LIBRARY
INTEREST RATES (Pages 10 and 11)

The market yield on three-month Treasury bills

averaged 4.63 per cent in the three days ended November
15, over a full percentage point higher than the rate
in early June. Interest rates on bankers' acceptances,
prime commercial paper, and negotiable certificates of
deposit have also risen similarly. Short-term interest
rates have increased rapidly since mid-year, but have
remained below the highs of 1966.

’ In contrast to short-term securities, the
yields on longer-term bonds are well above their

1966 highs and have been moving higher almost steadily
since early this year. Interest rates on long-term
Government bonds averaged 5.53 per cent for the three
days ended November 15, while the rates on outstanding
highest grade corporate bonds averaged 6.09 per cent.

Yields on intermediate-term securities have
been higher since mid-June than on either short or
long-term obligations. This same relationship existed
throughout the period of rising interest rates in the
spring and summer of 1966. The implications of this
condition may be that the market expects short-term
yields to rise in the near future, but to subsequently
return to a lower level.

.)PMAND DEPOSITS AND MONEY STOCK (Pages L4 and 5)

Private demand deposits, the major component
of the money stock, averaged $140.5 billion in the four

BECAUSE OF THE THANKSGIVING HOLIDAY
NOVEMBER 23, 1967 THE U.S. FINANCIAL
DATA RELEASE WILL BE PUBLISHED ONE
DAY LATE.

U.S. FINANCIAL DATA

Week ending November 15, 1967

DEMAND DEPOSITS AND MONEY STOCK (Continued)

weeks ended November 8, up at a 9 per cent annual
rate in the nine months since late January. By
comparison, these deposits rose at a 2.2 per cent
trend rate from 1957 to 1966.

The money stock, measured by demand
deposits plus currency in the hands of the public,
averaged $180.4 billion in the four weeks ended
November 8. This measure of money has risen at a 9
per cent annual rate in the most recent six months
after declining at a 0.7 per cent rate in the cor-
responding six month period a year ago. From 1957
through 1966 money rose at an average 2.4 per cent
per year.

Money has grown at a rapid rate since early
this year, but the growth rate has not been steady.
From January to April, money rose at a 5.8 per cent
annual rate, then accelerated to a 12.6 per cent rate
from April to July, and has slowed to a 5.3 per cent
rate since July. Insights into the causes underlying
fluctuations in the growth of money may be gained by
analyzing the "proximate" determinants of the money
stock, as summarized and described in the November 15
issue of this Bank's "Monetary Trends'. The faster
rate of increase during the summer reflected almost
entirely a temporary reduction in Treasury balances
(not counted as money) during the summer.

Rates of change reported in this release are
intended to serve as summaries which may be
useful in analyzing recent developments.
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Billions of Dollars

RESERVES

All Member Banks in the Nation

Weekly Averages of Daily Figures
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Per Cent YIELDS ON SELECTED SECURITIES Per Cent
Weekly Averages of Daily Rates Ended Friday
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f  Per,Cent SELECTED SHORT-TERM INTEREST RATES Per Cent
; Weekly Averages of Daily Rates Ended Friday
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