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DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

This chapter presents the budget estimates and program
justifications for the Department of Housing and Urban De-
velopment (HUD). HUD’s core mission is to increase home-
ownership, support community development, and increase ac-
cess to affordable housing free from discrimination. The 2009
Budget for HUD assumes major reform proposals for the Fed-
eral Housing Administration (FHA), the Housing Choice
Voucher (HCV) program, and the Community Development
Block Grant (CDBG) program. These reforms will enhance
the effectiveness of HUD’s programs.

The Department continues to emphasize expanding home-
ownership opportunities for all. Toward that goal, in 2009
FHA continues to propose financing options for families who
have good credit histories but lack the savings needed for
the downpayment on a home, and for families who have im-
paired credit histories and who would normally be served
only by the sub-prime market. Also, the Budget provides near-
ly $2 billion for the HOME Investment Partnerships Program,
including $50 million for the American Dream Downpayment
Initiative. The improved performance of FHA and other home-
ownership efforts will help meet the goal of adding 5.5 million
new minority homeowners by 2010.

While maintaining a budget-based approach, the 2009
Budget proposes changes to the Housing Choice Voucher Pro-
gram to give State and local housing authorities more deci-
sion-making authority to better address the unique needs of
their communities, such as the flexibility to serve more house-
holds.

The Budget includes a substantial increase for Project-
Based Housing, providing $7 billion to renew all project-based
rental contracts, and a $400 million advance appropriation
to bridge renewal funding into 2010. The 2009 request is
over $1 billion above 2008 and is the largest renewal funding
provided in the history of the program.

HUD continues to support and improve Public Housing and
has initiated the effort to adopt asset-based project manage-
ment to allow significant improvements and efficiencies. The
Budget provides $4.3 billion for Public Housing Operating
subsidies and $2 billion for the Public Housing Capital Fund.

HUD continues to focus on combating homelessness and
eliminating chronic homelessness with a record $1.636 billion
for Homeless Assistance, including up to $50 million for a
Samaritan initiative to provide supportive housing linked to
services for chronically homeless persons.

Funding in the 2009 Budget for the Fair Housing Assist-
ance and Fair Housing Initiatives programs (FHAP and
FHIP) will continue to strengthen the ability of public and
private fair housing groups, and partnerships between them,
to enforce the laws protecting all Americans against illegal
housing discrimination. With the publication of the National
Housing Discrimination Study, HUD now has the information
necessary to improve enforcement, reduce discrimination, and
address accessibility issues. The 2009 FHIP budget includes
funding for an update of the 2000 National Housing Discrimi-
nation Study.

The Community Development Block Grant (CDBG) pro-
gram, along with other Federal programs for community and
economic development, will be targeted in 2009 to increase
the focus and effectiveness of Federal efforts to provide ade-
quate economic opportunity in low-income communities. HUD
has proposed legislation to revise the CDBG allocation for-
mulas to better target needy communities, to provide bonus
funds tied to performance, and to make further reforms to
increase CDBG’s effectiveness.

HUD continues to support the reduction of housing over-
crowding in Indian country with $627 million in housing
grants. The Budget also continues to support Indian commu-
nity and economic development.

The 2009 Budget includes $116 million in lead hazard re-
duction grants to continue the 10-year program to eradicate
lead hazards in housing. The elimination of lead hazards for
children is on track and the number of children with elevated
blood lead levels has been reduced from 890,000 between
1991 and 1994 to 235,000 in 2007.

To ensure the effective implementation of its programs, the
Budget provides the Department’s Office of Policy Develop-
ment and Research (PD&R) with funds necessary to ensure
timely provision of data, provide research and analysis of
national housing and economic conditions, and evaluate the
performance of programs, consistent with the Government
Performance and Results Act of 1994.

HUD is one of five Departments that are leading the Fed-
eral Government in tapping the potential of faith-based and
community organizations to improve housing and help develop
communities.

The Department will continue the management reform ef-
fort initiated in 2001 and undertake further efforts in 2008
and 2009 to refocus HUD on its core mission and key pro-
grams as part of a continuing series of planned reforms to
improve program performance.
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Program and Financing (in millions of dollars)

Identification code 86-0311-0-1-604 2007 actual 2008 est. 2009 est.

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 7 3 3

22.00 New budget authority (ross) ......cooveveerververseereienis =10 s
22.10 Resources available from recoveries of prior year obli-
gations B s e
23.90 Total budgetary resources available for obligation 3 3 3
24.40 Unobligated balance carried forward, end of year 3 3 3
New budget authority (gross), detail:
Discretionary:
58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ......ccocooevveervveciieeieeninas =10 et e
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeveverrerins 1 2 2
73.20 Total outlays (gross) T i e
73.45 Recoveries of prior year obligations ...........ccccoccverineens =B e s
74.40 Obligated balance, end of year .........ccccccovvevereennes 2 2 2
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ........cccccco..... el AT
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources 10 s e
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 3
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HUD received $79 million in 2005 via a FEMA mission
assignment to provide housing assistance to families that
were displaced by Hurricane Katrina. Eligible recipients in-
cluded families that had been receiving HUD assistance, and
those who were homeless prior to Hurricane Katrina. Through
a $390 million supplemental appropriation pursuant to P.L.
109-148, the Robert T. Stafford Disaster Relief and Emer-
gency Act (42 U.S.C. 5121 et seq.), HUD continued to support
similar activities. It is expected that there will soon be no
more transactions within this account because this mission
assignment is complete. Eligible families will continue to re-
ceive assistance through their current localities of residence.

TENANT-BASED RENTAL ASSISTANCE
(INCLUDING TRANSFER OF FUNDS)

For activities and assistance for the provision of tenant-based rent-
al assistance authorized under the United States Housing Act of
1937, as amended (42 U.S.C. 1437 et seq.) (“the Act” herein), [not
otherwise provided for, $16,391,000,000]1 $11,881,000,000, to remain
available until expendedl[, of which $12,233,000,000] shall be avail-
able on October 1, [2007] 2008 (in addition to the $4,158,000,000
previously appropriated under this heading that will become available
on October 1, 2008), and [$4,158,000,000] $4,000,000,000, to remain
available until expended, shall be available on October 1, [2008]
2009: Provided, That the amounts made available under this heading
[are provided as follows:]

[(1)] [$14,694,506,000] shall be available for renewals of expir-
ing section 8 tenant-based annual contributions contracts (including
renewals of enhanced vouchers under any provision of law author-
izing such assistance under section 8(t) of the Act) , and including
renewal of other designated housing vouchers initially funded in
fiscal year 2008 (such as Family Unification and Veterans Affairs
Supportive Housing vouchers): Provided further, That notwith-
standing any other provision of law, from amounts provided under
this paragraph and any carryover, the Secretary for the calendar
year [2008] 2009 funding cycle shall provide renewal funding for
each public housing agency based on [voucher management system
(VMS) leasing and cost data for the most recent Federal fiscal
year] the amount public housing agencies were eligible to receive
in calendar year 2008 and by applying the [2008] 2009 Annual
Adjustment Factor as established by the Secretary, and by making
any necessary adjustments for the costs associated with [deposits
to family self-sufficiency program escrow accounts or] the first-
time renewal of tenant protection or HOPE VI vouchers or vouchers
that were not in use during the 12-month period in order to be
available to meet a commitment pursuant to section 8(0)(13) of
the Act: [Provided further, That notwithstanding the first proviso,
except for applying the 2008 Annual Adjustment Factor and mak-
ing any other specified adjustments, public housing agencies speci-
fied in category 1 below shall receive funding for calendar year
2008 based on the higher of the amounts the agencies would receive
under the first proviso or the amounts the agencies received in
calendar year 2007, and public housing agencies specified in cat-
egories 2 and 3 below shall receive funding for calendar year 2008
equal to the amounts the agencies received in calendar year 2007,
except that public housing agencies specified in categories 1 and
2 below shall receive funding under this proviso only if, and to
the extent that, any such public housing agency submits a plan,
approved by the Secretary, that demonstrates that the agency can
effectively use within 12 months the funding that the agency would
receive under this proviso that is in addition to the funding that
the agency would receive under the first proviso: (1) public housing
agencies that are eligible for assistance under section 901 in Public
Law 109-148 (119 Stat. 2781) or are located in the same counties
as those eligible under section 901 and operate voucher programs
under section 8(o) of the United States Housing Act of 1937 but
do not operate public housing under section 9 of such Act, and
any public housing agency that otherwise qualifies under this cat-
egory must demonstrate that they have experienced a loss of rental
housing stock as a result of the 2005 hurricanes; (2) public housing
agencies that would receive less funding under the first proviso
than they would receive under this proviso and that have been

placed in receivership within the 24 months preceding the date
of enactment of this Act; and (3) public housing agencies that
spent more in calendar year 2007 than the total of the amounts
of any such public housing agency’s allocation amount for calendar
year 2007 and the amount of any such public housing agency’s
available housing assistance payments undesignated funds balance
from calendar year 2006 and the amount of any such public housing
agency’s available administrative fees undesignated funds balance
through calendar year 2007: Provided further, That notwith-
standing the first two provisos under this paragraph, the amount
of calendar year 2008 renewal funding for any agency otherwise
authorized under such provisos shall be reduced by the amount
of any unusable amount (as determined by the Secretary, due to
limits in this paragraph with respect to an agency’s authorized
level of units under contract) in such agency’s net restricted assets
account, in accordance with the most recent VMS data in calendar
year 2007 that is verifiable and complete, which exceeds 7 percent
of the amount of renewal funding allocated to the agency for the
calendar year 2007 funding cycle pursuant to section 21033 of
Public Law 110-5, as amended by section 4802 of Public Law
110-28:1 Provided further, That the amount of calendar year 2009
renewal funding for any agency otherwise authorized shall be re-
duced by any amount in such agency’s unusable net restricted assets
account (as determined by the Secretary) in accordance with the
most recent VMS data for federal fiscal year 2008 that is verifiable
and complete: Provided further, That up to $50,000,000 shall be
available onlyl: (1) to adjust the allocations for public housing
agencies, after application for an adjustment by a public housing
agency that experienced a significant increase, as determined by
the Secretary, in renewal costs from portability under section 8(r)
of the Act of tenant-based rental assistance; and (2) for adjustments
for public housing agencies with voucher leasing rates at the end
of the calendar year that exceed the average leasing for the 12-
month period used to establish the allocation:1 for additional rental
subsidy due to unforseen circumstances as determined by the Sec-
retary and for both the one-time funding and increased costs of
housing assistance payments resulting from the portability provi-
stons of the housing choice voucher program [Provided further, That
none of the funds provided under this paragraph may be used
to support a total number of unit months under lease which exceeds
a public housing agency’s authorized level of units under contract]:
Provided further, That the Secretary shall, to the extent necessary
to stay within the amount specified under this paragraph, [after
subtracting $723,257,000 from such amount,] pro rate each public
housing agency’s allocation otherwise established pursuant to this
paragraph: Provided further, That except as provided in the last
proviso, the entire amount specified under this paragraphl, except
for $723,257,0001 shall be obligated to the public housing agencies
based on the allocation and pro rata method described above and
the Secretary shall notify public housing agencies of their annual
budget not later than 60 days after enactment of this Act: Provided
further, That the Secretary may extend the 60 day notification
period with the prior written [approvall notice of the House and
Senate Committees on Appropriations: Provided further, That pub-
lic housing agencies participating in the Moving to Work dem-
onstration shall be funded pursuant to their Moving to Work agree-
ments and shall be subject to the same pro rata adjustments under
the previous provisol.l: Provided further, that of the amounts made
available under this heading for fiscal year 2009,

[(2)] [$200,000,000]1 $150,000,000 is for section 8 rental assist-
ance for relocation and replacement of housing units that are de-
molished or disposed of pursuant to the Omnibus Consolidated
Rescissions and Appropriations Act of 1996 (Public Law 104-134),
conversion of section 23 projects to assistance under section 8,
the family unification program under section 8(x) of the Act, reloca-
tion of witnesses in connection with efforts to combat crime in
public and assisted housing pursuant to a request from a law
enforcement or prosecution agency, enhanced vouchers under any
provision of law authorizing such assistance under section 8(t) of
the Act, HOPE VI vouchers, mandatory and voluntary conversions,
and tenant protection assistance including replacement and reloca-
tion assistance: Provided further, That [the Secretary shall provide
replacement vouchers for all units that were occupied within the
previous 24 months that cease to be available as assisted housing
due to demolition, disposition, or conversion, subject only to the
availability of funds.] additional section 8 tenant protection rental
assistance costs may be funded in 2009 by utilizing unobligated
balances, including recaptures and carryover, remaining from funds



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PUBLIE AND.INDIAN HOUSIES Sl Funds —Contnued 541

appropriated to the Department of Housing and Urban Development Program and Financing (in millions of dollars)

under this heading, the heading “Annual Contributions for Assisted

Housing”, and the heading “Housing Certificate Fund”, for fiscal  |dentification code 86-0302-0-1-604 2007 actual 2008 est. 2009 est.

year 2008 apd prior years potwithstanding the purpose for which Obligations by program activity:

they were originally appropriated; 00.01 Tenant Protection 135 290 150
[(3)1 [$49,000,0001 $48,000,000 is for family self-sufficiency coor- ~ 00.02 Administrative Fees 1,247 1,384 1,400

dinators under section 23 of the Act[.]; 00.03  Family Self Sufficiency Coordinators 97 48
[(4)] at least $7,929,000 shall, and up to [$6,494,000] $9,911,250 (>0 Sontract Renewals s

may, be transferred to the Working Capital Fund[.];} ) ) 00.08 Veterans Affairs Supportive Housing VOUCHEIS ... weoovvccccreres 75 75
[(5)] [$1,351,000,000]1 $1,400,000,000 for administrative and  00.09 Family Unification Program Vouchers

other expenses of public housing agencies in administering the  00.10 Nonelderly Disabled Vouchers

section 8 tenant-based rental assistance program and which up 0011 Disaster Displacement Assistance

to [$35,000,0001 $40,000,000 shall be available to the Secretary o4, i new onigations (object class 410) 16303 16046 16031

to allocate to public housing agencies that need additional funds
to administer their section 8 programs, [with up to $30,000,000
to be for] including fees associated with section 8 tenant protection
rental assistance, the administration of disaster related vouchers,
Veterans Affairs Supportive Housing vouchers, and other incre-
mental vouchers: Provided further, That no less than
[$1,316,000,0001 $1,360,000,000 of the amount provided in this
paragraph shall be allocated for the calendar year [2008] 2009
funding cycle on a basis to public housing agencies as provided
in section 8(q) of the Act as in effect immediately before the enact-
ment of the Quality Housing and Work Responsibility Act of 1998
(Public Law 105-276) : Provided further, That the Secretary shall,
to the extent necessary to stay within the amount provided under
this paragraph, pro rate each public housing agency’s allocation
otherwise established pursuant to this paragraph: Provided further,
That all amounts provided under this paragraph shall be only
for activities related to the provision of tenant-based rental assist-
ance authorized under section 8, including related developmentl.l;

[(6) $20,000,000 for incremental voucher assistance through the
Family Unification Program] $39,000,000 is for Housing Assistance
Payments to prevent the involuntary displacement of low-income
elderly and disabled families displaced by Hurricanes Katrina and
Rita after the Disaster Housing Assistance Program (DHAP)
endsl.]; and

[(7)] $75,000,000 is for incremental rental voucher assistance
for use through a supported housing program administered in con-
junction with the Department of Veterans Affairs as authorized
under section 8(0)(19) of the United States Housing Act of 1937:
Provided further, That the Secretary of Housing and Urban Devel-
opment shall make such funding available, notwithstanding section
204 (competition provision) of this title, to public housing agencies
that partner with eligible VA Medical Centers or other entities
as designated by the Secretary of the Department of Veterans Af-
fairs, based on geographical need for such assistance as identified
by the Secretary of the Department of Veterans Affairs, public
housing agency administrative performance, and other factors as
specified by the Secretary of Housing and Urban Development in
consultation with the Secretary of the Department of Veterans Af-
fairs: Provided further, That the Secretary of Housing and Urban
Development may waive, or specify alternative requirements for
(in consultation with the Secretary of the Department of Veterans
Affairs), any provision of any statute or regulation that the Sec-
retary of Housing and Urban Development administers in connec-
tion with the use of funds made available under this paragraph
(except for requirements related to fair housing, nondiscrimination,
labor standards, and the environment), upon a finding by the Sec-
retary that any such waivers or alternative requirements are nec-
essary for the effective delivery and administration of such voucher
assistance: Provided further, That assistance made available under
this paragraph shall continue to remain available for homeless
veterans upon turn-over.

[(8) $30,000,000 for incremental vouchers under section 8 of the
Act for nonelderly disabled families affected by the designation
of a public housing development under section 7 of the Act, the
establishment of preferences in accordance with section 651 of the
Housing and Community Development Act of 1992 (42 U.S.C.
13611), or the restriction of occupancy to elderly families in accord-
ance with section 658 of such Act (42 U.S.C. 13618), and to the
extent the Secretary determines that such amount is not needed
to fund applications for such affected families, for other nonelderly
disabled families.] (Department of Housing and Urban Development
Appropriations Act, 2008.)

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 724 351 2

22.00 New budget authority (gross) .......ccocoeeevemervreresriernninns 15,881 15,697 16,031
22.10 Resources available from recoveries of prior year obli-
gations A9 s s
23.90 Total budgetary resources available for obligation 16,654 16,048 16,033
23.95 Total new obligations —16,303 —16,046  —16,031
24.40 Unobligated balance carried forward, end of year 351 2 2
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 11,727 12,233 11,881
40.36 Unobligated balance permanently reduced —40 ..
41.00 Transferred to other accounts —6
43.00 Appropriation (total discretionary) .. 11,681 12,227 11,873
55.00 Advance appropriation 4,200 4193 4,158
55.35 Advance appropriation permanently reduced .. =723 s
55.90 Advance appropriation (total discretionary) ......... 4,200 3,470 4,158
70.00 Total new budget authority (gross) ..........ccooeemrrunnee 15,881 15,697 16,031
Change in obligated balances:
72.40 Obligated balance, start of year ........ccccoeeeverrerienns 1,280 1,563 1,558
73.10 Total new obligations 16,303 16,046 16,031
73.20 Total outlays (gross) —15971 —16,051 —16,253
73.45 Recoveries of prior year obligations ...........ccccocoveruvnne. A9 et e
74.40 Obligated balance, end of year 1,563 1,558 1,336
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 14,653 14,963 15,319
86.93 Outlays from discretionary balances ....... 1,318 1,088 934
87.00 Total outlays (gross) 15,971 16,051 16,253
Net budget authority and outlays:

89.00 Budget authority 15,881 15,697 16,031
90.00 Outlays 15,971 16,051 16,253
Housing Choice Voucher—Summary of Program Level
(in millions)

2007 2008 2009 est
New Budget Authority 11,727 12,233 11,881
Advance Appropriation 4,200 4,193 4,158
Estimated Balances for Offset 0 0 600
Rescission 0 -723 0

15,927 15,703 16,639

The Tenant-Based Rental Assistance Program (also known
as the Housing Choice Voucher Program) provides housing
assistance to approximately 2 million extremely low- to low-
income families. This is the Federal government’s largest pro-
gram for assisting low-income families to rent decent, safe
and sanitary housing in the private market. The program
includes set-asides for homeless veterans and tenant-protec-
tion vouchers, which are provided to families who must relo-
cate due to public housing demolitions or when landlords
opt out of project-based contracts. About 2,400 state and local
Public Housing Authorities (PHAs) administer the Voucher
program.
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THE BUDGET FOR FISCAL YEAR 2009

TENANT-BASED RENTAL ASSISTANCE—Continued
(INCLUDING TRANSFER OF FUNDS)—Continued

The Administration reaffirms its commitment to reforming
the Voucher program by amending the appropriations lan-
guage and re-submitting legislative reform proposals similar
to the Voucher and Rent Simplification Act of 2007. The policy
objectives are to allow PHAs to serve more families, simplify
program administration, and promote local flexibility for more
efficient service delivery. More specifically, the Administration
proposes to: (1) remove the cap on the authorized number
of units PHAs can serve. This would enable PHAs to utilize
funds they are currently unable to spend beyond their author-
ized number of units; (2) provide a stable, predictable, budget-
based renewal funding formula. This budget-based allocation
method is transparent, appropriately compensates and re-
wards PHA performance, and results in predictable future
year funding allocations for PHAs; (3) reform the administra-
tively burdensome rent determination formulas so that the
changes provide PHAs with the necessary flexibility over ten-
ant rents to address the needs and priorities of their commu-
nities, gain administrative cost-savings, increase the incen-
tives for able adults to work, and help eliminate improper
payments; and (4) identify and adjust for unspent prior year
balances from PHAs to determine FY09 funding levels and
to promote the PHA’s accountability in managing Voucher
budgets.

Legislation to implement the Administration’s reform pro-
posal will be submitted to the Congress early in 2008.

HoOUSING CERTIFICATE FUND
(IRESCISSION] CANCELLATION)

[Of the unobligated] Unobligated balances, including recaptures
and carryover, remaining from funds appropriated to the Department
of Housing and Urban Development under this headingl,] and the
heading “Annual Contributions for Assisted Housing”[, the heading
“Tenant-Based Rental Assistance”, and the heading “Project-Based
Rental Assistance”,] for fiscal year [2007] 2009 and prior yearsl,
$1,250,000,000 are rescinded, to be effected by the Secretary of Hous-
ing and Urban Development no later than September 30, 2008: Pro-
vided, That if insufficient funds exist under these headings, the re-
maining balance may be derived from any other heading under this
title: Provided further, That the Secretary shall notify the Committees
on Appropriations 30 days in advance of the rescission of any funds
derived from the headings specified above: Provided further, That
any such balances governed by reallocation provisions under the stat-
ute authorizing the program for which the funds were originally
appropriated shall be available for the rescission] may be used for
renewal of or amendments to section 8 project-based contracts and
for performance-based contract administrators, notwithstanding the
purposes for which such funds were appropriated: Provided [furtherl,
That any obligated balances of contract authority from fiscal year
1974 and prior that have been terminated shall be permanently can-
celled. (Department of Housing and Urban Development Appropria-
tions Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0319-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Contract renewals 970 e s
00.05 Section 8 Amendments 282 400 400
10.00 Total new obligations (object class 41.0) ................ 1,252 400 400
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1,329
22.00 New budget authority (gross) ........ccocceeevemmrrreresrrreeninas —1,256
22.10 Resources available from recoveries of prior year obli-
gations 1,814 1,184 400
22.75 Balance of contract authority withdrawn ..................... =169 s e
23.90 Total budgetary resources available for obligation 1,718 400 400
23.95 Total new obligations —1,252 —400 —400

2440 Unobligated balance carried forward, end of year 466 ... i

Unobligated balance carried forward, end of year 466

New budget authority (gross), detail:
Discretionary:

40.36 Unobligated balance permanently reduced ............. —616 —1,250
Mandatory:

60.00 Appropriation 3,000 3,000

60.49 Portion applied to liquidate contract authority ... .cccoonnee. —3,000 —3,000

62.50 Appropriation (total mandatory)

66.36 Unobligated balance permanently reduced ............ =640 s s

70.00 Total new budget authority (gross) ........ccccovevverracee —1,256 —1,250 i
Change in obligated balances:

72.40 Obligated balance, start of year .........ccccccceevvirverennnes 13,086 9,809 6,802

73.10 Total new obligations 1,252 400 400

73.20 Total outlays (gross) —2,715 —2,223 —2,047

73.45 Recoveries of prior year obligations ..........ccccoeeverennnee —1.814 —1,184 —400

74.40 Obligated balance, end of year 9,809 6,802 4,755
Outlays (gross), detail:

86.93 Outlays from discretionary balances ............ccccoeeeernnee 2,715 2,223 2,047
Net budget authority and outlays:

89.00 Budget authority —1,256 =1,250 e

90.00 Outlays 2,715 2,223 2,047

Memorandum (non-add) entries:

93.01 Unobligated balance, start of year: Contract authority ...................

93.02 Unobligated balance, end of year: Contract authority 123
93.03 Obligated balance, start of year: Contract authority 10,740 9,809 6,802
93.04 Obligated balance, end of year: Contract authority 9,809 6,802 4,755

The Housing Certificate Fund, until 2005, provided funding
to both project-based and tenant-based components of the Sec-
tion 8 program. Project-based Rental Assistance and Tenant-
based Rental Assistance are now separately funded accounts.
The Housing Certificate Fund retains and recovers balances
from previous years’ appropriations.

PROJECT-BASED RENTAL ASSISTANCE
(INCLUDING TRANSFER OF FUNDS)

For activities and assistance for the provision of project-based sub-
sidy contracts under the United States Housing Act of 1937 (42
U.S.C. 1437 et seq.) (“the Act”), not otherwise provided for,
[$6,381,810,0001 $7,000,000,000, to remain available until expended,
shall be available on October 1, 2008, and $400,000,000, to remain
available until expended, shall be available on October 1, 2009: Pro-
vided, That the amounts made available under this heading [are
provided as follows:]

[(1) Up to $6,139,122,000]1 shall be available for expiring or
terminating section 8 project-based subsidy contracts (including sec-
tion 8 moderate rehabilitation contracts), for amendments to section
8 project-based subsidy contracts (including section 8 moderate re-
habilitation contracts), for contracts entered into pursuant to sec-
tion 441 of the McKinney-Vento Homeless Assistance Act (42 U.S.C.
11401), for renewal of section 8 contracts for units in projects
that are subject to approved plans of action under the Emergency
Low Income Housing Preservation Act of 1987 or the Low-Income
Housing Preservation and Resident Homeownership Act of 1990,
and for administrative and other expenses associated with project-
based activities and assistance funded under this paragraphl.]

[(2) Not less than $238,728,000 but not to exceed $286,230,000]:
Provided further, That of the amount available under this heading
for FY 2009, up to $232,000,000 shall be available for performance-
based contract administrators for section 8 project-based assistance:
Provided further, That the Secretary of Housing and Urban Devel-
opment may also use such amounts for performance-based contract
administrators for the administration of: interest reduction pay-
ments pursuant to section 236(a) of the National Housing Act (12
U.S.C. 1715z-1(a)); rent supplement payments pursuant to section
101 of the Housing and Urban Development Act of 1965 (12 U.S.C.
1701s); section 236(f)(2) rental assistance payments (12 U.S.C.
1715z-1(f)(2)); project rental assistance contracts for the elderly
under section 202(c)(2) of the Housing Act of 1959 (12 U.S.C.
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1701q); project rental assistance contracts for supportive housing
for persons with disabilities under section 811(d)(2) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C.
8013(d)(2)); project assistance contracts pursuant to section 202(h)
of the Housing Act of 1959 (Public Law 86-372; 73 Stat. 667);
and loans under section 202 of the Housing Act of 1959 (Public
Law 86-372; 73 Stat. 667)[.1

[(3) Not to exceed $3,960,000 mayl: Provided further, That of
the amounts made available under this heading, at least $5,000,000
shall, and up to $6,250,000 may, be transferred to the Working
Capital Fund[.]

[(4) Amounts]: Provided further, That amounts recaptured under
this heading, the heading “Annual Contributions for Assisted Hous-
ing”, or the heading “Housing Certificate Fund” may be used for
renewals of or amendments to section 8 project-based contracts
or for performance-based contract administrators, notwithstanding
the purposes for which such amounts were appropriated. (Depart-
ment of Housing and Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0303-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Contract R | 5,834 6,522 6,763

00.02  Contract Administrators 149 239 232

10.00 Total new obligations (object class 41.0) ................ 5,983 6,761 6,995

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 189 383
22.00 New budget authority (gross) ...cccoevereererrererireieninns 5,975 6,378
22.10 Resources available from recoveries of prior year obli-
gations 202 s i
23.90 Total budgetary resources available for obligation 6,366 6,761 6,995
23.95 Total new obligations —5,983 —6,761 —6,995
24.40 Unobligated balance carried forward, end of year 383 s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 5,976 6,382 7,000
41.00 Transferred to other accounts ........c...coocvvvvvriieninnnes -1 —4 -5
43.00 Appropriation (total discretionary) .........ccccccvvunece. 5,975 6,378 6,995
55.00 Advance appropriation
70.00 Total new budget authority (gross) ..........ccoeeeeruunnce 5,975 6,378 6,995
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeeevrrrerienns 2,620 2,695 3,130
73.10 Total new obligations 5,983 6,761 6,995
73.20 Total outlays (gross) —5,706 —6,326 —6,481
73.45 Recoveries of prior year obligations ..........cccccocoveruvnne. =202 s s
74.40 Obligated balance, end of year ........ccoecovevrseinas 2,695 3,130 3,644
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 3,367 4,146 4,197
86.93 Outlays from discretionary balances 2,339 2,180 2,284
87.00 Total outlays (gross) 5,706 6,326 6,481
Net budget authority and outlays:
89.00 Budget authority 5,975 6,378 6,995
90.00 Outlays 5,706 6,326 6,481

The Budget requests $7 billion for project-based rental as-
sistance in 2009 and a $400 million advance appropriation
to become available in 2010. These funds are sufficient to
renew all contracts through fiscal year 2009 and into the
first part of fiscal year 2010

Project-based Rental Assistance.—This program assists ap-
proximately 1.3 million low- and very low-income households
in obtaining decent, safe, and sanitary housing in private
accommodations. Project-based Rental Assistance serves fami-
lies, elderly households, disabled households, and provides
transitional housing for the homeless. Through this funding,
HUD supports approximately 18,000 contracts with owners
of multifamily rental housing to provide housing for low- and

very low income families. This funding pays the difference
between what a household can afford, generally 30 percent
of eligible income, and the approved market-base rent for
a housing unit. Program activity includes the following:

Contract Renewals.—The contract renewals set-aside pro-
vides funding for HUD to renew expiring lease contracts.
Currently, around 80 percent of the contracts are renewed
annually; the other 20 percent are funded from previously
appropriated long-term contracts. These funds go directly to
the housing costs of low- and very low income families in
the program.

Section 8 Amendments.—A funding amendment to a Section
8 contract is required to maintain the project until its contract
expiration date when actual costs incurred exceed the amount
of budget authority originally obligated for the project. These
additional costs are proposed to be entirely funded in 2009
by utilizing recoveries of excess balances remaining on expired
Section 8 contracts that utilized less than anticipated re-
sources in completing the contract. No new funds are re-
quested in 2009 for Section 8 Amendment activity.

Contract Administrators.—The Contract Administrators set-
aside is necessary to fund the local level administration of
this program. Through this set-aside, HUD funds contracts
with performance-based contract administrators. These enti-
ties, which are typically public housing authorities or state
housing finance agencies, are responsible for conducting on-
site management reviews of assisted properties; adjusting con-
tract rents; reviewing, processing, and paying monthly vouch-
ers submitted by owners; renewing contracts with property
owners; and responding to health and safety issues at prop-
erties. For 2009, up to $232 million is requested for this
set-aside.

Working Capital Fund Transfer—At least $5 million or
up to $6.25 million is requested in 2009 to fund development
of and modifications to technology systems that support these
activities.

PuBLIiCc HOUSING CAPITAL FUND
(INCLUDING TRANSFER OF FUNDS)

For the Public Housing Capital Fund Program to carry out capital
and management activities for public housing agencies, as authorized
under section 9 of the United States Housing Act of 1937 (42 U.S.C.
1437g) (the “Act”) [$2,438,964,000]1 $2,024,000,000, to remain avail-
able until September 30, [2011] 2012: Provided, That notwith-
standing any other provision of law or regulation, during fiscal year
120081 2009 the Secretary of Housing and Urban Development may
not delegate to any Department official other than the Deputy Sec-
retary and the Assistant Secretary for Public and Indian Housing
any authority under paragraph (2) of section 9(j) regarding the exten-
sion of the time periods under such section: Provided further, That
for purposes of such section 9(j), the term “obligate” means, with
respect to amounts, that the amounts are subject to a binding agree-
ment that will result in outlays, immediately or in the future: Pro-
vided further, That of the total amount provided under this heading,
up to [$12,000,0001 $7,420,000 shall be for carrying out activities
under section 9(h) of such Act; [not to exceed $16,847,000 mayl
at least $14,577,000 shall, and up to $18,221,250 may, be transferred
to the Working Capital Fund; and up to $15,345,000 shall be to
support the ongoing Public Housing Financial and Physical Assess-
ment activities of the Real Estate Assessment Center (REAC): Pro-
vided further, That no funds may be used under this heading for
the purposes specified in section 9(k) of the Act: [Provided further,
That of the total amount provided under this heading, not to exceed
$18,500,000 shall be available for the Secretary to make grants, not-
withstanding section 204 of this Act, to public housing agencies for
emergency capital needs resulting from unforeseen or unpreventable
emergencies and natural disasters occurring in fiscal year 2008:]
Provided further, That of the total amount provided under this head-
ing, [$40,000,000]1 $37,620,000 shall be for supportive services, serv-
ice coordinators and congregate services as authorized by section
34 of the Act (42 U.S.C. 1437z—6) and the Native American Housing
Assistance and Self-Determination Act of 1996 (25 U.S.C. 4101 et
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PuBLIC HOUSING CAPITAL FUND—Continued
(INCLUDING TRANSFER OF FUNDS)—Continued

seq.): Provided further, That of the total amount provided under
this heading up to [$8,820,000]1 $10,000,000 is to support the costs
of administrative and judicial receiverships: Provided further, That
from the funds made available under this heading, the Secretary
shall provide bonus awards in fiscal year [2008] 2009 to public
housing agencies that are designated high performers. (Department
of Housing and Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0304—0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Capital Grants 2,494 2,321 1,939

00.02 Modernization Technical Assistance ... 34

00.03  Emergency/Disaster Reserve 3

00.04  Neighborhood Networks 14 ..

00.05 Neighborhood Networks Technical Assistance ............... 1 ..

00.06 Resident Opportunities and Supportive Services .......... 50

00.07 Administrative Receivership ...........cccocoeervenee

00.08 Financial and Physical Assessment Support ...

00.09  Working Capital Fund

10.00 Total new obligations (object class 41.0) ............... 2,605 2,439 2,024

Budgetary resources available for obligation:

annual accrual needs. Other uses include up to $7 million
for technical assistance, up to $15 million for public housing
financial and physical assessment support, $37.6 million for
support services, and up to $10 million for administrative
and judicial receiverships. In addition, at least $14.6 million
shall be transferred to the Working Capital Fund to fund
development of and modifications of systems that support
public housing. Funds for disaster relief are not requested.
FEMA disaster assistance is available for any needs that
are not covered by the required property insurance.

The Public Housing Capital Fund protects and enhances
a valuable affordable housing resource, which serves approxi-
mately 1.2 million families with limited income. Of those fam-
ilies, 32 percent are elderly and 20 percent are disabled.

The 2009 Budget provides resources to support the esti-
mated $2 billion annual capital accrual needs of the public
housing inventory. Over the next year, the Department will
conduct a new capital needs study of public housing. Since
the last capital needs study in 1998, the backlog of capital
needs for public housing is estimated to have been reduced
through demolitions of more than 157,000 of the most dis-
tressed public housing stock as well as modernization and
redevelopment of several hundred thousand units. A manda-
tory conversion rule has been implemented that will greatly

21.40 Unobligated balance carried forward, start of year 335 160 144 fpx : :
22,00 New budget aUthority (B0SS) vererr 20 2am gy 2accelerate the demomm? hOf units beyond repair. Inh ﬁs.ca%
22.10 Resources available from recoveries of prior year obli- year 2007, 85.7 percent of housing Pnlts meet HUD’s physica
gations 16 1. standards, compared to 82 percent in 2001.
22.75 Balance of contract authority withdrawn ..................... -5
23.90 Total budgetary resources available for obligation 2,766
23.95 Total new obligations — 2,605 —2439 —2,024
23.98 Unobligated balance expiring or withdrawn ................. =1 s s PuBLIC HOUSING OPERATING FUND
) ) For [2008] 2009 payments to public housing agencies for the oper-
24.40 Unobligated balance carried forward, end of year 160 144 129 ation and management of public housing, as authorized by section
- ] 9(e) of the United States Housing Act of 1937 (42 U.S.C. 1437g(e)),
New budget authority (gross), detail [$4,200,000,0001 $4,300,000,000; of which $5,940,000 shall be for
Discretionary: competitive grants and contracts to third parties for the provision
40.00  Appropriation 2,439 2439 2,024 petitive graj : ) pal b
40.36  Unobligated balance permanently reduced =8 s e of technical assistance to public housing agencies related to the tran-
41.00  Transferred to other accounts —11 —17 —15 sition and implementation of asset-based management in public hous-
o o ing: Provided, That, in fiscal year [2008] 2009 and all fiscal years
43.00 Appropriation (total discretionary) ..................... 2,420 2422 2009 hereafter, no amounts under this heading in any appropriations Act
Mandatory: may be used for payments to public housing agencies for the costs
60.00 Appropriation 500 500 . . . .
6049 Portion applied to liquidate contract authority —500 _500 O©f operation and management of public housing for any year prior
to the current year of such Act: Provided further, That no funds
62.50 Appropriation (total mandatory) may be used under this heading for the purposes specified in section
_ 9(k) of the United States Housing Act of 1937. (Department of Hous-
7000 Total new budget authority (gross) ..o 2,420 2,422 2009 jng and Urban Development Appropriations Act, 2008.)
Change in obligated balances: Program and Financing (in millions of dollars)
72.40 Obligated balance, start of year .........ccccccceceevirverecnnes 8,373 7,888 7,304
73.10 Total new obligations 2,605 2,439 2,024 \dentification code 86-0163-0-1-604 2007 actual 2008 est. 2009 est.
73.20 Total outlays (gross) —3,071 —3,022 —2,959
73.40  Adjustments in expired accounts (net) ... Obligations by program activity:
73.45 Recoveries of prior year obligations —16 -1 00.01 Operating Subsidy 3,865 4,194 4,294
00.02 Transition to asset management 6 6
74.40 Obligated balance, end of year .........ccccovvivereennes 7,888 7,304 6,369
10.00 Total new obligations (object class 41.0) ................ 3,865 4,200 4,300
Outlays (gross), detail:
86.90  Outlays from new discretionary authority .... 10 69 59 Budgetary resources available for obligation:
86.93  Outlays from discretionary balances 3,061 2,953 2,900 2140 Unobligated balance carried forward, start of year S
22.00 New budget authority (gross) ......c.ccocemerimerrerenreisnninns 3,864 4,200 4,300
87.00 Total outlays (gross) 3,071 3,022 2,959
23.90 Total budgetary resources available for obligation 3,865 4,200 4,300
Net budget authority and outlays: 23.95 Total new obligations —3,865 —4,200 —4,300
89.00 Budget authority 2,420 2,422 2,009
90.00 Outlays 3,071 3,022 2,959  24.40 Unobligated balance carried forward, end of year
Memorandum (non-add) entries: New budget authority (gross), detail:
93.03 Obligated balance, start of year: Contract authority 1,582 1,576 1,076 Discretionary:
93.04 Obligated balance, end of year: Contract authority 1,576 1,076 576 40.00 Appropriation 3,864 4,200 4,300
: : : Ay _ Change in obligated balances:

The Public Housing Capital Fund, a formula-driven pro- ., "o b o/ uince Star of year .. 940 1,096 1,018
gram based on estimated need, is designed to respond to 7310 Total new abligations 3.865 4200 14300
the capital and management improvement requirements of 7320 Total outlays (gross) —-3708  —42718  —4286
public housing. 73.40  Adjustments in expired accounts (net) .............c.... =1 s

Of the $2.02 billion requested for the Public Housing Cap- 7410 oigated balance, end of year ... 1,09 1,018 1,032

ital Fund, approximately $1.94 billion is provided to cover
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Outlays (gross), detail:

86.90 Outlays from new discretionary authority .... 2,773 3,192 3,268
86.93 Outlays from discretionary balances 935 1,086 1,018
87.00 Total outlays (gross) 3,708 4,278 4,286
Offsets:

Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
sources -2 ..

Against gross budget authority only:

88.96 Portion of offsetting collections (cash) credited to

expired accounts 2

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays

3,864
3,706

4,200
4,278

4,300
4,286

Operating subsidies are provided to public housing authori-
ties (PHAs) to assist in funding the operation and mainte-
nance expenses of public housing units in accordance with
Section 9(e) of the United States Housing Act of 1937, as
amended. The 2009 request of $4.3 billion is a 2.4 percent
increase in operating subsidies, reflecting higher costs for day-
to-day expenses.

The following tables display the sources of PHAs’ expected
revenue and expenditures by category in 2009. The distribu-
tion is based on historical data reported by PHAs to HUD.

Sources of PHAs’ Operating Revenue

Category (in millions of dollars) Annual Percent of

income total
Operating Subsidies $4,294 60%
Dwelling Rental 2,568 36%
Investment 124 1%
Other Income 204 3%
Total, Operating Revenue 7,190 100%

Operating Subsidies.—Represent HUD’s contributions to a
PHA'’s operating budget. Under the current formula-based ap-
proach, HUD sets a formula-determined allowable expense
level (AEL) for each PHA and separately computes utility
and audit costs. The PHA’s dwelling rental income is also
projected and the subsidy is the difference between the pro-
jected AEL, utility, and audit expenses and projected dwelling
rental income. AEL is not based on actual cost data from
PHAs. HUD, after consultation with PHAs, has adopted a
new operating subsidy formula based on the previously con-
gressionally sanctioned cost study conducted by the Harvard
Graduate School of Design. The new formula was imple-
mented beginning in 2007.

Duwelling Rental.—Income derived from tenants’ rents.

Investment Income.—Income from interest earned on gen-
eral fund investments.

Other Income.—Includes income from other sources such
as renting rooftop space for signs or broadcasting, and from
operating services for tenants, such as laundromats or day
care centers.

PHAs’ Operating Expenditures

Category (in millions of dollars) Annual Percent of

expenditures total
Utilities $1,730 24%
Administration 2,076 29%
General Operating Expenses 595 8%
Maintenance 2,391 33%
Tenant Services 206 3%
Protective Services 192 3%
Total, Operating Expenses/*/ 7190

100%

Utilities.—Includes water, sewer, electricity, gas, and fuel.

Administration.—Includes administrative salaries, legal ex-
penses, staff training, travel, accounting fees, auditing fees,
sundry, and outside management costs.

General Operating Expenses.—Includes insurance, payments
made to local governments in lieu of taxes, terminal leave
payments, employees benefit contributions, collection losses,
interest on administrative and sundry notes, and other gen-
eral expenses.

Ordinary Maintenance and Operations.—Consists of ex-
penses for labor, materials, contracts and garbage fees associ-
ated with the day-to-day operation of the public housing au-
thority.

Tenant Services.—Covers salaries, recreation, publication,
contract costs, training, and other expenses.

Protective Services.—Includes expenses for labor, materials,
and contract costs.

Asset-Based Management Technical Assistance.—Provides
$5.9 million in competitive grants to support PHAs
transitioning to project-based accounting and asset-based
management.

DRUG ELIMINATION GRANTS FOR LOW-INCOME HOUSING

Program and Financing (in millions of dollars)

Identification code 86-0197-0-1-604 2007 actual 2008 est. 2009 est.

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year
22.10 Resources available from recoveries of prior year obli-

gations 1 s
23.90 Total budgetary resources available for obligation 1 1 1
24.40 Unobligated balance carried forward, end of year 1 1 1

Change in obligated balances:
72.40 Obligated balance, start of year .........cccccoceeevvrvercecnnes
73.20 Total outlays (gross)
73.45 Recoveries of prior year obligations ...........cc.ccccovevuunee.

74.40 Obligated balance, end of year

Outlays (gross), detail:
86.93 Outlays from discretionary balances ..........cccccoeurevuene 1 1

Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 1 1

The Public Housing Drug Elimination Grants program was
terminated in the 2002 Budget—no new appropriations have
been provided since fiscal year 2001. The program was found
to have limited impact. Current regulatory tools, such as ten-
ant screening and eviction, are effective in reducing drug-
related crime in public housing. PHAs can supplement other
public housing security efforts using operating funds if they
choose.

[REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING (HOPE
VD1

[For grants to public housing agencies for demolition, site revital-
ization, replacement housing, and tenant-based assistance grants to
projects as authorized by section 24 of the United States Housing
Act of 1937 (42 U.S.C. 1437v), $100,000,000, to remain available
until September 30, 2008, of which the Secretary of Housing and
Urban Development shall use $2,400,000 for technical assistance and
contract expertise, to be provided directly or indirectly by grants,
contracts or cooperative agreements, including training and cost of
necessary travel for participants in such training, by or to officials
and employees of the department and of public housing agencies
and to residents: Provided, That none of such funds shall be used
directly or indirectly by granting competitive advantage in awards
to settle litigation or pay judgments, unless expressly permitted here-
in.] (Department of Housing and Urban Development Appropriations
Act, 2008.)
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[REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING (HOPE
VI)]—Continued

Program and Financing (in millions of dollars)

Identification code 86-0218—0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct program activity 60 198 i

10.00 Total new obligations (object class 41.0) ................ 60 198 e

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 60 98 ..
22.00 New budget authority (gross) 96 100 ...

bli-

22.10 Resources available from recoveri
gations 2 s e
23.90 Total budgetary resources available for obligation 158 198 ...
23.95 Total new obligations —60 —198
24.40 Unobligated balance carried forward, end of year 98 e s

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation
40.36 Unobligated balance permanently reduced .............
43.00 Appropriation (total discretionary) .........ccccccvvunece. 96 100 e

Change in obligated balances:

72.40 Obligated balance, start of year ........ccccoeevveirerinenns 1,754 1,296 1,044
73.10 Total new obligations 60 198 e
73.20 Total outlays (gross) —516 —450 —400
73.45 Recoveries of prior year obligations ...........ccccocoverunn. =2 s s
74.40 Obligated balance, end of year .........cccccccvvvvereennes 1,296 1,044 644
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 3 s
86.93 Outlays from discretionary balances 447 400
87.00 Total outlays (gross) 516 450 400
Net budget authority and outlays:
89.00 Budget authority 96 100 i
90.00 Outlays 516 450 400

The HOPE VI program in coordination with funding from
the Public Housing Capital Fund has completed its goal of
contributing to the demolition of 100,000 severely distressed
public housing units. The HOPE VI program, while com-
pleting its goal, was found to be more costly than other pro-
grams and slow to complete redevelopments. The budget pro-
poses no additional funds.

The remaining balance in this program of over $1.4 billion
at the end of 2006 will spend out over several years as the
redevelopment projects are completed. Cumulative results of
the HOPE VI program as of June 30, 2007 follow: 68,657
households have been relocated, 87,445 units have been de-
molished, 61,222 units (new and rehabilitated) have been
completed, and 58,719 completed units have been occupied.

NATIVE AMERICAN HOUSING BLOCK GRANTS

For the Native American Housing Block Grants program, as au-
thorized under title I of the Native American Housing Assistance
and Self-Determination Act of 1996 (NAHASDA) (25 U.S.C. 4111
et seq.), [$630,000,000]1 $627,000,000, to remain available until ex-
pended: Provided, That, notwithstanding the Native American Hous-
ing Assistance and Self-Determination Act of 1996, to determine the
amount of the allocation under title I of such Act for each Indian
tribe, the Secretary shall apply the formula under section 302 of
such Act with the need component based on single-race Census data
and with the need component based on multi-race Census data, and
the amount of the allocation for each Indian tribe shall be the greater
of the two resulting allocation amounts: Provided further, That of
the amounts made available under this heading, [$2,000,000 shall
be contracted for assistance for a national organization representing

Native American Housing interests for providing training and tech-
nical assistance to Indian Housing authorities and tribally designated
housing entities as authorized under NAHASDA; andl $4,250,000
shall be to support the inspection of Indian housing units, contract
expertise, training, and technical assistance in the training, oversight,
and management of such Indian housing and tenant-based assistance,
including up to $300,000 for related travel: Provided further, That
of the amount provided under this heading, [$1,980,0001 $2,000,000
shall be made available for the cost of guaranteed notes and other
obligations, as authorized by title VI of NAHASDA: Provided further,
That such costs, including the costs of modifying such notes and
other obligations, shall be as defined in section 502 of the Congres-
sional Budget Act of 1974, as amended: Provided further, That these
funds are available to subsidize the total principal amount of any
notes and other obligations, any part of which is to be guaranteed,
not to exceed $17,000,000. (Department of Housing and Urban Devel-
opment Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0313-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.02 Title VI Loan Guarantee Subsidy .........cccoeorerinrireninns 1 2 2
00.07 Upward reestimate 2O
00.10 Indian Housing Block Grants ...........cccoeeemerrerenreirnninns 641 667 621
00.11  Technical Assistance 5 10 4
00.12  NAIHC 2 s
10.00 Total new obligations (object class 41.0) ................ 649 681 627
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 75 55 4
22.00 New budget authority (ross) ....c.cooovereerervereeereienis 626 630 627
22.10 Resources available from recoveries of prior year obli-
gations 3 e
23.90 Total budgetary resources available for obligation 704 685 631
23.95 Total new obligations —649 —681 —627
24.40 Unobligated balance carried forward, end of year 55 4 4
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 624 630 627
Mandatory:
60.00 Appropriation 2 s i
70.00 Total new budget authority (gross) .........ccceoverrvenes 626 630 627
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeveververinenns 933 997 1,069
73.10 Total new obligations 649 681 627
73.20 Total outlays (gross) —582 —609 —630
73.45 Recoveries of prior year obligations ...........ccocoveruneens =3 e s
74.40 Obligated balance, end of year ..........cccoecuevrvreennnns 997 1,069 1,066
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 168 186 185
86.93 Outlays from discretionary balances ....... 412 423 445
86.97 Outlays from new mandatory authority ... 2 s i
87.00 Total outlays (gross) 582 609 630
Net budget authority and outlays:
89.00 Budget authority 626 630 627
90.00 Outlays 582 609 630

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0313-0-1-604 2007 actual 2008 est. 2009 est.

Guaranteed loan levels supportable by subsidy budget
authority:

215001 Title VI Indian Federal Guarantees Program ................ 12 17 17

215999 Total loan guarantee IBVEIS ........ccoceevvvervververireeines 12 17 17
Guaranteed loan subsidy (in percent):

232001 Title VI Indian Federal Guarantees Program ................. 11.99 12.12 12.34

232999 Weighted average subsidy rate ..........cccoeoveversreeennnas 11.99 12.12 12.34
Guaranteed loan subsidy budget authority:

233001 Title VI Indian Federal Guarantees Program ................. 1 2 2
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233999 Total subsidy budget authority ........ccccovvvvereeirriiennane 1 2 2 23.95 Total new obligations -8 —18 -6
Guaranteed loan subsidy outlays:
234001 Title VI Indian Federal Guarantees Program ................ 2 2 2 2440 Unobligated balance carried forward, end of year 10 1 1
234999 Total subsidy outlays . 2 2 2 New budget authority (gross), detail:
Guaranteed loan upward reestimates: Discretionary:
235001 Title VI Indian Federal Guarantees Program .... 2 . 40.00 Appropriation 9 9 6
235999 Total upward reestimate budggt authority ......c..ccoevvnees 2 s i Change in obligated balances:
Guaranteed loan downward reestimates: )
237001 Title VI Indian Federal Guarantees Program -7 -3 7240 Obligated balance, start of year 1
""""""""""""""""""" 73.10 Total new obligations 8 18 6
237999 Total downward reestimate subsidy budget authority -7 =3 i 73.20 Total outlays (gross) -8 -7 =6
74.40 Obligated balance, end of year 11 11
Title I of the Native American Housing Assistance and Self- ]
Determination Act (NAHASDA) of 1996 (P.L. 104-330) au- Outlays (gross), detail: .

A . . . 86.90 Outlays from new discretionary authority ... 1
thorized the Native American Housing Block Grant program. g593 outlays from discretionary baiances 6 6
This program provides an allocation of funds on a formula
basis to Indian tribes and their tribally designated housing 800  Total outlays (gross) 8 7 6
entities to help them address housing needs within their com- ]

L. . N Net budget authority and outlays:
munities. HUD has determined, using 2000 Census data, that 909" gyqget authority 9 9 6
273,658 American Indian/Alaska Native households, out of 90.00 oOutlays 8 7 6

965,684 have “severe housing needs.” This is defined as a
lack of basic plumbing or kitchen facilities, having more than
1.01 persons per room, or having a cost burden of over 50
percent of income. According to the Senate Committee on
Indian Affairs, in 2002, 90,000 Indian families were homeless
or underhoused. On tribal lands, 28 percent of Indian house-
holds were found to be overcrowded or to lack adequate
plumbing and kitchen facilities, compared to 5.4 percent of
national households. The Budget supports a program goal
to reduce over-crowding on Native lands by 10 percent.

The Native American Housing Block Grant program in-
cludes a guaranteed loan provision (Title VI). A guarantee
level of $17 million is proposed for this loan guarantee pro-
gram for 2009. A primary goal of the Title VI program is
to encourage private lenders to provide financing in Indian
country. Therefore, the program provides for the federal guar-
antee of notes or other obligations issued by Indian tribes
or tribally designated housing entities for the purpose of fi-
nancing affordable housing activities described in section 202
of the Act.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1998 and be-
yond (including modifications of guarantees that resulted from
obligations in any given year), as well as administrative ex-
penses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis.

NATIVE HAWAIIAN HOUSING BLOCK GRANT

For the Native Hawaiian Housing Block Grant program, as author-
ized under title VIII of the Native American Housing Assistance
and Self-Determination Act of 1996 (25 U.S.C. 4111 et seq.),
[$9,000,0001 $5,940,000, to remain available until expendedl, of
which $300,0001: Provided, That of this amount, $299,211 shall be
for training and technical assistance activities, including up to
$100,000 for related travel. (Department of Housing and Urban Devel-
opment Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0235-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Native Hawaiian Housing Block Grant .............ccccceeee.e. 8 18 6

10.00 Total new obligations (object class 41.0) ................ 8 18 6
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 9 10 1

22.00 New budget authority (gross) .......ccocoeeevemerrerrsrerrennnns 9 9 6

23.90 Total budgetary resources available for obligation 18 19 7

The Hawaiian Homelands Homeownership Act of 2000 (P.L.
106-568) amended the Native American Housing Assistance
and Self-Determination Act of 1996 by adding Title VIII,
which authorized the Native Hawaiian Housing Block Grant
program. This program provides an allocation of funds to
assist and promote affordable housing activities to develop,
maintain and operate affordable housing for eligible low-in-
come Native Hawaiian families.

It authorizes annual grants to the Department of Hawaiian
Home Lands (DHHL) for housing and housing-related assist-
ance, pursuant to an annual housing plan, within the area
in which DHHL is authorized to provide that assistance.
DHHL uses performance measures and benchmarks that are
based on the needs and priorities established in its five- and
one-year housing plans.

————

LOW-RENT PUBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in millions of dollars)

Identification code 86—4098—0-3-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
09.01 Reimbursable program: Capital investment loans to
PHAs 1 1 1
10.00 Total new obligations (object class 43.0) ............... 1 1 1
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year ... 1 1
22.00 New budget authority (gross) 95 100 100
22.60 Portion applied to repay debt -93 —-99 —-93
23.90 Total budgetary resources available for obligation
23.95 Total new obligations -1 -1 -1
24.40 Unobligated balance carried forward, end of year 1 1 7
New budget authority (gross), detail:
Mandatory:
67.10 Authority to borrow 2 1 1
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 93 99 99
70.00 Total new budget authority (gross) ..........cccoeeerrunnee 95 100 100
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeveverrerinenns 305 247 148
73.10 Total new obligations 1 1 1
73.20 Total outlays (gross) —-59 —100 —100
74.40 Obligated balance, end of year ........ccccccovmrvereennne 247 148 49
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ........c.cccocoonuvenne 59 100 100
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LOW-RENT PUBLIC HOUSING—LOANS AND OTHER EXPENSES—
Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86-4098—0-3-604 2007 actual 2008 est. 2009 est.
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -93 —-99 —-99
Net budget authority and outlays:

89.00 Budget authority 2 1 1
90.00 Outlays —34 1 1
Status of Direct Loans (in millions of dollars)

Identification code 86-4098—0-3-604 2007 actual 2008 est. 2009 est.

Cumulative balance of direct loans outstanding:
Outstanding, start of year ......ccccoovereeververcenccens 884 791 692

1210

1251  Repayments: Repayments and prepayments ................ -93 —-99 -99
1290 Outstanding, end of year ........ccccoeevovervrerrrerrennen. 791 692 593
Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4098—0-3-604 2007 actual 2008 est. 2009 est.

Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 1,140 898 656
2251  Repayments and prepayments ... —242 —242 —267
2290 Outstanding, end of year ... 898 656 389
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 898 600 178

The Low-Rent Public Housing Loan Fund provides direct
Federal loans to fund remaining Public Housing Agency and
Indian Housing Authority construction, acquisition, and mod-
ernization activities reserved under the Annual Contributions
appropriation through 1986. These loans are made by bor-
rowing from the Treasury. Under legislation enacted during
1986 (Public Law 99-272), amounts borrowed from the Treas-
ury are forgiven at the end of each fiscal year and the loans
to PHAs/THAs are forgiven as construction, acquisition, and
modernization activities are completed. Under the provisions
of this legislation, $2 million borrowed from the Treasury
was forgiven in 2007, $1 million will be borrowed from the
Treasury and forgiven in 2008, and an estimated $1 million
will be borrowed from the Treasury and forgiven in 2009.

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Public Housing Capital Fund appro-
priations.

Operating Results.—The actual net operating income for
2006 and 2007 follows:

Balance Sheet (in millions of dollars)

Identification code 86-4098—0-3-604 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ... 305 247
1601  Direct loans, gross 885 791
1602  Interest receivable 54 48
1604  Direct loans and interest receivable, net ... 939 839
1699  Value of assets related to direct 10anS ..o 939 839
1999  Total assets 1,244 1,086
LIABILITIES:
Federal liabilities:
2102 Interest payable 107 96
2104 Resources payable to Treasury 884 790
2999 Total liabilities 991 886
NET POSITION:
3100 Appropriated capital 259 207

3300 Cumulative results of operations -6 -7
3999  Total net position 200
4999  Total liabilities and net position 1,244 1,086

INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

For the cost of guaranteed loans, as authorized by section 184
of the Housing and Community Development Act of 1992 (12 U.S.C.
1715z-13a), [$7,450,0001 $9,000,000, to remain available until ex-
pended: Provided, That such costs, including the costs of modifying
such loans, shall be as defined in section 502 of the Congressional
Budget Act of 1974: Provided further, That these funds are available
to subsidize total loan principal, any part of which is to be guaran-
teed, up to [$367,000,0001 $420,000,000: Provided further, That up
to $750,000 shall be for administrative contract expenses including
management processes and systems to carry out the loan guarantee
program. (Department of Housing and Urban Development Appropria-
tions Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0223-0-1-371 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.02 Guaranteed loan subsidy 6 9 11
00.12  Administrative Contract Expenses 1

10.00 Total new obligations 6 9 12
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 5 6 4

22.00 New budget authority (gross) .......ccoevmevimerreresrernninns 7 7 9

23.90 Total budgetary resources available for obligation 12 13 13

23.95 Total new obligations —6 -9 —12

24.40 Unobligated balance carried forward, end of year 6 4 1

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 6 7 9
Mandatory:
60.00 Appropriation 1 s e
70.00 Total new budget authority (gross) .........ccccooveerrvenes 7 7 9
Change in obligated balances:
72.40 Obligated balance, start of year ... 2 2 4
73.10 Total new obligations 6 9 12
73.20 Total outlays (gross) —6 -7 -9
74.40 Obligated balance, end of year ..........cccoeeevrvveernnae 2 4 7

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 2 5 6

86.93 Outlays from discretionary balances ..... 3 2 3

86.97 Outlays from new mandatory authority . 1 s

87.00 Total outlays (gross) 6 7 9
Net budget authority and outlays:

89.00 Budget authority 7 7 9

90.00 Outlays 6 7 9

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0223-0-1-371 2007 actual 2008 est. 2009 est.
Guaranteed loan levels supportable by subsidy budget
authority:
215001 Indian Housing Loan Guarantee .........ccoerveererenns 235 367 420
215999 Total loan guarantee IBVEIS ........cooeeevvvervrerrerireiinns 235 367 420
Guaranteed loan subsidy (in percent):
232001 Indian Housing Loan GUArantee ..............ccoveererenn. 2.35 242 2.52
232999 Weighted average subsidy rate 2.35 242 2.52
Guaranteed loan subsidy budget authority:
233001 Indian Housing Loan Guarantee ............ccoeeoveeenneee. 5 9 11
233999 Total subsidy budget authority .......ccccooorverreriinirnninns 5 9 11
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Guaranteed loan subsidy outlays:

234001 Indian Housing Loan Guarantee .........ccceeeveveevrnnes 5 4 4

234999 Total subsidy outlays 5 4 4
Guaranteed loan upward reestimates:

235001 Indian Housing Loan Guarantee ..........cerveeereens 1 s

235999 Total upward reestimate budget authority .................... 1o s

Guaranteed loan downward reestimates:
237001 Indian Housing Loan Guarantee ..

237999 Total downward reestimate subsidy budget authority -1 —6

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a net present value basis. The administrative expenses
are shown on a cash basis.

This program provides access to sources of private financing
for Indian families, Indian tribes, and their tribally des-
ignated housing entities who otherwise could not acquire
housing financing because of the unique legal status of Indian
trust land. The Budget proposes increased funding to support
additional loan guarantee activity and to provide managerial
and systems support. The latter is important given the signifi-
cant growth in loan activity under this program. Loan com-
mitments increased 128 percent from 2005 to 2007, sup-
porting homeownership efforts on Indian lands.

Object Classification (in millions of dollars)

Identification code 86-0223-0-1-371 2007 actual 2008 est. 2009 est.
Direct obligations:

25.2  Other services 1

41.0  Grants, subsidies, and contributions .........ccccccvvvenneee. 6 9 11

99.9 Total new obligations 6 9 12

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4104—0-3-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Default Claims 1 1 1
08.02 Downward Re-estimate 6
10.00 Total new obligations 1 7 1
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 14 22 19
22.00  New financing authority (gr0SS) ......ccoviveeemerrerrneeerreneens 9 4 4
23.90 Total budgetary resources available for obligation 23 26 23
23.95 Total new obligations -1 -7 -1
24.40 Unobligated balance carried forward, end of year 22 19 22
New financing authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections (cash) ... . 9 4 4
Change in obligated balances:
72.40 Obligated balance, start of year ........cccoevvvrirerinenns -2 -2 5
73.10 Total new obligations 1 7 1
73.20 Total financing disbursements (gross) ........cccoeveevunee =1 s
74.40 Obligated balance, end of year .......ccomrecrnneeens -2 5 6
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ..o 1 s
Offsets:
Against gross financing authority and financing dis-

bursements:

Offsetting collections (cash) from:

88.00 Federal sources: Payments from program ac-
count
88.25 Interest on uninvested funds ...
88.40 Non-Federal sources
88.90 Total, offsetting collections (cash) ............ccccouu.u. -9 —4 —4

Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements -8 —4 —4

Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4104-0-3-604 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private lend-
ers 251 367 350
2121  Limitation available from carry-forward ...........cccoevveee. 98 114 114
2142 Uncommitted loan guarantee limitation
2143 Uncommitted limitation carried forward ... —114 —114 —44
2150 Total guaranteed loan commitments ............cc.ccoo..... 235 367 420
2199  Guaranteed amount of guaranteed loan commitments 235 367 420
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 362 584 920
2231  Disbursements of new guaranteed loans 251 367 420
2251  Repayments and prepayments ...... —28 -30 —-32
2263  Adjustments: Terminations for def;
claim payments -1 -1 -1
2290 Outstanding, end of year ........cccccoeoverererisrrieiecnnee 584 920 1,307
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 581 920 1,307

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from the loan guarantees com-
mitted in 1992 and beyond (including modifications of loan
guarantees that resulted from obligations in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet (in millions of dollars)

Identification code 86-4104—0-3-604 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ... 13 21
1999  Total assets 13 21
LIABILITIES:
Non-Federal liabilities:
2204 Liabilities for loan guarantees 10 16
2207 Unearned revenues and advanCes ... 3 5
2999  Total liabilities 13 21
4999  Total liabilities and net position 13 21

[NATIVE HAWAIIAN HOUSING LOAN GUARANTEE FUND PROGRAM
AccounTt]

[For the cost of guaranteed loans, as authorized by section 184A
of the Housing and Community Development Act of 1992 (12 U.S.C.
1715z-13b), $1,044,000, to remain available until expended: Provided,
That such costs, including the costs of modifying such loans, shall
be as defined in section 502 of the Congressional Budget Act of
1974: Provided further, That these funds are available to subsidize
total loan principal, any part of which is to be guaranteed, not to
exceed $41,504,255.1 (Department of Housing and Urban Development
Appropriations Act, 2008.)
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[NATIVE HAWAIIAN HOUSING LOAN GUARANTEE FUND PROGRAM
AccouNT]—Continued

Program and Financing (in millions of dollars)

Identification code 86-0233—0-1-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.02 Guaranteed loan subsidy 1 1

10.00 Total new obligations (object class 41.0) ..coovvirrs v 1 1
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 5 6 6

22.00 New budget authority (ross) ........cccccocermmerrrerirecrinenns 1 ) S

23.90 Total budgetary resources available for obligation 6

23.95 Total new obligations -1 -1

24.40 Unobligated balance carried forward, end of year 6 6 5
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 1 |
Change in obligated balances:

73.10 Total new obligations 1 1

73.20 Total outlays (gross) -1 -1
Outlays (gross), detail:

86.93 Outlays from discretionary balances 1 1
Net budget authority and outlays:

89.00 Budget authority 1 ) S

90.00 Outlays 1 1

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0233-0-1-371 2007 actual 2008 est. 2009 est.
Guaranteed loan levels supportable by subsidy budget
authority:
215001 Native Hawaiian Housing Loan Guarantees .................. 43 41 41
215999 Total loan guarantee levels 43 41 41
Guaranteed loan subsidy (in percent):
232001 Native Hawaiian Housing Loan Guarantees ................. 2.35 242 2.52
232999 Weighted average subsidy rate ..........cooeoveversreeeninns 2.35 242 2.52
Guaranteed loan subsidy budget authority:
233001 Native Hawaiian Housing Loan Guarantees 1 1 1
233999 Total subsidy budget authority .......ccccoovirverrrerriernans 1 1 1
Guaranteed loan subsidy outlays:
234001 Native Hawaiian Housing Loan Guarantees ............... 1 1 1
234999 Total subsidy outlays 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 2001 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a net present value basis. The administrative expenses
are shown on a cash basis.

This program provides access to sources of private financing
to eligible Native Hawaiian families who reside on the Hawai-
ian Home Lands and who otherwise could not acquire private
financing because of the unique legal status of the Hawaiian
Home Lands. The Budget proposes no funds for this program
in 2009 because the unobligated balance of credit subsidy
and the uncommitted loan limitation brought forward will
be sufficient to support 2009 loan volume.

NATIVE HAWAIIAN HOUSING LOAN GUARANTEE FUND FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4351-0-3-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.02 Direct Program Activity 1
10.00 Total new obligations 1
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year ... . 1
22.00 New financing authority (gross) 1 1
23.90 Total budgetary resources available for obligation .................. 1
23.95 Total new obligations -1
24.40 Unobligated balance carried forward, end of year .......... 1 1
New financing authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections (cash) 1 1
Change in obligated balances:
73.10 Total new obligations 1
74.40 Obligated balance, end of year 1
Offsets:
Against gross financing authority and financing dis-
bursements:
88.00 Offsetting collections (cash) from: Federal sources:
Payments from program account -1 -1
Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements -1 -1
Status of Guaranteed Loans (in millions of dollars)
Identification code 86-4351-0-3-371 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers 36 A1
2121  Limitation available from carry-forward ... 191 184 184
2143 Uncommitted limitation carried forward ... —184 —184 —143
2150 Total guaranteed loan commitments ..............ccc...... 43 141 41
2199  Guaranteed amount of guaranteed loan commitments 43 41 41

Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year .........cccoccemremerrerirsecirennnns 2 43 80

2231  Disbursements of new guaranteed loans ... 43 41 41
2251  Repayments and prepayments -2 —4 -4
2290 Outstanding, end of year 43 80 117
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 43 80 117

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the government resulting from the loan guarantees committed
in 2001 and beyond (including modifications of loan guaran-
tees that resulted from obligations in any year). The amounts
in this account are a means of financing and are not included
in the budget totals. As required by the Federal Credit Re-
form Act of 1990, no administrative expenses can be recorded
in the financing account.
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TiTLE VI INDIAN FEDERAL GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86—4244—0-3-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Default Claims 2 2
08.02 Downward Reestimate 6 3
08.04 Interest on Downward Reestimate ..........ccccoovrnriunrenn. 1 s
08.91 Direct Program by Activities—Subtotal (1 level) 7 3
10.00 Total new obligations 7 5 2
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 18 14 11
22.00 New financing authority (ross) ......cccceererrersrerererenns 3 2 2
23.90 Total budgetary resources available for obligation 21 16 13
23.95 Total new obligations -7 -5 -2
24.40 Unobligated balance carried forward, end of year 14 11 11
New financing authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ..o 3 2 2
Change in obligated balances:
72.40 Obligated balance, start of year ........ccccoeuevrrrerienns -1 -1 4
73.10 Total new obligations 7 5 2
73.20 Total financing disbursements (ross) ...........ccooovrrerns T s s
74.40 Obligated balance, end of year .......ccccccovvvvereennes -1 4 6
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ..o T s e
Offsets:
Against gross financing authority and financing dis-
bursements:
88.00 Offsetting collections (cash) from: Federal sources -3 -2 -2
Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements 4 -2 -2
Status of Guaranteed Loans (in millions of dollars)
Identification code 86-4244—0-3-604 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers 18 12 17

2121  Limitation available from carry-forward 35 40 35
2142 Uncommitted loan guarantee limitation =1 s s
2143 Uncommitted limitation carried forward ..........ccccooeeeee. —40 -35 -35
2150 Total guaranteed loan commitments ..............c........ 12 17 17
2199  Guaranteed amount of guaranteed loan commitments 12 17 17
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 83 89 97
2231  Disbursements of new guaranteed loans . 11 15 15
2251  Repayments and prepayments ... -5 -5 -5
2263  Adjustments: Terminations for defau
claim payments -2 -2
2290 Outstanding, end of year .........cccccoevvovmrrerrreerennen. 89 97 105
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 84 97 105

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal

Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet (in millions of dollars)

Identification code 86-4244-0-3-604 2006 actual 2007 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury ... 17 14

1999 Total assets 17 14
LIABILITIES:

2204 Non-Federal liabilities: Liabilities for loan guarantees ........... 17 14

2999 Total liabilities 17 14

4999  Total liabilities and net position 17 14

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds
HoUSING OPPORTUNITIES FOR PERSONS WITH AIDS
(INCLUDING TRANSFER OF FUNDS)

For carrying out the Housing Opportunities for Persons with AIDS
program, as authorized by the AIDS Housing Opportunity Act (42
U.S.C. 12901 et seq.), $300,100,000, to remain available until Sep-
tember 30, [2009] 2010, except that amounts allocated pursuant
to section 854(c)(3) of such Act shall remain available until September
30, [2010] 2011: Provided, That the Secretary shall renew all expir-
ing contracts for permanent supportive housing that were funded
under section 854(c)(3) of such Act that meet all program require-
ments before awarding funds for new contracts and activities author-
ized under this section: Provided further, That the Secretary may
use not to exceed $1,485,000 of the funds under this heading for
training, oversight, and technical assistance activities[; and not to
exceed $1,485,000 may] : Provided further, That of the total amount
made available under this heading, at least $1,750,000 shall, and
up to $2,187,500 may, be transferred to the Working Capital Fund.
(Department of Housing and Urban Development Appropriations Act,
2008.)

Program and Financing (in millions of dollars)

Identification code 86-0308—0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Housing for Persons with HIV/AIDS .........ccooevmrvrerernnn 261 299 298

10.00 Total new obligations (object class 41.0) ................ 261 299 298
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 90 115 114

22.00 New budget authority (gross) ........ccoceeeeremervreresrrreennnas 286 298 298

23.90 Total budgetary resources available for obligation 376 413 412

23.95 Total new obligations —261 —299 —298

24.40 Unobligated balance carried forward, end of year 115 114 114
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 286 300 300

41.00 Transferred to other accounts —-28 -2 -2

42.00 Transferred from other accounts .. 28 e s

43.00 Appropriation (total discretionary) .........ccccocvvrueee 286 298 298
Change in obligated balances:

72.40 Obligated balance, start of year ........cccoevvverrerinenns 455 438 434

73.10 Total new obligations 261 299 298

73.20 Total outlays (gross) —278 —303 —289

74.40 Obligated balance, end of year .........cccoocrminneins 438 434 443
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 2 6 6

86.93 Outlays from discretionary balances 276 297 283

87.00 Total outlays (gross) 278 303 289
Net budget authority and outlays:

89.00 Budget authority 286 298 298
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Program and Financing (in millions of dollars)—Continued

Identification code 86-0308-0-1-604 2007 actual 2008 est. 2009 est.

90.00  Outlays 278 303 289

The Housing Opportunities for Persons With AIDS
(HOPWA) program provides States and localities with re-
sources and incentives to devise long-term comprehensive
strategies for meeting the housing needs of persons with HIV/
AIDS and their families. HOPWA funds provide stable hous-
ing arrangements, help reduce risks of homelessness and im-
prove access to care for program participants. HOPWA fund-
ing is used in an efficient manner, resulting in the program’s
achievement of performance goals at a very modest cost per
person assisted. The $300 million requested for 2009 will
support approximately 70,500 housing units for persons with
HIV/AIDS and their families.

States and metropolitan areas receive 90 percent of funds
by formula based on the number of cases of AIDS. The final
10 percent is awarded competitively to States, local govern-
ments, and private nonprofit entities, including faith-based
organizations, for projects of national significance with pri-
ority for renewal of the projects providing permanent sup-
portive housing. Awards are also made to States and local
governments for projects in jurisdictions that do not qualify
for a formula allocation. In addition, approximately $1.5 mil-
lion is available for technical assistance to grantees and
project sponsors to strengthen management of programs and
ensure responsiveness in meeting client needs. Another $1.75
million is transferred to the Working Capital Fund to support
information technology systems needed to operate the pro-
gram.

It is proposed that the data sources used to calculate an-
nual HOPWA formula allocations for eligible States and cities
be updated to permit HUD to implement adjustments to the
HOPWA formula through regulation by using current data
on the number of persons living with AIDS and to allow
for a housing cost factor that reflects differences in area hous-
ing needs. Whereas the current formula distributes formula
grant resources by the cumulative number of AIDS cases,
the revised formula will account for the present number of
people living with AIDS, as well as differences in housing
costs in the qualifying areas.

COMMUNITY DEVELOPMENT FUND
(INCLUDING TRANSFER OF FUNDS)
(CANCELLATION)

For assistance to units of State and local government, and to other
entities, for economic and community development activities, and for
other purposes, [$3,865,800,0001 $3,000,000,000, to remain available
until September 30, [2010] 2011, unless otherwise specified: Pro-
vided, That of the total amount provided, [$3,593,430,0001 up to
$2,934,405,000 is for carrying out the community development block
grant program under title I of the Housing and Community Develop-
ment Act of 1974, as amended (the “Act” herein) (42 U.S.C. 5301
et seq.): Provided further, That unless explicitly provided for under
this heading [(except for planning grants provided in the second
paragraph and amounts made available under the third paragraph)l,
not to exceed 20 percent of any grant made with funds appropriated
under this heading shall be expended for planning and management
development and administration: Provided further, That [not to ex-
ceed $1,570,000 may bel of the total amount made available under
this heading, at least $3,175,000 shall, and up to $3,968,750 may,
be transferred to the Working Capital Fund: Provided further, That
[$3,000,0001 $5,000,000 is for technical assistance as authorized by
section 107(b)(4) of such Act: Provided further, That [$62,000,000]
$57,420,000 shall be for grants to Indian tribes notwithstanding sec-

tion 106(a)(1) of such Act, of which, notwithstanding any other provi-
sion of law (including section 305 of this Act), up to $3,960,000
may be used for emergencies that constitute imminent threats to
health and safety.

Of the unobligated balances remaining from funds appropriated
in fiscal year 2008 under the heading “Community Development
Fund,” for grants for the Economic Development Initiative,
$179,830,000 is cancelled.

Of the unobligated balances remaining from funds appropriated
in fiscal year 2008 under the heading “Community Development
Fund,” for grants for neighborhood initiatives, $25,970,000 is can-
celled.

[Of the amount made available under this heading, $179,830,000
shall be available for grants for the Economic Development Initiative
(EDI) to finance a variety of targeted economic investments in accord-
ance with the terms and conditions specified in the explanatory state-
ment accompanying this Act: Provided, That the amount made avail-
able for each grant shall be at the level of 98 percent of the cor-
responding amount cited in said explanatory statement: Provided fur-
ther, That none of the funds provided under this paragraph may
be used for program operations: Provided further, That, for fiscal
years 2006, 2007, and 2008, no unobligated funds for EDI grants
may be used for any purpose except acquisition, planning, design,
purchase of equipment, revitalization, redevelopment or construc-
tion.Of the amount made available under this heading, $25,970,000
shall be available for neighborhood initiatives that are utilized to
improve the conditions of distressed and blighted areas and neighbor-
hoods, to stimulate investment, economic diversification, and commu-
nity revitalization in areas with population outmigration or a stag-
nating or declining economic base, or to determine whether housing
benefits can be integrated more effectively with welfare reform initia-
tives: Provided, That amounts made available under this paragraph
shall be provided in accordance with the terms and conditions speci-
fied in the explanatory statement accompanying this Act: Provided
further, That the amount made available for each initiative shall
be at the level of 98 percent of the corresponding amount cited in
said explanatory statement.The statement of managers correction ref-
erenced in the second paragraph under this heading in title III of
division A of Public Law 109-115 is deemed to be amended with
respect to item number 846 by striking “Mahonoy City, Pennsylvania
for improvements to West Market Street” and inserting “Mahanoy
City, Pennsylvania for improvements to Centre Street”.The statement
of managers correction referenced in the second paragraph under
this heading in title III of division A of Public Law 109-115 is
deemed to be amended with respect to item number 250 by striking
“for renovation and construction of a resource center” and inserting
“for construction of a homeless shelter”.The statement of managers
correction referenced in the second paragraph under this heading
in title III of division A of Public Law 109-115 is deemed to be
amended with respect to item number 713 by striking “for construc-
tion of a senior center” and inserting “renovation and expansion of
facilities”. The statement of managers correction referenced in the sec-
ond paragraph under this heading in title III of division A of Public
Law 109-115 is deemed to be amended with respect to item number
844 by striking “Liverpool Township” and inserting “Liverpool Bor-
ough”.The referenced statement of managers under this heading in
title II of division I of Public Law 108-447 is deemed to be amended
with respect to item number 36 by striking “respite care facility”
and inserting “rehabilitative care facility for the developmentally dis-
abled”.The referenced statement of managers under this heading in
title II of division I of Public Law 108-7 is deemed to be amended
with respect to item number 608 by striking “construct” and inserting
“purchase and make improvements to facilities for”.The referenced
statement of managers under this heading in title II of division
I of Public Law 108-447 is deemed to be amended with respect
to item number 521 by striking “Missouri” and inserting “Metropoli-
tan Statistical Area”. The referenced statement of managers under
the heading “Community Development Fund” in title II of Public
Law 108-447 is deemed to be amended with respect to item number
203 by striking “equipment” and inserting “renovation and construc-
tion”.The referenced statement of managers under the heading “Com-
munity Development Fund” in title III of division A of Public Law
109-115 is deemed to be amended with respect to item number 696
by striking “a Small Business Development Center” and inserting
“for revitalization costs at the College of Agriculture Biotechnology
and Natural Resources”.The referenced statement of managers under
the heading “Community Development Fund” in title III of division
A of Public Law 109-115 is deemed to be amended with respect
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to item number 460 by striking “Maine-Mawoshen One Country, Two
Worlds Project” and inserting “Sharing Maine’s Maritime Heritage
Project—Construction and access to exhibits”.The referenced state-
ment of managers under the heading “Community Development
Fund” in title III of division A of Public Law 109-115 is deemed
to be amended with respect to item number 914 by striking “the
Pastime Theatre in Bristol, Rhode Island for building improvements”
and inserting “the Institute for the Study and Practice of Nonviolence
in Providence, Rhode Island for building renovations”.The referenced
statement of managers under the heading “Community Development
Fund” in title III of division A of Public Law 109-115 is deemed
to be amended with respect to item number 918 by striking “South
Kingstown” and inserting “Washington County”.The referenced state-
ment of managers under the heading “Community Development
Fund” in title III of division A of Public Law 109-115 is deemed
to be amended with respect to item number 624 by striking “for
the construction of a new technology building” and inserting “for
renovations to the Wheeler Community Center”.The referenced state-
ment of the managers under this heading in Public Law 109-115
is deemed to be amended with respect to item number 1065 by
inserting “South” prior to “Burlington”.The referenced statement of
managers under the heading “Community Development Fund” in title
IIT of division A of Public Law 109-115 is deemed to be amended
with respect to item number 102 by striking “for preservation of
the CA Mining and Mineral Museum” and inserting “for planning,
design, and construction of the CA Mining and Mineral Museum”
in its place.l (Department of Housing and Urban Development Appro-
priations Act, 2008.)

[“Sec. 159.(a) Notwithstanding any other provision of this joint
resolution, and in addition to amounts otherwise made available by
this joint resolution, there is appropriated $3,000,000,000 for ‘Depart-
ment of Housing and Urban Development—Community Planning and
Development—Community Development Fund’, to remain available
until expended, to enable the Secretary of Housing and Urban Devel-
opment to make a grant or grants to the State of Louisiana solely
for the purpose of covering costs associated with otherwise uncompen-
sated but eligible claims that were filed on or before July 31, 2007,
under the Road Home program administered by the State in accord-
ance with plans approved by the Secretary.

“(b) In allocating funds under this section, the Secretary of Housing
and Urban Development shall ensure that such funds serve only
to supplement and not supplant any other State or Federal resources
committed to the Road Home program. No funds shall be drawn
from the Treasury under this section beyond those necessary to fulfill
the exclusive purpose of this section.

“(c) The amount provided by this section is designated as an emer-
gency requirement and necessary to meet emergency needs pursuant
to subsections (a) and (b) of section 204 of S. Con. Res. 21 (110th
Congress), the concurrent resolution on the budget for fiscal year
2008.”.1 (P.L. 110-116.)

Program and Financing (in millions of dollars)

Identification code 86-0162—0—1-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01  Community Development Formula Grants ............c....... 3,559 4211 2,934
00.03 Indian Tribes 62 59 57
00.04  Special Purpose Grants 4 3 5
00.05 Youthbuild 49 1 .
00.07 Economic Development Initiative Grants 274 72 ..
00.08 Neighborhood Initiative Demonstration 37 11 .
00.10 Disaster Assistance 5,256 3,001 ..
10.00 Total new obligations (object class 41.0) ................ 9,241 7,358 2,996
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 6,236 762 268
22.00 New budget authority (gross) ....ccccooovererrververseereienias 3,770 6,864 2,791
22.10 Resources available from recoveries of prior year obli-
gations 1 s
23.90 Total budgetary resources available for obligation 10,007 7,626 3,059
23.95 Total new obligations —9,241 —7,358 —2,996
23.98 Unobligated balance expiring or withdrawn ................ = e
24.40 Unobligated balance carried forward, end of year 762 268 63
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 3,772 6,866 3,000
40.36 Unobligated balance permanently reduced —206
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41.00 Transferred to other accounts ...........coocovvenreinrin -2 -2 -3
43.00 Appropriation (total discretionary) .........ccccocvmruuee 3,770 6,864 2,791

Change in obligated balances:
72.40 Obligated balance, start of year .........cccceecveervrverennnns 21,413 19,768 15,668
73.10 Total new obligations 9,241 7,358 2,996
73.20 Total outlays (gross) —10,867 — 11,458 —8,123
73.40  Adjustments in expired accounts (net) ... —-18 ...
73.45 Recoveries of prior year obligations .... -1 .
74.40 Obligated balance, end of year .........cccccccvvrvereennne 19,768

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 35 2,177 56
86.93 Outlays from discretionary balances 10,832 9,281 8,067
87.00 Total outlays (gross) 10,867 11,458 8,123

Net budget authority and outlays:
89.00 Budget authority 3,770 6,864 2,791
90.00 Outlays 10,867 11,458 8,123

The Community Development Block Grant (CDBG) program
provides flexible annual formula grants to State and local
governments to benefit mainly low- to moderate-income per-
sons. The funding is used for a wide-range of community
and economic development activities, such as housing reha-
bilitation and construction, job creation and retention, public
services, and public infrastructure improvements. Seventy
percent of the CDBG formula grants are distributed to mainly
urban areas (entitlement communities), and thirty percent
to the States (non-entitlement communities).

The Budget re-proposes the CDBG Reform Act, which
adopts an improved formula to better target funds to commu-
nities with the greatest economic need and holds communities
accountable for results. The current formula has not been
updated in over 30 years and as a result, many lower-income
communities receive less assistance than wealthier commu-
nities. In addition to the improved formula, the proposal
would be designed with a Challenge Grant Fund component,
which provides incentives to communities to invest in projects
more strategically. Legislation to authorize these reforms will
be transmitted in early 2008. The Budget also proposes $5
million in technical assistance funding to assist grantees in
the program and at least $3 million for the Working Capital
Fund.

As part of the reforms, HUD programs such as Brownfields
Economic Development Initiative, Community Development
Loan Guarantee Program (Section 108), and Rural Housing
and Economic Development are proposed for termination.
These programs are duplicative — their activities are eligible
to be funded by CDBG and other Federal programs.

The Indian Community Development Block Grant program
will continue to be funded in this account at $57 million.
This program provides eligible grantees with direct grants
for use in developing viable Indian and Alaska Native Com-
munities, including decent housing, a suitable living environ-
ment, and economic opportunities, primarily for low and mod-
erate income persons.

EMPOWERMENT ZONES/ENTERPRISE COMMUNITIES/RENEWAL
COMMUNITIES

Program and Financing (in millions of dollars)

Identification code 86-0315-0-1-451 2007 actual 2008 est. 2009 est.

Budgetary resources available for obligation:

24.40 Unobligated balance carried forward, end of year

Change in obligated balances:
72.40 Obligated balance, start of year ... 94 69 42
73.20 Total outlays (gross) —25 —21 —18
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EMPOWERMENT ZONES/ENTERPRISE COMMUNITIES/RENEWAL
COMMUNITIES—Continued

74.40 Obligated balance, end of year .........cccccovvvvereennes 95 102 85

Outlays (gross), detail:

Program and Financing (in millions of dollars)—Continued 86.93 Outlays from discretionary balances 11 26 27
Identification code 86-0315-0-1-451 2007 actual 2008 est. 2009 est. Net budget authority and outlays:
89.00 Budget authority 6 10 e
74.40 Obligated balance, end of year .........ccccccevvvverernnne 69 42 24 90.00 Outlays 11 26 27
Outlays (gross), detail: .
86.93 Outlays from discretionary balances ................... 25 27 18 The 2909 Budget reques.ts- no funding for the Brownﬁglds_:
Economic Development Initiative (BEDI) program and it is
Net budget authority and outlays: proposed to be terminated as a part of the broader CDBG
89.00  Budget authority program reforms. BEDI activities can be funded with Commu-
90.00 Outlays 25 27 18

No funding is requested for Empowerment Zones/Enterprise
Communities/Renewal Communities (EZ/EC/RC).

The EZ/EC/RC initiative helps revitalize distressed neigh-
borhoods by attracting business development and providing
employment opportunities to residents of high poverty urban
areas. The initiative complements the President’s goals of
strengthening communities and focusing federal resources on
areas of greatest need, primarily through the expansion of
businesses. This effort will continue to be done through tax
incentives rather than grants.

An amendment to the Internal Revenue Code enacted in
2001 approved major tax incentives to revitalize areas of per-
vasive poverty, unemployment, and general distress, and
HUD designated 40 urban and rural RCs and a third round
of 8 urban EZs under the 2001 law. The designations under
that law continue into FY 2010. The 2001 law also allows
the 22 urban EZs from the earlier rounds to receive the
same package of tax incentives for the same time period.

————

[BROWNFIELDS REDEVELOPMENT]

[For competitive economic development grants, as authorized by
section 108(q) of the Housing and Community Development Act of
1974, as amended, for Brownfields redevelopment projects,
$10,000,000, to remain available until September 30, 2009: Provided,
That no funds made available under this heading may be used to
establish loan loss reserves for the section 108 Community Develop-
ment Loan Guarantee programl. (Department of Housing and Urban
Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

nity Development Block Grant (CDBG) funds.

BEDI is a competitive grant program designed to stimulate
and promote economic and community development, and is
used in conjunction with the Community Development Loan
Guarantee program. Brownfields are abandoned, idled, and
underused industrial and commercial facilities and land
where expansion and redevelopment is burdened by real or
potential environmental contamination.

Grants were made in accordance with selection criteria
deemed appropriate for brownfields projects, including an ap-
plicant’s capacity to operate a brownfields program and the
extent it works with environmental regulatory agencies, as
well as the projected future economic benefits to the commu-
nity.

HOME INVESTMENT PARTNERSHIPS PROGRAM
(INCLUDING TRANSFER OF FUNDS)

For the HOME investment partnerships program, as authorized
under title IT of the Cranston-Gonzalez National Affordable Housing
Act, as amended, [$1,704,000,000]1 $1,916,640,000, to remain avail-
able until September 30, [2010] 2011, of which [not to exceed
$3,465,000 may] at least $4,200,000 shall, and up to $5,250,000 may,
be transferred to the Working Capital Fund: Provided, That up to
[$12,500,0001 $9,900,000 shall be available for technical assistance:
[Provided further, That of the total amount provided in this para-
graph, up to $50,000,000 shall be available for housing counseling
under section 106 of the Housing and Urban Development Act of
1968:1 Provided further, That, [from] amounts [appropriated or oth-
erwise] made available under this headingl, $10,000,000 may be
made available to promote broader participation in homeownership
through the American Dream Downpayment Initiative, as such initia-
tive is set forth] in prior appropriations Acts for Community Housing
Development Organizations technical assistance, and that still remain
available, may be used for HOME technical assistance notwith-
standing the purposes for which such amounts were appropriated:
Provided further, That in addition to amounts otherwise made avail-
able under this heading, $50,000,000, to remain available until Sep-
tember 30, 2011, shall for assistance to homebuyers as authorized
under section 271 of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12821). (Department of Housing and Urban
Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0314—0-1-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Cleanup and develop contaminated sites .................... 5 33 10
10.00 Total new obligations (object class 41.0) ................ 5 33 10
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 12 33 10
22.00 New budget authority (gross) ......cccoeeemevimerreresreernninns 6 100
22.10 Resources available from recoveries of prior year obli-
gations 20
23.90 Total budgetary resources available for obligation 38 43 10
23.95 Total new obligations -5 -33 —-10
24.40 Unobligated balance carried forward, end of year 33 10 i

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation

40.36 Unobligated balance permanently reduced .............

43.00 Appropriation (total discretionary) ..........cc.cccoevuune. 6 100

Change in obligated balances:

72.40 Obligated balance, start of year ........cccoeeeverierrenns 121 95 102
73.10 Total new obligations 5 33 10
73.20 Total outlays (gross) —11 —26 -27
73.45 Recoveries of prior year obligations ..........cccccocoveruunne. =20 et i

Identification code 86—0205-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 HOME formula grants 1,711 1,700 2,000

00.02 Housing Counseling grants 50 e

10.00 Total new obligations (object class 41.0) ................ 1,711 1,750 2,000

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 269 319 270

22.00 New budget authority (gross) 1,756 1,701 1,963
22.10 Resources available from recoveri

gations D s e
23.90 Total budgetary resources available for obligation 2,030 2,020 2,233
23.95 Total new obligations —1,711 —1,750 —2,000
24.40 Unobligated balance carried forward, end of year 319 270 233
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New budget authority (gross), detail: 00.01  Self Help Housing Opportunity Program ...........c.cccccc.... 20 19 33
Discretionary: 00.02  Capacity Building 30 30 26
40.00 Appropriation 1,757 1,704 1,967 00.04 Housing Assistance COUNCIl .......ccoovererveeererereerrererreena. 1 s
41.00 Transferred to other accounts ..........ccocrrvreeniciennne -1 -3 —4
10.00 Total new obligations (object class 41.0) ................ 51 49 59
43.00 Appropriation (total discretionary) .........ccccccveveeee. 1,756 1,701 1,963
- - Budgetary resources available for obligation:

Ghang_e in obligated balances: 21.40 Unobligated balance carried forward, start of year 50 48 59
72.40 Obligated balance, start of year ... 22.00  New budget authority (groSs) ......ooooveveeevererererereseseessee 49 60 40
73.10 Total new obligations
73.20 Total outlays (gross) 23.90 Total budgetary resources available for obligation 99 108 99
73.40  Adjustments in expired accounts (net) ... 23.95 Total new obligations —51 —49 -59
73.45 Recoveries of prior year obligations

24.40 Unobligated balance carried forward, end of year 48 59 40
74.40 Obligated balance, end of year .......ccomrecrnneeens 5,380 5,112 5,090
New budget authority (gross), detail:
Outlays (gross), detail: Discretionary:
86.90 Outlays from new discretionary authority ... 13 34 39 40.00 Appropriation 49 60 40
86.93 Outlays from discretionary balances 1,863 1,984 1,983
Change in obligated balances:
87.00 Total outlays (gross) 1876 2018 2,022 72.40 Obligated balance, start of year ........cccoeevveirerinenns 7 45 53
. 73.10 Total new obligations 51 49 59

Net budget authority and outlays: 73.20 Total outlays (gross) ~13 —41 ~50
89.00 Budget authority 1,756 1,701 1,963
90.00 Outlays 1,876 2,018 2022 7440  Obligated balance, end of year ... 45 53 62

The HOME Investment Partnerships Program is authorized Outlays (gross), detail: ,
by the Nati 1 Affordable H . Act (P.L. 101-625) 86.90  Qutlays from new discretionary authority Do e,

y the Nationa ordable Housing AC . » 85 8693 Outlays from discretionary balances 12 41 50
amended. This program provides flexible annual formula
grant assistance to States and units of local government to 8.00  Total outiays (gross) 13 4 5
increase homeownership and expand the supply of affordable ]

. . - Net budget authority and outlays:

housing for low- to very-low income persons. Sixty percent 89.00  Budget authority 19 60 10
of the formula grant funds is awarded to participating local 9000 outlays 13 4 50

governments and 40 percent is awarded to states. Eligible
activities include acquisition, rehabilitation, new construction
of affordable housing, and tenant-based rental assistance.

Program evaluations, including the Program Assessment
and Rating Tool (PART), have found that the program has
a clear purpose, strong management, and can demonstrate
results. In its PART assessment, the HOME program received
a “Moderately Effective” rating based on the program’s poten-
tially significant impact on affordable housing problems, the
progress towards its annual performance goals, and its ability
to demonstrate improved efficiency over time. The funding
provided in the 2009 Budget will result over time in the
production of 85,350 units of affordable housing through new
construction, rehabilitation, and/or acquisition. Tenant-based
rental assistance will be provided for 17,760 units.

In addition, the $50 million requested for the American
Dream Downpayment Initiative (ADDI) will help expand
homeownership opportunities to approximately 6,500 low-in-
come first-time homebuyers and continue to support expan-
sion of minority homeownership.

SELF-HELP AND ASSISTED HOMEOWNERSHIP OPPORTUNITY PROGRAM

For the Self-Help and Assisted Homeownership Opportunity Pro-
gram, as authorized under section 11 of the Housing Opportunity
Program Extension Act of 1996, as amended, [$60,000,0001
$40,000,000, to remain available until September 30, [2010: Provided,
That of the total amount provided under this heading, $26,500,000
shall be made available to the Self-Help and Assisted Homeownership
Opportunity Program as authorized under section 11 of the Housing
Opportunity Program Extension Act of 1996, as amended: Provided
further, That $33,500,000 shall be made available for the first four
capacity building activities authorized under section 4(a) of the HUD
Demonstration Act of 1993 (42 U.S.C. 9816 note), of which up to
$5,000,000 may be made available for rural capacity building activi-
ties] 2011, of which up to $990,000 is for technical assistance. (De-
partment of Housing and Urban Development Appropriations Act,
2008.)

Program and Financing (in millions of dollars)

Identification code 86-0176-0-1-604 2007 actual 2008 est. 2009 est.

Obligations by program activity:

The Budget requests $40 million for grants to eligible na-
tional and regional non-profits and consortia for land acquisi-
tion for home sites and improvement of utilities and other
site infrastructure, of which, $990,000 will be used for tech-
nical assistance.

Self-Help Homeownership Opportunity Program (SHOP)
funds assist low-income homebuyers willing to contribute
“sweat equity” toward the construction of their houses. The
funds increase the ability of non-profit organizations to lever-
age funds from other sources and will produce at least 2,000
new homeownership units for very low to low-income people.
As a result, SHOP directly contributes to the Presidential
priority of promoting homeownership, especially the ten-year
goal to have 5.5 million new minority homeowners. Minorities
comprise about 78 percent of the program participants. The
program’s track record has shown that it can leverage at
least $7 in resources from other sources for each federal dol-
lar. The 2006 Program Assessment Rating Tool (PART) found
SHOP to be “Effective.”

HOMELESS ASSISTANCE GRANTS
(INCLUDING TRANSFER OF FUNDS)

For the emergency shelter grants program as authorized under
subtitle B of title IV of the McKinney-Vento Homeless Assistance
Act, as amended; the supportive housing program as authorized
under subtitle C of title IV of such Act; the section 8 moderate
rehabilitation single room occupancy program as authorized under
the United States Housing Act of 1937, as amended, to assist home-
less individuals pursuant to section 441 of the McKinney-Vento
Homeless Assistance Act; and the shelter plus care program as au-
thorized under subtitle F of title IV of such Act, [$1,585,990,0001
$1,636,000,000, of which [$1,580,990,0001 $1,631,000,000 shall re-
main available until September 30, [2010] 2011, and of which
$5,000,000 shall remain available until expended for rehabilitation
projects with ten-year grant terms: Provided, That [of the amounts
provided, $25,000,000 shall be set aside to conduct a demonstration
program for the rapid re-housing of homeless families: Provided fur-
ther, That of amounts made available in the preceding proviso, not
to exceed $1,250,000 may be used to conduct an evaluation of this
demonstration program: Provided further, That funding made avail-
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able for this demonstration program shall be used by the Secretary,
expressly for the purposes of providing housing and services to home-
less families in order to evaluate the effectiveness of the rapid re-
housing approach in addressing the needs of homeless families] up
to $50,000,000 of the funds appropriated under this heading may
be used for a Samaritan Housing Initiative that will specifically ad-
dress the supportive housing needs of chronically homeless individ-
uals: Provided further, That not less than 30 percent of funds made
available, excluding amounts provided for renewals under the shelter
plus care program, shall be used for permanent housing for individ-
uals and families: Provided further, That all funds awarded for serv-
ices shall be matched by not less than 25 percent in funding by
each grantee: Provided further, That the Secretary shall renew on
an annual basis expiring contracts or amendments to contracts fund-
ed under the shelter plus care program if the program is determined
to be needed under the applicable continuum of care and meets appro-
priate program requirements and financial standards, as determined
by the Secretary: Provided further, That all awards of assistance
under this heading shall be required to coordinate and integrate
homeless programs with other mainstream health, social services,
and employment programs for which homeless populations may be
eligible, including Medicaid, State Children’s Health Insurance Pro-
gram, Temporary Assistance for Needy Families, Food Stamps, and
services funding through the Mental Health and Substance Abuse
Block Grant, Workforce Investment Act, and the Welfare-to-Work
grant program: Provided further, That up to $8,000,000 of the funds
appropriated under this heading shall be available for the national
homeless data analysis project and technical assistance: Provided fur-
ther, That [not to exceed $2,475,000 of the funds appropriated] of
the total amount made available under this heading, at least
$2,675,000 shall, and up to $3,343,750 may, be transferred to the
Working Capital Fund: Provided further, That $3,000,000 of the funds
appropriated under this heading shall be used to conduct an evalua-
tion of demonstration programs: Provided further, That all balances
for Shelter Plus Care renewals previously funded from the Shelter
Plus Care Renewal account and transferred to this account shall
be available, if recaptured, for Shelter Plus Care renewals in fiscal
year [2008] 2009. (Department of Housing and Urban Development
Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0192-0-1-604 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Homeless Assistance Grants 1,315 1,729 1,680
00.02 National Homeless Data Analysis Project ... 2 4 ..
00.03 Technical Assistance 8 10 ..
00.04  Shelter Plus Care R | 1 2 .
00.05 Section 8 Moderate Rehabilitation SRO .........ccocornrenee 39 58 ...
10.00 Total new obligations (object class 41.0) ................ 1,365 1,803 1,680

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1,546 1,662 1,493
22.00 New budget authority (gross) .......ccoeeemevrmerererenreernninns 1,434 1,584 1,633
22.10 Resources available from recoveries of prior year obli-

gations 50 50 50

23.90 Total budgetary resources available for obligation 3,030 3,296 3,176
23.95 Total new obligations —1,365 —1,803 —1,680
23.98 Unobligated balance expiring or withdrawn ................. =3 s s
24.40 Unobligated balance carried forward, end of year 1,662 1,493 1,496

New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 1,442 1,586 1,636
40.36 Unobligated balance permanently reduced el AU
41.00 Transferred to other accounts -1 -2 -3
43.00 Appropriation (total discretionary) .........ccccccovuneee. 1,434 1,584 1,633

Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeeceervrrerennnns 2,475 2,360 2,707
73.10 Total new obligations 1,365 1,803 1,680
73.20 Total outlays (gross) —1,386 —1,406 —1,440
73.40  Adjustments in expired accounts (net) ... =Bt i
73.45  Recoveries of prior year obligations —50 —50 —50

74.40 Obligated balance, end of year .........cccccovvvvereennes 2,360 2,707 2,897
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 5 16 16

86.93 Outlays from discretionary balances ....... 1,381 1,390 1,424

87.00 Total outlays (gross) 1,386 1,406 1,440
Net budget authority and outlays:

89.00 Budget authority 1,434 1,584 1,633

90.00 Outlays 1,386 1,406 1,440

The Homeless Assistance Grants account provides funds
for the Shelter Plus Care, Supportive Housing, Emergency
Shelter Grants, and Section 8 Moderate Rehabilitation Single
Room Occupancy programs. These programs, which award
funds through the Continuum of Care process, enable local-
ities to shape and implement comprehensive, flexible, coordi-
nated approaches to address the multiple issues of homeless-
ness. Many communities have made great strides in creating
comprehensive approaches to ending chronic homelessness
through the development of State Interagency Councils and
local plans.

The Budget requests $1.636 billion for a wide range of
activities to assist homeless persons and prevent future home-
lessness. Increased funding will continue to support the Ad-
ministration’s goal of ending chronic homelessness by creating
new permanent supportive housing for this population. In
addition, the Budget places a major emphasis on permanent
housing by requiring 30 percent of funds to be used for this
purpose. In fiscal year 2006, 57 percent of competitive funds
awarded were used for housing purposes and it is estimated
that the Budget will support approximately 160,000 emer-
gency, transitional and permanent beds for homeless families
and individuals.

The Administration will again propose legislation to com-
bine HUD’s three competitive grant programs—Shelter Plus
Care, Supportive Housing, and Section 8 Moderate Rehabilita-
tion Single Room Occupancy—into a single program with
flexibility to better meet community needs. The new consoli-
dated program will incorporate up to $50 million for the Sa-
maritan Housing Initiative that will specifically address the
supportive housing needs of chronically homeless individuals.
The Department continues to pursue expanded interagency
efforts to meet the needs of the homeless and to accomplish
the Administration’s goal of ending chronic homelessness.

Funding is also requested for program evaluation and tech-
nical assistance to provide, among other services, needed as-
sistance to grantees to resolve problems that hinder successful
project completion and implementation, and for homeless
management information systems (HMIS) support, including
the continuing operation of tracking systems required by
House Report 105-610.

[RURAL HOUSING AND EcoNOMIC DEVELOPMENT]

[For the Office of Rural Housing and Economic Development in
the Department of Housing and Urban Development, $17,000,000,
to remain available until expended, which amount shall be competi-
tively awarded by September 1, 2008, to Indian tribes, State housing
finance agencies, State community and/or economic development
agencies, local rural nonprofits and community development corpora-
tions to support innovative housing and economic development activi-
ties in rural areas.] (Department of Housing and Urban Development
Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0324—0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01  Rural Housing 16 22 17

10.00 Total new obligations (object class 41.0) ................ 16 22 17
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Budgetary resources available for obligation: REVOLVING FUND (LIQUIDATING PROGRAMS)
21.40 Unobligated balance carried forward, start of year 20 22 17
22.00 New budget authority (2ross) ......cccovereereeverserreienis 17 17 e, Prosram and Financing (in millions of dollar
22.10 Resources available from recoveries of prior year obli- ogram and ancing ( ons of dollars)
gations L — Identification code 86-4015-0-3-451 2007 actual 2008 est. 2009 est.
23.90 Total budgetary resources available for obligation 38 39 17 Obligations by program activity:
23.95 Total new obligations —16 —22 =17 0001 Section 312 expenses 1 1 1
24.40 Unobligated balance carried forward, end of year 22 17 s 10.00 Total new obligations (object class 32.0) ..o 1 1 1
New hudget authority (gross), detail: Budgetary resources available for obligation:
Discretionary: 21.40 Unobligated balance carried forward, start of year 1 Lo
40.00 Appropriation 17 17 s 22.00 New budget authority (gross) 2
22.40 Capital transfer to general fund ... -1 -2 -1
Change in obligated balances: . -
7240 Obligated balance, start Of JEar ... 1 37 3 2300 Totl budeetay resources availale for obligation : i .
7310 Total new obligations 16 22 17 =9 lotal new obligations - - -
73.20 Total outlays (gross) —-20 —-23 —-23 ) .
73.45 Recoveries of prior year obligations .........ccccccoevverennnne =1 s e 2040 Unobligated balance carried forward, end of year 1
74.40 Obligated balance, end of year .. 37 36 30 New budget authority (gross), detail:
Mandatory:
. 60.00 Appropriation 1 1 1
Outlays (gross), detail: ; ) - ;
86.93 Outlays from discretionary balances .........ccccoeevereens 20 23 23 69.00 Spend|_ng authon_ty from offsetting collections: Off-
setting collections (€ash) ......ccocooevveervvervsirienninas 1 1 1
Net budget authority and outlays: 70.00 Total new budget authority (gross) ......ccccccevevveruece 2 2 2
89.00 Budget authority 17 17 i
90.00 Outlays 20 23 23

The 2009 Budget requests no funding for the Rural Housing
and Economic Development (RHED) program. The program
is duplicative, particularly of programs provided through the
U.S. Department of Agriculture, which manages a portfolio
of rural housing and economic development grants programs
that vastly exceed HUD’s RHED program in terms of services,
budget and staffing. The needs of rural communities are also
addressed with greater resources through the Community De-
velopment Block Grants and HOME Investment Partnerships
Program.

The RHED program was created to encourage innovative
approaches to serve the housing and economic development
needs of the nation’s rural communities.

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in millions of dollars)

Identification code 86-0170—0-1-451 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 2 2 2

24.40 Unobligated balance carried forward, end of year 2 2 2
Change in obligated balances:

72.40 Obligated balance, start of year .........ccccoeeeevvrverennnes 4 3

73.20 Total outlays (gross) -1 =3 s

74.40 Obligated balance, end of year ..........ccoocrvrvurernnas 3 s e
Outlays (gross), detail:

86.93 Outlays from discretionary balances ...........cccccoeeeernnee 1 3 s
Net budget authority and outlays:

89.00 Budget authority

90.00 Outlays 1 3

The Urban Development Action Grants program was termi-
nated in 1990. These grants were for distressed cities and
urban counties to fund economic development projects, and
were authorized by Title I of the Housing and Community
Development Act of 1974, as amended.

Change in obligated balances:

72.40 Obligated balance, start of year .........ccccoeeeverierrenne, 2 2 i
73.10 Total new obligations 1 1 1
73.20  Total outlays (gross) -1 -3 -2
74.40 Obligated balance, end of year ..........cccoocuevevrernnas 2 -1
Outlays (gross), detail:
86.97 Outlays from new mandatory authority 1 2 2
86.98 Outlays from mandatory balances ) S
87.00 Total outlays (gross) 1 3 2
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources -1 -1 -1
Net budget authority and outlays:

89.00 Budget authority 1 1 1
90.00 Outlays 2 1
Status of Direct Loans (in millions of dollars)

Identification code 86-4015-0-3-451 2007 actual 2008 est. 2009 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year .......cccoevmeeirserneivncieniis 6 5 3
1251 Repayments: Repayments and prepayments .. -1 -1
1263 Write-offs for default: Direct 10anS .......ccooveeeivreerecrenne -1 -1
1290 Outstanding, end of Year .......covecrmmrernneeernceens 5 3 1

The Revolving Fund (liquidating programs) was established
by the Independent Offices Appropriations Act of 1955 for
the efficient liquidation of assets acquired under a number
of housing and urban development programs. The operational
expenses are financed from a permanent, indefinite appropria-
tion to administer the remaining repayments of loans and
recaptures in the portfolio. Annually, any amounts in the
account are returned as a dividend to the Treasury.

The Section 312 loan program portfolio, which provided first
and junior lien financing at below market interest rates for
the rehabilitation of homes in low-income neighborhoods, con-
stituted a large portion of the account activities. This program
ceased to originate new loans over ten years ago. Since the
sale of the Section 312 loan portfolio to the private sector
in 2001, activity in this account has been minimal.
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Balance Sheet (in millions of dollars)

Identification code 86-4015-0-3-451 2006 actual 2007 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury ... 3 4

1601  Direct loans, gross 6 6

1603  Allowance for estimated uncollectible loans and interest (-) -6 -6

1604  Direct loans and interest receivable, net

1606  Foreclosed property 2 1

1699  Value of assets related to direct 10aNS ....ococovvvverecrerricrrirnennens 2 1

1999 Total assets 5 5
LIABILITIES:

2207  Non-Federal liabilities: Other 1 1

2999 Total liabilities 1 1
NET POSITION:

3100  Appropriated capital 4 4

3999  Total net position 4 4

4999  Total liabilities and net position 5 5

[COMMUNITY DEVELOPMENT LOAN GUARANTEES PROGRAM
AccounTt]

[For the cost of guaranteed loans, $4,500,000, to remain available
until September 30, 2009, as authorized by section 108 of the Housing
and Community Development Act of 1974 (42 U.S.C. 5308): Provided,
That such costs, including the cost of modifying such loans, shall
be as defined in section 502 of the Congressional Budget Act of
1974: Provided further, That these funds are available to subsidize
total loan principal, any part of which is to be guaranteed, not to
exceed $205,000,000, notwithstanding any aggregate limitation on
outstanding obligations guaranteed in section 108(k) of the Housing
and Community Development Act of 1974, as amended.] (Department
of Housing and Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0198—0-1-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.02 Community development loan guarantee credit sub-
sidy 4 5
00.07 Upward Reestimate of Loan Guarantee ............ccceeo..... 7 3.
00.08 Interest on reestimate 1 1
10.00 Total new obligations 12 9
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 1 s
22.00  New budget authority (8ross) ......ccooceerreernereernereeneceens 11 9
23.90 Total budgetary resources available for obligation 12
23.95 Total new obligations —12

24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:

86.93 Outlays from discretionary balances 1 4 6

86.97 Outlays from new mandatory authority . 8 4

87.00 Total outlays (gross) 9 9 6
Net budget authority and outlays:

89.00 Budget authority 11 9 s

90.00 Outlays 9 9 6

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0198—0-1-451 2007 actual 2008 est. 2009 est.

Guaranteed loan levels supportable by subsidy budget
authority:

215001 Community development loan guarantee levels .......... 201 200 e

215999 Total loan guarantee 1BVEIS ........cooeevvvmivrrieeririeeienenns 201 200 s
Guaranteed loan subsidy (in percent):

232001 Community development loan guarantee levels .......... 2.17 2.25 0.00

232999 Weighted average subsidy rate ..........cooeovevereeveennnas 2.17 2.25 0.00
Guaranteed loan subsidy budget authority:

233001 Community development loan guarantee levels .......... 4 5

233999 Total subsidy budget authority ........cccoovirvererreiennane 4 5 s
Guaranteed loan subsidy outlays:

234001 Community development loan guarantee levels .......... 1 5 6

234999 Total subsidy outlays 1 5 6
Guaranteed loan upward reestimates:

235001 Community development loan guarantee levels ........... 8 b

235999 Total upward reestimate budget authority ................... 8 4
Guaranteed loan downward reestimates:

237001 Community development loan guarantee levels ........... -5 =3 s

237999 Total downward reestimate subsidy budget authority -5 =3 s

The 2009 Budget requests no funding for the Community
Development Loan Guarantee program (Section 108). The pro-
gram activities, such as economic development projects and
affordable housing construction, can be funded with Commu-
nity Development Block Grant (CDBG) funds and/or other
private financing options. As a part of the broader CDBG
and federal economic development program reforms, the pro-
gram is proposed to be terminated. The 2007 Program Assess-
ment Rating Tool (PART) found that the program was “Re-
sults not Demonstrated.”

As required by the Federal Credit Reform Act of 1990,
this account records the subsidy costs associated with the
loan guarantees committed since 1992 (including modifica-
tions of direct loans or loan guarantees that resulted from
obligations or commitments in any year), as well as adminis-
trative expenses for this program. The subsidy amounts are
estimated on a present value basis; the administrative ex-
penses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 86-0198—0-1-451 2007 actual 2008 est. 2009 est.

Direct obligations:
12.1  Civilian personnel benefits ............cccocovevverrerievsrieniinnns
33.0  Investments and loans
43.0  Interest and dividends

99.9 Total new obligations 12 9

40.00 Appropriation

41.00 Transferred to other accounts ..........ccoocovvvveiinnins

43.00 Appropriation (total discretionary) .........ccccccvmveeee 3 5 s
Mandatory:

60.00 Appropriation 8 4 s

70.00 Total new budget authority (gross) .......ccccovevvevnnee 11 9 s

Change in obligated balances:

72.40 Obligated balance, start of year .........cccoeeveerrerienns 13
73.10 Total new obligations 12
73.20 Total outlays (gross) -9
73.40 Adjustments in expired accounts (net) .........ccoevveens =1 s s
74.40 Obligated balance, end of year .......ccccooccoveirerinas 15 15 9

Outlays (gross), detail:
86.90 Outlays from new discretionary authority .........ccccoeees corvrrrevienenns 1

COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4096—0-3-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:
08.02 Payment of Downward Reestimate to Receipt Account 3 2 s
08.04 Payment of Downward Reestimate to Receipt Account
(Interest) 2 |
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10.00 Total new obligations 5 3
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 91 102 112
22.00 New financing authority (ross) .......ccceeververesrrreriernns 16 13 10
23.90 Total budgetary resources available for obligation 107 115 122
23.95 Total new obligations -5 =3 s
24.40 Unobligated balance carried forward, end of year 102 112 122
New financing authority (gross), detail:
Mandatory:
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) .........cccoeevreveee. 14 13 10
69.10 Change in uncollected customer payments from
Federal sources (Unexpired) .........cocoevrvemrrnns 2O
69.90 Spending authority from offsetting collections
(total mandatory) .......cccooevmrerverreerieess 16 13 10
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoevvveirerinenns —-13 —15 —-12
73.10 Total new obligations 5 3 .

73.20 Total financing disbursements (2ross) ........ccccoeveeeune.
74.00 Change in uncollected customer payments from Fed-

eral sources (UNEXPIred) .....ccoevveeveeerereeviceesiieieninns =2 s v
74.40 Obligated balance, end of year ... —15 —-12 —-12
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ........cccoevveee D
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal Sources: Payments from Program Ac-
count -9 -9 -6
88.25 Interest on uninvested funds ... -5 —4 —4
88.90 Total, offsetting collections (cash) ..............cco...... —14 —-13 -10
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... =2 s v

Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements -9 —-13 —-10

Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4096-0-3-451 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers 131 200

2121  Limitation available from carry-forward 74 3 3
2142 Uncommitted loan guarantee limitation .. =1 s s
2143 Uncommitted limitation carried forward -3 -3 -3
2150 Total guaranteed loan commitments ... 201

nts 201

2199  Guaranteed amount of guaranteed loan ci

Cumulative balance of guaranteed loans outstanding:

2210  Outstanding, start of year 2,386 2,275 2,225
2231  Disbursements of new guaranteed loans . 76 100 75
2251  Repayments and prepayments —187 —150 —125
2290 Outstanding, end of year .........ccccoeevverrerrrerrennnn. 2,275 2,225 2,175
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 2,275 2,225 2,175

Guaranteed Loans. The Community Development Loan
Guarantee program (Section 108) has provided a mechanism
for the Federal guarantee of private loans. The financing ac-
count shows the status of privately financed guaranteed loan
commitments made in and after 1992. No funding is re-
quested for new section 108 loans in 2009. An accompanying
liquidating account shows activity for Federal Financing Bank
(FFB) direct loan activity obligated prior to July 1, 1986,
and any pre—1992 loan guarantee activity.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-
tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet (in millions of dollars)

Identification code 86-4096—0-3-451 2006 actual 2007 actual
ASSETS:

1101  Federal assets: Fund balances with Treasury ................ 77 87

1999  Total assets 77 87
LIABILITIES:

2204 Non-Federal liabilities: Liabilities for loan guarantees ........... 77 87

2999  Total liabilities 77 87

4999  Total liabilities and net position 77 87

COMMUNITY DEVELOPMENT LOAN GUARANTEES LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86—4097—0-3-451 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
24.40 Unobligated balance carried forward, end of year
Change in obligated balances:
72.40 Obligated balance, start of year ..........cccoeeveerrerrs —4 —4 -4
74.40 Obligated balance, end of year ...........cccoeceevevvernnas —4 —4 —4
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays
Status of Guaranteed Loans (in millions of dollars)
Identification code 86-4097—0-3-451 2007 actual 2008 est. 2009 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 39 30 28
2251  Repayments and prepayments .. -9 -2 -2
2290 Outstanding, end of year ........cccoeeorerrneerecernnenne 30 28 26
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 30 28 26

Guaranteed Loans. Guaranteed loan assistance under the
Community Development Loan Guarantee (Section 108) pro-
gram is provided to eligible communities to finance economic
development activities, housing rehabilitation, development or
expansion of public facilities, acquisition of real property, re-
habilitation of publicly-owned real property, and certain re-
lated expenses. Until 1986, the Federal Financing Board
(FFB) in the Department of Treasury financed these guaran-
teed loans. The Consolidated Omnibus Budget Reconciliation
Act of 1985 required private financing of all loan guarantees
committed after July 1, 1986. The FFB will continue dis-
bursing loans for commitments approved prior to July 1, 1986.
The activity shown in the above account reflects privately
financed guaranteed loans for which commitments were made
prior to 1992.

As required by the Federal Credit Reform Act of 1990,
this liquidating account records all cash flows to and from
the Government resulting from Federal Financing Bank (FFB)
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direct loans for which loan guarantees were committed prior
to 1992. This account is shown on a cash basis.

Balance Sheet (in millions of dollars)
Identification code 86-4097-0-3-451 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury —4 —4
Investments in US securities:
1106  Receivables, net 4 4
1999  Total assets

HOUSING PROGRAMS

Federal Funds
HOUSING FOR THE ELDERLY
(INCLUDING TRANSFER OF FUNDS)

For capital advances, including amendments to capital advance
contracts, for housing for the elderly, as authorized by section 202
of the Housing Act of 1959, as amended, and for project rental assist-
ance for the elderly under section 202(c)(2) of such Act, including
amendments to contracts for such assistance and renewal of expiring
contracts for such assistance for up to a 1l-year term, and for sup-
portive services associated with the housing, [$735,000,0001
$540,000,000, to remain available until September 30, [2011] 2012,
of which up to [$628,850,000]1 $339,000,000 shall be for capital ad-
vance and project-based rental assistance awards, including up to
$15,000,000 for a demonstration program that leverages project
awards with other sources of development financing, such as tax cred-
its, to expand housing assistance: Provided, That, of the amount pro-
vided under this heading, up to [$60,000,0001 $80,000,000 shall be
for service coordinators and the continuation of existing congregate
service grants for residents of assisted housing projects, and of which
up to [$24,750,0001 $25,000,000 shall be for grants under section
202b of the Housing Act of 1959 (12 U.S.C. 1701g-2) for conversion
of eligible projects under such section to assisted living or related
use and for emergency capital repairs as determined by the Secretary:
[Provided further, That of the amount made available under this
heading, $20,000,000 shall be available to the Secretary of Housing
and Urban Development only for making competitive grants to pri-
vate nonprofit organizations and consumer cooperatives for covering
costs of architectural and engineering work, site control, and other
planning relating to the development of supportive housing for the
elderly that is eligible for assistance under section 202 of the Housing
Act of 1959 (12 U.S.C. 1701q):1 Provided further, That amounts under
this heading shall be available for Real Estate Assessment Center
inspections and inspection-related activities associated with section
202 capital advance projects: Provided further, That $2,000,000 of
the total amount made available under this heading shall be for
technical assistance to improve grant applications and to facilitate
the development of housing for the elderly under section 202 of the
Housing Act of 1959, and supportive housing for persons with disabil-
ities under section 811 of the Cranston-Gonzales National Affordable
housing Act: Provided further, That [not to exceed $1,400,000]1 of
the total amount made available under this heading [mayl, at least
$1,600,000 shall, and up to $2,000,000 may, be transferred to the
Working Capital Fund: Provided further, That the Secretary may
waive the provisions of section 202 governing the terms and condi-
tions of project rental assistance, except that the initial contract
term for such assistance shall not exceed 5 years in duration. (Depart-
ment of Housing and Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0320-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Expansion 598 636 633

00.02 Rental assistance renewal and operating expenses 152 159 158

10.00 Total new obligations (object class 41.0) ................ 750 795 791

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 835 825 764
22.00 New budget authority (ross) ....cccoovereerervereeireieris 735 734 538
22.10 Resources available from recoveries of prior year obli-
gations D s e
23.90 Total budgetary resources available for obligation 1,575 1,559 1,302
23.95 Total new obligations —750 —795 —791
24.40 Unobligated balance carried forward, end of year 825 764 511
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 735 735 540
41.00 Transferred to other accounts -1 -2
43.00 Appropriation (total discretionary) ..........cc.ccoevuune. 735 734 538
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccoeeeeevvrrerennnns 4211 3,971 3,841
73.10 Total new obligations
73.20 Total outlays (gross)
73.40  Adjustments in expired accounts (net) ...
73.45 Recoveries of prior year obligations
74.40 Obligated balance, end of year ........cccoevrvrirerinns 3,971 3,841 3,732
Outlays (gross), detail:
86.93 Outlays from discretionary balances ..........ccccoevvevnnee 978 925 900
Net budget authority and outlays:
89.00 Budget authority 735 734 538
90.00 Outlays 978 925 900

This account consolidates all activities under the Section
202 Housing for the Elderly Program, including capital grants
for construction of new low-income housing units, project rent-
al assistance contracts (PRAC), conversion of existing prop-
erties to assisted living, and service coordinators. The pro-
gram funds the following: the construction of new units via
capital advance grants to nonprofit owners, provided that the
owner reserves the units for very low-income elderly individ-
uals for no less than 40 years; project rental assistance con-
tracts to fund the difference between a HUD-approved, per-
unit operating cost and 30 percent of the tenant’s adjusted
income; a grant program funding service coordinators who
work on-site to help the project’s residents obtain critical serv-
ices; assistance for converting elderly housing units to as-
sisted living facilities under a stand-alone grant program.

The account is displayed as two general activities—“Expan-
sion” and “Rental Assistance Renewal and Operating Ex-
penses”—to provide information on programmatic functions
and resource usage. Expansion funds include capital grants
for new unit construction and project rental assistance pro-
vided for an initial period to each new project, while Rental
Assistance Renewal and Operating Expenses cover costs asso-
ciated with existing units and other expenses. Up to $15
million of 2009 Expansion funds may be used for a dem-
onstration project that leverages additional capital from var-
ious sources—such as private investors through tax credits—
to support the construction of additional elderly housing units.

The 2009 Budget expands the number of housing units
assisted by this program by providing $339 million to con-
struct approximately 2,400 new units of housing. In addition,
all housing previously supported will continue to receive oper-
ating subsidies. Finally, congregate services and other sup-
portive social services for residents, such as benefit coun-
seling, will receive $80 million, and upgrades of developments
to assisted living facilities are funded at $25 million.

HOUSING FOR THE ELDERLY

2007 actual
92,788

2008 est.
97,030

2009 est.

Units eligible for payment 101,272
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HOUSING FOR PERSONS WITH DISABILITIES
(INCLUDING TRANSFER OF FUNDS)

For capital advance contracts, including amendments to capital
advance contracts, for supportive housing for persons with disabil-
ities, as authorized by section 811 of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 8013), for project rental assistance
for supportive housing for persons with disabilities under section
811(d)(2) of such Act, including amendments to contracts for such
assistance and renewal of expiring contracts for such assistance for
up to a 1l-year term, and for supportive services associated with
the housing for persons with disabilities as authorized by section
811(b)(1) of such Act, and for tenant-based rental assistance contracts
entered into pursuant to section 811 of such Act, [$237,000,000]
$160,000,000, to remain available until September 30, [2011] 2012:
Provided, That [not to exceed $600,000 mayl of the total amount
made available under this heading, at least $1,600,000 shall, and
up to $2,000,000 may, be transferred to the Working Capital Fund:
Provided further, That up to $42,000,000 of the amount made avail-
able under this heading shall be for additional housing assistance
under section 811(b)(2) of such Act, including up to $10,000,000 for
a demonstration program that leverages project awards with other
sources of development financing, such as tax credit incentives, to
expand housing assistance: Provided further, That, of the amount
provided under this heading, [$74,745,000]1 $87,100,000 shall be for
amendments or renewal of tenant-based assistance contracts entered
into prior to fiscal year 2005 (only one amendment authorized for
any such contract): Provided further, That all tenant-based assistance
made available under this heading shall continue to remain available
only to persons with disabilities: Provided further, That the Secretary
may waive the provisions of section 811 governing the terms and
conditions of project rental assistance and tenant-based assistance,
except that the initial contract term for such assistance shall not
exceed 5 years in duration: Provided further, That amounts made
available under this heading shall be available for Real Estate As-
sessment Center Inspections and inspection-related activities associ-
ated with section 811 Capital Advance Projects. (Department of Hous-
ing and Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0237-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Expansion 155 207 190
00.02 Rental assistance renewal and operating expenses 92 52 47
10.00 Total new obligations (object class 41.0) ................ 247 259 237
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 230 224 201
22.00 New budget authority (gross) ......c.ccocoeeermerereresrerreninns 237 236 158
22.10 Resources available from recoveries of prior year obli-
gations bt s
23.90 Total budgetary resources available for obligation 471 460 359
23.95 Total new obligations —247 —259 —237
24.40 Unobligated balance carried forward, end of year 224 201 122
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 237 237 160
41.00 Transferred to other accounts -1 -2
43.00 Appropriation (total discretionary) ... 237 236 158
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeveverierinenns 1,171 1,102 1,060
73.10 Total new obligations 247 259 237
73.20 Total outlays (gross) —305 —301 —285
73.40  Adjustments in expired accounts (net) ... -7 .
73.45 Recoveries of prior year obligations ... —4 ..
74.40 Obligated balance, end of year ...........cccoocuevrvveennnas 1,102 1,060 1,012
Outlays (gross), detail:
86.93 Outlays from discretionary balances ..........ccooeeonueenne 305 301 285
Net budget authority and outlays:
89.00 Budget authority 237 236 158
90.00 Outlays 305 301 285

This account consolidates all activities funded under section
811, Housing for Persons With Disabilities program, including
capital grants for the construction of new units, project rental
assistance contracts (PRAC), vouchers for persons with dis-
abilities, and cost amendments as needed. The program funds:
the construction of new units via capital advance grants to
nonprofit owners, provided that the owner reserves the units
for very low-income persons with disabilities for no less than
40 years; project rental assistance contracts to fund the dif-
ference between a HUD-approved, per-unit operating cost—
which may include certain services—and (usually) 30 percent
of the tenant’s adjusted income; annual costs associated with
renewing “main stream” vouchers reserved for persons with
disabilities, which are administered by the Office of Public
and Indian Housing.

The account is displayed as two general obligation activi-
ties—“Expansion” and “Rental Assistance Renewal and Oper-
ating Expenses”—to provide better information on pro-
grammatic functions and resource usage. Expansion funds in-
clude capital grants for new housing unit construction and
project rental assistance provided for an initial period (usually
3 years) to each new project, while Rental Assistance Renewal
and Operating Expenses cover costs associated with existing
units and other expenses. Up to $10 million of 2009 Expan-
sion funds may be used for a demonstration project that
leverages additional capital from various sources—such as pri-
vate investors through tax credits—to support the construc-
tion of additional disabled housing units.

HOUSING FOR PERSONS WITH DISABILITIES

2007 actual
23,926

2008 est.
24,989

2009 est.

Units eligible for payment 26,052

HoUSING COUNSELING ASSISTANCE

For contracts, grants, and other assistance excluding loans, as au-
thorized under section 106 of the Housing and Urban Development
Act of 1968, as amended, $65,000,000, including up to $2,000,000
for administrative contract services, to remain available until Sep-
tember 30, 2010: Provided, That funds shall be used for providing
counseling and advice to tenants and homeowners, both current and
prospective, with respect to property maintenance, financial manage-
ment/literacy, and such other matters as may be appropriate to assist
them in improving their housing conditions, meeting their financial
needs, and fulfilling the responsibilities of tenancy or homeownership;
for program administration; and for housing counselor training.

Program and Financing (in millions of dollars)

Identification code 86-0156—0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Housing Assistance 7

10.00 Total new obligations (object class 41.0) 7
Budgetary resources available for obligation:

22.00 New budget authority (gross) 65

23.95 Total new obligations -7

24.40 Unobligated balance carried forward, end of year ... .o 58
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 65
Change in obligated balances:

73.10 Total new obligations 7

73.20 Total outlays (gross) -7
Outlays (gross), detail:

86.90 Outlays from new discretionary authority 7

Net budget authority and outlays:
89.00 Budget authority 65
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HoOUSING COUNSELING ASSISTANCE—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86-0156-0-1-604 2007 actual 2008 est. 2009 est.

90.00 Outlays 7

The Housing Counseling Assistance Program provides com-
prehensive housing counseling services to eligible homeowners
and tenants through grants to nonprofit intermediaries, state
governmental entities, and other agencies with presences
ranging from local to national, as well as teaming up with
such partners to provide technical assistance and training.
Eligible counseling activities include pre- and post-purchase
education, personal financial management, reverse mortgage
product education, foreclosure prevention/mitigation, and
rental counseling. As such, the Housing Counseling Assist-
ance Program supports the delivery of a wide variety of hous-
ing counseling services to homebuyers, homeowners, low- to
moderate-income renters, elderly citizens, and the homeless.
The program impacts numerous HUD programs and Presi-
dential priorities, including the Administration’s current fore-
closure mitigation efforts, and provides a key short- and long-
term solution to the far-reaching home finance difficulties
currently facing the country. The primary objectives of the
program are to expand homeownership opportunities, improve
access to affordable housing, increase financial literacy, and
aid in HUD’s commitment to bridging the minority home-
ownership gap. Additionally, the program supports individ-
uals with FHA-insured loans, supporting the overall sound-
ness of the portfolio to the American taxpayer’s benefit.

This program has been funded through a set-aside under
the HOME program appropriation for the past several years.
However, in 2009, it is again being proposed as a separate
account. The increasing social importance and cross-Depart-
mental relevance of the program suggest an unprecedented
need for an independently-appropriated, self-sufficient pro-
gram. In addition, authority is proposed to make available
up to $2,000,000 for administrative support necessary to im-
prove the management of the housing counseling program
and enable the program to respond more nimbly to ever-
evolving needs.

OTHER ASSISTED HOUSING PROGRAMS
[RENTAL HOUSING ASSISTANCE]

For amendments to contracts under section 101 of the Housing
and Urban Development Act of 1965 (12 U.S.C. 1701s) and section
236(f)(2) of the National Housing Act (12 U.S.C. 1715z-1) in State-
aided, non-insured rental housing projects, $27,600,000, to remain
available until expended. (Department of Housing and Urban Develop-
ment Appropriations Act, 2008.)

[RENT SUPPLEMENT]
[(RESCISSION)] (CANCELLATION)

Of the amounts [made available under the heading “Rent Supple-
ment” in Public Law 98-63 for amendments tol recaptured from
terminated contracts under section 101 of the Housing and Urban
Development Act of 1965 (12 U.S.C. 1701s) and section 236(f)(2) of
the National Housing Act (12 U.S.C. 1715z-1) [in State-aided, non-
insured rental housing projects, $37,600,000 are rescinded],
$27,600,000 is permanently cancelled. (Department of Housing and
Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0206-0-1-999 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Rent supplement 3 8 8
00.02 Homeownership and rental housing assistance (Sec-
tions 235 and 236) 9 20 20

10.00 Total new obligations (object class 41.0) ................ 12 28 28

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 971 172 772
22.00 New budget authority (gross) 26
22.10 Resources available from recoveries of prior year obli-

gations 282 38 28
22.75 Balance of contract authority withdrawn ... —164 ..
22.75 Balance of contract authority withdrawn ... —-331 .
23.90 Total budgetary resources available for obligation 784 800 800
23.95 Total new obligations —12 —28 —28
24.40 Unobligated balance carried forward, end of year 172 172 772

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 26 28 28

40.36 Unobligated balance permanently reduced ... occoviiveinenes —38 —28

43.00 Appropriation (total discretionary) ... 26 =10

Mandatory:

60.00 Appropriation 444 578 578

60.49 Portion applied to liquidate contract authority ........ — 444 —578 —578

62.50 Appropriation (total mandatory)

70.00 Total new budget authority (gross) .......ccccoeverrerunce 26 =10 e
Change in obligated balances:

72.40 Obligated balance, start of year .........cccoeoeververr, 5,834 4,999 4,454

73.10 Total new obligations 12 28 28

73.20 Total outlays (gross) —565 —535 —517

73.45 Recoveries of prior year obligations ...........ccccocvvevvnnne. —282 —38 —28

74.40 Obligated balance, end of year ........cccccoevmrrerennnns 4,999 4,454 3,937
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 16 L I

86.93 Outlays from discretionary balances 549 541 517

87.00 Total outlays (gross) 565 535 517
Net budget authority and outlays:

89.00 Budget authority 26 =10 s

90.00 Outlays 565 535 517
Memorandum (non-add) entries:

93.01 Unobligated balance, start of year: Contract authority 891 687 172

93.02 Unobligated balance, end of year: Contract authority 687 172 172

93.03 Obligated balance, start of year: Contract authority 4,963 4274 4,453

93.04 Obligated balance, end of year: Contract authority 4,274 4,453 3,928

The Other Assisted Housing Account contains the programs
listed below:

Rent Supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 15,041 units as of September 30,
2007, which have not converted to Section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98-181) authorized a restructured Section
235 (Homeownership Assistance) program that provided
homeowners a 10-year interest reduction subsidy on their
mortgages.

Section 236.—The Housing and Urban Development Act of
1968, as amended, authorizes the Section 236 Rental Housing
Assistance Program which subsidizes the monthly mortgage
payment that an owner of a rental or cooperative project
is required to make. This interest subsidy reduces rents for
lower income tenants.

This account includes funding necessary to amend Rent
Supplement and Rental Assistance Payment (RAP) contracts
in state-aided multifamily housing projects to address cost
increases beyond the maximum annual payment limitation
previously established for the affected contracts. As some of
these rental assistance contracts are terminated due to pre-
payments or other reasons, remaining balances are recovered.
The account includes language to cancel the amounts recov-
ered from projects where rental assistance has been termi-
nated.
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The table below provides a summary of outlays by program.

SUMMARY OF OUTLAYS

(in millions of dollars)

2007 actual 2008 est. 2009 est.
Total 565 535 517
Rent supplement 47 45 43
Homeownership assistance (Section 235) ... 4 4 3
Rental housing assistance (Section 236) 508 480 465
College housing grants 6 6 6

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)

Program and Financing (in millions of dollars)

Identification code 86-0196-0-1-604 2007 actual 2008 est. 2009 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) .......ccccceeevemmrreresrerrennnns -1
22.10 Resources available from recoveries of prior year obli-
gations 1

23.90 Total budgetary resources available for obligation

24.40 Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:

40.36 Unobligated balance permanently reduced ............. -1

Change in obligated balances:
72.40 Obligated balance, start of year
73.45 Recoveries of prior year obligations

74.40 Obligated balance, end of year ........ccccoevurveiererinns 6 6 6

Net budget authority and outlays:
89.00 Budget authority -1
90.00 Outlays

The Homeownership and Opportunity for People Every-
where Program, funded from fiscal year 1992-1995, provided
affordable homeownership opportunities for low-income fami-
lies. Units were converted to homeownership from public and
Indian housing properties in HOPE I, from FHA-insured and
Government-held multifamily properties in HOPE II, and
from Government-owned or -held single family properties in
HOPE III. HOPE Grants were used for property acquisition,
rehabilitation, mortgage subsidies, security measures, and
technical assistance. In addition, grants have been devoted
to counseling and training of residents, and other activities
intended to help them become economically self-sufficient
homeowners. This schedule reflects the expenditure of prior
year balances.

PAYMENT TO MANUFACTURED HOUSING FEES TRUST FUND

For necessary expenses as authorized by the National Manufac-
tured Housing Construction and Safety Standards Act of 1974 (42
U.S.C. 5401 et seq.), up to $16,000,000, to remain available until
expended, of which $10,600,000 is to be derived from the Manufac-
tured Housing Fees Trust Fund: Provided, That not to exceed the
total amount appropriated under this heading shall be available from
the general fund of the Treasury to the extent necessary to incur
obligations and make expenditures pending the receipt of collections
to the Fund pursuant to section 620 of such Act: Provided further,
That the amount made available under this heading from the general
fund shall be reduced as such collections are received during fiscal
year [2008] 2009 so as to result in a final fiscal year [2008]1 2009
appropriation from the general fund estimated at not more than
[$01 $5,400,000 and fees pursuant to such section 620 shall be modi-
fied as necessary to ensure such a final fiscal year [2008] 2009
appropriation: Provided further, That for the dispute resolution and
installation programs, the Secretary of Housing and Urban Develop-

ment may assess and collect fees from any program participant: Pro-
vided further, That such collections shall be deposited into the Fund,
and the Secretary, as provided herein, may use such collections, as
well as fees collected under section 620, for necessary expenses of
such Act: Provided further, That notwithstanding the requirements
of section 620 of such Act, the Secretary may carry out responsibil-
ities of the Secretary under such Act through the use of approved
service providers that are paid directly by the recipients of their
services. (Department of Housing and Urban Development Appropria-
tions Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0234—0-1-376 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Payment to Trust Fund 5
10.00 Total new obligations (object class 94.0) 5
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 20 26 e
22.00 New budget authority (ross) ........cccccoormmerrrieinrccrinenns [ 5
23.90 Total budgetary resources available for obligation 26 26 5
23.95 Total new obligations -5
23.98 Unobligated balance expiring or withdrawn ..o coovvvrirereennns =26 e
24.40 Unobligated balance carried forward, end of year 26 e s
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 6 e 5
Change in obligated balances:
73.10 Total new obligations 5
73.20 Total outlays (gross) -5
74.40 Obligated balance, end of year
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 5
Net budget authority and outlays:

89.00 Budget authority 6 s 5
90.00 Outlays 5
INTERSTATE LAND SALES
Special and Trust Fund Receipts (in millions of dollars)

Identification code 86-5270-0-2-376 2007 actual 2008 est. 2009 est.

01.00 Balance, start of year
01.99 Balance, start of year
Receipts:
02.60 Interstate Land Sales Fund .........ccccovueevnmmrrrnnceenncenns 1 1 1
04.00 Total: Balances and collections ... 1 1 1
Appropriations:
05.00 Interstate Land Sales -1 -1 -1
07.99 Balance, end of year
Program and Financing (in millions of dollars)
Identification code 86-5270-0-2-376 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Transfer to salaries and eXpenses ..........coecoeeeeeernnas 1 1 1
10.00 Total new obligations (object class 25.2) ................ 1 1 1
Budgetary resources available for obligation:
22.00 New budget authority (2ross) ....c.ccocovereererverserreienians 1 1
23.95 Total new obligations -1 -1 -1
New budget authority (gross), detail:
Mandatory:
60.20 Appropriation (special fund) ... 1 1 1
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INTERSTATE LAND SALES—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86-5270—-0-2-376 2007 actual 2008 est. 2009 est.
Change in obligated balances:

73.10 Total new obligations 1 1 1

73.20 Total outlays (gross) -1 -1 -1
Outlays (gross), detail:

86.97 Outlays from new mandatory authority ..........cccccounce. 1 1 1
Net budget authority and outlays:

89.00 Budget authority 1 1 1

90.00 Outlays 1 1 1

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchase or leases of
subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in millions of dollars)

Identification code 86—4041-0-3-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:
09.01 Transfer to HUD's Flexible Subsidy Fund ......ccccooocvevces coverirerinns 8 4
10.00 Total new obligations (object class 94.0) ....cccocvees coveeveiceieennne 8 4
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 4 8 4
22.00 New budget authority (gross) 4 4 4
23.90 Total budgetary resources available for obligation 8 12 8
23.95 Total new obligations -8 —4
24.40 Unobligated balance carried forward, end of year 8 4 4
New budget authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 4 4 4
Change in obligated balances:
73.10 Total new obligations 8 4
73.20 Total outlays (gross) -8 —4
Outlays (gross), detail:
86.97 Outlays from new mandatory authority 4 4
86.98 Outlays from mandatory balances 4
87.00 Total outlays (gross) 8 4
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
sources —14 —4 —4
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays —4 b

The Housing and Urban Development Act of 1968 author-
ized the Secretary to establish a revolving fund into which
rental collections in excess of the established basic rents for
units in Section 236 subsidized projects would be deposited.

The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro-

priation acts, to transfer excess rent collections received after
1978 to the Troubled Projects Operating Subsidy program,
renamed the Flexible Subsidy Fund. Prior to that time, collec-
tions were used for paying tax and utility increases in Section
236 projects. The Housing and Community Development Act
of 1980 amended the 1978 Act by authorizing the transfer
of excess rent collections regardless of when collected. The
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible
Subsidy Fund, with the exception of amounts required to
make refunds of excess income remittances as authorized by
Public Law 106-569.

[FLEXIBLE SUBSIDY FUND]
[(TRANSFER OF FUNDS)]

[From the Rental Housing Assistance Fund, all uncommitted bal-
ances of excess rental charges as of September 30, 2007, and any
collections made during fiscal year 2008 and all subsequent fiscal
years, shall be transferred to the Flexible Subsidy Fund, as author-
ized by section 236(g) of the National Housing Act.l (Department
of Housing and Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86—4044—0-3-604 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 42 65 96
22.00 New budget authority (gross) .......ccocoverremervreresrerreninns 23 31 27
23.90 Total budgetary resources available for obligation 65 96 123
24.40 Unobligated balance carried forward, end of year 65 96 123
New budget authority (gross), detail:
Discretionary:
58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 23 31 27
Change in obligated balances:
72.40 Obligated balance, start of year ... 1 1 1
74.40 Obligated balance, end of year ...........cccoeceevevvernnas 1 1 1
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -8 —4

88.40 Non-Federal SOUMCES ......vveurerrieeiireniireeireeisnians -23 —-23 —-23

88.90 Total, offsetting collections (cash) ........cccccoeuueee. —-23 -31 -27
Net budget authority and outlays:

89.00 Budget authority

90.00 Outlays -23 -31 =27

Status of Direct Loans (in millions of dollars)

Identification code 86-4044—0-3-604 2007 actual 2008 est. 2009 est.
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 669 649 629

1251  Repayments: Repayments and prepayments .. —-20 —20 —-20

1290 Outstanding, end of year ..........ccccoeevoverrerrrerrennea. 649 629 609

The Flexible Subsidy Fund assisted financially troubled
subsidized projects under certain FHA authorities. The sub-
sidies were intended to prevent potential losses to the FHA
fund resulting from project insolvency and to preserve these
projects as a viable source of housing for low and moderate-
income tenants. Priority was given to projects with Federal
insurance-in-force and then to those with mortgages that had
been assigned to the Department of Housing and Urban De-
velopment. Excess rental income in the Rental Housing As-
sistance Fund not refunded to project owners will continue
to be transferred to the Flexible Subsidy Fund.
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Balance Sheet (in millions of dollars)

entities in connection with sales of single family real properties
owned by the Secretary and formerly insured under the Mutual Mort-

Identification code 86-4044—0-3-604 2006 actual 2007 actual gage Insurance Fund.

ASSETS: For administrative contract expenses, [$77,400,0001 $116,000,000,
1101  Federal assets: Fund balances with Treasury ... 43 g6 of which [not to exceed $25,550,000] at least $46,794,000 shall, and
1601  Direct loans, gross 670 619 up to $58,492,500 may, be transferred to the Working Capital Fund,
1602 Interest receivable 95 100 and of which up to [$5,000,000]1 $10,000,000 shall be for education
1603  Allowance for estimated uncollectible loans and interest (-) -567 -58  and outreach of FHA single family loan products, including printing
1699 Value of assets related to direct loans 198 g1 costs: Provided, That to the extent guaranteed loan commitments

exceed $65,500,000,000 on or before April 1, [2008] 2009, an addi-
1999  Total assets 241 257 tional $1,400 for administrative contract expenses shall be available

LABILITES: for each $1,000,000 in additional guaranteed loan commitments (in-
2207 Non-Federal liabilities: Other 4 1 cluding a pro rata amount for any amount below $1,000,000), but
2999 Total liabilities A 1 in no case shall funds made available by this proviso exceed

NET POSITION: $30,000,000. (Department of Housing and Urban Development Appro-
3100  Appropriated capital -376 _376  priations Act, 2008.)

3300 Cumulative results of operations 613 632 . . . -
Program and Financing (in millions of dollars)
3999  Total net position 237 256
Identification code 86-0183—0-1-371 2007 actual 2008 est. 2009 est.
4999  Total liabilities and net position 241 257
Obligations by program activity:
00.07 Reestimates of loan guarantee subsidy—upward re-
estimate 1,148
00.08 Interest on reestimates of loan guarantee subsidy 203
NEHEMIAH HOUSING OPPORTUNITY FUND 00.12 Non-overhead administrative expenses for FHA con-
. . ) - tracts 39 52 69
Program and Financing (in millions of dollars)
10.00 Total new obligations 1,390 4,607 69
Identification code 86-4071-0-3-604 2007 actual 2008 est. 2009 est.
: caatinn. Budgetary resources available for obligation:

Budgetary resources available for obligation: )

2140 Unobligated balance carried forward, start of year 1 3 3 22.00 New budget AUthority (Zr0SS) wvveveeeereeeeseesseeesis 45 51 69

22.00 New budget authority (Eross) ......cccooeveveermmmrereersrereeeenns 1 s i 22.22 Unobligated balance transferred from other accounts 1,350 4995

210 Resoautggﬁss available from recoveries of prior year obli- 6 23.90 Total budgetary resources available for obligation 1,395 4,606 69

e s s 23.95 Total new obligations —-1,390 —4,607 —69

23.90 Total budgetary resources available for obligation 8 8 3 23.98 Unobligated balance expiring or withdrawn ................. =5 s s
24.40 Unobligated balance carried forward, end of year 8 8 8 New budget authority (gross), detail:

Discretionary:

- i 40.00 Appropriation 414 77 116

New budget authority (gross), detail:

Discreﬁonary: Y (gross) 41.00 Transferred to other accounts ..........ccooveevrvvernircennee —369 —26 —47
58.00 Spesr;(ti;:]ng'g ighr;t;rtlitgnirmst;lf)fsetnng collections; Off- 1 43.00 Appropriation (total discretionary) ... 45 51 69
. . Change in obligated balances:

Change in obligated balances: )

72.40 Ob!I;igated baglance start of year 10 4 4 72.40 Obligated balgncg, start of year .......cccoeeeervceereenins 82 72 72
73.45 Recoveries of prior year obligations . —6 .. 73.10 Total new obligations 1,390 4607 69
73.20 Total outlays (gross) —1,384 — 4,607 —69
74.40 Obligated balance, end of Year ..o 4 4 4 73.40 Adjustments in expired accounts (net) ..o =16 et e
Offset 74.40 Obligated balance, end of year ........ccccoevevriereninns 72 72 72
sets:

Against gross budget authority and outlays: .

. . ‘ Outlays (gross), detail:
88.40 Offsssztr'gfs collections  (cash) from: - Non-Federal 1 86.90 Outlays from new discretionary authority .. 3 43 58
"""""""""""""""""""" 86.93 Outlays from discretionary balances . 31 9 11
j 86.98 Outlays from mandatory balances ... 1,350 4555

Net budget authority and outlays:

89.00 Budget authority 87.00  Total outlays (gross) 1,384 4,607 69
90.00 Outlays -1
Net budget authority and outlays:
. . 89.00 Budget authority 45 51 69
The Nehemiah grants program was authorized by the Hous- 4/, Outlays 1384 4,607 69

ing and Community Development Act of 1987 to provide loans
to eligible families to assist in the purchase of new or sub-
stantially rehabilitated units. This schedule reflects the lig-
uidation of remaining reserved and obligated balances.

FEDERAL HOUSING ADMINISTRATION
MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

During fiscal year [2008] 2009, commitments to guarantee [loans
to carry out the purposes of section 203(b) of the National Housing
Act, as amended,Isingle family loans insured under the Mutual Mort-
gage Insurance Fund shall not exceed a loan principal of
$185,000,000,000.

During fiscal year [2008]1 2009, obligations to make direct loans
to carry out the purposes of section 204(g) of the National Housing
Act, as amended, shall not exceed $50,000,000: Provided, That the
foregoing amount shall be for loans to nonprofit and governmental

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0183—0-1-371 2007 actual 2008 est. 2009 est.
Direct loan levels supportable by subsidy budget author-
ity:
115001 MMI Fund, Direct loans 3 50 50
115999 Total direct loan levels 3 50 50
Direct loan subsidy (in percent):
132001 MMI Fund, Direct loans 0.00 0.00 0.00
132999 Weighted average subsidy rate ........ccoocvevveniienrinnns 0.00 0.00 0.00
Guaranteed loan levels supportable by subsidy budget
authority:
215002 MMI Fund 56,519 72,172 80,277
215999 Total loan guarantee IeVelS .......cccoovevveeveriverserreieniens 56,519 72,172 80,277

Guaranteed loan subsidy (in percent):
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MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)—Continued

Identification code 86-0183—0-1-371 2007 actual 2008 est. 2009 est.

232002 MMI Fund —037 —0.51 —0.01

232007 MMI Seller Financed Down Payment Assistance ........... 0.00 0.00 6.35

232999 Weighted average subsidy rate .........ccccoooverevirerrernnn —0.37 —0.51 —0.01
Guaranteed loan subsidy budget authority:

233002 MMI Fund —209 —368 -8

233999 Total subsidy budget authority ........cccoouoveirerirniinnnis —209 — 368 -8
Guaranteed loan subsidy outlays:

234002 MMI Fund —209 —368 -8

234999 Total subsidy outlays —209 —368 -8
Guaranteed loan upward reestimates:

235002 MMI Fund 1,350 4,555 .

235999 Total upward reestimate budget authority .................... 1,350 4555
Guaranteed loan downward reestimates:

237002 MMI Fund —554

237999 Total downward reestimate subsidy budget authority —554 =5 s
Administrative expense data:

3510 Budget authority 1,390 44 69

3580  Outlays from balances 31 7 11

3590  Outlays from new authority 3 37 58

The Federal Housing Administration (FHA) provides mort-
gage insurance to encourage lenders to make credit available
to borrowers for which the conventional market does not ade-
quately serve. These include first-time homebuyers, minori-
ties, lower-income families, and residents of underserved
areas (central cities and rural areas).

In 2009, FHA is requesting an aggregate limitation of $185
billion on loan guarantees for the Mutual Mortgage Insurance
(MMI) fund and is proposing legislative changes to reform
FHA.

In 2002, the President issued America’s Homeownership
Challenge to increase first-time minority homeowners by 5.5
million through 2010. The Budget continues Administration
efforts to modernize FHA with proposals for new mortgage
products targeted toward families who face the obstacles of
having poor credit histories or little savings. These new mort-
gages will have risk-based premiums tied to credit scores
and the size of downpayments. This will result in more fami-
lies having access to mortgage financing and will reward fam-
ilies with lower mortgage payments for having good credit
histories and saving more for downpayments. The Budget
also proposes to increase the FHA single-family national loan
limit ceiling from 87 percent to 100 percent of the conforming
loan limit of $417,000.

Because of deteriorating market conditions, as well as ad-
verse loan performance and improved estimation techniques,
the baseline credit subsidy rate for FHA’s single family pro-
gram—assuming no programmatic changes—is positive,
meaning that total costs exceed receipts on a present value
basis, and therefore would require appropriations of credit
subsidy budget authority or premium increases to continue
operation. Under the Budget’s policy proposals, FHA will be
able to set premiums that are based on risk and are sufficient
to avoid the need for credit subsidy appropriations. Barring
the authority to establish risk-based premiums, however, FHA
will use its existing authority to raise the upfront premiums
on most borrowers up to maximums of 1.95 percent (purchase)
and 1.75 percent (re-finance) and the annual premium to
a maximum of 0.52 percent (purchase) in order to avoid a
positive subsidy rate.

The Budget establishes a separate risk category for seller-
financed downpayment assistance mortgages. Actuarial anal-

ysis has found that these loans are very costly, with default
rates well in excess of other FHA single-family purchase mort-
gages. Placing seller-financed downpayment assistance loans
in a separate program from other FHA single-family mort-
gages will prevent erosion of the credit quality in the general
FHA single-family portfolio. Because of the high default rate
for seller-financed downpayment assistance loans, the pro-
gram has a positive subsidy rate and would require appropria-
tions to operate in 2009, even if FHA were to charge the
highest possible premiums rates allowable under current law.
The Budget proposes no new loan guarantees under this pro-
gram; it provides no funding for its credit subsidy costs.

The Budget also proposes that new loans for the Condo-
minium, the Section 203(k) rehabilitation, and Home Equity
Conversion programs come from the MMI fund in order to
consolidate single-family programs in one fund; previously
these loans where made under the General and Special Risk
funds. Those single-family loans made prior to 2009 will re-
main under the General and Special Risk funds. The proposal
includes the removal of the statutory cap on the number
of Home Equity Conversion Mortgages insured by FHA. The
effects of these proposals are illustrated in separate schedules
published for the MMI and General and Special Risk funds.

As required by the Federal Credit Reform Act of 1990,
this account records administrative expenses for this program,
as well as the subsidy costs, if any, associated with the loan
guarantees committed in 1992 and thereafter. The subsidy
amounts are estimated on a present value basis; the adminis-
trative expenses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 86-0183-0-1-371 2007 actual 2008 est. 2009 est.

Direct obligations:

252 Other services 39 52 69
41.0  Grants, subsidies, and contributions ..........cccccvvvennace. 1,148
43.0  Interest and dividends 203
99.9 Total new obligations 1,390 4,607 69

FHA-MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(Legislative proposal, not subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0183-2-1-371 2007 actual 2008 est. 2009 est.

Guaranteed loan levels supportable by subsidy budget
authority:

215002 MMI Fund 30,059

215004 MMI HECM 40,944

215999 Total loan guarantee levels 71,003
Guaranteed loan subsidy (in percent):

232002 MMI Fund —0.16

232004 MMI HECM —137

232999 Weighted average subsidy rate —0.48
Guaranteed loan subsidy budget authority:

233002 MMI Fund —180

233004 MMI HECM —561

233999 Total subsidy budget authority —741
Guaranteed loan subsidy outlays:

234002 MMI Fund —180

234004 MMI HECM —561

234999 Total subsidy outlays —741
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FHA-MUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4242—0-3-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct loans 3 50 50

00.02 Interest paid to Treasury 2 2

00.03 Claims & other 1 4 4

10.00 Total new obligations 4 56 56

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 5 5 5
22.00 New financing authority (gross) .. 6 105 105
22.60 Portion applied to repay debt .. -2 —49 —49
23.90 Total budgetary resources available for obligation 9 61 61
23.95 Total new obligations —4 —56 —56
24.40 Unobligated balance carried forward, end of year 5 5 5
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 2 50 50
69.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ........cccooevveveeieiiieiecnnns 4 55 55
70.00 Total new financing authority (gross) ..........ccceuuuue. 6 105 105
Change in obligated balances:
73.10 Total new obligations 4 56 56
73.20 Total financing disbursements (gross) ........cccoeveevune. —4 —56 —56
74.40 Obligated balance, end of year
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ... 4 56 56
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds -1 -1
88.40 Non-Federal sources —4 —50 —50
88.40 Repayment of interest —4 —4
88.90 Total, offsetting collections (cash) ..............cco...... —4 —55 —55
Net financing authority and financing disbursements:
89.00 Financing authority 2 50 50
90.00 Financing disbursements 1 1

Status of Direct Loans (in millions of dollars)

Identification code 86-4242—0-3-371 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans 50 50 50
1142 Unobligated direct loan limitation (—) .Y AU
1150 Total direct loan 0bligations ... 3 50 50
Cumulative balance of direct loans outstanding:
1210 Outstanding, start of year 6 1 1
1231  Disbursements: Direct loan disbursements .. 3 50 50
1251  Repayments: Repayments and prepayments ................ -2 —50 —50
1264 Write-offs for default: Other adjustments, net (+ or
-) B s s
1290 Outstanding, end of year ........cccccoeoverereriinrrceiecnnee 1 1 1

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including modifications of direct loans that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals.

The $50 million in 2009 direct loan limitation in the MMI
Fund would permit the Department to use Purchase Money

Mortgages (PMMs) to help finance the sale of acquired single
family properties. HUD would extend credit for these single-
family homes to community nonprofit organizations or local
government entities, which would be expected to sell the prop-
erties to low- and moderate-income buyers. The use of PMMs
provides a tool for State and local nonprofit organizations
to use in revitalizing communities, and creates enhanced
homeownership opportunities for low- and moderate-income
families.

Balance Sheet (in millions of dollars)

Identification code 86-4242—0-3-371 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury ... 5 5
Net value of assets related to post—1991 direct loans receiv-
able:
1401  Direct loans receivable, gross 1 1
1405  Allowance for subsidy cost (-) -3 -3
1499  Net present value of assets related to direct loans ............. -2 -2
1999  Total assets 3 3
LIABILITIES:
2103  Federal liabilities: Federal Liabilities—Debt ........ccocrmurrrrnnns 3 3
2999 Total liabilities 3 3
4999  Total liabilities and net position 3 3

FHA-MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4587—-0-0-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Loan guarantee default claim payments .. 5119 8,388 9,844
00.02 Interest on Treasury Borrowing 263 91 169
00.03  Other capital investment & operating expenses ........... 578 681 740
00.91 Subtotal, capital/operating expenses ..........c.cccooeeune. 5,960 9,160 10,753
08.01 Payment of negative subsidy to capital reserve for
new business 209 368 8
08.02 Reestimate of loan guarantee subsidy (downward re-
estimates) 512 2
08.04 Interest on reestimates of loan guarantee subsidy 42 3
08.05 Loan modification payment (negative subsidy) to cap-
ital reserve account 86—0236 .........ccccoovrvrriirerinenns D e i
08.91 Direct Program by Activities—Subtotal (1 level) 768 373 8
10.00 Total new obligations 6,728 9,533 10,761
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 4313 2,988 7,030
22.00 New financing authority (gross) ... 7,217 14,575 10,648
22.10 Resources available from recoveries of prior year obli-
gations 86 e s
22.60 Portion applied to repay debt ..o —1,900 —1,000 —1,000
23.90 Total budgetary resources available for obligation 9,716 16,563 16,678
23.95 Total new obligations —6,728 —9,533 —10,761
24.40 Unobligated balance carried forward, end of year 2,988 7,030 5,917
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 1,000 1,000
Spending authority from offsetting collections:
69.00 Offsetting collections 1,350 4555
69.00 Offsetting collections (cash) ... 5,866 9,020 9,648
69.10 Change in uncollected customer payments from
Federal sources (unexpired) 1
69.90 Spending authority from offsetting collections
(total mandatory) ........ccooeeoverereriinriiniierins 7,217 13,575 9,648
70.00 Total new financing authority (gross) .........cccceeu. 7,217 14,575 10,648
Change in obligated balances:
72.40 Obligated balance, start of year ........ccoeveververinenns 1,160 1,150 1,305
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FHA-MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86-4587—-0-0-371 2007 actual 2008 est. 2009 est.
73.10 Total new obligations 6,728 9,533 10,761
73.20 Total financing disbursements (gross) —6,651 —9378  —11,025
73.45 Recoveries of prior year obligations =86 s e
74.00 Change in uncollected customer payments from Fed-
eral sources (UNEXPIred) ........cccoooomererereveveeereninnssne =1 e s
74.40 Obligated balance, end of year .........ccccccvvvvereennes 1,150 1,305 1,041
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ... 6,651 9,378 11,025
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Transfer of Reestimates from reserves in Capital
Reserve account —1,350 — 4,555
88.25 Interest on uninvested funds . —308 —1420
88.40 Fees and premiums —2,148 —2,535
88.40 Recoveries on defaults ... —3,410 —6,065
88.90 Total, offsetting collections (cash) ........c.ccccovuveee —17,216 —13,575
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... =1 e

Net financing authority and financing disbursements:
89.00 Financing authority 1,000 1,000
90.00 Financing disbursements — 565 —4,197 1,377

Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4587—-0-0-371 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private lend-

ers 185,000 185,000 185,000
2142 Uncommitted loan guarantee limitation ...........c........... —128,481 —112,828 —104,723
2150 Total guaranteed loan commitments ............cc.ccoo..... 56,519 72,172 80,277

2199  Guaranteed amount of guaranteed loan commitments 56,519 72,172 80,277

Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year ......ccccoeovereeververceesciens 304,476 312,277 341,644
2231  Disbursements of new guaranteed loans . 56,519 72,172 80,277
2251  Repayments and prepayments —43599  —30,231 —28,993

Adjustments:
2261 Terminations for default that result in loans receiv-
able —82 -98
2262 Terminations for default that result in acquisition
of property —4,984 —8,186 —9,605
2263 Terminations for default that result in claim pay-
ments —135 —120 —141
2264 Other adjustments, net —4,186 — 4,645
2290 Outstanding, end of year ........cccccoeoverereriiesrieiennnee 312,277 341,644 378,439
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 312,271 341,644 378,439
Addendum:

Cumulative balance of defaulted guaranteed loans
that result in loans receivable:

2310 Outstanding, start of year .. 341 331 413
2331 Disbursements for guaranteed loan claims ... occoeirveinenns 82 98
2351 Repayments of loans receivable . —104 .
2364 Other adjustments, net 94 ..

2390 Outstanding, end of year ..........ccccooevverrrerrecnne. 331 413 511

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loans insured in 1992 and
thereafter. The amounts in this account are considered a
means of financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 86-4587-0-0-371 2006 actual 2007 actual

ASSETS:
Federal assets:
1101 Fund balances with

Treasury 5,473 4,138

Investments in US securities:

1106  Receivables, net 1,330 4,553

Non-Federal assets:
1201  Investments in non-Federal securities, Net ........ocomomnienne 93 38
1206  Receivables, net 255 116

Net value of assets related to post-1991 acquired defaulted

guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross ... 341 331
1502  Interest receivable 1 -1
1504 Foreclosed property 2,539 2,710
1505  Allowance for subsidy cost -1,257 -1,661
1599  Net value of assets related to defaulted guaranteed loan ... 1,624 1,379
1901  Other Federal assets: Other assets ..o 481 28
1999  Total assets 9,256 10,252
LIABILITIES:

Federal liabilities:
2101  Accounts payable 576 5
2103  Federal liabilities, Debt 5,025 3,125

Non-Federal liabilities:
2201  Accounts payable 613 161
2204 Liabilities for loan guarantees 2,828 6,902
2207  Other 214 59
2999 Total liabilities 9,256 10,252
4999  Total liabilities and net position 9,256 10,252

FHA-MUTUAL

MORTGAGE INSURANCE GUARANTEED LOAN
FINANCING ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86-4587—2—0-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Loan guarantee default claim payments 412

00.02 Interest on Treasury Borrowing -1

00.03  Other capital investment & operating eXpeNSES ... coveeormernniins cevrvevieeirenens 24

00.91 Subtotal (capital/operating expenses) 435

08.01 Payment of negative subsidy to capital reserve ac-

count for new busines 741
10.00 Total new obligations 1,176
Budgetary resources available for obligation:
22.00 New financing authority (gross) 1,498
23.95 Total new obligations —1,176
24.40 Unobligated balance carried forward, end of year ... . 322
New financing authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections 1,498
Change in obligated balances:
73.10 Total new obligations 1,176
73.20 Total financing disbursements (gross) —1,204
74.40 Obligated balance, end of year —28
Outlays (gross), detail:
87.00 Total financing disbursements (gross) 1,204
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds -9
88.40 Fees and premiums —1,489
88.90 Total, offsetting collections (cash) —1,498
Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements —294
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Status of Guaranteed Loans (in millions of dollars) Against gross budget authority only:
88.95 Change in uncollected customer payments from
|dentification code 86-4587—2—0-371 2007 actual 2008 est. 2009 est. Federal sources (UNEXpired) .......cccoeeeeeerverreernnns =02 et e
Position with respect to appropriations act limitation Net budget authority and outlays:
_ on commitments: ) 89.00 Budget authority
2111 Limitation on guaranteed loans made by private lend- 90.00 Outlays —1724 —1331 —954
ers
2142 Uncommitted loan guarantee limitation 71,003 Memorandum (non-add) entries:
2150 Total guaranteed loan commitments 71,003 92.01 Tot;;rlcz;eusetments, start of year: Federal securities: 22,030 22405 22,009
2199  Guaranteed amount of guaranteed loan commitments ... oo 71,003 92.02 Total investments. end of year. Federal securitios: ' ! !
Net 22,405 22,099 21,918
Cumulative balance of guaranteed loans outstanding: ¢ ! ! !
2210  Outstanding, start of year
2231  Disbursements of new guaranteed loans 71,003 i
2251  Repayments and prepayments —1,955 Summary of Budget Authority and Outlays
AdJustmlents_: ) ) (in millions of dollars)
2261 Terg:)llréatmns for default that result in loans receiv- L 2007 actual 2008 est 2009 est
2262 Terminations for default that result in acquisition En%ﬁ}ggﬁ?%ﬂi;gﬂy
of property ] _ —402 Outlays —1,724 -1,331 -954
2263 Terminations for default that result in claim pay- Legislative proposal, not subject to PAYGO:
ments -5 Budget Authority
2290 Outstanding, end of year 6g37 Ul 79
Total:
Memorandum: Budget Authority
2299  Guaranteed amount of guaranteed loans outstanding, Outlays 1,724 -1,331 -1,713
end of year 68,637
In 2002, a Capital Reserve account was established for the
Addendum: Mutual Mortgage Insurance Fund. Financial reserves, includ-
Cumulative balance of defaulted guaranteed loans ing securities, of the MMI Fund were transferred from the
that result in loans receivable: liqui . h ital I
2310 Outstanding, start of year iquidating account to the Capital Reserve account. In 2003,
2331 Disbursements for guaranteed loan claims 4 this mandatory account started earning interest on Treasury
2351 Repayments of loans receivable investments, collecting negative subsidy and downward reesti-
2364 Other adjustments, net mates from the Financing account, and paying upward reesti-
2390 Outstanding, end of year 1 mates to the Program account. The Liquidating account now

FHA-MUTUAL MORTGAGE INSURANCE CAPITAL RESERVE ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86—0236-0-1-371 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 21,959 22,395 19,156
22.00 New budget authority (gross) ....c.coevererrervererereieris 1,786 1,331 954
22.21 Unobligated balance transferred to other accounts —1,350 —4,570
23.90 Total budgetary resources available for obligation 22,395 19,156 20,110
24.40 Unobligated balance carried forward, end of year 22,395 19,156 20,110
New budget authority (gross), detail:
Mandatory:
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) 1,510 963 946
69.00 Offsetting collections (negative subsidy) ............. 214 368 8
69.10 Change in uncollected customer payments from
Federal sources (unexpired) .........ccocoerrvenees 62 e s
69.90 Spending authority from offsetting collections
(total mandatory) ........cccoceoveerereenrreeieesis 1,786 1,331 954
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceeevvrvercecnnes —199 —261 —261
74.00 Change in uncollected customer payments from Fed-
eral sources (UNeXpired) ..........cocoevvevvererererreeernnens =62 s e
74.40 Obligated balance, end of year ........ccccoevrviiirernnns —261 —261 —261
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources —negative subsidy from new
business

88.00 Federal sources—downward reestimates

88.00 Federal sources—loan modification ...

88.20 Interest on Federal securities

88.90 Total, offsetting collections (cash) ..............cco......

only reflects cashflows related to pre-1992 books of business.

Balance Sheet (in millions of dollars)

Identification code 86-0236-0-1-371 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 90 29
Investments in US securities:
1102  Treasury securities, net 21,807 22,214
1106  Receivables, net 175 266
1999  Total assets 22,672 22,509
LIABILITIES:
2101  Federal liabilities: Accounts payable .......cccccoevereiiierirerennnns 1,330 4,553
2999 Total liabilities 1,330 4,553
NET POSITION:
3300 Cumulative results of operations 21,342 17,956
3999  Total net position 21,342 17,956
4999  Total liabilities and net position 22,672 22,509

FHA-MUTUAL MORTGAGE INSURANCE CAPITAL RESERVE ACCOUNT
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86-0236-2—-1-371 2007 actual 2008 est. 2009 est.

Budgetary resources available for obligation:
22.00 New budget authority (gross) 759
24.40 Unobligated balance carried forward, end of year ..o e 759

New budget authority (gross), detail:

Mandatory:
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) 18
69.00 Offsetting collections (negative subsidy) 741
69.90 Spending authority from offsetting collections
(total mandatory) 759
Offsets:

Against gross budget authority and outlays:
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FHA-MUTUAL MORTGAGE INSURANCE CAPITAL RESERVE ACCOUNT—
Continued

Program and Financing (in millions of dollars)—Continued

Identification code 86-0236-2—-1-371 2007 actual 2008 est. 2009 est.
Offsetting collections (cash) from:
88.00 Federal sources —negative subsidy from new
business —741
88.00 Federal sources—downward reestimates ............
88.20 Interest on Federal securities —18
88.90 Total, offsetting collections (cash) —759
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays —759

FHA-MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4070—-0-3-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:
01.03  Acquisition of real properties .............ccccoeevveresrernninns 33 88 35
01.07 Capitalized expenses 2 14 13
01.08 Loss mitigation activities ........ccoeevmrrmmrrrnerirerineirncenns 3 17 7
01.91 Total capital investment 38
02.02  Other Operation expenses .... 29 ..
10.00 Total new obligations 67 119 55
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 46 64 20
22.00 New budget authority (ross) ........ccoccowermmerrrerneccrinenns 59 60 52
22.10 Resources available from recoveries of prior year obli-
gations 26
22.22 Unobligated balance transferred from other accounts ..................
23.90 Total budgetary resources available for obligation 131 139 72
23.95 Total new obligations —67 —119 —55
24.40 Unobligated balance carried forward, end of year 64 20 17
New budget authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 59 60 52
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceeeververcecnnes 232 211 223
73.10 Total new obligations 67 119 55
73.20 Total outlays (gross) —62 —107 —55
73.45 Recoveries of prior year obligations .........c.ccccoevverennnes =26 s s
74.40 Obligated balance, end of year .........cccouconennennns 211 223 223
Outlays (gross), detail:
86.97 Outlays from new mandatory authority 59 60 52
86.98 Outlays from mandatory balances 3 47 3
87.00 Total outlays (gross) 62 107 55
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.40 Fees and premiums —-13 -9
88.40 Recoveries on defaulted mortgages ...........ccooe... —51 —47 —43
88.40 Other -8 .. .
88.90 Total, offsetting collections (cash) ............ccccouu... —-59 —60 —52
Net budget authority and outlays:
89.00 Budget authority
90.00 Outlays 3 47 3

Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4070-0-3-371 2007 actual 2008 est. 2009 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 12,773 9,872 1,773
2251  Repayments and prepayments .. —2,868 —2,011 —1,589
2262  Adjustments: Terminations for default that result i
acquisition of Property .......cccceveeveeivererseieeieieene -33 —88 —-35
2290 Outstanding, end of year .........ccccoeeovevverrreerennne. 9,872 7,773 6,149
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 9,872 7,773 6,149
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year 7 10
2331 Disbursements for guaranteed loan claims .. 2 10 4
2361 Write-offs of loans receivable —-20 -4
2364 Other adjustments, Net ..o )
2390 Outstanding, end of year .........ccooevvevereverierecnnes 10 e e

The Federal Housing Administration Fund currently con-
sists of four separate insurance funds.

In order to present more clearly the operations of the var-
ious funds, FHA’s budget transactions are separated into two
major business segments. The basic single-family insurance
programs in the Mutual Mortgage Insurance (MMI) fund and
the multifamily Cooperative Management Housing Insurance
(CMHI) funds form one segment. All other multifamily and
other specialized insurance programs in the General Insur-
ance and Special Risk Insurance funds (GI/SRI) form the
other segment.

The Federal Credit Reform Act of 1990 creates a structure
of three accounts for existing credit program. For each of
the FHA business segments (MMI/CMHI and GI/SRI) there
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October
1, 1991, a financing account which records the revenues and
costs associated with commitments to insure loans made after
September 30, 1991, and, a program account which records
the transactions associated with the program subsidy costs,
if any, and the costs of administering the program.

This liquidating account records, for this program, all cash
flows to and from the Government resulting from MMI/CMHI
loans insured prior to 1992 and is shown on a cash basis.
All new activity in this program in 1992 and thereafter (in-
cluding modifications of loans insured in any year) is recorded
in the corresponding program (86-0183) and financing (86—
4587 and 86-4242) accounts.

In 2002, the MMI Capital Reserve account was established
to maintain reserves required by statute that were previously
deposited in the liquidating account.

The program activity in the “Program Highlights” table
shown below reflects only the activity in the MMI/CMHI liqui-
dating and financing accounts. The GI/SRI program activity
can be found with the GI/SRI liquidating account (86-4072)
and financing account (86—4077).

PROGRAM HIGHLIGHTS

(in millions of dollars)

2007 actual 2008 est. 2009 est.

Mortgage insurance written (in fiscal year):

Purchase and Refinance ..........ccommvcvrervesinnes $56,519 $72,172 $110,336

Home Equity Conversion Mortgages (Maximum

Claim Amounts) NA NA $40,944

Units

Purchase and Refinance 402,140 516,697 697,805

Home Equity Conversion Mortgages ... NA NA 173,799
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Insurance maintenance: Outstanding balance of in-
surance in force, end of year:

Purchase and Refinance ........ooccomecomerecennnnns $322,149 $349,417 $411,848

Financial Condition.—The following tables reflect the reve-
nues, expenses and financial condition of the MMI/CMHI lig-
uidating funds based on Generally Accepted Accounting Prin-
ciples.

Balance Sheet (in millions of dollars)

Identification code 86-4070—-0-3-371 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury . 279 276
1206  Non-Federal assets: Receivables, net ... 21 3
1601  Direct loans, gross 3
1701  Defaulted guaranteed 10ans, ZroSS .......ccoovomrimrrveresreesnninns 7 10
1702  Interest receivable 5
1703  Allowance for estimated uncollectible loans and interest (-) -3 -2
1704  Defaulted guaranteed loans and interest receivable, net ... 4 13
1706  Foreclosed property 6 4
1799  Value of assets related to loan guarantees ... 10 17
1901  Other Federal assets: Other assets 6 -3
1999  Total assets 319 293
LIABILITIES:
Non-Federal liabilities:
2201  Accounts payable 196 185
2204 Liabilities for loan guarantees 51 89
2207  Unearned revenue and advances, and other .................. 35 28
2999 Total liabilities 282 302
NET POSITION:
3300 Cumulative results of operations 37 -9
3999  Total net position 37 -9
4999  Total liabilities and net position 319 293
Object Classification (in millions of dollars)
Identification code 86-4070-0-3-371 2007 actual 2008 est. 2009 est.
Direct obligations:
252 Other services 29 s
32.0 Land and structures 35 102 47
42.0  Insurance claims and indemnities .........cooonmreneneens 3 17 8
99.9 Total new obligations 67 119 55

GENERAL AND SPECIAL RISK PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act (12 U.S.C. 1715z-3 and 1735c¢),
including the cost of loan guarantee modifications, as that term is
defined in section 502 of the Congressional Budget Act of 1974, as
amended, $8,600,000, to remain available until expended: Provided,
That commitments to guarantee loans shall not exceed
[$45,000,000,0001 $35,000,000,000 in total loan principal, any part
of which is to be guaranteed.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(1), 238, and 519(a) of the National
Housing Act, shall not exceed $50,000,000, of which not to exceed
$30,000,000 shall be for bridge financing in connection with the sale
of multifamily real properties owned by the Secretary and formerly
insured under such Act; and of which not to exceed $20,000,000
shall be for loans to nonprofit and governmental entities in connection
with the sale of single-family real properties owned by the Secretary
and formerly insured under such Act.

For administrative [contract] expenses necessary to carry out the
guaranteed and direct loan programs, [$78,111,000, of which not
to exceed $15,692,000 may be transferred to the Working Capital
Fund] $48,871,000, of which at least $47,871,000 shall be for admin-
istrative contracts and up to $1,000,000 shall be for consumer edu-
cation and outreach for FHA loan products: Provided, That to the
extent guaranteed loan commitments exceed $8,426,000,000 on or
before April 1, [2008] 2009, an additional $1,980 for administrative

contract expenses shall be available for each $1,000,000 in additional
guaranteed loan commitments over $8,426,000,000 (including a pro
rata amount for any increment below $1,000,000), but in no case
shall funds made available by this proviso exceed $14,400,000.

[For discount sales of multifamily real property under sections
207(1) or 246 of the National Housing Act (12 U.S.C. 1713(1), 1715z—
11), section 203 of the Housing and Community Development Amend-
ments of 1978 (12 U.S.C. 1701z-11), or section 204 of the Depart-
ments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1997 (12 U.S.C.
1715z-11a), and for discount loan sales under section 207(k) of the
National Housing Act (12 U.S.C. 1713(k)), section 203(k) of the Hous-
ing and Community Development Amendments of 1978 (12 U.S.C.
1701z-11(k)), or section 204(a) of the Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies
Act, 1997 (12 U.S.C. 1715z-11a(a)), $5,000,000, to remain available
until September 30, 2009.1 (Department of Housing and Urban Devel-
opment Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0200-0-1-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.02 Guaranteed loan subsidy 5 14 19

00.07 Reestimate of credit subSidy .........ccoooomiimeireiirniininis 107 272

00.08 Interest on reestimates of loan guarantee subsidy 2 29

00.10 Administrative contract expenses ........c.cooovereererererenns 61 62

00.12  Discount Loan Sales

10.00 Total new obligations 175 377 68

Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 56 24 24

22.00 New budget authority (gross) 186 377 58
22.10 Resources available from recover

gations D e
23.90 Total budgetary resources available for obligation 247
23.95 Total new obligations —175
23.98  Unobligated balance expiring or withdrawn ... —48 .
24.40 Unobligated balance carried forward, end of year 24 24 14

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 317 92 58
41.00 Transferred to other accounts ... —240 =16
43.00 Appropriation (total discretionary) ..........cc.c.coovee.e. 77 76 58
Mandatory:
60.00 Appropriation 109 301
70.00 Total new budget authority (gross) ........ccccovevveruece 186 377 58
Change in obligated balances:
72.40 Obligated balance, start of year ... 101 100 105
73.10 Total new obligations 175 377 68
73.20 Total outlays (gross) —165 —-372 —76
73.40  Adjustments in expired accounts (net) ... —6 ..
73.45 Recoveries of prior year obligations ...........ccccocvevuvnne. -5 ..
74.40 Obligated balance, end of year .........cccooecovrirneinas 100 105 97

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 8 54 44

86.93 Outlays from discretionary balances ....... 48 17 32

86.97 Outlays from new mandatory authority ... 109 301

87.00 Total outlays (gross) 165 372 76
Net budget authority and outlays:

89.00 Budget authority 186 377 58

90.00 Outlays 165 372 76

Summary of Budget Authority and Outlays

(in millions of dollars)

2007 actual 2008 est. 2009 est.
Enacted/requested:
Budget Authority 186 377 58
Outlays 165 372 76

Legislative proposal, not subject to PAYGO:
Budget Authority
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GENERAL AND SPECIAL RISK PROGRAM ACCOUNT—Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Summary of Budget Authority and Outlays—Continued

(in millions of dollars)

2007 actual 2008 est.
Outlays
Total:
Budget Authority 186 377
Outlays 165 372

2009 est.

-15

58
61

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in

millions of dollars)

Identification code 86-0200-0-1-371 2007 actual 2008 est. 2009 est.
Guaranteed loan levels supportable by subsidy budget
authority:
215001 Multifamily Development 800 900 1,000
215002 221(d)(3) Cooperatives 4 10 10
215003 Tax Credit New Construction .........coceoeevmererneenerinseenns 661 700 720
215005 Apartments Refinance 1,378 1,500 1,600
215006 241 Supplemental Loans 8 10 10
215007 Multifamily Operating LosS LOANS .....c.cocovvevereerererrerenns 7 15 15
215008 Housing Finance Authority Risk Sharing ..........ccccoce.... 112 120 120
215009 GSE Risk Sharing 15 15 15
215010 Health Care and Nursing HOMES ......ccccovverivereevererrerins 320 500 500
215011 Health Care Refinances 863 1,150 1,300
215012 Hospitals 647 1,100 1,100
215013 Other Rental 2 15 15
215014 Section 234: Condominiums 2,879 3,657 4,068
215015 Section 203(k): Rehabilitation Mortgages 442 539 649
215016 Home Equity Conversion Mortgages . 24,694 28,990 33,338
215017 Title 1 Property Improvement ...... 42 54 54
215018 Title 1 Manufactured Housing 53 71 71
215999 Total loan guarantee 1BVEIS ........ccccoevvemivrerierinneireninns 32,927 39,346 44,585
Guaranteed loan subsidy (in percent):
232001 Multifamily Development —0.61 —0.83 —1.10
232002 221(d)(3) Cooperatives 6.31 5.67 5.84
232003 Tax Credit New Construction ..........cccooeeeermereenereeneneens —2.78 -3.20 -3.20
232005 Apartments Refinance —1.63 —2.75 —-3.29
232006 241 Supplemental Loans 3.93 2.99 1.97
232007 Multifamily Operating Loss Loans 16.55 15.43 22.18
232008 Housing Finance Authority Risk Sharing .. —0.68 —1.25 —-1.17
232009 GSE Risk Sharing —0.89 —1.42 —1.43
232010 Health Care and Nursing HOMES .........cccoovevurererrirennnns —2.42 —0.68 —0.74
232011 Health Care Refinances -091 —1.58 —2.09
232012 Hospitals —1.83 —2.66 —2.51
232013 Other Rental —1.56 -182 —2.14
232014 Section 234: Condominiums —1.49 —0.88 —0.12
232015 Section 203(k): Rehabilitation Mortgages 0.31 1.89 2.29
232016 Home Equity Conversion Mortgages —2.82 —1.90 —1.37
232017 Title 1 Property Improvement 0.97 0.52 —0.52
232018 Title 1 Manufactured HOUSING ....oovvunvvenirereiireriieiinne 0.83 0.13 —0.14
232999 Weighted average subsidy rate ........ccccooovererirerrernnn —2.46 —1.76 —1.32
Guaranteed loan subsidy budget authority:
233001 Multifamily Development -5 -8 —11
233002 221(d)(3) Cooperatives 1 1 1
233003 Tax Credit New Construction ..........cccccoevvimerrerineereninns —21 —-22 -23
233005 Apartments Refinance —24 —42 —53
233007 Multifamily Operating Loss LOANS .......ccccooeverrrvrerennnnes 1 2 3
233008 Housing Finance Authority Risk Sharing .. -1 -2 -1
233010 Health Care and Nursing Homes -9 -3 —4
233011 Health Care Refinances —6 —18 —21
233012 Hospitals —13 -29 —28
233014 Section 234: Condominiums ... —143 -32 -5
233015 Section 203(k): Rehabilitation Mortgages 1 11 15
233016 Home Equity Conversion Mortgages —696 —551 —457
233017 Title 1 Property Improvement ...... 1.
233018 Title 1 Manufactured Housing 1 .
233999 Total subsidy budget authority .........c.ccoooververrserreennnas —813 —693 —591
Guaranteed loan subsidy outlays:
234001 Multifamily Development -3 -7 -10
234002 221(d)(3) Cooperatives 1 1 1
234003 Tax Credit New Construction .........cccccoeeimerreeirneinnee -19 -19 -23
234005 Apartments Refinance —26 —31 —-50
234007 Multifamily Operating Loss Loans 1 2 3
234008 Housing Finance Authority Risk Sharing .. -1 -1 -1
234010 Health Care and Nursing HOMES .........cccoovevvrererrrcirnninns -8 -3 —4
234011 Health Care Refinances -9 —14 -25
234012 Hospitals —15 —-22 —28
234014 Section 234: CondomiNIUMS ..o.evevmreermereererrerereeseenes —143 -32 -5

234015 Section 203(k): Rehabilitation Mortgages .. 1 10 15
234016 Home Equity Conversion Mortgages .. —696 —551 —457
234017 Title 1 Property Improvement ... 1.

234018 Title 1 Manufactured Housing ... 1.
234999 Total subsidy outlays —815 —667 —584
Guaranteed loan upward reestimates:
235023 GI/SRI Reestimates 109 301
235999 Total upward reestimate budget authority 109
Guaranteed loan downward reestimates:
237023 GI/SRI Reestimates — 1,746 —897 s
237999 Total downward reestimate subsidy budget authority —1,746 —897 s
Administrative expense data:
3510 Budget authority 68 62 49
3580  Outlays from balances 47 10 15
3590  Outlays from new authority ...........cccccooeemmeurerireerennnn. 4 47 37

This account includes budget authority for insurance pro-
grams requiring positive credit subsidies, as well
asadministrative contract costs for all General and Special
Risk Insurance Fund programs. Unlike previous years, this
account no longer receives appropriations for Departmental
personnel costs, illustrated by the considerable reduction in
both total budget authority and obligation activities in both
2008 and 2009.

As required by the Federal Credit Reform Act of 1990,
this account records, for the single family, multifamily, hos-
pital, and Title I insurance programs of FHA’s General Insur-
ance and Special Risk Insurance Funds, the subsidy costs
associated with the loan guarantees committed or direct loans
obligated in 1992 and thereafter (including modifications of
loan guarantees or direct loans that resulted from obligations
or commitments in any year), as well as administrative ex-
penses of these programs. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
accounted for on a cash basis.

The Budget proposes a consolidation of FHA single-family
programs under the Mutual Mortgage Insurance fund, which
would shift several programs—including condominium mort-
gage insurance and home equity conversion mortgage (HECM)
insurance—currently administered through this account, as
reflected in separate schedules in this section.

Object Classification (in millions of dollars)

Identification code 86-0200—0-1-371 2007 actual 2008 est. 2009 est.
Direct obligations:

25.1  Advisory and assistance services 61 62 49

41.0  Grants, subsidies, and contributions .... 114 315 19

99.9 Total new obligations 175 377 68

FHA-GENERAL AND SPECIAL RISK PROGRAM ACCOUNT
(Legislative proposal, not subject to PAYGO)
Program and Financing (in millions of dollars)

Identification code 86-0200—2—-1-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.02 Guaranteed loan subsidy —15

10.00 Total new obligations (object class 41.0) —15
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year

23.95 Total new obligations 15

24.40 Unobligated balance carried forward, end of year ..o v 15
Change in obligated balances:

73.10 Total new obligations —15

73.20 Total outlays (gross) 15
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Outlays (gross), detail: 69.47 Portion applied to repay debt ... —385 —200 —200
86.93 Outlays from discretionary balances —15
69.90 Spending authority from offsetting collections
Net budget authority and outlays: (total mandatory) ........cccoceoveererrenrreeieesis 1,536 2,167 1,933
gggg gﬂﬂii"“th””ty “ic 7000 Total new financing authority (gross) .. 2,138 2,967 2,733
Change in obligated balances:
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in 72.40  Obligated balance, start of year ...........oeene 211 148 323
millions of dollars) 73.10  Total new obligations 3,778 3,294 3,019
73.20 Total financing disbursements (gross) . —3,765 -3,119 —2916
Identification code 86-0200-2-1-371 2007 actual 2008 est. 2009 est. ;igg gﬁg?]"gee”ﬁ (Lanngerc{Z?jr c"l?s“t%i]“eor”;aymems Py 739 s
Guaranteed loan levels supportable by subsidy budget eral sources (unexpired) .... —-37
authority:
215014 Section 234: Condominiums —4,068 74.40 Obligated balance, end of year .........cccccovvvverecnnes 148 323 426
215015 Section 203(k): Rehabilitation Mortgages —649
215016 Home Equity Conversion Mortgages —33,338 Outlays (gross), detail:
87.00 Total financing disbursements (gross) ...........cccco..... 3,765 3,119 2,916
215999 Total loan guarantee levels — 38,055
Guaranteed loan subsidy (in percent): Offsets:
232014 Section 234: Condominiums 0.12 Against gross financing authority and financing dis-
232015 Section 203(k): Rehabilitation Mortgages —2.29 bursements:
232016 Home Equity Conversion Mortgages 1.37 Offsetting collections (cash) from:
’ . 88.00 Payments from program account ...........cooeeeeees =5 -13 -19
232999 Weighted average gub5|dy rate : —0.88 88.00 Gross Proceeds from sale of mortgage notes
Guaranteed loan subsidy budget authority: (liquidating) _8 _9
233014 Sect!on 234 Condomlr.ulum; 5 88.00 Subsidy reestimate from program account .......... —109 =301
233015 Section 20.3“‘): Rehap|l|tat|on Mortgages —15 88.00 Payment from Liquidating Acct from legislative
233016 Home Equity Conversion Mortgages 457 savings
) . 88.00 Federal sources -other .
23399(? Totalt stablsmy bucéggé aut?;)rltyl ol 88.25 Interest on uninvested funds —107 —110 —110
230014 Seation 930 Condomume 5 8840 Fees and premiums .............. -958  —118  —1323
ection 2ot Londominiums 88.40 Recoveries on defaulted mortgages . —143 -5 —61
234015 Section 203(k): Rehabilitation Mortgages —15 88.40 Title | recoveries 13 _ )
234016 Home Equity Conversion Mortgages 457 88.40 Single family property recoveries ...........o.oo..... —135 —579 —409
. 88.40 Gross Proceeds from Mortgage Note Sales ......... —230 —101 —133
234999 Total subsidy outlays M 88.40 Multifamily property recoveries -1 -2
88.40 Non-Federal Resources-other ... —62 —65 —65
88.90 Total, offsetting collections (cash) ........cccccvvuueee. —1,884 —2,367 —2,133
Against gross financing authority only:
88.95 Change in receivables from program accounts ....... -37 ..

FHA-GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT

Net financing authority and financing disbursements:

Program and Financing (in millions of dollars) o Egzggg:gg authorly ... L o o
Identification code 86-4077-0-3-371 2007 actual 2008 est. 2009 est.
Capital investment, claims and other Status of Guaranteed Loans (in millions of dollars)
00.01 Default claims 802 1,457 2,201
00.02 Intergst paild to Treasury 104 100 100 Identification code 86-4077-0-3-371 2007 actual 2008 est. 2009 est.
00.03 Other capital investments and operating expenses 39 110 85 Position with respect to appropriations act limitation
00.09 Asset sale negative subsidy payment to the receipt on commitments:
account 8 9 2111 Limitation on guaranteed loans made by private lend-
00.14  Contract Costs 77 15 15 ers 45,000 45,000 45,000
00.91 Direct Program by Activities—Subtotal (1 level) 1,022 1,690 2,410 2142 Uncommitted loan guarantee fimitation ... 12078 —5.6% —415
08.01 ~ Payment of negative subsidy to receipt account . 817 707 609 2150 Total guaranteed loan commitments .................... 32,927 39,346 44,585
08.02 Downward subsidy rate reestimate ...... 1,360 B34 2199  Guaranteed amount of guaranteed loan commitments 32,297 39,346 44,485
08.04 Interest on subsidy rate reestimates ... 386 263
08.05 Payment of Subsidy to receipt account for savings 193 s s Cumulative balance of guaranteed loans outstanding:
0891  Direct Program by Activities—Subtotal (1 level) 2,756 1,604 609 2028 8?;552‘3{:1"5&?@?"&;1;rantee i F A S L
10.00  Total new obligations 3,778 3,294 3019 2251 ggji’uasmfl‘qté‘a”d prepayments ...... —2L247 1450 —1229
. " 2261 Terminations for default that result in loans receiv-

Budgetary resources available for obligation: able 603 — 1045 —1.703
21.40 Unobligated balance carried forward, start of year 2,714 1,085 758 9962 Terminations for default that result in acquisition ' '
22.00 New financing authority (ross) .......cccoeververesrrrerernnns 2,138 2,967 2,733 of property —19% —412 1497
22.10 Resources available from recoveries of prior year obli- 2963 Terminations for default that result in claim pay-

gations 39 .. ments _3 _6 _7
22.60 Portion applied to repay debt .......cccooveeierieiceiieen —-28 ..
2290 Outstanding, end of year 102,191 111,774 124,515
23.90 Total budgetary resources available for obligation 4863 4,052 3,491 v ne y
23.95 Total new obligations —3,778 —3,294 -3,019 Memorandum:
2440 Unobligated balance carried forward, end of year 1,085 758 472 2299 G“ae;zngie;‘e:rm"“”t of guaranteed loans outstanding, 9420 177 124515
New financing authority (gross), detail: Addendum:
60.00 MaRdatory:_ " 9 Cumulative balance of defaulted guaranteed loans
67'10 Aflmgz?at??mrrow g0 800 """"""" 800 that result in loans receivable:
' Spendi y thority f oot loctions: 2310 Outstanding, start of year 577 542 1,426
pending authority Irom oTISetting collections: 2331 Disbursements for guaranteed loan claims 603 1,045 1,703
69.00 Offsetting collections (cash) ......ccoooveernrreernrreennne 1,884 2,367 2,133 2351 Repayments of loans receivable _ 380 137 2103
69.10 Change in uncollected customer payments from 2361 Write-offs of loans receivable _ 58 o4 9

Federal sources (unexpired) ..........co.ccoevrmrvennns 37 i s
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FHA-GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
AccouNT—Continued

Status of Guaranteed Loans (in millions of dollars)—Continued

Identification code 86-4077-0-3-371 2007 actual 2008 est. 2009 est.

2390 Outstanding, end of year .........cccooeeveverererierennnns 542 1,426 3,005

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and thereafter (including modifications of loan guar-
antees that resulted from commitments in any year) for FHA’s
General and Special Risk Insurance Fund programs. The
amounts in this account are a means of financing and are
not included in the budget totals. As required by the Federal
Credit Reform Act of 1990, no administrative expenses can
be recorded in the financing account.

Balance Sheet (in millions of dollars)

Identification code 86-4077-0-3-371 2006 actual 2007 actual
ASSETS:
Federal assets:
1101  Fund balances with Treasury 2,924 1,231
Investments in US securities:
1106  Receivables, net 109 301
Non-Federal assets:
1201  Investments in non-Federal securities, net .........ccoeoeveceeecns 2 80
1206  Receivables, net 10 -1
Net value of assets related to post-1991 acquired defaulted
guaranteed loans receivable:
1501 Defaulted guaranteed loans receivable, gross 576 542
1502  Interest receivable 18 187
1504  Foreclosed property 350 330
1505  Allowance for subsidy cost -633 -118
1599  Net value of assets related to defaulted guaranteed loan ... 341 941
1901  Other Federal assets: Other asSets ... 23 51
1999  Total assets 3,409 2,603
LIABILITIES:
Federal liabilities:
2101 Accounts payable Intragovernmental .........ccccoocvemrveerrirerrnnns 1,809 897
2103  Debt 1,230 1,445
2105  Other Federal Liabilities 8 s
Non-Federal liabilities:
2201  Accounts payable 21 16
2202 Interest payable 12
2203  Non Federal Debt 33
2204 Liabilities for loan guarantees 156 158
2207  Other 140 82
2999 Total liabilities 3,409 2,603
4999  Total liabilities and net position 3,409 2,603

FHA-GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86-4077-2-3-371 2007 actual 2008 est. 2009 est.

Capital investment, claims and other

00.01 Default claims —58
00.03 Other capital investments and operating eXpenseS .......cce woececverieeinns -7
00.91 Direct Program by Activities—Subtotal (1 level) —65
08.01 Payment of negative subsidy to receipt account —462
10.00 Total new obligations —527
Budgetary resources available for obligation:
22.00 New financing authority (gross) —762
23.95 Total new obligations 527
24.40 Unobligated balance carried forward, end of year ... .o —235

New financing authority (gross), detail:
Mandatory:

69.00 Spending authority from offsetting collections: Off-

setting collections (cash) —1762
Change in obligated balances:
73.10 Total new obligations —527
73.20 Total financing disbursements (gross) 527
74.40 Obligated balance, end of year
Outlays (gross), detail:
87.00 Total financing disbursements (gross) —527
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Payments from program account 15
88.00 Gross Proceeds from sale of mortgage notes
(liquidating)
88.00 Subsidy reestimate from program account ..........
88.00 Federal Resources -Other
88.00 Payment from Liquidating Acct from legislative
savings
88.40 Fees and premiums 711
88.40 Recoveries on defaulted mortgages
88.40 Title | recoveries
88.40 Single family property recoveries 36
88.40 Gross Proceeds from Mortgage Note Sales ..........
88.40 Multifamily property recoveries
88.40 Non-Federal Resources-other
88.90 Total, offsetting collections (cash) 762

Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements 235

Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4077-2-3-371 2007 actual 2008 est. 2009 est.

Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private lend-
ers —10,000

2142 Uncommitted loan guarantee limitation — 28,055
2150 Total guaranteed loan commitments — 38,055
2199  Guaranteed amount of guaranteed loan commitments ... — 38,055
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year
2231  Disbursements of new guaranteed loans —20,805
2251  Repayments and prepayments 8,053
Adjustments:
2261 Terminations for default that result in loans receiv-
able
2262 Terminations for default that result in acquisition
of property 57
2263 Terminations for default that result in claim pay-
ments
2290 Outstanding, end of year —12,695
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year —12,695
Addendum:

Cumulative balance of defaulted guaranteed loans

that result in loans receivable:
2310 Outstanding, start of year
2331 Disbursements for guaranteed loan claims
2351 Repayments of loans receivable
2361 Write-offs of loans receivable

2390 Outstanding, end of year




DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

HOUSING PROGRAMS—Continued
Federal Funds—Continued

575

FHA-GENERAL AND SPECIAL RISK DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4105-0-3-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Direct loans 1 1
10.00 Total new obligations 1 1
Budgetary resources available for obligation:
22.00 New financing authority (gross) 1 1
23.95 Total new obligations -1 -1
24.40 Unobligated balance carried forward, end of year
New financing authority (gross), detail:
Mandatory:
67.10 Authority to borrow 1 1
Spending authority from offsetting collections:
69.00 Offsetting collections (cash) 1 1
69.47 Portion applied to repay debt -1 -1
69.90 Spending authority from offsetting collections
(total mandatory)
70.00 Total new financing authority (gross) 1 1
Change in obligated balances:
73.10 Total new obligations 1 1
73.20 Total financing disbursements (gross) -1 -1
Outlays (gross), detail:
87.00 Total financing disbursements (Zr0SS) .......cccccvmriiers woveererirnrienns 1 1
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.40 Repayment of Principal -1 -1
88.40 Repayment of interest
88.90 Total, offsetting collections (Cash) .....cccoeveviveiens cevevierieris -1 -1
Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements
Status of Direct Loans (in millions of dollars)
Identification code 86—4105-0-3-371 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct loans 50 50 50
1142 Unobligated direct loan limitation (—) —50 —149 —149
1150 Total direct loan obligations 1 1

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year
1231 Disbursements: Direct loan disbursements
1251 Repayments: Repayments and prepayments

1290 Outstanding, end of year

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including loan modifications) for FHA’s Gen-
eral Insurance and Special Risk Insurance Fund programs.
The amounts in this account are a means of financing and
are not included in the budget totals. As required by the
Federal Credit Reform Act of 1990, no administrative ex-
penses can be recorded in the financing account.

This schedule includes two direct loan programs. One pro-
vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan

program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.

FHA-LOAN GUARANTEE RECOVERY FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4106-0-3-371 2007 actual 2008 est. 2009 est.
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 3 4 5
22.00  New financing authority (8r0SS) .....cccveveeemereerrnceerenenns 1 1 1
23.90 Total budgetary resources available for obligation 4 5 6
24.40 Unobligated balance carried forward, end of year 4 5 6
New financing authority (gross), detail:
Mandatory:
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) .......ccoooeorreeernnrernicein 1 1 1
Change in obligated balances:
72.40 Obligated balance, start of year .........ccccccceevvvrverecnnes -1 -1 -2
73.20 Total financing disbursements (gross) -1 -1
74.40 Obligated balance, end of year .........cccooermeinneinns -1 -2 -3
Outlays (gross), detail:
87.00 Total financing disbursements (gross) ......ccoovinee  vovvvrrseeeernnnens 1 1
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources =1 s
88.25 Interest on uninvested funds -1 -1
88.90 Total, offsetting collections (cash) ........ccccccoeunuee. -1 -1 -1
Net financing authority and financing dishursements:
89.00 Financing authority
90.00 Financing disbursements =1 e s
Status of Guaranteed Loans (in millions of dollars)
Identification code 86-4106-0-3-371 2007 actual 2008 est. 2009 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers
2121  Limitation available from carry-forward 2 1
2143 Uncommitted limitation carried forward =1 s
2150 Total guaranteed loan commitments ............ccccco..ce. 1 1
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 4 7 5
2231  Disbursements of new guaranteed loans .... 3 e
2251  Repayments and prepayments -2 -2
2290 Outstanding, end of year .........cccoeeomerrneevecirnnenns 7 5 3
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 7 5 3

Section 4 of the Church Arson Prevention Act of 1996 (P.L.
104-155), entitled “Loan Guarantee Recovery Fund,” author-
izes the Secretary of Housing and Urban Development to
guarantee loans made by financial institutions to assist cer-
tain nonprofit organizations that were damaged as a result
of acts of arson or terrorism. One loan has been made since
2004.
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Outlays (gross), detail:

Continued 86.97 Outlays from new mandatory authority . 1 55 48
86.98 Outlays from mandatory balances 441 446 320
Balance Sheet (in millions of dollars
( ) 87.00 Total outlays (gross) 442 501 368
Identification code 86-4106-0-3-371 2006 actual 2007 actual
Offsets:
ASSETS: Against gross budget authority and outlays:
1101  Federal assets: Fund balances with Treasury .........c.... 3 4 Offsetting collections (cash) from:
88.00 Federal sources
1999 Total assets 3 4 8840 Fees and premiums
LIABILITIES: . 88.40 Proceeds from sale of real property .
2204 Non-Federal liabilities: Liabilities for loan guarantees ........... 3 4 sgap Proceeds from sale of mortgage notes . —120 _37 15
P 88.40 Recoveries on defaulted mortgages . —142 —48 —46
2999 Total liabilities 3 4 88.40 Interest, dividends and revenue —59 —15 -10
4999  Total liabilities and net position 3 4 8840 Other collections -3 -3 -3
88.90 Total, offsetting collections (cash) .........c...ccc...... —274 —374 —134
Against gross budget authority only:
88.95 Change in uncollected customer payments from
FHA-GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING Federal sources (UNEXPIred) .......cccoooooovveevveveeeeennnns [ J OO
ACCOUNT
. . . - Net budget authority and outlays:
Program and Financing (in millions of dollars) 89.00 Budget authority 128 913 197
90.00 Outlays 168 127 234
Identification code 86-4072—0-3-371 2007 actual 2008 est. 2009 est.
Obligations by program activity: Memoranldum (non-add) entries: B
Operating expenses 92.01 Total investments, start of year: Federal securities:
00.02  Interest on debeNtUrES .........ccccooooocorsrscecrrsssccons 9 14 14 Par value 6 5 5
00.03 Other operating costs 3 3 92.02 Total investments, end of year: Federal securities:
00.06  PAE & 3rd party restructuring fees ..........eoemn.. 21 12 12 Par value 5 5 5
00.91 Total operating eXpenses .........ccoc.cveeemeeenrernrenns 30 29 29 . ) -
Capital investment: Claims and other Status of Direct Loans (in millions of dollars)
01.01 Acquisition of defaulted Title | notes .. 1 1 1
01.02 Assignment of mortgages 29 15 10 Identification code 86-4072—0-3-371 2007 actual 2008 est. 2009 est.
01.03 Debenture Claims 8 5 5 - . -
0108 Mark-To-Market Restructures. 148 953 1 Cumulative lbalance of direct loans outstanding:
01.05 Acquisition of real properties 3 6 2 1210 Outstanding, start of year
0110 Capitalized Expenses g 25 25 1251  Repayments: Repayments and prepayments ..
01.11 Escrow Advances 136 125 125 1990 Outstanding end of year
01.12 Upfront Grants 9 s ¢ y
01.13 Other 10 10
01.14 M&M Contract 1 1 1 Status of Guaranteed Loans (in millions of dollars)
01.15 Payment to Financing Account -Legisative Savings 119 s e
01.16 Payment to the Financing Account-Asset Sale ... oo 8 9 |dentification code 86-4072—0—3—371 2007 actual 2008 est. 2009 est.
01.91 Total capital iNVEStMENt ............ccoweverererererererernenes 453 458 202 Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 6,475 5,609 3,690
10.00 Total new obligations 483 487 231 2251 Repayments and prepayments .. —659 —1,645 —884
Adjustments:
Budgetary resources available for obligation: 2261 Terminations for default that result in loans receiv-
2140 Unobligated balance carried forward, start of year 160 235 e able . : - —204 — 268 -2
22.00  New budget authority (Gr0SS) wo.eervmeeessecrrssressrrsee 696 587 331 2262 Terminations for default that result in acquisition
22.10 Resources available from recoveries of prior year obli- of property -3 -6 -2
gations 35 .. .
22.40 Capital transfer to general fund . —160 2290 Outstanding, end of year ........ccoeomerrncernecrnnenns 5,609 3,690 2,780
22.60 Portion applied to repay debt —-13
Memorandum:
23.90 Total budgetary resources available for obligation 718 487 231 2299 Guaranteed amount of guaranteed loans outstanding,
23.95 Total new obligations —483 — 487 —231 end of year 5,366 3,690 2,780
24.40 Unobligated balance carried forward, end of year 235 s v Addendum:
Cumulative balance of defaulted guaranteed loans
New budget authority (gross), detail: that result in loans receivable:
Mandatory: 2310 Outstanding, start of year 2,988 2,994 3,208
60.00 Appropriation 413 113 97 2331 Disbursements for guaranteed loan claims 204 268 24
67.10 Authority to borrow 15 100 100 2351 Repayments of loans receivable ... —157 —51 -38
Spending authority from offsetting collections: 2361 Write-offs of loans receivable ... —41 -3 -1
69.00 Offsetting collections (cash) .........ccccoevvreveencee. 274 374 134
69.10 Change in uncollected customer payments from 2390 Outstanding, end of year .........cccooovoveverererierecnnes 2,994 3,208 3,193
Federal sources (Unexpired) ........ccoceevverernene i T
69.90 Spending authority from offsetting collections The General Insurance fund provides insurance for a large
(10t6| mandatory) ............................................. 268 374 134 number Of Specialized mortgage insurance programs’ includ-
7000 Total new budget authority (810SS) oo 696 587 33y  ing insurance of loans for property improvements, coopera-
tives, condominiums, nursing homes, rental housing and non-
Change in obligated balances: proﬁt hospitals.
72.40  Obligated balance, start of Year ... 558 570 556 The Special Risk Insurance fund provides insurance on be-
;g%g %{:: 'O‘Erl’a"g"(gg‘:;':sr;s _ﬁg _ggi _ggé half of mortgagors who otherwise would not be eligible for
73:45 Recoveriesyof prior year obligations .........cc.ccoovrvrvrernnns =35 s e mortgage insurance. In addition, the fund provides insurance
7400 Change in uncollected customer payments from Fed- on mortgages covering experimental housing where strict ad-
eral sources (UNexXpIred) ..........ccooceveceeemceeereneeerecenes [ herence to State or local bulldlng regulations is not observed.
7440 Obligated balance, end of Year ....................... 570 556 419 As required by the Federal Credit Reform Act of 1990,

this account records, for this program, all cash flows to and
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from the Government resulting from loan guarantees com-
mitted and direct loans obligated prior to 1992. This account
is shown on a cash basis. New insurance and direct loan
activity in 1992 and thereafter in the GI/SRI programs are
recorded in corresponding program (86-0200) and financing
(86—4077 and 86-4105) accounts.

Financial Condition.—The following tables reflect the reve-
nues, expenses, and financial condition of the GI/SRI Liqui-
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22.40 Capital transfer to general fund .......cccooovverervirennace — 1,405 —1,199 —1,035
23.90 Total budgetary resources available for obligation 15 15 15
23.95 Total new obligations -1 —15 —15
24.40 Unobligated balance carried forward, end of year 14

New budget authority (gross), detail:
Mandatory:

69.00 Spending authority from offsetting collections: Off-

dating Account based on Generally Accepted Accounting Prin- setting collections (Cash) .......ccooevveeerrrrrerennnns 1,348 1,200 1,050
ciples. -
Change in obligated balances:
. - 72.40 Obligated balance, start of year ... 3 2 2
Balance Sheet (in millions of dollars) 73.10 Total new obligations 1 15 15
73.20 Total outlays (gross) -2 —15 —15
Identification code 86-4072—0-3-371 2006 actual 2007 actual
ASSETS: 74.40 Obligated balance, end of year ..........cccooceevrivennnnas 2 2 2
Federal assets: .
1101 Fund balances with Treasury 712 800 Outlays (gross), detail: _
Investments in US securities: 86.97 Outlays from new mandatory authority ........................ 2 15 15
1102 Treasury securities, par 5 5
Non-Federal assets: Offsets:
1201  Investments in non-Federal securities, net .........cooveieeenns 3 3 Against gross budget authority and outlays:
1206  Receivables, net 95 1 88.40 Offsetting collections (cash) from: Non-Federal
sources —1,348 —1,200 —1,050
1699  Value of assets related to direct loans
1701  Defaulted guaranteed 10ans, groSS .......ccccooeeiveeimeresrseienanns 2,988 2,994 : .
1702 Interest receivable 138 22 g 00"";3325:;:{#;?{;“ and outiays:
1703  Allowance for estimated uncollectible loans and interest (-) -823 —-808 90:00 Outlays Z1346 ~1185 Z1.035
1704  Defaulted guaranteed loans and interest receivable, net ... 2,303 2,398
1706 Foreclosed property 8 5 Status of Direct Loans (in millions of dollars)
1799  Value of assets related to loan guarantees ... 2,311 2,403 o
1901  Other Federal assets: Other assets .. 2 6 Identification code 86-4115-0-3-371 2007 actual 2008 est. 2009 est.
Cumulative balance of direct loans outstanding:
1999 UAQ‘LTT'I;SS_S“S 3128 3218 1910 Outstanding, Start of Year ... 5520 4,504 3,844
2101  Federal liabilities: Federal Accounts payable 44 1251 Repayments: Repayments and prepayments .............. -9 —750 —7%0
Non-Federal liabilities: 1264 Wntel—offs for default: Other adjustments, net (+ or
2201 Accounts payable 15 19 -) =5 e s
Lone prorest payable o o 120 Outstanding, end of year .. 4594 3844 3,004
2204 Liabilities for loan guarantees 447 283 ] ]
2207  Unearned revenue and advances 292 199 Reclassify to Foreclosed Property Acquired
Note.—Amounts for direct loan obligations reflect reservations of direct loan funds for
N g
2999  Total liabilities 828 610 elderly and disabled projects. Loan obligations shown under the program and financing
NET POSITION: schedule reflect loans that have reached the initial closing stage of processing.
3100  Appropriated capital 765 474 . .
3300 Cumulative results of operations 1,535 2,134 'The HOI}SIHg for the Elderly or Hgndlcapped Fund, a cqm-
» bined liquidating account was established pursuant to section
3999 Total net position 2,300 2608 902 of the Housing Act of 1959, as amended. The loan pro-
4999  Total liabilities and net position 3,128 3218 gram is no longer active—no new loan commitments were
made after 1991—although projects developed under it con-
Object Classification (in millions of dollars) tinue to ope.rat('e. The progr'am provided dlre'ct loans to non-
profit organizations sponsoring the construction and manage-
Identification code 86-4072-0-3-371 2007 actual 2008 est. 2009 est. ment of rental housing for the elderly or non-elderly persons
Direct obligations: with disabilities. Any remaining activity for the loan program
252 Other services 2 2 26 includes amendments for projects reaching final endorsement,
ggg lLa"dta"dtS"UCg”:eS 32 333 1% payment of interest and repayment of borrowings to Treasury,
. nvestments and loans .
430 Interest and dividends g 14 13 and management of the loan portfolio. .
440  Repayments to financing account .............cc.....cccceee. 119 8 9 Projects included an assured range of necessary services
o for the occupants of such projects. In addition, the section
99.9 Total new obligations 483 487 281 8 rental assistance program has been used in conjunction

HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4115-0-3-371 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.02 Maintenance security and collateral 15 15
01.02 Loan Management, Liquidations and Property Disposi-
tions 1 s
10.00 Total new obligations (object class 32.0) .............. 1 15 15
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 72 | L
22.00  New budget authority (8roSS) ......cooeeeerereeenereerereirecnnes 1,348 1,200 1,050

with the section 202 program, such that HUD rental assist-
ance payments partially cover the loan liability. Applications
under the two programs have been processed simultaneously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-
capped Loan Fund. Further, activities in support of the needs
of the elderly and disabled have been carried out under a
grant program funded in the 1991 Appropriations Act (P.L.
101-507) and authorized in the National Affordable Housing
Act (P.L. 101-625).

After April 1, 1992, all projects for which there were admin-
istrative reservations converted to the capital advance assist-
ance program.

The program and financing schedule for this account sum-
marizes the Federal government’s obligations for this loan
program.
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HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
AccouNT—Continued

Financing.—Repayments and interest income from loans
continue to be available to pay for commitments of the fund.

Balance Sheet (in millions of dollars)

Identification code 86—4115-0-3-371 2006 actual 2007 actual
ASSETS:
1101  Federal assets: Fund balances with Treasury 76 17
1206  Non-Federal assets: Interest Receivable: Public ... 62 57
1601  Direct loans, gross 5,520 4,594
1603  Allowance for estimated uncollectible loans and interest (-) =22 -18
1604  Direct loans and interest receivable, net ... 5,498 4,576
1606  Acquired Real Property 1 1
1699  Value of assets related to direct 10ans ........ccccoooveeerecrernnee 5,499 4,577
1999  Total assets 5,637 4651
LIABILITIES:
2207  Non-Federal liabilities: Other 28 30
2999 Total liabilities 28 30
NET POSITION:
3100  Unexpended Appropriations 17 16
3300 Revolving Fund: Cumulative results of operations .................. 5,592 4,605
3999  Total net position 5,609 4,621
4999  Total liabilities and net position 5,637 4,651
Trust Funds
MANUFACTURED HOUSING FEES TRUST FUND
Special and Trust Fund Receipts (in millions of dollars)
Identification code 86-8119-0-7-376 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year
01.99 Balance, start of year
Receipts:
02.00 Mobile Home Inspection and Monitoring Fees, Manu-
factured Housing Fee Trust Fund .....cccovvvevvriennace 7 16 11
02.40 General Fund Payment, Manufactured Housing Fee
Trust Fund 5
02.99 Total receipts and collections ........ccccveveevvverirniinnns 7 16 16
04.00 Total: Balances and collections ...........ccocvereneiernnenn. 7 16 16
Appropriations:
05.00 Manufactured Housing Fees Trust Fund ........ccccocvenneee -7 —16 —16
07.99 Balance, end of year
Program and Financing (in millions of dollars)
Identification code 86-8119-0-7-376 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Transfer to salaries and expenses .........coomreerreeeens 1 2 2
00.02  Other program costs 6 17 14
10.00 Total new obligations (object class 25.2) ............... 7 19 16
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 3 3
22.00 New budget authority (gross) ........ccccoeeevemerreresrereennnas 7 16 16
23.90 Total budgetary resources available for obligation 10 19 16
23.95 Total new obligations -7 -19 —16
24.40 Unobligated balance carried forward, end of year 3 s e
New budget authority (gross), detail:
Discretionary:
40.26 Appropriation (trust fund) ..o 7 16 16
Change in obligated balances:
72.40 Obligated balance, start of year 2 2 5
73.10 Total new obligations 7 19 16
73.20 Total outlays (gross) -7 —16 —16

74.40 Obligated balance, end of year .........cccccovvvvereennes 2 5 5

Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 3 13 13

86.93 Outlays from discretionary balances 4 3 3

87.00 Total outlays (gross) 7 16 16
Net budget authority and outlays:

89.00 Budget authority 7 16 16

90.00 Outlays 7 16 16

The National Manufactured Housing Construction and
Safety Standards Act of 1974, as amended by the Manufac-
tured Housing Improvement Act of 2000, authorizes develop-
ment and enforcement of appropriate standards for the con-
struction, design, and performance of manufactured homes
to assure their quality, durability, affordability, and safety.
All manufactured homes produced since the standards took
effect on June 15, 1976, must comply with Federal construc-
tion and safety standards. The States are actively encouraged
to participate in the program under compliance plans ap-
proved by HUD. New program requirements mandated by
the Manufactured Housing Improvement Act of 2000 include
procurement of an Administering Organization, formation of
a Consensus Committee to recommend revisions to and inter-
pretations of the manufactured housing standards, develop-
ment and implementation of standards for installation of
manufactured housing, and development and implementation
of a dispute resolution program.

Fees are charged to the manufacturers for each manufac-
tured home transportable section produced and to any dispute
resolution and installation program participant. These fees
and appropriations will be used to fund the costs of author-
ized activities necessary for the consensus committee, HUD,
and its agents to carry out all aspects of the manufactured
housing legislation. Fees are deposited in a trust fund admin-
istered by the Department, and a portion of the fee receipts
are transferred to the salaries and expenses account to defray
the direct administrative expenses of the program.

The Budget proposes to supplement the program’s fee rev-
enue with a direct appropriation, which will offset the effect
of declining fee revenue caused by a substantial reduction
in manufactured housing production rates, and help pay for
startup costs associated with the new installation and dispute
resolution programs.

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

The Government National Mortage Association (Ginnie
Mae) was formed by Congress in 1968. It is a wholly owned
governmet corporation within the U.S. Department of Housing
and Urban Development (HUD). It was established to support
Federal housing intitiatives by providing liquidity to the sec-
ondary mortgage market and to attract capital from the global
capital markets for the nation’s mortgage markets. Its pri-
mary function is to guarantee the timely payment of principal
and interest on Mortgage-Backed Securties (MBS) that are
backed by loans insured or guaranteed by the Federal Hous-
ing Administration (FHA), the Department of Veterans Affairs
(VA), Rural Development in the U.S. Department of Agri-
culture, and HUD’s Office of Public and Indian Housing.

Financing.—Ginnie Mae issuers are assessed commitment,
guarantee, and other fees to cover cost incurred by Ginnie
Mae, and to fund a reserve against possible future payments
under the guarantee.
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New commitments to issue guarantees to carry out the purposes
of section 306 of the National Housing Act, as amended (12 U.S.C.
1721(g)), shall not exceed $200,000,000,000, to remain available until
September 30, [2009] 2010.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

R A Identification code 86-0186—0-1-371 2007 actual 2008 est. 2009 est.
For administrative contract expenses necessary to carry out the guar- -
anteed mortgage-backed securities program, $43,000,000, to be derived Guarantet:ﬁd _t|°a" levels supportable by subsidy budget
by transfer from the GNMA guarantees of mortgages-backed securities  authority: ”
guaranteed loan receipt account. Provided, That to the extent new 215001 Ginne Mae mortgage-backed securities ...........cccoeuveee. 85,071 77,400 77,400
guarantees of mortgage-backed securities exceed $75,000,000,000 on 15999 Total loan guarantee IVels ... 85,071 77400 77,400
or before April 1, 2009, an additional $1,000 for administrative con- Guaranteed loan subsidy (in percent):
tract expenses shall be available for each $1,000,000 in additional 232001 Ginne Mae mortgage-backed SECUMHES ........oooccorn..e. -021 -021 -021
guaranteed loan commitments (including a pro rata amount for any ) ]
amount below $1,000,000) but in no case shall funds made available 23299(? Welgthteéi Iaverageb s_l(Jjbstl)dydra:e O =021 —021 —021
by this proviso exceed $14,000,000. (Department of Housing and uaranteed foan subsidy budget authority:
Urban Development Appropriations Act, 2008.) 233001 Ginne Mae mortgage-backed securities ...........cccoerueee —193 —163 —163
. . . - 233999 Total subsidy budget authority ............ccormeervveersrnrrreenns —193 —163 —163
Special and Trust Fund Receipts (in millions of dollars) Gua?af]tesel:j f[;a{] slimiiedyagutgylsy;
234001 Ginne Mae mortgage-backed securities ............ccooeueee —193 —163 —163
Identification code 86—0186—0-1-371 2007 actual 2008 est. 2009 est.
01.00 Balance, start of year 2.851 3,033 3.196 234999 Total subsidy outlays —193 —163 —163
01.99 Balance, start of year 2,851 3,033 3,196 Administrative expense data:
Receipts: 3510  Budget authority 11 43
0220 GNMA-guarantees of Mortgage Backed Securities 3590  Outlays from new authority ... 11 43
Guarantee Loans, Negative Subsidies ...........ccccoeunn. 193 163 163
02.99  Total receipts and Collections .................occcermrrrmrrenns 193 163 163 AS required by the Feder?ﬂ. Credit Reform Act Of. 1990,
) this account records the administrative expenses of this pro-
O4.00Ap;'?gs:;a?iilnasn.ces and collections ... 3,044 3,196 3,359 gram. The administrative expenses are estimated on a cash
05.00 Guarantees of Mortgage-backed Securities Loan Guar- basis.
antee Program AcCOUNt .......ccccoovverivierineiirecireieninns =11 s s
05.01 Guarantees of Mortgage-backed Securities Loan Guar- GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
antee Program Account—Iegislative proposal not PROGRAM ACCOUNT
subject to PAYGO -4 (Legislative proposal, not subject to PAYGO)
0599 Total appropriations T -8 Program and Financing (in millions of dollars)
07.99 Balance, end of year 3,033 3,196 3,316
Identification code 86-0186-2—1-371 2007 actual 2008 est. 2009 est.
Program and Financing (in millions of dollars Obligations by program activity:
g e ) 00.09 Administrative expenses, salaries and eXpeNSeS ......... ocoveccveiies  coveeeriesieennns 43
Identification code 86-0186-0-1-371 2007 actual 2008 est. 2009 est. 10.00 Total new obligations (object class 25.2) 43
Obligations by program activity:
00.09 Administrative expenses, salaries and expenses .......... 11 e i Budgetary resources available for obligation:
22.00 New budget authority (gross) 43
10.00 Total new obligations (object class 25.3) ................ Il s e 23.95 Total new obligations —43
Budgetary resources available for obligation: New budget authority (gross), detail:
22.00 New budget authority (gross) .........ccccoceeereeerrreresrrrreninas 11 . Discretionary:
23.95 Total new obligations —11 .. 40.20  Appropriation (special fund) [X]
New_hudg_et authority (gross), detail: Change in obligated balances:
Discretionary: . 73.10 Total new obligations 43
40.20 Appropriation (special fund) ........ccccouevrmerriniriinns 11 e i 73.20 Total outlays (gross) —143
Change in obligated balances: Outlays (gross), detail:
73.10  Total new obligations I i s 86.90 Outlays from new discretionary authority 43
73.20 Total outlays (gross) —11
. Net budget authority and outlays:

Outlays (gross), detail: 89.00 Budget authority 43
86.90 Outlays from new discretionary authority .................... I i s 90.00 Outlays 13
Net budget authority and outlays: . i .
89.00 Budgegt authorityy ! n . Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in

90.00 Outlays 11 . millions of dollars)

Summary of Budget Authority and Outlays

(in millions of dollars)

2007 actual 2008 est. 2009 est.
Enacted/requested:
Budget Authority 11 s e
Outlays 11 et i
Legislative proposal, not subject to PAYGO:
Budget Authority 43
Outlays 43

Identification code 86-0186-2—1-371 2007 actual 2008 est. 2009 est.
Administrative expense data:

3510  Budget authority 43

3590  Outlays from new authority 43

The Budget proposes to consolidate all administrative
spending of the Government National Mortgage Association
(GNMA) under this account. This will result in better over-
sight of spending, allow for more transparent analysis of
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spending and differentiate between administrative and credit
transactions. As a result, spending will increase in this ac-
count and decrease in the GNMA Liquidating Account with

no net effect on discretionary spending.

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING

ACCOUNT

2231  Disbursements of new guaranteed loans ...
2251  Repayments and prepayments

85,071 77,400 120,000
—67413  —59,547 88,901

2290 Outstanding, end of year ........cccccoovevverereisercerecnnee 427,566 445,419 476,518
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 427,566 445,419 476,518

Balance Sheet (in millions of dollars)

Identification code 86-4240-0-3-371 2006 actual 2007 actual
Program and Financing (in millions of dollars) ASSETS.
o 1101  Federal assets: Fund balances with Treasury ... . 1,195 1,389
Identification code 86-4240-0-3-371 2007 actual 2008 est. 2009 est. 1206 Non-Federal assets: Receivables. net ... - 2% 2%
Obligations by program activity: Net value of assets related to post-1991 direct loans receiv-
00.03 Advances and other 30 60 69 able: ,
00.04 Operating expenses M 12 42 1401 Direct loans receivable, gross 34 32
1405  Allowance for subsidy cost (-) -12 -16
00.91 Direct Program by Activities—Subtotal (1 level) 74 102 111 )
08.01 Payment to receipt account for negative subsidy ........ 192 163 163 %ggg gtert]erprgzzztralva;ggeg z;f;?;ﬂf'g}:ﬂttgng'rzztui:f;g;t B 3%% 4;2
10.00 Total new obligations 266 265 274 1999 Total assets 1606 1857
. o LIABILITIES:
Budgetary resources available for obligation: Non-Federal liabilities:
21.40 Unobligated balance carried forward, start of year 1,142 1,326 1516 9901  Accounts payable 77 87
22.00  New financing authority (gross) .. 450 455 484 9907 Other 393 1452
23.90 Total budgetary resources available for obligation 1,592 1,781 2,000 2999 Total liabilities 470 539
23.95 Total new obligations — 266 —265 —274 NET POSITION:
) . 3300 Cumulative results of operations 1,136 1,318
24.40 Unobligated balance carried forward, end of year 1,326 1,516 1,726
3999 Total net position 1,136 1,318
Ne",\;laf:]':f;'t'g:;'g authority (gross), detail: 4999 Total liabilities and net position 1,606 1,857
69.00 Spending authority from offsetting collections: Off-
setting collections (€ash) .......ccccovveeernereirneriin 450 455 484
Change in obligated balances: GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
72.40 Obligated balance, start of year ........ccoeveverierinenns 53 63 69 ACCOUNT
73.10 Total new obligations 266 265 274
73.20 Total financing disbursements (gross) ..............cccco.e. —256 —259 —269 Program and Financing (in millions of dollars)
7440 Obligated balance, end of YEar ................... 63 69 T4 \gentification code 86-4238-0-3-371 2007 actual 2008 est. 2009 est.
Outlays (gross), detail: l]bligat?ops hy_ program activity:
87.00  Total financing disbursements (gross) ..................... 256 259 269 00.01  Administrative contract expenses ...............ocvvv. 42 o4 43
Operating expenses
Offsets: 00.03 Servicing expenses 8 3 10
Against gross financing authority and financing dis- 00.91 Total 0perating eXpenses ..........ooorsoooen 50 57 53
Offggtrtsii?ecnotlsléctions (cash) from Capital investment
88.25 Interest on uninvested funds _6s _70 _% 01.01 Advances of guaranty payments ... 3 30 25
88.40 Guarantee Fees -3 =215 —29% 1000  Total new obligations 53 87 78
88.40 Commitment and other fees .......cccccoevverirerirecinne —71 —64 —66
ggﬁg g:lch?ZStfg?sadvances B %g B %g :;é Budgetary resources availahle for obligation:
88.40 Sefviging Fees ..o 1 1 -1 21.40 Unobligated balance carried forward, start of year 8,365 8,721 9,133
88.40 REpAYMENt 0N MOTLEAZES wovorsrss 4 4 _ 22.00 New budget authority (gross) .......ccoceemevimerrerersrennninns 415 493 495
. . _ _ _ 23.90 Total budgetary resources available for obligation 8,780 9,220 9,628
88.90 Total, offsetting collections (cash) ..............cco...... 450 455 484 23.95 Total new obligations 53 i 38
Net financing authority and financing disbursements: 24.40 Unobligated balance carried forward, end of year 8,727 9,133 9,550
89.00 Financing authority
90.00  Financing disbursements —194 —196 —215 New budget authority (gross), detail
Mandatory:
Status of Guaranteed Loans (in millions of dollars) 60.00  Appropriation ... : , 8 8
Spending authority from offsetting collections:
\dentification code 86-4240-0-3-371 2007 actual 2008 est. 2009 est. 69.00 Offsettmg collections (cash) ... 418 450 452
69.10 Change in uncollected customer payments from
Position with respect to appropriations act limitation Federal sources (unexpired) -3 .
on commitments: ) ) ) )
2111  Limitation on guaranteed loans made by private lend- 69.90 Spending authority from offsetting collections
ers 200,000 200,000 200,000 (total mandatory) .......cooeeeeveerernereeerrieeeenne 415 450 452
2121 Limitation available from carry-forward ...........ccc.cco..... 200,000 200,000 200,000 )
2142 Uncommitted loan guarantee limitation —114,929 —122,600 —122,600 70.00  Total new budget authority (gross) ... 415 493 495
2143 Uncommitted limitation carried forward —200,000 —200,000 —200,000
Change in obligated balances:
2150 Total guaranteed loan commitments ...............ccc...... 85,071 77,400 77,400 72.40 Obligated balance, start of Year ........ooooocccneee. —921 —12 21
2199  Guaranteed amount of guaranteed loan commitments 85,071 77,400 77,400 73.10 Total new obligations 53 87 78
73.20 Total outlays (gross) —47 —54 —149
Cumulative balance of guaranteed loans outstanding: 74.00 Change in uncollected customer payments from Fed-
utstanding, start of year ... , , X eral Sources (UNEXPIred) ..o 3 e s
2210 Outstanding, start of 409,908 427,566 445,419 | ( ired) 3



GOVERNMENT NATIONAL MORTGAGE ASSOCIATION—Continued

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT Federal Funds —Coniinued 581

74.00 Change in uncollected customer payments from Fed- 1601  Direct loans, gross 8 8

eral sources (unexpired) 1603  Allowance for estimated uncollectible loans and interest (-) -1 -15

74.40 Obligated balance, end of year ..........cccovmeerrnnnn. —-12 21 50 1699 Value of assets related to direct 10anS .....ccooorrvecrrvivrnecrirnnnns 1 -7

1901  Other Federal assets: Other assets 17
Outlays (gross), detail:
86.97 Outlays from new mandatory authority ........c..ccocovernnee 47 54 49 199 LlAgﬁTTIIEaSs:sets 8,425 8,810
Non-Federal liabilities:
Offsets: _ 2201 Accounts payable 35 41
Against gross budget authority and outlays: 2207 Other 509 510
Offsetting collections (cash) from:

88.20 Interest on Federal securities —414 —440 —442 2999 Total liabilities 544 551

88.40 Repayments of guaranteed payments -2 -5 -6 NET POSITION:

88.40 Repayments on mortgages Rl T 3300 Cumulative results of operations 7,881 8,259

88.40 Repayments on mortgages ...........cccooeerrvviinanes -2 —4 -4

3999  Total net position 7,881 8,259

88.90 Total, offsetting collections (cash) ........cccccoeuneee. —418 —450 —452 . »

Against gross budget authority only: 4999  Total liabilities and net position 8,425 8,810

88.95 Change in uncollected customer payments from

Federal sources (UNexpired) .......cccoeeeerveerrennnn. K TV Object Classification (in millions of dollars)
Net budget authority and outlays: Identification code 86-4238-0-3-371 2007 actual 2008 est. 2009 est.

89.00 Budget authority 43 43

90.00 Outlays -371 —39% —403 Direct obligations:

252 Other services 53 54 49
Memorandum (non-add) entries: 33.0  Investments and loans 33 29

92.01 Total investments, start of year: Federal securities: -

Par value 8,385 8,759 9,134 99.9 Total new obligations 53 87 78

92.02 Total investments, end of year: Federal securities:

Par value 8,759 9,134 9,550 GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT
. (Legislative proposal, not subject to PAYGO)
Summary of Budget Authority and Outlays S
(in millions of dollars) Program and Financing (in millions of dollars)

Enacted/requesteds 2007 actual 2008 est. 2009 85t yenicication code 86-4238-2-3-371 2007 actual 2008 est. 2009 est.
Budget Authority 43 43 Obligations by program activity:

Outlays -371 -396 —403  00.01 Administrative contract expenses —43

Legislative proposal, not subject to PAYGO:

Budget Authority —43 10.00 Total new obligations (object class 25.2) —43
Outlays —43
Budgetary resources available for obligation:

Total: . 22.00 New budget authority (gross) —43
Budget Authority A3 23.95 Total new obligations 13
Outlays =371 -396 —446

i . . 24.40 Unobligated balance carried forward, end of year
Status of Direct Loans (in millions of dollars)
New budget authority (gross), detail:

Identification code 86-4238—0-3-371 2007 actual 2008 est. 2009 est. Discretionary:

Cumulative balance of direct loans outstanding: 4000  Appropriation -43

1210 Outstanding, start of year .........cccoeevvevverevereressienris 7 20 - -

1232 Disbursements: Purchase of loans assets from the Change in obligated balances:

public 3 30 25 73.10 Total new obligations —43

1252  Repayments: Proceeds from loan asset sales to the 73.20  Total outlays (gross) 43

public or discounted -1 -6 -6 )

1263 Write-offs for default: Direct 10aNS ....oocccvvvrrvrserens -1 -12 —13 7440  Obligated balance, end of year

1290 Outstanding, end of Year .........ooevvcormemrerecrsonnerinnns 8 20 26 Outlays (gross), detail:

86.90 Outlays from new discretionary authority —43
Status of Guaranteed Loans (in millions of dollars) Net budget authority and outiays:
- " 1 ) 89.00 Budget authority —43

Identification code 86-4238-0-3-37 007 actual 2008 est. 2009 est. 90.00 Outlays —13

Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 67 53 39 Memorandum (non-add) entries:
2251  Repayments and prepayments —14 —14 —12  92.01 Total investments, start of year: Federal securities:
Par value

2290 Outstanding, end of year ......corrrvveveeecviisssnne 53 39 27 92.02 Total investments, end of year: Federal securities:

Par value 1

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year 53 39 27 . .
Balance Sheet (in millions of dollars)
Identification code 86-4238-2-3-371 2006 actual 2007 actual
Balance Sheet (in millions of dollars
( ) ASSETS:
Identification code 86-4238-0-3-371 2006 actual 2007 actual Federal assets: Investments in US securities:
1102  Treasury securities, par 43
ASSETS:
Federal assets: 1999  Total assets 43
Investments in US securities: NET POS”'QN’ )

1102 Treasury securities, par 8,358 8,736 3300 Cumulative results of operations 43

1106  Receivables, net 56 53 .

1206  Non-Federal assets: Receivables, net ..........coovveiceevennne 10 11 3999 Total net position i
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Identification code 86-4238-2-3-371 2006 actual 2007 actual

4999  Total liabilities and net position 43

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970 (12 U.S.C. 1701z-1 et seq.), including car-
rying out the functions of the Secretary of Housing and Urban Devel-
opment under section 1(a)(1)(i) of Reorganization Plan No. 2 of 1968,
[$51,440,0001 $54,700,000, to remain available until September 30,
[2009: Provided, That of the total amount provided under this head-
ing, up to $5,000,000 shall be for the Partnership for Advancing
Technology in Housing Initiativel 2010: Provided further, That of
the funds made available under this heading, [$23,000,0001
$13,500,000 is for grants pursuant to section 107 of the Housing
and Community Development Act of 1974 (42 U.S.C. 5307): Provided
further, That activities for the Partnership for Advancing Technology
in Housing Initiative shall be administered by the Office of Policy
Development and Research. (Department of Housing and Urban De-
velopment Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86—0108—0-1-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Housing Research 31 24 41
00.02 PATH 2 [
00.04  University Programs 40 24 14
09.01 Reimbursable program B s e
10.00 Total new obligations 79 53 55
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 27 3 1
22.00 New budget authority (gross) .......ccoeevmevimerrerenreernninns 55 51 55
23.90 Total budgetary resources available for obligation 82 54 56
23.95 Total new obligations —-79 —-53 —55
24.40 Unobligated balance carried forward, end of year 3 1 1
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 50 51 55
40.36 Unobligated balance permanently reduced ............. =1 s s
43.00 Appropriation (total discretionary) ..........cc.cccoevuune. 49 51 55
58.00 Spending authority from offsetting collections: Off-
setting collections (ash) ........cccooevveveereirieiecnnns B i e
70.00 Total new budget authority (gross) ..........cccooooeevvenes 55 51 55
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeeeverrerienns 24 63 57
73.10 Total new obligations 79 53 55
73.20 Total outlays (gross) -39 —-59 —59
73.40 Adjustments in expired accounts (net) ..o =1 s s
74.40 Obligated balance, end of year .........ccooeomrirneinas 63 57 53
Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 21 20 22
86.93 Outlays from discretionary balances 18 39 37
87.00 Total outlays (gross) 39 59 59
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources el T

Net budget authority and outlays:
89.00 Budget authority 49 51 55
90.00 Outlays 33 59 59

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 2009, the research program includes funds for HUD pro-
gram evaluations, for work related to the removal of barriers
to affordable housing, and critical research and studies. Pro-
gram evaluations provide critical information for PART re-
views, as well as regular periodic reviews of major HUD pro-
grams. National housing surveys will continue in 2009, in-
cluding the American Housing Survey, the Survey of New
Home Sales and Completions, the Survey of Market Absorp-
tion of Multifamily Units and the Survey of New Manufac-
tured Housing Placements. Other siginificant activities in
2009 include: (1) providing research and policy analysis sup-
port to the Secretary in connection with his role in regulating
the Government-Sponsored Enterprises, Fannie Mae and
Freddie Mac; (2) providing research and policy analysis sup-
port for the Real Estate Settlements Procedures Act (RESPA),
FHA Reform, CDBG formula effectiveness, predatory lending,
and asset management; and (3) continuing research on low-
income and minority homeownership.

Set-aside funds are not requested for the Partnership for
Advancing Technology (PATH) program in 2009, but PATH
will remain an eligible activity under the Research and Tech-
nology account and will be administered by the Office of Pol-
icy Development and Research.

Since 2006, the University Partnership Programs have been
funded from the Research and Technology account. These
grants, pursuant to Section 107 of the Housing and Commu-
nity Development Act of 1974, were funded prior to 2006
under the Community Development Block Grant account.
These programs were and will continue to be administered
by the Office of Policy Development and Research. The Uni-
versity Partnership Programs provide grants to colleges and
universities to help form partnerships with the communities
in which they are located, with resources used for various
neighborhood development and revitalization activities. The
University Partnership Programs include the following: Alas-
ka Native/ Native Hawaiian Institutions program, Tribal Col-
leges and Universities program, Historically Black Colleges
and Universities program, and the Hispanic Serving Institu-
tions program.

Object Classification (in millions of dollars)

Identification code 86-0108—0-1-451 2007 actual 2008 est. 2009 est.
Direct obligations:

25.2 QOther services 33 29 41

41.0 Grants, subsidies, and contributions .........c..ccc.cc.... 40 24 14

99.0 Direct obligations 73 53 55

99.0  Reimbursable obligations ..........cccoccevremrrvmrrrerirreriennn. B s e

99.9 Total new obligations 79 53 55

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds
FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
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561 of the Housing and Community Development Act of 1987, as
amended, [$50,000,0001 $51,000,000, to remain available until Sep-
tember 30, [2009]1 2010, of which [$24,000,0001 $26,000,000 shall
be to carry out activities pursuant to such section 561 (of which
up to $6,000,000 may be used for the Housing Discrimination Study
of 2010): Provided, That notwithstanding 31 U.S.C. 3302, the Sec-
retary may assess and collect fees to cover the costs of the Fair
Housing Training Academy, and may use such funds to provide such
training: Provided further, That no funds made available under this
heading shall be used to lobby the executive or legislative branches
of the Federal Government in connection with a specific contract,
grant or loanl: Provided further, That of the funds made available
under this heading, $380,000 shall be available to the Secretary of
Housing and Urban Development for the creation and promotion of
translated materials and other programs that support the assistance
of persons with limited English proficiency in utilizing the services
provided by the Department of Housing and Urban Development].
(Department of Housing and Urban Development Appropriations Act,
2008.)

Program and Financing (in millions of dollars)

Identification code 86-0144-0-1-751 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Fair housing assistance 26 30 25
00.02 Fair housing initiatives 21 25 26
10.00 Total new obligations (object class 41.0) ................ 47 55 51

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 6 5

22.00 New budget authority (gross) 46 50 51
23.90 Total budgetary resources available for obligation 52 55 51
23.95 Total new obligations —47 —55 —51
24.40 Unobligated balance carried forward, end of year D e
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 46 50 51
Change in obligated balances:
72.40 Obligated balance, start of year .........cccoeueverrerrnne, 63 62 70
73.10 Total new obligations 47 55 51
73.20 Total outlays (gross) —47 —47 —50
73.40 Adjustments in expired accounts (net) .........ccoevereens =1 s e
74.40 Obligated balance, end of year ..........cccoocovevreernnas 62 70 71
Outlays (gross), detail:
86.90 Outlays from new discretionary authority 5 5

86.93 Outlays from discretionary balances 42 45

87.00 Total outlays (gross) 47 47 50
Net budget authority and outlays:

89.00 Budget authority 46 50 51

90.00 Outlays 47 47 50

The Budget proposes $51 million for fair housing activities
to support efforts to end housing discrimination. Of the
amount requested, $25 million is for the Fair Housing Assist-
ance Program (FHAP) and $26 million is for the Fair Housing
Initiatives Program (FHIP).

Up to $6 million is provided for the Housing Discrimination
Study (HDS) of 2010, which will begin research activities
in 2009. This study will estimate the national levels of dis-
crimination faced by African-Americans, Hispanics, and Asian
and Pacific Islander renters and homebuyers. Further, it will
provide comparable data to determine any changes in the
level of discrimination from the 2000 HDS Study, and will
measure FHIP’s effectiveness in providing fair housing en-
forcement.

FHAP, authorized by Title VIII of the Civil Rights Act
of 1968 as amended, provides funding to State and local agen-
cies to assure prompt and effective processing of Title VIII
(Civil Rights Act of 1968) complaints. The funding requested
for FHAP will support fair housing enforcement by funding

State and local fair housing organizations to meet the needs
of currently underserved populations. It will also address the
persistently high rate of discrimination against minorities as
identified by HUD’s 2000 HDS. It is estimated that in 2009
there will be two new State and local agencies with laws
equivalent to the Fair Housing Act, increasing the total num-
ber to 113 agencies.

FHIP, authorized by the Housing and Community Develop-
ment Act of 1987, as amended by the Housing and Commu-
nity Development Act of 1992, provides funding to States
and local governments, and public and private non-profit or-
ganizations that administer programs to prevent or eliminate
discriminatory housing practices. FHIP also provides funding
to programs and activities designed to enforce the rights
granted by title VIII of the Civil Rights Act of 1968, or sub-
stantially equivalent State and local fair housing laws. In
addition, FHIP supports funding for education and outreach
programs designed to inform the public concerning rights and
obligations under these laws.

This funding request recognizes the priority of fighting
housing discrimination in an effective and efficient manner.
The Budget also reflects activities addressing predatory lend-
ing and continued support for the rebuilding efforts in hurri-
cane-impacted communities in the Gulf Coast region. Com-
bined, these activities are key elements of the Administra-
tion’s efforts to expand homeownership opportunities and ac-
cess to housing free from discrimination.

OFFICE OF LEAD HAZARD CONTROL AND
HEALTHY HOMES

Federal Funds

LEAD HAZARD REDUCTION

For the Lead Hazard Reduction Program, as authorized by section
1011 of the Residential Lead-Based Paint Hazard Reduction Act of
1992, [$145,000,0001 $116,000,000, to remain available until Sep-
tember 30, [2009] 2010, of which [$8,800,000]1 not less than
$14,600,000 shall be for the Healthy Homes Initiative, pursuant to
sections 501 and 502 of the Housing and Urban Development Act
of 1970 that shall include research, studies, testing, and demonstra-
tion efforts, including education and outreach concerning lead-based
paint poisoning and other housing-related diseases and hazards: Pro-
vided, That for purposes of environmental review, pursuant to the
National Environmental Policy Act of 1969 (42 U.S.C. 4321 et seq.)
and other provisions of law that further the purposes of such Act,
a grant under the Healthy Homes Initiative, Operation Lead Elimi-
nation Action Plan (LEAP), or the Lead Technical Studies program
under this heading or under prior appropriations Acts for such pur-
poses under this heading, shall be considered to be funds for a special
project for purposes of section 305(c) of the Multifamily Housing
Property Disposition Reform Act of 1994: [Provided further, That
of the total amount made available under this heading, $48,000,000
shall be made available on a competitive basis for areas with the
highest lead paint abatement needs: Provided further, That each re-
cipient of funds provided under the second proviso shall make a
matching contribution in an amount not less than 25 percent: Pro-
vided further, That the Secretary may waive the matching require-
ment cited in the preceding proviso on a case by case basis if the
Secretary determines that such a waiver is necessary to advance
the purposes of this program: Provided further, That each applicant
shall submit a detailed plan and strategy that demonstrates adequate
capacity that is acceptable to the Secretary to carry out the proposed
use of funds pursuant to a notice of funding availability: Provided
further, That of the total amount made available under this heading,
$2,000,000 shall be available for the Big Buy Program to be managed
by the Office of Healthy Homes and Lead Hazard Controll Provided
further, That amounts made available under this heading in prior
appropriations Acts, and that still remain available, may be used
for any purpose under this heading notwithstanding the purpose for
which such amounts were appropriated. (Department of Housing and
Urban Development Appropriations Act, 2008.)
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Program and Financing (in millions of dollars)

Identification code 86-0174-0-1-451 2007 actual 2008 est. 2009 est.

Obligations by program activity:

00.01 Lead abatement 152 175 175

10.00 Total new obligations (object class 41.0) 152 175 175
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 151 149 119

22.00  New budget authority (8ross) ......ccooceerrreernereernereenneeens 150 145 116

22.10 Resources available from recoveries of prior year obli-

gations 1

23.90 Total budgetary resources available for obligation 302 294 235
23.95 Total new obligations —152 —175 —175
23.98 Unobligated balance expiring or withdrawn ................. =1 s s
24.40 Unobligated balance carried forward, end of year 149 119 60
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 150 145 116
Change in obligated balances:
72.40 Obligated balance, start of year .........cccccccoeevsrvercecnnes 342 348 368
73.10 Total new obligations 152 175 175
73.20 Total outlays (gross) — 147 —155 — 166
73.40  Adjustments in expired accounts (net) 2
73.45 Recoveries of prior year obligations

74.40 Obligated balance, end of year ..........ccccccovvivereennes 348 368 377

Outlays (gross), detail:

86.90 Outlays from new discretionary authority 3 2

86.93 Outlays from discretionary balances 147 152 164

87.00 Total outlays (gross) 147 155 166
Net budget authority and outlays:

89.00 Budget authority 150 145 116

90.00 Outlays 147 155 166

Title X of the Housing and Community Development Act
of 1992 (Public Law 102-550), known as the Residential Lead-
Based Paint Hazard Reduction Act, authorized the Secretary
to establish the Lead-Based Paint Hazard Control Grant Pro-
gram. The primary purpose of the program is to reduce the
exposure of young children to lead-based paint and other envi-
ronmental hazards in their homes, including protecting them
from permanent developmental problems and asthma, and
exposure to pesticides and carbon monoxide.

The program is a major part of a 10-year strategy to elimi-
nate by 2010 the number one environmental disease impact-
ing children, lead poisoning. The Budget includes $92.6 mil-
lion for HUD’s Lead Hazard Control Program competitive
grants, $8.8 million for the Technical Support Program, and
$14.6 million for the Healthy Homes Initiative. The budget
includes a provision that would allow the transfer of unobli-
gated balances and recaptured funds from undersubscribed
competitive programs to other competitive programs experi-
encing oversubscription. It also includes language granting
the Secretary authority to carry out investigations, administer
oaths, and subpoena documents related to lead hazard inves-
tigations.

The Lead Hazard Control Grant Program provides grants
of $1 million to $3 million to State and local governments
and Indian tribes for control of lead-based paint hazards in
low-income rental and owner-occupied housing. The grants
are also designed to stimulate the development of a housing
maintenance and rehabilitation workforce trained in lead-safe
work practices and a certified hazard evaluation and control
industry. In awarding grants, HUD promotes the use of new,
low-cost approaches to hazard control that can be replicated
across the nation. Newly-established programmatic efficiency

measures, such as mitigation cost estimates, will help HUD
determine best practices and maximize resources.

The Healthy Homes Initiative will enable the Department
to assess and control housing-related hazards that contribute
to childhood diseases and injuries. The initiative will dem-
onstrate and evaluate methods for controlling two or more
housing-related diseases through a single intervention. A pub-
lic education/outreach effort designed to enable the public
to prevent children’s exposure to hazards will also be con-
ducted through a competitive grant process.

The Office of Healthy Homes and Lead Hazard Control
will continue its Technical Support program, which will in-
clude public education; technical assistance for State and local
agencies, private property owners, HUD programs and field
offices and professional organizations; quality control to en-
sure that the evaluation and control of lead-based paint haz-
ards is done properly in HUD-assisted housing; and develop-
ment of standards, technical guidance, regulations and im-
proved testing and hazard control methods.

MANAGEMENT AND ADMINISTRATION

Federal Funds
ADMINISTRATION, OPERATIONS AND MANAGEMENT

For necessary salaries and expenses for administration, operations
and management for the Department of Housing and Urban Develop-
ment, [$493,630,0001 $546,217,500, of which not to exceed
[$69,070,000]1 $76,776,800 shall be available for the personnel com-
pensation and benefits of the Office of Administration; not to exceed
[$10,630,000]1 $11,028,100 shall be available for the personnel com-
pensation and benefits of the Office of Departmental Operations and
Coordination; not to exceed [$51,300,000]1 $51,020,100 shall be avail-
able for the personnel compensation and benefits of the Office of
Field Policy and Management; not to exceed [$12,370,000]
$12,943,300 shall be available for the personnel compensation and
benefits of the Office of the Chief Procurement Officer; not to exceed
[$31,600,000]1 $33,766,400 shall be available for the personnel com-
pensation and benefits of the [remaining staff in thel Office of the
Chief Financial Officer; not to exceed [$80,670,000]1 $84,834,800 shall
be available for the personnel compensation and benefits of the [re-
maining staff of the] Office of the General Counsel; not to exceed
[$2,810,0001 $2,909,700 shall be available for the personnel com-
pensation and benefits of the Office of Departmental Equal Employ-
ment Opportunity; not to exceed [$1,160,000]1 $1,200,400 shall be
available for the personnel compensation and benefits for the Center
for Faith-Based and Community Initiatives; not to exceed $10,059,200
shall be available for the personnel compensation and benefits of the
Office  of Departmental Management; and not to exceed
[$234,020,000]1 $261,678,700 shall be available for non-personnel ex-
penses of the Department of Housing and Urban Development: Pro-
vided, That, funds provided under [the] this heading may be used
for necessary administrative and non-administrative expenses of the
Department of Housing and Urban Development, not otherwise pro-
vided for, including purchase of uniforms, or allowances therefor,
as authorized by 5 U.S.C. 5901-5902; hire of passenger motor vehi-
cles; services as authorized by 5 U.S.C. 3109: Provided further, That
notwithstanding any other provision of law, funds appropriated under
this heading may be used for advertising and promotional activities
that support the housing mission area: Provided further, That the
Secretary of Housing and Urban Development is authorized to trans-
fer funds appropriated for any office included in Administration, Op-
erations and Management to any other office included in Administra-
tion, Operations and Management [only after such transfer has been
submitted to, and received prior written approval by, the House and
Senate Committees on Appropriations]: Provided further, That no
appropriation for any office shall be increased or decreased by more
than 10 percent by all such transfers unless written notification to
the House and Senate Committees on Appropriations is provided in
advance: Provided further, That not to exceed $25,000 of the amount
made available under this paragraph for the Office of Departmental
Management shall be available for official reception and representa-
tion expenses as the Secretary may determine. (Department of Housing
and Urban Development Appropriations Act, 2008.)
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Program and Financing (in millions of dollars) Employment Summary
Identification code 86-0335-0-1-999 2007 actual 2008 est. 2009 est. Identification code 86-0335-0-1-999 2007 actual 2008 est. 2009 est.
Obligations by program activity: Direct:

00.01 Personnel costs 205 224 1001  Civilian full-time equivalent employment ... corrvreerieneenns 2,099 2,123
00.02  Benefits 55 60

00.03  Non-personnel costs 234 262

10.00 Total new obligations 494 546

Budgetary resources available for obligation:
22.00 New budget authority (gross) 494 546

23.95 Total new obligations —494 —546
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 494 546
Change in obligated balances:
72.40 Obligated balance, start of year 113
73.10 Total new obligations 494 546
73.20 Total outlays (gross) —381 —534
74.40 Obligated balance, end of year 113 125
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .........cccooeee corvriirerienenns 381 421
86.93 Outlays from discretionary balances 113
87.00 Total outlays (gross) 381 534
Net budget authority and outlays:
89.00 Budget authority 494 546
90.00 Outlays 381 534

The Administration, Operations and Management (AOM)
account was created by the Consolidated Appropriations Act,
2008, which created nine new administrative expense ac-
counts across the Department. As the largest single adminis-
trative account, AOM funds many central Departmental func-
tions, including: the Office of Adminstration, the Office of
the Chief Financial Officer, the Office of the Chief Procure-
ment Officer, the Office of Deparmental Operations and Co-
ordination, the Office of the General Counsel, the Office of
Field Policy Management, and several other offices across
the Department, including the Office of the Secretary. The
AOM account also serves as the primary funding source for
all non-personnel expenses, such as travel, overhead expenses
(e.g., rent and utilities), contract services, and other functions.
The Office of the Chief Finanical Officer will provide funds
control oversight and accountability by administering the cen-
tral non-personnel expense funds.

Object Classification (in millions of dollars)

Identification code 86-0335-0-1-999 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 193 212
11.3 QOther than full-time permanent 3 3
115 Other personnel compensation 9 9
11.9 Total personnel compensation 205 224
12.1  Civilian personnel benefits 55 60
21.0  Travel and transportation of persons 16 16
23.1  Rental payments to GSA 100 103
23.3  Communications, utilities, and miscellaneous charges ................ 32 33
24.0  Printing and reproduction 3 4
25.2  Other services 30 52
25.4  Operation and maintenance of facilities 44 45
25.7  Operation and maintenance of equipment 1 1
26.0  Supplies and materials 5 5
31.0  Equipment 3 3
99.9 Total new obligations 494 546

PuBLIC AND INDIAN HOUSING PERSONNEL COMPENSATION AND
BENEFITS

For necessary personnel compensation and benefits expenses of
the Office of Public and Indian Housing, [$173,310,0001
$190,340,100. (Department of Housing and Urban Development Ap-
propriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0337-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01  Personnel costs 137 150

00.02  Benefits 36 40

10.00 Total new obligations 173 190

Budgetary resources available for obligation:
22.00 New budget authority (gross) 173 190

23.95 Total new obligations —173 —190
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 173 190
Change in obligated balances:
72.40 Obligated balance, start of year 7
73.10 Total new obligations 173 190
73.20 Total outlays (gross) —166 —190
74.40 Obligated balance, end of year 7 7
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .........ccccoeces corvrrrerieceens 166 183
86.93 Outlays from discretionary balances 7
87.00 Total outlays (gross) 166 190
Net budget authority and outlays:

89.00 Budget authority 173 190
90.00 Outlays 166 190
Object Classification (in millions of dollars)

Identification code 86—-0337-0-1-604 2007 actual 2008 est. 2009 est.

Direct obligations:
11.1  Personnel compensation: Full-time permanent ... oo 137 150
12.1  Civilian personnel benefits 36 40
99.9 Total new obligations 173 190
Employment Summary
Identification code 86-0337—-0-1-604 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ... covevieririniinns 1,501 1,589

COMMUNITY PLANNING AND DEVELOPMENT PERSONNEL
COMPENSATION AND BENEFITS

For necessary personnel compensation and benefits expenses of
the Office of Community Planning and Development mission area,
[$90,310,000]1 $95,035,400. (Department of Housing and Urban Devel-
opment Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0338—0-1-451 2007 actual 2008 est. 2009 est.

Obligations by program activity:
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COMMUNITY PLANNING AND DEVELOPMENT PERSONNEL 73.20  Total outlays (gross) —321 —35
COMPENSATION AND BENEFITS—Continued )
74.40 Obligated balance, end of year 13 14
Program and Financing (in millions of dollars)—Continued
Outlays (gross), detail:
\dentification code 86-0338—0—1-451 2007 actual 2008 est. 2009 est. 86.90 Outlays from ngw d|§cret|0nary authorlty ........................................ 321 340
86.93 Outlays from discretionary balances 13
00.01  Personnel benefits 71 75
00.02 Benefits 19 20 87.00 Total outlays (gross) 321 353
10.00 Total new obligations 90 95 Net budget authority and outlays:
89.00 Budget authority 334 354

Budgetary resources available for obligation: 90.00 Outlays 321 353
22.00 New budget authority (gross) 90 95
23.95 Total new obligations -90 —95

New budget authority (gross), detail Object Classification (in millions of dollars)

1000 D'?;?:g;ﬁ;y{ion % g5 Mentiication code 86-0334-0-1-604 2007 actual 2008 est. 2009 est.
Direct obligations:

Change in obligated balances: 11.1  Personnel compensation: Full-time permanent ......... .. 264 280
72.40 Obligated balance, start of year 3 12.1  Civilian personnel benefits 70 74
73.10 Total new obligations 90 95 o
73.20 Total outlays (gross) —87 —94 999 Total new obligations 334 354
74.40 Obligated bal d of 3 4

'gated batance, end of year Employment Summary
% gouugﬁ¥fa ;frf':g:'ndei:a('j'i:scretionary authorty 87 g dentificaton code 86-0334-0-1-604 2007 actual 2008 est. 2009 est.
86.93 Outlays from discretionary balances 3 Direct:
1001  Civilian full-time equivalent employment ... 3,084 3,141
87.00 Total outlays (gross) 87 94

Net budget authority and outlays:

gggg gﬂﬂi;ts authority gg gi OFFICE OF THE GOVERNMENT NATIONAL MORTGAGE ASSOCIATION

Object Classification (in millions of dollars)

PERSONNEL COMPENSATION AND BENEFITS

For necessary personnel compensation and benefits expenses of
the Office of the Government National Mortgage Association,
[$8,250,0001 $8,559,000. (Department of Housing and Urban Develop-

Identification code 86-0338-0-1-451 2007 actual 2008 est. 2009 est. ment Appropriations Act, 2008.)
Direct obligations: . Program and Financing (in millions of dollars)
11.1  Personnel compensation: Full-time permanent ............ .ooceveviesirenes 71 75
1.1 Civilian personnel benefits 19 20 \gentification code 86-0336-0-1-371 2007 actual 2008 est. 2009 est.
99.9 Total new obligations 90 95 Obligations by program activity:
00.01  Personnel costs 6 7
00.02  Benefits 2 2
Employment Summary
10.00 Total new obligations 8 9
Identification code 86-0338—0-1-451 2007 actual 2008 est. 2009 est.
Direct: Budgetary resources available for obligation:
1001 Civilian full-time equivalent employment ... 807 818  22.00  New budget authority (gross) 8 9
23.95 Total new obligations -8 -9
New budget authority (gross), detail:
Discretionary:
HOUSING PERSONNEL COMPENSATION AND BENEFITS 4000 Appropriation 3 g
For necessary personnel compensation and benefits expenses of -
the Office of Housing, [$334,450,000]1 $354,298,500. (Department of - wc“?":lel n Db"bgl'atetd' balances: 8 .
Housing and Urban Development Appropriations Act, 2008. : otal new obligations
8 P PPTOp ) 73.20 Total outlays (gross) -8 -9
Program and Financing (in millions of dollars) 7040 Obligated balance, end of year
Identification code 86-0334—0-1-604 2007 actual 2008 est. 2009 est. .
Outlays (gross), detail:
Obligations by program activity: 86.90 Outlays from new discretionary authority .........cccooeeee covvrireviecenns 8 9
00.01  Personnel costs 264 280
00.02  Benefits 70 74 Net budget authority and outlays:
89.00 Budget authorit 8 9
1000 Total new obligations 334 B4 0000 Outlays e 8 5
Budgetary resources available for obligation:
22.00 New budget authority (gross) 334 354
23.95 Total new obligations —334 —354 Object Classification (in millions of dollars)
New budget authority (gross), detail: Identification code 86-0336-0-1-371 2007 actual 2008 est. 2009 est.
Discretionary: Direct obligations:
40.00 Appropriation 334 354 11.1  Personnel compensation: Full-time permanent ............. occeeveieinnee 6 7
. i 12.1  Civilian personnel benefits 2 2
Change in obligated balances:
72.40 Obligated balance, start of year 13 999 Total new obligations 3 9

73.10 Total new obligations 334 354
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Employment Summary

10.00 Total new obligations 63 68

Identification code 86-0336-0-1-371 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ... wovrvreriesiienns 69 69

PoLicY DEVELOPMENT AND RESEARCH PERSONNEL COMPENSATION
AND BENEFITS

For necessary personnel compensation and benefits expenses of
the Office of Policy Development and Research, [$16,950,000]
$19,829,400. (Department of Housing and Urban Development Appro-
priations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86—0339—0-1-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01  Personnel costs 13 16

00.02  Benefits 4 4

10.00 Total new obligations 17 20

Budgetary resources available for obligation:
22.00 New budget authority (gross) 17 20

23.95 Total new obligations —17 —20
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 17 20

Change in obligated balances:
73.10 Total new obligations 17 20

Budgetary resources available for obligation:
22.00 New budget authority (gross) 63 68

23.95 Total new obligations —63 —68
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 63 68
Change in obligated balances:
72.40 Obligated balance, start of year 2
73.10 Total new obligations 63 68
73.20 Total outlays (gross) —61 —67
74.40 Obligated balance, end of year 2 3
Outlays (gross), detail:
86.90 Outlays from new discretionary authority .........ccccocces covvrrvevinenn. 61 65
86.93 Outlays from discretionary balances 2
87.00 Total outlays (gross) 61 67
Net budget authority and outlays:

89.00 Budget authority 63 68
90.00 Outlays 61 67
Object Classification (in millions of dollars)

Identification code 86—0340—0-1-751 2007 actual 2008 est. 2009 est.

Direct obligations:
11.1  Personnel compensation: Full-time permanent ........... ooeeveviiniinnns 50 54
12.1  Civilian personnel benefits 13 14
99.9 Total new obligations 63 68
Employment Summary
Identification code 86-0340—0-1-751 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ... v 586 600

OFFICE OF HEALTHY HOMES AND LEAD HAZARD CONTROL
PERSONNEL COMPENSATION AND BENEFITS

For necessary personnel compensation and benefits expenses of
the Office of Healthy Homes and Lead Hazard Control, [$6,980,000]
$7,815,000. (Department of Housing and Urban Development Appro-
priations Act, 2008.)

Program and Financing (in millions of dollars)

73.20 Total outlays (gross) —16 —-20
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... 16 19

86.93 Outlays from discretionary balances 1

87.00 Total outlays (gross) 16 20
Net budget authority and outlays:

89.00 Budget authority 17 20
90.00 Outlays 16 20
Object Classification (in millions of dollars)

Identification code 86-0339—0-1-451 2007 actual 2008 est. 2009 est.

Direct obligations:
11.1  Personnel compensation: Full-time permanent .......... oo 13 16
12.1  Civilian personnel benefits 4 4
99.9 Total new obligations 17 20
Employment Summary
Identification code 86-0339—0-1-451 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ... wovvernririniis 133 146

FAIR HOUSING AND EQUAL OPPORTUNITY PERSONNEL
COMPENSATION AND BENEFITS

For necessary personnel compensation and benefits expenses of
the Office of Fair Housing and Equal Opportunity, [$63,140,0001
$67,905,100. (Department of Housing and Urban Development Appro-
priations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-0340-0-1-751 2007 actual 2008 est. 2009 est.

Obligations by program activity:
00.01  Personnel costs 50 54
00.02  Benefits 13 14

Identification code 86—0341-0-1-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01  Personnel costs 6 6

00.02  Benefits 1 2

10.00 Total new obligations 7 8
Budgetary resources available for obligation:

22.00 New budget authority (gross) 7 8

23.95 Total new obligations -7 -8
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 7 8
Change in obligated balances:

73.10 Total new obligations 7 8

73.20 Total outlays (gross) -7 -8
Outlays (gross), detail:

86.90 Outlays from new discretionary authority ... covvrirerirenenns 7 8
Net budget authority and outlays:

89.00 Budget authority 7 8

90.00 Outlays 7 8
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Change in obligated balances:
73.10 Total new obligations 25

Object Classification (in millions of dollars) 73.20  Total outlays (gross) -2 -1
Identification code 86-0341-0-1-451 2007 actual 2008 est. 2009 est. Outlays (gross), detail:
Direct obligations 86.90 Outlays from new discretionary authority ........cccccees covvvveiierieennns 28 e
: . lays f iscreti | 1
11.1  Personnel compensation: Full-time permanent ............ .ooeevevieniinnes 6 6 86.93  Outlays from discretionary balances
12.1  Civilian personnel benefits 1 2 87.00 Total outlays (gross) 24 1
99.9 Total new obligations 7 8 )
Net budget authority and outlays:
89.00 Budget authority 25 e
Employment Summary 90.00 Outlays 24 1
Identification code 86-0341-0-1-451 2007 actual 2008 est. 2009 est. . . .
The Executive Direction account was created by the Con-
Direct: : fats :
1001  Civilian full-time equivalent employment ... wovvevsriiiniis 50 54 solidated Approprlatlons ACt’ 2008’ and contains a number

[EXECUTIVE DIRECTION]

[For necessary salaries and expenses for Executive Direction,
$24,980,000, of which not to exceed $3,930,000 shall be available
for the immediate Office of the Secretary and Deputy Secretary; not
to exceed $1,580,000 shall be available for the Office of Hearings
and Appeals; not to exceed $510,000 shall be available for the Office
of Small and Disadvantaged Business Utilization, not to exceed
$725,000 shall be available for the immediate Office of the Chief
Financial Officer; not to exceed $1,155,000 shall be available for the
immediate Office of the General Counsel; not to exceed $2,670,000
shall be available to the Office of the Assistant Secretary for Congres-
sional and Intergovernmental Relations; not to exceed $2,520,000
shall be for the Office of the Assistant Secretary for Public Affairs;
not to exceed $1,630,000 shall be available for the Office of the
Assistant Secretary for Administration; not to exceed $1,620,000 shall
be available to the Office of the Assistant Secretary for Public and
Indian Housing; not to exceed $1,520,000 shall be available to the
Office of the Assistant Secretary for Community Planning and Devel-
opment; not to exceed $3,600,000 shall be available to the Office
of the Assistant Secretary for Housing, Federal Housing Commis-
sioner; not to exceed $1,570,000 shall be available to the Office of
the Assistant Secretary for Policy Development and Research; and
not to exceed $1,950,000 shall be available to the Office of the Assist-
ant Secretary for Fair Housing and Equal Opportunity: Provided,
That the Secretary of the Department of Housing and Urban Develop-
ment is authorized to transfer funds appropriated for any office fund-
ed under this heading to any other office funded under this heading
following the written notification to the House and Senate Commit-
tees on Appropriations: Provided further, That no appropriation for
any office shall be increased or decreased by more than 5 percent
by all such transfers: Provided further, That notice of any change
in funding greater than 5 percent shall be submitted for prior ap-
proval to the House and Senate Committees on Appropriations: Pro-
vided further, That the Secretary shall provide the Committees on
Appropriations quarterly written notification regarding the status of
pending congressional reports: Provided further, That not to exceed
$25,000 of the amount made available under this paragraph for the
immediate Office of the Secretary shall be available for official recep-
tion and representation expenses as the Secretary may determine.]
(Department of Housing and Urban Development Appropriations Act,
2008.)

Program and Financing (in millions of dollars)

Identification code 86-0333-0-1-604 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01  Personnel costs 18 ..

00.02  Benefits 5 ..

00.03  Non-personnel costs 2 .

10.00 Total new obligations 25 e

of obligation sub-functions covering various high-level man-
agement offices and central administrative functions. The
Budget proposes to eliminate this account for 2009, and in-
stead spreads the relavant management offices’ resources to
their respective bureaus, with the remaining central functions
moving to the Administration, Operations and Management
account. The administrative burden and lack of flexibility af-
forded by the account outweighs potential management bene-
fits.

Object Classification (in millions of dollars)

Identification code 86-0333-0-1-604 2007 actual 2008 est. 2009 est.
Direct obligations:

11.1  Personnel compensation: Full-time permanent .......... oocecvevivniinns

12.1  Civilian personnel benefits

21.0  Travel and transportation of persons

99.9 Total new obligations 25 s

Employment Summary

Identification code 86-0333—0-1-604 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment .......ccccoovinns vovvinncieriennns 170 e,
SALARIES AND EXPENSES
Program and Financing (in millions of dollars)
Identification code 86-0143-0-1-999 2007 actual 2008 est. 2009 est.
Direct program:
00.01 Housing, mortgage credit, regulatory and energy con-
servation 506 b,
00.02 Community planning and development programs ........ 89 3 3
00.03 Equal opportunity and research programs ................... 92 .
00.04 Departmental management, legal and audit services 116 ...
00.05 Field direction and administration ..........ccccooeoneenneenns 338 ...
09.01 Reimbursable program 8 .
09.99 Total reimbursable program ..........ccccceevevveresrererrennnns 8 s e
10.00 Total new obligations 1,149 7 3

Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 10 14 7
22.00 New budget authority (gross) ........cccceceeevemmrreresrereennnns L162 i e
23.90 Total budgetary resources available for obligation 1,172 14 7
23.95 Total new obligations —1,149 -7 -3
23.98 Unobligated balance expiring or withdrawn ................. =0 e
24.40 Unobligated balance carried forward, end of year 14 7 4

Budgetary resources available for obligation:
22.00 New budget authority (gross) 25 ..

23.95 Total new obligations —25
New budget authority (gross), detail:
Discretionary:
40.00 Appropriation 25 e

New budget authority (gross), detail:
Discretionary:

40.00 Appropriation 581 ...

41.00 Transferred to other accounts -2 .

42.00 Transferred from other accounts ... 557

43.00 Appropriation (total discretionary) .........cccccvvnveee. LI36 et e
50.00 Reappropriation B s
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58.00 Spending authority from offsetting collections: Off-
setting collections (€ash) ... 22 e e
70.00 Total new budget authority (gross) .........cccoovervvenes L162 it e

pendent authority over all personnel issues within this officel
$115,000,000. (Department of Housing and Urban Development Ap-
propriations Act, 2008.)

Program and Financing (in millions of dollars)

Change in obligated balances:
Obligated balance, start of year .........ccccoeeverivrvrcnee.
Total new obligations
Total outlays (gross)
Adjustments in expired accounts (net) ........cccccovvvune.

72.40
73.10
73.20
73.40

74.40 Obligated balance, end of year .........cccccovevvereennes 134 141 144

Outlays (gross), detail:

86.90 Outlays from new discretionary authority .... 1,051

86.93 Outlays from discretionary balances 95

87.00 Total outlays (gross) LIAG s s
Offsets:

Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources =22 e s
Net budget authority and outlays:

89.00 Budget authority 1,140 ..

90.00 Outlays 1,124 ..

Beginning with the passage of the Consolidated Appropria-
tions Act, 2008, this account will no longer receive new appro-
priations. Instead, salary and expense activities are now
spread across many accounts, achieving greater transparency
and accountability within the Department. Resources remain-
ing in this account reflect prior-year appropriations and other-
wise unexpended amounts.

Formerly, this appropriation financed virtually all salaries,
benefits, travel, contract expenses, and related administrative
costs associated with administering the programs of the De-
partment of Housing and Urban Development.

Object Classification (in millions of dollars)

Identification code 86-0189—0-1-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:

00.01 Direct program 105 112 115

00.02  Gulf state recovery program ............ccc.coeeeeeverereseerreninns 5 4 4

10.00 Total new obligations 110 116 119
Budgetary resources available for obligation:

21.40 Unobligated balance carried forward, start of year 8 10 6

22.00 New budget authority (gross) .......ccocoverremervreresrerreninns 113 112 115

23.90 Total budgetary resources available for obligation 121 122 121

23.95 Total new obligations —110 —116 —119

23.98 Unobligated balance expiring or withdrawn ................. =1

24.40 Unobligated balance carried forward, end of year 10 6 2
New budget authority (gross), detail:

Discretionary:

40.00 Appropriation 89 112 115

42.00 Transferred from other accounts ... O

43.00 Appropriation (total discretionary) ..........cc.cccoovuunee 113 112 115
Change in obligated balances:

72.40 Obligated balance, start of year .........cccccceeeevvrvercennnes 15 14 13

73.10 Total new obligations 110 116 119

73.20 Total outlays (gross) —111 —117 —118

74.40 Obligated balance, end of year .........cccoovrmrirnrinns 14 13 14
Outlays (gross), detail:

86.90 Outlays from new discretionary authority .. 97 103 106

86.93 Outlays from discretionary balances 14 14 12

87.00 Total outlays (gross) 111 117 118
Net budget authority and outlays:

89.00 Budget authority 113 112 115

90.00 Outlays 111 117 118

Identification code 86-0143—-0-1-999 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:

11.1 Full-time permanent 714 ..
11.3 Other than full-time permanent .. 3
115 Other personnel compensation ............ccc.cooouuece. 9 .
11.9 Total personnel compensation 726
12.1 Civilian personnel benefits 194 ..
21.0 Travel and transportation of persons .. 16 1 1
23.1 Rental payments t0 GSA ......ccooveveerieneieniieiieeinns 96 e s
233 Communications, utilities, and  miscellaneous

charges 28 ..
24.0 Printing and reproduction ...........ccccoevviveirerinniiinninns 3 .
252 Other services 23
254 Operation and maintenance of facilities 43 ..
25.7 Operation and maintenance of equipment .. 1
26.0 Supplies and materials 5
31.0 Equipment 3
99.0 Direct obligations 1,138 7 3
99.0  Reimbursable obligations ... | U
99.9 Total new obligations 1,149 7 3

Employment Summary
Identification code 86-0143-0-1-999 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ................... 8,286 oo e
Reimbursable:

2001  Civilian full-time equivalent employment .................... 67 e s

————

This appropriation provides agency wide audit and inves-
tigative functions to identify and correct management and
administrative deficiencies that create conditions for existing
or potential instances of fraud, waste and mismanagement.
The audit function provides internal audit and contract audit.
Internal audits review and evaluate all facets of agency oper-
ations. The investigative function provides for the detection
and investigation of improper and illegal activities involving
programs, personnel, and operations. The Budget proposes
$115 million, an increase of 2.7 percent, to maintain the exist-
ing staff level.

Object Classification (in millions of dollars)

OFFICE OF INSPECTOR GENERAL

For necessary salaries and expenses of the Office of Inspector Gen-
eral in carrying out the Inspector General Act of 1978, as amended,
[$112,000,000: Provided, That the Inspector General shall have inde-

Identification code 86-0189-0-1-451 2007 actual 2008 est. 2009 est.
Direct obligations:
Personnel compensation:
11.1 Full-time permanent 61 64 67
115 Other personnel compensation ............ccccooevvevunncee. 5 5 5
11.9 Total personnel compensation .. 66 69 72
12.1  Civilian personnel benefits ............... 15 15 15
21.0  Travel and transportation of persons 5 5 5
23.1  Rental payments to GSA 7 7 7
252 Other services 17 20 20
99.9 Total new obligations 110 116 119
Employment Summary
Identification code 86-0189—0-1-451 2007 actual 2008 est. 2009 est.
Direct:
1001  Civilian full-time equivalent employment ..............c...... 632 650 650
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[OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT]
[SALARIES AND EXPENSES]

[For carrying out the Federal Housing Enterprises Financial Safety
and Soundness Act of 1992, including not to exceed $500 for official
reception and representation expenses, $66,000,000, to remain avail-
able until expended, to be derived from the Federal Housing Enter-
prises Oversight Fund: Provided, That the Director shall submit a
spending plan for the amounts provided under this heading no later
than January 15, 2008: Provided further, That not less than 80 per-
cent of the total amount made available under this heading shall
be used only for examination, supervision, and capital oversight of
the enterprises (as such term is defined in section 1303 of the Federal
Housing Enterprises Financial Safety and Soundness Act of 1992
(12 U.S.C. 4502)) to ensure that the enterprises are operating in
a financially safe and sound manner and complying with the capital
requirements under Subtitle B of such Act: Provided further, That
not to exceed the amount provided herein shall be available from
the general fund of the Treasury to the extent necessary to incur
obligations and make expenditures pending the receipt of collections
to the Fund: Provided further, That the general fund amount shall
be reduced as collections are received during the fiscal year so as
to result in a final appropriation from the general fund estimated
at not more than $0.1 (Department of Housing and Urban Develop-
ment Appropriations Act, 2008.)

Special and Trust Fund Receipts (in millions of dollars)

87.00 Total outlays (gross) 63 66 67
Net budget authority and outlays:

89.00 Budget authority 66 66 67

90.00 Outlays 63 66 67

Summary of Budget Authority and Outlays

(in millions of dollars)

2007 actual 2008 est. 2009 est.

Enacted/requested:

Budget Authority 66 66 67

Outlays 63 66 67
Legislative proposal, not subject to PAYGO:

Budget Authority —67

Outlays =57
Total:

Budget Authority 66 (11

Outlays 63 66 10

The Office of Federal Housing Enterprise Oversight
(OFHEO) was authorized in the Federal Housing Enterprise
Safety and Soundness Act of 1992. OFHEO was established
in 1992 to regulate the financial safety and soundness of
two housing Government-sponsored enterprises (GSEs)—
Fannie Mae and Freddie Mac. OFHEO is required to ensure
that the GSEs meet capital standards, and to conduct onsite

Identification code 86-5272—0-2-371 2007 actual 2008 est. 2009 est. annual examinations at the GSES fOI‘ the purpose fOI’ ensuring
01.00 Balance, start of year their financial safety and soundness.
The Budget re-proposes a new strengthened housing GSE
01.99 Balance, start of year 1 ind d All OFHEO
Receipts: regulator as an indepen : ent agency. A ; resources
02.00  Office of Federal Housing Enterprise Oversight ......... 66 66 67 would be transferred to it. The Administration continues to
02.01  Office of Federal Housing Enterprise Oversight—legis- support direct funding of these activities with mandatory
lative proposal not subject to PAYGO —67  assessmentson Fannie Mae and Freddie Mac.
02.99  Total receipts and collections ..........oooevvevveeueiisieeeeees 66 66 oo . L
Object Classification (in millions of dollars)
04.00 Total: Balances and collections .........c.cccomeeeermmreerrneens 66 (] S
Appropriations: Identification code 86-5272-0-2-371 2007 actual 2008 est. 2009 est.
05.00 Office of Federal Housing Enterprise Oversight ............ —66 —66 —67 - —
05.01 Office of Federal Housing Enterprise Oversight—legis- Direct obligations: )
lative proposal not subject to PAYGO 67 111 Personnel compensation: Personnel Compensation ... 30 37 36
12.1  Civilian personnel benefits ............cccocovevveresrrvnrieniinnns 8 10 11
0599  Total appropriations —66 B J—— 21.0 Travel and transportation of persons 1 1
23.2  Rental payments t0 Others .........coovmiimeirerirneinininns 1 1 1
07.99 Balance, end of year 23.3  Communications, utilities, and miscellaneous charges 1 1 1
252 Other services 24 13 12
. . . - 31.0 Equipment 2 2 4
Program and Financing (in millions of dollars)
99.0 Direct obligations 66 65 66
Identification code 86-5272—0-2-371 2007 actual 2008 est. 2009 est. 99.5  Below reporting threshold ..........ccocoovvvmiiveirerineeirenenns 1 1 1
Obligations by program activity: 99.9  Total new obligations 67 66 67
00.01 Direct program 67 66 67
10.00 Total new obligations 67 66 67 Employment Summary
Budgetary resources available for obligation: Identification code 86-5272-0-2-371 2007 actual 2008 est. 2009 est.
22.00 New budget authority (ross) ........cccccowcrumervrerneecrinenns 66 66 67 -
22.10 Resources available from recoveries of prior year obli- Direct: ) )
gations 1 oo 1001  Civilian full-time equivalent employment ..................... 230 262 257
23.90 Total budgetary resources available for obligation 67 66 67 OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT
23.95 Total new obligations —67 —66 —67 . . .
(Legislative proposal, not subject to PAYGO)
24.40 Unobligated balance carried forward, end of year . o
Program and Financing (in millions of dollars)
New budget authority (gross), detail:
Discretionary: Identification code 86-5272—2—2-371 2007 actual 2008 est. 2009 est.
40.20 Appropriation (special fund) ... 66 66 67 Obligations by program activity:
i . 00.01 Direct program —67
Change in obligated balances:
72.40  Obligated balance, start of year 22 25 25 1000 Total new obligations —67
73.10 Total new obligations 67 66 67
73.20 Total outlays (gross) —63 —66 —67 . -
. A e _ Budgetary resources available for obligation:
73.45 Recoveries of prior year obligations ...........cc.ccocoeeruenee. ) O 22.00 New budget authority (gross) &7
7440 Obligated balance, end of year .. 2 2 25 2395 Total new obligations 67

Outlays (gross), detail:
86.90 Outlays from new discretionary authority ... 46 57 57
86.93 Outlays from discretionary balances

24.40

Unobligated balance carried forward, end of year

New budget authority (gross), detail:
Discretionary:
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40.20 Appropriation (special fund) —67 New budget authority (gross), detail:
Discretionary:

Change in obligated balances: 40.00 Appropriation 195 155 224
73.10 Total new obligations —67 42.00 Transferred from other accounts .........cccocoevvevueene. 53 80 89
73.20 Total outlays (gross) 57

) 43.00 Appropriation (total discretionary) ..........ccccccoouuunee 248 235 313
74.40 Obligated balance, end of year -10 Spending authority from offsetting collections:
] 58.00 Offsetting collections (cash) .........cccocvevvveveence. 9 s e

Outlays (gross), detail: 58.10 Change in uncollected customer payments from
86.90 Outlays from new discretionary authority —57 Federal sources (unexpired) —9 .

Net budget authority and outlays: 58.90 Spending authority from offsetting collections
89.00 Budget authority —67 (total discretionary)

90.00 Outlays —57
70.00 Total new budget authority (gross) .......cccccovevvevunce 248 235 313
Object Classification (in millions of dollars) Change in obligated halances:
72.40 Obligated balance, start of year ..........cccoeuvveirerinenns 192 179 63
Identification code 86-5272-2—2-371 2007 actual 2008 est. 2009 est.  /3.10 Total new obligations 264 235 313
- — 73.20 Total outlays (gross) —275 —339 —321
11 D”?t obllglatlons: ion: P lC . % 73.40  Adjustments in expired accounts (net) ..................... 2 s e
: ersonnel compensation: Fersonnet LOMPENSALON e wevevsvvssvrsee - covrsvsceses B 73.45 Recoveries of prior year obligations .........cc.cccoevverennnne -9 —-12 -8
12.1  Civilian personnel benefits -11 7400 Ch ; llected cust ts Fed
21.0  Travel and transportation of persons -1 ' angle n unco( ected c(;j)s omer: payments from red- 9
232 Rental payments to others 1 eral Sources (UNEXPIred) .o 9 s s
23.3  Communications, utilities, and miscellaneous charges .......cee oevceeverveinns -1 .
259 Other services 1 74.40 Obligated balance, end of year .........cccccovvvvereennne 179 63 47
31.0  Equipment —4
) . Outlays (gross), detail:
ggg Belz:ﬁ:efg %?’i:ﬁatlt?#tsashold 7_5? 86.90 Outlays from new discretionary authority .. 85 176 235
: porting 86.93 Outlays from discretionary balances 190 163 86
99.9 Total bligati —67
otal new obgations 87.00  Total outlays (gross) 275 339 321
Employment Summary Offsets:
Identification code 86-5272-2-2-371 2007 actual 2008 est. 2009 est. Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources =0 s e
Direct: ) ) Against gross budget authority only:
1001 Civilian full-time equivalent employment —257 8895  Change in uncollected customer payments from
Federal sources (UNEXpired) .......c.ccoeveerervrrenrennns VOO
Net budget authority and outlays:
WORKING CAPITAL FUND 89.00 Budget authority 248 235 313
For additional capital for the Working Capital Fund (42 U.S.C. 90.00 Outlays 266 339 321

3535) for the development of, modifications to, and infrastructure
for Department-wide information technology systems, for the con-
tinuing operation and maintenance of both Department-wide and pro-
gram-specific information systems, and for program-related develop-
ment activities, [$155,000,0001 $224,000,000, to remain available
until September 30, [2009] 2010: Provided, That any amounts trans-
ferred to this Fund under this Act shall remain available until ex-
pended: Provided further, That any amounts transferred to this Fund
from amounts appropriated by previously enacted appropriations Acts
or from within this Act may be used only for the purposes specified
under this Fund, in addition to the purposes for which such amounts
were appropriated: Provided further, That up to $15,000,000 may
be transferred to this account from all other accounts in this title
(except for the Office of the Inspector General account and the Office
of Federal Housing Enterprise Oversight account) that make funds
available for salaries and expenses. (Department of Housing and
Urban Development Appropriations Act, 2008.)

Program and Financing (in millions of dollars)

Identification code 86-4586—0—4-451 2007 actual 2008 est. 2009 est.
Obligations by program activity:
00.01 Information Technology 264 235 313
10.00 Total new obligations 264 235 313
Budgetary resources available for obligation:
21.40 Unobligated balance carried forward, start of year 41 34 46
22.00 New budget authority (gross) .......ccococeeevemerereresrerrennnns 248 235 313
22.10 Resources available from recoveries of prior year obli-
gations 9 12 8
23.90 Total budgetary resources available for obligation 298 281 367
23.95 Total new obligations — 264 —235 -313

24.40 Unobligated balance carried forward, end of year 34 46 54

The Working Capital Fund (WCF), authorized by the De-
partment of Housing and Urban Development Act of 1965,
finances the information technology business functions of the
Department. The WCF provides funding for the operation,
maintenance, and modernization of IT systems in support
of FHA Mortgage Insurance, housing assistance, grants pro-
grams, disaster relief, and core financial and general oper-
ations. The Budget requests a direct appropriation of $224
million for IT business operations, infrastructure, and 280
personnel. An additional $89 million in program transfers
are also requested to develop, modify, and enhance systems
that benefit specific programs.

Object Classification (in millions of dollars)

Identification code 86-4586—0—4—451 2007 actual 2008 est. 2009 est.
Direct obligations:

11.1  Personnel compensation: Full-time permanent ............. 29 29 31

12.1  Civilian personnel benefits .......cc.ccooevereerecverecirsein. 7 7 7

252 Other services 63 56 75

25.7  Operation and maintenance of equipment .... 165 143 200

99.9 Total new obligations 264 235 313

Employment Summary

Identification code 86-4586—0—4-451 2007 actual 2008 est. 2009 est.
Direct:

1001  Civilian full-time equivalent employment ..................... 291 280 280
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GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

2007 actual 2008 est. 2009 est.
Offsetting receipts from the public:
86143500 General Fund Proprietary Interest Receipts,
not Otherwise Classified 2 2
86-246900 Government-sponsored Enterprises Oversight
Fee 6
86-271910 FHA-general and Special Risk, Negative Sub-
sidies 1,013 688 612
Legislative proposal, not subject to PAYGO — 462
86-271930 FHA-general and Special Risk, Downward Re-
estimates of Subsidies 1,746 897 e
86274330 Indian Housing Loan Guarantees, Downward
Reestimates of Subsidies 1 6
86-276230 Title VI Indian Loan Guarantee Downward Re-
estimate 7 3
86-277330 Community Development Loan Guarantees,
Downward Reestimates 5 3 s
86—322000 All Other General Fund Proprietary Receipts
Including Budget Clearing Accounts ..........ccoovverrvrerirnes 32 18 18
General Fund Offsetting receipts from the public .......ccco......... 2,804 1,617 176
Intragovernmental payments:
86388510  Undistributed Intragovernmental Payments ... 15 7 7
General Fund Intragovernmental payments ........cccccoeveevverenenn 15 7 7

GENERAL PROVISIONS

(INCLUDING [RESCISSION] CANCELLATION OF FUNDS)

SEC. 201. Fifty percent of the amounts of budget authority, or
in lieu thereof 50 percent of the cash amounts associated with such
budget authority, that are recaptured from projects described in sec-
tion 1012(a) of the Stewart B. McKinney Homeless Assistance
Amendments Act of 1988 (42 U.S.C. 1437 note) shall be [rescinded]
cancelled or in the case of cash, shall be remitted to the Treasury,
and such amounts of budget authority or cash recaptured and not
[rescinded] cancelled or remitted to the Treasury shall be used by
State housing finance agencies or local governments or local housing
agencies with projects approved by the Secretary of Housing and
Urban Development for which settlement occurred after January 1,
1992, in accordance with such section. Notwithstanding the previous
sentence, the Secretary may award up to 15 percent of the budget
authority or cash recaptured and not [rescinded] cancelled or remit-
ted to the Treasury to provide project owners with incentives to
refinance their project at a lower interest rate.

SEC. 202. None of the amounts made available under this Act
may be used during fiscal year [2008] 2009 to investigate or pros-
ecute under the Fair Housing Act any otherwise lawful activity en-
gaged in by one or more persons, including the filing or maintaining
of a non-frivolous legal action, that is engaged in solely for the pur-
pose of achieving or preventing action by a Government official or
entity, or a court of competent jurisdiction.

SEc. 203. (a) Notwithstanding section 854(c)(1)(A) of the AIDS
Housing Opportunity Act (42 U.S.C. 12903(c)(1)(A)), from any
amounts made available under this title for fiscal year [2008] 2009
that are allocated under such section, the Secretary of Housing and
Urban Development shall allocate and make a grant, in the amount
determined under subsection (b), for any State that—

(1) received an allocation in a prior fiscal year under clause

(ii) of such section; and

(2) is not otherwise eligible for an allocation for fiscal year [2008]

2009 under such clause (ii) because the areas in the State outside

of the metropolitan statistical areas that qualify under clause (i)

in fiscal year [2008] 2009 do not have the number of cases of

acquired immunodeficiency syndrome (AIDS) required under such
clause.

(b) The amount of the allocation and grant for any State described
in subsection (a) shall be an amount based on the cumulative number
of AIDS cases in the areas of that State that are outside of metropoli-
tan statistical areas that qualify under clause (i) of such section

854(c)(1)(A) in fiscal year [2008] 2009, in proportion to AIDS cases
among cities and States that qualify under clauses (i) and (ii) of
such section and States deemed eligible under subsection (a).

(¢) Notwithstanding any other provision of law, the amount allo-
cated for fiscal year [2008] 2009 under section 854(c) of the AIDS
Housing Opportunity Act (42 U.S.C. 12903(c)), to the City of New
York, New York, on behalf of the New York-Wayne-White Plains,
New York-New Jersey Metropolitan Division (hereafter “metropolitan
division”) of the New York-Newark-Edison, NY-NJ-PA Metropolitan
Statistical Area, shall be adjusted by the Secretary of Housing and
Urban Development by: (1) allocating to the City of Jersey City,
New dJersey, the proportion of the metropolitan area’s or division’s
amount that is based on the number of cases of AIDS reported in
the portion of the metropolitan area or division that is located in
Hudson County, New Jersey, and adjusting for the proportion of
the metropolitan division’s high incidence bonus if this area in New
Jersey also has a higher than average per capita incidence of AIDS;
and (2) allocating to the City of Paterson, New Jersey, the proportion
of the metropolitan area’s or division’s amount that is based on the
number of cases of AIDS reported in the portion of the metropolitan
area or division that is located in Bergen County and Passaic County,
New Jersey, and adjusting for the proportion of the metropolitan
division’s high incidence bonus if this area in New Jersey also has
a higher than average per capita incidence of AIDS. The recipient
cities shall use amounts allocated under this subsection to carry
out eligible activities under section 855 of the AIDS Housing Oppor-
tunity Act (42 U.S.C. 12904) in their respective portions of the metro-
politan division that is located in New Jersey.

(d) Notwithstanding any other provision of law, the amount allo-
cated for fiscal year [2008] 2009 under section 854(c) of the AIDS
Housing Opportunity Act (42 U.S.C. 12903(c)) to areas with a higher
than average per capita incidence of AIDS, shall be adjusted by
the Secretary on the basis of area incidence reported over a three
year period.

SEC. 204. Except as explicitly provided in law, any grant, coopera-
tive agreement or other assistance made pursuant to title II of this
Act shall be made on a competitive basis and in accordance with
section 102 of the Department of Housing and Urban Development
Reform Act of 1989 (42 U.S.C. 3545).

[SEC. 205. Funds of the Department of Housing and Urban Devel-
opment subject to the Government Corporation Control Act or section
402 of the Housing Act of 1950 shall be available, without regard
to the limitations on administrative expenses, for legal services on
a contract or fee basis, and for utilizing and making payment for
services and facilities of the Federal National Mortgage Association,
Government National Mortgage Association, Federal Home Loan
Mortgage Corporation, Federal Financing Bank, Federal Reserve
banks or any member thereof, Federal Home Loan banks, and any
insured bank within the meaning of the Federal Deposit Insurance
Corporation Act, as amended (12 U.S.C. 1811-1831).]

[SEC. 206. Unless otherwise provided for in this Act or through
a reprogramming of funds, no part of any appropriation for the De-
partment of Housing and Urban Development shall be available for
any program, project or activity in excess of amounts set forth in
the budget estimates submitted to Congress.]

SEc. [207]1 205. Corporations and agencies of the Department of
Housing and Urban Development which are subject to the Govern-
ment Corporation Control Act, are hereby authorized to make such
expenditures, within the limits of funds and borrowing authority
available to each such corporation or agency and in accordance with
law, and to make such contracts and commitments without regard
to fiscal year limitations as provided by section 104 of such Act
as may be necessary in carrying out the programs set forth in the
budget for [2008]1 2009 for such corporation or agency except as
hereinafter provided: Provided, That collections of these corporations
and agencies may be used for new loan or mortgage purchase commit-
ments only to the extent expressly provided for in this Act (unless
such loans are in support of other forms of assistance provided for
in this or prior appropriations Acts), except that this proviso shall
not apply to the mortgage insurance or guaranty operations of these
corporations, or where loans or mortgage purchases are necessary
to protect the financial interest of the United States Government.

[SEC. 208. None of the funds provided in this title for technical
assistance, training, or management improvements may be obligated
or expended unless the Secretary of Housing and Urban Development
provides to the Committees on Appropriations a description of each
proposed activity and a detailed budget estimate of the costs associ-
ated with each program, project or activity as part of the Budget



DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

GENERAL PROVISIONS—Continued

593

Justifications. For fiscal year 2008, the Secretary shall transmit this
information to the Committees by March 15, 2008 for 30 days of
review.]

[SEC. 209. The Secretary of Housing and Urban Development shall
provide quarterly reports to the House and Senate Committees on
Appropriations regarding all uncommitted, unobligated, recaptured
and excess funds in each program and activity within the jurisdiction
of the Department and shall submit additional, updated budget infor-
mation to these Committees upon request.]

SEc. [210] 206. (a) Notwithstanding any other provision of law,
the amount allocated for fiscal year [2008] 2009 under section 854(c)
of the AIDS Housing Opportunity Act (42 U.S.C. 12903(c)), to the
City of Wilmington, Delaware, on behalf of the Wilmington, Dela-
ware-Maryland-New Jersey Metropolitan Division (hereafter “metro-
politan division”), shall be adjusted by the Secretary of Housing and
Urban Development by allocating to the State of New Jersey the
proportion of the metropolitan division’s amount that is based on
the number of cases of AIDS reported in the portion of the metropoli-
tan division that is located in New Jersey, and adjusting for the
proportion of the metropolitan division’s high incidence bonus if this
area in New Jersey also has a higher than average per capita inci-
dence of AIDS. The State of New Jersey shall use amounts allocated
to the State under this subsection to carry out eligible activities
under section 855 of the AIDS Housing Opportunity Act (42 U.S.C.
12904) in the portion of the metropolitan division that is located
in New Jersey.

(b) Notwithstanding any other provision of law, the Secretary of
Housing and Urban Development shall allocate to Wake County,
North Carolina, the amounts that otherwise would be allocated for
fiscal year [2008]1 2009 under section 854(c) of the AIDS Housing
Opportunity Act (42 U.S.C. 12903(c)) to the City of Raleigh, North
Carolina, on behalf of the Raleigh-Cary, North Carolina Metropolitan
Statistical Area. Any amounts allocated to Wake County shall be
used to carry out eligible activities under section 855 of such Act
(42 U.S.C. 12904) within such metropolitan statistical area.

(¢) Notwithstanding section 854(c) of the AIDS Housing Oppor-
tunity Act (42 U.S.C. 12903(c)), the Secretary of Housing and Urban
Development may adjust the allocation of the amounts that otherwise
would be allocated for fiscal year [2008] 2009 under section 854(c)
of such Act, upon the written request of an applicant, in conjunction
with the State(s), for a formula allocation on behalf of a metropolitan
statistical area, to designate the State or States in which the metro-
politan statistical area is located as the eligible grantee(s) of the
allocation. In the case that a metropolitan statistical area involves
more than one State, such amounts allocated to each State shall
be in proportion to the number of cases of AIDS reported in the
portion of the metropolitan statistical area located in that State.
Any amounts allocated to a State under this section shall be used
to carry out eligible activities within the portion of the metropolitan
statistical area located in that State.

[SEcC. 211. The Secretary of Housing and Urban Development shall
submit an annual report no later than August 30, 2008 and annually
thereafter to the House and Senate Committees on Appropriations
regarding the number of Federally assisted units under lease and
the per unit cost of these units to the Department of Housing and
Urban Development. ]

[SEC. 212. The President’s formal budget request for fiscal year
2009, as well as the Department of Housing and Urban Develop-
ment’s congressional budget justifications to be submitted to the Com-
mittees on Appropriations of the House of Representatives and the
Senate, shall use the identical account and sub-account structure
provided under this Act.]

[SEC. 213. Amounts made available in this Act or previous appro-
priations Acts for tenant-based rental assistance and used for non-
elderly disabled families or for the Family Unification Program shall,
to the extent practicable, remain available for each such respective
purpose upon turn-over.]

SEC. [214] 207. A public housing agency or such other entity that
administers Federal housing assistance for the Housing Authority
of the county of Los Angeles, California, the States of Alaska, Iowa,
and Mississippi shall not be required to include a resident of public
housing or a recipient of assistance provided under section 8 of the
United States Housing Act of 1937 on the board of directors or a
similar governing board of such agency or entity as required under
section (2)(b) of such Act. Each public housing agency or other entity
that administers Federal housing assistance under section 8 for the
Housing Authority of the county of Los Angeles, California and the
States of Alaska, Iowa and Mississippi that chooses not to include

a resident of Public Housing or a recipient of section 8 assistance
on the board of directors or a similar governing board shall establish
an advisory board of not less than 6 residents of public housing
or recipients of section 8 assistance to provide advice and comment
to the public housing agency or other administering entity on issues
related to public housing and section 8. Such advisory board shall
meet not less than quarterly.

[SEC. 215. (a) Notwithstanding any other provision of law, subject
to the conditions listed in subsection (b), for fiscal years 2008 and
2009, the Secretary of Housing and Urban Development may author-
ize the transfer of some or all project-based assistance, debt and
statutorily required low-income and very low-income use restrictions,
associated with one or more multifamily housing project to another
multifamily housing project or projects.

(b) The transfer authorized in subsection (a) is subject to the fol-
lowing conditions:

(1) The number of low-income and very low-income units and
the net dollar amount of Federal assistance provided by the trans-
ferring project shall remain the same in the receiving project or
projects.

(2) The transferring project shall, as determined by the Secretary,
be either physically obsolete or economically non-viable.

(3) The receiving project or projects shall meet or exceed applica-
ble physical standards established by the Secretary.

(4) The owner or mortgagor of the transferring project shall notify
and consult with the tenants residing in the transferring project
and provide a certification of approval by all appropriate local gov-
ernmental officials.

(5) The tenants of the transferring project who remain eligible
for assistance to be provided by the receiving project or projects
shall not be required to vacate their units in the transferring
project or projects until new units in the receiving project are
available for occupancy.

(6) The Secretary determines that this transfer is in the best
interest of the tenants.

(7) If either the transferring project or the receiving project or
projects meets the condition specified in subsection (c)(2)(A), any
lien on the receiving project resulting from additional financing
obtained by the owner shall be subordinate to any FHA-insured
mortgage lien transferred to, or placed on, such project by the
Secretary.

(8) If the transferring project meets the requirements of sub-
section (c)(2)(E), the owner or mortgagor of the receiving project
or projects shall execute and record either a continuation of the
existing use agreement or a new use agreement for the project
where, in either case, any use restrictions in such agreement are
of no lesser duration than the existing use restrictions.

(9) Any financial risk to the FHA General and Special Risk
Insurance Fund, as determined by the Secretary, would be reduced
as a result of a transfer completed under this section.

(10) The Secretary determines that Federal liability with regard
to this project will not be increased.

(c) For purposes of this section—

(1) the terms “low-income” and “very low-income” shall have the
meanings provided by the statute and/or regulations governing the
program under which the project is insured or assisted;

(2) the term “multifamily housing project” means housing that
meets one of the following conditions—

(A) housing that is subject to a mortgage insured under the
National Housing Act;

(B) housing that has project-based assistance attached to the
structure including projects undergoing mark to market debt re-
structuring under the Multifamily Assisted Housing Reform and
Affordability Housing Act;

(C) housing that is assisted under section 202 of the Housing
Act of 1959 as amended by section 801 of the Cranston-Gonzales
National Affordable Housing Act;

(D) housing that is assisted under section 202 of the Housing
Act of 1959, as such section existed before the enactment of
the Cranston-Gonzales National Affordable Housing Act; or

(E) housing or vacant land that is subject to a use agreement;
(3) the term “project-based assistance” means—

(A) assistance provided under section 8(b) of the United States
Housing Act of 1937;

(B) assistance for housing constructed or substantially rehabili-
tated pursuant to assistance provided under section 8(b)(2) of
such Act (as such section existed immediately before October
1, 1983);
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(C) rent supplement payments under section 101 of the Hous-
ing and Urban Development Act of 1965;

(D) interest reduction payments under section 236 and/or addi-
tional assistance payments under section 236(f)(2) of the National
Housing Act; and

(E) assistance payments made under section 202(c)(2) of the
Housing Act of 1959;

(4) the term “receiving project or projects” means the multifamily
housing project or projects to which some or all of the project-
based assistance, debt, and statutorily required use low-income and
very low-income restrictions are to be transferred;

(5) the term “transferring project” means the multifamily housing
project which is transferring some or all of the project-based assist-
ance, debt and the statutorily required low-income and very low-
income use restrictions to the receiving project or projects; and

(6) the term “Secretary” means the Secretary of Housing and
Urban Development.]

[SEc. 216. The funds made available for Native Alaskans under
the heading “Native American Housing Block Grants” in title III
of this Act shall be allocated to the same Native Alaskan housing
block grant recipients that received funds in fiscal year 2005.1

[SEc. 217. No funds provided under this title may be used for
an audit of the Government National Mortgage Association that
makes applicable requirements under the Federal Credit Reform Act
of 1990 (2 U.S.C. 661 et seq.).1

SEc. [218] 208. (a) No assistance shall be provided under section
8 of the United States Housing Act of 1937 (42 U.S.C. 1437f) to
any individual who—

(1) is enrolled as a student at an institution of higher education
(as defined under section 102 of the Higher Education Act of 1965
(20 U.S.C. 1002));

(2) is under 24 years of age;

(3) is not a veteran;

(4) is unmarried;

(5) does not have a dependent child;

(6) is not a person with disabilities, as such term is defined
in section 3(b)(3)(E) of the United States Housing Act of 1937
(42 U.S.C. 1437a(b)(3)(E)) and was not receiving assistance under
such section 8 as of November 30, 2005; and

(7) is not otherwise individually eligible, or has parents who,
individually or jointly, are not eligible, to receive assistance under
section 8 of the United States Housing Act of 1937 (42 U.S.C.
14379).

(b) For purposes of determining the eligibility of a person to receive
assistance under section 8 of the United States Housing Act of 1937
(42 U.S.C. 1437f), any financial assistance (in excess of amounts
received for tuition) that an individual receives under the Higher
Education Act of 1965 (20 U.S.C. 1001 et seq.), from private sources,
or an institution of higher education (as defined under the Higher
Education Act of 1965 (20 U.S.C. 1002)), shall be considered income
to that individual, except for a person over the age of 23 with depend-
ent children.

[(c) Not later than 30 days after the date of enactment of this
Act, the Secretary of Housing and Urban Development shall issue
final regulations to carry out the provisions of this section.]

SEc. [219] 209. [Notwithstanding the limitation in the first sen-
tence of section] Section 255(g) of the National Housing Act (12
U.S.C. 1715z—20(g))[, the Secretary of Housing and Urban Develop-
ment may, until September 30, 2008, insure and enter into commit-
ments to insure mortgages under section 255 of the National Housing
Act (12 U.S.C. 17152-20)]1 is amended by striking the first sentence.

[SEC. 220. Notwithstanding any other provision of law, in fiscal
year 2008, in managing and disposing of any multifamily property
that is owned or has a mortgage held by the Secretary of Housing
and Urban Development, the Secretary shall maintain any rental
assistance payments under section 8 of the United States Housing
Act of 1937 and other programs that are attached to any dwelling
units in the property. To the extent the Secretary determines, in
consultation with the tenants and the local government, that such
a multifamily property owned or held by the Secretary is not feasible
for continued rental assistance payments under such section 8 or
other programs, based on consideration of (1) the costs of rehabili-
tating and operating the property and all available Federal, State,
and local resources, including rent adjustments under section 524
of the Multifamily Assisted Housing Reform and Affordability Act
of 1997 (“MAHRAA”) and (2) environmental conditions that cannot
be remedied in a cost-effective fashion, the Secretary may, in con-
sultation with the tenants of that property, contract for project-based

rental assistance payments with an owner or owners of other existing
housing properties, or provide other rental assistance. The Secretary
shall also take appropriate steps to ensure that project-based con-
tracts remain in effect prior to foreclosure, subject to the exercise
of contractual abatement remedies to assist relocation of tenants for
imminent major threats to health and safety. After disposition of
any multifamily property described under this section, the contract
and allowable rent levels on such properties shall be subject to the
requirements under section 524 of MAHRAA.]

[SEc. 221. The National Housing Act is amended—

(1) in sections 207(c)(3), 213(b)2)B)1), 221(d)(3)Gi)ID),
221(d)(4)G)AT), 231(c)(2)(B), and 234(e)(3)(B) (12 U.S.C. 1713(c)(3),
1715e(b)(2)(B)(1), 17151(d)(3){i)II), 17151(d)(4)Gi)ID), 1715v(c)(2)(B),
and 1715y(e)(3)(B))—

(A) by striking “140 percent” each place such term appears
and inserting “170 percent”; and

(B) by striking “170 percent in high cost areas” each place
such term appears and inserting “215 percent in high cost areas”;
and

(2) in section 220(d)(3)(B)({iii)(III) (12 U.S.C.
1715k(d)(3)(B){i)III)) by striking “206A” and all that follows
through “project-by-project basis” and inserting the following: “206A
of this Act) by not to exceed 170 percent in any geographical area
where the Secretary finds that cost levels so require and by not
to exceed 170 percent, or 215 percent in high cost areas, where
the Secretary determines it necessary on a project-by-project
basis”. ]

SEc. [222] 210. During fiscal year [2008]1 2009, in the provision
of rental assistance under section 8(o) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(0)) in connection with a program to
demonstrate the economy and effectiveness of providing such assist-
ance for use in assisted living facilities that is carried out in the
counties of the State of Michigan notwithstanding paragraphs (3)
and (18)(B)(iii) of such section 8(0), a family residing in an assisted
living facility in any such county, on behalf of which a public housing
agency provides assistance pursuant to section 8(0)(18) of such Act,
may be required, at the time the family initially receives such assist-
ance, to pay rent in an amount exceeding 40 percent of the monthly
adjusted income of the family by such a percentage or amount as
the Secretary of Housing and Urban Development determines to be
appropriate.

[SEC. 223. Notwithstanding any other provision of law, the recipi-
ent of a grant under section 202b of the Housing Act of 1959 (12
U.S.C. 1701q—2) after December 26, 2000, in accordance with the
unnumbered paragraph at the end of section 202(b) of such Act,
may, at its option, establish a single-asset nonprofit entity to own
the project and may lend the grant funds to such entity, which
may be a private nonprofit organization described in section 831
of the American Homeownership and Economic Opportunity Act of
2000.1

[SEC. 224. Section 24 of the United States Housing Act of 1937
(42 U.S.C. 1437v) is amended—

(1) in subsection (m)(1), by striking “2003” and inserting “2008”;
and

(2) in subsection (o), by striking “September 30, 2007” and insert-
ing “September 30, 2008”.]1
[SEC. 225. Public housing agencies that own and operate 400 or

fewer public housing units may elect to be exempt from any asset
management requirement imposed by the Secretary of Housing and
Urban Development in connection with the operating fund rule: Pro-
vided, That an agency seeking a discontinuance of a reduction of
subsidy under the operating fund formula shall not be exempt from
asset management requirements. ]

[SEC. 226. With respect to the use of amounts provided in this
Act and in future Acts for the operation, capital improvement and
management of public housing as authorized by sections 9(d) and
9(e) of the United States Housing Act of 1937 (42 U.S.C. 1437g(d)
and (e)), the Secretary shall not impose any requirement or guideline
relating to asset management that restricts or limits in any way
the use of capital funds for central office costs pursuant to section
9(g)(1) or 9(g)(2) of the United States Housing Act of 1937 (42 U.S.C.
1437g(g)(1), (2)): Provided, however, that a public housing agency
may not use capital funds authorized under section 9(d) for activities
that are eligible under section 9(e) for assistance with amounts from
the operating fund in excess of the amounts permitted under section
9(g)(1) or 9()(2).]

[SEc. 227. The Secretary of Housing and Urban Development shall
report quarterly to the House of Representatives and Senate Commit-
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tees on Appropriations on the status of all section 8 project-based
housing, including the number of all project-based units by region
as well as an analysis of all federally subsidized housing being refi-
nanced under the Mark-to-Market program. The Secretary shall in
the report identify all existing units maintained by region as section
8 project-based units and all project-based units that have opted
out of section 8 or have otherwise been eliminated as section 8
project-based units. The Secretary shall identify in detail and by
project all the efforts made by the Department to preserve all section
8 project-based housing units and all the reasons for any units which
opted out or otherwise were lost as section 8 project-based units.
Such analysis shall include a review of the impact of the loss of
any subsidized units in that housing marketplace, such as the impact
of cost and the loss of available subsidized, low-income housing in
areas with scarce housing resources for low-income families.]

[SEC. 228. The Secretary of Housing and Urban Development shall
report quarterly to the House of Representatives and Senate Commit-
tees on Appropriations on HUD’s use of all sole source contracts,
including terms of the contracts, cost, and a substantive rationale
for using a sole source contract.]

[SEC. 229. Section 9(e)(2)(C) of the United States Housing Act
of 1937 (42 U.S.C. 1437g(e)(2)(C)) is amended by adding at the end
the following:

“(iv) EXISTING CONTRACTS.—The term of a contract de-
scribed in clause (i) that, as of the date of enactment of
this clause, is in repayment and has a term of not more
than 12 years, may be extended to a term of not more than
20 years to permit additional energy conservation improve-
ments without requiring the reprocurement of energy per-
formance contractors.”.]

SEc. [230] 211. The Secretary of Housing and Urban Development
[shalll is authorized to increase, pursuant to this section, the number
of Moving-to-Work agencies authorized under section 204, title II,
of the Departments of Veterans Affairs and Housing and Urban De-
velopment and Independent Agencies Appropriations Act, 1996 (Pub-
lic Law 104-134; 110 Stat. 1321-281) [by making individually the
Alaska Housing Finance Corporation and the housing authorities of
the counties of San Bernardino and Santa Clara and the city of
San Jose, California, a Moving-to-Work Agency under such section
2041. The participation by a public housing agency in the Moving-
to-Work demonstration under section 204 shall neither diminish nor
increase the amount of assistance that such agency receives under
sections 8 or 9, or pursuant to section 14, of the United States Housing
Act of 1937. In addition to other reporting requirements, all Moving-
to-Work agencies shall report financial data to the Department of
Housing and Urban Development as specified by the Secretary, so
that the effect of Moving-to-Work policy changes can be measured.

[SECc. 231. Notwithstanding any other provision of law, the Sec-
retary of Housing and Urban Development may not rescind or take
any adverse action with respect to the Moving-to-Work program des-
ignation for the Housing Authority of Baltimore City based on any
alleged administrative or procedural errors in making such designa-
tion.]

[SEC. 232. Paragraph (4) of section 102(a) of the Housing and
Community Development Act of 1974 (42 U.S.C. 5302) is amended
by adding at the end the following new sentence: “Notwithstanding
any other provision of this paragraph, with respect to any fiscal
year beginning after September 30, 2007, the cities of Alton and
Granite City, Illinois, shall be considered metropolitan cities for pur-
poses of this title.”.]

SEc. [233] 212.

(a) The amounts provided under the subheading “Program Account”
under the heading “Community Development Loan Guarantees” may
be used to guarantee, or make commitments to guarantee, notes,
or other obligations issued by any State on behalf of non-entitlement
communities in the State in accordance with the requirements of
section 108 of the Housing and Community Development Act of 1974:
Provided, That, any State receiving such a guarantee or commitment
shall distribute all funds subject to such guarantee to the units of
general local government in non-entitlement areas that received the
commitment.

[(b) Not later than 60 days after the date of enactment of this
Act, the Secretary of Housing and Urban Development shall promul-
gate regulations governing the administration of the funds described
under subsection (a).]

[SEC. 234. Not later than 30 days after the date of enactment
of this Act, the Secretary of Housing and Urban Development shall

establish and maintain on the homepage of the Internet website
of the Department of Housing and Urban Development—

(1) a direct link to the Internet website of the Office of Inspector
General of the Department of Housing and Urban Development;
and

(2) a mechanism by which individuals may anonymously report
cases of waste, fraud, or abuse with respect to the Department
of Housing and Urban Development.]

[SEC. 235. (a) REQUIRED SUBMISSIONS FOR FISCAL YEARS 2007 AND
2008.—

(1) IN GENERAL.—Not later than 60 days after the date of enact-
ment of this Act, the Secretary of Housing and Urban Development
shall submit to the relevant authorizing committees and to the
Committees on Appropriations of the Senate and the House of
Representatives for fiscal years 2007 and 2008—

(A) a complete and accurate accounting of the actual project-
based renewal costs for project-based assistance under section

8 of the United States Housing Act of 1937 (42 U.S.C. 1437f);

(B) revised estimates of the funding needed to fully fund all

12 months of all project-based contracts under such section 8,

including project-based contracts that expire in fiscal year 2007

and fiscal year 2008; and

(C) all sources of funding that will be used to fully fund all

12 months of the project-based contracts for fiscal years 2007

and 2008.

(2) UPDATED INFORMATION.—At any time after the expiration of
the 60-day period described in paragraph (1), the Secretary may
submit corrections or updates to the information required under
paragraph (1), if upon completion of an audit of the project-based
assistance program under section 8 of the United States Housing
Act of 1937 (42 U.S.C. 1437f), such audit reveals additional infor-
mation that may provide Congress a more complete understanding
of the Secretary’s implementation of the project-based assistance
program under such section 8.

(b) REQUIRED SUBMISSIONS FOR FISCAL YEAR 2009.—As part of the
Department of Housing and Urban Development’s budget request
for fiscal year 2009, the Secretary of Housing and Urban Development
shall submit to the relevant authorizing committees and to the Com-
mittees on Appropriations of the Senate and the House of Representa-
tives complete and detailed information, including a project-by-project
analysis, that verifies that such budget request will fully fund all
project-based contracts under section 8 of the United States Housing
Act of 1937 (42 U.S.C. 1437f) in fiscal year 2009, including expiring
project-based contracts.]

SEc. [236] 213. No official or employee of the Department of Hous-
ing and Urban Development shall be designated as an allotment
holder unless the Office of the Chief Financial Officer has determined
that such allotment holder has implemented an adequate system
of funds control and has received training in funds control procedures
and directives. The Chief Financial Officer shall ensure thatl, not
later than 90 days after the date of enactment of this Act,]there
is a trained allotment holder [shall be designated] for each HUD
sub-account under the [headings “Executive Direction” and] heading
“Administration, Operations, and Management” as well as each ac-
count receiving appropriations for “personnel compensation and bene-
fits” within the Department of Housing and Urban Development.

[SEC. 237. Payment of attorney fees in program-related litigation
must be paid from individual program office personnel benefits and
compensation funding. The annual budget submission for program
office personnel benefit and compensation funding must include pro-
gram-related litigation costs for attorney fees as a separate line item
request.]

[SEc. 238. Of the unobligated balances remaining from funds ap-
propriated to the Department of Housing and Urban Development
under the heading “Tenant-Based Rental Assistance” under section
21033 of Public Law 110-5, $723,257,000 are rescinded from the
$4,193,000,000 which became available pursuant to such section on
October 1, 2007.1

SEc. 214. Section 683(2) of the Housing and Community Develop-
ment Act of 1992 (42 U.S.C. 13641(2)) is amended:

(@) in subparagraph (F), by striking “and”,

(b) in subparagraph (G) by striking the period at the end and
inserting “; and”

and

(¢) by adding a new subparagraph (H) as follows:

“(H) housing that is assisted under section 811 of the Cranston-
Gonzalez Affording Housing Act (42 U.S.C. 8013).”
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SEc. 215. The Home Investment Partnerships Act (42. U.S.C. 12721
et seq) is amended—

(1) in section 233(d)(1) by striking “20” and inserting “40”;

(2) in section 233(e) by striking “40” and inserting “25”;

(3) in section 243(b), in the second sentence, by striking “20”
and inserting “40”; and

(4) in section 271(i) by striking “Act after December 31, 2007”

and inserting “section after December 31, 2011”.

SEc. 216. Section 1018(a) of the Housing and Community Develop-
ment Act of 1992 (42 U.S.C. 4852d) is amended by inserting at the
end the following paragraph

“(6) AUTHORITY OF THE SECRETARY.—”

(A) INVESTIGATIONS.—The Secretary is authorized to con-
duct such investigations as may be necessary to administer
and carry out his duties under this section. The Secretary is
authorized to administer oaths and require by subpoena the
production of documents, and the attendence and testimony of
witnesses as the Secretary deems advisable. Nothing contained

in this subparaparagraph shall prevent the Administrator of
the Environmental Protection Agency from exercising authority
under the Toxic Substances Control Act.

“(B) ENFORCEMENT.—Any district court of the United States
within the jurisdiction of which an inquiry is carried, on appli-
cation of the Attorney General, may, in the case of contumacy
or refusal to permit entry under this section or to obey a sub-
poena of the Secretary issued under this section, issue an order
requiring such entry or such compliance therewith; and any
failure to obey such order of the court may be punished by
such court as a contempt thereof.”.

SEc. 217. Section 1 of the National Housing Act (12 U.S.C. 1702)
is amended in the fifth sentence by striking “Except with respect to
title III” and inserting “Except with respect to the Federal National
Mortgage Association”. (Department of Housing and Urban Develop-
ment Appropriations Act, 2008.)
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