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Total reserves of member banks averaged $23.9
billion during the four-week period ending July 26, up
at a 6 per cent annual rate since April, and at a 9
per cent rate since January. Expansion in Federal
Reserve credit, chiefly through System net purchases of
Government securities, has been a major factor increasing
reserves.

Government demand deposits, which are not

cluded in the money stock, have declined markedly in
recent months, freeing reserves for private deposits
and broadening the base for monetary expansion. Reserves
available for private demand deposits (total reserves less
reserves required for interbank, time, and Govermment de-
posits) averaged $16.3 billion in the latest four week
period, up at a 13 per cent rate since April and at an 8
per cent rate since January. By comparison, these reserves
increased at a 1.6 per cent rate from 1960 to 1964 and
at an accelerated 2.7 per cent rate from 1964 to 1966.

MONEY STOCK (Pages L4, 5, and 12)

Private demand deposits, the larger component
of the money stock and the one more responsive to the
evel of bank reserves, averaged $137.4 billion in the
ur-week period ending July 19. These deposits have
risen at a 10 per cent rate since April, and at an 8 per
cent rate since January.

The money stock, which includes currency held
by the public in addition to private demand deposits,
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MONEY STOCK (Continued)

averaged $176.8 billion in the four-weeks ending July
19, up at a 9 per cent rate since April and at an 8
per cent rate since January. Money rose at a 2.6 per
cent average rate from 1960 to 1964 and at a 4 per cent
rate from 1964 to 1966.

INTEREST RATES (Pages 10, 11 and 1%)

Most short-term interest rates have firmed in
recent weeks, after declining during the first five
months of the year. The yleld on three-month Treasury
bills has rebounded sharply from the levels reached in
early June, increasing almost a full percentage point
to 4.3 per cent. Heavy short-term borrowing by the
Federal Government during July contributed to the upward
pressure on bill rates. Offering rates on four-to-six
month prime commercial paper, currently 5 per cent,
have risen sbout one-third of a percentage point since
early June. Rates on three-month bankers' acceptances
have increased about one-half of a percentage point to
about 4.6 per cent.

Yields on highest-grade corporate and municipal
bonds and on long-term Government securities have risen
moderately since early June, after increasing rapidly in
April and May. Reflecting this different pattern, the
spread between yields on these longer maturities and the
yield on three-month Treasury bills has narrowed appreciably
in recent weeks. In contrast, the spread widened earlier
in the year, probably the result of heavy demands by
corporations in the long-term market, rapid bank credit
expansion, and expectations of higher interest rates
during the latter part of the year.
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RESERVES

' All Member Banks in the Nation 3
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DEMAND DEPOSIT COMPONENT OF U.S. MONEY STOCK

Averages of Daily Figures 4
Billions of Dollars Seasonally Adjusted Billions of Dollars
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MONEY STOCK
Averages of Daily Figures
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'CERTIFICATES OF DEPOSIT U
Large Commercial Banks

Wednesday Figures

6
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TIME DEPOSITS*

All Commercial Banks 1
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BORROWINGS AND EXCESS RESERVES
All Member Banks in the Nation
Averages of Daily Figures
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'BUSINESS LOANS

: Lorge Commercial Banks 9
Billions of Dollars - Wednesday Figures Billions of Dollars
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_YIELDS ON SELECTED SECURITIES 10
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SELECTED SHORT-TERM INTEREST RATES 1
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MEMBER BANK
AVERAGES OF DAILY FIGURES
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LARGE COMMERCIAL BANKS
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WEDNESDAY FIGURES
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