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MONEY STOCK (Page 5)

The nation's money stock climbed to $190.5
billion during the week ending August 21, up at a
10.6 per cent annual rate since May and an 8.2 per cent
rate since February. The money stock continued to rise
much more rapidly than its 2.6 per cent average annual
rate of increase from 1957 to 1967. The money stock

and the demand deposit component of the money stock have

not risen much on balance during July and August. The

slow growth in money during these two months may reflect

in part changes in Treasury deposits at commercial
banks.

MONETARY BASE (Page 3)

The monetary base has increased at a 7.7 per
cent annual rate since May and at a 7.2 per cent rate
since February. These growth rates are well above the
1957 to 1967 average annual increase of 3.3 per cent.
Unlike the money stock and total demand deposits, the
monetary base is a monetary measure which does not
fluctuate markedly with movements in Treasury deposits.
The monetary base has shown a continued upward trend in
July and August. (For a description of the base see
the August Review of this bank.)

INTEREST RATES (Pages 10 & 11)

Some interest rates have risen in the past
three weeks after declining for three months. The

e ®
resernor oL S. FINANCIAL DATH

of St. Louis Week ending August 28, 1968

INTEREST RATES (Continued)

rate on three-month Treasury bills fell from a peak

of 5.82 per cent in May to 4.96 per cent in early
August. The average rate for the three days ending
August 28 was 5.18 per cent. The rates on longer-term
sécurities have followed a similar pattern. The rate
on long-term Government bonds fell from a May peak of
5.52 per cent to 4.99 per cent in early August and has
subsequently risen somewhat to an average rate of 5.07
per cent for the three days ending August 28.

TREASURY FINANCE

In late June the Government enacted a 10
per cent surtax on personal and corporate incomes and,
at the same time, provided for a $6 billion reduction
in planned expenditures. During the first 52 days of
fiscal 1969, July 1 through August 21, tax and other
cash receipts of the Government amounted to $24.5
billion, or $4.7 billion more than in the corresponding
period a year earlier, according to the Daily Treasury
Statement. Expenditures in the same period amounted
to $31.2 billion, or $5.4 billion {21 per cent)
above the same period last year. Spending by the
Defense Department increased $1.5 billion and all
other outlays rose $3.9 billion. The resulting
deficit was $6.7 billion as against $6.1 billion in
the same period of fiscal 1968.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.

Prepared by Federal Reserve Bank of St. Louis
Released:Augusf30,1968

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



FEDERAL RESERVE CREDIT (1 2
Averages of Daily Figures
Billions of Dollars 9 Y 9 Billions of Dollars
57 Seasonally adjusted by this bank. (2 57
EREERNEIASANRINEE SRERE SREN HAH
[T Annual rate of change Federal Reserve Credit ]j lel Illlll BERER" =
[T adjusted for reserve requirement changes 1968 | H T}ﬂﬂw. = W
56 :: averages of four weeks ending Aug. 28, 1968 Mew 5 ; ; s Ci:ed;t 1] 6
}___ from four weeks endin 3 i .532‘7) 510.17 1’
| [May 29, 1968 7 Joib? i .f/“/f ::
| | Feb. 28, 1968 +/¥ 8 ; 9““ & ST s 1
L1 Nov. 29, 1967 + 3 ]y 50.50 /17 —
-55 |~ Aug. 30, 1967 +/ 11 | To.87 5754 -+ 55
w 6 - 521 52.92 ¥4
— 1957-1967 + 7.4 3 | &80 . S2.30 2 PR
=1 S G d o | 509 | $1.3L o
L 17 Bid3 ' &51.60 Tlia
> _ a4 | Sa.06 | $a.70 -4 5
by ] o ey 4
: N LS i ) =
Federal Reserve Credit S3. 46 ) b e R | 32.7¢ %
IHEANE Al 1832/ | J3.83 o [
53 N' . £3.09 28 ‘Jsafi P 73 Z P 1 53
52 52
7|
51 51
i e
Borrowings
5C ~ 50
’ J 1 TN
4 4 Federal Reserve Holdings of U.S. Gevernmeat
L9 and Federal Agency Securities k9
v
a
48 - 48
7 47
Eel —= 1 L1
l/ Federal Reserve Credit excludes fl.oat and a few minor
items. Data prior to Jan. 18, 1968 adjusted for the
L6 estimated effect of reserve requirement changes. 46
2/ Seasonal adjustment for Federal Reserve Holdings
computed by this bank using data ending December 1967.
- e Borrowings from Federal Reserve not seasonally
- Latest data preliminary ms adjusted. Current unadjusted data appear in the
45 |+ Latest data plotted week ending ug 6 o : Board's H.4.1. release. Lﬁh‘j
'~ i 5 P A 5 o et L ol B (R0 B 150 WO O L0 PR S 2 b e ; g
ilHlIllllllll[llllll]llllllllll AN NN AEEEEUEEN NN SNENE SEREERRE 0
6 20" k18 . 1 1529 313/ 27 1094k 7T 2F 6 20 3 AT AVI5 2912 9616 ok 7 Bl K I8 2 16 3013 2711 25 8B 22 '5 19 5 19 2
Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr.
“ 1967 1968 1969

igitized fot FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis

Prepared by Federal Reserve Bank of Si".. Lo’




Rigatin:. ' - MONET@)Y BASE* | 4 ®

Averages of Daily Figures

Billions of Dollars Seasonally Adjusted Billions of Dollars
R RYRE R I RS RN NS RN RE YNNI EEEAEE X - 3 | B SR A B i 1 79
e Reserves Annual rates of change, average of
i Total Available ] four weeks ending Aug. 28, 1968
Ei Effectiye For Private s from four weeks ending: 4
) T Monetary Base Reseryes Demand Deposits May 29, 1968 +7.7
i Week Seasonally Seasonally Seasonally ] T |Feb. 28, 1968 +7.& 8
| |  Ending Adjusted Adjusted Adjusted ‘ Nov. 29, 1967 +6'2
[ /944 Averages of daily figures in billions of dollars. Aug. 30, 1967 *&.
nH 494  1gd hed 17.47 1957-1967 7#3.3 77
i 7 73.8 A 1%
263 1253
= s 244 a(...a; /2,53
= 4 SR .S /;, 7
e T re al.43 /7.6
w5 ‘48 i s ikt 6
= 8 ;Z/p 2436, /Zia P
5 st ™
:- 79 7
= /
7"‘ —t 7‘#
| JAl
A 1
73 e 73
T2 T2
v
T ‘ T
VAR Y.
70 pua 70
~N 7
69 o iy * Uses of the monetary base are member bank = 6
A ™ reserves and currency held by the public and *1 59
normember banks. Adjustments are made for §3
reserve requirement changes and shifts in =
V-=i deposits among class of banks. Data are computed .
68 by this bank. For a description of the base see — 68
= = : the August Review of this bank and for trend of —
- Latest data preliminary - = monetary base by months see this bank's monthly —
—Latest data plotted week ending: Aug. 28, 1968 release entitled "Monetary Trends". =
6 ||1|l|l|1|l|JIlIllllllllLlJJJIllll—
L ESSEUEERE AN NEEE Y ENEE NEN AN S AR A
8 22 5 19 3 ¥7 311k 28 1226 9 23 6 20 & 18 1 15 2913 27 102k 7 21 6 20 3 17 1 15 2912 26 102k 7 21 & 18
Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July Aug. Sept .
Digitized for FRASER 1967 A58
iip://fraserstiouigfediprg Prepared by Federal Reserve Bank of St. Louis

Federal Reserve Bank of St. Louis



DEMAND DEPOSIT COMPONENTOFU.S. MONEY STOCK*
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