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United States Savings Bonds Issued and Redeemed Through August 196L

(Dollar amounts in millions - rounded and will not necessarily add to totals)

Amount Amount Amount 4 Outstanding
Issued 1/ | Redeemed 1/| Outstanding 2/|of Amt,Issued
MATURED
Serles A-l935 - D—19Lll *0censccce $ 5,003 $ )-1,992 $ 12 02)4
Series F & G‘l?l&l - 1952 eecosqee 29’521 29,}403 117 0’40
UNMATURED
Series E: 3/
19)-1'1  TEYEEEN N NN NEXRNEN NN NS ] 1,837 1’56)4 273 ]J-l..86
19142 [EEFEEXEEEEEESERERE NN NN ] 8’1111' 6,935 1,180 1)-1.5&
19)-‘3 [ X XXX EEXEXEEREIEE N NN NN | 13’O® 11,187 1,872 m.33
19)-4)4 00ec0goercoctccsreese 15,222 12,876 2;3)46 15.1]1
19’45 0000 0c0oneee0eRes 113919 9’8&) 2’059 17‘27
l9h6 XX ENXEENENENEN NN NN N N J 5’361 h,222 1,]-1‘0 21.26
19117 eessevecseeescsccace 5,057 3,805 1,252 2h.76
19).18 P L Xy 5’213 3,820 1,393 26.72
19’.19 cesesevesessssos s 5,132 3’676 l’).].56 28.37
1950 P L R X R ) ).].’)477 3,130 1’31]_7 30,09
1951 €etesetstcsoscccencone 3’877 2,703 1’17)_]_ 30.28
1952 08 cevscsncesccccrncces ).],’060 2’779 1’281 31.55
1953 $00ccesesetstecsccene )_L’620 3,022 1,599 3).]..61
195)-1 veteocsvescceccnccscce )_],,703 2,892 1,8]_1 38.51
1955 Geceocsensecscsoctosace ,.,,’81],8 2’890 1’958 )-|-0039
1956 Pe et sncecccccccerane ).l.,éSl 2,781]. 1,867 ).].O.lh
1957 e00cceveacncseeetscoee ).l.’37l 2,5)4.7 1,82).]. )_]J_.?B
1958 eeveveseedseteccosce h’229 2,320 1,909 }.I.S.l).l
1959 TR A XN Y | 3,956 2’122 1’83’4 L|_6.36
1960 Cestesteoconcccrtsene 3,939 1,981 1’958 }49.71
1961 0etesecestsctecs e 3,952 1’796 2’156 SLI.‘SS
1962 eecsoececstegtsscecece 3,802 1’600 2,202 57.92
1963 Y R R XX XY R X ).1,213 1,375 2’838 67.36
196,.1 e0cesqccscscsensrencs 1,925 286 1,639 85.]}4
Unclassified ecesscccescesccece 530 5117 -16 -
Total SerieS E ececccvescnceccee 133,070 92,718 h0,352 30.32
Series H (1552 = Jan, 1957) 3/ e 3,670 1,543 2,128 57498
H (Febe 1957 = 196L) seeee 6,317 859 5:&58 82.110
Total Series H eeececccaccvccee 9,987 2,)402 7,586 75.96
Total Series E and H eeeecocoee 1)43,057 95,120 )47,938 33.51
Series J and K (1952 - 1957) eees 3,717 2,211 L/ 1,506 10,52
Total matured ecececee 311,5211 3)4,395 129 37
All Series Total unmatured eesse | 116,77k 97,331 Lo, Lhl 33,69
Grand Total eecccecee 181,298 131,:?_%6 h9,573 27.31‘,

1/ Includes accrued discount.
2/ Current redemption value.
3/ At option of owner bonds may be held and
will earn interest for additional periods
after original maturity dates.
li/ Includes matured bonds which have not been
presented for redemption,

BUREAU OF THE PUBLIC DEBT
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United States Savings Bonds Issued and Redeemed Through August 196l
(Dollar amounts in millions - rounded and will not necessarily add t

o totals)

Amount ~“Amount Amount 4 Outstanding
Issued 1/ | Redeemed 1/| Outstanding 2/|of Amt.Issued
MATURED
Serles A’1935 - D‘19hl e6o0eeeseed $ 5,003 $ h,992 $ 12 o2h
Series F & G‘l?hl - 1952 veed%ce0 29:521 29,h03 117 Ob-o
UNMATURED
Series E: 3/
1951 S30004e00eenccocsennee 19837 1,56h 273 lhiaé
l9h2 00009 c0csesstcrcccee 8’11h 6’935 1,180 lhoSh
191-13 2009093000000 00008000 lB’O& 11,187 1’872 m.33
l9hh @8 0sBQetec it nene® 153222 12,876 2,3h6 lSohl
19h5 @290 0000008800000 ¢c0¢00 0 u’919 9’8& 23059 17'27
19L6 cassesscesecscacassne 5,361 L,222 1,140 21,26
1947 eevsssssosnaccsssocse 5,057 3,805 1,252 2l 76
l9h8 2260200000000 d00000 00 5,213 3’820 1’393 26072
19L9 08 0ds00Cegsscesscccee 5’132 3,676 1,)456 28.37
1950 c80ee2080e0cd000000 080 LL,LL?? 3,130 1,3&7 30009
1951 caesscsvocecscscencns 3,877 2,703 1,174 30,28
1952 seecesescosasvsnscces L, 060 2,779 1,281 31.55
}953 Pe8r00e000c¢0C0cONO0O0 )_],’620 3,022 1,599 314».61
.L9Sh $0t2e0 00 sr 00600000000 h,?OB 2’892 ]_,8]_1 38.51
1955 ©000308¢00840008000¢800 h,BLLB 2,890 1’958 b0.39
1956 99 000000000000 000000 0 J.l,651 2,781‘. 1,867 ho.l}.l.
1957 est0esssscectsnscsone ).I.,B?l 2,5)47 1,82& hl.?B
1958 seeseccssssssccosccce 14,229 2,320 1,909 L5.1)
1959 sesessscessee~eescene 3’956 2,122 1,83h h6.36
1960 @0 s c0stescoantecetene 3,939 1,981 1’958 h9.7l
1961 aeeeeneesnenearananse| 3,952 1,796 2,156 Sl.6E
1562 seesesesnccessasssseel 3,802 1,600 2,202 57.92
1963 eesscsssccascsscscces L,213 1,375 2,838 67436
196).1 P Y A X N ) 1’925 286 1’639 85.114_
Unclassified sesescccoccoccccce 530 5)47 -16 -
Total Series8 £ eececessccccsece 133,070 92,718 i LLO,BSZ 30.32
Series H (1952 = Jane 1957) 3/ ee | 3,670 1,543 2,128
H (Feb. 1957 = 196L) %.... 6,317 859 5,158 gg:ig
Total Series H eeecccccsscccsce 9,987 2,1102 7,586 75.96
Total Series E and H evececaane 1113,057 95,120 )-17,938 33.51
Series J and K (1952 = 1957) eeee 3,717 2,211 L/ 1,506 110452
To matured eeeeecee 3&,52)4 3)4,395 129 .37
All Series ’I‘otal unnatured eeceee l)..l.é,??h 97,331 )499111111 33069
Grand Total eeeeeccee 181,298 131,726 LL9JS73 27.3h

1/ Includes accrued discount.
Z/ Current redemption value.
2/ At option of owner bonds may be held and
will earn interest for additional periods
after original maturity dates.
L,/ Includes matured bonds which have not been

presented for redemption.

BUREAU OF THE PUBLIC DEBT



FOR (ELEASE A. M. “E&SPAPERS,
Tesscay, August L, 136L. August 3, 1%y

RESLTS OF TRVASURTIS WEEXLY BILL OFFERTEG

The Treasury Department announced last svening tiat the tenders for tuc series of
Treasury bills, one series to be an additi nal lssus of tie bills u.ied '8, 7, 1764, and
the other series to be dated August 6, 176L, which were offered om Jul, 2/, were o aened
at the Federal (eserve Banks on August 3, Tenders were invited for . i,72 U, A, W, or
theresbouts, of yl-day bills and for '923,030,0), or therssbouts, o 1Ll2-day vills,
The detaile of tie two seriez ere a: follows:

RANGE DF A "B5TD vleday Treasury bilis : 182«dn;y .reRsury 0ills
COMPETITIVE #7D53 maturing November 5, 136 maturing =bruary l, 1965
Apyrox. YQuiv, ¢ ADprax. .quiv,
Price Annual cate t Price finnual  ate
high 99.128 o/ 3.7 t T 98,192 3457165
Low 99.116 34978 ! $8.184 345924
Avars e 79.118 3.ub8t 1/ ¢ 98.186 3578+ Lf

Tacepting one tender of $200,000
2 peroent of the smount of Yl-day bills bid for at the lew price wa: ac-epted
82 percent of the sasount of 182-day bills bdid for at the low price was acceted

TOTAL IRMD 28 L PLIFD FOR AKD ACCFPTFD 8Y FUDERAL RES-RVE DISTRICT ¢

District .lied For A ted s 1ied Yor icegpiad

s PSS FoRIET® TS g
Hew York 1,542,551,000 610,411,000 ¢ 1,308,553, 00 407,330,790
Philﬂlphh 28.220.&0 12.220,@ ] &,%,T})‘.) 2.2‘73",5}}0
Cleveland 23,938,000 23,938,000 35,688, 1) 23,5 18,00
Rieimond 18,098,000 15,538,000 ¢ 10,113, 5% Falll,000
1tlanta 25,252,000 22,608,000 11,08k, 3.0 3 IRTy N
Crioaso 183,902,000 121,582,000 188,32k, ' 1 127,550, ¥)0
St. Louis 3h,0,7,000 26,711,000 32,84k, 235 Fighls, D00
Minnsapalis 21,709,000 15,149,000 12637, 125 137,00
Kansas City 32,969,000 32,609,000 1 9y Ouly, 3} L 96,010
Dallas 25,218,000 16,938,000 16,157, ») YTl #d

TOTALS  $2,061,161,000  $1,200,221,000 b/ 31,750,887, 70  :v.s, 11,920 ¢f

Includes $233,542,900 nongompetitive tenders aocepted et the avera.e yrice of 99,116
¢/ Includes 358,219,000 nonoompetitive tenders acespted at the avers. e ;rice uf 5,186
On & esupon issue of the same langth and for the ssme smount iavestsd, 'he r-turn om
these bills would provide ylelds of 3,578, for the Jl-day bills, and 3.71., for the
182-day bills, Inierest rates on bills are quoted in terms of bank dlacount with
the return related t> the face smount of the bills payable at ~si writ; rather thas
tiie amount invested and their lensth in actual n.mber of days relsted to g 36=-day
year., In contrast, ylelds on certificates, notes, md bonds are campute: in terms
of interest on the amount invested, and relate the mmmber of dais remai:inz in sn
interest paym-nt period t» the actual number of days in the perios, witn sesi-snnull
compounding if more than one coupon period is involved,



TREASURY DEPARTMENT

WASHINGTON. D.C.
FOR RELEASE A. M. NEWSPAPERS,
Tuesday, August L, 196l;. August 3, 1964

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced lasst evening that the tenders for two series of
Treasury bills, one series to be an additional issuve of the bills dated May 7, 196k, and
the other series to be dated August 6, 196k, which were offered on July 29, were opened
at the Federal Reserve Banks on August 3. Tenders were invited for $1,200,000,000, or
thereabouts, of 91-day bills and for $900,000,000, or thereabouts, of 182-day bills.

The details of the two series are as follows:

RANGE OF ACCEPTED 91-day Treasury bills : 182-day Treasury bills
COMPETITIVE BIDS: maturing November 5, 196  : maturing February kL, 1965
Approx, Equiv. : Approx. Equiv,
Price Annual Rate : Price Annual Rate
High 99.122 a/ 3.473% : 98.192 3.576%
Low 99.116 3.L97% : 98.18L 3.592%
Average 99.118 3..882 1/ 98.186 3.568% 1/

a/ Excepting ore tender of $200,000
T2 percent of the amount of 91-day bills bid for at the low price was accepted
82 percent of the amount of 182-day bills bid for at the low price was accepted

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted : Applied For Accepted

Boston $ 33,286,000 $ 20,486,000 : § 13,270,000 $ 6,434,000
New York 1,5&2,551,000 810,,411’000 : l: 305’553’000 607,330’ 000
Philadelphia 28,220,000 12,220,000 : 8,505,000 3,478,000
Cleveland 23,938,000 23,938,000 35,688,000 23,888,000
Richmond 18,098,000 15,538,000 10,111,000 4,111,000
Atlanta 25,252,000 22,608,000 : 11,05L,000 8,027,000
Chicago 183,902,000 121,582,000 : 188,324,000 120,850,000
St. Louis 34,047,000 26,711,000 : 32,8L),000 30,1kL),000
Minneapolis 21,709,000 15,149,000 : 7,637,000 5,137,000
Kansas City 32,969,000 32,689,000 9,004,000 8,986,000
Dallas 25,218,000 16,938,000 : 10,157,000 5,977,000
San Francisco 111,971,000 81,951,000 : 118,740,000 76,179,000

TOTALS  $2,081,161,000 $1,200,221,000 b/ $1,750,887,000 $900,5L1,000 ¢/

g/ Includes $233,5L2,000 noncompetitive tenders accepted at the average price of 99.118

E/ Includes $58,219,000 noncompetitive tendsrs accepted at the average price of 98.186

L/ On a coupon issue of the same length and for the same amount invested, the return on
these bills would provide yields of 3.57%, for the 91-day bills, and 3.71%, for the
182-day bills. Interest rates on bills are quoted in terms of bank discount with
the return related to the face amount of the bills payable at maturity rather than
the amount invested and their length in actual number of days related to a 360-day
year. In contrast, yields on certificates, notes, md bonds are camputed in terms
of interest on the amount invested, and relate the number of days remaining in an
interest payment period to the actual number of days in the period, with semi-annual
compounding if more than one coupon period is involved.

D-1301



and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as sugh, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Pederal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (S) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, vhether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury Eills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.



AEcORIRER

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions generé.lly may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $ 200,000 or

less for the additional bills dated 14, 1964 , ( 91 days remain-

ing until maturity date on November 12, 1964 ) and noncompetitive tenders for
$ 100,000 or less for thé 182 -da%ns without stated price from any one
bidder will be accepted in full at the average price (in three decimals) of ac~
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the blds must be made or completed at the Federal Reserve

Banks on  August 13, 1964 , in cash or other immediately available funds or

(0820
in a like face amount of Treasury bills maturing August 1.3E 1964 . Cash




TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE, August S, 1964

povrrossoosrosy e oosoeoveveres sy

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 2,100,000,000 , or thereabouts, for

__L__iig_g____

cash and in exchange for Treasury bills maturing August 13, 1964 , in the amount

of $§ 2,101,434,000 , as follows:

j¢31
91 -day bills (to maturity date) to be issued __ August 13, 1964 ,

in the amount of $ 1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated May 14, 1964 ’

and to mature _ November 12, 1964 , originally issued in the

e
amount of $ 900,452,000/ , the additional and original bills
Ty an additional $100,086,000 was issued
to be freely interchangeable. July 29, 1964)

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

August 13i 1964 , and to mature Februsry 11§ 1965 .

The bills of both series will be issued on a discount basis under competitive
and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity vaelue).

Tenders will be received at Federal Reserve Banks and Branches up to the

_ Daylight Saving
closing hour, one-thirty p.m., Eastern/stllﬂtxﬂ time, Mon t 10, 1964

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON. D.C.
August 5, 1964

FOR IMMEDIATE RELEASE:

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$2,100,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing August 13, 1964, in the amount of
$2,101,434,000, as follows:

91-dav bills (to maturity date) to be issued August 13, 1964,
in the amount of $1,200,000,000, or thereabouts, representing an
additional amount of bills dated May 14, 1964, and to mature
November 12, 1964, originally issued in the amount of $900,452,000,
(an additional $100,086,000 was issued July 29, 1964), the additional
and original bills to be freely interchangeable.

182-day bills, for $ 900,000,000, or thereabouts, to be dated
August 13, 1964, and to mature February 11, 1965.

The bills of both series will be issued on a discount basis under
competitive and noncompetitive bidding as hereinafter provided, and at
maturity thelr face amount willl be payable without interest. They
will be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders wlll be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving
time, Monday, August 10, 1964. Tenders will not be
recelived at the Treasury Department, Washington. Each tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925., Fractions may not
be used. It 1s urged that tenders be made on the printed forms and
forwarded in the special envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
submit tenders except for their own account. Tenders will be received
without deposit from incorporated banks and trust companles and from
responsible and recognized dealers in lnvestment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applled for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.

D- 1302
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Immediately after the cloaing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bide. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final., Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bills dated
May 14, 1964, (91 days remaining until maturity date on
November 12, 1964) and noncompetitive tenders for $ 100,000
or less for the 182-day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on August 13, 1964,
in cash or other immediately available funds or in a like face
amount of Treasury bills maturingAugust 13, 1964. Cash and
exchange tenders will recelve equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the 1ssue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States 1s considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets. Accordingly, the owner of
Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between
the price pald for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon
sale or redemptlion at maturlty during the taxable year for which the
return is made, as ordinary gain or loss,

Treasury Department Circular No. 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the

conditlons of thelr issue, Coples of the circular may be obtained from
any Federal Reserve Bank or Branch.

00o



TREASURY DEPARTMENT

WASHINGTON, D.C.

FOR IMMEDIATE RELEASE August 5, 1964

RESULTS OF TREASURY'S CASH OFFERING OF 3-7/8% NOTES

Reports received fram the Federal Reserve Banks show that subscriptions
total about $14,818 million for the offering of $4.0 billion, or thereabouts,
of 3-7/8 percent Treasury Notes of Series C-1966, due February 15, 1966. The total
amount of subscriptions accepted is about $4,032 million.

The Treasury will allot in full, as provided in the offering circular,
sbout $1,949 million of subscriptions from States, political subdivisions or
instrumentalities thereof, public pension and retirement and other public funds,
international organizations In which the United States holds membership, foreign
central banks and foreign States, Govermment Investment Accounts, and the Fed-
eral Reserve Banks, where the subscriber made the required certification of
ownership of securities maturing on August 15, 1964.

On subscriptions received subject to allotment, the Treasury will allot in
full subscriptions up to $100,000 and other subscriptions will be subject to a
15 percent allotment with a minimum allotment of $100,000 per subscription.
Reports received thus far fram the Federal Reserve Banks show that subscrip-
tions subject to allotment total about $7,546 million from commercial banks
Pfor their own account and $5,323 million from all others.

Details by Federal Reserve Districts as to subscriptions and allotments

will be announced when final reports are received from the Federal Reserve Banks.

00o

D-1303
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he advanced to the position of Assistant Chief Disbursing Officer

in 1947, becoming Chief in 1954. In 1962 Treasury Secretary

Douglas Dillon conferred upon Mr. Cannon the Department's Exceptional

Service Award in recognition of his outstanding leadership and

service in behalf of the Treasury.
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Under Mr. Cannon's leadership, the Division of Disbursement
has pioneered in industry techniques in the discharge of its
duties. Most of the work in preparing the checks is now done by
electronic equipment which has resulted in greater efficiency and
lower costs. During the past ten years the workload of the
Division has increased 76 percent, yet this work is now being

42
done by 43 percent fewer individuals. In dollar terms, today's
annual disbursing costs would be almost $6 million more /then—it
waé?under the methods existing at the time Mr. Cannon took charge.

Mr. Cannon's early government employment included positions
in the Post Office Department, the Department of Agriculture and
Department of Interior. In 1935 he was appointed Disbursing Officer
in charge of the Treasury's Disbursement Office in Atlanta, Georgia.

Ve /240,

o¥x years later, in 15941, he joined the central office staff

in Washington of the Chief Disbursing Officer of the Treasury where



Aumust 7, 196L

IVWWEDIATE FELEASFE
Friday, August 7, 196k

BRAFDORELBASK

TREASURY DEPARTMENT'S CHIEF
DISBURSING OFFICER RETIRES

Mr. Julian F. Cannon, Chief Disbursing Officer of the
U. S. Treasury Department's Bureau of Accounts, will retire August 31
after more than 41 years of service for the United States Government,
He has been in his present position since July 1954.

Over the last ten years, it is estimated that almost three
billion government checks, made out to Federal employees, and for
Social Security;and)veterans annuitants and tax refunds along with
the thousands of other individuals and companies doing business with
the government, have been issued under Mr. Cannon's direction.

As Chief Disbursing Officer and head of the Division of
Disbursement, Mr. Cannon has been responsible for disbursing funds

for virtually all civilian executive departments and agencies.



TREASURY DEPARTMENT

WASHINGTON, D.C.
August 7, 1964

IMMEDIATE RELEASE

FRIDAY, AUGUST 7, 1964

TREASURY DEPARTMENT'S CHIEF
DISBURSING OFFICER RETIRES

Mr. Julian F. Cannon, Chief Disbursing Officer of the
Treasury Department, will retire August 31 after more than 41
years of service for the United States Government. He has been
in his present position since July 1954.

Over the last ten years, it is estimated that almost three
billion government checks, made out to Federal employees, and for
Social Security annuitants, veterans and tax refunds along with the
thousands of other individuals and companies doing business with
the government, have been issued under Mr. Cannon's direction.

As Chief Disbursing Officer and head of the Division of Dis-
bursement, Mr. Cannon has been responsible for disbursing funds
for virtually all civilian executive departments and agencies.

Under Mr. Cannon's leadership, the Division of Disbursement
has pioneered in industry techniques in the discharge of its duties.
Most of the work in preparing the checks is now done by electronic
equipment which has resulted in greater efficiency and lower costs.
During the past ten years the workload of the Division has increased
76 percent, yet this work is now being done by 42 percent fewer
individuals. 1In dollar terms, today's annual disbursing costs would
be almost $6 million more under the methods existing at the time Mr.
Cannon took charge.

Mr. Cannon's early government employment included positions in
the Post Office Department, the Department of Agriculture and Depart-
ment of Interior. In 1935 he was appointed Disbursing Officer in
charge of the Treasury's Disbursement Office in Atlanta, Georgia.

Five years later, in 1940, he joined the central office staff
in Washington of the Chief Disbursing Officer of the Treasury where
he advanced to the position of Assistant Chief Disbursing Officer in
1947, becoming Chief in 1954. 1In 1962 Treasury Secretary Douglas
Dillon conferred upon Mr. Cannon the Department's Exceptional Service
Award in recognition of his outstanding leadership and service in

behalf of the Treasury.
D-1304 o0o



areas for production,

Other projects compatible with short-term measures called for
by the stabilization program of the Toiainican Government are being
studied, These projects will be i. . lewr :nicd as the studies are completed
and in coordination  :h the stabili.:zion efiort, At the same time, United
States technical assistance is being increased to complement current and
future cevelopment programs in the Dominican Republic,

The stabilization effort will be refiected principally in greater
austerity affecting virtually all the Domiaican people, As such internal
sacrifices pave the way for achieving new f{inancial stability, United States
and other external funds can help support Dominican investment for develop-
ment, That investment will in the long run forra the basis of sound economic
growth and steady improvement in the standard of living and well being of all
Dominicans,

Thne U.S, agreements with the Dominican Republic supplement the
resources available to the Dominican Republic under a $25 million stand-by
arrangement announced by the International Monetary Fund on August 5, 1964,

The exchange agreement with the U.S. Treasury is effective for a one
year period. It, like the AID loan, is designed to assist the Dominican
Hepaniic in its efforts to promote economic stability and freedom in its trade

and exchange system and to restore full convertibility of the peso,

JSBradshaw:fls - 8/6/64 Clearance: R.E, Lippincott - CAR (draft)
Mr, Costanzo - Treasury (draft)
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The United States today announced that it is concluding a $10, 250, 000
program of assistance for the Dominican Republic. This includes a $6, 250, 000
exchange agreement with the U, S, Treasury and a §$4, 000, 000 loan from the
Agency for International Development.

The assistance is being made in support of the financial stabilization
program being undertaken by the Dominican Government to provide a sound
-oundation for economic and social development of the country,

In addition, the Embassy and the Dominican Government are currently
reviewing various projects which will further the program of the Dominican
Government to achieve for the Dominican people, under the Alliance for
Progress, the long range goals of the Charter of Punta del Esgte,

Among projects under study are those aimed at increased and more
varied agricultural production; accelerated agrarian settlement; broadened
and improved educational opportuizities for the people at large; promotion
of private industry, particularly in the processing and distribution of

agricultural products; and expansion of the road network to open up new



TREASURY DEPARTMENT

WASHINGTON, D.C.

FOR RELEASE A, M. NEWSPAPERS,
Tuesday, August 11, 1964 August 10, 1964

The United States today announced that it is concluding a
$10,250,000 program of assistance for the Dominican Republic. This
includes a $6,250,000 exchange agreement with the U. S. Treasury and
a $4,000,000 loan from the Agency for International Development.

The assistance is being made in support of the financial
stabilization program being undertaken by the Dominican Government to
provide a sound foundation for economic and social development of the
country.

In addition, the Embassy and the Dominican Government are currently
reviewing various projects which will further the program of the
Dominican Government to achieve for the Dominican people, under the
Alliance for Progress, the long range goals of the Charter of Punta
del Este.

Among projects under study are those aimed at increasedand more
varied agricultural production; accelerated agrarian settlement;
broadened and improved educational opportunities for the people at
large; promotion of private industry, particularly in the processing
and distribution of agricultural products; and expansion of the road
network to open up new areas for production.

Other projects compatible with short-term measures called for by
the stabilization program of the Dominican Government are being
studied. These projects will be implemented as the studies are com-
pleted and in coordination with the stabilization effort., At the same
time, United States technical assistance is being increased to complement
current and future development programs in the Dominican Republic.

The stabilization effort will be reflected principally in greater
austerity affecting virtually all the Dominican people. As such
internal sacrifices pave the way for achieving new financial stability,
United States and other external funds can help support Dominican
investment for development. That investment will in the long run form
the basis of sound economic growth and steady improvement in the
standard of living and well being of all Dominicans.

The U. S. agreements with the Dominican Republic supplement the

resources available to the Dominican Republic under a $25 million
(OVER)



stand-by arrangment announced by the International Monetary Fund on
August 5, 1964,

The exchange agreement with the U. S. Treasury is effective for
a one year period. It, like the AID loan, is designed to assist the
Dominican Republic in its efforts to promote economic stability and
freedom in its trade and exchange system and to restore full con-
vertibility of the peso.
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TREASURY DEPARTMENT

WASHINGTON, D.C.

August 10, 1964

FOR IMMEDIATE REIEASE

TREASURY MARKET TRANSACTIONS IN JULY

During July 196/, market transactions in
direct and gusranteed securities of the govern-
ment for Treasury investment and other accounts
resulted in net purchases by the Treasury Depart-

ment of $28,679,000.00.
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TREASURY DEPARTMENT

WASHINGTON, D.C.

August 10, 196l

FOR IMMEDIATE REIEASE

TREASURY MARKET TRANSACTIONS IN JULY

During July 1664, market transactions in
direct and guaranteed securities of the govern-
ment for Treasury investment and other sccounts
resulted in net purchases by the Treasury Depart-

ment of %28,679,000.00,
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POR GELEAE Ao P. WEWSPARIGS,
Tueaday, Auzust 11, 1954, Asgust 10, 1964

TETLES OF TREALURYYS GEFXLY BTLL ¢TURING

The Treasury !epartment announced lest evening that the tenders for two series o
Treasury b lls, 2.8 series to be an alditional issus of the bills dated May 1k, 196, ay
the other series to be dated August 13, 196L, which were offered oa August 5, were epend
at the 'ederal :eserve Hanks on August 10, Tenders were invited far $1,200,000,000, e
thersabouts, of 9l-day bills and for 3900,2x,00), or thereabouts, of 182-day bills,
The details of tre two series are as follows:

KANOE OF ADCVFTSD 51=-day Treasury bills : 182-day Treasury bills
CWP TIVIVE 970G maturing November 12, 1% : __maturing rmu%
Approx. Ve ¢ PrOX, Y
Price Annual Rate i Price Annual
High 39,118 a/ 35898 : 98,106 b/ 3.55%5 '
Low ¥9.111 3.5174 : L4170 3.620¢
Avera.;e 99,113 351y s 38,7 3.611% }/

2/ Txcepting one tender of £320,000; b/ Excsptin one tender of $200,000
9 percent of tie amount of Jl-day bills bid for st the low price was acespted
Sh rercent o' the smount o: 182-day bills bid for at the leow prise was accepied

SOTAL TERNUES APFLIUD FOK AND ACC:-PIVD BY FEVERAL ~& - ®RVE DISTRICTS:

Nstrict Applied For Aceepted + Applied Por Acospted
Soston 3 043,489,000 & 27,269,000 t+ 3 1,566,000 b oks Tl 000
Nev York 1,L87,775,000 763,545,000 ¢ 1,263,425, 00 675,165,000
Philadelohia 33,465,790 19,845,000 9, 334,000 L, 334,000
Cleveland 25,587,000 25,887,000 ! k229,300 39,229,000
Richmond 1k, 39§, 000 1k, 396,000 3 2,-02,320 2,002,000
Atlante 37, Tk, 530 33,872,000 13,928,900 10,92.,,000
Chieago 17,729,992 136,714,000 123,294,000 60,77k ,000
Ste Louls 3,318,500 28,698,000 ¢ B4 736,000 7,000,000
Minneapolis 2li, Wb, 000 19,926,000 @ 6,423,000 L,923,000
Kansas City 33,363,220 32,228,000 ! 10,99, .90 10,9u9,000
Dallas 32,499,300 2,879,000 1 94 36%, 000 £ 4,509,000
Sen ‘rancisco 155,601,%)) 73,491,000 @

120,100,000
T3TALS 22, 97,30l,000  $1,200,772,000 o/ 11,595,353,000 $900,891,000 &
g/ Includes $257,512,000 soncompsiilive ten ers accepted at the average priss of MM
Includes 62,718,000 noncompetitive ten:srs accepted at ths average price of 9N
I/ On a eowpon issue of the neme length and for the .eme smount invested, the retwm @
these bills would provide yields of 3.59.,for the Sl-day bdills, and 3.73%, fer W8
182-da: billa.  nie-esi rates on vills are quoted in terms of bank discount with
the return related 1o the face mmount of the bills payarls at maturity rather tham
the amount invested and their lingth in actual num:er of days related to a Y000y
year, in conirast, yields on certificates, notes, and bon s are ocamputec in temms
of imterest on the anount lnvested, and relate the numuer of days renaining in 8
interest payment period to ihe astual numuer of days im the period, with sesi
annual cempoundin i more than ons cou on period ig involved,



TREASURY DEPARTMENT

N, D.C.
FOR RELEASE A. M. NEWSPAPERS, WASHINGTON. D
Tuesday, August 11, 196L. sugust 10, 1964

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
Treasury bills, ons series to be an additional issue of the bills dated May 1k, 196L, and
the other series to be dated August 13, 196l;, which were offered on August 5, were opened

at the Federal Reserve Banks on August 10.

Tenders were invited for $1,200,000,000, or

thereabouts, of 91-day bills and for $900,000,000, or thereabouts, of 182-day bills.
The details of the two series are as follows:

RANGE OF ACCEPTED
COMPETITIVE BIDS:

9l-day Treasury bills
maturing November 12, 1964

182-day Treasury bills
maturing February 11, 1965

Approx. Equiv.

oo a0

Approx. Equiv,

Price Annual Rate : Price Annual Rate
High 99.118 a/ 3.489% : 98.186 b/ 3.566%
Low 99.111 3.517% : 98.170 3.620%
Average 99.113 3.510% l/ : 98,174 3,611% l/

a/ Excepting one tender of $300,000; b

Excepting one tender of $200,000

9 percent of the amount of 91-day bills bid for at the low price was accepted
5l percent of the amount of 182-day bills bid for at the low price was accepted

TOTAL TENDERS APPLITD FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICIS:

District Appliad For Accepted : Applied For Accepted

Boston 43,489,000 $ 27,289,000 ¢ § 4,566,000 $ L,LTh,000
New York 1,487,775,000 763,545,000 : 1,263,425,000 675,165,000
Philadelphia 33,465,000 19,845,000 : 9,334,000 L, 33l:,000
Cleveland 25,567,000 25,887,000 @ Ik, 229,000 39,229,000
Richmond 1k, 398,000 14,398,000 2,002,000 2,002,000
Atlanta 37, 75k,000 33,872,000 : 13,924,000 10,924,000
Chicago LTy 729,000 136,714,000 3 123,294,000 60,77k .000
St. Louis 3k, 318,000 28,698,000 8,738,000 7,008,000
Minneapolis 2y, 26,000 19,926,000 6,423,000 },923,000
Kansas City 33,363,000 32,228,000 : 10,949,000 10,949,000
Dallas 32,499,000 214,879,000 9,369,000 8,909,000
San Francisco 155,601,000 73,491,000 100,100,000 71,200,000

TOTALS $2,097, 301,000  §1,20,772,000 ¢/ ¥1,596,353,000  $900,891,000 d/

¢/ Includes $257,912,000 noncompatitive turders accepted at the average price of 99.113
d/ Includes $62,718,000 noncompetitive te1uers actepted at the average price of 98.174
1/ On a coupon issue of the same lengbth ani xor the same amount invesved, the return on
~ these bills would provide yields of 3.5%;.for the 9l-day bills, and 3.73%, for the

182-day bills.

Interest rates on bills are quoted in terms of bank discount with

the return related to the face amount of “he bills payable at maturity rather than
the amount invested and their length in actual number of days related to a 360-day
year, In contrast, yields on certificates, notes, and bonds are ecomputed in terms
of interest on the amount invested, and relate the number of days remaining in an
interest payment period to the actual numver of days in the period, with semi=-
annual compounding if more than one conjum veriod is involved.

D-1306



TREASURY DEPARTMENT

STATEMENT OF THE HONORABLE DOUGLAS DILLON

SECRETARY OF THE TREASURY
BEFORE THE
COMMITTEE ON BANKING AND CURRENCY
OF THE HOUSE OF REPRESENTATIVES
(SUBCOMMITTEE ON INTERNATIONAI FINANCE)
AUGUST 11, 1964, 10:00 A.M.

Mr. Chairman and Members of the Committee:

I am happy to appear before you today in conmnection with the
participation of the United States in the proposed expansion of
the Fund for Special Operations (FSO) of the Inter-American
Development Bank (IDB). This represents another important step
forward in United States support for the Bank ~- and for the
Alliance for Progress.

The legislation before vou would authorize the Secretary of
the Treasury as U. S. Governor of the IDB to vote in favor of an
increase equivalent to $900 million in the resources of the FSO
and would authorize the appropriation without fiscal year limita-
tion of $750 million as the U. S. share of this increase. The
payments would be made in three annual installments, of $250 million
each, in fiscal 1965, 1966 and 1967, and would be in the form of
non-interest bearing notes rather than cash. Separate appropriation

legislation would be sought for each year's payments. The
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Latin American members of the IDB would contribute $50 million

a year in their own currencies. The proposal would be effective
when approved by 14 countries with total contributions amounting
to the equivélent of $860 million.

Increased U, S. participation in the FSO under this pronosal
would be in lieu of any further contributions to the Social
Progress Trust Fund.

The National Advisory Council on International Monetary and
Financial Problems has considered this proposal and has issued
a Special Report strongly recommending Congressional approval.
Copies of the Report are before you.

Background of the Proposal

I would like to recall briefly, Mr. Chairman, the history
and structure of the Inter-American Develooment Bank and the
scope of the United States' participation in this institution
and its activities. The IDB came into legal existence on
December 30, 1959 and began operations in the fall of 1960. Even
though the IDB was established prior to the Act of Bogota and
the Charter of Punta del Este, it has become the key link in

the emerging pattern of close cooperation between the United States



and the Latin American republics. It is '"the Bank of the
Alliance' and is clearly fulfilling this role with great success.
As the orincipal financial institution of the Inter-American
svstem, the IDB constitutes one of the most essential operating
elements of our concerted drive toward economic and social
development in Latin America. All of the countries of Latin
America are members of the IDB, with the sole exception of

Cuba, which is no longer eligible to join.

The Bank has up to now carried on its financing operations
through three "windows.' The first of these, Ordinary Capital,
provides develonment funds on conventional terms in muchv the
same manner as the World Bank., It commenced operations with
governmental subscriptions but now obtains its funds from
private financial markets in the same manner as does the World Bank.
The second "window" of the Bank is its Fund for Special Operations,
designed to offer financing where, for balance of paymert s or
other reasons lending on conventional terms is not avpropriate.
The FSO's loans on easy repayment terms are made entirelv from
resources provided by the United States and the Latin American
members of the Bank. 1In addition, since mid-1961 the Bank has

acted as Administrator of the Social Progress Trust Fund (SPTF),
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which amounts to $525 million, all of which has been provided
by the United States. Loans from the SPTF are repavyable on
easy terms and are made for four important areas of social
development -- water supply and sanitation, advanced education,
housing, and land settlement and improved land use.

It is with the second of these windows, the Fund for
Special Operations, that we are concerned today. The initial
resources of the FSO amounted to $146 million, of which the
United States provided $100 million and the Latin American
countries nrovided $46 million. Last year, as an interim
measure, the member governments agreed on a $73 million increase
in FSO resources, $50 million from the United States and
$23 million from the Latin American members. Thus the total
resources of the FSO now amount to $212 million, of which the
United States has contributed $15C million. Payment of these
contributions by members was made one-half in U. S. dollars
and one-half in national currency -- which in our case meant
that our entire contribution was in dollars. All installments
have been fully paid by all member countries.

By July 31, 1964, $136 million of FSO resources had been

committed for loans and technical assistance. Further, the
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management of the Bank estimates that the remainder of the Fund's
resources, approximately $85 million, will be fully committed

by the spring of next year. By July 31, 1964 only $114 million
remained uncommitted in the SPTF and it is also expected to

be fully committed in the near future.

Reasons for the Proposal

After approximately two years of operations with its three
windows, the IDB's Board of Governors concluded that the Bank
had reached a point in its development at which it would be
appropriate to consider the simplification and strengthening of
its structure. Moreover, it was evident that the scope and
importance of the financing operations carried on by the Bank
on an easy repayment basis would soon require major additions to the
amount of capital available for these purposes. Accordingly, at
the Fourth Annual Meeting in Caracas, Venezuela, in April 1963,
the Governors asked the Executive Directors to prepare a study
of the future relationships of the FSO to other activities of
the Bank and of the sufficiency of the Fund's resources.

At the Annual Meeting held in Panama this past April, the
Executive Directors reported to the Governors recommending

an expansion of the resources of the FSO and a broadening of its
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functions to include those previously carried on by the SPTF.
The recommendation assumed that, concurrent with the expansion of
the FSO, the United States would discontinue further contributions
to the SPTF. 1 have made it clear to the other Govemors that
this would in fact be the case. Thus, the Bank's existing
three windows would be reduced to two. One -- the Ordinary
Capital, obtaining its funds in the private capital markets -- would
make loans on conventional repayment terms; the other -- the FSO,
obtaining its funds from member contributions -- would make loans
on easy repayment terms. This arrangement would be quite similar
to that of the Jorld Bank and IDA.

The advantage of such a consolidation of functions within
the Bank is readily apparent. Administration will be more efficient
and economical. The nattern of loan terms offered by the Bank
will be more uniform, and the countries borrowing from the Bank
will find tbat loan procedures are simpler and more understandable.
From the United States point of view, the expansion of the FSO
to include the functions of the SPTF -- and the termination of
further contributions to the SPTF =-=- means that funds hitherto

provided entirely by the United States will hereafter be provided
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in part by the Latin American countries.

Under the proposal of the Executive Directors, which the
Bank's Governors have unanimously referred to their governments
for appropriate legislative action, the member governments
of the Bank would contribute $300 million per year to the FSO
in their own national currencies in each of the fiscal years
16466, 1967, and 1968. The United States share of this annual
contribution would be $250 million, all payable in mon-interest
bearing notes which would not be cashed until the Bank required
the funds for disbursements. The Latin American members of the
Bank would contribute $50 million each vear in their own national
currencies.

For comparison purposes the combined totals of past contri-

butions to the FSO and SPTF have been as follows (in millions of

dollars)-
Calendar Year United States Other Countries
1961-62 $494 $46
1963 0 0
1264 181 23

1261 and 1962 are lumped together since the United States
made a contribution of $394 million to the SPTF in 1961 with the
understanding that it would cover both 1961 and 1962, Contributions
that had originally been planned for 1963 were actually approved by

the Congress -- and the resources made available to the Bank -~ in
January 1964.
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From these totals it can be seen that the $250 million
annual contribution proposed for the United States closely
approximates our annual contributions in 1961 and 1962 and
exceeds our 1964 contribution by 387%. On the other hand, the
contributions by the Latin American countries will be
considerably more than twice their previous annual contributions,
In considering the need for funds to be lent on easy

repayment terms, the Bank's Board of Executive Directors has
taken account of Latin America's minimum needs for external
funds to implement the Charter of Punta del Este, of the
development programs which have been prepared by individual
countries, of the magnitude and types of loan applications and
inquiries made to the Bank, and of the Bank's capacity for
processing loan applications and controlling disbursements,
The Bank has also taken account of the balance-of-payments
and external debt problems of Latin America and the continuing
need -- as borne out by the experience of other lending
institutions -- for credit on special terms such as can be
offered by the FSO. Taking account of these varied considerations,
the Bank regards a lending level equivalent to $300 million a

year, for loans on easy repayment terms, as desirable and
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feasible in order for it to meet its minimum responsibilities
under the Alliance for Progress.

With the combined availabilities of the FSO and the SPTF
the Bank succeeded in achieving almost a $250 million annual
lending rate in the year 1962, With the resources now being
proposed, the Bank will be able to reach and to maintain a
slightly higher lending level. Moreover, with the assured
availability of funds for a three-year period, the Bank will
be able to avoid sharp year to year variations in the level
of lending -- such as have occurred over the past few years
because of uncertainties in the timing and amount of new
funds provided to the FSO and SPTF. Loans from the two funds
aggregated $164 million in 1961, rose to $246 million in 1962,
and then fell to $80 million in 1963. 1t seems clear that
the efficiency of the Bank's operations and its relationships
with borrowers would be greatly improved by the approval of
the three-year program now proposed.

Proposed Operations of the Expanded FSO

The operations of the expanded FSO will follow closely
many of the patterns and practices successfully established

in the past by the separate operations of the FSO and the SPTF.
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The expanded FSO will continue to provide essential financial
assistance for high-priority development projects in the
economies of the Latin American members of the IDB. The type
of projects which will be financed include ~- in addition to
such basic projects as roads, dams, water facilities and
industrial development projects -- programs in the fields of
low-income housing, improved land utilization, land settlement
schemes, and agricultural credit programs. It is also expected
that the Bank through the FSO will furnish assistance for the
expansion of higher education facilities in Latin America by
making loans to provide for the construction and equipment of
facilities at universities and technical institutions. These
loans will provide training in the technical and managerial
skills so desperately needed if Latin America is to achieve
meaningful development of its society and resources. Technical
assistance loans and the financing of studies of basic sectors
of the economy wili also be provided.

In its administration of the proposed expanded FSO, the
Bank will continue to take into account the institutional
improvements which the borrowing country is undertaking, the

specific steps initiated to achieve the success of the project
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proposed for financial assistance from the FSO, the extent to
which local contributions are made available for financing
the project, and, lastly but perhaps most important of all,
Mr. Chairman, the extent and effectiveness of the over-all
self-help practices of the borrower in conformity with the
principles established by the Charter of Punta del Este.
Through new institutional arrangements in the Bank, a
senior official will advise the President of the Bank on the
formulation and review of development objectives, policies, plans
and programs. This official -- who will be a United States
citizen -- and his staff will serve as the Bank's liaison with
the Inter-American Alliance for Progress Committee (CIAP), the
important new organ of Inter-American economic cooperation,
This advisory office will coordinate the effective programming
of the Bank's resources, and maintain close contact with other
sources of foreign capital, including our own AID administration,
The Bank's efforts to program its resources to achieve maximum
results will be greatly assisted by the assured availability of
funds for a three-year period, as now proposed.
Turning now, Mr. Chairman, to questions of operational

procedure, there are two matters I would like to review briefly
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with you. First, the question of loan terms for the expanded
FSO. The Resolution to be voted on by the Board of Governors
of the IDB does not specifically state the terms on which
future loans from the expanded FSO are to be made. The
Resolution states, however, that the Board of Executive
Directors of the IDB '"in establishing financing policies br
the (FSO) shall take into consideration the policies which
have guided the operations of the Social Progress Trust Fund.'
I expect, therefore, that policy on loan terms would be
generally comparable to present policies for the FS0 and the
SPTF.

On loans made by the SPTF interest rates of from 2 to
3-1/2 percent have been applicable, depending upon the nature
of the project. Maturities have been from 20 to 30 years
including a grace period with repayment of principal and
interest in the currency of the borrower, but with provision
for maintenance of value and with optional payment in U.S.
dollars. The interest rates I have mentioned include a 3/4
percent per annum service charge which is payable in U.S.
dollars. FSO loans have been made on basically similar terms

although the interest rate has usually been 4 percent and there
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is no separate service charge. Some loans made by the FSO
have required payment of amortization and interest in the
currencies lent,

The second matter I wish to review is the question of
procurement policy. Previous U,S. contributions to the FSO
nave been available for world-wide procurement, while U.S.
contributions to the SPTF were available only for U.S.
procurement or procurement in other member countries of the
IDB. Under this new proposal, the U,S. contribution to the
expanded FSO will be available on the same basis as the SPTF
procurement in the past, that is, only for the purchase of
goods and services in the United States or from the country of
the borrower; or in some cases, from other member countries of
the Bank if such a transaction would be advantageous to the
borrower. On the basis of past experience with the SPTF this
would mean that well over 80 percent of future U.S. contributions
to an expanded FSO would be utilized to finance U.S. exports.

Effect of Proposal on the U.S. Balance of Payments

This leads us directly to the matter of the effect of
this proposal upon the balance-of-payments position of the

United States. As I have indicated earlier, the entire U.S.
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contribution to the expanded resources of the FSO will be in
the form of non-interest bearing notes rather than cash and
consequently will have no immediate impact upon our balance
of payments, These notes will only be encashed later by the
Bank as funds are required for disbursement. Consequently,
the balance-of-payments impact of these transactions will not
be reflected in our international accounts until the cash is
paid over to the Bank -- well after the funds have been
appropriated., And when the balance-of-payments effect is
felt, the fact that over 80 percent of the expenditures from
the FSO will be made in the United States will mean that the
impact of our contribution will be minimal.

Relationship to U.S. Bilateral Aid Policies

Both the manner in which the proposed contribution to
the expanded FSO will be utilized, and the over-all policies
of the 'IDB are fully in accord with the major policy guidelines
established by Congress for the U.S. bilateral aid program.
The availability of funds in the expanded FSO for the furtherance
of Alliance objectives will be fully taken into account in.
the preparation of U.S. bilateral economic assistance(programs
to Latin American nations, as is the availability of funds from

other international lending agencies. No funds to be provided
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to the expanded FSO will be available to Communist bloc
countries, as membership in the IDB is limited to Latin
American nations, and Cuba has never joined the Bank and is

no longer eligible for membership. With respect to the
expropriation of private property without compensation, it
should be noted that in no case has it been necessary to invoke
the '"Hickenlooper Amendment' in Latin America requiring the
suspension of U.S. assistance. If circumstances should arise
requiring such measures by the United States, parallel action
could easily be taken in the Fund for Special Operations,

since the U.S. vote of 42 percent is necessary to obtain the
two-thirds majority that is required for favorable consideration
of any loan made by the Fund for Special Operations.

Proposed Legislative Action

The proposed legislation for which favorable committee
action is requested would: (1) authorize the Secretary of
the Treasury as U.S. Governor of the IDB to vote in favor of
the Resolution calling for a $900 million increase in the
resources of the FSO and, upon adoption of the Resolution by
the Board of Governors, to agree on behalf of the United
States to a subscription of $750 million in accordance with

the terms of the Resolution, (2) authorize the appropriation
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without fiscal year limitation of $750 million, and (3) delete
certain technical provisions in the existing language which
limit the total of non-interest bearing notes which may be
issued to the total of previous subscriptions and contributions
to the Ordinary Capital and the FSO, This last action will
permit substitution of notes for the full amount to be
authorized under the proposed increase,

The Governors of the IDB contemplated that action would
be taken by members by December 31, 1964, although the Executive
Directors are authorized to extend the timetable as necessary.
The need for the first installment of $250 million was taken
into account in formulating the current budget and a formal
appropriation request will be submitted upon approval by
Congress of the authorizing legislation. Two further annual
requests will be made in the normal manner for fiscal 1966 and
1967.

Conclusion

In conclusion, Mr. Chairman, I would like to reiterate
that the Inter-American Development Bank is a vital part of
the financial structure of the Alliance for Progress. Therefore,
it is most important that the Benk have not only adequate resources,

but also the structure most suitable to accomplish the tasks
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facing it. The administrative advantages of simplifying the
Bank's structure through consolidation of the operations of

the FSO and the SPTF are clear. The boundaries between lend-
ing for social development and lending for economic development
are indistinguishable and, therefore, provide no reason to
continue the maintenance of separate financing sources which
are inseparable in practice.

The FSO's resources will be exhausted in early 1965 and
are in need of replenishment., The resources of the SPTF are
also nearing exhaustion., This provides a desirable opportunity
to terminate further contributions to the Social Progress Trust
Fund and to make future contributions only to an expanded Fund
for Special Operations. he proposed U.S. contribution of
$250 million per year for the three years 1965, 1966 and 1967
will permit the Inter-American Development Bank to finance
a level of lending on easy repayment terms which is appropriate
‘to fulfill Alliance objectives and necessary if these objectives
are to be met.

I urge that you act favorably on this bill,

Thank you, Mr. Chairman.



Two other coin presses, previously owned by the Mint, have been reacquired,
They have been reconditioned and will be making coins this month at Denver,

In December, proof coin production in Philadelphia will cease and the
presses, space and personnel of that operation will be used in regular coin
production.

Congress has now approved funds to keep both Mints on a 24-hour day,
7-day week schedule. Funds for the new Mint in Philadelphia, $16,500,000,
have also been approved by Congress. Land has been set aside and the

General Services Administration is rushing nlans for construction.



August 11, 19¢4

FOR RELEASE A.M, NEWSPAPELS
Nednesday, August 12, 1964

COIN PFODUCTICN UP Zi PERCENT

The Treasury Department today reported the first month's results
of its[E?aéE}prOgram to double coin production during the current fiscal
year.

In July, the two Mints in Philadelphia and Denver turned out 458.4
million coins -- 73% higher than the same month last year. Production of
quarters was 165% higher. Dime production rose 26ié.

Still larger increases are expected this fall. The Denver and
Philadelphia Mints are converting to additional coin press operations//z;:'
space and facilities formerly used for production of nickel and bronze “strip".
The latter materials are now being bought from private industry.

Space in the San Francisco Mint building, which was closed as a coinage
Mint in 1955, is being cleared for the production of nickel and bronze 'blanks"
ready for final stamping into nickels and cents at the Denver Mint.

Facilities of the Frankford Arsenal in Philadelphia are being utilized
to anneal and clean coin blanks for the Philadelphia Mint.

The Mint presently has 60 coin presses. This number will be doubled by
early next year.

Eleven new coin presses are being built and will begin producing coins
in November at both Mints.

Bids to furnish still another 15 coin presses have been received and
orders will be placed this week for delivery beginning in January 1965.

Sixteen surplus presses, formerly used by the Department of Defense to
manufacture ammunition, are being converted to coin production. The first

of these will be installed and operating in October, and the rest in November.



TREASURY DEPARTMENT

FOR RELEASE A.M. NEWSPAPERS WASHINGTON, D.C.
Wednesday, August 12, 1964 August 11, 1964

COIN PRODUCTION UP 77 PERCENT

The Treasury Department today reported the first month's
results of its program to double coin production during the current
fiscal year.

In July, the two Mints in Philadelphia and Denver turned out
458.4 million coins -- 77 percent higher than the same month last
year. Production of quarters was 165 percent higher. Dime production
rose 265 percent.

Still larger increases are expected this fall. The Denver and
Philadelphia Mints are converting to additional coin press operations
the space and facilities formerly used for production of nickel and
bronze "strip'. The latter materials are now being bought from
private industry.

Space in the San Francisco Mint building, which was closed as a
coinage Mint in 1955, is being cleared for the production of
nickel and bronze ''blanks' ready for final stamping into nickels and
cents at the Denver Mint.

Facilities of the Frankford Arsenal in Philadelphia are being
utilized to anneal and clean coin blanks for the Philadelphia Mint.

The Mint presently has 60 coin presses. This number will be
doubled by early next year.

Eleven new coin presses are being built and will begin producing
coins in November at both Mints.

Bids to furnish still another 15 coin presses have been
received and orders will be placed this week for delivery beginning
in January 1965.

Sixteen surplus presses, formerly used by the Department of
Defense to manufacture ammunition, are being converted to coin
production. The first of these will be installed and operating in
October, and the rest in November.
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Two other coin presses, previously owned by tie Mint, lLiave been

reacquired. They have been reconditioned and will be makiay coins
this month at Denver,

In December, proof coin production in Philadelpiiia will cease and

the presses, space and personnel of that operation will be used in
regular coin production.

Congress has now approved funds to keep both Mints on a 24-hour
day, 7-day week schedule. Funds for the new Mint in Philadelpuia,
$16,500,000, have also been approved by Congress. Land has been set
aside and the General Services Administration is rushing plans for
construction.

o0o



BETA - MODIFIED

and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) ovf the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.



BETA - MOLDIFIED

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions genefally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent 6f
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $200,000 or

less for the additional bills dated May 21, 1964 , ( 91 days remain-

ing until maturity date on _November 19, 1964 ) and noncompetitive tenders for

$ 100,000 or less for the 182 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserve
Banks on August 20, 1964 » in cash or other immediately available funds or

a2
in a like face amount of Treasury bills maturing August 20, 1964 . (ash




TREASURY DEPARTMENT
Washington

August 12, 1964

TREASURY 'S WEEKLY BILL OFFERING

The Treesury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 2,100,000,000 = or thereabouts, for

cash and in exchange for Treasury bills maturing August 20z 1964 , in the amount

of $ 2,103,036,000 , as follows:

91 -day bills (to maturity date) to be issued August 20, 1964 ,

in the amount of $1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated May 21, 1964 y

and to mature November 19, 1964 , originally issued in the

KXY an additional $100,086,000 was issued July 2,
amount of $ 900,490,000/ , the additional and original bills 1964)

to be freely interchangeable.

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

August 20, 1964 , and to mature February 18, 1965 .

tdak

The bills of both series will be issued on a discount basis under competitive

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

Daylight Saving
closing hour, one-thirty p.m., Eastern time, Monday, August 17, 1964 .

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON, D.C.
August 12, 1964

FOR IMMEDIATE RELEASE:
TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$2,100,000,000, or thereabouts, for cash and in exchange for Treasury
?i%is maturing August 20, 1964, in the amount of $2,103,036,000, as

ollows:

91-day bills (to maturing date) to be issued August 20, 1964, in
the amount of $1,200,000,000, or thereabouts, representing an additional
amount of bills dated May 21, 1964, and to mature November 19, 1964,
originally issued in the amount of $900,490,000, (an additional
$100,086,000 was issued July 29, 1964) the additional and original bills
to be freely interchangeable.

182-day billis, for $ 900,000,000, or thereabouts, to be dated
August 20, 1964, and to mature February 18, 1965.

The bills of both seriles will be issued on a discount basis under
competitive and noncompetitive bidding as hereinafter provided, and at
maturity their face amount will be payable without interest. They
will be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders wlll be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving
time, Monday, August 17, 1964, Tenders will not be
received at the Treasury Department, Washington., Each tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used, It is urged that tenders be made on the printed forms and
forwarded in the special envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
submit tenders except for their own account, Tenders will be received
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.

D-1309
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bills dated
May 21, 1964, (91 days remaining until maturity date on
November 19, 1964) and noncompet.itive tenders for $ 100,000
or less for the 182day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective 1ssues,
Settlement for accepted tenders 1n accordance with the bids must be
made or completed at the Federal Reserve Banks on August 20, 1964,
in cash or other immediately available funds or in a like face
amount of Treasury bills maturing August 20, 1964. Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted 1n exchange and the jissue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other dispesition of the billls, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any npeclal treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the prineipal or interest thereof by any State, or any of the
possessions of the Unlted States, cr by any local taxing authority,
For purposes of taxatlon the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not consldered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are excluded
from conslderation as capltal assets. Accordingly, the owner of
Treasury bills (other than 1ife insurance companies) issued hereunder
need 1nclude in his income tax return only the difference between
the price paid for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon

sale or redemption at maturity during the taxable year for which the
return 1s made, as ordlnary gailr or loss.

Treasury Department Circular No, 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the

conditlons of their issue. Copies of the circular may be obtalned from
any Federal Reserve Bank or Branch.

000
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. Unit . ImportT'
Commodity : Period and Quantity of : as of
: :Quantity August 1, 1§
Absolute Quotas:
Butter substitutes containing
over 457 of butterfat, and
butter 0il,eseeecssssnsscnsne Calendar Year 1,200,000 Pound Quota Filled
Fibers of cotton processed 12 mos, from
but NOt SPUNsesevsessseessss Sept, 11, 1963 1,000 Pound 5%
Peanuts, shelled or not shelled,
blanched, or otherwise prepared
or preserved (except peanut 12 mos. from
butter).esseveesececesennannass August 1, 1963 1,709,000 Pound Quota Filled
12 mos, from 2
August 1, 1964 1,709,000 Pound 382,494

1/Imports through August 10, 1964,

2/Imports through August 7, 1964,
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TaFASJRY DEPARTHIINT
Yashington

IHMEDIATE RELEASE D-1310

THURSDAY, AGUST 13, 198l

The Bureau of Customs announced today preliminary figures on imports for con-
sumption of the following commodities from the beginning of the respective quota
periods through August 1, 1964:

: ¢ Unit Imports
Commodity ¢  Fferiod and Quantity : of : as of
: :Quantity: August 1, 196

Tariff-late Quotas:

Cream, fresh or souriieecececenes Calendar Year 1,500,000  Gallon 651,308
Whole Milk, fresh or sours...e... Calendar Year 3,000,000  Gallon 43

Cattle, 700 lbs, or more each
(other than dairy cows)...es.. July 1, 1964-

sept. 30, 1964 120,000  Head 680
y 12 mos, from

Fish, fresh or frozen, filieted,
etc,, cod, haddock, hake, pol- Y
lock, cusk, and rosefish....... Calendar Year 24,861,670 Pound Quota Filled

Tuna Fisheseieveeeiasianiesnseess  Calendar Year 60,911,870 ©Pound 21,726,482

Jhite or Irish potatoes:
Certified seed..esvuiveesnnseess 12 mos, from 114,000,000 Pound 73,808,110
Othereisesissscseesanaaneanees  3ept, 15, 1963 45,000,000 Pound Quota Filled

Knives, forks, and spoons with fov, 1, 1953-
stainless stzel handles........ Oct, 31, 1964 69,000,000 Pieces Quota Filled

S

L1/Imports for consumption at the quota rate are limited to 18,646,252 pounds during
the first nine months of the calendar year.



TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE D-1310

THURSDAY, AUGUST 13, 196l

The Bureau of Customs announced today preliminary figures on imports for con-
sumption of the following commodities from the beginning of the respective quota
periods through August 1, 1964:

: ¢ Unit Imports
Commodity : Period and Quantity : of : as of
: :Quantity: August 1, 1964

Tariff-Rate Quotas:

Cream, fresh Or SOUr.seeeccseccss Calendar Year 1,500,000  Gallon 651,308
Whole Milk, fresh or sOur..eceess Calendar Year 3,000,006 Gallon 43

Cattle, 700 lbs, or more each
(other than dairy cows)e.eeee.. July 1, 1964~
Sept. 30, 1964 120,000  Head 680

12 mos, from
Cattle less than 200 lbs, each... April 1, 1964 200,000 Head 49’739
Fish, fresh or frozenm, filleted,
etc,, cod, haddock, hake, pol- L/
lock, cusk, and rosefish,,..... Calendar Year 24,861,670 Pound Quota Filled

Tuna Fishooo.o‘ootcooo'oo.oloonuo Calendar Year 60’911’870 Pound 21’726’482
Jhite or Irish potatoes: ,
CErtified Seed.oocooccoccnooo-s 12 mos' from ILA’OOU’OUO BOUnd 73’8089110
Other.ﬂﬁi...‘...0'0...0...00'.C Septl 15, 1963 45,00()’000 Pound Quota Fi]—led

Knives, forks, and spoons with Nov, 1, 1963-
stainless steel handles........ Oct, 31, 1964 69,000,000 Pieces Quota rilled

l/Imports for consumption at the quota rage are limited to 18,646,252 pounds during
the first nine months of the calendar year.



: : Unit Imports
Commodity : Period and Quantity : of : as of
: :Quantity : August | 1
Absolute Quotas:
Butter substitutes containing
over 457 of butterfat, and
butter 0ilssesesesssssssesss Calendar Year 1,200,000  Pound Quota Fille
Fibers of cotton processed 12 mos, from
bUt not SPUNseesoacesosssensace SeptO 11’ 1963 19000 Pound 53
Peanuts, shelled or not shelled,
blanched, or otherwise prepared
or preserved (except peanut 12 mos, from
butter)|.n||QDQOlollnool.ncul.. A'ngSt 1, 1963 1'709’000 Pound Quota Fill(‘
12 mos. from
August 1, 1964 1,709,000 Pound 382,494

1/Imports through August 10, 1964,

2/1mports through August 7, 1964,
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e
COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italy:

: Established : Total Imports : Established : Imports Y/
Country of Origin : TOTAL QUOTA : Sept. 20, 1943, to : 33-1/37% of : Sept. 20, 1943,
: : August 10, 1964 : Total Quota : to August 10, 1944
United Kingdom,.,..s00000. 4,323,457 1,087,369 1,441,152 287,669
Canada..ceeieceeceecsvscnons 239,690 239,690 - -
France,..ceevecesecccccnes 227,420 221,909 75,807 55,151
India and Pakistan........ 69,627 19,284 - -
NetherlandS, .eeeeeesecesoce 68,240 11,249 22,747 -
Switzerlande..ceveeoeeseas 44,388 34,147 14,796 -
Belgium,.....coveeeceevene 38,559 33,511 12,853 -
JapPaN..ee.iveessossosssccasce 341,535 59,000 - -
ChinGeeseeacncasascsccacns 17,322 - - -
§OF <% o o A 8,135 - - -
Cuba.ceieeessscroencoonasns 6,544 - - -
Germany..veeeescccecccccne 76,329 35,738 25,443 -
Italyeeeeeeceececaccanncas 21,263 - 7,088 _
Other, including the U. S, - - - -
5,482,509 1,741,897 1,599,886 342,820

1/ Included in total imports, column 2.

Prepared in the Bureau of Customs.



TREASURY DEPARTMENT <.
Washington, D. C.
IMMEDIATE RELEASE

THURSDAY, AUSUST 12, 1964 D-1311

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas established by
Presidential Proclamation No. 2351 of September 5, 1939, as amended, and as modified by the Tariff Schedules of the
United States which became effective August 31, 1963.

(The country designations in this press release are those specified in the appendix to the Tariff Schedules of the
United States. There is no political connotation in the use of outmoded names.)

COTTON (other than linters) {in pounds)
Cotton under 1-1/8 inches other than rougzh or harsh under 3/4L"
Imports September 20, 1963 - August 10, 1964

Country of Origin Lstablished Quota Imports Country of Origin Established Quota Imports
'ngpt and SUudalNeeceacecsscsces 783,816 628,215 HonduraSeseeessocsecsscossscese 752 -
PerlUececsccescecccsccssccense 214.7,952 2[&,0[4.5 Pa.raguay.................... 871 -
India and Pakistan......... 2,003,4.83 159,692 Colombiassessccesceccscscsoses 1214- -
ChinGeesosseoccscecocsssssces 1,370,791 - Iraq..............--...o.-.- 195 -
I‘TeJCiCOooaocooocoooooooaooco 8,883,259 8,883,259 British East Afric8escecccece 2,24,0 -
Brazileeeeccesoscccsccscccns 618,723 600, 000 Indonesia and Netherlands
Union of Joviet New Guinca@ececcsscsscceccscs 71,388 -
Socialist RepublicSseesse 475,124 - 1/British W. IndieSeecesescsces 21,321 -
Lrgentina...........u..uo 5,203 - Nigeria..................... 5,377 -
Haiti................-..... 237 - _2/Briti3h We Africa...-....... 16,0014. -
Ecuador..............o..... 9,333 - Other, inC].uding U.S...I.... - -

Except Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
Except Nigeria and Ghana.

Cotton 1-1/8" or more
Established Yearly Quota - 45,656,420 lbs,

Staple Length Allocation Imports Year ended July 31, 196 ,
1-3/8" or more 39, 590,778 552550778 y 3 964 Imports Aug. 1, 1964,to Aug. 10, 1964
1-5/32n o{ more a?d under 39,590,778

1-3/8" (Tanguil 00
1—1/%ﬁ or more azd under 1,500,000 282,597 -
1-3/8n - 4,565,642 Ly 565,642

956,016



TREASURY DEPARTUENT
Washington, D. C.
DATDIATS RollAsD

TUURISPAY, ATIUST 12, 1950 D-1311

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas established by
Presidential Proclamation No. 2351 of 3aptember 5, 1939, as amended, and as modified by the Tariff Schedules of the
Unitad States which became effective August 31, 1963.

(The country designations in this press release are those specified in the appendix to the Tariff Schedules of the
United 3States. There is no political connotation in the use of outmoded names.)

COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/4"
Imports September 20, 1963 - August 10, 1964

Country of Origin Established Quota Imports Country of Origin Established Quota Imports
Tgypt and SudaNeeessececces 783,816 628,215 Honduraseessssscsccoscscscsns 752 -
Peruceeccssssccecscescsacsne 21{.7,952 214.,014.5 Paraguay...........-........ 871 -
India and PakistaNeeececcscoes 2,003,14.83 159,692 Colombicdecsvessossssscnscncse l21+ -
Chindcvevossceecscssccnscnes 1’370’791 - II‘aq...............-........ 195 -
MeXiCOeseecoscossososossscsoasn 8,883,259 8,883,259 British East AfricBcececcccses 2,21-@0 -
Brazileeessssoscacscccscccee 618,723 600,000 Indonesia and lletherlands
Union of ZJoviet New Guincaeesccssessscccss 71,388 -
Socialist RepublicCSsseess L75,124 - 1/British We IndicSesesececssss 21,321 -
Argentina.............-.... 5,203 - Nigeria..................... 5)377 -
Haitieeoeooooooococcoccsnss 237 - g/BI‘itiSh We AfricCOcececcecsceces 16,0014. -
BCUAd0O e s s eccscssssccscsscose 9,333 - Other’ including UeSeoeneese - -

1/ Except Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
2/ Except Nigeria and Ghana.

Cotton 1-1/8" or more
Zstablished Yearly Quota - 45,656,420 lbs.

Staple Length Allocation Imports Year ended July 31, 196 N 1
1-3/8" or more 39,590,778 39, 590,778 Imports Aug. 3$,§ggh$$§ Auge. 10, 1964
1-5/32" or more and under s s
1-3/8" (Tanguis) 1, 500,000 282,597

1-1/8" or more and under
T2 /e



COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more

in staple length in the case of the following countries:
Switzerland, Belgium, Germany, and Italy:

United Kingdom, France, Netherlands,

Established :
Country of Origin

Total Imports
TOTAL QUOTA : Sept. 20, 1963, to

Established :
33-1/3% of :

Imports 1/
Sept. 20, 1963,

: : August 10, 1964 : Total Quota : to August 10, 1964

United Kingdom........ece. 4,323,457 1,087,369 1,441,152 287,669
Canada...cesesecrsoccecnnes 239,690 239,690 - =
FranCe...eeeeeeececesceoeas 227,420 221,909 15,807 55,151
India and Pakistan........ 69,627 19,284 - -
NetherlandS. ... eeeeeeseess 68,240 11,249 22,747 -
Switzerland....ceeeveovoens 44,388 34,147 14,796 -
Belgium,eoeereensneecanons 38,559 33,511 12,853 -
Japan,...c.eeeececccrocnnns 341,535 59,000 - -
ChinGeceeeococscssssacsassns 17,322 - - -
EBYPE e erreeeeeenonnnnnnns 8,135 - - _
Cuba.e.iceeeceecerocnonnces 6,544 - - -
Germany..cceceeevcescsencs 76,329 35,738 25,443 -
Italyeeeeeceecocaconcanons 21,263 - 7,088 -
Other, including the U. S, - - - _

5,482,509 1,741,897 1,599,886 342, 820

1/ Included in total imports, column 2,

Prepared in the Bureau of Customs,
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TR¥ASURY DEPARTMENT
Washington

IMMEDIATE RELEASE D-1312

THURSDAY, AUSUST 13, 196k

The Bureau of Customs has announced the following preliminary figures
showing the imports for consumption from January 1, 1964, to August 1, 1964,
inclusive, of commodities under quotas established pursuant to the Philippine
Trade Agrecment Revision Act of 1955:

] . . Unit ¢ Imports
Commodity : Established Annual : of ¢ as of
: Quota Quantity : Quantity * August 1, 1964
BUttONS,eeeossssonnse 680,000 Gross 123,745
Cigars,.....',.,..,,. 160,000,000 Number 9,239,954
Coconut Oilcooocooooo 358,400,000 Eound 289,296,249
Cordage.............. 63000,000 Pound 49368’141

TObaccoccoooooocoooco S,ZOO,OOO Pound 2’901’845



TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE D-1312

THURSDAY, AUGUST 13, 196}

The Bureau of Customs has announced the following preliminary figures
showing the imports for consumption from January 1, 1964, to August 1, 1964,
inclusive, of commodities under quotas established pursuant to the Philippine
Trade Agrecment Revigion Act of 1955:

. _ < Onit : Imports
Commodity : Established Annual : of : as of
Quota Quantity : Quantity ; August 1, 1964
Buttons. eeeeresnseose 680 ,000 Gross 123,745
Cig&rS.............-. 160,000,000 Number 9,239,954
Coconut 0ilesecessoss 358,400,000 Pound 289,296,249
Cordage. sssessessssss 6’000 ,000 POUnd 4, 368, 141

TobaccOessesessescose 5, 200,000 Pound 2,901,845




IMMEDIATE KELEASE
THURSDAY, AUGUST 1

196,

TREASURY DEPARTMENT
Washington, D. C,

OUART¥RLY QUOTA PERIOD — July 1, 1964 ~ September 30, 1964

IMPORTS ~ July 1, 1964 = August 7, 1964 (or as noted)

D-1313

3
PRELIMINARY DATA ON IMPORTS FCR CONSUMPTICN OF UNMANUFACTURED LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISEED
BY PRESIDENTIAL PROCLAMATICN NO, 3257 OF SEPTEMBFR 22, 1958, AS MCDIFIED BY THE TARITF SCHEDULES CF THE
UNITED STATES, WHICH BECAME EFFECTIVE AUGUST 31, 1963,

sSee Part 2, Appendix to Tariff Schedules.

ssRepublic of South Afrioa.

eseInports as of August 10, 1964,

PREPARED IN THE BUREAU OF CUSTOMS

ITEM 925,01 ITEM 925,03¢ ITIM 925,02+ ITEM 925,04
: t )
: H H 4
Country : Lead-bearing ores : Umwrought lead and t Zine~bearing ores and 3 Unwrought zino (exoept alleys
of 3 snd materials : lead waste and scrap H materials : of zino and zinc dust) and
Produotion 1 : zino waste and serap
2 : H
: : t
sbuarterly Cuota Quarterly CGuota tQuarterly Guots tCuarterly tmote
¢ Datiable lead Jmports : Dutisble lead Imports: Zinc Content Imports : By Welight Imports
{Pounds) (Pounds) {Féunds )
Australis 11,220,000 11,220,000 22,540,000 9,320,970 - - - -
Belgium and
Luxemburg ( total) - - - - - - 7 $520,000 7 520,000
Bolivia 5.040.000 . ..4’003 ’500 - - - - -
Canada 13,440,000 *+¢],829,528 15,920,000 99574,095 66,480,000 66,480,000 37,840,000 12,776,182
Ttaly - - - - - - 3,600,000 -
Mexioo - - 36,880,000 17,348,274 70,480,000 30,202,773 6,4320,000 3,199,259
Peru 16,160,000 16,160,000 12,880,000 4,251,486 35,120,000 16,382,135 3,760,000 3,182,3€1
Republic of the Congo
(formerly Belgian Congo) - - - - - - 5,440,000 ***3,251,844
*Un. So. Afrioca 14,880.0“) 14’880’000 - - - - - -
Yugoslavia - - 15,760,000 *+*3,536,118 - - - -
All other
countries (total) 6,560,000 w»9] 207,483 6,080,000 6,080,000 17,840,000 17,840,000 6,080,000 6,080,000



IMMEDIATE RELEASE

THURSDAY, AUGUST 13, 196k

TREASURY DEPARTMENT
Wuhington. D. C.

D-1313

PRELIMINARY DATA ON IMPORTS FCR CONSUMPTICN OF UNMANUFACTURED LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISEED
BY PRESIDENTIAL PROCLAMATION NO, 3257 OF SEPTEMBFR 22, 1958, AS MODIFIED BY THE TARIFF SCEEDULES COF THE
UNITER STATES, WHICH BECAME EFFECTIVE AUGUST 31, 1963,

OQUARTYRLY QUOTA PERIOD -~ July 1, 1964 = September 30, 1964

IMPORTS ~ July 1, 1964 — August 7, 1964 (er as noted)
. ITEM 925,01 TTEM 925,03 ITEM 925,02+ ITEM 925,04+
B R 3 EH
H H H J
Country : Lesd=~bearing ores : ht lead and ¢t Zine-bearing ores and .3 Umwrought zino {exoept alloys
of s and materials : lead waste and scrap 1 materials : eof zino and zino dust) and
Production : e : zino waste and sexrap
H : H H
: : H 2
Giarterly Cuots itmarterly cueta ttuarterly Guota UnarvVerly Uusta
: Datiable lead Imports : Dutiable lead Imports: Zinc Content Jmports : By W Imports
ocunds ) [Pounda ) {Féonds) %
Australis 11,220,000 11,220,000 22,540,000 9,320,970 - - - -
Belgium and
Luxemburg (total) - - - - - - 7 $520,000 7 5520 ,000
Bolivis 5,040,000 * 924,003,500 - - - - -
Canadsa 13,440,000 s#01,829,528 15,920,000 9,574,095 66,480,000 66 5480 ,000 37,840,000 12,776,182
Italy - - - - - - 3,600,000 -
Mexioo - - 36,880,000 17,348,274 70 ;480,000 30,202,773 6,320,000 3,199,259
Peru 16,160,000 16,160,000 12,880,000 4,251,486 35,120,000 164382,135 3,760,000 3,182,361
Republic of the Congo
( formerly Belgian Congo) - - - - - - 5,440,000 ***3,251,844
-%. s°0 mi“ u’m’m 14.8&).000 - - - - - ~
Yougoslavia - -~ 15,760,000 **+3,536,118 - - - -
All otherxr
ocountries (totll) 6.560.0(1) ‘.‘1,207'483 6,080.@ 6.080.“» 17.8“.“” 17,840,000 6.0&,@ 6.080,000

*See Part 2, Appendix to Tariff Schedules.
sesRepublic of South Afrioca,
sesImports as of August 10, 1964,

PREPARED IN THE BUREAU OF CUSTOMS



105 DRIDIATE IELIASE

August 14, 1964
SUBSCHIPTICH AND ALLOTMENT FIGURES FOR TREASURY'S CURRENT CASH OFFERING

“he Treasury Depariment today announced the subscription and allotment
iguics with respect to the current oifering of 3—7/8‘5 Treasury Notes of

Serics C-1966, due February 15, 1966.

Subscriptions and allotments were divided smong the several Federal
Feserve Districts and the Treasury as follovs:

Federal Reserve
District
Boston

Jew York
Philadelphia
Cleveland

? chmond

At lante
Chicago

St. Louis
Minnegpolis
Kangsas City
Dallas

San Francisco
Tregsury

Totals

Subseriptions by investor classes:

Otates, political subdivisions or in-
strumentelities thereof, public pension
and retirement amd other public funds,
internstional organizations in which the
United States holds membership, foreign
central banks and foreign States which
received full allotment «cesmmeacacumen ———
Commercial Benks {own account) weeecea-e
All Others e-=ccccccaccancncccacanncccnn

Total

Fed. Fes. Banks & Covi. Inv. AcCClS. =we=
Crand Total

7,578,804, 000
5,324,006 ,000

$12,985,416,000

1,866,950,000

$14,852,366,000

Total Subscrip- Total

tions Received Allotments
$ 510,192,000 $ Bf,m,ﬁ
8,202,811,000 2,850,458,000
259,647,000 44,272,000
756,829,000 123,998,000
329,107,000 55,530,000
454,101,000 98,553,000
1,585,851,000 273,976,000
316,222,000 60,570,000
182,960,000 35,977,000
366,145,000 83,684,000
258,684,000 46,479,000
1,520,282,000 278,440,000
9,535,000 6,305,000
$14,852,368,000 $4,039,910,000



TREASURY DEPARTMENT

D-1314

WASHINGTON, D.C.

August 14, 1964

FOR IMMEDIATE RELEASE

SUBSCRIPTION AND ALLOTMENT FIGURES FOR TREASURY'S CURRENT CASH OFFERING

The Treasury Department today announced the subscription and allotment
figures with respect to the current offering of 3-7/8% Treasury Notes of
Series C-1966, due February 15, 1966.

Subscriptions and allotments were divided among the several Federal
Reserve Districts and the Treasury as follows:

Federal Reserve Total Subscrip- Total
District tions Received Allotments
Boston $ 510,192,000 $ 81,488,000
New York 8,202,811,000 2,850,438,000
Philadelphia 259,647,000 44,272,000
Cleveland 756,829,000 123,998,000
Richmond 329,107,000 55,530,000
Atlanta 454,101,000 98,553,000
Chicago 1,585,851,000 273,976,000
St. Louis 316,222,000 60,570,000
Minneapolis 182,960,000 35,977,000
Kansas City 366,145,000 83,884,000
Dallas 258,684,000 46,479,000
San Francisco 1,620,282,000 278,440,000
Treasury 9,535,000 6,305,000
Totels $14,852,366,000  $4,039,910,000
Subscriptions by investor clesses:
States, political subdivisions or in-
strumentalities thereof, public pension
and retirement and other public funds,
international organizations in which the
United States holds membership, foreign
central banks and foreign States which
received full allotment ~--e-cmc-cece--- $ 82,606,000
Commercial Banks (own account) ~=-===c--- 7,578,804 ,000
All Others =-=ceecmcecnccmcncccccncncaa- 5,324,006,000
Total $12,985,416,000
Fed. Res. Banks & Govt. Inv. Accts. ---- 1,866,950,000
Grand Total $14,852,366,000
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CUS LG OF CAsASINYYS W FRLY BILL QOFFERING
The Irrasury Desartment announced last evening that the tenders for two series of

Treasury bills, one series to be sn additionsl issus of the bills dated May &, 154,
and the other series to be dated Auzust 20, 1964, which were offered on August 12, wpy
opened =zt the Federal ieserve lanks on Ausust 17. Tenders were invitad for 31,200,@,1
or thereabsuts, of 9l-day bills and for $900,).0,000, or tiereab uts, of 182-day btill,,
The retails of the two geries are as {ollowss

RAEYE JDF ACCRPID Sl-day Treasury bills t 162-day Treasury bills
CWP«T Ti7 23'Dg maturing ‘jovember 15, 19 ¢ maturing Fot_;m_éxrl 18. 1965
Approx. Fqulv, : PPToxX. LGulv,
Price Annual Rate : Prioce Annual iate
Liieh 5915 3.501% s 96,171 3.615%
Low -9.111 35178 1 .16 3ot 303
AVerase 79.112 3.511% 1/ t 96,153 3ot B%y
€11 of the amount of Fleday bIlls bid for at the low price was accepted
57 of uho araunt of 12-day bills bid for at the low price was accepted
AL Tell UG8 AC°PLTT R AT AT 2T 0 3y FUTWCAL WOSRRVE DTLTHICTS:
District Asplisd For Accepted : Applied For A ed
Boston T30, L 25,0l : 3 19,L7L,000 §  €,13,00
law Yorl 1’503,917,000 6:)6"\)87’0"1) : 1,619,212.m 755,59&@
Philudelphia 309759 X0 16,557,000 1 3495k, 000 4,449,000
Cleveland 25,207,500 25,160,000 42,562,000 7,662,000
“ichmond 11,930, 7)) 11,930,000 : 6,649,000 €, 545,000
xtlanta 37,48l, 0 30,148,000 ¢ 12,730,000 5 5531,000
Chicesro 157,754,000 Ly 537,900 ¢ 162,06£,000 50, 777,000
St. Loulis 335256, 3 253508, 0%0 1 10,397,000 &, 057,000
¥inneapolis 174502y 35 13,972,000 5,772,000 3,272,000
Kansas ity i Tioy 00 30,351,930 1L,L85,000 9,336,000
Dallas £35353,700 17,300,000 5,161,000 L, 077,000
Sen Francisco 119,342,905 5592575200 ¢ 128,897,000 32,047,000
TITALS 32337395923930 31,205292,500 E/ ;2)Oh1a1J1pOOo 3 901&#%,“”!

inelud o

12.0,2 24 ¥ nunempotilive tencers acoeptir at the average prioe of /9.1l

ncludes -42,EL3,0%) noncamietitiv: ten ers accepted et the average price of 78.16}

r.a counon ‘rgue of the same lenglh and for the same amount invested, the return %

these LL11s would praovide vields of 3.5935, for the Yl-da; bills, and 3.75), for th
177=day Hills. In:er=st rates on bills ~re quotcd in terms of bank disesunt with
the return rel-ted to the face anmount of th: bills nayable at maturity rather than
the amunt invosted and their len~th in actual number of days related to & 360-d8%
sears In eontrzst, ylelds on ce:t! ficates, notes, and bonds are corputad in terms
of Interesl on g pppunt invocved,s gejate the numb:r of days remainin; in an
inter si ua,ment Deridd Lo the actual num of daje in the period, with temi
emooundin: if more than on~ coupon pariod is involv d,



TREASURY DEPARTMENT

WASHINGTON, D.C.
FOR RELEASE A. M. NEWSPAPERS,

lesday, August 18, 196k.

August 17, 1964

The Treasury Department announced last evening that the tenders for two series of

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

reasury bills, one series to be an additional issue of the bills dated May 21, 156L,
ind the other series to be dated August 20, 1964, which were offered on August 12, were
pened at the Federal Reserve Banks on August 17.

v thereabouts, of 91-day bills and for $900,000,000, or thereabouts, of 182-day bills.

e details of the two series are as follows:

WNGE OF ACCEPTED
JMPETITIVE BIDS:

91-day Treasury bills
maturing November 19, 196l

Tenders were invited for $1,200,000,000,

182-day Treasury bills

: maturing February 18, 1965

Approx. Equiv.

Approx. Equiv.

Price Amaual Rate : Price Annual Rate
High 99.115 3,501% : 98.171 3.618%
Low 99.111 3.517% : 98.161 3.638%
Average 99.112 3.511% 1/ : 98.163 3.63u% 1/

81% of the amount of 91-day bills bid for at the low price was accepted
5% of the amount of 182-day bills bid for at the low price was accepted

OTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted : Applied For Accepted

Boston 37,616,000 3 25,747,000 : § 19,474,000 §$ 6,138,000
New York 1,503,917,000 806,087,000 : 1,619,212,000 759,598,000
Philadelphia 36,969,000 16,969,000 : 9,95k ,000 3,649,000
Cleveland 25,287,000 25,160,000 : L2,582,000 7,682,000
Richmond 11,930,000 11,930,000 : 6,649,000 6,649,000
Atlanta 37,L8k4,000 30,148,000 : 12,730,000 9,530,000
Chicago 195,69.,000 144,059,000 : 162,068,000 50,977,000
St. Louis 33,256,000 25,068,000 : 10,097,000 8,097,000
Minneapolis 19,942,000 13,972,000 : 5,772,000 3,272,000
Kansas City 3k,719,000 30,551,000 : 1k,485,000 9,338,000
Dallas 23,53l,000 15, 3Lk, 000 9,181,000 L,077,000
San Francisco 110, 342,000 55,257,000 128,897,000 32,447,000

TOTALS $2,070,892,000  $1,200,292,000 a/ $2,041,101,000  $ 901,454,000 b/

Includes $246,252,000 noncompetitive tenders accepted at the average price of 99.112

Includes $62,843,000 noncompetitive tenders accepted at the average price of 98.163
On a coupon issue of the same length and for the same amount invested, the return on

these bills would provide yields of 3.59%, for the 9l-day bills, and 3.75%, for the
182-day bills.

year,

Interest rates on bills are quoted in terms of bank discount with
the return related to the face amount of the bills payable at maturity rather than
the amount invested and their length in actual number of days related to a 360-day

In contrast, yields on certificates, notes, and bonds are computed in terms

of interest on the amount invested, and relate the number of days remaining in an
interest payment period to the actual number of days in the period, with semi-annual
compounding if more than one coupon period is involved.

D-1315
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industry, and by making the Americen economy continually wore
attractive to both foreign and domestic investment. At the same
time ~- while these long-run policies are zradually taking hold --
we must continue our efforts to hold down our current intermatfonal
deficit, e canmnot relax until balance is achieved.

Both in our home gconomy and in our international accounts,

our policies over the last three and a half years have borne abundant
fruit. There is no reason why the next three and a half years =~
and beyond -- should nct hold equal, or greater, accomplishments

in store, il only we bulld upon the policies which have proven so
successful. e must continue to be flexible, affirmative and prudent.
Thus, and thus only, can our nation continue to move forward im full
strength and full stride ~-- creating its full share of abundance

for all Americans.

o000
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returned to the levels prevailing just prior to the outbreak of the
oecond sorld Jar.

shile we have been strengthening our economy at home -~ and
putting the nationls financial affairs on a sound and viable basis --
we have also made real and laesting progress inm bringing our inter-
national accounts intc balance. During the three years 1361-63 --
compared with the preceding three years -- we have cut the balance
of payments deficit by 33 percemt, the gold outflow by 59 percenmt,
net military expenditures abroad by 17 percemt, and we have increased
exports by 20 percent and our favorable trade balance by 62 perceat.
Thus we have substantially strengthened our national security. For
a sound and stromg dollar is as essential to the defense of freedom
throughout the world as it is to our prosperity here at home.

We must countinue to employ long-run policies that will bring
lasting progress in our balance of payments by encouraging exports

and price stability, by increasing the competitiveness of Americss
{nduetry:
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creating inflationary pressures. Despite the steady advance in
business activity s=nd the encrmous growth in the demand for credit,
the long-term interest rates importamt to home buyers, consumers,
state and local govermmentg, and bhusinesses. are generally lower
today than they were three and a half vears agc in the depths of a
recession,

At the same time, by effective management, we have prudeatly
lengthened the average maturity of the federal debt, in marked com-
trast to the continual shortening that characterized the 1950's.

And, finally, we have reduced the real burden of our public
debt. As is true in the case of & private debt the burden of the
national debt can be measured accurately only in relation to the
income of the debtor. Today, at 50% of our current gross natiomal
product, down from the post-war peak of 1287, the relatiomship of

our national debt to our national product has, for the first time,

returned to the
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Vital as it is, however, expenditure control alome cammot {n
the long run assure us of a balanced budget -~ 1f, {ndeed, it can
in the short run., Our only sure road to a balanced budget is
through both expenditure control and rising Federal revenues --
which can only be generated by strong and balanced economic growth,
That is the road we have followed durins the last three and a half
years -- the road thet has brought us within sizht of a balsnced
budget in a balanced economy -~ the road we must continue to follow
in the years ahead.

le have accepted the transitional deficits entailed by tax
reduction as the temporary and unavoidable price of enlarging the
role of the private economy, of breaking the pattern of successively
shorter and weaker recoveries, and of reducing umemwmployment.

‘e have financed these deficits <- and the public debt --

without constricting the [low of credit to other borrovers or

creating inrlgtiesssy
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the first time that has been done since 1956, when the Bndgof firet
listed gverall employmentg figures. The cost reduction program at
the Defense Department last year produced identifigble and verified
savings of 32.5 billion, more than half its ultimate cost reduction
goal of 34.6 billion annually. In the Fost Office, employment in
June, 1964, was 3,200 less than in June, 1962, although wmail volume
was greater by 3.7 billion pieces. From fiscal 1961 through fiscal
1964, the Treasury's Division of Disbursement increased its produc-
tivity per employee by 047 ~- equivalent to a savings of 855 employess
And one could multiply these examples throughout every Government
department.

1 personally venture to say that never has our Government
pursued a program oI expenditure control with such vigor and per-
sistence as during the last three and a half vears. It is essentisl

thet our Govermment continue to pursue that program with all the

strength at its coummand.

Yital as it is,
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rigen by $2.1 billion less than during the preceding four years,
In this [iscal year -- fiscal 1965 -- Federal spending will accomt
for a smaller portion of our national output than in any yedr sines
1951, And in this fiscal year, the rigid economy program in affeet

throughout the Federal Government will enable us to finance urgintly

needed new programs, such as the war on poverty, without spending ea

cent more of Federsl wmoney than during the last fiscal year --

and this despite much needed pay increases for federal offiecisls,
higher interest costs on the public debt, and other virtually
automatic increases.

Throughout the Govermment an unrelenting economy drive is eone
tinually cutting costs and raising e‘ficlency -- resulting in gres)
output ‘rom Tewer emzloyees. At the end of the past fiscal yesr -»
1964 -- Government employment was 22,000 below a year earlier, <.«

The ‘iscal 1965 budget provides for an saetual drop in Pedersl eivili

sployeonts
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repeal o” a few of thase taxes is no solution. Action should be
based on a comprehensive study of them all. The Treasury Departasat
has just such a study underway. It will benefit enorwously froem
the evidence amassed by the House Ways and Means Committee during
the public hearings that have just ended. Omce the job of revising
excise taxes has been completed, continued ecomnomic growth shewld
permit additional reducdions in income taxes in the years shesd.
The record on expenditure control is equally clear. We heve
accompanied tax reduction for economic abundance by a most springsst
and sustained exercise in f{iscal discipline -- a thrifty managemsst
of the public business without profligate disregard of essential
public needs. The facts simply cannot be deniedd the last three
and a half years have witnessed a control upon gowernment expenditw
that has been both undeviatingly strict and demonstrably successful.
Except for the imperative demands of defemse amd space, 21l

budget expenditures Zcr the ‘cur fig yssxs 1361L-1GE5 will have
P iBM DY
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contained important reforms which reduced the tax burden by three-
quarters oy a billion dollars for many upon shom it weighed unfairly

We have, in short, done wore to improve our tax system -- {p
terms both of [airness and of economic growth -- in the last three
and a hal{ years than in any other period of our history. We must
build on that record, for there is more to be done in improving the
equity of our tax system -- and in cutting taxes even further as
warranted by our economic and budgetary position.

in looking ahead to further tax reduction, it would appear the
high priority should be given tc a thorough overhaul of the hodge-
podge o excise taxes remaining ‘rom World War II days. Manmy of
these taxes nc longer serve their original purpose. Instead they
increase business costs, weigh unevenly on consumers and are oftes
an unnecessary nuisance to taxpayers and government alike. Thers

are about 75 categories of such taxes on the books today. Rendés

repesl of
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prime mover in our economic life., The tax cut enacted this year

was the largest reduction in individual and corporate taxes in owr

history, adding roughly $11.5 billion annually to the take-home

pay of Americans i{n every income group and to the profitability of

American business, large and small. The tax measures adopted in

1962 -~ the 7 percent investment tax credit and the revised rules

for the tax treatment of depreciation, enhanced the profitability

of investment in new equirment by more than 20 percent -- an amount

equivalent, in terms of incentives to invest, to a cut in the

corporate profits tax from 52 percent to about 40 percent. Structurs

reforms in our tax laws in 1962 and 1964 raiged government revenuss

by $1.7 billion annually -- three times more than the revenue raised

by all other tax law rerforwms since 1980, and nine times more thes

was raised in the years 1963 through 1960. The 1964 Act also

contained imports



b4~
very largely upon Iiscal policy -- upon tax and expenditure poliey,
The question was: Should we embark upon large government spending
programs, or should we cut taxes? Should we enlarge the role of
the private sector of our economy or of the public sector? Early
in 1961, we made our basic decision: to rely mainly on tax poliey
to expand the role of the private sector of our economy as the
primary force in achieving our national economic goals.

These, then, have been cur basic poliey decisions. Let me
briefly review their results in four key areas: tax pelicy,
expenditure control, the management of our public debt, and our
balance of payments.

We have enacted the most comprehensive program of income tax
reduction and reform in our nation's history -- a program that,
by freeing the private economy from unduly high tax rates, has
given new vigor and buoyancy to our free enterprise systea as the

prime mover i3



We based our policies upon the certainty that a strong and
growing domestic economy was itself the essential solutiom, not
only to chronic unemployment, under-investment, and budget deficits
but to our international payments needs as well.

In 1961 -- as now -- the differing demands made upon monetary
pelicy by our home economy and by our international accounts ruled
out both very low short-term interest rates and high long-term
rates. Very low short-term rates would have invited massive out-
flows o:f short-term capital -- with great harm to the stremgth of
the dollar, while high long-term rates would have stifled an
already languishing domestic economy. The job of monetary poliey,
in short, was as limited as it was crucial and clearly defined: to
nourish investment at home without provoking out‘lows of capitsl

abroad,

The task, therelore, of expanding the domestic economy fell

very largely wpi



realistic, both flexible in techniques and firm in purpese, beth
frugal in expenditures and responsible to national needs.

There were many wvho claimed that we could not expand owr
economy at howe hand-in-hand with progress in our balance of
payments. Some demanded that we restrain credit and raise the
general level of interest rates to improve our balance of paymeats,
But this would have increased unmemployment at home and stunted
or prevented recovery. Others insisted that for the sake of owr
domestic economy we indulge in huge new domestic spending programs
over and above the necessary build up of our military defenses.
But this would have put us on the road to inflation, deeper defisits
in our balance of payments, and even larger losses of gold asd of
confidence in the dollar. Both of these prescriptions were extres

and bdoth would have courted disacter.



REMARKS BY THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
BEFORE THE DEMOCRATIC PLATFORM COMMITTRE
AT THE SHERATON-PARK HOTEL, WASHINGTON, D. C.,
TUESDAY, AUGUST 18, 1964, 10:15 A, M., EDT

I ax happy to appear beiore this Cowmittes, whose challenging
assignwent is to recommend a program [for America's future. Such a
program must recognize where we now are and how we got here.

In this rrosperous year of 1964, it is important to recall
that only three and a hal! years ago, our economy was bogged down
in its fourth postwar recession. Today, we are in the middle of
our fourth year of continued economdc advance -- the period of
peacetime prosperity in our entire modern history.

I cite this contrast simyly because it tells us graphically
how sound have been our economic rolicies during the past three
and a3 hal! years.

The success of those rolicies has one simple source: we have

rejected extremes -- and have, instead, been both creative sand

realistic, both



FOR RELEASE P .M, NEWSPAPERS,
TUESDAY, AUGUST 18, 1964

REMARKS BY THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
BEFORE THE DEMOCRATIC PLATFORM COMMITTEE
AT THE SHERATON-PARK HOTEL, WASHINGTON, D. C.,
TUESDAY, AUGUST 18, 1964, 10:15 A.M., EDT

I am happy to appear before this Committee, whose challenging
assignment is to recommend a program for America's future. Such a
program must recognize where we now are and how we got here.

In this prosperous year of 1964, it is important to recall that
only three and a half years ago, our economy was bogged down in its
fourth postwar recession. Today, we are in the middle of our fourth
year of continued economic advance -- the best period of peacetime
prosperity in our entire modern history.

I cite this contrast simply because it tells us graphically how
sound have been our economic policies during the past three and a
half years.

The success of those policies has one simple source: we have
re jected extremes -- and have, instead, been both creative and realistic,
both flexible in techniques and firm in purpose, both frugal in
expenditures and responsive to national needs.

There were many who claimed that we could not expand our economy
at home hand-in-hand with progress in our balance of payments. Some
demanded that we restrain credit and raise the general level of
interest rates to improve our balance of payments. But this would have
increased unemployment at home and stunted or prevented recovery.
Others insisted that for the sake of our domestic economy we indulge
in huge new domestic spending programs over and above the necessary
build up of our military defenses. But this would have put us on the
road to inflation, deeper deficits in our balance of payments, and
even larger losses of gold and of confidence in the dollar. Both of
these prescriptions were extreme and both would have courted disaster.

We have based our policies upon the conviction that a strong
and growing domestic economy was itself the essential solution, not
only to chronic unemployment, under-investment, and budget deficits
but to our international payments needs as well.
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In 1961 -- as now -- the differing demands made upon monetary
policy by our home economy and by our international accounts ruled out
both very low short-term interest rates and high long-term rates.

Very low short-term rates would have invited massive outflows of
short-term capital -- with great harm to the strength of the dollar,
while high long-term rates would have stifled an already languishing
domestic economy. The job of monetary policy, in short, was as
limited as it was crucial and clearly defined: to nourish investment
at home without provoking outflows of capital abroad.

The task, therefore, of expanding the domestic economy fell very
largely upon fiscal policy -- upon tax and expenditure policy. The
question was: Should we embark upon large government spending
programs, or should we cut taxes? Should we enlarge the role of the
private sector of our economy or of the public sector? Early in 1961,
we made our basic decision: to rely mainly on tax policy to expand
the role of the private sector of our economy as the primary force in
achieving our national economic goals.

These, then have been our basic policy decisions. Let me briefly
review their results in four key areas: tax policy, expenditure
control, the management of our public debt, and our balance of payments.

We have enacted the most comprehensive program of income tax
reduction and reform in our nation's history -- a program that, by
freeing the private economy from unduly high tax rates, has given
new vigor and buoyancy to our free enterprise system as the prime
mover in our economic life. The tax cut enacted this year was the
largest reduction in individual and corporate taxes in our history,
adding roughly $11.5 billion annually to the take-home pay of Americans
in every income group and to the profitability of American business,
large and small. The tax measures adopted in 1962 -- the 7 percent
investment tax credit and the revised rules for the tax treatment of
depreciation, enhanced the profitability of investment in new equipment
by more than 20 percent -- an amount equivalent, in terms of
incentives to invest, to a cut in the corporate profits tax from
52 percent to about 40 percent. Structural reforms in our tax laws
in 1962 and 1964 raised government revenues by $1.7 billion annually --
three times more than the revenue raised by all other tax law reforms
since 1940, and nine times more than was raised in the years 1953
through 1960. The 1964 Act also contained important reforms which
reduced the tax burden by three-quarters of a billion dollars for
many upon whom it weighed unfairly.

We have, in short, done more to improve our tax system -- in terms
both of fairness and of economic growth -- in the last three and a
half years than in any other period of our history. We must build on
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that record, for there is more to be done in improving the equity of

our tax system -- and in cutting taxes even further as warranted by
our economic and budgetary position.

In looking ahead to further tax reduction, it would appear that
high priority should be given to a thorough overhaul of the hodgepodge
of excise taxes remaining from World War II days. Many of these taxes
no longer serve their original purpose. 1Instead they increase
business costs, weigh unevenly on consumers and are often an
unnecessary nuisance to taxpayers and government alike. There are
about 75 categories of such taxes on the books today. Random repeal
of a few of these taxes is no solution. Action should be based on a
comprehensive study of them all. The Treasury Department has just
such a study underway. It will benefit enormously from the evidence
amassed by the House Ways and Means Committee during the public
hearings that have just ended. Once the job of revising excise taxes
has been completed, continued economic growth should permit additional
reductions in income taxes in the years ahead.

The record on expenditure control is equally clear. We have
accompanied tax reduction for economic abundance by a most stringent
and sustained exercise in fiscal discipline -- a thrifty management
of the public business without profligate disregard of essential
public needs. The facts simply cannot be denied: the last three and
a half years have witnessed a control upon government expenditures
that has been both undeviatingly strict and demonstrably successful.

Except for the imperative demands of defense and space, all budget
expenditures for the four fiscal years 1961-1965 will have risen by
$2.1 billion less than during the preceding four years. In this
fiscal year -- fiscal 1965 -- Federal spending will account for a
smaller portion of our mational output than in any year since 1951.

And in this fiscal year, the rigid economy program in effect throughout
the Federal Government will enable us to finance urgently needed new
programs, such as the war on poverty, without spending one cent more

of Federal money than during the last fiscal year -- and this despite
much needed pay increases for federal officials, higher interest costs
on the public debt, and other virtually automatic increases.

Throughout the Government an unrelenting economy drive is
continually cutting costs and raising efficiency -- resulting
in greater output from fewer employees. At the end of the past
fiscal year -- 1964 -- Government employment was 22,000 below
a year earlier, and the fiscal 1965 budget also provides for another
drop in Federal civilian employment. The cost reduction program
at the Defense Department last year produced identifiable and
verified savings of $2.5 billion, more than half its ultimate cost
reduction goal of $4.6 billion annually. In the Post Office, employment
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in June, 1964, was 3,200 less than in June, 1962, although mail volume
was greater by 3.7 billion pieces. From fiscal 1961 through fiscal
1964, the Treasury's Division of Disbursement increased its
productivity per employee by 64 percent -- equivalent to a savings

of 855 employees. And one could multiply these examples throughout
every Government department.

I personally venture to say that never has our Government pursued
a program of expenditure control with such vigor and persistence as
during the last three and a half years. It is essential that our
Government continue to pursue that program with all the strength at
its command.

Vital as it is, however, expenditure control alone cannot in the
long run assure us of a balanced budget -- if, indeed, it can in the
short run. Our only sure road to a balanced budget is through both
expenditure control and rising Federal revenues -- which can only
be generated by strong and balanced economic growth. That is the
road we have followed during the last three and a half years =-- the
road that has brought us within sight of a balanced budget in a
balanced economy -- the road we must continue to follow in the years
ahead.

We have accepted the transitional deficits entailed by tax
reduction as the temporary and unavoidable price of enlarging the role
of the private economy, of breaking the pattern of successively shorter
and weaker recoveries, and of reducing unemployment.

We have financed these deficits -- and the public debt =-- without
constricting the flow of credit to other borrowers or creating
inflationary pressures. Despite the steady advance in business
activity and the enormous growth in the demand for credit, the long-
term interest rates important to home buyers, consumers, state and
local governments, and businesses, are generally lower tcday than they
were three and a half years ago in the depths of a recession.

At the same time, by effective management, we have prudently
lengthened the average maturity of the federal debt, in marked
contrast to the continual shortening that characterized the 1950's.

And, finally, we have reduced the real burden of our public debt.
As is true in the case of a private debt, the burden of the national
debt can be measured accurately only in relation to the income of the
debtor. Today, at 50 percent of our current gross national product,
down from the post-war peak of 128 percent, the relationship of our
national debt to our national product has, for the first time,
returned to the levels prevailing just prior to the outbreak of the
Second World War.
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While we have been strengthening our economy at home -- and
putting the nation's financial affairs on a sound and viable basis --
we have also made real and lasting progress in bringing our inter-
national accounts into balance. During the three years 1961-63 --
compared with the preceding three years -- we have cut the balance of
payments deficit by 33 percent, the gold outflow by 59 percent, net
military expenditures abroad by 17 percent, and we have increased
exports by 20 percent and our favorable trade balance by 62 percent.
Thus we have substantially strengthened our national security. For a
sound and strong dollar is as essential to the defense of freedom
throughout the world as it is to our prosperity here at home.

We must continue to employ long-run policies that will bring
lasting progress in our balance of payments by encouraging exports
and price stability, by increasing the competitiveness of American
industry, and by making the American economy continually more
attractive to both foreign and domestic investment. At the same time --
while these long-run policies are gradually taking hold -- we must
continue our efforts to hold down our current international deficit.
We cannot relax until balance is achieved.

Both in our home economy and in our international accounts, our.
policies over the last three and a half years have borne abundant
fruit. There is no reason why the next three and a half years -- and
beyond -- should not hold equal, or greater, accomplishments in store,
if only we build upon the policies which have proven so successful.

We must continue to be flexible, affirmative and prudent. Thus, and
thus only, can our nation continue to move forward in full strength
and full stride -- creating its full share of abundance for all
Americans.

o0o
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- J2e DPEDTATE RELFASE OEL
DRAEHECERRIE:
"BEDBASE CFEPARD M, RRANNON NAMFD ASSOCIATE DIFECTCOR
OF TRTASUFY'S OFFICE OF TAX AVALYSIS

The Treasury announced today the appointment of Gerard M. Brannon

as Associate Director of the Office of Tax Analysis.

In his new capacity, Mr. Brannon will assist the Deputy Assistant
Secretary (Tax Policy), who is also Director of the Office, in directing
the preparation of economic, statistical, and technical analyses rel ating to
Federal tax policies.

Mr. Brannon has served as Assistant to the Director and Chief of the
Special Studies Staff for the Office since May 1963. Prior to joining the
Treasury in 1963, he was for six years the economist on the staff of the
House Ways and Means Committee, and before that for six years he was an
economist on the Staff of the Joint Committee on Internal Revenue Taxation.
In both positions he was responsible for analys@s on the entire range of tax

4IH¢1AﬁA%é%A
issues involved in legislative ocximsevensy .

Prior to 1951, Mr. Brannon was Assistant Professor of Economics at the
University of Notre Dame. Since 1951 he has been a Lecturer at the Graduate
School of Georgetown University.

Born in 1922 in Manila, Philippines Islands, Mr. Brannon holds A.B. and
M.A. degrees from Georgetown University and a Ph.D. degree from Harvard University
where he was a Littauer Fellow.

Mr. Brannon is married to the former Frances Maguire. They have five

children and make their home at 4813 North 24th Street, Arlington, Virginia.
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TREASURY DEPARTMENT

WASHINGTON, D.C.

August 18, 1964
FOR IMMEDIATE RELEASE:

GERARD M. BRANNON NAMED ASSOCIATE DIRECTOR
OF TREASURY'S OFFICE OF TAX ANALYSIS

The Treasury announced today the appointment of Gerard M. Brannon
as Associate Director of the Office of Tax Analysis.

In his new capacity, Mr. Brannon will assist the Deputy Assistant
Secretary (Tax Policy), who is also Director of the Office, in directing
the preparation of economic, statistical, and technical analyses
relating to Federal tax policies.

Mr. Brannon has served as Assistant to the Director and Chief to
the Special Studies Staff for the Office since May 1963. Prior to
joining the Treasury in 1963, he was for six years the economist on the
staff of the House Ways and Means Committee, and before that for six
years he was an economist on the Staff of the Joint Committee on Internal
Revenue Taxation. In both positions he was responsibile for analyses on
the entire range of tax issues involved in legislative consideration.

Prior to 1951, Mr. Brannon was Assistant Professor of Economics at
the University of Notre Dame. Since 1951 he has been a Lecturer at the
Graduate School of Georgetown University.

Born in 1922 in Manila, Philippines Islands, Mr. Brannon holds A.B.
and M.A. degrees from Georgetown University and a Ph.D. degree from
Harvard University where he was a Littauer Fellow.

Mr. Brannon is married to the former Frances Maguire. They have
five children and make their home at 4813 North 24th Street, Arlington,
Virginia,
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and logs
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Pederal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills 1ssued hereunder are sold i1s not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Practions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions generally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank’ or trust company.
Imediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches » following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. SubjJect to these reservations, noncompetitive tenders for $ 200,000 Or
less for the additional bills dated May 28, 1964 » (_92 days remain-
ing until maturity date on November 27 1964 ) and noncompetitive tenders for
$ 100,0000r less for the 132 =~-day bills without stated price from any one
bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserve

Banks on August 27, 1964 » in cash or other immediately available funds or

in & like Tace amount of Treasury bills maturing  August 27, 1964 . Cash

=




TREASURY DEPARTMENT
wWashington

FOR IMMEDIATE RELEASE, August 19, 1964

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two geries

of Treasury bills to the aggregate amount of $ 2,100,000,000 , or thereabouts, for

cash and in exchange for Treasury bills maturing August 27i 1964 , in the amount

of $ 2,101,786,000 , as follows:

92 -day bills (to maturity date) to be issued August 27, 1964 ,

in the amount of $ 1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated May 28, 1964 ’

and to mature November 27, 1964 , originally issued in the
amoust of $ 500,091,000A", A4 9B $300,986 000 Yos, Lgppgd Il 2

to be freely interchangeable.

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

August 27, 1964 , and to mature February 25, 1965 ,

The bills of both series will be issued on a discount basis under competitive
and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 end
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

Daylight Saving
closing hour, one-thirty p.m., Eastery SY¥anaxs& time, Monday, August 24, 1964 ¢

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON. D.C.

August 19, 1964
0R IMMEDTATE RELEASE:

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$2,100,000,000, or thereabouts, for cash and in exchange for

Treasury billls maturing August 27. 1964 in the amount of
$2.101,786,000, as follows: ’ ’

92-day bills (to maturity date) to be issued August 27, 1964,
in the amount of $1,200,000,000, or thereabouts, representing an
additional amount of bills dated May 28, 1964, and to mature November
27, 1964, originally issued in the amount of $900,091,000 ( an additional
$100,086,000 was issued July 29, 1964), the additional and original bills
to be freely interchangeable.

182 -day bills, for $900,000,000, or thereabouts, to be dated
August 27, 1964, and to mature February 25, 1965.

The bllls of both serles will be 1ssued on a discount basls under
competitive and noncompetitive bldding as hereinafter provided, and at
maturity their face amount will be payable without interest. They
will be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving
time, Monday, August 24, 1964. Tenders will not be
received at the Treasury Department, Washington. Each tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used., It is urged that tenders be made on the printed forms and
forwarded in the speclal envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submlt tenders for account of
customers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
submit tenders except for thelr own account. Tenders will be received
wlthout deposit from incorporated banks and trust companles and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his actlon in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $ 200,000 or 1ess for the additional bills dated
May 28, 1964 ( 92 days remaining until maturity date on
November 27, 1964) and noncompetitive tenders for $ 100,000
or less for the ]182day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on August 27, 1964
in cash or other immediately available funds or in a like face
amount of Treasury billls maturing August 27, 1964 Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the issue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any speclal treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject to
estate, inheritance, gift or other exclise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxatlon the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold 1is not considered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets., Accordingly, the owner of
Treasury bills (other than 1life insurance companies) issued hereunder
need 1nclude in his income tax return only the difference between
the price pald for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon

sale or redemption at maturity during the taxable year for which the
return 1s made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the

conditions of their issue. Copies of the circular may be obtained from
any Federal Reserve Bank or Branch.
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are exempi Irom all toxation now or hereaflter imposcd on the principal or interest
Lbercof by any Stale, or any of the possessions of the United States, or by any
local taxins; mulhority. For purposcs of toxaticn the amount of discount at whieh
Treasury bills arc originally sold by the United States is considered to be ip
terest. Under Scctions 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
Lo acerue until such bills are sold, redeemed or otherwise disposed of, and such
bills arc cxclwled from consideration as cepital asscts. Accordingly, the owner
oi Treasury bills (other thon life insursnee companies) issued hereunder need in-
clude in his income tex return only the diffTerence between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary goain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
sceribe Lhe terms of the Treasury bills and povern the conditions of their igsue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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banking institutions will not be permitled to submlt tenders except for their own
accont. Tenders will be received withoul deposit from incorporated banks and

trust companies and from responsible and recognized dealers in investment securities.
Tenders from others must be accompanied by payment of 2 percent of the fece amount
of Treasury bills applied for, unless the tenders are accompanied by an express
guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, Tollowing which public announcement will be made by the
Trecasury Depariment of the amount and price range of accepted bids. Those submit-
ting tenders will be advised of the acceptance or rejection thereof. The Secretary
of the 'reasury cipressly reserves the right to accept or reject any or all tenders,
in vhole or in part, and his-action in any such respect shall be final. Subject
to these reservations, noncompetitive tenders for $ 200,000 or less without
stated price from any one bidder will be accepted in full’ at ‘the average price (in
three decimals) of acceptéd competitive bids. Scttlement for accépted tenders in

accordance with the bids must be made or completed at the Federal Reserve Bank on

Jugust 315 1964 , in cash or other immediately available funds or in a like

face amount of Trcasury bills maturing August 31, 1964 . Cash and exchange

Xxx)

tenders will receive equal treatment. Cash ndjustments will be made for differ-

ences between the par value of maturing bills accepted in. exchange and the issue
Price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Trecasury bills does- not have any special
treatment , as such, under the Internal Revenue Code of 1954. The bills are subject

to estate, inheritance, gift or other excise taxes, whether Federal or State, but
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TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE, August 19, 1964

! ; TREASURY REFUNDS ONE-YEAR BILLS

The Treaswy Department, by this public notice, invites tenders for

&

$ 1,000,000,000 , or thereabouts, of 365 ~day Treasury bills, for cash and
ax N

in exchange for Treasury bills maturing August 31, 1964 s in the amount

Xy
of $ 1,00]%45,000 , to be issued on a discount basis under competitive and

noncompetitive bidding as hereinafter provided. The bills of this series will be

dated Angust 31, 1964 , and will mature ﬁ%:ﬂl 1965 , vhen
the face amount will be peyable without interest. They will be issued in bearer

form only, end in denominations of $1,000, $5,000, $10,000, $50,000, $100,000,
$500,000 and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve, Banks and Branches up to the

Daylight Saving

closing hour, one-thirty p.m., Eastern SODDORXX. time,  Tues 25, 1984
Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the
price offered must be expressed on the basis of 100, with not more than three deqs
imals, e. g., 99.925. Fractions may not be used. (Notwithstanding the fact that
these bills will run for _iﬁs_ days, the discount rate will be computed on & bed
discount basis of 360 days, as is currently the practice on all issues of Treasury
bills.) It is urged that tenders be made on the printed forms and forwarded in
the special envelopes which will be supplied by Federal Reserve Banks or Branches
on application therefor.

Banking institutions generally may submit tenders for account of customers

provided the names of the customers are set forth in such tenders. Others thes



TREASURY DEPARTMENT

WASHINGTON, D.C.
August 19, 1964
'0R IMMEDIATE RELEASE:

TREASURY REFUNDS ONE-YEAR BILLS

The Treasury Department, by this public notice, invites tenders for
1,000,000,000, or thereabouts, of 365-day Treasury bills, for cash and
n exchange for Treasury bills maturing August 31, 1964, in the amount
f $1,001,143,000, to be issued on a discount basis under competitive and
oncompetitive bidding as hereinafter provided. The bills of this series
ill be dated August 31, 1964, and will mature August 31, 1965, when
he face amount will be payable without interest. They will be issued in
earer form only, and in denominations of $1,000, $5,000, $10,000, $50,000,
100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up
o the closing hour, one-thirty p.m., Eastern Daylight Saving time,
uvesday, August 25, 1964. Tenders will not be received at the Treasury
epartment, Washington. Each tender must be for an even multiple of
1,000, and in the case of competitive tenders the price offered must be
xpressed on the basis of 100, with not more than three decimals, e. g.,
9.925. Fractions may not be used. (Notwithstanding the fact that these
ills will run for 365 days, the discount rate will be computed on a bank
iscount basis of 360 days, as is currently the practice on all issues
f Treasury bills.) It is urged that tenders be made on the printed forms
nd forwarded in the special envelopes which will be supplied by Federal
eserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
ustomers provided the names of the customers are set forth in such
enders. Others than banking institutions will not be permitted to submit
enders except for their own account. Tenders will be received without
eposit from incorporated banks and trust companies and from responsible
nd recognized dealers in investment securities. Tenders from others
ust be accompanied by payment of 2 percent of the face amount of
reasury bills applied for, unless the tenders are accompanied by an
Xpress guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the
ederal Reserve Banks and Branches, following which public announcement
111 be made by the Treasury Department of the amount and price range
f accepted bids. Those submitting tenders will be advised of the
CCeptance or rejection thereof. The Secretary of the Treasury
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expressly reserves the right to accept or reject any or all tenders,
in whole or in part, and his action in any such respect shall be fina],
Subject to these reservations, noncompetitive tenders for $200,000 or
less without stated price from any one bidder will be accepted in full
at the average price (in three decimals) of accepted competitive bids,
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Bank on August 31, 1964, in
cash or other immediately available funds or in a like face amount

of Treasury bills maturing August 31, 1964. Cash and exchange tenders
will receive equal treatment. Cash adjustments will be made for
differences between the par value of maturing bills accepted in
exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain
from the sale or other disposition of the bills, does not have any
exemption, as such, and loss from the sale or other disposition of
Treasury bills does not have any special treatment, as such, under the
Internal Revenue Code of 1954. The bills are subject to estate,
inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal
or interest thereof by any State, or any of the possessions of the
United States, or by any local taxing authority. For purposes of
taxation the amount of discount at which Treasury bills are originally
sold by the United States is considered to be interest. Under
Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not
considered to accrue until such bills are sold, redeemed or otherwise
disposed of, and such bills are excluded from consideration as
capital assets. Accordingly, the owner of Treasury bills (other than
life insurance companies) issued hereunder need include in his income
tax return only the difference between the price paid for such bills,
whether an original issue or on subsequent purchase, and the amount
actually received either upon sale or redemption at maturity during
the taxable year for which the return is made, as ordinary gain or loss

Treasury Department Circular No. 418 (current revision) and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their issue. Copies of the circular may be obtained
from any Federal Reserve Bank or Branch.

o0o
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"Storekeepers, cashiers and tellers who cash checks or
bonds without requiring proper identification from the holders
are inviting their own losses,'" Chief Rowley warned.

The Chief's report gave highlights of the principal
counterfeiting and forgery cases in which the Service was
invgigd during the year. It also credited local, State and
other Federal law enforcement agencies and individual
citizens for their part in helping the Secret Service
suppress these crimes.

The report cited the development of graphic arts and
improved printing equipment as the reasons for the increase
in counterfeiting, and said that the incidence of all crimes
over which the Secret Service has investigative jurisdiction
"remains generally consistent with the nationwide crime

trend."

A copy of the Secret Service's Annual geport is attached.

Att,
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COUNTERFEITING REMAINS HIGHLY
UNPROFITABLE TO CRIMINALS, SECRET SERVICE REPORT SHOWS

Counterfeiting of U. S. currency increased during the
past year, but hope for illicit profits by counterfeiters
continued to fade, according to James J. Rowley, Chief of
the United States Secret Service.

Chief Rowley's annual report to Treasury Secretary
Douglas Dillon, released today, revealed that the Service
seized a record amount of $7.2 million in bogus money before
it could be passed on to the public. It also stated that only
one out of every 12 known counterfeits manufactured resulted
in a loss to the public, and 98 percent of all the cases
of counterfeiting, forgery of government checks and bonds
and other miscellaneous crimes brought to trial by the Secret
Service resulted in convictionms.

82, 752,95¢
In dollar terms, of the §/736;43# face value of
. 530,984
counterfeits taken by the Secret Service, only $510;618—
resulted in loss to the public,

Forgeries of government checks continued to be a major
enforcement problem for the Secret Service, Chief Rowley
reported, although the number of cases investigated declined.

During the past fiscal year, more than 41,000 cases involving

more than $4.1 million were investigated, and 3,192 persons

were arrested,

p-1320



TREASURY DEPARTMENT

WASHINGTON, D.C.
August 21, 1964

FOR RELEASE A.M. NEWSPAPERS
MONDAY, AUGUST 24, 1964

COUNTERFEITING REMAINS HIGHLY UNPROFITABLE
TO CRIMINALS, SECRET SERVICE REPORT SHOWS

Counterfeiting of U. S. currency increased during the past year,
but hope for illicit profits by counterfeiters continued to fade,
according to James J. Rowley, Chief of the United States Secret
Service.

Chief Rowley's annual report to Treasury Secretary Douglas Dillon,
released today, revealed that the Service seized a record amount
of $7.2 million in bogus money before it could be passed on to the
public. It also stated that only one out of every 12 known counterfeits
manufactured resulted in a loss to the public, and 98 percent of all
the cases of counterfeiting, forgery of government checks and bonds
and other miscellaneous crimes brought to trial by the Secret Service
resulted in convictions.

In dollar terms, of the $7,752,450 face value of counterfeits
taken by the Secret Service, only $530,434 resulted in loss to the
public.

Forgeries of government checks continued to be a major enforce-
ment problem for the Secret Service, Chief Rowley reported, although
the number of cases investigated declined. During the past fiscal
year, more than 41,000 cases involving more than $4.1 million were
investigated, and 3,192 persons were arrested.

"Storekeepers, cashiers and tellers who cash checks or bonds
without requiring proper identification from the holders are inviting
their own losses,'" Chief Rowley warned.

The Chief's report gave highlights of the principal counterfeiting
and forgery cases in which the Service was involved during the year.
It also credited local, State and other Federal law enforcement agencies
and individual citizens for their part in helping the Secret Service
Suppress these crimes.

D-1320 (OVER)



The report cited the development of graphic arts and improved
printing equipment as the reasons for the increase in counterfeiting
and said that the incidence of all crimes over which the Secret

Service has investigative jurisdiction ''remains generally consistent
with the nationwide crime trend."

A copy of the Secret Service's Annual Report is attached.

Attachment
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TREASURY DEPARTMENT

UNITED STATES SECRET SERVICE

WASHINGTON, D.C. 20220
OFFICE OF THE CHIEF

August 18, 1964

MEMORANDUM TO THE SECRETARY
Attention: Mr. Robert A, Wallace
Assistant Secretary

From: Mr, James J. Rowley
Chief, U. S. Secret Service

Subject: Secret Service Annual Report

The Annual Report of the activities and
accomplishments of the U. S. Secret
Service for the Fiscal Year ended June 30,

1964, is herewith submitted.

S
/"’ O A



U. S. Secret Service
Annual Report
Fiscal Year Ended June 30, 1964

The major functions of the United States Secret Service
defined by Section 3056, Title 18, United States Code,
are the protection of the President of the United States,
the members of his immediate family, the President-elect,
the Vice President or other officer next in the order of
succession to the office of President, and the Vice President-
elect; protect a former President, at his request, for a
reasonable period after he leaves office; the detection and
arrest of persons committing any offenses against the laws
of the United States relating to obligations and securities
of the United States and of foreign governments; and the
detection and arrest of persons violating certain laws re-
lating to the Federal Deposit Insurance Corporation, Federal

land banks, and Federal land bank associationms.

By long-standing custom, the Service does not make
public reports concerning its assignment of providing
protection for the President and Vice President and their

families. The protective responsibilities of the Service
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were broadened this past year by the action of the Congress
in authorizing protection for the widow of President

Kennedy.

During fiscal year 1964 Special Agents of the United
States Secret Service seized a record amount of $7.2 million
dollars in counterfeit currency before it could be passed
on to unsuspecting citizens, Only one out of every 12
known counterfeits manufactured resulted in a loss to the
public.

The seizures reflected increased counterfeiting
activity which the Secret Service charged to three major
factors: First, the growth in the crime rate and the fact
that the constant pressure on gambling and other illegal
activities have driven criminals from these fields into
other illegal enterprises, such as counterfeiting. Second,
the development of the graphic arts and improved printing
equipment have enabled individuals to turn out counter-
feits more easily and faster. And third, certain supposedly
trusted employees, who have access to costly printing

equipment used for legitimate purposes, are manufacturing
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counterfeit after normal working hours without the know-
ledge of their employers. 1In addition, pseudo legitimate
printing shops are often used for this illegal purpose.

This past fiscal year 737 persons were arrested for
counterfeiting offenses and 44 counterfeit plants were
seized, Counterfeit currency received during the past
year amounted to $7,752,450, with only $530,434 resulting
in a loss to the public. Special Agents of the Secret
Service seized the record amount of $7,222,015 in counter-
feit.

This year, as in the past, the bulk of bogus money
was seized before it became a financial threat to the
American public. It is necessary for the Secret Service
to take quick and effective action to suppress counter-
feiting at its source because today counterfeit notes are
rapidly manufactured and distributed. The following
counterfeiting case summaries include prime examples of

why this crime showed small profits in fiscal year 1964:

During June 1963 nine men joined forces in San Francisco

and produced more than two million dollars in counterfeit
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$20 and $50 Federal Reserve Notes. This group included
two tavern owners, a proprietor of a mailing service, three
commercial printers, a lithographer, an electronics tech-
nician and a truck driver. Three of the men had prior
felony convictions.

The photographic work was done in a small private
house rented specifically for this purpose. The counter-
feit plates were made in the offices of the mailing service
operated by one of the defendants and the printing was done
in the print shop of a nearby California State College
where one of the defendants was employed. The notes were
taken to the rented house where they were treated to give
them an aged appearance, Then the group began looking
for prospective customers among their underworld contacts.

One of their first customers was an individual who
agreed to buy one-half million dollars of these counterfeits
from one of the tavern owners. In reality this customer
was an undercover Secret Service Agent, and on July 3,
1963, prior to completing the transaction, several of the
defendants were arrested and $446,000 was seized. The

remaining conspirators were quickly apprehended and a total
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of $§2,163,040 in the counterfeits was seized, with less

than $2,000 being passed on the public,

In July 1961 a man was released from prison after
serving a sentence for burglary. From that time, until
February of 1963, he toured the country stealing from poor
boxes in churches, accumulating a saving of $4,500 which
he used to set up a counterfeiting plant.

He attended a school specializing in offset printing
in March 1963, but remained only one week as he was dis-
satisfied with the instruction. The next month he settled
in Frankfort, Indiana, and began purchasing the equipment
necessary to operate his plant. At this time because of
certain suspicious actions on his part, he came to the
attention of the Secret Service office in Indianapolis and
immediately became a subject of surveillance. It readily
became apparent that he was not using his equipment for any
normal legitimate purposes and the investigation was in-
tensified to determine his interest in the printing trade.

On July 30, 1963, he returned his press to the supplier,
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stating he was going out of the printing business. Special
Agents, who had followed him to the store, approached his
car and found $1,712,000 in counterfeit $10 Federal Reserve
Notes, together with 194 counterfeit plates, stored in the
trunk. He admitted manufacturing the notes and said he had
finished his work "and was on his way to pass the notes'
when he was arrested. He had worked 12 hours a day for
three months to perfect his notes, all of which were seized

before any had been passed on the public.

On July 26, 1963, the Secret Service received infor-
mation indicating that a proprietor of a small printing
shop in Delaware, Ohio, intended to manufacture counter-
feit $20 Federal Reserve Notes and was looking for
customers.,

The Secret Service was able to arrange a meeting
between the proprietor and a prospective buyer. The buyer
was actually one of our Special Agents acting in an under-
cover role., The print shop owner told the undercover

agent that he could print any amount of counterfeit notes
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and agreed to sell him $250,000 in counterfeits for $30,000
in genuine currency. During their negotiations, the pro-
prietor took the agent to his plant and allowed him to act
as lookout while he printed the notes,

On September 8, 1963, shortly before delivery of the
notes to the Agent, the printer was arrested and $278,800
in counterfeit $20 Federal Reserve Notes was seized before
any had been passed on the public. A complete counter-
feiting plant, including press, plates, and negatives was
confiscated, and the counterfeiter is now serving a 20-year

prison sentence.

A new deceptive counterfeit first appeared on
May 10, 1962, when several mutilated notes were found near
a "sump pump' at a service station in Detroit, Michigan.
The notes soon began appearing throughout the country and
it was determined that they were being distributed by a
criminal element in Detroit. Our investigation was in-
tensified in that area and to date 90 persons have been

arrested for passing and distributing this particular
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counterfeit note. Five persons were arrested in Los
Angeles while in possession of $45,000 of the notes. They
had recently passed counterfeits at '"Disneyland" in
California.

The arrest of a distributor in Detroit enabled the
Secret Service to seize $211,960 in these notes. In
another instance, two men were arrested for selling these
notes to undercover agents and $250,000 was seized. Finally,
in June 1964, $812,000 in counterfeits was seized from a
Detroit food importer, described as the '"Kingpin'" of this
organization., The importer and two associates were im-
mediately arrested.

To date, $1,494,680 of this particular counterfeit
note has been seized with $92,100 having been placed
in circulation. With the most recent seizure it is belileved
the back has been broken on this counterfeit money operation.
Investigation has determined that the counterfeit plates

and other paraphernalia had been previously destroyed.
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During May 1963 an experienced offset printer took
a second part-time job as a bartender in a cafe in Little
Rock, Arkansas, to supplement his income. While working
in the cafe, he met three men who exhibited an interest
in his printing experience and a conspiracy developed
between the four to print counterfeit money.

The printer experimented with various methods of re-
producing notes for the next several months, and finally
on June 20, 1963, he printed between $50,000 and $70,000
in counterfeit $10 Federal Reserve Notes. After examining
the notes more closely, the group destroyed all but about
$15,000 as being unfit for passing. Three of the 'partners"
then drove to St. Louis, where they passed about $100 in
counterfeit. However, when they returned to Little Rock
they decided the notes were not good enough to pass and
they destroyed the plates, negatives and about $8,500 in
the notes.

One of the men kept about $6,500 of the counterfeits
and made a trip to Jackson, Mississippi, during which he
passed 15 notes. At Jackson he decided to telephone an

alleged bootlegger named Harold Spencer (fictitious name)
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at Memphis, Tennessee, whom he had never met, but who had
been recommended to him as a possible customer for the
notes, Through a coincidence, he was connected with the
wrong Spencer in Memphis, and unknowingly offered his
illegal proposition to amn honest citizen. Spencer ac-
cepted the proposition and asked him to come immediately
to Memphis. He then informed our Memphis office of this
proposition and when the counterfeiter arrived in Memphis
he made a deal to sell all of the notes to a "friend" who
was actually an undercover Secret Service Agent, This
man was arrested that same night, but not before he had
told his entire story to the "customer" and had identified
his associates and the location of the plant. The printer
and the other members of the group were quickly arrested
and this plant was silenced before it could reopen with

a new issue counterfeit.

In August 1961 a new issue counterfeit $20 Federal
Reserve Note appeared in Little Rock, Arkansas. It was

one of the most deceptive counterfeits produced in recent
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years, and the victims who had accepted these notes were
unable to identify the passer. The counterfeiter traveled
throughout the country, passing his notes in very limited
numbers in 40 of the 50 states.
Through research, Secret Service Agents determined
that the quality of this note was quite similar to the
work of a former counterfeiter who was at that time serving
the remaining year of a l5-year sentence for a previous
money making venture. Records disclosed that he schooled
a nephew in his trade; therefore, the investigation centered
upon locating this man. This proved difficult since he was
"on the move'" with few close associates and no fixed address.
On February 4, 1964, two men entered a department store
in Tacoma, Washington, and proceeded to make several small
purchases from various cashiers. They soon aroused the
suspicion of the floor manager, as in making each purchase,
one man would approach the clerk, pay for the item, and then
return to his partner and deposit the item in a bag he
carried. The man would then approach another clerk and
repeat the process. The ''customers' finally noticed they

were being watched by the floor manager and fled from the



- 12 -
store. Although they were followed by store employees, they
managed to elude their pursuers and disappeared on the city
streets. In retracing their movements in the store, the
manager found that these men had used separate $20 notes in
making each purchase. Suspecting that the notes might be
counterfeit, our Seattle office was contacted. All of the
$20 notes passed were of this type counterfeit, and for the
first time in two years we had witnesses who could identify
the passer.

The moment of truth arrived when the agent exhibited a
group of photographs of known counterfeiters to the store
clerks, including those of our suspect and a known associate,
The clerks not only identified the suspect but also positively
identified his, friend as the man who actually passed the
notes,

The suspect's partner was located when he surrendered
to authorities on a stolen car violation. Although he would
not admit being involved with this counterfeit, he admitted

knowing the suspect and said he "hoped we would never find

him." However, he was found in April, 1964, in Seattle,

Washington. In searching his car incident to the arrest,
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agents found $17,600 in the counterfeit $20 notes which had
been secreted inside a rear door panel behind the automatic
window motor. The counterfeiter then decided to cooperate
and drew a map of the location of his plant which he had
buried on the side of a mountain near San Gabriel,

California. Special Agents located it the following day.

The following table is a summary of the seizures of

counterfeit notes and coins during the fiscal years 1963

and 1964:

Counterfeit Currency 1963 1964
Loss to the Public § 564,321.91 $ 530,434.45
Seized before Circulation 2,848,005, 31 7,222,015,78

TOTAL $3,412,327,22 $7,752,450,23

Forgery of government checks remains a major enforce-
ment problem for the Secret Service. During the past fiscal
year the Secret Service investigated 41,236 cases involving

the amount of $4,121,346.02 and a total of 3,192 persons
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were arrested for check forgery offenses during the year,

The Secret Service also investigated 5,795 cases in-
volving the forgery of U. S. Savings Bonds, representing a
maturity value of $730,457.62. During the year 74 persons
were arrested for bond forgery offenses.

Storekeepers, cashiers and tellers who cash checks
or bonds without requiring proper identification from the
holders are inviting their own losses,

The following case summaries are representative of
the various types of people involved in this crime and the
varying size of their forgery violations:

Two men in New York City, both narcotic addicts, were
arrested July 1963 for stealing, forging and cashing 131
U. S. Treasurer's checks totaling $17,472.82, These two
forgers, one a repeater, used fictitious bank account
numbers as a part of the endorsements to create the illusion
that they were regular customers. The proceeds of the
forged checks were divided by the two men and for the most
part were used to purchase narcotics to satisfy their
addiction. In October 1963 the defendants were each

sentenced to serve 18 months to be followed by 18 months

probation.



A husband and wife forgery team traveled almost con-
stantly from April 1961 until June 1963 when they were
arrested for the forgery and negotiation of over 100 U. S.
Treasurer's checks. These violations were committed during
their travels through Texas, Arkansas, Tennessee, Missouri,
Oklahoma, Kansas, Colorado, Wyoming, Utah, Idaho and
Montana. The two defendants were sentenced in Federal
Court, Boise, Idaho; the wife was placed on probation for
two years while the husband was sentenced to serve five

years.

Three men were arrested and convicted through the
mutual efforts of the Secret Service and Postal Inspectors.
On December 31, 1963, the three defendants stole three
pouches of mail at Wadena, Minnesota, which included, among
other items, approximately 150 U. S. Treasurer's checks.
Thirty-two of the stolen Treasurer's checks were forged and
cashed by the defendants in various cities in Minnesota,

Milwaukee, Wisconsin, and in Chicago, Illinois, and they
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burned the remainder. The three defendants were sentenced
on May 1, 1964, in Federal Court, Minneapolis, Minnesota;
two received five-year prison sentences and the third was

sentenced to serve three years.

Two men and two women were arrested during September
1963 by the Secret Service at Little Rock, Arkansas, for
the forgery and negotiation of one U, S. Treasurer's check.
The two men stole the check in the course of burglarizing
the payee's home, and in their attempt to conceal the
burglary, set fire to the house, later returning to the
scene to be spectators as the home burned. The men then
enlisted the assistance of the two women to forge and cash
the check. The payee made claim for a duplicate check,
thinking at that time that the check had burned along with
her home. The subsequent investigation of the original
check established not only the details of the forgery and
negotiation but the disclosure of the burglary, and that
which previously had been a fire of unknown origin was

determined to be arson. The defendants were turned over



- 17 =
to local authorities for prosecution of the burglary and

arson offenses,

A check thief was arrested at Cleveland, Ohio, on
July 25, 1963, for the theft, forgery and negotiation in
the Cleveland area of 34 U. S. Treasurer's checks in-
volving in excess of $3,500. He had a lengthy criminal
record dating back to 1937 which included a previous
arrest by the Secret Service in 1944 for similar offenses.
In most instances he stole the checks from mailboxes. He
was sentenced on September 20, 1963, in Federal Court,

Cleveland, to serve four years.

During the night of February 10, 1959, the walk-in
vault of a lumber company in Kansas was burglarized.
Among the items stolen were 159 U. S. Savings Bonds re-
gistered to a woman.

On March 12, 1963, a man and woman representing

themselves to be husband and wife, opened an account in
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the registered owner's name and rented a safe deposit box
at a bank in Mississippi. On April 2, 1963, the woman
forged the above 159 bonds at the bank and deposited the
proceeds, $3,634.44 to her account, from which she imme-
diately withdrew $3,600 to purchase a cashiers check
payable to the man passing as her husband. To accomplish
the redemption of the bonds, she convinced the bank
employees that her maiden name was that of the registered
owner.,

She was arrested on December 5, 1963, at Jacksonville,
Florida. Investigation also disclosed the man's true name,
which revealed him to be an ex-convict with a lengthy
criminal record extending back to 1945, He was arrested
on September 10, 1963, for other offenses and is presently

serving a l5-year sentence in the Atlanta Penitentiary.

Three men and a woman were arrested in New York City
in October 1963 for forging and uttering 897 U, S, Savings
Bonds having a redemption value of $167,238. The bonds

were taken in eight different burglaries, six of which
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occurred in either homes or offices in New York or Chicago,

and two in banks located in Illinois and Texas. In the

bank burglaries a large number of safe deposit boxes were

rifled. The bonds were cashed in Dallas, Fort Worth, and

San Antonio, Texas; Detroit, Michigan; Warren, Girard, Niles

and Youngstown, Ohio; Gardiner, Freeport, and Portland, Maine;

Utica and New York City, New York; and Kansas City, Missouri,
It is believed that they and their associates are

responsible for the theft of bonds registered to 118 owners

and having a maturity value of $577,369. To date, 4,032

of the bonds have been cashed for a value of $348,557.

The following table shows the number of criminal and
non-criminal investigations completed by the Secret Service
in fiscal years 1963 and 1964. This table reflects the
arrest of 171 persons in fiscal year 1964 for crimes other
than counterfeiting and forgery, bringing the total of persons
arrested to 4,174 in fiscal year 1964, Cases of all types

investigated by the Secret Service, totaled 72,015.
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Cases Investigated FY 1963 FY 1964
Counterfeiting 10,378 12,166
Forged Government Checks 47,505 41,236
Forged Government Bonds 7,169 5,795
Miscellaneous Criminal 1,080 2,217
Miscellaneous Non-Criminal 5,837 10,601
Total 71,969 72,015
Arrests
Counterfeiting 662 737
Forged Government Checks 3,343 3,192
Forged Government Bonds 81 74
Miscellaneous Crimes 121 171
Total 4,207 4,174

A total of 3,609 persons were convicted for offenses
investigated by the Secret Service. Of all Secret Service
cases brought to trial in the past fiscal year, 98.0% re-
sulted in convictions,.

The incidence of crimes over which the Secret Service
has investigative jurisdiction remains generally consistent
with the nationwide crime trend.

Local, state and Federal law enforcement agencies
deserve much credit for their part in assisting the Secret
in the suppression of counterfeiting and govermment check

forgeries. The interest and assistance of citizens also

rided immeasurably.
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the sile or other disposition of Treasury bills does not have any specisl treatment, g
such, under the Internal Revenue Code of 1954. The bills are subject to estate, inhep
itance, gift or other excise taxes, whether Federal or State, but are exempt from a1y
taxation now or hereafter imposed on the principal or interest thereof by any State, q
any of the possessions of the United States, or by any local taxing authority. For
purposes of taxation the omount of discount at which Treasury bills are originally o)
by the United States is considered to be interest. Under Sections 454 (b) and 1221 (5
of' the Internal Revenue Code of 1954 the amount of discount at which bills issued here.
under are sold 1s not considercd to accrue until such bills are sold, redeemed or othe
wise disposed of, and such bills are excluded from consideration as capital assets,
Accordingly, the owner of Treasury billé (other than life insurance companies) issued
hercunder need include in his income tax return only the difference between the price
paid for such bills, whether on original issue or on subsequent pruchase, and the amoun
actually reccived either upon sale or redemption at maturity during the taxable year
Tor which the return is made, as ordinary gain or less.

Treasury Department Circular No. 418 (current revision) and this notice, prescribe
the terms of the Treasury bills and govern the conditions of their issue. Copies of

the circular may be obtained from any Federal Reserve Bank or Branch.



POXAX

Banking institutions generally may submit tenders for account of customers pro-
ed the names of the customers arc sel forth in such tenders. Others than banking
titutions will not be permitted to submit tenders except for their own eccount.
ders will be received without deposit from incorporated banks and trust companies
from responsible and recognized dealers in investment securities. Tenders from
ers must be accompanicd by payment of 2 percent of the face amount of Treasury bills
ed for, unless the tenders arec accompanied by an express guarenty of payment by an

orporated bank or trust company.

Imediately after the closing hour, tenders will be opened at the Federal Reserve

ks and Branches, following which public announcement will be made by the Treasury
artment of the amount and price range of accepted bids. Those submitting tenders

1 be advised of the acceptance or rejection thereof. The Secretary of the Treasury
iressly reserves the right to accept or reject any or all tenders, in whole or in part,
L his action in any such respect shall be final. Subject to these reservations, non-
petitive tenders for $ 200,000 or less without stated price from any one

5=y

lder will be accepted in full at the average price (in three decimals) of accepted

petitive bids. Payment of accepted tenders at the prices offered must be mede or

pleted at the Federal Reserve Bank in cash or other immediately availeble funds on

The income derived Trom Treasury bills, whether interest or gain from the sale

other disposition of the bills, does not have any exemption, as such, and loss from



TREASURY DEPARTMENT
Washington

FOR IITIEDIATE RELEASE, August 21, 1964

ala'aaasaala’aadddalaaalda’sd’asa’ada’d’a’a s n'aa’s

TREASURY OFFERS $1 BILLION IN MARCH TAX BILLS
The Treasury Department, by this public notice, invites tenders for $1,000,000

or therecbouts, of 201  -day Treasury bills, to be issued on a discount basis under

competitive and noncompetitive bidding as hereinafter provided. The bills of this ser

vill be designated Tex Anticipation Series, they will be dated _ September 2, 1964

and they will ricture March 22, 1965 « They will be accepted at face value in

B |

poyment of income mudxpswtits taxes due on March 15, 1965 » and to the extent t
(53]

are not presented for this purpose the face amount of these bills will be paysble with
out interest at maturity. Taxpaycrs desiring to epply these bills in payment of March
1965 ; income xoombxymxpbbtx taxes have the privilege of surrendering them to any

Federal Reserve Benk or Brench or to the Office of the Treasurer of the United States,

Weshingion, not more than fifteen days before March 15, 1965, and receiving receipts
therefor showing the face amount of the bills so surrendered. These receipts may be
submitted in lieu of the bills on or before March 15, 1965 , to the District Direct

S0
of Internal Revenue for the District in vhich such taxes are payable. The bills willl

issued in bearer form only, end in denominations of $1,000, $5,000, $10,000, $50,000,
$100,000, $500,000 and $1,000,000 (maturity value).

Tenders will be rcceived at Federal Reserve Banks and Branches up to the closing
Daylight Saving

hour, one-thirty p.m., Eastern/txmubordxtime, wednesgﬂlg %i?gﬂsi 26, 1964 - Tenders Wi

not be received at the Treasury Department, Washington. Rach tender rmst be for en evt
rmltiple of 1,000, and in the case of competitive tenders the price offered must be
expressed on the basis of 100, with not more than three decimals, e. g., 99.925.
Fractions mcy not be used. It is urged that tenders be made on the printed forms and
Torwarded in the special envelopes vhich will be supplied by Federal Reserve Banks OF

Branches on application therefor.



TREASURY DEPARTMENT

WASHINGTON, D.C:
August 21, 1964

FOR IMMEDIATE RELEASE:

TREASURY OFFERS $1 BILLION IN MARCH TAX BILLS

The Treasury Department, by this public notice, invites tenders
for $1,000,000,000, or thereabouts, of 20l-day Treasury bills, to be
issued on a discount basis under competitive and noncompetitive
bidding as hereinafter provided. The bills of this series will be
designated Tax Anticipation Series, they will be dated September 2, 1964,
and they will mature March 22, 1965. They will be accepted at face
value in payment of income taxes due on March 15, 1965, and to the
extent they are not presented for this purpose the face amount of these
bills will be payable without interest at maturity. Taxpayers desiring
to apply these bills in payment of March 15, 1965, income taxes have
the privilege of surrendering them to any Federal Reserve Bank or
Branch or to the Office of the Treasurer of the United States,
Washington, not more than fifteen days before March 15, 1965, and
receiving receipts therefor showing the face amount of the bills so
surrendered. These receipts may be submitted in lieu of the bills on
or before March 15, 1965, to the District Director of Internal Revenue
for the District in which such taxes are payable. The bills will be
issued in bearer form only, and in denominations of $1,000, $5,000,
$10,000, $50,000, $100,000, $500,000 and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving time,
Wednesday, August 26, 1964. Tenders will not be received at the
Treasury Department, Washington. Each tender must be for an even
multiple of $1,000, and in the case of competitive tenders the price
offered must be expressed on the basis of 100, with not more than
three decimals, e.g., 99.925. Fractions may not be used. It is urged
that tenders be made on the printed forms and forwarded in the
Special envelopes which will be supplied by Federal Reserve Banks or
Branches on application therefor.

Banking institutions generally may submit tenders for account of
Customers provided the names of the customers are set forth in such
tenders., Others than banking institutions will not be permitted to
submit tenders except for their own account. Tenders will be received
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face

D-1321



amount of Treasury bills applied for, unless the tenders are accompani,
by an express guaranty of payment by an incorporated bank or trust
company .

Immediately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, following which public announcemen
will be made by the Treasury Department of the amount and price range
of accepted bids. Those submitting tenders will be advised of the
acceptance or rejection thereof. The Secretary of the Treasury expres
reserves the right to accept or reject any or all tenders, in whole or
in part, and his action in any such respect shall be final. Subject
to these reservations, noncompetitive tenders for $200,000 or less
without stated price from any one bidder will be accepted in full at
the average price (in three decimals) of accepted competitive bids.
Payment of accepted tenders at the prices offered must be made or
completed at the Federal Reserve Bank in cash or other immediately
available funds on September 2, 1964.

The income derived from Treasury bills, whether interest or gain
from the sale or other disposition of the bills, does not have any
exemption, as such, and loss from the sale or other disposition of
Treasury bills does not have any special treatment, as such, under the
Internal Revenue Code of 1954. The bills are subject to estate,
inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal
or interest thereof by any State, or any of the possessions of the
United States, or by any local taxing authority. For purposes of
taxation the amount of discount at which Treasury bills are originally
sold by the United States is considered to be interest. Under Section
454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount
of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed
of, and such bills are excluded from consideration as capital assets.
Accordingly, the owner of Treasury bills (other than life insurance
companies) issued hereunder need include in his income tax return only
the difference between the price paid for such bills, whether on
original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable
year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their issue. Copies of the circular may be obtained
from any Federal Reserve Bank or Branch.
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Tte Treasury Derartment smmounced lest eveniny thet the wnders £ar 1w sertes of
Treasury bills, one series to be sn aiditional imsue of the bills dsiad “May 26, 196,
end the other series to be dated August 27, 19:, wkich were offérr on Aucust 19, 'l
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TREASURY DEPARTMENT

WASHINGTON, D.C.
5 FELEASE A. M. NEWSPAPERS,
sesday, August 25, 196l. August 2l, 1964

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
easury bills, one series to be an additional issue of the bills dated May 28, 196,
W the other series to be dated August 27, 196k, which were offered on August 19, were
ned at the Federal Reserve Banks on August 2. Tenders were invited for $1,200,000,000,
-thereabouts, of 92-day bills and for $900,000,000, or thereabouts, of 162-day bills.
e details of the two series are as follows:

NGE OF ACCEPTED
WPETITIVE BIDS:

92-day Treasury bills
maturing November 27, 1964
Approx. Equiv.

182-day Treasury bills
maturing February 25, 1965
Approx. kquiv,

se o0 oo

Price Annual Rate : Price Annual Rate
High 99.106 a/ 3.498% 98.166 3.628%
Average 99.102 3.5135 1/ 98.150 3.639 1/

Excepting two tenders totaling $3,796,000
57% of the amount of 92-day bills bid for at the low price was acceptad.
33% of the amount of 182-day bills bid for at the low price was accepted.

TAL TENDERS APPLIED FCR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted : Applied For Accepted

Boston $ 34,399,000 § 30,099,000 : § 12,316,000 $ 1,849,000
New York 1,46k, 360,000 785,880,000 : 1,505,965,000 667,485,000
Philadelphia 35,391,000 19,101,000 9,534,000 4,534,000
Cleveland 20,966,000 20,966,000 56,995,000 L, 895,000
Richmond 12,238,000 12,238,000 3,010,000 3,010,000
Atlanta 25,558,000 21,085,000 10,801,900 8,801,000
Chicago 190,548,000 119,840,000 143,001,000 3k, 166,000
St. Louis 35,719,000 27,353,000 : 7,102,000 L,633,000
Minneapolis 22,086,000 19,226,000 5,815,000 L, 963,000
Kansas City 2,609,000 22,706,000 8,656,000 - 8,255,000
Dallas 30,128,000 20,428,000 8,223,000 3,023,000
San Francisco 153,177,000 102,634,000 190,600,000 115,770,000

TOTALS $2,049,479,000  $1,201,256,000 b/  $1,962,021,000 $901,90L,000 ¢/

Includes $221,731,000 noncompetitive tenders accepted at the average price of 99.102
Includes $56,010,000 noncompetitive tenders accepted at the average price of 98,160
N a coupon issue of the same length and for the same amount invcsted, the return on
these bills would provide yields of 3.59% for the 92-day bills, and 3.76% for the
182-day bills. Interest rates on bills are quoted in teims of bank discount with

he return related to the face amount of the bills payable at maturity rather than
the amount invested and their length in actual numuer of days related to a 360-day
year. In contrast, yields on certificates, notes, and bonds are computed in terms
9f interest on the amount invested, and relate the number of days remaianing in an
iterest payment period to the actual number of days in the period, with semiannual

J°°“‘P°unding if more than one coupon period is involved.
1329
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TREASURY DEPARTMENT

WASHINGTON, D.C.
August 24, 1964

FOR IMMEDIATE RELEASE

United States and Israel to Discuss New
Income Tax Convention

Discussions are to be held in the near fubure between the United States
and Israel for the purpose of entering into a tax convention between the
two countries for the avoidance of double taxation and to facilitate trade
and investment,

A proposed convention between the two countries was signed several years
ago but was never made effective, because it contained a so-called tax sparing
clause under which the United States would have been obligated to allow a
credit to its taxpayers for taxes given up by Israel under its investment
promotion law. A new convention, it 1s contemplated, would not contain such
a provision,

In general, any new convention agreed upon is expected to be similar to
other tax treaties, and will be concerned with the tax treatment of trading
and other business enterprises, investment income and income from services.

Fersons in the United States desiring to make suggestions as to
provisions that should be considered for inclusicn in a convention are
invited to submit their views to Stanley 8. Surrey, Assistant Secretary of

the Treasury, Washington 25, D.C., Deadline for the receipt of comments is

September 10.

o0o
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TREASURY DEPARTMENT

WASHINGTON, D.C.
August 24, 1964

FOR IMMEDIATE RELEASE

United States and Israel to Discuss New
Income Tax Convention

Discussions are to be held in the near future between the United States
and Israel for the purpose of entering into a tax convention between the
two countries for the avoidance of double taxation and to facilitate trade
and investment,

A proposed conventicn between the two countries was signed several. years
ago but was never made effective, because it contained a so-called tax sparing
clause undér which the United States would have been obligated to allow a
credit to its taxpayers for taxes given up by Israel under its investment
promotion law. A new convention, it 1s contemplated, would not contain such
a provision,

In general, any new convention agreed upon is expected to be similar to
other tax treaties, and will be concerned with the tax treatment of trading
and other business enterprises, investment income and income from services.

Persons in the United States desiring tc make suggestions as to
provisions that should be considered for inclusion in a convention are
invited to submit their views to Stanley S. Surrey, Assistant Secretary of

the Treasury, Washington 25, D.C. Deadline for the receipt of comments is

September 10,

00o
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FOR BELEAGE A, N. NENSPAPERS,
Velpoeday, Mugest 26, 1964,

ngest 5, 1.64

RESUISS OF KEFUNDING OF $1 RILLION OF OM-YIMR KILAS

The Treasury

Banks on Mwust 25,
The detalla of this issus are as follows:

Total applied for « §1,940,084,000°

Depertmsst aaneunced Jast evening thet the tendewe ror $1,000,000,0
theresbouts, of 385-day Treasury bills to be dated Jugust 31, 1964, and to mtwre
August 33, 1965, which wers offered cu August 19, vare epened ot b Feders) Meserws

Total sosepted - 1,000,2814,000 (imelwdes $40,009,000 emtescd on & none
competitive dasde and ssoupted in full
at the average price shewm below)

Bange of accepted competitive bids:

- ,270 Ruivealent rete of Siscmmt 5.67% per samm
mgh = 98,270 Resiyelamt 1yt of Moot agpyes. .74 12
Averugs - %6200 o S.coof "
(629 of the ampunt b4 for st the lev price vas asoepied)
Fedaral Reserve fotal Totul
Bosten $ 30,588,000 $ 9,468,000
Bov York 1,484,302,000 764, 672,000
12,933,000 1,138,000
Cleveland @ ,623,000 8,823,000
R chawnd 2,798,000 2,785,000
Aslmate 8,202,000 4,202,000
MM m,m,m -‘5,487,”
8¢. louis 9,586,000 4,138,000
5,400,000 £, 100,000
Kansos “w llgm'm ~,,986,W
21,424,000 5,064,000
Sen Prancisco % 000 58,728,000
TOPAL $3,940,064,,000 §1,000, 214,000
1/ On 2 coupon 1ssus of the seme length snd for the Same emowst fmvestod, the revws
on these bills would provide a yield of 3,856, Interest retes em bills are guolt
in terms of beck discount with the returs related to the fase amgmt of the
paysble at maturity rether than the ampunt imvestod and their lemgth in ectual WE
of days related to & 380.4ay year. In eontyest o eartiricates, aetNl

!
T
%
i
|
i

computed is tarwms of interest on the saount Stwvested,
o the estunl nusber of
esupen pariod is

and relete W



TREASURY LEPARTMENT 7N

“w'.n ; ‘/
WASHINGTON. D.C. \ s’

RELEASE A. M. NEWSPAPERS, A
resday . August 26, 1964. August 25, 1964

RESULT'S OF REFUNDING OF $1 BILLION OF ORE-YEAR BILLS

The Treasury Department announced last evening that the tenders for $1,000,000,000,
thereabouts, of 365-day Treasury bills to be dated August 31, 1964, snd to mature
ust 31, 1965, which were offered on August 19, were opened at the Federal Reserve

ks on August 25.

The details of this issue are as follows:

Total applied for - $1,940,054,000

Total accepted - 1,000,214,000 (includes $40,009,000 entered on a non-
campetitive besis and accepted in full
at the average price shown below)

Renge of accepted competitive bids:

Hgh - 96,270 Bquivalent rate of discount approx. 3-579§ per anmum
Lov - 96. 252 n ”n " n 1" 3. 697 4]
hverage - 9.260 oo "ooS.eey v "

(82% of the amount bid for at the low price was accepted)

Federal Reserve Total Total
Mstrict Applied For Accepted
Boston $ 30,558,000 $ 9,468,000
New York 1,484,392,000 764,692,000
Philedelphia 12,933,000 1,933,000
Cleveland 85,623,000 38,823,000
R chmond 2,793,000 2,793,000
Atlanta 5,202,000 4,202,000
Chicago 175,437,000 95,487,000
$t. Louis 9,538,000 4,938,000
Maneapolis 3,400,000 4,100,000
Kansas City 11,486,000 9,986,000
Dallag 21,424,000 5,064,000
San Francisco 91,268,000 58,728,000
TOTAL $1,940,054,000 $1,000,214,000

% 8 coupon 1ssue of the same length and for the same amount invested, the return
b these bills would provide a yleld of 3.85%. Interest rates on bills are quoted
terms of bank discount with the return relsted to the face amount of the bills
haysble at maturity rather than the amount invested and their length in actual num-
ber o days related to a 360-day yeer. In contrast, yields on certificates, notes,
Sed bonds are computed in terms of interest on the amount invested, and relate the

gber o deys remaining in en interest payment period to the actual mmber of days in

the Period, with semiannual compounding if more than one coupon period is inveclved.
D130},



FOR IMMEDIATE RELEASE

i
INCOME TAX TREATY BETWEEN THE UNITED STATES e
AND PORTUGAL TO BE DISCUSSED

Representatives of the United States are expected to meet with
representatives of the Portuguese govermment in the near future to
resume discussions on a possible income tax convention to avoid double
taxation of income and promote trade and investment between the two
countries. Discussions previously held were suspended pending Portuguese
revision of its tax laws. Théf;evision‘ hqﬁl{now been completed.

It is anticipated that among the subjects to be discussed will be
the tax treatment of trading and other business enterprises, investment
income, and income from services.

Persons in the United States who desire to submit comments on the
scope of the discussions or to submit information relating to the
subjects mentioned are invited to send their views to Mr, Stanley S. Surrey,
Assistant'Secretary of the Treasury, Washington 25, D, C. Persons who
Lo A
Gommunteeted their views in connection with the earlier discussions

need not repeat them. The deadline for receipt of comments is

15
September 18] 196k.

K - wh



TREASURY DEPARTMENT

WASHINGTON, D.C.

August 26, 1964
FOR IMMEDIATE RELEASE

INCOME TAX TREATY BETWEEN THE UNITED STATES
AND PORTUGAL TO BE DISCUSSED

Representatives of the United States are expected to
meet with respresentatives of the Portuguese government in
the near future to resume discussions on a possible income
tax convention to avoid double taxation of income and
promote trade and investment between the two countries.
Discussions previously held were suspended pending
Portuguese revision of its tax laws. That revision has
now been completed.

It is anticipated that among the subjects to be
discussed will be the tax treatment of trading and other
business enterprises, investment income, and income from
services.

Persons in the United States who desire to submit
comments on the scope of the discussions or to submit
information relating to the subjects mentioned are invited
to send their views to Mr. Stanley S. Surrey, Assistant
Secretary of the Treasury, Washington 25, D.C. Persons who
sent in their views in connection with the earlier discussions
need not repeat them. The deadline for receipt of comments

is September 15, 1964.

o0o
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Practions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions generally may submit tenders for account of customers
provided the nameg of the customers are set forth in such tenders. Others thag
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank’ or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids, Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $ 200,000 or

less for the additional bills dated June 4, 1964 , ( 91 days remain-

ing until maturity date on December 3, 1964 ) and noncompetitive tenders for

$ 100,000 or less for the 182 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserve

Banks on _ September 3, 1964 , in cash or other immediately avallable funds or

in a like Tace amount of Treasury bills maturing  September 3, 1964 . Cash
St




TREASURY DEPARTMENT
Weshington

FOR IMMEDIATE RELEASE, August 26, 1964

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two geri

of Treasury bills to the aggregate amount of $ 2 ,100&?0,000 » or thereabouts, fo
cash and in exchange for Treasury bills maturing Sepismbe§ 3, 1964 , in the amow
of $ 0, as follows:

91 -day bills (to maturity date) to be issued September 3, 1964

in the amount of $ 1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated June 4, 1964 ,

<33
and to mature December 3, 1964 , originally issued in the

ok
amount of $§ 904,729,000/ , the additional and original bills
an additional $100,086,000 was issued
to be freely interchangeable. July 29, 1964)

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

September 3, 1964 , and to mature _ March 4, 1965 .
Rk ek

The bills of both series will be issued on a discount basis under competitive

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

Daylight Saving
closing hour, one-thirty p.m., Eastern SDBOOBE0 time,  Monday, t 31, 1964

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON, D.C.

(R IMEDIATE RELEASE August 26, 1964

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
or two serles of Treasury bills to the aggregate amount of
2,100,000,000, or thereabouts, for cash and in exchange for
reasury bllls maturing September 3,1964, in the amount of
2,104,412 ,000, as follows:

91-day bills (to maturity date) to be issued September 3, 1964, in
he amount of $1,200,000,000, or thereabouts, representing an
dditional amount of bills dated June 4, 1964, and to mature
lecember 3, 1964, originally issued in the amount of $904,729,000 (an
dditional $100,086,000 was issued July 29, 1964), the additional and
riginal bills to be freely interchangeable.

182-day bills, for $900,000,000, or thereabouts, to be dated
eptember 3, 1964, and to mature March 4, 1965.

The bills of both series will be 1ssued on a discount basis under
ompetitive and noncompetitive bidding as hereinafter provided, and at
aturity their face amount will be payable without interest, They
11l be issued in bearer form only, and in denominations of $1,000,
5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
maturity value).

Tenders will be received at Federal Reserve Banks and Branches
P to the closing hour, one-thirty p.m., Eastern Daylight Saving
ine, Monday, August 31, 1964, Tenders will not be
ttelved at the Treasury Department, Washington. Each tender must
e for an even multiple of $1,000, and in the case of competitive
‘ender's the price offered must be expressed on the basis of 100,
ith not more than three decimals, e. g., 99.925. Fractions may not
€ used. It is urged that tenders be made on the printed forms and
orwarded in the special envelopes which will be supplied by Federal
€serve Banks or Branches on application therefor,

Banking institutions generally may submit tenders for account of
ustomers provided the names of the customers are set forth in such
eénders, Others than banking institutions will not be permitted to
Jubmit tenders except for their own account. Tenders will be received
ithout deposit from incorporated banks and trust companies and from
eSponsible and recognized dealers in investment securitles. Tenders
'om others must be accompanied by payment of 2 percent of the face
mount of Treasury bills applied for, unless the tenders are

‘companied by an express guaranty of payment by an incorporated bank
trust company.

D-1326
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FOA RTL7ASH A, M. N'Ws3LETH3, B
Thursday, Aagust 27, 16k, August 26, 1964

RE LTS 7 T RATTRYES §1 ATLT Y o4 20)eNa¥ TAY ANTICT ~ATION BILL OF¥IRING

The Treesury “epartment annnunced last evenin; that the tenders for $1,000,000,000
or thereabouts, of Tax “nticipatien ’‘eries 201-lay Tressury oillls to be dated September
196k, and to mature March 22, 1%5, which were offercd on August 21, were opened at the
Feder»l 'everve “ankr on Aucust 26,

The detatls of t:.ig 1szue are as follows:

Total applied for - $2,234,T44,000

Total accrpled - 1,000,7153,000 {iucludes $23,94k,000 entered on s
uoncampetitive basis and accepted in
full at the average price shown below)

Aange ol scoepted compelitive uidsi  (rxcepting one temder of $20.,000)

nigil - 93.0l2 ‘quivalent rats of discount approx. 3.501% per snnm
Low - 37,978 n " ¢ n " 3.5864 ’
Average - 95,001 ] " " ] r 3.5801 " "

(294 of the amount biz for at tne low prios was sccepted)

lederal teserve Total Total
Jistrict Aprlied for Ae d
Borton $ 20,510,000 3 =t $50,000
Naw Yorg 1,7’43,175.000 793.355,@
Phllldel‘p aila 21 ,000 ,0@ 3.000,000
Cleveland 62,355,000 8,577,000
Ricknond 3,108,000 3,108,000
Atlanta 2,365,%0 2’365’“”
Chicago 233,873,000 149,863,000
‘t. Louis 6,595,000 2,595,000
diinnearolls 8,810,000 2,310,000
“ansas City 3,783,000 1,712,000
"allas 35,970,000 »000
‘an  rancisco 92,900,000 32,300,000
TTAL $2,234, 7k, 000 $1,000,715,000

1/ On s coupon issue of the meme lengii aud for the same amount inv:sted, the retwn od
tieer oills would provide a yield of 3,70%. interest rater on bills are qwu :
terns of can< dlscount with the return related to the face amount of the bills peyet
at naturity ratner than the amount inovested and their lemgth in agtual number of day
related to a 360-day year. 1In contrast, yielils on eertificates, notes,snd bemds of
computed in teras of interset on the amount invested, and rclate the number ef days.
recaimin: ia an interest nayment period to tae ..ctual numver of days in the peried,
with s-miancual eompoundiny if :ore than oune coupon period is involved.



TREASURY DEPARTMENT

WASHINGTON, D.C.
FOR AELTASZ A. M. NEWSPAPERS,

Thursday, August 27, 196k, August 26, 1964

RIS'LES OF TREASTRY'S $1 RTLLION 201-DAY TA< ANTICIPATION BILL OFFIRING

Tae Treasury Department announced last evening that the tenders for #1,000,000,000,
or thereabouts, of Tax Anticipation Series 201-day Treasury bills to be dated September 2,

1964, and to mature March 22, 1965, which were offered on August 21, were opened at the
Federal ueserve Banks on August 26.

Tne details of tnics issue are as follows:

Total applied for -
Total accepted -

$2,234,7LL,000
1,000,715,000 (includes $28,9LL,000 entered on a
noncompetitive basis and accepted in
full at the average price shown below)

Rlange of accepted competitive bids: (Excepting one tender of $200,000)

hign - 98,012 GEquivalent rate of discount approx. 3.561l% per annum
Low - 97,998 ] ] ] n n 3. 586% " 1
Average - 98.001 1 fn n n n 3,580% " l/
(29,5 of the amount bid for at the low price was accepted)

Federal teserve Tetal Total
vlstrict Aprlied for Accepted
Boston $ 20,510,000 3 550,000
New Yorg 1,7L3,175,000 793,355,000
/niladelp.aia 21,000,000 3,000,000
Cleveland 52,355,000 8,577,000
AlcLiond 3,108,000 3,108,000
itlaata 2,365,000 2,365,000
Ciicasn 233,873,000 149,863,000
Ste Louis 6,595,000 2,595,000
Hinneapoli = 8,810,000 2,310,000
Kansas City 3,783,000 1,712,000
fallas 35,970,000 970,000
34n  rancisco 92,900,000 32,300,000

TOTAL 52,230, 7hls,000 $1,000,715,000

y(kla coupon issue of the same length and for the same amount invested, the return on
these bille would provide a yield of 3,704. Interest rates on bilis are quoted in
terms of bank discount with the return related to the face amount of the bills payable
al maturity rather than the amount invested and their length in actual number of days
related to a 360-day year. In contrast, yields on certificates, notes,and bonds are
computed in terms of interest on the amount invested, and relate the number of days
remaining in an interest payment period to the actual number of days in the period,
with semiannual compounding if more than one coupon period is involved.

D-1327
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Joint Statement on the United States - Philippine Tax Treat}'

Delegations from the United States and the Philippines, having met
in Washington, D.C. from August 17 to August 28, 1964, have reached
agreement on the content of an income tax convention between the two
countries to avoid double taxation and prevent fiscal evasion, to
facilitate trade and investment between the two countries, and to
encourage joint ventures. The convention incorporating the principles
agreed upon is in the process of preparation. This will be submitted
to the respective governments for formal signature. It will become
effective after the Senate of the United States and the Senate of the
Philippines each give their consent to ratification.

It has been agreed that a business enterprise of one country shall
not be subject to tax in the other country on its industrial or
commercial profits unless it operates there through a permanent estab-
lishment. Temporary visits to one country by residents of the other
will be permitted without tax being imposed on their earnings if they
remain there for less than 90 days in the course of a year and earn
less than $3000. Longer stays and larger amounts of exempt income are
provided for professors and others under certain circumstances.

To foster the existing ties of good will between the two countrie:
it has been agreed that United States taxpayers who make contributions
to nonprofit institutions in the Philippines may, subject to the
limitations of United States law, claim a deduction for such contribu-
tions in determining their tax liability.

Income derived by a resident of one country from the rental of
buildings in the other, it has been agreed, will be taxable on a net
basis rather than on a gross basis.

A set of rules to determine the geographic source of income under
different circumstances has been agreed to. These rules will be used
in determining which country has a prior right to tax the income from
certain transactions and which country shall give a credit for the
tax. The agreement reaffirms that neither country will discriminate

against citizens and corporations of the other resident within its
borders.

Provision has been made for exchanges of information and consultd
tion between the authorities of the two countries.

The respective delegations were headed by Rufino G. Hechanova,
Secretary of Finance of the Philippines and Stanley S. Surrey,
Assistant Secretary of the Treasury of the United States.

o0o

August 28, 1964



Joint Statement on the United States - Philippine Tax Treaty

Delegations from the United States and the Philippines, having met
in Washington, D.C, from August 17 to August 28, 1964, have reached
agreement on the content of an income tax convention between the two
countries to avoid double taxation and prevent fiscal evasion, to
facilitate trade and investment between the two countries, and to
encourage joint ventures. The convention incorporating the principles
agreed upon is in the process of preparation. This will be submitted
to the respective governments for formal signature. It will become
effective after the Senate of the United States and the Senate of the
Philippines each give their consent to ratification.

It has been agreed that a business enterprise of one country shall
not be subject to tax in the other country on its industrial or
commercial profits unless it operates there through a permanent estab-
lishment. Temporary visits to one country by residents of the other
will be permitted without tax being imposed on their earnings if they
remain there for less than 90 days in the course of a year and earn
less than $3000. Longer stays and larger amounts of exempt income are
provided for professors and others under certain circumstances.

To foster the existing ties of good will between the two countries,
it has been agreed that United States taxpayers who make contributions
to nonprofit institutions in the Philippines may, subject to the
limitations of United States law, claim a deduction for such contribu-
tions in determining their tax liability.

Income derived by a resident of one country from the rental of
buildings in the other, it has been agreed, will be taxable on a net
basis rather than on a gross basis.

A set of rules to determine the geographic source of income under
different circumstances has been agreed to. These rules will be used
in determining which country has a prior right to tax the income from
certain tranmsactions and which country shall give a credit for the
tax. The agreement reaffirms that neither country will discriminate

against citizens and corporations of the other resident within its
borders

- Provision has been made for exchanges of information and consulta-
tion between the authorities of the two countries.

The respective delegations were headed by Rufino G. Hechanova,
Secretary of Finance of the Philippines and Stanley S. Surrey,
Assistant Secretary of the Treasury of the United States.

oQo
August 28, 1964



FOR RELEASE A, M. NE-SPAPERS,
tember 1 . Aagust 11, 1964

RESULTS OF TREASURY'S WERKLY RILL OFFERING

T™he Treasury Department announeed last eweming that the tenders Lfer %o peries of
Treasury bills, one seriss to be an additional issws of the bills dasted Jums |, 15,
the other seriss to be dated September 3, 196i, whish were offered an Augusd 26, wmry
opened st ths Federal Reserve Banks on August 11, Tenders wre invited fer (1,200,000
or thereabouts, of F1l-day bills and for $900,000,000, or thereabests, ef 1088day billg
The dstalils of the two series are as follows:

RANGE OF ACCEPTED 91l-day Treasury bills ' 108-day blls
COMPETITIVE BIDSs Decumber ] . 1
Ve . v
Price Amwal Rate ' Have
High 994115 TS U S "ﬂ'ﬁ"" %&i_
Sverage 99.112 amyYy ¢+ 98068 346293 )/

15 pereent of the smount of 9l-day bills bid for at the lew priee was aseepted
78 peroent of the amount of 182-day bills bid for at the lew prise wes ascepted

TOTAL TENDERS AFPLIED FOR AND ACCEPTED BY FEDERAL RE:UAVE DI&?RIMI

WEG lied Fop % h: m ted

P
-
-

L}

9374y #3784y '
Wew York 1,542,543,000 762,168,000 :+ 1,130,468,000 603,268,000
Fhiladelphia »211,000 15,984,000 5 7Th,000 Pgliis, 000
@Qeveland ”Omlm ninsim s 52,9”.@ 77‘;“
Richmond 13,406,000 13,056,000 ohill, 000 Li1L,000
Atlants 30,423,000 26,138,000 9, 11,000 8,469,000
Chisage 213,574,000 159,199,000 169,703,000 18,603,000
St. Louis ”Dm!m ”‘ﬁzpm ¢ 3,66).0@ "163]”
Mimneapolis 20,110,000 16,340,000 6,700,000 209
oo paom o mnem: bl s

290, » ' 9,995,000
San Franeoisee 115,483,000 65,988,000 toca .'anooo

— 32 102,000
TOTLS  $2,129,045,000 $1,200,291,000 o/ $2,522,k82,000  $90% 260,000

Insludes $236,842,000 noneompetitive tendsrs socepted st the averege prigs of 99l
W%J.KSS,&D nonooupetitive tenders acoapted at the averegs pries o« 5004
n a ec:pon issue of the seme lemgth and for

|
%
:

yoor. Im semtrast, ylelds om certificstes, notes, and bunds ase oempuied in te
of interest om the mmount invested, and relate the mumber of semainiag in 82
intereet payment period to the actual mmber of days in the with poni-aat
sampounding if mors than one cowpen period is imvelved.



TREASURY DEPARTMENT

WASHINGTON, D.C.
of FELEASE A. M, NEWSPAPERS,
wesday, September 1, 196L. August 31, 1964

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treaswry Department announced last evening that the tendsrs for two series of
reasury bills, one series to be an additional issue of the bills dated June kL, 196k, and
he other series to be dated September 3, 196k, which were offered on August 26, were

d at the Federal Reserve Banks on August 31. Tenders were invited for $1,200,000,000,
r theregbouts, of 91-day bills and for $900,000,000, or thereabouts, of 182-day bills.
he details of the two series are as follows:

ANGE OF ACCEPTED 9l-day Treasury bills : 182-day Treasury bills
(MPETITIVE BIDS: maturing December 3, 1964 : maturing March L, 1965
Approx. Equiv. Approx. Equiv,
Price Annmual Rate : Price Annual Rate
High 99.115 3.501% : 98,171 3.618%
Low 99.110 3.5213% : 98.161 3.638%
kverage 99.112 3.512%4 1/ = 98,165 3.629% 1/

L5 percent of the amount of 9l-day bills bid for at the low price was accepted
78 percent of the amount of 182-day bills bid for at the low price was accepted

OTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVH DISTRICTS:

District Applied For Accepted :+ Applied For Accepted

Boston 31,394,000 $ 16,394,000 : $ 17,451,000 $ 12,451,000
New York 1,542,543,000 782,168,000 : 1,130,468,000 603,268,000
Philadelphia 36,211,000 15,984,000 10,774,000 9,)ihily, 000
(leveland 28,692,000 27,915,000 52,978,000 50,778,000
Richmond 13,406,000 13,056,000 : 5,)1l;,000 5,l1k,000
Atlanta 30,423,000 26,138,000 : 9,741,000 8,469,000
Chicago 213,57k,000 159,199,000 : 169,703,000 101,603,000
Ste Louis 38,362,000 30,752,000 : 8,663,000 7,163,000
Minneapolis 20,490,000 16,340,000 : 6,709,000 6,209,000
Kansas City 32,186,000 29,986,000 : 8,884,000 8,884,000
Dallas 25,981,000 16,431,000 : 9,995,000 8,995,000
San Francisco 115,483,000 65,928,000 : 91,702,000 77,602,000

T0TALS  $2,129,0L45,000 $1,200,291,000 a/ $1,522,1482,000 $900,280,000 b/

Includes $236,842,000 noncompetitive tenders accepted at the average price of 99.112
Includes $63,455,000 noncompetitive tenders accepted at the average price of 98.165
On a coupon issue of the same length and for the same amount invested, the return on
these bills would provide yields of 3.59%, for the 9l-day bills, and 3.75%, for the
182-day bills, Interest rates on bills are quoted in terms of bank discount with
the return related to the face amount of the bills payable at maturity rather than
the amount invested and their length in actual number of days related to a 360-day
year, In contrast, ylelds on certificeates, notes, and bonds are computed in terms
of interest on the amount invested, and relate the number of days remaining in an
interest payment period to the actual mmber of days in the period, with semi-annual
Compounding if more than one coupon period is involved.

D-1328



and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par velue of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actuall;
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions generally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
baenking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Imediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches , following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accépt or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $ 200,000 or
less for the additional bills dated June 11, 1964 -, (91 days remain-

ing until maturity date on December 10, 1964 ) and noncompetitive tenders for
$ 100in or less for the 182 —mﬁ%{us without stated price from any one

bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-

ders in accordance with the bids must be made or completed at the Federal Reserve

Banks on __ September 10, 1964 , in cash or other immediately available funds or
in a like race amount of Treasury bills maturing September 10, 1964 - Cash
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TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE, August 351, 1964

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two serie

of Treasury bills to the aggregate amount of $ 2,200,000,000 , or thereabouts, for
ik

cash and in exchange for Treasury bills maturing September 10, 1964 , in the amoun

of $ 2,101,395,000 , as follows:
91 -day bills (to maturity date) to be issued September 10, 1964 ,

in the amount of $ 1,%500,000,000 , or thereabouts, represent-

ing an additional amount of bills dated _June 11, 1964 ,

X
and to mature December 10, 1964 , originally issued in the

amount of $ 900,518,000/ , the additional and original bills
m ian additional $100,086,000 was issued
to be freely interchangeable. July 29, 1964)

182 -day bills, for $ 900’0005000 , or thereabouts, to be dated

September 10, 1964 , &and to mature _ March 11i 1965 .

The bills of both series will be issued on a discount basis under competitive

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

Daylight Saving
closing hour, one-thirty p.m., Eastern JUGOOGB0 time, _Friday, September 4, 1964

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON, D.C.
August 31, 1964

FOR IMMEDIATE RELEASE

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two serles of Treasury bills to the aggregate amount of
$2,200,000,000, or thereabouts, for cash and in exchange for
Treasury billls maturing September 10,1964, in the amount of
$2,101,395,000, as follows:

91-day bills (to maturity date) to be issued September 10, 1964,
in the amount of $1,300,000,000, or thereabouts, representing an
additional amount of bills dated June 11, 1964, and to mature
December 10, 1964, originally issued in the amount of $900,518,000
(an additional $100,086,000 was issued July 29, 1964), the additional
and original bills to be freely interchangeable.

182-day bills, for $900,000,000, or thereabouts, to be dated
September 10, 1964, and to mature March 11, 1965.

Tenders wlll be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving
time, Friday, September &4, 1964. Tenders will not be
recelved at the Treasury Department, Washington. Each tender must
be for an even multiple of gl,OOO, and 1n the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used. It is urged that tenders be made on the printed forms and
forwarded in the special envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders, Others than banking institutions will not be permitted to
submit tenders except for their own account. Tenders will be received
Without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.

D-1329
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
gnd price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bills dated
June 11, 1964, (91-days remaining until maturity date on
December 10, 1964) and noncompetitive tenders for $100,000
or less for the 182day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues,
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on September 10, 1964,
in cash or other immediately avallable funds or in a like face
amount of Treasury bills maturing September 10,1964 Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the 1ssue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other.disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possesslions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States i1s considered to be
interest. Under Sections U454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets, Accordingly, the owner of
Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between
the price pald for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon

sale or redemption at maturity during the taxable year for which the
return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the

conditlons of thelr issue. Copies of the circular may be obtained from
any Federal Reserve Bank or Branch.
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TREASURY DEPARTMENT

WASHINGTON, D.C.
FOR IMMEDIATE RELEASE August 31, 1964

TREASURY TO INCREASE AMOURT OF OFFERINGS OF 3-MONTH
TREASURY BILLS MATURING DECEMBER 10-31

The Treasury announced today that it is advancing to Friday, September
4 1ts weekly auction of Treasury bills because of the Labor Day holiday on
Monday, September 7. At the same time the Treasury amnnounced that it will
increase the amount of 3-month Treasury bills included in this auction by
$100 million. The total amount offered will be $1.3 billion maturing
December 10, 1964 and $900 million maturing March 11, 1965,

The Treasury further announced that it intends to increase by similar
amounts of $100 million the succeeding three auctions of 3-month Treasury
bills which will mature on December 17, 24 and 31, 1964. The corresponding
veekly offerings of 6-month bills are expected to remain at $900 million.

The decision to increase the amount of these offerings of 3-month bills
vas made in order to meet the heavy seasonal demand for December maturities
which has already resulted in comparatively low interest rates for the issues

outstanding on those dates.

o0o
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TREASURY DEPARTMENT

WASHINGTON, D.C.
September 1, 1964

FOR IMMEDIATE RELEASE

TREASURY ANNOUNCES DRAWING FROM
INTERNAT IONAL MONETARY FUND
o D&t

Secretary of the Treasury Douglas Dillon _ announced a third
drawing of foreign currencies by the U. S. fr the International
Monetary Fund. LIES drawing is for $50 million.and is the first
under the new stand-by arrangement of $500 million announced on
July 23, 1964. It brings total drawings to $300 million, Wi
wlllemorve two drawings of $125 million each pade on

- «—--»WWNN} 4
February 13 and Junel of this year. &h i /r4JA
o o —— AL

As the case 3% the previous drawings.the:/currencies
obtained by the U. S. will be sold for dollars td other Fund
members for their use in making repayments to the Fund. ®®

this drawing was occasioned by Italy's repayment of
$65 millT®n to the IMF, fully restoring the#y quota position, .
The Italian repayment reflects the improved finan¢ial position
of that country since March 13 when credits totaling $1 billion
were made available to Italy by the United States and others
in addition to the $225 million Italian Fund drawing at the end
of March.

55
The current U.S. drawing includ;Q/;or the first time the
currencies of Austria, Belgium, the eeherlands and Swedeg in
addition to German marks which had been includéd in the - &y o
earlier drawinga‘aeniiﬁia After meeting Italian requirements,

a balance will remain from the proceeds of this drawing
sufficient to cover other presently scheduled repayments to the

Fund over the next several weeks. Jj///
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TREASURY DEPARTMENT

WASHINGTON, D.C.
September 1, 1964
FOR IMMEDIATE RELEASE

TREASURY ANNOUNCES DRAWING FROM
INTERNATIONAL MONETARY FUND

Secretary of the Treasury Douglas Dillon today announced
a third drawing of foreign currencies by the U. S. from the
International Monetary Fund.

The drawing is for $50 million, and is the first under the
new stand-by arrangement of $500 million announced on July 23,
1964. 1t brings total drawings to $300 million. Two drawings
of $125 million each were made on February 13 and June 1 of this
year.

As in the case of the previous drawings, the new currencies
obtained by the U. S. will be sold for dollars to other Fund
members for their use in making repayments to the Fund.

This drawing was occasioned by Italy's repayment of $65
million to the IMF, fully restoring that country's quota position.
The Ttalian repayment reflects the improved financial position
of that country since March 13 when credits totaling $1 billion
were made available to Italy by the United States and others in

addition to the $225 million Italian Fund drawing at the end of
March.

The current U. S. drawing includes, for the first time, the
currencies of Austria, Belgium, the Netherlands, and Sweden in
addition to German marks which had also been included in the
earlier drawings.

After meeting Italian requirements, a balance will remain
from the proceeds of this drawing sufficient to cover other

presently scheduled repayments to the Fund over the next several
weeks,

o0o
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62 percent in fiscal 1964 over the previous year &Tﬁ-

& $3,477,000 and that estimated savings from all phases of
Treasury's Management Improvement Program rose to an all time
high of $29.5 million in fiscal year 1964,

Taking note of President Johnson's drive for further
economy in Government operations, Secretary Dillon said
"This is a very good record -- but it can be improved”.

Secretary Dillon was himself awarded a lapel emblem
for having completed 15 years of Government Service.

A Color Guard and Band from the United States Coast Guard
provided the entertainment for the Ceremony,

Attached is a listing of the employees recognized and

their citations.



heroin valued at several millions of dollars -- the largest
seizure ever made on the Mexican Border; and a team of two
Coast Guard officers and one Coast Guardsman whose suggestion
led to a conversion and improvement in existing Coast Guard
and Navy aircraft radio equipment for an estimated savings of
$6 million.

In his remarks, Secretary Dillon said: "On the occasion
of Treasury's 175th Anniversary, it is especially appropriate
that we honor employees who have made outstanding contributions
to the Department. The strength and progress of the Department
depends upon the kind of employee performance and ingenuity we
recognize here today''. He reported that estimated fimmst
wsl: savings from the civilian employee contributions

recognized under the Treasury's Incentive Awards Program rose



Winners of the Department's top awards spanned a wide
range of job responsibilities. Included were a civilian
lighthouse keeper in the United States Coast Guard; a Narcotic
Agent in Rome, Italy; and a high level Internal Revenue Service
official,

A wide range of job responsibilities was also found
among the Treasury personnel cited for outstanding suggestions
or services. These included a machinist in the Bureau of
Engraving & Printing who modified a large stitching machine,
thereby eliminating the need to purchase new equipment costing
more than $16,000; a card punch operator in the Bureau of
Public Debt, Parkersburg, West Virginia, whose average
production for the past 4 years was 34 percent above the top

standard range for her job; two Customs Inspectors who seized



FOR RELEASE: PM PAPERS
WEDNESDAY, SEPTEMBER 2, 1964

TREASURY HONORS 236 EMPLOYEES IN
FIRST ANNUAL AWARDS CEREMONY

Treasury Secretary Douglas Dillon this morning honored
more than 200 Treasury employees in the Department's first
annual awards ceremony. The ceremony, held in the
Departmental Auditorium, Washington, D. C., marked Treasury's
175th anniversary.

A total of 236 employees were recognized for their out-
standing service and significant contributions to Treasury
operations during fiscal year 1964, which ended June 30th.

Treasury's two top awards -- for Exceptional Service or
Meritorious Service -- went to 44 employees. 34 employees
received recognition for outstanding suggestions or service,
and 149/in the Washington area were cited for more than

40 years of Federal service.



TREASURY DEPARTMENT

WASHINGTON, D.C.

September 2, 1964
FOR RELEASE: P.M. NEWSPAPERS
Wednesday, September 2, 1964

TREASURY HONORS 236 EMPLOYEES IN
FIRST ANNUAL AWARDS CEREMONY

Treasury Secretary Douglas Dillon this morning honored more
than 200 Treasury employees in the Department's first annual
awards ceremony. The ceremony, held in the Departmental
Auditorium, Washington, D. C., marked Treasury's 175th anniversary.

A total of 236 employees were recognized for their outstanding
service and significant contributions to Treasury operations
during fiscal year 1964, which ended June 30th.

Treasury's two top awards -- for Exceptional Service or
Meritorious Service -- went to 44 employees. 34 employees
received recognition for outstanding suggestions or service, and
144 in the Washington area were cited for more than 40 years of
Federal service.

Winners of the Department's top awards spanned a wide range
of job responsibilities. Included were a civilian lighthouse
keeper in the United States Coast Guard; a Narcotic Agent in
Rome, Italy; and a high level Internal Revenue Service official.

A wide range of job responsibilities was also found among
the Treasury personnel cited for outstanding suggestions or
services. These included a machinist in the Bureau of
Engraving & Printing who modified a large stitching machine,
thereby eliminating the need to purchase new equipment costing
more than $16,000; a card punch operator in the Bureau of Public
Debt, Parkersburg, West Virginia, whose average production for
the past 4 years was 34 percent above the top standard range for
her job; two Customs Inspectors who seized heroin valued at
several millions of dollars -- the largest seizure ever made on the
Mexican Border; and a team of two Coast Guard officers and one
Coast Guardsman whose suggestion led to a conversion and
improvement in existing Coast Guard and Navy aircraft radio
equipment for an estimated savings of $6 million.
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In his remarks, Secretary Dillon said: 'On the occasion of
Treasury's 175th Anniversary, it is especially appropriate that
we honor employees who have made outstanding contributions to the
Department. The strength and progress of the Department depends
upon the kind of employee performance and ingenuity we recognize
here today". He reported that estimated savings from the
civilian employee contributions recognized under the Treasury's
Incentive Awards Program rose 62 percent in fiscal 1964 over the
previous year to $3,477,000 and that estimated savings from all
phases of Treasury's Management Improvement Program rose to an all
time high of $29.5 million in fiscal year 1964.

Taking note of President Johnson's drive for further economy
in Government operations, Secretary Dillon said "This is a very
good record -- but it can be improved'.

Secretary Dillon was himself awarded a lapel emblem for
having completed 15 years of Government Service.

A Color Guard and Band from the United States Coast Guard
provided the entertainment for the Ceremony.

Attached is a listing of the employees recognized and their
citations.



EMPLOYEE SUGGESTIONS AND SERVICES

Recognition by the Secretary of outstanding suggestions or exemplary
services which served to effect significant monetary savings, increased
efficiency, or improvement in Government operations.

Henry T. Doummar, Construction Representative, Seventh Coast
Guard District, Miami, Fla.

For unstinting effort and diligence in inspecting the construction
of barracks at the Coast Guard Base, Charleston, S.C., which
resulted in substantial monetary savings and intangible benefits,
Award—§525.

Josern GrusacH, Customs Appraiser, Detroit, Mich.

For compiling and subsequently revising “Digest of Deccisions
and Rulings Relative to Appraisement and Classification of
Imported Merchandise.” Used as a daily reference book by
Customs employees and as a textbook for training line examiners.

Award—$1,000.

Eowarp H. Gurosky, Machinist, Construction and Maintenance
Division, Bureau of Engraving and Printing

For adopted suggestions to modify two eight-headed stitching
machines, thereby eliminating the contemplated purchase of a
new stitching machine., Estimated one-time savings—$16,000.

Award—$650.

Joun O. Harry, Attorney-Adviser, Office of the General Counsel,
Office of the Secretary

For superior work in carrying out assigned responsibilities for
nearly a full year as (Acting) Assistant General Counsel—a
position two grades above the one he held. Award—$500.

b
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NorMman F. LeEmnan, Tax Law Specialist, Tax Rulings Division,
Office of the Assistant Commissioner (Technical), Internal Revenue
Service

For adopted suggestion to revise Form 1128, Application for
Change in Accounting Period, so it can be mailed in window
envelope without an accompanying form letter. Estimated first-
year savings—$8,300, plus intangible benefits.  Award—$500.

Davip T. Link, Chief, Reports and Information Retrieval Activity,
Office of the Chicf Counsel, Internal Revenue Service

For developing objectives and plans for a Reports and Informa-
tion Retrieval Program thereby insuring more consistent treat-
ment of taxpayers, eliminating duplications of work, and
providing a more cffective legal research system. Award—§500.

Frep W. Macuirg, Customs Inspector, Miami, Fla.

For effecting seizure of approximately 11 pounds of cocaine,
one of the largest seizures ever made at Miami International

Airport. Award—$750.

IsapeL Micier, Supervisor, Administrative Unit, Plate Printing
Division, Burcau of Engraving and Printing
For adopted suggestion which realined job duties, devised a new

plate record system, and eliminated ccrtain forms, thereby saving
4 man-years, or $17,760 per annum. Award—$695.

EL Merito Overstreer, Chief, Accounts Maintenance Section, Collec-
tions Division, Internal Revenue Service, Jackson, Miss.

For suggested use of TY-15, Unidentified Voucher, as a posting
document in licu of preparation of an additional form, resulting
in savings of $18,000 in man-hours and $1,100 in supplies.
Award—$645.

M. Sue PaiLirpes, Card Punch Operator, Bureau of the Public Debt,
Parkersburg, W. Va.

For consistently and significantly exceeding required performan:e
standards. Her average production for the past 4 years was 34
percent above top standard range. Total awards—$1,014.



Gayie E. Runi, Criminal Investigator, Bureau of Narcotics, Chicago,

Ili.

For exceptional courage in a high speed auto chase and ensuing
gun battle during which he was seriously wounded and his assail-
ant, a notorious narcotic trafficker, killed. Award—$1,000.

IrviNG SaLEM, Staff Assistant to the Chief Counsel, Internal Revenue
Service

For leadership and outstanding service in developing, reviewing,
and rewriting rules and regulations under various sections of

the Internal Revenue Code. Award—$800.

James M. TincLe, Management Analyst, Administration Division,
Southeast Region, Internal Revenue Service, Atlanta, Ga.

For designing and building a mail opening and sorting table
which reduced fatigue and increased production. A lighting
device enables employee to check envelopes to make sure all
contents have been removed. Estimated tangible savings—

$57,000. Award—$935.

Patsy C. BLankensHIP, Formerly Clerk-Stenographer, Audit Division,
National Office, Internal Revenue Service

Frep Dusitsky, Conference Coordinator, Audit Division, Manhattan
District, Internal Revenue Service

Ricuarp N. Fert, Conference Coordinator, Audit Division, Salt Lake
City District, Internal Revenue Service

Jot L. FincH, Technical Advisor, Appellate Division, Central Region,
Internal Revenue Service

Murray H. Henper, Coordinator, Audit Division, National Office,
Internal Revenue Service

Warp E. Horranp, Chief, Audit Division, Jacksonville District,
Internal Revenue Service

For their excellent Task Force review of the IRS Informal Con-
ference Function and adopted recommendations resulting in
clearer delineation of authority and respensibilities and sub-
stantial reduction in paper work and clerical activities. Estimated
savings—$924,450, plus many intangible benefits. Group
Award—$§2,690.
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M. CorerTE BowpEN, Digital Computer Systems Analyst
Ravpn K. Conversk, Chief, Electronic Systems Staff
WaLTer R. Crate, Digital Computer Systems Analyst
PauL L. Howarp, Digital Computer Systems Analyst

Jennings O. Yost (Retired)
Office of the Assistant Commissioner (Planning and Research),
Internal Revenue Service

For integrating the computer processing for the Statistics
Division Activity into the Service’s 7074 System without disrup-
tion of scheduled deadlines or loss in programing efficiency.
Estimated first-year savings—$230,000. Group Award—$1,500.

LCDR Avva L. CarBoNETTE, 14th Coast Guard District, Honolulu,
Hawaii

CHRELE Epwarp Petrosk1 (Retired)
LCDR Joun Vukic (Retired)

For adopted suggestion which converted AN/ARC-38 RT-311
radio sets to single sideband operation, thus improving Coast
Guard and Navy aircraft operational capabilities and saving $6
million. Initial Group Award—$1,500 paid in 1961. Supple-
mental Group Award $3,000.

WiLLiam GreENBERG, Criminal Investigator
Josepn E. Iacono, Criminal Investigator
Davip Rers, Inspector
Alcohol and Tobacco Tax Division, New York Regional Office,
Internal Revenue Service

For breaking up an operation which involved an estimated 12,000
barrels of spurious Scotch whisky sold in the United States for
approximately $21 million. Investigation covered 2! years and

resulted in an 85-count indictment of the persons involved.
Group Award—$1,000.



PeTER D. PaRkER, Customs Inspector
HymaN ScHERR, Customs Inspector
Port of Laredo, Laredo, Tex.

For discavery and seizure of heroin valued at millions of dollars.
This was the largest seizure of heroin ever made on the Mexican
border and led to arrest and indictment of members of a
criminal ring. Group Award—$2,250.

LCDR M. J. Reusens, Medical Division, Coast Guard Headquarters,
Washington, D.C.

CHMACH W. A. SHAFFER, Jr., 12th Coast Guard District, San
Francisco, Calif.

For adopted suggestion proposing use of welded instead of
seamless stainless-steel tubing for vent tubes on Coast Guard
buoys. Estimated annual savings—$110,000. Group Award—
$2,000.
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AWARDS TO SUPERVISORS

Recognition by the Secretary of notable achievements by supervisors
in encouraging employee contributions to efficiency and economy.
These supervisors were selected from Bureau nominees after con-
sideration of such factors as the size of groups supervised, the value of
contributions, and the nature of action by the supervisor,

Ipa F. Brenpemint, Supervisor of Series H and K Subunit, Regis-
tered Accounts and Interest Section, Division of Loans and
Securities, Bureau of the Public Debt, Chicago, Il

For exceptional supervisory abilities in maintaining excellent em-
ployee morale and operating efficiency despite heavy workload
pressures.

PHiLips P. Brooks, Chief, Coin Branch, Cash Division, Office of the
Treasurer of the United States

For ability to couple costconsciousness with effectiveness in
maintaining high morale and a sense of duty among his per-
sonnel. He effectively urged his employees to submit ideas and
recognized their contributions with appropriate awards.

Ruta M. Dean, Forewoman, Finishing Unit, Note Processing
Section, Surface Printing Division, Bureau of Engraving and
Printing

For outstanding leadership and stimulation of employee interest

in improving work efficiency, resulting in a substantial increase
in production for her Unit.

ANNA S. DoucHerry, Chief, Diversified Payments Branch, Phila-
delphia Regional Office, Bureau of Accounts

For effectiveness in training and encouraging employees to per-
form at a high level and providing appropriate recognition for
deserving personnel under her jurisdiction.

10



Leo C. Incressy, Chief, Position Programs Branch, Personnel Divi-
sion, Internal Revenue Service

For outstanding contributions to management improvement
through effective direction of the Internal Revenue Service
Incentive Awards Program during fiscal year 1964.

Epcar M. Link, Foreman of Plate Printers, Bureau of Engraving and
Printing
For initiatve, resourcefulness, and effective leadership in pro-

moting the Incentive Awards Program as manifested by many
significant contributions of his employees.

A. KatHLEEN MarTINSON, Supervisor, Voucher and Check Prepara-
tion Section, Chicago Regional Office, Bureau of Accounts

For outstanding skill in training and motivating employees to
a high level of production through continuing performance
appraisal, counseling, and appropriate recognition of accom-
plishment.

WaLter PanicH, Administrative Officer, Bureau of Narcotics

For his excellent staff leadership in promoting effective use of
the Incentive Awards Program to improve productivity and
reduce operating costs within the Bureau.

James W, PoLk, Assistant Collector of Customs, Buffalo, N.Y.

For notable achievements in stimulating emplcyees to improve
Customs operations, resulting in a 400-percent increase in
suggestions submitted and a 250-percent increase in those
adopted within his District during the second half of fiscal
year 1964.

Grorce P. RowLanp, Assistant Regional Commissioner (Alcohol and
Tobacco Tax), Northeast Region, Internal Revenue Service, Boston,

Mass.

For outstanding effectiveness in motivating his 175 employces
to participate in the Incentive Awards Program, resulting in
102 suggestions submitted and 35 adopted during fiscal year
1964, plus 4 performance awards.

11



Priie G. Seecer, Foreman, Machine Shop, Construction and Main-
tenance Division, Bureau of Engraving and Printing
For his outstanding leadership in promoting employee participa-
tion in the Incentive Awards Program, resulting in his employees
making substantial contributions to the improvement of work
operations.

Lorenzo H. WiLkins, Chief, Mail Distribution and Messenger Sec-
tion, Bureau of Accounts
For exceptional ability in eliciting high production, initiative,
and morale in the Section, which carned Superior Performance
Awards for 83 percent of his employees during fiscal year 1964.

Roranp V. Wisg, District Director, Internal Revenue Service, Salt
Lake City, Utah

For significant achievements in encouraging employees to par-
ticipate fully in the improvement of government operations with
the result that tangible benefits from employee suggestions
increased over 100 percent in his District.

12



THE SECRETARY’S ANNUAL AWARDS
TREASURY INCENTIVE AWARDS
PROGRAM

The Secretary of the Treasury presents two honorary awards each
year to recognize bureaus for outstanding participation and results
in the Treasury Department's Incentive Awards Program. One is
given to the burecau showing the best average results in the sugges-
tion phase of the program and the other to the bureau showing the
best average results in the performance phase of the program.

SECRETARY'’S AWARD FOR PERFORMANCE
PHASE OF PROGRAM

Burean of Narcotics

For effective use of incentive awards to recognize employ-
ees who significantly exceeded normal job requirements.
In recognition of such performance, 16 percent of all
Narcotics personnel received cash awards and 1 percent
received withing-grade pay increases for high-quality
performance during fiscal year 1964.

SECRETARY’S AWARD FOR SUGGESTION
PHASE OF PROGRAM

Bureau of Engraving and Printing -

For outstanding achievement in the Bureau’s suggestion
program during fiscal year 1964. Per 100 employees on
its rolls, the Bureau had 3.8 adopted suggestions and
estimated savings of $1,473.

13



CAREER SERVICE RECOGNITION

Recognition by the Secretary of employees in the Washington, D.C.,
area who had attained 40 years or more of Federal service as of

June 30, 1964.

50 Years of Federal Service

Alan H. Pottinger
(Retired)
William A. White

Bureau of Customs

Bureau of the PublicA Debt

45 to 50 Years of Federal Service

Elna M. Anderson
Jennie Anderson
Mary E. Barrett
Aldora Beach

Louise P. Bishop
Edna Bone

Louis T. Boswell
Leonie H. Boyd
Cornelia E. Bradbury
George F. Breen
Harry C. Broderick
Robert Buckner
Eugene L. Callaghan
Marie A. Castle
Patrick J. Cavanaugh
Ethel C. Cawley
Katherine Cleary
Marion B. Cole
Harry E. Corrick

14

Internal Revenue Service
Internal Revenue Service
Office of the Treasurer, U.S.
Internal Revenue Service
Internal Revenue Service
Internal Revenue Service
Internal Revenue Service
Bureau of the Public Debt
Bureau of Engraving and Printing
Internal Revenue Service
Internal Revenue Service
Internal Revenue Service
Bureau of the Public Debt
Bureau of the Public Debt
Internal Revenue Service
Internal Revenue Service
Bureau of the Public Debt
Office of the Treasurer, U.S.
Bureau of Narcotics



Fabius H. Dailey
Samuel Donelson
James C. Filgate

Burke H. Flinn

Rachel E. Fox

Eleanor M. Gallagher
Virginia W. Giddings
Gertrude Giggard

T. LeRoy Greer

Ruth B. Haines
Winifred S. Haines
Kenneth S. Harrison
Paris Henderson
Thelma Herring
Henry J. Holtzclaw
Herbert B. Hunt

Cora L. Johnson
Lillian M. Kelly
Reuben Klaben

Eva B. Lanahan (Retired)
Patricia R. Levin
Lawrence Levy
Madeline M. Light
Ferris E. Long (Retired)
Lillian M. Long (Retired)
Bessie B. Mack

Emma E. McGill
Agnes E. McLane
Donald R. McLeod

Ivy K. McLoughlin
Nora T. McNulty
Gertrude F. Menk
Cecile G. Miller
Emory N. Miller
Frances Miller
Lawrence Montgomery

Earl M. Morison

U.S. Coast Guard

Internal Revenue Service

Bureau of Engraving and Printing
Bureau of Customs

Bureau of the Public Debt
Internal Revenue Service

Internal Revenue Service

Internal Revenue Service

Ofhce of the Treasurer, U.S.
Internal Revenue Service

Internal Revenue Service

U.S. Coast Guard

Internal Revenue Service

Internal Revenue Service

Bureau of Engraving and Printing
Internal Revenue Service

Bureau of Engraving and Printing
Internal Revenue Service

Bureau of Customs

Bureau of the Public Debt
Internal Revenue Service

Bureau of Accounts

Internal Revenue Service

Internal Revenue Service

Bureau of Engraving and Printing
Bureau of Engraving and Printing
Internal Revenue Service

U.S. Coast Guard

Bureau of Engraving and Printing
Internal Revenue Service

Internal Revenue Service

Bureau of Accounts

Internal Revenue Service

Internal Revenue Service

Internal Revenue Service

Office of the Secretary

Internal Revenue Service
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Grant R. Newton
Maurice Parshall
George A. Payne
Florence B. Pearson
Frank N. Proctor
Mary E. Reilly
Eula Rorer
Thomas E. Shaw
Eugene A. Smith
Cecelia Stansfield
Jesse Swain

Rose E. Tabb
Mary E. Taylor
Ida C. Tichner

Gordon Stanley Turner

Etoile M. Vaden
Percy A. Waddill

William Fred Wallace

Eleanor M. Ward
Harriet A. Ware

May B. Young
Joseph S. Zucker

Bureau of the Public Debt
Internal Revenue Service

Bureau of Engraving and Printing
Internal Revenue Service

Office of the Treasurer, U.S.
Internal Revenue Service

Internal Revenue Service

Office of the Treasurer, U.S.
Bureau of Engraving and Printing
Bureau of the Public Debt

Bureau of Engraving and Printing
Internal Revenue Service

Bureau of Engraving and Printing
Internal Revenue Service

Internal Revenue Service

Bureau of Engraving and Printing:
Bureau of Engraving and Printing
Internal Revenue Service

Bureau of the Public Debt

Bureau of Engraving and Printing
Bureau of the Public Debt

Internal Revenue Service

40 to 45 Years of Federal Service

Joseph R. Amato
David Beazell
Wright W. Betts
Norma L. Bigelow
Clarence M. Bowles

Thelma M. Bresnahan

Jesse A. Brooks
Leslie M. Brough
Helen W. Brown
Phyllis G. Brown
Ethel V. Burr
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Office of the Secretary

Internal Revenue Service

U.S. Secret Service

Bureau of Engraving and Printing
Bureau of Engraving and Printing
Bureau of Engraving and Printing
Bureau of Engraving and Printing
Internal Revenue Service

Internal Revenue Service

U.S. Coast Guard

Office of the Treasurer, U.S.



Robert W. Campbell
Julian F. Cannon
Allan Chaimas
Robert A. Dillon
Wallace D. Edington
Arthur D. Etienne
Elizabeth B. Farr

Bureau of Engraving and Printing
Bureau of Accounts

Internal Revenue Service

Office of the Secretary

Bureau of Accounts

Internal Revenue Service

U.S. Coast Guard

Matthew D. Fenton (Retired) Bureau of Engraving and Printing

Edward Ferneyhough
Gordon R. Furr
Daisy F. Gambon
Russell H. Gant
Marian E. Goodman
Frank Goodyear
Edmond F. Harrigan
Rudy P. Hertzog
‘Sarah M. Hirshman
Marion R. Hueter
Bessie E. Jett
Elizabeth A. Jewett
Laurence P. Johnson
Elizabeth L. Kangas
Sadie Lipshitch
Ruth E. Loveless
‘George A, Marcey
Esther M. Mathes
Earl C. McClure
Frederick Middleton
John F. Moran
Maude L. Morgan
Charles L. Morris
William A. Mueller
Joseph . Murray
John E. Nead

Ofhice of the Treasurer, U.S.
Bureau of the Public Debt

Bureau of Engraving and Printing
U.S. Coast Guard

Internal Revenue Service

Internal Revenue Service

U.S. Secret Service

Internal Revenue Service

Internal Revenue Service

Internal Revenue Service

Bureau of Engraving and Printing
Office of the Treasurer, U.S.
Bureau of Customs

U.S. Coast Guard

Internal Revenue Service

Bureau of Engraving and Printing
Internal Revenue Service

Internal Revenue Service

Internal Revenue Service

Bureau of Engraving and Printing
Bureau of the Public Debt

Bureau of Engraving and Printing
Office of the Treasurer, U.S.

Office of the Secretary

U.S. Coast Guard

Bureau of Customs
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Forrest P. Neal

E. Ferne Perkins
Grace Price

Elste M. Ray

C. Maynard Robey
Elsic Rodenhauser
Eva M. Sanford
Helen J. Shepard
Carl W, Staats
Roscoe D. Stevens
Edith B. Sullivan
Olga M. Treanor
Raymond L. Trego
Jessie E. Walden
Rae R. Zaontz
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Internal Revenue Service

Office of the Treasurer, U.S.

U.S. Coast Guard

Bureau of Engraving and Printing
Bureau of Engraving and Printing
Bureau of Engraving and Printing
Internal Revenue Service

Office of the Secretary

Bureau of Engraving and Printing
Bureau of Engraving and Printing
Ofhce of the Secretary

Internal Revenue Service

Bureau of Accounts

Bureau of Engraving and Printing
Internal Revenue Service



MERITORIOUS SERVICE AWARD

The Meritorious Service Award is next to the highest award which
may be recommended for presentation by the Secretary. It is con-
ferred on employees who render meritorious service within or beyond
their required duties.

Joun H. Atkins (Retired), Formerly Operating Procedures Assistant
to the Commissioner of the Public Debt

For his major role in systems development which resulted in
recurring annual savings of over $2% million and significant
reductions in manpower requirements related to operating
procedures.

Lawrence Bawnyas, Associate Director, Office of Debt Analysis,
Ofhce of the Secretary

For his unique skill and untiring effort in effectively resolving
difficult and complex problems connected with the management
of the public debt, including improvement in its maturity
structure.

Ray T. Batn, Deputy Commissioner for Systems, Bureau of Accounts

For sustained leadership in achieving improved financial man-
agement in the Bureau of Accounts, Treasury Department, and
the Government as a whole, including lower costs in cash
financing.

Ernest C. BerTs, Jr., Director, Office of Budget and Finance, Office
of the Secretary

For positive leadership in the Department’s financial manage-
ment, contributing significantly both to more adequate funding
support and the prevention of unwarranted increases in funds
and personnel.
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SioNEY F. CarwiLk, Supervisory Auditor, Bureau of the Mint

For demonstration of unusual initiative, ingenuity, and admin-
istrative skill in coordinating all aspects of a program to more
than double the coin production of the Mint.

ALwyN Core, Examiner of Questioned Documents, Office of the
Treasurer of the United States

For his invaluable service, superior skill, and devotion to duty
as an Examiner of Questioned Documents which have won for
him a place among the foremost experts in his field.

Jane M. CuLLen, Special Assistant to the Assistant Secretary for Ad-
ministration

For her high efficiency and major contributions to the effective
and timely discharge of the responsibilities of the Office of the
Assistant Secretary for Administration

Lawrence P. Doss, Assistant Director, Operations Division, Data
Processing, Internal Revenue Service

For his major contribution toward the maintenance of volun-
tary taxpayer compliance through correction of deficiencies in
two District Offices and the development of an improved integrity
program.

Moses DoucLass, Helper General, U.S, Coast Guard Aircraft Repair
and Supply Center, Elizabeth City, N.C.

For his skill and careful attention to duties which consistently
permitted him to produce from 20 to 50 percent more finished
products than the average journeyman working in his field.

Irving Fisuman, Assistant Deputy Commissioner of Customs, New
York, N.Y.

For outstanding leadership and competence in establishing and
administering a nationwide program to carry out the Depart-
ment’s statutory responsibilities for screening propaganda enter-
ing the United States.
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Leon C. Green, Assistant Director, Audit Division, Internal Revenue
Service

For his leadership as Chairman of an Integrity Committee in
Internal Revenue appointed to restore confidence in the Service’s
operations and the Nation’s voluntary taxpayer compliance
program.

Doucrass HunT, Special Assistant to the Under Secretary

For valuable assistance to the Under Secretary and significant
contributions to the Revenue Acts of 1962 and 1964, the recently
enacted silver legislation, and various fields of tax administration.

Taomas L. HusseLton, Director, Sales Staff Development, U.S.
Savings Bonds Division

For significant contributions to the U.S. Savings Bonds program,
including the initiation of a sales training program and leadership
in organizing the National Conferences of Savings Bonds
Volunteers.

Rosert A. KraymaN, Formerly Associate Tax Legislative Counsel,
Office of the General Counsel, Office of the Secretary

For his outstanding contributions in recent years to major
income tax revisions of vital significance to the maintenance of
a sound and expanding economy.

Jackson N. KriLr, Chief Inspector, U.S. Secret Service

For effective leadership of an expanded management program
for the Secret Service, including introduction of electronic data
processing equipment and measures to better utilize existing
resources.

Amos N. Laruawm, Jr., Director of Personnel, Office of the Secretary

For his exemplary leadership and outstanding contributions to an
effective personnel management program in the Treasury
Department.
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Loren W. Looxer (Retired), formerly Regional Disbursing Officer,
Bureau of Accounts, Kansas City, Mo.

For qualities of leadership, management, and exemplary service,
culminating in an exceptional record of the Kansas City Office
in converting to automatic data processing without impairment
of efficiency.

Danier D. Moorg, Deputy Administrative Assistant to the Comp-
troller of the Currency

For superior competence and unusual initiative in developing
management improvement programs which have saved sub-
stantial funds and manpower.

Donap T. Narimatsu, Electronics Mechanic, U.S. Coast Guard
Base, Sand Island, Honolulu, Hawaii

For consistently outstanding ability and unusual ingenuity in
the field of electronics testing, development, repair and main-
tenance.

PuiLip B. NEisser, Technical Consultant to the Director of the Mint

For skillful management of highly technical aspects of an
emergency program to greatly increase the production of coins
in the United States.

Marian L. O'ConNELL, Secretary to Assistant Secretary Stanley S.
Surrey

For outstanding performance, over a period of years, in assisting
Treasury officials concerned with tax legislation in the smooth
flow of communications between the Department and the
Congress.

Artaur B. WHiTE, Special Assistant to Chief Counsel, Internal
Revenue Service

For effective leadership of a task force which made a detailed
analysis of legislative reference material to prepare for congres-

sional hearings on Federal supervision of charitable trusts and
foundations.
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F. LisLe WipMan, Director, Office of Industrial Nations, Office of
International Affairs, Office of the Secretary

For outstanding professional ability and creative initiative in
activities supporting the wide range of Treasury interests in
international economic affairs.

Harry A. WiLsur, Civilian Lighthouse Keeper, U.S. Coast Guard

For outstanding technical and administrative skills and exemplary
efficiency in operating and maintaining his station at Warwick,
RIL

Henry F. Ziecenrus, Technical Assistant to the Commissioner of the
Public Debt

For technical excellence, zeal, and efficiency demonstrated over a
period of years in connection with administrative aspects of public
debt management.



EXCEPTIONAL SERVICE AWARD

This is the highest award which may be recommended for presenta-
tion by the Secretary. The award is conferred on employees who
distinguish themselves by exceptional service within or beyond their
required duties.

VeanoN D. Acmes, Assistant Commissioner of Internal Revenue
(Inspection)
For his achievements in assuring integrity of operations by 60,000
employees engaged in annual collection of over §100 billion of
revenue, resulting in increased public respect for the Service’s
ability to police its own affairs.

DwicHT E. Avis (Retired), Formerly Director, Alcohol and Tobacco
Tax Division, Internal Revenue Service
For sound planning and effective leadership in directing the
Alcohol and Tobacco Tax Division, resulting in improved
tax collection and greatly reduced traffic in nontax liquor.

Hanvey E. Brazer, Formerly Deputy Assistant Secretary for Tax
Policy and Director, Office of Tax Analysis, Office of the Secretary
For his major role in recent tax policy development and tax legis-
lation and achievement of high professional standards throughout

the Office of Tax Analysis.

Jorn K. Carvrock, Fiscal Assistant Secretary

For his outstanding contributions to effective and efficient
management of the manifold fiscal operations of the Department
during the 2 years he has served as Fiscal Assistant Secretary.

Roserr Crampers (Retited), Formerly Chief Counsel, Bureau of
Customs

For significant achievements and lasting contributions to improve-
ment, simplification, and effective administration of Customs laws
and regulations.
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BertranD M. Harping, Acting Commissioner of Internal Revenue

For his leading role in the accomplishments of the Internal
Revenue Service in launching a nationwide automatic data
processing system; absorbing heavy workloads generated by the
Revenue Acts of 1962 and 1964; and realining its field offices,

CLINTON g Hiry, Special Agent, U.S. Secret Service

For extraordinary courage and heroic effort in the face of
maximum danger to protect the President and First Lady of the
United States at the time of President John F. Kennedy’s
assassination in Dallas, Tex., on November 22, 1963.

Henry J. Hortzeraw, Director, Bureau of Engraving and Printing

For vigorous leadership in modernizing and improving the
Bureau of Engraving and Printing, resulting in greatly increased
efficiency and substantial reductions in operating costs.

Tuomas F. Leanzy, Assistant Director, Office of Tax Analysis, Office
of the Secretary
For outstanding performance and leadership of his staff in carry-
ing out the complex and highly important responsibility of esti-
mating the Nation’s tax revenues.

DonaLp C. Lusick, Formerly Tax Legislaiive Counsel, Office of the
Secretary
For outstanding contributions to the Department and to the
Nation in the indispensable applications of his talents to the
passage of the Revenue Acts of 1962 and 1964.

Henry L. Manerep1, Narcotic Agent, Rome, Iialy
For his productive relationships with foreign governments and

his outstanding performance of investigative duties leading to
curtailment of illicit international narcotic trafhc.

Frank E. Morris, Formerly Ascistant to the Secretary for Debt
Management
For professional competence and uncommon ability in manage-
ment of the public debt which served to promote economic gains
for the Nation and to maintain America’s leadership in interna-
tional affairs.
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WirLLiam H. Near, National Director, U.S. Savings Bonds Division
For capable leadership, initiative, and untiring efforts in promot.
ing the sale of U.S. Savings Bonds. Since taking office $20.7
billions of Series E and H Bonds have been sold and the volume
outstanding has increased $5.04 billions.

PriLip NicHoLs, Jr., Commissioner of Customs
For his exceptional leadership and success as Commissioner of
Customs in modernizing the U.S. Customs Service to cope with
the demands of ever-growing and increasingly complex inter-
national travel and commerce.

R. Duane Saunpers, Director, Office of Debt Analysis, Office of the
Secretary
For his effective leadership and distinctive contributions in
formulating Treasury Department policies and decisions in the
management of the public debt and broadening public under-
standing of debt management.

SipNEY S. SokoL, Assistant Commissioner of Accounts
For outstanding management ability in stimulating high quality
performance within the Bureau and for distinctive service as a
Treasury representative on the Joint Financial Management
Committee,

Davip B. StrusinGer (Retired), Formerly Assistant Commissioner of
Customs
For his consistent record of achievements and lasting contribu-
tions to the effective administration of the U.S. Customs Service
and the competent performance of its mission.

Freperick W. TatE, Assistant Director of the Mint

For his competent leadership and exemplary aptitude for achiev-
ing highly effective and economical operations, resulting in
savings of many millions of dollars.

Rurus W, YouncsLoon, Special Agent, U.S. Secret Service

For his outstanding courage and voluntary risk of personal
safety in protecting the Vice President of the United States at
the time of the assassination of President John F. Kennedy, in
Dallas, Tex., on November 22, 1963.
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SPECIAL CITATION

GEORGE H. WILLIS
Director, Office of International Affairs
Office of the Secretary

For his remarkable achievements during the past several years as the
Senior Staff Adviser to United States Delegations which were respon-

sible for intricate and important negotiations in the international
monetary field.
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AUVISERS ~ Continued

Joseph M. Bowman, Jr., Assistant to the Secretary of the
Treasury for Comgressional Relations
* Benjamin Caplan, Director, Office of International Finance
and Economic Analysis, Department of State
* Roberc Cacswell, Special Assistant to the Secretary of the

Treasury

arles A, Coombsg, Vice President, Federal Reserve Bank

of New York

¢ Dewey Daane, Member, Board of Governors, Federal Reserve
System

Dizon Donnelley, Assistant to the Secretary of the Treasury
for Public Affairs
E. Jay Finkel, Deputy Director, Office of International
Financial Policy Coordination, U.S. Treasury
fred Hayes, President, Federal Reserve Bank of New York
Yéirﬂner Ackley, Council of Economic Advisers
Ralph Hirschtritt, Special Assistant to the Assistant
Secretary of the Treasury for International Affairs
and Temporary Alternate Executive Director, IBRD
John S. Hooker, Alternate Executive Director, IMF
Douglass Hunt, Special Assistant to the Under Secretary
of the Treasury
Griffith Johnson, Assistant Secretary of State for
Economic Affairs
/ Tom Killefer, U.S. Executive Director, Inter-American
. Development Bank
A .-Harold F. Linder, President and Chairman, Export-Import
Bank of Washington

William McChesney Martin, Jr., Chairman, Board of Governors,
Federal Reserve System

Lawrence C, McQuade, Deputy Assistant Secretary of Commerce
for Financial Policy
* Robert G. Pelikan, Financial Attache, American FEmbassy, Toky
in 0. Reischauver, U.S. Ambassador to Japan
gj‘dameq J. Saxon, Comptroller of the Currency, U.S. Treasury
Fred B. Smith, Deputy Ceneral Counsel, U.S, Treasury

George H. Willis, Director, Office of International Affairs,
U.8. Treasury

* Wife accompamying



UNITED STATES DELEGATION
1964 ANNUAL MEETINGS
IMF - IBRD - IFC - JIDA
TOKYO, JABAN'

* Douglas Dillon, Secretary of the Treasury

TEMPORARY ALTERNATE GOVERNORS

Robert V. Roosa, Under Secretary of the Treasury for

tér" Monetary Affairs

John C., Bullitt, Assistant Secretary of the Treasury
and U.S. Executive Director, IBRD

Ci—'William B. Dale, U,S. Executive Director, IMF

CONGRESSIONAL ADVISERS

(f”:,Senator Russell B. Long, Committee on Foreign Relationms,
U.S. Senate

g:f‘* Representative Henry S. Reuss, Committee on Banking and
Currency, House of Representatives

L~* Representative Clarence E. Kilburn, Committee on Banking
and Currency, House of Representatives

CONGRESSIONAL OBSERVERS

Senator X, 8 Roberi{fon, ,Committee on Banking and

ett; Committee on Banking and
Representative Abraham j. Multer, Committee on Banking
and Currency, House of Representatives

* Representative’ Jamgs | aiyqu_ yomittee on Banking and
.| Cutrengy, Hbuse/of/ Re tééén atives

ADVISERS
(alphabetically)

Joseph W, Barr, Chairman, Federal Deposit Insurance Corporati
* Henry .J. Bittermann, Director, Office of International
Financial Policy Coordination, U.S. Treasury



In additlion to Secretary Diladon, the delegatlon includes:



o
S€cretary Dildon Heads U.S. Delegatlion to

Annual World gan and Fund Meeting fk

<L“ Treasury S_cretary Douglas Dillon leaves Washington

wrs

& from Andrews Air Force Base at 10:00 tomorrow (Thursday)

aboard a special MATS =iglget Jjet
morning for Tokyo, where he will hggd the United States Delegation

A

to the annual meeting of the Governors of the International Monetary

Fund and the International Bank for Reconstruction and Development

k from September 7 - 11.

( En route, the S_cretary and hils party will overnight at

in Honolulu, where they willl be the guests of Governor John Burns

of Hawgii.

/ (Correspondents: Arrival in Hawaii, 3:50 p.m., local time.

Departue 11:00 a.m. Friday. Arrival Tokyo: Riigiisssx 2:00 p.m.,

/ /A
Tokyo time.)



TREASURY DEPARTMENT

WASHINGTON, D.C.
September 2, 1964
FOR IMMEDIATE RELEASE

SECRETARY DILLON HEADS U. S. DELEGATION TO
ANNUAL WORLD BANK AND FUND MEETING

Treasury Secretary Douglas Dillon leaves Washington from
Andrews Air Force Base at 10:00 tomorrow (Thursday) morning aboard
a special MATS jet for Tokyo, where he will head the United
States Delegation to the annual meeting of the Governors of the
International Monetary Fund and the International Bank for
Reconstruction and Development from September 7 - 11.

En route, the Secretary and his party will overnight in
Honolulu, where they will be the guests of Governor John Burns of
Hawaii.

(Correspondents: Arrival in Hawaii, 3:50 p.m., local time.
Departure 11:00 a.m. Friday. Arrival Tokyo: Saturday, 2:00 p.m.,
Tokyo time.)

In addition to Secretary Dillon, the delegation includes:

TEMPORARY ALTERNATE GOVERNORS

Robert V., Roosa, Under Secretary of the Treasury for
Monetary Affairs

John C. Bullitt, Assistant Secretary of the Treasury and
U. S. Executive Director, IBRD

William B. Dale, U. S. Executive Director, IMF

CONGRESSIONAL ADVISERS

Senator Russell B. Long, Committee on Foreign Relations,
U. S. Senate

Representative Henry S. Reuss, Committee on Banking and
Currency, House of Representatives

Representative Clarence E, Kilburn, Committee on Banking and
Currency, House of Representatives
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CONGRESSIONAL OBSERVERS

Representative Abraham J. Multer, Committee on Banking and
Currency, House of Representatives

ADVISERS

Joseph W. Barr, Chairman, Federal Deposit Insurance
Corporation

Charles A. Coombs, Vice President, Federal Reserve Bank of
New York

J. Dewey Daane, Member, Board of Governors, Federal Reserve
System

Alfred Hayes, President, Federal Reserve Bank of New York

Gardner Ackley, Council of Economic Advisers

G. Griffith Johnson, Assistant Secretary of State for
Economic Affairs

Tom Killefer, U.S. Executive Director, Inter-American
Development Bank

Harold F. Linder, President and Chairman, Export-Import Bank
of Washington

William McChesney Martin, Jr., Chairman, Board of Governors,
Federal Reserve System

Edwin O. Reischauer, U. S. Ambassador to Japan

James J. Saxon, Comptroller of the Currency, U.S. Treasury

o0o



Discont of tu

Limitation Statement

The Treasury has discontinued the separate
publication of the Statutory Debt Limitation
statement. This action was taken in the interest
of economy since all the information included in
the Statutory Debt Limitation statement is shown
in the month~end Daily Statement of the United
states Treasury which includes certain of the
information in more detail. Also, many of the
recipients of the Statutory Debt Limitation state-
ment also receive the month-end daily Treasury
statement ,“fhose who do not,and have a need for
the information may subscribe through the
Superintendent of Documents, U. 5. Goverament
Printing Office, Washington, D. C. 20402.

BAEvans:ebs 8/31/64



TREASURY DEPARTMENT

WASHINGTON, D.C.
September 3, 1964

DISCONTINUANCE OF STATUTORY DEBT
LIMITATION STATEMENT

The Treasury has discontinued the separate publication
of the Statutory Debt Limitation statement. This action
was taken in the interest of economy since all the
information included in the Statutory Debt Limitation
statement is shown in the month-end Daily Statement
of the United States Treasury which includes certain
of the. information in more detail. Also, many of the
recipients of the Statutory Debt Limitation statement
also receive the month-end daily Treasury statement.
Those who do not, and have a need for the information,
may subscribe through the Superintendent of Documents,

U. S. Government Printing Office, Washington, D, C. 20402.

o0o



Saturday, Septesber 5, 196i. September L, 1964

AESULTL OF TR-ALTRY'S wE7KLY BILL JFFERLND

The Treasury lepartment ansounced last evening that the tenders fer Wwo series ¢
Treasury bills, one serias to be an additicnal issue of the b!lls dated Jwne 11, 194,
and the otlier series to be dated “eptember 10, 1964, whieh were offered em August ),
were opened at the Federal isssrve Banks on “eptember L. Tenders were imvited for
$1,300,000,0"‘:0, or thersabouts, of ﬂ.m bills and for ‘903.030.000, oW ‘h.mu.
of 182-day bills., The detasile of tie two saries are as follows;

RANIE P ACCIETED Yleday (rzasury dills t 182-day Treaswry bills
CMPIT TINE BTN maturing Nocember 10, 1% ' _ﬁﬁ%
Approx, Ve o STake
Frice Anmeal Rate ! Price i
tiigh S YA 1553 t 90,008 8] 3,538
Low 7715 35851 ! #8.1L9 3681
Averase §4112 35U Y e 784158 3.6u9% )/

Ex0s.%ing one teander of 310,000
percent of tre mawuut of 7l-day bills bid for at the low price was acoeted
4O percent of the amo.at of 182-day bills bid for at the low priee was acospted

TITAL TENUSRS A“PLITD PR AWND ACCEPTYD BY Fil RAL R%5 RVE DISTRICTSs

District Applied For Acosnted 1 Applied For Ascepted
Boston 33,361,000 § 17,961,770 ' § 14,296,000 § 14,236,000
Rew ‘ork 1,56, Th,000 8N,12,,000 ' 1,162,231,000  679,231,0K
Philacelohis 3,223,000 1,463,900 th78,000  3,47L,0%
Cleveland 27,977,200 27,977,000 ! 27,078,000 27,718,500
Rieimond 11,63,000 11,635,060 ! 1,773,720 1,773,900
Atlanta 13,175,300 29,129,700 ! 11,508,000  17,21,0%
Chieago 225,075,000 142,583,000 ' 141,130,000 71,519,000
:“ Louls 31,244,000 2,590, X5 ; T’EW’W 5)076007‘)
M“ 29,210,000 27,150,000 ! 5,077,000 19 317,00
Ransas City 33,912,000 37,152,000 13,087,000 13, 47,70
3‘11“ ?E’ln"m 23.,7;1’&% $ 11’?“6’@ ’Bb.b’m
Sen Franciseo o 7,000 79,420,000 55, 33h,00 133y I
TOTALS -29168,477,700  ¥1,300,779,000 b/ 51,463,276,000  $500,152,000

b/ Inaludes $236,3U7,30u nonsuspetitive tenders sceepted st the sversgs srice of 591

o/ Includes $50,563,000 noncompetitive tenders sccepted at the sversge prise of .15

Jhnomponimormmlmmdformammmmnﬂﬂ
trese bills would provide yleids of 3.59%, for the 7l-day bille, and 3775, for §
182-day bills, Interest rates on bilis are quoted in terms of benk diseount vitd
return related to the face ssount of the bLills payable at maturity rether than
amount invested and thelir length in actual number of days related % 8 360-day J¢
In contrast, yields on certificates, notes, and bonds are oomputed im teras of
interest on the smount invested, and ralate tre number of days remsimisg in en
interest payment period to the astual number of days in the period, with semisnm®
sompounding if more tian ons coupon ceriosd is involved,



TREASURY DEPARTMENT

Ll

FOR RELEASE A. M. NEWSPAPURS,
saturday, September 5, 19%4.

WASHINGTON, D C.
Septemher b, 196,

RESULTS OF TREASURYS WEFELY pILL OFFERING

The Treasury Department amnounced Lagt evaning that Lhe tandsrs for two series of
Treasury bills, one series to be an additional issue of the bills dated June 11, 196k,
and the other series to be dated September 1G, 194, whieh were offered on August 31,
Tanders wers invited for
$1,300,000,000, or thereabouts, of Ji-day bills aud for $500,000,000, or thereabouts,
83 follows:

wre opened at the Federal Reserve Banks on September k.

of 162-day bills.,

The details of the two serieg sre

RANGE OF ACCEPTED 91-day 'freasury bills 8 1#A2~day Treasury bills
COMPETITIVE BIDS: maturing December 10, i%6h maturing March 11, 1965
Approxz, Equiv. 3 - Approx. Equiv.
Price Annval Rate 2 L Brice Annaal Rate
High 595117 3453 s 98,162 a/ 3.636%
Low 99.109 3.525% ; 98,149 ~ 3.661%
Average 99,112 3.50% L/ ¢ 98,155 3.649% 1/

a/ Excepting one tender of $100,000
2 percent of the amcunt of 91l-day Hills bid for at the low price was accepted
L0 percent of the amount of 182-day bills bid for ab the low price was accepted

T0TAL TENDERS APPLIED FOR AND ACCEPTED HI FEDERAL FPRSERVE D:ITRICTS:

District Applisd For Aecepled & Applied For Accepted
Boston $ 33,361,000 & 18,961,000 f 0§ 1,296,000 $ 1k,236,000
New York 1,585, 72,000 871,124,000 7 1,162,231,000 679,231,000
Philadelphia 3,223,000 1,063,000 8,178,000 3,478,000
(leveland 27,977,000 27,577,000 ¢ 27,078,000 27,078,000
ta 33,175,000 29,129,000 ° 11,5L8,000 10,20k, 000
deago 225,079,000 k2,383,000 DiL,430,000 71,510,000
Sto Louis 33»26‘530@@ 259590»000 5 ?”SQBQO(X) 6,098,000
Minneapolis 23,210,000 27,450,000 7 2,077,000 9,077,000
Kansag City 33,917,000 42,152,000 2 173,087,000 13,087,000
Dallas ] 28 9 171 . 000 g@ﬁ 2970 ’ OO 5 1k 9 jjh(};, 000 9 ) 3)46, 000
San Francisco 921?hh9m0 7@92—7&2)4{9 DG 55; 332&3000 55’03‘&’000
TOTALS $2,168,L77,000  £1,300,779,000 b/ $1.463,276,000  $900,152,000 c/

b/ Includes 236,307,000 noncompetitise Lepders scespked ab Lve average price of 99,112

¢ Includes $60,563,000 noncompetitive tauders wccephbed ab Lhe average price of 98.155
0n & coupen issue of the same length and £or che ssme smount lovwested, the return on
these bills would prowide yields of Z.57%. foi the Zl-day bilis, and 3.77%, for the
182-day bills, Interest rates on bills ars quobed im terms of bank discount with the
returp related to the fage amount of the hille paysbia at weburity rather than the
wmount {rwested and thelr leoghh im actnal vmber of days reisbed to a 360-day year.
In contrest, yields or ceviificales, n
nterest, on the smovpt invested, snd
Interast payment period bto the sotusl powher of deye ip bbe period, with semdiannual
compounding if more than une coupon perigd is Involvad,

D-133),




Beiore those meetings beiin, 1 hope to call om the Minister

o{ Finsnce oi Japan, Mr. Kakuei Tanaka, to convey to him the best

wishes o1 =y :overnment and to assure him of the friendship and

support oi the pevple ui the United sStates.

«~e in the United otates are full oif admiration for the manner

in whiech the Japanese economy is moving swiftly ahead to provide

a bigher standard of living and a brighter promise for the future

oi the Japanese people. we salute that progress, which has been

made under a dewmocratic jovernment and a private enterprise systes,

and wish to express ocur desive to continue to be the friends and

allies or such an industrious and vigorous people.

oo



TATIMENT UPUN ARRIVAL IN TOKYO BY THE
RUNCRABLL DOUGLAS DILLON
SECRETARY OF THE TREASURY
OF THr URITED STATES
TU ATTEND THE ANNUAL MEETING OF
TH INTERNATLICHAL MUNETARY FUND AKD THE
INTERRATIONAL BANK FUR RECONSTRUCTION AND DEVELOPMENT
SATURDAY, SEFTEMBER 5, 1964, 2:00 P.M., TOKYO TIMK

it 1s & great pleasure for me to return to Japan and to this

Jynaaic cley, where tradition and courtesy combine so charmingly

~ith modern progress to meaxe the visitor f{rom abroad feel warmly

welcome.,

ity colleagues and 1 are here to attend the Annual Neetings

oi the Governors ot the Internsational Monetary Fund and the

Intemational Bank {or Keconstruction and Development. ¥We anti-

cipate that Lhesc meetings will mske substantial comtributioas to

the goal of internatiocnal xmonetary stsbility and liquidity that

fs shared by the gsovernments of Japan, the United States, amd sll

other members of the Bank and Fund.

Before those



STATEMENT UPON ARRIVAL IN TOKYO BY THE
HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
OF THE UNITED STATES
TO ATTEND THE ANNUAL MEETING OF
THE INTERNATIONAL MONETARY FUND AND THE
INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
SATURDAY, SEPTEMBER 5,1964, 2:00 P.M., TOKYO TIME

It is a great pleasure for me to return to Japan and to this
dynamic city, where tradition and courtesy combine so charmingly
with modern progress to make the visitor from abroad feel warmly
welcome.

My colleagues and I are here to attend the Annual Meetings
of the Governors of the International Monetary Fund and the
International Bank for Reconstruction and Development. We
anticipate that these meetings will make substantial contributions
to the goal of international monetary stability and liquidity that
is shared by the governments of Japan, the United States, and all
other members of the Bank and Fund.

Before those meetings begin, I hope to call on the Minister
of Finance of Japan, Mr. Kakuei Tanaka, to convey to him the best
wishes of my government and to assure him of the friendship and
support of the people of the United States.

We in the United States are full of admiration for the manner
in which the Japanese economy is moving swiftly ahead to provide
a higher standard of living and a brighter promise for the future
of the Japanese people. We salute that progress, which has been
made under a democratic government and a private enterprise system,
and wish to express our desire to continue to be the friends and
allies of such an industrious and vigorous people.
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TREASURY DEPARTMENT

WASHINGTON, D.C.
September 8, 1964

FOR TMMEDIATE RELEASE

TREASURY MARKET TRANSACTIONS IN AUGUST

During August 1964, market transactions in
direct and guaranteed securities of the govern-
ment for Treasury investment and other accounts
resulted in net purchases by the Treasury Depart-
ment of $223,383,900.00.
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TREASURY DEPARTMENT

WASHINGTON, D.C.
September 8, 1964

FOR TMMEDIATE RELEASE

TREASURY MARKET TRANSACTIONS IN AUGUST

During August 196L, market transactions in
direct and guaranteed securities of the govern-
ment for Treasury investment and other accounts
resulted in net purchases by the Treasury Depart-

ment of $223,383,900.00.
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The Treasury Department today made two anmouncements in connection
with its two-month old program to double coin production and ease the
coin shortages which have been felt in some parts of the country.

1. August output at the Philadelphia and Demver Mints was 590 million
coins -- an increase of 132 million pieces over monthly production in
July. This brought preduction up to an annual rate of 7 billion coins,
vhich compares with a rate of 4.3 billion during fiscal 1964, Meanwhile,
Wp 60 additional coinage presses «

\LLJ A=totme MG
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3o, 15{VT
annual rate of over 9 billion coins a year h‘] / “
2. h

authority provided bwbl Law 88-580,

Lo
spproved by the President on September 3, 1965 ,r\ﬁi coins manufactured
after January 1, 1965 will continue to bear the 1964 date. The purpose
of tAhis move is to discourage thwes hoarding ofemsw-emips by those who buy
Crvvwes
them by the roll and by the bag and hold them out of circulation in hepe/

of higher numismatiz values. TYhe mumber of coins to be produced with the

1964 date will be at least 10 billion pieces -- far too numerous to become

future eollactox‘%’. items.



TREASURY DEPARTMENT

WASHINGTON, D.C.
September 8, 1964

FOR IMMEDIATE RELEASE

MINT OUTPUT INCREASES; NEXT YEAR'S
COINS TO BEAR 1964 DATE

The Treasury Department today made two announcements in
connection with its two-month old program to double coin
production and ease the coin shortages which have been felt
in some parts of the country.

1. August output at the Philadelphia and Denver Mints
was 590 million coins -- an increase of 132 million pieces
over monthly production in July. This brought production
up to an annual rate of 7 billion coins, which compares with
a rate of 4.3 billion during fiscal 1964. Meanwhile, the
60 additional coinage presses now being purchased and installed
by the Mint will bring coin production up to an annual rate
of over 9 billion coins a year, by June 30, 1965.

2. The Treasury said it would invoke the authority
provided by Public Law 88-580, approved by the President
on September 3, 1964, so that coins manufactured after
January 1, 1965 will continue to bear the 1964 date. The
purpose of this move is to discourage hoarding by those who
buy coins by the roll and by the bag and hold them out of
circulation in hope of higher numismatic values. The number
of coins to be produced with the 1964 date will be at least
10 billion pieces -- far too numerous to become future
collectors' items.
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UNITED STATES NET MONETARY GOLD TRANSACTIONS WITH

FOREIGN COUNTRIES AND INTERNATIONAL INSTITUTIONS

Jamuary 1, 1964 - June 30, 1964

(In millions of dollars at $35 per fine troy ounce)

Negative figures represent net sales by the
United States; positive figures, net purchases

First Second Fiscal Year 1964
Quarter Quarter July 1, 1963 -
1964 1964 June 30, 1964

Algeria - — -15,0
Argentina - - -30.0
Austria -32.1 23,2 87,5
Brazil -1,0 +28,1 +54 04
Cambodia - — +3,2
Congo (Leopoldville) - - -3.1
Dominican Republic - =245 2.5
Egypt -7 ~8.4 -10.4
Finland -5.0 - -5,0
France -101,3 -101,3 -517.7
Germany -200,0 - -200,0
Guinea - -— ~2,8
Honduras * %* -1.1
Israel -2,0 —— ~-9,0
Italy +200.0 - +200,0
Madagascar — - =2,3
Mexico - — -4.0
Peru - -- -10.6
Philippines +9,9 -.1 +9.6
Salvador -2,2 - 2,2
Spain — -2,0 -2.0
Surinam +2.5 — +2.5
Switzerland - -30,0 -30.0
Syria -2,7 -.1 -3.0
Tunisia - -.5 -.5
Turkey -1,2 +15,0 +9,.8
United Kingdom +109.3 +220,9 +535,0
Vatican City — — +1,0
Yugoslavia -.6 -7 -2.3
All Other A ) =2.6

Total -27,5 +95,0 -128,0

* Less than $50,000

Figures may not add to totals because

of rounding,
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TREASURY DEPARTMENT

WASHINGTON. D.C.
September 8, 1964

FOR IMMEDTATE RELEASE

UNITED STATES FOREIGN GOLD TRANSACTIONS FOR
SECOND QUARTER OF 1964

U.S. net monetary gold transactions during the
second quarter of 1964 resulted in a net purchase of
$95.0 million., In the first quarter of the year,
there was a net sale of gold of $27.5 million,

The Treasury's quarterly report, made public
today, summarizes monetary gold transactions with
foreign governments, central banks and international
institutions for the first two quarters of Calendar

Year 1964, and for the Fiscal Year 1964,
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TREASURY DEPARTMENT

WASHINGTON, D.C.
September 8, 1964

FOR IMMEDIATE RELEASE

UNITED STATES FOREIGN GOLD TRANSACTIONS FOR
SECOND QUARTER OF 1964

U.S5. net monetary gold transactions during the
second quarter of 1964 resulted in a net purchase of
$95.0 million., In the first quarter of the year,
there was a net sale of gold of $27.5 million,

The Treasury's quarterly report, made public
today, summarizes monetary gold transactions with
foreign governments, central banks and international
institutions for the first two quarters of Calendar

Year 1964, and for the Fiscal Year 1964,
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UNITED STATES NET MONETARY GOLD TRANSACTIONS WITH

FOREIGN COUNTRIES AND INTERNATIONAL INSTITUTIONS

Jamuary 1, 1964 - June 30, 1964

(In millions of dollars at $35 per fine troy ounce)

Negative figures represent met sales by the
United States; positive figures, net purchases

First Secand Fiscal Year 1964
Quarter Quarter July 1, 1963 -
1964 1964 June 30, 196
Algeria - - -15.0
Argentina — - -30,0
Austria -32,1 -23,2 -87.,5
Brazil -1,0 +28,1 +54 .4
Cambodia - - +3,2
Congo (Leopoldville) - - -3.1
Dominican Republic - =2.5 =2.5
Egypt -.7 =8.4 -10.4
FiIlland -500 —— -500
France -101,3 -101,3 -517.7
Germany -200.0 - -200.0
Guinea - -2,8
Honduras * * -1.1
Israel -2,0 -9,0
Ttaly +200,0 - +200,0
Madagascar - - -2,3
Mexico - - =-4,0
Peru - - -10,6
Philippines +9.9 -1 49,6
Salvador =2,2 - 2,2
Spain - ‘2.0 -200
Surinam +2,5 -— +2,5
Switzerland -— =30,0 -30.0
Syria 2,7 -.1 =3.0
Tunisia - -5 25
Turkey -1,2 +15,0 +9,8
United Kingdom +109,3 +220,9 +535.0
Vatican City —~— - +1,0
Yugoslavia -6 -7 -2.3
A1l Other —d .2 2.6
Total =27,5 +95.0 -128,0

* Less than $50,000

Figures mey not add to totals because of rounding,



whole, was better than 5 percent in real terms.
Pl'Oduct increased by more than $40 billion. Job opportunities
€gan to overtake the rapid growth in our adult labor force and,
En July of this year, unemployment dropped below 5 percent for the

Irst time since 1957 -- despite the accelerating automation of
farms and factories.

D-1338
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(FOLLOWING ADVANCE MATERIAL NOT RPT NOT TO 8E RELEASED BEFORE
©1°0 GHMT SEPT. ) o
TEXT: DILLON AT I¥F MERTING (2,5C0)

TOKYO, SFPT. 2%--FOLLOWING IS THE TEXT OF U. S« SECRETARY OF THF
TREASURY Ce. DOUGLAS DILLON'S SPEECH TUESDAY AT THE ANNUAL MEETING

OF THF INTERNATIONAL MONETARY FUND:

( IN TEXT)
»"ﬂ¢E§OLLFAGUFC AND ] ARF DELIGHTED TO BF IN THIS TASCINATING 21Ty,
WHFRE TRADITION AND COURTESY COMBINE SO CHARMINGLY +wITH MODERNITY
AND PROCRESS. THIS MEETING FCLLOWS SHORTLY AFTER JAPAN'S ACHIEVEMENT
OF ARTICLE VIII STATUS IN THE EUND == ANOTHER MAJOF ACKIEVEMENT IN
JAPAN'S AL? 10ST INCREDIBLE RECORD OF RAPID ECONON:IT GCROWTH OVER
THE TWELVE YFARS SINCE SKE JOINED THE INTERNATICJAL [ONETARY FUND.

/ THE PAST YFAR HAS WITNESSED A GRATIFYING MOVEL:ENT BY MOST
COUNTRIES TOWARD THE FINANCIAL EQUILIBRIUM FOR WHICH +E HAVE 3EEN
STRIVINGs. CONTINUED LEADERSHIP BY THE INTERNATIONAL {ONETARY EUND
UNDER THE SKILLFUL GUIDANCE OF ITS MANAGING DIRECTOR AND EFFECTIVE
COCPERATION IN THE FOREIGN EXCHANGE MARKETS HAVE C‘VTAINEJ THE NEW
PRESSURES THAT HAVE OCCURRED AND REINFORCED THE STRFNGTH WHICH HAS
1FEN DEVELOPING.

AS FOR MY OWUN COUNTRY, DURING FISCAL YEAR 19¢-., THE UNITED
STATES SET IN OPERATION THE LATEST ELEMENTS OF £ 457 AND HANY=SIDFD
FCONOIIC PROGRAM BEGUN IN 15681 =-- A PROGRAM DESICHNID TO PROMOTE
INTERNAL EXPANSION, ENLARGE EMPLOYMENT OPPORTUNITIES, AMND, AT
THE SAME TIHE, FACILITATE ORDERLY AND STEADY PROGR‘CS TOYVARDS BALANCE
IN OUR EXTERNAL ACCCOUNTS. OQUR PROGRAt! PLACES MAJOR THPHASIS UPON
IMPROVED PRODUCTIVITY AND GREATER COMPETITIVENESS -- UPCN INCENTIVES,
RATHFR _THAN UPON RESTRICTIONS AND CONTPOLS == ANU, EFIH&RS OST ______
INPORTANT, UPON THE HEALTHY FUNCTIONING OF A DYNAIC SYSTEM OF
FREE ENTERPRISE.

v v - TEUU,LU
Madagascar — - -2.3
Nexico - - 4.0
Peru - - -10,6
Philippines +9,9 -.1 +9,6
Salvador -2.,2 - 2,2
Spain banind -2.0 -2.0
Surinam +2,5 - ! +2,5
Switzerland - -30,0 a -30,0
Syria =2,7 -.1 | -3.0
Tunisia - -.5 2
Turkey -1,2 +15.0 +9,8
Uni?ed Kingdam +109,3 +220,9 +535:0
Vatican City — — ; +1,0
Yugoslavia -.6 -7 -2.3
A1l Other - Y ; 2.6

Total =27,5 +95,0 -128.0

* Less than $50,000
Figures may not add to totals because of rounding,



whole, was better than 5 percent in real terms.
Product incr

b

Our gross national
eased by more than $40 billion. Job opportunities

.egan to overtake the rapid growth in our adult labor force and,

In July of this year, unemployment dropped below 5 percent for the
first time since 1957 -- despite the accelerating automation of
farms ang factories.
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PACE TWG DILLON
SIGNIFICANT -- AND, I BELIEVE, SUSTAINED -- RESULTS ARE NOW

CLFARLY APPARENT.

THE UNITED STATES FCONOMY CONTINUES TO EXPAND IN WHAT IS Now
THE LONGEST, STRONGEST, AND BEST=-sALANCED ADVANCE OF ANY PEACETIME
PERIOD IN THIS CENTURY. DURING THE PAST FISCAL YEAR, THE RATE OF
GROWTK IN INDUSTRIAL PRODUCTION, AND IN OUR ECONOMY AS A WHOLE,

WAS 3ETTER THAN 5 PERCENT IN REAL TERMS. QUR GROSS NATIOVAL PRODUCT
INCREASED BY MORE THAN $4040¢ MILLION. JO3 OPPORTUNITIES 3EGAN TO
OVERTAKE THE RAPID GROWTH IN OUR ADULT LABQR FORCE ANDy IN JULY OF
THIS YFAR, UNEMPLOYMENT DROPPED BELOY FIVE PERCENT FOR TH® FIRST
TIME SINCE 1957--DESPITE THE ACCELERATING AUTOMATION OF FaR:e

AND FACTORIES.

MEANWHILE, OUR PRICES HAVE REMAINED VIRTUALLY STABLE. THE
INDICES OF WNOLESALE PRICES ARE STILL AT THE LEVELS OF SIX YFARS
AGO. CONSUMER PRICE INDICES HAVE EDGED UPWARD BUT VERY SLOWLY,

ONLY A LITTLE MORE THAN onNg/ PERCENT PER YEAR. AT THE SAUE TIME ALvOST
ALONE AMONG THE LEADING INDUSTRIAL COUNTRIES, WE ARE NOW FOR THE
THIRD STRAIGHT YEAR EXPERIENCING A DECLINE IN UNIT LABOR COSTS FOR
MANUFACTURING INDUSTRIES AS A WHOLE.

MONETARY POLICY AND DEST MANAGEMENT HAVE STRUCK A NON-INFLATIONARY
BALANCE BETWEEN SUPPLY AND DEMAND FOR LIQUIDITY INSTRUMENTS.
COMMERCIAL 3ANK HOLDINGS OF FEDERAL GOVERNMENT DEBT CONTINUED TO
DECLINE OVER THE PAST FISCAL YEAR 3Y MORE THAN $4p99® BILLION --
EVEN THOUGH THE ADMINISTRATIVE BUDGET DEFIZIT EXCFEDED i.,0@4
BILLION. WHAT IS MORE, LESS THAN A MONTH AFTER THE END OF THE FISCAL
YEAR, THE FULL AMOUNT OF THAT BUDGET DEFICIT WAS IN EFFFCT,
FINANCED OUT OF REAL SAVINGS AS WE ADDED NEARLY $5,86@ BILLION TO
OUR LONGER TERM GOVERNMENT SECURITIES.

IT WAS WITHIN THIS DOMESTIC FRAMEWORK THAT THE UNITED STATES
CONTINUED ITS EFFORTS TO RESTORE BALANCE IN ITS INTERNATIONAL
ACCOUNTS. IN DISCUSSING THOSE EFFORTS, IT SHOULD ALWAYS 3E @ORNE
IN MIND THAT THE UNITED STATES HAS THE ABILITY TO ACHIEVE 3ALANCE
IN ITS INTERNATIONAL PAYMENTS AT ANY TIME THROUGH THE USE OF DRASTIC
MEASURES OF A RESTRICTIVE NATURE. BUT == AS WE HAVE CONSISTENTLY
POINTED OUT -- YF HAVE NFITHER THE DESIRE NOR THE INTENTIOV OF
UTILIZING SUCH MEASURES, SINCE THEY COULD BRING HARSH REPFRCUSSIONS
THROUGHOUT THE WCRLD. INSTFAD, WE ARE WORKING TO ACHIEVT SALANCF
GRADUALLY THROUGH NORMAL [:ARKET PROCESSES, WITHOUT INJU®Y TS OUR
FRIENDS IN OTHER NATIONS.

Spain — -2,0 -2,0
Surinam +2.5 -— +2,9
Switzerland - -30,0 =30,0
Syria =2.7 -.1 -3.0
Tunisia - -,5 )
Turkey -1,2 +15,0 +9.8
Unl?ed Kingdom +109,3 +220,.9 +535,0
Vatican City - - +1,0
Yugoslavia -.6 ~-7 -2.3
A1l Other A -'g [ 2.6

Total -27,5 +95,0 -128,0

% Less than $50,000
Figures may not add to totals because of rounding,



whole, was better than 5 percent in real terms. Our gross national
product increased by more than $40 billion. Job opportunities
began to overtake the rapid growth in our adult labor force and,
;n July of this year, unemployment dropped below 5 percent for the

irst time since 1957 -- despite the accelerating automation of
farms ang factories.
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PAGE THREE DILLON

“ IMPROVED PRODUCTIVITY, IN AGRICULTURE AND IM “AvUFACTURING ALIKE,
HAVE MADE POSSIBLE SUBSTANTIAL GAINS IN OUR TRADE POSITION OVER
THIS PAST FISCAL YEAR -- GAINS THAT WERE, AS WE WELL KNQW, IN
SOME PART FORTUITOUS, BUT GAINS NEVERTHELFESS, THAT WE EXPECT TO
SUSTAIN -- AND, EVENTUALLY, ENLARGE.

JE ARE ALSO PERSISTING IN OUR EFFORTS TO REDUCE DOLLAR OUTLAYS
A3ROAD FOR DEFENSE AND DEVELOPMENT ASSISTANCE, WITHOUT IMPAIRING
ESSENTIAL ELEMENTS IN THE DEFENSE OF THE FREF WORLD OR IN OUR VITAL
ASSISTANCE PROGRA!NS. THE BALANCE OF PAYMENTS COSTS OF THOSE PROGRAM
WILL HAVE SHRUNK 3Y AN ANNUAL RATE OF $1,880 BILLION BY THE END OF
THIS CALENDAR YEAR. _

WHEN WE LAST MET, IT WAS OUR CAPITAL ACCOUNTS THAT POSED THF
GREATEST THREAT TO GUR BALANCE OF PAYMENTS. A CASCADING OUTFLOV OF
PORTFOLIO CAPITAL HAD FORCED US TO PROPOSE THE INTEREST EQUALIZATICN
TAX IN THE SUMMER OF 1963. THAT TAX IS NOW LAW. IT HAS WORKED CuT
AS PLANNED AND CAN 3E EXPECTED TO HOLD PORTFOLIO CAPITAL OUTFLOWS
TO A REASONABLE FIGURE JHILE LEAVING OUR MARKETS OPEN TQO FOREIGN
BORROWERS WILLING TO ASSUME INTEREST COSTS CONSIDERED NOR{1AL --
AND. EVEN LOW == IN. MOST OTHER INDUSIRIAL COUNIRIESa e o

WITH OUR TRADE POSITION IMPROVING, GOVERNMENT EXPENDITURFS
OVERSEAS CONTINUING TO DECLINE, CAPITAL OUTFLOWS RESTRAINED -~ AND
WITH OUR EARNINGS ON SERVICES EXPANDING AT ROUGHLY THE SAME RATE AC
OUR RISING NET OUTPAYMENTS ON TOURISTS ACCOUNT -~ WE HAVE BEEN
MOVING BACK TOWARD EXTFRNAL BALANCE.

FOR EXAMPLE, OUR GROSS DEFICIT ON REGULAR TRANSACTIONS IN FISCAL
1964 WAS $1,750 KILLION. THIS WAS A HEARTENING GAIN OVER THE RESULTS
OF THE PAST SIX CALENDAR YEARS, WHEN COMPARABLE DEFICITS KANGFD
FROM $3,160 MILLION TO $4,208 BILLION. AND IT WAS A VAST IMPROVEMENT
OVER THE FIRST HALF OF CALENDAR YEAR 1953, WHEN ACCELERATING DENANDS
FROM ABROAD FOR LONG~TERM FUNDS LED TO A DOLLAR OQUTFLOW AT AN ANWUAL
RATE OF 35,068 KILLION -- A RATE WE SIMPLY COULD NOT NRE:-NOF SUSTAIN
AND THAT FAR SURPASSED ANY LEGITIMATE WORLD WIDE REQUIREMENTS FOR
DOLLARS. BUT, DESPITF THIS IMPROVEMENT, WE ARE ONLY HALF-wAY

BACK TO EXTERNAL BALANCE. ¥E CANNOT RRF-NOF RELAX -~ NOR DO WE
INTEND TO.

UTILIZING SuCH MEAéUéES”L‘iazn %HL vesiRE NOR THE INTERNTION OF
NG ¢ { MPAS Sy SINCE THEY COULD BRING HARSH REPFRCUSSIONS
THROUGHOUT THE %CRLD. INSTFADy WE ARE WORKING TO ACHIEVE %ALANCFl

GRADUALLY THROUGH NORMAL [iARKET PROCESSES, WITHOUT INJURY T6 Ol
FRIENDS IN OTHER NATIONS. ’ UT INJURY TC OUR

Spain - -2,0 :
Surinam +2,5 - :g.g
Switzerland - -30,0 36.0
Syr%a -2,7 -:l -3.0
Tunisia - -5 .5
Turkey -1,2 +15.0
. ) . . +908
Un1§ed Kingdam +109,3 +220,9 +535,0
Vatican City — — +1.0
Yugoslavia -6 -7 .
All Cther =2k -:g -g:g
Total =27,5 +95.0 -128,0

* Less than $50,000
Figures may not add to totals because of rounding
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began to overtake the rapid growth in our abulow 5 percent for the
in July of this year, unemployment dropped be
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irst time since 1957 -- despite the accelerating automation
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PAGE FOUR DILLON

IN SEEXING TO IMPROVE OUR PAYMENTS POSITIONy «E REABILY RLCOCNIZE
THAT WE MUST CAREFULLY WEIGH ~-- AND, WHEREVER PRACTICABLE
AND APPROPRIATE, MINIMIZE ~--THE IMPACT OF OUR GROSS DEFICITS UPON
THE LIQUIDITY OF THE REST OF THE WORLD. WITH THE COOPERATION OF
OTHER MONETARY AUTHORITIES WE HAVE, THEREFORE, IN LARGE PART ARSORZED
DOLLAR BALANCES WHEREVER THEY' HAVE TENDED TO OUTRUN REQUIREMENTS.
LAST YEAR, FOR EXAMPLE, THROUGH SALES OF GOLD, USE OF FOREIGN
CURRENCY 3ALANCES, DRAUINGS ON THE INTERNATIONAL MONETARY FUND, AND
A VARIETY OF OTHER SPECIAL TRANSACTIONS, WE ABSORBED MORE THAN

250 MILLION THAT HMAD FLOWED TO SOME EUROPEAN COUNTRIES. AT THE

AME TIME, DEMANDS B3Y CERTAIN MONETARY AUTHORITIES CUTSIDE FUROPE
-- AND, TO SOME EXTENT, THE DEMANDS OF PRIVATE BANKS AND TRADERS
EVERYWHERE =-=- CALLED FOR MORE DOLLARS THAN COULD BE SUPPLIED OUT
OF QUR DEFICIT. THOSE DEMANDS, AMOUNTING TO SEVERAL HUNDRED MILLION
DOLLARS, WERE MET 3Y TRANSFERS FROM EVROPEAN DOLLAR MONETARY RESERVES.

IT UAS WITHIN THE ENVIRONMENT OF A SHRIN,&ING UNITED STATES
PAYMENTS DEFICIT THAT THE INTERNATIONAL MONETARY FUND CONDUCTED
ITS STUDY OF THE INTERNATIONAL MONETARY SYSTEM OVER THE PAST YEAR.
CONCURRENTLY, ANOTHER STUDY WAS BEING CARRIED FORWARD @Y THF CROUP
OF TEN COUNTRIES WHICH HAD, IN 1951, ACCEPTED SPECIAL RESPONSISILITY
FOR PROVIDING SUPPLENENTAL RFSOURCES TO THE FUND IN THE EVENT THAT
UNUSUAL STRAINS WERE TO DEVELOP IN THE INTERNATIONAL MONETARY SYSTEM.
JT IS HIGHLY SIGNIFICANT THAT BOTH STUDIES CONCLUDED TMAT THY
PRESENT SYSTEM 1S FUNCTIONING WELL AND THAT ANY CHANGES SHOULD BE
DESIGNED, IN THE WORDS OF THE EUND REPORT, TO "SUPPLEMENT AND IMPROVY
THE SYSTEM WHERE CHANGES ARE INDICATED RATHER THAN TO LOOK FOR A
REPLACEMENT OF THE SYSTEM BY A TOTALLY DIFFERENT ONE."

IHE TWO STUDIES ALSO AGREED ON THE ADVISABILITY OF EXPANDING THL
RESOURCES OF THE FUND THROUGH A CONMBINATION OF GENERAL AND SELECTIVE
QUOTA INCREASES. SUCH INCREASES SEEM CLEARLY APPROPRIATE IN VIEW OF
THE CONCLUSION IN CHAPTER 3 OF THE FUND REPORT THAT THE NEXT
DECADE 1S LIKELY TO SEE A STEADY RISE IN THE DEMAND FOR INTERNATIONAL
LIQUIDITY, COUPLED WITH A SLOWER ANNUAL RATE OF GROWTH IN THE
TYPES OF LIQUIDITY ON WHICH CHIEF RELIANCE HAS BEEN PLACED DURING
RECENT YEARS.

JHE UNITED STATES HOPES THAT THE GOVERNORS AT THIS MEETING “ILL
REQUEST THE EXECUTIVE DIRECTORS TO STUDY THE NEED FOR SUGH INCREASES
AND THME WAYS IN WHICH THEY MIGHT BEST BE CARRIED OUT. JT IS DUR HOPE
THAT THE EXECUTIVE DIRECTORS COULD, AS THEY BID IN 1958 COMPLETE
THEIR WORK AND MAKE SUCH RECOMVENDATIONS AS THEY FIND APPFOPPIATE
TO THE GOVERNORS OF THE FUND 8Y THE END OF THIS YEAR, THUS ALLOWING

TIME FOR MEMSFR COUNTRIES TO COMPLETE NECESSARY LFGISLATIVF ACTION
DURING 1955,

—~—

— e Ll +2,5 - +2.5
Switzerland - -30,0 -30.0
Syria -2,7 -1 -3.0
'I\lniSi& - -.5 - 5
Turkey -1,2 +15,0 +9.8
United Kingdam +109,3 +220,9 +535.0
Vatican City — -— +1,0
Yugoslavia -6 -7 -2.3
All Other A -:g -2:§

Total =27,5 +95,0 -128.0

* Less than $50,000
Figures mey not add to totals because of rounding,



whole, was better than 5 percent in real terms. Our gross national
Product increased by more than $40 billion. Job opportunities
began to overtake the rapid growth in our adult labor force and,

jifn July of this year, unemployment dropped below 5 percent for the

irst time since 1957 -- despite the accelerating automation of
farms and factories.
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PAGE FIVE DILLON
——AN_INCREASF_IN FUND QUOTAS. SEEMS_TQ US THE RIGHT MOME AS_MEMBER ___
COUNTRIES ENTER THE NEXT PHASE IN THE EVOLUTIONARY DEVELOPMENT OF
THE INTERNATIONAL MONETARY SYSTEM -- A PHASE IN WHICH TNE GREATER
NEEDS ARE LIKELY TO CENTER, AT LEAST FOR A TIME, ON THE ENLARCEMENT
AND ELABORATION OF CREDIT FACILITIES FOR TRANSFERRING RESERVES
AMONG COUNTRIES, RATHER THAN UPON INCREASES IN THY OVER-ALL SUPPLY
OF RESERVES. IN THIS REGARD, OUR THINKING ONCE AGAIN PARALLELS THE
FINDINGS IN THE FUND'S ANNUAL REPORT REGARDING THE NEED FOR INCREASES
IN WHAT THE REPORT LABELS "CONDITIONAL LIQUIDITY.®
TODAY, EVEN IN THE FREE INDUSTRIALIZED COUNTRIES, THERE IS NO
" COMON ECONOMIC PATTERN, BUT A MIX, VARYINGC FROM NATION TO
NATION}, OF PRODUCTIVITY, PRICES, TRADE RESTRICTIONS, AND CAPITAL
MARKET FACILITIES. AS A RESULT, THE BULK OF THE INCREASES IN RESERVES
HAVFE, FOR THE PAST SEVERAL YEARS, FLOWED TO A FEW OF THE INDUSTRIALIZ:p
COUNTRIES, AND PARTICULARLY TO WFSTERN EUROPE. FURTHER SU3STANTIAL
INCREASES IN RESERVES WOULD, FOR THE MOST PART, ONLY INCREASE
THAT FLOW -- UNLESS AND UNTIL THOSE COUNTRIES REDUCE TNEIR CHRONIZ
SURPLUSES THROUGH A RELATIVE RISE IN IMPORTS, AN INCREASE IN THEIR
CAPITAL EXPORTS, OR ANY OTKER ACCEPTABLE COMBINATION OF ACTIONS THAT
WOULD OVERCOME THEIR PROPENSITY TO ABSORB WHATEVER NEW
LIQUIDITY MAY BE ADDED TO THE SYSTEM IN THE FORM OF OWNED RFSERVES.
ECONOMIC DISPARITIES SETWEEN COUNTRIES ARE NO DOUST INEVITABLE
IN A DYNAMIC WORLD. INFIME, SO LONG AS ALL COUNTRIES ACTIVELY
PURSUE THE OBJECTIVES OF LIBERAL, MULTILATERAL TRADE POLICIES, THE
NEEDED ADJUSTMENTS WILL SURELY BE ACCOMPLISHED. MEANWHILE, WE MUST
3E AS CAREFUL IN DEVELOPING OUR INTERNATIONAL FINANCIAL ARRANGEMENTS
AS WE ARE IN DESICNING MONETARY MEASURES FOR OUR DOMESTIC NEEDS. AND
WE MUST CONSTANTLY GUARD AGAINST THE OVER-SIMPLIFIED CONCLUSION THAT
A SIMPLE ADDITION TO THE INTERNATIONAL MONEY SUPPLY -- OR AN AGREED
LIMITATION UPON IT -- OR A CONTRACTION OF IT =- WILL PROVIDE AN
ADEQUATE SOLUTION.

~swuivi1Ty UUUFLED WITH A SLOWER ANNUAL RATE OF GROWTH IN THE
TYPES OF LIQUIDITY ON WHICH CHIEF RELIANCE HAS BEEN PLACED DURING
RECENT YEARS.

JHE UNITED STATES HOPES THAT THE GOVERNORS AT THIS MEETING 9ILL
REQUEST THE EXECUTIVE DIRECTORS TO STUDY THE NEED FOR SUCH INCREASES
AND THE WAYS IN WHICH THEY MIGHT SEST BF CARRIED OUT. IT IS OUR HOPE
THAT THE EXECUTIVE DIRECTORS COULD, AS THEY PIDP IN 1958, COMPLETE
THEIR WORK AND MAKE SUCH RECOMI‘ENDATIONS AS THEY FIND APPROPRIATE
TO THE GOVERNORS OF THE FUND BY THE END OF THIS YEAR, THUS ALLCWING
I’I}'é‘g‘i}lfvgogigl?gﬂﬂfﬁ COUNTRIES TO COMPLETE NECESSARY LEGISLATIVF ACTION
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whole, was better than 5 percent in real terms. Our gross national
Product increased by more than $40 billion. Job opportunities
began to overtake the rapid growth in our adult labor force and,

En July of this year, unemployment dropped below 5 percent for the

lrst time since 1957 -- despite the accelerating automation of
farms and factories.
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PAGE SIX DILLOW

AS THE FREE WORLD'S FINANCIAL OFFICIALS, WE nUST &k AS CONCERN
JITH CREDIT AS WE ARE WITH MONEYe LIQUIDITY CONSISTS NOT ONLY OF
RESFRVES, BUT OF CREDIT FACILITIES. AND IT SEEMS TO ME TO BE AS
IMPORTANT TODAY TO SHIFT THF EMPHASIS TOWARD CREDIT AS IT WAS IN
THE FIRST YFARS AFTER WORLD WAR T¥D. THEN, TOTAL RESERVES WERE
AMPLE 2Y ANY ABSOLUTE STANDARD -~ BUT MOST OF THEM WERE IN THE UNITED
STATES. DURING THAT PERIOD, WHILE THE PROCESSES OF READJUSTMENT
WERE GETTING UNDERWAY, LITTLE WOULD HAVE BEFN GAINED BY FURTHER
INCREASES IN OWNED RESERVES, FOR THOSE, TOO,WOULD HAVE FLOWED TO
THE UNITED STATES. INSTEAD, A REDISTRIBUTION WAS NEEDED. IT WAS LARGELY
ACCOMPLISHED THROUGH THE MASSIVE CREDITS AND GRANTS WHICH THE UNITED
STATES GOVERNMENT EXTENDED, NOT RAF~d®T ONLY BILATERALLY AND MULT]-
LATERALLY, 3UT THROUGH DOLLARS USED IN THE DRAWINGS WHICH OTHER
COUNTRIES REQUESTED OF THF MONETARY FUND.

SOME SEVEN YEARS AGO, THE INTERNATIONAL MONETARY SYSTEM ENTERED
A SECOND PHASE IN WHICH A SUCCESSION OF LARGE UNITED STATES'
PAYMENTS DEFICITS 3ECAMF THE PRINCIPAL SOURCE OF ADDITIONS TO THE
PRIMARY RESERVES OF OTHER COUNTRIESe. AND WOW, WITH OVER-ALL
INTERNATIONAL RESERVES AT AN ADEQUATE LEVEL AND WITH THE UNITED
STATES ;IOVING TOWARD B3ALANCE IN ITS PAYMENTS, THIS SECOND PHASE
IS ALSO COMING TC AN END. ONCE AGAIN, THE NEED IS FOR ADDITIONAL
CREDIT FACILITIES. -

THAT IS WHY IT HAS BEEN BOTH APPROPRIATE AND NECESSARY TO SET UP
4ILATERAL CREDIT ARRANGEMENTS TO HANDLE THE VOLATILE MOVEMENTS OF
FUNDS WHICH NOW OCCUR AMONG INDUSTRIALIZED COUNTRIES WITH CONVERTISLE
CURRENCIES. THERE 1S sge=M. NC IMPAIRMENT OF THE FUND'S ROLE WHEN THOSE
FACILITIES ARE USED INSTEAD OF, OR SOMETIMES IN ADVANCE OF,

RECOURSE TO THE FUND ITSELF. RATHER, THERE IS AN ECONOMY OF RESOURCES
AND A MINIMIZING OF STRAINS. THE RISK IS THAT A COUNTRY MIGHT DRIFT
INTO HEAVY AND CONTINUOUS RELIANCE UPON SUCH ESSENTIALLY SHORT-

TERM CREDIT FACILITIES, DFLAYING TOO LONG THE NECFSSARY CORRECTIVE
ACTION THAT SHOULD 8F TAKEN TO ADJUST ITS BALANCE OF PAYMENTS.

— e AS_IN. ANY. BANKING. ORTRATION, . THAT IVPE.OF RISK MUST RE AVERTED..._..
THE WAY TO DO IT IS TO PROVIDE FOR A FULL ~~- THOUGH INITIALLY

LARGELY CONFIDENTIAL =-- EXCHANGFE OF INFCRMATION AMONG THE COUNTRIES
DIRECTLY AFFECTED, AND TO ASSURE FRFQUENT OPPORTUNITIES FOR DISCUSSION
AMONG THEIR MONETARY AUTHORITIES. IT IS ESSENTIAL TO REVIEY AND
APPRAISE TOGETHER THE ACTIONS EACH IS TAKING TO FINANCE ITS DEFICIT
OR TO CARRY ITS SURPLUS == INCLUDING THE DEGREE OF DIRECT IMPINGEMENT
OF ONE UPON THE OTHER. WM

THAT IS WHAT 1 UNDERSTAND TO 3E THE MEANING OF THE "UULTILATERAL
SURVFILLANCE" WHICH THE COUNTRIES IN THE GROUP CF TEN HAVE UNDERTAKEN
TO PURSUE JOINTLY, A3ND IN CLOSE LIAISION WITH THE BANK FOR
INTERNATIONAL SETTLEMENTS, THE OECD, AND, OF COURSE, THFE IMF ITSELF.
IT FULFILLS, NORE SYSTEUATICALLY, THE O3JECTIVES WHICH THE UNITED
CTATES HAS LONG FURSUTD I ITS FULL RFPORTING OF ITS 0OWN ACTIVITIES.
IN CUR VIEY, THIC PATTERN OF INFORMATION AND CONSULTATION,
SYSTEMATICALLY LXTENDED ANONG INDUSTRIALIZED COUNTRIES SURJECT TO
VOLATILE FLOWS OF CAPITAL, CAN ADD &N IMPORTANT DIMENSION TO THE
PRUSENT GUSE OF SUCH 7RFDIT FACILITITC.
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luproveu prouuccivicy auu greater competitiveness -— upon
Incentives, rather than upon restrictions and controls -- and,
Perhaps most important, upon the healthy functioning of a dynamic

System of free enterprise.

Significant -- and, I believe, sustained -- results are now
clearly apparent.

The United States economy continues to expand in what is now
the longest, strongest, and best-balanced advance of any peace-
time period in this century. During the past fiscal year, the
fate of growth in industrial production, and in our economy as a
vhole, was better than 5 percent in real terms. Our gross national
Product increased by more than $40 billion. Job opportunities
began to overtake the rapid growth in our adult labor force and,

il} July of this year, unemployment dropped below 5 percent for the
first time since 1957 -- despite the accelerating automation of

farms ang factories.
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THE SCOPE FORK GREATER RFLIANCE UPON PURELY BILATERAL CREDIT ey
FACILITIES, UNDER THE ARCIS OF *MULTILATERAL SURVEILLANCE®, MAY “v.
“VFN 3F VIDER. 4E SUPPORT THF SUGGESTION MADE IN THE GROUP OF TEN 2/
REPORT THAT COUNTRIES WITH LARGE AND GRO¥ING RESERVES SHOULD
ACTIVELY EXPLORE THE FOSSIBILITY OF LCNG-TERM LENDING TO OTHER
INDUSTRIALIZED COUNTRIES IN NFED.OF ADDITIONAL RESFRVES, BUT WHOSE
PROSPECTS FOR RESERVE GROWTH, THOUGH FROMISING, MAY ONLY BE FOR
RELATIVELY SHALL ANNUAL INCREMENTS STRETCHED OUT OVER MANY YEARS,
SUCH LENDING #OULD NOW=®RF NOT ONLY SE OF VALUE TO THE STABILITY

OF THE CURRENCIES OF THE INDUSTRIALIZED COUNTRIES, IT WOULD ALSO
FACILITATE AN ADEQUATE AND UNINTERRUPTED FLOW OF DEVELOPMENT
ASSISTANCE FROM ADVANCED NATIONS TO DEVELOPING COUNTRIES. IN ADDITION,
COUNTRIFS @ITH LARGE AND PERSISTENT SURPLUSES SHOULD == IN THEIR OuN
INTEXESTS AND IN THE INTERESTS OF ACCELERATED ECONOMIC DEVELOPMENT
-~ CAREFULLY RFEXAMINE THE POSSIBILITY OF INCREASING THE LEVEL AND
QUALITY OF THEIR ASSISTANCE PROGRANMS.

3YT, ASIDE FROM CONTINUING PROGRAMS OF FCONOMIC ASSISTANCE,
THE CREDIT FACILITIES THAT WILL BE OF MOST DIRECT USE TO THE NON=
INDUSTRIALIZED MEM3ERS OF THE FUND ARE THOSE OF THE TUND ITSELF.
THAT 1S WHY THE UNITED STATES 3ELIEVES THAT PROMPT CONSIDERATION
SHOULD 3E GIVEN TO A CENERAL ENLARGFMENT OF QUOTAS. IN ADDITION,
SPFCIAL INCREASES WOULS SEEM APPROPRIATE IN A NUMBFR OF CASES
PARTICULARLY FOR THOSE MEM3ERS WHOSE CURRENCIES HAVE BECOME stronGEN
AND 11ORE WIDELY USED OVER THE SIX YEARS SINCE QUESTIONS
OF THIS KIND WERE LAST DISCUSSFD IN NEW DFLHI. WE WELCOME THE
ATTAINMENT sY OTHER COUNTRIES OF SITUATIONS WHERE THEY CAN NOW
PROVIDE A GREATER PROPORTION CF THE FUND'S RESOURCES, %ITH A
CORRESPONDING REDUCTICN IN OUR SHARE OF THE FUND'S RFSPONSIAILITY.
WE HAVE 3FEN HOPEFUL THAT THE MEMBERS OF THE EUROPEAN ECONOMIC
COMMUNITY, IN PARTICULAR, WILL ASSUMF A LARGER SHARE, AND ARE
GRATIFIED THAT SOME READINESS TO DC SO HAS SFEM INDICATED.

= AS_IN ANV AANKING. QRERATION, CIHAL LYER (0 RAINK TSI AL AULRLE A oo,
THE WAY TO DC IT IS TO PROVIDE FOR A FULL -~ THOUGH INITIALLY

LARGELY CONFIDFNTIAL -- EXCHANGF OF INFCRMATION AMONG THE COUNTRIES
DIRECTLY AFFECTFD, AND TO ASSURE FRFQUENT OPPORTUNITIES FOR DISCUSSION
AMONG THFIR MONETARY AUTHORITIES. IT IS ESSENTIAL TO REVIEW AND
APPPAISE TOGFTHER THE ACTIONS EACH IS TAKING TO TINANCE ITS DEFICIT

OR TO CARRY ITS SURPLUS -- INCLUDING THE DEGREE OF DIRECT IMP INGEMENT

OF ONF UPON THE CTHFR.

THAT IS wHAT 1 UNDERSTAND TO B3E THE MEANING OF THE 'JﬁLTILATERAL
SURVFILLANCE" WHICH THE COUNTRIES IN THE GROUP OF TEN HAVE UNDERTAKEN
TO PURSUE JOINTLYV, A%D I% ~LOSE LIAISION JITH THE 3ANK FOR
INTERNATIONAL CETTlrr"’Q, THE OECD, ANDy OF COURSF, THE IMF ITSELF.
IT TULFILLS,y TORE SVSTFOATICLLLY, *”f O3JECTIVFS JHICH THE UNITED
CTATHS HAS LONG FLRSLTS [ ITS FULL RFPOSTING OF ITS 09y ACTIVITIES.

NOOUR VIEY,y THIC PATTIZN OF INRARHMATION AND N0Y SULTATION,
SYSTERSTICALLY LXTENDED AT ONA INDUCSTHRIALIZED COUNTRIFS SuU=JECT TO

VOLATILE FLOWS OF CAPITAL, Can A3D 2~ IMPONTANT ZIMENSION TO THE
Frp2oNT USE OF SuCH 7RERIT “aCiLITIRC,
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incentives, rather than upon restrictions and controls =-- and,
Perhaps most important, upon the healthy functioning of a dynamic
System of free enterprise.

Significant -- and, I believe, sustained -- results are now
Clearly apparent.

The United States economy continues to expand in what is now
the longest, strongest, and best-balanced advance of any peace-
time period in this century. During the past fiscal year, the
fate of growth in industrial production, and in our economy as a
Whole, was better than 5 percent in real terms. Our gross national
Product increased by more than $40 billion. Job opportunities
began to overtake the rapid growth in our adult labor force and,
ir.l July of this year, unemployment dropped below 5 percent for the
first time since 1957 -- despite the accelerating automation of

farms ang factories.
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PAGF FIGHT DILLOW
vE ALSO GFLIEVE IT INEVITASLE THAT A GkCJING INTERNATIONAL
CO4ETARY SYSTEN MUST TIND NEV VAYS TC ECONOMIZE THE SUPPLY OF
GOLDy JUST &S INDIVIDUAL NATIONS HAVE DONE FOR SO LONG IN TMEIR
INTERNAL MONETARY SYSTENS. THE FIXED PRICE OF GOLD IS, OF COURSE,
THE ANCHOR OF PRICE STABILITY FOx THE #ORLD. SUT WORLD TRADE AND
SAPITAL MOVENENTS SCEM CERTAIN TC EXPAND == AND AT A FASTER PACE
THAN THE STOCK OF GOLD, THUS INPOSING THE MOST CAREFUL FCONOMY
IN ITS USE. THAT IS JMY THE UNITED STATES, AS THE ONLY COUNTRY
JHICH VMAINTAINS THE FSSENTIAL LINK VITH GOLD ON WHICH THE ENTIRE
I"F SYSTEH RESTS, WELCOMES THE RFFERENCE IN THE FUND REPORT, AND
IN THAT OF_ THE- CRCUP- 0L Ty JOIEASURES ~EOR. SQ SANDLING RUND QUOTA
SUsSTRIPTIONS AS "TO ITIGATF THE RFPERCUSSIONS OF GOLD PAYMENTS ON
THE GOLD ®ESFRVES OF THF CONTRIBUTING ME!U3ERS AND CF THL RESERVE
CENTERS THAT MAY 3E AFFECTED.”

CHILF AN INCRFASE IN FUND QUOTAS WILL NEFT THE CURRENT
REQUIRFIENTS OF THE INTERNATIONAL MONETARY SYSTEM, WE CANNOT REST
ON OUR OARS. sOTH THE GROUP OF TEN AND THE FUND REFORT RECOGNIZF
THE POSSI4ILITY THAT NTW AND ADDITIONAL MEASURES MAY BECOME NECESSARY.
WE PARTICULARLY APFRECIATE THE CONCLUDING STATEMENT IN THE LIQUIDITY
SECTIOY OF THE FUND'S REPORT INDICATING THAT THE EXECUTIVE DIRECTORS
INTFND TO CARRY FORWARD THE FUND'S STUDIES OF NEW APPROACHES,

INCLUDING EASIER ACCESS TC A PORTION OF THE CKVDITJITRANCRESJi!$
TRANENRBE, THE FOSSIBLE USE OF GOLD CERTIFICATES IN PLACF OF THE
PRYSENTLY REQUIRED GOLD SUBSCRIPTION, AND THE POSSIBILITY OF EUND
INVFSTMENTS. JIEANWHILE, THE GROUP OF "TEN WILL 3E CARRYING ON

PARALLEL STUDIES OF TKFSE AND OTHER POSSIBILITIES, INCLUDING THE

USE CF CO: POSITE ®ESERVFS, THE RESULTS OF THESE STUDIES SHOULD PUT

US IN A POSITION TO MEFT ANY NEFD FOX ENLARGED SUPPLIES OF UNCONDITIONAL
LIQUIDITY THAT MAY DEVELOP OVER THE COMING YFARS,

IN CONCLUSION, LIT ME SAY THAT IT IS XITHIN OUR CAPACITY TO
ATHIFVT 30TH ADEQUATE MONFTARY SUEPORT AND CONTINUING MONETARY
STABILITY. LET US DC SC AS OUR FPROPER CONTRIBUTICN TOWARD THE
STFADY EXPANSION OF FKEF AND UNRESTRICTED %ORLD TRADE AND THE
STEADY AND RAPID GRC'TH OF ALL CF OUR NATIONAL +CONOMIFS. XEND TEXT)

(PRECEDING ADVANCE MATERIAL MOT RPT WOT FOR RELFEASE SEFORE 0100
GMT SFPT. =) ITEM

- -

OR TO CAPRY ITS SURPLUS == INCLUDING TMF DEGREE IMPINGEME
oF our hon¥ ITS SURPLL OF DIRF?;{IMPINGEMENT

THAT IS «HAT 1 UNDERSTAND TO 3E THE SFANING OF THE *JULTILATERAL
SURVFILLANCE™ WHICH THE COUNTRIES IN THE GROUP OF TFN HAVE UNDERTAKEN

TO PURSUE JOINTLV, &%) IN 2015SE LIAISION WITH THY 48 NK FOR
[ATERNATIONAL S FTTLn BTGy TRTOOECD, AND, OF COURSE, THE IMF ITSELF.
IT TULFILLSy DORP SVETE 110211y, ThE 03JECTIVES FHICH THE UNITED
TATES HAS LONG FURSLTE [0 ITS SULL REPORTING OF ITS 04y A”TIVITIE&
[ oue WIES, THTC BeTTIon 50 1yRaTiaTIoN 840 10,cul TATION
i Eiene SYTEADED AT TUNSTRIRIZED COUATRITS £40JECT TO
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REMARKS OF THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY OF THE UNITED STATES OF AMERICA
BEFORE THE ANNUAL MEETING OF THE
INTERNATIONAL MONETARY FUND
OKURA HOTEL, TOKYO, JAPAN
TUESDAY, SEPTEMBER 8, 1964

My colleagues and I are delighted to be in this fascinating city,
where tradition and courtesy combine so charmingly with modernity
and progress. This meeting follows shortly after Japan's achieve-
ment of Article VIII status in the Fund -- another major achievement
in Japan's almost incredible record of rapid economic growth over
the twelve years since she joined the International Monetary Fund.

The past year has witnessed a gratifying movement by most
countries toward the financial equilibrium for which we have been
striving, Continued leadership by the International Monetary Fund
under the skillful guidance of its Managing Director and effective
cooperation in the foreign exchange markets have contained the new
pressures that have occurred and reinforced the strength which has
been developing.

As for my own country, during fiscal year 1964, the United
States set in operation the latest elements of a new and many-
sided economic program begun in 1961 -- a program designed to promote
internal expansion, enlarge employment opportunities, and, at the
same time, facilitate orderly and steady progress towards balance
in our external accounts. Our program places major emphasis upon
improved productivity and greater competitiveness -- upon
incentives, rather than upon restrictions and controls -- and,
perhaps most important, upon the healthy functioning of a dynamic
system of free enterprise.

Significant -- and, I believe, sustained -- results are now
clearly apparent.

The United States economy continues to expand in what is now
the longest, strongest, and best-balanced advance of any peace-
time period in this century. During the past fiscal year, the
rate of growth in industrial production, and in our economy as a
whole, was better than 5 percent in real terms. Our gross national
Product increased by more than $40 billion. Job opportunities
began to overtake the rapid growth in our adult labor force and,
in July of this year, unemployment dropped below 5 percent for the
first time since 1957 -- despite the accelerating automation of

farms and factories.
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-2 -

Meanwhile, our prices have remained virtually stable. The
indices of wholesale prices are still at the levels of six years
ago. Consumer price indices have edged upward but very slowly,
only a little more than 1 percent per year. At the same time almost
alone among the leading industrial countries, we are now for the
third straight year experiencing a decline in unit labor costs for
manufacturing industries as a whole.

Monetary policy and debt management have struck a non-
inflationary balance between supply and demand for liquidity instrume
Commercial bank holdings of Federal Government debt continued to
decline over the past fiscal year by more than $4 billion -- even
though the administrative budget deficit exceeded $8 billion. What
is more, less than a month after the end of the fiscal year, the
full amount of that budget deficit was in effect, financed out of
real savings as we added nearly $9 billion to our longer term
Government securities.

It was within this domestic framework that the United States
continued its efforts to restore balance in its international
accounts. In discussing those efforts, it should always be borne
in mind that the United States has the ability to achieve balance
in its international payments at any time through the use of
drastic measures of a restrictive nature. But -- as we have
consistently pointed out -- we have neither the desire nor the
intention of utilizing such measures, since they could bring harsh
repercussions throughout the world. Instead, we are working to
achieve balaxe gradually through normal market processes, without
injury to our friends in other nations.

Improved productivity, in agriculture and in manufacturing
alike, have made possible substantial gains in our trade position

over this past fiscal year -- gains that were, as we well know, in
some part fortuitous, but gains nevertheless, that we expect to
sustain -- and, eventually enlarge.

We are also persisting in our efforts to reduce dollar outlays
abroad for defense and development assistance, without impairing
essential elements in the defense of the free world or in our vital
assistance programs. The balance of payments costs of those

programs will have shrunk by an annual rate of $1 billion by the
end of this calendar year.

When we last met, it was our capital accounts that posed the
greatest threat to our balance of payments. A cascading outflow of
portfolio capital had forced us to nropose the interest equalization
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tax in the summer of 1963. That tax is now law. It has worked out
as planned and can be expected to hold portfolio capital outflows
to a reasonable figure while leaving our markets open to foreign
borrowers willing to assume interest costs considered normal --

and even low -- in most other industrial countries.

With our trade position improving, Government expenditures
overseas continuing to decline, capital outflows restrained -- and
with our earnings on services expanding at roughly the same rate as
our rising net outpayments on tourists account -- we have been
moving back toward external balance.

For example, our gross deficit on regular transactions in fiscal
1964 was $1.750 billion. This was a heartening gain over the results
of the past six calendar years, when comparable deficits ranged from
$3.1 billion to $4.2 billion. And it was a vast improvement over
the first half of calendar year 1963, when accelerating demands
from abroad for long-term funds led to a dollar outflow at an annual
rate of $5 billion -- a rate we simply could not sustain and that
far surpassed any legitimate world wide requirements for dollars.

But, despite this improvement, we are only half-way back to external
balance. We cannot relax -~ nor do we intend to.

In seeking to improve our payments position, we readily
recognize that we must carefully weigh -- and, wherever practicable
and appropriate, minimize -- the impact of our gross deficits upon
the liquidity of the rest of the world. With the cooperation of
other monetary .authorities we have, therefore, in large part
absorbed dollar balances wherever they have tended to outrun
requirements. Last year, for example, through sales of gold, use
of foreign currency balances, drawings on the International Monetary
Fund, and a variety of other special transactions, we absorbed more
than $1.250 billion that had flowed to some European countries.

At the same time, demands by certain monetary authorities outside
Europe -- and, to some extent, the demands of private banks and
traders everywhere -- called for more dollars than could be
supplied out of our deficit. Those demands, amounting to several
hundred million dollars, were met by transfers from European
dollar monetary reserves.

It was within the environment of a shrinking United States
Payments deficit that the International Monetary Fund conducted
its study of the international monetary system over the past year.
Concurrently, another study was being carried forward by the
Broup of ten countries, which had, in 1961,accepted special
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responsibility for providing supplemental resources to the Fund
in the event that unusual strains were to develop in the
international monetary system. It is highly significant that both
studies concluded that the present system is functioning well and
that any changes should be designed, in the words of the Fund
report, to "supplement and improve the system where changes are
indicated, rather than to look for a replacement of the system by
a totally different one."

The two studies also agreed on the advisability of expanding
the resources of the Fund through a combination of general and
selective quota increases. Such increases seem clearly appropriate
in view of the conclusion in Chapter 3 of the Fund report that the
next decade is likely to see a steady rise in the demand for
international liquidity, coupled with a slower annual rate of
growth in the types of liquidity on which chief reliance has been
placed during recent years.

The United States hopes that the Governors at this meeting will
request the Executive Directors to study the need for such increases
and the ways in which they might best be carried out. It is our
hope that the Executive Directors could, as they did in 1958,
complete their work and make such recommendations as they find
appropriate to the Governors of the Fund by the end of this year,
thus allowing time for member countries to complete necessary
legislative action during 1965.

An increase in Fund quotas seems to us the right move as member
countries enter the next phase in the evolutionary development of
the international monetary system -- a phase in which the greater
needs are likely to center, at least for a time, on the enlargement
and elaboration of credit facilities for transferring reserves
among countries, rather than upon increases in the over-all supply
of reserves. 1In this regard, our thinking once again parallels the
findings in the Fund's annual report regarding the need for
increases in what the report labels '"conditional liquidity."

Today, even in the free industrialized countries, there is no
common economic pactern, but a mix, varying from nation to nation,
of productivity, prices, trade restrictions, and capital market
facilities. As a result, the bulk of the increases in reserves
have, for the past several years, flowed to a few of the
industrialized countries, and particularly to Western Europe.
Further substantial increases in reserves would, for the most part,
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only increase that flow -- unless and until those countries reduce
their chronic surpluses through a relative rise in imports, an
increase in their capital exports, or any other acceptable
combination of actions that would overcome their propensity to
absorb whatever new liquidity may be added to the system in the
form of owned reserves.

Economic disparities between countries are no doubt inevitable
in a dynamic world. In time, so long as all countries actively
pursue the objectives of liberal, multilateral trade policies, the
needed adjustments will surely be accomplished. Meanwhile, we must
be as careful in developing our international financial arrangements
as we are in designing monetary measures for our domestic needs. And
we must constantly guard against the over-simplified conclusion that
a simple addition to the international money supply -- or an
agreed limitation upon it -- or a contraction of it -- will provide
an adequate solution.

As the free world's financial officials, we must be as concerned
with credit as we are with money. Liquidity consists not only of
owned reserves, but of credit facilities. And it seems to me to be
as important today to shift the emphasis toward credit as it was in
the first years after World War II. Then, total reserves were
anple by any absolute standard -- but most of them were in the
United States. During that period, while the processes of readjust-
ment were getting underway, little would have been gained by further
increases in owned reserves, for those, too, would have flowed to
the United States. Instead, a redistribution was needed. It was
largely accomplished through the massive credits and grants which
the United States Government extended, not only bilaterally and
multilaterally, but through dollars used in the drawings which
other countries requested of the Monetary Fund.

Some seven years ago, the international monetary system entered
a second phase in which a succession of large United States'
payments deficits became the principal source of additions to the
Primary reserves of other countries. And now, with over-all
international reserves at an adequate level and with the United
States moving toward balance in its payments, this second phase
is also coming to an end. Once again, the need is for additional
credit facilities.
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That is why it has been both appropriate and necessary to set
up bilateral credit arrangements to handle the volatile movements
of funds which now occur among industrialized countries with
convertible currencies. There is no impairment of the Fund's
role when those facilities are used instead of, or sometimes in
advance of, recourse to the Fund itself. Rather, there is an
economy of resources and a minimizing of strains. The risk is that
a country might drift into heavy and continuous reliance upon such
essentially short-term credit facilities, delaying too long the
necessary corrective action that should be taken to adjust its
balance of payments.

As in any banking operation, that type of risk must be averted.
The way to do it is to provide for a full -- though initially
largely confidential -- exchange of information among the countries
directly affected, and to assure frequent opportunities for
discussion among their monetary authorities. It is essential to
review and appraise together the actions each is taking to finance
its deficit or to carry its surplus -- including the degree of
direct impingement of one upon the other.

That is what I understand to be the meaning of the "multilateral
surveillance" which the countries in the Group of Ten have under-
taken to pursue jointly, and in close liaison with the Bank for
International Settlements, the Organization of Economic
Cooperation and Development, and, of course, the International
Monetary Fund itself. It fulfills, more systematically, the
objectives which the United States has long pursued in its full
reporting of its own activities. 1In our view, this pattern of
information and consultation, systematically extended among
industrialized countries subject to volatile flows of capital,

can add an important dimension to the prudent use of such credit
facilities.,

The scope for greater reliance upon purely bilateral credit
facilities, under the aegis of '"multilateral surveillance', may
even be wider. We support the suggestion made in the Group of
Ten Report that countries with large and growing reserves should
actively explore the possibility of long-term lending to other
industrialized countries in need of additional reserves, but whose
prospects for reserve growth, though promising, may only be for
relatively small annual increments stretched out over many years.
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Such lending would not only be of value to the stability of
the currencies of the industrialized countries, it would also
facilitate an adequate and uninterrupted flow of development
assistance from advanced nations to developing countries. In
addition, countries with large and persistent surpluses should --
in their own interests and in the interests of accelerated
economic development -- carefully reexamine the possibility of
increasing the level and quality of their assistance programs.

But, aside from continuing programs of economic assistance,
the credit facilities that will be of most direct use to the non-
industrialized members of the Fund are those of the Fund itself.
That is why the United States believes that prompt consideration
should be given to a general enlargement of quotas. In addition,
special increases would seem appropriate in a number of cases,
particularly for those members whose currencies have become stronger
and more widely used over the six years since questions of this
kind were last discussed in New Delhi. We welcome the attainment
by other countries of situations where they can now provide a
greater proportion of the Fund's resources, with a corresponding
reduction in our share of the Fund's responsibility. We have been
hopeful that the members of the European Economic Community, in
particular, will assume a larger share, and are gratified that
some readiness to do so has been indicated.

We also believe it inevitable that a growing international
monetary system must find new ways to economize the supply of
gold, just as individual nations have done for so long in their
internal monetary systems. The fixed price of gold is, of course
the anchor of price stability for the world. But world trade and
capital movements seem certain to expand -- and at a faster pace
than the stock of gold, thus imposing the most careful economy
in its use. That is why the United States, as the only country
which maintains the essential link with gold on which the entire
IMF system rests, welcomes the reference in the Fund Report, and
in that of the Group of Ten, to measures for so handling Pund
quota subscriptions as ''to mitigate the repercussions of gold
payments on the gold reserves of the contributing members and
of the reserve centers that may be affected."

While an increase in Fund quotas will meet the current
requirements of the international monetary system, we cannot rest
on our oars. Both the Group of Ten and the Fund Report recognize
the possibility that new and additional measures may become
Neécessary. We particularly appreciate the concluding statement
In the liquidity section of the Fund's Report indicating that the
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Executive Directors intend to carry forward the Fund's studies of
new approaches, including easier access to a portion of the credit
trancbes, the possible use of gold certificates in place of the
presently required gold subscription, and the possibility of Fund
investments. Meanwhile, the Group of Ten will be carrying on
parallel studies of these and other possibilities, including the
use of composite reserves. The results of these studies should
put us in a position to meet any need for enlarged supplies of
unconditional liquidity that may develop over the coming years.

In conclusion, let me say that it is within our capacity to
achieve both adequate monetary support and continuing monetary
stability, Let us do so as our proper contribution toward the
steady expansion of free and unrestricted world trade and the
steady and rapid growth of all of our national economies.

o0o
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Letterhead

September 8, 196L

Following is the text of the communique issued by the Minigters
and Govemors of the "Group of Ten" in Tokyo, for rélease L:00 k.M.,

FDT, Monday, September 7, 196l :

Working Party III of the Organization for Economic Cooperation
and Development on the adjustment process, the study by the
deputies on the creation of reserve assets, and the arrange-
ments being made to strengthen international monetary
cooperation through 'multilateral surveillance.' They
recalled their views expressed in the ministerial statement

of August 1, 1964, supporting prospective increase in Fund
quotas.

"The Ministers and Governors also reviewed with the
Managing Director of the Fund and approved a working program
initiated by the deputies to consider the attitude of the
participants toward the renewal of the general arrangements
to borrow on which decisions must be taken under the
provisions of these arrangements by October, 1965."

o0o



TREASURY DEPARTMENT

WASHINGTON, D.C.
September 8,1964

Following is the text of the communique issued by the Ministers

and Governors of the "Group of Ten'" in Tokyo, for release 4:00 P.M.,
EDT, Monday, September 7, 1°64:

"On the occasion of the annual meeting of the International
Monetary Fund, the Ministers and Central Bank Governors of the
ten countries (Belgium, Canada, France, Germany, Italy, Japan,
The Netherlands, Sweden, the United Kingdom and the
United States), participating in the general arrangements
to borrow, met under the chairmanship of Mr. Kakuei
Tanaka, Minister of Finance of Japan. Mr. Pierre-Paul
Schweitzer,the Managing Director of the International
Monetary Fund, took part in the meeting which was also
attended by the Secretary-General of the Organization for
Economic Cooperation and Development, the General Manager
of The Bank for International Settlements, and the President
of the Swiss National Bank.

"The Ministers and Governors reviewed developments in
the international payments situation and received reports
from their deputies on plans and procedures being developed
for carrying out decisions taken in the ministerial statement
of August 1, 1964. These include the study to be made in
Working Party III of the Organization for Economic Cooperation
and Development on the adjustment process, the study by the
deputies on the creation of reserve assets, and the arrange-
ments being made to strengthen international monetary
cooperation through 'multilateral surveillance.' They
recalled their views expressed in che ministerial statement
of August 1, 1964, supporting prospective increase in Fund
quotas.

"The Ministers and Governors also reviewed with the
Managing Director of the Fund and approved a working program
initiated by the deputies to consider the attitude of the
participants toward the renewal of the general arrangements
to borrow on which decisions must be taken under the
provisions of these arrangements by October, 1965."

o0o
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sal
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Reveﬁue Code of 1954. The bills are subjec
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bllls are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than 1ife insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for sucl
bills, whether on original issue or on subsequent purchase, and the amount actual
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre
scribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which wil]
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions generally may submit tenders for account of customers
provided the namves of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanie
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or relection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $ 200,000 or

less for the additional bills dated June 18, 1964 , ( 91 days remain

ing until maturity date on December 17, 1964 ) and noncompetitive tenders for

3 J'%gm or less for the 182 -da.y'&?)?lls without stated price from any one

bidder will be accepted 1n_-§m€lgl-_a.t the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserv

Banks on September 17, 1964 , in cash or other immediately available funds or

in a like race amount of Treasury bille maturing September 17, 1964 - Cash




TREASURY DEPARTMENT
Weshington

FOR IMMEDIATE RELEASE, September 9, 19

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two ger

of Treasury bills to the aggregate amount of $_sz‘m, or thereabouts, f

cash and in exchange for Treasury bills maturing September 17, 1964 in the amo

of $ 2,099 %SE 000 » &8s follows:

91 -day bills (to maturity date) to be issued September 17, 1964 |,

in the amount of $ 1,300,000,000 , or thereabouts, represent-
zEas

ing an additional amount of bills dated June 18, 1964 ’

and to mature December 17, 1964 , originally issued in the

95
amount of $ 901,049,000/ , the additional and original bills

{39} (an additional $100,086,000 was issued
to be freely interchangeable. July 29, 1964)

182 ~-day bills, for $ 900,000,000 , or thereabouts, to be dated
&f‘r— <327

September 17, 1964 , and to mature Msrch 18, 1965 .

Merch 18, 1965

The bills of both series will be issued on a discount basis under competiti

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form onl
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

Daylight Saving

closing hour, one-thirty p.m., Eastern/mtexmbaed time, Monday. September 14, 1964
Tenders will not be received at the Treasury Department, Washington. Each tendel
must be for an even multiple of $1,000, and in the case of competitive tenders il

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON, D.C.
September 9, 1964
fR IMMEDIATE RELEASE

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$2,200,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing September 17,1964 4n the amount of
$2,099,465,000, as follows:

91-day bills (to maturity date) to be issued September 17, 1964,
in the amount of $1,300,000,000, or thereabouts, representing an
additional amount of bills dated June 18, 1964, and to mature
December 17, 1964, originally issued in the amount of $901,049,000
(an additional $100,086,000 was issued July 29, 1964), the additional
and original bills to be freely interchangeable.

182-day bills, for $900,000,000, or thereabouts, to be dated
September 17, 1964, and to mature March 18, 1965.

The bills of both series will be issued on a discount basils under
competitive and noncompetitive bidding as hereilnafter provided, and at
mturity their face amount will be payable without interest. They
#ll be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(aturity value).

Tenders will be received at Federal Reserve Banks and Branches
W to the closing hour, o e-tl-b%rty p.m,, Eastern Daylight Saving
tine, Monday, September 14, 1964. Tenders will not be
recelved at the Treasury Department, Washington. Each tender must
b for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
Wth not more than three decimals, e. g., 99.925. Fractions may not
be used, Tt is urged that tenders be made on the printed forms and
forvarded in the special envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
“ustomers provided the names of the customers are set forth in such
tenders, Others than banking institutions will not be permitted to
Wmit tenders except for their own account, Tenders will be received
Without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
Ton others must be accompanied by payment of 2 percent of the face
fmount of Treasury bills applied for, unless the tenders are

dccompanieq by an express guaranty of payment by an 1lncorporated bank
o trust company .

D-1339
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Immedlately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, followlng which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final, Subject to these reservations, noncompetitive
tenders for $£00,000 or less for the additional bills dated
June 18, 1964, ( 91days remaining until maturity date on
December 17, 1964) and noncompetitive tenders for $ 100,000
or less for the 18%day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on September 17, 1964,
in cash or other immedlately avallable funds or in a like face
amount of Treasury bills maturing September 17,1964 Cash and
exchange tenders will recelve equal treatment. Cash adjustments
Wwill be made for differences between the par value of maturing
bills accepted in exchange and the 1ssue price of the new bills,

The 1income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other dispositilon
of Treasury bills does not have any speclal treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States 1s consideéered to be
interest. Under Sections U454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets. Accordingly, the owner of
Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between
the price paid for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon
sale or redemption at maturity during the taxable year for which the
return 1is made, as ordinary gain or loss,

Treasury Department Circular No. 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the
conditions of their 1lssue. Coples of the circular may be obtained from
any Federal Reserve Bank or Branch.

000
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IMMEDIATE LELEASE

TREASURY DEPARTMENT
Viashington, D. C.

D-1340

FRIDAY, SEPTEMBER 11. 1964
LIMINARY DA ORTS FCR CONSUMPTICN OF UNMANUFACTURED LEAD AND ZINC CHARGEABLE TO THE (UOTAS ESTABLISHED

BY PEESIDENTIAL PROCLAMATICON NO, 3257 COF SEPTEMBFR 22, 1958, AS MODIFIED BY THE TARIYF SCHEDULES CF THE
UNIT®ED STATES, WHICH BECAME EFFECTIVE AUGUST 31, 1963.

QUARTERLY QUOTA PERIOD = July 1 ~ September 30, 1964

IMPORTS = July 1 = September 8, 1964 ( or as noted )

ITEM 925,01¢ ITEM 925,03 ITiM 925,02+ ITEM 925,04+

Umnrought zino (exoept alleys

1 00 o0 08 42

]
: ]
Country : Lesd~bearing ores :  Umwrought lead and ¢t Zino~bearing ores and
of ! and materisls : lead weste and scrap 1 materials of zino and zinc dust) and
Production : : 2 zinc waste and serap
: 1 : 2
sQuarterly Cuota tCuarterly Cuota sQuarterly Guota tuarterly Cumota
; Dutiable lead Imports : Dutiable lead Jmports: Z2inc Content Imports : By Weight Imports
{Pounds) (Pounds]) — ( Pounds) i?mi
Australias 11,220,000 11,220,000 22,540,000 13,416,054 - - - -
Belgium and
Luxemburg (total) - - - - - - 7 520,000 7,520,000
Bollvia 5 ’040 ’000 5’0409000 - - - - - -
Canada 13,440,000 35,237,672 15,920,000 15,790,033 66,480,000 66,480,000 37,840,000 29,280,482
Italy - - - - - - 3,600,000 -
Mexioo - - 36,880,000 31,869,702 70,480,000 *** 49,531,541 6,320,000 4,919,673
Peru 16,160,000 16,160,000 12,880,000 10,413,244 35,120,000 <** 18,659,076 3,760,000 3,759,761
Republio of the Congo
(formerly Belgian Congo) - - - - - - 5,440,000 3,251,834
MUn. So. Africsa 14,380,000 14,880,000 - - - - - )
Yugosl‘viﬁ b - 15’760’000 7,268’896 - - - -
All other
countries (total) 6,560,000 2,342,742 6,080,000 6,080,000 17,840,000 17,840,000 6,080,000 6,080,000

*See Part 2, Appendix to Tariff Schedules,
s*Republlioc of South Afrioca.
*esImports as of September 4, 1964,



IMMEDIATE hELEASE

TREASURY DEPARTMENT
Viashington, D. C,

D-1340

FRIDAY. SEPTEMBER 11, 1964
PRELIMINARY DATA ON IMPORTS FCR CONSUMPTICN OF UNMANUFACTURED LFAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED
BY PRESIDENTIAL PROCLAMATICN NC, 3257 OF SEPTEMBFR 22, 1958, AS MODIFIED BY THE TARIFF SCHEDULES CF THE
UNITED STATES, WHICH BECAME EFFECTIVE AUGUST 31, 1963,
QUARYT*RLY QUOTA PERIOD = July 1 « September 30, 1964
IMPORTS = July 1 = Septsmber 8, 1964 { or as noted )
] ITEM 925,01 ITEM 925,03+ ITEM 925.02# ITEM 925,04+
: 3 $
: : H ]
Country : Lead~bearing ores Umwrought lead and ¢ Zino—bearing ores snd + Unwrought zino (exoept salleys
of : and materials lead weste and scrap 3 materials t of zino and zinc dust) and
Production H : zinc waste and sersp
: : s :
:Quarterly GCuota ituarterly Queta tCuarterly GQuota iduarterly tuaste
: Dutiable lead Imports : Dutiable lead Importa: Zinc Content Imports : By Welight Imports
{Pounds) {Pounds) (Féunds) ;Pm}
Australia 11.220,000 11,220’000 22’540.000 13'416’054 - - Lo -
Belgium and
Luxemburg (total) - - - - - - 7 520,000 7,520,000
Bolivia 5,040,000 5,040,000 - - - - - -
Canada 13,440,000 3,237,672 15,920,000 15,790,033 66,480,000 66,480, 000 37,840,000 29,280,482
It&ly - - - ind - - 3.6%.@ -
Mexioo - - 36,860,000 31,869,702 70,480,000 *** 49,531,541 6,320,000 4,919,679
Peru 16,160,000 16,16¢c,00¢ 12,880,000 10,413,244 35,120,000 <** 18,659,076 3,760,000 35759,761
Republio of the Congo
(formerly Belgian Congo) - - - - - - 5,440,000 3,251,844
**Une. So. Africa 14,380,000 14,880,000 - - - - - }
Yugoslavia - - 15,760,000 7,268,896 - - - -
A1l other
countries (total) 6,560,000 2,342,742 6,080,000 6,080,000 17,840,000 17,840,000 6,080,000 6,080,000
*See Part 2, Appendix to Tariff Sohedules.

«+*Republic of South Afrioa.
cssImports as Of September 4, 1964,
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“Unit ﬁIn‘lporta
of as of
Quantity shugust 29, ]

Commodity Period and Quantity

Absolute Quotas:

Butter substitutes containing
over L5% of butterfat, and
butter Oiloooouo-oo'..coooooo Calendar Year 1,200,&0 Pound Quota Fill(

Fibers of cotton processed 12 mos. from
but NOt SPUN.ceccscsccecscces Sept. 11, 1963 1,000 Pound 5

Peanuts, shelled or not shelled,
blanched, or otherwise prepared
or preserved (except peanut 12 mos. from
DULLEr) ceveesecsasanscsnscane August 1, 1964 1,709,000 Pound 6é0l,2

1/ Imports through September 8, 196l.
2/ Imports through September L, 196l.

D-1341
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TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE
FRIDAY, SEPTEMBER 11, 1964

D-1341

The Bureau of Customs announced today preliminary figures on imports for con-
sumption of the following commodities from the beginning of the respective quota

periods through August 29, 196L:

Commodity

Period and Quantity

Unit : Imports
of H as of

sQuantity:August 29,

Tariff-Rate Quotas:

Cream, fresh Or SOUTccsesssscosss
Whole Milk, fresh or Soursececcse

Cattle, 700 1lbs. or more each
(other than dairy cows)eeesses

Cattle less than 200 1lbs. each...

Fish, fresh or frozen, filleted,
etc., cod, haddock, hake, pol-
IOCk, CuSk, and rosefiShooooooa

Tuna FiSho.o.oonoooo-ooooo-co-ooo

White or Irish potatoes:
Certified Seed..ooooooooooooooo

Other.................'IO......

nives, forks, and spoons with
stainless steel handleSeeeceoe.

Calendar Year 1,500,000
Calendar Year 3,000,000
July 1, 196l-

Sept. 30, 1964 120,000

12 mos., from
April 1, 198} 200,000

Calendar Year 24,861,670
Calendar Year 60,911,870
12 mos. from 111,000,000
Sept. 15, 1963 45,000,000

Nov. 1, 1963-
Oct. 31, 196h 69,000,000

Gallon 66l
Gallon

Head 3
Head 51

Pound Quota Fil

Pound 26,290,

Pound 73,808,
Pound Quota Fil

Pieces Quota Fil

1/Imports for consumption at the quota rate are limited to 18,816,252 pounds darin
The first nine months of the calendar year,



TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE D-1341
FRIDAY, SEPTEMBER 11, 1964

The Bureau of Customs announced today preliminary figures on imports for con-
sumption of the following commodities {rom the beginning of the respective quota
periods through August 29, 196/:

: Unit : TImports
Commodity : Period and Quantity s of as of
: :Quantityhugust 29, 196k

Tariff-Rate Quotas:

(ream, fresh Or SOUreseseceseosss Calendar Year 1, 500,000 Gallon 661,161
Yhole Milk, fresh or soure..seses. Calendar Year 3,000,000 Gallon L9

Cattle, 700 lbs. or more each
(other than dairy cows).esees. July 1, 196L-
Sept. 30, 196L 120,000  Head 3,215

12 mos. fronm
lattle less than 200 1bs. each... April 1, 1964 200,000  Head 51,65

Fish, fresh or frozen, filleted,
ete., cod, haddock, hake, pol- l/
lock, cusk, and rosefish.ec.... Calendar Year 24,861,670 Pound Quota Filled

TUN8 FiShesecossonsoesasseessesss Calendar Year 60,911,870 Pound 26,290,792
White or Irish potatoes:
Certified SEe3esececsccocsosssss 12 mos. from 111,000,000 Pound 73,808,110
Otherssieeseseencannsecacesssenss Sept. 15, 1963 L5,000,000  Pound Quota Filled

fnives, forks, and spoons with Nov. 1, 1963~
stainless steel handlese....... Oct. 31, 196l 69,000,000 Pieces Quota Filled

1/Img>orts for consumption at the quota rate are limited to 15,646,252 pounds during
e first nine months of the calendar year.



¢ Unit Import:
Period and Quantity s of as of
sQuanti ty :August 29,

Commodity

Absolute Quotas:

Butter substitutes containing
over LS% of -butterfat, and
butter Oilnncu seees0ssrrere e Calendar Year 1,200,(00 POurld QuOta Fir

Fibers of cotton processed 12 mos. from
but Not SpPUNessscesessscncces Sept. 11, 1963 1,000 Pound

Peanuts, shelled or not shelled,
blanched, or otherwise prepared
or preserved (except peanut 12 mos. from
DULLEr) cososcneorsacsococonnns August 1, 1964 1,709,000 Pound 60L,

l/ Imports through September 8, 196l.
2/ Imports through September L, 196l.

D-1341
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TREASURY DEPARTMENT

Washington
TYMEDIATE RELEASE
FRIDAY, SEPTEMBER 11, 1964 D-1342

The Bureau of Customs has announced the following preliminary figures
showing the imports for consumption from January 1, 196k, to August 29, 196k,
inclusive, of commodities under quotas established pursuant to the Philippine
Trade Agreement Revision Act of 1955:

s Unit : Imports

Commodity : Established Annual : of ; as of
: Quota Quantity : Quantity ¢ August 29, 13
ButtONSecsessessocess 680,000 Gross 138,274
ClgarSesseesssssesnss 160,000,000 Number 9,972,429
Cocomut 0ilesesevsess 358,400, 000 Pound Quota Filled
Cordageeseceecesscescns 6,000,000 Pound ly, 861,206

TODACCOssssnssonsenss 5,200,000 Pound 3,559,3L5



TREASURY DEPARTMENT
Washington

TMMEDIATE RELEASE
FRIDAY, SEPTEMBER 11, 1964 D-1342

The Bureau of Customs has announced the following preliminary figures
showing the imports for consumption from January 1, 196L, to August 29, 196k,
inclusive, of commodities under quotas established pursuant to the Philippine
Trade Agreement Revision Act of 1955:

: s Unit : Imports -
Commodity : Established Annual : of : as of
: Quota Quantity : Quantity : August 29, 196l
ButtonSeeessscossseos 680,000 Gross 138,27)4
CigarSooooooo.o.ccooo 160,000,000 Nu-Ianr 9,972’1129
Cocorrut 0ileseseveres 358,400, 000 Pound Quota Filled
Cordage.............. 6,&)0,000 Pound ).1,861,206

TObACCOssssssasassses 5,200,000 Pound 3,559,345




COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED 1IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries:

Switzerland, Belgium, Germany, and Italy:

United Kingdom, France, Netherlands,

Country of Origin

1/

United Kingdom, .eeeeeeesee
Canada..eeveeesssessossoss
France.,,ieevececescceceans
India and Pakistan,.... oo
Netherlands.......c00eunn.
Switzerland....ceveesecess
Belgium,....... cerescsvens
Japan.,...cieeceecccscccsens
Chind.eieseesesosessancanae
EgypPteeieeeans eenscesccsse
Cuba.ieceeeeeenns secssecae
Germany..coveeeeeescscscsna
Italyeeeeeeeeeansnssansane
Other, including the U, S,

Established : Total Impgrts Established Imports
TOTAL QUOTA sept. 20, 19 3, to 33-1/3% of : Sept. 20, 1903
: Sept. , 196k Total Quota : to Sept. 8, 1964
4,323,457 1,087,369 1,441,152 237,669
239,690 239,690 - -
227,420 221,909 75,807 55,151
69,627 16,138 - -
68,240 11,249 22,747 -
44,388 3h,1h7 14,796 -
38,559 33,511 12,853 -
341,535 59, 000 - -
17,322 - - -
8,135 - - -
6,544 - - -
76,329 35,738 25,443 -
21,263 - 7,088 -
5,482,509 1,768,751 1,599,886 3L2,820

1/ Included in total imports, columm 2,



TREASURY DEPARTMENT
Washington, D. C.

FOR IMMEDIATE RELEASE
FRIDAY, SEPTEMBER 11, 1964 D-1343

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas established
by Presidential Proclamation No., 2351 of September 5, 1939, as amended, and as modified by the Tariff Schedules
of the United States which became effective August 31, 1963.

(The country designations in this press release are those specified in the appendix to the Tariff Schedules of the
United States. There is no political connotation in the use of the outmoded names.)

COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/&"
Imports September 20, 1963 - September 8, 196l

Country of Origin Established Quota Imports Country of Origin Established Quota  Imports
Egypt and SudaANeeccesesecoo 783,816 628,215 Honduras................... 752 -
PeI‘u.................... 2h7,952 2).1,0h5 Paraguay.oooooooooooooooota 871 -
Tndia and Pakistan.ee... 2,003,483 159,692 COLlOMbiGeeeoosocavsensaccasne 12k -
ChinGeesessseesscncoccess 1,370,791 - IraQeeseseccecescscocsacacoes 195 -
MeXiCOesestocescessconce 8,883,259 8,883,259 British East Afric3seescceces 2,2].10 -
Brazilescecesccsccosocscs 618,723 600, 000 Indonesia and Netherlands
Union of Soviet New GUinCaceecesssscescss 71,388 -
Socialist Republics... 475,124 - 1/ British W. IndieS.eeseeeses 21,321 -
Argen‘bina............... 5,203 - Niger’ia.................... 5,377 -
Haitleeesoevesoeesccoccoe 237 - g/ British W. AfricAeecsscsces lé,mh -
ECUAd0Tececesesenssncnss 9,333 - Other, including U.Seeeeees - -

1/ Except Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
3/ Except Nigeria and Ghana.
- Cotton 1-1/8" or more
Established Yearly Quota - 15,656,120 1bs,
Imports August 1, 1964 - Sept. 8, 1964

Staple Length Allocation Imports
13 /67 ormore 55,590,778 35,550,778

1-5/32% or more and under
1-3/8* (Tanguis) 1, 500,000



TREASURY DEPARTMENT
Washington, D. C.

FOR IMMEDIATE RELEASE
FRIDAY, SEPTEMBER 11, 1964 D-1343

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas established
by Presidential Proclamation No. 2351 of September 5, 1939, as amended, and as modified by the Tariff Schedules
of the United States which became effective Augusi 31, 1963.

(The country designations in this press release are those specified in the appendix to the Tariff Schedules of the
United States. There is no political connotation in the use of the outmoded names.)

COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/t
Imports September 20, 1963 - September 3, 196l

Country of Origin Established Quota Imports Country of Origin istablished Quota  Imports
Egypt and Sudan..secesse. 783,816 628,215 HONdUIraSe sseeessscosccecsas 752 -
Pertlececescecsscescococne 2}4?,952 2]4,0,_15 Paraguay................... 871 -
India and Pakistan...... 2,003,483 159,692 COlOMbiasseaessoscasssesnns 12h -
ChinQeceecocosccscscoscccnsce 1,370’791 - Iraq....................... 195 -
MexicDecosssooccaccocase 8,883,259 8,883,259 British East Africasecesescs 2,2).10 -
Brazileeessescecssccecnce 618,723 600,000 Indonesia and Netherlands
Union of Soviet New Guinead.esesessccessss 71,388 -
Socialist Republics... L75,12L - 1/ British W, IndieSeeecesecss 21,321 -
Argen‘bina.....a......o.. 5,203 - Nigeria............o....... 5,377 -
Haitieeoosoossooccocenss 237 - 2/ British W. Africa.eececees.s 16,00 -
Ecuad0Treesesceccaccncoee 9,333 - Other, including UcSeeennss - -

1/ Except Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
%/ Except Nigeria and Ghana.
- Cotton 1-1/8% or more
Established Yearly Quota - 15,656,420 lbs,
Imports August 1, 190l - Sept. G, 1904

Staple Length Allocation Imports
1-3/8" or more 39,596,778 39,596,778
1-5/32% or more and under

1—2/8" ( Tanguis) 1, 500,000 -
1-1/8" or more and under

3l 3/8% L ,565,6L2 1,L57.885



COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italy:

: Established : Total Imp gts : Established : Import%B, 1/
Country of Origin :  TOTAL QUOTA : Sept, 2 19 to : -1/37 of : Sept, 20, 19
Y & ) Q . Sept. 8 1361’ ; Tiial owota . to Bept: 8, 196l
United Kingdom........c... 4,323,457 1,087,369 1,441,152 287,669
Canada...eieceescocecanens 239,690 239,690 - -
France,..eoeeeessaceacccas 227,420 221,909 75,807 55,151
India and Pakistan........ 69,627 46,138 - -
Netherlands.....oeeeecenee 68,240 11,249 22,747 -
Switzerland..eeeeoeeoecees 44,388 3h,147 14,796 -
Belgium,....... 38,559 33,511 12,853 -
Japan..ceeeeeeeceeas ceeeen 341,535 59,000 - -
China..eeeeeeeosccenes cees 17,322 - - -
EgyPteeeeeenns 8,135 - - -
Cub@.ceeeeeesessoccanoncaa 6,544 - - -
Germany..ceececsccscscsces 76,329 35,738 25,443 -
ItalYeeeeceesooncsasonscnoe 219263 - 7,088 -
Other, including the U, S, - -~ - -
5,482,509 1,768,751 1,599,886 342,820

1/ Included in total imports, column 2,

Prepared in the Bureau of Customs.

D-1343
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INTERNATIONAL FINANCE CORPORATION
INTERNATIONAL DEVELOPMENT ASSOCIATION Press Release No, 26
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September 9, 1964

HOLD FOR RELEASE
ON DELIVERY, about 11:00 a.m,
Wednesday, September 9, 1964

Statement by the Hon, DOUGLAS DILLON, Secretary of the
Treasury and Governor of the Fund and the Bank for
the UNITED STATES, at the Bank, IFC and IDA
Annual Discussion

We meet here in common purpose: to advancc international coopera-—
tion in speeding the economic growth of the Frece World's less developed
nations, The World Bank, under the dedicated and imaginative leader~
ship of its President, has been lighting our way in this task.

For more than a year, the Executive Directors and the management.
and staff have been engaged in a penetrating review of the policies and
operations of the Bank, the International Development Association and
the International Finance Corporation, With the variety of tasks referred
to the Bank by the United Nations Conference on Trade and Development,
these studies will take on new importance in the coming year,

This review has already produced results of great importance to an
increased contribution by the Bank family to our common task. Equally
significant for the future, however, is the evidence these results provide
of the readiness and ability of the Bank family to seek out new and
improved techniques for meeting the devclopment problem. It is this
Spirit which enables us to rely on the Bank for leadership in meeting the
challenges that lie ahead.

One of the Bank's primary concerns is the growing debt burden of
the developing nations, This arises, on the one hand, out of the
lecessity for developing countries to grow more rapidly than their meager
foreign exchange earnings will permit, On the other hand, countries
€Xporting capital goods are often reluctant to offer credit on suffi-~
Cianjy easy terms to permit the borrowing country time to develop an
EConomy capable of financing imports on a current basis,
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Too often in the past, the remedy has been periodic debt consoli=-
dation, resulting in uncertainty, delays in development, and needless
friction between creditor and debtor., Such a remedy is actually no
remedy at all,

At each Annual Meeting it becomes clearer that the solution to the
debt burden problem has two aspects: First is the long-recognized need
for credit on very easy repayment terms, Second, and equally important,
is the less well recognized need for restraint by both creditor and
debtor countries in financing sales on inappropriately short terms,

As to the first, the Bank has consistently urged the need for credits
on very easy repayment terms, In my own.country's assistance programs, we
have long recognized that need and we expect that other economically
advanced countries will do the same—although progress to date leaves much
to be desired. '

It was to help meet the need for easy credit that IDA was created.
Although the Bank itself has, where appropriate, recently lengthened
grace periods and maturities, IDA must continue to be the principal
instrument for reconciling the capital requirements of the developing
countries with the need to preserve and expand a stable international
credit structure, It was in recognition of this need that Part I
countries have agreed to increase their contributions to IDA over the
next three years,

I heartily welcome the recommendation of the Executive Directors
that the Bank contribute directly to alleviating the debt burden problem
by transferring $50 million of last year's earnings to IDA, With the
action of the Executive Directors in removing the Bank's one per cent
commission, the previous practice of allocating these amounts to the
Special Reserve will end. This will significantly increase the earnings
available for future transfers to IDA,

However, as the resolutions adopted at the United Nations Conference
on Trade and Development in Geneva emphasize, these amounts alone are not
sufficient, and there is widespread interest--among developed and
developing countries alike-~-in further increasing the resources which can
be administered by the Bank family on IDA terms, I am hopeful that the
results of the Bank's studies will provide useful guides as to the sources
and magnitude of those funds,

The second aspect of the problem lies in the recurrent buildup in
many countries of obligations on too short terms--obligations that should
be on terms more closely related to the economic life of the project or
equipment involved, as well as to the debt-seri¥icing capacity of the
purchaser'!s country,
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We simply must find methods of restraining the extension and
acceptance of credit on inappropriate terms, We must push beyond tradi-
tional arrangements, usually worked out on an ad hoc basis from crisis to
orisis. The Bank, working in close cooperation with the Fund, can make
a major contribution in this area.

I also look forward to further improvements in the Bank's ability to
offer constructive advice to its members regarding appropriate policies
for the over-all development of a member's economy., Here again, close
cooperation with the Fund will yield the best results,

To a considerable extent, the limitation on Bank activity in many
developing countries today--particularly in the newly-emerging ones--is
the absence of clearly defined priority projects suitably drawn up for
Bank or IDA financing., The Bank has now moved to £ill this need by
inviting the technical experts of other specialized agencies in the
United Nations family to join with the Bank in searching for and
developing needed information on suitable priority projects.

Turning to another area, I welcome the proposal to permit the Bank
to lend to the International Finance Corporation, In carrying out its
mnission of encouraging the growth of productive private enterprise in
developing member countries this Bank affiliate has been active in a
variety of ways, It has helped to mobilize local and foreign private
capital, While the full extent of the demand for further resources
cannot be forecast, the proposal would endow the IFC with the necessary
flexibility to meet probable future needs,

Finally, there is another proposal on which we are asked to take
further steps at this Meeting that could bear importantly on the growth
of investment around the world and on the pace of development, I refer
to the suggestion for a Bank-sponsored facility for arbitration and
conciliation of investment disputes. Such disputes can often poison
the whole climate for foreign private investment in a country. Worse
still, neighboring countries may be the innocent victims of investor
reluctance induced by a well-publicized dispute in the same region,

The United States, therefore, supports the proposal that the Executive
Directors be requested to draft a convention establishing voluntary
instituqional facilities to help cope with such situations.,

Over the past year, while the Bank has been conducting careful
reviews and charting new courses, it has also compiled a record of soljd
lending accomplishment. The Bank, IDA, and IFC have together commjtted
more than $1,1 billion for new power_projects, new industries, new roads,
Ports, and railroads——each designed to inject fresh, productive potential
into the economic mainstream of the borrowing.country. The major part
Of this activity has been canducted by the World Bank, which resumed its
high rate of lending with a total of $810 million in loans for 1964,
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The importance of broadening the Bank's support from private
financial markets is now greater than ever. Funds raised by sales of
the Bank's bonds and by sales from its portfolio have been the backbone
of the Bank's operations., If its lending cannot be adequatecly financed
in this manner, many of the new policy initiatives we are considering
are not likely to be effective, They would be branches without a trunk
on which to grow, The level of Bank funds available for disbursement
has been declining. Soon the Bank will have to re-enter the capital
markets on a substantial scale. And the higher level of operations
currently forecast for the Bank will bring still larger needs for capital,

In resuming substantial net new borrowings after a period of several
years, the Bank should, in my view, intensify its efforts to assure that
another kind of development is fostered--namely, the development of more
effective facilities for mobilizing private savings in the capital markets
of industrialized countries that are accumulating international reserves,
Unless such facilities are developed, the Bank will run the risk of having
to limit its operations because of excessive reliance on the markets of
the United States,

In some countries, the critical barrier is the high cost of borrowing,
It is important that more imagination and effort be devoted to mitigating
the impact of these high costs of money on the Bank's operations,
Enlarged borrowing facilities in other markets would not only assure the
Bank and the developing countries of a broader base on which to rely for
financial support, but would be consistent with our common objective of
promoting international balancc and the effective functioning of the inter-
national monetary system, thus meshing with the efforts of the Fund,

Although our immediate concern is with actions to be taken now, our
outlook is long range, for the problems of economic development and its
financing will extend far into the future. We can take well-deserved
satisfaction from the fact that our group of institutions is today more
closely knit than ever before., If we give them the support.they so
richly deserve, we can be sure that the mutually reinforcing operations
of the Bank, the International Development Association, and the
International Finance Corporation will move us steadily toward our common
goal of a better life for all peoples in peace and freedom,
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(Fuestion) Mr. Secretary, in April of this year, Japan moved into an
Article 2 nation status in the IM®, Cp the basis of this Japan has greatly
reduced restrictions on long term investments from abroad. Is this, in
your mind, satisfactory in the way that Japan has done -- is that adequate?
Whether you foresee a considerable increase in capital investments from
the U. S, in Japan?

(The Secretary) I think the achievement of Article 8 status by Japan
is a biz step forward and is a concrete example of the very great economic
progress that Japan has made and is continuing to make, I think that the
relation of various restrictions which Were involved in achieving Article
g status is a move in the right direction and I am sure that movement will
continue still further as the Japanese economy and balance of payments
strengthens further. I feel that as far as investments in Japan -- direct
investment by the U. 3. is concerned -- that there is an interest by our °
business people in the possibility of investment here and I think that such
investment will increase provided it is welcomed here freely by the Japanese
Government and I would hope that would be the case increasingly as the
years go by because that would tighten economic relations between our countries
~and contribute to rapid economic growth of Japan by making this capital

available from the outside.
koK
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However, what multilateral surveillance does not mean was very clearly
spelled out by the British Chancellor of the Exchequer when he quite clearly
reported that it does not give any veto to any individual countries or any
group veto on the actions that any two countries might take on a bilateral basi

(-uestion) Could you say something about techniques which might be
used to prevent a drain of gold reserves from the U.S. and U.K, as a
result of the increase in quotas?

(The Secretary) This particular problem can be handled in a number
of ways. In the first place, many more countries now have very substantial
gold reserves of their own and such countries could very well pay, out of thei:
own gold assets without replenishing them from the U. S, or U,K, Secondly,
there could be negotiations of one sort or another between the International
Monetary Fund and the two reserve currency centers which could help to
offset purchases of gold as might be necessary from those countries which
do not have supplies of gold of their own on hand, Third, there is a question
\_vhich was raised in the Fund Reportregarding the use of -- to some extent --
of gold certificates rather than actual gold in payment of 25% gold quotas.
I cite these as illustrations because this is a technical matter and there are
a series of ways in which this strain on the reserve currency from a gold
payment could be mitigated.

(more)



understand that it would necessarily involve any replacement of India as
the country having the fifth largest quota in the Fund.

(Question) Mr. Secretary, may I ask a question on multilateral
surveillance? The French have made it understood on several occasions
that they consider surveillance as a sort of factor to introduce all sorts
of discussions on the coverage of deficits through assets in reserve currencies
.+. 88 a playground for discussion on gold policy of a certain country or on
the qomposite of reserves. How far would you draw this code of these
discussions? As I gathered from your speech which you made yesterday,

[ have the impression that your understanding of this code of surveillance
is severely more restricted.

(The Secretary) I do not understand the French position to be :
partieularly different from our own on this matter. We look on multilateral
surveillance as a decision by the countries -- industrial countries -- whose
c_apital is subject to rapid flows, one way or the other, to exchange information
among each other on a regular basig regarding means of financing any
surpluses or deficits they may have, Certainly from what the French
Minister said in his statement here to the IIMF Conference, nothing else
was involved., Cf course, when one does report methods of finance, you would

éxpect that there would be discussion of these methods and we would expect thz:.

(more)
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<:uestion) Is the French proposal to pay the gold portion of the
quota increases in two stages satisfactory to the U.S. or would you prefer

to pay in five stages?

(The Secretary) I think that this is a question, in detail
that ghould be decided by the Executive Directors of the Fund.
I would only recall the last time there was a quota increase
there was a provision for countries that found it desirable to
pay in five stages. I would think that this time the Fund would
not want to make any changes. 1 do not think such a proposal
or a staging of the payments would adequately answer the entire
problem of payments in gold. T think other stages are needed
but these are technical matters that can and should be discussed
and determined by the Board of Directors of the IMF.

(Cuestion) In the Japanese newspapers here recently it has been aa:id’
that in the light of Japan's recent economic growth, there is a case for
Japan replacing India @s a permanent executive of the Fund. Can you
-t.ell us your view on this?

(Tae Secretary) I haven't heard of any such suggestion. I have
heard that Japan would like to have a special increase over and above the
25% general increase, and I think that, in the light of Japan's progress, mear

that such an increase is heartily deserved. I have not seen what the size

of that special increase that Japan might wish to ask for, but I do not

{more)
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countries. About what period of time, or what type of standard, would

you consider appropriate standard in relation to trade with Communist
countries? Also, in relation to this, in the same press conference that

Mr. Maudling held, he said that Great Britain made no discrimination
between trade with the Soviet Union and Communist China as far as trade

in terms of non-strategic goods is concerned. I would like to get your views
on the matter.

(The Secretary) Ve feel that in the trade with Communist countries, we
shwid follow pormal trade practices which mean a normal time for credit,
depending on the type of item involved, but in no case extending beyond
five years, which has generally been the accepted standard of medium term
credit that was set in Europe by the Berne Union to which we belong, and
we feel anything beyond that begins to partake the characteristics of aid
and the farther you go beyond that, the more like aid it becor.es, As to trade
with Communist China by the U,S.,as you know, does not trade with Communist
éhina because they refuse to give up a policy of armed aggression and
they have never agreed to make peace in Korea and, therefore, we do not
trade with them. Some other countries do and that naturally is for them to

determine, They may have different relations and different problems,

(more)
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(Question) I base this question on the tenor and tone of the ren.arks abe
the French position, Do you think the U,S, intends to press actively in the
months ahead for new ways of creating expanding international liquidity,
presumably through the Fund, or otherwise?

(The Secretary) My answer to that, certainly the U,S, believes, as doe
the International Monetary Fund and other students of the problem, that
international liquidity, as of now, is adequate -- fully adequate. We hope tha
the important step which has been taken here in Tokyo to agree to an increase
in quotas of the IMF will take care of any problem that we can foresee in the
next féw years ~- 2, 3, 4 years, We do foresee, however, the possibility,
maybe the likelihood, that as U,S. balance of payments comes into balance
and the deficit disappears, that there will be a need of some additional methoc
of creating reserve assets to back up expanding world trade, Therefore, we
hope that we have a space of time now where we can look at this problem, not
in an atmosphere of crises, but in an atmosphere of calm, but that does not
mean we did not move }uhead. We would like to look ahead and come to some
conclusions which would strengthen the monetary system of the world in the
long run, This does not mean that we feel it necessary to install such a new
system in the next few months,

(Question) In relation to the other question about your remarks on the
15-year credit Great Britain has given to the Joviet Union, which you regard

as aid, I would like to ask a general question on trade with the Communist

{more)



As to the idea of a composite currency reserve, we are glad to explore
such an idea in detail, It may be possible that it can be found to be useful,
provided that it is used as a way of adding to what we now have and of
creating additional liquidity when that is necessary rather than being used
as a means to restrict what we now have, which we understand is the basic
thrust of the French position. But we look forward open-mindedly to discuss
all these questions in detail, subject to the broad considerations which I have
outlined earlier,

(Question) Mr, Secretary, do you agree with the views expressed here
this week by Mr. Maudling that there is nothing unusual in the recent
arrangements made by the Jnited Kingdom to ship a fiber plant to Russia
under a 15-year credit guarantee?

(The Secretary) We do not think that a credit guarantee by a goveraraent,
in this case the British Government, for as long as 15 years can be considered
normal commercijal practice, To us it seems to partake of aid and we think it
not appropriate to give aid to the Soviet Union. We regret the British action.
‘They apparently feel that this is a normal British practice, but we are sorry
that they feel that way, We do not think it is a good contribution to our general
relations with the Soviet Union because by making credit for these necessary
Peaceful purchases available on this long term as 15 years we allow the Soviet
Union to divert other resources to military and unpeaceful purposes, and we
do not think that that is a wise course to pursue,

(more)
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the capital field can change a situation was shown in Germany this year
when they had a very large surplus in the early months of the year which
was embarrassing to them and it was caused by an inflow of capital into
Germany which was entirely unnecessary at this time. So they changed -- th
made some new legal proposals which would reduce the incentive for outside
capital to come into Germany, increased the incentive for German capital to
go abroad, and now for the last few months their payments are in balance.
So it 18 our feeling that the problems of the European countries with inflation,
the sﬁfplus countries of Zurope, are their own problems, that they can be
solved by corrective action largely in Europe. We intend to end our deficit;
we are moving to end it; we will end it, but it is not responsible for their
inflation and certainly because they happen to have inflationary problems
is no reason to deprive the rest of the world of liquidity whic? they may need.
Cn the final point, and a short one, we believe that we should build
on the system we presently have, which everyone recognized has worked
well, rather than try to develop a new and substitute gystem just because
there are some theoretical difficulties that lie ahead with our present system.
As for the specific suggestions that the French may have, the French Ministe{
did not make any such suggestions. V/e do look forward with interest to
a detailed development of the French position which we expect will take

place in discussions that are scheduled to continue through the next year

in the Group of 10,
(more)
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to the continuance of deficits in the balance of payments of the reserve
countries and they talk of this ag''imported inflation''. Ve do not feel that

we are to blame here. We do not feel that there is general inflationin the
world, There is certainly no inflation in the United States, so we have no
inflation to export. I was glad to see that Mr. Schweitzer this morning
clearly agreed with ourthesis and said that he did not believe that there

was much substance to this idea of ''imported inflation''. Certainly there

have been inflationary problems in some of the countries of Western

Europe becauge they have grown very rapidly and the demands for goods have
been greater than what they could supply. PBut it is very easy for them,

if they wish, to handle this problem by removing some of the many trade
restrictions which they still maintain in apite of the fact that they are in

heavy surplus, particularly in the agricultural field, where the countries

of the Suropean Economic Community are highly restrictionists, They could
golve the whole problem of their inflation by removing some of these
festrictions and, secondly, in the question of capital flows, they could

greatly ease any inflationary problem they have by ~-- for example --
traditional method of handling a serious long term excess of demand by sending
Some of their capital abroad. This is what the United Kingdom did in the

1%th Century, This is what the United States did after the First Werld War

and again after the Second World War. An example of how quickly action in
(more)



and to decide for the rest of the world how much liquidity they should have.,
We strongly reject that thesis since we believe that this is a matter of interest
ta all the countries of the world and we very strongly support the position
taken by the Managing Cirector of the Fund, Mr, Schweitzer, in this regard,
That's our first basic objection.

Cur second point is that the French proposal is basically designed to
be restrictive in nature and to limit the amount of additional liquidity that may
be available. V’e do not think that that is the problem. We do agree with
the French view -- I think everybody agrees with this too -~ that the world
should not be dependent solely on deficits, payment deficits in the reserve
currency countries for the supply of liquidity, Some additional means will
probably have to be found in the future to make an adequate supply of liquidity
available as world trade grows and we think that the problem is to find in adequ
time a new way and a new source of making additional liquidity available
to the world as the U. S, balance of payménts deficits comes to an end. And
tﬁis is quite contrary to the basic French thesis.

Third, we disagree with the diagnosis in the French thesis as to what
may be wrong with the present system. They apparently feel that because
a few industrialized countries in V/estern Europe, including France, are

having troubles with inflation that this is not their own problem but is due primi
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the general discussion of the problem. We have a very basic and important
difference of view on matters of substance with the French position, but

I do think that it is useful to have the French position on the public record
go that we can now proceed with a more informed discussion on a world-
wide basis regarding the best solution to the problem.

(cuestion) Mr, Secretary, would you please be willing to spell out
the American difference particularly in reference to the cgrrency rate of
the-uinit of the Monetary Fund?

(The Secretary) I would be glad to spell out our differences with the
French proposals which are far more fundamental than the details of a
composgite unit, I think our basic differences can be summed up in four
categories. In the first place, we believe strongly in the multilateral
{ramework for handling problems of world liquidity. We believe that the
Group of 1C countries was an important and is an important group for
stssion to advance the final decision, but it is not, and we have never
considered it an action group to take decisions regarding a matter that
ls as important for the rest of the world as the value of international
lquidity, We think these decisions should be taken within the Fund and
they should be multilateral, The French position looks clearly to the

establishment of a small group of presumably the 10 to take these decisions
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will feel it necessary to ask the Congress to extend this law. We would hope
that that would not be necessary, but it's not possible to predict now. That
will depend on developments over the next six months or so.

A8 to the third question, about the Gore Amendment on banks, we
had not originally felt this was necessary. This is not something that the
Treasury Department had asked for, The Congress of the United States
decided to add that to the law to give the President this extra power, and it
certainly would only be used -- and the Congress made clear this was their
intention -- if it becomes clear that lending through banks is being used to
circun.veat the intent of the tax, So far we have not seen that that is the cas
We have had close records kept of our bank lending and it seems to be
relatively normal in cnaracter, although it was larger than before anc
larger than we expected, but it did not seem to be circumventing the tax,

(Question) Mr, Secretary, will the French stater.ent on liquidity at
this meeting advance, fail to advance or retard the achievement of a formule
“ for supplementing the liquidity?

(The Secretary) We have been discussing the question of liquidity for
a year within the International Monetary Fund and also within the Group of
10. The discussions within the Group of 10 have been private and the details
of the positions put forward by various countries have not been on the public
record. I think it is a constructive and helpful thing that the French Ministe |

outlined the basic French position publicly because I think that will advance
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(Question) Mr, Secretary...

(Mr, Nishiyama) Excuse ine, there are two more questions in addition
to the questions the gentleman asked that are related here, The second
question is: We understand that at present the law on the equalization tax
is to terminate next year, Would this mean that once that is terminated,
does tais mean, first, that since you have already said that the balance of
payments picture for the United States is moving in a favorable diraction
very rapidl}; and you expressed confidence in the restoration of tne balance,
does this mean that you would expect the equalization tax law to be term.inated
next year and that by that time your balance of payments will have been ~-
will put into balance? What is the outlook on this matter? That is the next
question,

(The 3ecretary) Most certainly,

(Mr. Nishiyama) The third one, which is relatively sirr.ple. This
amendment that was put in the bill, the Gore Amendment, authorizing the
Fresident to use his discretionary power on bank loans, what is the outlook
‘Qa whether that will be invoked; what are the possibilities that will be invoked?

(The Secretary) As to when the tax will come to an end, certainly it
is our intention that as soon as our balance of payruents reaches a situation
Where we no longer need this tax, we would not ask for it to be continued.
Under the law at present it would end on December 31, 1965, and a decision
will have to be taken son.etime next spring as to whether or not the President

(more)



and also the United States bought more from Japan, goods, than any other
country and would continue to do so, helping Japanese trade to expand, an
then I told him that since he had raised a number of other matters in conr
tion with the tax which did not directly -- not directly connected with my -
Department, I would naturally report the whole matter to my fellow Cabine
members when I returned to Washington, also to the President. I don't
think that that meant it would necessarily be any change in the Interest
Zqualization Tax; ! did not intend it to mean that, because I pointed out to
-Mr. Tanaka the great legal difficulties we would have in making a partial
exemption for Japan. Cur law provides an exemption can only be given
in a situation where the stability of the international payment system is
involved, and it is clear from what has happened so far, and certainly int
ﬁresent situation, that there is no such danger as far as Japan is concernt
and we are glad because we would like to see Japan moving ahead, We ha
also said that should such a danger arise we would, of course, be glad to
consider the matter anew with Japan. What I did mean was that I would
talk with my gompatriots in Washington and we would have a further revie
of all aspects of our economic relations of the type which we have every
year when we have our joint cabinet meetings. Mr, Tanaka gave me a br
list of items and I will go back and discuss all of them when I am in

Washington,
(mr.ore)



is important to all trading nations, including Japan, A year has now passed
and the tax has now become law, TCuring that year the Japanese economy

has not suffered and has continued to expand and this despite the fact,

because of the uncertainty as to whether this proposal would become law

or not, the Japanese business and people from other countries were naturally
reluctant to make use of our markets and they made no use of them. Now

that the law is in effect, the markets are open and we would assume that

the Japanese firms if they need money would make use of our markets, I
explained these matters to Minister Tanaka and he, I think, understood,

I think there is a greater understanding now in Japan among business men

and others that this tax will not have any basic effect on the Japanese economy
since they can still raise such funds as are necessary in the New York market,
However, he in talking about the interest tax with me mentioned a great

many other matters, both economic and political, having to do with the

overall relationship of the United States and Japan, and I agreed with him
.that this tax had to be looked at in the overall framework of our relations
which it was important that there be benefits from those relations on both
sides, I pointed out to him that the United States contributed substantially

to the Japanese balance of payments in something like 35C million dollars

& year alone as a result of payments for defense purposes here in Japan,

(more)



-3-

to the President about this. 3Jo in relation to this I would like to ask the
followinz questions; When you said that you would go back to the United Gtate
to speak about this matter to the President, did this indicate that there was
some change that has taken place in your thinking about this matter as a resul
of your conversations with Finance Minister Tanaka, or was this merely a
diplomatic gesture on your part? (Laughter)

(The Secretary) That's a very good question, and I think to answer it
we better go back & little bit in time to last year, V/hen the tax was proposed
there was great concern in Japan that it would cause serious difficulties and
seriéus damage to the Japanese economy, There was a feeling that because
of the tax Japan would be unable to obtain in the United States the long term
capital that Japan might require to keep her growing moving ahead. We in
the United States did not feel that this would be the economic result of the tax,
and in our conversations with the Japanese Government at that time we made
clear that our markets would stay open and that when the tax was in effect
we felt that Japan could continue to obtain funds, even though they would cost
them about one per cent more in interest than they had before, Fut this cost
would still be much cheaper taan the cost of borrowing money here in Japan
where the interest rates are much heavier., And we explained that we had
to put the tax in effect as suggested in order to protect the stability of

the dollar, which is used in trade all over the world and whose stability
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(The Secretary) Gentlemen, I want to say before I start that [ think
we have had a most fruitful conference here and I have been particularly
impressad by tha extent of the coverage of this confaerence in the Japanesa
press and also by the understanding and thoroughness with which the Japanese
press treats economic matters of importance, I imagine there is no place
in the world whare these sort of questions get such important treatment in
the press, so I'm glad to be here with you today. I will be glad to answer
your questions.

(Qestion) First, I would like to express my appreciation for those
fine words you gave to the Japanese press and now in order for us to have
something from you, Mr, Secretary, that we can really write about in our
articles in the press, I hope you will answzar the following questions in as
much detail as possible, (LLaughter) The first question I would like to put
te you, sir, is in relation to Japanese-/merican relations, especially in
the field of the £qualization Tax which came up as a subject last year, and at
that time it was indicated by the Japanese Government that they would want to
have either exemption or some kind of alleviating measure if that law should
g0 into effect, and a great deal of representation was made to the American
Government on that score, And the Finance Minister, Tanaka, when he
met you here at this time for a number of conversations, I undersiaind, received

the reply from you that wiren you returned to the United States you would speak
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TRANSCRIPT OF NEWS CONFERENCE BY
U.S. SECRETARY OF THE TREASURY, DOUGLAS DILLON,
TOKYO, SEPTEMBER 11, 1964, DURING ANNUAL MEETING OF
THE INTERNATIONAL MONETARY FUND AND WORLD BANK

‘Ladies and Gentlemen, I would like to introduce
Mr. Dixon Donnelley, Assistant to Secretary Dillon. He is in
charge of the Secretary's public affairs. Mr. Donnelley.

(Mr. Donnelley) We are very pleased to welcome you here
this afternoon. This press conference is, of course, on the
record. Please feel free to quote Secretary Dillon by name. The
conference will be conducted in both English and Japanese, and
we'd like to .allow sufficient time for the question to be put in

both languages first and then the answer, of course, subsequently

in both languages.
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Ladies and Gentlemen, I would like to introduce
Mr. Dixon Donnelley, Assistant to Secretary Dillon. He is in
charge of the Secretary's public affairs. Mr. Donnelley.

(Mr. Donnelley) We are very pleased to welcome you here
this afternoon. This press conference is, of course, on the
record. Please feel free to quote Secretary Dillon by name. The
conference will be conducted in both English and Japanese, and
we'd like to .allow sufficient time for the question to be put in
both languages first and then the answer, of course, subsequently
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(The Secretary) Gentlemen, I want to say before I start that I think
we have had a most fruitful confsrence hers and I have been particulacly
impressed by the extent of the coverage of this conference in the Japaness
press and also by the understanding and thoroughness with which the Japanese
preas treats economic matters of importance, I imagine there is no place
in the world whare these sort of questions get such important treatment in
the press, so I'm glad to be here with you today, I will bs glad to answer
your questions.

(Question) First, [ would like to express my appreciation for those
fine words you gave to the Japanese press and now in order for us to have
something from you, Mr, Secretary, that we can raally write about in our
articles in the press, I hope you will answear the following questions in as
much detail as possible, (Laughter) The first question I would like to put
te you, sir, is in relation to Japanese-2merican relations, especially in
the field of the £qualization Tax which came up as a subject last year, and at
that time it was indicated by the Japanese Government that they would want to
have either exemption or some kind of alleviating measure if that law should
go into effect, and a great deal of representation was made to the Amarican
Government on that score, And the Finance Minister, Tanaka, when he
mat you here at this time for a number of conversations, I understand, receit

the reply from you that when you returned to the United States you would spea
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to the President about this. Jo in relation to this I would like to ask the
following questions: When you said that you would go back to the United States
to speak about this matter to the President, did this indicate that there was
gsome change that has taken place in your thinking about this matter as a result
of your conversations with Finance Minister Tanaka, or was this merely a
diplomatic gesture on your part? (Laughter)

(The Secretary) That's a very good question, and I think to answer it
we better go back a little bit in time to last year. Vhen the tax was proposed,
there was great concern in Japan that it would cause serious difficulties and
serious damage to the Japanese economy, There was a feeling that because
of the tax Japan would be unable to obtain in the United States the long term
capital that Japan might require to keep her growing moving ahead. We in
the United States did not feel that this would be the economic result of the tax,
and in our conversations with the Japanese Government at that time we made
clear that our markets would stay open and that when the tax was in effect
we felt that Japan could continue to obtain funds, even though they would cost
them about one per cent more in interest than they had before. Fut this cost
would still be much cheaper taan the cost of borrowing imoney here in Japan
where the interest rates are much heavier. And we explained that we had
to put the tax in effect as suggested in order to protect the stability of

the dollar, which is used in trade all over the world and whose stability
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is important to all trading nations, including Japan. A year has now passe
and the tax has now become law, Durhg that year the Japanese economy
has not suffered and has continued to expand and this despite the fact,
because of the uncertainty as to whether this proposal would become law
or not, the Japanese business and people from other countries were natural
reluctant to make use of our markets and they made no use of them. Now
that the law is in effect, the markets are open and we would assume that
the Japanese firms if they need money would make use of our markets, I
explained these matters to Minister Tanaka and he, I think, understood,
I think there is a greater understanding now in Japan among business men
and others that this tax will not have any basic effect on the Japanese econor
since they can still raise such funds as are necessary in the New York marl
However, he in talking about the interest tax with me mentioned a great
many other matters, both economic and political, having to do with the
overall relationship of the United States and Japan, and I agreed with him
. that this tax had to be looked at in the overall framework of our relations
which it was important that there be benefits from those relations on both
sides, I pointed out to him that the United States contributed substantially
to the Japanese balance of payments in something like 35C million dollars

a year alone as a result of payments for defense purposes here in Japan,
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and also the United States bought more from Japan, goods, than any other
country and would continue to do so, helping Japanese trade to expand, and
then I told him that since he had raised a number of other matters in connec-
tion with the tax which did not directly -- not directly connected with my
Department, I would naturally report the whole matter to my fellow Cabinet
members when I returned to Washington, also to the President., I don't
think that that meant it would necessarily be any change in the Interest
Equalization Tax; I did not intend it to mean that, because I pointed out to
‘Mr., Tanaka the great legal difficulties we would have in making a partial
exemption for Japan. Cur law provides an exemption can only be given

in a situation where the stability of the international payment sysfem is
involved, and it is clear from what has happened so far, and certainly in the
present situation, that there is no such danger as far as Japan is concerned
and we are glad because we would like to see Japan moving ahead, We have
also said that should such a danger arise we would, of course, be glad to
cohsider the matter anew with Japan. What I did mean was that I would

talk with my gompatriots in Washington and we would have a further review
of all aspects of our economic relations of the type which we have every
year when we have our joint cabinet meetings., Mr, Tanaka gave me a broad
list of items and I will go back and discuss all of them when I am in

Washtngton, (m.ore)



(Question) Mr, Secretary ...

(Mr. Nishiyama) Excuse me, there are two more questions in additi
to the questions the gentleman asked that are related here, The second
question is; We understand that at present the law on the equalization tax
is to terminate next year, Would this mean that once that is terminated,
does tais mean, first, that since you have already said that the balance of
payments picture for the United States is moving in a favorable dirzction
very rapidl)lr and you expressed confidence in the restoration of the balance
does this mean that you would expect the equalization tax law to be termina
next year and that by that time your balance of payments will have been --

will put into balance? What is the outlook on this matter? That is the next

question,

(The Secretary) Most certainly.

(Mz. Nishiyama) The third one, which is relatively sir.ple. This
amendment that was put in the bill, the Gore Amendment, authorizing the
FPresident to use his discretionary power on bank loans, what is the outlook

“on whether that will be invoked; what are the possibilities that will be invok

(The Secretary) As to when the tax will come to an end, certainly it !
is our intention that as soon as our balance of payments reaches a situation
where we no longer need this tax, we would not ask for it to be continued.
Under the law at present it would end on December 31, 1965, and a decisiol
will have to be taken sor.etlme next spring as to whether or not the Presid¢
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the general discussion of the problem. We have a very basic and important
difference of view on matters of substance with the French position, but

I do think that it is useful to have the French position on the public record
so that we can now proceed with a more informed discussion on s world-
wide basis regarding the best solution to the problem.

(Question) Mr. Secretary, would you please be willing to
spell out the American difference particularly in reference to
the .composite reserve unit and the Monetary Fund?

(The Secretary) I would be glad to spell out our differences with the
French proposals which are far more fundamental than the details of a
composite unit, I think our basic differences can be summed up in four
categories. In the first place, we believe strongly in the multilateral
{ramework for handling problems of world liquidity, We believe that the
Group of 10 countries was an important and is an important group for
discussion to advance the final decision, but it is not, and we have never
considered it an action group to take decisions regarding a matter that
is as important for the rest of the world as the value of international
Uquidity. We think these decisions should be taken within the Fund and
they should be multilateral, The French position looks clearly to the

Sstablishment of & small group of presumably the 10 to take these decisions
(more)
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will {eel it necessary to ask the Congress to extend this law. We would hopy
that that would not be nece#sary, but it's not possible to predict now. That
will depend on developments over the next six months or so.

As to the third question, about the Gore Amendment on banks, we
had not originally felt this was necessary. This is not something that the
Treasury Department had asked for. The Congress of the United States
decided to add that to the law to give the President this extra power, and it
certainly would only be used -- and the Congress made clear this was their
intention - - if it becomes clear that lending through banks is being used to
circuniveat the intent of the tax. So far we have not seen that that is the ca
We have had cloge records kept of sur bank lending and it seems to be
relatively normal in character, although it was larger tian before and
larger than we expected, but it did not seem to be circumventing the tax,

{question) Mr, Secretary, will the French statem.ent on liquidity at
this meeting advance, fail to advance or retard the achievement of a formu!
for supplementing the liquidity?

{The Secriiary! We nave been discuseing the question of liquidity for
& year wittun the international Monetary :und und aigo within the Group of
13, The discussions within the Group of 10 have been private and the detai:
¢ the positions put forward by various countries have not been on the public
secord, i thirk it is a constructive and heipful thing that the French Minist

outlined the basi< rrench position publicly because I think that will advance
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and to decide for the rest of the world how much liquidity they should have.
We strongly reject that thesis aince we believe that this is a matter of interast
to all the countries of the world and we very strongly support the position
taken by the Managing Cirector of the Fund, Mr. Schweltzer, in this regard.
That's our first basic objection,
Cur second point is that the French proposal is basirally designed to
be restrictive in nature and to iimit the amount of additionel liquidity that may
be available. V'e do not think thet that {5 the problem, We do agree with
the French view ~- I think everybedy agreea with this too -- that the world
should not be dependent solely on deficita payment deficits in the reserve
currency countries for the supply of liquidity, Some additional means will
probably have to be found in the futurs to wake an adequate supply of liquidity
available as world trade grows and we think that the problera ig to find in adequate
time a new way and a new source of mekirg eddirional iquidity availabie
to the world as th2 U. S, halance of payrnis deficits comes to an end. And
this 18 quite contrary to the basic French thesis.
Third, we dissgree with the diagnoais in the French thesis as to what
May be wrong witn the present systen:. They apparently feel that bacauge
afew industrisiizad countries in Vestern Surope, i,nclt;ding France, are
h“h\g troubles with inflation that this t8 not their own problem but is due primarily.
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to the continuance of deficits in the balance of payments of the reserve
countries and they talk of thia as''imported inflation'. Ve do not feel that
we are to blame here. We do not feel that there {8 general inflation in the
world, There is certainly no inflation in the United States, so we have no
inflation to export. I was glad to see that Mr, Schweitzer this morning
clearly agreed with ourthesis and said that he did not believe that there

was much substance to this idea of "imported inflation'. Certainly there
have been inflationary problems in some of the count