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Department thE TREASURY

SHINGTON. D.C. 20220 - TELEPHONE W04-2041

FOR IMMEDIATE RELEASE January 3, 1974

TREASURY®"S 52-WEEK BILL OFFERING

The Treasury Department, by this public notice, invites tenders for
$1,800,000,000? or thereabouts, of 364-;ay Treasury bills for cash and in exchange
for Treasury bills maturing January 15, 1974 ? the amount of $1,803,975,000.
The bills of this series will be dated January 15, 1974 , and will mature
January 14, 1975, (CUSIP No. 912793 VFO0).

The bills will be issued on a discount basis under competitive and noncom-
petitive bidding as hereinafter provided, and at maturity their face amount will
be payable without interest. They will be issued in bearer form only, and in
denominations of $10,000, $15,000, $50,000, $100,000, $500,000 and $1,000,000

(maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the closing
hour, one-thirty p.m., Eastern Daylight Saving time, Wednesday, January 9, 1974.
y Tenders will not be received at the Treasury Department, Washington. Each tender
must be for a minimum of $10,000. Tenders over $10,000 must be in multiples of
)$5,000. In the case of competitive tenders the price offered must be expressed on
~the basis of 100, with not more than three decimals, e.g., 99.925. Fractions may
not be used. It is urged that tenders be made on the printed forms and forwarded in

the special envelopes which will be supplied by Federal Reserve Banks or Branches

on application therefor.

Banking institutions generally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their own
account. Tenders will be received without deposit from incorporated banks and trust
companies and from responsible and recognized dealers in investment securities,

i Tenders from others must be accompanied by payment of 2 percent of the face amount
of Treasury bills applied for, unless the tenders are accompanied by an express

I guaranty of payment by an incorporated bank or trust company.

(OVER)



Immediately after the closing hour, tenders will be opened at the Federal Reserve
Banks and Branches, following which public announcement will be made by the Treasury
Department of the amount and price range of accepted bids. Only those submitting
competitive tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action iIn any such respect shall be final.
Subject to l:hese reservations, noncompetitive tenders for $200,000 or less without
stated price from any one bidder will be accepted in full at the average price (in
three decimals) of accepted competitive bids. Settlement for accepted tenders in
accordance with the bids must be made or completed at the Federal Reserve Bank on
January 15, 1974 in cash or other immediately available funds or in a like
face amount of Treasury bills maturing January 15, 1974 . Cash and exchange
tenders will receive equal treatment. Cash adjustments will be made for differences
between the par value of maturing bills accepted in exchange and the issue price of

the new bills.

Under Sections 454(b) and 1221(5) of the Internal Revenue Code of 1954 the amount
of discount at which bills issued hereunder are sold is considered to accrue when the
bills are sold, redeemed or otherwise disposed of, and the bills are excluded from
consideration as capital assets. Accordingly, the owner of Treasury bills (other thaiJ
life insurance companies) issued hereunder must include in his income tax return, as
ordinary gain or loss, the difference between the price paid for the bills, whether
on original issue or on subsequent purchase, and the amount actually received either
upon sale or redemption at maturity during the taxable year for which the return is

made.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury bills and govern the conditions of their issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.



AGENDA FOR PRESS CONFERENCE
December 27, 1973

1. Review of weekly situation report, including discussion
of the revised energy shortfall forecast (Petroleum
Situation Report, Dec. 14 - E-73-36)

2. Talking Points, Strategies and Gasoline Rationing

3. Gasoline coupon Rationing (Fact Sheet - E-73-37)

4. Domestic airlines (Press release E-73-38)

5. Status of regulations (Press release E-73-39)

6. Coal switching (Press release E-73-40)

7. Tankers for New England (Press release E-73-41) (Talking Points)

8. Energy conservation
a) TV Public Service Spots (Press release E-73-42)

b) Chamber of Commerce Campaign (Press release E-73-43)

¢c) Voluntary driving restrictions by high school
students (Press release E-73-44)

9. Key energy legislation needed (Press release E-73-45)
10. Talking Points, Impact of Doubling Crude Oil Price
11. Economic Advisory Group appointed (Press release E-73-48)
12. Last week Press Conference follow-ups (Press release E-73-46)
a) Iranian oil
b) IRS sweep

c) Additional material on 10-gallon request and
Bureau of Census Report (Press release E-73-47)
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SUMMARY

This weekly situation report provides updated information on
supply, demand, imports and inventory changes for the week ending
December 14/ 1973. Also included in this week"s report is a revised
estimate of the petroleum shortage due to the Arab embargo in the
first quarter of 1974.

Revised Shortage Estimate

Estimating the level of U.S. petroleum shortages due to the
Middle East embargo is highly dependent on supply, demand and inventor™*
assumptions. In general, the diversity in published forecasts has bee*
due to different assumptions with respect to these variables. Based
on a review of actual events during the last two months and a more
detailed analysis of historic inventory fluctuations, the original
shortage estimate, completed in mid-October and published in early
November, has been updated. This revised forecast is for January,
February and March of 1974. Different assumptions can still yield low*
shortage estimates, but the forecasts provided below utilize assumption
which FEO believes to be the most realistic.

The responsible approach to national energy policy planning is tOl
e the worst, but still realistic impact? to do otherwise could leave
the U.S. with lower inventories later in the year and hence more
vulnerable to unexpectedly high demand or reduced imports.

The results of FEO"s revised forecasts are discussed below. Morel
detailed, product by product estimates for all of 1974 and complete
documentation of these forecasts will be published within a week.

The revised estimated first quarter petroleum shortage is 2.72
million barrels per day (13.6% of demand), as compared to 3.27 millionl
barrels per day (16.3% of demand) estimated previously. It should

be noted that with a continued embargo, the forecasted



shortage is 3.1 million barrels per day in the second quarter
of 1974 and averages almost 3.2 million barrels per day for

the remainder of 1974. These increased shortages in the latter

quarters of 1974 are due to expected seasonal drops iIn imports and

the lack of excess inventories which were consumed in the
first quarter of 1974.

The reduced shortfall estimate of 550,000 barrels per day
for the first quarter is due to a number of factors.
FACTORS AFFECTING SUPPLY

. Higher than expected imports and reduced demand in the
fourth quarter have resulted in larger than expected
inventories. These 1inventories can be used to reduce
the shortfall during the Tfirst quarter of next year.

. Estimated imports are increased by 180,000 barrels per
day for the Tfirst quarter of 1974 to account for greater
than expected foreign supplies, primarily from
Venezuela.

. Greater supplies are available for consumption if
inventory levels are allowed to drop to the minimum
operating levels cited by the National Petroleum
Council (NPC). The old forecast assumed higher

inventory levels.



FACTORS AFFECTING DEMAND

Total unconstrained demand has also been recalculated
using more sophisticated estimating techniques. While
individual product demands show significant changes, the
aggregate demand estimate remains substantially unchanged
from previous figures. This demand is that which would have
occurred without an embargo and does not reflect possible
continuation of abnormally warm weather, conservation actions

by the public]or the possible dampening effect of more

rapidly rising prices. To the extent they occur, these actions
would reduce the estimated petroleum shortage. The impact of
demand changes are reflected in Table 111, which estimates the

effect of FEO"s policies on expected demand.

Tables | and 1l summarize the original forecast and the
revised estimate discussed above. Also shown is a third, more
optimistic, Tforecast with a significantly smaller shortfall.
This estimate was obtained by assuming:

- additional imports of 500,000 barrels per day

- inventory drawdowns to 5% below NPC minimum inventory

levels.

The net effect of these conditions is a shortfall of 1.9
million barrels per day for the first quarter. For the next two
quarters of the year, the shortfall rises to approximately 2.6

million barrels per day. The rapid rise in the shortfall is due



TABLE |

U.S. SUPPLY AND DEMAND FOR PETROLEUM PRODUCTS FOR THE FIRST QUARTER OF 1974

(thousand barrels per day)

Estimate with Increased Imports

Original
Forecast Revised Forecast and Inventory Drawdowns
Assumed unchanged,could
New estimations by be reduced by conserva-
Demand product - more tion , weather or
19,966 20,006 detailed analysis 20,006 increased prices
Supply 11186 Minor Accounting
i 13,186
From domestic sources 13,216 . Changes
i i Imports assumed 500,0001
From imports 4,755 4932 Higher import from 5,432 b/D higher, _they would
Carribean, based on 4th be higher with Tess
Quarter results effective embargo.
Change in inventories 724 3.167 Higher starting 1,455 Ending inventories 5%
inventories and inven- below NPC estimated
tory drawdowns to minimum
NPC minimums *
Demand/Supply Deficit 3.271 2,721 1933
(As percent of total) (16.4%) (13.6%) (9.6%)

* Original forecast assumed historical levels.



Product

Gasoline

Jet fuel
(Kero)
(Naptha)

Distillate
Residual
Other

TOTAL

TABLE 11

REVISED FIRST QUARTER SHORTAGE ESTIMATES

Original Forecast Revised Estimate

(000 B/D) % demand (000 B/D) % demand

700 11% 760 11%
400 320 340
(150) (15%)
(190) (52%)
900 19% 340 8%
860 24% 810 23%
410 10% 470 11%

3,270 16.3% 2,720 13.6%

Shortage Assuming
Increased Imports a
Inventory Draw Dowrl

(000 B/D) % demandl

516 7.7%
201
(112) (11.9%)
(179) (49.4%)
201 4.7%
598 16.8%
327 7.1%

1,933 9.6%



-

to our inability to continue using inventories at the same
rate as in the first quarter and expected seasonal reductions
in import levels. Also,the estimates do not take account of
major actions which may be needed to deal with the shortages
after the fTirst quarter. Reductions in demand due to the
effects of higher prices, favorable weather conditions/or
unexpected conservation actions could reduce the shortfall
even Tfurther.

In developing programs to deal with the shortage, the
worst, but still realistic iImpact must be used. While
inventory drawdowns and more imports might significantly
reduce the expected shortfall, contingency planning should, not
be based; on an optimistic scenario. Further, using the more
optimistic estimate would leave our inventories at lower levels
later in- the year and hence the U.S. would be more vulnerable
to unexpectedly high demand or further decreases in imports.
Consequently, the shortage estimate of 2.7 million B/D 1is being
used by FEO in planning its allocation and mandatory conserva-
tion actions.

The shortage estimate of 2.7 million barrels per day/and the
changes in individual product shortages/necessitate revision of
some FEO proposed programs to meet the shortfall. Allocation
regulations, mandatory conservation and refinery product shifts
are still needed, but the magnitude of the reductions and
shifts must be modified. Table 111 summarizes the revisions

contemplated at this time. The fTollowing changes are needed:



Product

Kerosene Jet
Fuel

Naptha Jet
Fuel

Gasoline

Distillate
Fuel OQils

Residual
Fuel Oil

Other
Petroleum
Products

TOTAL

~Cost of Living Council regulations published December 4 encourage refinery shift;
~Actions taken to restrict demand, but

Gross Shortage

Thous.
Bbls.

Percent of
Unconstrained

per Day Demand

154

187

759

339

812

470

2,721

15%

52

11

23

14

Table

SHORTFALLS AMD STRATEGIES, FIRST QUARTER 1974
(Quantities In thousands of barrels per day)

Actions Taken or Announced

Action

Reducing airline usage to 95%
of 1972 levels. (Allocation
Regulations)

15% reduction in usage

(Allocation Regulations)

55 m.p.h. speed limit, Sunday”
station closings

Reduction of 6° in residential
and 10° in commercial heating
(Allocation Regulations)

Oil to coal switch in some power plants
wheeling, base loading

6 °/10° heating reduction

(Allocation Regulations)

Daylight Savings Time

Petrochemical feedstocks receive
1007. of current needs, remaining
petroleum products are allocated
available supplies.

impact is subsumed

Fuel
Saving

200

900

(200)

500

100
100

125
50

396

2,399

Shift in
Refinery Net
Output/-

-50

187

-487 346

-161 ol

437

74

-- 346

projected shifts remain to be validated.
in supply restriction through allocation program.

Shortage

Potential
Actions

Draw down

inventories

15% below historical

averages;

tax increase,

rationing

price

increase
or coupon

Excessive use taxes on

. electricity, natural gas



- A refinery shift of 460,000 barrels per day from
gasoline to other products is required, rather than
the 700,000 originally estimated.

- More fuel can be allocated to commercial aviation,
thereby reducing commercial flight cutbacks (a 5%
reduction below 1972 use will now be required).

Several major programs still remain unchanged and are

critically important.

- The forecasted distillate shortage requires an
allocation program to provide fuel consistent with
6° and 100 temperature reductions 1in homes and
commercial establishments,respectively.

- The major shortfall in residual oil still requires
switching powerplants from oil to coal and implementing
many electricity conservation measures , including
Daylight Savings Time, industry energy audits and
conservation, and reduced residential electricity usage

- After the refinery shift from gasoline to other
products, the gasoline shortfall of 1.2 million
barrels per day will still require major actions,
including reduced allocations, mandatory conservation,

and possibly rationing or other stringent actions.



RESULTS FOR WEEK ENDING DECEMBER 14

Table IV summarizes the latest data on supplies, demand,
imports and inventory changes for the week ending
December 14, 1973. The table shows the latest week, and the
latest month. While the weekly statistics are the most
recent, the monthly average may be more meaningful because it
is not as susceptable to major random fluctuations. As
indicated in the tables:

- Consumption 1is 600,000 barrels per day below forecast for
the current week and 900,000 B/D below for the last four
weeks.

— Imports for the week are still 400,000 barrels per day above
the average expected for the quarter, and 600,000
barrels per day above the forecast for the latest month.

The consumption estimates presented are really apparent

demand,not actual demand. These estimates are withdrawals from
primary stocks (those held by the refiners) and hence they may

not truly represent actual demand, particularly on a weekly

basis where movements into secondary stocks or other

actions may be reflected in the statistics. Also due to

logistical considerations, actual demand reductions may take

time to be reflected in changes in the apparent demand numbers
presented. Unfortunately, national demand changes cannot be accurate!

measured on a weekly basis. To do so would require a much larger



TABLE 1V

ENERGY SCORECARD

ESTIMATED SHORTAGES

Last Quarter 1973: 1*4 million B/D*
First Quarter 1974: 2.7 million B/D

*Not Reestimated

1/ Apparent demand, see explanation in text.
?/ Increase.



reporting system of changes in all secondary stocks, 1i.e.,
inventories held by heating oil dealers, industry and

gasoline stations. However, it is possible to provide a

sample of actual demand changes which are taking place* and several
are presented in the main body of this report. For example:

- For 80,000 homes 1in Massachusetts, consumption of home
heating oil ranged from 11.4% to 14.9% below last year,
after adjustments for the weather.

- For Consolidated Edison in New York City, latest
figures indicate that demand is 7.7% and 13% below
expected levels fTor electricity and steam use respectively.

More comprehensive demand statistics will be provided in

future situation reports.



PETROLEUM SITUATION REPORT
Week Ending December 14, 1973
This continues a series of weekly reports on the petroleum situation.
It is based on actual results for the week ending December 14, as reported
by the American Petroleum Institute, compared with the Federal Energy
Office forecast for the fourth quarter of 1973 and the first quarter

of 1974.

The best way to assess the current situation is to see how the projected
gap between demand and supply is closed. Part of the gap may be closed

by importing more than forecast. Another part may be closed through
increasing domestic production above the forecast. Still another part

of the gap may be closed by reducing consumption below the forecast level.
Finally, the remainder of the gap is closed by reducing inventories faster

than forecast.

The first two charts indicate how the gap between projected demand and
projected supply was closed in the week ending December 14 and in the

four weeks since November 17. The first bar on each chart shows the
problem: the gap of 1.4 million barrels of oil per day, as originally
forecast, augmented by a failure of domestic production of crude oil to
reach even the forecast level. The second and third bars in each of these
charts show the effects of actions and events in closing the gap. For the
current week, as shown on Chart 1, reduced demand and increased imports

each closed approximately one-third of the total gap, leaving one**third



to be closed by a more rapid reduction of inventories than was forecast.
For the four weeks since November 17, as shown on Chart 2, the total
gap was exactly closed by a combination of reduced demand and imports
above the forecast. The result was that inventories were drawn down at

exactly the forecast rate.

Imports

The imports situation, Chart 3, shows actual imports week by week through
December 14, and two projections through the end of the fourth quarter.
The projection marked "original forecast" shows the path imports would
have had to follow to reach the originally forecast average level of

5.6 million barrels per day for the fourth quarter. A revised outlook,
based on actual data through November 30, has been included since the
report for November 30. This outlook, also shown on the chart, indicates

a delay of about two weeks in the impact of the interruptions.

Imports for the week ending December 14 continued at a level far above
forecast. Also, the APl has revised substantially upward its report of
imports for the week ending November 30. This revision is due to revised
estimates provided by petroleum companies to the APl. As a result, imports
for the past four weeks have remained in the range of 5.9 to 6.2 million
barrels per day. This is substantially below needed imports of 6.8 million
barrels per day, but it is far above the level of about 4.6 million to

which Imports were expected to decline as the boycott became fully effective.



The demand situation

Demand for four major petroleum products was 3.8 percent below forecast

for the week ending December 14, and 6.2 percent below forecast for the
four-week period since November 17, as shown in Chart 4. Demand for
gasoline was 7.9 percent below forecast in the latest week, and 5.6 percent
below forecast for the latest four-week period. This tends to confirm

the finding, Ffirst advanced in the two previous situation reports, that

the conservation measures applied to gasoline have in fact taken hold,

and that they are producing significant savings.

The largest difference between actual and forecast demand is in jet fuel,
where demand has been running some 25 percent below forecast for the last
four weeks. The principal reason is that the Defense Department request
under the Defense Production Act, estimated to account for about 15 percent
of total demand for jet fuel, was not yet being filled in significant

quantities.

Demand for distillate fuel oils wa$ 9,1 percent above forecast for the
latest week, compared to 1*3 percent below forecast for the week ending
December 7. The increase, was apparently due to the colder weather
experienced during the week ending December”16, when, the average number of
degree days, weighted to reflect use of oil heating, was only 1.7 percent
below normal. This return to seasonably cold weather is a departure from

the unseasonably warm weather experienced this fall to date. It is also



not surprising that demand for distillate fuel oil is now above the forecast
average for the fourth quarter as a whole, as this forecast encompasses

the warmer months of October and November. If the forecast were made on

a monthly basis, as future demand forecasts will be made, the actual

demand would be at or below the forecast level. This is confirmed by a
report for 80,000 homes throughout Massachusetts, where consumption of home
heating oil during the first ten days of December ranged from 11.4 percent
to 14.9 percent below last year, after adjustment for differences between

this year’s and last year’s weather.

Demand for residual fuel oil continued at a level slightly below forecast.
Electric utilities, which account for more than half of total demand for
residual fuel oil, have been conserving it in two ways: First, by generating
as much electric energy as possible in coal-fired plants instead of oil-
fired plants; and second, by cooperating with efforts to reduce the use

of electric energy, thus reducing the total amount of fuel needed to

generate electricity. A recent energy conservation boxscore for Consolidated
Edison, the utility having the Nation’s largest electricity and steam sendout,
appears as Chart 5. It shows that conservation efforts in electricity and

in direct steam sales have had increasing impact, and that they contribute

toward reducing the demand for petroleum.

Inventories

Inventories were drawn down during the week ending December 14 by 0.6
million barrels per day more than forecast. This was due to the large
reduction in distillate fuel oil iInventories, which resulted from the sharp

increase in demand for this product, and to the continuing failure of



1.4

1.6

THE PROBLEM

Demand/Supply
Gap as
Originally
Forecast

Shortfall of
Actual Domestic
Crude Production
Below Forecast

THE PETROLEUM SITUATION
WEEK ENDING DECEMBER 14, 1973
(Millions of Barrels per Day)

COPING WITH
THE PROBLEM

1.0
Increased Imports
0.4 Above Forecast
Reduced Demand
0.6

Below Forecast

EFFECT ON
INVENTORIES

Inventories
0.6 Draw Down

Faster than

Expected

T 34eyd



gasoline inventories to follow their normal seasonal build-up. The
reduction in distillate fuel oil inventories corresponds to the large
demand increase discussed above. Despite the inventory drawdown, stocks
remain above the level for last year at this time, and above the forecast.
The failure to build gasoline stocks is consistent with the policy of
sharply curtailing gasoline demand in the spring and summer months. |If
demand is curtailed, there will be no need for the large inventory drawdowns
that have been typical of past years, and thus there is no need to build

inventories at historic rates during this winter season.

Stocks of jet fuel increased during the latest week, apparently in antici-
pation of the large deliveries to be required for the Defense Department
request under the Defense Production Act. Stocks of residual fuel oil
decreased approximately in accord with the forecast. They remain above
the level of one year ago in the East, and below last year"s level on the
West Coast. For the Nation as a whole, the stock of residual fuel oil is

close to last year®s level.



1.4

1.5

THE PROBLEM

Demand/Supply
Gap as
Originally
Forecast

Shortfall of Actual
Domestic Crude
Production

Below Forecast

THE PETROLEUM SITUATION
FOUR WEEKS ENDING DECEMBER 14, 1973
(Millions of Barrels per Day)

COPING WITH EFFECT ON
THE PROBLEM INVENTORIES

1.5
0.6 Increased Imports
: Above Forecast
0.9 Reduced Demand
Below Forecast Inventories
* _ Drawn Down
i

at Forecast
Rate

* Less than 50,000
barrels per day.



THOUSANDS OF BARRELS PER DAY

IMPORTS SITUATION,

FOURTH QUARTER 1973
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Chart 4

PERCENTAGE DIFFERENCES OF ACTUAL DEMAND FROM FORECAST

+9.1%

Week Ending
December 14

7 R R IK—J

-7.9%

-26.0%

-24.6%



ENERGY CONSERVATION BOXSCORE

Electric System Sendout Gas System Sendout Steam System Sendout
All figures adjusted for differences in weather All figures adjusted for differences in weaiher All figures adjusted for differences in weather
Month Week Ending Month Week Ending Month Week Ending
of Oct Nov. 18 Nov. 25 Dec. 2 Dec. 9 of Oct Nov. 18 Nov. 25 Dec.2 Dec. 9 of Oct Nov. 18 Nov. 25 Dec. 2 Dec. 9
Oct
Normal
Growth
10%
+10 +10 — = +10
Nov - Dec
Normal Growth - 8%
+8 +8
£ +6
IS Dec
Oct - Nov - Dec Oct Nov Normal
4 Normal Growth - 4% w4 Normal Normal Growth
Growth Growth 3%
+2.3%
5
-8
-8.2%
=10 10
12 -12
-14 * These savings -14
are equivalent
to 57,000
-16 barrels of oil -16
-17.0%
_18 -18 -18
Millions of Kwh Millions of cubic feet Millions of Pounds
1972 3,012 687.5 643.4 695.9 706.3 1972 5,153 1.756.9 1,809.5 2,096.0 2,315.6 1972 2,900 847 919 1039 1,105
1973 3,082 680.6 631.0 672.8 679.9 1973 5,517 1,758.2 1,849.0 11,9235 2,181.2 1973 3,147 786 816 862 995
Difference +70 -6.9 -12.4 -23.1 -26.4 Diff. +36.4 +1.3 +39.5 -172.5 -134.4 Diff. +247 -61 -103 -177 -110
Percentages show increase or decrease for each Percentages show increase or decrease for each Percentages show increase or decrease for each
week, in 1973, compared to corresponding week week in 1973, compared to corresponding week week in 1973, conmpared to corresponding vweek

G ey)
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WASHINGTON, DC. 20220

FOR INFORMATION CALL (202) 634-5248

m FOR RELEASE FRIDAY, JANUARY 4, 1974, A.M.

a8
) $1.5 BILLION OF FISCAL YEAR 1974
REVENUE SHARING FUNDS DISTRIBUTED TODAY
Checks totalling $1,531 billion are being mailed today

to 35,512 states, cities, counties and towns as the second
regular quarterly payment of fiscal year 1974 general revenue
Oo )

sharing funds.

Today"s distribution by the Treasury Department®s
Office of Revenue Sharing brings to $11,199 billion the
amount that has been returned to states and local governments

since President Nixon signed the State and Local Fiscal Assistance

Act, in October, 1972

An additional $9 million in first and second quarter 1974
funds allocated to 1,962 local governments is being held
by the Office of Revenue Sharing until these governments”

5?
reports on uses of the money have been filed. One or more

=AY
45

of three report forms thatlwere required to be filed with the
Office of Revenue Sharing prior to mid-September of 1973 were

still missing for each of these places when today"s checks were



prepared. The law requires that each recipient government
report to its citizens and to the Treasury Department its
plans for use of the money and, subsequently, how the funds

were actually spent.

"The governments which had not reported will not forfeit

their first and second quarter funds because the reports are

late,” Graham W. Watt, Director of the Office of Revenue
Sharing explained. "Their money 1is being held for them,”
he said.

Watt announced that a special task force has been set up
in the Office of Revenue Sharing to contact governments
that have not been heard from or that require special assistance
in order to participate in the general revenue sharing program.
About 9,000 governments reported too late for the payment made
on October 5. Over 7,000 of these have now met reporting
requirements and have been paid. Several hundred more have
recently submitted their reports and will be paid in the next

quarterly payment on April 5, 1974.

Adjustments to entitlements for the fourth entitlement
period (fiscal year 1974) will be computed for all recipients
in April, based on the best, most accurate data available at that

time. Any adjustments that are required as a result of this



recomputation will be added to or substracted from fifth
entitlement period (fiscal year 1975) payments. Fifth entitle-
ment period amounts also will be calculated in April when each
government will be informed of its estimated entitlement for

fiscal year 1975.

The State and Local Fiscal Assistance Act of 1972 authorizes
the distribution of $30.2 billion over a five-year period
extending through 1976. More than 38,000 states and local
governments receive the funds in quarterly payments issued
in October, January, April and July. Over $6 billion is

to be distributed in fiscal year 1974.
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SUMMARY

Table 1 summarizes the latest data on supplies, demand,
imports and inventroy changes for the week ending December 21,
1973.

The Energy Scorecard shows the latest week, and the
latest month. While the weekly statistics are the most recent,
the monthly average may be more meaningful because it is not as
susceptible to major randon Ffluctuations. As indicated in
the tables:

- Consumption 1is 500,00 barrels per day below forecast

for the current week and 800,00 B/D below for the
last four weeks.

- Imports for the week are equal to the average expected

level for the quarter (5.6 million barrels per day)
and 400,000 barrels per day above this level for the
latest month. While imports thus show a decline to
the average level expected for the quarter, they still
are substantially above the level of imports expected,
when measured against a fully effective embargo.

The consumption estimates presented are really apparent
demand, not actual demand. These estimates are withdrawals
from primary stocks (those held by refiners) and hence they may
not truly represent actual demand, particularly on a weekly
basis where movements into secondary stocks or other actions may
be reflected in the statistics. Also due to logistical

considerations, actual demand reductions may take time to be



reflected iIn changes in the apparent demand numbers presented.
Unfortunately, national demand changes cannot be accurately
measured on a weekly basis. To do so would require a much
larger reporting system of changes in all secondary stocks,
i.e., inventories held by heating oil dealers, industry and
gasoline stations. However, it is possible to provide a
sample of actual demand changes which are taking place, and
several are presented iIn the main body of this report. For
example:

- For 19,000 homes in six New England states,

consumption of home heating oil was 19% below last year,

after adjustments for the weather.



TABLE 1

ENERGY SCORECARD

ESTIMATED SHORTAGES

Current period 1.4 million B/D

First Quarter 1974: 2.7 million B/D

CONSUMPTION RESULTS*/ (MILLION/BARREL/DAY)

Forecasted Actual Savings
Week ending Dec. 21 18.6 18.1 .5
Month ending Dec. 21 18.6 17.8 .8

IMPORT RESULTS (MILLION BARRELS/DAY)
Increased

Forecasted”™/ Actual Imports
Week ending Dec. 21 5.6 5.6 0.0
Month ending Dec. 21 5.6 6.0 -4

PERCENTAGE SAVINGS BY FUEL TYPE

Latest Prior Month ending
Week Week Dec. 21
Gasoline Consumption 7.7 7.9 7.8
Residual Fuel 0Oil Consumption (3-3)1/ 0.9 1.4
Distillate Fuel 0Oil Consumption (4u1)1/ .1 0.3
Jet Fuel Consumption 12.7 26.0 21. 2
Total for four (4) Products 3.0 3.0 5.7

1/ Apparent demand, see explanation in text.
2/ Assumes the average level of imports expected during the

fourth quarter and not a fully effective embargo.
3/ Increase.



PETROLEUM SITUATION REPORT
Week Ending December 21, 1973
This continues a series of weekly reports on the petroleum
situation. It is based on actual results for the week ending
December 21, as reported by the American Petroleum Institute,
compared with the Federal Energy Office forecast for the fourth

quarter of 1973.

The best way to assess the current situation is to see how
the projected gap between demand and supply is closed. Part

of the gap may be closed by iImporting more than forecast.

Another part may be closed through increasing domestic pro-
duction above the forecast. Still another part of the gap

may be closed by reducing consumption below the forecast

level. Finally, the remainder of the gap is closed by reducing
inventories faster than forecast. Significant week to week
variations in actual results will occur due to weather changes,
possible bunching iIn ship arrivals, fluctuations in secondary

stocks and other factors.

As shown in Chart 1, imports were expected to decline to
4.6 million barrels per day in December— the level of imports
expected to result from a fully effective embargo. This compares
to a forecast of 5.6 million barrels per day average imports for
the fourth quarter as a whole, which includes the pre-impact
imports of October and the transitional import levels i1n November.

This 4.6 million barrel per day import level is consistent with



2
the iImports forecast of 4.9 million barrels per day in the fFfirst
quarter of 1974, as published in last week"s report. As seen
in Chart 1, imports decline further during the latest week to
the average expected for the quarter, but they remain substantial!

above the level expected to result from a fully effective embargo.

The Demand Situation

Demand for Tfour major petroleum products was 3.0 percent
below forecast for the week ending December 21, and 5.7 percent
below forecast for the four-week period since November 24,
as shown in Chart 2. Demand for gasoline was 7.7 percent below
forecast in the latest week, and 7.8 percent below forecast for
the latest four-week period. This represents a savings of
about 500,000 barrels per day, resulting from the impact of the
gasoline conservation measures already in effect.

The largest difference between actual and forecast demand
is in jet fuel. Demand was 12.7 percent below forecast in the
latest week, compared to 21.2 percent below forecast for the
last four weeks. The increase iIn demand is apparently due to
increased use during the winter holiday period. A substantial
part of the iIncrease is iIn imports of kerosine-type jet fuel,
which presumably is a higher rate of withdrawals of jet fuel

from bond, for use by international carriers.



Demand for distillate fuel oils was 4.1 percent above
forecast for the latest week, compared to 9.1 percent above
forecast for the week ending December 14. The decrease
occurred despite the colder weather experienced during the
week ending December 23, when the average number of degree
days, weighted to reflect use of oil heating, was 10.1 percent
above normal. One report for approximately 19,000 accounts 1in
six New England states indicates that energy conservation 1is
still having a strong effect. This report shows the deliveries
in the latter part of December to be about 19 percent below the
expected deliveries, after adjustment for the weather.

Demand for residual fuel oil moved to 3.3 percent above
the forecast level for the week ending December 21, and this
is the first week it has been above the forecast. This 1is to
be expected, as the demand for this ¥fuel oil normally rises
during the winter season and is higher than demand in October
and November. Averaging the last four weeks, demand has been

below forecast.

Inventories
Inventories were drawn down during the week ending
December 21 by 0.9 million barrels per day more than forecast.
out one-third of this was due to larger than expected reduction
m crude oil inventories. These drawdowns were needed to
Maintain domestic refinery production in the face of decreased

rude oil iImports. Larger than forecast reductions in gasoline



and residual fuel oil inventories accounted for most of the
additional drawdowns in excess of the forecast. The reduction
in stocks of fuel oil was a major factor in meeting increased
demand for that product, as imports were far below the forecast
need.

In gasoline, the inventory reduction results from the
decreased yield of this product. The fTailure to build stocks
at a normal rate for this period is consistent with the policy of
sharply curtailing gasoline demand in the spring and summer
months. IT demand is curtailed there will be no need for the
large inventory drawdowns that have been typical of past years,
and thus there is no need to build inventories at historic
rates during this winter season.

Stocks of distillates were drawn down at about the forecast
rate. Stocks of jet fuel again increased during the week,
apparently in anticipation of the large deliveries to be required
for the Defense Department request under the Defense Production
Act, and also in anticipation of the peak demands of the

Christmas and New Year®s weekends.

Weather

As shown in Chart 3, the heating degree days for the
week ending December 23 were above normal for the East and
most of the Midwest. Degree days weighted by oil consumption
were 10.1 percent above normal for the U.S. However, Tfor the

period since July 1, degree days are still 8.2 percent below

normal .
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Chart 2

DEMAND SITUATION

PERCENTAGE DIFFERENCES OF ACTUAL DEMAND FROM FORECAST

=-12_.7%
Gasoline Jet Distillate Residual Total of Four
Fuel Fuel Oils Fuel Oil Products

Four Weeks Since

-21.2%



Chart 3 ka\ f

HEATING DEGREE-DAYS FOR THE WEEK
PERCENT DEPARTURE FROM NORMAL (1941-1970)
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FEDERAL ENERGY OFFICE
Public Affairs A 1
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537

EMBARGOED FOR RELEASE UNTIL
11:00 A.M., EST, THURSDAYr~JANUARY 3, 1974

REPORTS OF TANKERS HOLDING BACK
ARE ERRONEOUS, SIMON CONTENDS

William E. Simon, Administrator of the Federal Energy
Office (FEO), today attempted to put to rest rumors that
oil tanker fleets are lined up off U. S. coasts waiting for
petroleum price increases.

"Such reports are unfounded in fact and do not reflect
an accurate understanding of petroleum pricing regulations,"”
the Administrator said.

Simon said he had contacted Helen Delich Bentley,

Chairman of the Federal Maritime Commission, who said there

were no signs of unusual activity off U. S. coastlines. He also
cited a statement issued by the Energy Policy Office of the
Department of Transportation, which said:

"The United States Coast Guard reports that in its routine
operations and normal course of business it has observed no
unusual concentration, hovering or bunching of tankers off the
coasts of the United States. Tanker arrivals and departures
from U. S. ports appear to be normal and in accordance with
the usual patterns observed in the past.”

Simon also noted that under Cost of Living Council guidelines
for petroleum, shippers are permitted to sell petroleum in port
only at the price they paid for it — thus providing no incentive

for shippers to hold cargoes offshore to await possibly higher
prices later in the winter.

E-74-3 -FEO-



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537
EMBARGOED FOR RELEASE UNTIL
11:00 A_.M., EST, THURSDAY, JANUARY 3, 1974
SIMON COMMENDS FEDERAL ACTION AGAINST
GASOLINE "PROFITEERS"™ OVER NEW YEAR"S WEEKEND
William E. Simon, Administrator, Federal Energy Office (FEO),
today praised as "swift and appropriate"™ the action taken over
New Year®"s weekend by the Internal Revenue Service (IRS) and
the Department of Justice against those service stations that
illegally overpriced customers.
"Such action protects American drivers, who are already
carrying a heavy burden of the fuel shortage, against those

who would profiteer in a time of national emergency, Simon said.

Simon noted that 379 IRS agents were on duty last weekend
in 17 district offices throughout the Nation, mostly in the
Northeast and mid-Atlantic States.

More than 2,300 service stations were checked as a result
of 3,658 telephoned complaints. Of the 409 subsequent
violations noted, there were 124 price rollbacks and 15 cases
in which refunds were ordered. The remaining 270 cases are
pending further action.

Refunds to motorists so far total $8,094. Dealers have
three options to make refunds: dispensing free gas to the
general public, reducing prices to a margin sufficient to make
up the excess, or by specifically identifying and making

refunds to customers who were overcharged.

E-74-5 (more)



Some stations were charging as high as $2 a gallon for

regular gas. The highest amount asked for premium gas
was $1.04 a gallon. Both of these exhorbitant amounts were
asked for in the Chicago area. Chicago also had the dubious

distinction of having one service station closed by order
of a Federal judge, based on evidence submitted by an Assistant
U. S. Attorney.

Acting Attorney General Robert Bork sent telegrams to 94
U. S. Attorneys last week advising them to seek restraining
orders against gasoline price-gougers. The attorneys remain
on call for further action as appropriate. The Justice
Department said it is relying on its own iInvestigations as well
as those of the IRS.

Other devices spotted by the IRS included '"gimmicks"™ such
as a 25i service charge, a $10 ticket good for several services
over a period of time, and high fees charged for other goods
coupled with an offer of "free" gasoline.

"The swift response of the IRS and the Justice Department
in dealing with these violations 1is entirely appropriate and

I commend them for their handling of these cases,”™ Simon added.

-FEO-



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
> Washington, D. C. 20461
Tel: 395-3537

EMBARG&%D FOR RELEASE UNTIL
11:00 A.M., EST, THURSDAY, JANUARY 3, 1974

NEW ENERGY CONSERVATION MEASURES ANNOUNCED BY FEDERAL OFFICIALS

New actions to curtail energy consumption were announced today by two Cabinet Officers
and Administrator William E. Simon of the Federal Energy Office (FEO).

Simon announced a business and commercial program and said he and Commerce Secretary Frederic
Dent are sending joint letters to 43,000 business leaders outlining conservation measures.

In addition, letters signed by Simon and Caspar Weinberger, Secretary of Health, Education
and Welfare will be sent to high school and college officials requesting that they discourage
use of automobiles by faculty and students wherever practical.

Simon also announced agreement with major oil companies and independent distributors and
retailers to encourage the 10-gallons-per-customer limit at service stations. Compliance
with federal lighting and temperature guidelines will be sought in all new federal contracts, he
added.

The complete list of actions to date, new» and proposed energy conservation measures 1is
attached.

E-74-4
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Measures

Outdoor and
Ornamental Lighting

Temperature Levels

in Buildings and
Facilities, including
Homes

Gasoline Sales Limits

Vehicle Speed Limits

Gas Station Closings

Indoor Lighting
Standards

(50“foot candles

at work stations,
30“foot candles in
work areas, 10-foot
candles in corridors-,
stairways, etc.)

ENERGY CONSERVATION MEASURES

JANUARY 3. 1974

Actions to Date

President requested curtailment of outdoor advertising
and ornamental lighting, including gas yardlights.
Federal program includes banning of such lighting with
the exception of several national monuments in Wash-
ington, D. C.

Sixty-five to 68 degree heating levels in buildings and
facilities, cooling levels of 80-82 degrees; petroleum
allocation program facilitates objectives; advertising
and publicity program since October.

Voluntary reductions in purchases (10 gallons a week);
limits on refinery gasoline production; couponprinting
in the event a rationing system becomes necessary;
obtained cooperation of U. S. Chamber and AAA on
member gasoline curtailment programs .

President signed bill to establish maximum 55 mph
speed limit. Federal limit is 50 mph.

Voluntary nationwide ban on retail sales of gasoline
from 9:00 p.m . Saturday to midnight Sunday.

Total Federal compliance, some voluntary adoption
in business and industry.

New and Proposed Actions

1. Public education program to drastically reduce
use of yardlights, decorative lighting.

2. Request state regulatory authorities to advise
utilities to hasten programs to assist customers
in lighting reduction programs.

3. Joint FEO and DOC letter to 43,000 major
business persons.

Federal contractors will be required to meet
Federal program objectives in the near future.

Independent gasoline distributors and retailers
have agreed to FEO's request to help institute
the 10 gallon limit; major oil companies have
been ordered to do the same, they agreed to
enforce the 10 gallon limit in the company-owned
stations and urge their brand name outlets to
support the program.

Compliance will be sought in all new and
renegotiated Federal contracts.

Develop model municipal code and send all
mayors.

Joint letter from DOC and FEO to 43,000
business firms.



Measures

Highway Lighting
(Discontinuance or
severe reduction in
such lighting other
than exit and en-
trance ramps, exit
signs, hazardous
locations such as busy
intersections)

Limits on Student Driving

Electric Space Heaters

Commercial and
Industrial Buildings

Federal Programs

Actions to Date

Announcement made of intention to institute program.

Requested students to use public transportation, school
buses, carpools in place of private cars.

Banned in Federal offices

Voluntary program to reduce heating and cooling
requirements; petroleum allocation program
facilitates compliance.

Interim report and energy conservation strategy; first
quarter (FY '74) results indicate 20 percent energy
savings; ornamental lighting ban (exteriors, grounds,
monuments) interior lighting standards 50/30/10 or
equivalents in Federal facilities; ban on space heaters'
in offices. Federal program to emphasize reduced
driving, less travel, carpooling, automobile purchases
to emphasize fuel economy, trade-ins of heavy sedans
and limousines, parking space priority system.

-FEO-

New and Proposed Actions

Detailed proposal placed in the Federal Register
on reductions in highway lighting; interested

parties are given seven days to comment. Work
with governors to achieve voluntary compliance.

Letters from FEO and HEW to college and high

school officials requesting that they discourage

use of cars by students and faculties unless such
use is vital to get to and from school and after-

school employment.

New public education program on their proper
use; capacities and efficiencies for specific
purposes.

Joint letter from FEO and DOC to 43,000 major
business firms .



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D.C. 20461
Telephone: 395-3537
FOR IMMEDIATE RELEASE January 3, 1974

FEDERAL ENERGY OFFICE CHEERS
PROFESSIONAL BASEBALL CONSERVATION PLAN

Deputy Administrator John C. Sawhill today congratulated
Baseball Commissioner Bowie K. Kuhn for the comprehensive energy
conservation plan developed by the big leagues for next
year®s season. "The great American game of baseball has
recognized the true dimensions of our current energy crisis
and voluntarily planned a program that will benefit the entire
American public,”™ Sawhill said.

During the meeting held this afternoon, Commissioner
Kuhn reviewed the baseball program designed to produce an
overall energy saving of at least 25 percent. Some 30 sports
and recreation organizations were represented at the meeting.
Representatives discussed measures that they could adopt to
conserve energy in their operations.

Speaking for Administrator William E. Simon and the entire
Federal Energy Office staff, Sawhill endorsed the baseball
program and asked the other recreation groups to prepare
similar energy conversation programs. He also expressed his hope
that local authorities and baseball fans would offer their
support and cooperation to help the major leagues accomplish
their energy-saving goal.

“"The ball clubs will need assistance from local mass

transit operators, utilities, and especially their fans to

E-74-6 (more)



carry out this program,'"™ he pointed out, "and | can assure
Commissioner Kuhn that the Federal Energy Office will do
everything it can to support this important effort.”

The statement of Baseball Commissioner Bowie K. Kuhn

and a list of those attending today"s meeting are attached.

-FEO-
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*Attachment 3

January 3, 1974
STATEMENT OF BASEBALL COMMISSIONER
BOWIE K. KUHN ON BASEBALL®"S VOLUNTARY
ENERGY CONSERVATION PROGRAM

Last month Professional Baseball initiated an in-
depth study of its energy consumption to develop a conser-
vation program which would be responsive to the call of the
Federal Government for voluntary cooperation by the American
public.

We have now"developed, in general outline, a Baseball
Program which, 1in our judgment, will produce an overall energy
saving of at least 25%. At the same time, 1 can say that
under this Program we will be able to maintain our present
employment levels. This Program consists of five elements.

First. Among the significant uses of energy by Baseball

is jet fuel for air transportation. In 1973, over 60% of our
team air travel was by charter. In 1974, we propose to reduce
charter flights by one-half or perhaps more. This will be

done by using regularly scheduled flights whenever possible.
Second. Another significant energy use is electrical
power for the i1llumination of night games. Approximately 20%
of this power consumption is attributable to the use of lights
before, the game begins. We expect that this usage can be

eliminated or substantially curtailed in most of our parks.



Third. We will endeavor to start night games at times
which will present the least problem taking into consideration
local utility peak load factors.

Fourth. We will develop a series of public service
messages by players and other Baseball personalities urging
energy economy measures by the public. These would be used
on radio and television, including broadcasts of our games.

Fifth. We will explore other ways of substantially
reducing energy consumption, including:

(@ working with local government and trans-
portation authorities to iIncrease the use of mass
transit to parks;

) encouraging car pooling; and

© reducing the general use of lights through-
out parks and the use of lights at parks on days when
Baseball 1is not played.

We expect to confer with the Federal Energy Office,
local authorities, and our Players Association in order to
develop a definitive program in advance of the 1974 season.
Naturally, some variations in the Program will be necessary
for particular clubs because of different local energy supply
situations. However, this will not prejudice our goal of

achieving at least a 25% reduction in Baseball®s energy

consumption.



Attachment

ATTENDEES AT THE FEDERAL ENERGY OFFICE MEETING ON ENERGY
CONSERVATION IN SPORTS AND RECREATION, THURSDAY, JAN. 3,

1974:

Representatives

Joseph M. Cohen
Edward Bruno

Ollan Cassell
Mike Storen
Albert Matzelle
Michael Nolan
Steve Sharp
E.M. Erickson
Bowie Kuhn

Jack Valenti
A.O. Duer

Simon Gourdine
Walter Byers

Clifford Fagan

William Ray
Donald V. Ruck
Bill France
William Strausbaugh
Bob Ragsdale
P.J. Boatwright
Walter Elcock
Michael Davies
James Browi tt
Matthew Kaufman
Bob Blundred

Peter Siebert
Charles Byrnes

George Killian

Henry Minor

Organization

Madison Square Gardens, Inc.

National Industrial Recreation,
Assn.

Amateur Athletic Union

American Basketball Assn.

American Bowling Congress

American Horse Council

American Power Boat Association

Ladies Professional Golf Assn.

Major League Baseball

Motion Picture Assn, of America

National Assn, of Inter-
collegiate Athletics

National Basketball Association

National Collegiate Athletic
Association

National Federation of State
High School Athletic Assn.

National Football League

National Hockey League

National Motorsports Committee

Professional Golfers Association

Rodeo Cowboy Assn, Inc.

United States Golf Assn.

U.S. Lawn Tennis Assn.

World Championship Tennis

World Hockey Assn.

Boating Industry Assn.

International Assn, of American
Parks and Amusements

National Ski Areas Assn.

International Assn, of Fairs
and Expos.

National Jr. College Athletic
Assn.

American Assn, for Water Skiers
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Department e TREASURY

ASNINGTON, D-C 20220 TELEPHONE W04-2041

RELEASE 6:30 P.M. January 7, 1974

RESULTS OF TREASURY®"S WEEKLY BILL AUCTIONS

Tenders for $2*5 billion of 13-week Treasury bills and for $1.8 billion
of126-week Treasury bills, both series to be issued on January 10, 1974, Were
opered at the Federal Reserve Banks today. The details are as follows:

26-week bills
maturing July 11, 1974

13-week bills
maturing April 11, 1974

RANGE OF ACCEPTED
[MPETITIVE BIDS:

Equivalent Equivalent
Price annual rate Price annual rate
i 98.092a/ 7 .548% 96.198b/ 7.520%
High
Low 98.067 7.647% 96.174 7.568%
Average 98.075 7.615% 96.178 7 .560% 0

Excepting 2 tenders totaling $35,000 b/ Excepting 1 tender of $500,000

Tenders at the low price for the 13-week bills were allotted 72%.
Tenders at the low price for the 26-week bills were allotted 98%

ItAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

1 District Applied For Accepted Applied For Accepted

I Boston $ 49,620,000 $ 38,620,000 $ 23,590,000 $ 10,090,000
I New York 2,878,745,000 1,984 ,785,000 2,859,575,000 1,525,435,000
I Philadelphia 26,305,000 26,305,000 34,195,000 9,195,000
1 Cleveland 39,580,000 39,580,000 56,470,000 35,810,000
1 Richmond 26,855,000 26,785,000 23,365,000 16,365,000
1 Atlanta 28,710,000 28,710,000 22,965,000 22,165,000
I Chicago 238,445,000 112,645,000 279,465,000 83,535,000
1 St. Louis 38,820,000 35,820,000 37,435,000 22,925,000
I Minneapolis 20,905,000 15,785,000 15,585,000 5,235,000
I Kansas City 37,005,000 36,205,000 31,620,000 28,080,000
1 Dallas 30,090,000 24,810,000 25,585,000 15,385,000
1 San Francise©O 202.115,000 130.115,000 184.730,000 34,130,000

I£/ Includes $374,495, coo
I/ includes $228,355, coo°

TOTALS $3,617,195,000

$2,500,165,000c/

IV These rates are on @ bank discount basis.

are 7.87 $ for the 13-week bills,

$3,594,580,000

noncompetitive tenders accepted at the average price.
noncompetitive tenders accepted at the average price,
The equivalent coupon issue yields
and 7.97 $ for the 26-week bills.

$1,808,350,000 d/



DeparﬂmntofihefREASURY

iGTON, DC 20220 TELEPHONE W04-2041

FOR IMMEDIATE RELEASE January 8, 1974

SECRETARY SHULTZ
CONGRATULATES W. J. USERY

Secretary of the Treasury George P. Shultz today
hailed the decision of Mr. W. J. Usery to remain with
the government both as head of the Federal Mediation
Conciliation Service and iIn his new role as Special
Assistant to the President. Secretary Shultz said,
"His decision to stay on is a plus, not only for
labor but also for all Americans who he will continue
to serve with his extraordinary ability. His work
will be particularly important in the energy area,

where industrial peace will be of critical Importance.

S-345



DepartmentoftheTREASURY

PSHINGTON, D.C. 20220 TELEPHONE WO04-2041 I

FOR IMMEDIATE RELEASE January 8, 1974

TREASURY ANNOUNCES TENTATIVE MODIFICATION OF
DUMPING FINDING ON POTASH FROM CANADA

Assistant Secretary of the Treasury Edward L. Morgan
announced today a tentative determination to modify the dumping
finding on potassium chloride from Canada with respect to five
companies. Notice of this action will appear in the Federal
Register of Wednesday, January 9, 1974.

The Federal Register notice reads, in part, that:

...three exporters, Kalium Chemicals, Limited;
Potash Company of Canada Limited; and Potash
Company of America, and two importers, Inter-
national Minerals and Chemical Corporation and

CF Industries, Inc., who are related to their
Canadian suppliers within the meaning of section
207 of the Antidumping Act, are no longer selling,
or likely to sell, potassium chloride in the United
States at less than fair value within the meaning
of the Antidumping Act, 1921, as amended. From
January 1970 to date, sales of each of these fTirms
have been at not less than fair value and each has
given assurances that future sales of potassium
chloride to the United States will not be made at
less than fair value.

Accordingly, notice is hereby given that the
Department of the Treasury intends to modify the
finding of dumping to include potassium chloride,
otherwise known as muriate of potash, from Canada
produced and sold by Kalium Chemicals, Limited;
Potash Company of Canada Limited; Potash Company

of America; International Minerals and Chemical
Corporation; and CF Industries, Inc., from this
finding.

Interested persons will be given an opportunity to present
oral and written views on this decision before Treasury takes
final action.

During calendar year 1972, imports of potassium chloride
from these five Ffirms were valued at approximately $64.6 million,

while total potash imports from Canada were valued at $106.5

million
# O O#H O#



Departmentofthe TREASURY

MSHINGTON, D.C. 20220 TELEPHONE W04-20411

FOR IMMEDIATE RELEASE January 8, 1974

TREASURY”S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series
of Treasury bills to the aggregate amount of $4,300,000,000, or thereabouts, for
cash and In exchange for Treasury bills maturing January 17, 1974, in the amount
of $4,302,825,000 as follows:

91-day bills (to maturity date) to be issued January 17, 1974, in the amount
of $2,500,000,000, or thereabouts, representing an additional amount of bills
dated October 18, 1973, and to mature April 18, 1974 (CUSIP No. 912793 TH9)
originally issued in the amount of $1,802,095,000» the additional and original
bills to be freely interchangeable.

182-day bills, for $1,800,000,000» or thereabouts, to be dated January 17, 1974,
ad. to mature July 187 1974 (CUSIP No. 912793 UF1 ).

The bills of both series will be issued on a discount basis under competitive
and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $10,000, $15,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the clos-

ing hour, one-thirty p.m., Eastern Daylight Saving time, Monday, January 14, 1974.
Tenders will not be received at the Treasury Department, Washington. Each tender
must be for a minimum of $10,000. Tenders over $10,000 must be in multiples of
$5,000. In the case of competitive tenders the price offered must be expressed

on the basis of 100, with not more than three decimals, e.g., 99.925. Fractions
may not be used. It is urged that tenders be made on the printed forms and for-
warded in the special envelopes which will be supplied by Federal Reserve Banks

or Branches on application therefor.

Banking institutions generally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than

banking institutions will not be permitted to submit tenders except for their own

(OVER)



account. Tenders will be received without deposit from incorporated banks and
trust companies and from responsible and recognized dealers iIn investment
securities. Tenders from others must be accompanied by payment of 2 percent
of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or trust

company .

Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Only those
submitting competitive tenders will be advised of the acceptance or rejection
thereof. The Secretary of the Treasury expressly reserves the right to accept or
reject any or all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive tenders for each
issue for $200,000 or less without stated price from any one bidder will be accepted
in full at the average price (in three decimals) of accepted competitive bids for
the respective issues. Settlement for accepted tenders in accordance with the
bids must be made or completed at the Federal Reserve Bank on January 17, 1974
in cash or other immediately available funds or in a like face amount of Treasury
bills maturing January 17, 1974. Cash and exchange tenders will receive equal
treatment. Cash adjustments will be made for differences between the par value of

maturing bills accepted in exchange and the issue price of the new bills.

Under Sections 454(b) and 1221(5) of the Internal Revenue Code of 1954 the
amount of discount at which bills issued hereunder are sold is considered to accrue
when the bills are sold, redeemed or otherwise disposed of, and the bills are ex-
cluded from consideration as capital assets. Accordingly, the owner of Treasury
bills (other than life insurance companies) issued hereunder must include in his
income tax return, as ordinary gain or loss, the difference between the price paid
for the bills, whether on original issue or on subsequent purchase, and the amount
actually received either upon sale or redemption at maturity during the taxable

year for which the return is made.

Treasury Department Circular No. 418 (current revision) and this notice,
prescribe the terms of the Treasury bills and govern the conditions of their issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.



FEDERAL ENERGY OFFICE 1
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537

EMBARGOED FOR RELEASE UNTIL
6:30 P.M., EDT, MONDAY, JANUARY 7, 1974

ADMINISTRATOR SIMON APPOINTS DR. WEINBERG
TO HEAD NEW ENERGY R & D OFFICE

Administrator William E. Simon of the Federal Energy Office
(FEO) today appointed Dr. Alvin M. Weinberg, 58, as Director
of the new Energy Research and Development Office. This
office will permanently remain in the FEO as part of the
Executive Office of the President.

Dr. Weinberg is a renowned authority on nuclear energy and
a leading spokesman for the scientific community on the
problems posed to society by the rapid growth of science and
technology.

As head of the Office of Energy Research and Development,
Dr. Weinberg will report directly to Administrator Simon. His
major responsibilities will be to:

Formulate energy research and development policies and
plans to implement them;

Ensure that research and development priorities are
consistent with overall energy policy;

Assist the Administrator in evaluating new research
and development programs;

- Work with the Atomic Energy Commision, the Environmental

Protection Agency, the National Science Foundation,

and the Department of the Interior to ensure that

more
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research and development programs are coordinated and
balanced throughout the Federal Government; and

Work with the Office of Management and Budget, the
Council on Environmental Quality, and other Executive
Office agencies in presenting research and development

alternatives to the President.

Prior to this appointment, Dr. Weinberg had just been named
Director of the newly established Institute for Energy Analysis
at Oak Ridge, Tennessee (January 1, 1974) , and has taken leave
of absence from the Institute to assume his FEO post. He
served as Research Director of the Oak Ridge National
Laboratory from 1948 to 1955, and was Director of the Laboratory
from 1955 through 1973.

During his career, Dr. Weinberg has been accorded many honors
and awards. He 1s a member of the National Academy of Sciences
and has served on the Academy Council as well as its Committee
on Science and Public Policy. He served as a member of the.
President®s Science Advisory Committee from 1960 to 1963, and
in 1969-1970 served as a member of President Nixon®"s Task Force
on Science Policy. In 1972 he served as a member of the
National Cancer Plan Evaluation Committee. In 1960 he received
the Atomic Energy Commission®"s*E. 0O. Lawrence Award, and the
Atoms for Peace Award, for his contributions to reactor develop-
ment.

Dr. Weinberg was born April 20, 1915 in Chicago, and earned

his B.S., M.S., and Ph.D. degrees at the University of Chicago;

he has also received numerous honorary degrees.

~FEO-



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive OFffice Building
Washington, D. C. 20461
Tel: 395-3537

FOR IMMEDIATE RELEASE January 7, 1974

ADMINISTRATOR SIMON URGES MAJOR OIL
COMPANIES TO AID INDEPENDENT DEALERS

Federal Energy Office Administrator William E. Simon
today sent telegrams to 26 major oil companies, urging them
to help small, independent fuel dealers obtain more low-cost
domestic Tfuel supplies.

"We must do everything possible to ensure that those smaller
dealers who are threatened by the current price structure have
available to them a greater percentage of the lower cost domestic
product than many of them are currently able to purchase,” his
telegram read 1in part.

"Recent increases iIn the price of foreign products appear
to threaten the very existence of this segment of the industry,"”
Simon pointed out. "1¥ small fuel oil companies are required
to purchase a significant proportion of their products from
foreign sources, they will not be able to compete and remain in
business."”

In his telegram, Administrator Simon "strongly urged" the
major oil companies to take iImmediate action in several areas.

These actions are spelled out in the telegram, copy attached.

Attachments: Copy of Administrator Simon®"s telegram and list
of addressees.

E-74-9 -FEO-
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Attachment 1

Telegram from William E. Simon to Presidents of the Major Oil
Companies (January 7, 1974):

In recent days, we at the Federal Energy Office, have been
meeting with a wide variety of groups concerning the difficulties
they face as a result of the current energy shortage. Yesterday,
we met with a group representing small fuel oil distributors from
New York City and Long Island who, historically, have been supplied
imported product at competitive prices. In the past, these
companies have successfully competed with other market participants.

Recent increases in the price of foreign products appear
to threaten the very existence of this segment of the industry.

IT small fuel oil companies are required to purchase a significant
proportion of their products from foreign sources, they will not

be able to compete and remain in business. In addition, 1 am
particularly concerned when 1 hear reports that some companies with
comparatively large supplies of lower cost domestic products are
aggressively exploiting the current situation at the expense of their
competitors.

We simply cannot permit today"s energy situation to disadvantage
the small independent businessmen who provide healthy competition.
The President and the Congress have made it clear that they expect
the fuel allocation system to be managed fairly for all our citizens.

We must do everything possible to ensure that those smaller
dealers who are threatened by the current price structure have
available to them a greater percentage of the lower cost domestic

product than many of them are currently able to purchase.



I recognize that compliance with the rules in the allocation

programs

based on

order in

followed.

establishes relationships between suppliers and purchasers
historical periods, usually 1972. To provide some
allocating fuels, we must insist that these rules be

However, there is sufficient flexibility within the

allocation rules to adjust base period volumes or assign new suppliers.

We expect to utilize this flexibility to offset imbalances in supply

prices between independent and affiliated dealers.

I strongly urge you to undertake immediately the following

actions within the general provisions of the allocation programs:

1.

Increase the level of imported petroleum products

whenever possible, and within your overall price structure,
average these higher cost imports with your lower cost
domestic supplies;

Whenever your company has volumes of petroleum products
exempt from allocation (as defined in the regulations),
these exempt volumes should be made available on a
voluntary basis to independent dealers who are currently
receiving a high percentage of their supplies from high
cost imports. Concurrently, 1 strongly urge you to
discourage activities that take advantage of exempt volumes
to disadvantage the small business community.

Where feasible, the Federal Energy Office will assign

new customers (at the dealer level) and allocate

increased supply volumes, associated with valid adjustments

to base period volumes, to suppliers with comparatively



-3-

larger supplies of low cost domestic fuels. I expect

rapid compliance with these FEO adjustments.

I am asking that you take these steps to help us Tfill a mutual
need. It is certainly most desirable that the private sector
work through its own distribution system to resolve this and
other discrepancies.

In the few weeks that | have been head of the Federal Energy
Office we have received outstanding cooperation and assistance from

major oil companies as well as other segments of the petroleum

industry. With the continuation of this valuable support we can
resolve all the problems that now confront us. I know I can count
on you.

I would be pleased to meet with you if you feel that such a

meeting could be helpful.

Sincerely,

William E. Simon
Administrator
Federal Energy Office



Attachment

LIST OF ADDRESSEES

COMPANY

Amerada Hess
51 W. 51st Street
New York, NY 10019

Ashland Oil
1401 Winchester Ave.
Ashland, Ky. 41101

Cities Service Co.
60 Wall Street
New York, NY 10005

Continental
High Ridge Park
Stanford, Conn. 06904

Mobil Oil Corp.
150 East 42nd Street
New York, NY 10017

Shell Oil
1 Shell. Plaza
Houston, Texas 77001

Sun Oil
240 Radnor — Chester Rd.
St. Davids, PA. 19087

Texaco
135 East 42nd Street
New York, NY 10017

EAST COAST

Leon Hess

51 W. 51st Street
New York, NY 10019
212/581-2910

Orin E. Atkins

1409 Winchester Ave.
Ashland, Ky. 41101
606/329-3333

Roland V. Sellers
70 Pine Street

New York, NY 10005
212/422-1600

John G. McLean

High Ridge Park
Stanford, Conn. 06904
203/359-3500

Rawleigh Warner

150 East 42nd Street
New York, NY 10017
212/883-2405

Harry Bridges
1 Shell Plaza
Houston, Texas 7701

Robert Dunlop

240 Radnor - Chester Rd.
St. Davids, PA. 19087
215/985-1600

Maurice F. Granville
135 East 42nd Street
New York, NY 10017

212/953-6444



COMPANY

Champlin Petroleum
5301 Camp Bowie Blvd.
Forth Worth, Texas 76107

Exxon Corporation

2151 Avenue of America
New York, NY 10020
212/974-4751

Gulf
Box 1166
Pittsburgh, PA. 15230

Kerr McGee
Kerr McGee Tower
Oklahoma City, Okla. 73125

Koch Industries. Inc.
4111 East 37th Street N.
Wichita, Kansas 67201

Marathon Oil Company
539 S. Main Street
Findley, Ohio 45840

Murphy Pii Corporation
200 N. Jefferson Ave.
El Dorado, Arkansas 71730

Pennzoil Company
900 S.W. Tower
Houston, Texas 77002

CENTRAL

Frank Bamett

Union Pacific Corp.
345 Park Avenue

New York, NY 10022
212/593-1700

J. K. Jamieson

2151 Avenue of America
New York, NY 10020
212/974-4751

M. A. Wright

Exxon Company

Box 2180

Houston, Texas 77001
713/221-6883

B. R. Dorsey

Box 1166

Pittsburgh, PA. 15230
412/391-2400

Dean McGee

Box 25861

Oklahoma City, Okla. 73125
405/236-1313

Charles Koch

Box 2256

Wichita, Kansas 67201
316/838-7741

J. C. Donnell, 11
539 S. Main Street
Findley, Ohio 45840
419/422-2121

Charles H. Murphy, Jr.

200 N. Jefferson Ave.

El Dorado, Arkansas 71730
501/862-6411

J. Hugh Liedtke

900 S.W. Tower
Houston, Texas 77002
713/228-8741



COMPANY

Phillips Petroleum Co.
Bartlesville, Okla. 74004

Skelly Oil

Box 1650

Tulsa, Okla. 74102
(Sub-Mission Corp.
Sub of Getty Oil)

St. Oil of Indiana
200 East Randolph Drive
Chicago, Illinois 60601

St. Oil of Ohio
101 West Prospect Ave.
Cleveland, Ohio 44115

Tenneco
Box 2511
Houston, Texas 77001

Atlantic Richfield - L.A.
515 South Flower Street
Los Angeles, CA. 90071

Getty Oil
3810 Wilshire Blvd.
Los Angeles, CA. 90010

Occidental

10889 Wilshire Blvd.
Suite 1500

Los Angeles, CA. 90024

St. Oil of California

225 Bush Street

Room 1766

San Francisco, CA. 94104

Union Oil of California
461 S. Boylston Street
Los Angeles, CA. 90017

CENTRAL a

John M. Houchin
Bartlesville, Okla. 74004
918/661-6600

Harold Berge

Box 1650

Tulsa, Okla. 74102
918/584-2311

John E. Swearingen

200 East Randolph Drive
Room 1929

Chicago, Illinois 60601
312/856-6300

Charles Spahr

101 West Prospect Avenue
Midland Bldg. - Room 1750
Cleveland, Ohio 44115
216/575-5450

N. W. Freeman
Box 2511

Houston, Texas 77001 713/229-4454
PACIFIC

Robert A. Anderson

515 South Flower Street
Los Angeles, CA. 90071
213/486-2537

J. Paul Getty

3810 Wilshire Blvd.

Los Angeles, CA. 90010
213/381-7151

Dr. Armand Hammer

10889 Wilshire Blvd.
Suite 1500

Los Angeles, CA. 90024
213/879-1700 Ext. 1111

0. N. Miller

225 Bush Street

Room 1766

San Francisco, CA. 94104
415/894-3232

Fred Hartley
Box 7600

Los Angeles, CA. 90051
Pi 1/.gr.--ynoo



January 8, 1974

NOTE TO CORRESPONDENTS:

The Treasury Department has issued the. following statement
In response to a report on some issues of international mone-
tary reform released today by the Subcommittee on International
Economics of the Joint Economic Committee:

We have not yet studied the report in detail,
nor are detailed comments appropriate. We would
point out the Subcommittee report does not cover
the whole range of monetary reform.

In the 1mmediate situation, we believe there
Is wide agreement both here and abroad that the
more flexible exchange rate arrangements now in
effect are appropriate. At the same time, we wel-
come the emphasis of the Subcommittee on developing
appropriate guidelines or rules for exercising sur-
veillance of such practices. We also welcome the
support for the Administration’s efforts to remove
controls on capital flows.

As long ago as his IMF speech iIn September
1972, Secretary Shultz, while assuming par values
would provide a 7center of gravity™ in the ex-
change rate system, suggested the importance of
a new monetary system incorporating in a realistic
way an option for countries to float. This has
remained the U.S. position.

o0o



January 8, 1974

NOTE TO CORRESPONDENTS:

The Treasury Department has issued the following statement
in response to a report on some issues of iInternational mone-
tary reform released today by the Subcommittee on International
Economics of the Joint Economic Committee:

We have not yet studied the report in detail,
nor are detailed comments appropriate. We would
point out the Subcommittee report does not cover
the whole range of monetary reform.

In the immediate situation, we believe there
iIs wide agreement both here and abroad that the
more Tlexible exchange rate arrangements now 1iIn
effect are appropriate. At the same time, we wel-
come the emphasis of the Subcommittee on developing
appropriate guidelines or rules for exercising sur-
veillance of such practices. We also welcome the
support for the Administration’s efforts to remove
controls on capital flows.

As long ago as his IMF speech in September
1972, Secretary Shultz, while assuming par values
would provide a 7center of gravity” in the ex-
change rate system, suggested the importance of
a new monetary system incorporating iIn a realistic
way an option for countries to float. This has
remained the U.S. position.
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FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephones 395-3537

FOR IMMEDIATE RELEASE JANUARY 9, 1974

OCTOBER AND 3rd QUARTER 1973
RESIDUAL FUEL OIL PRICES RELEASED

The average price of East Coast tanker, pipeline and barge
quantities of residual fuel oil delivered to purchasers for resale
went from $4.39 a barrel in September to $4.76 in October, accord-

ing to William E. Simon, Administrator of the Federal Energy Office.

The average price of residual fuel oil picked up by purchasers
for resale increased from $2.43 to $2.49. This oil averaged a
lower price than others because of sulfur content and other character-
istics. Tanker and pipeline deliveries to East Coast electric
utilities averaged $5.04 a barrel in October, an increase of 61 cents
from September.

For tanker, pipeline and barge quantities, East Coast marketers
paid an average of $5.04 a barrel for residual fuel oil with sulfur
content of one percent maximum, an increase of 33 cents from
September; $4.52 a barrel for oil with sulfur content of 1.5 percent
through 2.2 percent, an increase of 64 cents; and $3.80 a barrel for
oil with sulfur content over 2.2 percent, a 4l-cent increase.

The survey is part of the surveillance under the Presidential
Proclamation on oil imports. This report is limited to No. 6 residual
fuel oil, both domestic and imported. Excluded are intracompany
business, sales to the Department of Defense, and sales outside the
U.S. These results are obtained from the summation of individual
company submissions and include business on contracts of various
vintages and spot transactions.

Attachment -FEO-

E-74-11



PART 1. SALES

A. To resellers:
Ii Tanker, pipeline or barge
2. Truck or tank car

electric utilities:
1. Tanker or pipeline
2. Barge

3. Truck or tank car

other consumers:
1. Barge
2. Truck* or tank car

PART I1.”~ PURCHASES BY MARKETERS
Tanker."Pipeline or Baree

Sulfur content:
A. 1% maximum
B. Over 1% thru 1.5%

C. Over 1.5% thru 2.2%
D. Over 2.2%

FEDERAL ENERGY OFFICE SURVEY OF NO. 6 RESIDUAL FUEL OIL

v
EAST COAST SALES ,

REVENUE AND COSTS PER BARREL

OCTOBER 1973

All Regions Region A
@ @ ® @
Delivered Picked up Delivered Picked up
to by to by
Purchaser Purchaser Purchaser Purchaser
$4.76 $2.49 $4.67 -
4.85 4.75 5.36 4.69
5.04 5.12 5.35 NR
4.98 5.02 NR NR
4.92 - NR —
4.37 3.75 5.24 NR
5.15 4.12 5.35 4.27
Vs
All Reeions Region A
$5.04 $4.99
[1-- - "
4.52 NR
3.80 NR

2/
, BY REGIONS
Region B
(©) (©)
Delivered Picked up
to by
Purchaser Purchaser
a4/
$5.55 $NR
5.21 5.67
5.65
6.03 NR
5.33 NR
5.69 5.22
Region B
$5.71
| -
NR
NR

3/

Region C
Q)

Delivered
to
Purchaser

Region C
, 8 1

$4.48

NR

®

Picked up
by

Purchaser

Region D
© (10)
Delivered Picked up
to by
Purchaser Purchaser
$NR $NR
4.06 3.71
3.90 NR
4.74 NR
NR -
3.36 3.72
4.10 3.75
Region D
$NR
i -
NR
3.67



PART 1. SALES

A. To resellers:
11 Tanker, pipeline or barge
2. Truck or tank car

B. To electric utilities:
1. Tanker or pipeline
2. Barge
3. Truck or tank car

C. To other consumers:
1. Barge
2. Truck or tank car

PART 1I1I.
Tanker,

PURCHASES BY MARKETERS
Pipeline or Barge

Sulfur content:
A. 1% maximum
B. Over 1% thru 1.5%
C. Over 1.5% thru 2.2%
D. Over 2.2%

*Revised

All Regions

() @
Delivered Picked up
to by
Purchaser Purchaser
$4.39 $2.43
5.02 4.19
4.43 4.70
4.55 4.79
4.68* -
4.17 3.52
4.74 3.85
All Regions

$4.71
3.88
3.39

SEPTEMBER 1973

Region A
(©) ()
Delivered Picked up
to by
Purchaser Purchaser
$NRN/ $NR
4.88 4.45
4.59 NR
NR NR
NR —
5.02 4.67
4.96 3.71
Region A
$5.11
NR
NR

Region B
o ®
Delivered Picked up
to by
Purchaser Purchaser
$— $NR
5.79 5.28
4.95 -
5.19 NR
NR* +g
4.86 4.04
5.23 4.90
Region B
$5.19*
4.12

Region C
) ®
Delivered Picked up
to by
Purchaser Purchaser
$NR $3.66
NR 4.18
3.51 NR
3.95 5.00
SB
3.94 3.13
4.51 3.82
Region C
$4.37
NR

Region D
© (10)
Delivered Picked up
to by
Purchaser Purchaser
$NR $NR
NR 3.10
3.84 NR
4.26 NR
NR cee
2.98 3.46
3.70 3.56
Region D
$NR
NR
NR



PART 1. SALES

A. To resellers:
1. Tanker, pipeline or barge
2. Truck or tank car

B. To electric utilities:
1. Tanker or pipeline
2. Barge
3. Truck or tank car

C. To other consumers:
1. Barge
2. Truck or tank car

PURCHASES BY MARKETERS
Pipeline or Baree

PART 1II.
Tanker,

Sulfur content:
A . 1% maximum
B. Over 1% thru 1.5%

C. Over 1.5% thru 2.2%
D. Over 2.2%

1/ Excludes intracompany transactions

Department of Defense,

2/ Reflects all allowances and charges,
3/ Regional classification by destination.
Maryland, District of Columbia, and Virginia;

All Reeions

(€ @
Delivered Picked up
to by
Purchaser Purchaser
$4.22 $2.69
A.61 4.07
A. 18 A.59
A. 27 A. 77

4.50
A.09 3.43
A.58 3.68

All Reeions

$4.52
NR

3.67
3.20

and D,

3rd QUARTER 1973

Resion A
(©) ()
Delivered Picked up
to by
Purchaser Purchaser
$4.15 $NRA
4.77 4.28
4.55 NR
NR NR
NR _
4.84 4.53
4.83 3.49
Region A
$4.72
3.62
NR

in which exchanges of goods and/or services are significant,
and sales outside the United States.

including delivery charges of vendor.
Regions consist of:

A, New England;

Reeion B
® ®
Delivered Picked up
to by
Purchaser Purchaser
$5.21 $NR
4.79 5.19
4.52
4.84 NR
NR _
4.72 3.89
5.11 4.74
Region B
$4.91
NR
4.02
NR

B, New York and New Jersey; C, Pennsylvania,
North Carolina, South Carolina, Georgia and Florida.

4/ NR - not released in order to avoid possible disclosure of individual company information.

sales to the

Reeion C Reeion D
(@) ® ©
Delivered Picked up Delivered
to by to
Purchaser Purchaser Purchaser
$4.41 $4.60 $4.16
4.63 4.06 NR
3.57 NR 3.62
3.89 4.88 4.07
- - 4.43
4.02 3.09 3.01
4.34 3.83 3.58
Region C Reeion D
$4.40 $NR
— NR
NR 3.78
Delaware,

a0

Picked up
by

Purchaser

$NR
3.07
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RESULTS OF TREASURY’S 52-WEEK BILL AUCTION

Tenders for $ i#billion of 52-week Treasury bills to be dated

January 15, 1974,

Federal Reserve Banks today.

and to mature January 14, 1975,

RANGE OF ACCEPTED COMPETITIVE BIDS:

High
Low
Average -

93.038 Equivalent annual rate
92.905 Equivalent annual rate
92.975 Equivalent annual rate

Tenders at the low

TOTAL TENDERS APPLIED FOR AND. ACCEPTED BY FEDERAL

District

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco

TOTALS

JJ This is on a bank discount basis.

U Includes $55,460,000

Applied For

$ 26,870,000
2,422,845,000
26,215,000
18,280,000
56,180,000
25,275,000
178,445,000
31,305,000
36,930,000
21,695,000
23,910,000
351,630,000

$3,219,580,000

noncompetitive tenders

were opened at the

The details are as follows:

6.885%
7.017%
6.948% 1/

RESERVE DISTRICTS:

Accepted

$ 10,870,000
1,278,925,000
1,215,000
3,230,000
46,430,000
9,975,000
87,945,000
15,295,000
31,930,000
16,695,000
7,910,000
289,630,000

$1,800,050,000

The equivalent coupon issue yield is 7.44%.

accepted at the average price.



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537

FOR IMMEDIATE RELEASE January 10, 1974

FEDERAL AGENTS AUDIT
OIL REFINERS PRICES AND SUPPLIES

Administrator William E. Simon today announced that a
joint task force of Federal Energy Office (FEO) and Internal
Revenue Service (IRS) investigators has begun auditing price,
profit, and supply records of every petroleum refiner in the
country.

The task force will conduct continual field reviews of the
major refiners — those refiners controlling approximately 90
percent of the refinery capacity in the United States. Other
refiners will be subject to ongoing desk audits in Washington.
Authority to conduct these audits comes under provisions of
the Economic Stabilization Act and the Emergency Petroleum
Allocation Act.

"The Refinery Audit and Review Program is designed to
ensure that petroleum product price increases are justified
and reflect only increased costs to refiners for imported and
domestic petroleum supplies and not increased profits. The
program will also give FEO means to verify the accuracy of
refiner reports on crude oil and product supplies and is a
Major step toward establishing an independent reporting and

information system on refinery inventories at FEO,"™ Simon said.

E-74-12 (more)



The audit task force will be divided into teams that will
be conducting continuing audits in corporate offices, visiting
individual firms as often as four times a year. The teams
consist of FEO cost analysts and IRS agents who have been
trained in FEO petroleum regulations and are experienced 1in
refinery accounting practices. The initial audit team will
include 35 agents.

The overall program will cover all 140 refiners in the
U.S., Desk audits of the smaller refiners will be expanded to
field reviews as the need dictates.

“"The program in no way reflects on the refiners,"™ Simon
said, "but it will assure us that they understand and are
abiding by FEO regulations."

FEO regulations permit a refiner to adjust prices once
a month but only to reflect increased costs for crude oil
(foreign and domestic) or refined products purchased for resale

Refiners must reflect these increased costs through unifo*
application of price increases to particular types of products.
The refiners must also report cost justification calculations
to the FEO each month to support their price increases, and

they are prohibited to carry excessive inventories.

I -FEO-



FEDERAL ENERGY OFFICE a
Public Affairs
4001 New Executive Office Building \ H
Washington, D. C. 20461
Telephone: 395-3537

FOR IMMEDIATE RELEASE JANUARY 10, 1974

PETROLEUM SITUATION REPORT
WEEK ENDING DECEMBER 28, 1973
The Federal Energy Office today released its weekly report
on the petroleum situation for the week ending December 28, 1973.

Highlights of the report:

Imports continued to decline by 300,000 barrels
per day from the previous week. However, they remained
above the level of a fully effective embargo.

Demand showed a significant reduction, 1.8 million
barrels per day below the forecast for the latest week
and 900 thousand barrels per day below the forecast for
the latest month.

Gasoline, residual oil and jet fuel all showed
significant reductions in demand. Reductions in demand
for all petroleum products were due primarily to the
continued relatively mild weather for December and the
number of energy conservation measures that have been

adopted throughout the Nation.

Attachment: Petroleum Situation Report
Week Ending December 28, 1973
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ENERGY SCORECARD

1/ Apparent demand calculated from supply and stock change.
2/ Reflects the average level of Imports expected during the fourth quarter
with the effect of embargo not fully realized.

3/ Increase



PETROLEUM SITUATION REPORT
Week Ending December 28, 1973

This continues a series of weekly reports on the

petroleum situation. It is based on actual results

for the week ending December 28, as reported by the

American Petroleum Institute, compared with the

Federal Energy Office forecast for the fourth

quarter of 1973.

This report appraises the current supply gap and

identifies héw this gap was closed, whether by

increased domestic production or imports, by

reduced consumption, or by accelerated inventory

withdrawals. Significant week to week variations

in actual results will be due to weather changes,

possible bunching in ship arrivals, fluctuations

in secondary stocks and other factors in addition

to basic supply and demand changes.
The first two charts indicate how the gap between projected demand and
projected supply was closed in the week ending December 28, and in the
four weeks since December 1. The first bar on each chart shows the
problem: the gap of 1.4 million barrels of oil per day, as originally
forecast, augmented by a failure of imports or domestic production of
crude oil to reach even the forecast level. The second and third bars
in each of these chart show the effects of actions and events in
closing the gap. For the current week, as shown on Chart 1, the failure
of imports to reach the forecast level added to the shortfall. This
was met entirely by demand below the forecast level. For the four weeks
since December 1, lower than forecast demand was responsible for meeting about
two-thirds of the anticipated shortage and below forecast production of
crude oil. Imports were above forecast but a reduction iIn inventories at

a rate of 400,000 barrels per day above forecast was required to close

the deficit.



Imports

Imports of all petroleum products for the week were 600,000 barrels per
day above the 4.6 million barrels per day forecast for December. This is
the period when the embargo was expected to reach a fully effective level.

Although imports have declined over the last four weeks, as shown in

Chart 3; they are still abpve the level forecast for this month.

The Demand Situation

Demand for the four major petroleum products was 13.0 percent below
forecast for the week ending December 28, and 6.3 percent, or 900,000
barrels a day, below forecast for the four week period since December 1,

as shown in Chart 4. Demand for distillate fuel oils was close to forecast

while demand for the three other major products was below forecast.

Gasoline demand was 18.6 percent below forecast for the week, and since
December 1, 8.7 percent below forecast. This indicates a significant
response to the administration conservation measures, and a savings of

600,000 barrels per day over the last four weeks.

Demand for distillate fuel oils was 4.2 percent below forecast for the week
ending December 28, as milder weather returned after the colder weather

of the previous week. During the last four weeks, demand for distillate
fuel oils has been close to forecast despite the warmer than normal

weather the country has been experiencing.
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Residual fuel oil demand was 11.1 percent below forecast last week.
This 1s in marked contrast to the previous week when it was 3.3 percent
above forecast. For the four week period since December 1, demand was

2.5 percent below forecast.

Demand for jet fuel was at approximately the same level as a week ago, and
was 12.5 percent below the forecast. In the past four weeks demand has
lagged 17.6 percent below forecast. Demand has been seasonally higher

during the latter part of the month due to the holiday traffic.

Inventories m

Inventory reductions were very close to the forecast rate for the week.
Crude oil inventories were reduced at a rate of 900,000 barrels per day,
to maintain refinery production in the face of decreased crude oil imports.
Stocks of most major products were steady to higher after having been

reduced during the two preceeding weeks.

Jet fuel stocks provided the exception. Stocks were drawn at a rate
slightly above forecast, in contrast to the previous three weeks when
stocks were iIncreased each week. The reduction during the current week

reflects a lag in the production of jet fuel.

Gasoline stocks were increased at a rate of 600,000 barrels per day.
This is normally the period during which gasoline inventories are building
to meet summer demand. However, these inventories were drawn down during

the early part of December and are below the level of a year ago.



With the milder weather of last week and reduced demand for distillate
fuel oils, stocks were increased after being drawn down in the two
previous weeks to meet demands due to colder weather. They remain much
above the level a year ago. Stocks of residual fuel oil increased

over the week, but are below the level of last year.

Weather

The Nation®"s weather was warmer than normal for the week ending December 30.
Oil heating degree days were 21.3 percent below normal for the week and

for the period since July 1, cumulative degree days were 9.8 percent

below normal. Chart 5 illustrates the regional differences.

January temperatures in the Northeast are expected to be above normal,

while the Midwest is expected to have normal to below normal temperatures.
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Chart 4

DEMAND SITUATION

PERCENTAGE DIFFERENCES OF ACTUAL DEMAND FROM FORECAST

Week Ending

-18.6%

Gasoline Jet Distillate Residual Total of Four
Fuel Fuel Oils Fuel Oil Products

Four Weeks Since
December 1

-17.6%



Chart 5
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Chart 6

PROJECTED HEATING DEGREE-DAYS FOR JANUARY 1974
Departure from Normal (1941-1970)

Note: Above normal degree days correspond to below normal temperatures.

In the area marked indeterminate, temperatures are projected to be
near normal.



DepartmentofteTREASUR Y

ISLINGTON, D.C. 20220 TELEPHONE WO04-2041
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FOR IMMEDIATE RELEASE JANUARY 11, 1974

LOCKHEED BORROWING APPROVED BY
EMERGENCY LOAN GUARANTEE BOARD
The Emergency Loan Guarantee Board approved the request
of Lockheed Aircraft Corporation and i1ts lending banks for
permission for the company to borrow from the banks up to
an additional $20 million under Government guarantee,
which, when drawn down, will bring total borrowings permitted

under Government guarantee up to $220 million.

Lockheed 1is authorized under the terms of its agreement
with the Emergency Loan Guarantee Board to borrow from its
lending banks up to a maximum of $250 million under Govern-

ment guarantee.
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JANUARY 9, 1974

TRANSCRIPTION O TAPE

SECRETARY OF THE TREASURY GEORGE P. SHULTZ
at MEETING OF U.S. INDUSTRIAL PAYROLL
SAVINGS COMMITTEE



SECRETARY OF THE TREASURY GEORGE P. SHULTZ: This Is
an occasion for me to express my thanks to those of you who have
jserved arid my thanks to those of you who are embarking on. next
year's campaign for tha wonderful work 1 know you will do* |
do 'want to also say a 'word or two about the economy and something
a?out the setting, you might say, that the campaign will take
place In.

But first let ms express the appreciation of the President
for the work that's been done. I went over to see him» T guess
about a month and a half or so ago, and talked to him about this
occasion today and asked him if he would.take part N it* And
hs accepted with alacrity* looked over the material» arid knows
the names of the people who are serving, and appreciates that
vary much and is impressed and is sorry that he is not able to
be with ns today.

I also would like -* and so 1 express his appreciation,
but | want also to express the appreciation of the VICE President
snd just tell you a little bit there because | think it was last
Saturday that 1 first began to get that Unea$y feeling that my

would not be here today and | should do something about it.
and so \called Jerry Ford and he -- and | explained to him, and
? said, "Great I*d love to meet with them.a And he appreciates
these efforts thAt you8re raaklag. | explained the program to
him and. said, "No* we*11 come over there tO your office and we'll
do this and that.M Hs said, “It's much easier for them if i corns
over there, if | come M them.¥* So he's coming over hers. He's
looking forward to having a few words of his own to say* and I
think after he's done that» he hopes that you'll stay around for
Tlittle while, and not have a receiving line or anything, but
b$5d just want to mingle around and shake your hand arid 'say hello

3610[ meet you parsoNally and glva hls appreclattors for what yots8re
oing.

Mow | think that it *$ important to emphasize what Paul
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Departmentofthe TREASIIRY

Washington,d c 20220 TELEPHONE WO04-2041

17 89

MEMORANDUM FOR THE PRESS January 14, 1974

Secretary of the Treasury George P. Shultz will leave

tonight for the meeting of the C-20 Ministers at Rome.

The United States experts that the Ministers will
examine, among other matters, the impact of the
energy crisis on monetary reform in the discussions this
week. Secretary Shultz said nwe will try to come to grips
with the facts and the estimates and then see what should
be done."” He said a major concern would be the impact of
the Arab embargo on the balance of payments position of the
Less Developed Countries. "It appears that the added cost
of oil to the LDC"s may wipe out the concessional aid grants
given them, so that in effect the energy crisis might wipe
out the efforts of all to help the poorest people on earth,™
Mr. Shultz said.
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DepartmentoftheTREASURY
OFFICE OF REVENUE SHARING

WASHINGTON, D.C. 20226 | TELEPHONE 634-5248

FOR IMMEDIATE RELEASE JANUARY 15, 1974

REVENUE SHARING ALLOCATIONS TO BE
MADE EARLIER, MORE ACCURATELY

States and local governments will receive earlier
and more accurate estimates of general revenue sharing annual
allocations as procedures announced today by Graham W. Wwatt,
Director of the U. S. Treasury Departments Office of Revenue

Sharing are put into effect.

Working with the U. S. Bureau of the Census, the Office
of Revenue Sharing has developed a system whereby data will
be reviewed by the recipient governments themselves in
March, 1974, before the fiscal year 1975 allocations are
calculated for each government. Since the data will have been
verified in advance, fewer and smaller adjustments are expected

to be made subsequently in allocations of shared revenues.

"Efforts to improve the quality of data used to allocate
the money have succeeded to the point where we can provide
recipient governments in April with excellent estimates of

the funds they are to receive for fiscal year 1975. These



amounts will be paid in quarterly installments in October 1974

and January, April and July of 1975," Watt explained.

Revenue sharing entitlements (amounts to which governments
are entitled under the law) are calculated according to a
formula set forth in the State and Local Fiscal Assistance
Act signed by President Nixon in October, 1972. The formula
is applied to each of more than 38,000 local and state govern-

ments, using modern computer techniques to achieve accuracy.

The formula uses data relating to population, per capita
income, adjusted taxes and intergovernmental transfers Tfor

each jurisdiction.

For fiscal year 1974, data was not available for complete
review until after estimated allocations had been computed
and quarterly payments begun. Data corrections have been made
since that will affect fiscal year 1974 amounts for some

governments.

"Adjustments that must be made in fiscal year 1974 entitle-
ments, based on the verified data, will be added to or subtracted
from fiscal year 1975 payment amounts," Watt said. "We estimate
that these adjustments will be small,” he said, '"since the data

we are using now is of very good quality."



Watt went on to explain that analyses of results of

correction of data for 281 local governments make it evident

that these places already have been paid as much as they

should receive for the fiscal year. Payments to these places

will be reduced or temporarily suspended pending final deter-

mination of fiscal year 1974 entitlements. The 281 jurisdictions

affected are small counties, cities, and towns.

The State and Local Fiscal Assistance Act of 1972
authorizes the distribution of $30.2 billion to more than
38,000 general purpose units of government. The money 1is
to be sent to states, counties, cities, towns, townships,

Indian tribes and Alaskan native villages over a five-year

period that ends in December of 1976. Thus far, $11,199 billion

has been distributed.



DepartmentofthefREASIIRY

Washington. d.c. 2022a TELEPHONE WO04-2041

FOR IMMEDIATE RELEASE January 14, 1974

TREASURY ANNOUNCES HAND-OPERATED LIQUID SPRAYERS
FROM JAPAN ARE BEING SOLD AT LESS THAN FAIR VALUE

Assistant Secretary of the Treasury Edward L. Morgan
announced today that hand-operated liquid sprayers from
Japan are being, or are likely to be, sold at less than
fair value within the meaning of the Antidumping Act of 1921,
as amended. These sprayers are used in the household, service
stations, beauty parlors, barber shops, and have other sundry
applications. Notice of the determination will be published
in the Federal Register of January 15, 1974.

The case now will be referred to the Tariff Commission
for a determination as to whether an American industry 1is
being, or is likely to be, injured. In the event of an
affirmative determination, dumping duties will be assessed
on all entries of hand-operated liquid sprayers from Japan
which have not been appraised and on which dumping margins
exist.

A notice of "Withholding of Appraisement”™ was issued on
October 15, 1973, which stated that there was reasonable
cause to believe or suspect that there were sales at less
than fair value. Pursuant to this notice, iInterested persons
were afforded the opportunity to present oral and written
views prior to the final determination in this case.

During the period of January 1, 1972 through September
30, 1973, imports of hand-operated liquid sprayers were
valued at approximately $900,000.



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537
FOR IMMEDIATE RELEASE JANUARY 111 1974
DON SHULA TO TELECAST ENERGY MESSAGE

Coach Don Shula of the Miami Dolphins, while managing
his team from the bench in its Sunday Super Bowl clash with
the Minnesota Vikings in Houston, will also be appearing on
the television screen to urge national teamwork in meeting
the Nation"s current energy crisis. The message was filmed
in Mr. Shula"s office late last week.

"You don*"t need to know much about football to know the
importance of teamwork. Our country®s energy crisis is no
game. But if we all work together, it will work out better
for all of us. So let"s keep our thermostats at 68 degrees
or lower, and let"s all observe the new speed limits and
save electricity where possible. IT we all help, we"ll really

be helping ourselves. Please don"t be fuelish,"™ he says.
This is the third Federal Energy Office TV spot produced
on a volunteer basis by Cunningham and Walsh, Inc., a New York

advertising agency, Tfor the Advertising Council®s public

service campaign on energy conservation.

-FEO-
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FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537

EMBARGOED FOR RELEASE UNTIL
6:30 P.M. EDT, SUNDAY, JANUARY 13 . 1974

POWER TRANSFER TO OIL-SHORT AREAS
COULD SAVE 30,000 BARRELS DAILY

William E. Simon, Federal Energy Administrator, and
John N. Nassikas, Chairman, Federal Power Commission,
announced today that through a voluntary program within
the electric power iIndustry as much as 20 million kilowatt-
hours of electricity per day may be furnished to fuel-short
utilities in the Northeast and along the Atlantic seaboard.

This program represents a savings of about 30,000
barrels of oil per day, which is equivalent to the oil require-
ment for generation of electricity to supply one million
residences. These transfers will be accomplished by wheeling
power from utilities located, for the most part, 1in other
areas east of the Mississippi River. The power would come from
utilities which primarily depend on coal, nuclear or hydropower
for producing electricity.

The shortage of residual fuel oil for the production of
electricity has already resulted in a number of companies,
Particularly in the New England and Middle Atlantic States,
converting from oil to coal at power plants which were tech-
nically capable of such conversion while still able to meet

Primary air quality standards. Such conversion will reduce

E-74-16 (more)



the requirement for generating electricity with oil. Up to
200,000 barrels of residual oil daily could be saved upon
completion of the overall conversion program involving
twenty-six oil-fired generating units on the Atlantic Coast.

The National Electric Reliability Council (NERC) of the
electric power industry met last Friday (January 4, 1974),
with FEO and FPC representatives to review the activities,
to date, taken by the industry to transmit or wheel power to
the New England and Middle Atlantic areas from utilities
generally west and southwest of these areas. The power will
come from utilities which largely use coal to produce
electricity.

NERC has completed a series of computer simulations of these
interconnecting transmission systems and has identified power
available from the coal-fired plants to serve areas which are
short of oil to provide essential electric service. These
studies indicated that power transfers of one to three million
kilowatts may be made at varying times between the areas and
on average about twenty million kilowatt-hours of energy per
day may be transferred. The areas which will receive the
power transfers were 1identified as the New England, eastern
New York, eastern Pennsylvania, New Jersey, and Baltimore-
Washington areas.

Tests to determine power transfer capabilities between
utility systems have already resulted in actual transfers of

12 million kilowatt-hours per day from coal-burning utilities

E-74-16 (more)



to the New England and Mid-Atlantic areas.

Due to day-to-day variations in transfer capability,
NERC believes that the best way to achieve the maximum
effect of power transfers is to establish better coordina-
tion between the various power pools so that any available
capacity can be passed on immediately to other areas 1iIn such
a manner that would optimize the transfer capability. Steps
are already being taken to effect power transfers to the
critical areas. Mr. Simon and Chairman Nassikas stressed
the importance of the Tull cooperation of the electric utility
industry to maximize electricity transmission to regions with

severe residual fuel oil shortages.

-FEO-

(This i1s a release 1issued jointly by the Federal Energy Office
the Federal Power Commission.)
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FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537

EMBARGOED FOR RELEASE UNTIL
6:30 P.M. EDT, SUNDAY, JANUARY 13, 1974
ADMINISTRATOR SIMON COMMENDS INSURANCE INDUSTRY PROGRAM

William E. Simon, Administrator of the Federal Energy
Office (FEO), today commended Tfive insurance companies which
make up the Insurance Energy Council (IEC) for their proposals
to reduce the effects of the energy crisis on the motorists
and companies they insure.

"The IEC has taken a step in the right direction,"”
Simon stated, "We need the cooperation and example of all
segments of business and industry to really conquer this
crisis.”™ Urging other insurance companies and businesses
to follow this example, Simon pledged the Federal Energy
Office"s support for the I1EC conservation program.

Simon made the comments after meeting earlier this week
with top executives of Safeco Insurance Company of America,
Kemper Insurance Company, Nationwide Insurance Company,
Allstate Insurance Company and the Insurance Company of
North America.

As a group, the five companies insure one out of every
seven automobiles in the U.S. and write at least a part of

the i1nsurance on more than half of the businesses iIn America.

E-74-17 (more)
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"Practically every person and business in the U.S. 1is
guarded by insurance,™ the IEC spokesmen told Simon. "Because
of this unique position within our society, we"ve formally
pledged our companies™ resources to help anyone concerned about
what the energy crisis holds for him, his family, his company,
his job and his lifestyle.”

At a meeting with the group, Simon learned about a four
point I1EC proposal for reducing energy usage by both automobiles
and business, while keeping possible hazards resulting from
the energy crisis to a minimum.

The program includes;

- A national public information campaign encouraging
voluntary compliance with federally proposed 55 mph speed

limits.

- Special attention to the energy conservation and loss
control aspects of corporate America and scrutiny of possible
hazards that might be caused as a result of reduced energy
consumption.

- Close cooperation with federal and state officials so
that data on accidents, miles driven, claims costs and other
pertinent information is relayed to state and federal decision
makers as quickly as possible.

and - A pledge to continue to set an example of concern

and action for the rest of the business community.

-FEO-



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537

FOR IMMEDIATE RELEASE JANUARY 13,

PUBLIC CUTS NATURAL GAS USE BY SIX PERCENT

Public response to the President®"s request to turn
thermostats down cut natural gas consumption by 6 percent
in the last quarter of 1973, according to John A. Sawhill,

Deputy Director of the Federal Energy Office (FEO).

"I was pleased to learn from gas utility executives
that natural gas use by homes, businesses, and iIndustries
was about 6 percent lower than the quantity consumed
during the corresponding months of 1972. Some companies
reported reductions of as much as 16 percent,'"™ Sawhill
said. "The savings figure has been adjusted to take into
account the milder temperatures in some parts of the
country earlier this winter. Thus, it represents true

conservation by the consumer."

Sawhill recently met with officials of the 27 largest

U.S. gas utilities. He pledged to work with Federal and

State regulatory agencies to develop regulations consistent

1974

with the Nation®s long range goal of energy self-sufficiency.

E-74-18 (more)



In their meeting with Sawhill, gas company executives

Warned that, even if the Arab oil embargo
the energy shortage will last well into the

next decade.

Urged Congress and the Executive Branch to
convince the public of the reality of the

crisis and the need for conservation.

Requested deregulation of natural gas prices
at the well head to encourage exploration and

drilling.

Stressed that the vast potential natural gas
resources of the outer continental shelf

should be tapped.

Agreed that power plants should switch to

coal wherever possible.

Promised that gas utilities will assist industry
in conserving energy and urged industrial users

to take advantage of this service.

Recommended that the Federal Energy Office con-
tinue to work closely with the Federal Power
Commission to help relieve some of the immediate

and long range problems facing public utilities.

-FEO-



FEDERAL ENERGY OFFICE
Public AfTairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537
FOR IMMEDIATE RELEASE JANUARY 13, 1974

East Coast Utilities Continue
To Switch from Oil to Coal

William E. Simon, Administrator, Federal Energy Office
(FEO), today announced that four more electric power plants
on the East Coast have switched from oil to coal. The total
number of recent plant conversions now has risen to 14
steam generating units at 9 plants and represents a savings
of 51,000 barrels per day of residual TfTuel oil.

"By converting these oil-burning units to coal, we are
using fuel more effectively and reducing consumption of
residual fuel oil"™, Simon stated. "These voluntary con-
versions by electric utilities are being coordinated with
Federal, State and local environmental agencies to assure
the maintenance of healthy surroundings in nearby communi-
ties . "

Four plants along the East Coast have indicated that
within one month they will begin to use coal in six units,
saving an additional 26,000 barrels per day of residual Ffuel.
FEO"s regional offices are working to assist still other
plants in locating or transporting coal and in obtaining
environmental variances to burn it. These conversions will
reduce daily requirements by about 58,000 barrels, making a

total savings of 135,000 barrels a day.

E-74-19 (more)



The FEO oil-to-coal conversion program began on
December 6, when Administrator Simon sent telegrams to
19 utilities on the East Coast. About 70 percent of the
residual fuel oil shortage is expected to center on the

East Coast area.

Attachment: List of the plants which have converted
from oil to coal.

FEO-



ATTACHMENT

Plants Which Have Converted from Oil to Coal
Plant and Company Unit Oil Savings (B/D)
England, Atlantic City Elec., N.J. 1 4.700
2 5,800
Deepwater " " " [ 1 2.700
Bergen, Public Service Elec.&Gas, N.J. 1 6,280
> n n n > n 2 6,280
Burlington " " " ' ' 5 2.520
h h L] h h 6 > 520
Middletown, Hartford Elec.&Lite Co, Conn. 1 1,750
2 3,540
Mt. Tom, Holyoke Water&Power, Mass. 1 4,050
So.St.Sta., Narragansett Elec., R.I. 121 1,448
Chalk Pt., PEPCO, Wa%Pington, D.C. E
» h h h 7.545
Seawaren, Public Service Elec.&Gas, N.J. 3 1,900
TOTAL 51,033
Plants Scheduled to Convert Within One Month
Plant and Company Unit Oil Savings (B/D)
Elec.&Gas, N.J. 4 2,600
Arthurkill, Con Ed, N.Y. 30 12,400
Elec., R.I. 122 1,448
Sys., Mass. 1 2,500
X A 2 2,500
4,700
TOTAL 26,148 (B/D)
Plants in the Process of Locating Coal
or Obtaining Environmental Variances
Plant and Company unit Oil Savings (B/D)
Morgantown, PEPCO 1&2 23,000
Montville, Conn. Lite & Power, Conn. 5 3,000
West Squngfield, Western Mass. Elec. 1 1,220
.y , e ! 2 1,200
! 3 2,271
Mason, Central Maine Power Co. 3 1.302
« » » h 4
4 1,285
Deepwater, Atlantic City Elec,, N.J. 6/8 2,700
Down, Vineland, N.J. 10 842
Lovett, Orange & Rockland, N.Y. 4 2 800
n » i » ?
i 5 2,800
Norwalk Harbor, Conn. L&P, Conn. 1 4.500
" » i il H 7
2 3,900
Devon, Conn. L&P, Conn. 7&8 7 .534
TOTAL 58,354



FEDERAL ENERGY OFFICE
Public Affairs
4001 New Executive Office Building
Washington, D. C. 20461
Telephone: 395-3537
FOR IMMEDIATE RELEASE JANUARY 11, 1974
SIMON CONTINUES "OPERATION TRUCKSTOP SWEEP™

Administrator William E. Simon of the Federal Energy
Office (FEO) today revealed that 1,289 violations have been
reported to him by Internal Revenue Service (IRS) agents
during a continued six-week effort of "Operation Truckstop
Sweep." Agents have made 4,915 checks through this week.

IRS agents have checked pump prices at most major truck
stops in every State since Simon ordered the ongoing sweep
in early December, with $148,408 being returned to truckers
as a result.

The latest report comes after Administrator Simon renewed
his pledge of "not letting up on price gougers”™ to Secretary
of Labor Peter Brennan and Teamster President Frank Fitzsimmons,
during a Thursday morning meeting.

At the meeting Simon further pledged to investigate diesel
and gas fuel shortages at truckstops, especially those located
in remote areas.

Simon had met with truckers, the trucking industry,

Mr. Fitzsimmons, and Secretary of Transportation Claude Brinegar,
shortly after assuming his post at FEO, and immediately initiated
"Operation Truckstop Sweep" after hearing their complaints.

"Our intention is to keep people employed, and homes heated

during this Tfuel shortage. We need our trucks operating at fulx

capacity to help us with this task,"™ Simon stressed.

E-74-14 -FEO-
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FOR IMMEDIATE .RELEASE January 1%, 1974

REORGANIZATION OF TREASURYfS FISCAL SERVICE

Secretary of the Treasury George P. Shultz announced
today a reorganization of the Departments Fiscal Service,
involving merger of part of the functions of the Office of
the Treasurer of the United States with the functions of the
Bureau of Accounts, forming a new Bureau of Government
Financial Operations.

The Treasurer of the United States, Mrs. Romana Acosta
Banuelos, will continue her traditional responsibilities
for the custody, issuance and redemption of United States
currency. In addition, as a result of the reorganization,
she will be able to undertake iImportant new duties on a
Treasury-wide basis to assure equal opportunity in employ-
ment with particular emphasis on equal opportunity for
Spanish-speaking people. Mrs. Banuelos will also assist
in these efforts throughout the government. Also, Mrs.
Banuelos will now report directly to Under Secretary Volcker

The new bureau will be headed by David Mosso, present
head of the Bureau of Accounts, who will continue to serve
also as Deputy Fiscal Assistant Secretary.

The text of the letters sent to the Treasury appropria-

tions committees in Congress and the applicable Treasury
Order describing the reorganization are attached.

o000

Attachments
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THE SECRETARY OF THE TREASURY f O

WASHINGTON

Dear Mr. Chairman

For some time the Treasury has been working toward a
reorganization of its Fiscal Service, composed of the Bureau
of Accounts, the Office of the Treasurer of the United States,
and the Bureau of the Public Debt. The reorganization en-
visions the merging of the functions of the three bureaus
(other than the functions relating to currency), ultimately
resulting in a single bureau with a single appropriation
for the merged functions.

There is a long record of cost reduction, productivity
increases, and service improvement.in the Fiscal Service.
We are at the point, however, where continuation of that
record requires a different organizational mold. There 1is
a need for integrating related functions, both in operations
and staff support, and only merger can permit the extensive
intermingling of personnel,, systems, and computers and other
equipment that.is called for.

Examples in two broad areas illustrate the need and
the potential for iImprovement. As one example, functions
relating to the government-wide accounting for receipts and
expenditures and for public moneys are performed in both the
Bureau of Accounts and the Office of the Treasurer? those
functions should be consolidated in a single system. As
a second example, steps in the processing of Treasury checks
make up the major workload of both the Bureau of Accounts
and the Office of the Treasurer? these functions should be
realigned to provide a more logical flow of operations. The
desirability of merging these and similar functions of these
two bureaus has become so compelling that I have decided we
should proceed with this phase of the reorganization immediately.

The move will take from the bureau known as the Office
of the Treasurer of the United States its Xunctions.other
than those relating to the custody, issuance, and retirement
of currency. This provides the opportunity for assigning
new responsibilities to the head of that bureau, presently
Mrs. Romana Banuelos.



To fTacilitate this, | have decided to upgrade the
reporting level of the position by providing for reporting
directly to the Under Secretary for Monetary Affairs.. This
move will permit assigning to the Treasurer additional~"duties
on a Treasury-wide basis 1In connection with the Departments
efforts to assure equal opportunity in .employment, with
particular emphasis on equal opportunity for Spanish-speaking
people.

| wanted you to know that we are making these moves
looking toward improved operations. I am sending a similar
letter to Chairman Montoya of the Treasury Subcommittee of
the Senate Appropriations Committee.

Sincerely yours,

George P . Shultz

The Honorable
Tom Steed, Chairman
Subcommittee on Treasury-

Postal Service-General Government
Committee on Appropriations
U. S. House of Representatives
Washington, D. C. 20515



DEPARTMENT OF THE TREASURY
TREASURY DEPARTMENT ORDER NO.

FISCAL SERVICE REORGANIZATION

By Virtue of the authority vested in me as Secretary
of the Treasury, including the authority iIn Reorganization
Plan No. 26 of 1950, it is ordered that:

1. There is established in the Fiscal Service a
Bureau of Government Financial Operations, to be headed
by a Commissioner, who will report to the Fiscal Assistant
Secretary.

2. All fTunctions of the Bureau of Accounts, and all
functions of the Office of the Treasurer of the United States
except the TfTunctions performed by its Cash Division and those
functions performed by its General Accounts Division and its
Internal Audit Office which relate to the custody, issuance,
and redemption of currency, are transferred to the Bureau
of Government Financial Operations.

3. The Treasurer of the United States will report
directly to the Under Secretary for Monetary Affairs.

4. All provisions of law and regulations dealing with
the transferred functions on the effective date of this Order
will continue iIn effect under the supervision of the Commissioner,
Bureau of Government Financial Operations.

5. "All positions, personnel, records, property, Tfunds,
and other resources which relate to the functions transferred,
as determined by the Assistant Secretary for Administration,
shall be transferred to the Bureau of Government Financial
Operations.

&
6. The iInternal organization of the consolidated Bureau
of Government Financial Operations will be established by
the Fiscal Assistant Secretary.



7. This Order shall become effective on February 1,
1974.

Secretary of the Treasury

Date:
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(RRELEASE 6:30 P.M. January 14, 1974

RESULTS OF TREASURY®"S WEEKLY BILL AUCTIONS

Tenders for $2_.5billion of 13-week Treasury bills and for $ I.sbillion
[f 26-week Treasury bills, both series to be issued on January 17, 1974 were
jlined at the Federal Reserve Banks today. The details are as follows:

JGE OF ACCEPTED 13-week bills 26-week bills
BFFETITIVE BIDS: maturing April 18, 1974 maturing July 18, 1974
Equivalent Equivalent
Price annual rate Price annual rate
m High 97.993 7-940% 96.049 a/ 7.815%
m Low 97.973 8.019% 96.016 7.880%
“  Average 97.982 7.983% 1 96.023 7.867% y

a/ Excepting 2 tenders totaling $1,000,000

Tenders at the low price for the 13-week bills were allotted 83%.
Tenders at the low price for the 26-week bills were allotted 64%.

ItAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted Applied For Accepted

Boston $ 69,165,000 $ 54,910,000 $ 22,350,000 $ 8,850,000
New York 2,962,415,000 1,874,600,000 2,764 ,680,000 1,292,080,000
Philadelphia 30,930,000 28,760,000 39,055,000 18.840.000
Cleveland 43,970,000 43,970,000 90,225,000 58.065.000
Richmond 25,365,000 25,365,000 19,330,000 17.105.000
Atlanta 32,295,000 32,295,000 17,980,000 17 .450.000
Chicago 235,385,000 175,280,000 307,030,000 209.660.000
St. Louis 61,955,000 53,955,000 36,350,000 18.250.000
Minneapolis 23,495,000 15,495,000 24,895,000 10.395.000
Kansas City 52,220,000 46,750,000 45,965,000 32.685.000
Balias 39,575,000 23,575,000 36,255,000 16.255.000
San Francisco 199,150,000 125,150,000 196,470,000 109.090.000

TOTALS $3,775,920,000  $2,500,105,000 b/  $3,600,585,000 $1,808,725,000 c/

I- Includes $420,685,000 noncompetitive tenders accepted at the average price.

|IE Includes $255,770,000 noncompetitive tenders accepted at the average price.
These rates are on a bank discount basis. The equivalent coupon issue yields
are »26 ™ for i3_week 1)1118} and 8.31 ™ for the 26-week bills.



Departmerntofthe fREASUR'Y

BiSHINGTON, D C 20220 TELEPHONE W04-2041

FOR IMMEDIATE RELEASE January 15, 1974

TREASURY ANNOUNCES ACTIONS ON THREE
INVESTIGATIONS UNDER THE ANTIDUMPING ACT

Assistant Secretary of the Treasury, Edward L. Morgan
announced today actions on three investigations under the
Antidumping Act of 1921, as amended.

In two cases there was a final discontinuance of the
antidumping investigations and in the third case, a finding
of dumping was 1issued. These decisions will appear in the
Federal Register of January 16, 1974.

In the first two cases, Assistant Secretary Morgan
announced that the iInvestigations on mandelic acid from the
United Kingdom and Japan have been discontinued. This acid
is used as a primary ingredient for a pharmaceutical drug
called methenanine mandelate, a urinary disinfectant. A
tentative discontinuance was 1issued iIn the United Kingdom
case on October 3, 1973, and in the Japanese case on
October 5, 1973. In both cases since actual sales to the
United States were so small as to be de minimis or non
existant, comparisons were made between an offered price
to the United States and an adjusted home market price.

The investigation revealed that the offers to the U. S.

were lower than the home market prices, but the U.K. and
Japanese manufacturers have provided formal assurances that
they would make no sales of mandelic acid at less than fair
value within the meaning of the Act. Interested persons
were provided an opportunity to submit oral and written
views on the tentative action before Treasury made its final
decision on both cases.

In the third case, Treasury has issued a dumping finding
with respect to expanded metal of base metal from Japan.
This metal 1is produced from steel plate and sheet arid is used
primarily as fTlooring and platforms for pedestrian traffic.

(OVER)



On September 5, 1973, the Treasury Department determined
that expanded metal of base metal from Japan was being
sold at less than fair value within the meaning of the
Antidumping Act. On November 30, 1973, the Tariff Commis-
sion advised the Secretary of the Treasury that there was
injury to a U.S. industry caused by such imports. The
dumping finding automatically follows as a final ministerial
act In antidumping investigations. Dumping duties will be
assessed on imports of this metal which have not been
appraised and on which dumping margins are found. During
the year period of November 1972 through October 1973,
imports of expanded metal of base metal were valued at
approximately $1.1 million.

HHHH



UNITED STATES SAVINGS BONDS ISSUED A# | REpEMED ITHROUGH  December 31J

(Pollor amounts in millions - rounded ondali not necessarily add to totals)

DESCRIPTION AMOUNT ISSUED"/ REDCEMEDT oUTSTANDING!/ OF (A.III\AUJCJ\I;jr'IA'NIEIS’\L‘J?ED
MATURED
[Series A-1935 thruD-1941 5.003 41999 28
J series P and G-1941 thvu 1952 21,521 29.5Q0 20 ILL
BSeries Jand K-1962 ttwu 1957 . 3.754 3.747 18
| hmatured
m Series E-&
% 1.929 1.146. 182. 9.49
190 83.510 2~69fL -820. Q.4
1913 13,684 ,12,386 1,28, 9..49
194 15.968 i 4<ia4 1,85 221
195 12,580 11.188 1.393 1.107,
19% 5.739 4.955 785 13.68
1997 2+424. Aaili A2JL 16-02
1948 5.678 41692 281 12*82
199 5637 4.6 1,065 18.72
180 41949 2*221 228 19.76
1951 ’ 4.281 3,131 246. 1828
1 _ wsA37, 2*878 202 20.26
1953 5.146 4,23 1,12,3 21~82.
1954 5,251 4.048 1.2m@ 22*88
1% 5.470 4,181 1*288. 2828
1956 - 5,289 4012, 1277 24.14
1967 4.990 3,740 1,230, 28.08
19 4.886 3,368, 1+~818. 26*28
199 i 4.586 mlau 1,271 27*71
1990 4,616 3.246 1 .369 29.66
1961 4.710 3.196. 1.514 82,14
192 4.587 3.031 1.556 33.92
1953 5., 6 Julll. 1*288 27*88
194 5.030 2.146. ol B4 37.46
195 4.924 3.051 1 E1 28*(-4-
196 o 5,328 3,153 2.175 40.82
1%/ 5.227 3.082 2*148 41,04
1933 4.965 -2.875 2-020. 4209,
190 4.676 2015, 2.062 24*10
1970 4.899 2,42, 2,457 20*18
1971 5,642 2.408 3084, 87+32
1972 6.219 2.151 4,08 *
1973 4,995 1.009 3.986 %
Uclessified 240. AlL =20
Toal Series E 195.854 143,131. 22*128 26+22.
SyiessH (1922 thruMey, 199) 44 5.485 4.038 1442, 26*28
H Que, 1999 thu 1973) _ 9.371 3.223 6.147 65.60
Total Series H 14,855 7261 77594 5...12
Total Series E ad H 210,709 150.392 60 ,317. 2876.8
Stal matured 38.278 38.246 21 28
otal uratured 210,709 150.392 60217 28*68
rand Total 248,987 188.638 60248 2424

ax""™'® accrued discount.
[umatredemption value.

r °puon of owner bonds may be held and will earn intereaj for additional periods after original maturity dates.
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Department CﬂhefREASURY

FOR IMMEDIATE RELEASE January 15, 1974
TREASURY"S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series
of Treasury bills to the aggregate amount of $4,300,000,000, or thereabouts, for
cash and in exchange for Treasury bills maturing January 24, 1974, in the amount

of $4,301,275,000 as follows:

91-day bills (to maturity date) to be issued January 24, 1974, in the amount
of $2,500,000,000, or thereabouts, representing an additional amount of bills
dated October 25, 1973, and to mature April 25, 1974 (CUSIP No. 912793 TJ5)
originally issued in the amount of $1,801,625,000, the additional and original
bills to be freely interchangeable.

182-day bills, for $1,800,000,000, or thereabouts, to be dated January 24, 1974
ad. to mature July 25, 1974 (CUSIP No. >912793 UG9).

The bills of both series will be issued on a discount basis under competitive,
and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $10,000, $15,000, $50,000, $100,000, $500,000 and $1,000,000

(maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the clos-

ing hour, one-thirty p.m., Eastern Daylight Saving time, January 21, 1974.

Tenders will not be received at the Treasury Department, Washington. Each tender
rost be for a minimum of $10,000. Tenders over $10,000 must be in multiples of
$5,000. In the case of competitive tenders the price offered must be expressed

on the basis of 100, with not more than three decimals, e.g., 99.925. Fractions
raeey not be used. It is urged that tenders be made on the printed forms and for-
warded in the special envelopes which will be supplied by Federal Reserve Banks

or Branches on application therefor.

Banking institutions generally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than

banking institutions will not be permitted to submit tenders except for their own



account. Tenders will be received without deposit from incorporated banks and
trust companies and from responsible and recognized dealers iIn investment
securities. Tenders from others must be accompanied by payment of 2 percent
of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or trust

company .

Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Only tose
submitting competitive tenders will be advised of the acceptance or rejection
thereof. The Secretary of the Treasury expressly reserves the right to accept or
reject any or all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive tenders for each
issue for $200,000 or less without stated price from any one bidder will be aoepted
in full at the average price (in three decimals) of accepted competitive bids for
the respective issues. Settlement for accepted tenders in accordance with the
bids must be made or completed at the Federal Reserve Bank on January 24, 1974,
in cash or other immediately available funds or in a like face amount of Treasury
bills maturing January 24, 1974. Cash and exchange tenders will receive equal
treatment. Cash adjustments will be made for differences between the par value of

maturing bills accepted in exchange and the issue price of the new bills.

Under Sections 454(b) and 1221(5) of the Internal Revenue Code of 1954 the
amount of discount at which bills issued hereunder are sold is considered to accrue
when the bills are sold, redeemed .or otherwise disposed of, and the bills are ex-
cluded from consideration as capital assets. Accordingly, the owner of Treasury
bills (other than life insurance companies) issued hereunder must include in his
xincome tax return, as ordinary gain or loss, the difference between the price pai“
for the bills, whether on original issue or on subsequent purchase, and the amount
actually received either upon sale or redemption at maturity during the taxable

year for which the return is made.

Treasury Department Circular No. 418 (current revision) and this notice,
prescribe the terms of the Treasury bills and govern the conditions of their isse.

Copies of the circular may be obtained from any Fédéral Reserve Bank or Branch.
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INTRODUCT ION

The Emergency Petroleum Allocation Act of 1973, signed by the President on
November 27, 1973, requires the allocation of crude oil, residual fuel oil,
and refined petroleum products manufactured in or imported into the

United States with certain exceptions for some special products or limited
use products such as petroleum coke and asphalt. The law requires allocation
to users of petroleum products throughout the distribution chain on an
equitable basis wherever practicable.. 1t is intended that all regions and
economic sections receive equitable shares of available fuels and that this
be achieved primarily at the wholesale level. Accordingly, neither the
Emergency Petroleum Allocation Act of 1973 nor the regulations issued
pursuant to that Act specify rationing to end-users; instead, firms or
corporations which act as suppliers or middle men are required to distribute
their available products equitably to end-users in accordance with the
objectives of the Act.

The proposed allocation scheme provides, as far as practicable and necessary,
for the protection of public health, safety, and welfare; maintenance of
public services, agricultural operations, and national defense; preservation
of an economically sound and competitive petroleum industry; economic
efficiOncy; and minimization of economic impact. Allocation systems
prescribe the relationship between suppliers and middle men or distributors
defined as wholesale purchasers. Allocation rules primarily dictate what
actions must be taken by the industry. Government involvement primarily
involves processing of exceptions or complaints, compliance, and audit of
the industry®"s efforts to implement the regulations.

Further, the regulations require that a wholesale purchaser is limited to
purchasing supplies from his supplier of record during the corresponding
month of the base period or as designated by the FEO; consequently, there

k© no competitive bids for fuels between potential suppliers under
this program, even by government agencies. No provision of the regulations
releases a supplier from his obligation to provide products to his
wholesale purchaser of record during the base period nor to current end-users
customers. However, suppliers are permitted to arrange exchange agreements,
subject to concurrence by all parties, which will reduce the problems of
either multiple suppliers at any one time or one supplier for part of the
year and another for the balance of the year.

End-users generally will be supplied by their suppliers as the effective
date of the regulations, except for motor gadoline. End-users, except
end-users who are also wholesale purchasers, are not restricted to receiving
supplies from the suppliers of record during the base period.



If allocation systems function perfectly, each wholesale purchaser, each
state, and each region would receive an equitable share of available fuel
as it was distributed during the base period. Allocation systems do not
insure that the total quantity of fuel available to any wholesale purchaser,
state, or region is sufficient in view of current conditions or requirements
such as weather. The suppliers may adjust the distribution of residual fuel
oil or refined petroleum products due to major and pervasive influences
such as weather, by reducing up to 5% the quantity delivered to any state
-r region to be utilized an any other state or region. The FEO may order
the redistribution of any amount of residual fuel oil or refined petroleum
products to meet state or regional needs; management of the redistribution
of refined products is performed in the national office of FEO.



GENERAL PROVISIONS CF ALLOCATION SYSTEMS C 7

The programs which are administered by the regional offices have
many common features. There are four major provisions which are common
to most programs and essentially involve how the allocation systems
actually work. They are:

— the distinction between a user who is defined as an
"end-user"™ versus a "wholesale purchaser” and each is
treated under the allocation systems

- a description of how adjustments are made to an
allocation to a user

- a description of the allocation methodology or
rationale

- a description of the state set-aside system

Al The regulations include a definition of wholesale purchaser as
follows:

"Wholesale purchaser” means any person, Ffirm, corporation,
cooperative, or government unit which purchases, receives
through transfer, or otherwise obtains an allocated
substance in bulk or under contract at the wholesale

level, specifically including: (1) only those agricultural
users who consume mae than 20,000 gallons per year;

(2 only those multi-family residences consuming more

than 50*000 gallons per year; and (3) all other purchasers
who normally purchase more than 84,000 gallons of the
product per year."

This definition is intended to separate comparatively smaller end-users
(who normally purchase petroleum products from major wholesale purchasers)
from the actual wholesale purchasers. All end-users who require adjust-
ments in the amount of product provided will be required to contact

their supplier for a permanent adjustment according to the provisions

of the regulations (explained in the next paragraph) or to contact the
state offices for a.temporary allocation to offset hardships.

B. For wholesale purchasers, adjustments to base period volumes (i.e.,
adjustment to monthly allocations) will generally be made by the supplier
under the following circumstances:

1. Actual growth in product requirements since the base
period (including products necessary to serve end-users)

2. Annual growth in excess of normal growth since the
effective date of the allocation programs, (normal growth is
defined as 5% per year for middle distillates, residual fuel oil,

aviation gasoline, and propane and as 10$ for motor gasoline).



3. Increased requirements to provide for the needs of the priority
categories which are allowed 100% of current requirements.

4. For other adjustments to base period volume, or for adjustments which
involve an annual growth rate of more than 20% in any one year as well as
for assignment of a purchaser to a new supplier, wholesale purchasers will
be required to apply to the FEO regional offices (nhot the supplier).
Adjustments iIn a base period volume will not be utilized to remedy short
term problems or hardships; these adjustments will be resolved under the
state set aside system.

Wholesale purchasers are required to provide increased supplies of products
to end-users, based on valid, certified need (for example, increased agri-
cultural planting or expansion of a small industrial firm). Wholesale
purchasers are also required to accept new customers (without a previous fiel |
usage history), such as a new home, up to a level of a 5% increase in
gallonage per year. Increases above normal growth in a wholesale purchaser’s
requirements are the basis for an adjusted base period volume for the
wholesale purchaser.

C. The allocation methodology or rationale is based upon a wholesale
purchaser*s historical distribution of fuels during the base period. This
methodology applies primarily to the five programs administered by the
regional offices of the FEO, with some modification for propane. Each
supplier in the distribution network and each wholesale purchaser is
expected to determine monthly allocations and distribute products under this
methodology as prescribed in the regulations. Each supplier will be required
to determine the allocation to his wholesale purchaser and end-users (where
applicable) monthly by using a FEO prescribed work sheet which identifies
the requirements of the various priority categories and results in the
calculation of the monthly allocation fraction. The allocation fraction is
the quotient of total available fuel (allocable supplies) divided by the
total requirement based on allocation levels allowed for the end-users.

If sufficient products are available, the allocation fraction will be 1.0;
if shortages exist, the allocated fraction will be less than 1.0 and
available supplies will be distributed to the various levels of end-users
with prot rata reductions except for those end-users allowed 100% of current
requirements. There will be different allocation fractions between
different suppliers, although the differences will be reduced after crude
oil is allocated on a pro rata basis between refineries. The levels of

end-users are described under each product in this pamphlet.

D. The state set aside system involves reporting by all refiners and inporters
and all other primary suppliers (the first major suppliers to distribute fuel
in any state). These suppliers are required to report monthly to the FEO ad
to the state the total quantity of fuel expected to be available in each
state for which the supplier is obligated to serve. A state set aside
provides for a percentage portion of the fuel available in the state to be
"set-aside" for control by the state office. The state set aside percentage B
determined by the FEO and applied to the total gallonage by each supplier in~»
state. The state exercises complete discretion over set-raside products within
the general provisions of the Emergency Petroleum Act of 1973 and the



regulations to provide allocations to end-users or wholesale purchasers
for hardships or to correct temporary supply imbalances.

Refiners, importers, and other primary suppliers will be required
to allocate monthly their total available supplies less that which
they reserve for the state set aside. The refiners, importers, and
other primary suppliers will also be required to distribute fuels
from the state set aside as directed by the states.

End-users or wholesale purchasers which receive an allocation from
the state set aside at state offices will be directed to their customary
suppliers, where practicable, or to another supplier to receive the
allocated fuels. Copies of the allocation order frem the state will be
provided to the end-users or wholesale purchasers receiving the allocation,
the Wholesale purchaser providing the fuel, and to the regional or local
offices of supplier. The state office may issue allocation orders
monthly for each refiner, importer, or other primary supplier reporting
under the state set aside system not to exceed the total gallonage set
aside. Any unused set aside may not be carried forward by the state
office, but will be automatically redistributed by the importer, re-
finer, or other primary supplier. Neither the regional office nor the
national office of the FEO have any major involvement in the state
set aside system other than the determination of the state set aside
fraction by the national office of FEO.



NATIONAL, REGIONAL, AND STATE RESPONSIBILITIES

Although the Emergency Petroleum Act of 1973 requires that crude oil, residual
fuel oil and refined products be allocated to achieve specific objectives

and within defined guidelines there are significant differences between the
various allocation programs. The differences are both in the applicability
of the programs within the industry and with the public and how the programs
are administered.

The FEO headquarters will deal primarily with the headquarters offices of
refiners and importers; FEO regional offices will deal primarily with
regional offices of refiners and importers and with wholesale purchasers.
The State offices will deal primarily with emergency and hardship situations
within the regional and local distribution offices of refiners, importers,
primary suppliers and wholesale purchasers within the States and, where
necessary, with end-users who are not wholesale purchasers.

The NATIONAL headquarters of the FEO will be responsible for the following
functions ;

([©)) Setting policy for case resolution accomplished in regional
offices, including compliance, application verification,
and investigations.

() The administration and issuance of allocation orders for the
following programs;

(1 Crude oil.
(@) Refinery yield.
(©)) Petrochemical feed stocks.
(D) Residual fuel for utilities.
(©) Bunker fuel for maritime shipping
() Aviation fuel for Civil Air Carriers.
() Allocation of other products.
() Butane
(© The determination of state set aside percentages.

(@ The determination of allocation levels for priority customers.



(e) Monitoring industry actions to redistribute fuels regionally
(between states) to correct for regional imbalances, changes in weather,
seasonality, etc.

() Directing, where necessary, redistribution of fuels regionally
to correct for regional imbalances, changes in weather, seasonality, etc.

@ Coordination with State offices, regional offices, and industry
in assessing national, regional and State stock levels for all fuels.

(h) The dissemination of information on fuel inventories and supply
projections.

All of the programs administered by the national office of the FEO
involve a limited number of participants in the private sector as compared
to the programs administered by the regional offices which involve per-
vasive distribution systems affecting virtually every American. The
general allocation methodology and the procedures for adjustment to base
period volumes which apply to the programs administered by the regional
offices do not apply to the programs administered by the national office
of the FEO. Complaints and adjustments must be processed by the national
office of the FEO for these programs. Appeals for these programs will be
processed by the national office of the FEO.

The 10 REGIONAL Offices of the FEO will be responsible for the following
functions T

([©)) The resolution of all cases and administration of the following
programs :

(€D) Middle distillates
(@) Motor gasoline

(©)) Residual fuel oil (except that used for utilities or as
bunker fuel)

(4) Aviation fuel (except Civil Air Carriers)
o) Propane
(b) The direction of compliance efforts within the region.

(c) The implementation of auditing application verification and
investigation procedures within the region.

@ Coordination between FEO headquarters and State offices.



For each of these programs administered by the regional offices of
the FEO except aviation fuel, there is a state set-aside. The supplier/
purchaser relationship and the allocation methodology or rational for all
of these programs, except propane, 1is described iIn subsequent paragraphs.
Adjustments to base period volumes (or to an allocation) for all of these
programs, except propane, 1is also described in subsequent paragraphs and
is administered by the regional offices of the FEO. Initial appeals for
these programs are also processed by the regional offices of the FEO.

Propane, although administered by the regional offices of the FEO,
is allocated in a different manner and has different reporting require-
ments than do the other four programs administered in the regional offices.
There is a state set-aside for propane. However, allocation and the
supplier/purchaser relationships are related to the 1972-73 heating
season and are prescribed separately for propane. Adjustments are
administered by the regional offices. Initial appeals for propane cars
are also processed by the regional offices of the FEO.

The FEO will be responsible for the following through the Federal
Allocations Officer located in each State:

(@ The approval of hardship allocations recommended by the state
offices iIf the state offices do not have the authority to approve such
allocations.

(b) Facilitating coordination between FEO headquarters, regional
offices, and State officials.

© Providing guidance on Federal programs.
@ Monitoring State activities conducted under these regulations.
The STATE Offices will be responsible for:

(©)) The allocation of the State set-aside in resolving emergencies
and hardships. The State set-aside is a percentage of the total supply
of allocated products under the state set-aside program for any*-product for
whidh a state set-aside is established. The set-aside will be taken from
all refined and imported supplies of a refiner or importer. It cannot be
accumulated or deferred. It is made available by the States for hardships
and emergencies from working stocks of refiners, importers, suppliers, and
wholesale purchasers. State governments are not permitted to physically
accumulate inventories of fuels except such inventories as are customary
in operating State vehicles and facilities. The mechanics of the State
set-aside program are explained in subsequent paragraphs.

(b) Advising the FEO regional office and headquarters of problems
within the state including problems associated with applications to
FEO for allocations which have required hardship allocations by the States.



INDIVIDUAL MANDATORY PETROLEUM ALLOCATION SUMVARIES
CRUDE OIL AND REFINERY YIELD

This allocation program provides for an equitable distribution of crude oil
among refiners. Secondly, 1t is intended to insure adequate supplies of
essential petroleum products used in home heating, agricultural and
industrial production, and aviation by diverting some of the refining
capacity from the production of automobile gasoline.

A national ratio of crude oil supply to refinery capacity will be computed
ad updated quarterly. To this ed, refiners have been required to provide
information on theilr current and projected crude oil supplies, the capacities
of their refineries, production rates for each refinery in 1972 and 1973,

ad estimated production rates for the first four months of 1974.

Refiners whose supply to capacity ratio is less or greater than national
ratios will be allowed to buy or sell crude oil to stay within national
guidelines. The Federal Energy Office will publish quarterly, beginning
January 15 a "Buy-Sell” list. Normal business interaction shall occur
between buyers and sellers on this list with each transaction being reported
to FEO iIn Washington. FEO will intervene only when this normal interaction
does not function properly.

The refiners initial reports shall be submitted before January 10, 1974
on forms FEO-900 and FEO-901. Their periodic reports an Allocable Crude
Oil Supply Change and Buy-Sell Crude Oil Transaction shall be filed on
forms FEO-902 and FEO-903 respectively.

To meet the second major objective of the program, adequate supplies of
aviation fuels, distillates, residual fuels, and petrochemical feedstocks,
the total supply of gasoline produced will be limited to a fraction of

the 1972 production set by the FEO. This percentage limit is subject to
change quarterly. Two or more refiners may request authorization to produce
the gasoline fraction on a pooled basis. In certain situations, a refiner
may, on form FEO-200 request authorization for an exception to the mandatory
refinery yield control program.



PROPANE

COVERAGE

This allocation applies to propane and propane-butane mixes produced in or
imported into the United States.

Excluded from this program include (1) Ethane and (2) The sale of propane in
cylinders with a capacity of one hundred (100) pounds or less, provided that
the cylinders are not manifolded at the time of sale.

ALLOCATION LEVELS AND PRIORITIES

"Base Period"™ for propane means this heating season extending from October 3,
1972 through April 30, 1973.

@ 100 percent of current requirements for:

(1) Agricultural production

@) Dispensing stations and resellers which sell only
bottled gas in quantities up to 15,000 gallons per
year

(©)) Emergency services

(C)) Energy production

o) Sanitation services

®) Telecommunication services

() Passenger Transportation Services

(8 Medical and nursing buildings

(b) 95 percent of base period for all residential uses.
©) 90 percent of base period for:

(1) Commercial use or 210,000 gallons, whichever is the
lesser on approximately a monthly ratable basis
@ Industrial use
\% (@ where no substitute for propane is available,
and
() standby volumes consumed during the base
period, or 210,000 gallons, whichever is the
lesser on approximately a monthly ratable basis
(©)) Other transportation for those vehicles equipped to use
propane as of the effective date of these regulations.
@) Petrochemical production
o) Schools

@ The use of propane for peak shaving of gas utilities is
limited to the volumes of propane equivalent to those amounts
contracted for or purchased for delivery during the heating

season extending from October 3, 1972 through April 30, 1973.



SUPPLIER/PURCHASER RELATIONSHIPS

Suppliers shall deliver to those other suppliers either 1) the same
proportion of their total propane available for sale, transfer, or internal
use as a raw material feedstock as they delivered in the period October 3,
1972; through April 30, 1973, or 2) the actual supplier/supplier contractual
during such period, whichever is lesser.

All suppliers of propane shall continue to supply all of their purchasers
of record during the base period, and all of the purchasers assigned to
them by FEO, for the duration of this program.

Suppliers, resellers, and end-users who had either nonexistent or substantial
increases in propane requirements since the base period may apply for an
assignment of a supplier or an adjusted base period volume through the
appropriate FEO REgional Office.

The FEO may order the sale of prppane by suppliers or end-users in order to
alleviate imbalances, order the transfer of propane from one area to another,
reassign purchasers, or make other adjustments as necessary to achieve a
more equitable distribution.

METHOD OF ALLOCATION AND DISTRIBUTION

Propane suppliers shall provide propane for priority to those whom they sold
or had a contract to sell propane at any time subsequent to August 31, 1973.
Propane suppliers to resellers shall provide, on a pro rata basis, to those
whom they sold or transferred propane in the period October 3, 1972 through
April 30, 1973.

Non-priority users will receive an allocation fraction of the propane re-
maining after the priority customers receive their requirements.

STATE SET-ASIDE
There is a state set -aside for propane. It has initially been set at three
@ percent of all propane produced in or imported into the United States.

This set-aside shall be directed, to alleviate temporary hardship situations.

Special provisions of the program govern the release of propane from large
storage and merchant storage facilities so as to limit non-priority.



BUTANE

COVERAGE

This allocation applies to butane and certain mixtures containing butane
products in or imported into the United States. The sale of butane in
cylinders of one hundred (100) pounds or less, provided that the cylinders
are not manifolded at the time of sale, is excluded from this program.

ALLOCATION LEVELS AND PRIORITIES;
"Based Period" for butane means the corresponding quarter of 1972.
a) 100 percent of current requirements for:

D Agricultural production

2) Emergency services

X)) Dispensing stations and resellers which sell only
bottled gas in quantities up to 15,000 gallons per
year

V) Energy production

5 Petrochemical production

6) Sanitation production

) Telecommunication services

8 Passenger Transportation services

°)) Medical and nursing buildings

b) 100% Base Period

Industrial use (1) where no substitute for butane is
available, and (2 standby volumes consumed during the
base period, or 210,000 gallons, whichever is the lesser
or approximately a monthly ratable basis

c) 95 percent of base period for all residential uses
d) 90 percent of base period for:

D Commercial use, but limited to 210,000 gallons,
whichever is the lesser, on approximately a monthly
ratable basis

2) Other transportation

K)) Schools

€) The use of butane for peak shaving by gas utilities is limited
to the volumes of butane equivalent to those amounts contracted
for or purchased for delivery during the heating season
extending from October 3, 1972 through April 30, 1973.
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SUPPLIER/PURCHASER RELATIONSHIPS

All suppliers of butane shall continue to supply all of their purchasers
of record during the base period, and all of the purchasers assigned to
them by the FEO, for the duration of this program.

Supplier, wholesale purchasers, retailers, and end-users who during all

or part of the base period had either nonexistent or exceptional usage
rates for butane or who have had substantial increases in butane require-
ments since the base period may apply for an assignment of a supplier, or
an adjusted base period volume through the appropriate FEO Regional Office.

The FEO may order the sale of butane by suppliers to other suppliers or
end-users in order to alleviate imbalances, transfer butane from one are
to another, reassign purchasers, or make other adjustments as necessary
to achieve a more equitable distribution.

METHOD OF ALLOCATION AND DISTRIBUTION

Butane suppliers and resellers shall provide butane for priority require-
ments of their priority customers to whom they sold during same quarter

of 19720 Nonpriority end-users will receive an allocation, on a pro rata
basis, after all priority users have been supplied. In the event that a
supplier®s or a reseller™s immediate supplies may be insufficient to meet
the needs of priority users, they shall supply all priority users on a pro
rata basis until the full requirements can be met»

STATE SET-ASIDE

There is no state set aside for butane.



MOTOR GASOLINE

COVERAGE

The program specifies rules for the allocation of motor gasoline to
suppliers and other wholesale purchasers. Although retail sales

are expected to distribute gasoline among their customers based
on the same allocation levels, no provisions are provided for alloca-
tion levels for retail-supplied end-users nor for rationing.

This program applies to all motor gasoline produced in or imported to
the United States. Aviation gasoline, specifically excepted from this
Program, 1is covered in the Mandatory Aviation Fuels Allocation Program.
The base period for the gasoline program is the corresponding month of
calendar year 1972.

ALLOCATION LEVELS AND PRIORITIES

The regulations set priority allocation levels of 100 percent of cvirrent
requirements of motor gasoline for the following:

1) Agricultural production

2) Emergency services

3) Energy production

4) Sanitation services

5) Telecommunication services

6) Transportation services (public)

The allocation level for all other businesses is 100 percent of base
period use. There shall be no allocation levels for end-users supplied
at the retail level.

SUPPLIER/PURCHASER RELATIONSHIPS

All suppliers of motor gasoline shall supply their wholesale purchasers
of record for the corresponding month of 1972.

The FEO may order the sale of motor gasoline from suppliers to other
suppliers or wholesale purchasers in order to alleviate imbalances,
order the transfer of motor gasoline from one area to another, reassign
wholesale purchasers, or make other adjustments as necessary to achieve
a more equitable balance of assigned sales among suppliers.

If a wholesale purchaser did not have a supplier during the base period
he may apply to the appropriate FEO Regional Office and be assigned a
supplier. A wholesale purchaser may also apply for an adjusted base
Pe®~iocl allocation to allow for increased business.



STATE SET ASIDE i Vv -

Initially, there will be a state set-aside of three (3) percent for
motor gasoline. It may be distributed by the state offices for
emergency and hardship cases.



COVERAGE
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MIDDLE DISTILLATE

This allocation system applies to all middle distillate fuels produced
in or imported into the United States. This primarily covers kerosene,
#2 heating oil, and diesel Tfuel.

This program shall exclude kerosene-base and naphtha-base jet fuels

heavy fuel oils (#4,5, and 6) iIntermediate fuel oils, (blends containing
#6), all specialty items such as solvents, lubricants, waxes, process ails,
and bonded middle distillates.

ALLOCATION LEVELS AND PRIORITIES

@

®

©

@

100 percent of current requirements for non-space heating
uses for

(1) Agricultural production

(2) Emergency services

(@ Energy production

(@ Manufacture of ethical drugs and related research
(5) Sanitation production

(6) Telecommunication

(7) Passenger Transportation Services

100 percent of current requirements for

(1) 6° F reduction (or equivalent) for residences and schools
(@ 10° F reduction (or equivalent) for all other except
200.46 (@ @

(@ Each user must reduce his ambient indoor temperature by
the appropriate amount, or take other actions which shall
result in a fuel savings that would be achieved by the
specified reduction.

(4 Medical and nursing buildings

110 percent of base period volume for
(@ Industrial and manufacturing (except for space heating)
() Cargo, freight, and mail hauling, except as set forth

elsewhere "

1.00 percent of base period volumes (except for space heating)
for all other uses except for utilities.
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The allocation levels to electric utilities shall be:

@

®

100 percent of base period volume or as otherwise determined
by the FEO upon recommendation of the FPC, but notless than
100 percent of current requirements for nuclear plants, and
start-up testing, and flame stability of coal-fired

In order for the FEO to determine the middle distillate
allocation for each utility, the FEO may include but is not
limited to the following considerations:

(O Electric generating plants which now burn middle distillate
fuel oil that have been identified by the FEO as candidates
for conversion to coal, and the maximum possible extent to
which such plants could be utilized after conversion.

(@ The extent to which any electric generating plants which
burn coal may be utilized more fully than at present.

() The extent to which it is possible for electric utilities
to obtain necessary supplies of coal.

(49 The extent to which certain minimal levels of middle
distillate consumption are essential, as determined
by the FEO upon recommendation of the FPC, or to supply
portions of a power system requirement that cannot be
supplied by non-middle distillate-fired generation, or
for other special considerations. Any volumes so identified
shall be counted as part of the utility"s total allocation.

(B) The extent to which utilities currently utilize natural
gas supplied under interruptible contracts experience
gas service interruptions..

(®) Available stocks of middle distillate held by each
utility.



SUPPLIER/PURCHASER REQUIREMENTS

Middle distillate fuels shall be distributed according to record of
corresponding months of 1972 base period, according to normal business
practices and seasonal and geographic factors affecting consumption.

The FEO may order the sale of middle distillate by suppliers to other
suppliers or end-users in order to alleviate imbalances, order the
transfer of middle distillates from one area to another, reassign
purchases, or make other adjustments as necessary to achieve a moreé
equitable balance of assigned sales among suppliers.

Any purchaser who did not have a supplier during the base period may
apply to the appropriate FEO Regional Office and be assigned a supplier.

Requests by suppliers, wholesale purchasers, or end-users for an adjusted
base period volume should be submitted to their supplier or the appropriate
FEO Regional Office.

STATE SET-ASIDE

Initially, the State set-aside level for middle distillate is set
initially at four (4) percent.
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AVIATION FUEL
COVERAGE

Aviation gasoline, naphtha, and kerosene jet fuels produced in or imported

into the U.S. shall be allocated on a mandatory basis to wholesale purchasers.
Bonded aviation fuels are specifically excluded from coverage. The base
period volume used as a determinant for calculating percentages of supply

to be allocated is the corresponding month in 1972; however, the average
monthly consumption may be used as the base period volume figure at the
option of the user.

ALLOCATION LEVELS AND PRIORITIES

Amounts to be allocated to the various categories of aviation fuel users
are set forth in the regulations as follows:

1. Civil Air Carriers

A. Regional and other are to receive 100% of base period volume.
B. Domestic, international, and intrastate to receive 95% of
base volume.

I1. Wholesale purchases and supplies requiring aviation fuels for
general aviation use are to receive 95% of base period consumption.

I1l1. Distribution by retail suppliers and other sellers to specifically-
categorized customers including transients shall be based on the
following allocation levels:

A. Users of aviation fuel for the purchase of flying related to
agriculture, energy production and aircraft manufacturing are
to receive 100% current requirements , although aircraft
manufacturing shall not exceed 130% of base period volume.

B. Users of aircrafts for business flying are to receive 90% of
base period volume.

C. Users of aircraft for personal, instructional, and air travel
club flying are to receive 75% of base period volume.

IV. Allocations for public aviation shall be made at 85% of base period
use to end users at the highest government level for further
allocation within their jurisdictions.
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METHOD OF ALLOCATION

The Federal Energy Office shall estimate the total supply and determine the

portion of allocable supply for civil air carriers and public aviation, and
for general aviation.

Requests for redistribution of aviation fuels among civil air carriers and
for public aviation shall be made directly to the Administrator, FEO. All
matters pertaining to general aviation shall be handled by the appropriate
FEO Regional Office. Aviation fuel for international flights shall be
allocated on a nondiscriminatory basis. Allocation of non-bonded fuels to
international air carriers which traditionally use bonded fuels may be made
in specific cases where all potential suppliers and the carrier certify that
bonded fuel supplies are not available.

The use of aviation fuel for non-aviation purposes (i.e.j) peak shaving) 1is
limited to those volumes of aviation fuel contracted for or purchased during
the 1972 base period. Aviation fuel shall not be used for peak shaving
usage to interruptible nonpriority industrial customers (or other than in
situations where no substitute for aviation fuel is available) or to any
customer who can use alternate fuels other than aviation fuel.

STATE SET-ASIDE

There iIs no state set-aside.
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PETROCHEMICAL FEEDSTOCKS

Petrochemical feedstocks are those refined petroleum products resulting

from the breaking-down and processing of crude oil which are necessary

as starting ingredients in a variety of industrial production processes.

The production of thousands of everyday products as diversified as shoe
soles and vitamins are thus dependent upon the availability of petrochemical
feedstocks. Aimed primarily at assisting the petrochemical producer who is
unable to obtain sufficient feedstocks at prices within the current

ceiling, the program is expected to afford significant relief to those pro-
ducers who may currently be experiencing feedstock shortages.

The Petrochemical Feedstocks Allocation Program will be administered
nationally by the Federal Energy Office and will cover such basic feedstocks
as butane, naptha and distillate oils. Propane and crude oil will be
allocated under separate programs. The intent of the program is not to
interfere with normal economic patterns; movement of feedstocks where no
abnormal circumstances, 1.e. extreme or inequitable shortages, exist will
not be subject to mandatory controls or regulation. When a petrochemical
producer is unable to obtain adequate supplies at or below ceiling prices
requests, the Federal Energy Office may take either or both of the following
steps:

a. .Permit the producer to purchase feedstocks at a price not exceeding
115% of the current ceiling price.

b. Assign (thus require) a supplier to sell feedstocks to- the producer.

Applications should be directed to the Federal Energy Office, Petrochemical
Feedstocks, Fuel Manager, P.0. Box 2885, Washington, D. C., on the FEO-600
form available at the office.

Priority in assigning suppliers will be given to producers whose traditional
suppliers cannot meet their obligations and to producers attempting to
restore production to the 1972 level; lower priority will be assigned to
producers seeking to expand beyond these levels.

The program does not cover intermediate or end products per se; however, the
regulatory distribution system is directed toward maintaining a steady flow

of necessary feedstocks which will ultimately ensure the continued availability
to the consumer of the following: drugs, aspirin, pharmaceuticals, synthetic
rubber, antifreeze, films latex paints, paint thinners, shoes soles, paper
coating, adhesives, Iinsecticides, varnishes, resins, perfumes, flavoring,
synthetic detergents, solvents, explosives (TNT), herbicides, dyes,
photographic chemicals, saccharin, food preservatives, foam padding, cushions,
insulation, clothing vitamins, hydraulic fluids, plastic bottles, plastic

bags, plastic pipes, and gasoline additives, as well as many others.
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RESIDUAL FUEL OIL

COVERAGE

This allocation system provides for allocation of residual fuel oil
produced in or imported into the United States including #4, #5, and #6
fuel oils, Bunker C, Navy Special Fuel Oil and crude oil when burned
directly as a fuel. Bonded residual fuel oil is specifically excluded
from coverage. ''‘Base Period" for residual fuel oil means corresponding
month of 1973 for all non-utility uses.

ALLOCATION LEVELS AND PRIORITIES
Allocation levels for the designated groups are as follows:

() 100 percent of current requirements for non-space heating
uses for:

(@) Agriculture production

(2) Emergency services

(3 Energy production

(@ Manufacture of ethical drugs and related research

(B) Nonmilitary marine shipping, foreign and domestic (except
cruise ships carrying passengers for recreational purposes).
Sales to vessels engaged in the foreign tra.de of the United
States shall be made on a non-discriminatory basis in
regard to flag of registration. Such policy shall be subject
to modification by the FEO following consultation with
appropriate Federal agencies on a case-by-case basis if
required to encourage reciprocal non-discriminatory
allocation of bunker fuels in foreign ports to vessels
engaged primarily in the foreign trade of the United States.

(6) Sanitation

(/) Telecommunication

(8) Passenger transportation services

(@ 100 percent of current requirements for
(D Space heating consistent with

(@ 6°F reduction (or equivalent) for residences and
schools

(b) 10°F reduction (or equivalent) for others

(© Each user must reduce his ambient indoor temperature
by the appropriate amount, or take other actions
which shall result in a fuel savings that should
be achieved by the specified reduction.
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(@ Medical and nursing buildings (100 percent of current requirements)

(3 Electric Utilities
Allocation may fluctuate monthly depending upon total shortfall.
The FEO, with the assistance of the FPC, will determine the
required reduction in electricity generation. To the extent
practicable, each utility within appropriate groupings shall
absorb an equal percentage cutback in electricity generation.

(@) 100 percent of base period volume for industrial users and all
other users and uses of residual fuel oil not covered elsewhere
in the program.

SUPPLIER/PURCHASER RELATIONSHIPS

The FEO shall estimate total supply and determine the portion of allocable
supply for non-utility use, utility use, and the state set-aside.

All suppliers of residual fuel oil shall supply all of their non-utility
wholesale purchasers of record as of the corresponding month of 1973.

The FEO may order the sale of residual fuel oil by suppliers to other
suppliers or end-users in order to alleviate imbalances, order the

transfer of residual fuel oil from one area to another, reassign purchasers,
or make other adjustments as necessary to achieve a more equitable balance
of assigned sales among suppliers.

STATE SET-ASIDE

Initially, the state set-aside for residual oil is 1.5 percent. It may be
distributed by the State Offices for emergency and hardship use.



LUBRICANTS AND OTHER PRODUCTS

COVERAGE

This allocation program is for lubricants and all other refined
petroleum products not allocated under other Federal Energy Office
(FEO) programs* and not excluded from allocation by law or regulations.

ALLOCATION LEVELS AND PRIORITIES

This program, which includes lubricants, special naphthas and some
solvents, provides that an amount equal to the current requirements
will"be allocated to each wholesale purchaser. Any wholesale purchaser
who has difficulty securing necessary supplies may petition his FEO
Regional Office for assignment of a new supplier.

Suppliers who cannot meet the needs of all wholesale purchasers.shall
distribute to all purchasers in proportion to each customer’s purchases
during the corresponding quarter of 1972.

The determination of need as defined by the wholesale purchaser and
the initiation of mandatory allocation action only by request of the
purchaser, will insure, as much as possible, a continuation of normal
business practices.

STATE SET-ASIDE

There is no state set-aside.
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WASHINGTOM, D.C. 20220 TELEPHONE W04-2041 ~L

FOR IMMEDIATE RELEASE January 16, 1974

TREASURY ISSUES DUMPING FINDING WITH RESPECT TO
CALCIUM PANTOTHENATE FROM JAPAN

Assistant Secretary of the Treasury Edward L. Morgan
announced today that he has issued a dumping finding with

respect to calcium pantothenate from Japan. The Ffinding
will be published in the Federal Register of January 17,
1974.

Calcium pantothenate is a member of the B-complex
family of vitamins and is produced in both U.S.P. and feed
grades. The U.S.P. grade is sold for human consumption 1in
the form of multi-vitamin tablets, and the feed grade 1is
used as a food supplement for swine and poultry.

On September 10, 1973, the Treasury Department deter-
mined that calcium pantothenate from Japan was being sold,
or likely to be sold, at less than fair value within the
meaning of the Antidumping Act, 1921, as amended.

On December 7, 1973, the Tariff Commission advised
the Secretary of the Treasury that an industry in the United
States was being iInjured by reason of the importation of
calcium pantothenate from Japan sold, or likely to be sold,
at less than TfTair value within the meaning of the Antidumping
Act, 1921, as amended.

After these two determinations, the finding of dumping
automatically follows as the final administrative requirement
in antidumping investigations.

During the six-month period of January through June
1972, imports of calcium pantothenate from Japan were valued
at approximately $400,000.



DEPARTMENT OF THE TREASURY
TREASURY DEPARTMENT ORDER NO. 229

FISCAL SERVICE REORGANIZATION

By virtue of the authority vested in me as Secretary
of the Treasury, including the authority in Reorganization
Plan No. 26 of 1950, it is ordered that:

1. There is established in the Fiscal Service a
Bureau of Government Financial Operations, to be headed
by a Commissioner, who will report to the Fiscal Assistant
Secretary.

2. All functions of the Bureau of Accounts, and all
functions of the Office of the Treasurer of the United States
except the functions performed by its Cash Division and those
functions performed by its General Accounts Division and its
Internal Audit Office which relate to the custody, issuance,
and redemption of currency, are transferred to the Bureau
of Government Financial Operations.

3. The Treasurer of the United States will report
directly to the Under Secretary for Monetary Affairs.

4. All provisions of law and regulations dealing with
the transferred functions on the effective date of this Order
will continue in effect under the supervision of the Commissioner,
Bureau of Government Financial Operations.

5. All positions, personnel, records, property, funds,
and other resources which relate to the functions transferred,
as determined by the Assistant Secretary for Administration,
shall be transferred to the Bureau of Government Financial
Operations.

6. The internal organization of the consolidated Bureau
of Government Financial Operations will be established by
the Fiscal Assistant Secretary.



7. This Order shall become effective on February 1#
1974.

Secretary of the Treasury

Date: J{\N 141974
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WASHIWGTEIM, D C. 20220 TELEPHONE WO04-2041

FOR IMMEDIATE RELEASE January 17, 1974

STATEMENT OF THE HONORABLE GEORGE P. SHULTZ
SECRETARY OF THE TREASURY
AT THE FIFTH MEETING OF THE COMMITTEE OF TWENTY
THURSDAY, JANUARY 17, 1974, AT 11:30 A.M.

Gentlemen: We scheduled this meeting because we had a
common belief that working together there was much we could
accomplish through improving our international monetary
arrangements. We felt we could reach agreements which--
together with those achieved elsewhere —-- would promote
international cooperation and allow each of our nations to
derive greater benefit from international trade and invest-
ment.

Since the meeting was scheduled, most of the nations
represented here — both more developed and less developed —
have found the prospects for their economic activity, prices,
and balance of payments sharply worsened. Any economic
betterment we can contribute through international cooperation
is, therefore, now even more urgently needed than before.

And that international cooperation is all the more essential,
since we do not know with any certainty which nations among
us are likely to be most seriously afflicted by the new
developments.

In these circumstances, the logic seems to me compelling
to act as do the members of a mutual insurance society who
recognize a common interest in pledging to spread the impact
of a calamity which could otherwise fall with concentrated
force on any one of the members. At the same time, of course,
we must not only insure against the risk. Our more basic task
iIs to do all we can to reduce Iit.

It Is imperative, therefore, that we make the most of
our meeting. But, after a change In economic circumstances
without precedent In magnitude and suddenness In peacetime,
we obviously must rethink our priorities in the area of
monetary reform* And we must act in the financial area with
a full realization that our response to the current threat
of economic instability will be viewed as a fundamental test
of our willingness to cooperate internationally.

S-349



A number of governments, the oil exporters, have
demonstrated that they can act iIn pursuit of immediate
political and economic objectives. In doing so, the
clear danger is that they will create severe economic

disru Fion for other nations and ultimately for themselves
as well.

Now we must demonstrate that we can achieve joint
action among a much larger number of countries and iIn a
more broadly beneficial manner. We must develop a broader
cooperation which meets the legitimate aspirations of the
oil producers for an appropriate level of compensation
for their current production and for secure and profitable
opportunities for investing their financial resources,
while assuring that they iIn turn meet their responsibilities
for producing in reasonable amounts without capricious
manipulation of supplies or prices. We must develop a
broader cooperation that does not undermine economic
development in any areas of our world.

This meeting of ministers of finance 1iIs not the
proper forum for discussions of all the implications of
the new developments in the field of energy. Primary
work must be undertaken elsewhere on agreements for the
maintenance of appropriate levels of supplies and prices,
on research and development, on conservation, on alternative
energy sources, and on emergency sharing of supplies.

President Nixon, to insure that all this work is
undertaken promptly, has issued an i1nvitation for a meeting
in Washington to ministers of a number of oil consuming
countries, together with the Secretary General of the
OECD and the President of the Executive Commission of the
EC. It i1s the President’s belief, 1 know, that this small
group can launch most expeditiously the preparatory work
which will permit substantive and productive meetings to
take place in the near future on a broader basis among
representatives of the oil producers and the oil consumers
from all parts of the world. The ultimate objective is a
set of international arrangements which will permit economic

development to continue on a secure basis in all parts of
the world.
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The recent price increases and supply disturbances of
oil have created uncertainty, which —-- even apart from the
direct costs iInvolved -- 1is detrimental to economic develop-
ment. And, when the newly announced prices are applied to
estimates of oil consumption which are in the neighborhood
of previous forecasts for 1974 and later years, the arith-
metic results are staggering. We have seen estimates, for
example, of an increase iIn the costs of imported oil in
1974 of more than $75 billion just from the price increases

of the last few months. Similar calculations for Ilater
years yield even larger numbers. In appraising these
estimates, however, 1 believe we must be driven to the

conclusion they are simply not realistic. At the prices
used In these calculations the consuming countries will

not — and iIn some cases probably cannot — import such
large volumes. In the more developed countries the com-
bination of consumer choice and government controls is
bound to restrict consumption of imported oil substantially
even In the short run. Increasingly over time, iImports
will fall even further behind earlier forecast™s, not only
from reductions in consumption, but also from iIncreases in
production from alternative energy sources which have become
economic by comparison. With the economic iIncentives which
now exist, 1 suspect we shall all be surprised by the new
ways of producing and of saving energy which '‘come out

of the woodwork'.

The i1mpossibility of the initial projections of mammoth
increases iIn import bills for oil 1is particularly obvious for
the less developed countries which are not oil producers.

I have seen estimates that their import bill alone would
increase by more than $10 billion in 1974, an amount iIn ex-
cess of the total of official assistance which they have
been receiving in recent years. Clearly it would not be
possible for these countries to absorb such increases. Con-
ceivably these countries could turn to the oil producers

to borrow some portion of the increased cost. But many of
these governments are already near the limits of prudent
indebtedness. Moreover, it is one thing to borrow for a
promising investment project which will generate increasing
revenues iIn the future, but i1t is a far different and
dangerous course to borrow large amounts to cover current
consumption. OF course, the more developed nations must
maintain their assistance programs but, iIn addition, to meet
the new needs, some of the oil producers must provide a
substantial amount of grant assistance iIf current welfare
and future development, are not to be drastically reduced

in many areas whose levels of economic welfare are already
abysmally low.



Even after the inevitable reduction in future levels of
imports, the increasing cost of imported energy in the near
future will still be huge. The secondary effects in terms
of the availability of such derived products as fertilizer
must also be recognized. The extra funds paid by the importers
will inevitably mean a decline in their terms of trade, a
burden upon their economies, and a heavy burden on efforts
to manage common affairs cooperatively. Of course, the
funds paid by importers will not disappear from the face of
the earth. They will be used by the recipients in part for
increased purchases of goods and services and in substantial
part for investment in other countries. These reflows will
collectively redress the payments positions of those countries.
But in the new circumstances there inevitably is great un-
certainty as to which countries will receive these reflows.

Naturally we iIn the U.S. government are hopeful that our
businessmen will be competitive with their exports, and we
know that we have a large and smoothly-functioning markets for
investments. Yet, for us as for others, there is great un-
certainty as to what will be the net impact of the new oil
developments on our payments position. We had, after all,
been scheduled to be the worlds single largest importers of
oil during the next few years. The oil price iIncreases are
likely iIn the short run to cause for us an even larger per-
centage increase in the total cost of imports than will be
the case for most major countries in Europe, since oil looms
larger among our iImports.

For me these new developments have three basic implica-
tions for our work on monetary reform in the Committee of
Twenty:

First, we must demonstrate that we can achieve inter-
national economic cooperative agreements iIn a timely fashion.
It is imperative that we reach a substantive agreement by
the date which we have already set for ourselves, July 31
of this year.

Second, in doing so, we must re-order our thinking to
take fully into account the new conditions and the new un-
certainties which have been thrust upon our international
affairs. Our monetary reform agreements must not attempt to
impose upon the system a rigidity which hampers response to
future developments including, for instance, the possibility
of a surfeit of energy supplies around the world in a few
years time. Rather, we must agree on rules and procedures to
insure there will be prompt adjustment in response to develop-
ing international monetary imbalances. We must try to avoid
the mistake of giving too much weight to present conditions by
simply extrapolating themiar into the future. While setting
the flexibility necessary to adapt and evolve the system to
meet future developments.



Third, we must design financial mechanisms and arrangements
to deal with the present problem. But we must be realistic and
recognize that the present problem is literally unmanageable for
many countries. The oil-producing countries have to recognize
this simple fact and cooperate with the rest of the world in
scaling down the magnitude of the financial problem to manageable
proportions. Once that i1s accomplished we must still bring
together the countries that have investment opportunities with
oil-producing countries which have investible funds, so that major
destablizing forces iIn the world economy are avoided.

IT we manage our affairs properly, 1t will plainly make
economic sense all around for producers to pump oil In excess
of their current revenue needs so that oil wealth can be put
to uses which generate a greater return that would result from
letting that oil iIncrease -- or possibly decrease -- iIn value
while lying in the ground. |In fact, however, that oil is not
likely to be produced unless the producers of the oil and the
custodians of the iInvestment projects can be brought together 1in
a manner in which each participant feels he can rely on the
contractual relationships with the other. There may be possibilities
for collective action which should be given consideration iIn this
area.

All these tasks 1 have just mentioned are ones for which
we as Finance Ministers must take primary responsibility. But
our responsibilities for constructive response to the new
circumstances will not end there. We also have a vital role to
play in facilitating future trade negotiations.

The recent experience of abrupt, major shifts in world
supply-demand relationships iIn certain commodities has caused
us all to rethink our policies and our methods of economic
management, domestically and internationally. In this re-
thinking, some have concluded that recent proposals for trade
negotiations should be put aside iIn view of more pressing problems
like the energy supply constrictions and price rises or alleged
world food shortages. That is the wrong conclusion.

The effort to embark on trade negotiations has much in
common with our efforts iIn the monetary field: on the one hand,
to solve specific problems, and on the other hand, to bring about
a negotiating process and improved framework for trade relations
which would help deal more effectively with new problems as they
arise. The recent difficulties, to me, argue more strongly than
ever for getting moving on the process of trade negotiations.



The exact way in which we go about this, and the new
priorities, that may be emerging — including the avoidance of
export restrictions —— will need close examination. But it is
imperative that the process itself be set iIn motion now.

While this broader process iIs getting underway we have
to ensure that nothing iIs done to make the situation worse now.
No country can take unilateral restrictive trade or monetary
measures to benefit some selected section of Its economy or IiIts
current balance of payments at the cost of others without
generating still greater turmoil in world economic relations.
There would inevitably be countermeasures. Unilateral trade or
monetary actions which are generated by energy problems or similar
difficulties would be counterproductive. Any new trade or
monetary actions should be considered in the most careful way iIn
this delicate time, and should be kept consistent with mutual
interests and obligations. Bilateral agreements between oil
producing and oil consuming countries should themselves be fitted
into an internationally agreed framework.

As Finance Ministers, with our particular knowledge of
the dangers of economic instability and autarchic policies,
we must Impress upon our national colleagues the dangers of
attempting to ""go it alone™ in international economic affairs
in today’s circumstances. We must recognize monetary cooperation
plays a large part, but still only a part iIn the broad effort
needed to respond to the new economic challenges. With cooperation,
we can find a balance iIn the essential needs of oil producers and
consumers. With intelligence and understanding, we can avoid
unemployment through excesses of financial restraint at home.
If we approach our problems in common, we can maintain a fabric
of reasonable stability and freedom in international commodity ad
exchange markets, to the benefit of all our citizens.

The new challenges have come upon us with a brutal suddeness.
But the collision between growing energy demands and the slower
growth in apparent supply was inevitable in any event. Let us
now attempt to insure that we derive one iImportant benefit from
our recent jolting experience. Let us resolve to delay no
longer and to proceed at once with the reordering of our research
efforts, our production plans, and our consumption patterns to
fit our new conception of the world’s energy balance. In doing <o,
let us achieve that broad consistency among our individual actions
that i1s essential to the success of the 