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U3ited States Savings Bords Issued and Redeesed Throwzh January 31, 96l

(Dollar amounts in nillions -

souncded and will rot necessarily add to #bial)

Amoun® mount Anount L% Outotuy
Issued )/ | Redeemed 1/| Outstanding 2/ of Amts
MATURED
Scrics A=1935 = Del94Ll ceeevsceee 5,003 4,991 13 b
Series F & Gel941 = 1951 eweesees | 295308 29,137 171 o
!D:"!;.'T"TQ?D 3/
Saries Z:
1941 veeereesennosaoncanes 1,832 1,549 283 15,0
19/02 LI CRCIE I NI S N N BN N B I I I 8’089 6’868 1,222 15.11
1943 R EEE R xrrx ]'3’020 ]'1’067 1’95h ]'5.01
194[0 09 v es0ee00BvOOO OGRS 15’167 ]'2’720 z’hh'? 16°13
1945 o.n.oo.o.ootooo.oo.o-o l]‘387s 9’757 2’118 17'&‘
19116 9000 ces00eevecsccrevene 5’338 h’166 1’172 21.96
19[’7 eeev00cessesntorsetsee 5,031 3’7)"'6 1’285 25‘5,‘
1948 0 09 00 S OPOEOSEOSEOOOETSIEOES * 90 5’18h 3"?5h l’h31 27.&
1()['9 LK B BE N BN B BN BN BN B R BN BN B BN BN BN B BN AN J S,lm 3,&6 1’h9h 29.29
1950 LI 2K BN BN B BN BE BN B B BX BN BN B N A BN W N ] h,hh9 3,062 1’387 31.18
1951 9 000 06000 00 0OSOOPBSOOSEOSINPOIES 3’852 2,&‘0 1’212 31.h6
1952 tess0000c0RPOOROEOCITTYTTOETS : h’031 2’70]" 1,327 32‘92
1953 000000000 ONNOOOOSIOS OIS DOSTDS h’587 2’%6 1’681 36.$
1954 00 00 00 0O o0POOOESOEOSOSOPOSEDN h’&h 2,767 1,878 ho.ul
1955 OO S0P 00000 OSSO OEOLEENOSOEOIEDS h’BOl 2,821 1,980 hl.zh
1956 O 9 060000 P 0EO BSOSO OSIODOTSITS h’&a 2’718 1’890 hl.oz
1957 0000 0" POOOCOEHPOENISNESOS OO h,329 2,h77 1’852 h2.78
1958 ® 00 060000000 OSSO RPNOIEOENSNTPETS h’186 2’231 1,956 h6.73
1959 ...0......‘....... 3’913 2’0h7 1’867 h7.71
1960 “."“”""“”:::: 3,893 1,881 2,012 51,8
1961 ..........‘... "0 sHOoOS 3’%5 1’68h 2’221 56.88
1962 S0 0O OO OONOOSOLOONONOSEOSIOIETPOSOO 3’755 l’hl.'3 2,312 61.57
1963 “ese000000000000 00000 3’670 79’-‘ 2,876 78.37
Unclassified [ A NN A RENENEENNENNMNNNINE] 533 586 -53 -
Total Serie8 E ,ieevenvnecesess | 129,794 | 89,992 39,801 30,6
Series K (1952 = Jan. 1957) ... 3,670 1,432 2,239 61,01
H (Febe 1957 = 1963) ceese 5,920 730 5,191 87,6
Total SerieS H ececevosssccnnses : 9’590 2’162 7,)430 770ha
Total Series E and H veeevesess| 139,38h 92,154 | 17,231 338
Series F and G (1952) 213 18 Y s 2,1
Series J and K (1952 = 1957) ..., 3,708 2,058 1,650 hhﬂ
Toval Series 7 G, J and K .... 3,921 2,226 1,695 ,h;?)l
Total matured ceseees 3h,311 3h,128 184 A
A1l Series < Total unmatured .....| 143,305 9k, 379 18,925 3
Gr(md TOt&l "eacesceeve 177’616 128,507 L h9’109 27.
1/ 1Includes accrued discount, A
2/ Current redemption value, BUREAU OF THE PUBLIC DEBT
3/. At option of owner bonds may be held and
will earn interest for additional pericods
after original maturity dates.
L/ Includes matured bonds which have not been

oresented for redermptions.



) United States Savinge Bonds Issued and Redeemed Through January 31, 196y
(Dollar amounts in millions = rounded and will rot nececsarily add to totalc)

e

Amnount Amount Anount . totun
Issued )/ | Redeemed 1/| Outstanding 2/ of Amt.Is
URED
zrics A-1935 - D-194l t60ccevscece 5’003 h’991 13 .26
2718 F & G=1941 = 1951 eweesees| 295308 29,137 171 58
Yot iole)
srios z:
1941 0000000006000 0000000 19832 1’5,"9 283 15.)-‘-5
1942 S0 s0000000000c00000 0 8,089 6’868 1’222 15.11
1943 Ol...'.’.......o...... ]\3’020 11’067 1,95h 15.01
1944 S0 L 000 ee 00t OPIRISIOGCEOEOTS 15,167 12’720 2,hh7 16.13
1945 teevecvovenssencenees 11,875 9,757 2,118 17.8k
1946 000 ce000000000000000e 5’338 h’166 1’172 21.96
:L()A’? e e00ev00sOPGOOVITOSIOIOIEOLDOLL 5,031 3’7)“'6 1’285’ 2505’4
1048 tiveeenecocconesnnans 5,18L 3,75k 1,L31 27460
1949 vivennes Ceeecereenaes 5,100 3,606 1,49k 29429
1950 $00vs0s0sse0s000erson h,hh9 3’062 1,387 31018
1951 ®0e00ss0ro0OLRResOsOEe 3’852 2,6h0 1’212 31.h6
1952 e s 0000000000000 h,031 2’70)" 1’327 32‘92
1953 ® 9090000000 OCOLIEOGSEOIOSEOEOSTDOES h’587 2,906 1’681 : 36.65
1954 @0 0 0000000000000 h’&h 2,767 1’878 ho.u)-‘
1955 AR EEEE e 00000 s O0 h’801 2’821 1’980 hl’Qh
l956 ® 0 20 00000 P OOEGEOIOIDOPCOELEN h,&B 2,718 1’890 hl.oz
1057 tveenernneeesnennee.| 145329 2,477 1,852 L2,78
1958 ® 006000000000 0000000 S h’leé 2,231 1,956 h6.73
1959 verrererereneenannens| 32913 2,0L7 1,867 L7.71
1960 ® 000 9O LRGSO OODOLEDOEEOSOOEN 3’893 1’881 2,012 51.68
1961 Cee0 0000000 s000b0es 3’905 1’68b’ 2’221 56’88
1962 oo.oo...coooo-ooooﬁool 3’755 l’h)'LB 2,312 61.57
1963 " e 000000000 sss00rsRee 3’670 79)"’ 2’876 78.37
Unclagsifled .eeeeesersccocssse 533 586 ) - 53 -
Total Series E ,,ivvevvqnunnnn.| 129,794 | 89,992 | 39,801 | 30,66
sries ¥ (1952 = Jan, 1957) 2{... 3,670 1,L32 ' 2,239 ; 61,01
E (Febe 1957 = 1963) eeeee 5,920 730 | 5,191 87469
Total Series E eececesccscsccee 9,590 | 2,162 | 7,430 l 77048
Total Series E and H veveveeess | 139,384 92,154 | L7,231 | 33.89
sries I' and G (1952) ceves 213 | 168 L/ bs | 21,13
1 _
;ries J and K (1952 - 1957) ..o | 3,708 | 2,058 1,650 | Lb.5o
Toval Series ¥ G, J and K (... 3,921 { 2,226 1,695 i L3423
) TOLaL matured Jeeeees 34,311 34,128 18L i oSk
Ll Series ToLal meatur‘ed PP 1)43,305 9)—1’379 h8,925 . 31‘-01)4
Griod Tot8l ceeeewe . 177,616 128,507 49,109 i 27.65
Zncludeg accrucd diccount.
Currant redemption value, BUREAU OF THZ PUBLIC DEST

At option of owner bonds may be held and
will earn interest for additiomal periocds

after original maturity dates,



AUnited St.tes Savingg Donds Issued and Redeemed Through February, 1964
(Dollar amounis in zillions - rounded acd will rot necessarily add to totals)

Amount ’ Amcunt Anount i 7% Outsturdis
. Issued 1/ Receemca 1/| Outstanding 2/ of Amt.Isout
(ATURED ‘ ]
Scries A-1935 = D=1941 teveeevees| $ 5,003 |$ 4,991 $ 12 .2h
Series F & 0‘1941 il 1951 v essoee 29,308 29’155 152 ’52
Series E: v
1941 906060 ss00se00000c000asn 1,832_ 1’550 282 15.39
1942 0 000000000000 0000000 8’092 6,871 1’221 ! 15009
1943 eV ececsocscccvnccscnoee 13’02h 11,07h *1,950 1h097
194& S0 000 0s000OROOIO~"Co0ooe 15’176 12,728 2’hh8v- 16013
194? 9020000000 00000COGOTLITS . 11)879 9’763 2,117 17082
1940 9000000000000 00CGOIOGS S’Bhl h,169 1,172 2109h
1947 90ceccsos00nessresvrcsce S’OBh 3’7&9 1,286 25055
1948 0000000000000 00sO e 5,188 3,757' l,h31 27.58
lk)/'() ® 0 ¢ 00000000 OCOBOLOOSEOEES 5’105 3’610 1’h95 29'29
1950 seeeeecncceossocsenas 4,453 3,066 1,387 31.15
1951 OO0 Os PORPIOBGBOEOEOSEOOEOSEOIOPNOOTS 3,856 2,&‘3 1’212 31.&3
1952 ® 200000 O0OCEOSOOEBDRPOOPEOEOIETTOONE h,037 2’709 1,329 32.92
1953 6o evesecccrvsosecsnse 'h,592 2,91h .1,678 36.5h
1954 00 0v000cecssersetened h,éso 2’771 1’879 ho.hl
' 1955 900cvescoevenevsersenoe h’807 2’82h 1’983 hlozs
1956 LR S B A B B BN BN SN BN N BN B BU BN B ) h’ém 2,722 1’892 hlool
1957 Weoeeoss0000000000000 h)335 2)h81 1,85h h2077
1958 068000000000 000000000° h)l92 2p235 1’958 u6071
1959 ® 000000000000 00080000 3,919 2’051 1,868 h?.é?
1960 0000 csc00 00000000000 3,899 1,886 2,013 51.63
lgél ee0vescc0eso00csc0tsee 3,911 1,690 2,221 56.79
1902 09000 0QCOCOOIIOEONOGLOIEGDS 3,761 l’hss 2’306 61'31
1963 se0000s000c00000ss00 3,830 853 2’977 77.73
UnCl&SSified seeso00erersesse 7h8 1 8Ok _56
Total Serles E senereeesgees 130,277 90,376 39,902 30,63
Series K (1952 - Jan. 1957) Zueu | 3,670 | 1,10 2,228 60.63
B (Fobe 1957 = 19€4) eceeee 5,982 7h3 5,239 87.58
Total SerieS K eecscssccscosssee 9,652 2,188 7,L6l 77.33
Total Seriesc E and H seeeeecces 139,929 92,56 17,366, 33,85
N
Series F and G (1952) secesscnss 213 174 & 39 18,31
Series J and K (4952 = 1957) ..., 3,709 2,068 1,641 L2l
Toval Series F, G, J and K vovu| 3,922 | 2,22 1,680 12,8
Totzl matured .......| 34,311 3l,146 164 .18
Al Scries { Total unmatured .....| 143,851 9L, 806 L9,0L6 34,10
Crond Tot&l evecsoene 178’162 128’952 h9,210 27.62

T-cludes acerved diseount.
Current redcenption value.

NN

after original maturity dates.

At _.ion of owner bords may be reld and
will earn intercst for additional periods

BUREAU OF THE PUBLIC DEBT

/ Includes matured bonds which bave not been

precented for redempt;on.



The report is in the form of a 53 page pamphlet.

A. E. Weatherbee, Administrative Assistant Secretary in a

foreword to the report said it was published '"to serve a dual

purpose of providing means of interchange of management infor-

mation and giving recognition to the participating bureaus

and offices." It is also distributed to other government

departments and agencies and to interested Congressional

Committees.



returned to Treasury for redemption. This change allowed
for the consolidation of offices which also contributed
to the total savings. Savings: $180,000.

The Bureau of Accounts made improvements in
central accounting, reports that are required from
other departments and agencies, and the disbursement
of Government funds, Savings: $150,000.

The Alcohol and Tobacco Tax Division of the Internal
Revenue Service made a study of its manpower used to

supervise distilleries in the U. S. Savings: $380,000.

The report, a 53 page pamphlet ecrtitttet RGOS -Smmihm:
) _

‘ , A
ManagenentLapeytitnsy is published by the Treasury Department

provide a means of intéfchgngé of management information. It

//
/7

distributed to the T;;ééury's 12 ﬁértipipating bureaus and off.

.
~-.

.

B , - PO S
and to other government departments and ageﬁziés and to cexéeid

Congressional Committees.
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The continuing evaluation of Coast Guard shore
units to provide the best possible service at minimum
costs led to the closing or automating of a number of
Light Stations. Savings: $246,000.

A study of commercial transportation systems used
to move heavy Coast Guard equipment and supplies and
subsequent negotiations produced lower rates for the
transportation of such items as small boats, buoys, and
household effects for transferred Coast Guard personnel,
Savings: $735,000.

The Bureau of Public Debt, one of Government's major
record-keeping organizations, converted its record of
savings bonds sold and redeemed from manually maintained
registers to recording such transactions on magnetic tape.

This permits mechanical identification of bonds sold and



identifying well in advance the manpower necessary to
accomplish a predetermined workload. Savings $800,000 ...

The Bureau of Engraving and Printing, through
refinements and improvements of equipment used in the
production of rolls of stamps, has increased its rate
of production to 125 percent of the originally planned
output, Savings: $220,000

The Coast Guard has reported a number of money-
saving improvements; among them are integration of two
electronic navigation stations to permit simultaneous
radio transmission of two systemsffrom a single source.
Savings: $100,000.

The installation of stainless steel propellers

on three U. S, Coast Guard Ice Breakers to reduce

maintenance costs from broken blades. Savings: $60,000.



Some of the principal achievements durimgtheyear listed i
the report were these:

A review of the Internal Revenue Service field organi-
zation(dgféﬁgmthe'fiscal»yeag produced certain mergers and
consolidations which became effective January 1, 1964,
Savings to result will total $3.5 million.

The Internal Revenue Service wil¥1save about $600,000
by using improved methods in the preparation of taxpayer
directories, and am—additienal $250,000 in savings has
been reported through the recent adoption of a new method
of key punching cards used in the | Internal -Revenue
Se%vig%/automatic data processing system.

The Internal Revenue Service's Collection Division,
one of the key units engaged in processing individual

income tax returns, has developed a system for



e

DRAFT

TREASURY DEPARTMENT
Washington

For Release, Newspapers
Monday, February 3, 196&

NEW MANAGEMENT IMPROVEMENTS SAVE TREASURY $16,000,000

Sixteen million dollars will be saved by improve@iménagamﬁ
put into effect during fiscal year 1963, including the adoption
of suggestions from employees under an incentive awards program,
the Treasury reported today.

Treasury Secretary Douglas Dillon commended bureau heads
and individuals for their efforts in achieving the second highe
annual amount of savings during the 17-year history of the

Treasury's program.

In its annual report entitled "Progress in Management

Improvement," the Treasury also pointed out that many of the m

management measures taken during the year not only saved money,

but improved various Treasury services to the public.



TREASURY DEPARTMENT

WASHINGTON. D.C.

January 31, 1964

TOR RELEASE: A.M. NEWSPAPERS
1ONDAY, FEBRUARY 3, 1964

NEW MANAGEMENT IMPROVEMENTS
SAVE TREASURY $16,000,000

Sixteen million dollars will be saved by improvements put into
ffect during fiscal year 1963, including the adoption of suggestions
‘rom employees under an incentive awards program, the Treasury
‘eported today.

Treasury Secretary Douglas Dillon commended bureau heads and
ndividuals for their efforts in achieving the second highest annual
.mount of savings during the l7-year history of the Treasury's
‘'ormal program.

In its annual report entitled '""Progress in Management
mprovement,'" the Treasury also pointed out that many of the new
anagement measures taken during the year not only saved money, but
mproved various Treasury services to the public.

Some of the principal achievements listed in the report were
hese:

A review of the Internal Revenue Service field
organization produced certain mergers and con-
solidations which became effective January 1, 1964,
Savings to result will total $3.5 million.

The Internal Revenue Service will also save about
$600,000 by using improved methods in the preparation
of taxpayer directories, and $250,000 in savings has
been reported through the recent adoption of a new
method of key punching cards used in the automatic data
processing system.

The Internal Revenue Service's Collection Division,
one of the key units engaged in processing individual
income tax returns, has developed a system for
identifying well in advance the manpower necessary to
accomplish a predetermined workload. The new system

will produce a savings of $800,000 annually.
(OVER)

1122
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The Bureau of Engraving and Printing, through
refinements and improvements of equipment used in the
production of rolls of stamps, has increased its rate
of production to 125 percent of the originally planned

output. Savings: $220,000.

The Coast Guard has reported a number of money-
saving improvements; among them are integration of
two electronic navigation stations to permit simultaneous
radio transmission from a single source. Savings: $100,000,

The installation of stainless steel propellers on
three U. S. Coast Guard Ice Breakers will reduce
maintenance costs from broken blades. Savings: $60,000.

The continuing evaluation of Coast Guard shore units
to provide the best possible service at minimum costs led
to the closing or automating of a number of Light
Stations. Savings: $246,000.

A study of commercial transportation systems used
to move heavy Coast Guard equipment and supplies and
subsequent negotiations produced lower rates for the
transportation of such items as small boats, buoys, and
household effects for transferred Coast Guard personnel.
Savings: $735,000.

The Bureau of Public Debt, one of Government's major
record-keeping organizations, converted its record of
savings bonds sold and redeemed from manually maintained
registers to recording such transactions on magnetic
tape. This permits mechanical identification of bonds
sold and returned to Treasury for redemption. This change
allowed for the consolidation of offices which also
contributed to the total savings. Savings: $180,000.

The Bureau of Accounts made improvements in central
accounting, reports that are required from other
departments and agencies, and the disbursement of
Government funds. Savings: $150,000.

The Alcohol and Tobacco Tax Division of the Internal
Revenue Service made a study of its manpower used to
supervise distilleries in the U. S. Savings: $380,000.

The report is in the form of a 53 page pamphlet.
A. E. Weatherbee, Administrative Assistant Secretary in a f orewort
to the report said it was published "to serve a dual purpose of
prov1d}ng means of interchange of management information and givil
recognition to the participating bureaus and offices.'" It is al%

qlstrlbuted to other government departments and agencies and to
interested Congressional Committees.



uesday, February kL, 196k.

‘suruary 3, 196k

AESULTS OF TREASURY': WERKLY BILL OFF-RIRG

ihe .reasury iepartment snnounced last evenin; that the tenders for two s:ries g
ireagury vills, one series to be an additional issue of the bills dated Novembor 7, 1§
and the other series to be dated February 6, 1964, wilch were offered on January 29, y

>pened at the Federal ieserve Zanks on February 3.

Tenders were invited for 4:.,300,m

or thereabouts, of Jl-day bills and for 900,000,000, or thereabouts, of 182-day bily,
Tne details of thes two series are as follows:

AANIT JF ACCLYIED
CHMPETITIVE BIDSS

9l-day Ireasury bills
maturing #ay 7, 1964

182-day Treasury bills

Appt'ox. Equiv .

Price Annual Rate
Low 99.112 3.513%
Average 39,114 3.505% 1/

1

: meturing August &, lg@‘

H Aprrox,

: “rice Ancual
R ———

: 96,180 3,6008

: 98-168 3062h’

: 93.173 3.6154)

83 percent of the amount of Jl-day bills bid for at the low price was accepted
57 oercent of tne amount of 182-day bills bid for at the low price was sccepted

TULAL TUNDERS APPLIFD FOR AND ACCFPITD BT ¥WDIRAAL U874V LISTAICIS:

el 8

vistrict Applied Yor Accepted : Applied Por Accopted
Hoston 3 2h ,lll ,0()0 8 lh ,1 11 ’OQD H > 1’862 ,000 $ 1 ,%62 ’w
New York 1,480,628,000 897,838,000 : 1,293,58L,000 675,230
Shiladelphia 29,895,000 14,895,000 7,332,000 2, 352,00
“leveland 23,970,000 23,870,000 1 16,l5k4 ,000 15,15k, 008
dichrond 12 ,88h,000 12.757 ’000 3 7’ %2 ’mo -‘1532’wl
Atlanta 30,46k ,000 29,128,000 7,825,000 7 50k 08
Cndcaio 205,826,000 134,636,000 139,062,000 Ti552,0
St. Louls 11,606,000 35,202,000 29,805,000 €5,50,0
Ainneapolis 20,849,000 16,509,000 €,121,000 u,121,0
fansas City 11,132,000 27,862,000 3 12,502,000 103,502,
Lailas 30,423,000 22,253,000 11,641,000 7,211,
San :‘rancisco 152,566,000 N,627,000 124,376,000 2,000

TTALS §2,08L,354,000  §1,300,688,000 a/ .1,65,576,000 59,380

&/ inciules 32uz,982,000 noncompetitive tenders accected at tue average prica of 99.!

5/ includes 360,517,000 noncompetitive tenders accepied at the average price of %M.l
1/ Jn a coupon issue of the same length and for iic same amount invested, tne retu
tnese ollls would orovide yiclds of 3,593, for the 71=-da; bills, and 3,7):, ford

182-3as bills,

interest rates on hills are quoted in terms of bank disecant Wit

return related to the face amount of the bills payable at maturity rather then il
amount invested and their length in actual number of days related to a ¥ u-day
in contrast, vields on certifiocates, notes, and nonds are computed in terms of
interest on tne amount invested, and relate the number of days remaining in a8

interest payment period to tne actual number of days in tne period, with sexiad
compounding 1if more than one counon period is involved.



TREASURY DEPARTMENT

WASHINGTON, D.C.

SLEASE A, M. NEWSPAPERS,
1y, February L, 1964. February 3, 19k

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

fhe Treasury Department announced last evening that the tenders for two series of

pry bills, one series to be an additional issue of the bills dated November 7, 1963,
de other series to be dated February 6, 196L, which were offered on January 29, were
i at the Federal Reserve Banks on February 3. Tenders were invited for $1,300,000,00
sreabouts, of 91-day bills and for $900,000,000, or thereabouts, of 182-day bills.,
3tails of the two series are as follows:

OF ACCEPTED 91-day Treasury bills : 182-day Treasury bills
JITIVE BIDS: maturing May 7, 1964 : maturing August 6, 1964
Approx. Equiv., : Approx. Equiv.
Price Annual Rate : Price Annual Rate
Bgh 99.120 3.L81% : 98.180 3.600%
oW 99.112 3.513% : 98,168 3.62u4%
\verage 99.11k 3.505% 1/ ¢ 98.173 3.615% 1/

i3 percent of the amount of 9l-day bills bid for at the low price was accepted
;7 percent of the amount of 182-day bills bid for at the low price was accepted

TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

rict Applied For Accepted ¢ Applied For Accepted

fon $ 24,111,000 $ 14,111,000 : % 1,862,000 $ 1,862,000
‘York 1,480,628,000 897,838,000 : 1,293,584,000 676,284,000
‘adelphia 29,895,000 14,895,000 7,382,000 2,382,000
‘eland 23,970,000 23,870,000 16,454,000 16,45l,000
‘mond 12,884,000 12,757,000 7,962,000 6,532,000
‘nta , 30,464,000 29,128,000 : 7,825,000 7,804,000
ago 205,826,000 134,636,000 139,062,000 74,552,000
Eouis. 41,606,000 35,202,000 29,805,000 28,590,000
bapo;ls 20,849,000 16,509,000 6,121,000 4,121,000
as City 31,132,000 27,862,000 12,502,000 10,502,000
as 30,423,000 22,253,000 11,641,000 9,211,000
Franc1sco 152,566,000 71,627,000 : 124,376,000 62,086,000
; TOTALS $2,08L,354,000 $1,300,688,000 a/ $1,658,576,000  $900,380,000 b/

ludes $242,982,000 noncompetitive tenders accepted at the average price of 99.11k
ludes $60,517,000 noncompetitive tenders accepted at the average price of 96.173
& coupon issue of the same length and for the same amount invested, the return on
3¢ bills would provide yields of 3.59%, for the 9l-day bills, and 3.74%, for the
rday bills. Interest rates on bills are quoted in terms of bank discount with the
irn related to the face amount of the bills payable at maturity rather than the
int invested and their length in actual number of days related to a 360-day year.
rontrast, yields on certificates, notes, and bonds are computed in terms of

rest on the amount invested, and relate the number of days remaining in an

rest payment period to the actual number of days in the period, with semiannual
ounding if more than one coupon period is involved.

23
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sy
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subjet
to estate, inheritance, gift or other exclse taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States i1s considered to be in-
terest. Under Sections 454 (b) and 1221 (S) of the Internal Revenue Code of 195
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for suc
bills, whether on original issue or on subsequent purchase, and the amount actual
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and thie notice, Pr
scribe the terms of the Treasury bills and govern the conditions of their.issue

Copies of the circular may be obtained from any Federal Reserve Benk or Branch.
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BETA - MODIFIED

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders

be made on the printed forms and forwarded in the special envelopes which will

be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions genefa.lly may submit tenders for account of customers

provided the names of the customers are get forth in such tenders. Others than

banking institutions will not be permitted to submit tenders except for their

own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or relection thereof. The
‘Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be

final. Subject to these reservations, noncompetitive tenders for $ 200,000 or

less for the additional bills dated November 14, 1963 , ( 91 days remain
ing until maturity date on May 14, 1964 ) and noncompetitive tenders for

$ 100,000 or less for the 182 =-day bills without stated Price from any one

bidder will be accepted in full at the average Price (in three decimals) of ac-
cepted campetitive bids for the respective issues. Settlement for accepted ter-
ders in accordance with the bids must be made or completed at the Federal Reser"
Banks on _February 13, 1964 , in cash or other immediately available funds O

T3

in a like face amount of Treasury bills maturing  Februsry 13, 1964 . Cash
«23Y




TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE, February 5, 1964

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two seriy

of Treasury bills to the aggregate amount of $ 2,200,000,000 , or thereabouts, fo

cash and in exchange for Treasury bills maturing February 13, 1964 , in the amou

X2

of $ 2,202,268,000 , as follows:

91 -day bills (to maturity date) to be issued _ February 13, 1964 |,
XXRNX

in the amount of $ 1,300,000,000 , or thereabouts, represent-

ing an additional amount of bills dated November 14, 1963 ,

and to mature Mey 14, 1964 , originally issued in the

amount of $ 800,631,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

February 13, 1964 , and to mature August 13, 1964
9251

The bills of both series will be issued on a discount basis under competitiw

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, one-thirty p.m., Eastern Standard time, Monday, February 10, 134

Tenders will not be received at the Treasury Depertment, Washington. Each tends
must be for an even multiple of $1,000, and in the case of competitive tenders

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 5, 1964
FOR TMMEDIATE RELEASE

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$2,200,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing February 13,1964, in the amount of
$2,202,268,000, as follows:

91-day bills (to maturity date) to be issued February 13, 1964,
in the amount of $1,300,000,000, or thereabouts, representing an
additlonal amount of bills dated November 14,1963, and to
mature May 14, 1964, originally issued in the amount of
$800,631,000, the additional and original bills to be freely
interchangeable,

182-day bills, for $ 900,000,000, or thereabouts, to be dated
February 13,1964, and to mature August 13, 1964,

The bills of both series will be issued on a discount basls under
competitive and noncompetitive bldding as hereinafter provided, and at
maturity thelr face amount will be payable without interest. They
will be issued in bearer form only, and ih denominations of $1,000,
$5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders wlll be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Standard
time, Monday, February 10, 1964. Tenders will not be
received at the Treasury Department, Washington. Each tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925, Fractions may not
be used. It 1is urged that tenders be made on the printed forms and
forwarded in the special envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
- tenders. Others than banking institutions will not be permitted to
submit tenders except for their own account, Tenders will be received
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers 1in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bids. Those submltting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any op
all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bllls dated
November 14,1963, ( 91-days remaining until maturity date on
May 14, 1964) and noncompetitive tenders for $ 100,000
or less for the 182 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive pids for the respective 1ssues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on February 13, 1964,
in cash or other immediately available funds or in a llke face
amount of Treasury bills maturing February 13,1964. Cash and
exchange tenders will receive equal treatment. Cash adJustments
will be made for differences between the par value of maturing
bills accepted in exchange and the issue price of the new bills,

The income derlved from Treasury bills, whether lnterest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have arny speclal treatment, as such,
under the Internal Revenue Code of 1254, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, cr by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are exclude
from consideration as capital assets. Accordingly, the owner of
Treasury bills (other than life insurance companies) issued hereund
need 1include in his income tax return only the difference between
the price paid for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon
sale or redemption at maturity during the taxable year for which th
return 1s made, as ordinary gain or 1loss,.

Treasury Department Circular No. 418 (current revision) and th
notice prescribe the terms of the Treasury bills and govern the
conditions of their lssue. Copies of the circular may be obtained
any Federal Reserve Bank or Branch.

o0o



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 7, 1964

FOR IMMEDIATE RELEASE

TREASURY DECISION ON WELDED STANDARD STEEL PIPE
UNDER THE ANTIDUMPING ACT

With regard to welded standard steel pipe from West Germany,
the Treasury Department has determined that the case be closed on
the basis of no sales at less than fair value within the meaning
of the Antidumping Act. Notice of the determination will be pub-
lished in the Federal Register.

The dollar value of imports of the involved merchandise re-
ceived during the 12-month period beginning July 1, 1962, was

approximately $10,000,000.



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 7, 1964

FOR IMMEDIATE RELEASE

TREASURY DECISION ON WELDED STANDARD STEEL PIPE
UNDER THE ANTIDUMPING ACT

With regard to welded standard steel pipe from West Germany,
the Treasury Department has determined that the case be closed on
the basis of no sales at less than fair value within the meaning
of the Antidumping Act. Notice of the determination will be pub-
lished in the Federal Register.

The dollar value of imports of the involved merchandise re-
ceived during the 12-month period beginning July 1, 1962, was

approximately $10,000,000.
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TABLE III
Married Couple With One Dependent,
With Standard Deduction
Tncome Present Tex New Tax Tax Cut % Tax Cut
(Wages & Salaries)
$ 1,000 0 0 -- -
1,500 0 0 -- -
2,000 0 0 - -
3,000 $ 180 $ 98 $ 82 W6
k,000 360 24s 115 32
5,000 540 Lo2 138 26
6,000 T20 552 168 23
7,500 1,009 800 209 21
10,000 1,50k 1,228 276 18
12,500 2,122 1,754 368 17
15,000 2,780 2,310 L0 17
17,500 3,530 2,935 995 17
20,000 b, 328 3,596 3 i

‘Office of the Secretary of the Treasury
Office of Tax Analysis



TABLL C
1965
Married Couple with Two Dependents,
with Standard Deductions
Income Present Tax New Tax Tax Cut % Tux Cut
(Wages & salartes)

$ 1,000 0 0 - -
1,500 0 0 -- -
2,000 0 0 -- -
3,000 $ 60 0 $ 6o 100%

4,000 2ko $ 1bko 100 42
5,000 L20 290 130 31
6,000 600 L50 150 25
7,500 877 686 191 00
10,000 1,372 1,11k 258 19
12,500 1,966 1,622 3k 17
15,000 2,616 2,172 LLh 17
20,000 4,124 3,428 696 17
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Table I
Single Taxpayer,
with Standard Deductions
Income Present Tax New Tax Tax Cut % Tax Cut
(Wages & salaries) ,
$ 1,000 $ 60 $ 1k $ U6 7%
1,500 150 85 65 43
2,000 2hko 161 79 33
3,000 o2 329 93 22
4,000 620 500 120 19
5,000 818 671 147 18
6,000 1,048 866 182 17
7,500 1,405 1,168 237 17
10,000 2,09 1,742 354 17
12,500 2,982 2,478 50l 17
15,000 4,002 3,334 668 17
17,500 5,153 4,291 862 17
20,000 6,412 5,350 1,062 17

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE B
1965
Married Couple with No Dependents
with Standard Deduction
Income Present Tax New Tax Tax Cut % Tax Cut

(Wagee & Salaries)

$ 1,000 0 0 0 0%
1,500 $ 30 0 $ 30 10C
2,000 120 56 64 53
3,000 300 200 100 33
4,000 480 3154 126 26
5,000 660 501 159 24
6,000 844 658 186 22
7,500 1,141 915 226 20

10, 000 1,636 1,342 294 18
12,500 2,278 1, 886 392 17
15, 000 2,960 2,460 500 17
17,500 3,710 3,085 625 17

20,000 4,532 3,764 768 17




'ABLE II

Married Couple with No Dependents

with Standard Deduction

Income Present Tax New Tax Tax Cut % Tax Cut
Wages & Salaries)

$ 1,000 0 0 0 0%
1,500 S 30 0 $ 30 10C
2,000 120 56 64 53
3,000 300 200 100 33
4,000 480 354 126 26
5,000 660 501 159 24
6,000 844 658 186 22
7,500 1,141 915 226 20
10,000 1,636 1,342 294 18
12,500 2,278 1,886 392 17
15,000 2,960 2,460 500 17
17,500 3,710 3,085 625 17
20,000 4,532 3,764 768 17

ffice of the Secretary of the Treasury

Office of Tax Analysis



Table A
1965
Single Taxpayer,
with Standard Deductions
Income Present Tax New Tax Tax Cut % Tax Cut
(Wages & salaries)
$ 1,000 $ 60 $ v $ L6 7%
1,500 156 85 65 43
2,000 240 161 T9 33
3,000 ha2 329 93 )
k,000 620 500 120 19
2,000 818 671 147 18
6,000 1,048 866 182 17
7,500 1,405 1,168 237 17
10,000 2,096 1,742 354 17
12,500 2,982 2,478 50k 17
15,000 4,002 3,334 668 17
21500 5,153 b,291 862 17
,000 6,412 5,350 1,062 17




1964

Married Couple with Two Dependents,
with Typical Average Itemized Deductions

Income : Present tax ¢ 196k Tax : Tax cut : % Tax cnt

(Wages & Salaries) : : :

$ 5,000 $ 300 $ 2aus $ 55 184
6,000 456 377 79 17
7,500 720 618 102 1k
10,000 1,196 1,051 145 12
12,500 1,664 1,477 187 11
15,000 2,213 1,976 237 11
17,500 2,T72 2,483 289 10
20,000 3,410 3,057 353 10
25,000 4,821 4,332 489 10
30,000 6,420 5,769 651 10
40,000 10,188 9,078 1,110 11
50,000 14,576 13,013 1,563 11
75,000 2k ,952 22,484 2,468 10
100,000 36,720 33,107 3,613 10

]_/ Some of therirregularity in progression of percentages is due to round:
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TABLE X
Married Couple with Three Dependents,
with Typical Average Itemized Deductions
Income Present Tax New Tax Tax Cut % Tax Cut
(Wages & salaries)
$ 5,000 $ 180 $ 129 $ 51 284
6,000 336 245 91 27
7,500 600 459 1k1 2k
10,000 1.064 v 859 205 19
ig»ggg é’?,?% 1,263 268 18
’ ’ 1 712 3,"'5 17
o I R B
23’ o AT 3,856 761 16
205000 o 505 5,175 1,017 16
50,000 14 255 8,291 1,615 16
; ’ 1,971 2,284 16
b J
100,000 36,330 280 4% 15

Office of the Secretary of the Treasury
Office of Tax Analysie
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TABLE D
1965
Married Couple with Two Dependents,
with Typical Average Itemized Deductions
Income Present Tax New Tax Tax Cut % Tax Cut
(Wages & salaries) -
$ 5,000 $ 300 $ 218 $ 82 274
6,000 456 338 118 26
7,500 720 561 159 22
10,000 1,196 973 223 i9
12,500 1,664 1, 377 287 17
15,000 2,213 1, 8lh 369 17
17,500 2,772 2,318 L5k 16
20,000 3,b410 2,850 560 16
23'% k,821 4,02 197 16
o0 6,420 5,367 1,053 16
50’000 10,188 8,525 1,663 16
75 ’ 500 14,576 12,248 2,328 16
100,000 2k, 952 21,168 3,784 15

36,720 31,178 5,542 15

——————
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1964

Married Couple with Two Dependents,
with Standard Dedwetion

—

Income : Present tax 1964 Tax : Tax cut : % Tax ey
(Wages & Salaries) : : : :
$ 1,000 0 0 - .
1,500 0 o - -
2,000 0 0 -- -
3,000 $ 60 0 $ 60 100%
4,000 20 $ 160 80 33
2,000 420 325 95 23
6,000 600 500 100 17
7,500 877 750 127 14
10,000 1,372 1,200 172 13
12,500 1,966 1,739 227 12
17,500 3,350 2,987 363 1

20,000 b,124 3,683 b4l 11
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1964

Married Couple with No Dependents
with Standard Deduction

Income : Present tax : 1964 Tax : Tax cut : % Tax cy

(Wages & Salaries) : : : :

$ 1,000 0 0 -- -
1,500 $ 30 0 $ 30 1004
2,000 120 $ 64 56 47
3,000 300 226 T4 25
4,000 480 395 85 18
5,000 660 55k 106 16
6,000 8lls 720 124 15
7,500 1,141 990 151 13
10,000 1,636 1,440 196 12
12,500 2,278 2,021 257 11
15,000 2,960 2,636 324 11
17,500 3,710 3,311 399 11
20,000 k,532 4,049 483 11




K
1964

Single Taxpayer,
with Standard Deduction

T ——

Income : Present tax ¢ 1964 Tax : Tax cut : % Tax ¢y
(Wages & Salaries) : : :
$ 1,000 $ 60 $ 16 $ Lh 3%
1,500 150 97 53 35
2,000 2o 180 60 25
3,000 k22 360 62 15
4,000 620 540 80 13
5,000 818 T20 98 12
6,000 1,048 928 120 11
7,500 1,405 1,251 154 11
10,000 2,096 1,872 22k 11
12,500 2,982 2,666 316 11
15,000 4,002 3,565 437 11
17,500 5,153 4,569 584 11

20,000 6,412 5,690 T22 11




TREASURY DEPARTMENT

WASHINGTON, D.C.
February 7, 1964

IMMEDIATE RELEASE

1964-1965 @AX REPUCTION SCHEDULES FOR INDIVEDUALS A

The Treasury released today the attached tables showing the
income tax cuts which individuals would receive as a result of
the tax bill.

Tables 1 through 4 show the tax reductions that would be
effective in 1964.

Table A through D show the tax reductions that would become
effective in 1965.

The tables compare the lower taxes with present taxes at
various income levels and show the dollar and percentage tax
reduction for: single taxpayers with standard deduction, married
couple with no dependents with standard deduction, married couple
with two dependents with standard deduction and married couple

with two dependents with typical average itemized deduction.

o0o

D-1125



TREASURY DEPARTMENT

WASHINGTON. D.C.

February 7, 1964

IMMEDIATE RELEASE

1964-1965 TAX REDUCTION SCHEDULES FOR INDIVIDUALS

The Treasury released today the attached tables showing the
income tax cuts which individuals would receive as a result of
the tax bill.

Tables 1 through 4 show the tax reductions that would be
effective in 1964,

Table A through D show the tax reductions that would become
effective in 1965.

The tables compare the lower taxes with present taxes at
various income levels and show the dollar and percentage tax
reduction for: single taxpayers with standard deduction, married
couple with no dependents with standard deduction, married couple
with two dependents with standard deduction and married couple

with two dependents with typical average itemized deduction.

o0o

D-1125



Tatle 1

2Q
1964
Single Taxpayer,
with Standard Deduction
Income : Present tax : 1964 Tax : Tax cut : % Tax cut

(Wages & Salaries) : : :

b 1,000 $ 60 $ 16 $ b 3%
1,500 150 97 53 35
2,000 240 180 60 25
3,000 k22 360 62 15
4,000 620 540 80 13
5,000 818 720 98 12
6,000 1,048 928 120 11
7,500 1,405 1,251 154 11
10,000 2,096 1,872 o2l 11
12,500 2,982 2,666 316 11
15,000 Lk,002 3,565 437 11
17,500 5,153 4,569 581 11
20,000 6,412 5,690 722 11




1964

Married Couple with No Dependents
with Standard Dedwctitn

Income : Present tax : 1964 Tax : Tax cut : % Tax ¢y

(Wages & Salaries) : : .

$ 1,000 0 0 - -
1,500 $ 30 0 $ 30 100%
2,000 120 $ 6k 56 47
3,000 300 226 T4 2%
k,000 480 395 85 18
5,000 660 554 106 16
6,000 Bl 720 124 15
7,500 1,141 990 151 13
10,000 1,636 1,440 196 12
12,500 2,278 2,021 257 11
15,000 2,960 2,636 324 11
17,500 3,710 3,311 399 11
20,000 k,532 4,049 483 11




1964

Married Couple with Two Dependents,
with Standard Dedwstion

Income ¢ Present tax : 1964 Tax : Tax cut ¢ % Tax cut
(Wages & Salaries) : : :
$ 1,000 0 0 -- --
1,500 0 0 -- --
2,000 0 0 -- --
3,000 $ 60 0 $ 60 100%
4,000 2ko $ 160 80 33
5,000 k20 325 95 23
6,000 600 500 100 17
7,500 877 750 127 14
10,000 1,372 1,200 172 13
12,500 1,966 1,739 227 12
15,000 2,616 2,326 290 11
17,500 3,350 2,987 363 11

20,000 b,124 3,683 b4l 11




laole «

1964

Married Couple with Two Dependents,
with Typical Average Itemized Deductions

Income : Present tax : 196k Tax : Tax cut : % Tay eyt
(Wages & Salaries) : : : '
$ 5,000 $ 300 $ 2u5 $ 55 18
6,000 456 377 79 17
7,500 T20 618 102 14
10,000 1,196 1,051 14ks 12
12,500 1,664 1,477 187 1
15,000 2,213 1,976 237 11
17,500 2,Tr2 2,483 289 10
20,000 3,410 3,057 353 10
25,000 4,821 4,332 489 10
30,000 6,420 5,769 651 10
40,000 10,188 9,078 1,110 11
50,000 14,576 13,013 1,563 11
75,000 2k, 952 22,484 2,468 10
100,000 36,720 33,107 3,613 10

1/ Some of the irregularity in progression of percentages is due to rounding



o
Table A
1965
Single Taxpayer,
with Standard Deductions
Income Present Tax New Tax Tax Cut % Tax Cut
(Wages & salaries)
$ 1,000 $ 60 $ 1 $ L6 7%
1,500 150 85 65 k3
2,000 24k0 161 79 33
3,000 h22 329 93 22
4,000 620 500 120 19
5,000 818 671 147 18
6,000 1,048 866 182 17
7,500 1,405 1,168 237 17
10,000 2,096 1,742 354 17
12,500 2,982 2,u78 50h 17
15,000 4,002 3,334 668 17
17,500 5,153 L,291 862 17

20,000 6,412 5,350 1,062 17




TABLE B

1965

Married Couple with No Dependents
with Standard Deduction

(wageznz‘)’é‘zhries) Present Tax New Tax Tax Cut % Tax Cut
$ 1,000 0 0 0 0%
1,500 $ 30 0 $ 30 10C
2,000 120 56 64 53
3,000 300 200 100 33
4,000 480 354 126 26
5,000 660 501 159 24
6,000 844 658 186 22
7,500 1,141 915 226 20
10,000 1,636 1,342 294 18
12,500 2,278 1,886 392 17
15,000 2,960 2,460 500 17
17,500 3,710 3,085 625 17

20,000 4,532 3,764 768 17
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TABLE .C
1965
Married Couple with Two Dependents,
with Standard Deductions
Income Present Tax New Tax Tax Cut % Tax Cut

ages & salaries)

$ 1,000 0 0 .-
1,500 0 0 --
2,000 0 0 -
3,000 $ 60 0 $ 60
h,000 24o $ 1bo 100
5,000 420 290 130
6,000 600 450 150
7,500 877 686 191
10,000 1,372 1,11k 258
12,500 1,966 1,622 344
15,000 2,616 2,172 Lhk
17,500 3,350 2,785 565

20, 000 L 12b 3,428 696




TABLE D

1965

Married Couple with Two Dependents,
with Typical Average Itemized Deductions

Income Present Tax New Tax Tax Cut % Tax Cut
(Wages & salaries) _

$ 5,000 $ 300 $ 218 $ 82 274
6,000 456 338 118 26
7,500 720 561 159 22
10,000 1,196 973 223 19
12,500 1,664 1,377 287 17
15,000 2,213 1,8k 369 17
17,500 2,712 2,318 b5k 16
20,000 3,410 2,850 560 16
25,000 k,821 4,02 197 16
30,000 6,420 5,367 1,053 26
40,000 10,188 8,525 1,663 16
20”00 14,576 12,248 2,328 16
100,000 24,952 21,168 3,784 15

36,720 31,178 5,542 15

e —————t—.




TREASURY DEPARTMENT
Washington

G
e

REMARKS BY MISS EVA ADAMS
DIRECTOR OF THE MINT
PHILADELPHIA, PENNSYLVANIA
TUESDAY, FEBRUARY 11, 1964

11:00 A.M.

After President Kennedy's tragic death, thousands of Americans
wrote to President Johnson, to the Secretary of the Treasury, and
to the Director of the Mint, recommending that the portrait of
John F. Kennedy be placed on a United States coin. President
Johnson subsequently asked Congress for legislation authorizing the
Treasury Department to mint new fifty-cent pieces with the likeness
of the late President, Congress gave its approval and President
Johnson signed the bill on December 30, 1963.

Today, we strike the first of the John Fitzgerald Kennedy
half-dollars to be used for general circulation purposes. Thus,
the late President joins the list of his illustrious predecessors
vhose portraits appear on our coins for regular use -- Washington,
Jefferson, Lincoln, and Franklin Roosevelt,

No higher honor could come to me than this opportunity to
reside over the first striking of the John Fitzgerald Kennedy
1alf-dollar, for I know that in history he will take his place with
-he other great presidents who appear on our coins.

With me in Philadelphia are Mr. Robert W. Wallace, Assistant
secretary of the Treasury, Mr. Michael Sura, Superintendent of the
’hiladelphia Mint, and Mr. Gilroy Roberts, Chief Sculptor of the
lint, and Mr. Frank Gasparro, his Assistant. Mr. Roberts and
[r. Gasparro designed the new half-dollar.

Standing by at the Denver Mint we are honored to have the
lonorable Byron G. Rogers, Congressman from the first district of
olorado, Mr. Frederick W. Tate, Assistant Director of the Mint,
nd Mrs. Fern Miller, the Superintendent there.

Now we are ready to strike the first coins and I would like
0 ask Secretary Wallace and Congressman Rogers to start the stamping
resses on my signal.



34

Are you ready gentlemen? ----- Please press the button and
start the presses.

The first coins struck in Philadelphia and Denver will be
sent to the White House, and President Johnson will present them
to Mrs. Jacqueline Kennedy and to Caroline and John Kennedy.

During 1964 the Mint will produce 90,000,000 of the Kennedy
half-dollars. When 26,000,000 of that number have been made, they
will be distributed to banks throughout the country and released
to the public at face value in late March or early April.
Thereafter, the new coins will be placed in circulation on a
continuous basis as they are produced at the Mints. By the end
of the year, almost all of the 90,000,000 will be in circulation.

Congressman Rogers, I want to thank you for being present
at the Denver Mint and for participating in the ceremony today.
I am also grateful to Mrs. Miller and Mr. Tate for their
assistance.

Mr. Wallace, as the Assistant Secretary of the Treasury who
has general supervision over the Mint we appreciate your coming
to Philadelphia for this occasion. And my thanks to Superintendent
Sura and Mr. Roberts and Mr. Gasparro.

Goodbye from Philadelphia.

o0o



TREASURY CEPARTMENT

WASHINGTON, D.C.

! IMMEDIATE RELEASE February 7, 1964

PRELIMINARY RESULTS OF TREASURY'S CURRENT EXCHANGE OFFERING

Preliminary figures show that about $7,989 million, or 95.4%, of Treasury
tificates of indebtedness and bonds maturing February 15, 1964, aggregating
375 million, were exchanged for the two new issues included in the current ex-
wmge offering. About $386 million, or 4.6%, of the two maturing issues remain

+ cash redemption.

Of the maturing securities held outside the Federal Reserve Banks and Govern-
it accounts, 8.4% were not exchanged.

Details of the exchange are as follows: (in millions)

(GIBLE FOR EXCHANGE EXCHANGED FOR UNEXCHANGED
3-7/8% Notes 4% Notes
urity Amount due 8/13/65 due 8/15/66 Total Amount
/4% Ctfs. $6,741 $5,529 $1,073 $6,602 $139
Bonds 1,634 666 721 1,387 247
Total $8,375 $6,195 $1,794 $7,989 $386
3ISCRIBERS
leral Reserve Banks
wnd Govt. accounts $4,014 $ - $4,014
. others 2,181 1,794 3,975
Total $6,195 $1,794 $7,989
L ———— A ————— ——— 7, — — —— ]

Final figures regarding the exchange will be announced after final reports
: received from the Federal Reserve Banks.

D-1126


neeraj.sehgal
New Stamp


GO
O P

POR KELEA-T 4, M. qu[». rebrnary 10, 1964
Y@ 11 Nie
KESULYS OF feia Y w ALY ATLL U FRRIND

fhe Tressury Depsrtasnt ansounced list evening cthat the teaders for Vwo "“"!
Treasury bills, ons seri¢s $0 be an additional Lssue of the bills dated Boverner ),
and the other series to be dated “ebruary 13, 1374, whleh were offered em Pebrwuny |
were opemed at the Federal Reserve ianke an February 10. Tenders were fawited fe
$1, 300,000,000, or tharesbouts, of Fl-day nills and ror :§00,000,000, e thereadmy,
of 1%2-day bills. The detsfls of ili= w0 serice are as follows)

RAROR OF ACY:T-D #leday Ireasury bills !

162=dny tmuih

CORPETITIV: BIGi:  _ maguring B 196k v
ixdos  snoual date ‘rise Amomal aw
nigh 99.115 3o501% . 98,166 3500
Low 99.1% 30945# _ 1 ”cm 3.667‘
Average 59105 3540 1/ 78.150 = 6608 |

L3S of the amount of Fl-dsy bills bid for at the low price was asespied
99% of the mmount of 182«day bills did for at the lov pries was a0eSple

TOTAL TEDERS &R LI0H T AND AD o 0 T 0¥ PiDenAl RSy SPATRICTHs
DMerrist An;died For Locepued 1 uplied Pew docerted
Boston b 6h,968,000 3 38,066,000 : 3 10,593,000 § ';-,mﬂ
New York 1.{517‘?105% 557,&9(3.000 ] lpﬁ.?,lm'm GU"J.SW.W
W‘ ,5&,0’3‘3 m,efﬂu,m i 3.@, 3.”,”§
Clesvaland 33,4000 32, 87,00 39,61} ,000 34 56,0
R etmond 1, 539,000 1,039,000 2,831,000 2,63,
Atlanta 37,590,000 339535,000 : 16,583,000 16,08),%
Chieego 225,510,000 154,520,000 o 176,592,000 kz,5m,0
3%, Louis 34,925,000 26,611,000 9, 799,000 o 20,
Rinneepolls 25, TL2,000 16,572,000 @ 7,155,000 S » 6§y 0
Rensas City 31,099,050 31,879,000 12,257,000 12,51,0
Dallas L5, 791,000 36,221,000 10,606,000 by (06,0
e DLW 254,326,000 1 183,711,000 Ll
TOr L3 32,1‘.&%.!1@,@ 3 3@3372om y’ 1’7%’%'“ 3"300923!“1

Inelwdes 366,177,000 nonempetitive tenders scoxoted st the swerace price of %

m a coupan 1ssus of the same langth and for the same amoumt Lavested, the reut
Uese bills would provide rielda of 3,634, for the Sieday bills, and 3.79% It
182-day bills. Intersst rrtes on bills ars quoted in terms of bamk 3 scount o
the return relsted to the face mmount of the blls payshle at matuplty rawntV
the amownt Lirvested and their length in actusl mumber of duys velated to & ¥
year. Ia eomtrast, ylelds on certificates, notes, snd Donde e eamyv
of interert on ithe wmount in asted, end relste the mmber of days remecining bl
interest payment eriod Lo the sctual nusber of days im the periad, with eesi¥
eampoending if more than ons coupon ;eriod is invalved,

g Ingludes $266,111,000 noncam;etitive tenders sceerted st Lhe sverage price of ff

»



TREASURY DEPARTMENT

WASHINGTON, D.C.

LEASE A. M. NEWSPAPERS, February 10, 196l

y, February 11, 196.
RESULTS OF TREASURY'S WEEKLY BILL OFFERING

’he Treasury Department announced last evening that the tenders for two series of

ry bills, one series to be an additional issue of the bills dated November 1, 1963,
1e other series to be dated February 13, 196L, which were offered on February 5,
)pened at the Federal Reserve Banks on February 10. Tenders were invited for
),000,000, or thereabouts, of 9l-day bills and for $900,000,000, or thereabouts,
b-day bills. The details of the two series are as follows:

OF ACCEPTED

91-day Treasury bills 182=day Treasury bills

"ITIVE BIDS: maturing May 1L, 196L : maturing August 13, 1964
Approx. Equiv, Approx. Equiv.
Price Annual Rate Price Annual Rate
ligh 99.115 3.501% : 98.166 3.628%
oW 99.104 3.545% : 98.146 3.667%
\verage 99.105 3.540% 1/ s 98.150 3.660% 1/

132 of the amount of 91l-day bills bid for at the low price was accepted
b9% of the amount of 182=-day bills bid for at the low price was accepted

TENDERS AFPPLIED FOR AND ACCEPTED 3Y FRDERAL RESERVE DISTRICTS:

rict Applied For Accepted : Applied For Accepted

ton $ 6L,968,000 $ 38,268,000 : $ 10,593,000 $ 5,593,000
York 1,517, 710,000 657,490,000 : 1,247,100,000 606,500,000
Ladelphia 29,861,000 14,864,000 8,001,000 3,001,000
reland 33,131,000 32,047,000 : 39,61l ,000 3,56k ,000
mond 14,039,000 14,039,000 : 2,831,000 2,831,000
mnta 37,590,000 33,535,000 : 16,683,000 16,683,000
tago 225,510,000 114,520,000 : 178,592,000 82,522,000
|Louis 3L,925,000 28,511,000 : 9,799,000 8,294,000
leapolis 25,742,000 16,572,000 : 7,155,000 5,645,000
sas City 3l,099,000 31,879,000 : 12,257,000 12,257,000
\as 145,791,000 36,221,000 10,606,000 8,606,000
Francisco 300,731,000 251,326,000 183,717,000 11,427,000

TOTALS ~ $2,4611,,00,000  $1,302,372,000 a/ $1,726,9L8,000  $900,923,000 b/

ludes $266,311,000 noncompetitive tenders accepted at the average price of 99.105
ludes $66,177,000 noncompetitive tenders accepted at the average price of 98.150

a coupon issue of the same length and for the same amount invested, the return on
hese bills would provide yields of 3.635, for the 9l-day bills, and 3.79%, for the

82-day bills.

Inter=st rates on bills are quoted in terms of bank discount with

he return related to the face amount of the bills payable at maturity rather than
he amount invested and their length in actual number of days related to a 350-day

ear.

In contrast, yields on certificates, notes, and bonds are computed in terms

f interest on the amount invested, and relate the number of days remaining in an
nterest payment period to the actual number of days in the period, with semiannual
ompounding if more than one coupon period is involved.
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TREASURY DEPARTMENT
Washington

R RELEASE: ON DELIVERY

REMARKS OF THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
BEFORE A JOINT CONFERENCE OF INTERNAL REVENUE SERVICE
FIELD AND NATIONAL OFFICE OFFICIALS,
AUDITORIUM, NATURAL HISTORY BUILDING, SMITHSONIAN INSTITUTION,
WASHINGTON, D.C., TUESDAY, FEBRUARY 11, 1964,
9:00 A.M., EST

I'm happy to join you once again during the Internal Revenue
rvice's annual conference in Washington.

The 1962 Revenue Act included a number of improvements in tax
uity and in closing loopholes that had a marked effect on your
rk. Your capacity to adjust to change will be challenged even
re strenuously this year by the major tax bill now before the
ngress. That bill embodies far-reaching changes: elimination of
e dividend credit; disallowance of deductions for certain state
d local taxes; curtailment of the exclusion for sick pay, to
ntion a few. But the major change is the substantial rate
duction affecting all taxpayers and all segments of our economy.

The tax bill, as President Johnson has stressed, is the most
portant single domestic economic measure of the last 15 years.
on it hinges a good part of the solution to nearly every major
onomic problem confronting this country, including the need to
ovide greater opportunities for our less-privileged citizens.

Our concern for human rights goes back to the first days of
is Administration. President Johnson has been in the forefront
the drive for civil rights, and progress throughout the
vernment has been significant. Progress in the Treasury has been
ry heartening, and this has been due in no small measure to what
s been happening in the Revenue Service.

Appointments in Revenue at the professional level have increased
the South over the past year from 11 to 22. Albuquerque, Austin,
lahoma City, Birmingham, Jacksonville, and Louisville, have been
ded to the list of offices that have Negroes as Revenue Agents,
venue Officers, and Tax Technicians. 1In Atlanta, where no Negro
1 previously been employed in the Service in a white collar job,

1128



Negro Tax Technicians and Punch Card Operators are on duty. 1In
.3, you increased Negro employment, in grades GS-5 through 11,
m 1413 to 1612, or 14 percent; in grades 12 through 18, from

to 106, or 51 percent.

You and I know that success in this area has been gained not
pronouncements -- however well intentioned -- but by action.
| T can assure you that Treasury has no policy of discrimination-in-
rerse. Civil Service rules and regulations must be strictly
ierved, nor can there by any compromise with merit principles.
. we do have an obligation to seek out qualified applicants,
ourage training in the skills we need, offer retraining
jortunities, and use our minority group employees at their
.lest capacities.

Another major administration program in which Internal Revenue
; an important role is the Alliance for Progress in Latin
'rica. We are deeply committed to that program and to the
ective of raising the level of tax administration in Latin America.

Since June 1962, Internal Revenue has sent 48 key employees
rseas to assist other governments. While principle emphasis

been on Latin America, we have also rendered assistance to
key, Korea, and the Philippines. We anticipate this need will
w as additional requests are received from countries around the

1d.

I regard the Foreign Tax Assistance Program as of great
ortance to the United States. You have a small Foreign Tax
istance Staff here, ably headed by Harold Moss. But, as directors
the Service's field organizations, it is up to you to identify and
ommend to the Staff people who might be useful in this critical
)gram. I know it will continue to have your support.

When I became Secretary in 1961, the Service had 53,000
loyees. Now it has 61,000. I believe this increase in staff

been fully justified. We have, as we all know so well, a
stant growth in population and in the economy -- with a
responding growth in the tax workload.

On the other hand, it is important to recognize the fact that we
not rely solely on additional manpower to answer the problems posed
the Service's ever increasing workload. The Service must also find,
hin itself, ways and means of meeting its growing responsibilities.



itinued and heavy stress must be placed on improvements in
yductivity. I am well aware of the impressive gains you have

le over the years in the utilization of your human resources. These
ins must continue if we are to meet our responsibilities. 1In this
ortant area we in Washington are particularly dependent on you

> carry the burden of operating our field offices throughout the
intry. We look to each and every one of you to make every possible
onomy in the use of manpower and to give us your ideas so that

vings developed in one district can promptly be made nationwide.

Commissioner Caplin intends to discuss with you a subject I
isider of critical importance to tax administration: the integrity
1 public image of the Internal Revenue Service.

Although the recent arrests of Revenue employees and practitioners
New York points up the moral decay in certain elements of our
ciety, it also forcefully drives home the necessity for an
solute standard of morality in the public service.

Integrity in tax administration is something we tend to take for
anted in this country. But the price of integrity is eternal
gilance. We must, therefore, always insist on absolute honesty

the part of our personnel. That is why I have given Commissioner
plin my full support in this integrity program.

I think it's very fortunate that you uncovered and exposed
e corruption in New York yourselves. This attests to the
termination of your top officials and the efficiency of your
spection Service.

I hope this lesson will not be lost on those who would subvert
e tax system, nor on those who are responsible for directing the
rk of others. This is a deadly serious matter. If venality or
shonesty ever gets a foothold in the Revenue Service, the damage
the country would be beyond calculation.

I'm sure you realize that the taxpayer's opinion is formed,
r good or for ill, on the basis of his treatment at the hands
individual Internal Revenue Service employees. What you or I
, or what we prescribe, makes very little impression on the
payer if it does not square with his experience.

Surely a taxpayer doesn't expect to be charmed or to be
oled by the Service. But he does -- and should -- expect to

treated with civility.



- 4 - 4«-

Unfortunately, he doesn't always receive it. I continue
see editorials and letters to the editor in which taxpayers
terly complain about lack of courtesy. This suggests to me that
e of our people may be going out of their way to be antagonistic.
now you are all sensitive to this problem, Commissioner Caplin
ecially so, but I cannot overstress the damage this sort of
ng does.

I do hope you will take a personal interest in making your
ple aware of the importance of courtesy in taxpayer contacts.
tax system just can't work smoothly if we permit abrasiveness
get into the machinery.

With that, let me acknowledge your own courtesy in following

remarks so closely, and let me wish you every success for the
ir ahead.

o0o
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TREASURY DEPARTMENT

WASHINGTON, D.C.
February 11,1964

FOR IMMEDIATE RELEASE

TREASURY MARKET TRANSACTIONS IN JANUARY

During January 1964, market transactions in
direct and gueranteed securities of the govern-
ment for Treasury investment and other accounts
resulted in net purchases by the Treasury Depart-

ment of $148,724,150,00.

000
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TREASURY DEPARTMENT

WASHINGTON. D.C.

February 11,1964

FOR IMMEDIATE RELEASE

TREASURY MARKET TRANSACTIONS IN JANUARY

During January 1964, market transactions in
direct and guaragﬁeed securities of the govern-
ment for Treasury investment and other accounts
resulted in net purchases by the'Treasury Depart-

ment of $148,724,150,00.

o0o
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and exchange tenders will receive equal treatment. Cash adjustments will be my,
for differences between the par value of maturing bills accepted in exchange ay
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the uy
or oth'er disposition of the bills, does mot have any exemption, as such, and loy
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subjy
to estate, inheritance, gift or other excise taxes, whether Federal or State, wi
are exempt from all taxation now or hereafter imposed on the principal or interes
thereof by any State, or any of the possessions of the United States, or by any
local texing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (S) of the Internal Revenue Code of 135
the amount of discount at which bills issued hereunder are sold is not considere
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need i
clude in his income tax return only the difference between the price paid for sw
bills, whether on original issue or on subsequent purchase, and the amount actuall
received either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary gaein or loss.

Treasury Department Circular No. 418 (current revision) and this notice, ™
scribe the terms of the Treasury bills and govern the conditions of their.issue

Copries of the circular may be obtained from any Federal Reserve Bank or Branch:
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which wil
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions generé.lly may submit tenders for account of customer
provided the names of the customers are set forth in such tenders. Others tha
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investiment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders areé accompanis
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall b
final. Subject to these reservations, noncompetitive tenders for $200,000 or

less for the additional bills dated November 21, 1963 , (91 days remair

ing until maturity date on May 21, 1964 ) and noncompetitive tenders for

$100,000 or less for the 182 -day bills without stated price from any one

bidder will be accepted in full at the average price (in three decimals) of a¢-
cepted competitive bids for the respective issues. Settlement for accepted ter
ders in accordance with the bids must be made or completed at the Federal Reser®

Banks on _ February 20, 1964  , in cash or other immediately available funds o

in a like face amount of Treasury bills maturing 1964 o Cash
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TREASURY DEPARTMENT
Washington

February 11, 19

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two 8ering

of Treasury bills to the aggregate amount of $ 2,100,000,000 , or thereabouts, ty

cash and in exchange for Treasury bills maturing _ February 20, 1964, in the amy

=

of $ 2,102,390,000 , as follows:
(223

91 -day bills (to maturity date) to be issued _ February 20, 1964 ,

83
in the amount of $ 1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated November 21, 1963 |,

and to mature May 21, 1964 , originally issued 1n the

&3 |
amount of $ 800,300,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

February 20, 1964 , and to mature August 20, 1964 .
bk [S777e

The bills of both series will be issued on a discount basis under competitim

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form onl},
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 ani
$1,000,000 (maturity value).

. Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, one-thirty p.m., Eastern Standard time, Monday, February 17, l’f’ﬁ

Tenders will not be received at the Treasury Department, Washington. Each tend
must be for an even multiple of $1,000, and in the case of competitive tenders ¥

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 11, 1964
R IMMEDIATE RELEASE

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by thils public notice, invites tenders
two series of Treasury bills to the aggregate amount of
,100,000,000,0r thereabouts, for cash and in exchange for
sasury bills maturing February 20,1964, in the amount of
,102,390,000, as follows:

91 -day bills (to maturity date) to be issued Februarv 20, 1964,
the amount of $ 1,200,000,000, or thereabouts, representing an
1itional amount of bills dated November 21,1963, and to

sure Ma%g%l’ 1964, originally issued in the amount of

J0,300, the additional and original bills to be freely
serchangeable,
182-day bills, for $900,000,000, or thereabouts, to be dated

Sruary 20,1964, and to mature August 20, 1964,

The bllls of both series wlll be 1ssued on a discount basis under
ipetitive and noncompetitive bidding as hereinafter provided, and at
urity their face amount will be payable without interest. They
1 be issued in bearer form only, and in denominations of $1,000,

000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
iturity value).

Tenders will be recelved at Federal Reserve Banks and Branches
to the closing hour, one-thirty p.m., Eastern Standard
je, Monday, February 17, 1964. Tenders will not be
eived at the Treasury Department, Washington. Each tender must
for an even multiple of $1,000, and in the case of competitive
ders the price offered must be expressed on the basis of 100,
h not more than three decimals, e. g., 99.925. Fractions may not
used. It is urged that tenders be made on the printed forms and
warded in the special envelopes which will be supplied by Federal
erve Banks or Branches on application therefor.

Banking institutilons generally may submlit tenders for account of
tomers provided the names of the customers are set forth in such
ders. Others than banking institutions will not be permitted to
nit tenders except for thelr own account. Tenders will be receilved
10out deposit from incorporated banks and trust companles and from
>onsible and recognized dealers in investment securities. Tenders
n others must be accompanied by payment of 2 percent of the face
int of Treasury bills applied for, unless the tenders are

>mpanied by an express guaranty of payment by an incorporated bank
rust company.
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his actlon in any such respect
shall be final. Subject to these reservatlions, noncompetitive
tenders for $200,000 or less for the additional bills dated
November 21, 1963, 91-days remaining until maturity date on
May 21. 1964) and noncompetitive tenders for $ 100,000
or les8 for the 182-day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective 1lssues,
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on February 20, 1964,
in cash or other immedliately avallable funds or in a like face
amount of Treasury bills maturing February 20,1964. cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the 1issue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxatlion now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets. Accordingly, the owner of
Treasury bills (other than life insurance companies) issued hereunder
need 1nclude 1in his income tax return only the difference between
the price paild for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon
sale or redemption at maturity during the taxable year for which the
return 1is made, as ordinary gain or loss,.

Treasury Department Circular No. 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the
conditions of their issue. Copies of the circular may be obtained fro
any Federal Reserve Bank or Branch.
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STATUTORY DEBT LIMITATION 4 C_)
As of _January 31’__126_)4 N Washington,_,Feb' 12, 15§

Section 21 of Second Liberty Bond Act, as amended, provides that the face amount of obligations issued under authe
that Act, and the face amount of ozmligminns guarantecd as to pn.nmpal and interest by the United States (except such g anee
obligations as may be held by the Secretary of the Treasury), ' Shall not exceed in the aggregate $285,000,000 000 (A qf}

30, 1959; 11.8.C ., title 31, sec, 757h), outstanding at any one time. For purposes of this’section the current redemprion ulu:‘
any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder <hall he Conaidemy.
as its face amount.’” The Act of November 26 1963 (P.L. 88-187 88th Congress) provides that during the perniag beginning
December 1, 1963, and ending on June 30, 1964, the above limitation shall be temporarily increased to $309,000,000 non. Hecane

of variations in the timing of revenuc receipts, the public debt limir as increased by the preceding sentence is furthes increay
through Junc 29, 1964, by $6,000,000,000. .
The following table shows the face amount of obligations outstanding and the face amount which can still be issyey inie
this limitation :
Total face amount that may be outstanding at any one time $315,000,(m’m
Outstanding obligations issued under Second Liberty Bond Act, as amended
Interest-bearing:

Treasury bills $52,5h7,lh—2,000
Certificates of indebtedness ].0,939,]4.35,000

Treasury notes 56,1,3,6911,000  $119,930, 271,000

Bonds —
Treasury —_ —_ 88’ 658,3599 650
*Savings (Current redemption value) ____ h8,925, 252,887
United States Retirement Plan bonds __ ’9 s
Depositary - 97, 205,000
R. E. A. serics o — 25,619,000
lnvesunent scries ———— 3,6&9,088,0(” ]_141,3&,}489’352

Certificates of Indebtedness —
Foreign serics Bhs’mo’ooo
Forcign Currency series | 30’120’h82

Treasury notes -—
~ 160,233,423

ity H

Foreign series

Treasury bonds -

IForeign Currency series 7% 215 226 1,265,569’131
Treasury certificates 3,0i2,4_§38 5,012,568
Treasury ho:ds Zo’wo,ooo 20,000,000
Special Funds —

Certificates of indebtedness 5’820’630’539

Treasury notes 2,191, 682,000

Treasury bonds 33,90)4,919)_000 ,412917!231!539

Total intercst-bearing

) 3 b ]
Matured, interest-ceased N 292,002,061

Bearing no interest:
United States Savings Stamps o 52,95)4’589
Excess profits tax refund bonds 690’293
Internat’l Monctary Fund notes 3’036’000’000
Internac’l Develop. Ass’n. notes | 16’4, 261,000
Inter-American Develop. Bank notes 125’000,0m

United Nations Children’s Fund bonds __
United Nations Special Fund bonds 37)189L267

S 3,422,095,149
Total - m

Guaranteed obligations (not held by Treasury):

Interest-bearing:

Debentures: F.H.A. & DC Sead. Bds. ___ 755,,4)-‘2:150
Martured, interest-ceased 6,)49),11325 761)9361!475

Grand total outstanding me 97h &7
Balance face amount of obligations issuablc under above authority 02 392
b J

RECONCILEMENT WITH TABLE 111 OF THE DAILY STATEMENT OF THE UNITED STATES TREASURY
As of _Jdanuary 31, 1964

Gross public debt this date

308,577,081
’761’936

Guaranteed obligations not owned by Treasury

Total gross public debt and guaranteed obligations

9y
Deduct debt not subject to statutorv limitation L ’36h 39'1
D_113Iotal debt subject to limitation V 308,974, 9”
0,




STATUTORY DEBT LIMITATION 449
As of _Jamuary 31, 1964 Washington, Feb, 12, 1964

Section 21 of Second l.ihcr(i: Bond Act, as amended, provides that the face amount of obligations issued under authority of
Act, and the face amount of obligations guarantecd as to principal and interest by the Uniteg States (except such guaranteed
ations as may be held by the Secretary of the Treasury), "*Shall not exceed in the aggregate $285,000,000,000 (Act of June
059, U1.S.C ., title 31, sec. 7S7h), outstanding at any one time. For purposcs of this section the current redemption value of
sbligation tssued on a discount basis which is redeemable prior to maturity at the option of the holder shall be considered
s face amount.”” The Act of November 26, 1963 (P.1.. 88-187 BRch ( ongress) pmvi(s)es that during the period beginning on
mber 1, 1963, and ending on Junce 30, 1964, the above Timitation shall be temporarily increased to $309,000,000,000. Because
wiations in the timing of revenuc receipes, the public debt limic as increased by the preceding sentence is further increased
gh Junc 29, 1064, by $6,000,000,000.

“The following table shows the face amount of obligations outscanding and the face amount which can still be issucd under
imitation :

f face amount that may be outstanding at any one time $315,000’000’OOO

stahding obligations issued under Second Liberty Bond Act, as amended

nterest-hearing:

Treasury bills $5295h79m2’000
Certificates of indebtedness . . 10,939,1435)000
freasury nowes .. 56,1},3,60L,000 $119,930,271,000

Bonds -~

Treasury ___ . R e ——— 88,658’359,650
*Sa\'ings (Current redemption value) h8’925’ 252,887

United States Retirement Plan honds h,96‘.&,815

Depositary el [ 97, 205,000

R.E.A. scri('s R - 25,619,0%

Invesunent series e 43)61‘9L088)000 m,B&,h89,352

C erttficates of Indebtedness -

S S 345,000,000
lForergn Currency serves 30’120,)482

Treasury notes
L 160,233,423

Forcign series

Foreign scries

Treasury bonds -

l'oreign Currencey series 730 as 226 l, 265,569,131
Ireasury ceraficates __ 0 - 0 ;thl 2);& 5,012,568
Treasury bonds 20)000)000 20,000,0%
Special Funds —

Ccrtificates of indebtedness 5,820,630’539

Treasury notes L 2’191, 682,000

Treasury bonds

o . ©33,90L,919,000  L41,917,231,539
l‘n'r:\l interest=bhearing o i L , m
hru.rmi, in(.(‘rL'\l‘(‘('ﬂi(‘kl o o ) - 292,002,061
jearing no tnterest
United States Savings Stamps o 52,95’4,589
Fxcess profits cax refund bonds 690’ 293
Internat’l Monctary Fund notes 3,036,000,000
Internat’l Develop, Ass'n. notes 16’.1, 261,000
Inter-American Develop. Bank noces 125’000,000
Uinited Nations € hildren™s Fund bonds 6,“)0,0“)
United Nations Special Fund bonds 31,189, 267

fotal

3,422,095,149
R — m"'s‘, 2,670,800

raranteed obligations (not held by Treasury):
nterest-hearing ;
Debentures: FLHOA. & DO Stad. Bds. 755,)41,12,150
latured, interest-ceased ___ 6,)49)4, 325 761’ 9361!.175

srand total oucstanding - 1)8 97‘4 a)? 275
B 5075, 392.725

RECONCILEMENT WITH TABLE |11 OF THE DAILY STATEMENT OF THE UNITED STATES TREASURY
As of January 31, 1964

public debe this date _ A 308,577,064,810
nteed obligations not owned by Freasury e 761 936 h?

gross public debt and guarantced obligations e e

2 s >
‘tdebt not subject to statutory limitation . 36)_1 39h 010
“tto limication - .~ . __. - I ?)8,;”“5’7,2?;

ince face amount of obligations issuable under above authority _
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currencies of which the Fund holds less than gﬂ normal quota. The United
States will draw such currencies from the Fund and sell them for dollars to
other members for their use in making repayments to the Fund. In this way,
other members will be able to continue, in effect, to use their dollar
holdings to settle their obligations to the Fund.

The United States drawing will be made primarily in Deutschemarks and
French francs -- in equal amounts. A small portion, equivalent to $5.5
million, will, however, be in Italian lire to replace lire sold from existing
Treasury stocks in January to enable Fund members to make several small
repayments to the Fund in lire at that time. The present drawing does not
relate to any single repayment by another country but is designed to cover

a number of transactions which are expected to take place in the coming weeks
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TREASURY ANNOUNCES FIRST U. S. DRAWING FROM IMF

Secretary of the Treasury Douglas Dillon announced today that the
United States has made its first drawing of foreign currencies from the
International Monetary Fund. The drawing is being made under the standby
agreement for $500 million which was announced by President Kennedy in his
Balance of Payments Message last July 18. The value of the currencies
drawn is equlvalent to $125 ﬁ:ﬁlﬁ. , W Ko ek W M
\‘ﬂ“J““;Eﬁgzgégiiewmaarﬁé;i;§§; 2T b YO PN LR W~ Loy B,

he Secretary m that oreign\

countries over the past several years have been repaying more dollars to
the International Monetary Fund than the Fund has been paying out in new
drawings. As a result, the Fund's holdings of dollars now equal the amount
which the United States has paid into the Fund in dollars as part of its
quota. At this point, the Fund under its rules can no longer accept dollars

(/5":%7.& !m

in repayment. Repayment must instead be either in gold or in other foreigs



TREASURY DEPARTMENT

WASHINGTON, D.C.
February 13, 1964

FOR RELEASE: A.M. NEWSPAPERS
FRIDAY, FEBRUARY 14,1964

TREASURY ANNOUNCES FIRST U. S. DRAWING FROM IMF

Secretary of the Treasury Douglas Dillon announced today that
the United States has made its first drawing of foreign currencies
from the International Monetary Fund. The drawing is being made
under the standby agreement for $500 million which was announced
by President Kennedy in his Balance of Payments Message last
July 18. The value of the currencies drawn is equivalent to
$125 million.

The Secretary said that the drawing was designed to meet a
special situation in the Fund's operations anticipated last July,
and is intended to facilitate repayments by other nations to the
Fund. The Secretary explained that foreign countries over the
past several years have been repaying more dollars to the
International Monetary Fund than the Fund has been paying out in
new drawings. As a result, the Fund's holdings of dollars now
equal the amount which the United States has paid into the Fund
in dollars as part of its quota. At this point, the Fund under
its rules can no longer accept dollars in repayment. Repayment
must instead be either in gold or in other convertible currencies
of which the Fund holds less than the normal quota. The United
States will draw such currencies from the Fund and sell them for
dollars to other members for their use in making repayments to the
Fund. 1In this way, other members will be able to continue, in
effect, to use their dollar holdings to settle their obligatioms
to the Fund.

The United States drawing will be made primarily in
Deutschemarks and French francs -- in equal amounts. A small
portion, equivalent to $5.5 million, will, however, be in
Italian lire to replace lire sold from existing Treasury stocks
in January to enable Fund members to make several small repayments
to the Fund in lire at that time. The present drawing does not
relate to any single repayment by another country but is designed
to cover a number of transactions which are expected to take
place in the coming weeks.

o0o



EXCERPT FROM INTERNATIONAL MONETARY FUND,
PRESS RELEASE, WASHINGTON, D.C., JULY 18, 1963

"The International Monetary Fund has entered into a stand-by
arrangement that authorizes the United States to draw the
currencies of other members of the Fund up to an amount equal to
$500 million during the next 12 months. The quota of the
United States in the Fund is $4,125 million, of which $1,031
million has been paid in gold. The amount of the stand-by
arrangement represents a little less than half the amount the
United States could draw on a virtually automatic basis under
Fund practice.

"The United States has not previously made use of the Fund's
resources. Drawings of U. S. dollars from the Fund by other
members have amounted to approximately $4.2 billion since the
Fund's operations began in 1947. 1In recent years, Fund policy
has encouraged drawings in non-dollar currencies and repayments
to the Fund in U. S. dollars. This policy has provided
assistance in financing the U. S. balance of payments deficit.

As a result of repayments, the Fund's dollar holdings are now
almost at the subscription level, which is 75 per cent of quota or
about $3 billion, and the Articles of Agreement prevent repayment
to the Fund with U. S. dollars beyond that level. 1In these
circumstances the stand-by arrangement, which is available for
general balance of payments needs, is intended to facilitate
repayments by other members. This would be accomplished through
U. S. drawings of other convertible currencies, which would be
sold to Fund members for dollars and used by them to make
repayments to the Fund."

o0o



TREASURY DEPARTMENT

WASHINGTON, D.C.

Background

July 17, 1963

U.S. Stand-by Arrangement with the
International Monetary Fund

The United States has just obtained agreement of the International
Monetary Fund (IMF) to a stand-by arrangement in the amount of $500 mil-
lion for a period of one year, beginning July 22, 1963. Since the amount
requested is well within the U.S gold tranche (of $1,031.25 million) at
the IMF, the proposed arrangement does not raise any problems in relation

to IMF policies on drawings.

The principal use of the stand-by arrangement foreseen by the United
States is for operations to facilitate solution of a technical problem
jointly faced by the Fund, many of its members wlth drawings outstanding,
and the United States. This is the problem of repurchases at the Fund by
countries which hold their official foreign exchange balances largely or

exclusively in U.S. dollars.

The Articles of Agreement of the Fund prevent the Fund from accepting
holdings of any currency above 75 per cent of that country's quota except
through the initiative of that country to make a drawing of other currencies.
From the time the IMF first began operations until quite recently, the U.S.
dollar holdings of the Fund were well below 75 per cent of the U.S. quota,
because most drawings (as well as repurchases) at the Fund were in U.S.
dollars and cumulative repurchases did not reach the level of cumulative
drawings. In the past four years, the previous situation for Fund hold-
ings of U.S. dollars has been substantially changed, especially since the
IMF drawing of the equivalent of $1.5 billion by the United Kingdom in
August-September 1961. First, the volume of repurchases at the Fund, while
never reaching the cumulative amount of drawings, has been much higher since
1958 than at any time before; a relatively large proportion of these higher
repurchases has continued to be made with U.S. dollars. Second, with the
achievement of convertibility by the main European currencies, a signifi-
cant portion of new drawings from the Fund have utilized these currencies.
As a result, the Fund's holdings of U.S. dollars have been fairly close to
75 per cent of the U.S. quota since July 1962 and since the end of April
1963 those holdings have been practically at 75 per cent.

For countries holding officlial reserves in U.S. dollars, this situ-
ation presents a difficulty when they wish to make repurchases at the Fund.
The Fund's ability to accept U.S. dollars in repurchase is practically nil
owing to the 75 per cent of quota constraint. Countries wishing to repay
the Fund can offer other convertible currencies or gold to discharge their
repurchase obligations. It is very doubtful that a net transfer of gold
to the Fund is-desirable at present from the viewpoint of the international
payments mechanism as a whole. Also, in order to offer other convertible
currencies in repurchase, the countries concerned often need to undertake
administrative arrangements that are unusual and unfamiliar to them, and
such currencies must usually be purchased (against dollars) at prices

above par., (OVER)
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Under the stand-by arrangement, the United States will be able to
make available to countries wishing to make repurchases from the Fund,
using dollars, a simple and effective facility for obtaining other con.
vertible currencies which the Fund can accept in repurchase. In out.
line, the mechanism will be as follows:

1. Upon learning that a given Fund member wishes to make a
repurchase, would otherwise use U.S. dollars for the
purpose, and would like to avail itself of this facility,
the Fund staff will contact the U.S. authorities.

2. For value on the date of the repurchase transaction, the
U.S. will draw other convertible currencies (pursuant to

appropriate consultations through the Fund) equivalent to
the value of the repurchase.

3. The U.S. will sell for U.S. dollars, the currencies drawn
from the Fund to the repurchasing member, which will execute
the repurchase by transferring them to the Fund and taking
back the appropriate amount of its own currency. The sale
of other convertible currencies by the U.S. to the repurchas-
ing member is envisaged as being at par.

L. The net result of the transaction will be that the Fund's
holdings of the other convertible currencies drawn by the
U.S. will be the same as before, since they will leave the
Fund and immediately be returned by the repurchasing member.
The Fund's holdings of the repurchasing member's currency
will be reduced and those holdings of U.S. dollars will be
increased by the amount of the transaction.

The stand-by amount of $500 million is calculated to be sufficient
to cover presently foreseeable repurchases, using U.S. dollars as the
starting point, over the coming year. At the same time, the mechanism
described above is to be only a facility to be available to interested
Fund members at their option. Countries will, of course, continue to
have the option, if they choose, to purchase gold from the United States
for making repurchases from the Fund or for any other monetary purpose.
Countries will also continue to have the option of obtaining cther cone
vertible currencies for making repurchases from the Fund by purchasing
those currenclies in the market against dollars or through arrangements

with the central banks concerned, with or without the assistance of the
Federal Reserve Bank of New York.
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COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall

be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries:

United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italy:
: ELstablished : Total Imports : Established : Imports v
Country of Origin : TOTAL QUOTA Sept, 20, 1963, to : 33-1/37% of :

Sept. 20, 1953,
to February 10, 1964

eo oo

February 10, 1964 : Total Quota :

United Kingdom........Q.Q. 4’323’457

719,270 1,441,152 102,245
Canada..eecocecssscosssane 239,690 239,690 - -
France..veeeesesssnscecenns 227,420 167,67 75,807 55,151
India and Pakistan........ 69,627 19,284 - -
NetherlandS..eeeeeeeeeeess 68,240 11,249 22,747 -
Switzerland.s.eeeesceonaos 44,388 34,147 14,796 -
Belgium,ieeeeeeeooanennnns 38,559 3,022 12,853 -
Japan.,.eceeescenscccsseans 341,535 59,000 - -
Chinasseecocesesseosccnaas 17,322 - - -
EgYPteenecensssascocansanns 8,135 - - -
Cuba,.,ceecsacencsoscccncsne 6’544 - = -
Germany.cecesessccscssssas 76,329 23,957 25,443 -
Italy..................... 21,263 - : 7’088 -
Other, including the U. S. - - - -

5,482,509 1,327,294 1,599,886 157,396
1/ Included in total imports, column 2,

The country designations listed in this press release are those specified in Yresidential ’roclamation
No. 2351 of 3epstember 5, 1939, as modified by the Tariff Schedules of the United 3States. Since that
Adnre tha namoen of ccrtain countric:s have beeni?hqnggd. The outmoded names are being retaftnod bec iuage
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TREASURY DEPARTMENT
Washington, D, C,

IMMEDIATE RELEASE

FRIDAY, FEBRUARY 14,1964 D-1133

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas
established by the President's Proclamation of September 5, 1939, as amended, as modified by
the Tariff Schedules of the United States which became effective August 31, 1963,

COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/4"
Imports September 20, 1963 - Februyary 10, 1964

Country of Origin Established Quota Imports Country of Origin Established Quota
Egypt and Sudanieeecccesoses 783,816 528,215 Honduras.eeecsoecossescscnss 752
Peru,cececcccocescesncscanes 247,952 11,294 Par&gUay...o................ 871
India and Pakistan.eccececceces 2,003,483 157,300 Colombiaseeeececcoeseccccces 124
China...'oo'oOOOCQQo.....O.O 1,370,791 - Iraqoo'co'ooooo-.oooooo-oooo 195
MexicCOieeeeoecoencescecconsee 8,883,259 8,083,259 British East Afric@cscececess 2,240
Brazileeeccccsccscccssoccsses 618,723 500, 000 Indonesia and Netherlands
Union of Soviet New Guinea..ceccoeevececne 71,388
Socialist RepubliCS.eecees 475,124 - 1/British W, IndieSeeceecccees 21,321
rgentina....-..o........... 5’203 - ‘ Nigeriaooooooco.oco'a-oo..-c 5,377
aiti.....‘...O.l.........'. 237 - _Z./BritiSh w. Africa..‘........ 16,004
cuadoroooooonooooo.ooooo‘o. 9,333 - Other, inCLuding the U.S.... -

/ Except Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
/ Except Nigeria and Ghana,

Cotton 1-1/8" or more
Establigshed Yearly Quota - 45,656,420 1lbs,

Imports August 1, 1963 - February 10 1964
Staple Length Allocation Imports
1-3/8" or more 39,590,778
1-5/732" or more and under ? ? 39,590,778

1L-3/8" <Tanguis) 1,500,000 81,759
.

@orts



IMMEDIATE RELEASE
FRIDAY, FEBRUARY 14,1964

TREASURY DEPARTMENT
Washington, D, C,

o8

D-1133

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas
established by the President's Proclamation of September 5, 1939, as amended, as modified by
the Tariff Schedules of the United States which became effective August 31, 1963,

Country of Origin

Egypt and Sudan..ceccccccces
- L
India and PakistaN.eeccescees
Chind.cesececocssccccascconse
Hexico..........'..Q........
Brazil......‘....‘..0..0...0
Union of Soviet

Socialist RepublicSeeeccee
Argentina,.ceceececcsccccces
Haiti.........Q..O..........

EcuadorO.I....‘.‘........‘..

COTTON (other than linters) (in pounds)

Cotton under 1-1/8 inches other than rough or harsh under 3/4"

orts September 20, 1963 - February 10

1944

Established Quota

783,816
247,952
2,003,483
1,370,791
8,883,259
618,723

475,124
5,203
237
9,333

ngorts

628,215
11,294
157,300
8,883,259
600,000

1/ Except Barbados, Bermuda, Jamaica, Trinidad, and Tobago.

2/ Except Nigeria and Ghana.

Country of Origin

Honduraseeeeecsesossacencoss
Paraguay....................
Colombiaoolcoo.ooooloo.0-..-
Iragecceccecescesccescnscces
BritiSh East Africa.........
Indonesia and Netherlands
New Guinea..eee:vssceccces
1/British W, IndieS..cevceseas
Nigerigeeeessescssceacscccnss
2/Britigh W, Africa.ceeecece.s
Other, including the U.S....

Cotton 1-1/8" or more

Egtablished Yearly Quota - 45,656,420 lbs,

Imports August 1, 1903 - Februoary 10 1934
Staple Length

1-3/8" or more
1-5/32" or more and under

Allocation Imports
39,590,778 39,590,778

752
871
124
195
2,240

71,388
21,321

5,377
16,004

Established Quota



COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of legs than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italy:

: Established : Total Imports : Established : Imports 1/
Country of Origin : TOTAL QUOTA : Sept, 20, 1963, to : 33-1/3% of : Sept. 20, 1963,
. : February 10, 1964 : Total Quota : to February 10, 1964
United Kingdom,....0veueee 4,323,457 719,270 1,441,152 102,245
Canada..sesecescssssssosee 239,690 239,690 - -
France...ceoeeeeeeceeccnsns 227,420 187,675 75,807 55,151
India and Pakistan........ 69,627 19,284 - -
NetherlandsS..eeeeeceoonses 68,240 11,249 22,747 -
Switzerland......veeeeveee 44,388 34,147 14,796 -
Belgium,.coieieneiesescces 38,559 33,022 12,853 -
Japan..eceescscsncncscansse 341,535 59,000 - -
Chinad.ieeeeeeeeeencscoanns 17,322 - - -
173 -1 P 8,135 - - -
Cuba.eeesocescsevssscasacas 6,544 - - -
GermMANY.ceeeseeescaconcsns 76,329 23,957 25,443 -
Italy.eeeeecesecocscannnna 21,263 - : 7,088 -
Other, including the U. S. - - - -
5,482,509 1,327,294 1,599,886 157,396

1/ Included in total imports, column 2.

The country designations listed in this press release are those specified in Presidential ¥
No. 2351 of September 5, 1939, as modified by the Tariff Schedules of the United States, Siunce that
date the names of certain countries have been changed. The outmoded names are being retained because
of their geographical coverage and have no political connotation,

D-1133 Prepared in the Bureau of Customs.

roclamation
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: : Unit :  Imporgg °
Commodity : Period and Quantity i of ag of

Absolute Quotas:

Butter substitutes containing
over 457, of butterfat, and
butter oili.eeeveeceessessassss. Calendar Year

Fibers of cotton processed 12 mos. from
buf NOt SPUN.essivsesvsscesssess Sept. 11, 1963

Feanuts, shelled or not shelled,
blanched, or otherwise prepared
or preserved (except peanut 12 mos. from
butter)..c.iveiieeeeneenneenessss August 1, 1963

:Quantitx:ng,] 196

1,200,000 Pound Quota Filly
1,000 Pound 59
1,709,000 Pound Quota Fillg

1/ Imports through February 10, 1964,

D-1134
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IMMEDLATE RELEASE
FRIDAY, FEBRUARY 14,1964

TREASURY DEP ARTMENT
Washington

D-1134

The Bureau of Customs announced today preliminary figures on imports for
tion of the following commodities from the beginning of the respective quota periods

through February 1, 1964:

Commodity

: Period and Quantity

Unit
of :

Imports
as of

:Quantity:Feb, 1, 1

Toriff-Rate Quotas:

Cream, fresh or sour.....iecenee.

Vhole Milk, fresh or sour.......

Cattle, 700 1bs. or more each

(other than dairy cows).eesee..

Cattle less than 200 lbs. each...

Fish, fresh or frozen, filleted,
etc., cod, haddock, hake, pol-
lock, cusk, and rosefish.......

Tuna Fish.ivieverivennneneenees

White or Irish potatoes:

Certified seed.v..oveeunenn...

Utheryeoo.... resseteseranas

Rnives, forks, and spoons

with stainless steel handles...

Calendar Year 1,500,000
Calendar Year 3,000,000
Jan, 1, 1964-

tHarch 31, 1964 120,000
12 mos, from

Aoril 1, 1963 200,000
Calendar Year 24,861,670

To be

Calendar Year announced
12 mos. from 114,000,000
Sept, 15, 1963 45,000,000
Oct. 31, 1954 69,000,000

Gallon 150,861
Gallon

Head 3,604
Head 52,200
Pound Quota Filled
Pound 2,706,8%
Pound 34,062,000
Pound 6,776,605
Pieces  41,739,8l7

p——

1/Imports for counsumption at the quota

first three months of the calendar vear.

rate are limited to 5,215,417 pounds during @



MEDIATE RELEASE
RIDAY, FEBRUARY 14,1964

TREASURY DEP ARTMENT

Washington

D-1134

The Bureau of Customs announced today preliminary figures on imports for consump-
ton of the following commodities from the beginning of the respective quota periods

arough February 1, 1964:

Commodity

: Period and Quantity

Unit Imports
of : as of

:Quantity:Feb, 1, 1954

iriff-Rate Cuotas:

ceam, fresh Or SOUr.sesevessevns
1ole Milk, fresh or sour........

ittle, 700 lbs, or more each
(other than dairy cows).e...eoe

ittle less than 200 lbs. each...

.sh, fresh or frozen, filleted,
ete., cod, haddock, hake, »nol-
lock, cusk, and rosefish.......

ina Fish.

¢ 8 00 0 8000000000000

iite or Irish potatoes:
Certified seed.vvveenncns
Ctherveeereeneenns

® 06008 0600000800

ives, forks, and spoons
with stainless steel handles...

Calendar Year
Calendar Year

Jan, 1, 1964-
March 31, 1964

2 mos, from
doril 1, 1963

Calendar Year
Calendar Year
12 mos., from

Sept, 15, 1963

fov, 1, 1963-
Oct, 31, 1954

1,500,000

3,000,000

120,000

200,000

24,861,670

To be
announced

114,000,000
45,000,000

69,000,000

Gallon 150,861
Gallon

Head 3,604
Head 52,200
Tound Tuota Filled
Tound 2,706,826
$ound 34,062,000
Pound 6,776,605
Pieces 41,739,817

Imports for consumption at the quote rate are limited to 5,215,417

tst three months of the calendar year.

during the



: : Unit ImPorth‘
Commodity : Period and Quantity : of as of

: :Quantity;Feb, | 1964,

Absolute Quotas:

Butter substitutes containing
over 457 of butterfat, and

butter 0il.sieveercccsessssesess Calendar Year 1,200,000 TFound Quotaﬁln4
Fibers of cotton processed 12 mos. from
DUT NOL SPUN.useeseesenosnsesess Sept, 11, 1963 1,000 TFound 53

Zeanucs, shelled or not shelled,
blanched, or otherwise prepared
or preserved (excent :eanut 12 mos. from
DUTERr) i iitiienennnrenenenanass August 1, 1963 1,709,000 TCound Tuota Filly

1/ Imports through February 10, 1964,

D-1134



TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE
FRIDAY, FEBRUARY 14,1964 D-1135

The Bureau of Customs has announced the following preliminary figures
showing the imports for consumption from January 1, 1964, to February 1, 1964,
inclusive, of commodities under quotas established pursuant to the Philippine
Trade Agreement Revision Act of 1955:

: Unit : Imports
Commodity : Established Annual : of : as of
Quota Quantity : Quantity : February 1, 1964

ButtonS.seeeeeeeoass 680,000 Gross 24,076
CigarS.eeeeescrsneas 160,000,000 Number 902,148
Coconut oil.cevvee.. 358,400,000 Pound 69,907,120
Cordage..eceeeeno.. .o 6,000,000 Pound 404,709

TobacCO. eenenennnnn 5,200,000 Pound 199,647
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TREASURY DEPARTMENT
Washington

(MMEDIATE RELEASE
FRIDAY, FEBRUARY 14,1964 D-1135

The Bureau of Customs has announced the following preliminary figures
showing the imports for consumption from January 1, 1964, to February 1, 1964,
inclusive, of commodities under quotas established pursuant to the FPhilippine
Trade Agreement Revision Act of 1955:

: Unit : Imports
Commodity : Established Annual : of : as of
Quota Quantity : Quantity : February 1, 1964
BUttONS.cesosesceses 680,000 Gross 24,076
CigarSivseeceacons.s 160,000,000 Number 902,148
Coconut oil....vuu. 358,400,000 Pound 69,907,120
Cordage..eeevanans .o 6,000,000 Found 404,709

TobacCO.veeessacecss 5,200,000 Pound 199,647
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IMMEDIATE RELEASE

FRIDAY, FEBRUARY 14,1964

TREASURY DEPARTMENT
Washington, D. C.

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION OF UNMANUFACTURED LEAD AND ZINC CHARGEABLE T0 THE QUOTAS ESTABLISHED

BY PRESIDENTIAL PROCLAMATICN NO. 3257 OF SEPTEMBER 22
UNITED STATES, WHICH

1958
fca®

QUARTERLY QUOTA PERIOD = January 1 — March 31, 1964

TMPORTS = January 1 - February 7, 1964 (or as noted)

ITEM 925,01+

ITEM 925,03+

ITEM 925.02¢

AS MODIFIED BY THE TARIFF SCHEDULES OF THE
$FFECTIVE AUGUST 31, 1963,

D-1136

ssTImports as of Fedbruvary 10, 1964,

ITEM 925.04°
3 2 g s
H s 3 4
Country t Lead=bearing ores : Umrrought lead and t Zino=bearing ores and tUnwrought zino {except alloys
of s and materisls . lead waBte scrap s materials : of zino and zinoc dust) and
Production 1 : s H zinc waste and scrap
t : : t
H H H H
stmarterly Guotsa “:Wuarterly (uota xﬁzﬁrferly ota stuarterly Guota
: Dutiable Jead . Imports : Dutiable lead . Tmports s 2:00 Conten . Tmports : By Welght _ Imports
(Pounas) —\ Tounay]} ~\Pounds ) “(Pounids[
Australia 11,220,000 11,220,000 22,540,000 10,356,896 - - - -
Belgium and
Luxemburg (total) - - - - - - 7,520,000 7,520,000
Bolivia 5,040,000 4,736,205++ - - - - - -
Canada 13,440,000 4,511,025+* 15,920,000 7,387,103 66,480,000 66,480,000 37,840,000 14,046,275
Ktaly - - - - - - 3,600,000 -
tdexico - - 36,880,000 17,124,555 70,480,000 23,613,079 6,320,000 1,800,497
Peru 16,160,000 16,160,000 12,880,000 4,718,422 35,120,000 10,768,445 3,760,000 2,622,026
[Republic of the Congo
(formerly Belgian Congo) = - - - ‘- - 59440,000 3,251,844+
.“Uno 30. Afric. M.em.(m 14’880,000 - - - - - Py
Yugoslavia - - 15,760,000 1,763,346+ - - - -
A1l other . . _
countries (tot‘l) 6.5&.@ 1’574’551'. 6.0&.@ 6’080,000 17,840.“ ],4’928’460.‘ 6.0&)’@ 6,080.0(”
sSes Part 2, Appendix to Tariff Schedules.



IMMEDIATE RELEASE

FRIDAY, FEBRUARY 14,1964

TREASURY DEPARTMENT
Washington, D. C.

oy

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION CP UNMANUFACTORED LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED

BY PRESIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22
UNITED STATES, WHICH B

: 1958ﬁ

QUARTERLY QUOTA PERIOD = January 1 = March 21, 1904

TMPORTS = January 1 - February 7, 1364 {(or as noted)

ITEM 925.02+

AS MODIFIED BY THE TARIFF SCHEDULES OF THE
FFECTIVF AUGUST 31, 1963,

D-1136

JTEM 925,01 ITEM 925,03+ ITEM 925.04+
b : 4 $
: ]
Country : Lead=bearing ores : Umvrought lead and t Zino-bearing ores and tUnwrought zino {except alloys
of : and materlals : lead waSte and scrap H materials : of zino snd zinc dust) and
Produotion H : t zinoc waste and scrap
iCuarterly Guota 'MerlyTuota tigarterly %\iota. Tiaarterlv Guota

: Dutisble Jead . Imports : Dutiable lead Importss’ ‘&7 Cont . Imports By Weight Imperts
Podnay ) \roundy) \Poulids)™ (Poundys

Australia 11,220,000 11,220,000 22,540,000 10,356,896 - - - -
Belgium and

Luxemburg (total) - - - - - - 7,520,000 7,520,000
Bolivia 5,040,000 4,736,205+ - - - - - -
Canada 13,440,000 4,511,025+* 15,920,000 7,387,103 66,480,000 66,480,000 37,840,000 14,046,275
Italy - - - - - - 3,600,000 -
Mexico - - 36,880,000 17,124,555 70,480,000 23,613,079 6,320,000 1,500,497
Peru 16,160,000 16,16C,000 12,880,000 4,718,422 35,120,000 10,768,445 3,760,000 2,622,026
Republic of the Congo

(formerly Belgian Congo) - - - - - - 5,440,000 3,251,844

sss’n, So. Africs 14,880,000 14,380,000 - - - - - -

Yugoslavia - - 15,760,000 1,763,346+ - - - -
A1 otker = _ i

countries (total) 6,560,000 1,574,551+ 6,080,000  €,080,070 17,840,000 14,928,460** 6,080,000 6,080,000

sSee Part 2, Appendix to Tariff Schedules.

ssImports as of Febrvary 10, 1964,



February 1bL, 196}
FOR IMMEDIATE RELEASE:

The Minister of Finance of Canada, Walter L. Gordom,
conferred today with Secretary of the Treasury Douglas Dillen,
The Minister came to Washington to review with the Secretary

Ihfe:;'f
the various economic questions which are of Specialw
to the two governments whose financial relationships are
uniquely inter-related. The subjects discussed included
the balance of payments of the two countries; the Canada-U.S,
tax convention; and the Canadian policy regarding automobiles
and parts. These talks were part of a continuing series

of U.S.-Canadian Cabinet level contacts in the spirit of

President Johnson's meeting with Prime Minister Pearson

last month.

(Note: Run and hold for distribution at 2:L5 p.m. when the British
distribute)

N /% Vi w0



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 14, 1964
FOR IMMEDIATE RELEASE

The Minister of Finance of Canada, Walter L. Gordon,
conferred today with Secretary of the Treasury Douglas Dillon.
The Minister came to Washington to review with the Secretary
various economic questions which are of special interest to
the two governments whose financial relationships are uniquely
inter-related. The subjects discussed included the balance
of payments of the two countries; the Canada-U.S. tax
convention; and the Canadian policy regarding automobiles
and parts. These talks were part of a continuing series
of U.S.-Canadian Cabinet level contacts in the spirit of
President Johnson's meeting with Prime Minister Pearson

last month.

o0o

D-1137



Federal leserve

Distxrict

Boston

New York

Phi ledelphic
Cleveland
Richmond
Atlamta
Chicago

St. Louis
iMnneapolic
Kensas City
Dallas

San Francisco
Treasury

TOTAL

Exchanges 10T 4 Botes of Series A-1266

Se1/4% Ctfs.,
Series A-1364

%, Bonds
af 1564

$ 60,865,000
482,703,000
11,764,000
18,550,000
22,362,000
63,253,000
134,325,000
5%, 560,000
27,351,000
38,505,000
12,745,000
35,425,000
1,664,000

A <
$1,082,622,000

Eligible for Exchamge

4 10,331,000
213,026,000

92,430,000
365,000

4726,732,000

67

—tal

$ 71,196,000
701,725,000
51,57’“
118,714,000
38,384,000
98,634,000
%65 ,077,000
20,408,000
53,512,000
74,722,000
36,087,000
127, 865,000

$1,800,004,000

Federal Feserve S
Maturing Issues Publicly lisld Banks and Govern- Total Piblie
nent Accounts 4 .
Un millions)
% 1/4% Ctfs., A~1064 $2,916 52,025 1.8 4.3
% Bonds, 1964 1,522 112 14.8 14.3
Totel $4,350 54,058 4.3 7.8



FOF Ii44XDIATE KELBASE PYoteronyy 17, 1984

SUBBCEIPTION FIGUNES FOR OURENT NCHANIE ETRRING
She yesiliaz of the Tressoey's cwrwent exchenge akfering of
5=7/88 motes daied 235, 1564, sctaring 15, 1945, wl
& notes (pAditionsl issws) &ebed Pebrusry 18, s maturing
w“ 15, 1355, ’

nre semmrdsed in the roliowing tolles.

Inswse Wigibie

- A
3el/4h CiTa., A=1964 48,741 §5,55 $,008 4,038 s
% Ionds, 1064 1,634 8oo —JB A58 1
Total £8,57% $8,305 $1,810 $8,01% o8

Boaton 8 79,347,000 $ 14,402,000 $ 94,400,000
Now York 6,686,315,000 340, 407,500 4,378,700,00
i ladalphie 44,505,000 20,397,000 64,008,000
Clavelamd 45,347,500 A6 505,000 91,008,00
Tclwend 20,548,000 5 o B, 00 33,500,000
Atlanta 47,648,000 26,650, Ke) 74,098,008
Chiesgo 212, %51,000 £, BGR , KN 501,715,800
Bt. louls T4 S65, 000 5,813,000 83,774,008
‘duneeapoiic 265,800,000 13 G, 00 57,108,000
Ksneer City 44,217,000 27, B0, 6 63,110,00
Dallae 62,563,000 18,612,900 81,488,008
San Franciscs 253,005,000 60, 809,00 204, 718,08
Tressury 18,216,000 1,786,200

SO 45,035, 199,000 3667, 367,000 $6,208,078,00



TREASURY DEPARTMENT

WASHINGTON, D.C.

)R IMMEDIATE RELEASE February 17, 1964

SUBSCRIPTION FIGURES FOR CURRENT EXCHANGE OFFERING
The results of the Treasury's current exchange offering of
3-7/8% notes dated February 15, 1964, maturing August 13, 1965, and
4% notes (additionel issue) dated February 15, 1962, maturing
August 15, 1966,

e summarized in the following tables.

D-1138

Amount Amount
Issues Eligible Eligible Exchanged For For Cash
for Exchange for Exchange 3-7/8% Notes 4% Notes Total Redemption
(In millions)
1/4% Ctfs., A-1964 $6,741 $5,535 $1,083  $6,618 $123
Bonds, 1964 1,634 668 727 1,395 239
Total $8,375 $6,203 $1,810 $8,013 $362
Exchanges for 3-7/8% Notes of Series D-1965
Federal Reserve 3-1/4% Ctfs., 3% Bonds
District Series A-1964 of 1964 Total
Boston $ 79,947,000 $ 14,462,000 $ 94,409,000
New York 4,636,313,000 340,407,000 4,976,720,000
Philadelphia 44,585,000 20,397,000 64,982,000
Cleveland 45,347,000 46,505,000 91,852,000
Richmond 28,546,000 5,045,000 33,591,000
Atlanta 47,648,000 26,450,000 74,098,000
Chicago 212,351,000 89,362,000 301,713,000
St. Louis 54,563,000 15,213,000 69,776,000
Minneapolis 26,200,000 10,986,000 37,186,000
Kansas City 44,217,000 17,893,000 62,110,000
Dallas 62,853,000 18,612,000 81,465,000
San Francisco 233,823,000 60,889,000 294,712,000
Treasury 18,716,000 1,746,000 20,462,000
TOTAL $5,535,109,000 $667,967,000 $6,203,076,000
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Exchanges for 4% Notes of Series A-1966

Federal Reserve
District

Boston

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louis
Minneapolis
Kansas City
Dallas

San Francisco
Treasury

TOTAL

3-1/4% Ctfs.,
Series A-1964

$ 60,865,000
482,703,000
11,764,000
78,550,000
22,302,000
63,253,000
194,335,000
53,360,000
27,351,000
38,505,000
12,745,000
35,425,000
1,664,000

$1,082,822,000

3 Bonds
of 1964

$ 10,331,000
219,026,000
20,093,000
40,164,000
16,082,000
33,381,000
170,742,000
37,048,000
26,161,000
36,217,000
24,142,000
92,430,000
965,000

$726,782,000

Eligible for Exchange

Total

$

71,196,000
701,729,000
31,857,000
118,714,000
38,384,000
96,634,000
365,077,000
90,408,000
53,512,000
74,722,000
36,887,000
127,855,000
2,629,000

$1,809, 604,000

For Cash Redemption

Federal Reserve Percent of Percent of
Maturing Issues Publicly Held Banks and Govern- Total Public
ment Accounts Outstanding Holdings
{(In millions)
3-1/4% Ctfs., A-1964 $2,816 $3,925 1.8 4.3
3% Bonds, 1964 1,522 112 14.6 14.3
Total $4,338 $4,038 4.3 7.8




FOR AELEASE A. M. NEWSPAPERS,

RESULTS OF TRRASURY'S WREKLY BILL OFFRING

The Treasury Department annoufseed last evening that the tenders for two serie of
Treasury bills, one series to be an sdditional issue ef the bills ated soveaber 2}, 1§
and the other series to be dated February 20, 196k, which were offcrud ou Febrwary ),
were opened at the Fedsrsl ieserve Banks on February A7. Tenders were lavited for
&1,200,000,“)0, or thereabouts, of ”‘N bills and fer SW’J,OOO,UJ‘), or tmmm.'
182-day bills. The details of the two series are as follows:

Feoruary 17, 1964

RANGY, OF ACCEPTED 9l-day Tressury bills ' 182-iay Tressury bills
COMPETITIVE BIDS: uturig_ﬁli 21: 1% ] pmaturing Aunzust 20, la
[ '0 ] Appm.
Price Asneal Rate 3 Prioce __ Annual M
w 99.110 30521’ 1 96—:1‘46 2/ 3.“7‘
Low 99.105 3.5h% ! 78,130 3.6834
Average 99.107 3.534% 1/ ' 96,140 3.6791 I/

a/ Bxoepting two tenders totaling $700,000
1% of the amount of 9l-day bills bid for at thw low -rice wae accepted
79% of the amount of 182-day bills vid for at the low uvrice wvis accented

TOTAL TZNDERS APPLITD FOR AND ACCEPTED BY FEDRRAL RESL (V' DIBTRT:TE:

Distriet Applied For Acg%g% Applied For Acooﬁ_&d
m m :E [ ' h ,UOO 5 3'?

V5, 089y s
New York 1,480, 02,000 162,722,000 :  1,532,k0,000 715,094,000
Cleveland 26,221,000 22,996,000 27,307,000 12,122,000
’1iehmond 13,534,000 13,534,000 25315,000 2,315,08
Atlanta 32,225,000 25,151,000 9,776,000 7,719,0
Chieago 228,430,000 133,057,000 149,012,000 62,862,000
St. Louis 39,681,000 33,309,000 10,531,000 8,531,000
Minneapolis 20,657,000 15,997,000 6,317,000 by 307,00
Kansas City 40,565,000 35,919,000 : 11,715,000 8,619,00
Dallas 27,478,000 19,618,000 9,432,000 4,882,00

San Francisso 189,585,000 98,085,000 123,505,000 _g.%.g
TOTALS $2,195,080,000  $1,201,088,000 b/ €1,901,137,300  §900,954,00

b/ Includes $250,315,000 noncompetitive tenders asoeptsd at the average price of #J
Includes $64,173,000 noncompetitive tenders Gmed at the avera:’;i neice of 9.1
On a coupon issue of the same length and for the same amoumt invested, the rm §
these bills would provide ylelds of 3.63%, for the 71-day bills, and 3.81%, fer W
182-day bills. Interest rates on bills are quoted in terms of bank iiscoust iV
the return related to the face amount of the bills payable a: maturity rather 48
the amount invested and their length in actual nwmber of days related to 8
yoar, (n contrast, ylelds on certificates, notes, and vonds are co~~uted in W
of interest on the emount invested, and relate the aumber of dase remsining 188
interest payment period to the aotual number of days in the —eriod, with e
oompounding 1f more than one coupon peried is iavolved,



TREASURY DEPARTMENT

WASHINGTON, D.C.

RELEASE A. M. NEWSPAPERS, _
day, February 18, 196L. February 17, 1964

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
sury bills, one series to be an additional issue of the bills dated November 21, 1963,
the other series to be dated February 20, 1964, which were offered on February 11,
opened at the Federal Heserve Banks on February 17. Tenders were invited for
00,000,000, or thereabouts, of 91-day bills and for $900,000,000, or thereabouts, of
day bills. The details of the two series are as follows:

£ OF ACCEPTED 91-day Treasury bills : 182-day Treasury bills
ETITIVE BIDS: maturing May 21, 1964 : maturing August 20, 1964
Approx. Equiv. : Approx. Equiv.,
f Price Annual Rate : Price Annual Rate
High 99.110 3.521% : 98.146 a/ 3.667%
 Low 99.105 3.5L1% : 98.138 3.683%
Average 99.107 3.53.8 1/ ¢ 98.1L0 3.679% 1/

kcepting two tenders totaling $700,000
4% of the amount of 9l=-day bills bid for at the low price was accepted
3% of the amount of 182-day bills bid for at the low price was accepted

L TENDERS APPLIZD FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

strict Applied For Accepted ¢+ Applied For Accepted

ston $ 63,803,000 $ 25,203,000 : B 3,70L,000 $ 3,76L,000
v York 1,L480,502,000 762,722,000 : 1,532,490,000 715,094,000
iladelphia 29,697,000 14,697,000 8,549,000 3,5L9,000
sveland 26,221,000 22,996,000 27,307,000 12,122,000
shmond 13,534,000 13,534,000 2,315,000 2,315,000
lanta 32,225,000 25,151,000 : 9,796,000 75,796,000
Leago 228,430,000 133,057,000 149,012,000 62,882,000
, Louis 39,681,000 33,309,000 10,531,000 8,531,000
meapolis 20,659,000 15,997,000 6,317,000 4,317,000
1sas City 40,865,000 35,919,000 11,719,000 8,619,000
las 29,478,000 19,618,000 9,882,000 1,882,000
1 Francisco 189,585,000 98,885,000 129,505,000 67,083,000

TOTALS $2,195,080,000  $1,201,088,000 b/ $1,901,167,000 $900,95L,000 ¢/

hcludes $250,315,000 noncompetitive tenders accepted at the average price of 99.107
hcludes $6l,173,000 noncompetitive tenders accepted at the average price of 98.1L0
a coupon issue of the same length and for the same amount invested, the return on
hese bills would provide yields of 3.63%, for the 91-day bills, and 3.817, for the
#2-day bills., Interest rates on bills are quoted in terms of bank discount with
fe return related to the face amount of the bills payable at maturity rather than
he amount invested and their length in actual number of days related to a 360-day
$ar. In contrast, yields on certificates, notes, and bonds are computed in terms
{ interest on the amount invested, and relate the number of days remaining in an
Werest payment period to the actual number of days in the reriod, with semiannual
‘mpounding if more than one coupon period is involved,



XRRMICOORXEETAXX

exempt from all tastatlon now or hereafter imposed on the principal or interegt
thereof by any State, or any of the possessions of the United States, or by any
local taoxing authority. For purposes of taxation the amount of discount at which
Treasury vills are originally sold by the United States is considered to be Interegt
Under Sectipns 454 (b) and 122). (5) of the Internal Revenue Code of 1954 the amount '
of discount at which bills issued hereunder are sold is not considered to accrype
until such bills are sold, redeemed or otherwise disposed of, and such bills gre
cxcluded Trom considecration as capital assets. Accordingly, the owner of Treasuwy
bills (other than life insurance companies) issucd hereunder need include in his in
come tax vcturn only the difference between the price paid for such bills , vhether
on original iscuc or on subsequent purchase, and the amount actually received cithe
upon sale or redemption at maturity during the taxable year for which the retumnis
made, as ordinary gain or loss.

Treasury Deportment Circular No. 418 (current revision) and this notice ; Dre-
scribe the texrms of the Treasury bills and govern the conditlons of their issue

Copies of the circular may bce obtained Trom any TFederal Reserve Bank or Branch.
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Treasury bills applied for, unless the tenders are accorrrpaniedl by an express

aranty of payment by an incorporated bank or trust company .

Immediately after the closing hour, tenders will be opened at the Federal Re-
rve Banks and Branches, following which public announcement will be made by the
rasury Department of the amount and price range -of accepted bids. Those submit=~
1g tenders will be advised of the acceptance or rejection thereof. The Secretary
the Treasury expressly reserves the right to accept or reject any or all tenders R
whole or in part, and his action in any such respect shall be final. Subject to
1se reservations, noncompetitive tenders for $ 200,000 or less without stated

—_m__
.ce from any one bidder will be accepted in full at the average price (in three
:imals) of accepted competitive bids. Payment of accepted tenders at the prices
‘ered must be made or completed at the Federal Reserve Bank in cash or other im-

liately available funds on March 3, 1964.

The income derived from Treasury bills, whether interest or gain from the sale

other disposition of the bills, does not have any exemption, as such, and loss
m the sale or other disposition of Treasury bills does not have any special treat-
t, as such, under the Internal Revenue Code of 1954. The bills are subject to

ate, inheritance, gift or other excise taxes, whether Federal or State, but are



attcbes 2,

TREASURY OFFERS $1 billion one-year BILLS

TREASURY DiPARTI EITT
ashington

FOL TiffDIATE RELEASE February 18, 1964

The Tvecsury Department, by this public notice, invites tenders for § 1,000,000
or thercabouts, of 352  -doy Treosury bills, to be issued on a discount beosis udy

comehbitive and noncompetitive bidding as hercinaiter provided. The bills of this

serices will be dated March 3, 1964 , ond will motuve  February 28, 19

o

vhen the dcee smount will be peyoble without interest. They will be issued in beuer

Toin only, end in denominations of 51,000, ©5,000, 10,000, $50,000, 100,000, $500,
ond 31,000,000 (motwiity valuc).

Tenders will be recelived at Tederol Neserve Bonks and Beanches up to the closiyg

houv, onc-thirty p.m., Bostein Stendord tine, Tuesday, February 25, 1964 . 'Ilcndcﬂ
' e '

will not be received ot the Treasury Department, Woshington. Each tender must be fof

an even rmultiple of $1,000, and in the case of co;npéi;’ai.’t:tvc tenders the price offerd
:mst be cxpressed on the basis oi' 100, with not morc thon three decimols, e. g "4

(Notwithstanding the fact that these bills will run for 362 days, the disc
TFrections may not be used./ It is wrged that tenders be made on the printed foms o
rormarded in the specicl cnvelopes which will be supplicd by IPederal Reserve Danks o
Dicnches on epplicotion thereior.

Boaliing institutions generally moy subnit tenders ior account of customers e
vided the nemes of the customers are sob. 1‘03.-'uh‘ in such “enders. Others than bamkiX
institutions will not be permitted Vo submiy tenders except for their ovn account.
Tenders will be 1‘eccived‘ without depocit Tiom incorborated bonks and trust compeni®

ond {ron responsible and recornized deolers in investment sccurities. Tenders {08

others must be acconmenied by peyuent oi' 2 peicent of the face amount  —

rate will be comiaigd on a bank discount basis of 360 days, as is cul'l‘en“:Uu
practice on all issues of Treasury bills.)




TREASURY DEPARTMENT

WASHINGTON, D.C.

February 18, 1964
R IMMEDIATE RELEASE

TREASURY OFFERS $1 BILLION ONE-YEAR BILLS

The Treasury Department, by this public notice, invites tenders for
,000,000,000, or thereabouts, of 362-day Treasury bills, to be issued
a discount basis under competitive and noncompetitive bidding as
reinafter provided. The bills of this series will be dated

rch 3, 1964, and will mature February 28, 1965, when the face amount
11 be payable without interest. They will be issued in bearer form
ly, and in denominations of $1,000, $5,000, $10,000, $50,000,
00,000, $500,000 and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up

the closing hour, one-thirty p.m., Eastern Standard time, Tuesday,
bruary 25, 1964. Tenders will not be received at the Treasury
partment, Washington. Each tender must be for an even multiple of
,000, and in the case of competitive tenders the price offered must
expressed on the basis of 100, with not more than three decimals,
g., 99.925. Fractions may not be used. (Notwithstanding the fact
at these bills will run for 362 days, the discount rate will be
mputed on a bank discount basis of 360 days, as is currently the
actice on all issues of Treasury bills.) It is urged that

nders be made on the printed forms and forwarded in the special
velopes which will be supplied by Federal Reserve Banks or Branches
application therefor.

Banking institutions generally may submit tenders for account of
stomers provided the names of the customers are set forth in such
aders. Others than banking institutions will not be permitted to
mit tenders except for their own account. Tenders will be
ceived without deposit from incorporated banks and trust companies
1 from responsible and recognized dealers in investment securities.
Aders from others must be accompanied by payment of 2 percent of
> face amount of Treasury bills applied for, unless the tenders are
-ompanied by an express guaranty of payment by an incorporated bank
trust company.

Immediately after the closing hour, tenders will be opened at the
leral Reserve Banks and Branches, following which public announcement
-1 be made by the Treasury Department of the amount and price range
accepted bids. Those submitting tenders will be advised of the
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acceptance or rejection thereof. The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenderg
in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for
$200,000 or less without stated price from any one bidder will be
accepted in full at the average price (in three decimals) of
accepted competitive bids. Payment of accepted tenders at the prices
offered must be made or completed at the Federal Reserve Bank in
cash or other immediately available funds on March 3, 1964.

The income derived from Treasury bills, whether interest or gain
from the sale or other disposition of the bills, does not have any
exemption, as such, and loss from the sale or other disposition of
Treasury bills does not have any special treatment, as such, under the
Internal Revenue Code of 1954. The bills are subject to estate,
inheritance, gift or other excise taxes, whether Federal or State,
but are exempt from all taxation now or hereafter imposed on the
principal or interest thereof by any State, or any of the possessions
of the United States, or by any local taxing authority. For purposes
of taxation the amount of discount at which Treasury bills are
originally sold by the United States is considered to be interest,
Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of
1954 the amount of discount at which bills issued hereunder are sold
is not considered to accrue until such bills are sold, redeemed or
otherwise disposed of, and such bills are excluded from consideratio .
as capital assets. Accordingly, the owner of Treasury bills (other
than life insurance companies) issued hereunder need include in his
income tax return only the difference between the price paid for
such bills, whether on original issue or on subsequent purchase, and
the amount actually received either upon sale or redemption at

maturity during the taxable year for which the return is made, as
ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their issue. Copies of the circular may be obtained
from any Federal Reserve Bank or Branch.

00o
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FOR RELEASE A.M. NEWSPAPERS
THURSDAY, FEBRUARY 20, 1964

REMARKS BY THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
BEFORE THE ECONOMIC CLUB OF CHICAGO
AT THE PALMER HOUSE, CHICAGO, ILLINOIS
WEDNESDAY, FEBRUARY 19, 1964, 7:00 P.M., CST

It is a pleasure to be here tonight, not only because of the
importance of this distinguished audience, but because it gives me the
opportunity to acknowledge the outstanding work of Chicago's
representatives on the U. S. Industrial Payroll Savings Committee, who
help our debt management program by promoting United States Savings
Bonds sales. I am sure the Committee will be calling upon many of you
to support the 1964 campaign -- which begins tomorrow. I know you
will respond in any way you can.

Tonight, I want to examine with you one of our most persistent

economic problems -- the deficits in .our international balance of
payments:
Last year was critical for our balance of payments -- a year of

initial relapse, followed by vigorous recovery. Our deficit on
regular transactions reached an annual rate of $4-1/2 billion in the
first half of the year, but fell to little more than $1-1/2 billion
in the last half -- the best six-month record since our payments
were bolstered by the Suez crisis in 1957.

Regular transactions, as you know, include everything except
special inter-governmental transactions such as advance repayments
of debts owed to us, advances on military purchases from us, and
sales of special non-marketable U. S. obligations. Thus, regular
transactions provide the best measure of the year-to-year changes in
the basic elements that shape our balance of payments. However, the
overall balance -- which represents the total change in our liquid
assets and liabilities -- is the best measure of the results in any
given year, because it includes all transactions which affect our
international liquidity position.

For all of 1963, our deficit on regular transactions amounted
to $3 billion -- a $600 million improvement over 1962, just a hair
better than the 1961 record, when imports were depressed in the
aftermath of our last recession, but a substantial improvement over
the 1958-60 average of $3.9 billion.

1141



-2 -

On an overall basis, the 1963 figures are complicated by our
sale to foreign central banks for the first time of non-marketable,
pedium-term convertible securities. These sales, which are highly
important in protecting our gold stock, amounted to $700 million.
There is no clear consensus on how those securities should be treated
in our statistics, so the Commerce Department presents two totals:
one making allowances for their sale, and the other disregarding them
oy treating them as fully liquid liabilities equivalent to cash. On
-he first basis, our overall deficit for 1963 was just under
51.9 billion, and on the second, just under $2.6 billion. These
figures compare to $2.4 billiom in 1961, $2.2 billion in 1962, and
m average of $3.7 billion in the 1958-60 period.

These different statistical approaches make the balance of
vayments more difficult to comprehend than it actually is. 1In addition,
ur statistics, since they are derived differently, cannot be compared
/iith those of the International Monetary Fund and most other countries.
‘0 remedy that situation, the Administration appointed a committee
f experts from private life to study our balance of payments statistics.
’hat committee has been at work for almost a year, and plans to make
.ts report some time this Spring. Its report, we hope, will result
n a simplification or standardization of our balance of payments
itatistics that will make them both more readily understandable and
wre comparable with the statistics of other countries.

One statistic that, for good or for ill, is always easily under-
tood, records our gold stock. Last year it showed substantial
mprovement. Total gold outflow was held to $461 million as compared
0 $890 million in 1962, $857 million in 1961, and an average of
1.7 billion in the 1958-60 period.

To understand what happened last year, and what it portends for
he future, we must go back to 1961, when we began to forge a comprehen-
ive program to move our international accounts back into balance:

Without vigorous and appropriate corrective measures, the situation
t the beginning of 1961 could easily have degenerated into a major
risis of confidence in the dollar -- and thus for the entire Free
orld payments system. You will recall that there were many at that
ime who expected exactly that to happen. We had to take action
romptly and firmly -- and we did.

First, we had to make clear -- and keep clear beyond any doubt --
ur firm determination to maintain the value of the dollar. Soon after
aking office, President Kennedy called attention to the very large
’ld and other resources at our disposal, and pledged that we would,

f necessary, mobilize all of these resources to maintain the value of
e dollar. President Johnson has emphatically reaffirmed our
ichanging determination on this score.
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To support the position of the dollar in world markets, we set up
a series of new international financial arrangements to offset the
effects of potential currency speculation and to avoid unnecessary and
unsettling movements of gold. These actions included the revival of
U. S. official activity in both forward and spot markets for foreign
exchange, informal arrangements to discourage private speculation in
the London gold market, and development of a broad network of bilateral
agreements for mutual extension of swap credits. The Treasury late in
1962 also began to sell to foreign central banks special Treasury
securities denominated in foreign currencies.

Measures such as these continue to be vital to the defense of the
dollar, although they must not be confused with measures to reduce the
deficit itself. With the return to convertibility of all the major
currencies of the Free World, and the ease with which large sums of
money can now move from country to country, the types of defense 1
have been talking about will be of substantial value even when the
United States has returned to payments equilibrium.

As for the actual deficit, this Adninistration launched a broad and
continuing program -- of both general and specific measures -- designed
to eliminate it within a reasonable period of time.

Thes general measures are, of course fundamental, for they affect
our domestic economic condition and climate upon which any final
resolution of our payments difficulty must depend. The first and most
important of those measures is, of course, tax incentives to encourage
greater growth in our domestic economy and greater investment in
product improvement and plant modernization.

We took the first significant step in that direction in 1962 with
the depreciation reform measures and the enactment of the investment
credit. We will take a second and far-reaching stride in that direction
when we adopt the tax reduction bill which has just been agreed upon
by a joint House-Senate Conference Committee. This bill not only
reduces rates, but also almost doubles the effectiveness of the
investment credit by restoring the full benefits of the Administration's
original proposal, which was substantially watered down in the final
version of the 1962 bill. Thus it should be instrumental in generating
the more rapid advances in productivity that are crucial to our continued
and growing competitiveness in markets both at home and abroad. Equally
important, as our economy expands in response to the tax cut, and
employment and productive efficiency climb, investment in the
United States will bacome increasingly more attractive to both foreign and
domestic capital.
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A second general measure has been to use monetary policy to move
short-term interest rates closer to rates abroad, thus reducing the
outflow of short-term capital, while at the same time continuing an
ample availability of domestic credit.

The third, and final, overall factor has been the maintenance of
price stability. 1In early 1962, the President's Council of Economic
Advisers set up non-inflationary guideposts for wage and price
decisions calling for voluntary action by both business and labor.

Tha Council pointed out in its most recent Annual Report that responsible
and voluntary adherence to those guideposts has been an important factor
in maintaining the impressive price stability of recent years. The
absence of inflationary price increases in this country -- at a time

when our competitors in Western Europe and elsewhere have generally
experienced a rising price level -- may well prove in the long run to

be the most important single factor favoring a gradual return to

balance in the international accounts of the United States. It is
essential that price and wage decisions be made with this in mind.

It is these general policies, which affect our whole economy and
its ability to compete, that are decisive over the long run. But more
direct and quick-acting measures have been reauired as well.

The Administration has spared no effort to help our private
economy exploit and expand its opportunities for increased sales to
foreign countries. 1In every way possible -- principally through the
Department of Commerce -- we have exhorted, encouraged, and above all,
helped Amarican business to expand exports. The Exoort-Import Bank,
in cooperation with private insurers, has improved the credit
facilities available to American exporters to the point where they are
now as good as any in the world.

We have also dramatically reduced the net impact on our payments of
overseas outlays by the government itself. We have done so by limiting --
and wherever possible cutting -- our gross expenditures abroad for
military purposes, and by offsetting as much as possible of such
spending through arrangements for the sale of U. S.-produced military
equipment to major allied countries. We have also had excellent success
in making sure that as much as possible of our economic assistance
overseas goes to finance additional exports of U. S. goods and services =--
thus avoiding or minimizing any adverse impact on our balance of
payments. As a result, by the end of this year we will have made a
one billion dollar reduction in our 1962 rate of overseas government
expenditures -- and, in addition, from 1961 through 1963 our receipts
from sales of military equipment overseas have more than doubled,
improving our payments positions by another $500 to $600 million a year.



Finally, with the full cooperation of many of the leading
industrial countries, we have carried out a series of transactions
to give us added time for our long-term corrective measures to take
effect. These include prepayments by foreign countries on debts owed
to the U. S. Government, advance payments made by allied governments
toward purchases of U. S, military equipment and our issuance --
beginning in the last quarter of 1962 -- of special non-marketable
medium-term U, S. Government securities to foreign monetary authorities.

Last year we adopted other interim, short-term measures as well.
It was imperative that we do so. In the first half of 1963, as we all
know, a surge of capital outflow swamped the improvement in other areas
and swelled the deficit on regular transactions to an annual rate of
$4-1/2 billion. New issues of foreign securities, in particular, soared
to an annual rate of nearly $2 billion ~-- nzarly twice the 1962 rate
and more than three times the average for the years 1959 through 1961.
As a result, last July President Kennedy announced an intensified program
of actions to deal with our balance of payments problem. 1In terms of
immediate results, the two key steps taken at that time were th=
proposal for an Interest Equalization Tax, and the half-percent increase
in the Federal Reserve rediscount rate.

The sharp recovery in our payments during the last half of 1963 --
with the improvement in our long and short-term capital accounts
amounting to between $1-1/2 and $2, about $2 billion at an annual
rate -- bears dramatic witness to the effectiveness of these measures,
particularly the Interest Equalization Tax. This, then, is the
background. What can it tell us about our payments outlook for the
years immediately ahead?

First of all, it is clear that the Interest Equalization Tax
proposal has thus far operated somewhat as a tourniquet, shutting off
the flow of American portfolio capital into foreign securities rather
completely, except for some issues that had been arranged prior to
announcement of the tax. We can hardly expect this situation to
continue -- nor, in the long run, would it be either sound or desirable.
Market activity will undoubtedly increase once the tax is enacted and
the market grows familiar with its workings. During thz course of
this year, therefore, we expect a resumption of portfolio capital
outflows, but only at about the level considered normal before the
abrupt increases of 1962 and early 1963.

Second, w2 must expect a considerable expansion in imports during
1964 to keep pace with the rising level of domestic activity.
Normally, we import at a rate approximating three percent of our gross
national product. Because of the size of our GNP, this small perceuntage
amounts to a substantial sum in terms of our balance of payments. We
must, therefore, intensify our efforts to ensure that our exports of
merchandise will grow at least as rapidly as our imports. Otherwise,



-6 -

our foreign trade could become a source of weakness in our balance of
payments -- rather than, as in the past, a source of strength.

Third, we can expect continuing reductions in our overseas
governmental expenditures as the programs announced last summer take
effect. The full force of those programs will be felt in 1965. After
that, it will become increasingly difficult to squeeze additional
reductions out of these accounts.

A very favorable portent for the future is the growing realization
on the part of responsible officials in all major countries that the
large imbalances in the free world's accounts of recent years should
not -- indeed, cannot -- be permitted to continue. From the European
point of view, surpluses aggravate what is already a serious problem
of internal inflation. And the United States has made absolutely
clear its resolute determination to eliminate its international
deficit., Thus, we all have strong incentives to join together in
improving payments positions wherever they are thrown out of kilter.
There are, of course, many difficulties to be overcome, both in
surplus and in deficit countries, before deeds will match the desire
for mutual improvement. But mutual understanding and determination
are growing, and international cooperation is a real and potent force
for mutual adjustment. )

Much has been accomplished already. We have greatly strengthened
confidence in the foreign exchange markets. Through cooperation with
other monetary authorities and the rising pattern of short-term interest
rates in the United States, we have substantially narrowed the
incentives for thz exvort of short-term capital. Every effort must be
made both here and abroad to see that this cooperation continues and
intensifies. We must -- and will -- continue to seek a better
adjustment of long-term capital flows through the development of more
effective capital markets in other countries in order to reduce undue
concentration upon our own. The proposed Interest Equalization Tax
has already stimulated much greater European efforts in this area.

On the whole, and barring unexpected developments, 1 anticipate
that 1964 will see a continuation of the progress wz have seen since
last July. This would mean a substantial improvement over 1963 in our
deficit on regular transactions.

Beyond 1964, we might better speak of requirements rather than
forecasts, We must continue -- difficult though it may be -- to seek
out ways to further reduce direct government spending overseas over
and beyond the improvement we can now foresee for 1965. We must
remain prepared to make such use of monetary policy as may prove
Necessary to prevent unacceptable outflows of short-term funds.



Most important of all, we must improve our balance on commercial trade
and service accounts, and we must do this by selling more. We will,

I believe, be assisted in this effort by the growing demands of markets

in Europe and elsewhere. To take advantage of those markets, we
must continue to work for stable costs and prices even as we seek more
rapid growth in employment opportunities and in the gross national
product. I do not look for any sudden or dramatic easing in the
competitive pressure which will confront us from now on, but our
competitive position has improved slowly but steadily over recent
years. We will therefore need -- and I am confident we will see --
redoubled efforts on the part of the individual businessmen, farmers,
and industrialists of this nation.

Our country has set as its aim the difficult task of eliminating
its balance of payments deficit without disrupting the trade of other
countries and without sacrificing American leadership in the defense
of the West, the economic growth of the less developedcountries, or
the support of forward looking economic policies. There must be no
relaxation in governmental or private efforts until that goal has been
reached. I am confident there will be nomne.

o 0o



-3 - li &x<f’

W

and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par velue of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, vhether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury Bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches .on application therefor.
Banking institutions genefally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent 6f
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
-Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be

final. Subject to these reservations, noncompetitive tenders for $ 200,000 or

1
less for the additional bills dated November 29, 1963 , (91 days remain-
(17) (18)
ing until maturity date on May 28, 1964 ) and noncompetitive tenders for

(19)
$ 100,000 or less for the 182 -day bills without stated price from any one

—(20) 21y

bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserve
Banks on February 3;5 1964 » in cash or other immediately available funds or
in a like face amosnt)of Treasury bills maturing February 27, 1964 . Cash

(23)
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TREASURY DEPARTMENT
Washington
FOR IMMEDIATE RELEASE, February 19, 1964

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 2,100,000,000 , or thereabouts, for

cash and in exchange for Treasury bills maturing February 27, 1964 , in the amount

X0

of $ 2,101,877,000 , as follows:

51
91 -day bills (to maturity date) to be issued February 27, 1964 ,
o i)

in the amount of $ 1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated November 29, 1963 ,

and to mature May 28, 1964 , originally issued in the

P& .
amount of $ 801,679,000 , the additional and original bills
b 819 ] |

to be freely interchangeable.

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

February 27, 1964 , and to mature Auvgust 27, 1964 .
885 ]

The bills of both series will be issued on a discount basis under competitive

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, one-thirty p.m., Eastern Standard time, Monday, February 24, 1964

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 19, 1964
FOR IMMEDIATE RELEASE

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two seriles of Treasury bllls to the aggregate amount of
$2 100,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing February 27, 1964, in the amount of
$2,101,877,000, as follows:

91 -day bills (to maturit date) to be issued February 27, 1964,
in the amount of $ 1,200, 000 00, or thereabouts, representing an
additional amount of bills dated November 29, 1963, and to
mature May 28, 1964, originally 1issued in the amount of
$ 801,679,000, the additional and original bills to be freely
interchangeable.

182 -day bills, for $ 900,000,000, or thereabouts, to be dated
February 27, 1964, and to mature August 27, 1964.

The bills of both series will be 1issued on a discount basis under
competitive and noncompetitive bidding as hereinafter provided, and at
maturity their face amount will be payable without interest. They
will be issued in bearer form only, and ih denominations of $1,000,
$5,000, $10,000, $50, OOO $100,000, $500,000 and $1,000,000
(maturity value)

Tenders will be recelved at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Standard
time, Monday, February 24, 1964. Tenders wlll not be
received at the Treasury De artment, Washington. Each tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used. It is urged that tenders be made on the printed forms and
forwarded in the special envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
submit tenders except for their own account. Tenders will be receilved
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanlied by an express guaranty of payment by an incorporated bank
or trust company.

D-1142
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bids, Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $ 200,000 or less for the additional bills dated November
29 63 (91 - days remaining until maturity date %?

Ma{ %3, 1964) and noncompetitive tenders for $ 100,00

or less for the 182 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive blds for the respective issues,
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on February 27, 1964,
in cash or other immediately availlable funds or in a llke face
“amount of Treasury bills maturing February 27, 1964.Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences hetween the par value of maturing
bills accepted in exchange and the issue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills are
sold, redeemed or otherwlse disposed of, and such bills are excluded
from consideration as capital assets. Accordingly, the owner of
Treasury bills (other than 1life insurance companies) issued hereunder
need include in his income tax return only the difference between
the price paid for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon

sale or redemption at maturity during the taxable year for which the
return 1s made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the

condltions of their issue. Copies of the circular may be obtained from
any Federal Reserve Bank or Branch.

000
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the Commandant of the Coast Guard on matters pettaining to the

Institution.

The U. S. Coast Guard Academy is one of the Mation's four
Armed Forces academies. Appointment of cadets is on a
competitive basis with no geographicel quotas. The Academy
provides a four-year course of instruction leading to a
Bachelor of Science degree and a commission as an Ensign {n
the Coast Guard.

The other four members of the Advisory Committee whose

terms have not yet expired are:

Dr. Arthur S. Adams; Washington, D.C.; Cheirmmn
of the Advisory Committee; former President
of the University of New Hampshire; former
President of the American Council on Education.

attorney;

Mr. A. Gilmore Flues;/Washington, D.C.; former
Assistant Secretary of Treasury;

Mr. Frederick W. Richmond, New York City;
Presicent of F. W. Richmond and Co, Inc.;

Mr. Welter F. Sheehan, New Milford, Connecticut;
Head Master Canterbury School.
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NEW MEMBERS APPOINTED TO
COAST GUARD ACADEMY ADVISORY COMMITTEE

%y — “/, :(7/:_/.,;&,}, e r,Q g /9 :g

A A, -

Pregidaat—Johoson today ennounced the appointmmsmt of

three new members to the Advisory Committee to the United States

Coast Guard Academy, New London, Connecticut.

Dr. William W. Hagerty, President of Drexel
Tunstitute; Philadelphia.

Mr. Willlsm J. Fitzgerald, prominent Boston

") attorney and businessman. Attended the U. S.

Coast Guard Academy in 1943 and served in the
U. S. Coast Guard, both oversess and in the
United States during World War I, leaving
the Service with the rank of Lieutenant. He
resides at 165 Mt. Vernon Street, Bostom.

Dr. Karl O'Lessker, Professor of Political Science
at Wabash Col8eg and former Legislative |
Asgistant to Matthew E. Welsh, Governor of
Indiana. He resides at 417 West Main Street,
Crawfordsville, Indiana.
The appointments fill present vscancies on the seven~man grow

and run until Jume 30, 1966.

Tne duties of the Advisory Committee are to exsmine the cours

of instruction at the Coast Guard Academy, and to advise



TREASURY DEPARTMENT

WASHINGTON, D.C.
February 19, 1964

FOR IMMEDIATE RELEASE:

NEW MEMBERS APPOINTED TO
COAST GUARD ACADEMY ADVISORY COMMITTEE

Secretary of the Treasury Douglas Dillon today announced the
appointment of three new members to the Advisory Committee to the
United States Coast Guard Academy, New London, Connecticut.

The appointees are:

Dr. William W, Hagerty, President of Drexel
Institute; Philadelphia.

Mr. William J. Fitzgerald, prominent Boston
attorney and businessman. Attended the U. 8.
Coast Guard Academy in 1943 and served in the
U. S. Coast Guard, both overseas and in the
United States during World War II, leaving the
Service with the rank of Lieutenant. He resides
at 165 Mount Vernon Street, Boston.

Dr. Karl O'Lessker, Professor of Political Science
at Wabash College and former Legislative
Assistant to Governor Matthew E. Welsh of
Indiana. He resides at 417 West Main Street,
Crawfordsville, Indiana.

Tha appointments fill present vacancies on the seven-man group,
and run until June 30, 1966.

The duties of the Advisory Committee are to examine the course of
instruction at the Coast Guard Academy, and to advise the Commandant
of the Coast Guard on matters pertaining to the Institution.

The U. S. Coast Guard Academy is one of the Nation's four Armed
Forces academies. Appointment of cadets is on a competitive basis
with no geographical quotas. Tha Academy provides a four-year course
of instruction leading to a Bachelor of Science degree and a commission

a8 an Ensign in the Coast Guard.

(OVER)
D-1143
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The other four members of the Advisory Committee whose terms
have not yet expired are:

Dr.

Mr.

Mr.

Mr.

Arthur S. Adams, Washington, D.C.; Chairman of
the Advisory Committee; former President of the
University of New Hampshire; former President
of the American Council on Education.

A, Gilmore Flues, attorney, Washington, D, C.;
former Assistant Secretary of the Treasury.

Frederick W. Richmond, New York City;
President of F. W. Richmond and Co., Inc.

Walter F. Sheehan, New Milford, Connecticut;
Head Master, Canterbury School.

o0o
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United States by speeding up customs procedures, by encouraging

L4 ’
- e

face:liftingzgfforts a%}our various ports and, above all, by
‘ 4
greeting visitors to our shores with courteous, efficient personnel--
D g s
our dockside @@bassador%]of good will,
A

It is a source of real satisfaction to those of us in the

Treasury Department to salute Customs employees on their 175th

7
Birthday. To Assistant Secretary Reed, Commissioner Nichols, and
\

to all of you, I say for all of us in the Department--congratulations

on a job well done,
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1963 they reached $16.5 billion,

2.) Customs collections in 1939 totaled $350.4 million,
In 1963 they came to almost $1-3/4 billion,

3.) Consumption entries filed in 1939 were 514,000,

In 1963 they were 1,528,000,

Last year, nearly 48 million vessels, aircraftz;9;;tomobiles,
trucks, buses and other carriers entered our ports and airports or
crossed our(Iéné]borders. The number of passengers processed reached
164 million, or more than five persons every second.

!Customs has indeed become a big business, and it's growing in

volume every day .$

Your determination i inding, i
to contilnue @lndlng,() ways to 1mprove your
service to the traveling public, and the international business
-\

community)is to be commended. After 175 years, you're not resting

on your oars, Your efforts have been instrumental in furthering

the Administration's policy of encouraging furéign travel to the
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Inside, in the Yistoms laboratories, and out front -- where
it meets the traveling public =-- the Customs Service has been
steadily at work improving and streamlining its service, Intro-
duction of oral baggage declaration at all airports in the United
States has greatly speeded Customs formalities. At wg)hn Q
Kennedy Airport in New York, the average time it now takes for
travelers is four minutes per person =-- a record hard to match
anywhere in the world, especially in view of the fact that an

4, coe
average of 548890 persons arrive there daily.
Impressivejtoo, is the fact that despite a greatly increased

volume of business since the war the number of employees of Customs
-

is now somewhat less than it was 25 years ago. There were about

10,000 in Customs Service in 1939, and there are about 9,000 in

the Service now, efficiently handling such increases in business

as these:

l.) U. S. imports in 1939 were valded at $2.1 billica., In
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restrictions placed on the imports of processed meats. The salami

was confiscated as a matter of routine, its gold filling quickly

detected,

v

Narcotics smuggling alone represents a major task for our customs
inspectors. Seizures and arrests of narcotics and other smugglers
are constantly being made along the borders of the United States. In
fiscal 1963 there were in all 6,855 seizures made, valued at $24,1
million.

7?_’:1' o 13 .::, ek’
Ewonder how mar@ Americans are fully aware of the dangers

A\

involved in this regular work of Customs inspectors. Since 1900,
42 gustoms officers have been killed in the line of duty by violators
of Customs laws or by accident while on duty. Forty=-nine others

35 68 have been

seriously injuredéyhi%sfon duty. 1In this same period, some 95

have been seriously wounded or injured by violator

smugglers are known to have been killed in gun battles with Customs

Enforcement officers,



5=
to edge a small parcel along the floor with his foot, or attempting
to pass a package to a by-stander is readily detected,

But even with this kind of equipment, inspectors have to
develop what amounts to a sixth sense to spot the incoming traveller
who may be attempting to smuggle something into the countrytzj

Not long ago)this sixth sense led an alert inspector to O/PDEQ

or-

thoroughdyy search a man and wife and their 3=month-old infant who
~
o

were returning from a trip to Mexico. {Hisjsearch eventually un-
covered a quantity of marijuana == neatly concealed in the baby's
diaper.

5D

Diapers are by no means the only hiding places(E?ied OEB by
A -

would=be smugglers which must be ferreted out by our well=trained

inspectors. Smugglers have utilized hat bands, coat linings, auto-

mobile panels, hollowed-out-heels{:?eéy and even a piece of salami,

N\

One hapless traveler made the mistake of attempting to secret a
Ly L

$475 gold igesmeh in a piece of salami, ®vidently unaware of the
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Herman Melville, author of 'Moby Dick', was an inspector in

the New York Customhouse for 20 years, where he was paid the sum
of $4.00 a day. The same rate of pay was earned by the famous

poet Edward Arlington Robinson who worked as a special agent at the

»

\bort of New York,

I wonder how many of the 9,000 men and women @10 argj‘currently
in the Service are at work on manuscripts that will one day become
literary classics, or at least dramatic television or movie scripts?

Certainly you have the material at hand., Take the work of the
Customs Agency service, for example == the enforcement arm of the
Bureau that wages an around-the=-clock campaign against smuggling.
Nowadays plain clothes, special agents can and do make use of the
very latest investigatory and surveillance aids,

At g¥p John F. Kennedy Airport in New York, for instance,
closed circuit television cameras permit behind-the-scenes agents

to observe passengers' movements on a TV screen, Any®fhe sttempting
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Customs revenues\dropped

'Ql!ilra&ﬁﬁﬁsgear.gll think this simple statistic is eloquent tribute

to the efficiency, dedication_and energy of the men and women in
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(;Tany of y039;2c211 that Nathaniel Hawthorne was once a measurer in
the Boston gﬁétomhouse, at an annual salary of $1,500, He later
became survdryor of customs, and it is said that during his tour of
duty he came upon[ﬁ?meroqglold records that inspired him to write
his famous novel, '"The Scarlet Letter,'” The Service in those days
evidently didn't have anything approaching the thorough training
programs it has today. At one point Hawthorne wrote his friend
Longfellow that he didn't believe he would have any difficulty

fulfilling his duties "since, I don't kpow what they are.
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If you Customs éfficials think life is complicated today,
imagine what it must have been like 182 years ago: the states of
New York, New Jersey, and Connecticut placed heavy imposts on such
things as chickens, eggs and feed, Connecticut wood was measured,
cabbages and turnips were appraised. Duty had to be paid on vir-
tually everything shipped between the states.

It wasn't until 1789 that this chaotic state of affairs was
corrected, when the new Constitution gave the federal government
the muscle it needed to, '"lay and collect taxes, duties imposts and
excises, == (adding that) all duties, imposts and excises shall be
uniform throughout the United States,"

In the early days customs receipts provided the bulk of our
Nation's revenues, Two million dollars of the total of $2% million
collected in 1789 came from customs duties, That two million dollaps
compares with customs collections last year of almost 1=3/4 billion

dollars. It is impressive to note in passing that despite this
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FOR RELEASE A.M. NEWSPAPERS

1964
SUNDAY, FEBRUARY 2¢s'OF ‘THE HONORABLE DOUGLAS DILLON

SECRETARY OF THE TREASURY
AT A DINNER MARKING THE 175th ANNIVERSARY
OF THE U. S. CUSTOMS SERVICE
220 m—~SATURDAY, FEBRUARY 22, 1964, 7.0c s, ‘57
7 HOTEL SHERATON PARK, WASHINGTON, D.C.’

Mr. Chairman, Members of Congress, Commissioner Nichols,
Ladies and Gentleme#ﬁy

It is a privilege to be among the(E?noréE‘guests at this
gathering, which marks not only the birthday of the father of
our country but also the 175th Anniversary of the United States
Customs Service, Legislation enacted by the 88th Congress calls
on the American people to 'observe this anniversary with appropriate

ceremonies and activities', and President Johnson has proclaimed

1964 "U. S. Customs Year,'"
G

/

4
The Customs Service has for onefzzgféhree~quarter centuries
stood guard at our gates, andsas Franklin Roosevelt observed, '"its

history embodies the history of both our domestic growth and our

foreign relations,"

U lN"sd



TREASURY DEPARTMENT oo
Washington w1

FOR RELEASE SUNDAY NEWSPAPERS
FEBRUARY 23, 1964

REMARKS OF THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
AT A DINNER MARKING THE 175th ANNIVERSARY
OF THE U. S. CUSTOMS SERVICE
HOTEL SHERATON PARK, WASHINGTON, D. C.
SATURDAY, FEBRUARY 22, 1964, 7:00 P.M., EST

It is a privilege to be among the guests at this gathering, which
marks not only the birthday of the father of our country but also the
175th Anniversary of the United States Customs Service. Legislation
enacted by the 88th Congress calls on the American people to '"'observe
this anniversary with appropriate ceremonies and activities'", and
President Johnson has proclaimed 1964 "U., S. Customs Year."

The Customs Service has for one and three quarter centuries
stood guard at our gates, and, as Franklin Roosevelt observed, '"its
history embodies the history of both our domestic growth and our
foreign relations."

If you Customs officials think life is complicated today, imagine
what it must have been like 182 years ago: the states of New York,
New Jersey, and Connecticut placed heavy imposts on such things as
chickens, eggs and feed. Connecticut wood was measured; cabbages
and turnips were appraised. Duty had to be paid on virtually every-
thing shipped between the states.

It wasn't until 1789 that this chaotic state of affairs was
corrected, when the new Constitution gave the federal government the
muscle it needed to, '"'lay and collect taxes, duties imposts and
excises, -- (adding that) all duties, imposts and excises shall be
uniform throughout the United States."

In the early days, customs receipts provided the bulk of our
Nation's revenues. Two million dollars of the total of $2% million
collected in 1789 came from customs duties. That two million dollars
compares with customs collections last year of almost 1-3/4 billion
dollars. It is impressive to note in passing that despite this
tremendous increase in collections, the actual cost of collecting a
dollar of Customs revenues has dropped over the past 17 years by an
astonishing 29 per cent. 1 think this simple statistic is eloquent
tribute to the efficiency, dedication, and energy of the men and women
in the Service which has some very distinguished alumni:

1144



Many of you will recall that Nathaniel Hawthorne was once a
measurer in the Boston Customhouse, at an annual salary of $1,500.
He later became surveyor of customs, and it is said that during his
tour of duty he came upon old records that inspired him to write his
famous novel, "The Scarlet Letter." The Service in those days
evidently didn't have anything approaching the thorough training
programs it has today. At one point Hawthorne wrote his friend
Longfellow that he didn't believe he would have any difficulty fulfilling
his duties ''since, I don't know what they are."

Herman Melville, author of '"Moby Dick', was an inspector in the
New York Customhouse for 20 years, where he was paid the sum of
$4.00 a day. The same rate of pay was earned by the famous poet
Edward Arlington Robinson who worked as a special agent at the Port
of New York.

I wonder how many of the 9,000 men and women currently in the
Service are at work on manuscripts that will one day become literary
classics, or at least dramatic television or movie scripts?

Certainly you have the material at hand. Take the work of the
Customs Agency Service, for example -- the enforcement arm of the
Bureau that wages an around-the-clock campaign against smuggling.
Nowadays, plain clothes, special agents can and do make use of the very
latest investigatory and surveillance aids.

At John F. Kennedy Airport in New York, for instance, closed
circuit television cameras permit behind-the-scenes agents to
observe passengers' movements on a TV screen. Anyone attempting to
edge a small parcel along the floor with his foot, or attempting to
pass a package to a by-stander is readily detected.

But even with this kind of equipment, inspectors have to develop
what amounts to a sixth sense to spot the incoming traveller who may
be attempting to smuggle something into the country. Not long ago,
this sixth sense led an alert inspector to order a thorough search of
a man and wife and their 3-month-old infant who were returning from a
trip to Mexico. The search eventually uncovered a quantity of
marijuana -- neatly concealed in the baby's diaper.

Diapers are by no means the only hiding places used by would-be
smugglers which must be ferreted out by our well-trained inspectors.
Smugglers have utilized hat bands, coat linings, automobile panels,
hollowed-out-heels -- and even a piece of salami. One hapless
traveler made the mistake of attempting to secret a $475 gold pin in
4 piece of salami, evidently unaware of the restrictions placed on
the imports of processed meats. The salami was confiscated as a
matter of routine, its gold filling quickly detected.



Narcotics smuggling alone represents a major task for our Customs
inspectors. Seizures and arrests of narcotics and other smugglers are
constantly being made along the borders of the United States. In
fiscal 1963 there were in all 6,855 seizures made, valued at $24.lmillon.

Too few Americans are fully aware of the dangers involved in this
regular work of Customs inspectors. Since 1900, 42 Customs officers
have been killed in thz= line of duty by violators of Customs laws or
by accident while on duty. Forty-nine others have been seriously
wounded or injured by violators and 68 have been seriously injured on
duty. In this same period, some 95 smugglers are known to have been
killed in gun battles with Customs Enforcement officers.

Inside, in the Customs laboratories, and out front --where it
meets the traveling public -- the Customs Service has been steadily at
work improving and streamlining its service. Introduction of oral
baggage declaration at all airports in the United States has greatly
speeded Customs formalities. At Kennedy Airport in New York, the average
time it now takes for travelers is four minutes per person -- a record
hard to match anywhere in the world, especially in view of the fact that
an average of 4,000 persons arrive there daily.

Impressive, too, is the fact that despite a greatly increased
volume of business since the war, the number of employees of Customs
is now somewhat less than it was 25 years ago. There were about
10,000 in Customs Service in 1939, and there are about 9,000 in the
Service now, efficiently handling such increases in business as these:

1.) U. S. imports in 1939 were valued at $2.1 billion. 1In 1963
they reached $16.5 billion.

2.) Customs collections in 1939 totalled $350.4 million. 1In
1963 they came to almost $1-3/4 billion.

3.) Consumption entries filed in 1939 were 514,000. In 1963
they were 1,528,000.

Last year, nearly 48 million vessels, aircraft, automobiles,
trucks, buses and other carriers entered our ports and airports or
crossed our borders. The number of passengers processed reached
164 million, or more than five persons every second.

Your determination to continue seeking ways to improve your
Service to the travelling public, and to the international business
community, is to be commended. After 175 years, you're not resting
on your oars. Your efforts have been instrumental in furthering the
Administration's policy of encouraging foreign travel to the
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United States by speeding up Customs procedures, by encouraging
face-lifting of our various ports and, above all, by greeting visitors
to our shores with courteous, efficient personnel -- our dockside
dispensers of good will.

It is -a source of real satisfaction to those of us in the Treasury
Department to salute Customs employees on their 175th Birthday.
To Assistant Secretary Reed, to Commissioner Nichols, and to all of
you, I say for all of us in the Department -- congratulations on a
job well done.

00o



TREASURY DEPARTMENT
WASHINGTON

FOR RELEASE P.M. NEWSPAPERS
MONDAY, FEBRUARY 24, 1964

INTRODUCTION BY THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
OF THE HONORABLE WILLARD WIRTZ
SECRETARY OF LABOR
AT THE AMERICAN BANKERS ASSOCIATION'S SYMPOSIUM ON EMPLOYMENT
HOTEL MAYFLOWER, WASHINGTON, D.C.
MONDAY, FEBRUARY 24, 1964, 9:30 A.M., EST

President Johnson unfortunately could not be with you today.
However, he has asked me to bring you the following message:

"I am sorry that I cannot greet you personally this
morning as I had hoped to do, but I am pleased that Secretary
Wirtz and Secretary Dillon can act as my representatives.

"A year ago, the American Bankers Association sponsored
a Symposium on Economic Growth.

"The subject of employment -- which you are examining
today -- is no less vital to our Nation.

"Our labor force is growing more rapidly every year. Tax
reduction will provide many new jobs, but we will also have
to find new ways to provide more jobs for those who need them --
particularly the long-term unemployed. That will be one of the
critical struggles in overcoming poverty in the United States.

"I welcome your efforts to increase public understanding
of this problem."

Signed - Lyndon B. Johnson
With the exception of President Johnson himself, I can think of

N0 man more capable of outlining the overall employment problem than
Secretary Wirtz.

D-1145
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I am sure that he will agree with me when I say we have already
taken a tremendous stride forward in improving employment oppor-
tunities in the United States with the Revenue Act of 1964. This
bill can be expected to create millions of additional jobs each year
ag it takes effect. Moreover, the stimulus that the tax bill gives
to aggregate demand will provide a far better general economic set-
ting for our various training, retraining, and other programs aimed
at structural unemployment,

I am also sure that Secretary Wirtz agrees with me that tax
reduction, by itself, will not be enough to solve our unemployment
problem. Our needs for new jobs will continue to expand. In addi-
tion to workers who have been squeezed out of the labor force by con-
tinuing slack in the economy and who will rejoin the labor force as
we step up expansion, normal labor force growth will exceed one mil-
lion a year in the years just ahead. And, beyond this, we will need
about two million new jobs each year to offset the labor-saving ef-
fects of rising output per worker.

Moreover, the tax cut will not, by itself, solve our continuing
severe problem of matching up our available workers with available
jobs. As production processes and demand patterns continue to change
in this dynamic economy of ours, many of those who are looking for
their first jobs or who have been displaced by technological change:

-- do not have enough skills or the right skills;

-- are not in the right places;

-- or otherwise lack access to the jobs that are open.

Willard Wirtz is the very personification of the Administration's
conviction that, by means of both private and public policies, we must
join together to meet this problem. We are determined, indeed, to

meet the whole unemployment problem -- both the creation of new jobs
and the better matching of workers and jobs.

We hope that as a result of the tax cut, unemployment will be
down to five percent by the end of this year. But that will still
leave about a million people who will be out of work for 15 weeks -
or more in 1964. Whether you call it long-term unemployment, hard-
core unemployment or structural unemployment, it remains an in-
tolerably high figure. President Johnson and all of us in his Admin-

istration are determined to reduce it.

I am not so sanguine as to expect that Secretary Wirtz has
an easy solution up his sleeve, but I am confident that he can
provide valuable insights into the problem.

00o



FOR RELEASE A, M, Nu' AR, rebrusry 2L, 196

Twsodey, ‘sbruary i3, 196

GESULTA M TR WY o KLY BILL GFFLRING

The Ireusury evartment announced last evening that the tenders 'ur o series of
Treasury bills, one series to .e an additlonsl issue of the bills daw.;“ Hovember 29,
1963, and the other series to be doted “gbruary 27, 1?6&, whieh werz nifared on Febpee
ary 19, were ovened at the -ederzl iieserve anks on Jebruary 2. ‘enders were invived
for 51,200,U00,000, or therezbouts, of 5l-day tills and for 3900,00u, xxj, or thereabewly
of 182-day bills. Tie det:ils of the two series are as follows:

HRANUE OF ACCIPTD Jl-dsy Trezsury bille t 182=day iro-sury bills
CONPETITIV: 81N maturing Yay 28, 1964 t maturing sozust 27, 1
Aporox. quive ¢ A;OTOR. %‘ﬂv.'
____irice ranual .ate : ¢rioe annual Hate
r 99.107 3.533% z 98.132 P_/ 3.695%
L::,h 99,102 4 3.5534% : 98.127 3.705%
verage 29,103 35474 Y/ . 98.128 3.703 )/

a/ Fxoepting one tender of 2,000,0x); b/ Fxeepting two tenders totaling ¥250,000
204 of the wmount of Sl-day bills bid for at the low priee was scoepted
974 of the amount of 1f2-day bLills bid for st the low price was uccepted

TOTAL TEBNUCR: 4/ LI-U TOR AND 420700 D BY §PDEMAL o LRV DLIATRICTE:

Digtrict Apulied For iooeted 3 Applied For Acoapted

Boston § o 5h,319,000 3,888,300 1 & 12,329,000 3 12,329,000
New York 1,163, 362,000 Tk, 762,000 ¢ 1,311,503,000  669,5kk,000
Philadelphia 27,729,000 12,729,000 7,561,000 2,561,000
Cleveland 224955, 0 225939,000 3 1,436,000 1,136,000
demond 15,573,000 15,573,33) @ 1,895,000 1,895,000
Atlanta 25,554, 0%) 21,434,000 : 10,916, 000 9,660,000
Chieago 181,636,000 99,538,000 125,666, 300 15,006,000
3t. Louis 32,190,003 26,850,000 1 64176, 200 Liy176,000
Minneapolis 17,190,000 9,590,300 : 65097, 000 3,597,000
Kansas City 53,312,000 33,327,000 12,59k, 50 9 L0k, 000
Dallas 30,063,000 20,263,000 : 8,667,000 1,667,000
San Francisco 213,272, 500 155,372,000 161,906,000 1,577,000

137,897,000 .1,20,805,000 ¢/ 11,677,7u6,000  59a3,872,000 ¢

¢/ Includes (205,530,000 noncampetitive tenders acoepted st the avers;e prioe of 99.1)
Ineludes 555,311,000 noncompetitive tenders accentad st the svers:s ;rice of 98,18
mﬁa coupon issue of the‘sm length snd for the samwe amount in.-eated, the retura @

léooo bills would srovide yields of 3ok, for the Sl~dsy bill', znd 3.8u%, fer ¥
u:-dny bills, Inter=st rates on bills are quoted in terme of bkank Jiscownt Wit
the return glaud to the face amount of ths bills payable at maturity rathes Wb

mtm vested md their langth in zetual number of days related to a 360-499
{;'1' . a:mo:rm, slelds on certificates, notes, and bonds ure commuted in Vesst

m..: oo Jmount invegted, :nd relate the mmber af days remaining is @
interest oapment ;ericd to the sotusl mumber of days in the par-od, with sealsss
omoounding if rmore tran one couson eriod is invelved.



TREASURY DEPARTMENT

WASHINGTON, D.C.

‘R RELEASE A. M. NEWSPAPERS, February 21, 196l

wesday, February 25, 196k,
RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
reasury bills, one series to be an additional issue of the bills dated November 29,
963, and the other series to be dated February 27, 1964, which were offered on Febru-
ry 19, were opened at the Federal Reserve Banks on February 2lj. Tenders were invited
or $1,200,000,000, or thereabouts, of 91l-day bills and for $900,000,000, or thereabouts,
f 182-day bills. The details of the two series are as follows:

ANGE OF ACCEPTED 9l-day Treasury bills : 182-day Treasury bills
QPETITIVE BIDS: maturing May 28, 196l : maturing August 27, 196
Aporox. kquiv, : Approx. Equiv.
Price Annual Rate : Price Annual Rate
High 99.107 8/ 3.533% : 98.132 b/ 3.695%
Low 99.102 3.553% : 98.127 3.705%
Average 99,103 3.547% 1/ : 98.128 3.703 1/

.:-_1/ Excepting one tender of $2,000,000; E/ Excepting two tenders totaling $250,000
20% of the amount of 9l~day bills bid for at the low price was accepted
97% of the amount of 182-day bills bid for at the low price was accepted

JTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted : Applied For Accepted

Boston $ s5uy,319,000 $ 3,888,000 : $ 12,329,000 $ 12,329,000
New York 1,463,362,000 Thh, 762,000 : 1,311,503,000  689,5LhL,000
Philadelphia 27,729,000 12,729,000 : 7,561,000 2,561,000
Cleveland 22,955,000 22,939,000 : 1,436,000 1,436,000
Richmond 15,573,000 15,573,000 : 1,895,000 1,895,000
Atlanta 25,591,000 21,)34,000 : 10,916,000 9,680,000
Chicago 181,638,000 99,138,000 : 125,666,000 15,006,000
St. Louis 32,890,000 26,890,000 : 6,176,000 114,176,000
Minneapolis 17,190,000 9,590,000 : 6,097,000 3,597,000
Kansas City 53,312,000 33,327,000 : 10,59%;,000 9,L40l,000
Dallas 30,063,000 20,263,000 : 8,667,000 ly,667,000
San Francisco 213,272,000 159,972,000 : 161,906,000  10k4,577,000

$2,137,897,000  $1,201,805,000 ¢/ $1,677,746,000  $901,872,000 ¢/

Includes $205,530,200 noncompetitive tenders accepted at the average price of 99.103

Includes $55,311,000 noncompetitive tenders accepted at the average price of 98.128

On a coupon issue of the same length and for the same amount invested, the return on
these bills would provide yields of 3.6L#, for the 9l-day bills, and 3.8l%, for the
182-day bills. Interest rates on bills are quoted in terms of bank discount with
the return related to the face amount of the bills payable at maturity rather than
the amount invested and their length in actual number of days related to a 360-day
Year. In contrast, yields on certificates, notes, and bonds are compui‘:ec‘l in.terms
of interest on the amount invested, and relate the number of days remaining in an
interest payment period to the actual number of days in the period, with semiannual

compounding if more than one coupon period is involved.

D-11L6
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FOR AELZA-T A. ie aTESPAPIR.,

Wednesday, rebruary 26, 1964, February 25, 196k

5 LIS a0 TEASURYYS GilFeYIan BILL SFPLAING

Ihe ‘lreasury .epartsent announced last evening that tne tenders for $1,000,000,000,
or thersabouts, of 362-day ireasury dills to De datsd March 3, 1964, and to mature |
February 28, 1965, wnich were offered ou February 18, were opened at the Federal ieserw

Banks on Februesry 25.
The detsils of thir igsue are as follows:

Total applied for - $2,412,275,000
Total accepted - 1,000,475,300 (includes §17,402,000 entered on &
ponoampetitive basis and aoccepted in
full at the average price showm below)

Ranz;e ~1I accepted competicive bids: (“xcepting one tender of $3,500,000)

digh 95,225 Vquivalent rate of dlscount approx. 3,754% per annus
Low 2,207 " n " " " 3.772% * 0
‘verage - .21 " oon " " 3.765¢ * " _1_/

(1L4#$ of tne amomt vid for at the low price was accepted)

Federal iescrve Total Total
Matrict doniied for Accepted
soston ¢ 140,950,000 $ 20,750,000
lew York 1,379,921,000 739,221,000
Cleveland L‘?,Sn .000 szsu.m
{demmond 6,655,000 6,655,000
Atlanta 5 » 920.%0 1.820.«’0
Chicago 212,573,000 105,113,000
St Louis 17,833,000 0.8”,0)0
Minneapolis 19,660,000 13,680,000
Kansas City 5,301,000 2,801,000
;;tllsc 16,219,000 2,359,000
San Franclsco 147,412,000 65 000
S ITAL 52,412,275,000 $1,000,495,000

l/ J0 & coupon 18sue o Lhe mame lenyts and for the same amount invested, the return o8
:'2:: :}%:J"“ﬁd provide a yield of 3.93%, Interest rates on bills :ro quoted 18

o e . scount witn the return related to the face amount of the bills peysh.
(asturity rather than the amount invesied and their lemgth in setual number of daf

::’ a 'tddt(i a 36\)-&;“ year. In contrast, yislds on certificates, notes, and bonds Sf
ptt-n e ‘ n terms of interest on thne amount invested, and relate the number of days
remainin: in an interest payment neriad 4o the actual number of days in the period,

vith semlannual comooundin: if more than one coupon pericd s involved,



TREASURY DEPARTMENT

WASHINGTON, D.C.

R RELEASE A. M. NEWSPAPERS,
dnesday, February 26, 196L. February 25, 196L

RESULTS OF TREASURY'S ONE-YEAR BILL OFFERING

The Treasury Department announced last evening that the tenders for $1,000,000,000,
thereabouts, of 362-day Treasury bills to be dated March 3, 1964, and to mature
bruary 28, 1965, which were offered on February 18, were opened at the Federal Reserve
nks on February 25.

The details of this issue are as follows:

Total applied for - $2,4,12,275,000

Total accepted - 1,000,495,000 (includes $19,402,000 entered on a
noncompetitive basis and accepted in
f111 at the average price shown below)

Range of accepted competitive bids: (Excepting one tender of $3,500,000)

High - 96,225 Equivalent rate of discount approx. 3,754% per annum
LOW - 96 . 207 1" " " " " 3 . 772% " 11
Average - 96 214 " " " 1" L] 3. 765% 1 n ;/

(14% of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Bostor $ L0,950,000 $ 20,750,000
New York 1,879,921,000 739,221,000
Philadelphia 10,300,000 300,000
Cleveland 49,511,000 32,511,000
Richmond 6,655,000 6,655,000
Atlanta 5,920,000 1,820,000
Chicago 212,573,000 105,113,000
St. Louls 17,833,000 8,833,000
Minneapolis 19,680,000 13,680,000
Kansas City 5,301,000 2,801,000
Dallas 16,219,000 2,359,000
San Francisco 147,412,000 66,452,000
TOTAL $2,L12,275,000 $1,000,495,000

On a coupon issue of the same length and for the same amount invested, the return on
these bills would provide a yield of 3.93%. Interest rates on bills are quoted in
terms of bank discount with the return related to the face amount of the bills payable
at maturity rather than the amount invested and their length in actual number of days
related to a 360-day year. In contrast, yields on certificates, notes, and bonds are
Computed in terms of interest on the amount invested, and relate the number of days
Fémaining in an interest payment period to the actual number of days in the period,
With semiannual compounding if more than one coupon period is involved.

D-1147
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4 Pragident Johnson and the Congress have managed gb achieve

the gosal vhich President Kennedy sought =< & tax bill which weuld

U
benefit all Amsricens ~- now and in the years to come.



STATSMENT BY SECRETARY DILLON ON THE TAX BILL

- [ P Follnmy S
[V o ety Jedlon oy cossif, ioc I bty Sl
77 1 em delighted with the action of rhe/ Confe vjk.-:t\\\‘\_

o?t&r;he tax bill.

!/ The Bouse Wzys snd Means Committee worked long and hard te
wrive ¢ gound znd prudent tax bill embodying the biggest incoms
trx cue in the higtory of the United States,

4 The Lenete Finence Uowmaittee #lso worked long and hard teo
parflect snd Loprove Lhe Lill,

" The bill whichi came ouwt oi the Conference 18 improved still
further,

i

Tols lesislecion, by substantially reducing both individual

and corporate income taves all along the line, and by doing 9
in » {iscrlly vesponsible asnnesg wili, 1 &m convinced, help
launch 2 brilliant uew chepier in the econceic history of the

Unired Stotaes.



TREASURY DEPARTMENT

WASHINGTON, D.C.
February 25, 1964

FOR IMMEDIATE RELEASE

STATEMENT BY SECRETARY DILLON ON THE TAX BILL
Treasury Secretary Dillon today issued the following statement:

"T am delighted with the action of the House in
approving the tax bill.

"The House Ways and Means Committee worked long and
hard to write a sound and prudent tax bill embodying the
biggest income tax cut in the history of the United States.

"The Senate Finance Committee also worked long and
hard to perfect and improve the bill.

"The bill which came out of the Conference is improved
still further.

"This legislation, by substantially reducing both
individual and corporate income taxes all along the line,
and by doing so in a fiscally responsible manner, will,

I am convinced, help launch a brilliant new chapter in the
economic history of the United States.

"President Johnson and the Congress have managed
to achieve the goal which President Kennedy sought --

a tax bill which would benefit all Americans -- now and
in the years to come."

o0o

D-1148



TABLE D
1964
Married Couple with Two Dependents,
with Typical Average Itemized Deductions
Income : Present Tax : 1964 Tax : Tax Cut : 7% Tax Cut

(Wages & Salaries)

$ 5,000 $ 300 S 247 $ 53 189,
6,000 456 380 76 17
7,500 720 621 99 14

10,000 1,196 1,054 142 12
12,500 1,664 1,480 184 11
15,000 2,213 1,980 233 11
17,500 2,772 2,487 285 10
20,000 3,410 3,065 345 10
25,000 4,821 4,341 480 10
30,000 6,420 5,779 641 10
40,000 10,188 9,090 1,098 11
50,000 14,576 13,033 1,543 11
75,000 24,952 22,506 2,446 10
100,000 36,720 33,131 3,589 10

1/ Some of the irregularity in progression of percentages is due to
rounding.,



ble 4
1964
Married Couple with Two Dependents,
with Typical Average Itemized Deductions
Income : Present tax 3 1964 Tax : Tax cut 3 % Tax cut |
(Wages & Salaries) : : : 3 '

$ 5,000 $ 300 $ 2s247 & 55 S3 189
6,000 456 3H 380 9 7 17
7,500 720 618 (2| 02 9¢ 14
10,000 1,196 15053 jos Y s /42 12
12,500 1,664 47T 180 BF /8¢ 11
15,000 2,213 9761980 £37 233 11
17,500 2,T12 25483 2487 289- 285 10
20,000 3,410 35057 d06S 383 3¢S 10
25,000 L,821 Ly330- Y3¥H L8o- ¢xo 10
30,000 6,420 55769 S179 65 ¥ 10
40,000 10,188 95078 7090 1336 fo5¢ 11
50,000 14,576 13563313033 15563 /57y3 11
75,000 2k,952 22548k 21 250( 24468 2¢ & 10
100,000 36,720 3351673313) 3,633-3589 10

e A o T S I e B iR R

]_/ Some of the irregularity in progression of percentages is due to rounding.
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TABLE 111
1964
Married Couple with Two Dependents,
vith Standard Dedwstion
Income Present tax @ 1964 Tax : Tax cut : % Tax cut
(Wages & Salaries) : :
$ 1,000 0 0 -- --
1,500 0 0 == ==
2,000 0 0 -- --
3,000 $ 60 0 $ 60 1
4,000 2k0 $ 160 80 gg*
5,000 420 325 95 23
6,000 600 500 100 17
7,500 877 750 127 14
10,000 1,372 1,200 172 13
12,500 1,966 1,739 227 12
15,000 2,616 2,326 290 11
17,500 3,350 2,987 363 11
20,000 b,124 3,683 khy1 11




i

1964

Single Taxpayer,
vith Stendard Deduction”

e
i

: v : :
Income \\Pr\esent tax f,«f"' 1964 Tax ¢ Tax cut : % Tax cut
(Wages & Salaries) @ o : .
f’
$ 1,000 $ 60\”\ $ 16 $ Lk 73%

1,500 150" 97 53 35
2,000 240 8o 60 25
3,000 422 3 62 15
4,000 /620 540 80 13
5,000 & 818 T20 B 12
6,000 S 1,048 928 ~. 120 11
7,500 A 1,k05 1,251 ~15k 11
10,000 Pl 2,096 1,872 22k 11
12,500 2,982 2,666 316 11
15,000 4,002 3,565 437 11
17,500 5,153 4,569 584 11
20,000 6,412 5,690 722 11




,.)\

i

TABLE B L

1964

Married Couple with No Dependents
with Standard Dedwctith

Income : Present tax ¢ 1964 Tax : Tax cut : % Tax cut
(Wages & Salaries) : : .
$ 1,000 0 0 -- -
1,500 $ 30 0 $ 30 100%
2,000 120 $ 64 56 47
3,000 300 226 Th 25
4,000 480 395 85 18
6,000 Bk 720 121 15
7,500 1,141 990 151 13
10,000 1,636 1,440 196 12
12,500 2,278 2,021 57 11
15,000 2,960 2,636 324 11
17,500 3,710 3,311 399 11

20,000 k,532 4,049 483 11




1964

Married Couple with No Dependents
with Standard Deduwctitn

.
o™
i o
5
/
A

il
>

Income : Present tax 1964 Tax” : Tax cut 4 Tax cut

(Wages & Salartes). o :

$ 1,000 -
1,500 100%
2,000 g
3,000 25
4,000 18
5,000 , 16
6,000 15
7,500 4 13
10,000 / 1,636 1,440 196 12
12,500 2,278 2,021 257 11
15,000 2,960 2,636 324 11
17,500 3,710 3,311 399 11
20,000 4,532 4,049 483 11




TABLE A
1964
Single Taxpayer,
with Standard Deduction

Income : Present tax : 1964 Tax : Tax cut : % Tax cut

(Wages & Salaries) : : :

$ 1,000 $ 60 $ 16 $ Lk 3%
1,500 150 97 53 35
2,000 20 180 60 25
3,000 k22 360 62 15
4,000 620 540 80 13
5,000 818 720 98 12
6;000 11014‘8 928 120 11
10,000 2,096 1,872 22k 11
12,500 2,982 2,666 316 11
15,000 4,002 3,565 437 11
17,500 5,153 4 ,569 584 11
20,000 6,412 5,690 T22 11




Comparison of schedules under present law and under the Revenue Bill of 1963

Taxable income

bracket ($ thousands) . Present . Revenue Bill of 1963
Single : Married : law rate : , : Percent
person : ( joint) : :. Rate : of present

: : : : rate
0 - 0.5 o - 1 20 1k 70
2l > 2 20 1 & T7.5
1.0 - 1.5 2 - 3 20 16 80
1.5 - 2.0 3 - 4 20 17 85 )
2 - bk 4 - 8 22 19 86
Lo~ 6 8 - 12 26 22 85
6 - 8 12 - 16 30 25 83
8 - 10 16 - 20 34 28 83
10 - 12 20 - 24 38 32 84
12 - 14 24 - 28 43 36 8l
i - 16 28 - 32 W7 39 83
16 - 18 32 - 36 50 42 84
18 - 20 36 -~ Lo 53 L5 85
20 - 22 Lo -~ b 56 48 86
22 - 26 L - 52 59 50 85
26 - 32 52 - 6 62 53 85
32 - 38 6h - 76 65 55 85
38 - 6 - 88 69 58 8L
by - 50 88 - 100 T2 60 83
50 - 60 100 - 120 75 62 83
&0 - T0 120 - 140 T8 ' 64 82
70 - 80 o - 160 81 66 81
80 - 90 160 - 180 8L 68 81
9 - 100 180 - 200 87 69 79
100 - 150 200 - 300 89 70 79
150 - 200 300 - k400 90 70 T8
200 and over 4LOO and over 91 70 7
OfTice of the Secretary of the Yreaswry, ‘ —Uctober 3, 1963

Office of Tax Analysis



Individual Income Tax Rate Schedules for 1964

Taxable income

bracket ($ thousands) Pres - .
Single : Married rat .‘;.935
person ( joint) : _ Ratez

0.0 - 0.5 o - 1 20 16.0
0.5 - 1.0 1 - 2 20 16.5
1.0 - 1.5 2 - 3 20 17.5
1.5 - 2.0 3 - I 20 18.0
2 - L - 8 22 20.0
T 6 8 - 12 26 23.5

6 - 8 12 - 16 30 27.0

8 - 10 16 - 20 34 30.5
10 - 12 20 - 24 38 34.0
12 - 14 2y - 28 43 37.%
i - 16 28 - 32 47 41.0
16 - 18 32 - 36 50 hy.5
18 - 20 36 - ko 53 h7.5
20 - 22 ho - Ly 56 50.5
22 - 26 Wy - 52 59 23.5
26 - 32 52 - 64 62 56.0
32 - 38 6 - 76 65 58.5
38 - L 6 - 88 69 61.0
by - 50 88 - 100 72 63.5
50 - 60 100 - 120 75 66.0
60 - 170 120 - 140 78 68.5
0 - 80 140 - 160 81 71.0
80 - 9 160 - 180 84 73.5
90 - 100 180 - 200 87 75.0
100 - 150 200 - 300 89 76.5
150 - 200 300 - Loo 90 76.5
200 and over 400 and over 91 T7.0

Office of the Secretary of the Treasury,

Office of Tax Analysis

——————

{ Oetober "?;"“19‘
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TABLE XV

Married Couple, Both Over 65,
with Typical Average Itemized Deductions

Incoue Present Tax 1965 Tax Tax Cut % Tax Cut
'Wages & salaries) ‘ :

$ 1,000 0 0 . _
1,500 0 0 - =
2,000 0 o - -
3,000 0 o - N
k,000 $ 14k $ 105 9 “ord
5,000 300 220 0 27
6,000 456 340 116 25
7,500 720 5654 156 22
10,000 1,196 976 220 18

Office of the Secx?tary of the Treasury
Office of Tax Analysis



TABLE XIV
Married Couple, Both Over 65,
with Standard Deduction
Income Present Tax 1965 fax Tax Cut % Tax Cut
(Wages & salaries)
$ 1,000 0 0 - -
1,500 O 0 - -
2,000 0 0 _— ..
3,000 $ 60 0 $ 60 100
4,000 2ko $ 1k 100 L2
5,000 420 290 130 31
6,000 600 50 150 25
7,5C0 877 686 191 22
10,000 1,372 1,11k 258 19

Office of the Secretary of the Treasury
Office of Tax Analysis
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TABLE XIII
Single Taxpayer Over 65,
With Standard Deduction
Income Present Tax  1965Tax Tax Cut % Tax Cut

(Wages & Salaries)

$ 1,000 0 0 - -
1,500 $ 30 0 $ 30 100%
2,000 120 $ 56 6l 53
3,000 300 209 91 30
4,000 = L8 386 102 21
2,000 686 557 129 19
6,000 892 734 158 18
7,500 1,243 1,031 212 17
10,000 1,900 1,580 320 17

Office of the Secretary of the Treasury
Office of Tax Analysis



a1
TABLE XI1I
Married Couple With Five Dependents,
With Typical Average Itemized Deductions
Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wages & Salaries)

$ 5,000 0 0 -- --
6,000 ; $ 96 $ 712 $ 2 25%
7,500 360 270 90 25
10,000 800 © 634 166 21
12,500 1,208 1,038 230 18
15,000 1,745 1,k51 294 17
17,500 _ 2,298 1,918 380 17
20,000 2,870 2,L08 462 16
25,000 4,209 3,528 681 16
30,000 5,736  L,801 935 16
L0, 000 9,342 7,835 1,507 16
50,000 13,619 11,4kL9g 2,170 16
15,000 23,836 20,235 3,601 15

100,000 35,550 30,202 5,348 15

Office of the Secretary of the Treasury
Office of Tax Analysis

0



TABLE XI

1109
Married Couple With Four Dependents
With Typical Average Itemized Deductions
Income Present Tax 1965 Tax Tax Cut % Tax Cnt
(Wages & Salaries)

60 L7 $ 13 2%
’ 2:8&3 ? 216 ? 157 59 27
7,500 480 36k 116 2l
10,000 932 748 184 20
12,500 1,400 1,152 248 18
15,000 1,901 1,583 318 17
17,500 2,ksh 2,050 Lok 16
20,000 - 3,050 2,558 kg2 16
25,000 h,413 3,69 717 16
30,000 5,964 4,993 971 16
40,000 9,625 8,069 1,556 16
50,000 13,937 11,719 2,218 16
75,000 -2k,208 20,553 3,655 15
100,000 35,940 30,532 5,408 15

Office of the Secretary of the Treasury
Office of Tax Analysis
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TABLE X
Married Couple with Three Dependeats,
with Typical Average Itemized Deductions
Income Present Tax 1965 Tax  Tax Cut ‘% Tax Cut
(le~cs & salaries) )
3 $ 131 $ L9 27%
Y 2’% ’ ;gg 2LT 89 26
7,500 600 462 138 23
10,000 1,064 862 202 19
12,500 1,531 1,266 265 17
15,000 2,057 1,715 342 17
17,500 2,610 2,182 428 : 16
20,000 3,230 2,708 522 16
25,000 4,617 3,86k 753 16
2o o000 6,192 5,185 1,007 16
¥9,000 9,995 8,899 1,603 16
20,000 14,255 11,989 2,266 16
15,000 2k,580 20,871 3,709 15
100,000 36,330 30,862 5,468 15

Office of the Secretary of the Treasury
Office of Tax Analyais



TABLE IX -1:?

b2

Married Couple with Two Dependents,
with Typical Average Itemized Deducticns

Incoze Present Tax 1965 Tax Tax Cut % Tax Cut
{Wazes & salaries) — .

$ | | $ 220 $ 80 27%
’ 2:8008 | ‘ ’ 332 340 116 25
7,500 720 564 156 22
10,000 1,196 976 220 18
12,500 1,664 - 1,380 284 17
15,000 2,213 1,847 366 17
17,500 2,772 2,322 450 16
20,000 3,410 2,858 552 16
22,000 4,821 k,032 789 6
59,000 6,420 5,377 1,043 16
60”000 10,188 8,537 1,651 16
75,000 1k, 576 12,257 2,309 16
100,000 24,952 21,189 3,763 15
’ 36,720 31,201 5,519 15

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE VIII 20
Married Couple With One Dependent,
With Typical Average Itemized Deduction8
Income Pregent Tex 1965 Tex Tex Cut % Tax Cut
(Weges & Selaries) ,,_"
$ 5,000 $ 120 31§ 109 6%
6,000 576 436 140 2l
7,500 8Ll 671 17 20
10,000 1,328 1,090 23 18
12,500 1,816 1,512 304 17
15,000 2,369 1,979 390 16
17,500 2,952 2,472 480 16
20,000 3,590 3,008 582 16
25,000 5,025 4,200 825 16
30,000 6,648 5,569 1,079 16
40,0C0 10,475 8,779 1,696 16
50,0C0 14,912 12,555 2,357 16
75,000 25,324 21,507 3,817 15
160,000 37,13 31,549 5,585 15

Office of the Secretary of the Treasury

Office of Tax Analysis



TABLE VII

Married Couple With No Dependents,
With Typicel Averaze Itemized Deductions

1965 Tax, Tax Cut % Tax Cut

]

c\.
-
5

f

Ircome Pregent
(azes & Salaries)
5,000 $ sk $ Loy $ 133 25%
6,000 696 538 158 237
7,500 976 785 191 20
10,000 1,460 1,20k 256 18
12,500 1,972 1,644 328 17
15,000 2,525 2,111 L1k 16
17,560 3,133 2,622 511 16
20,000 3,770 3,158 612 16
’g‘g,% 2,229 L, 368 861 16
30,200 »885 5,773 1,113 16
so’ooo 10,775 9,031 1, Thh 16
o 15,248 12,843 2,405 16
) 25,035 21,825 3,871 15

1€9,CC0 37,558 31,897 5,651 15



TABLE VI

Mabkried Couple With Four Dependents
With Stendard Deduction

Income Present Tax 1985 Tax Tax Cut % Pax Cuty
(Wages & Salaries) '
$ 1,000 0 -- - --
1,5C0 0 -- -- --
2,000 0 == -- --
l:-i,coo 0 - - --
,CCO 0 -- - -
5,000 $ 180 $ 8k $ 96 53%
6,000 380 230 130 36
T,5C0 630 567 163 26
10,000 1,208 886 222 20
12,500 1,558 1,361 297 18
15,000 2,304 1,908 396 17
17,500 2,990 2,485 505 17
20,000 3,7h0 3,110 - 630 17

Office of the Secreféfy of the Treasury

Office of Taex Analysis
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TABLE V
Married Couple with 3 Dependents,
with Standard Neduction
Income Present tax 1965 Tax Tax Cut % Tax Cut
(Wages and Salaries) ‘
$ 1,000 0 0 - -
1,500 0 0 - —
2,000 0 0 - -
3,000 0 0 - o
4,000 $ 120 $ L2 $ 718 65%
5,000 300 165 115 38
6,000 480 338 142 30
7,500 750 578 172 23
10,000 1,2k0 ‘1,000 240 19
12,500 1,810 1,00 320 18
15,000 2,460 2,00 420 17
17,500 3,170 2,635 535 17
20,000 3,920 3,260 660 17

Office of the Secretary of the Treasury
Office of Tax Analysis
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TABLE IV
Married Couple with Two Dependents,
with Standerd Deductions
Income Present Tex 1965 Tax Tax Cut % Tax Cut
(Wages & salaries)

$ 1,000 0 0 - -
1,500 0 0 -- --
2,000 0 0 -- --

3,000 $ 60 0 $ 60 100%
4,000 2ko $ 1ko 100 42
5,000 420 290 130 31
6,000 600 450 150 25
7,500 877 686 191 22
10,000 1,372 1,11k 258 19
12,500 1,966 1,622 344 17
15,000 2,616 2,172 LhY 17
17,500 3,350 2,785 565 17
20,000 L,12h 3,428 696 17

Office of the Secretary of the Treasury

Office of Tax Analysis
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TABLE III
Married Couple With One Dependent,
With Standard Deduction
Incoxe Present Tex 1965 Tax Tax Cut 4 Tax Cut
(Voges & Salaries)
$ 1,000 0 0 - -
1,500 0 0 - -
2,000 0 0 - -
3,000 $ 180 $ 98 $ 82 L6%
4,000 350 2.5 115 32
5,000 5L0 LC2 138 26
6,000 720 552 168 23
7,500 1,809 220 209 21
10,000 1,504 1,228 276 18
12,500 2,122 1,75% 368 17
15,000 2,780 2,310 k70 17
17,500 3,530 2,935 595 17
20,000 L,328 3,596 732 17

‘Office of the Secretary of the Treasury
Office of Tax Analysis
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TABLE IIX
Married Counle with o Depcendents
with Standard Daduction
Income Present Tax 1965 -Tax Tax Cut % Tax Cut
(Wages & Salaries)
$ 1,000 0 0 0 0%
1,500 S 30 0 $ 30 l0C
2,000 120 56 64 53
3,000 300 200 100 33
4,000 480 354 126 26
5,000 660 501 159 24
6,000 844 653 186 22
7,500 1,141 915 226 20
10,000 1,636 1,342 294 18
12,500 2,278 1,886 392 17
15,000 2,960 2,460 500 17
17,500 3,710 3,085 625 17
20,000 4,532 3,764 768 17

Office of the Secretary of the Treasury

Office of Tax Analysis

(D
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Table I
Single Taxpayer,
with Standard Deductions
Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wages & salaries)
$ 1,000 $ 60 $ b $ L6 1%
1,500 150 85 65 43
2,000 2ko 161 79 33
3,000 ho2 329 | " 93 2D
k,000 620 500 120 19
5,000 818 671 S U 18
6,000 1,048 855 182 ° 17
71,500 1,405 1,168 237 17
10,000 2,096 1,742 354 17
12,500 2,982 2,478 50 17
15,000 002 3,33k 668 17
- 17,500 5,153 i, 291 862 17
20,000 6,412 5,350 1,062 17

Office of the Secretary of the Treasury
Office of Tax Analysis



Individual Income Tax Rate Schedules

Taxable income

Present

Percent

bracket ($ thousands) 1965 of present
Single Married Rate Rate Rate
nerson (joint)
0 - 0.5 0 -1 20 14 70 )
.5 -1.0 1 -2 20 15 75 ) 77.5
1.0 - 1.5 2 -3 20 16 80 )
1.5 - 2.0 3 -4 20 17 85 )
2 - 4 4 - 8 22 19 86
& - 6 8 -12 26 22 85
6 - 8 12 -16 30 25 83
8 - 10 16 -20 34 28 83
10 - 12 20 -24 38 32 84
12 - 14 24 -28 43 36 84
14 - 16 28 -32 &7 39 83
16 - 18 32 -36 50 42 84
18 - 20 36 =40 53 45 85
20 - 22 4O -44 56 48 86
22 - 26 44 -52 59 50 85
26 - 32 52 -64 62 53 85
32 - 38 64 -76 65 55 85
38 - 44 76 -88 69 58 84
44 - 50 88 -100 72 €0 83
50 - 60 100 -120 75 62 83
60 - 70 120 -140 78 64 82
70 - 80 140 -160 81 66 81
80 - 90 160 -180 34 68 81
90 - 100 180 -200 87 69 79
100 - 150 200 -3 89 70 79
150 - 200 300 -400 90 70 78
200 - 300 400 -6 91 70 77
300 - 400 600 -8 91 70 77
400 & over 800& over 91 70 77

Office of the Secretary of the Treasury, Office of Tax Analysis
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Feb.26,1964

DL EDIATE RELEASE

TAX REDUCTION SCHEDULES FOE T DIVIDUALS

The Treasury released today the attached tables showing
the income tax cuts which indiviiduals will receive as a result
of the Revenue Act of 1964,

Tables 1 through 16 show the tax r-ductions that will
be effective in 1965,

Tables A through D show the tax reduvcticons that will
be effective in 1964,

The tables compare the lower 1964 snd 1965 taxes with

present taxes at various income levels and ctow the dollar and

percentage tax reduction,

- 1197



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 26, 1964

FOR IMMEDIATE RELEASE

TAX REDUCTION SCHEDULES FOR INDIVIDUALS

The Treasury released today the attached tables showing
the income tax cuts which individuals will receive as a
result of the Revenue Act of 1964.

Tables 1 through 15 show the tax reductions that will

be effective in 1965.

Tables A through D show the tax reductions that will be

effective in 1964.
The tables compare the lower 1964 and 1965 taxes with

present taxes at various income levels and show the dollar

and percentage tax reduction,

The tables deal only with income from wages and

salaries.
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Individual Income Tax Rate Schedules

Taxable income

Present :

Percent

bracket ($ thousands) 1965 of present

Single : Maryried Rate Rate Rate

serson ¢ (joint)

0 - 0.5 0 -1 20 14 70 )
.5 -1.0 1 -2 20 15 75 ) 77.5
1.0 - 1.5 2 -3 20 16 80 )
1.5 - 2.0 3 -4 20 17 85 )

2 - 4 4 - 8 22 19 86

4 - 6 8 -12 26 22 85

6 - 8 12 -16 30 25 83

§ - 10 16 -20 3L Z3 83
10 - 12 20 -24 38 52 84
12 - 14 24 -28 43 30 84
14 - 16 28 -32 &7 35 83

16 - 18 32 ~-36 50 L2 84
18 - 20 36 =40 53 45 85
20 - 22 L0 =44 56 &3 86
22 - 26 44 -52 59 5 85
26 - 32 52 -64 &z 3 85
32 - 38 o4 -76 65 55 85
38 - 44 76 -88 59 58 84
44 - 50 638 -100 72 €0 83
50 = 60 100 -120 75 62 83
60 - 70 120 -140 78 &4 82
70 - 80 140 -160 81 65 81
80 - 90 160 -180 34 68 81
90 - 100 180 -2G9 87 69 79
100 - 150 200 -3 89 70 79
50 - 200 300 -400 S0 70 78
200 ~ 300 400 -600 91 70 77
300 - 400 600 -&C0 o1 70 77
400 & over 800& over 91 70 77

Office of the Secretary of the Treasury,

ffice of Tax Analysis



Table I

Single Taxpayer,
with Standard Deductions

Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wages & salaries)
$ 1,000 $ 60 $ 1 $ 46 7%
1,500 150 85 65 43
2,000 240 161 79 33
3,000 ho2 329 93 22
4,000 620 500 120 19
5,000 818 671 147 18
6,000 1,048 885 182 17
7,500 1,405 1,168 237 17
10,000 2,065 1,742 354 17
12,500 2,982 2,478 50k 17
15,000 4,002 3,334 668 17
17,500 5,153 4,291 862 17
20,000 6,412 5,350 1,062 17

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE II

Married Couple with o Dancndents

with Standard Deducticn

Income Present Tax

1965 Tax Tax Cut % Tax Cut
(Wages & Salaries)

$ 1,000 0 0 0 0%
1,500 $ 30 0 $ 30 10¢C
2,000 120 56 64 53
3,000 300 200 100 33
4,000 480 354 126 26
5,000 660 501 159 24
6,000 844 652 186 22
7,500 1,141 915 226 20
10,000 1,636 1,342 294 18
12,500 2,278 1,886 392 17
15,000 2,960 2,460 500 17
17,500 3,710 3,083 625 17
20,000 4,532 3,764 768 17

Office of the Secretary of the Treasury

Office of Tax Analysis



TABLE IIT

Married Couple With One Dependent,
With Standard Deduction

Income Present Tax 1965 Tax Tasxz Cut ‘,5 Tax Cut
(Vores & Saleries)
$ 1,000 0 0 - -
1,500 0 0 - -
2,000 0 0 - -
3,000 $ 180 $ 98 $ 82 6%
4,000 360 245 115 32
5,000 540 Lo2 138 26
6,000 720 552 168 23
7,500 1,009 800 209 21
10,000 1,50 1,228 276 18
12,500 2,122 1,754 368 17
15,000 2,780 2,310 k7o 17
17,500 3,530 2,935 595 17
20,000 b, 328 3,596 732 17

‘Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE IV

Married Couple with Two Dependents,

with Standard Deductions

Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wages & salaries)

$ 1,000 0 0 -- --
1,500 0 0 - --
2,000 0 0 -- -

3,000 $ 60 0 $ 60 100%
4,000 2ho $ 1ko 100 4o
5,000 L20 290 130 31
6,000 600 50 150 25
7,500 877 686 191 o0
10,000 1,372 1,11k 258 19
12,500 1,966 1,622 344 17
15,000 2,616 2,172 Lhk 17
20,000 L,124 3,428 696 17

Office of the Secretary of the Treasury

Office of Tax Analysis



TABLE V

Married Couple with 3 Dependents,
with Btandaxrd Deduction

Income Present tax 1965 Tax Tax Cut % Tax Cut
(Wages and Salaries) y

$ 1,000 0 0 - -
1,500 0 0 - -
2,000 0 0 - -—
3,000 0 0 - -

&,000 $ 120 8 2 $ 78 65%
5,000 300 185 115 38
6,000 L8o 338 1h2 30
7,500 750 578 172 23
10,000 1,2k0 1,000 240 19
12,500 1,810 l,h90 320 18
15,000 2,460 2,0L0 k20 17
17,500 3,170 2,635 235 17
20,000 3,920 3,260 660 17

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE VI

Mayried Couple Witii Four Dependento

With Standerd Deduction

Tncome Precent Yax 19457 T Cab % Tox Cuf
(Wages & Sclsries) '
$ 1,600 0 o - -

1,5C0 o o N N
2,CC0 0 o - T
3,600 0 N N N
L,cco v o iy -
5. 600 § 18 $ 8k $ 96 53%
6,000 & 230 130 36
7,500 630 267 163 26
10,630 2,2¢3 885 222 20
12,500 1,538 1,361 297 18
15,000 2,555 1,908 396 17
17,5C0 2,630 2,485 505 17
20,000 3,750 3,110 630 17

VRN ~ ng) b, Py 5
Orfice of tne Secrecay of the wreazury
Office of Tcx Anclysis



TABLE VII

Married Couple With No Dependents,
With Typical Average Itemized Deductions

Income Present Tax 1965 Tax, Tax Cut % Tex Cut
(Wazes & Salaries)
5,000 - $ sk $ kot $ 133 25%
6,000 696 538 158 23
7,500 976 785 191 20
10,000 1,460 1,204 256 18
12,500 1,972 1,6LL 328 17
15,000 2,525 2,111 Lk 16
17,500 3,133 2,622 511 16
20,000 3,770 3,158 612 16
25,000 9,229 L, 368 861 16
30,000 6,885 5,773 1,113 16
40,000 10, 775 9,031 1, Thl 16
50,000 15,248 12,843 2,L05 16
75,000 25,696 21,825 3,871 15
100,000 37,548 31,897 5,651 15

Office of the Secretary of the Tressury
Office of Tax Analysis



TABLE VIII

Married Couple With One Dependent,
With Typical Average Itemized Deductions

Income Present Tex 1965 Tex Tax Cut % Tex Cut
(Weges & Selaries) _
$ 5,000 $ 20 $ 311§ 109 26%
6,030 576 136 140 oL
T,5C0 gLl 671 17 20
10,000 1,328 1,090 23 18
12,5C0 1,816 1,512 30k 17
15,000 2,369 1,979 390 16
17,500 2,952 2,472 480 16
20,CC0 3,590 3,008 582 16
eg,goog 2,258 4,200 825 16
30, ’ 5,569 1,0 16
40,0¢0 10,475 8j %79 1j 6;(2 16
50,000 ll&,912 12,555 2,357 16
75,000 25, 324 21,507 3,817 15
1C0,C00 37,134 31,549 5,585 15

Office of the Secretary of the Tecasury

Office of Tax Analysis



TABLE IX

Married Couple with Two Dependents,
with Typical Average Itemized Deducticns

Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wages & salaries)

$ 5,000 $ 300 $ 220 $ 8o 27%
6,000 456 340 116 25
7,500 720 564 156 22
10,000 1,196 976 220 18
12,500 1,66k 1,380 284 17
15,000 2,213 1,847 366 17
17,500 2,772 2,322 k50 16
20,000 3,410 2,858 552 16
25,000 4,821 4,032 789 16
30,000 6,420 5,377 1,043 16
40,000 10,188 8,537 1,651 16

50,000 ’

’ 14,576 12,257 2,309 16
133’% 2k, 952 21,189 3,763 15
’ 36,720 31,201 5,519 15

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE X

Married Couple with Three Dependents,
with Typical Average Itemized Deductiors

Income Present Tax 1965 Tax Tax Cut ‘% Tax Cut
(Wazcs & salaries) '

,000 $ 180 $ 131 3 49 27%

* 2»000 336 2l7 89 26
7,500 600 L62 138 23
10,000 1,054 862 202 19
12,500 1,531 1,266 265 17
15,000 2,057 1,715 342 17
17,500 2,610 2,182 428 16
20,000 3,230 2,708 522 16
25,000 4,617 3,864 753 16
£0,000 6,192 5,185 1,007 16
0'823 3'906 8,899 1,603 16
?zs'ooo ;u’agg 11,989 2,266 15
100,000 e 20,671 3,709 15
’ ’ 30,862 5,468 15

Office of the Secretary of the Treasury -
Office of Tax Analysise



TABLE XI

Married Couple With Four Dependents
With Typical Average Itemized Deductions

Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wages & Salaries)

$ 5,000 $ 60 $ L7 $ 13 2%
6,000 216 157 59 27
7,500 480 364 116 2k

10,000 932 48 184 20
12,500 1,400 1,152 2u8 18
15,000 1,901 1,583 318 17
17,500 2,Lsh 2,050 Lok 16
20,000 3,050 2,558 k92 16
25,000 4,413 3,69 717 16
30,000 5,96k 4,993 971 16
40,000 9,625 8,069 1,556 16
50,000 13,937 11,719 2,218 16
75,000 2k,208 20,553 3,655 15
100,000 35,940 30,532 5,408 15

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE XII

Married Couple With Five Dependents,
With Typical Average Itemized Deductions

Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wazes & Salaries)
$ 5,000 ‘ 0 0 -- --
6,000 $ 96 § T2 $ 2 25%

7,500 360 270 90 25
10,000 ‘ 800 © 634 166 21
12,500 1,208 1,038 230 18
15,000 1,745 1,451 294 17
17,500 2,298 1,918 380 17
20,000 2,870 2,Lko8 L62 16
25,000 4,209 3,528 681 16
30,000 5,736 4,801 935 16
40,000 9,342 7,835 1,507 16
50,000 13,619 11,k4kg 2,170 16
75,000 23,836 20,235 3,601 15
100,000 39,550 30,202 5,348 15

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE XIII

Single Taxpayer Over 65,
With Standard Deduction

Income Present Tax  1965Tax Tax Cut % Tax Cut
(Wages & Salaries)

$ 1,000 0 0 -- --
1,500 $ 30 o] $ 30 100%
2,000 120 $ 56 64 53
3,000 300 ‘ 209 91 30
4,000 L€8 386 102 21
5,000 686 557 129 19
6,000 892 734 158 18
7,500 1,243 1,031 212 17
10,000 1,900 1,580 320 17

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE XIV

Married Couple, Both Over 65,
with Standard Deduction

Income Present Tax 1965 Tax Tax Cut - % Tax Cut
{Wages & salaries)
$ 1,000 0 0 - -
1,500 O 0 - -
2,000 0 0 - -
3,000 $ 60 0 $ 60 100
4,000 2ko $ 140 100 k2
5,000 L20 290 130 31
6,000 600 150 150 25
7,5C0 8717 686 191 22
10,000 1,372 1,11k 258 19

Office of the Secretary of the Treasury
Office of Tax Analysis



TABLE XV

Married Couple, Both Over 65,
with Typical Average Itemized Deductions

Income Present Tax 1965 Tax Tax Cut % Tax Cut
(Wages & salaries)

$ 1,000 0 0 . »
1,500 0 0 - -
2,000 0 0 - .
3,000 0 0 N -
4,000 $ $ 105 9 27%
5,000 300 220 0 27
6,000 456 3L0o 116 25
7,500 720 564 156 22
10,000 1,196 976 220 18

Office of the Secretary of the Treasury
Office of Tax Analysis
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Individual Income Tax Rate Schedules for 1964

Taxable income

bracket ($ thousands) Present :
Single : Married rates : 1935
person (joint) : Rates
0.0 - 0.5 o - 1 20 16.0
0.5 - 1.0 1 - 2 20 16.5
1.0 - 1.5 2 - 3 20 17.5
1.5 - 2.0 3 - L 20 18.0
2 - L hoo- 8 22 20.0
L - 6 8 - 12 26 23.5
6 - 8 12 - 16 30 27.0
8 - 10 16 - 20 3k 30.5
10 - 12 20 - 2k 38 34.0
12 - 14 24 - 28 43 37.5
i - 16 28 - 32 L7 k1.0
16 - 18 32 - 36 50 hy,s5
18 - 20 36 - ko 53 47.5
20 - 22 Lo - 44 56 50.5
22 - 26 Ly - 52 59 53.5
26 - 32 52 - 64 62 56.0
32 - 38 6 - 76 65 58.5
38 - Lk 76 - 88 69 61.0
Ly - 50 88 - 100 72 63.5
50 - 60 100 - 120 75 66.0
60 - 70 120 - 140 78 68.5
70 - 80 140 - 160 81 71.0
80 - 90 160 - 180 8l 135
90 - 100 180 - 200 87 75.0
100 - 150 200 - 300 89 76.5
150 - 200 300 - 40O 90 76.5
200 end over LOO and over 91 77.0

Office of the Secretary of the Treasury,

Office of Tax Analysis



TABLE A
1964

Single Taxpayer,
with Standard Deduction

Income : Present tax ¢ 1964 Tax : Tax cut : % Tax cut

(Wages & Salaries) : : . .

$ 1,000 $ 60 $ 16 $ L 73%
1,500 150 97 53 35
2,000 240 180 60 25
3,000 k22 360 62 15
4,000 620 540 80 13
5,000 818 720 ) 12
6,000 1,048 928 120 11
7,500 1,405 1,251 154 11
10,000 2,096 1,872 224 11
12,500 2,982 2,666 316 11
15,000 k,002 3,565 437 11
17,500 5,153 4,569 584 11
20,000 6,412 5,690 722 11




TABLE B

1964

Married Couple with No Dependents
with Standard Deductitn

Income . Present tax : 1964 Tax : Tax cut : % Tax cut

(Wages & Salaries) : : :

$ 1,000 0 0 - -
1,500 $ 30 0 $ 30 100%
2,000 120 $ 6u 56 47
3,000 300 226 Th 25
i, 000 480 395 85 18
5,000 660 554 106 16
6,000 8ll 720 124 15
7,500 1,141 990 151 13
10,000 1,636 1,440 196 12
12,500 2,278 2,021 257 11
15,000 2,960 2,636 324 11
17,500 3,710 3,311 399 11
20,000 4,532 L,0k9 L83 11




TABLE C

1964

Married Couple with Two Dependents,
with Standard Dedwstion

Income ¢ Present tax @ 1964 Tax : Tax cut : % Tax cut

(Wages & Salaries) : : : :

$ 1,000 0 0 - --
1,500 0 0 -- --
2,000 0 0 - -
3,000 $ 60 0 $ 60 100%
4,000 2ko $ 160 80 33
5,000 420 325 95 23
6,000 600 500 100 17
7,500 877 750 127 14
10,000 1,372 1,200 172 13
12,500 1,966 1,739 227 12
15,000 2,616 2,326 290 11
17,500 3,350 2,987 363 11

20,000 b,12k 3,683 Lkl 11




TABLE D

1964

Married Couple with Two Dependents,
with Typical Average Itemized Deductions

Income Present Tax 1964 Tax Tax Cut % Tax Cut ]
(Wages & Salaries)
$ 5,000 $ 300 $ 247 S 53 18%
6,000 456 380 76 17
7,500 720 621 99 14
10,000 1,196 1,054 142 12
12,500 1,664 1,480 184 11
15,000 2,213 1,980 233 11
17,500 2,772 2,487 285 10
20,000 3,410 3,065 345 10
25,000 4,821 4,341 480 10
30,000 6,420 5,779 641 10
40,000 10,188 9,090 1,098 11
50,000 14,576 13,033 1,543 11
75,000 24,952 22,506 2,446 10
100,000 36,720 33,131 3,589 10
1/

Some of the irregularity in progression of percentages is due to

rounding.
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (S) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
recelved either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
scribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions generally may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
ovn account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent 6f
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
‘Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $ 200,000 or

less for the additional bills dated December 5, 1963 s ( 91 days remain-

ing until maturity date on June 4, 1964 ) and noncompetitive tenders for

$ 100,000 or less for the 182 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserve

Banks on  March 5, 1964 » in cash or other immediately available funds or

in a like face amount of Treasury bills maturing March 5, 1964 . Cash




EEIROCOPRDEREEN
TREASURY DEPARTMENT
Washington
FOR IMMEDIATE RELEASE, February 26, 1964

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 2,200,000,000 , or thereabouts, for

cash and in exchange for Treasury bills maturing _ March S, 1964 , in the amount

K&

of $ 2,202,309,000 , as follows:

91 -day bills (to maturity date) to be issued March S, 1964 ,

in the amount of $ 1,300,000,000 , or thereabouts, represent-

ing an additional amount of bills dated December 5, 1963 ,

and to mature June 4, 1964 , originally issued in the

(9% |
amount of $ 799,967,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $ 900,000,000 , or thereabouts, to be dated

March 5, 1964 , and to mature September 3, 1964 .

0axK A

The bills of both series will be issued on a discount basis under competitive

and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, one-thirty p.m., Eastern Standard time, Monday, March 2, 1964

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100 , with not more than three

\] —//s O



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 26, 1964
FOR IMMEDIATE RELEASE

TREASURY'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$,200,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing March 5, 1964, in the amount of
$2,202,309,000, as follows:

91 -day bills (to maturity date) to be issued March 5, 1964,
in the amount of $1,300,000,000, or thereabouts, representing an
additlonal amount of bills dated December 5,1963, and to
mature June 4, 1964, originally issued in the amount of
$799,967,000 the additional and original bills to be freely
1nterchangeab1e.

182 -day bills, for $ 900,000,000, or thereabouts, to be dated
March 5, 1964, and to mature September 3, 1964.

The bllls of both series will be issued on a discount basis under
competitive and noncompetitive bldding as hereinafter provided, and at
maturity their face amount will be payable without interest. They
will be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders willl be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Standard
time, Monday, March 2, 1964. Tenders will not be
received at the Treasury Department, Washington. Each tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used. It is urged that tenders be made on the printed forms and
forwarded in the special envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
tustomers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
submit tenders except for their own account. Tenders will be received
vithout deposit from incorporated banks and trust companies and from
fesponsible and recognized dealers 1in investment securitiles. Tenders
-rom others must be accompanied by payment of 2 percent of the face
Amount of Treasury bills applled for, unless the tenders are
iccompanied by an express guaranty of payment by an incorporated bank
r trust company.

D-1150
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which publie
announcement will be made by the Treasury Department of the amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejJection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his actlon in any such respect
shall be final., Subject to these reservations, noncompetitive
tenders for $ 200,0000r less for the additional bllls dated
December 5,1963, (91-days remaining until maturity date on
June 4, 1964) and noncompetitive tenders for $ 100,000
or less for the 182 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues,
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on March 5, 1964,
in cash or other immediately available funds or 1in a like face
amount of Treasury bills maturing March 5, 1964. Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the 1ssue price of the new bills,

The 1income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possesslions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
Interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets. Accordingly, the owner of
Treasury bills (other than 1life insurance companies) issued hereunder
need include 1in hils income tax return only the difference between
the price paid for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon

sale or redemption at maturity during the taxable year for which the
return 1s made, as ordlnary gain or loss.

Treasury Department Circular No, 418 (current revision) and this
notice prescribe the terms of the Treasury bills and govern the

conditlons of thelr issue. Coples of the circular may be obtained from
any Federal Reserve Bank or Branch.

00o



TREASURY DEPARTMENT

WASHINGTON, D.C.

February 27, 1964

STATEMENT BY SECRETARY DILLON ON HOUSE ACTION ON
INTERNATIONAL DEVELOPMENT ASSOCIATION

Treasury Secretary Dillon today issued the following
statement:

"I of course regret that the House did not take favorable
final action on the bill to authorize an increase in the
resources of the International Development Association, but
certainly do not interpret its action to recommit the bill
to Committee at this time as a vote against the bill., I
remain fully convinced of the intrinsic merits of the IDA
program -- it is soundly administered, it draws on funds
provided by other countries instead of by ourselves alone,
and it is clearly in our national interest. I feel certain,
therefore, that further consideration in the Banking and
Currency Committee will strengthen the case for the bill,

and see every reason for the House to take favorable action
when the bill returns to the floor."

D-1151



TREASURY DEPARTMENT

WASHINGTON. D.C.

FOR IMMEDIATE RELEASE

February 27, 1964

STATEMENT BY SECRETARY DILLON ON HOUSE ACTION ON
INTERNATIONAL DEVELOPMENT ASSOCIATION

Treasury Secretary Dillon today issued the following
statement:

"I of course regret that the House did not take favorable
final action on the bill to authorize an increase in the
resources of the International Development Association, but
certainly do not interpret its action to recommit the bill
to Committee at this time as a vote against the bill, I
remain fully convinced of the intrinsic merits of the IDA

program -- it is soundly administered, it draws on funds
provided by other countries instead of by ourselves alone,
and it is clearly in our national interest. I feel certain,

therefore, that further consideration in the Banking and
Currency Committee will strengthen the case for the bill,
and see every reason for the House to take favorable action

when the bill returns to the floor."

D-1151

o0o



TREASURY DEPARTMENT

WASHINGTON. D.C.
February 27, 1964

FOR IMMEDIATE RELEASE

The Treasury today issued the following statement in response
to inquiries concerning the action of the Bank of England in raising
its discount rate:

The United States and the United Kingdom have been in
close consultation regarding the developments{affecting the
international position of sterling|that have prompted the
Bank of England to act today to increase its bank rate,

Potentially unsettling flows of funds from London
have recently exerted pressure on the exchange markets.
The United States recognizes the importance of timely
action to meet incipient speculative pressures and to
promote continued balance of payments equilibrium. The
maintenance of stability in the international payments

system as a whole is in the common interest of all of
us.

The increase in short-term rates in London which
can be expected in response to this action, while helpful
in stemming unwarranted speculative pressures, is not
expected to disturb the basically balanced international
money market relationships that have generally prevailed
for some months. Consequently, the factors bearing upon
the determination of United States financial policy in
support of more rapid economic growth and international
balance are expected to remain substantially unchanged.
The United States will continue to consult and cooperate
closely with the United Kingdom and other countries in

assessing international financial developments of
mutual interest.
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TREASURY DEPARTMENT

WASHINGTON, D.C.

February 27, 1964
FOR IMMEDIATE RELEASE

The Treasury today issued the following statement in response
to inquiries concerning the action of the Bank of England in raising
its discount rate:

The United States and the United Kingdom have been
in close consultation regarding the developments that
have prompted the Bank of England to act today to
increase its bank rate.

Potentially unsettling flows of funds from London
have recently exerted pressure on the exchange markets.
The United States recognizes the importance of timely
action to meet incipient speculative pressures and to
promote continued balance of payments equilibrium. The
maintenance of stability in the international payments
system as a whole is in the common interest of all of
us.

The increase in short-term rates in London which
can be expected in response to this action, while helpful
in stemming unwarranted speculative pressures, is not
expected to disturb the basically balanced international
money market relationships that have generally prevailed
for some months. Consequently, the factors bearing upon
the determination of United States financial policy in
support of more rapid economic growth and international
balance are expected to remain substantially unchanged.
The United States will continue to consult and cooperate
closely with the United Kingdom and other countries in
assessing international financial developments of

mutual interest.
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TREASURY DEPARTMENT

WASHINGTON. D.C.

February 27, 1964

FOR RELEASE: A.M. NEWSPAPERS
FRIDAY, FEBRUARY 28, 1964

PETER A, BROOKE NEW SAVINGS BONDS
CHAIRMAN FOR MASSACHUSETTS

Secretary of the Treasury Douglas Dillon today appointed
Peter A. Brooke as volunteer State Chairman for the United

States Savings Bonds Program in Massachusetts.

Mr. Brooke, executive vice president of Tucker, Anthony
& Co., Inc., of Boston, succeeds the late Joseph P. Lynch,
former president of the Peoples National Bank, Marlboro, Mass.,
who served as State Chairman until his death last April.

In announcing Mr. Brooke's appointment, Secretary Dillon
said: 'We feel that the Savings Bonds program is one of the
most important activities in which we are engaged. It not
only is an essential feature of our debt management program
but also serves to encourage thrift. The addition of a leader
of your stature will help us tremendously."

In addition to serving as executive vice president of
Tucker, Anthony & Co., which specializes in private financing,
public underwritings, mergers and acquisitions, Mr. Brooke
is a director of Unitrode Transistor Products, Inc., Waltham,
Mass.; Crystalonics, Inc., Cambridge, Mass.; and Damon Engi-
neering, Inc., Needham, Mass.

A native of Worcester, Mass., Mr. Brooke is a graduate
of Harvard College and Harvard Graduate School of Business
Administration. With Mrs. Brooke and their three sons, he
resides in Concord, Mass.

o0o
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TREASURY DEPARTMENT

WASHINGTON, D.C.

| L o
Yarcn 2, 1904

FOR IMMEDIATE RELEASE

TREASURY DECISION ON WELDED STANDARD STEEL PIPE
UNDER THE ANTIDUMPING ACT

The Treasury Department has determined that welded standard
steel pipe from Luxembourg is not being, nor likely to be, sold in
the United States at less than fair value within the meaning of
the Antidumping Act. Notice of the determination will be published
in the Federal Register.

The dollar value of imports of the involved merchandise received

during 1962 was approximately $4,000,000.



TREASURY DEPARTMENT

WASHINGTON, D.C.

March 2, 1964

FOR IMMEDIATE RELEASE

TREASURY DECISION ON WELDED STANDARD STEEL PIPE
UNDER THE ANTIDUMPING ACT

The Treasury Department has determined that welded standard
steel pipe from Luxembourg is not being, nor likely to be, sold in
the United States at less than fair value within the meaning of
the Antidumping Act. ©Notice of the determination will be published
in the Federal Register.

The dollar value of imports of the involved merchandise received

during 1962 was approximately $4,000,000.
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The Tressiry e .artment announced last eveniny that the tenders for two series of
Treasur;, bille, ono iaries to e an asidi_t.iarm} izaue of the dills dawtfl Deoenber 5, m
and the otier serics to oe dated “areh 5, 1.5, which were 2{fered on 'ebrusry 26&

openad at the Federzl isserve . anks un March 2. Tenders were invited far il,300,
or thersabsuts, of 7l-day bills and for J%Ui;,000,330, or theresbouts, of lt2-day
The det~ils of the two seriss are zs follows:

AN JF ST B Yl-dgy Treasury bills 1 1{2«day Tressury bills
CMZTPITIV BT ous waturing June L, 1% : maturing september
A .Po%e »Qquive ADPPOX, Yo
‘rice inael ate : ‘rioe Annusl 3ate
et 99095 & 14576" : 98.093 b/ 3.772%
Low 5 092 3,592 : 98,086 3.7068
Average o073 3.5894 3/ 98.050 3.y

i xcaptin. one tender of 13Uy XNj 9/ ixoeptin: one tender of 350,000
» of the amount of Fleday bills bid for at tiw low price was scoepted
234 of the amount of lU2-da; bills bid {ar at rthe low price was acospted

TOTAL T9 D% ASCLL D ¥ AND RCCEPEST BY P DERAL 35S8:RT DIOTRICT. s

District Appli=d “or rcoented t Applied Fop A |
Boston T LO,3E,000 3 18,726,000 ¢ 7 3,563,000 $ 2,833,000
New York 1,53:,531,900 656,030,000 3 1,777,715,000 758,220,000
i’hiladelphis 28,373,000 13,373,000 §5852,000 3,406,000
Cleveland 2T 4596, 005 26,676,000 k1,215,000 20,700,000
Riensond 10,152, 40 10,127,000 2,420,000 2,395,000
atlaLa 25,502,000 18,340,000 ¢ §,516,00 6, 748,00
Chicaso 21751 #5000 123,508,000 130,771,000 LL,20L,00
St. Louds :J.l,‘nh,i'}f)'.i 23,551.% : 13.78&4’0‘»0 12’2&"“
,‘iirnn.:;{flis 17,543,000 Gy 83,00 54 795,300 3,095,000
Kansas City 259993500 212,630,000 1 10,494,000 6,194,000
Dallas 25,733,100 109591,000 ¢ 95217, 000 3,957,000
a8 . Tansieoo 119,052, 90, 112,179,000 By 771,000

Tomel. 02,245,725, 000 1,301,755,000 g/ $2,057,535,000 $902, 446,000

g/’ includes -:2?‘),510, XU noncometitive tenders acce;led &t the averaze price of ”"

d/ Includes 56,578, 00 noncompetitive tenders accepted at Lhe avernge prios of 9

i/ m a couon lesue of tie szme lensth and for the same amount invesgtad, the retars @
these nills would rovice ;ielis of 3.57%, far the yl-day bills, and 3,505, for ¥
li2«dry bills. Inter-st rutes on bill. are Gioted in terms of bank diseount Wi
L return related to tie fuce mmount of the bills payable at maturity rsther 8
AP mount invested and thelir length in actusl mmber of days related to a
Jer. .0 cmurast,  ields on ceriifiextes, notes, and bonds are oumputed iR Lot
of interest on the anount irvested, and relate the number of deys remaining ia 8
intar -at sayment serio to the actusl masber of dayg in the period, with
cam Jundir.. 1f more itwn ne coupon -oriod is involvud,



TREASURY DEPARTMENT

WASHINGTON. D.C.
March 2, 1964

RELEASE A. M. NEWSPAPERS,
'e—sgay, Ma-rdl 3, 196!.].0

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
rasury bills, one series to be an additional issue of the bills dated December 5, 19¢
] the other series to be dated March 5, 1964, which were offered on February 256, were
med at the Federal Reserve Banks on March 2. Tenders were invited for $1,300,000,00
‘thereabouts, of 9l-day bills and for $900,000,000, or thereabouts, of 182-day bills.

details of t he two series are as follows:

{GE OF ACCEPTED 91=-day Treasury bills : 182=day Treasury bills
PETITIVE BIDS: maturing June L, 1964 : maturing September 3, 1964
Approx. Equiv. . Approx. kEquiv,.
Price Annual Rate : Price Annual Rate
High 99.096 a/ 3.576% : 98.093 b/ 3.772%
Low 99.092 3.592% : 98.086 ~ 3.786%
Average 99.093 3.589% 1/ ¢ 98.090 3.771% 1/

a/ Excepting one tender of $100,000; E/ Excepting one tender of $50,000
97% of the amount of 91-day bills bid for at the low price was accepted
23% of the amount of 182-day bills bid for at the low price was accepted

AL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

Astrict Applied For Accepted : Applied For Accepted

Joston $ L0,388,000 $ 18,926,000 : & 3,983,000 $ 2,833,000
lew York 1,634,531,000 696,830,000 : 1,777,915,000 758,220,000
*hiladelphia 28,373,000 13,373,000 : §,852,000 3,106,000
Jleveland 27,596,000 26,676,000 11,215,000 20,700,000
dehmond 10,162,000 10,127,000 : 2,L:20,000 2,395,000
\tlanta 25,502,000 18,640,000 : 8,516,000 6,748,000
‘hicago 219,105,000 123,588,000 : 130,771,000 Lk, 20k, 000
ts Louis L1,71L,000 34,851,000 : 13,78L,000 12,284,000
inneapolis 17,683,000 9,083,000 : 5,795,000 3,095,000
(ansas City 25,990,000 20,630,000 : 10,L9L,000 6,151,000
Jallas 25,633,000 16,591,000 : 9,217,000 3,957,000
jan Francisco 19,052,000 112,L.79,000 : 8h,971,000 38,410,000

TOTALS  $2,2l15,729,000  $1,301,794,000 ¢/ $2,097,935,000  $902,L16,000 4,

Includes $220,510,000 noncompetitive tenders accepted at the average price of 99.093

Includes $56,678,000 noncompetitive tenders accepted at the average price of 98.090

On a coupon issue of the same length and for the same amount invested, the return on
these bills would provide yields of 3.67%, for the 9l-day bills, and 3.90%, for the
182-day bills. Interest rates on bills are quoted in terms of bank discount with
the return related to the fzce amount of the bills paysble at maturity rather than
the amount invested and their length in actual number of days related to a 360-day
year. In contrast, yields on certificates, notes, and bonds are computed in terms
of interest on the amount invested, and relate the number of days remaining in an
interest payment period to the actual number of days in the period, with semiannual
compounding if more than one coupon period is involved.
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government and out, seek a meaningful consensus on a tax

policy that serves the entire nation, rather than special

groups, that responsibility can and will be discharged.

oo 0oo
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and responsibilities in the field. Theirs will be the mever
ending task of employing their special knowledge of tax and
fiscal policy within the framework of the national decision
now taken to utilize this instrument '"for the common defense
and the general welfare." The burden will be heavy on
scholars, legislators on the tax writing committees and
elsewhere in the Congress, the Executive Branch, leaders of
business and labor, and the tax executives and experts
represented here tonight. For tax policy formulation is
truly an ever-unfinished task in a changing world, It will
be a constant, ever-abiding responsibility for analysis,
citizen education and decision-making in the democratic
process,

But as recent developments in tax policy indicate, where

men of good will and concern for the national interest, in
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In conclusion, I shall resist the temptation to
prescribe my own particular program for near term
developments in tax policy. There is a very good reason
for this modesty -- I have no program,

Indeed, it seems fitting to pause a while and see
how the changing directions in tax policy Jjust described
actually work out in practice before deciding on the next
steps.

At least, the American businessmen whom you advise and
represent ought to be fully assured for the time being by
recent events that our tax policy is to help and encourage
them to do more and profitable business, create more jobs,
and put more Gollazrs to work,

But, the turning point in tax policy represented by the
changing directions of the last two years has a pressing

ionger taorm si-

aificances to those who have special qualifications
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policy playing an important role, is bound to focus
continuing attention on tax policy as an important
measure of economic stabilization.

Congress is apparently v willing to delegate any of
its responsibility to the President to raise or lower
tax rates for a temporary period in a pattern prescribed
in advance as a measure of economic stabilization. This
understandable reluctance will, however, place an added
premium on alertness in both Congress and the Executive
to utilize timely tax action as an anti-recession tool,
particularly in periods when resort to monetary and credit

stimulus is precluded by balance of payment difficulties.
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forward tihe effort to secure equity and structural reform

in association with attempts at "economic" tax reform.

(8) The three measures represent the first effective

resort to tax policy as a meaus of sustaining expansion and

reducing the frequency of cyclical recession,

The impact oi tie 1962 tax actions and the prospect
or anticipation oi the 1964 Act have coantributed importantly
to sustainiay a periocd of economic expaunsion for thirty-seven
montius. The receant enactment casts an optimistic glow for
the indefinite future, When contrasted with the pre-existing
pattern of ever siiortening periods of expansion, the last
one before this being twenty-five months, the likelihood

of achieving the longest one in peacetime history, with tax
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reimbursed by the employer; and the removal of the
two percent consolidated returns tax.

Perhaps the public debate of the issues involved
in base broadening and other structural changes, apart
from net tax reduction and rate reduction, is as important
as the changes themselves. Many issues that were heretofore
debated only by experts have been placed under legislative
and public examination. The public and the Congress do
not always agree with the experts. If, after a proper
debate, the solutions that the experts and téchnicians
propose do not secure legislative acéeptance, then others

may be devised.

The important fact is that both of these bills carry
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equity of the system and will qualify in many minds as
structural reform even though they lose revenue rather
than gain it. Some examples are: the intreduetiom of an
averaging system to wmeet the problems of bunched income;
the splitting of the first individual tax bracket inte
four brackets to provide some differentiatien for the ever
fifty percent of our taxpayers whose income falls entirely
in the previous first bracket; the adoption o0f the minimm
standard deduction to provide special relief for those with
very low incomes without the wastage at upper levels that
accompanies the competing approach of raising exsemptions; the

additional deduction for employee's moving expenses whether or mil
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of earned income of American citizens establishing

residence abroad.

Revenue raising resulting from base broadening is not
the only test of tax reform in the structural sense. Many
modifications of key provisions, such as those in the recent
bill dealing with stock options, personal holding companies,
interest on deferred payments, minimum deposit and bank loan
life insurance, and group term life insurance are more
important for their long range significance than their current
consequences in recapturing revenue, Nonetheless these
modifications remove or limit special privileges and pre-
ferences that are no longer considered equitable or necessary.

Also, the recontiy enacted law involves the introduction

of structural innovations which are designed to improve the
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*Make United States shareholders currently
taxable on tax haven earnings of foreign corporations
controlled by them;

*Tax dividends distributed by foreign subsidiaries
of United States corporations in industrialized countries
at the full domestic ¢orporation income tax rates ==
less, of course, a credit for foreign taxes;

*Tax profits fromn sales of Unitgd States patents
to foreign subsidiaries at ordinary rather than
capital gains rates;

*Remove tax adviitages previously granted to

investment companies created abroad;

*Restrict the exemption from United States tax
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institutions resulting from tax-free accumulation
of earnings as bad debt reserves;

*Provided for current taxation of the earnings
of cooperatives;

*Allowed salvage value up to 10 percent of the
cost of the original asset to be disregarded in
determining allowable depreciation deductions =--
reducing the likelihood of disputes in this area
between taxpayers and tax administrators;

*Provided for the taxation of mutual fire and
casualty insurance companies on underwriting, as well

is investment incomc

and provisions in the field of foreign taxation that:
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the dividend credit which greatly advantaged the large investor
have been eliminated.

To these examples of structural reform should be added
from the 1962 Act provisions that:

*Extended considerably reporting requirements
on dividends and interest income;

*Provided a basis for curtailing many abuses
in the expense account area;

*Eliminated the tax avoidance device of
converting ordinary income into capital gain through
the sale of depreciable personal property;

*Substantially reduced the tax advantages of

mutual thrift associ.tions over competing financial
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Rlevenue raisiung structural changes in all previous Revenue
Acts since 1940 total approximately $600 million -~- the total
trom 1953 to 1961 was less than $200 million., The nearly
$1.7 billion of revenue raising changes in the two recent
Acts not only increased the equity of the income tax system;
the revenue raised by them has been turned back into rate
reductions and investment incentives so as to accomplish a
measure of "economic" tax reform in addition to that achieved
through net tax reduction.

Structural reform in the 1964 Act included, for example,
limitations on tax advantages accruing from group term insuranés
bank loan insurance, sick pay exclusion, casualty loss deductiol
the utilizutlion of personal holding companies, multiple corpo-
ration provisions, gifts of future interest, aggregation of
mineral properiies for charging depletion, and the realiszation
of capital gaias on sales of real estate resulting from excessi!
depreciation, Iu addition, deductions of certain State and 108

taxes that were difficult of uniform and equitable administestd
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Nonetheless, those sponsoring and proposing permanent
changes in the tax structure to better adapt it to the economic
challenges of the Sixties concluded that, while an overriding
priority should be given to "economic" tax reform, any permanent
change in the system to that end should be designed and
agsoclated with a solid effort to improve the equity and
structural soundness of the system. As a consequence, the
revenue raising structural changes accomplished undexr the two
Acts of Congress represent najor improvements in the equity of
the tax system and the revenue losing provisions are designed,
by and large, to relieve especial hardships beyond the reach of
rate reduction and achieve a careful balancing of the benefits.

If base broadening 18 the test of tax reform in the
structural sense of eliminating special preferences, then
the past eighteen rionths have witnessed a real turning point

in tax reform in a structural as well as an "economic" sense.
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and corporate units should spur the additional investment of

both capital and human effort and a natural desire to make the

most effective use of both, tending in turn to minimize the

misallocation of resources inherent in any tax system.

(7) The two enactments represent a new determination by

the Executive and the Congress to associate a search for greater

equity and structural improvement in the tax system with efforts

at "economic'" tax reform, thereby opening the door to periodic

and persistent improvement of the structure of the tax system

as it is adapted to an ever changing economic environment.

There were strong voices and many counsels of expediency
that urged a course of forezoing any concern with equity and
structural modification rather than risk or delay "economic"

tax reform. The pressures for 'quickie" tax cuts even of a

temporary nature will be recalled.
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existing structure with the inevitable result of increasing
pressure upward on existing rates or passing up the opportunities
of tax reduction or increased income tax generation to reduce
the rate scales.

This adoption of rate reduction as the primary objective
of both net tax reduction a5 well as base broadening means
that the nation has reincorporated in its tax system a
reassuring allegiance to the principle of rewards -- the leaving
of increased percentages of income after taxes with all those
who invest additional effort and capital in economic activity.
In short, the profit motive, personal and corporate, has been
recognized and invigorated 2s an objective of tax policy. The
reduction of rates, up and down the scale, by leaving an

additional higher percentage of earnings with both individual
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might have happened to the tax base if net tax reduction
had been primarily or substantially devoted to carving out
new deductions, credits or other erosions of base which give
preferences depending upon the source or use of income or the
position of the recipient.

The Revenue Act of 1964 represents a decision to arrest
the gradual erosion of the tax base through special preferences
and privileges for certain groups of taxpayers. The design
of the future, if the policy of the 1964 Act is followed,
will be the provision of necessary revenues at the lowest
possible tax rates whenever tax reduction or base broadening
opportunities are presented. This is a commendable lwitch

from the old pattern of opening new '"loopholes” in the
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"economic" tax reform and structural modification for purposes
of equity seems to have been overlooked by many commentators
who choose to define tax reform only in terms of base
broadening.

It is true that the Act of 1964 fell short of the target
proiected by Presidential proposals of $13.6 billion of rate
reduction in a bill with net tax reduction of $10.3 billion.
This was largely accounted for by the refusal of Congress and
the public at large to accept the restriction on itemized
deductions in the so-called five percent floor proposal which wou
have produced additional base broadening revenues of $2.3 billion

Hdowever, the picture is much less gloomy if one considers what
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needs of war, now hold back growth and lead to distortions
in the tax structure.

About half of the Act's provisions will reduce inaome
taxes by a gross total of $12.4 billion annually when the pro-
gram is fully effective, of which about $11.7 billion is
allocated to reduction in individual and corporate rates,
leaving only about $700 million of tax reduction as a consequence
of other structural changes. The remaining provisions, of a
base broadening nature, will increase revenus by a total of
$835 million a year, more than offsetting the structural
changes that lose revenue, and leaving a net total tax cut
of $11.5 billion,

The significance of this overwhelming Executive and
Legislative choice of a policy that utilizes

rate reduction as an instrument of both
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accelerator effect to the process of growth that will flow from

the tax program. The interaction of these two facets, with

the one aiding and abetting the other, is of vital importance,

giving the program a balance that is, perhaps, the most

important and overlooked aspect.

(6) The Revenue Act of 1964 makes a reduction in income

tax rates the primary objective of income tax reform in both

the '"economic" and structural senses.

This tax policy signified a recognition of the fact that
current high tax rates from top to bottom, both individual and
corporate, were too repressive for maintenance as a part of our
permanent tax structure. The law expresses a national conviction

that these high tax rates on income, increased to meet the
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The consumer expenditures generated by the increases in
take home pay resulting from the tax cut to individuals will
set in motion the familiar economic process in which money
is spent and re-spent throughout the economy and ultimately
increases consumer spending by several times the amount of the
initial tax cut ~- the so-called multiplier factor. That
strong and sustained rise in consumer demand -- and thus in
markets and profits for business -- will further bolster the
direct tax incentives to investment. To encourage investment
in job producing facilities, stressing of consumer demand is
required. The purchasing power of the consumer must ﬁo
increased to effectively utilize present productive capaeity
80 that additions to productive capacity will be worthwhile or
replacement of obsolete high cost capacity desirable.

The operation of direct investment incentives will add
to the total of consumer purchasing power in the hands of

additional jobholders, suppliers, etc. This process adds an
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important economic objectives. 1t was felt that both
approaches -- tax reduction to stimulate both goasumption
and investment ~- interacting together would achieve a more
dynamic and sustained growth than would result from a reliance
on ons method to the exclusion of the other.

The recently enacted tax bill provides a substantial
stimulus to consumer purchasing power. Of the reductions to
individuals amounting to $9.2 billion, it is expected that
eventually about $8.6 billion will be spent on additional
consumption. The largest share of the individual reductiona
will go to those with incomes of $10,000 and less, who need
it most, who account for close to 85 perceat of all taxahle
returns and who are likely to put a large part of their tax
reduction into the spending stream. This is where the customess
live. Under the recently enacted bill they received nearly
60 percent of the overall individual reduction, with their

share of the individual tax load being decreased from 50 to

48 percent,
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But it is the total or combined effect that should be
decisive.

By increasing the profitability and lessening the period
of risk of new investment these measures adopt the most
effective way to make more attractive the investment decisions
which are not being taken today. They make today's marginal
investment the acceptable venture of tomorrow., They open
the door wide for new technologies and new products and
services which, if they are developed with their new markets,
create new demand, additional investment and new jobs that
would never have been available before.

(5) These measures seek to effect a balanced tax

reduction -- one purposely designed to provide both additional

consumer purchasing power and direct investment incentives.

This balance served not only to satisfy the requirements

of equity in a direct distribution of benefits but also
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Each of these changes is importaat separately. For
example, the change in the administrative rules concerning
depreciation does more than reduce the guideline lives for
machinery and equipment to conform to up-to-date pragtice;
it incorporates a new seét of rules that permit the businessmas
much greater freedom in fixing his preferred life for

machinery and equipment, provided only that his actual

replacement pattern conforms to his estimate in a reasonable
period of time.

This policy together with the investment credit and lowered
rates of business taxes will not only result in increased
modernization and stepped-up growth in existiang product and
service areas; they should speed the translation of produsct
developments from the laboratory to the production and
distribution line in an ever faster cycle and help to provide
inviting outlets for new technology, incentive, processes and
ventures which mean new jobs at home and new markets both hert

aad abroad.
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corporate rates from 52 to 47 percent and the mormal tax rate
on the first $25,000 of corporate income from 30 to 22 percent,
and the reductiqn of individual rates on unincorporated
businesses, and the unlimited carry-over of capital losses for
individuals at a rate of $1,000 a year. The cumulative effect
o these chanzes is to give » dram=:tic shift in emphasis on
investment in our tax system.

These changes have greatly increased the after-tax
profitability on investment. They have shortened dramatically

od of risk or payout on new investment. They have

rt
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o
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H
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greatly increased internal cash flow, particularly for small
business units where availability of capital is an important

limitation on the growth aac development of enterprise,
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make this tax program . key to resolving the interlocking goals

of domestic growth a: external stability that are inseparable

from one another in the open competitive environment in which

we and our trading partners and friends in the Free World

now live.

(4) These three measures give body to a positive policy

of reversing the hampering effects of the tax system on

investment incentives and materially strengthening those

incentives to provide incre<sed jobs, increased productivity

and competitive efficiency, ind a visorous economic growth.

The new investment incentives include: the investment
credit of 1962, together with the 1954 revision eliminating any
reduction in depreciation j>asis to reflect the credit, the 1962

revised depreciation guidelines, the proposed reduction of overall
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a tax policy related to other instruments to meet the ever
changing conditions that will affect a free economy in the
type of open world in which we live.

The same coordination of tax policy with other policies
to combat unemployment is necessary because many of the
unemployed do not have the right skills, are not in the right
places, or otherwise lack access to the jobs that are apea.

The tax program now adopted, with the related policies of
expenditure control, monetary and debt management, seeks
to establish @~ financial eavironment sultable for the
Sixties so that we can take full advantage of the gathering
forces for economic progress both at home and abroad. By a
proper coordination of our aew tax and fiscal program, debt

management, monetary policy and balance of paymeats policy we oM
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But, given this stimulus from tax aand fiscal policy, monetary
policy and debt management can be used with greater flexibility
in avoidiag inflationary pressures or increased outflows of
capital. VWhile tax policy struggles to overcome the slow
growth that dulls investment inceative, fosters inefficieant
work spreading, maintains high unit costs and preases upon
profit margins, thereby retaining capital flows in the United
States and sharpening our competitive abilities, monetary and
debt management policies can be used more effectively to
discourage outflows of short term capital and dampen tendencies
to inflatioa.

Just as we learned in World vwar Il to correlate tax policy
with other ianstruments to meet the extraordinary demands of bot

war, we must counstantly search for the policy mix that includes
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second, as the tax cut becomes fully effective and the
economy expands in response, the allocation of a subatantial
part of the resulting revenue increases toward elimiaating
the transitional deficit.”

The action of President Johnson in presenting an
administrative budget for fiscal 1965, the period in which
the Act will begin to become fully effective, providing for
expenditures slightly less than the budget requested Ifor
fiscal 1964 or expenditure projected for that year, gave
concrete reality to the 1mportgnce of relating tax reduction
to expenditure policy.

But there are other important correlations betveen tax
policy and other elements of general economic policy. Ve
bave seen why under current balance of payments conditioas
tax and fiscal policies ought to be preferred to monetary

poliicy in providing fresh incentive and continuing stimulatios.
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to obtain economic moiive power. The tax cut was the objective .
not the deficit. AllL of us would have preferred to push a tax
program imvolving substantial tax reduction against a background
of budget balance or surplus., Sut we were willing to push tax
reduction despite . deficit because of its anticipatea effect,
particularly when there wis a policy of expenditure control
accompanying it that looked to buaget balance or surplus when
the economy approiacied satisfactory employment levels,

Ofttimes, in the course of debate and controversy surrounde
ing the issue of wheother it was wise to reduce taxes in a period
of substantial budget wei.cii, yet substantiaily unused resource
the importance of correlation between policies was overlooked,
It was necessary to stress continually the coordination of
policies. For example, in describing the program early ia
February last year I stated that it had “two main elements:
first, a substantial net reduction in Pederal taxes, through s

meaningful lowering, in several stages of tax rates . . ., aM}
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(3) These three measures, particularly the Revenue Act

of 1964, add new, but little understood, dimensions to the

importance of coordinating tax policy with budget expenditure,

monetary and credit policy ani debt management, particularly

in dealing with economic clack, deficits in our international

balance of payments, and incipient threats of inflation.

For example, by coor:dinratiny tax reduction with expenditure
control, 1t becomes fiscallv resnonsible to reduce taxes as eith
a long or short term economic stimulant in times of recessioa or
slack when there is likely to be a budget deficit, as well as
in times of budget balance or surplus., This willingness to
reduce taxes, despite the existence of a budget deficit, sheuld
be sharply distinguished from the economic theory that the

purpose of the tax cut is to create a deliberate budget deficit
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month, of au iuzfusion of dollars and incentives into the
private sector, iuese weasures have already provided aa
important psycnological thrust, as witnemsed by the performance
of the econcmy in i%e3, particularly the latter part. A
healthy econoumic recovery aad growth depends heavily upon the
confidence, initiative, inceantive, optimism and industry of
the private citizeu and the private business sector. That

tax reduction will e u tonic to reduce sluggisuness and slagk
has been and will contiaue to be demoustrated.

There is isportani sudstance in Chairman Wilbur Mills'
recent asseriiou that Preserving the gains for the economy
and for Feueral iinances which we can coafidently expect froa
this bill may boti permit and require additional tax reductions

io the not too distant Future.
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reduced. The reductions under the recently enacted tax bill
reduce individual income tax liabilities by about 19 percent
or $9.2 billion. The changes in corporate tax rates under
the bill, together with 1962 reductions under the investment
credit, the liberalized modification of the investment credit
in the Act of 1964, and the revised depreciation guidelines,
also reduced corporate tax liabilities by 19 percent or
$4.75 billion.

The combined effect of this reduction of approximately
one-fifth of income tax liabilities -- the largest in our tax
history -- will provide a marked economic stimulation to both

consumption and investment,

Apart from, and in addition to the effect, beginning this
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reduction as a means of eliminating that drag and stimulating
the economy to a higher rate of activity as a means of achieving
balanced budgets in a full employment economy. Also tax reducti
could be used to stimulate the modernization of plant and
equipment that would provide increased productivity in additien
to a fuller utilization of resources. Also, the fact that the
previous years of slack had been marked by increased rates of
Federal, state and local public expenditures, and personal
consumption expenditures, but relatively static investment leve.
pointed to the choice of tax reduction as a weapon to deal with
a lagging economny.

As a2 result of the measures taken the overall weight of

taxes on the private sectc: is in the process of being considef



reduction to combat economi  lack and sluggishness and pave

the way to more ramiu gcoqgmi( ‘rowth,

Studies show that, given the tax system and income tax
rates of 1954 through 1962, the American economy, working under
conditions of full employment, would provide a substantial
budget surplus. This revealed that the government's tax and
fiscal policy, reflected in the budget and tax rates, was
exercising a restraining effect upon demand and activity in
the economy. The fact that the mixture of tax rates and spendin
levels was actually restrictive, even though the budget showed
deficits, pointed to the existing tax structure as a drag mnz?
economy, slowing down growth and choking off expansion short of

the levels that would give full employment and utilization of

the nation's industrial capacity. It also pointed to tax
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a dynamic private sector is fundameantal if the nation is to
benefit from rapid growth aad hold its positioa in weorld
affairs by remaining competitive with other industrial econcamigs,
The magnitude and the distribution of the Federal tax burden, a
well as the totals of Federal expenditures and the national debt
which condition its overall impact, from now on will be a
primary object of public attention. To make an intelligeat

use of tax and fiscal policies to help insure a prosperous
economy and adapt a tax system to the vigor of the economic
institutions which represeant the American way of life will be
the objective of both political parties, the Federal executive
and the Congress, and leaders from all walks of life.

(2) These measures are a positive attempt to use tax
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our balance of paymc :ts problem, and in association with a

policy of expenditure control, to bring the nation back to

balanced budgets or surpluses.

Of course, these three measures are not the end, but a

beginning, particularly if they prove reasonably successful

in the achievement of these objectives. There will always be

an unfinished task of adapting our tax and fiscal policy to the

changing economic environment in a manner that will strengthen

our economy and maintain our preferred pattern of economic

organization.

In a society where an increasingly large percentage (now

about 27 percent) of annual income is drawn off by Federal,

state and local government -- a national tax policy to promote
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consumers and investors. These tax measures will increase the
profitabi’ vusiness, the rewards of labor in take-home
pay, and the incentives for the investment of both .capital and
human endeavor.

In coordination with other policies these tax measures will
greatly increase the prospects of combatting successfully
unacceptable levels of unemployment; they will aid in and reduce
the cost of public and private programs for reducing poverty,
eliminating depressed areagjand facilitating an adjustment by
management and labor to both the dynamics and disciplines of a
modern industrial society.

These three measures are also tailored to deal in many

ways with our external financial relationships, exemplified in
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(1) Fir. and foremost, these measures evince a new

national determination to g? tax and fiscal policy a positive

role in our political and economic system -=- to affirmatively

utilize tax and fiscal po.icy in the words of the Employment

Act of 1946 "in a manner calculated to foster and promote

free competitive enterprise and the general welfare."

The three measures have been primarily designed to contribut
to a substantial increase in the level of economic activity at
the initiative of the private sector -- both consumers and
investors. This increasing activity will utilize more fully
our growing labor force, our expanding technology, and our
increasing quantities of capital, in a market economy in which

these uses will be determined by private decisions of both



which contributes significantly to maintaining stability

in the gencral price level and a stable and high rate of use

of human and material resources; a tax system which interferes

as little as possible with the operation of the free market

mechanism in directing resources into their most productive uses;

and greater ease of compliance and administration."

IV. Changing Directions of_ Tax Policy.

Against this background of contemporary economic

perspectives and the history of Federal income tax policy as

it relates to our economic well-being, let us summarize some

particulars of changing direction that make the Revenue Acts

of 1962 and 1964 and the administrative liberalization of

depreciation a turning point in tax policy.
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Ia 1959 a major study of the income tax was conducted
by the House Ways and Means Couwnittee, under the Chairmanship
of Coangressman ¥ilbur Mills, Panel discussions and hearings
on papers from some 130 leading experts were held in late 1859
on "ldeas and Suggesticus Submitted to the Committee on Vays
and deans on the Broau subject »f Revision of the Federal
Income Tax Structure.,’ Iia annouacing the inquiry into
opportunities for constructive reform Chairman Mills stated
that ""The 1mmodiate objective of income tax reform is reduction
in tax rates without sacrificing reveaues required for the
responsible financing of governwment.” He listed first among
the objectives of tax reform '"a tax climate more favorable to
economic growth', followed by "greater equity through closer
adherence to the priuciple that equal incomes should bear equal
tax liabilities; assurance that the degree of progression in
the distribution of tax burdens accords as closely as possible

with widely held standarus of fairness; an overall tax systes
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for changes that would stimulate economic growth, with
President Kennedy giving repeated and especial emphasis to
tax revision that would eancourage plaant moderaisatioan aand
expansion.

The Report of President Eisenhower's Commission on Natiomal
Goals, released in late 1960, stressed tax pelicy as a high rend
to the achievement of economic growth "at the maximsum rate
consistent with primary dependence upon free enterprise and
the avoidance of marked iaflation.” The Commission urged that
"Public policies, particularly an overhauling of the tax
system, including depreciation allowances, should seek to
improve the climate for new 1nv’utnnt and the balancing of
iavestment with coasuaption.

And, as many of you in the room will recall, despite the
lack of broad public and popular attention to the subject,
the yeast for tax policy changes was working among the scholass

practitioners and private organizatioas closest to the subjest:
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exanination of '"Federal Tax Policy for Ecoanomic Growth and
Stability.”

Notwithstandiag the valuable stockpile ol proposals on
a nationat tax policy for growth, the years {rom 1954 to 1961
saw 10 tax policy changes of substantial ecoaomic 8iganificance,

ve continued to retain a high rate income tax on the
economy of the couatry, regardiess of its impact on the
initiative of iauividuals, on the ianvestment of capital, and
the consumiag power and habits of tae general public.

However, the coacurrence of ecoaomic problems that emerged
in clearer view in the latter part of the lLast decade was bound
to oring increasing atteantion to tax policy as one of the
avenues 1o the u.cnievement of jeaerally agreed national economi¢
goals,

For example, both candidates for the presidency ia 1960

in toeir speech refereaces to tax reform stressed the need
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war, threats of war, emergency defense programs, and inflation,
All of these artificial stimuli have uexrveu io foster and, in
many instances, to finance economic expansion. As one looks
forward to normal growth, the importunce oi restoring normal
incentives and removing punitive tax provisions becomes clear."

Indeed, a predecessor in my current ofiice and good frieand,
Under Secretary of the Treasury Folsom, saia ia the fall of 1854,
in appraising the 1954 tax law: "In aay cage, in a growing and
changing economy, tax revision is necessarily i continuing task.
Ve also look forward to future tax reduction since we appreciate
fully the severity of our present tax bLurdee and believe that
its reduction is essential to the coatinued prosperity of the
country. However, we also believe tuat acdaitional tax cuts must
¥ait upou further reductions in Federal expeaditures,"

They never came and neither dic further tax reduction.

In 1955 a Subcommittee ou Tax Policy of the Joint Econoamit

Commitvee, chaired by Couzressman “ilbur Mills, conducted an
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permitted curreat deductions for research and developmeat
expenses and peruitted a dividend credit in the belief —
whlci experiencs nas proved gquestionable -- that it was
A@CES8BaAly Lo assure needued equity capital. Iandeed, President
Fiseanower iu his first state of the Union Message said: "VWe
must develop a system o0f taxation which will impose the least
posslble ovstacle to the dynamic growth of the country,”

ia a somevhat prophetic commentary br. Dan Smith, then
Special Assistaut to the Secretary of the Treaswry, said in
1935: "In turaing to reforms desiygned to reduce tax barriers
to econowic growta, one preliminary coumeat may be appropriate.
The question is scwetimes asked 4s to why any relief of this
80rt is needed wieu the ecoucmic system has growva as
Bpeclacuiariy as it nas over ihe last fifteea years., A little
teliection briegs oul the obvious point that the growth of the

last fiiteen yoars has beea in an eaviroament characterized by
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Even tie passing of the Korean War and the Internal
Revenue Code of 1954 brought little change in rate scales.
The first bracket rate for individuals on the first $3,000
became 2V percent with the top bracket being 91 percent.

The corporaie rates —- a 30 percent normal tax and a 22 percent
surtax on income over $25,000 making a combined rate of

54 percent on the latter income -~ were continued on a year

to year basis.

Howevexr, the tax actions taken in 1934 did recogaize that
the ruduction of tax barriers to long-term growth was an
appropriate economic objective of tax reform. In addition
to permitting the expiration of the excess profits tax, minor
individual rate reduction, some reduction in excise taxes and
many techunical changes, tiue law recognized the need for tax
iaceatives to iavest in plant and equipment. This recognitios
took the forwm of a provision allowing a more rapid write-off

Oi aepreciabie assets ia the carlier years. Also the 1954 Act
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orterive million individuals were filing taxable returns

by 1945 with the initial rate at 23 percent. At the same

time the ton cornorition rite rose to 40 percent with an excess
neofire raz added,  Tngtesd oF revenue from these two sources
50 soprocimaccls 2.7 Cillisn ix 1533 the Individual income
T nad fhe scosporate Lncome Law viclded $527.5 billiom in 1948,
Ll che pesEwar po-iod seiividuaal can cices declined from a

Z3~rLo=Y4 perceiil scale to a li,u-to=lZ.1 percent scale, and

corporation rites were fixed at 3: percent. Also, married

4*
(s ]

rouples were permitt~d compute their taxz on a split income

oint return o wod Wwhieh regulted in their total tax being

el fo tize et oon one=n1alf of thelr combrined income.

’-
ty

SoTodn Wt rouzht 4 reversal, pushing the
Tr gt oS it g Y Y aam L i, 4 . . - - .
AV awv AUl L AWE3 L4l U LG M 22'2-t0-92 pel‘cent LHdiVldual mu

“ite soile on corporate incomes over g25,0
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scarce materials, rationing and regulation of consumer
credit -- and forzotten to do anything about tax rates imposed
for the =ame reason,

worla war II made the income tax into a mass tax. Until
1239, after a quartexr ceatury of the existence of the income
tax, there were only four million returns filed —- four perceat
of the population (14 vears and over) —- with rates scaling fro
four perceant ou taxable income Lelow $4,000 to 79 percent on
income ia excess of $5 wmillion, Rut with the war the income
tax became a vital fiscal weapon, 1Ia the words of Professors
Surrey and ¥arren:

"Almost overaight it changed its morning coat for

overalls, Its meubership spread from the country

club district down to the railroad tracks, then

over to tne other side of the railroad tracks."
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private secior uncalated to government procurement -« quite
che contrary. et, vhe levels and magnitude ol Federal
income taxation were of such a character as to inmevitably
play a4 major role in the functioning of the private economy,
They had been necesgitated by World War IY and maintained to
avevt postwar infliation until the Fovean War required thelir
teal lmmacion, They were carried over into the continuing
cold war and waintdained at 1 hign level despite the changing
coaraccer ol ag rezdate demand from exeessive to inadequate,
tne weakening of private Initiative reflected in the diminishing
scile of business rixed investment, and the ever tightening
coastrietion of the hiech rates on consvmption ag advancing

income levels pushed an inecreasing percentage of the population

-
fal
£
C
¢
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¢ inher tax cites on mirzinal income.
~L Wa3 18 Cooush the nation had dismantled all of the

PG InerT vatidelisaed te live with the excessive demands and

Arives of WiAr == such a3 orice and Asaze contrel. allocatiem of
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withdrawal from sur respousibllities abroad for sharing in

Free World security and development. W¥We were neither content

to assign to goverament our primary reliance for a higher level

of ecvuaouic activity asor to admit that our ecoaomic prospects

a0 loager could avizract investment irom capital sources at

home aud avroad or taat cur eiiicieuncy would no longer enable

us to achieve equslibriwm ia our baiance of international

DAYMEALS o

II1. Tax Policy Perspectives (1939-1962),

There were other reasong for a decision to utilize tax
policy to meet these economic problems that emerged in the
late Fifties 20d carried over into the early Sixtiea. The
iacome tax system hue 2ol been fuacameutally changed slace
1534 2uu, udecd, reuyreseated largely a carryover of war-time
ale scales imposed Lo restrain demand and equalize sacrifice

MUC, L4 U0 Seuss, desiigasd to maximize economic growth in the



tratn SWO Tecors gtood in the way and both pointed
snlizy s 4. answer, .dle and obsolete capacity

13 Jor somE years held back a Cloodtide of investment in

modernigation aid eXpansion tiat tig nation has long needed,
‘lell over ten percent oi owr overall industrial capacity has
$31e during wic™ of the =ime since 1957 because of
gecstantlal dlmprovement in rate of

wlilioatlon 20l laowhoe cuyvens ownansion. Moreover, corporate

Crotiou a0tos faves, e e ofy £oar cacle oupansion of 1961,

,&
k
-
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remsin velow Jormes levels us a4 pevsoac of investment capital,
oL saisg, or oy t'ie ¢oYposuic porcion of 3ross national product.
411 of thesc factors combined tc encourage a search for
warve and means o7 miking tax polizv serve economic needs -- both
sl At Ivoeenardan
SISt d slewed eirhwr ro he to drift into a way

Sooaoem U0 L0ms I8Gar Ty o ouyr ctraditional preferences or 8
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jor the Tirst iime stubborn balance of payments deficits
oointed towara restrictive policies -- at least boosting
shorti-term interest rates or imposiang penalty taxes on
foreign portiolio investment to keep U. 5. funds from
ilowiug abroad. The combination of full coavertibility of
curirencies in the vwestera worlid begiuniang in 1959 and exteraal
doficits limited our option to those of an open economy in
contrast to o pre=1807 situation in which we could largely act
as {f we were ia a closed economy. In addition to limiting a
reliance upo:d wonetary and credit policy as a means for
expansion and growth, the Lalance vi payments situation led
to increasing emphasis on stevping up private investment at
ione -= Loth as a meaas of increasing productivity and lowering
Cosis 80 as to atiaia a stroager position in markets at home
40d 4broad 4aG as a weans 01 attractiag iavestment dollars to

stay honme or flow to ine uUnitec states,
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£t facredases iu jobs, leaviag out those on farms, totaled

4,3 willion from 1957 through 1962, Of these, 2 million
sccurced in the goverameat sector -- almost all State and local;
304,000 were due to government procurement programs; 700,000
weie fouad in aonprofit institutiouns; 600,000 were part-time
jobs, leaviaug that part of the private sector not doing govera-
ment wvorl with a1 net job creation of 200,000 in the six-year
Spail.

uiven the political and economic reasons for directing
aational policy initiatives te the private sector of the
economy, there waf saother alternative to tax policy -- the
Lacredsec u=e of credit aace monetary tools in an attempt to
srovice still lower intersst rates and substantially increased
supplies of musey and creuit, Sut, as the late President
{eanedy pointed cutl in his address to the Economic Club of
‘0w {ork i cecembder 1962, ‘Dur balance of paynents situatios

TGRS aleeRs Luids o cur use of those tools for expansion.”



"In today's circumstances it is desirable to seek expansion
through our free market processes -- to place increased
spending power in the hands of private consumers and investors
and offer more encouragement to private initiative. The most
effective policy, therefore, is to expand demand and unleash
incentives through a program of tax reduction and refornm,
coupled with the most prudent public policy of public expenditun
Economic¢ analysis supports this political preference in
today's circumstances when inadequate investment in the private
sector is a major reason for lagging growth, stubborn un-
employment and balance of payments difficulties. From 1957 to
1962, in real terms, Federal purchases of goods and services
rose more than 13 percent, total national output went up more
than 16 percent, consumer eXpenditures went up more than
17 percent, State and local government expenditures went up'
28 percent, but plaat and equipment spending declined by more

than one percent. Secretary of Labor Wirtz recently estimated
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Growth itself might have been achieved by a massive
increase in Federal spending well beyond the necessities of
mounting defense and space costs, But the President decided
agalnst that course because of the political preference to
which he and the nation firmly hold. To depend upon massive
increases in zoverument expenditures as the primary reliance
for a higher level of economic activity is8 to consciously
expand the role of government in making and carrying out
ecouomic decisions. In that situation, an ever larger proe
portion of the nation's lahor and money would be used directly
by the government. The government's activities as a buyer,
lender or doaor would determine in larger and larger part the
use of labor and capital even in the private sector of the
economy,

In his Tax Messagze of January a year ago, the late

Presideat Kennedy made his clear and unequivocal choice, sayins
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Between 1955 and 186U there was a sharp decline in the
rate of increase of productivity per worker and per hour
irom that of the earlier postwar period.

¥ith toe exception of tlhe depression, no period of
comparable length ia tihis ceatwry has witnessed such a
disturbiang under-utiiization of productive resources in the
United States as the periou preceding the new tax policy
iaitiatives 0i lYuv2-63, And, surely, at no time since the
U. 5. became a major iadustrial power has it so risked its
leadership because oi obsolesceat productive plant and
equipment,

To meet ihis accumulation of economic woes, the choice of
tax policy as the xey weapon follows logically from an
waalysic of the politlical aud economic limitations on

alteraative optious,
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“uce of the total was due to a $12.4 billion deficit in
1959, resulting from an unanticipated recession.

Tn 1956 and 1957 business fixed investment averaged
nearly eleven percent of total output. Thereafter it receded
to roughly aine percent. The rate of increase in our stock
of business plant and equipment substantially diminished
after 1957, falling to less than two percent a year, compared
to four percent a year in the 1954-57 period. There was also
a disturbing rise in the proportion of our machinery and
equipment which is more than ten years old in the latter part
2T the decudu. & survey of the age of machine tools in the

Y. .y 0y the American Machinist Magazine, showed sixty-four

nercont to ue at least ten years old. Similar estimates shovw
much lower jercentazes of equipment over ten years old in

Fraace, Italy, Germany, the Uaited Kingdom and the U,S,.S.R.
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opporiunities for those idled by technological advances,and
to reauce the unemployment of some four million people in
our country today ready, willing aand able to work - who cannot
liad jovs.

waile cuxr aaticonal growth rate in 1963 has been at a
level of 3.5 percent in ccastaat aollars, we cannot forget
thhat Iiow eaxrly 1935 turough 1862 it averaged 2.8 percent, com-
pariay uniavorably with regular rates in Western BEuropean
couatries of four, five and BixX percent -~ Or even our own
four perceut weau in niuch of the period prior to 1955,

Cur wvalaiace of paymenits deficits for the last two years haw
DeLd Lu excess vl $4 Lillion a year -- a coasiderable improvemeat
ovel tie LL-l/Y Lo 4 wiliion annual deficits that characterised

lite years ludb-vy, bdut stili a serious problem, and one we are

Wving 1irmly to solve,

Thevs wavie Saon Jefieits ia the Federal admianistrative
crapat ive Ui Thae izst six jears, totaliag $31.7 billioa.



- 20

seaks of unemployment, lagging growth rates, budget deficits,
and continued unfavorable imbalances in our international
sayments, What are some of the specific elements in the
economic backyround that Lea tu the new tax policy initiatives?
Take the matter of unemployment. With an average rate of
unemployment of six percent from 1958 through 1960, a
sustained recoverv that by now has stretched almost over a
three~yvear period, still finds our rate of unemployment stuck
firmly at the intolerable level of five and one-half percent.
In fact, not more than once in seventy-6ix consecutive moaths
aus unenployment dropped below the five perceat level, This
Jnemplovment looms as an increasing threat. True, our economy
is producing more than one million new jobs a year. But that
is not enough, We need five million additional jobs in the next
few years to weet the rapialy expanding youth force that is

Loasiag Lato the labor market in increasing mmbera)to provide
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The eradication of long existiang flaws in the field of
equity and simplification —- and there are many -— that remain
ia the lederal iancome tax system had to give way to a priority
tor and major eumphasis oa the overall national economic aspects
1 tax policy. This wus determined by the Presideant, the
Treasury aad tne Coagress because of disturbing developments
in our aationali economy siance 1Yobu which cried out for first
consideration,

Tihe i1nuate strengthh of the United States in the last half
o1 the rifties was waired by deterioration in confidence in
the vigor, growth potential and competitiveness of the Americaa
economy on which 80 much depends,

-ecoveries froum recessioas failed to reach a satisfactory
rate of utilization 0f resovurces, much less sustain the desired
pace vver appreciable periods. iven more disturbing than a
teadsacy to evex more frequeat recessions was the fact that

Jerioas of expansion of the Y. 3. ecoaomy were marred by highet
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what this all adde up to is that 1963 witnessed an active
response iu the economic community to a new financial eaviroan.
ment of which the new directions in tax and fiscal policy were
an important and significant component. No one can tell how
nuch of the 1963 advance can be attributable to the tax
policies put into effect in 1962 and anticipated for early 1964,
It 18 sufficient to note that the economic policy mix of which
tax and relatec expeauiture policy wass the keystoue provided
an eavironment that has combined in this expansion to provide
a higher rate of economic growth, greater price stability, and
2 greater increase in employment than in any previcus none
wartime expansion,

The fact that there was an overwhelming refusal to return
to tne tax policy outlook that preceded the recent initiatives
should give some pause¢ to those who will describe with peaetratil

hindsight wny and how it should have been done differently.



assets be depreciated from a level of 93 percent rather than
100 percent. There was no suggestion that administrative
liberalization of depreciation, znnounced in July 1962, be
reversed; there was only some expressed desire that the
liberality of that administrative action be confirmed by
legislative enactment.

Even some of the major opponents of tax reduction last
spring had second thoughts. In a speech last October, Dr.
Raymond J, Saulnier, former Chairman of Presideant Eisenhower's
Council of Economic Advisers, noting his serious reservations
of some while back, put the situation in realistic terms:

"As thiungs stand now the prospect of {tax

reduction has been so thoroughly built into the

expectations and planning and to some extent also

into the financial commitments of individuals and

businesses that it would be seriously deflationary

o call it ofg,"
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Only through examining the perspectives of our contemporary
economic problems and the tax policy setting of the last few
decades can we arrive at understanding.

I1I. FEconomic Perspectives -- 1957-1962.

The euphoria of & record-breaking 1963 in gross national
product, industrial production, employment, profits before
and after taxes, and countless other indices summarized in the
gZconomic Report of the President transmitted in January and
confirmed by the current Economic Indicators for February have
not caused the national desire for the recently enacted tax
bill to abate one whit. There was no serious suggestion that
the investment tax credit -- the centerpiece of the Revenue Act
of 1992 -- bLe repealed. The principal legislative concern vas
fow it could be improved Ly the elimination of 4 provision in
the earlier Act that deprived it of nearly one-half of {ts

_contemplated effectiveness by reqpiring that newly acCuired
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vow well Zovernment expeanditures are coatrolled,”

In the wake of passage a generally agreed sentiment would
have it that iicome tax rates have been too high for healthy
economic growth and that the door should be left opean for
furtier cuts iater if this one works the way we expect it will,

Leaving to the future the guestion of how far and how fast
we travel down the particular route chosen, the support of this
iew tax policy expresses a deep sense of national purpose -- a
deternination to move the country forward to greater economic
streagth, vitality, zrowth and effectiveness. It reflects a
iesire to do away promptly with idle manpower and unused or
obsolete capacities, inadequate demand and investment, a
succession of substantial budgetary deficits, and imbalances
13 our iateraatiounal paymeats,

why sad under what circumstances did this deep sense of

dutadial purposc energe and why did it fasten upon tax poucﬂ



miay well be a turning poiat at a crossroads., Chairman Wilbur
Mills of the House Ways and Means Coamittee, a principal
architect of the bill, said last week before its final passage:
"As a result of the Revenue Act of 1964 we
will have a Federal income tax much more in tune
with our times. But times change. We should all
of us be alert to such changes and be prepared to
make further tax adjustments, if these should be
necessary and desirable, in the interest of a
healthy growing economy and sound management of
the Government's finaaces. Indeed, preserving the
gains for the economy and for Federal finances,
which we can confidently expect from this bill,
may both permit and require additional tax
reductions in the not too distant future.
"Whether or not we will realigze the opportunities

lfor further tax reduction will depend in great part on
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It is also remarkable that the diminishiag opposition became
increasingly divided in its poiant of view, with part of it
finding little comfort in the status quo, and another part,
fearful of change, united only in skepticism that the majority
had chosen the means most appropriate to worthy objectives,
Moreover, the national decision embodied in all three
of these tux policy determinations -- the Act of 1962, the
administrative liberalization of depreciation, and the Act of
19v4 -~ has very long-term implications, These were not 'quicki
tax measures taken ou the spur of the moment to meet a temporary
or passing situation. They represented action responsive to a
loag telt need, long overdue =~ truly a turaing point in
aational economic policy -~ considered and permanent in nature.
Nor are these loug-term implications limited merely to
tikc results of the action takea. This may be no mere pause 10

a movemenl to be resumed in the previously held direction. It
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new massive revenue acts have become law in eighteen months,
embodying a reasonably cohesive and consistent approach. The
proposed Revenue Act of 1964 was voted last week on successive
days in the House and Senate by majorities approaching four
to one following intensive debate in voluminous detail during
tne preceding thirteen months., In the end, this measure,
strongly backed by two Presidents in a Democratic Administration,
became law with a substantial measure of bipartisan support,
with majorities exceeding two to one in both Houses on both
sides of the aisle. Moreover, it is difficult to recall an
instance in the natioa's peacetime history when its political
brains and leadership from all sectors of the private community
vbusiness, labor, financial -~ have been in such general accord
01 4 key ecoaomic policy as that which supported the enactment
ot the tax bili,

This support came to the bill from diverse sectors and

sviais cf view oa maay differing rationales and motivations.
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In the minds of both proponents and opponents of the
legislation something very significant that can be truly
termed ‘a turning point in tax policy" has occurred. While
it is tempting to sit back and simply watch how it works out,
there is an obligation, now the debate is over, to analyse
the meaning of this contemporary decision. This is so, not
only because of the current importance and magnitude of the
action undertaken, but also because of the rather overwhelming
national consensus it signifies and its portents for the
future, particularly if its results prove beneficial to the
national econony,

Past failures to do anything about the general complaint
concerning the tax system shared by everyone have been explaised
by the statement that "The existing tax system persists not
because we are a:ieed L support of it, but because we are
“aitle to agree on how to change it."

Fiaally, this logjam on national tax policy has been

SRR, Coaesailniul satiosal consensus has developed, Two
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senator Russell lLong, second ranking member of the Benate
Finance Committee and floor manager for the tax bill in the
“enate, swumarizec¢ his reaction in these terms:

"perhaps the most unique aspect of the bill is

that it reinforces our private enterprise system,

By reducing the level of iandividual and corporate

taxation we are giving the free enterprise segment

of our societv an opportunity to take up the slack

which many of us bellieve has arisen ia our economy

because our tax system has in large part up to this

time still been geaced for a wartime, rather than

peacctime, economy., By this action we are giving

the private esternrise sector of our economy the

opportunity to provide the jrowth we need in the

yeirs ahead to improve our competitive situation

aosroad, to offset at least in part tue iacreasing

unemployvisent that we face, and to provide for a better

AGC ©Ore prospersus Ameri
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ti.e new law's meaning. Last week he said:

"Let me take this opportunity to restate the
inplications of the Revenue Act of 1964 for the
fiscal policy of the United States. As I said
last September, this legislation meets the re-
quirements of fiscal responsibility. It is part
of an overall program to conduct the finances of
the Federal Government in such a way that a
balanced budget can be achieved in an economy
which is growing rapidly, providing adequate
employmeat and investment opportunities, making
full use of its capital and human resources, and
giving the fullest possible play to the initiative

and venturesomeness of the private sector of the

econony,"”
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the government, oy mocifyiog a repressive tax system, sought
to cive acw impetus to private transactions.

coufirming what the late ~fresident Keannedy emphasized
.n recommending tiae tax program a year earlier, President
Johnson sald:

‘e could nave cuosea to stimulate the

ecounomy througih a aigh level of goveranmeat

spending. %e doubied the wisaom of followiay

that course. Iastead, we ciuose tax reduction,

and at the same time we wade conscieantious and

earnest attewpis to reduce government expenditures.’

Psuttiag it anotier way, President Johnson noted that "By
Lui-kitg this course we unave made this bill an expression of
:aled ia our sysitem of free eaterprise.”

tor Loagressaai ‘iluur 4ills, the Chairman of the House

FER]

Adaeans omiitee, tuere was a similar assessment of
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a revenue or subsistence for themselves; and,

secondly, to supply the state or commonwealth

with a revenue sufficient for the public usage.

It proposes to enrich both the people and the

sovereligi.

1:4 & very real sense the new tax policy embodied in the
thrue measures represents just that -- a bold effort to adapt
aational fiscal policy to enable the people of the United States
10 provide a plentiful revenue for themselves by extracting
+a wodified patterns of taxing a revenue sufficient for
L2 public use, thereuy eanrichiag both the economy and the
puvliec treasury,

President Johason referred to the new tax policy as
"4 bold approach to the problems of the American econoay."

"t was a bold approach, Rut it was not a new or novel one.

Tt was in an ancieat and aonorable tradition that finds many

Vi uastooy :i otber peoples -- instances in which
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yesterday that have become tne loopholes and special
sreferences of today. For my part, 1 shall try to appraise
t:e particulars in which this aew body of policy seeks to
empioy owr knowledxe of tax and fiscal policy, in the words
oi the Constatutiun, to “wravaede ios the common defense and
ecoral weltare of the Unlted States.”

i. A hew Venture witn An Ancient Traditioa.

Tonight, iet us put to one side for the moment our special
interests and specialized sxpertise and borrow a vantage poiat
irom a simpler era wioen the all-embracing phrase ''political
ecouomy’ was in current use, sdam Smith in his 'Wealth of
Nations" observes iiaat;

“Political ecoaocmy, coasidered as a branch

of the science oi a statesman or legislator, pro-

poses (wo distinci objects: first, to provide a

plentizul reveaue or subsistence for the people,

a4 vOre pioperi; to eanavie them to provide such
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1t seems ysreferable to speak of all three tax measures
referred to rather than view the recently eaacted tax bill
in isolation from tie Reveaue Act of 1962 and the modification
oy the Treasury Departmeat ia that same year of the tax
treatmeat of depreciatioun, The three are a package reflecting
2 new hody of tax policy. Together with related budgetary and
2xpeuditure policy for fiscal 1964 and 1965 they represent an
inteyrated exercise of positive fiscal policy.

Naturally, the tax bill and the related measures mean
differeat things to different people, depeanding upon their
backgrouand and special sphere of interest. It is for the tax
lawyers and technicians to aaaiyze the bone and sinew of these
Measures as they apply in day to day traasactions., It is for
tee structural tax reformers, the press, law faculties and,
¢ven, the Treasury Department, to underscore the defects that

Setiall -= ang there are many -- in the relief provisions of
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fegardless of one's feelings about the wrongness or
rightuess of the new directions taken, all must admit that
national tax policy has become since 1960 one of the liveliest
topics of public interest and policy determination. If full
and intelligent discussicn of critical political decisions is
a measure of the strength and vitality of the democratic
process, the millions of words in debate and commentary on
these tax measures are a net gain for us all, If translation of
ideas from the drawing board of the scholar or the panel
discussions of both the experts and practical men of affairs
into the concrete reality of positive goverumental action is
a measure of the effectiveness of a2 dynamic political systes,
the break-through in the past three years of the ]ogjam on
national tax policy should be reassuring.

fa lignt of that break-through, it is worthwhile to make

at least a preliminary appraisal of they%;x policy actions aM

P . . . LI S N
el s gsaiticance,
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tax reform in the "economic' sense: it adds to the battery

of instruments of monetary, credit, and budget and expenditure
policy the recognition of yet another powerful governmental
tool to be exercised for our economic welfare and national
strength.

As an active participant during the last three years in
the process of formulating and translating various proposals
into the reality of law and decision, I must, naturally, plead
guilty to any charge of being biased in favor of these three
measures in their related context. Like every other observer
or participant, if I had my own way there may be some features
I might have fashioned somewhat differently. But regarded not
as the last word but as an important first step they constitute
an affirmative effort to attune tax and fiscal policy to the

requirements of a functioning economy in a private enterprise

system,



what has nappened 1s that in the crucible of intense
aational depate tax aad riscal policy have finally been
accorded a positive role 1n our political and economic
system -- particularly to aurture a dysamic, productive
private aaterprise sector. A new meaning and reality, and
a promising frame of reference, have been given to the
declaration o1 policy iu the Employment Act of 1946, That
policy, it may be recalled, directea that the Federal Government,
10 prouoting maximum employment R production )and purchasiag power,
shall coordainate its plaas, functious and resources for
creatling and maiataiaing these coaditions "in a mananer calculated
to toster aund promote free competitive enterprise and the
general welfare,"

The ievenue Act of 1Ivit4 ana related tax measures in 19632
retlected a national will to mount an effective program of tax
ana fiscai action respousive to tiis policy. That program
traly represeunis .. DEAFALSS B P

-

poLut 1a national tax policy; it is
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A TURNING POINT IN TAX POLICY

The new currents that have emerged in the last two years
a«rk a tavaiag poiat in national tax policy. Indeed, they
aave addea a new and meaaingful dimension to national econoaic
policy., Ia any event, the tax policy embodied in the Revenue
Act of 1962, the administrative liberalization of depreciation
11 the same year, and the Revenue Act of 1264 which became lav
lisi wveek, in the fiunancial and economic context to which they
are relatec, vepresents a siguificant milestone in American
rolitical and ecoaomic aistory., In signing the Revenue Act of
tib4 Presiaent Jouuson reflected the view held by many,
racluding: his predecessor, tie late President Kennedy, that the
“4X P1ll "is the 2iaile most important step we have taken to

Ftren.tiael our ecviom; siuace world War IIL™
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A TURNING POINT IN TAX POLICY

The new currents that have emerged in the last two years
nark a turning point in national tax policy. Indeed, they have
added a new and meaningful dimension to national economic policy.
In any event, the tax policy embodied in the Revenue Act of 1962,
the administrative liberalization of depreciation in the same year,
and the Revenue Act of 1964 which became law last week, in the
financial and economic context to which they are related, represents
a significant milestone in American political and economic history.
In signing the Revenue Act of 1964 President Johnson reflected the
view held by many, including his predecessor, the late President
{ennedy, that the tax bill "is the single most important step we
rave taken to strengthen our economy since World War II."

What has happened is that in the crucible of intense national
lebate tax and fiscal policy have finally been accorded a positive
role in our political and economic system -- particularly to
purture a dynamic, productive private enterprise sector. A new
neaning and reality, and a promising frame of reference, have been
yiven to the declaration of policy in the Employment Act of 1946.
[hat policy, it may be recalled, directed that the Federal Government,
in promoting maximum employment,production,and purchasing power,
shall coordinate its plans, functions and resources for creating and
naintaining these conditions "in a manner calculated to foster and
romote free competitive enterprise and the general welfare."

The Revenue Act of 1964 and related tax measures in 1962
eflected a national will to mount an effective program of tax and
iscal action responsive to this policy. That program truly
epresents a turning point in national tax policy; it is tax reform
n the "economic' sense: it adds to the battery of instruments of
netary, credit, and budget and expenditure policy the recognition
f yet another powerful governmental tool to be exercised for our
'conomic welfare and national strength.

1-1154
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As an active participant during the last three years in the
process of formulating and translating various proposals into the
reality of law and decision, I must, naturally, plead guilty to
any charge of being biased in favor of these three measures in
their related context. Like every other observer or participant,
if I had my own way there may be some features I might have
fashioned somewhat differently. But regarded not as the last word
but as an important first step they constitute an affirmative
effort to attune tax and fiscal policy to the requirements of a
functioning economy in a private enterprise systen.

Regardless of one's feelings about the wrongness or rightness
of the new directions taken, all must admit that national tax
policy has become since 1960 one of the liveliest topics of public
interest and policy determination. If full and intelligent
discussion of critical political decisions is a measure of the
strength and vitality of the democratic process, the millions of
words in debate and commentary on these tax measures are a net gain
for us all. If translation of ideas from the drawing board of the
scholar or the panel discussions of both the experts and practical
men of affairs into the concrete reality of positive governmental
action is a measure of the effectiveness of a dynamic political
system, the break-through in the past three years of the logjam on
national tax policy should be reassuring.

In light of that break-through, it is worthwhile to make at

least a preliminary appraisal of these tax policy actions and their
significance.

It seems preferable to speak of all three tax measures
referred to rather than view the recently enacted tax bill in
isolation from the Revenue Act of 1962 and the modification by the
Treasury Department in that same year of the tax treatment of
depreciation. The three are a package reflecting a new body of
tax policy. Together with related budgetary and expenditure policy
for fiscal 1964 and 1965 they represent an integrated exercise of
positive fiscal policy.

Naturally, the tax bill and the related measures mean
lifferent things to different people, depending upon their back-
ground and special sphere of interest. It is for the tax lawyers
and technicians to analyze the bone and sinew of these measures
as they apply in day to day transactions. It is for the structural
tax reformers, the press, law faculties and, even, the Treasury
Jepartment, to underscore the defects that remain -- and there are
nany -- in the relief provisions of yesterday that have become the
loopholes and special preferences of today. For my part, I
shall try to appraise the particulars in which this new body of
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policy seeks to employ our knowledge of tax and fiscal policy, in

the words of the Constitution, to 'provide for the common defense
and general welfare of the United States."

I. A New Venture With An Ancient Tradition.

Tonight, let us put to one side for the moment our special
interests and specialized expertise and borrow a vantage point
from a simpler era when the all-embracing phrase '"political
economy'' was in current use. Adam Smith in his "Wealth of Nations"
observed that:

"Political economy, considered as a branch
of the science of a statesman or legislator,
proposes two distinct objects: first, to provide
a plentiful revenue or subsistence for the people,
or more properly to enable them to provide such
a revenue or subsistence for themselves; and,
secondly, to supply the state or commonwealth with
a revenue sufficient for the public usage. It
proposes to enrich both the people and the sovereign.'

In a very real sense the new tax policy embodied in the three
measures represents just that -- a bold effort to adapt national
fiscal policy to enable the people of the United States to provide
a plentiful revenue for themselves by extracting in modified
patterns of taxing a revenue sufficient for the public use, thereby
enriching both the economy and the public treasury.

President Johnson referred to the new tax policy as "A bold

approach to the problems of the American economy." It was a bold
approach. But it was not a new or novel one. It was in an
ancient and honorable tradition that finds many echoes in the
history of other peoples -- instances in which the government, by

modifying a repressive tax system, sought to give new impetus to
private transactions.

Confirming what the late President Kennedy emphasized in
recommending the tax program a year earlier, President Johnson said:

"We could have chosen to stimulate the
economy through a high level of government
spending. We doubted the wisdom of following
that course. Instead, we chose tax reductions,
and at the same time we made conscientious and
earnest attempts to reduce government expenditures."

Putting it another way, President Johnson noted that "By taking
this course we have made this bill an expression of faith in our

system of free enterprise.”
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For Congressman Wilbur Mills, the Chairman of the House Ways
and Means Committee, there was a similar assessment of the new
law's meaning. Last week he said:

"Let me take this opportunity to restate the
implications of the Revenue Act of 1964 for the
fiscal policy of the United States. As I said
last September, this legislation meets the
requirements of fiscal responsibility. It is part
of an overall program to conduct the finances of
the Federal Government in such a way that a
balanced budget can be achieved in an economy
which is growing rapidly, providing adequate
employment and investment opportunities, making
full use of its capital and human resources, and
giving the fullest possible play to the initiative
and venturesomeness of the private sector of the
economy ."

Senator Russell Long, second ranking member of the Senate
Finance Committee and floor manager for the tax bill in the Senate,
summarized his reaction in these terms:

"Perhaps the most unique aspect of the bill is
that it reinforces our private enterprise system.
By reducing the level of individual and corporate
taxation we are giving the free enterprise segment
of our society an opportunity to take up the slack
which many of us believe has arisen in our economy
because our tax system has in large part up to this
time still been geared for a wartime, rather than
peacetime, economy. By this action we are giving
the private enterprise sector of our economy the
opportunity to provide the growth we need in the
years ahead to improve our competitive situation
abroad, to offset at least in part the increasing
unemployment that we face, and to provide for a
better and more prosperous America for all of us."

In the minds of both proponents and opponents of the
legislation something very significant that can be truly termed
"a turning point in tax policy' has occurred. While it is
tempting to sit back and simply watch how it works out, there
is an obligation, now the debate is over, to analyze the meaning
of this contemporary decision. This is so, not only because of
the current importance and magnitude of the action undertaken, but
also because of the rather overwhelming national consensus it
signifies and its portents for the future, particularly if its
results prove beneficial to the national economy.
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Past failures to do anything about the general complaint
concerning the tax system shared by everyone have been explained
by the statement that "The existing tax system persists not
because we are agreed in support of it, but because we are unable
to agree on how to change it."

Finally, this logjam on national tax policy has been broken.
A meaningful national consensus has developed. Two new massive
revenue acts have become law in eighteen months, embodying a
reasonably cohesive and consistent approach. The proposed
Revenue Act of 1964 was voted last week on successive days in the
House and Senate by majorities approaching four to one following
intensive debate in voluminous detail during the preceding
thirteen months. 1In the end, this measure, strongly backed by
two Presidents in a Democratic Administration, became law with a
substantial measure of bipartisan support, with majorities
exceeding two to one in both Houses on both sides of the aisle.
Moreover, it is difficult to recall an instance in the nation's
peacetime history when its political brains and leadership from
all sectors of the private community -- business, labor, financial --
have been in such general accord on a key economic policy as that
which supported the enactment of the tax bill.

This support came to the bill from diverse sectors and
points of view on many differing rationales and motivations.
It is also remarkable that the diminishing opposition became
increasingly divided in its point of view, with part of it finding
little comfort in the status quo, and another part, fearful of
change, united only in skepticism that the majority had chosen the
means most appropriate to worthy objectives.

Moreover, the national decision embodied in all three of

these tax policy determinations -- the Act of 1962, the
administrative liberalization of depreciation, and the Act of
1964 -- has very long-term implications. These were not 'quickie"

tax measures taken on the spur of the moment to meet a temporary
or passing situation. They represented action responsive to a
long felt need, long overdue -- truly a turning point in national
economic policy -- considered and permanent in nature.

Nor are these long-term implications limited merely to
the results of the action taken. This may be no mere pause in
a movement to be resumed in the previously held direction. It
may well be a turning point at a crossroads. Chairman Wilbur Mills
of the House Ways and Means Committee, a principal architect of
the bill, said last week before its final passage:
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""As a result of the Revenue Act of 1964 we
will have a Federal income tax much more in tune
with our times. But times change. We should all
of us be alert to such changes and be prepared to
make further tax adjustments, if these should be
necessary and desirable, in the interest of a
healthy growing economy and sound management of
the Government's finances. Indeed, preserving the
gains for the economy and for Federal finances,
which we can confidently expect from this bill,
may both permit and require additional tax
reductions in the not too distant future.

"Whether or not we will realize the opportunities
for further tax reduction will depend in great part
on how well Government expenditures are controlled."

In the wake of passage a generally agreed sentiment would
have it that income tax rates have been too high for healthy
economic growth and that the door should be left open for further
cuts later if this one works the way we expect it will.

Leaving to the future the question of how far and how fast
we travel down the particular route chosen, the support of this
new tax policy expresses a deep sense of national purpose -- a
determination to move the country forward to greater economic
strength, vitality, growth and effectiveness. It reflects a
desire to do away promptly with idle manpower and unused or
obsolete capacities, inadequate demand and investment, a succession
of substantial budgetary deficits, and imbalances in our
international payments.

Why and under what circumstances did this deep sense of
national purpose emerge and why did it fasten upon tax policy?
Only through examining the perspectives of our contemporary
economic problems and the tax policy setting of the last few decades
can we arrive at understanding.

II. Economic Perspectives -- 1957-1962.

The euphoria of a record-breaking 1963 in gross national
product, industrial production, employment, profits before and
after taxes, and countless other indices summarized in the
Economic Report of the President transmitted in January and
confirmed by the current Economic Indicators for February have
not caused the national desire for the recently enacted tax bill



to abate one whit. There was no serious suggestion that the
investment tax credit -- the centerpiece of the Revenue Act

of 1962 -- be repealed. The principal legislative concern was

how it could be improved by the elimination of a provision in the
earlier Act tha deprived it of nearly one-half of its contemplated
effectiveness by requiring that newly acquired assets be depreciated
from a level of 93 percent rather than 100 percent. There was no
suggestion that administrative liberalization of depreciation,
announced in July 1962, be reversed; there was only some expressed
desire that the liberality of that administrative action be confirmed
by legislative enactment.

Even some of the major opponents of tax reduction last
spring had second thoughts. 1In a speech last October,
Dr. Raymond J. Saulnier, former Chairman of President Eisenhower's
Council of Economic Advisers. noting his serious reservations of
some while back, put the situation in realistic terms:

"As things stand now the prospect of tax
reduction has been so thoroughly built into the
expectations and planning and to some extent also
into the financial commitments of individuals and
businesses that it would be seriously deflationary
to call if off."

What this all adds up to is that 1963 witnessed an active
response in the economic community to a new financial environment
of which the new directions in tax and fiscal policy were an
important and significant component. No one can tell how much
of the 1963 advance can be attributable to the tax policies put
into effect in 1962 and anticipated for early 1964. It is
sufficient to note that the economic policy mix of which tax and
related expenditure policy was the keystone provided an
environment that has combined in this expansion to provide a
higher rate of economic growth, greater price stability, and a
greater increase in employment than in any previous nonwartime
expansion.

The fact that there was an overwhelming refusal to return
to the tax policy outlook that preceded the recent initiatives
should give some pause to those who will describe with penetrating
hindsight why and how it should have been done differently.

The eradication of long existing flaws in the field of
equity and simplification -- and there are many -- that remain
in the Federal income tax system had to give way to a priority
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for and major emphasis on the overall national economic aspects

of tax policy. This was determined by the President, the Treasury
and the Congress because of disturbing developments in our

national economy since 1956 which cried out for first consideration.

The innate strength of the United States in the last half of
the Fifties was marred by deterioration in confidence in the
vigor, growth potential and competitiveness of the American
economy on which so much depends.

Recoveries from recessions failed to reach a satisfactory
rate of utilization of resources, much less sustain the desired
pace over appreciable periods. Even more disturbing than a
tendency to ever more frequent recessions was the fact that
periods of expansion of the U. S. economy were marred by higher
peaks of unemployment, lagging growth rates, budget deficits,
and continued unfavorable imbalances in our international payments.
What are some of the specific elements in the economic background
that led to the new tax policy initiatives?

Take the matter of unemployment. With an average rate of un-
employment of six percent from 1958 through 1960, a sustained recovery
that by now has stretched almost over a three-year period, still finds
our rate of unemployment stuck firmly at the intolerable level of five
and one-half percent. In fact, not more than once in seventy-six
consecutive months has unemployment dropped below the five percent
level. This unemployment looms as an increasing threat. True, our
economy 1is producing more than one million new jobs a year. But that
is not enough. We need five million additional jobs in the next few
years to meet the rapidly expanding youth force that is pouring into
the labor market in increasing numbers,to provide opportunities for
those idled by technological advances,and to reduce the unemployment
of some four million people in our country today ready, willing and
able to work -- who cannot find jobs.

While our national growth rate in 1963 has been at a level of
3.8 percent in constant dollars, we cannot forget that from early 1955
through 1962 it average 2.8 percent, comparing unfavorably with
regular rates in Western European countries of four, five and six
percent -- or even our own four percent trend in much of the period
prior to 1955.

Our balance of payments deficits for the last two years have been
in excess of $2 billion a year -- a considerable improvement over the
$3-1/2 to $4 billion annual deficits that characterized the years
1958-60, but still a serious problem, and one we are moving firmly

to solve.

There have been deficits in the Federal administrative
budget in five of the last six years, totaling $31.7 billion.



Much of the total was due to a $12.4 billion deficit in 1959, resulting
from an unanticipated recession.

In 1956 and 1957 business fixed investment averaged nearly eleven
percent of total output. Thereafter it receded to roughly nine percent.
The rate of increase in our stock of business plant and equipment
substantially diminished after 1957, falling to less than two percent
a year, compared to four percent a year in the 1954-57 period. There
was also a disturbing rise in the proportion of our machinery and
equipment which is more than ten years old in the latter part of the
decade. A survey of the age of machine tools in the U. S., by the
American Machinist Magazine, showed sixty-four percent to be at least
ten years old. Similar estimates show much lower percentages of
equipment over ten years old in France, Italy, Germany, the United
Kingdom and the U.S.S.R.

Between 1955 and 1960 there was a sharp decline in t he rate of
increase of productivity per worker and per hour from that of the
earlier postwar period.

With the exception of the depression, no period of comparable
length in this century has witnessed such a disturbing under-+tilization
of productive resources in the United States as the period preceding
the new tax policy initiatives of 1962-63. And, surely, at no time
since the U. S. became a major industrial power has it so risked its
leadership because of obsolescent productive plant and equipment.

To mzet this accumulation of economic woes, the choice of tax
oolicy as the key weapon follows logically from an analysis of the
political and economic limitations on alternative options.

Growth itself might have been achieved by a massive increase in
Federal spending well beyond the necessities of mounting defense and
space costs. But the President decidzd against that course because of
the political preference to which he and the nation firmly hold. To
depend upon massive increases in government expenditures as the primary
reliance for a higher level of economic activity is to consciously
expand the role of government in making and carrying out economic
decisions. 1In that situation, an ever larger proportion of the nation's
labor and money would be used directly by the government. The
government's activities as a buyer, lender or donor would determine in
larger and larger part the use of labor and capital even in the
private sector of the economy.

In his Tax Message of January a year ago, the late President
Kennedy made his clear and unequivocal choice, saying, ""In today's
circunstances it is desirable to seek expansion through our free
market processes -- to place increased spending powar in the hands
of private consumers and investors and offer more encouragement to
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private initiative. The most effective policy, therefore, is to

expand demand and unleash incentives through a program of tax reduction

and reform, coupled with the most prudent public policy of public
expenditures."

Economic analysis supports this political preference in today's
circumstances when inadequate investment in the private sector is
a major reason for lagging growth, stubborn unemployment and balance
of payments difficulties. From 1957 to 1962, in real terms, Federal
purchases of goods and services rose more than 13 percent, total
national output went up more than 16 percent, consumer expenditures
went up more than 17 percent, State and local government exvenditures
went up 28 percent, but plant and equipment spending declined by more
than one percent. Secretary of Labor Wirtz recently estimated that
increases in jobs, leaving out those on farms, totaled 4.3 million
from 1957 through 1962. Of these, 2 million occurred in the government
sector -- almost all State and local; 800,000 were due to government
procurement programs; 700,000 were found in nonprofit institutions;
600,000 were part-time jobs, leaving that part of the private sector not
doing government work with a net job creation of 200,000 in the six-year
span.

Given the political and economic reasons for directing national
policy initiatives to the private sector of the economy, there was
another alternative to tax policy -- the increased use of credit and
monztary tools in an attempt to provide still lower interest rates and
substantially increased supplies of money and credit. But, as the late
President Kennedy pointed out in his address to the Economic Club of
New York in December 1962, '"Our balance of payments situation today
places limits on our use of those tools for expansion."

For the first time stubborn balance of payments d=ficits pointed
toward restrictive policies -- at least boosting short-term interest
rates or imposing penalty taxes on foreign portfolio investment to
keep U. S. funds from flowing abroad. The combination of full
convertibility of currencies in the Western world beginning in 1959
and external deficits limited our option to those of an open economy
in contrast to a pre-1957 situation in which we could largely act as
if we were in a closed economy. In addition to limiting a reliance
upon monetary and credit policy as a means for expansion and growth,
the balance of payments situation led to increasing emphasis on
stepping up private investment at home -- both as a means of increasing
productivity and lowering costs so as to attain a stronger position in
markets at home and abroad and as a means of attracting investment
dollars to stay home or flow to the United States.



Here again two factors stood in the way and both pointed toward
tax policy as an answer. 1Idle and obsolete capacity has for some years
held back a floodtide of investment in modernization and expansion
that the nation has long needed. Well over ten percent of our overall
industrial capacity has remained idle during much of the time since
1957 because of lack of demand despite a substantial improvement in
rate of utilization early in the currentexpansion. Moreover, corporate
profits after taxes, even after the early expansion of 1961, remain below
former levels as a percent of investment capital, of sales, or of the
corporate portion of gross national product.

All of these factors combinzd to encourage a search for ways and
means of making tax policy serve economic needs -- both domestic and
international.

The alternatives seemed either to be to drift into a way of life
at home contrary to our traditional preferences or a withdrawal from
our responsibilities abroad for sharing in Free World security and
development. We were n2ither content to assign to government our
primary reliance for a higher level of economic activity nor to admit
that our economic prospects no longer could attract investment from
capital sources at home and abroad or that our efficiency would no
longer enable us to achieve equilibrium in our balance of international
payments.

IIT. Tax Policy Perspectives (1939-1962).

There were other reasons for a decision to utilize tax policy to
meet these economic problems that emerged in the late Fifties and
carried over into the early Sixties. The income tax system had not
been fundamentally changed since 1954 and, indeed, represented largely
a carryover of war-time rate scales imposed to restrain demand and
equalize sacrifice and, in no sense, designed to maximize economic
growth in the private sector unrelated to government procurement --
quite the contrary. Yet, the levels and magnitude of Federal income
taxation were of such a character as to inevitably play a major role
in ths functioning of the private economy. They had been necessitated
by World War II and maintained to avert postwar inflation until the
Korean War required their reaffirmation. They were carried over into
the continuing cold war and maintained at a high level despite the
changing character of aggregate demand from excessive to inadequate,
the weakening of private initiative reflected in the diminishing
scale of business fixed investment, and the ever tightening constriction
of the high rates on consumption as advancing income levels pushed an
increasing percentage of the population into ever higher tax rates
on marginal income.
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It was as though the nation had dismantled all of the machinery
established to live with the excessive demands and drives of war --
such as price and wage control, allocation of scarce materials,
rationing and regulation of consumer credit -- and forgotten to do
anything about tax rates imposed for the same reason.

World War I1 made the income tax into a mass tax. Until 1939,
after a quarter century of the existence of the income tax, there were
only four million returns filed -- four percent of the population
(14 years and over) -- with rates scaling from four percent on taxable
income below $4,000 to 79 percent on income in 2xcess of $5 million.
But with the war the income tax became a vital fiscal weapon. In
the words of Professors Surrey and Warren:

"Almost overnight it changed its morning coat for overalls.
Its membership spread from the country club district down to
the railroad tracks, then over to the other side of the
railroad tracks."

Forty-five million individuals were filing taxable returns by
1945 with the initial rate at 23 percent. At the same time the top
corporation rate rose to 40 percent with an excess profits tax added.
Instead of revenue from these two sources of approximately $2.2
billion in 1939 the individual income tax and the corporate income tax
yielded $27.5 billion in 1948. 1In the postwar period individual tax
rates declined from a 23-to-94 percent scale to a 16.6-to-82.1 percent
scale, and corporation rates were fixed at 38 percent. Also, married
couples were permitted to compute their tax on a split income joint
return method which resulted in their total tax being equal to twice
the tax on one-half of their combined income. Exemptions were
increased to $602,

But the Korean War brought a reversal, pushing the individual
rates back up to 22.2-to-92 percent individual scale and a 52 percent
corporate scale on corporate incomes over $25,000.

Even the passing of the Korean War and the Internal Revenue Code
of 1954 brought little change in rate scales. Th2 first bracket rate
for individuals on the first $2,000 became 20 percent with the top
bracket being 91 parcent. The corporate rates -- a 3) percent normal
tax and a 22 percent surtax on income over $25,000 making a combined
rate of 52 percent on th2 latter income -- were continued on a year
to year basis.

However, thz tax actions taken in 1954 did recognize that the
reduction of tax barriers to long-term growth was an appropriate
xconomic objective of tax reform. In addition to permitting the
:xpiration of the excess profits tax, minor individual rate reduction,
some reduction in excise taxes and many technical changes, the law
‘ecognized the need for tax incentives to invest in plant and equipment.
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This recognition took the form of a provision allowing a more rapid
write-off of depreciable assets in the earlier years. Also the 1954
Act permitted current deductions for research and development expenses
and permitted a dividend credit in the belief -- which experience

has proved questionable -- that it was necessary to assure needed
equity capital. Indeed, President Eisenhower in his first State of
the Union Message said: ''We must dzvelop a system of taxation which

will impose the least possible obstacle to the dynamic growth of the
country."

In a somewhat prophetic commentary Dr. Dan Smith, then Special
Assistant to the Secretary of the Treasury, said in 1955: "In turning
to reforms designed to reduce tax barriers to economic growth, one
preliminary comment may be appropriate. The question is sometimes
asked as to why any relief of this sort is needed when the economic
system has grown as spectacularly as it has over the last fifteen years.
A little reflection brings out the obvious point that the growth of the
last fifteen years has been in an environment characterized by war,
threats of war, emergency defense programs, and inflation. All of
these artificial stimuli have served to foster and, in many instances,
to finance economic expansion. As one looks forward to normal growth,
the importance of restoring normal incentives and removing punitive
tax provisions becomes clear."

Indeed, a predecessor in my current office and good friend,
Under Secretary of the Treasury Folsom, said in the fall of 1954, in
appraising the 1954 tax law: ''In any case, in a growing and changing
economy, tax revision is necessarily a continuing task. We also look
forward to future tax reduction since we appreciate fully the
severity of our present tax burden and believe that its reduction 1is
essential to the continued prosperity of the country. However, we also
believe that additional tax cuts must wait upon further reductions in
Federal expenditures."

They never came and neither did further tax reduction.

In 1955 a Subcommittee on Tax Policy of the Joint Economic
Committee, chaired by Congressman Wilbur Mills, conducted an examina-
tion of "Federal Tax Policy for Economic Growth and Stability."

Notwithstanding thz valuable stockpile of proposals on a national
tax policy for growth, the years from 1954 to 1961 saw no tax policy
changes of substantial economic significance.
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We continued to retain a high rate income tax on the economy of
the country, regardless of its impact on the initiative of individuals,
on the investment of capital, and the consuming power and habits of
the general public.

However, the concurrence of economic problems that emerged in
clearer view in the latter part of the last decade was bound to bring
increasing attention to tax policy as one of the avenues to the
achievement of generally agreed national economic goals.

For example, both candidates for the presidency in 1960 in their
speech references to tax reform stressed the need for changes that would
stimulate economic growth, with President Kennedy giving repeated and
especial emphasis to tax revision that would encourage plant
modernization and expansion.

The Report of President Eisenhower's Commission on National
Goals, released in late 1960, stressed tax policy as a high road to
the achievement of economic growth "at the maximum rate consistent
with primary dependence upon fres enterprise and the avoidance of
marked inflation." The Commission urged that "Public policies,
particularly an overhauling of the tax system, including depreciation
allowances, should seek to improve the climate for new investment
and the balancing of investment with consumption."

And, as many of you in the room will recall, despite the lack of
broad public and popular attention to the subject, the yeast for tax
policy changes was working among the scholars, practitioners and
private organizations closest to the subject.
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In 1959 a major study of the income tax was conducted by the
House Ways and Means Committee, under the Chairmanship of Congress-
man Wilbur Mills, Panel discussions and hearings on papers from
some 180 leading experts were held in late 1959 on "Ideas and
Suggestions Submitted to the Committee on Ways and Means on the
Broad Subject of Revision of the Federal Income Tax Structure."

In announcing the inquiry into opportunities for constructive reform
Chairman Mills stated that "The immediate objective of income tax
reform is reduction in tax rates without sacrificing revenues
required for the responsible financing of government." He listed
first among the objectives of tax reform "a tax climate more
favorable to economic growth", followed by 'greater equity through
closer adherence to the principle that equal incomes should bear
equal tax liabjilities; assurance that the degree of progression in
the distribution of tax burdens accords as closely as possible

with widely held standards of fairness; an overall tax system which
contributes significantly to maintaining stability in the general
price level and a stable and high rate of use of human and material
resources; a tax system which interferes as little as possible with
the operation of the free market mechanism in directing resources
into their most productive uses; and greater ease of compliance

and administration."

1v. Changing Directions of Tax Policy

Against this background of contemporary economic perspectives
and the history of Federal income tax policy as it relates to our
economic well-being, let us summarize some particulars of changing
direction that make the Revenue Acts of 1962 and 1964 and the
administrative liberalization of depreciation a turning point in
tax policy.

(1) First and foremost, these measures evince a new national
determination to give tax and fiscal policy a positive role in our
political and economic system --to affirmatively utilize tax and
fiscal policy in the words of the Employment Act of 1946 "in a
manner calculated to foster and promote free competitive enterprise
and the general welfare."

The three measures have been primarily designed to contribute
to a substantial increase in the level of economic activity at the
initiative of the private sector -- both consumers and investors.
This increasing activity will utilize more fully our growing labor
force, our expanding technology, and our increasing quantities of
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capital, in a market economy in which these uses will be determined
by private decisions of both consumers and investors. These tax
measures will increase the profitability of business, the rewards
of labor in take-home pay, and the incentives for the investment

of both capital and human endeavor.

In coordination with other policies these tax measures will
greatly increase the prospects of combatting successfully
unacceptable levels of unemployment; they will aid in and reduce
the cost of public and private programs for reducing poverty,
eliminating depressed areas, and facilitating an adjustment by
management and labor to both the dynamics and disciplines of a
modern industrial society.

These three measures are also tailored to deal in many ways
with our external financial relationships, exemplified in our
balance of payments problem, and in association with a policy of
expenditure control, to bring the nation back to balanced budgets
or surpluses.,

Of course, these three measures are not the end, but a
beginning, wpnarticularly if they prove reasonably successful in
the achievement of these objectives, There will always be an
unfinished task of adapting our tax and fiscal policy to the changing
economic environment in a manner that will strengthen our economy
and maintain our preferred pattern of economic organization.

In a societv where an increasingly large percentage (now about
27 percent) of annual income is drawn off by Federal, state and
local government -- a national tax policy to promote a dynamic private
sector is fundamental if the nation is to benefit from rapid growth
and hold its position in world affairs by remaining competitive with
other industrial economies. The magnitude and the distribution of
the Federal tax burden, as well as the totals of Federal expenditures
and the national debt which condition its overall impact, from now
on will be a primary object of public attention. To make an
intelligent use of tax and [iscal policies to help insure a
prosperous economy and adapt a tax system to the vigor of the economic
institutions which represent the American way of life will be the
objective of both political parties, the Federal executive and the
Congress, and leaders from all walks of life.

(2) These measures are a positive attempt to use tax
reduction to combat economic slack and sluggishness and pave the way




to more rapid economic growth.

Studies show that, given the tax system and income tax rates
of 1954 through 1962, the American economy, working under conditions
of full employment, would provide a substantial budget surplus.
This revealed that the government's tax and fiscal policy, reflected
in the budget and tax rates, was exercising a restraining effect
upon demand and activity in the economy. The fact that the mixture
of tax rates and spending levels was actually restrictive, even
though the budget showed deficits, pointed to the existing tax
structure as a drag on the economy, slowing down growth and choking
off expansion short of the levels that would give full employment
and utilization of the nation's industrial capacity. It also
pointed to tax reduction as a means of eliminating that drag and
stimulating the economy to a higher rate of activity as a means of
achieving balanced budgets in a full employment economy. Also tax
reduction could be used to stimulate the modernization of plant and
equipment that would provide increased productivity in addition to
a fuller utilization of resources. Also, the fact that the previous
years of slack had been marked by increased rates of Federal, state
and local public expenditures, and personal consumption expenditures,
but relatively static investment levels pointed to the choice of
tax reduction as a weapon to deal with a lagging economy.

As a result of the measures taken the overall weight of taxes
on the private sector is in the process of being considerably reduced.
The reductions under the recently enacted tax bill reduce individual
income tax liabilities by about 19 percent or $9.2 billien. The
changes in corporate tax rates under the bill, together with 1962
reductions under the investment credit, the liberalized modification
of the investment credit in the Act of 1964, and the revised
depreciation guidelines, also reduced corporate tax liabilities by
19 percent or $4.75 billion.

The combined effect of this reduction of approximately one-fifth
of income tax liabilities -- the largest in our tax history -- will
provide a marked economic stimulation to both consumption and invest-
ment,

Apart from, and in addition to the effect, beginning this month,
of an infusion of dollars and incentives into the private sector, these
measures have already provided an important psychological thrust, as
witnessed by the performance of the economy in 1963, particularly.the
latter part. A healthy economic recovery and growth depends heavily
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upon the confidence, initiative, incentive, optimism and industry
of the private citizen and the private business sector. That

tax reduction will be a tonic to reduce sluggishness and slack
has been and will continue to be demonstrated.

There is important substance in Thairman Wilbur Mills'
recent assertion that "Preserving the gains for the economy and
for Federal finances which we can confidently expect from this bill

may both permit and require additional tax reductions in the not too
distant future."

(3) These three measures, particularly the Revenue Act
of 1964, add new, but little understood, dimensions to the
importance of coordinating tax policy with budget expenditure,
monetary and credit policy and debt management, particularly in
dealing with economic slack, deficits in our international balance
of payments, and incipient threats of inflation.

For example, by coordinating tax reduction with expenditure
control, it becomes fiscally responsible to reduce taxes as either
a long or short term economic stimulant in times of recession or
slack when there is likely to be a budget deficit, as well as
in times of budget balance or surplus. This willingness to
reduce taxes, despite the existence of a budget deficit, should
be sharply distinguished from the economic theory that the
purpose of the tax cut is to create a deliberate budget deficit
t> obtain economic motive power. The tax cut was the objective --
not the deficit. All of us would have preferred to push a tax
program involving substantial tax reduction against a background
of budget balance or surplus. But we were willing to push tax
reduction despite a deficit because of its anticipated effect,
particularly when there was a policy of expenditure control
accompanying it that looked to budget balance or surplus when
the economy approached satisfactory employment levels.

Oft--imes, in the course of debate and controversy surrounding
the iss.e of whether it was wise to reduce taxes in a period of
substantial budget deficit, yet substantially unused resources, the
importance of correlation between policies was overlooked. It was
necessary to stress continually the coordination of policies. For
example, in describing the program early in February last year 1 stated
that it had "two main elements: first, a substantial net reduction in
Federal taxes, through a meaningful lowering, in several stages of tax
rates . . . and; second, as the tax cut becomes fully effective and the
economy expands in response, the allocation of a substantial part of
the resulting revenue increases toward eliminating the transitional

deficit."
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The action of President Johnson in presenting an administrative
budget for fiscal 1965, the period in which the Act will begin to
become fully effective, providing for expenditures slightly less than
the budget requested for fiscal 1964 or expenditures projected for that
year, gave concrete reality to the importance of relating tax reduction
to expenditure policy.

But there are other important correlations between tax policy
and other elements of general economic policy. We have seen why
under current balance of payments conditions tax and
fiscal policies ought to be preferred to monetary policy
in providing fresh incentive and continuing stimulation.

But, given this stimulus from tax and fiscal policy, monetary policy
and debt management can be used with greater flexibility in avoiding
inflationary pressures or increased outflows of capital. While tax
policy struggles to overcome the slow growth that dulls investment
incentive, fosters inefficient work spreading, maintains high unit
costs and presses upon profit margins, thereby retaining capital
flows in the United States and sharpening our competitive abilities,
monetary and debt management policies can be used more effectively to
discourage outflows of short term capital and dampen teundencies to
inflation,

Just as we learned in World War II to correlate tax policy with
other instruments to meet the extraordinary demands of hot war, we
must constantly search for the policy mix that includes a tax policy
related to other instruments to meet the ever changing conditions that
will affect a free economy in the type of open world in which we live.

Thz same coordination of tax policy with othar policies to combat
unemp loyment is necessary because many of the unemployed d> not have
the right skills, are not in the right places, or otherwise lack access
to the jobs that are open.

The tax program now adopted, with the related policies of expendi-
ture control, monetary and debt management, seeks to establish a
financial environment suitable for the Sixties so that we can take
full advantage of the gathering forces for economic progress both at
home and abroad. By a proper coordination of our new tax and fiscal
program, debt management, monetary policy and balance of payments
policy we can make this tax program a key to resolving the interlocking
goals of domestic growth and external stability that are inseparable
from one another in the open competitive environment in which we and our
trading partners and friends in the Free World now live.

(4) These three measures give body to a positive policy of reversing
the hampering effects of the tax system on investment incentives and
materially strengthening those incentives to provide increased jobs,
Increased productivity and competitive efficiency, and a vigorous

economic growth.
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The new investment incentives include the investment credit of
1962, together with the 1964 revision eliminating any reduction in
depreciation basis to reflect the credit, the 1962 revised depreciation
guidelines, the proposed reduction of overall corporate rates from
52 to 48 percent and the normal tax rate on the first $235,000 of
corporate income from 30 to 22 percent, and the reduction of individual
rates on unincorporated businesses, and the unlimited carry-over of
capital losses for individuals at a rate of $1,000 a year. The cumu-

lative effect of these changes is to give a dramatic shift in emphasis
on investment in our tax sSystem.

These changes have greatly increased the after-tax profitability
on investment., Thevy have shortened dramatically the period of risk or
pavout on new investment. They have greatly increased internal
cash flow, particularly for small business units where availability
of capital is an important limitation on the growth and development of
enterprise.

Each of these changes is important separately. For example, the
change in the administrative rules concerning depreciation does more
than reduce the guideline lives for machinery and equipment to conform
to up-to-date practice; it incorporates a new set of rules that permit
the businessman much greater freedom in fixing his preferred life
for machinery and equipment, provided only that his actual replacement
pattern conforms to his estimate in a reasonable period of time.

This policy together with the investment credit and lowered rates
of business taxes will not only result in increased modernization
and stepped-up growth in existing product and service areas; they
should speed the translation of product developments from the laboratory
to the produstior and distribution line in an ever faster cycle and
help to provide inviting outlets for nzw technology, incentive, processes
and ventures which mean new jobs at home and new markets both here and
abroad.,

But it is the total or combined effect that should be decisive.

By increasing the profitability and lessening the period of risk
of new investment these measures adopt the most effective way to make
more attractive the investment decisions which are not being taken
today. They make today's marginal investment the acceptable venture
of tomorrow. They open the door wide for new technologies and new
products and services which, if thay are developed with their new
markets, create new demand, additional investment and new jobs that
would nz2ver have becn available before.

(5) These measures seek to effect a balanced tax reduction --
one purposely designed to provide both additional consumer purchasing
Power and direct investment incentives.
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This balance served not only to satisfy the requirements of equity
in a direct distribution of benefits but also important economic
objectives. 1t was felt that both approaches -- tax reduction to
stimulate both consumption and investment -- interacting together would
achieve a more dynamic and sustained growth than would result from a
reliance on one method to the exclusion of the other.

The recently enacted tax bill provides a substantial stimulus to
consumer purchasing power. Of the reductions to individuals amounting
to $9.2 billion, it is expected that eventually about $8.6 billion
will be spent on additional consumption. The largest share of the
individual reductions will go to those with incones of $10,000 and less,
who nced it most, who account for close to 85 percent of all taxable
returns and who are likely to put a large part of their tax reduction
into the spending stream. This is where the customers live. Under
the recently enacted bill they received nearly 60 percent of the
overall individual reduction, with their share of the individual tax
load bz2ing decreased from 50 to 48 percent.

The consumer expenditures generated by the increases in take home
pay resulting from the tax cut to individuals will set in motion the
familiar economic process in which money 1s spent and re-spent
throughout the economy and ultimately increases consumer spending by
several times the amount of the initial tax cut -- the so-called
nultiplier factor. That strong and sustained rise in consumer demand --
and thus in markets and profits for business -- will further bolster the
direct tax incentives to investment. To encourage investment in job
producing facilities, stressing of consumer dzmand is required. The
purchasing power of the consumer must be increased to effectively
utilize present productive capacity so that additions to productive
capacity will be worthwhile or replacement of obsolete high cost
capacity desirable.

Th= operation of direct investment incentives will add to the total
of consumer purchasing power in the hands of additional jobholders,
suppliers, etc. This process adds an accelerator effect to the
process of growth that will flow from the tax program. The inter-
action of these two facets, with the one aiding and abetting the other,
is of vital importance, giving the program a balance that is, perhaps,
the most important and overlooked aspect.

(6) The Revenue Act of 1964 makes a reduction in income tax '

. (A1 ] 1

rates the primary objective of income tax reform in both the "economic
and structural senses.

This tax volicy signified a recognition of th= fact that current
high tax rates from top to bottom, both individual and corporate, were
too repressive for maintenance as a part of our permanent tax structure.



The law expresses a national conviction that these high tax rates on
income, increased to meet the needs of war, now hold back growth and
lead to distortions in the tax structure.

About half of the Act's provisions will reduce income taxes by a
gross total of $12.4 billion annually when the program is fully
effective, of which about $11.7 billion is allocated to reduction in
individual and corporate rates, leaving only about $700 million of
tax reduction as a consequence of other structural changes. The
remaining provisions, of a base broadening nature, will increase

revenue by a total of $835 million a year, more than offsetting the
structural changes that lose revenue, and leaving a net total tax cut
of $11.5 billion.

The significance of this overwhelming Executive and Legislative
choice of a policy that utilizes rate reduction as an instrument of
both "economic" tax reform and structural modification for purposes
of equity seems to have been overlooked by many commentators who
choose to define tax reform only in terms of base broadening.

Tt is true that the Act of 1964 fell short of the target projected
by Presidential proposals of $13.6 billion of rate reduction in a bill
with net tax reduction of $10.3 billion. This was largely accounted
for by the refusal of Congress and the public at large to accept the
restriction on itemized deductions in th2 so-called five percent floor
proposal which would have produced additional base broadening revenues
of $2.3 billion. However, the picture is much less gloomy if one
considers what might have happened to the tax base if met tax reduction
had been primarily or substantially devoted to carving out new
deductions, credits or other erosions of base which give preferences
d2pending upon the source of use of income or the position of the
recipient.

The Revenue Act of 1964 represents a decision to arrest
the gradual erosion of the tax base through special preferences
and privileges for certain groups of taxpayers. The design of the
future, if the policy of the 1964 Act is followed, will be the
provision of necessary revenues at the lowest possible tax rates
whenever tax reduction or base broadening opportunities are
presented. This is a commendable switch from the old pattern of
opening new '"loopholes' in the existing structure with the
inevitable result of increasing pressure upward on existing rates
or passing up the opportunities of tax reduction or increased
income tax generation to reduce the rate scales.



- 23 -

This adoption of rate reduction as the primary objective
of both net tax reduction as well as base broadening means
that the nation has reincorporated in its tax system a
reassuring allegiance to the principle of rewards -- the leaving
of increased percentages of income after taxes with all those who
invest additional effort and capital in economic activity. 1In
short, the profit motive, personal and corporate, has been
recognized and invigorated as an objective of tax policy. The
reduction of rates, up and down the scale by leaving an additional
higher percentage of earnings with both individual and corporate
units should spur the additional investment of both capital and
human effort and a natural desire to make the most effective use
of both, tending in turn to minimize the misallocation of resources
inherent in any tax system.

(7) _The two enactments represent a new determination by
the Executive and the Congress to associate a search for greater
equity and structural improvement in the tax system with efforts
at "economic' tax reform, thereby opening the door to pesriodic
and persistent improvement of the structure of the tax system
as it is adapted to an ever changing economic environment.

There were strong voices and many counsels of expediency
that urged a course of foregoing any concern with equity and
structural modification rather than risk or delay '"economic"
tax reform. The pressures for ''quickie' tax cuts even of a
temporary nature will be recalled.

Nonetheless, those sponsoring and proposing permanent
changes in the tax structure to better adapt it to the economic
challenges of the Sixties concluded that, while an overriding
priority should be given to ''economic" tax reform, any permanent
change in the system to that end should be designed and
associated with a solid effort to improve the equity and structural
soundness of the system. As a consequence, the revenue raising
scructural changes accomplished under the two Acts of Congress
represent major improvements in the equity of the tax system
and the revenue losing provisions are designed, by and large, to
relieve especial hardships beyond the reach of rate reduction and
achieve a careful balancing of the benefits.
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If base broadening is the test of tax reform in the structural
sense of eliminating special preferences, then the past eighteen
months have witnessed a real turning point in tax reform in a
structural as well as an "‘economic'" sense. Revenue raising
structural changes in all previous Revenue Acts since 1940 total
approximately $600 million -- the total from 1953 to 1961 was
less than $200 million. The nearly $1.7 billion of revenue
raising changes in the two recent Acts not only increased the equity
of the income tax system; the revenue raised by them has been turned
back into rate reductions and investment incentives so as to
accomplish a measure of '"economic" tax reform in addition to that
achieved through net tax reduction.

Structural reform in the 1964 Act included, for example,
limitations on tax advantages accruing from group term insurance,
bank loan insurance, sick pay exclusion, casualty loss deduction,
the utilization of personal holding companies, multiple corporation
provisions, gifts of future interest, aggregation of mineral
properties for charging depletion, and the realization of capital
gains on sales of real estate resulting from excessive depreciation.
In addition, deductions of certain State and local taxes that were
difficult of uniform and equitable administration, and the
dividend credit which greatly advantaged the large investor have
been eliminated.

To these examples of structural reform should be added
from the 1962 Act provisions that:

*Extended considerably reporting requirements
on dividends and interest income;

*Provided a basis for curtailing many abuses
in the expense account area;

*Eliminated the tax avoidance device of
converting ordinary income into capital gain through
the sale of depreciable personal property;

*Substantially reduced the tax advantages of
mutual thrift associations over competing financial
institutions resulting from tax-free accumulation
of earnings as bad debt reserves;

*Provided for current taxation of the earnings
of cooperatives;
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Allowed salvage value up to 10 percent of

the cost of the original asset to be disregarded

in determining allowable depreciation deductions --
reducing the likelihood of disputes in this area
between taxpayers and tax administrators;

*Provided for the taxation of mutual fire and
casualty insurance companies on underwriting, as
well as investment income;

and provisions in the field of foreign taxation that:

*Make United States shareholders currently
taxable on tax haven earnings of foreign corporations
controlled by them;

*Tax dividends distributed by foreign subsidiaries
of United States corporations in industrialized
countries at the full domestic corporation income tax
rates -- less, of course, a credit for foreign taxes;

*Tax profits from sales of United States patents
to foreign subsidiaries at ordinary rather than
capital gains rates;

*Remove tax advantages previously granted tc
investment companies created abroad;

*Restrict the exemption from United States tax
of earned income of American citizens establishing
residence abroad.
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Revenue raising resulting from base broadening is not the only
test of tax reform in the structural sense. Many modifications of
key provisions, such as those in the recent bill dealing with stock
options, personal holding companies, interest on deferred payments,
minimun deposit and bank loan life insurance, and group term life
insurance are more important for their long range significance than their
current consequences in recapturing revenue. Nonetheless these
modifications remove or limit special privileges and preferences that
are no longer considered =2quitable or necessary.

Also, the recently enacted law involves the introduction of
structural innovations which are designed to improve the equity of the
system and will qualify in many minds as structural reform even though
thay lose revenue rather than gain it. Some examnples are: the
introduction of an averaging system to meet thz problems of bunched
income; the splitting of the first individual tax bracket into four
brackets to provide some differentiation for the over fifty percent
of our taxpayers whose income falls entirely in the previous first
bracket; the adoption of the minimum standard deduction to provide
special relief for those with very low incomes without the wastage at
wer levels that accompanies the compsting approach of raising exemp-
tions; the additional deduction for employee's moving expenses whether
or not reimbursed by the employzr; and the removal of the two percent
consolidated returns tax.

Perhaps the public debate of the issues involved in base broadening
and other structural changes, apart from n=t tax reduction and rate
reduction, is as important as the changes themselves. Many issues that
were heretofore debated only by =2xperts have been placed under
legislative and public examination. The public and the Coungress do
not always agree with the experts. 1f, after a proper debate,
the solutions that the experts and technicians propose do not secure
legislative acceptance, then others may be devised.

The imnortant fact is that both of these bills carry forward the
affort to secure equity and structural reform in association with
attempts at "'economic' tax reform.

(8) The three measures represent the first effective resort to
:ax policy as a means of sustaining expansion and reducing the frequency
if cyclical recession.

The impact of the 1962 tax actions and the prospect or anticipation
f the 1964 Act have contributed importantly to sustaining a period of
cononic exomansion for thirty-seven months. The recent enactment casts
m optimistic glow for the indefinite future. When contrasted with the
're-existing pattern of ever shortening periods of expansion, the last
me bafore this being twenty-five months, thz likelihood of achieving
h2 longest one in peacetime history, with tax policy playing an
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important role, is bound to focus continuing attention on tax policy
as an important measure of economic stabilization.

Congress is apparently unwilling to delegate any of its responsi-
bility to the President to raise or lower tax rates for a temporary
period in a pattern prescribed in advance as a measure of economic
stabilization. This understandable reluctance will, however, place an
added premium on alertness in both Congress and the Executive to
utilize timely tax action as an anti-recession tool, particularly
in periods when resort to monetary and credit stimulus is precluded by
balance of payments difficulties.

In conclusion, I shall resist the temptation to prescribe my own
particular program for near term developments in tax policy. There
is a very good reason for this modesty -- 1 have no progran.

Indeed, it seems fitting to pause a while and see how the changing
directions in tax policy just described actually work out in practice
before deciding on the next steps.

At least, the American businessmen whom you advise and represent
ought to be fully assured for the time being by recent events that our
tax policy is to help and encourage them to do more and profitable
business, create more jobs, and put more dollars to work.

But, the turning point in tax policy represented by the changing
directions of the last two years has a pressing longer term significance
to those who have special qualifications and responsibilities in the
field. Theirs will be the never ending task of employing their special
knowledge of tax and fiscal policy within the framework of the national
decision now taken to utilize this instrument "for the common defense
and the general welfare." The burden will be heavy on schonlars,
legislators on the tax writing committees and elsewhere in the Congress,
the Executive Branch, leaders of business and labor, and the tax execu-
tives and experts represented here tonight. For tax policy formulation
is truly an ever-unfinished task in a changing world. It will be a
constant, ever-abiding responsibility for analysis, citizen education
and decision-making in the democratic process.

But as recent developments in tax policy indicate, where men of
good #ill and concern for the national interest, in government and out,
sezk a meaningful consensus on a tax policy that serves the entire
nation, rather than special groups, that responsibility can and will be
discharged.



TREASURY DEPARTMENT

WASHINGTON., D.C.
March 3, 1964

FOR IMMEDIATE RELEASE

TREASURY DECISION ON WOODEN COAT HANGERS
UNDER THE ANTIDUMPING ACT

The Treasury Department has determined that wooden cosat
hangers from Yugoslavia are not being, nor likely to be, sold
in the United States at less than fair value within the mean-
ing of the Antidumping Act. Notice of the determination will
be published in the Federal Register.

The dollar value of imports of the involved merchandise

received during 1963 was approximately $1,000,000.
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par velue of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or gtate, but
are exempt from all taxation now or her