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INTEREST RATES (Continued)

Monetary actions have been quite expansive In 
the first half of 1967. Federal Reserve credit, adjusted 
for reserve requirement changes, has grown at a 15 per 
cent annual rate since last December (Page 2). Total re
serves have increased at an IL per cent rate, and reserves 
available for private demand deposits at a 7 per cent rate 
(Page 3)- The nation's money stock, in turn, has grown 
at a 7 per cent rate (page 5), and money stock plus time 
deposits has grown at an even more rapid 12 per cent rate 
(Page 4). Each of these rates is considerably above the 
^corresponding average rate from i960 to 1964 and the ac
celerated rate from 1964 to 1966.

INTEREST RATES

Most interest rates have risen sharply in recent 
weeks (Pages 10, 11, and 14). Long-term rates have con
tinued the upward trends which began early in 1967. Some 
of these rates are now above their peaks of late last 
summer. Short-term rates, which have generally declined 
since last summer, have shown selected increases in the 
past few weeks.

Late June 1967

Large corporate and municipal bond offerings 
have been a chief factor exerting upward pressure on 
long-term rates. To some extent, the current volume 
of these offerings may reflect expectations of higher 
rates in the second half of 1967. These expectations 
are largely due to the deepening Federal deficit. Net 
cash borrowing by the Treasury in the second half of 
1967 has been estimated at $16 billion, compared with 
a large $7*5 billion in the like period last year.

The effects of monetary actions on interest 
rates have probably been similar to those in the 
early months of last year. Rapid expansion in bank 
reserves, bank credit, and money has had a dampening 
effect on the upward movement of rates from week to 
week. However, these same actions probably affected 
expectations and spending decisions in a manner 
tending to increase private demands for credit. Over 
a period of several months, monetary expansion may 
have had greater effect on private demands for credit 
than on the supply, tending to raise rates.

Early June 1967 January 1967 September 1966 1964
Long-Term Interest Rates 

Government Bonds 
Highest-Grade Municipal Bonds 
Highest-Grade Corporate Bonds 
Earnings-Price Ratio 

Intermediate-Term Interest Rates 
3-5 Year Government Issues 
One-Year Treasury Bill 

Short-Term Interest Rates (Three Months) 
Treasury Bill 
CD's (Secondary market)
Euro-Dollars

4.95 lo 4.76 <ja 4.4o i 4.79 % 4.15 $
3-83 3.76 3.50 3-93 3-09
5.56 5.37 5.20 5.49 4.4o
5.48 5.56 6.55 7.43 5.54

5.14 4.74 4.71 5.62 4.06
4.53 3.90 4.61 5.80 3-75

3.62 3.M 4.72 5.36 3-55
4.8o 4.63 5.50 5-79 3-87
5.4o 5.25 5.62 6.88 4.30
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Billions of Dollars

FEDERAL RESERVE CREDIT 
Weekly Averages of Daily Figures

Seasonally Adjusted by this Bank L2

2

Billions of Dollars

48 -
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44

43

Annual rates of change of Federal Reserve Credit 
adjusted for reserve requirement changes 
average of four weeks ending June 28, 1967 
from four weeks ending
Mar. 29, 1967 Ai; 4
Dec. 28, 1966 +'*■!
Sept. 28, 1966 A 9-3
June 29, 1966 ^2°

Federal Reserve Credit Adjusted 
for Reserve Requirement

*2: 7

Federal Reserve. Credit

Federal Reserve Holdings of U.s. Government 
and Federal Agency Securities

48

47

46

45

44

* Data beginning March 2, adjusted 
for the effect of the changes in 
reserve requirements. - 43

42.
O'

- Latest data preliminary
Latest data plotted week ending: June 28, 1967
_l i I. 1 I, _-L—J—1—1—L—[—JL—L—I-.1—L

12 26 2 16 30 7 14 28 4 18 25 1 15 22 1
_L_J__ I__ I__ I__J_

1/ Federal Reserve Credit excluding float and a few minor - 
items. -

2j Seasonal adjustment for Federal Reserve Holdings _
computed by this bank using data ending December 1965; 
Borrowings from Federal Reserve not seasonally adjusted. 
Unadjusted data appear in Board's H.4.1 release. ;
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Billions of Dollars 
24. 5

RESERVES
All Member Banks in the Nation 

Weekly Averages of Daily Figures
3

Billions of Dollars 
24.5--- 1 1 T 1 r-~l—-1 r—1 ;—1—i 111,11_ Seasonal adjustment computed by this

bank using data ending December 1965.
- Unadjusted data appear in the Board's H.4.1

—
1/ Data prior to March l6, 1967 adjusted for .
stimated effect of reserve requirement changes, 
nd do not correspond with monthly series which 
djusts data to reserve requirements in effect

e
• a

release.
1 1 1 « 1 1 1 1 1 1 1 1 1 1 i a

TOTAL RESERVES
Annual rates of change, average c 
four weeks ending June 28, 1967 
from four weeks ending:
Mar. 29, 1967 +0.7

Dec. 28, 1966 v-//./

i roim £5epteinbe;r l9t>0 to Meircn Lyc 1 •

— >f

—

Dt.jp b • CLbJ y ±^UU T fe.l/ 2.MA,

1 1 Total
A

1/

— T

JA .JL 3

J - 4j f

J F!E£3EF VE 5 /LVAID\BIE FOI -

24.0 —

23.0

22.5

23-5 -

Reserves Available for 
Private Demand Deposits

PRIVATE DEMAND DEPOSITS 
Annual rates of change, average of 
four weeks ending June 28, 1967 
from four weeks ending:
Mar. 29, 1967 + + (, ■
Dec. 28, 1966 ,1.4.7
Sept. 28, 1966 -f-3-3 -
June 29, 1986 i-/.g

Latest data preliminary
Latest data plotted week ending: June 28, 19&7
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5 12 26 2 16 30 7 14 28 4
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Feb.
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31 7 14 
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4MONEY STOCK PLUS TIME DEPOSITS 
Averages of Daily Figures

Seasonally AdjustedBillions of Dollars Billions of Dollars! “l r—t 1 j i 1 1— i" r "t 1 i r i
_ Annual rates of change, average of 1967 ~

337.9
/2/ 3 YO.O ---
7? 339.0 — 

-it 33 f.3 __
‘/flcuj 3 3Y0.Z.

' /6 3y/.A
/7 3Y3.<? ---

3YY.3 i 
3/ 3V3'.3 

{L~u 7 3YU.3 
V /Y 397-9 — 

Zi 3 98-1 P)—

from four weeks ending:

June i960 - June 1966 + 7. 7

* Current data appear in the Board's H.6 release. 
Back data appear in the September 1966 Federal 
Reserve Bulletin.

For trend of money stock plus time deposits by 
months see this bank's monthly release entitledLatest data preliminary

18 25 1 15 22 1
Sept.
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MONEY STOCK *
Averages of Daily FiguresBlUicmB of Dollars Billions of Dollars

Annual rates of change, average of 
— four weeks ending June 21, 1967 -

from four weeks ending: -
_ Mar. 22, 1967 ^7?
_ Dec. 21, 1966

WEEKLY DATA. 
1967
f 173.i 

■ /A J7 3, 0 
/<f /?/•&

jfc no.g 
^ /?•«?• 2

° '» 173-
n /j*2 

ntl
June i960 - June 1966 f 3. f

13-week centered
moving average

Weekly

data appear in the September 1966 Federal Reserve Bulletin.- 
For trend of money stock by months see this bank's -
monthly release entitled "Monetary Trends". -y;

■-Latest data preliminary

17 31 7 1^ 28 5 1230 7 14 28 4 18 25 1 15 22 1
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Billions of Dollars

21.0

19.0

18.0

l^C

16.0

15.0

CERTIFICATES OF DEPOSIT H 
Large Commercial Banks

Wednesday Figures
6

nr L rr r r
Annual rates of change 
data, average of four

, seasonally unadjusted
weeks ending June 21, 1967

J- x v^ui X WCCAQ CillLLLLg .hMar. 22, 1967 + S.'j
-Dec. 21, 1966 y- /// 1

Sept. 21, 1966 y. ,n c
_ June 22, 1966 + rj ^

O » j.yu*+ - U UJLL C J-yuU • /

/a

—

Current and year ago data appear in the
T F ^ 1 It Iloard's H.4.2. release.

.J Negotiable time certificates of deposit]Latest data plotted: June 21, 1967
' 1 I 1 I 1 1 1 1 1 1 ........................... ..... 1 1 1 m denominations or $100,000 or more.
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1967
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TIME DEPOSITS*
A11 Commercial Banks 7

Weekly Averages of Daily FiguresBillions of Dollars Billions of Dollars

Seasonally Adjusted- Annual rates of change, average of
- four weeks ending June 21, 1967
_ from four weeks ending:

Mar. 22, 1967 +is.g
Dec. 21, 1966 +n.S

~ Sept. 21, 1966 r,x.0
- June 22, 1966 +- //S

ni l

* Current data appear in the Board's H.6 release. Back 
data appear in the September 1966 Federal Reserve Bulletin.-

For trend of time deposits by months see this bank13 
monthly release entitled "Monetary Trends". S

Latest data preliminary
Latest data plotted week ending: June 21, 1967

I ....! 1
28 5 12 26 217 31 7 Ik29 5 12 26 3 13

_ Sept
1967
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BORROWINGS AND EXCESS RESERVES 
All Member Banks in the Nation
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•—Latest data preliminary
—Latest data plotted week ending: June 28, 1967
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9
BUSINESS LOANS 

Large Commercial Banks
Billions of Dollars W ednesday Figures Billions of Dollars

Seasonally Adjusted bythisBank
For estimates of business loans of all commercial - 
banks on a monthly basis see this bank’s "Triangles - 
of U.S. Economic Data". -

Annual rates of change, average of

- from four weeks ending:

June 22, 1966 -h J.A

Current and year ago unadjusted data appear in 
the Board's H.U.2. release. Seasonal adjustment 
computed by this bank using 1958 through July 
1964 data.

Latest data preliminary 
Latest data plotted:

15 22 1 29 5 l:
Sept.
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YIELDS ON SELECTED SECURITIES
Weekly Averages of Daily Rates Ended FridayPer Cent Per Cent

Corporate
Aaa Bonds

Long-Term 
Government Bonds

Discount Rate

Three-Month Treasury 
Bill Market Yield

.00 - Latest data plotted are averages of rates available for the week ending: June 30, 1967
J__1—-l

30 6 13 27 3 17 2k 3 17 31 7 1*+ 28 5 12 21
Dec. Jan. Apr.Mar. June
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SELECTED SHORT-TERM INTEREST RATES H
Per Cent Per Cent

Prime Commercial Paper 
4-to-6 Month

Prime Bankers'
AcceptancesDiscount Rate

"Federal Funds Rate

— Latest data plotted are averages of rates available for the week ending: June 30, 1967

7 14 28 4 18 25 2 1630613 27 3 17 24 3 31 7 14 28 5 12 26 2 16 30 7 1^ 28 4
June
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MEMBER BANK
AVERAGES OF DAILY FIGURES 

WEEK ENDING WEDNESDAY
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS
RESERVES 
AVAILABLE 

WEEK FOR PRIVATE 
ENDING DEMAND DEPOSITS

TOTAL y 

RESERVES

AVERAGES OF DAILY FIGURES 
WEEK ENDING WEDNESDAY 

MILLIONS OF DOLLARS
EXCESS FREE

RESERVES BORROWINGS RESERVES

MONEY STOCK ’ 
AVERAGES OF DAILY FIGURES 

WEEK ENDING WEDNESDAY 
SEASONALLY ADJUSTED 
BILLIONS OF DOLLARS

nci *hi*Axi
sS. 44 Uf? /r? //. 7 - P /7/.0

__________ JL 1S.77 339 202 + S.<7 /72.0

_________ AC /s.n 33. Sl. 372. S73 +199 /73- /

________
/L OC. 13.43 SOO 3ol. 42L.4 / 72*. 7

29 /S.9P 13.43 3PS / 3S 42 SO /73. 7

fajj S /U.O/ 23.74 441 /go 42 U7 /7 1.4

72 /S.7/ 2.3.44 22 L /4S 4 S'/ /73.0

_________ /? /s'. 74 23.40 47 P /IP r3oo /7/S

2L. /S.39 23. 4/ l4/r 4/4r /7a. P

Vytcut 3 /S’. 70 33.74 43 S' /3 4 42.7/ /72SL.
(T

/0 /SL7 23. LC. 324 03 / 72 - 6

n /S9f 2 3. SC. 3gO /13 4203 174,7

/S.93 23.4^ 32.3 So 42.73 /74/

3/ /L./4- 23. ys' 3 7/ SOI, /2L9 /7S4
Q^xe-7

70.09 23.4! 343 71 4 ZLL USA
V ,

/4 2.3.3V 3b7 43 4 3ZV ns.1

2,1 /L.03 23,53 */>/ 9/ 1-/70 /7&A f

34 /to.2.3 P 2,3.44 iP p /¥/ /3e>¥ P

P - PRELIMINARY PREPARED BY FEDERAL RESERVE BANK 0F ST. LOUIS
U

Data prior to March 16, 1967 adjusted for estimated effect of reserve requirement changes.

is*
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BUSINESS LOANS 
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES 
MILLIONS OF DOLLARS 

SEASONALLY

LARGE CERTIFICATES OF DEPOSIT 
LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES 
MILLIONS OF DOLLARS

13

SEASONALLY

59 920 !U1 (Uj*.4 14 920
_____1jll 60, 9/2 (>0,429 U // 16 4ZL
._______ 1Z 60, 695 GO, 756 12 !7 03 4
_______z* 60, 32? GO, 93? 25 1 7. 25 &
. J*L / 60, 25? (,/, orz ZZriA 1 12/12
________l 6 0. 2/3 61, 006 _t 12.501
_______ 15-AoAXAlQA 6(;3?6 IS 1?. 49/
_______22, 60. 404 6 1. 076 22 12.55/
__ / GO 730 LINOS' Zrfcui / 12,5/7

2 LG, XbS 61,54Z _L 12. 994
IS 6/, 966 Gt, 719 is 12 90/

_______ 25 62,126 U !, SJ/ 22 19,1/9
29 6/, 9(,Z 61, 470 29 i9 299

Qm. 5 61,297 6/A 5Z> Q/x.. 5 19.2/6
7

IZ 6/, 7 9S’ LI A/0
, r

12 !9 146
H 62,441 62,379 /I 12.6/9

___ ZA 62,345 62,545 26 If, 423
7/jOjr 3 62.643 62. 106 TV/au 3 12 602

GLASS' 62,7/0 1
10 /2. 604

n 62,26/ 62,19 f n 12, 735
29 62.042 62.29/ 24 .12, 925
31 LI, 136 62,335 _____3L 19 077

(losrUU 7 61,479 6 /, lo o/ 7 19 229r
62,323 L1.445 L ,* / 9,296

a/ (,3.2(,0 P (*3 4K> P ______ 21 !Z, 954 p
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SELECTED YIELDS
YIELDS ON U. S. GOVT. SECURITIES

LONG-TERM , cypap 3-MONTH3-5 YEAR treas. BILL

WEEK
ENDING

PER CENT PER ANNUM 
AVERAGES OF DAILY FIGURES 

WEEK ENDING FRIDAY

PRIME
COMMERCIAL PDIUF 

CORPORATE PAPER BANKERS
Aoo 4-6-MONTH ACCEPTANCES

PER CENT PER ANNUM 
AVERAGES OF DAILY FIGURES 

WEEK ENDING FRIDAY

LARGE 
90 DAY\ CD’S**

FRIDAY
fHGUftES

14

/OL7 4.37 969 4. *3 3. 01. 3. 4o 4 77 3.23 4. 23

70 4.4/ 4. 67 4 34 3. oo 3/ 7f 4. 73 3. 23 ___SL3u2___

/7 4Ml 4 7/. 4. 6/ S.O/ 3 434 3.23
___

JV 4.7/0 4 6/ 3.C2 3.32 3.00 333 306___

4.33 4. 70 4.47 2.// 3.32 4 93 3,73 430

70 4,97 4.6/ 4.37 y./2 3.33 4.27 3.70____ 4 70

y 7 4 42, 4. SD 42// y./3 3.23 4 70 4.93 ___ 433___

.?y 4 Ml. 4.42 4. /4 2/3 3/t, 433 4 PC___ 4 73

__ >zl 4.4.< 4. Y2 4/3 3.72 3.70 ' 4.43 ___ 4M___ ___4a3___

7 4.34 4 36 3. 92 s.// 3.00 4.3& ¥.23 ___ y 43...

/¥ 4. 43 437 334 y./2 4.20 422 4.3o___ .330

J,/ 4.S4 4.43 3.32 3.7/ 4,73 423 430___ ___3Ao___

If 4.6,2, 4.3X 1. 72 3,// 473 423 433 4, O 6

4,61 4.62 3 72 3/6 4 73 4.23 4.30 4. 03
p

/Jl 4. TT 4.6,7 3. 63 3.7? 470 433 4 43 ___3-73

4 79 4. 6,7 3.3? 3.26 463 ___ ¥.23 4 iS 4.03

2L 4 S3 476 3 30 23/ 4.63 4.1,2 4. 30 3.90

4. 74 4.LL 3 43 3.36 ___ 433.___ 4 22__ 4. 40 3-97

_2_ 4 1L 4 7 4 3.4/ 3.37 4-63 4,30___ 4-63 3?o

/£ 4SL V. 76, 3.37 337 4.63 4.37___ 4US 4-00

33 4. 73 3.0 3 3.47 3.43 423 440 4- SO ____±m___
* 30 4 7S' S./4 3.62 3.36 4.7/ 4.34 4.00

FEDERAL FUNDS

PER CENT PER ANNUM 
AVERAGES OF DAILY FIGURES 

WEEK ENDING FRIDAY

‘AVERAGES OF RATES AVAILABLE
'SOURCE: SALOMON BROTHERS AND HUTZLER 
SECONDARY MARKET RATE ON 90-DAY PRIME CD’S
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BUSINESS LOANS LARGE CERTIFICATES OF DEPOSIT ^
LARGE COMMERCIAL BANKS LARGE COMMERCIAL BANKS

WEDNESDAY FIGURES WEDNESDAY FIGURES
MILLIONS OF DOLLARS MILLIONS OF DOLLARS

SEASONALLY SEASONALLY
DATE UNADJUSTED ADJUSTED DATE UNADJUSTED ADJUSTED DATE UNADJUSTED DATE UNADJUSTED

£>l *42,

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUISP - PRELIMINARY
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SELECTED YIELDS 14
YIELDS ON U. S. GOVT. SECURITIES

LONG-TERM 3-5 YEAR TREA^BILL

PRIME
COMMERCIAL Pr.mf 

CORPORATE PAPER BANKERS 
Aaa 4-6-MONTH ACCEPTANCES

LARGE 
90 DAT CD’S**

WEEK
ENDING

PER CENT PER ANNUM 
AVERAGES OF DAILY FIGURES 

WEEK ENDING FRIDAY
PER CENT PER ANNUM

AVERAGES OF DAILY FIGURES FRIDAY
WEEK ENDING FRIDAY FIGURES

FEDERAL FUNDS

PER CENT PER ANNUM 
AVERAGES OF DAILY FIGURES 

WEEK ENDING FRIDAY

7? LI v? 4.31 4L4 4. ¥3 S. OX. 3. 46 4 7/ s.xs 4. x.3

70 4.4! 4. LI 4 54 3. 06 3. 3? 4. 73 s.x? s.xo

________ O- V41 47L 4.07 3.07 3?JP 434 3.XS 3.7?

________ 24. ___433 4.?0 4 0/ s.os 33? 3.00 3X3 S.OL

____ *3 4.33 4 70 447 3.7/ s.3? 4.93 3.73 430

76 4.97 4.U 4.37 S, 7X. 3.33 43? 3.70 4.70

/? 44/4 4 so 42? 3.73 S.X3 4 70 4.93 433

X¥ 4-4/L 4.43 4.74 S./3 3Jf> 433 4PO 473

31 4-43 4 4X. 4.7.3 3/X 3/0 4-43 4X6 V./3

QfjJ 7 4. ¥4 4 3L 3. 93 S./7 3.00 4.3? 4.X 3 4 43

4.43 4.37 3.34 S.7X, 430 4-X? 4.3o 330

XI 4.34 44? 3.3JL S.7/ 4.73 4X3 430 3.90

If 4. LX- 4. S? ?. 7XL S./7 4 73 4X3 4.33 4.0 6

4.L7 4. LX. 3. 7/L 4 4.75 4x3 4.30 4. 03
V

/X 4.75 4. LI 3. LS S.7? 4.70 433 4 43 3-73

n 4 7? 4.LJ 3.S9 S.XL 4-0.7 4x3 4. 43 4.03

XL 433 4.7 (e 3.30 <3/ 4.L3 4x3 4. so 3.90

Hum, X ------^ 4. 74 4.LL 3 43 S.3L 43,3 9x3 4.40 337

9 4.7 L 4.74 3.4/ 3.37 4-03 4.30 4 (el 3.70

70 4 !<* V. 96. 337 3.37 4.L3 4.3?___ 4.&3 4 00

* X3 4.74 3.0? 3.S4___ 3.4?___ 433 43? 3.?X

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
‘AVERAGES OF RATES AVAILABLE

SOURCE: SALOMON BROTHERS AND HUTZLER 
SECONDARY MARKET RATE ON 90-DAY PRIME CD'S.
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