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INTEREST RATES (Pages 10 & 11)

Short-term interest rates rose rapidly from 
early November to mid-May of this year. Subsequently, 
yields on commercial paper, bankers’ acceptances and 
Federal funds have declined slightly, but have remained 
above those which prevailed early in the year. These 
rates are still above the discount rate of 5-1/2 per cent 
which prevailed from April to August. Treasury bill 
rates now at 5.13 per cent, are down from the peaks 
of May and June but remain above the pre-March level.

As market rates for most short-term funds have 
remained above the discount rates, borrowings from the 
Federal Reserve have remained high. In the two week 
settlement period ending August 14, borrowings averaged 
$657 million (Page 8), little different from the high 
average for the period since March.

CERTIFICATES OF DEPOSIT (Page 6)

Large certificates of deposit of major com
mercial banks have increased rapidly since the end of June. 
They reached $22.2 billion on August 14, up from $19.5 
billion outstanding at the beginning of July. Cer
tificates of deposit are one of the components of time 
deposits, and have been the major factor in the sub
stantial increase in time deposits since early July.

The recent rapid rise in the growth of 
certificates of deposit has been associated with declines 
of short-term market interest rates relative to the 
rates which bankers are permitted to pay under the terms

CERTIFICATES OF DEPOSIT (Continued)

of Regulation Q. The ability of banks to compete 
for deposits is also reflected by the fact that 
banks are now able to attract funds at rates below 
the yields they are legally permitted to offer.

MONEY STOCK (Page 5)

The nation’s money stock, consisting of 
private demand deposits and currency held by the 
public, has averaged $189.6 billion in the four 
weeks ending August 14, up at an 11.3 per cent 
annual rate since early May. From January to May 
of this year money rose at a 6.4 per cent rate, 
the same rate as in 1967. In comparison, money rose 
at a trend rate of 2.6 per cent from 1957 to 1967.

MONETARY BASE (Pages 3 & 12)

The monetary base has risen at a 7.7 
per cent annual rate in the last three months.
By comparison, the monetary base increased 
6.1 per cent in the preceding year, and from 
1957 to 1967 at an average rate of 3.3 per cent.
(For a description of the base see the August 
Review of this bank.)

Rates of change reported in this release are 
intended to serve as summaries which may be 
useful in analyzing recent developments.
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FEDERAL RESERVE CREDIT 1 
Averages of Daily Figures

Seasonally adjusted by this bank. [2 Billions of

Annual rates of change Federal Reserve Credit 
adjusted for reserve requirement changes 
averages of four weeks ending Aug. 21, 1968 
from four weeks ending:
May 22, 1968 + M.l
Feb. 21, 1968 / /t.Q 
Nov. 22, 1967 ■/ /3.3 
Aug. 23, 1967 -/ //,

Holdings Credit
So. ol So- 7g
SO.IcO
SO. S/.iS
SO. HI St. S3
SO. So st- n
So. SI s/.SH
SS II
SI. So1957-1967 SI.3o
SO.‘I I St 33L
SI-13 S/.60

SS.70SJ.Ok*3. 93 SSL. oi

si. 7tsz.u
S3.Z/ S3- *3

Federal Reserve Credit

Federal Reserve Holdings of U.S. Government 
and Federal Agency Securities

1/ Federal Reserve Credit excludes float and a few minor 
items. Data prior to Jan. 18, 1968 adjusted for the 
estimated effect of reserve requirement changes.

2/ Seasonal adjustment for Federal Reserve Holdings
computed by this bank using data ending December 1967. 
Borrowings from Federal Reserve not seasonally 
adjusted. Current unadjusted data appear in the 
Board's H.4.1. release.
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MONET^Y BASE* 

Averages of Daily Figures
3

Seasonally Adjusted Billions of Dollarsof Dollars

Annual rates of change, average of

ending:from four weeks
y- 7.7

1957-1967

* Uses of the monetary base are member 
bank reserves and currency held by the 
public and nonmember banks. Adjustments 
are made for reserve requirement changes 
and shifts in deposits among class of banks. 
Data are computed by this bank.

Latest data preliminary -|H—
Latest data plotted week ending: August 21, 1968 •-
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MONEY STOCK PLUS TIME DEPOSITS* 
Ave rages of Daily Figures 

Seasonally AdjustedBillions of Dollars Billions of Dollars

— - Annual rates of change, average of 
-1 four weeks ending Aug. 14, 1968
— from four weeks ending:

+ 7-3

— 1957-1967 J 311.3

data appear in the June 1968 Federal Reserve Bulletin.
For trend of money stock plus time deposits by months 
see this bank's monthly release entitled "Monetary Trends".Latest data preliminary
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Latest data preliminary
Latest data plotted week ending: Aug. 14, 1968
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MO^Y STOCK* 
Averages of Daily Figures 

Seasonally Ad justed Billions of Dollars 
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WEEKLY DATA 
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Weekly

Current data appear in the Board s H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin.
For trend of money stock by months see this bank s 
monthly release entitled "Monetary Trends".

1 1 1 i 1 1 1 1 1 1 i 1 ] 11 1 1 1 1 [ 1 1 1 1 1 1 1
3 17 1 15 29 12 26 10 24 7 21
Apr. May June July Aug.

1968
2 16 30 13 27 H 25

Oct. Nov. Dec.
5 19 5 19 2 
Feb. Mar. Apr. 

1969

Prepared by Federal Reserve Bank of St. Louis
Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



CERTIFICATES OF DEPOSIT II 
Large Commercial Banks 

Wednesday Figures Billions of DollarsBillions of Dollars

Annual rates of change, seasonally unadjusted data, 
average of four weeks ending Aug. 14, 1968 from 
four weeks ending:

+ f. 7

1964-1967

22.022.0

21.021.0

20.0

Millions of Dollars 
1968

Tune 5 /?, V69
/A /««*

Current and year ago data appear in the 
Board’s H.4.2. release.
1/ Negotiable time certificates of deposit

Latest data preliminary 
Latest data plotted:
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D0b

SITS*
All Commercial BanksBillions of Dollars Billions of DollarsAverages ofDaily Figures
Seasona lly Ad us ted

—_Annual rates of change, average of
---  four weeks ending Aug. 14, 1968
---  from four weeks ending:
--- May. 15, 1968 ~f~ /0-3
--- Feb. 14, 1968 -i g g

. 1968

1957-1967 -f-

31 m-

* Current data appear in the Board's H.6 release. Back 
data appear in the June 1968 Federal Reserve Bulletin. 
For trend of time deposits by months see this bank's 
monthly release entitled "Monetary Trends". .

Latest data preliminary
Latest data plotted week ending: Aug. 14, 1968
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BORROWINGS AND EXCESS RESERVES 
All Member Banks in the Nation 

Averages of Daily Figures Millions Of
II I II I I I I I

EXCESS
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Biweekly data 
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Excess Reserves

WEEK ONLY

Latest data preliminary
Latest data plotted: one week ending Aug. 21, 1968
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BUSIES LOANS 
Large Commercial Banks 9

Billions of Dollars Billions of DollarsWednesday Figures
Seasonally adjusted by this bank.

Annual rates of change, average of 
four weeks ending Aug. 14, 1968 
from four weeks ending:
May 15, 1968 + '0-3

__Feb. 14, 1968 + //■ -S'
Nov. 15, 1967 y- //.S

— - Aug. 16, 1967 Cj 0

+ i.c-- 1960-1967

Millions of Dollars
SEASONALLY

UNADJUSTED ADJUSTED

fc?, HI-

■Z-i

(% 000
U 7f7 P ijjAox. P _ _

Current and year ago unadjusted data appear in 
the Board's H.4.2 release. Seasonal adjustment 
computed by this bank using 1962 through 1967 data.

Latest data preliminary
— Latest -data plotted:

mrr20 4 18 1 15 29 13 27 10 2k 7 21 6 2 lb 30 13 27 11 25 8 22 5 197 21 4 11 5 19 21 15 29 12
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YIELDS ON SELECTED SECURITIES 
Averages of Daily Rates Ended FridayPer Cent Per Cent

3-MONTH
TREAS. 3-5 LONG- CORPORATE 
BILL YEAR TERM Aaa

'*> H £C7 £7£ £3g (.Xl
37 £.S3. iOJ S.SA- i,.28
3/ £ 70 £71 £-73 t.19
7 S. lele £.£0 £.3o l? 19
13 £.<*8 S.7£ £.17 t,.jg
J-l £ t£ S. let S. lg <P 3.7

as £30 s.k7 s.ts t a.7
jy 3 S.3S S.sg £.11. 4.A7” /A X37 S-51 £/o

13 S.3t 5. SI 5. ft
■)fc s.li San S.0 3
3 £o» S.Zt 4. 'll9 4.96 5.i9 4.99
16 5.11 5.35 f.o(, l.ob
*135.13 531 5.08 5.99 7.00

Corporate--
Aaa Bonds--

Long-Term 
Government Bonds

Discount Rate--
Three-Month Treasury 
Bill Market Yield .

J—I__I_I |_l_I_L
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SELECTED SHORT-T^M INTEREST RATES 

A ve rages ofDaily Rates Ended Friday Per CentPer Cent

PRIME
COMMERCIAL PRIME LARGE
PAPER BANKERS' 90 DAY FEDERAL

4-6-MONTH ACCEPTANCES CD'S** FUNDS
L/3 6 *3
(,./3 S.SS
iiO S.H
t,/0 S.9S
C OS US.0
S.lS {..iS
U00 S-g$
L.OC SIS
k-00 ko3
fc.00 loS>3
S.9S k./o
f.SO £.00
5.SO 6-/3
5.20 6-/3

5.56

u*vt 7

Commercial Paper 
4-to-6 Month

Federal Funds Rate

Acceptances
Discount Rate

6 20 4 18 1 15 29 13 27 10 24 T 21 7 2114 28 12 26 9 236 20 3 17 1 15 29 12 26 9 23 8 22 3 175 198 22
July Aug

*AVERAGES OF RATES AVAILABLE Prepared by Federal Reserve Bank of St. Louis
**S0URCE: SALOMON BROTHERS AND HUTZLER
SECONDARY MARKET RATE ON 90-DAY PRIME CD'S.
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Week
Monetary Base Monetary Base
Seasonally Week Seasonally

Ending Ad.1 us ted Ending Adjusted
Jan. 4, 1967 67.5 Oct. 4, 1967 70.2

11 67.8 11 70.6
18 67.6 18 70.9
25 68.0 25 70.8

Feb. 1, 1967 67.8 Nov. 1, 1967 70.6
8 67.9 8 70.9

15 67.9 15 71.0
22 68,2 22 71.3

Mar. 1, 1967 67.9 29 71.1
8 68.3 Dec. 6, 1967 71.1

15 68.3 13 71.1
22 68.9 20 71.1
29 68.8 27 71.6

Apr. 5, 1967 68.6 Jan. 3, 1968 71.9
12 68.7 10 71.6
19 68.8 17 72.0
26 69.0 24 72.1

May 3, 1967 68.9 31 71.6
10 69.0 Feb. 7, 1968 71.9
17 69.1 14 72.0
24 69.1 21 71.7
31 68.9 28 72.3

June 7, 1967 69.2 Mar. 6, 1968 72.5
14 69.2 13 72.7
21 69.3 20 72.4
28 69.2 27 72.5

July 5, 1967 69.0 Apr. 3, 1968 72.4
12 69.5 10 72.9
19 69.7 17 73.5
26 69.8 24 72.9

Aug. 2, 1967 69.6 May 1, 1968 72.4
9 69.8 8 73.1

16 70.0 15 73.1
23 70.2 22 73.5
30 69.9 29 73.2

Sept. 6, 1967 70.1 June 5, 1968 73.3
13 70.3 12 73.6
20
27

70.1
70.2

19
26

73.3
74.0

12
Monetary Base

Total
Effectiye
Reserves

Week Seasonally Week Seasonally
Ending Adjusted Ending Adjusted

July 3, 1968 72.9 June 5, 1968 25.72
10 73.4 12 25.84
17 73.8 19 25.75
24 74.1 26 26.01
31 73.8 July 3, 1968 25.58

Aug. 7, 1968 7>f.X 10 25.51
14 7i.5 17 25.62
A/ 7V-? P 24

31
Aug. 7, 1968 

14
A!

26.39

*6.vTJP

Reserves 
Available 
For Private 

Demand Deposits 
Week Seasonally
Ending Adjusted

June 5, 1968 17.35
12 17.27
19 17.21
26 17.59

July 3, 1968 17.47
10 17.5®
17 17.53
24 17.54
31 /7rS8

Aug. 7, 1968 17-^
14 n.vf
A/ n.7f p

Averages of daily figures in billions of dollars. 
P - preliminary.
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