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MONEY STOCK (Page 5) ’,QUQ 2y 1998

The nation's money stock, consisting of private
demand deposits and currency in the hands of the public,
increased $3 billion in the last four weeks. Since early
April money has grown at an annual rate of 9.5 per cent
which is faster than 99 per cent of all consecutive three
month periods since World War II. In comparison, money
grew at a 7 per cent rate in the preceding year, and from
1957 to 1967 at an average annual rate of 2.6 per cent.

MEMBER BANK RESERVES (Page 3)

Total reserves (which include those reserves to
support Treasury and interbank deposits) increased at a 0.6
per cent rate in the last three months. Reserves,
adjusted for requirement changes, grew at a rapid rate of
7 per cent in the previous year. From 1957 to 1967 total
reserves grew at 3.3 per cent average annual rate.

On the other hand, reserves available for private
demand deposits have grown at an 8,9 per cent rate in the
last three months compared with 6 per cent in the preceding
year,and 1.6 per cent a year from 1957 to 1967.
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Week ending July 24, 1968

The difference in growth rates between total reserves

and reserves available for private demand deposits reflect,
in large part, the recent drawing down of Treasury balances.

MEMBER BANK BORROWINGS (Page 8)

Member bank borrowing from the Federal Reserve
Banks has declined substantially in recent weeks. In
the last four weeks the borrowings averaged $504
million, whereas in the previous three months borrowings
averaged $707 million.

The recent drop in borrowings reflects partially
the increased use of Eurodollars by member banks. This
development reflects a reduction in the Eurodollar rate
relative to Federal fund rates and the Federal Reserve
lending rate.

CERTIFICATES OF DEPOSIT (Page 6)

Certificates of deposit of $100,000 or more at
large commercial banks have increased substantially in
the last month and a half. Since the low level on June
19 of $19.0 billion outstanding they have increased
steadily to the present volume of $20.6 billion.

The volume of outstanding CD's at commercial
banks is greatly affected by the market interest rate
structure and the ceiling limits of Regulation Q. When
market interest rates are high and rising they become
increasingly attractive compared to the yield on CD's
which cannot rise above Regulation Q's ceiling and
therefore funds flow from CD's to those financial assets
whose yields are determined in the market place.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.
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Billions of Dollars

FEDERAL RESERVE CREDIT 1 . ;
Averages of Daily Figures :
Seasonally adjusted by this bank. 2

Billions of Dollars
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All Member Banks in the Nation 3
Billions of Dollars : Averages of Daily Flgures Billions of Dollars
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MONEY STOCK PLUS TIME DEPOSITS*
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BORROWINGS AND EXCESS RESERVES

All Member Banks in the Nation i
of Dollars Averages of Daily Figures Millions of Dollars
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