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The nation's money stock (page 3), consisting of 
private demand deposits and currency in the hands of the 
public, averaged $189.5 billion during the four weeks ending 
October 2. This represents a 3.8 per cent annual rate of 
increase from the four week average three months ago, a rate 
much slower than the rapid 6.5 per cent annual rate for the 
first half of the year, and closer to the 2,6 per cent 
trend rate of money growth from 1957 to 1967.

Recent slowing in the growth of the monetary base 
(page 2) has contributed to the moderation in the growth 
of the money stock. In the four weeks ending October 9 the 
base averaged $74.3 billion, up at a 4.4 per cent rate 
from three months earlier, significantly slower than the 
6.6 per cent rate for the previous six months and somewhat 
closer to its 1957 to 1967 trend rate of 3.3 per cent. 
Underlying the slower rate of increase of the base has 
been a decline in the growth rate of Federal Reserve credit 
(page 2). During the first half of the year such credit 
rose at a very rapid 13 per cent rate, and since June at a 
7 per cent rate, about the same as its 7.6 per cent trend 
rate of growth from 1957 to 1967.

The rapid growth of time deposits of commercial 
banks (pages 6 and 7) since July 1 has contributed to the 
slower money growth. In July and August short-term market

interest rates declined relative to the rates banks were 
permitted to pay on time deposits (see table of present 
ceiling rates on page 11). Consequently, banks have 
been able to compete more effectively for these deposits. 
In the last three months time deposits have risen at a 
rapid 19 per cent annual rate, whereas, during the 
previous six months they had grown at a 5.2 per cent rate, 
much slower than the 1957-1967 trend rate of 12 per cent. 
The recent acceleration in the growth of time deposits 
absorbed reserves and constrained the growth of reserves 
available for demand deposits. In the last three months 
the demand deposit component of money (page 4) has risen 
at a 3.3 per cent rate, in contrast with the 6 per cent 
rate for the previous six months, and more in line with 
the 1957 to 1967 trend growth of 2.4 per cent.

In the three days ending October 9 interest 
rates on three-month Treasury bills averaged 5.33 per 
cent. The bill rate has increased in the last two weeks, 
but is still well below its May peak of 5.82 per cent 
and has stayed within a narrow range since early August. 
The yield on long-term Government bonds averaged 5.23 
per cent in the three days ending October 9. Interest 
rates on these securities have not changed significantly 
since mid-year.

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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MONETARY BASE [1_
FEDERAL RESERVE CREDIT [2 
Averages of Daily Figures

Billions of DollarsBillions of Dollars

Seasonally adjusted by this bank.
—Annual rates of change, average of
— four weeks ending Oct. 9, 1968 from
— four weeks ending:
— Monetary Base F.R. Credit

v- y.v

1957-1967

Monetary Base

Monetary
Base

Federal Reserve Credit

7 + 3 P

1/ Uses of the monetary base are member bank
reserves and currency held by the public and 

nonmember banks, adjusted for reserve requirement 
changes and shifts in deposits. For a description 
of the base see the August Review of this bank.
2/ As defined in the statistical tables of the 
— Federal Reserve Bullet in, adjusted for reserve 
requirement changes and shifts in deposits.Latest data preliminary

Latest data plotted week ending: Oct. 9, 1968
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MONl iTOCK*
Averages of Daily Figures

of Dollars Seasonally Adjusted Billloas of

Annual rates of change, average of 
four weeks ending Oct. 2, 1968 
from four weeks ending:
July 3, 1968 i~3.Z

1957-1967

13-week centered 
moving average

Weekly

* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin■ 
For trend of money stock by months see this bank's 
monthly release entitled "Monetary Trends".

Latest data preliminary — -----
Latest data plotted week ending: Oct. 2, 1968
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Billions of Dollars

DEMAND DEPOSIT COMPONENT OF U.S. MONEY STOCK* 
Averages of Daily Figures 

Seasonally Adjusted
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Current and year ago unadjusted data appear in - 
the Board's H.4.2 release. Seasonal adjustment —■ 
computed by this bank using 1962 through 1967 data.-

- Latest data preliminary.
- Latest data plotted: 1

20"4_l8l I5291327IO247 21^6 2 16 30 13 27 11 25 8 22 5 193 17 - 1 I52912 26 10 24 7 21 it ll 5 19 2
Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Iter.

1967 1968 1969
Prepared by Federal Reserve Bank of St. Louis

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



ior

27

26

25

24

23

22

21

20

19

18

17

16

0

of Dollars

CERTIFICATES OF DEPOSIT Q_ 
Largs Commercial Banks 

Wednesday Figures Billions of

Annual rates of change, seasonally unadjusted data, 
average of four weeks ending Oct. 2. 1968 from 
four weeks ending:

rstf 
■h >5 r 

■/- ti.v 
+ /6. 7

July 3, 1968 
Apr. 3, 1968

3, 1968
4,

Jan.

tn. ?1964-1967

U.Sf

V Millions of Dollars 
1968

nn n
/i 011 
tf.n /
/* 53 8
/t 9*' 
tb.iil
Zj. ISO 
Zl 750 
Zl. ?3/ 
Zl 177 
Zl 150

Zl if? 
U, /S5 

533 
11, It o 
■ti.535 P

JuNC,
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Board's H.4.2. release.
1/ Negotiable time certificates of deposit 

in denominations of $100,000 or more.
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Latest data plotted: Oct. 2, 1968
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TIME^OSITS* 
All ComrMciaI Banks

Averages of Daily Figures
Seasonally Ad usted

Annual rates of change, average of 
four weeks ending Oct. 2, 1968 
from four weeks ending:
July 3, 1968 + M.f
Apr. 3, 1968 + /C.%
Jan. 3, 1968 $Oct. 4, 1967 ’

1957-1967

* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of time deposits by months see this bank's 
monthly release entitled "Monetary Trends". .

Latest data preliminary
Latest data plotted week ending: Oct. 2, 1968
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YIELDS ON SELECTED SECURITIES

Per Centes of Daily Rates Ended FridayAve raPer Cent
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Latest data plotted are averages of rates available for the week ending: Oct. 11, 1968
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SELECTED SHORT-TERM INTEREST RATES Per CentAverages of Daily Rates Ended FridayPer Cent
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10BORROWINGS AND EXCESS RESERVES 
Ail Member Banks in the Nation

Millions of DollarsAverages of Daily FiguresMillions of Dollars
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BIWEEKLY DATA
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1/ Because of the change in Regulation D _ 
placing all member banks on a one-week __ 
reserve adjustment period, beginning with-- 
the week ending September 18, 1968 the 
above reserve data are reported on a 
one-week period.Latest data preliminary

Latest data plotted: one week ending Oct. 9, 1968
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Maximum Interest Rates Payable on Time and Savings Deposits

(Per cent per annum)

Type of Deposits Effective April 19, 1968

Savings deposits 4

Other time deposits:
Multiple maturity

90 days or more 5
Less than 90 days

(30-89 days) 4

Single maturity:
Less than $100,0002 , 5
$100,000 or more: —

30-59 days 5-1/2
60-89 days 5-3/4
90-179 days 6
180 days and over 6-1/4

1/
For more detail see Federal Reserve Bulletin.

2/
Large negotiable certificates of deposit.

11

Week ending

Total
Effective
Reserves

Reserves Available 
for private 

Demand Deposits

1968 (Seasonally adjusted)

Aug. 7 ZL.*/ /7.
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Average of daily figures in billions of dollars.
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