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MEMBER BANK RESERVES (Pages 2, 3 and 12)

Total reserves of member banks averaged $23.8
billion in the four weeks ending July 19, up at a 3
per cent annual rate since April. A major factor
in the recent expansion of bank reserves was increased
holdings of Govermment securities by the Federal
Reserve System,

.e Reserves available for private demand deposits
raged $

&

16.2 billion over the four weeks ending July
19. These reserves, which provide the base for monetary
expansion, increased at a 9 per cent rate since April
and at an 8 per cent rate since January. From 1964 to
1966, reserves available for private demand deposit rose
at a 3 per cent rate.

MONEY STOCK (Pages 5 and 12)

Private demand deposits averaged $137.2 billion
during the four weeks ending July 12, up at a 9 per cent
annual rate since early April and at a T per cent rate

since January. These deposits, which comprise about 80 per

cent of the money stock, grew at a 4 per cent rate from
64 to 1966, after rising at a 2.5 per cent rate from
1 to 1964,

The total money stock, which includes currency
held by the public as well as private demand deposits,
averaged $176.6 billion in the four week period ending
July 12, Money has increased at an 8 per cent rate

U.S. FINANCIAL DATA

Week ending July 19, 1967

MONEY STOCK (Continued)

since early April and at a T per cent rate since
January. By way of contrast, the money stock
rose at a 4 per cent rate from 1964 to 1966 and at
a 3 per cent rate fram 1961 to 196L.

VELOCITY OF MONEY (Page 4)

The income velocity of money (gross national
product at current prices divided by the money stock)
was 4,45 during the second quarter of 1967, down
slightly from 4,48 in the first quarter and 4.49 in
the fourth quarter last year. Since 1948, this in-
dicator of money turnover has risen at an annual rate
of about 3.6 per cent. The most recent decline in
velocity occurred despite a first to second quarter
rise of $9 billion in total spending, and reflects
the rapid rate at which the money stock has been
growing in recent months.

Historically, in most periods of monetary
acceleration growth in spending has changed little
initially, while velocity has slowed. However after
a brief lag, both spending and velocity have accelerated.
During the last half of 1964, for example, money in-
creased at a 5 per cent rate, after growing at a 3 per
cent rate from 1960 to 1964. Total spending at first
continued to rise at about the T per cent rate of the
previous three years and velocity slowed. In 1965,
however, spending increased at a 9.5 per cent rate,
facilitated by an acceleration in money turnover.
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FEDERAL RESERVE CREDIT |1 ?

Weekly Averages of Daily Figures et
Bj_]_]_j,mg of ]bllarg Seasonally Adjusted by thisBank |2 , Billions of Dollars

1 ¥ T ¥ ¥ i

gAnnun.l ra.tes of cha.nge of Fed:ra.l Reserve Credit
| _adjusted for reserve requirement:

| _average of four weeks ending July 19, 1967

[ from four weeks ending:

48 —apr. 19, 1967 + 7.7 48
—Jan. 18, 1967 #7197
L Oct. 19, 1966 +/3.0 2o

._July 20, 1966  + 2.7 VAR P2

* Data beginning March 2, ad,justed

for the effect of the changes in

reserve requirements. -1 b3

_/ Federal Reserve Credit excluding float and a few minor -
items.

2/ seasonal adjustment for Federal Reserve Holdings
camputed by this bank using data ending December 1965;

s

[ Latest data preliminary T  Borrowings from Federal Reserve not seasonally adjusted. ]
k2 s Latest data plotted week Tndlinle: 'II“JIV ’197 11'9617 S % ‘Unadjusted data appear in Board's H.k.l release. v“"hg
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" Billions of Dollars

' RESERVES .
All Member Banks in the Nation

" Weekly Averages of Daily Figuras

3

Billions of Dollars
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Annual Rates |NCOME YAELQC*ITYﬁOF, MONEY Annu;._l Ra.tés
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Billions of Dollars

MONEY STOCK *
Averages of Daily Figures

g

Billions of Dollars
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CERTIFICATES OF DEPOSIT U

Large Commercial Banks

Wednesday Figures

6

Billions of Dollars
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Annual rates of change, seasonally unadjusted

data, average of four weeks ending July 12, 1967

from four weeks ending:

Apr. 12, 1967 = Al
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Oct. 12, 1966 + /7
July 13, 1966 o 5-57,
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Current and year ago data appear in the

b~

Board's H.4.2. release.

Latest data preliminary
Latest data plotted: July 12, 1967
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TIME DEPOSITS*

. All Commercial Banks _7_
Billions of Dollars Weekly Ave rages of Dai'y Figures Billions of Dollars
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BORROWINGS AND EXCESS RESERVES

Averages of Daily Figures

All MemberBanks in the Nation
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BUSINESS LOANS
Large Commercial Banks

" Wednesday Figures

9

Billions of Dollars
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Per Cent

YIELDS ON SELECTED SECURITIES
Weekly Averages of Daily Rates Ended Friday

Per Cent
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LARGE COMMERCIAL BANKS

BUSINESS LOANS

WEDNESDAY FIGURES
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