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MONEY STOCK (Pages 3 and 12) : INTEREST RATES (Pages 10, 11, and 1k4)

The nation's money stock averaged $172.6 In recent weeks, the spread between short-term
billion in the four weeks ending May 17, up at a 7.8 rates and long-term rates has continued to increase.
per cent rate since early February and at a 4.4 Yields on many short-term securities have declined further.
per cent rate since November. (The latest figures Rates on prime commercial paper (four to six months) are
may be exaggerated by a shifting seasonal pattern down to the level of late 1965, and three-month Treasury
which limits the effectiveness of adjusting the bills are trading in the range of late 1964. In con-
ata.) trast, yields on long-term corporate, municipal, and
Federal Government securities have been rising, and are
The demand deposit component of money, which only slightly below their pesks of last fall.
averaged $133.5 billion in the most recent four weeks,
has risen at an 8.6 per cent rate since early February Yields on long-term Government bonds are cur-
and at a 3.8 per cent rate since November. Currency, rently about 1.30 percentage points higher than yields
the other component of the money stock, averaged $39.1 on three-month Treasury bills, in sharp contrast to
billion, up at a 5.8 per cent rate over the past six last fall when the bond yields were actually lower than
months. From 1960 to 1966, money grew at an average the bill rates and to 1965 when yields on bonds were
rate of 3.2 per cent, with demand deposits rising at generally only 0.25 percentage points higher than yields
a 2.8 per cent rate and currency at a 4.4 per cent rate. on bills. The current situation is similar to the
period from mid-1960 through 1961 when the spread aver-
aged about 1.50 nercer '=~a =ainto ond to early summer

TRANSACTIONS VELOCITY OF DEMAND DEPOSITS (Page 2)

aaze points.

During the past three months, demand deposits

ere turned over at an average rate of 34.4 times per
deu at 226 reporting centers (excluding seven major
financial centers). Since last fall, this measure of
the transactions velocity of money has increased at ¢
1.4 per cent rate, compared with a 4.k per cent tren
rate from 1960 to 1966. Stated another way, the ave
age demand deposit was held 10.6 days this spring, c
pared with 10.7 days last fall, and 1k.1l days in 19
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MONEY STOCK* 3

Billions of Dollars ; Averages of Daily Figures Billions of Dollars
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FEDERAL RESERVE CREDIT [1

Weekly Averages of Daily Figures : 4
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£ RESERVES

A All Member Banks in the Nation _5
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BORROWINGS AND EXCESS RESERVES 6
All Member Banks in the Nation £
Millions of Dollars Averages of Daily Figures Millions of Dollars )illions of Dollars
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TIME DEPOSITS*

"All Commercial Banks o
Billions of Dollars Weekly Averages of Daily Figures . Billions of Dollars
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CERTIFICATES OF DEPOSIT 1L

Large Commercial Banks ) 8
Billions of Dollars Wednesday Figures ' Billions of Dollars
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BUSINESS LOANS

, | Large Commercial Banks 9
" piditens of Tolldss Wednesday Figures Billions of Dollars
67 U Annuad vates. of clhaxllge', Iavéralge1 of Seasonally Adjusted by this Bank 67
| four weeks ending May 17, 1967
from four weeks ending: 66
66 [~ Feb. 15, 1967 + T 7 For estimates of business loans of all commercial 1
— Nov. 16, 1966 +9.9 banks on a monthly basis see this bank's "Triangles-
65 |- Aug. 17, 1966 e of U.S. Economic Data'. { 65
| May 18, 1966 4 42.0
6L (an
63 63
62 /' ~ zp. /g 62
61 he' 4 | 61
~
| / 60
= ’"J\ 7 N
59 ,‘ N / 52
58 58
57 5T
56 56
55 : 25
54 : 5k
, 23
52 ) A 52
Current and year ago unadjusted data appear in
the Board's H.4.2 release. Seasonal adjustment
51 | {latest data preliminary computed by this bank using 1958 through July 51
~4= Latest data plotted: May 17, 1967 1964 data. k-
0 T2 < i L I e T e TR i L9 T AT 50 S O 0, N A 1o Lol 0 O 1O s - ol
613 27 3. 3173 Th 28,5 42 B62  Jb 807 Ak BB 1G5 de 15221 15 29512 263 _IT 317 Ak
July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June
1966 1967

Digitized for FRASER Prepared by Federal Reserve Bank of St. Louis

http://fraser.stlouisfed.org 2
Federal Reserve Bank of St. Louis




YIELDS ON SELECTED SECURITIES

10

Per Cent Weekly Averages of Daily Rates Ended Friday Per Cent
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SELECTED SHORT-TERM INTEREST RATES 1"
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MEMBER BANK
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LARGE COMMERCIAL BANKS

BUSINESS LOANS

WEDNESDAY FIGURES
MILLIONS OF DOLLARS

LARGE CERTIFICATES OF DEPOSIT
LARGE COMMERCIAL BANKS
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MILLIONS OF DOLLARS
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