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United States Savings Bonds Issued and Redeemed Through June 30, 1962

‘(Dollér amounts in millions - rounded and will not necessa;ri‘l.y add to totéis)

‘ Amount mount Amount % Outstandi;
| Tssued 1/| Redeemed 1/| Outstanding 2/| of Amt, Issw
MATURED : ,

Series A-1935 = D=1941 ..eeeeeess |9 5,003 - $ 4,988 |'$ 16 32 % |
Series F & G=1941 = 1949 .eeccves 26,082 ' 25,886 196 75 .
UATURED , , |
Series E: .
1941 9000000000000 0000OPCCTGS 1’815 1,506 309 17002
1942 900000000 COIOINROIONOESTOOSTPODS 8,012 6’643 1,369 17.09
' 1943 000000 OCOOLONPNOIQSOEIDOIISITOSES 12,895 10’737 2,159 16’74
1944 eveccesssecoesscsesee 15,015 12,401 2,614 17.41
1945 I..C..OO..'..‘......‘. 11,755 9’487 2’268 19029
1946 XN ENNERNNENN RN RENN XN 5,271 4,022 1,249 23.70
1947 00600000 svossOOOOOOECRS 4,957 3,593 1,364 27.52
1948 ooo.aopoooooo.c;.ooco 5,105 3,582 1,523 29-83
1949 (AR XN R NN RN NN NN RN NN 5,015 3,424 1,592 31.74
1950 ®eceoe0scsROCOOGIOIRTOOOODS 4,366 2’882 1’484 33.99
1951 90 00O OO0OCOSOEOOECGSEOEONOEOSEPONOSNOSIOIS 3,781 2,458 14"323 34:99
1952 90000000000 COOGOOOLOIOIOEN 3,951 2,432 1,519 38.45
1953 oooo-ooot.oo.ooooooooo 4,459 2,630 1,828 41.00
1954 [E N RN NRENNNNRNERNENE NN XN 4’511 2,596 1,915 42.45
1955 ...’...'.:.0.000..0.' 4,679 2,646 2’033 43l’45
1956 oo.oo.oco.noooooooooco 4,497 2,541 1,956 43.50
1957 0000 O0POOOSOEOOSOOLPSIOSIOEESES 4,216 2,267 1’948 46.20
1958 000000000 ROOOOOOIORIECCDO 4,065 2,022 2,043 50.26
1959 00 000000 COOIOOSOOSOSES 3’796 1,797 1’998 52063
1960 ......l......"'...-.. 3’767 1,579 2,187 58.06
1961 0000 OGOOESOSEOINOGOOIBSEOOIOGOINOEOSDS 3’773 1’189 2,585 68051
1962 ..4..............._..'. 1,221 139 1,081 88.53
. UHClé.SSified ee00000OBOOOONIGIOTTOES 324 4—11 . -87 -
TOtal Series E [ EE R ER N NE RN ENNN] 1213245 82,985 38,260 31056
Series H-1952 - 1962 ¥ . ... ..... 8,353 1,658 6,695 80.15
Total Series E and H ..00000ess |129,598 84,643 4ty ;955 34 .69
e —
Series F and G:
1950 .o..oooooonboco;otnooo 2}428 2’012 '4/ 416 17.13
1951 ®0 0 0 OO BSOSOV OOSIDPLOOIESOONSIDS 792 418 374‘ 47.22
1952 2000 0O0QOOCOOPINOSNSEOINOEOIEBSOPOINODS 211 104 108 51.18
UnClaSSified; IE N RN NN NNENENRN NN NN - 45 ""45
Total Series F and G ...cee.ees 3,432 2,579 853 24.85
Series J and K-1952 = 1957 ...... | 3,681 1,883 1,799 48.87
-Total Series F, G, J and X ,... | 7,113 4,461 2,652 37.28 l
| Total matured ...... | 31,085 30,87, 211 .68
All Series < Total wmatured ..., (136,711 89,104 47,607 34,.82
Gr‘and Total eeeeeees |167,796 119,978 47,818 2850
1/ ‘Includes accrued discount,
2/ Current redemption value. OFFICE OF FISCAL ASSISTANT SECRETARY
3/ At option of owner bonds may be held and will earn interest for additional periods
after original maturity dates, -
L/ . Includes matured bonds which have not been presented for redemption,



United States Savings Bonds Issued and Redeemed Through June 30, 1962
‘(Dollar amounts in millions - rounded and will not necessarily add to totals)

Amount Amount Amount % Outstanding
Issued 1/| Redeemed 1/| Outstanding 2/{ of Amt,.Issued
{ATURED - - | | |
Series A-1935 = D=1941 ......ee.. |$ 5,003 $ 4,088 |9 16 32 %
Series F & G=1941 = 1949 ceceeees | 26,082 25,886 196 .15
DMATUFED
Series E: :
1941 00000 000%C00000 00000 1,815 1,506 309 17.02
1942 9000 vececessncvsrnsese 8,012 6,643 1,369 17.09
‘ 1943 oooco'oooooooooou;ooo 12,895 10,737 2,159 16,74
1944 ec000 000000000000 000 15,015 12,401 2,614 17.41
1945 cecscesesseescsssnsne 11,755 9,487 2,268 19.29
1946 ¢evessscscccncssescas 5,271 4,022 1,249 23.70
1947 6eevo0cevsecoccoc0000 00 4,957 3’593 1,364 27.52
1948 oeoooooooooo.oo;ocooo 5,105 3,582 1,523 29.83
194-9 es0sc00sensss00ensvene 5,015 3,424 1,592 31.74
1950 ®evococvooveveecnoenee 4,366 2,882 1,484 33.99
1951 €000 cecececrcevccccee 3,781 2,458 1,323 34.99
1952 weeocecssvecesssssesen 3,951 2,4-32 1,519 38‘045
1953 eecvecvcs0n000000000 0 4,459 2,630 1,828 41.00
1954 0eeconecccscneconsscee 4,511 2,596 1,915 42.45
1955 ®eescossscrcsncccccee 4,679 2,646 2,033 43.45
1956 R m 4,497 2,541 1,956 43.50
1957 .pOOQVOOOUOOOOQCOOOOCQ 4,216 2,267 1,948 46.20
1958 e00c0es0000000000000e 4,065 2,022 2,043 50.26
1959 R XXy 3,796 1’797 1,998 52,63
1960 ...0.0.....’..'09.... 3’767 1’579 2,18’7 58.06
1961\ooqooooooocoocooooooo 3,773 1,189 2,585 68.51
1962 c6000coccvrnescccsens 1,221 139 1,081 88.53
- UnCl.aSSified:ooooooo'-octoooOOQQ 324 41;_ "87 -
TOtal Series E #ce0e000e000000CCES 121’24‘5 82)985 38,260 31.56
Series H-1952 - 1962 8,353 1,658 6,695 80,15

0sesesd0e00 e

Total Series E and H eesccecvee

Series F and G:

1950 .ooooooooooooooo'oooooo 2’428 2,012 -A/ 416 17.13
1951 0000000 OCOBOGEOGOIOOGNIEOIOSDS 792 4‘18 374’ 47.22
1952 02000000 000Go0000000 211 104 108 51.18
Unclassified [ EEN NN ENNNNNENNNNNN] - 45 -45

Total Series F and G c.cccveees 3,432 2,579 853 2/.85
Series J and K-1952 = 1957 veeeue | 3,681 1,883 1,799 48,87
- Total Series F, G, J and K ,... | 7,113 4,461 2,652 37.28
| Total matured ...... | 31,085 30,874 211 .68
11 Series Total unmatured ,... 136,711 89,104 47,607 34.82
Grand Total eeeeeee. |167,796 119,978 47,818 28.50

‘% gml‘idis ag:mi‘ilogij;iu“zt' OFFICE OF FISCAL ASSISTANT SECRETARY
/At op-rblio:I::e ofmgwner bonds may be held and will earn interest for additional periods

~N

after original maturity dates.

Includes matured bonds which have not been presented for redemption,
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July 2, 1962
FOR RELEASE A, M. NEWSPAPERS, mmw

HESULTS OF TREASURY®S WEYKLY BILL OFFERING

The Treasury Department anmouwnced last evening that the tenders for two series of
mmrybnu,mmsmbemmmmwwmbmammg.l%a,
mamosmmswu&mms.m.mannumorm%amzv,m
opened at the Federal Reserve Banks on July 2, Tenders were invited for $1,300,0€JO£0,
or thereabouts, of Jl-dny bills and for $700,000,000, or thereabouts, of l82«~day bills.
The deteils of the two series are as followss

RANOE OF ACCEPTED Jieday Treasury bills t

COMPRTITIVE BIDSs matur Ogtover L 2 H

. LPYOXe Ve ¢

ice A% HRate t

High » 2.49 '

Low 99.257 2.939% s
Aversge 99,259 293081 ¢ 98479 3.008% 1/

Exoepting one tender of $300,000
percent of the amount of Pleday bills bid for at the low price was accepted
L percent of the amount of 182-day bills bid for at the low price was acoespted

POTAL TENDERS APPLIED FOR AND ACCEPTED %Y FEDERAL RESERVE DISTRICTSs

+ Applied for
Bostan . Pke?Ca, 0K ¢ ¥ 12,106,000 3 12,106,000
eipta RS0 P TS0 536,197,000
»
Tomond 238282000 ) s 21,567,000
Atlenta 23,24, : 2,526,000 2,528,000
Chicego 232,;% ' ag'{g’g ;:gg;sg
Louls ’ ’
zzz;mmus gﬁ%:g?g " 5»112,000 1,412,000
Kansas City 34,915,000 ' L,952,000 4,452,000
Dalles 21,012,000 ' 9,257,000 9,161,000
Sen Francisce 101,142,000 ' 7,500,000 6,541,000
0,000 04,000

567,000  $700,331,000 g/

y Includes $193,193,50 noncompetitive tenders acvepted at the average prioe of 99.25
Inoludes $L0,750,000 nonsompetitive tenders msoepted at the average price of 9:?!;?59
On a goupon issue of the same length and for the seme amount invested, the return on
these billswamld provide ylslds of 2,994, for the 9ledsy bills, and 3,103, for the

182.day billz, Interest rates on bills are quoted in terms of bank discount with

the return related to the face amount of the bills payable at maturity rather than

the amount invested and their length in actual number of deys related %o a 350eday
yeur, In eontrast, ylelds on certificates, notes, an: bonds are computed in terms

of inter=st on the emount invested, and relate the number of days remaining in an

interest paymgnt period to the actusl number of in the period
wi
compounding if more than one coupon peried is involved, period, with semisnmual




TREASURY DEPARTMENT

WASHINGTON, D.C.
July 2, 1962
FOR RELEASE A. M. NEWSPAPERS, Tuesday, July 3, 1962,
RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
Treasury bills, one series to be an additional issue of the bills dated April 5, 1962,
and the other series to be dated July 5, 1962, which were offered on June 27, were
opened at the Federal Reserve Banks on July 2. Tenders were invited for $1, 300,000,000,
or thereabouts, of 9l-day bills and for $700,000,000, or thereabouts, of 182-day bills.
The details of the two series are as follows:

RANGE OF ACCEPTED 91-day Treasury bills : 182-day Treasury bills
COMPETITIVE BIDS: maturing October L, 1962 : maturing January 3,<l263
Approx. Equiv. Approx. Equiv.
Price Annual Rate : Price Annual Rate
High 99.269 a/ 2.892% : 98.L9L 2.979
Low 99257 © 2.939% : 98.464 3.0382
Average 99.259 2.9308 1/ 3 98.479 3.008% 1/

a/ Excepting one tender of $300,000
Bl percent of the amount of 9l-day bills bid for at the low price was accepted
i percent of the amount of 182-day bills bid for at the low price was accepted

 TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied for Accepted : Applied for Accepted

Boston $ 31,984,000 § 22,74,,000 3 12,106,000 % 12,106,000
New York 1,645,151,000 883,661,000 975,997,000 538,197,000
Philadelphia 28,560,000 8,548,000 3 1,213,000 9,213,000
Cleveland 38,389,000 32,0,39,000 27,567,000 27,567,000
Richmond 8,828,000 8,778,000 3 2’528’000 2’528’000
Atlanta 23,2k);,000 16,225,000 * 2,557,000 2,557,000
Chicago 232,386,000 190,866,000 : 88.167.000 32,287,000
St. Louis 28,664,000 23,664,000 3 51i12,000 14,112,000
Minneapolis 17,153,000 9,963,000 ¢ IL.952. 000 L1452, 000
Kansas Gity 34,915,000 23,509,000 9,257,000 ;161,000
Dallas 21,012,000 11,722,000 * 77501, 000 2’ ?

San Francisco 101,1)2,000 . 67,976,000 * P »541,000

52,310,000 51,310,000
$1,202,567,000  $700,331,000 ¢/

9/ Includes $193,193,000 noncompetitive tenders accepted at the average price of 99.259

¢/ Includes $40,750,000 noncompetitive tenders accepted at the average price of 98.479

1/ On a coupon issue of the same length and for the same amount invested, the return on
these billswuld provide yields of 2.99%, for the 91-day bills, and 3.10%, for the
182-day bills. Interest rates on bills are quoted in terms of bank discount with
the return related to the face amount of the bills payable at maturity rather than
the amount invested and their length in actual number of days related to a 360-day
year. In contrast, yields on certificates, notes, and bonds are computed in terms
of interest on the amount invested, and relate the number of days remaining in an

J interest payment period to the actual number of days in the period, with semiannual
compounding if more than one coupon period is involved.
D-R22

TOTALS  $2,211,408,000 $1,300,115,000 b/
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are exempt from all taxation now or herealter imposcd on the principal or interest
Lhereof by any Stale, or any of the possessions of the United States, or by any
local taxing aulhority. For purposes of toxaticn the amount of discount at which
Treaéury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
Lo acerue until such bills are sold, redeewmed or otherwise disposed of, and such -
bills are excluded from consideration as cepital asscts. Accordingly, the owner
of Treasury bills (other thon lit'e insurance companies) issued hereunder need in-
clude ‘in his income tax return only the dif{crence between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at meturity during the taxable year for
vhich the return is made, as ordinary goin or loss.

Treasury Department Circular No. 418'(current revision) end this notice, pre-
scribe bthe terms of the Treasury bills and govern the conditions of their issue.

Copies of the circulsr may be obtained from any Federal Reserve Bank or Branch.
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banking institutions will not be permitted to submit tenders except for their own
account. Tenders will be received without deposit froﬁ incorporatag banks and

trust companies and from responsible and reCOgnized dealers in investment securities.
Tendcrs from others must be accompanied by payment of 2 percent of the face amount
of Treasury bills applied for, unless the tenders are accompanied by an express
guaranty of payment by an incorporated bank or trust ccmpany.’

Immediately after the closing hour, tenders will be opened at‘theerQQEa% B?‘
serve Banks and Branches, Tollowing which public announcement will be)madé,ﬁy the
Treasury Department of the omount and price range of accepted bids. ?hggg’submit-
ting tendcrs will be advised of the acceptance or rejection thereof.‘iéhexSecretary
of' the Treasury cxpresély reserves the right to accept or reject any or all tenders,
in whole or in part, and his action in any such respect shall 6eifinal..‘Subjectl
to these reservations, noncompetitive tenders for $ 400,000 or less without
stated price from any one bidder will be accepted in full at the averasge price (in
three decimals) of accepted competitive bids. Settlement for accepted tenders in
accordance with‘the bids must be made or completed at the Federal Reserve Bank oﬁ

July 16, 1962 , in cash or other immediately availeble funds or in a like.

face amount of Treasury bills maturing July 15, 1962 . Cash and exchange .-

tenders will receive equal treatment. Cash adjustments will be made for differ-
ences between the par value of maturing bills accepted in exchange and the;iésue
price of the new bills.

The income derived from Treasury bills, whether,interest or géin from the sale
or other disposition of the bills, does not have any cxemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, &s such, under the Internal Revenue Code of 1954. The bills are subject

to estate, inheritance, gift or other excise taxes, whether Federal or State, but
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TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE. July 2, 1962

TREASURY TO REFUND $2 BILLION OF ONE-YEAR BILLS
The Treasury Department, by this public notice, invites tenders for

$ 2,000,000,000 ; or thereabouts, of 365 ~day Treasury bills, for cash and
xopck -

in exchange for Treasury bills maturing July 15, 1962 , in the amount
xfxx

of $2,003,516,000 , to be issued on a discount basis under competitive and

noncompetitive bidding as hereinafter provided. The bills of this series will be

dated July 15, 1962 , and will mature  July 15, 1963 , when
ek X

the face ampunt will be payable without interest. They will be issued in bearer

form only, and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000,
$500,000 and $1,000,000 (maturity value).
Tenders will be received at Federal Reserve Banks and Branches up to the

. Daylight Saving .
closing hour, one-thirty p.m., Eastern/stemdszk time, Tuesday, July 10, 1962 .
f&xx

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the
price offered must be expressed on the basis of 100, with not more than three dec-
imals, e. g., 99.925. Tractions may not be used. (Notwithstanding the fact that
these bills will run for 365 daysj/the discount rate will be computed on a bank
discount basis of 360 days, as is currently the practice on all issues of Treasury
bills.) It is urged that tenders be made on the printed forms and forwarded in
the special envelopes which will be supplied by Federal Reserve Banks or Branches
on application therefor. '
Banking institutions generally may submit tenders for account of customers

provided the names of the customers are set forth in such tenders. Others than



IREASURY DEPARTMENT

WASHINGTON, D.C.
July 2, 1962

FOR IMMEDIATE RELEASE

TREASURY TO REFUND $2 BILLION OF ONE-YEAR BILLS

The Treasury Department, by this public notice, invites tenders
for $2,000,000,000, or thereabouts, of 365-day Treasury bills, for
cash and in exchange for Treasury bills maturing July 15, 1962, in
the amount of $2,003,516,000, to be issued on a discount basis under
competitive and noncompetitive bidding as hereinafter provided. The
bills of this series will be dated July 15, 1962, and will mature
July 15, 1963, when the face amount will be payable without interest.
They will be issued in bearer form only, and in denominations of
$1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving
time, Tuesday, July 10, 1962, Tenders will not be received at the
Treasury Department, Washington. Each tender must be for an even
multiple of $1,000, and in the case of competitive tenders the
price offered must be expressed on the basis of 100, with not more
than three decimals, e. g., 99.925. Fractions may not be used,.
(Notwithstanding the fact that these bills will run for 365-days,the
discount rate will be computed on a bank discount basis of 360-days,
as 1s currently the practice on all issues of Treasury bills.,) It
1s urged that tenders be made on the printed forms and forwarded in
the special envelopes which will be supplied by Federal Reserve
Banks or Branches on application therefor.

Banklng institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
submit tenders except for their own account. Tenders will be
recelved without deposit from incorporated banks and trust companiles
and from responsible and recognized dealers in investment securities.
Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders
are accompanled by an express guaranty of payment by an incorporated
bank or trust company.

Immedlately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Department of the amount
and price range of accepted bids., Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of

D-534
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the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $400,000 or less without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids. Settlement for accepted
tenders in accordance with the bids must be made or completed at the
Federal Reserve Bank on July 16, 1962, in cash or other immediately
avallable funds or in a like face amount of Treasury bills maturing
July 15, 1962. Cash and exchange tenders will receive equal
treatment. Cash adjustments will be made for differences between
the par value of maturing bills accepted in exchange and the issue
price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed
on the princlpal or interest thereof by any State, or any of the
possessions of the Unlted States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are orlginally sold by the United States 1s consldered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such bills
are sold, redeemed or otherwise disposed of, and such bills are
excluded from consideration as capital assets, Accordingly, the
owner of Treasury bills (other than life insurance companies) issued
hereunder need include in hls income tax return only the difference
between the price paid for such bills, whether on original issue or
on subsequent purchase, and the amount actually recelved elther
upon sale or redemptlion at maturity durlng the taxable year for
which the return is made, as ordinary gain or loss,

Treasury Department Circular No. 418 (current revision) and
this notice, prescribe the terms of the Treasury bills and govern
the conditions of their lssue. Coples of the circular may be
obtalned from any Federal Reserve Bank or Branch,

o0o



TREASURY DEPARTMENT

WASHINGTON, D.C.
July 2, 1962

FOR IMMEDIATE RELEASE
TREASURY DECISION ON ELECTROLYTIC MANGANESE
UNDER THE ANTIDUMPING ACT

The Treasury Department has determined that electrolytic
manganese from Japan is not being, nor likely to be, sold in the
United States at less than fair value within the meaning of the
Antidumping Act. Notice of the determination will be published
in the Federal Register.

The dollar value of imports. of the involved merchandise re-

ceived during 1961 was approximately $241,000.
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TREASURY DEPARTMENT

WASHINGTON, D.C.
July 2, 1962

FOR IMMEDIATE RELEASE
TREASURY DECISION ON ELECTROLYTIC MANGANESE
UNDER THE ANTIDUMPING ACT

The Treasury Department has determined that electrolytic
manganese from Japan is not being, nor likely to be, sold in the
United States at less than fair value within the meaning of the
Antidumping Act. Notice of the determination will be published
in the Federal Register.

The dollar value of imports of the involved merchandise re-

ceived during 1961 was approximately $2U1,000.



and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par velue of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or sState, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by.any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the asmount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from considerstion as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordimary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
seribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions genera.lly may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $ 200,000 or

less for the additional bills dated April 12, 1962 s (91 days remain-

ing until maturity date on _ October 11, 1962 ) and noncompetitive tenders for

$100,000 or less for the 182 -ms without stated price from any ‘one
bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserve
Banks on July 12, 1962 » in cash or other immediately available funds or

s
in a 1ike face amount of Treasury bills maturing July 12, 1962 . Cash
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TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE July 3, 1962

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 2,000,000,000 , or thereabouts, for

&y
cash and in exchange for Treasury bills meturing July 12, 1962 , in the amount

of $ 1,800,212,000 , as follows:

91 -day bills (to maturity date) to be issued  July 12, 1962

2

in the amount of $ 1,300,000,000 , or thereabouts, represent-

ing an additional amount of bills dated April 12, 1962

4

and to mature October 11, 1962 , originally issued in the

smount of $ 600,202,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $700,000,000  , or thereabouts, to be dated

July 12, 1962 , and to mature January 10, 1963

The bills of both series will be issued on a discount basis under competitive
and noncompetitive bidding as hereinafter provided, and at maturity their face
eamount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and
$1,000,000 (maturity value).

. Tenders will be received at Federal Reserve Banks and Branches up to the

Daylight Saving
closing hour, one-thirty p.m., Eastern/btznﬂxx& time, Monday, July 9£ 1962

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



WASHINGTON, D.C.
FOR IMMEDIATE RELEASE

TREASURY'S WEEKLY BILL OFFERfNG

The Treasury Department, by this public notice, invites tenders
for two serles of Treasury bills to the aggregate amount of
$2,000,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing July 12, 1962, . in the amount of
$ 1,800,212,000, as follows: °

91 -day bills (to maturity date) to be issued July 12, 1962,
in the amount of $1,300,000,000, or thereabouts, representing an
additional amount of bills dated April 12, 1962, and to
mature October 11,1962, originally issued in the amount of
$ 600,202,000, the additional and original bills to be freely
interchangeable. -

182 -day bills, for $700,000, 000, or thereabouts, to be dated
July 12, 1962, and to mature January 10, 1963,

The bills of both series willl be issued on a discount basis under
competitive and noncompetitive bidding as hereinafter provided, and at
maturity their face amount will be payable without interest. They
will be issued in bearer foym only, and in denominations of $1,000,
$5,000, $10,000, $50,000, $100, 000, $500,000 and $1,000,000
(maturity value). '

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving
time, Monday, July 9, 1962. ‘ Tenders will not be
receilved at the Treasury Department, Washlington. FEach tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used., It is urged that tenders be made on the printed forms and
forwarded in the special envelopes which willl be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
‘submit tenders except for their own account. Tenders wlll be received
without deposit from incorporated banks and trust companies and from
responsible and recognlzed dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bllls applied for, unless the tenders are

accompanied by an express guaranty of payment by an incorporated bank
or trust company.

D-535
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Departmment of the. amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final., Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bills dated
April 12,1962, (91-days remaining until maturity date on
October 11, 1962) and noncompetitive tenders for $ 100,000
or less for the 182-day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Banks on July 12, 1962,
in cash or other immediately available funds or in a like face
amount of Treasury bills maturing July 12, 1962. Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the issue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other exclse taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States,; or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not consldered to accrue untll such bills are
sold, redeemed or otherwlse dlsposed of, and such bills are excluded
from consideration as capltal assets., Accordingly, the owner of
Treasury bills {other than life insurance companies) issued hereunder
need include in his ‘income tax return only the difference between
the price pald for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon
sale or redemption at maturlty during the taxable year for which the
return 1s made, as ordinary gain or loss,

Treasury Department Circular No. 418 (current revision) and this
notice prescribe the terms of -the Treasury bills and govern the

conditions of their 1ssue. Coples of the circular may be obtained fro
any Federal Reserve Bank or Branch,

000
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YREASURY DECISICH ON TRTRACYCLINE TABLETS
m CAPSULES UNDER THE ANTIDUMPING ACT

The Treasury Department has determined that tetraeysline tablets
and capsules from Italy are not being, nor likely to be, sold in the
United States at less than falr value within the meaning of the
Antidumping Act. Hotice of the determination will be published in
the !‘e&em Register. |
| Appreising offim are being mstmeteé. to proceed with tha
appraisement of this merchsndise from Itely without regard to my .
question of dumping.

The dollar value of imports of the involved merchandise reeeived

during 3061 wes spproximately $1,500,000.

2ce: Mr. Hendrick



TREASURY DEPARTMENT

WASHINGTON, D.C.
JulY 9: 1962

FOR IMMEDIATE RELEASE

TREASURY DECISION ON TETRACYCLINE TABLETS
AND CAPSULES UNDER THE ANTIDUMPING ACT

Tﬁe Treasury Department has determined that tetracycline tablets
and capsules from Italy are not being, nor likely to be, soid in the
United States at less than fair value within the meaning of the
Antidumping Act. Notice of the determination will be published in
the Pederal Register. ‘

Appraising officers are being instructed to proceed'with the
appraisement of this merchandise from Italy without regard teo any
qnestién of dumping. |

The dollar value of imports of the involved merchandise received

during 1961 was approximately $1,500,000.
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July 9, 1962
POR RELEASE A. M. MEWSPAPERS,
Tuesday, July X0, 1962.
RESULTS OP TREASURY'S WEEKLY BILL OFFERING

The Treasury Department amncunced lsst eveaing that the tendars for tuo series of
Treasury bills, one series to be an sdditiocnal issue of the bills dated April 12, 1962,
and the other series to be dated July 12, 1962, which vere offered om July 3, wvere
opened st the Federel Reserve Banks on July 8. Tenders were invited for §1,300,000,008,
or theresbouts, of l-dny bille and for $700,000,000, or theresbouts, of 182-dsy bills.
The dotails of the two series are se follows:

RARGE OF ACCEPTED 8l-day Tressury bille

w8 B EF ¥E Ew

High »
ow 99.245 95.825 3.115

27 percent of the amount of 9l-dsy bills bid for at the low price was accepted |
18 percent of the smpunt of 182-day bills bid for st the low price ws accepted

19,107,000

Atlanta 37,462,000 §,740,000 5,740,000
Chicugn 287,582,000 86,175,000 38,173,000
3&# m ﬂ’m,m 7,&30,@ 6,1%,@
Minnespolis 18,112,000 5,065,000 §,085,000
Esnses City 48,160,000 8,388,000 8,328,000
Dallag 25,279,000 10,540,000 5,540,000
Sen Frenciseo  __ 135,861,000 61,767,000 60,767,000
TOPALS $2,564,708,000 41,301,065,000 &/ $1,126,414,000 $700,114,000 b/

gmmmm,mwuwwwnmmmawa.w

b/ Includes $51,755,000 noncampetitive tenders accepted st the average price of 98.435
in 8 coupon iasue of the seme length and for the seme smount fnvested, the return on
these bills would provide yields of 5.04%, for the 9l-day bills, eand 5.19%, for ti
182-day bills. Iaterest rates cn bills are quoted in texms of bank discount with
the return relsted to the face amount of the bills payeble st maturity rather than
the ammnt invested and thely length in actusl number of days related to a S60-day
year. In comtrest, vields on certificates, notes, and bonds are computed in terws
of interest on the amount invested, and relate the mmber of dxys remsining in an
interest payment period to the actusl mumber of days in the period, vith semianmm)

. compounding if more then one coupon pericd is involved.

N . J {: g




TREASURY DEPARTMENT

WASHINGTON, D.C.

July 9, 1962
FOR RELEASE A. M. NEWSPAPERS,
Tuesday, July 10, 1962.

RESULTS OF TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
Treasury bills, one series to be an additional issue of the bills dated April 12, 1962,

and the other series to be dated July 12, 1962, which were offered on July 3, were
opened at the Federal Reserve Banks on July 9.

Tenders were invited for $1,300,000,000,

or thereabouts, of 9l-day bills and for $700,000,000, or thereabouts, of 182-day bills.

The details of the two series are as follows:

RANGE OF ACCEPTED
COMPETITIVE BIDS:

91-day Treasury bills :
maturing QOctober 11, 1962 H

182-day Treasury bills
maturing. January 10, 1963

Approx. Equiv.

: Approx. Equiv.
Annual Rate :

Price Price Annual Rate
High 99.258 2.935% e 98.454 3.058
Low 99.245 2.987% : 98.425 3.115
Average 99.248 2.974% 1/ 98.435 3.096 1/

27 percent of the amount of 91-day bills bid for at the low price was accepted
18 percent of the amount of 182-day bills bid for at the low price was accepted

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied for Accepted : Applied for ~ Accepted

Boston $ 41,792,000 3 35,332,000 $ 8,204,000 § 8,204,000
New York 1,637,165,000 752,565,000 890,116,000 540,816,000
Philadelphia 29,869,000 14,369,000 : 9,971,000 4,971,000
Cleveland 45,534,000 31,884,000 27,121,000 12,121,000
Richmond 19,107,000 19,107,000 : 4,209,000 4,209,000
Atlante 37,462,000 31,832,000 : 5,740,000 5,740,000
Chicago 287,582,000 220,092,000 : 88,173,000 38,173,000
S5t. Louis 37,785,000 32,785,000 : 7,180,000 6,180,000
Minneapolis 12,112,000 12,517,000 : 5,065,000 5,065,000
Kanses City 48,160,000 43,160,000 : 8,328,000 8,328,000
Dallas 25,279,000 15,549,000 10,540,000 5,540,000
San Francisco 135,861,000 91,371,000 61,767,000 60,767,000

TOTALS $2,364,708,000 $1,301,063,000 g/ $1,126,414,000 $700,114,000 E/

g/ Includes $263,543,000 noncompetitive tenders accepted at the average price of 99.248

b/ Includes $51,735,000 noncompetitive tenders accepted at the average price of 98.435

;/ On a coupon issue of the same length and for the same amount invested, the return on
these bills would provide yields of 3.04%, for the 91-day bills, and 3.19%, for the
Interest retes on bills are quoted in terms of bank discount with
the return related to the face amount of the bills payable at maturity rather than
the amount invested end their length in asctual number of days related to a 360-day
In contrast, yields on certificates, notes, and bonds are computed in terms
of interest on the emount invested, and relate the number of days remaining in an
interest payment period to the actual number of days in the period, with semiannual

182-day bills.

year.

compounding if more than one coupon period is involved.

D=5
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“FOR RELZASE A, M. NENSPAPERS,
rednesday, July 11, 1%62. July 10, 1962

RESULTS OF 4TFUNDING OF $2 BILLION OF ONB-YZAR BILLS
The Treasury Department announced last evening that the tenders for $2,000,000,000,

or theresvouts, of 365-day Treasury bills to be dated July 15, 1962, and to mature
suly 15, 1963, which were offered on July 2, were opened at the Fedsral Reserve Banks on
July 10.

The details of this issue are as follows:

fotal applied for - §3,719,072,000

Total accepted - 2,000,393,000 (includes $221,57h4,000 entered on a
toncempetitive basis and accepted in
fall at the average price shown below)

dange of accepted competitive bide: (Exeepting five tenders totaling $2,675,000)

Hgh ~ 96.730 Zquivelent rate of diseount approx. 3.225% per annm
iow - 96,682 @ L] ] f n 33,2732 * n
Average - 96,698 8 u ] s 3.2574 ® " y
{85 percent of the smount ovid for at the low price was accepted)
sederal 3eserve Total Total
District Applied for ,
Hoston 100,927,000 7000
Wew York 2,u56,k72,000 1,198,397,000
Philadelphia 03,605,000 14,305,000
Riekmond 22,610,000 16,010,000
Atlanta 42,710,000 35,310,000
Chieago 52,386,000 355,636,000
it. Louts 22,838,000 16,834,000
Minneapolis 11,885,000 5,885,000
Kansas City 49,782,000 31,782,000
Dallas 38,668,000 26,518,000
San Francisco 163,451,000 68,051,000
TOTAL  $3,719,072,000 §2,000,393,000

1/ 0n a coupon issue of the saze length and for the same amount invested, the return oo

Lhese bills would provide a yield of 3.39%, Interest rates on bills are quoted in’
terms of bank discount with the return related to the face amount of the bills pays
at maturity rather than the smount invested and their lenmgth in actual number of dayy
related to a 360-day year. In conirast, ylelds on certificates, notes, and bonds
computed in terms of interest on the amount invested, and relate the number of days
remaining in an interest payment period to the actual number of days in the period,



FOR RELEASE A. M. NEWSPAPERS,
Wednesday, July 11, 1962.

TREASURY DEPARTMENT

WASHINGTON, D.C.
July 10, 1962 -

RESULTS OF REFUNDING OF $2 BILLION OF ONE-YEAR BILLS

The Treasury Department announced last evening that the tenders for $2,000,000,000,

or thereabouts, of 365-day Treasury bills to be dated July 15, 1962, and to mature

| July 15, 1963, which were offered on July 2, were opened at the Federal Reserve Banks on

i
|
]
[
|
!
1

July 10.

The details of this issue are as follows:

Total applied for - $3,719,072,000
Total accepted - 2,000,393,000 (includes $221,57L,000 entered on a
noncompetitive basis and accepted in

full at the average price shown below)

Range of accepted competitive bidss (Exceﬁting five tenders totaling $2,675,000)

1/ 0n a coupon issue of the same length and for the same amount invested, the return on
these bills would provide a yield of 3.39%.

High - 96.730 Equivalent rate of discount epprox. 3.225% per annum
Low - 96.682 " L " " n 3.,273% n "
Average - 96.698 " ] " n " 3.2574 ¢ n l/
(85 percent of the amount bid for at the low price was accepted)
Federal Reserve Total Total
District Applied for Accepted
Boston § 100,927,000 3 "'EB'E, 27,000
New York 2,456,472 ,000 1,198,397,000
Philadelphia 43,605,000 1k4,305,000
Cleveland 221,736,000 163,238,000
Richmond 22,610,000 16,010,000
Atlanta 42,710,000 35,310,000
Chicago 52L,386,000 355,636,000
St. Louis 22,838,000 16,834,000
Minneapolis 31,885,000 5,885,000
Kansas City L9,782,000 34,782,000
Dallas 38,668,000 26,518,000
San Francisco 163,451,000 68,051,000
TOTAL  $3,719,072,000 $2,000,393,000

Interest rates on bills are quoted in

terms of bank discount with the return related to the face amount of the bills payabl
at maturity rather than the amount invested and their length in actual number of days
related to a 360-day year. In contrast, yields on certificates, notes, and bonds are
computed in terms of interest on the amount invested, and relate the number of days
remaining in an interest payment period to the actual number of days in the period,
with semiannual compounding if more than one coupon period is involved.

D-537
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This taxpayer has the following alternatives:

He may sub-group the items in the class according to the method of depreciatim
pxeduzsd used and change the lives to achieve a l0-year weighted-éﬁerage 1ife. One such &

shift mizht be as followss

Basis less Life Used Straight line Straight line Actual dqyﬁu“fﬁﬁ
\ salvage / depredation rate derreciation taken
Machines A & B $13,000 772 years 1 s , T
14370 ‘/J/?g_g &4/,&820
C&D Ba.sis 2394
Machines EXZKB $21,000 12 years 8 1/3% $1,749 T 485485
| o o=
&. 4 , <
35¢7 $7 4
Altrrnatively, this taxpayer may change his item lives toad ieve a 10-year
weighted average life. One such shift might be as follows:
Basis less "Life Used . Straight line Straioht line  Actual depreQﬁJ:
: salvage depreciation rate devreristion taken
Machine A $9,000 —— 10 years - 10% T EB00 $900
Machine B 4,000 5 years 204 B3 00 800 .
EXERAREXE Basis - - h
Machine C 6,000 15 years 6 2/3 % 400 583
Machine D 15,000 10 years 10% 1,500 2,600
3,600 $4,383
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In moat cases, the life for the guidellne class will be
lengthened in accerdance with the Table for Adjustment of
Depreciable Lives, which is part of Revenue Procedure ce-21.

EXAMPLE:

s B i & 12 ens ol L ik ae
A taxpayer who,is unable to demonstrate that the facts and

itd e

W p&.
circumstances of his case Jussify éw depreciable life he is uningj

would have the life lengthened in the following situation:

Method of depreclation Double deelining balance
Cost of &ssets in guldeline class $10,000
.. Depreciation reserve for class 6,500
Yﬁ:kins hiﬂ reserve ratio va 65%
Rate of growth ST L%
Life being tested LT 12 y@ars
Bounee 5
Appropriste reserve ratio range (from table) .. . 53-61%
UQW

Ad.
Iife to which he would be lengthened (qunita»la) 15 years
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EXAMPLE ¢

A taxpayer has been using a 16 year class life, and has

ﬁ:)g’

been using it for at least 8 years, he can automatically shift

to a shorter life in the following situation:

R

Method of depreciation ) Straisht line
Cost of assets in the,%uideline class $10,000
Depreciation reserve | ? 4,200
Reserve ratio therefore is 427%
Rate of growth 2%
Life being tested 16 years
Appropriate reéerve ratio range 43-55

(from Reserve Ratio Table)

Life to which he may drop (from Adjustment Table)
13.5 years
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CAUTION: FOR RELEASE AT 6:30 P M,

The attached documents MUST BE HELD IN STRICT CONFIDENCE
and are not to be circulated in any form, oral or written, until
release time. No portion, synoposis, or intimation of its
contents may be given out, broadcast, or published UNTIL RELEASE
TIME. The same caution applies to all newspapers, magazines,
newsletters, radio and television commentators and broadcasters,
both in the United States and abroad.

DEPRECIATION GUIDELINES AND RULES

The Treasury today made public IRS Revenue Procedure 62-21,
embodying a basic reform in the standards and procedures used for
the determination of depreciation for tax purposes.

The fundamental concept underlying the new Procedure is that
the depreciation claimed by a taxpayer will not be disturbed if
there is an overall consistency between the depreciation schedule
he uses and his actual practice in retiring and replacing his
machinery and equipment. Demonstration of this overall consistency
will be based upon broad classes of assets, Guidelines are estab-
lished for each of these classes -- in all cases shorter than those
previously suggested for the guideline class as a whole -- to
assist in the determination of appropriate depreciable lives.

A central objective of the new Procedure is to facilitate the
adoption of depreciable lives even shorter than those set forth in
the new guidelines -- and shorter than those currently in use, even
where current usage is already below the guidelines -- provided only
that certain standards are met and that subsequent replacement
practices are reasonably consistent with the tax lives claimed.

The Procedure becomes effective immediately and may be used in
the preparation of any tax return due after the date of publication.
The new guideline lives and new administrative procedures are
applicable to all depreciable property, including existing assets
as well as new acquisitions.

The Procedure, while replacing the Bulletin "F" guidelines
for depreciable lives, does not supersede existing rules, outstand-
ing arrangements or established procedures for determining
depreciation for any taxpayer who wishes to continue to use them.

Guideline Lives Based on Broad Asset Classes

The new, shorter guideline lives apply to about 75 broad classes
of assets, rather than to explicitly detailed items of depreciable
property. In most cases, a single industry guideline class will
cover all the production machinery and equipment typically used in
the industry. Certain assets in general use by all industries,
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such as automobiles and trucks and office machines and furniture, are
covered by guideline classes which cut across industry lines. For
most taxpayers, three or four guidelines will encompass all of their

depreciable assets.

The emphasis in this broad class approach is on achieving a
reasonable overall result in measuring depreciation rather than a
needless and labored item-by-item accuracy.

EXAMPLE:

IRS' Bulletin "F", which the new guidelines supersede as a bench-
mark for the determination of appropriate depreciable lives, sets forth:

For the Hotel industry -- 18 separate specified lives for equip=-
ment used in hotels, ranging from 6 years on blankets and spreads to 20
years for fire alarm and prevention equipment., Hotel equipment is now
encompassed in the guideline class for Service Industries, set at 10
years,

For Ice Cream producers == 111 item lives ranging from 4 years for
ice cream cans to 25 years for cast iron flavoring kettles. Equipment
used by ice cream manufacturers is now covered in the guideline class
for Food Products, at 12 years.

For Soap producers -- 201 item lives, ranging from 4 years for fat
acid pumps to 30 years for lathes used in making barrels. Soap manu-
facturers are now covered by the ll-year guideline for all machinery and
equipment used in the Chemical and allied industries.

The Objective Reserve Ratio Test

In many situations under Revenue Procedure 62«21, the use of an
objective standard for determining the appropriateness of the deprec-
iation taken comes into play. This standard is the reserve ratio, which
is computed by dividing the depreciation reserve for a particular class
of assets by the original cost (or other basis) of these assets.

The reserve ratio test measures the relationship between tax lives
and replacement practice on a comprehensive basis with the objective of
achieving a reasonable overall result.

Its use and its application to broad classes of assets will there-
fore end preoccupation with determination of specific item lives, which
can burden both taxpayers and the Internal Revenue Service without
necessarily achieving meaningful improvement in the fairness or realism
of depreciation allowances.

The reserve ratio test may be used by the taxpayer as a means of
automatically justifying his right to follow the depreciation practices
he is using. It will, however, be used only in conjunction with establist
ed standards as a basis for imposing longer lives than those the taxpayer
considers appropriate. Where the reserve ratio test is not met, the
taxpayer will always be allowed, as at present, to demonstrate the
reasonableness of the depreciation claimed on the basis of all the

pertinent facts and circumstances.
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The reserve ratio test embodied in Revenue Procedure 62-21 differs
significantly from the rough rules of thumb which have in the past some-
times been used. The appropriate ratios set forth vary according to the
method of depreciation employed, the depreciable lives used and the rate
of growth of a taxpayer's assets.

While the reserve ratio test is more carefully designed than former
tests based on the same general concept, it is, however, also more
flexible, It takes into account the inevitable deviations from a
theoretical norm by providing a range within which the reserve ratio may
vary without signalling a possible need for adjustment of tax lives.

An important feature of the reserve ratio test is the latitude it
allows taxpayers in the determination of their depreciable lives, pro-
vided they meet reasonable standards. The margin of tolerance contained
in the Reserve Ratio Table encompasses rates of replacement as much as
20 per cent slower than the tax life used but only 10 per cent faster,
Thus the reserve ratio will more quickly indicate a taxpayer's right to
faster depreciation writeoffs than the possibility that longer tax lives
should be used,

The reserve ratio test is computed as follows:

1. The reserve ratio 1is determined by dividing the depreciation
reserve for a particular class of assets by the original cost or other
basis of these assets.

2. The rate of growth of the guideline class is ascertained by
first computing the ratio of assets in the class at the close of the
current year to the assets in the class at the close of a "base year'" =--
where possible, an entire replacement cycle earlier. The taxpayer can
then read his rate of growth from the table provided in the Procedure.

3. The class life to be tested is then found.

4, The taxpayer's reserve ratio is then compared with the reserve
ratio range selected from the Reserve Ratio Table which is appropriate
to the method of depreciation being used for the assets in that class,
the rate of growth in the class and the test life for that class.

EXAMPLE:

Here is an example of how a taxpayer using straight line deprec-
iation and a 10-year class life would compute -~ and find that he met --
the reserve ratio test:
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Cost of assets in guideline class $10,000
Depreciation reserve 5,200
Reserve ratio therefore is 52%
Assets one replacement cycle earlier 8,200

Ratio of present assets to base year assets 1,129

Rate of growth (from Growth Table) 2%
Test life used 10 years

Appropriate reserve ratio range (from Reserve
Ratio Table) . 44-56%

New Guidelines Immediately Available to All Taxpayers

Any taxpayer who wishes to use the new guideline lives -- or a
life longer than the guidelines -- may do so initially as a matter
of right and without question by the Internal Revenue Service for a
period of three years. He may if he wishes, shift to the use of the
guideline classes and lives and depreciate all the assets in each
class at a single rate, which in a majority of cases will be shorter
than the rate he has been using. Or, he may rearrange the individual
lives used in his item accounts or his multiple-asset accounts, to
reach an average equal to the guideline.

EXAMPLE:

A taxpayer with three assets comprising a guideline class is
presently depreciating them at straight line as follows:

Straight Line

Cost Depreciation Rate Depreciation
(or basis) Life Used (% per year) Taken
Machine A $12,000 12 years 8-1/3% $1,000
Machine B $10,000 8 years , 12-1/2% $1,250
Machine C $20,000 20 years 5% $1,000
Total $42,000 $3,250

The depreciation the taxpayer is presently taking, item by item,
equals a weighted average depreciable life for the three assets
($42,000 divided by $3,250) of 12.8 years.

Suppose the guideline has been set at 10 years.
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He may shift to the class approach and the guideline life immed-
1at§1y and without challenge, thus taking an annual depreciation deduction
of $4,200, )

Or he may change his item lives to achieve a 10-year weighted average
life. One such shift might be as follows:

Machine A $12,000 8 years 12-1/2 % $1,500
Machine B $10,000 8 years 12-1/2 % $1,250
Machine C $20,000 14 years 7-7/10 % $1,428
Total $42,000 $4,178

Movement to Guideline Unquestioned for Three Years

Use of the guidelines, automatically allowed to all taxpayers at the
outset, will continue to be accepted after the end of the three-year
transitional period unless there are clear indications that the taxpayer's
replacement practices do not conform with the depreciation claimed and
are not even showing a trend in that direction.

Taxpayers who have, in the past, been following replacement practices
consistent with the tax lives previously used and who continue to follow
practices consistent with the new lives claimed will automatically meet
the reserve ratio test. They will, therefore, be allowed to continue
indefinitely to use the tax lives at least as short as the guidelines.

In those exceptional situations where the taxpayer's depreciation
reserve is initially above the appropriate reserve ratio range for the
guideline life or rises above that range during the first three years,
he will nevertheless be allowed to continue to use a life at least as
short as the guideline for a three-year transition period,

The new lives may be questioned beginning in the fourth year only if
the use of the reserve ratio test shows that the taxpayer is not, in fact,
moving toward a replacement practice consistent with the class life used
for tax purposes. Movement toward a consistent retirement and replace-
ment pattern will be considered to be demonstrated if the amount by which
the taxpayer's reserve ratio exceeds the appropriate range is lower than
in any one of the three preceding years. If a taxpayer with an initially
excessive reserve meets this test in the fourth year and does so continu-
ously each year thereafter, he will be permitted a period of years equal
to the guideline life to reach the upper limit of the appropriate reserve
ratio range. For example, if a taxpayer is using a l2-year guideline
life, he would be allowed a period of 12 years, beginning with the first
year under Revenue Procedure 62-21, to reduce his reserve ratio to within
the range.



- 6 -

T

Use of Lives Shorter Than Guidelines Permitted

The guideline lives will not be treated as minimums. Shorter
lives which have already been established or which may in the future
be justified as reflecting the taxpayer's existing or intended
replacement practices will be permitted.

Revenue Procedure 62-21 will not disturb the continued use of
below-guideline lives which a taxpayer has already demonstrated to
be realistic.

In addition, the Procedure sets forth standards under which
taxpayers, including those previously using lives below the guide-
lines, may establish still shorter tax lives concurrent with the
adoption of more progressive replacement and modernization practices.

*k k. Xk

A taxpayer who has previously used lives shorter than the
guidelines will be permitted automatically to continue to use these
shorter lives if:

1. He has previously demonstrated his right to such
shorter lives, or :

2. He has used these lives for at least one-half
of a replacement cycle and his reserve ratio falls within
the appropriate range.

It is necessary that lives be in use for one-half a replacement
cycle before the taxpayer's reserve ratio may be used as automatic
justification for below-guideline lives because the reserve ratio
will not reliably indicate whether shorter lives are justified
when the life used has only recently been adopted.

* ok ok

A taxpayer whc wishes to move for the first time to a below-
gu.veline life or to reduce further an already below-guideline
life will be allowed to do so automatically if:

1. His reserve ratio for the preceding taxable
year is below the lower limit of the appropriate reserve
ratio range, and

2. He has been using the life which he now wishes
to reduce for at least one-half a full replacement cycle,
and
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3. The new life to which he wishes to move is no
lower than the life which can be justified by the use of
an adjustment table which is provided as part of the new
Procedure.

~
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EXAMPLE:

A taxpayer has been using a l6-year class life, and has been
using it for at least 8 years. He can automatically shift to a
shorter life in the following situation:

Method of Depreciation Straight Line
Cost of assets in the guideline class $10,000
Depreciation reserve 4,200
Reserve ratio therefore is ‘ 42%
Rate of growth 2% .
Life being tested . 16 years

Appropriate reserve ratio range (from Reserve 43-55%
Ratio Table)

Life to which he may drop (from Adjustment 13.5 years
Table)

* kK

Taxpayers who do not meet the prescribed tests for automatic
use of lives shorter than those prescribed in the guidelines,
regardless of whether or not they have used them previously, may in
all cases demonstrate their entitlement to such shorter lives on
the basis of all the relevant facts and circumstances.

Relevant facts and circumstances include, but are not limited
to, demonstration that:

1. The taxpayer (if other than a regulated public
utility) is using the same depreciable life on his books
as the one he is claiming for tax purposes.

2, The taxpayer actually intends to follow a more
rapid replacement practice.

3. The taxpayer has previously followed replacement
practices consistent with the depreciation allowances
previously claimed.

4. The taxpayer makes abnormally intensive use of
his assets.
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5. A number of the assets in a guideline class
were not new when acquired by the taxpayer.

6. The guideline class contains, for the particu-
lar taxpayer, a disproportionate number of relatively
short-lived assets.

7. Extraordinary obsolescence affects the particular
taxpayer.

The three-year transition rule, which gives the taxpayer an
interval of time following the effective date of Revenue Procedure
62~-21 to bring his replacement practices into conformity with his
tax depreciation claimed, will apply to those who move below the
guidelines as well as those who shift to a class life at or above
the guidelines.

Following expiration of the transition rule, the reserve ratio
test will provide to all taxpayers a continual means of demonstrat-
ing that the tax lives being used correspond with replacement
practices,

Amount of Upward Adjustment Specified

Where the depreciation claimed by the taxpayer proves to be
significantly out of line and cannot be justified by the reserve
ratio test or by a showing of facts and circumstances, adjustments
will be called for. Revenue Procedure 62-21 provides tables which
will indicate how much adjustment is appropriate, but in no case
will depreciable lives be lengthened beyond the shortest which can
be justified by all the facts and circumstances. ''Penalty rates",
which have in the past been used in an attempt to correct past
errors over a short period of time will no longer be imposed. Lives
will be lengthened merely to correspond with actual replacement
practice.

In most cases, the life for the guideline class will be
lengthened in accordance with the Table for Adjustment of Depreciable
Lives, which is part of Revenue Procedure 62-21.

EXAMPLE:

A taxpayer who has been using a 12-year class life and who is
unable to demonstrate that the facts and circumstances of his case
justify use of that life would have the life lengthened in the
following situation:
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Method of depreciation Double declining balance
Cost of assets in guideline class - $10,000
Depreciation reserve for class 6,500
Reserve ratio therefore is 65%
Rate of growth 4%
Life being tested 12 years

Appropriate reserve ratio range (from Reserve Ratio Table) 53-61%

Life to which he would be lengthened (from Adjustment Table) 15
years

Any necessary lenthening of depreciable lives will be put into
effect no earlier than the first year in which the reserve ratio test
is not met and the life cannot be justified on the basis of the facts
and circumstances. The lives will not be lengthened for any earlier
taxable year.

Guidelines Not Retroactive -

This Procedure will be effective immediately but will not apply
to depreciation allowances for taxable years for which returns were
due to be filed before the date of publication of Revenue Procedure
62-21.

Examination of the depreciation claimed for earlier taxable
years will be made under previously established procedures. The new
guideline lives set forth in the Procedure will not bhe considered as
evidence that these lives were the appropriate ones in previous years
for a taxpayer who did not follow replacement practices consistent
with the guidelines.

A taxpayer may, however, in certain circumstances resort to the

Reserve Ratio Table in this Procedure to demonstrate that his replace-
ment practice in past years supports the life claimed,

o0o



EXAMPLE

A more complete and realistic example of the means of shifting present item depreciation accounts to the new
guideline lives follows: It includes consideration of salvage value and the use of the double declining balance

method of depreciation. 7 ‘ Actual
) Straight deprec-

Cost (or Method of Depreciation Rate line deprec- iation

basis) Life Used Depreciation Salvage (% per year). jation taken

Machine A $10,000 10 years ' Straight line  $1,000 10% (timesbasis $900 $900
less salvage)

Machine B 5,000 8 years Straight line 1,000 12-1/2¢% " " 500 500

. Reserve

Machine C 6,000 20 years Double declining 1,626 10 % (times basis 300 437
' balance less reserve)

Machine D 15,000 15 years " Double declining 2,000 13-1/ 3% 1,000 1,733

balance
Total $36,000 $2,700 $3,570

The depreciation this taxpayer is presently taking, item by item, equals a weighted average class life
of 13-1/3 years ($36,000 divided by $2,700).

Suppose the guideline for the class vhich these four assets comprise has been set at 10 years. The
total depreciation taken at the straight line rate, which is used for purposes of testing and comparison, cannot
therefore exceed $3,600 (the 10% straight line depreciation rate times the total basis.)



This taxpayer has the following alternatives:

He may sub-group the items in the class according to the method of depreciation used and change the lives
to achieve a 10-year weighted average life. One such shift might be as follows:

Basis less Straight line Straight line Actual deprec-
salvege Life Used depreciation rate depreciation iation taken
Machines A & B $13,000 7-1/7 years 14% $1,820 $1,820
Basis
Machines C & D $21,000 12 years 8-1/3% $1,749 $2,894
Total $3,569 $b, 71k

Alternatively; this taxpayer may change his item lives to achleve a 10-year weighted average life. One shift
might be as follovs:

Basis less Straight line Straight line Actual deprec-

salvage Life Used depreciation rate depreciation iation taken
Machine A $9,000 10 years 10% $900 $900
Machine B k 000 5 years 20% 800 800

Basis
Machine C 6,000 15 years 6 2/3% Mele} 583
Machine D 15,000 10 years 10% 1,500 2,600
Total $3,600 $4,883

.',!'::.
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Effect of new guideline lives set forth in Part I -of Revenue Procedure
62-21 on cash flow and depreciation claimed in maJor industries

Revenue Procedure 62-21 will stimulate business activity and reduce
the cost and complexity of tax depreciation accounting. Reduction in
depreciable lives achieved by the guidelines in Part I will result in
more realistic recognition of obsolescence and changing market conditions.
" The objective test in Part IT under which taxpayers can use lives below
the guidelines and the simplification of the administration of depre-
ciation deductions. achieved by Part II will reduce accounting costs
and technical difficulties experienced by businesses in past years.
Schedules of approprlate reserve ratios contained in Part IIT will
provide an objective measure of the consistency of replacement practices
“and depreciable lives used for tax purposes.

The Tables attached illustrate the lmmediate benefits which the
business community will obtain from greater recognition of obsoles=~
cence in the new guideline lives under Part I of the Revenue Procedure.
No attempt is mede to assess the benefits to the business community
and the savings in tex edministretion which will arise from Perts II
end IIT of the Procedure. The figures shown indicate a filrst full -
year effect which pertains to depreclation clalmed on tex returns due
to be flled 1n the twelve months efter the publicatlion of the
Procedure. ‘

TABLE I. ‘Potential increases in depreciation under new guideline
Tives set forth in Part I of “Revenue Procedure b2-2L1 (excluding
buildings).

As shown in Table I, under established procedures for determining
the deprecisble lives of property it is estimated thet $27.3 billion
of depreciation would be claimed on 1962 tax returns filed by corporate
and- non-corporate businesses. Proper recognition of obsolescence
caused by rapidly changing technology, product innovation, increasing
foreign competition, and the increasing extent to which single pieces
of equipment are functionally tied to systems of production, will in-
crease the amount of -depreciation claimed for tax purposes substanti-
ally above the $27.3 billion level. Using new guidelines specified
by Part I of Revenue Procedure 62-21 that recognize such increases in
obsolescence, it is estimated that the depreciation claimed on 1962
tax returns will potentially increase by about $4.7 billion or
approximetely 17 percent on depreciable equipment and structures
(excluding buildings). The increase will be somewhat larger for
corporate business than for non-corporate business where less
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stringent auditing control already has permitted taxpayers to make-use
of somewhat shorter depreciable lives on depreciable property than is
typical of the corporate business sector.

It should be emphasized that the $4.7 billion represents only a
potential and not the actusl increase which may realistically be
expected in tax deductions. Same businesses may feel that the lives
which they use to depreciate property are already adequate. Some
may feel that their earnings position will not absorb the additional
depreciation charges associated with shorter depreciable lives.
Therefore some businesses will not elect to make use of the shorter
depreciable lives to the full extent permitted by the new guidelines.
For this reason it is estimated that some 15 percent of the available
potential increase in depreciation will not be elected by taxpayers.
Moreover some businesses will not have sufficient taxable income to
fully absorb the increases in depreciation that will be permitted
under the new guidelines. As a consequence an additional 15 percent
of the potential increase in depreciation will not affect tax lia-
bilities during 1962, although carry-forward and carry-back provisions
may affect tax liabilities in other years. Adjustment of the $4.7 bil-
lion potential increase in depreciation to take into account these
situations will reduce the amount of additional depreciation claimed
on taxable returns to about $3.4 billion. At effective marginal tax
rates this produces a reduction in business tax liabilities (@isregard-
ing feedback effects) of about $1.5 billion from the levels that would
apply using existing deprecisble life formulae.

Feedback effects produced by the increase in tax depreciation
claimed are the favorable effects on the level of gross national product,
national income, and the reveriue base that will be produced by the more
favorable economic and psychological climate for investment. Feedback
effects will result from the decrease in depreciable lives as increased
cash flow, shortening of the pay-out period, and resulting reductions
in investment risk stimulate new investment. Increased investment will
raise the rate of growth, the level of profits, and the associated
revenue yield at a given level of tax rates. Most observers therefore
believe that any temporary tendency towards a revenue loss from real-
istic depreciation will be offset because of the stimulus to growth.
Moreover, the favorable psychological impact resulting from the more
realistic recognition of obsolescence will assure an especially prompt
and positive effect on businessmen's decisions to invest resulting in
substantial and immediate feedback effects.

It should be noted that the $1.5 billion reduction in current tax
1isbilities accorded businesses recognizes a legitimate expense of busi-
ness. The Revenue Procedure requires each business to justify its depre-
clation claims by a consistent replacement of assets in conformity with
the depreciable life by demonstrating through its maintenance of an ap-
propriate depreciation reserve agalust its investment that {ts replacement
of equipment corresponds to the depreciable life claimed.
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TABLE II. Comparison of standards under Bulletin "F", the new guide-
line 1lives set forth in Part I of Revenue Procedure 62-21, and current
practice.

Teble II indicates how the new guldeline standerds compare with
standards set forth in the 1942 Bulletin "F"; in addition, the table
indicates the extent to which new guidelines will liberalize lives
used to depreciate production machinery and equipment owned by manu-
facturing corporations surveyed in the Treasury Depreciation Survey.

The new guideline lives set forth in Part I of the Revenue
Procedure 62-21 are generally about one-third shorter than the 19-year
average in Bulletin "F". The new guidelines provide forty percent
or more reduction of lives for Aerospace, Apparel, Chemicals, Fabricated
metal products, Lumber and wood products, Nonferrous metals, Professional
and scientific instruments, Railrocad equipment, Stone and clay products,
Ship and boat building, and Textile products industries.

The new guideline lives are about 15 percent shorter than the
average lives now used by larger corporations. More than one-third
of the manufacturing industries shown in Table II will receive new
guideline lives more than 20 percent below the average life presently
used for depreciation purposes.

It is important to note that the shorter guidelines provided by
Part I do not fully reflect the increased flexibility of depreciation
in response to faster modernization and replacement under Parts II
eand IIT of the Procedure. Many taxpayers who have demonstrated their
need for shorter depreciable lives will continue to use lives shorter
than specified by the new guidelines and taxpayers will be permitted
to demonstrate their need for shorter lives in future years both on
the facts and circumstances in each individual case and on the basis
of their reserve ratios. This implies that the new average depreciable
lifé under future practice will be somewhat below the guideline lives
which are set forth in Part I of Revenue Procedure 62-21.

The average life of production machinery and equipment reported
in the Treasury Depreciation Survey in 1959 was 15.2 years:. The effect
of the new guideline lives set forth in Part I of Revenue Procedure 62-21,
will be to reduce the average life for those corporations to approximately
12 years. This average life is somewhat below the average of new guidelines
as some taxpayers have already justified even shorter lives than the new
guidelines and will continue to use those shorter lives. The effective
percentage reduction in lives for Treasury Survey corporations is therefore
21 percent.
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TABLE ITI. Estimated reduction in current tax liabilities (w1thout
feedback effects) under the mnew guideline lives set forth in Part 1
of Revenue Procedure 62-21.

Table IIT shows the estimated distribution of the total
$1 250 million reduction in tax ligbilities of corporate businesses
(without feedback effects) among mejor users of deprecisble property.
Manufacturing industries will receive some $7h0 million in benefits,
reflecting an increase of gbout 17 percent in the total depreciation
claimed by those industries (1ncluding depre01at10n claimed on
buildings).

TABLE IV. Estimated reduction in current tax ligbilities (without
feedback effects) under new guideline lives set forth in Part I of
Revenue Procedure 62-21.

Table IV parallels Table III and presents a distribution of
the estimated reduction in tax liabilities (without feedback effects)
for all businesses, including both corporate and non-corporate, by
major industry division.

A total reduction in tax liabilities of $750 million will apply
to manufacturing businesses, with further amounts of $190 million
applying to assets in the transportation industry, and $150 million
applying to trade.

The percentage increase in total depreciation claimed (including
depreciation claimed on buildings) is also shown and shows that in
relation to all depreciation claimed by business on equipment and
buildings the $4.7 billion increase will result in an over-all
percentage increase of 13.

Office of the Secretary of the Treasury
Office of Tax Analysis
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Table T
Potential increases in depreciation under new guideline lives set

forth in Part I of Revenue Procedure 62-21 (excluding buildings)
Full year effect at 1962 levels

(Money amounts in billions of dollars)

: Corporste | Non-
¢ Total : businesses corporate
:. : ¢ businesses
Depreciation deductions, present law , 27.3 19.7 7.6
Percentage increasse in deprecistion 17% 18% 15%'3/
Potential increase in depreciation ‘
under new guidelines ' , .7 3.6 1.1
Estimated reduction in current tax
liabilities,which is not equivalent to
reduction in revenues because of feed-
back effects 2/ | 1.5 1.2 0.3
Office of the Secretary of the Treasury, ~ July 10, 1962

Office of Tax Analysis

1/ The new guidelines will result in less increase in depreciation
" for noncorporate as campared to corporate business because non-
corporate depreciation practices have not been subject to the

auditing control typical of corporate practice.

2/ The shorter depreciable lives will produce a favorable impact on

" the level of gross national product, national income, and the
revenue base by creating a more favorable econcmic and psychological
climate for investment. These feedback effects will result as
increased cash flow, shortening of the paycut period, and resulting
reduction in investment risk stimulate new investment. Increased
investment will raise the rate of growth, the level of profits,
and therefore the revenue yield at a given level of tax rates.
Increases in business taxes and increases in other taxes assoclated
with higher levels of growth will thus offset the reduction in current tax
liabilities shown in the table. Most observers therefore believe that any
temporary tendency towards a revenue loss from realistic liberalization
of depreciation will be offset because of the stimulus to growth.,
Moreover, the favorable psychological impact resulting from the more
realistic recognition of obsolescence will assure an especially prompt and
positive effect on businessmen's decisions to invest, resulting in
substantisl and immediate feedback effects. '

The reduction in current tax liabilities is also smaller than might be
expected on the basis of the potential increase in depreciation because
some taxpayers will not elect to use guideline lives and some taxpayers
using guideline lives will not have taxable income in 1962.
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- »
perison of standards gnder Bulletin "F", nev guideline lives set forth in
com Part I of Revenne Procedure 62-21, snd current practice
_ Production machinery and eguipment

Treasury Survey Ccrgoraticns

H : ' :  Decrease sz : Decrease from
: : :  from mid- : : - present
Actual

: Bulletin "F" : New : point of HEH : prectice
Manufacturing industry : composite : guidelines : Bulletin "P* : : rresent : to the nev

: (years)- : {years) : to the nev : : Fractice : guidelines

: : : guidelines 3 : :  (percenmt)

: : » :  (percent) : : :

Aerospace 15 Y 8 k7 10 20

Apparel and fsbricsted textile products 15-30 * 9 60 15

Chemicals and allied products 15-22 n ko 13 15

Rlectrical equipment
Blectrical equipment 17-20 12 35) 15 33
Electronic equipment 8 #)

Fabricated metal products 14-28 12 43 16. 25
Beverages 13-20 2/ 12 25 13 8
Dairy products : 1h-20 12 29 13 8
Grein and mill products 18-25 17 21 19 1n
Meat products 17-20 12 33 15 20
Sugar and sugar products 28-30 18 38) )

Vegetable oil products. =) 18 28) 17
Other food products 123-ho i2 26) 5k
Lumber, wood products, and furniture 10-25 10 43 16 38
Machinery except electrical machinery,
metal wvorking machinery and transportation
equipment 10-28 12° 37 15 20

Metal working machinery : - 17-20 12 35 16 25

Motor vehicles and parts 15-20. 3/ 12 3 1h 1k

Paper and allied products .

Pulp and paper 17-28 16 29) 19 21
Pager finishing and comverting 15-22 12 35)

Petroleum and patural gas
Drilling, geophysical and field services omly 5-10 * 6 20) 16 13
Exploratien, drilling and production 5«25 * 14 ie)

Fetrolem refining 15-30 = 16 29 19 16
Marketing 10-33 * 16 26 18 1n

Primary metals . 25
Ferrous metals 25 18 28) 23 20
Fonferrous metals 17-30 * ik 40)

Printing and publishing 10-25 n - 37 16 32

Professional, scientific and controlling

instruments; photographic and optical
equimment; watches and clocks 17-25 12 43 15 20
Railroad equipment 25-28 12 55 16 25
Rubber, leather and plastics products )
Leather and leather products 15 1n 27
Plastics products # un ")) 15 13
Rubber products T/ 14 18)

Ship and boat building 20-25 12 b7 19 37

Stone, clay and glass products
Cement 20-25 20 11)

Glass products 15 1k 4] 19 16
Stone and clay products except cement 15-h0 = 15 46)

Textile mill products

Knitwear . 15 ] ko ;

Spun, woven or process yarns and fabrics .
Spinning, weaving and processing ) 25 5/( 15) hs 6/ ) 1 18
Finishing and dyeing ) ( 12) )

Tobacco and tobacco products 15-20 15 14 17 12

Other manufacturing 4 12 P LY LY

ALL MANUFACTURING 19 13 32 15 15+ =

Office of the Secretary of the Treasury July 10. 1x2

Office of Tax Analysis

** The average life of production machinery and equipment reported in the Tressury Depreciatior Survey in 1959 wes 15.2 yesrs.
The effect of the new guideline lives set forth in Part I of Revenue Procedure £2-Z1, will be to reduce the sversze life for

“zose corporations to approximately 12 years. Tais average life is somevhat below the average of new guidelines ss some zsu-

peyers have already justified even shorter lives than the new guidelines and will contimue to use those shorter lives. Tre
effective percentage reduction in lives for Treasury Survey corpcrations is therefcre 21 percent.

Except reyon witrh z camposite life of 16 yesrs.

Bulletin "F" compared wIth zn zversge giijeline of 1k yeers.
Itexs lives anly.

No Bulletin "P" Ii%e.

1/ Except smsll tools 4-5 years.

2 Kegs, cases, bottles 4-10 years.
Special jigs, dies, patterns 3-- years.
Eicept the mold account 3 yesrs.

e k] O

e
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Estimeted reduction in current tax liabilities (without feedback
effects) under new guideline lives set forth in Part I
of Revenue Procedure 62-21 1/

Full year effect at 1962 levels

Corporations
: Percentage '
. : increase in: Reduction in tax

Industry :depreciation: liebility

_sdeductions (millions)
Manufacturing: Total 17 3/ $740
Apparel 1L *
Beverages . T ' 10
Chemicals and allied products 20 110
Electrical machinery , 16 30
Fabricated metals products 20 40
Food and kindred products i 50
Lumber and wood products 14 20
Machinery, except electrical 9 L/ 20
Metalworking machinery 14 10
Motor vehicles A 12 4o
Other manufacturing 17 10
Paper and allied products 27 60
Petroleum production and refining 16 120
Primary metals products . 25 . 120
Printing : 14 20
Professional and scientific equipment T *
Rubber, leather, and plastics 12 10
Stone, clay and glass 20 Lo
Textile mill products 14 20
Tobacco products 10 *
Transportation equipment except motor vehicles 14 10
Nommanufacturing: Total 19 510
Air transportation 19 20
Electric and gas utilities 8 120
Railroad transportation 34 TO
All other 20 300

Office of the Secretary of the Treasury, July 10, 1962

Office of Tax Analysis
* Less than $5 million.

See footnotes next page.



Table III --- Footnotes

;/ The shorter depreciable lives will produce a favorable impact on the
level of gross national product, national income, and the revenue
base by -creating a more favorable economic and psychological climate
for investment. These feedback effects will result as increased cash
flow, shortening of the payout period, and resulting reduction in
investment risk stimulate new investment. Increased investment will
raise the rate of growth, the level of profits, and therefore the
revenue yield at a given level of tax rates. Increases in business
taxes and increases in other taxes associated with higher levels of
growth will thus offset the reduction in current tax liabilities
shown.in the table. Most observers therefore believe that any

temporary tendency towards a revenue loss from realistic liberalization

of depreciation will be offset because of the stimulus to growth.
Moreover, the favorable psychological impact resulting from the more
realistic recognition of obsolescence will assure an especially prompt
and positive effect on businessmen's decisions to invest, resulting
in substantial and immediate feedback effects.

Percentage increase in total depreciation claimed by the industry
including depreciation on buildings. _

The corresponding percentage increase in depreciation for property

W oW

other than buildings is 22 percent. The 22 percent figure is comparable

with the 18 percent figure for corporate business in Table I; the
17 percent figure shown in this Table is not comparable.

h/ This percentage increase excludes leased equipment owned by

- machinery manufacturers for use by other businesses. The per-
centage increase in depreciation for this industry is somewhat
smeller than in other industries primarily involved in metal-
working and assembly because the industry has had an extremely
liberal depreciation policy on small tools, dies, and fixtures
which do not recelve any additionel recognition of obsolescence
under the proposed guideline.
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Estimeted reduction in current tex lisbilities (without
feedback effects) under new guideline lives set forth in
Part I of Revenue Procedure 62-21 1/ Full year effect

S Total 1 Corporate
s~ Percentage : " : Percentage :
: increese in :Reduction: increase in :Reduction

Industry 2/ - 3;depreciation : in tax :depreciation : in tax

:deductions 3/:liability:deductions 3/:1iability

- ' (millions) (millions)
Agriculture 13 $ 90 12 $ 10
Construction - 11 ko 10 20
Electric, gas, and sanitary

services 8 120 8 120
Finence, insurance, and real

estate 5 ko 5 30
Manufacturing (including crude

petroleum production) 16 750 17 T40
Mining (except extraction of

crude petroleum) 4/ . 29 40 30 4o
Services - 10 80 9 40
Transportation 24 . 190 25 160
Wholesale and retail trade 12 150 11 90

Total 13 5/ $1,500 1 5/ $1,250

Office of the Secretary of the Treasury, Office of Tax Analysis =~  July 10, 1962

l/ The shorter depreciable lives will produce a favorable impact on the level of

" gross national product, national incame, and the revenue base by creating a
more favorable economic and psychological climate for investment. These feed-
back effects will result as lncreased -cash flow, shortening of the payout period,
and resulting reduction in investment risk stimulate new investment. Increased
investment will raise the rate of growth, the level of profits, and therefore
the revenue yield at a given level of tax rates. Increases in business taxes
and increases in other taxes associated with higher levels of growth will thus
offset the reduction in current tax liebilities shown in the table. Most ob-
servers therefore believe that any temporary tendency towards a revenue loss
from realistic liberalization of depreciation will be offset because of the
stimulus to growth. Moreover, the fayorable psychological impact resulting
from the more realistic recognition of obsolescence will assure an especially
prompt and positive effect on businessmen's decisions to invest, resulting in
substantial and immediate feedback effects.

g/No estimates are shown for the communications industry. The depreciation guidelines
for telephone and telegraph companies will remain at present levels. Depreciation
guideline lives for the radio and television broadcasting industry are shorter than
present practice, but the estimated revenue cost is less than $5 million.

;/Percentage increase in total depreciation claimed by the industry, including
depreciation claimed on buildings.

E/Non-corporate mining estaeblishments will obtain some reduction in tex liabilities,
but the estimeted revenue coet is less than $5 million.

z/The percentage increase in depreciation for property other than buildings thet
corresponds to this 13 percent figure is the 17 percent figure for all businesses
shown in Table I. Similsrly the 18 percent increase in depreciation on property
other than bulldings shown in Table I for corporate business corresponds to the
14 percent shown in this Table. .
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Comparison of depreciation deductions, initial and investment
allowances for industrial equipment in leading industrial
countries with similar deductions and allowances in
the United States

This table compares depreciation practice in the United
States with practice in several leading industrial countries.
The table indicates the proportion of the cost of an asset
that may be charged against income in the first, the first two,
and the first five years, considering depreciation deductions
under allowable methods and lives, initial allowances, and
investment allowances or credits. The table indicates that
new depreciation guidelines will provide 'a sufficient increase
in depreciation charges to reduce the difference between
United States and foreign practice by about a third. With
the passage of the pending investment credit of 7 percent
the deductions permitted under United States practice will
be close to the levels permitted in other countries.



Comparison of depreclation deductions, initial and investment allow-
ancesl for industrial equipment in leading industrial countries with similar
deductions and allowances in the United States

Depreciation deductions, initial and in-
vestment allowances (percentage of cost
of asset) ~ v '
First year| First 2 years| First 5 years
&1@“ » ® ) ° . - ° . » ° . L) e ° ® e o o o ° ® e e & ® e 22.5 45.0 92.5
camdao e e o = » ® © ®» ®» B ® © ® ®8 © ©°© € s © e e © e & o o© 30.0 uu.o 71.4
FrancCe@. . o . o « o o s o« o s o o o o o o o o o o6 o o o o o 25.0 43.8 76.3
West CGermANY. . « ¢ « « « « « o o o 3 o o o o o o o o o o o 20.0 36.0 67.2
Italy . e o e * e = - e ©® o © o ° ° ) 4- o e e o © .e ° e . . 25.0 50.0 100.0
JaPAN . . . . ¢ < « o 5 c o c 6 o s 2 8 s s o s o6 o o o o 43.4 51.0 68.2
NetherlandS . . . . ¢ « « o ¢ o « o o « s« o o o o o.6 o s o 26.2 49.6 85.6
SWweden. . . ¢« ¢ « c © o o o o o o o o e o o s B s o o o o » 30.0 51.0 100.0
United KIngdom. . . . . & . ¢ v ¢ ¢ e o o o« o o o o s o o o 39.0 46.3 64.0
United States: ’
Without investment credit and lives of: _
19 years2 (Bulletin F weighted average). . . . . . . 10.5 19.9 42,7
15 years (present practice under Bulletin F) . . . . 13.3 24.9 51.1
13 years (new guideline average) . . . . . « « « « . 15.4 28.4 56.6
12 years {anticipated practice under new guidelines) 16.7 30.6 59.8
With 7% investment credit and lives of:
19 years (Bulletin F weighted average) . . . . . . .| 24,5 33.9 56.7
I55ears | | | | . . . L L . . e e e e e e e e e e 27.3 38.9 65.1
13 years e ®» o ®» ® o © © © € @ e 8 ©° © © e e o o 8 © 2994 142.’-!- 70.6
12 yea!'B * - o ® ) ® »® » . @ ° ® * e ® o © 3 ® o' ° ® 30e7 44.6 (‘j“) 73.8
o

lThe deductions and allowances for each of the foreign countries have been computed on the
assumption that the investment gqualifies fully for any special allowances or deductions permitted.
The deductions in the United States have been determlned under the double-declining balance deprec-
jation method, without regard to the limited first-year allowances for small business.

2For purposes of this table, the 7 percent investment credit has been considered as equivalent
to a 14 percent investment allowance. For corporations subject only to the 30 percent normal tax
it is equivalent to an investment allowance of 23 percent.
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in meeting foreign competition. The Administration has done its
part with the completion of this depreciation reform. Further
action must come from the Congress, and I hope that Congress will

soon take favorable action on the investment credit.

o0o
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so far as tax treatment of investment is concerned.

The percentage of first-year cost recovery on investment in the
United States is now only a little more than thirteen percent.
Because of special tax incentives for new investment granted by our
nine friendly major industrial competitor nations, the average first-
year recovery in those countries is twenty-nine percent -- more than
twice our current figure. With this new revision, our percentage will
rise to 16,7 percent -- but still far short of equality. I1£, however,
we couple the proposed seven percent investment credit with the depre-
ciation revision, this picture will change sharply. Our average
percentage first-year cost recovery would then climb to 30.7 percent -
higher than the average of the nine other nations and above the actual
cost recovery allowed in all but two, Japan and the United Kingdom.

That is why we recommended the credit -- because we believe it
imperative to give American producers every legitimate assistance

in meeting
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ever-rising cost, while the cash it retained through depreciation
was based on the cost of its outworn assets. The "gap" is obviously
hard to measure, but such important business organizations as the
Machinery and Allied Products Institute have plaggd it at §5 §o $8
billion a year,

Our new depreciation guidelines are not based on any estimate
of the effects of inflation on replacement costs -- nor gould they
be under existing law, even if we thought such a policy desirable.
But the fact is that our depreciation reform standing alone,‘goes
much of the way toward closing the so-called "depreciation gggf.
Coup;ed with the investment credit, now pending before the Senate
Finance Committee, the reform will close the gap entitely, because
tbe depreciation equivalent of the-credit is $2.9 billion.

This is not, however, the only reason why enactment of the c:edit
is essential. Depreciation reform, important as it is, will not put

American business on a comparable footing with its foreign competitors
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In contrast, the increased annual depreciafion charges resultiﬁg from
enactment of accelerated depreciation in 1954 had ~-- after seven
years -- reached only $2.5 billion by last year.

The $3.4 billion potential increase in depreciation charges will
mean a reduction in business tax liabilities, in the first year, of
$1.5 billion. But this is a gross figure. A very substantial part,
if not all, of this sum will be recouped promptly by the government
as higher depreciation charges increase the flow of cash to corporation
and this money finds its way directly into new investment, thus
creating jobs and taxable income for business and individuals.

The poténtial $4.7 billion in increased depreciation charges
for business is also interesting when viewed in another light --
namely, the extent to which it closes the so-called "depreciation
gap'. This "gap" was caused by the inflation of years past which
meant that business had to replace its machinery and equipment at

ever-rising cost,
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two-thirds of all the depreciable assets in manufacturing.

In actual practice, we anticipate that tﬁese same companies will
be able to take faster depreciation than that provided in the new
guidelines. As a result, the depreciable lives they will actually
use are expected to be twenty-one percent shorter than those in use
nowv/

Moré rapid depreciation than presently taken will be immediately
allowed under the new guidelines on seventy to eighty percent of the
assets in use by American business today.

For all of our 12,000,000 corporate and non-corporate businesses,
we estimate that the potential increase in annual depreciation charges
under the new guidelines will amount to seventeen percent, or a total
of $4.7 billion, in the first year. Because some businesses operate
at a loss, and others may not choose to make immediate full use of

the new guidelines, we estimate that the additional depreciation

claimed on taxable returns in the first year will be $3.4 billion.
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that depreciation reform is not something that,gonce acéompliahed,
{s valid for all time. It reflects an administrative policy dedicate
to a continuing review and up-dating of depgecigtion standards and
procedures to keep abreast of chang@ng conditions and c;rcumstances.
The experience under the new guideline lives, industry and asset
classifications, and administrative procedures, will be watched
carefully with a view to possible corrections and improvements.
Periodic reexamination and revision will be essential to maintain
tax depreciation treatment which is in keeping with modern industrial
practices.

This depreciation revision will bring meaningful and lasting
bengfits to‘all of American business, agriculture, and mining.

The new ggideline livgs average :hirsy—two percent shorter than
those establishgd in Bulletin "F". Morg significantly, they are --
as ou? Treasury depreciation survey showed --‘ f :Lf teen percent shorter

than the lives in actual use by 1,100 large corporations which hold
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to the welfare bf business, but to the welfare of every American

citizen.

Our depreciation practices have not been realistic for a great
many years. Based essentially on taxpayers' past replacement
practices, they have inadequately reflected the fast-moving pace of
economic and technological change.

The new depreciation guidelines correct this fundamental flaw
and the new rules for application of the guidelines recognize that
economic obsolescence is a continuing factor in business life which
our tax administration must take fully into account. The rate of
depreciation permitted under the rules will not be tied to past
history -- it is tied to concurrent adoption of replacement practices
consistent with the lives which are claimed for tax purposes.

The guidelines will not be allowed to become outdated -- as was
the case for so long with Bulletin "F", which the new guidelines

replace. Our revision of depreciation guidelines and rules recognize!

that depreciation
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The reform we have achieved fully meets -- while in no way
exceeding -- the requirement of existing law that reasonable
allowances be“gi§en for depreciation.

Depreciation has been a major problem of United States tax
policy for decades. As a deduction used in determining the taxable
income of é business,:it directiy affects the rate of recovery of
invested c;pical."?;r that reason, itApla;Q a;;;til role in business
investment dacisions -- a major factor invdeéﬁréi;;ngya nation's
rate;$£ economic growth, ‘Faster economic gtaw:bjii essentia; ik we
are to reduce uneﬁploymenc and proQide jobs fe? the miiiion§ of”
worket§ coﬁiné iﬁte ﬁheriabar-férc;} Equallj‘imporéant,‘ﬁhg invest-
ment level is closely related to productivityy\lﬂﬁﬁco plays an im-
portant part in determining the competitive positionhof United States
producers in world markets. We must be competitive if we are to

- T . o dald
reduce our balance of payments deficit and stem the drain on our

gold stocks. Depreciation rates are, therefore, impﬁr;#nt not oniy
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STATEMENT ¥Y THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
ON THE ISSUANCE OF THE NEW
DEPRECIATION GUIDELINES AND RULES,
WEDNESDAY, JULY 11, 1962, 11:00 A.M.

The new‘guidelines and procedures for determining depreciation
on machinery and equipment used by all American business constitute
a fundamental reform in the tax treatment of depreciation that will
providé a majcg stimulus to our eontinugd eeqnqpic growth.

This reform culminates a year of 1gtenaive stqdy and work on
the part of the trgaauryrwith cooperation and assistance every step
of the way bywthe Internal Revenue Segyice, substant;a; belp;from
other gov?rnyent agenc}ea, a?d advice_frogﬁcountless businessmen,
their lawygrs, engingqrs apd aecouncangs.

Successfu1 complet}oq of the job required us to examine the
depreciagion ?ractices, p:esent and prospective rates of econpmic
ngglescence and_the pace of technolog;cal Qhanga in American industry

and in 1ndust:y abroad. This enormous task has been completed with

the greatest possible speed.



TREASURY DEPARTMENT P
Washington

CAUTION: FOR RELEASE AT 6:30 P.M. (E.D.T.) WEDNESDAY, JULY 11,1962

\ This statement MUST BE HELD IN STRICT CONFIDENCE and
is not to be circulated in any form, oral or written,
until release time. No portion, synoposls, or intimation
of its contents may be given out, broadcast, or published
UNTIL RELEASE TIME, The same caution applies to all
newspapers, magazines, newsletters, radio and television
commentators and broadcasters, both in the United States
and abroad.

STATEMENT BY THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
ON THE ISSUANCE OF THE NEW
DEPRECIATION GUIDELINES AND RULES,
WEDNESDAY, JULY 11, 1962, 11:00 A.M,

The new guidelines and procedures for determining depreciation
on machinery and equipment used by all American business constitute
a fundamental reform in the tax treatment of depreclation that will
provide a major stimulus to our continued economic growth.

This reform culminates a year of intensive study and work on
the part of the Treasury with cooperation and assistance every step
of the way by the Internal Revenue Service, substantial help from
other government agencies, and advice from countless businessmen,
their lawyers, engineers and accountants.

Successful completion of the job required us to examine the
depreciation practices, present and prospective rates of economic
obsolescence and the pace of technological change in American
industry and in industry abroad. This enormous task has been
completed with the greatest possible speed.

The reform we have achieved fully meets -- while in no way
exceeding -- the requirement of existing law that reasonable
allowances be given for depreciation.

Depreciation has been a major problem of United States tax
policy for decades. As a deduction used in determining the taxable
income of a business, it directly affects the rate of recovery of
invested capital., For that reason, it plays a vital role in
business investment decisions -- a major factor in determining a
nation's rate of economic growth. Faster economic growth 1is
essential if we are to reduce unemployment and provide jobs for
the millions of workers coming into the labor force. Equally
impdrtant, the investment level is closely related to productivity,

hence plays an important part in determining the competitive
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position of United States producers in world markets. We must be
competitive if we are to reduce our balance of payments deficlt and
stem the drain on our gold stocks., Depreciation rates are,
therefore, important not only to the welfare of business, but to
the welfare of every American citizen.

Our depreciation practices have not been realistic for a great
many years. Based essentlally on taxpayers' past replacement
practices, they have inadequately reflected the fast-moving pace of
economic and technologlcal change., -

The new depreciation guldelines correct this fundamental flaw
and the new rules for application of the guldelines recognize that
economlc obsolescence 1s a continulng factor in business life/which
our tax administration must take fully into account. The rate of
depreciation permitted under the rules will not be tled to past
history -- it 1s tied to concurrent adoption of replacement
practices consistent with the llives which are claimed for tax
purposes.

The guildelines will not be allowed to become outdated -- as was
the case for so long with Bulletin "F", which the new guidelines
replace. Our revision of depreciation guidelines and rules
recognizes that depreclation reform is not something that, once
accomplished, is valid for all time. It reflects an administrative
policy dedicated to a continuing review and up-dating of
depreciation standards and procedures to keep abreast of changing
conditions and circumstances. The experience under the new
guldeline lives, industry and asset classifications, and
administrative procedures, will be watched carefully with a view
to possible correctiocns and improvements. Periodic reexamination
and revision will be essential to maintaln tax depreciation treat-
ment which ls in keeping with modern industrial practices,.

This depreciation revision will bring meaningful and lasting
benefits to all of American business, agriculture, and mining.

The new guidelline lives average thirty-two per cent shorter
than those established in Bulletin "F", More significantly,
they are -- as our Treasury depreciation survey showed -- fifteen
per cent shorter than the lives 1n actual use by 1,100 large
corporations which hold two-thirds of all the depreciable assets
in manufacturing.

In actual practice, we antlclpate that these same companies
will be able to take faster depreclation than that provided in the
new guldelines, As a result, the depreclable lives they will
actually use are expected to be twenty-one per cent shorter than
those in use now,
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More rapid depreciation than presently taken will be immediately
allowed under the new guldelines on seventy to elghty per cent of
the assets in use by American business today.

For all of our 12,000,000 corporate and non-corporate businesses,
we estimate that the potential increase 1in annual depreciation
charges under the new guidelines will amount to seventeen per cent,
or a total of $4.7 billion, in the first year. Because some
businesses operate at a loss, and others may not choose to make
immediate full use of the new guidelines, we estimate that the
additional depreciation claimed on taxable returns in the first
year will be $3.4 billion. In contrast, the increased annual
depreciation charges resulting from enactment of accelerated
depreciation in 1954 had -- after seven years -- reached only
$2.5 billion by last year.

The $3.4 billion potential increase in depreciation charges will
mean a reduction in business tax liabilities, in the first year, of
$1.5 billion. But this is a gross figure. A very substantial part,
if not all, of this sum will be recouped. promptly by the government
as higher depreclation charges increase the flow of cash to
corporations and this money finds its way directly into new invest-
ment, thus creating Jobs and taxable income for business and
individuals.

The potential $4.7 billion in increased depreciation charges
for business 1s also interesting when viewed in another light --
namely, the extent to which it closes the so-called "depreciation
gap". This "gap" was caused by the inflation of years past which
meant that business had to replace its machinery and equipment at
ever-rising cost, while the cash it retained through depreciation
was based on the cost of its outworn assets. The "gap" i1s obviously
hard to measure, but such important business organizations as the
Machinery and Allied Products Institute have placed it at $5 to
$8 billion a year.

Our new depreciation guidelines are not based on any estimate
of the effects of inflation on replacement costs -- nor could they
be under existing law, even if we thought such a policy desirable.
But the fact is that our depreciation reform standing alone, goes
much of the way toward closing the so-called "depreciation gap".
Coupled with the Ilnvestment credit, now pending before the Senate
Flnance Committee, the reform will close the gap entirely, because
The depreciation equivalent of the credit is $2.9 billion.

This is not, however, the only reason why enactment of the
credit 1s essential. Depreciation reform, important as it is,
will not put American business on a comparable footing with its
foreign competitors so far as tax treatment of investment is
concerned.
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The percentage of flrst-year cost recovery on investment in
the United States is now only a little more than thirteen per cent.
Because of special tax incentives for new lnvestment granted by our
nine friendly major industrial competitor nations, the average
first-year recovery in those countries is twenty-nine per cent --
more than twice our current figure. With thls new revision, our
percentage will rise to 16.7 per cent -- but still far short of
equality. If, however, we couple the proposed seven per cent
investment credit with the depreciation revision, this plecture
wlll change sharply. Our average percentage first-year cost
recovery would then climb to 30.7 per cent -- higher than the
average of the nine other nations and above the actual cost
recovery allowed in all but two, Japan and the Unlted Kingdom.,

That 1s why we recommended the credit -- because we belleve it
imperative to gilve American producers every legitimate assistance
in meeting forelgn competition, Thé Administration has done its
part with the completion of thils depreclation reform. Further
action must come from the Congress, and I hope that Congress will
soon take favorable action on the investment credit.

000
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
Jocal taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold 1s not considered
to accerue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
vhich the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
seribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on spplication therefor.
Banking institutions genera.lly may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permitted to submit tenders except for their
own account., Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. MTenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public snnouncement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be

final. Subject to these reservations, noncompetitive tenders for § 2005000 or

less for the additional bills dated April lQi 1962 , (91 days remain-

ing until maturity date on October 18, 1962 ) and noncompetitive tenders for

$ 100,000 or less for the 182 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-
ders in accordance with the bids must be made or completed at the Federal Reserve

Banks on July 19, 1962 » in cash or other immediately available funds or

in a like face amount of Treasury bills maturing July 19, 1962 . Cash

o
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TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE, July 11, 1962

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 2,000,000,000 , or thereabouts, for

cash and in exchange for Treasury bills maturing July 19, 1962 , in the amount

of $1,801,436,000 , as follows:
703

91 -day bills (to maturity date) to be issued July 19, 1962 ,

in the amount of $ 1,300,000,000 , or thereabouts, represent-

ing an additional amount of bills dated April 19, 1962 ,

and to mature Octcober 18, 1962 , originally issued in the

amount of $ 600,309,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $ 700,000,000 , or thereabouts, to be dated

July 19, 1962 -, and to mature January 17, 1963 .

The bills of both series will be issued on a discount basis under competitive
and noncompetitive bidding as hereinafter provided, and at maturity their face
amount will be payable without -inte;est. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000 » $50,000, $100,000, $500,000 and

$1,000,000 (maturity value).

~ Tenders will be received at PFederal Reserve Banks and Branches up to the
Daylight Saving

closing hour, one-thirty p.m., Eastern/SUBOOBIX time, _ Monday, J‘_‘.% 16, 1962

Tenders will not be received at the Treasury Department, Washington. Each tender

must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three



TREASURY DEPARTMENT

WASHINGTON. D.C.
: July 11, 1962
FOR IMMEDIATE RELEASE )

TREASURY'S WEEKLY BILL OFFERING .

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$ 2,000,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing July 19, 1962, . in the amount of
$1,801,436,000, as follows: .

91 ~day. bills (to maturity date) to be issued July 19, 1962,
in the amount of $ 1,300,000,000, or thereabouts, representing an
additional amount of bills dated April 19, 1962, and to
mature October 18, 1962, originally issued in the amount of
$ 600,309,000, the additional and original bills to be freely
interchangeable,

182 -day bills, for $700,000, 000, or thereabouts, to be dated
July 19, 1962, and to mature January 17, 1963,

The bills of both series will be issued on a discount basis under
competitive and noncompetitive bidding as hereinafter provided, and at
maturity their face amount will be payable without interest, They
will be issued in béarer fo; onlg, and in denominations of $1,000,

5,000, $10,000, $50,000, 100,000, $500,000 and $1,000,000 ‘
maturity values. ‘ , -

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m,, Eastern Daylight Saving
time, Monday, July 16, 1962, . Tenders will not be
received at the Treasury Department,  Washington. Each tender must
be for an even multiple of $1,0Q00, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used, It is urged that tenders be made on the printed forms and
forwarded In the specilal envelopes which will be supplied by Federal
‘Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders, Others than banking institutions will not be permitted to
submit tenders except for their own account, Tenders will be received
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are .
accompanied by an express guaranty of payment by an incorporated bank
or trust company.
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Departmment of the amount
and price range of accepted .bids, Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final, Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bills dated
April 19, 1962 (91-days remaining until maturitg date on
October 18, 1932) and noncompetitive tenders for $ 100,000
or less for the 182-day bills without stated price from ang one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues,
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Bankson July 19, 1962,
in cash or other immediately avallable funds or in a llke face
amount of Treasury bills maturing July 19, 1962. Cash and
exchange tendere will receive equal treatment., Cash adjustments
wlll be madé for differences between the par value of maturing
bills accepted in exchange and the 1ssue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bllls does not have any speclal treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject to
‘estate, inherltance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxatlon now or hereafter imposed on
the prinelpal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest, Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are 80ld 1s not considered to acorue until such bills are
801d, redeemed or otherwise dlsposed of, and such bills are excluded
from conslderation as capital assets, Acocordingly, the owner of
Treasury bills (other than life insurance companies) issued hereunde!
need lnclude in his income tax return only the difference between
the price pald for such bllls, whether on original issue or on
subsequent purchase, and the amount actually received either upon |
sale or redemption at maturity during the taxable year for which the
return 1s made, as ordinary gain or loss,

Treasury Department Circular No, 418 (current revision) and this
notice prescribe the terms of ‘the Treasury bills and govern the
conditions of their issue., Coples of the circular may be obtained
any Federal Reserve Bank or Branch, . ,

o0o
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TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE
FRIDAY, JULY 13, 1962 D-541

The Bureau of Customs announced today the following preliminary figures
showing the imports for consumption from January 1, 1962, to June 30, 1962,
inclusive, of commodities for which quotas were established pursuant to the
Philippine Trade Agreement Revision Act of 1955:

: ¢ Unit :  Imports
Commodity ¢ Established Annual : of : as of
: _Quota Quantity ! Quantity :June 30, 1962
Buttonsseeseccee 680,000 Gross 115,735
Cigars seescsccne 160,000,000 Number 5,477, 698
Coconut 0ilesess 358, 14.00, 000 Pound 82,217, 785
Cordageesscesecse 6,000,000 Pound 2,231,360

TobacCOeseecesee 5,200,000 Pound 14.,276, 51414.




TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE
FRIDAY, JULY 13, 1962 D-541

The Buréau of Customs announced today the following preliminary figures
showing the imports for consumption from January 1, 1962, to June 30, 1962,
inclusive, of commodities for which quotas were established pursuant to the
Philippine Trade Agreement Revision Act of 1955:

: ' ¢  Unit ¢ Imports
Commodity ¢ Established Annual : of : as of
! Quota Quantity ! Quantity tJune 30, 1962
Buttons ssesscess 680,000 Gross 115,735
Cigarsesesscececs 160,000,000 Number 5,477,698
Coconut 0ileeses 358, 400,000 Pound . 82,217,785
Cordageeescscsece 6,000,000 Pound 2’231,360

Tobaccoesessseee 5,200,000 Pound 1.4.,276, 54,
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DOEDIATE EELEASE
FRIDAY, JULY 13,1962 D-542

FAELIMINARY DATA ON IMPORPS PR CONSUMPTION (7 UNMANUPACTURED LEAD AND ZINC CHARGZABLE 70 THE QUOTAS ESTABLISHED
BY PRESIDENTIAL PROCLAMATION NO. 3257 &7 SEPTIMEER 22, 1958

GDARTERLY GIOTA PERIOD ®  Aorii | - June 30, 1962
IPORIS @ April | - June 30, 1962

ITEM 351 ITEM 392 ITeM 393 ITEM 394
[N - 8 Lesd bullion or base tullipm, : s
3 :hadinpipa.udbm.loa.d 3 ]
Country ¢ Lead-bearing ores, flue dust,: dross, molaimad lead, mamap 3 Zins-bsaring ores of all kinds,s Zino ia blooxs, plgs, or slabs;
of H and cuttes 3 lead; antimonlial lesd, antis~ : oxcept pyrites comtaining not 3 old sad wornesut zino, 1t
Producticn ] ' ¢t montal sprap load, type ratal, @ over 3% of zino t only %o be remanufactursd, zins
3 : all alloys or combinations of 3 dross, and zinc skimmings
3 load n.s.p.fs : t td
Q.mrtarly Quota x&ax-tarly Quota sQuartarly Quota tQarterly Cuota
¢ Dutiabls Lead Imoorts : Dutiabls Laad Iroorts 3 Du"’la.ble Zins Izoorts : By seizht Izports
{Pounds) {Pounds) e (Pounds) {Pourds}
Augtralis 10,080,000 10,080,000 23,680,000 23,680,000 - - - -
Balglan Congo - - - - - - 5»440,000 5,438,847
Belgium and ,

Luxzsaburg (total) e = - - - - 7»520,000 7,520,000
Bolivia 5,040,000 4,058,996 - - - - - -
Canads 13,440,000 13,440, 000 15,920,000 15,920,000 66,480,000 66,480,000 37,840,000 37,840,000
Italy P - - - . - 3.5@.@ 1,102,300
Nexloe - - 36,880,000 36,880,000 70,480,000 70,480,000 6,320,000 6,316,420
Pera . 16,160,000 16,160,000 12,830,000 12,879,052 35,120,000 35,120,000 3,760,000 3,759,515
Une S0 Africa 14,830,000 14,880,000 - - R - i ° -
Tugoslevis - - 15,760,000 15,760,000 - - © -

=~d
All other foreign ’ 285,608 <O
oxmtries {total) 6,560,000 6,560,000 6,080,000 ’ 17,840,000 17,840,000 6,080,000 6,080,000

The above country designations are those specified in Presidential Proclamation No."-§25? of September 22, 1958. Since that date the names of certaia

countries have been changed. -
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DAEDIATE HZLEAST

countriss have been ¢hanged. -

P3Z2iRcD IN THZ BUARAU OPF CUSTOUS

FRIDAY, JULY 13,1962 -542
‘) PEELIMINMARY DATA ON IMPORTS POR CONSUMPTION OF DNMMANUPACTUTRD LEAD AND ZINC CEARGEAELE T0 THE QUOTAS ESTARLISHID
i BY FRESIDENTIAL FROCLAMATION ¥Oo 3257 2? SEPTEMERD, 22, 1958
GARTEALY GDOTA PRAI0D o Aprit 1 - June 30, 1962
DEOR®Z ©  fpril | - June 30, 1962
ITZE 331 ITEM 392 ITEY 393 IT?M 334
3 t Lesd bullfom or base tullfom, = s
2 3 1lead in pigs and bars, leagd ] 14
Country t Lead-baaring ores, flue dust,t dross, reslsizad lead, ssrap ¢ Zno-b3aring ores of all kindsg,s Zino ia blooxs, pigs, or slabs;
of H azd rattes t laad, entimonlal lesad, anti~ 1 except pyritas sontaining not : old snd worn-out zias, fi1t
Produoction H t =onial sarap load, type zatal, g7er 3% of zine t culy to ba remazufactursd, zice

H : all alloys or soobinatfons of ¢ H dross, and zina sidimings

T . load nes.3.f, ] :

tQuartarly Quota zeua.rtarly Qusta sQuartarly Quota tQarterly Quota

t Dutlabla Lead Imoorts @ Cutiadls La3ad Izoorta 3 Du*La.bla Zinz Izports : By Feizht Irports

(Pounds) (Pounds) T {Poundas) (Pounds )

Australis 10,080,000 10,030,000 23,680,000 23,680,000 - - - -
Balglan Coago - - - - - - 55440, 000 5,433,847
Belgium and
Luxsaburg (total) - - - - - - 75 520,000 7,520,000
Bolivia 5,040,000 4,058,996 - - - - - -
Canads l},M0.0m 1 3’]’[’0'000 15,’20,“ | 5'920’000 “,480,000 66,“30,000 ”‘w’m 37,8’49,000
Italy - - - - - - 3,500,000 1,102,300
Maxico - - 36,850,000 36,880,000 70,480,000 70,430,000 6,320,000 6,316,420
Pera 16,160,000 16,150,000 12,830,000 12,879,052 35,120,000 35,120,000 3,760,000 3,759,515
Un. Soe Africa u,m'm '].'880'000 - - - - - -
Tugoslevia - - 18,760,000 15,750,000 - - - - -
All cthar foreign 285,608
oxctries (total) 6,550,000 6,560,000 6,089,000 ’ 17,840,000 17,340,000 6,020,000 6,080,000
The above country designations are those zpoclfud in Presidential Proclamation No. 525? of Septsmber 22, 1958. Since that date the names of certain






DOEDIATE RELEASE

FRIDAY, JULY 13, 1962

e,

D-543

mmmwsmmmsmmnmmwmmmwmmmnmmgmm
BY PRISIDENTIAL PROCLAMATION NOo 3257'1_? SZPTEMEZR 22, 1958

QUARTERLY GDOTA PERIOD « July | - September 30, 1962

e 91

DPORTE ® ;) | - July 6, 1962 (or as noted)

ITEM 392

ITEM 393

ITEM

394

3 t Lead bullfon or base bullion; :
: t lead in pigs and bars, lead t ]
Country t Lead-bearing ores, flue dust,: dross, reclaimad lead, ssmap ¢ Zims-baaring ores of all kinds,s Zino ia blosxs, pigs, or slabs;
of H and cattes t lead, antimonial lead, anti~ 1 except pyrites somtaining not 13 old snd wornesut zino, fit
Produoction ] ¢ monlal serap load, type mzatal, : cver 3% of zine t only to bs remanufactursd, zino
3 3 all alloys or combinations 9f 1t ] dross, and zins skimings
3 . 2 load nes.p.fs H 3
sQuartarly Quota sCuartarly Quota sQuartarly Quota tQrarterly Quota
t Dutiable Lead orts 3 Dutiabls Laad Iroorta 3 Dutlabls Zins Izports : By Feizht __Imports
{Pounds) (Pounds) T (Pounds) (Pounds)
Australis 10,080.“ 5’90| , |65g 23,“0,&0 | I,M95 - - - -
Balgian Coage - - - - - - 5,440,000 -
Belgiua and
Luxsaburg (total) © - - - - - 7,520,000 7,520,000
Bolivia 5,040,000 53,908 - - - - - -
Carada 13,440,000 i11,280,282* 15,920,000 4,188, 180* 66,480,000 66,480,000* 37,840,000 4,960,727
Italy - - - - - 3,600,000 -
Mexico - - 36,830,000 1,318,750 70,480,000 2,000,459 6,320,000 -
Peru 1‘,1“’&0 - n,m.m 3')4’ 326 3s’m’m \ ’953,605 ,.7“,“ _
One Soe Africe u,m,m “‘,380,000 - - o - - -
Y\;gog],m - - 15,750,@ i 5601679"" e - - -
All othsr foreign
oaratries (total) 6,560,000 6,560,000 6,080,000 - 17,840,000 17,840,000 6,080,000 6,080,000
*imports through July 10, 1962. ‘

The above country designations are those specified in Presidential

countries have been céhanged. -

Proclamation No'.’d.5257 of September 22, 1958. Since that date the

names of certain
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DOZDIATE RELEASE
FRIDAY, JULY."13, 1962 D-543
PRELIMIMARY DATA ON IMPORTS FOR GUHSUHPfIOI O UNMANUPACTURED LEAD AND ZINC CHARGEANLE 7O THE QUOT2S RSTABLISHIS
BY PRESIDENTIAL PROCLAMATION NO. 3257»3! SEPTEMBIR 22, 1958
GUARTERLY QDOTA PERIOD » July | - September 30, 1962 .
DOWIE® 1y ) - July 6, 1962 (or as noted)
T ITEM 392 ITEM 993 ITEM 194
IR 2. ~ & Lead bullion or base bullfom,; @ ]
s t 1ead in pigs and dors, lead @ M
Country § Lead-bearing ores, flue dust,: dress, reclainad lead, ssmap ¢ Zins-blaring oros of all kinds,: Zino ia blooks, pigs, ar slabs;
of ] and wattes 3t lead, antimontal lead, anti~ ¢ except pyrites sontaining not 3 old sad worn-out zims, fit
Produation ] t monial sprap load, type matal, over 3% of zino t only %o be remanufactursd, zino
] s »ll alloys or saubinations of 1 : dross, and zine skimings
3 . s load nesep.fe ] Hd
sQuartorly Quots rQuartarly Quota ;Qaartarly Quota t@arterly Quota
z_Dutiable Lead Imsorts 1 Dutiable Lsad Troorts 3 Du%lable Zins Duports 3 By Felight _Irports
ﬁ«mﬁ] o (Pounds) AR (Pounds) (Pourds) :
Australia 10,080,000 5,901,165% 23,680,000 1,493, - - - -
Belgtan Congo - - - - - - 55440, 000 -
Belgiua and
Luxsaburg (total) - - - - - - 7,520,000 7,520,000
Boltvia 5,040,000 53,908% - - - . - -
Canada 13,440,000 11,280,282* 15,920,000 4,188, 180* 66,480,000  66,480,000* 37,840,000 4,960,727
Italy - - ’ - 'y - 3,600,000 -
Mexico - - 36,830,000 1,318,750 70,480,000 2,000,459 6,320,000 -
Peru ; 16,160,000 - 12,880,000 314,32 35,120,000 1,923,605 3,760,000 -
Une Soe Afrien u,m'm “‘,880,000 - - - - - -
Tugoslevia - - 18,760,000 i,560,679* - - - .
All other foreign ' )
sountries (total) 6,560,000 6,560,000 6,080,000 - 17,840,000 17,840,000 6,080,000 6,080,000

*lmpurte through July 10, 1362.

The above country designations are those specified in
‘countries have been changed. -

Presidential Proclamation No.":3257 of Septsmber 22, 1958. Since that date the names of certain

-
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COTTON WASTES
‘(In pounds)

COTTON CARD STRIPS made-from cotton having-a staple-of less than 1~3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE » WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than -33-1/3 -percent of the quotas shall
be filled by cotton wastes other .than comber wastes made from cottons of 1-3/16 inches or more
'in staple length in the case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italys '

“Established

o :A B Total Imports Estab}.ished 2 Imports.é 1/
Country of Ori ¢ "TOTAL QUOTA : Sept. 20, 1961, to : 33-1/3% of : Sept. 20, 19
il gin $ :Jduly 9, 1962 0 T | Total Qcota : to July 9, 19%»5
United Kingdom o « « o « 4,323,457 - 1,790,282 1,441,152 1,441,152
can&da e © o o o s & o @& 239’690 239 9 690 - -
France « « o ¢ ¢ ¢ ¢ oo 227,420 . 146,069 75,807 75,807
BritiSh Indi& e o o & oo 69,627 69, 627 - -
Netherlands « « o« « o o & 68,240 Ly 995 22,747 22, ThT
s‘itzerland ® o o o o o o M’ 388 42’ 019 lh, 796 12, 505
Belgll oo o » o« o o o o 38,559 - 22,062 12,853 -
Jap&u ® o .6 ® o o 0 o o o 3“,535 311'19500 - . -
China--. ® ®© 6 o o o o o o lg,ig? - - -
Emt ® & o o o o o o o 0 ’ g ’ - - -
Cuba e o o o e o o o o o 6,5‘&& . .= - -
Gem 6 o o o @ o 0 o o 76,329 76,329 25,“3 - 25,l+l+3
Italy ® L ] L [ J ‘ [ ] ® ‘. 0 * 4~ MB - 7’0§§— -
5,482,509 2,772,573 1,599,886 1,577,651

1/ Included in total imports, -column 2..

Prepared in the Bureau of Customs. -

The country designations listed in this press release are those specified in Presidential

Proclamation No. 2351 of September 5, 1939.

have been changed.

Since that date the names of certain countries

“



IMMEDIATE RELEASE

FRIDAY, JULY 13, 1962.

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas

TREASURY DEPARTMENT
Washington, D. c.

.D-544

established by the President's Proclamation of September 5, 1939, as amended

Country of Origin

FEgypt and the Anglo-

Zgyptian Sudan ........
POrUl eiveveessaanscannna .
British India ....v0ecn .
China c.ciicesnsnceccane .-
MOXICO veveveeronconcncns
Brazil oiieeeeecoaecensas

Union of Soviet
Socialist Republics ...

Argentina ...... cevsesan .
Hodti eveeeeeeoeececens .o
Fcuador seeeececsoes ceeae

COTTON (other than linters) (in pounds)
_Cotton under 1-1/8 inches other than rough or harsh under 3/L"

Imports September 20, 1961, to July 9, 1962

Established Quota

Established Cuota Imports Country of Origin

Honduras ....cecevveces
783,816 779,456 Paraguay cceeeocesecnss
2h7,952 245,483 COLOmDIB wrvvevennnnnns
2,003,483 2,003,483 IP8Q ceeeescvensionesos
1,370,791 - British East Afrlca e
8,883,259 8,883,259 Netherlands E. Indies .-
618,723 618,723 Barbados ...eeeeiiann .o
1/Other British W. Indies
475,124 114,908 Nigeri@ eeeceveeseacans
5,203 - 2/0Other British W. Africa
237 -  3/Other French Africa ...

9,333

- Algeria and Tunisia ...

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
2/ Other than Gold Coast and Nigeria.

3/ Cther than Algeria, Tunisia, and Madagascar.

Cotton 1-1/8" or more

Imports August 1, 1947 +o July 9, 1962

Established Quota (Global) - 45,656,420 Ibs.

Staple length
1-3/8

or more
1-5/32" or more and under
1-3/8" (Tanguis)

Allocation Imports

1-1/8" or more and under

1-3/8"

1,500,000 548,588
4,565,642 4,565,642

752
- 871
124
195
2,2L40
71,388

21,32i
5,377
16,004
689

Imports



TREASURY DEPARTMENT
Washington, D. C.
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IMMEDIATE RELEASE

F JULY 13, 1 62,

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas

D-544

established by the President's Proclamatior of Scptember 5, 1939, as amended

COTTON (ot‘uer than linters) {in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/4"
Imports September 20, 1961, to July 9, 1962

Imports

Country of Origin Established Cuota Imports Country of Origin Established Quota
Egypt and the Anglo- Honduras ....... csesnen 752
Zgyptian Sudan ........ 783,816 779,456 Paraguay s.ceeeeceeenes - 871
POrW euvenionns Ceeiieaaas 2k7,952 245,483 Colombia cceuveeveennens 124
British Ind;a ceesases ces 2,003,483 - 2,003,483 B o1 L 195
China ...viveeeecancann .o - 1,370,791 - British East Africa ... 2,240
MOXICO tevevencncenanns .. 8,883,259 8,883,259 Netherlands E. Indies . 71,388
Brazil s.eveceranaceans .. 618,723 618,723 Barbados ..ceeee..... ‘e - -
Union of Soviet 1/Other British W. Indies 21,321
Socialist Republics ... 475,124 114,908 Nigeria ....... Ceieeen 5,377
Argentina «......... ceeee 5,203 -  2/Other British W. Africa 16,004
Heiti o....n... ceeeene ces © 237 -  3/Other French Africa ... 689
Ecuador ........  cescsasne 9,333 - Algeria and Tunisia ... -

l/ Other than Barbados, Bermuda, Jamaica, Trinida.d, and Tobago.
2/ Other than Gold Coast and Nigeria.
3/ Cther than Algeria, Tunisia, and Madagascar.

Cotton 1-1/8" or more
Imports August 1, 1941, {0 July 9, 1962

Established Quota (Global) - 45,656,420 Ibs.

Steple length Allocation . Imports
1-3/8" or more 39,590,718 39,590,778
1-5/32" or more and under

1-3/8" (Tanguis) 1,500,000 548, 588

1-1/8" or more and under
1-3/8" }")565)6)"’2 L4565,642



e

COTTON WiSTES
(In pounds)

COTTON CARD STRIPS made-from cotton having a etaple-of less tham i~3/15 inches in iength, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR I'OT MANU¥ACTURED OR OTHERWISE
ADVANCED IW VALUE: Provided, however, that not more than 33-1/3 percemt of the guotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more

"in staple length in the cese of the follewing countries: United Xinpdom, France, Netherlands,
Switzerland, Belgium, Germany, and Itelys - )

T

1/ Included in total imports, -column 2..

Prepared in the Buresn of Customs.

c _ "3 [Established @ Total Imports ¢ Establisncd : Impcu."cs6

;ountry of Ori s TOTAL QUOTA  : Sept. 20, 1961, to ¢ 33-1/3% of : Sept, 20, 19
i g:m s . o : July 9, 192" . Tﬁi;;_/&':ota L L duy Y, 1582
United Kingdom « « « o « 4,323,457 - © 1,790,282 1,441,152 1,441,152
cm e © © ® o ¢ © © @ 239’690 239’690 . - -
Francs « « ¢ o o ¢ o oo 227,420 . 146,069 75,807 75,807
Bl‘itilh Indh @ ®© o © o0 69,627 69, 627 -b -
Netherlands ¢ ¢« ¢« o o o o 68,2"0 ld-l-) 995 22,7“7 22 ’ 714-7
Switzerland + ¢« « o o ¢ o bl 388 42,019 14, 796 12,505
B‘.lgim e o 3 08 0 0 & 383559 : 223062 12’853 -
Japan ¢ a. ¢ ¢ 2 0 o ¢ o o 341,535 341,500 - ’ -
Chind -« o« ¢ ¢ 2 ¢ ¢ o o o 17,322 - - -
Emt O 6 6 6 0o 0 0o & 8 o 8,135 ) ) - - -
Cnb& e o o © ® & o o 2 o 6,m = ) - -

. QOIMANY ¢ o o e ¢ o o o o 76’329 76,329 25,‘]"3 - 25,1{1&3

5,"82)509 2,7’72,573

1,577,654

The country designations listed in this press release are those specified in Presidential

Proclamation No. 2351 of September 5, 1939.

have been changed.

Since that date the names of certain countries
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: Unit : Imports
Commodity Period and Quantity : of : as of
:Quantity: June 30, 196
Absolute Quotas:
Butter substitutes, including
butter oil, containing 457 Calendar
or more butter fat................ Year 1962 1,200,000 Pound Quota Filled

Cotton products, except cotton
wastes, produced in any stage
preceding the spinning into
VAT, .....oo0n cee

Peanuts, shelled, unshelled,
blanched, salted, prepared or
preserved (incl. roasted pea-
nuts but not peanut butter).......

12 mos. from
Sept. 11, 1961 1,000 Pound Quota Filled

12 mos. from L
August 1, 1961 1,709,000 Pound 1,165,829 -

1/ Imports through July 6, 1962.
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IMMEDIATE RELEASE
FRIDAY, JULY 13, 1962

Washington

TREASURY DEPARTMENT 8"7

D-545

The Bureau of Customs announced today preliminary figures showing the imports
for consumption of the commodities listed below within quota limitations from the
beginning of the quota periods to June 30, 1962, inclusive, as follows:

Commodity

Period and Quantity

: Unit

Imports

of as of

:Quantity: June 30, 1962

Tariff-Rate Quotas:

Cream, fresh or sour....... ceeeen
Whole Milk, fresh or sour...... .o

Cattle, 700 lbs. or more each
(other than dairy cows).........

Cattle less than 200 lbs. each...

Fish, fresh or frozen, filleted,
etc., cod, haddock, hake, pol-
lock, cusk, and rosefish.........

Tuna Fish....... Cee et se et

White or Irish potatoes:
Certified seed............. Ceee
Other....... etseeanas Ceeseneaas

Walnuts........

P I I A N I B N N NN

Stainless steel table flatware
(table knives, table forks,
table spoons)......... e eaaeae

Calendar Year
Calendar Year

April 1, 1962-
June 30, 1962

12 mos. from
April 1, 1962

Calendar Year

Calendar Year

12 mos. from
Sept. 15, 1961

Calendar Year

Nov. 1, 1961-
Oct. 31, 1962

1,500,000

3,000,000

120,000

200,000

28,571,433

59,059,014

114,000,000

36,000,000

5,000,000

69,000,000

Gallon -
Gallon 53
Head 25,941
Head 37,179

1/
Quota Filled =

Pound

Pound 27,679,895
Pound 52,160,435
Pound 35,565,749
Pound 2,052,948
Pieces 67,466,297

E———

1/ Imports for consumption at the quota rate are limited to 14,285,716 pounds during
the first six months of the calendar year.



TREASURY DEPARTMENT

Washington 8 2
IMMEDIATE RELEASE
FRIDAY, JULY 13, 1962 1 D-545

The Bureau of Customs announced today preliminary figures showing the imports
for consumption of the commodities listed below within quota limitations from the
beginning of the quota periods to June 30, 1962, inclusive, as follows:

: : Unit : Imports
Commodity : Period and Quantity : of : as of
: :Quantity: June 30, 1962

Tariff-Rate Quotas:

Cream, fresh or sour............. Calendar Year 1,500,000 Gallon -

Whole Milk, fresh or sour........ Calendar Year 3,000,000 Gallon 53
Cattle, 700 1lbs, or more each April 1, 1962-
(other than dairy cows)......... June 30, 1962 120,000 BHead - 25,941

12 mos. from _
Cattle less than 200 lbs. each... April 1, 1962 200,000 Head 37,179

Fish, fresh or frozen, filleted,
etc.,, cod, haddock, hake,: pol- i ‘
lock, cusk, and rosefish......... Calendar Year 28,571,433 Pound Quota Filled =

Tuna Fish;oroouovooooto.o.ooooco c&leﬂd&r Year 59,05‘9,014 POUﬂd 27,679’895
White or Irish potatoes:

Certified seed.......cv:.vc0vvees. 12 mos. from 114,000,000 Pound 52,160,435
Other.......-................... Sept. 15, 1961 36,000,000 Pouﬂd 35,565,749
Walnuts.......0e00veeveesenssss.. Calendar Year 5,000,000 Pound 2,052,948
‘Stainless steel table flatware

(table knives, table forks, Nov. 1, 1961- . ,

table spoong)......cec0eeeees.. Oct. 31, 1962 69,000,000 Pieces 67,466,297

1/ Imports for consumption at the quota rate are limited to 14,285,716 pounds during
the first six months of the calendar year.



Commodity

': Unit
Period and Quantity : of

Absolute Quotas:

Butter substitutes, including
butter oil, containing 45%
or more butter fat...........000..

Cotton products, except cotton
wastes, produced in any stage
preceding the spinning into
VB, ..ttt ereecetonnenonasnnnsona

Peanuts, shelled, unshelled,
blanched, salted, prepared or
preserved (incl. roasted pea-
nuts but not peanut butter).......

Year 1962

Calendar ,
1,200,000 Pound

12 mos. from

Sept. 11, 1961 1,000 Pound

12 mos. from

August 1, 1961 1,709,000 Pound

: Imports
: as of

:Quantity: June 30, 196

Quota Filled

Quota Filled

1,165,829 -

1/ Imports through July 6, 1962.
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Letter from Secretary Dillom to
Minister Giscard d'Estaing

(@
D

Dear Mr. Minister:

Thank you for your letter informing us of
the intention of your Govermment to prepay certain
of its debt obligations to the United States. The
Govermment of the United States is most apprecia-
tive of this decision to prepay all of the Marshall
Plan loans and a part of the War Reconstruction
credit extended to France in the early postwar
period. This prepayment is not only evidence of
the continued vitality of the French economy, but
it is also an example of the growing international
financial cooperation which is so important to the
economic strength of the entire free world.

With my very best wishes,

Sincerely,

Douglas Dillon
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English translation of letter from
Minister Giscard d'Estaing to
Secretary Dillon

Dear Mr. Secretary and Dear Colleague:

I have the honor to inform you that the French Government,
taking advantage of the increase in the foreign exchange reserves
of the country, has decided to make an advance repayment of
$293.4 million to the United States Government.

This repayment includes the total outstanding balance of
the loans granted to France by the Export-Import Bank in 1948,
1950 and 1952 under the Marshall Plan, as well as the last
four semi-annual installments of the loan which that same insti-
tution made to us in 1946.

This choice has been inspired by the desire to pay off on
a priority basis the loans included in the generous assistance
of the Marshall Plan, which contributed so effectively to the
reconstruction and development of the French economy.

I am particularly happy to have been entrusted with the
task of informing you of this decision, which appears to me
in conformity with the policy followed by our two countries
in the balance of payments field and which will contribute
to the necessary maintenance of world monetary stability.

Please accept, Mr. Secretary and Dear Colleague, the assur-
ances of my high consideration.

V. Giscard d'Estaing






TREASURY DEPARTMENT

WASHINGTON, D.C.
July 12, 1962
FOR IMMEDIATE RELEASE AT 7:30 A.M., EDT.
THURSDAY, JULY 12, 1962

FRANCE PREPAYS $293.4 MILLION OF ITS
POSTWAR DEBT TO THE UNITED STATES

In view of the continuation of its exceptionally strong balance
of payments position through the first half of 1962, the Government
of France has now decided to regularize the disposition of its ac-
cruals of dollars over the period. As a demonstration of its respon-
sibilities as a creditor country, France is prepaying a substantial
portion of the long-term debt contracted during the years of postwar
reconstruction when France's balance of payments was in a continuous
deficit position. On July 12 more than $350 million of debt owed to
the United States and Canada is being paid off in advance of maturity.
In order to realize a more customary relationship between gold and
dollars in French international reserves, the Bank of France is also
purchasing $112.5 million of gold from the United States.

The Govermment of France prepaid all of the outstanding install-
ments on loans -- originally totalling $225.6 million -- which were
advanced under the Economic Cooperation Administration and the Mutual
Security Administration of the United States. The total prepayment
on these loans of $209.7 million completely discharges France's
indebtedness under the Marshall Plan loans.

In addition to repaying the Marshall Plan loans, France also
prepaid the installments due in 1970 and 1971 under the War Recon-
struction credit extended by the Export-Import Bank of Washington
under a loan agreement of July 13, 1946. This credit was for the
purpose of assisting in the financing of the purchase of U.S. equip-
ment, raw materials and services for France and its overseas terri-
tories. The installments paid today amounted to $83.7 million.

In reply to a letter from French Finance Minister Giscard d'Estaing
informing him of the French intent to make the prepayment, Treasury
Secretary Douglas Dillon wrote: ''The Government of the United States
is most appreciative of this decision to prepay all of the Marshall
Plan loans and a part of the War Reconstruction credit extended to
France in the early postwar period. This prepayment is not only evi-
dence of the continued vitality of the French economy but it is also
an example of the growing international financial cooperation which
is so important to the economic strength of the entire free world."

The correspondence between Minister Giscard d'Estaing and
Secretary Dillon is attached.

D-546



TREASURY DEPARTMENT

WASHINGTON, D.C.
July 12, 1962

FOR IMMEDIATE RELEASE AT 7:30 A.M., EDT.

THURSDAY, JULY 12, 1962

FRANCE PREPAYS $293.4 MILLION OF ITS
POSTWAR DEBT TO THE UNITED STATES

In view of the continuation of its exceptionally strong balance
of payments position through the first half of 1962, the Government
of France has now decided to regularize the disposition of its ac-
cruals of dollars over the period. As a demonstration of its respon-
sibilities as a creditor country, France is prepaying a substantial
portion of the long-term debt contracted during the years of postwar
reconstruction when France's balance of payments was in a continuous
deficit position. On July 12 more than $350 million of debt owed to
the United States and Canada is being paid off in advance of maturity.
In order to realize a more customary relationship between gold and
dollars in French international reserves, the Bank of France is also
purchasing $112.5 million of gold from the United States.

The Govermment of France prepaid all of the outstanding install-
ments on loans -- originally totalling $225.6 million -- which were
advanced under the Economic Cooperation Administration and the Mutual
Security Administration of the United States. The total prepayment
on these loans of $209.7 million completely discharges France's
indebtedness under the Marshall Plan loans.

In addition to repaying the Marshall Plan loans, France also
prepaid the installments due in 1970 and 1971 under the War Recon-
struction credit extended by the Export-Import Bank of Washington
under a loan agreement of July 13, 1946. This credit was for the
purpose of assisting in the financing of the purchase of U.S. equip-
ment, raw materials and services for France and its overseas terri-
tories. The installments paid today amounted to $83.7 million.

In reply to a letter from French Finance Minister Giscard d'Estaing
informing him of the French intent to make the prepayment, Treasury
Secretary Douglas Dillon wrote: ''The Government of the United States
is most appreciative of this decision to prepay all of the Marshall
Plan loans and a part of the War Reconstruction credit extended to
France in the early postwar period. This prepayment is not only evi-
dence of the continued vitality of the French economy but it is also
an example of the growing international financial cooperation which
is so important to the economic strength of the entire free world."

The correspondence between Minister Giscard d'Estaing and
Secretary Dillon is attached.

D-546



English translation of letter from
Minister Giscard d'Estaing to
Secretary Dillon

Dear Mr. Secretary and Dear Colleague:

I have the honor to inform you that the French Government,
taking advantage of the increase in the foreign exchange reserves
of the country, has decided to make an advance repayment of
$293.4 million to the United States Government.

This repayment includes the total outstanding balance of
the loans granted to France by the Export-Import Bank in 1948,
1950 and 1952 under the Marshall Plan, as well as the last
four semi-annual installments of the loan which that same insti-
tution made to us in 1946, ‘

This choice has been inspired by the desire to pay off on
a priority basis the loans included in the generous assistance
of the Marshall Plan, which contributed so effectively to the
reconstruction and development of the French economy.

I am particularly happy to have been entrusted with the
task of informing you of this decision, which appears to me
in conformity with the policy followed by our two countries
in the balance of payments field and which will contribute
to the necessary maintenance of world monetary stability.

Please accept, Mr. Secretary and Dear Colleague, the assur-
ances of my high consideration.

V. Giscard d'Estaing
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Letter from Secretary Dillon to
Minister Giscard d'Estaing

Dear Mr. Minister:

Thank you for your letter informing us of
the intention of your Government to prepay certain
_of its debt obligations to the United States., The
Government of the United States is most apprecia=-
tive of this decision to prepay all of the Marshall
‘Plan loans and a part of the War Reconstruction
credit extended to France in the early postwar
period. This prepayment is not only evidence of
the continued vitality of the French economy, but
it is also an example of the growing international
financial cooperation which is so important to the
economic strength of the entire free world.

With my very best wishes,

Sincerely,

Douglas Dillon



TREASURY DEPARTMENT
Washington
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FOR RELEASE AT 6:30 P.M, EDT

STATEMENT BY THE HONORABLE DOUGLAS DILLON
SECRETARY OF THE TREASURY
AT THE BRIEFING SESSION ON DEPRECIATION GUIDELINES
FOR INDUSTRY AND BUSINESS REPRESENTATIVES,
WEDNESDAY, JULY 11, 1962, 5:30 P,M,

The new guldelines and procedures for determining depreciation
on machinery and equipment used by all American business constitute
a fundamental reform in the tax treatment of depreciation that will
provide a major stimulus to business investment and thus to the
basic health and strength of our American economy. :

This reform culminates a year of intensive study and work.
Successful completion of the job required us to examine the
depreciation practices, present and prospective rates of economic
obsolescence and the pace of technological change in American
industry and in industry abroad. ’

It is no exaggeration to state that the reform could not have
been accomplished without the assistance and cooperation we got
from businessmen, theilr lawyers, accountants, engineers and
Washington representatilves.

Our depreciation practices have not been realistic for a
great many years. DBased essentlally on taxpayers' past replacement
practices, they have inadequately reflected the fast-moving pace of
economic and technological change.

The standards under which depreciation was examined had far
too little flexibility. This rigidity of procedure was intensified
by the overwhelming complexity of Bulletin F, which listed separate
guideline lives for some 5,000 separate items of business equipment
and machinery.

The result was ever-present uncertainty, debate, controversy
and frustration over the timing of depreciation deductions --
deductions which play such an important role in business decisions
concerning modernization and replacement of productive equipment.

Despite the many complaints from taxpayers, and despite
the pressing urgency in the national interest for depreciation
reform, little had been done before last year. To be sure, two
basic studies were begun in the summer of 1960, but they were not
even scheduled for completion until the middle of this year, and
they bore only on the depreciable lives of business property.

D-5U7
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On the equally important matter of procedure nothing at all
had been done. This Administration decided more than a year ago
to proceed with a sweeping reform as fast as possible, and the
depreciation revision became a top-priority goal of our economic
policy. The urgency involved, however, did not lead to hasty or
ill-considered action. Every single assumption on which the tax
law had been administered for the past 25 years was intensively
reexamined with a view to eliminating needless cause for
controversy between business and Government. As our studies
progressed, -it became increasingly evident that the basis for
much of this controversy was to be found in the procedures for
examining depreciation allowances. Much could be done, we
discovered, within the framework of the existing statute. This
i1s exactly what we have accomplished: depreciation reform which
fully meets -- while in no way exceeding -- the requirement of
existing law that reasonable allowances be given for depreciation.

The new depreciation guldelines are realistic and the new
rules for application of the guidelines recognize that economie
obsolescence is a continuing factor in business life which our
tax administration must take fully into account. The rate of
depreclatlion permitted under the rules will not be tied to past
history -- it 1s tled to concurrent adoption of replacement
practices consistent with the lives which are claimed for tax
purposes.

The guidelines will not be allowed to become outdated --
as was the case for so long with Bulletin "F", which the new
guidelines replace., Our revision of depreciation guldelines and
rules recognlzes that depreclation reform 1s not something that,
once accomplished, is valid for all time. The experlence under
the new guideline lives, industry and asset classifications, and
administrative proceduress, will be watched carefully with a view
to possible corrections and improvements. Periodic reexamination
and revision will be essential to maintain tax depreciation
treatment which 1s in keeping with modern industrial practices.

The new guideline lives average thirty-two per cent shorter
than those established in Bulletin "F"., More significantly,
they are -- as our Treasury depreciatlion survey showed -- fifteen
per cent shorter than the 1ives in actual use by 1,100 large
corporations which hold two-thirds of all the depreciable assets
in manufacturing.

In actual practice, we anticipate that a number of these same
companies -- whose practices we have studied in detail -- will take
faster depreciation than that provided in the new guidelines. As
a result, the depreciable lives actually used are expected to
average twenty-one per cent shorter than those in use now.
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All of us at Treasury and Internal Revenue feel a great sense
of accomplishment at having carried to fruition this fundamental
reform in tax administration. We hope -- and believe -- that you
will agree that our depreciation revision will bring meaningful
and lasting benefits to all of American business, agriculture and
mining and with it, lasting benefits to our nation as a whole.
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FOR RELEASE A, M. NEWSPAPERS July 16, 1962
Tuesday, July 17, 1962,

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of
Treasury bills, one seriss to be an additionsl issue of the bills dated Aprdl 19, 1962
and the other series %o be dated July 19, 1962, which were offersd on July 1l, were open
at the Federal Reserve Banks on July 16, Tenders were invited for $1,300,000,000, or
theresbouts, of Sleday bills and for $700,000,000, or theresbouts, of 182«day wills,
The details of the two series are as follows:

RANGE OF ACCEPTED 9leday Treasury bills '
COMPRTITIVE BIDSs maburing Octover 18, 1962 ¢ 1963
Approx. tquiv, o ; Equiv,
Price Annual Rate 3 Price Annual Rate
High 994260 2.927% " 98,3 af 3.104%
Low 9924l 2.991% : 58.407 3.151%
Average 99.246 2.56834 y ' 98,416 3.23% y
Exoepting two tenders tetaling $209,000
peroent of the .amount of Fl-day bid for st the low price was accepted

27 percent of the smount of 182«day bills bid for at the low prioce was sccepbed
TOTAL TEWNDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRI(TS:

Distriet Applied Per Ascepted t
Toaton % 111,323,000 § 29,937,000 1
New York 1,717,908,000 764,188,000 ¢
Philsdelphis 41,938,000 19,936,000
Cleveland 41,570,000 34,280,000
Richmond lﬁ,?‘;’“ﬂ, 15,&98,00&3 ]
Atlants 30,563,009 ﬁgmjm L]
Chicago 07 ,Blﬂ,ﬂw 176,8%,000 ]
5%, louls 13,078,000 37,889,000 ¢
Minnespolis 22,191,000 15,376,000
Kasnsas City k0,681,000 37,681,000 1
Dallas 31,295,000 ¥
San Frenciseo = 137,169,000 105,814,000 2000 X
POTALS $2,453,76L,000 §1,302,1565,000 y 067,538,000 Qm.&a’my

b/ Includes $300,085,000 noncompetitive tenders aceepted at the sverage prise of 99,26
¢/ Includes 364,083,000 noncompetitive tendsrs acecepted at the average price of 98,416
1/ On a coupon issue of the same length and for the same amount invested, the return oa
~ these bills would provide ylelds of J.U57, for the 9eday bills, snd 3,23%, for the
182«day bills. Intersst rates om bills are quoted in tarms of bank diseount with
the return related o the face amount of the bills paysble st meturity rather than
the emount invested and their length in sctual number of deys related to a 360-day
year. In contrast, ylelds on certificstes, notes, and bonds are computed in terms
of interest on the smoumt invested, and relate tie number of days remaining in sn
interast payment period to the actual mumber of days in the period, with semisnnual
compounding Af more than one eoupon period is involved,



fOR RELEASE A. M. NEWSPAPERS
luesday, July 17, 1962,

TREASURY DEPARTMENT

1

WASHINGTON, D.C.
July 16, 1962

RESULTS OF TREASURY'S WEEKLY BILL OFFERING

The Treasury Department announced last evening that the tenders for two series of

'reasury bills, one series to be an additional issue of the bills dated April 19, 1962
ind the other series to be dated July 19, 1962, which were offered on July 11, were opened

it the Federal Reserve Banks on July 16.

Tenders were invited for $1,300,000,000, or

thereabouts, of 9l-day bills and for $700,000,000, or thereabouts, of 182-day bills.
the details of the two series are as follows:

MNGE OF ACCEPTED
WWEETITIVE BIDS:

High
Low
Average

91-day Treasury bills
maturing October 18, 1962

Approx. Equiv,

80 o5 00 86 B0 S0 o0

Price Annual Rate
99.260 2.927%
99.2l4), 2.991%
99.246 2.983% 1/

a/ Excepting two tenders totaling $209,000
37 percent of the amount of 9l-day bills bid for at the low price was accepted
27 percent of the amount of 182-day bills bid for at the low price was accepted

(OTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted s
Boston 11,323,000 $ 29,937,000 :
New York 1,717,908,000 - 784,188,000
Philadelphia 111,938,000 19,938,000 :
Cleveland 41,570,000 34,280,000 :
Richmond 18,758,000 15,498,000 :
Atlanta 30,063,000 25,309,000 :
Chicago 287,810,000 176,850,000 3
St. Louis 143,078,000 37,889,000 :
Minneapolis 22,191,000 15,376,000
Kansas City 140,681,000 37,681,000
Dallas 31,295,000 19,405,000 :
San Francisco 137,169,000 105,814,000

TOTALS  $2,U453,78L,000 $1,302,165,000 b/

182-day Treasury bills
maturing January 17, 1963

Approx. Equiv.

Price Annual Rate
98.431 a/ 3.10L%
98.L407 3.151%
98.416 3.134% 1/

Applied For Accepted
$ 4,357,000 $ L,357,000
783,489,000 479,489,000
8,185,000 3,185,000
' 21,480,000 21,480,000
7,986,000 7,986,000
5,787,000 5,787,000
11ih,777,000 58,127,000
8,32l,000 6,82),,000
6,126,000 5,761,000
15,076,000 15,076,000
9,895,000 9,895,000
82,056,000 82,056,000
$1,067,538,000  $700,023,000 ¢/

b/ Includes $300,085,000 noncompetitive tenders accepted at the average price of 99.2L6

B/ Includes $66,083,000 noncompetitive tenders accepted at the average price of 98,416

@/ On a coupon issue of the same length and for the same amount invested, the return on
these bills would provide yields of 3.05%, for the 91-day bills, and 3.23%, for the

182-day bills.

Interest rates on bills are quoted in terms of bank discount with

the return related to the face amount of the bills payable at maturity rather than
the amount invested and their length in actual number of days related to a 36C-day

year.

In contrast, yields on certificates, notes, and bonds are computed in terms

of interest on the amount invested, and relate the number of days remaining in an
interest payment period to the actual number of days in the period, with semiannual
compounding if more than one coupon period is involved.
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The following transactions were made in direct and guaranteed sscurities
of the goverameat for Treasury Investment and other accounts during the moath
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TREASURY DEPARTMENT

WASHINGTON, D.C.

June 18, 1962

Wy 16, 1962~

FOR IMMEDIATE RELEASE

Saper

TREASURY MARKET TRANSACTIONS IN -MAS-
June

During ey 1962, market transactions in
direct and guaranteed securities of the government
for Treasury investment and other accounts resulted

St fes
in net purehases by the Treasury Department of

o0Oo



TREASURY DEPARTMENT

. .WASHINGTON, D.C.

T N

July 16, 1962

FOR IMMEDIATE RELEASE

TREASURY MARKET TRANSACTIONS IN JUNE

During June 1962, market transactions in
direct and guaranteed securlties of the government
for Treasury investment and other accounts resulted

in net sales by the Treasury Department of
$8,718,000,

o0o

D-549
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TREASURY DEPARTMENT

Washington
OR IMMEDIATE RELEASE ‘/—/2

Laesday( July 17, I962¢

—==
The United States Mint ceoatasedsto establish"fnew record

(e

for coinage during the mast fiscal year, the—Freas

aEpneTIICed-Tod

Y.

Eva Adams, Director of the Mint, reported that for the twelve
146
months, ending June 30,pthe coinage Mints at Philadelphia and Denver
a ff-&/’j;cwﬂw, 1 et D oA LY e ot
turned outg 3, 460, 524, 142 pieces gfdomestic msugs and
CO'N?,' tveat
214, 200, 000 pieees, for fEimssdy foreign governmen’fﬁ Five—totod-

The value of the domestic coinage was $143, 311, 430. 00, the highest
on record.

For the fiscal year ending June 30, 1961, the total of domestic
coinage was 3, 058, 791, 188 pieces, with a face value of $91, 361, 800. 00.
Coinage, domestic and foreign, totaled 3, 169, 191, 188 pieces that year.

Over 2, 544 million pieces of the 1962 production were in the
ever-busy one cent denomination. Approximately 43 million half
dollars, 171 million quarter dollars, 369 million ten cent pieces
and 333 million five cent coins were t%r/ft/

The demand for five cent coins from the Philadelphia Mint
has been so extensive that production has been stepped up to mint over
74 million coiné of this denomination in the next few month§,7t<~'»m Ol pun Lted,

Coinage orders were executed for Costa Rica, Korea, Liberia,

and the Philippines.



TREASURY DEPARTMENT

WASHINGTON. D.C.
July 17, 1962
FOR_IMMEDIATE RELEASE

MINT SETS COINAGE RECORD

The United States Mint established a new record for coinage
during the 1962 fiscal year.

Eva Adams, Director of the Mint, reported that for the
twelve months, ending June 30, 1962, the coinage Mints at
Philadelphia and Denver turned out a total of 3,674,724,142 coins
of which 3,460,524,142 pieces were domestic coins and 214,200,000
coins were for foreign governments.

The value of the domestic coinage was $143,311,430.00, the
highest on record.

For the fiscal year ending June 30, 1961, the total of
domestic coinage was 3,058,791,188 pieces, with a face value of
$91,361,800.00. Coinage, domestic and foreign, totaled
3,169,191,188 pieces that year.

Over 2,544 million pleces of the 1962 production were in the
ever-busy one cent denomination. Approximately 43 million half
dollars, 171 million quarter dollars, 369 million ten cent pieces
and 333 million five cent coins were minted,

The demand for five cent coins from the Philadelphia Mint
has been so extensive that production has been stepped up to mint
over T4 million coins of this denomination in the next few months,
Miss Adams said.

Coinage orders were executed for Costa Rica, Korea, Liberia,
and the Philippines.
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and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Tressury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss
from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or state, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local texing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418 (current revision) and this notice, pre-
seribe the terms of the Treasury bills and govern the conditions of their.issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.



BETRGEXNRRIELED

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be quade on the printed forms and forwarded in the special envelopes which will
be supplied by Federal Reserve Banks or Branches on application therefor.
Banking institutions genera.lly may submit tenders for account of customers
provided the names of the customers are set forth in such tenders. Others than
banking institutions will not be permlitted to submit tenders except for their
own account. Tenders will be received without deposit from incorporated banks
and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public snnouncement will be made by
the Treasury Department of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any
or all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for § 200,000 or

less for the additional bills dated April 26, 1962 s ( 91 days remain-

ing until maturity date on October 25, 1962 ) and noncompetitive tenders for

$100,000 or less for the 182 =-day bills without stated price from any one
bidder will be accepted in full at the average price (in three decimals) of ac-
cepted competitive bids for the respective issues. Settlement for accepted ten-

ders in accordance with the bids must be made or completed at the Federal Reserve

Banks on __ July 26, 1962 » in cash or other immediately available funds or
in a like face amount of Treasury bills maturing July 26, 1962 « Cash

1&8)



TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE July 18, 1962

TREASURY 'S WEEKLY BILL OFFERING

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 2,000,000,000 , or thereabouts, for

cash and in exchange for Treasury bills maturing July 26, 1962 s, in the amount

of $ 1 773 , as follows:

91 -day bills (to maturity date) to be issued July 26, 1962 ’

B
in the amount of § 1,300 ,000,000 , or thereabouts, represent-

ing an additional amount of bills dated April 26, 1962 ’

and to mature October 25, 1962 , originally issued in the

amourit of $ 600,408,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $ 700,000,000 , or thereabouts, to be dated

July 26 ,11962 s and to mature January 24, 1963 .
&4

The bills of both series will be issued on a discount basis under competitive
and noncompetitive bidding as hereinafter provided, and at maturity their face
eamount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $50,000, $100,000, $500,000 and

$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
‘ Daylight Saving

closing hour, one-thirty p.m., Ea.stern/mw time, Monday, July 23, 1962
Tenders will not be received at the Treasury Department, Washington. Each tender_
must be for an even multiple of $1,000, and in the case of competitive tenders the
price offered must be expressed on the basis of 100, with not more than three

O—955 |



WASHINGTON, D.C.
July 18, 1962

FOR IMMEDIATE RELEASE

TREASURY'S WEEKLY BILIL OFFERING

The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$ 2,000,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing July 26, 1962, . 1in the amount of
$ 1,800,773,000, as follows:

91 -day bills (to maturity date) to be issued July 26, 1962,
in the amount of $ 1,300,000,000, or thereabouts, representing an
additional amount of bills dated April 26, 1962, and to
mature October 25,1962, originally issued in the amount of
$ 600,408,000, the additional and original bills to be freely
interchangeable.

182 -day bills, for $700,000,000, or thereabouts, to be dated
July 26, 1962, and to mature January 24, 1963,

The bills of both series will be issued on a discount basis under
competitive and noncompetitive bldding as hereinafter provided, and at
maturity their face amount will be payable without interest. They
will be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000, $50,000, $100,000, $500,000 and $1,000,000
(maturity value). ' ,

Tenders wlll be recelved at Federal Reserve Banks and Branches
up to the closing hour, one-thirty p.m., Eastern Daylight Saving
time, Monday, July 23, 1962, , Tenders will not be
received at the Treasury Department, Washington. Each tender must
be for an even multiple of $1,000, and 1n the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three declimals, e. g., 99.925. Fractions may not
be used, It 1s urged that tenders be made on the printed forms and
forwarded in the speclal envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Banking institutions generally may submit tenders for account of
customers provided the names of the customers are set forth in such
tenders. Others than banking institutions will not be permitted to
submit tenders except for their own account. Tenders will be recelved
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are

accompanied by an express guaranty of payment by an inc
or trust company. paym y ncorporated bank
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Departmment of the amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of"
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bills dated
April 26, 1962, (91-days remaining until maturity date on
October 25, 1962) and noncompetitive tenders for $ 100,000
or less for the 182-day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective 1ssues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Bankson July 26, 1962,
in cash or other immediately availlable funds or in a like face
amount of Treasury bills maturing July 26, 1962. Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted 1n exchange and the lssue price of the new bills,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954, The bills are subject to
estate, inheritance, gift or other excise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the prineipal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the Unlted States is considered to be
interest. Under Sections U454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold 1is not consldered to accrue until such bills are
sold, redeemed or otherwlise disposed of, and such bilills are excluded
from consideration as capital assets. Accordingly, the owner of
Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between
the price paid for such bills, whether on original issue or on
subsequent purchase, and the amount actually received either upon
sale or redemptlon at maturity during the taxable year for which the
return is made, as ordlnary gain or loss.

Treasury Department Circular No. 418 (current,revlsion) and this
notice prescribe the terms of -the Treasury bills and govern the
conditions of thelr 1issue., Coples of the circular may be obtained from
any Federal Reserve Bank or Branch.
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Addition of the credit to depreciation reform 18
literally essential to the achievement of our major
national economic goals,

As President Eeannedy noted last week, the
Adninistration has completed its part of the job. The
rest is up to Congreas. With the help and support e:
organizations such as MAPI and of individuals such as
yourselves, the credit can now promptly be enacted into
lav, with lasting besefits for every Anerican business

and every American ¢itizen,

o)(a
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It will ensure our ability to keep American wages
the highest in the world by assuriag that our workers
maintain their productivity margin over workers
elsewhere — the margin which justifies our wage
standards.

Possibly most important of all, hewever, increased
productive efficiency will enable us to seil American
goods at competitive prices everywhere in the world.
This will mean expanded export markets and a domestic
market resistant to undue increases in imports. This,
in turan, will mean more jobs for American workers and
a wmore vigorous, more rapidly growing American economy.

Increased export sales also offer the only complete
solution te our balance of payments problem -~ short of
the unthinkable alternative of withdrawal from our

world commitments,
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will also greatly increase the profitability ef new
investuent — increase that profitability by some
35 to 40 pex cont,_quinv wh&g@ uw&;dﬁhn the equivalent
of a reduction in the corporate tax rate of more than
10 percentage points. It is this improvement in the
profitability of investment —- which the Machinery and
Allied Prodnctsiéygtituta was one of the first to note --
that will provide business with an incentive to veature
into the creation of new methods of production and
wholly aew products -2 key to growth an@ #ull euployment.
The credit coupled with depreciation reform will
encourage the modernization of our factories and farms,
the development of new teshnology and its rapid
incorporation in the production process. The resulting
gain in productive p;g}ginnﬁy will bring 1npor;qut direct

benefits,
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If, howaver, . we couple the proposed Sevea psr geat

investment credit with the deprecistion revisiea,

this pieture will change sharply.: Our average perceatage

that of onustrla‘lized competit
' ! nat ions. — .-

Depreciation reform is, in a sense, pernisgive. !
it will give business additioanal cash in pocket to make
additional investments in anew plant and equipment, if .o
it aha?ua. The investment credit, on the other hand,
will have a more pesitive, stimulative effect. It will
not merely increase the flow of funds available for
investment and shorten the period of time over which
capital is risked, thereby encowraging busineas to .irec:

modernize to take advantage of technological change. It
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not snough. The iavestaent credit is needed, in

additien, if our businesses are to be able’to »ecover

the cost of investmeat ~-~ thereby commensurately . g«4:ai:

shortening the period of time over which that iavestment

is risked -- as rapidly as their foreign competiters do.
a1 cur industrialased
‘pRiious

1t is this cost recovery fastor which is crucial in

Ainvestment decisions. & " iovmdar.

:The percentage’'of first-year cost recovery on
iavestuent in the United States is now oanly a‘little
me than thirteen per ¢ent. Because of the speecial
| vtaz incentives for new iavestment granted by our nins
iriendly major industrial competitor nations, the «..:
average first-year recovery in those gountries is
twenty-nine per cent -~ more than twice our current

figure. VWith depreciation revisien, our percentage will

rise to 16.7 per cent -~ but still far short of equality.
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But as President Kemnedy noted only last week,
"In addition to modera and realistic depreciable ~7o¥
lives, most major industrialized nations provide a
special tax incentive for investment. The investment '
credit contained in the pending tax bill is nveded to
put American producers om a comparable tax 'futfa;"’?’f
with’their foreign eéompetitors, to increase our share
of both foreign and domestic markets,” and thus protect
our balance of international payments and gold resefves.”

The special investment allowances granted by other
countries place American business at a sigaifieant '™
compotitive disadvantage. It was to erase this dis-
advantage that the credit was conceived, °

Examination of a few basi¢ statisties will demonstrate

why depreciation reform - important though it iy « is
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prefits reported by busianess is not, however, the:,
only == nor, in fact, even the major -- reason why
the EKeanedy Administration has advocated the cradit.

The objective is more fundameatal., It is to wu{

induce American business to modernize faster to ™ ic
sustain the health and growth of the Americas eeconomy
and America‘s competitive position in the world. zzare

. Depreciation reform, wiich kﬁa already intensively
under way at the time the investment credit was first
put forth more :than a year ago, is not enough to assure
maintenance of our industrial leadership. Our revised
depreciation gudelines, under, which our businesses will
now be depreciating their equipment in an average of
12 years, do bring our depreciation practices into .nuoivass
general conformity with those followed elsewhere in the

industrial world.
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The credit, which is not a deduction agaimmt
income but a deduction against taxes, works'ia the
opposite direction from depreciatien in its effect on
reported after-tax profits, The credit would result
in increasing after-tax prefits of business by:nearly
the same amount as more rapid depreciation would @y
reduce them — $1.5 billion for depreciaties, somewhere
between $1.1 and $1:3 billiom f&i the coredit. Enact-./
ment of the credit; therefore; would mwean that business
eos:ld ta.;.; full advantage of our depreciation reform
without showing any significant reduction in reported
profits. Thus the two programs will work tegether and
with the investment credit, companies will be much more
likely to take full advaantage of our depreciation refora.

The effect of the investnent credit on the after«tax
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We have been aware throughout our leng aand
intensive labors on depreciation reform that this
factor might bar some companies frem depresiating. gu
their equipment as rapidly as they might like and ¢
as rapidly as they are;now, automaticgally, permitied
to do. That is a major reason why we estimated that
the increased depreciation charges during the first
year under our new guidelines would total only §3.4
billion, instead of the theoretically pessible $4.7
billien. e e It

This very factor of the efiect of iacreased .4
depreciation on reported proiits, however, provides a
further reason for adoption of the second facet of gur
tax program to spur business capital speading —- the . .. _

iovestment credit. e oE e T e
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Judging by the reactions we have seen queted
in the press im the few days since announcemeant of our
depreciation reform, and by the comments which have
come, on a personal basis, to many of us at the
Treasury, much of the business community and the .
accounting and legal professions agree that we have
achieved a truly fundameatal and meaniagful reform --
one that has been overdus for at least a decade,

_____  Bas been voiced at all
widely. This is the fear, expressed in several quarters,
that many businesses will not feel themselves in a
position to take advantage of the more rapid depreciation
now to be permitted, because increasing depreciation
deductions has the paradoxical effect of reducing, the

total profits -- both before and after taxzes -- reported

by a ¢ompany.
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only that a business is able to demonsirate.tbat 1t is
contisuously woving toward a replacemeat patiern g ...
consistent with the depreciable lives claimed for tax
purposes.

Chrly, those businesses ia a mition to

&

adopt a replacement practice even more rapid thaa that

&

envisioned in \ﬁu guidelines will need time to put new
replacement prmfkm into eifact.é A three-year period

of grace will be alllqyed without challenge and, thereafter,
an entire rcplmnt ﬁ\cla to bring replacemest practice

into precise coniomuty wié\ tax depreciation claims, . |

Raiama

e

7 ve mtiezpaw a genuine bx‘a,ktmugh as a result of
) 7

)"

*

| %\ /  these new u?rwxatien rules - a i»immem inte the
& 3 A .

™,

second half of the 20th Century ia th.\“*p\mo of modernization

*,

ﬁi
of Amerjcan business equipment. Y zegarted
i
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more rapid replacement of its equipmeat because the ~
internal funds it has been able to generate through
depreciation have in so many cases been rigidly locked
to past -~ rather than concurrent and prospective —
replacement practice. kion o

The new rules have been designed specifically to -
gnable American business to break free of old, laggard
replacement patteras. "

They include provisios of a three-year transitional
period during which any business may automatically begin
depreciating its equipment in accordance with the new,
shorter guidelines for depreciable lives., Us¢ of the
new guldelines will be unchallengeable on any ground
throughout that three year period and thereafter for

the balance of the entire, new replacement eycle providing
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economic obsolescence is a continuing facter in business
life which our tax administration must take fully inte
acgount. The rate of depreciatioa permitted under the
rules will not be tied to past history — it is tied
to concurrent adoption of replacement practices
consistent with the lives which are claimed fer tax

purposes. Coe b Ragens o
This is the fundamental coacept underlying our
depreciation revision: that the depresciation claimed
will aot be disturbed so leng as it is consistent with
the replacement practices coucurrently used.
It is hard to overestimate the importance of this
coucept. Its adoption will bring effectively teo an

end the problem faced by American business for so0 many years;

namely, that it has been unable to shift te a pattern of g
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the statutory requirement that reasonable allowances Vi
be given for depreciation, vk bake fuily Aate

Depreciation has been a major problem of United
S8tates tax policy for decades. As a deduction used
in determining the taxable income of a business, it
directly affects the rate of recovery of ianvested <
capital. For that reason, it plays a vital rele in
business investment decisions.

But our depreciation practices have not been
realistic for a great many years. Based essentially'h
on taxpayers' past replacement practices, they have
inadequately reflected the fast-moving pace of economic
and technological change. 7The new depreciatioa guide-
lines correct this fundamental flaw and the new rules vaars;

for application of the guidelines recognize that wrr of
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at having earried to fruitioa our depreciation
revision -- a fundamental reform in tax administration.
We hope, and believe, thatyou will agree that our
depreciation revision will bring meaniagful and
lasting benefits to all of American business,
agriculture and mining and with it, lasting benefits
to our nation as a whole.

Our sweeping reform of the standards and procedures
for tax treatment of depreciation was undertaken and
brought to completion by administrative action under
long-existing law which requires that the gevernment
permit "reasonable" allowances for deprecliation which
take into account wear and tear and the effects of
obsolescence. This is the standard which ocur new

depreciation rules in no way exceed but fully meet:
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REMARKS OF THE HONORABLE HENRY H. FOWLER, UNDER
SECRETARY THE TREASURY, BEFORE THE TAX SEMINAR,
MACHINERY ALLIED PRODUCTS TWSTITUTE, SHOREHAM
BOTEL,: WEDNESDAY, JULY 18, 1962, 10:00 A.M., EDT co

BT et = T -sistration,

It is sedeed a pleasure and-peiwiiege for me to
appear here today before this tax seminar spoasored
by the Machinery and Allied Products Institute. All

of us in the Treasury have become very familiar with

_ While we do not always agreé, we Sful and,
iw:;gonstrpctigeﬁadviceA;;om~;_ — s

{_ MAPI as we have moved forward in our work oam various

MAPI, its work and its staff, in the padt year,qf f,

aspects of our tax program as it relates to investment.

| That &dvice and heip has always been genercuSly Yorih-

L

The first phase of the Administration’s two-pronged
program to spur investment has now been completed. Ve

at the Treasury do feel a gseet sense of accomplishment
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REMARKS OF THE HONORABLE HENRY H. FOWLER
UNDER SECRETARY OF THE TREASURY
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INSTITUTE, SHOREHAM HOTEL, WASHINGTON, D.C.,
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It is a pleasure for me to appear here today before this tax
seminar sponsored by the Machinery and Allied Products Institute.
All of us in the Treasury have become very familiar with MAPI, its
work and its staff, in the past year or so. While we do not
always agree, we have received helpful and constructive advice
from MAPI as we have moved forward in our work on various aspects
of our tax program as it relates to investment.

The first phase of the Administration's two-pronged program
to spur investment has now been completed. We at the Treasury do
feel a sense of accomplishment at having carried to fruition our
depreciation revision -- a fundamental reform in tax administration.
We hope, and believe, that you will agree that our depreciation
revision will bring meaningful and lasting benefits to all of
American business, agriculture and mining and with it, lasting
benefits to our nation as a whole.

Our sweeping reform of the standards and procedures for tax
treatment of depreciation was undertaken and brought to completion
by administrative action under long-existing law which requires
that the government permit '"reasonable" allowances for depreciation
which take into account wear and tear and the effects of obsolescence.
This is the standard which our new depreciation rules in no way
exceed but fullymeet: the statutory requirement that reasonable
allowances be given for depreciation.

Depreciation has been a major problem of United States tax
policy for decades. As a deduction used in determining the taxable
income of a business, it directly affects the rate of recovery of
invested capital. For that reason, it plays a vital role in
business investment decisions.

But our depreciation practices have not been realistic for a
great many years. Based essentially on taxpayers' past replacement
practices, they have inadequately reflected the fast-moving pace of
economic and technological change. The new depreciation guide-
lines correct this fundamental flaw and the new rules for application
of the guidelines recognize that economic obsolescence is a
continuing factor in business life which our tax administration must
take fullyinto account. The rate of depreciation permitted under
the rules will not be tied to concurrent adoption of replacement
practices consistent with the lives which are claimed for tax
purposes.

D-552
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This is the fundamental concept underlying our depreciation
revision: that the depreciation claimed will not be disturbed so
long as it is consistent with the replacement practices concurrently
used.

It is hard to overestimate the importance of this concept.
Its adoption will bring effectively to an end the problem faced by
American business for so many years; namely, that it has been unable
to shift to a pattern of more rapid replacement of its equipment
because the internal funds it has been able to generate through
depreciation have in so many cases been rigidly locked to past --
rather than concurrent and prospective -- replacement practice.

The new rules have been designed specifically to enable
American business to break free of old, laggard replacement patterns.

They include provision of a three-year transitional period
during which any business may automatically begin depreciating its
equipment in accordance with the new, shorter guidelines for
depreciable lives. Use of the new guidelines will be unchallenge-
able on any ground throughout that three-year period and thereafter
for the balance of the entire, new replacement cycle providing only
that a business is able to demonstrate that it is continuously
moving toward a replacement pattern consistent with the depreciable
lives claimed for tax purposes.

We anticipate a genuine breakthrough as a result of these new
depreciation rules -- a breakthrough into the second half of the
20th Century in the pace of modernization of American business
equipment. '

Judging by the reactions we have seen quoted in the press in
the few days since announcement of our depreciation reform, and by
the comments which have come, on a personal basis, to many of us at
the Treasury, much of the business community and the accounting and
legal professions agree that we have achieved a truly fundamental
gnd geaningful reform -- one that has been overdue for at least a

ecade,

Only one critical note has been voiced at all widely. This is
the fear, expressed in several quarters, that many businesses will
not feel themselves in a position to take advantage of the more
rapid depreciation now to be permitted, because increasing deprecia-
tion deductions has the paradoxical effect of reducing the total
profits -~ both before and after taxes -- reported by a company.



We have been aware throughout our long and intensive labors on
depreciation reform that this factor might bar some companies from
depreciating their equipment as rapidly as they might like and as
rapidly as they are now, automatically, permitted to do. That is
a major reason why we estimated that the increased depreciation
charges during the first year under our new guidelines would total
only $3.4 billion, instead of the theoretically possible $4.7
billion.

This very factor of the effect of increased depreciation on
reported profits, however, provides a further reason for adoption
of the second facet of our tax program to spur business capital
spending -- the investment credit.

The credit, which is not a deduction against income but a
deduction against taxes, works in the opposite direction from
depreciation in its effect on reported after-tax profits, The
credit would result in increasing after-tax profits of business
by nearly the same amount as more rapid depreciation would reduce
them -- $1.5 billion for depreciation, somewhere between $1.1 and
$1.3 billion for the credit. Enactment of the credit, therefore,
would mean that business could take full advantage of our deprecia-
tion reform without showing any significant reduction in reported
profits. Thus the two programs will work together and with the
investment credit, companies will be much more likely to take full
advantage of our depreciation reform,

The effect of the investment credit on the after-tax profits

reported by business is not, however, the only -- nor, in fact,
even the major -- reason why the Kennedy Administration has advocated
the credit.

The objective is more fundamental. It is to induce American
business to modernize faster to sustain the health and growth of
the American economy and Amerxrica's competitive position in the
world.

Depreciation reform, which was already intensively under way
at the time the investment credit was first put forth more than a
year ago, is not enough to assure maintenance of our industrial
leadership. Our revised depreciation guidelines, under which our
businesses will now be depreciating their equipment in an average
of 12 years, do bring our depreciation practices into general
conformity with those followed elsewhere in the industrial world.
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But as President Kennedy noted last week, "In addition to
modern and realistic depreciable lives, most major industrialized
nations provide a special tax incentive for investment. The
investment credit contained in the pending tax bill is needed to
put American producers on a comparable tax footing with their
foreign competitors, to increase our share of both foreign and
domestic markets, and thus protect our balance of international
payments and gold reserves."

The special investment allowances granted by other countries
place American business at a significant competitive disadvantage.
It was to erase this disadvantage that the credit was conceived.

Examination of a few basic statistics will demonstrate why
depreciation reform -- important though it is -- is not enough.
The investment credit is needed, in addition, if our businesses
are to be able to recover the cost of investment -- thereby commen-
surately shortening the period of time over which that investment
is risked -- as rapidly as their foreign competitors do. It is
this cost recovery factor which is crucial in investment decisions,

The percentage of first-year cost recovery on investment in
the United States is now only a little more than thirteen percent.
Because of the special tax incentives for new investment granted by
our nine friendly major industrial competitor nations, the average
first-year recovery in those countries is twenty-nine percent --
more than twice our current figure. With depreciation revision, our
percentage will rise to 16.7 percent -- but still far short of
equality. If, however, we couple the proposed seven percent
investment credit with the depreciation revision, this picture will
change sharply. Our average percentage first-year cost recovery
would then c¢limb to 30.7 percent -- a parity position to that of
our industrialized competitor nations.

Depreciation reform is, in a sense, permissive. It will give
business additional cash in pocket to make additional investments
in new plant and equipment, if it chooses. The investment credit,
on the other hand, will have a more positive, stimulative effect.
It will not merely increase the flow of funds available for invest-
ment and shorten the period of time over which capital is risked,
thereby encouraging business to modernize to take advantage of
technological change. It will also greatly increase the profit-
ability of new investment -- increase that profitability by some
35 to 40 percent, a rise which would be the equivalent of a
reduction in the corporate tax rate of more than 10 percentage points.
It is this improvement in the profitability of investment -- which
the Machinery and Allied Products Institute was one of the first to
note -- that will provide business with an incentive to venture into
the creation of new methods of production and wholly new products --
a key to growth and full employment.
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The credit coupled with depreciation reform will encourage
the modernization of our factories and farms, the development of
new technology and its rapid incorporation in the production process.
The resulting gain in productive efficiency will bring important
direct benefits.

It will ensure our ability to keep American wages the highest
in the world by assuring that our workers maintain their productivity
margin over workers elsewhere -- the margin which justifies our wage
standards.

Possibly most important of all, however, increased productive
efficiency will enable us to sell American goods at competitive
prices everywhere in the world. This will mean expanded export
markets and a domestic market resistant to undue increases in imports.
This, in turn, will mean more jobs for American workers and a more
vigorous, more rapidly growing American economy.

Increased export sales also offer the only complete solution
to our balance of payments problem -- short of the unthinkable
alternative of withdrawal from our world commitments,

Addition of the credit to depreciation reform is literally
essential to the achievement of our major national economic goals,

As President Kennedy noted last week, the Administration has
completed its part of the job. The rest is up to Congress. With
the help and support of organizations such as MAPI and of individuals
such as yourselves, the credit can now promptly be enacted into 1law,

with lasting benefits for every American business and every American
citizen.

o0o
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The Treasury today announced awards to the following employees
in the Office of the Secretary:

? ¥ Paul qgibnald receivegge S538¥al Serwl® Ward of e
.+ $300.00 in Mcognition of his outstanding contributions
to the Department in the field of safety. Through his
efforts the Treasury Department received the President's
Safety Award for 1961, after having been nominated six
out of the seven years the Award has been given.

Arthur V, Sullivan received a Sustained Superior
Work Performance award of $300,

Neva P, Stedman received an Outstanding Performance
rating with a cash award of $300.

The following employees received Special Act or
Service Awards:

REPRODUCTION BRANCH

Patrick F, Gorman, III Earl A, Turner
Raymond Lundgren Anna M, Williams
Edna M, Acton Anthony Perry
Oscar Avelin Jackson Bradley A, Clarke
Lee D, Norman Elbert Mullen
Evelyn M, Deavers Steward Henderson
John E, Carver Harold O, Johnson

GRAPHICS BRANCH

H. Walton Blume Doris P, Hilton
Temple C, Beall Beatrice W, Tate

A suggestion submitted by John E, Bailey was
adopted without payment of an award,



TREASURY DEPARTMENT
Washington'

July 19, 1962

The Treasury today announced awards to the following employees
in the Office of the Secretary:

Paul McDonald received a Special Service award of
$300.00 in recognition of his outstanding contributions
to the Department in the field of safety, Through his
efforts the Treasury Department received the President's
Safety Award for 1961, after having been nominated six
out of the seven years the Award has been given,

[}

Arthur V, Sullivan received a Sustained Superior
Work Performance award of $300,

Neva P, Stedman received an Outstanding Performance
rating with a cash award of $300,

The following employees received Special Act or
Service Awards:

REPRODUCTION BRANCH

Patrick F. Gorman, III Earl A, Turner
Raymond Lundgren Anna M, Williams
Edna M, Acton Anthony Perry
Oscar Avelin Jackson Bradley A, Clarke
Lee D, Norman Elbert Mullen
Evelyn M, Deavers Steward Henderson
John E, Carver Harold O, Johnson

GRAPHICS BRANCH

H, Walton Blume Doris P, Hilton
Temple C, Beall Beatrice W, Tate

A suggestion' submitted by John E, Bailey was
adopted without payment of an award, ’
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and repayments of certain loans, proceeds of the sale of property and /”\\\
products, and various fees, were $334 million less than expected. C % i g;

=

Cp@yarispn‘of buﬂggt results for 1962 with 1961,

Budget expenditures in fiscal year 1962 were $6.2 billion higher
than in 1961, Of this amount, $4.3 billion or 70 percent was for defemse,
international, and space programs, primarily reflecting efforts to stremgthen
our military forces and to expand manned space flight and other space
exploration activities, In total, programs designed to achieve our
defense, international, and space objectives accounted for over three-fifths
of budget expenditures in 1962,

Other substantial increases over 1961 were for agricultural programs;
health, education, and welfare activities; heusing; interest payments; and
resource development programs of the Department of the Interior., Sizable
decreases occurred in the Department of Labor, reflecting mainly lower
expenditures than in 1961 for temporary extended unemployment compensation,
and in the Post Office Department,

Budget receipts rose by $3.7 billion between 1961 and 1962, Increases
of $4.5 billion in individual income tax receipts and $659 million in
excise tax collections were partially offset by declines of $469 million
in corporation income taxes and $890 million in miscellaneous receipts.
Thﬁ@é::ﬁ:ti@%éiﬁiifxgzssualIy large in fiscal 1961 because of an advance
loan repayment by the Federal Republic of Germeny, amounting to over

$500 million.

July 18, 1962
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Insert on top of page 4.

The reduction from the January estimate of budget
receipts accounts for almost all of the change in receipts
as shown in the consolidated cash statement. The change in
Federal payments to the public, in addition to the lower
level of budget expenditures, is accounted for chiefly by
(1) a reduction of $1.5 billion in expenditures of trust
funds, mainly the Federal National Mortgage Association
secondary market trust fund and the highway trust fund, and
(2) an increase of $1.4 billion over the estimate for the
non-cash adjustment items (interest accruals, transactions
in non-interest bearing notes with international financial
organizations, and the clearing accounts) which are deducted

Partially
to arrive at total payments to the public. ~ 7 offsetting
these reductions was an increase of $0.6 billion in net
expenditures of government sponsored enterprises, almost

entirely the result of the operations of the Federal Home

Loan Banks,



~January.estimate werev $254 million for the Department of Health,

Education, and Welfare, mainly in public assistance grants and health

programs; $205 million for the Housing and Home Finance Agency, mainly
in activities of the Federal National Mortgage Association; $205 million
in foreign economic and military assistance expenditures; and $168 million
for the Veterans Administration, primarily in housing benefit programs
and pensions. In addition, legislation to permit the purehasolkf

$100 million of U.,N., bonds, assumed in the budget te occur in éiseai
year 1962, has not yet been enacted, thereby reducing anticipated State
Department expenditures. These reductions are partly offset by higher
expenditures for interest on the public debt (up $240 millien from
January astimhte§f4and for Export-Import Bank loan eperations (up $202
milliom).

Altheugh receipts from the individual income tax were $650 milliom
larger than anticipated in January, this increase was more than offset
by lower corporation income taxes and miscellaneous receipts than had
been expected. Excises, estate and gift taxes, and customs duties were
modcrately helew estimates. With respect to corporation income taxes,
receipts were $904 million less than estimated, reflecting somewhat
lower profits for the calendar year 1961 than had been estimated in

January. Miscellaneous receipts, including such items as interest



with the estimate of $0.5 billion made last January. This change is

-

Insert A (p. 2)

reflects a number of factors, among them unanticipated changes in
the rate of activity in certain programs, and postponement by Congress
of the enactment of certain appropriations from fiscal 1962 to
fiscal 1963. In addition, the reduction in expenditures also reflects
the continuing effort of the heads of the various Government agencies
to carry out the President's instructions of last October "to follow
a most careful and frugal policy with respect to commitments and
expenditures under the 1962 budget as enacted by the Congress.”

Among the more sizeable reductions in budget expenditures below

the January estimate were: $506 million

-3

Excess of payments (-). -2.3 -8.§ -5,

+2,8

Comparison of budget results yith January estimates,

The reduction of $1.4 billion in budget expenditures below the January

estimate 4s~aeeountud—£e;vto_a—csnsiderahleae*iea%—byh&ower outlays than

A‘j had been anticipated by the Commodity Credit Corporation for special export
X
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with the estimate of $0.5 billion made last January. This change is
Nedu el
almost entirely accounted for by a shoatﬁa*{Nin receipts compared with
the January estimate., (These are preliminary estimates and are subject
to change when the official Department of Commerce figures are released.)
The following table shows the results for fiscal year 1962 as
compared with the estimates made last January in the budget document,

the results for 1961, and the changes from the January estimates.

FEDERAL FINANCES
(Fiseal years, In billions)
1962

1961 January Change from
actual estimate Agtual Janua:g estinate

Administrative budget:

Budget receipts....ceceee. $77.7 $82.1 $81.4 «$0,7
Bﬁdget &Xpﬁnditﬁms. sess 00 81.5 sg. 1 87. 7 «l.4
Mgﬁt éefieit (") *3;9 ”748 “&os +007
Consolidated cash statement:
Receipts from the publie.. 97.2 102.6 101.8 -0.8
Payments to the publiec.... 98,5 111.15 107.6 -3,6
Excess of payments (-). -2.3 =8.5 5,7 +2,.8

Comparison of budget results with January estimates.

The reduction of $1.4 billion in budget expenditures below the January

estimate

;_b&ower outlays than

had been anticipated by the Commodity Credit Corporation for special export

B
X



ADMINISTRATIVELY CONFIDENTIAL

JOINT STATEMENT OF DOUGLAS DILLON,
SECRETARY OF THE TREASURY, AND DAVID E. BELL,
DIRECTOR OF THE BUREAU OF THE BUDGET
ON Bu PCETYF RESULTS Fox FISCAL YEAR 16462
The monthly statement of receipts and expenditures for Jume,
releaged today, shows that Federal budget expenditures for the f}scal
year ending Jume 30, 1962, were $87.7 billion., Budget receipts were
$81.4 billion, leaving a budget deficit of $6.3 billion., Both budget
receipts and expenditures were less than estimated in January of this
yﬁa’x;,( ;;wipts by $0.7 billion end expenditures by $1.4 billion. és'-
&—remg{] Ehe budget deficit\?g $0.7 billion less than the January
estimate of §7 biliim.zr—% .
On a eonsolidated e}ssh busisg ineluding the transactions of Federal
trust funds end Goverament-sponsored antamwise%g»m the
—administrative—budget; the excess of payments to the public over receipts
from the public im fiscal year 1962 was $5,7 billion, Federal payments
to the publie in fiscal year 1962 totaled $107.6 billion, or §3.6 billion
less than the January estimate. Receipts from the public were $101.9
billion, $0.8 billion lower than the January estimates.
In tewms of the national income accounts«~~including only tramsactions
directly affecting currvent production and incomes, and measuring reeeipts
and expenditures on an accrual, rather than a cash basis-~preliminary

estimates indicate expenditures of $/0C billion and receipts of § /0 ¢

billion, for a deficit in fiscal year 1962 of $ oL billion, compared
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RELEASE A .M, NEWSPAPERS
FRIDAY, JULY 20, 1962

JOINT STATEMENT OF DOUGLAS DILLON, SECRETARY OF THE TREASURY,
AND DAVID E, BELL, DIRECTOR OF THE BUREAU OF THE BUDGET,
ON BUDGET RESULTS FOR FISCAL YEAR 1962

The monthly statement of receipts and expenditures for June,
released today, shows that Federal budget expenditures for the fiscal
year ending June 30, 1962, were $87.7 billion. Budget receipts were
§81.4 billion, leaving a budget deficit of $6.3 billion. Both budget
recelpts and expenditures were less than estimated 1n January of
this year -- receipts by $0.7 billion, and expenditures by $1.4
billion. The budget deficit was $0.7 billion less than the January
estimate of $7 billion.

Budget recelpts were slgnificantly affected by the recession of
1960-1961. If the economy had operated at its full potential, the
Federal Government would have realized a substantial surplus in the
fiscal year 1962,

On a consolidated cash basis -- including-the transactions of
Federal trust funds and Government-sponsored enterprises -- the




ADMINISTRATIVELY CONFIDENTIAL

JOINT STATEMENT OF DOUGLAS DILLON,
SECRETARY OF THE TREASURY, AND DAVID E, BELL,
DIRECTOR OF THE BUREAU OF THE BUDGET
ON Bu PCEYF RESULTS Foix FISCAL YEAR 1662
The monthly statement of receipts and expenditures for Jume,
released today, shows that Federal budget expenditures for the ﬁg.scal
year ending June 30, 1962, were $87.7 billion. Budget receipts were
$81.4 billion, leaving a budget deficit of $6.3 billion, Both budget
receipts and expenditures were less than estimated in Janusry of this
year,( receipts by $0.7 billion,and expenditures by $1.4 billion. Er-
- Was

a—result) the budget deficit A5 $0.7 billion less than the January

estimate of 37 billiom,
L A - o , o o

INSERT --

Budget receipts were 51gn1f1cantly affected by the re ss;.on of

Uy bty fod v /‘“‘1
1960-1961. t. had een onLy:,Am

g\«"‘budget“ receipts-would-have- mnounted to -about §91- -1ﬂrom~an§) he
Federal Government would have SpeTafle--ai-bgny 8

in the fiscal year 1962.
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RELEASE A.M. NEWSPAPERS
FRIDAY, JULY 20, 1962

JOINT STATEMENT OF DOUGLAS DILLON, SECRETARY OF THE TREASURY,
AND DAVID E, BELL, DIRECTOR OF THE BUREAU OF THE BUDGET,
ON BUDGET RESULTS FOR FISCAL YEAR 1962

The monthly statement of recelpts and expenditures for June,
released today, shows that Federal budget expenditures for the fiscal
year ending June 30, 1962, were $87.7 billion. Budget receipts were
281.4 billion, leaving a budget deficit of $6.3 billion. Both budget
recelpts and expenditures were less than estimated in January of
this year -- receipts by $0.7 billion, and expenditures by $1.4
billion. The budget deficit was $0.7 billion less than the January
estimate of $7 billion.

Budget recelpts were slgnificantly affected by the recession of
1960-1961, If the economy had operated at its full potential, the
Federal Government would have realized a substantial surplus in the
fiscal year 1962.

On a consolidated cash basis -- including-the transactlions of
Federal trust funds and Government-sponsored enterprises -- the
excess of payments to the public over receipts from the public 1n
fiscal year 1962 was $5.7 billion, Federal payments to the publie
in fiscal year 1962 totaled $107.6 billion, or $3.6 billion less
than the January estimate. Receipts from the public were $101.9
billion, $0.8 billion lower than the January estimates,.

In terms of the natlonal income accounts -- including only
transactions directly affecting current production and incomes, and
measurling receipts and expenditures on an accrual, rather than a
cash basis -- preliminary estimates indicate expenditures of
$106 billion and receipts of $104 billion, for a deficit in fiscal
year 1962 of $2 billion, compared with the estimate of $0.5 billion
made last January. This change 1s almost entirely accounted for
by a reduction in receipts compared with the January estimate.
(These are preliminary estimates and are subject to change when the
official Department of Commerce figures are released.)

The following table shows the results for fiscal year 1962 as
compared with the estimates made last January in the budget
document, the results for 1961, and the changes from the January
estimates. -
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FEDERAL FINANCES
(Fiscal years. In billions)

1962 Change from

1961 . January January
Description Actual ‘Estimate Actual Estimates
Adminlstrative budget:
Budget receipts........... $77.7T $82.1 $81.4 -$0.7
Budget expenditures....... 81.5 89.1 87.7 - 1.4
Budget deficit (-) -3.9 -7.0 -6.3 0.7
Consolidated cash statement:
Receipts from the public.. 97.2 102.6 101.9 -0.8
Payments to the public.... 99.5 111.1 107. -3.6
Excess of payments (-). -2.3 -8.5 -5.7 2.8

Comparison of budget results with January estimates.

The reduction of $1.4 billion in budget expenditures below the
January estimate reflects a number of factors, among them
unanticipated changes in the rate of activity in certain programs,
and postponement by Congress of the enactment of certain appropriations
from fiscal 1962 to fiscal 1963. In addition, the reduction in
expendltures also reflects the continulng effort of the heads of the
varlous Government ggencies to carry out the President's instructions
of last October "to follow a most careful and frugal policy with
respect to commitments and expenditures under the 1962 budget as
enacted by the Congress."

Among the more sizeable reductlons in budget expenditures below
the January estimate were: $506 million lower outlays than had been
anticipated by the Commodity Credit Corporation for special export
programs and for the wheat and feed grain programs; $254 million
for the Department of Health, Education, and Welfare, mainly in
public assistance grants and health programs; $205 million for the
Housing and Home Finance Agency, mainly in activities of the

Federal National Mortgage Assoclation; $205 million in foreign
economic and military assistance expenditures; and $168 million for

the Veterans Administration, primarily in housing benefit programs
and pensions. In additlon, legislation to permit the purchase of
$100 million of U.N. bonds, assumed in the budget to occur in fiscal
year 1962, has not yet been enacted, thereby reducing anticipated
State Department expenditures. These reductions are partly offset by
higher expenditures for interest on the public debt (up $240 million

from January est§mates) and for Export-Import Bank loan operations
(up $202 million).
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Although receipts from the individual income tax were $650
million larger than anticipated in January, this increase was more
than offset by lower corporation income taxes and miscellaneous
recelpts than had been expected. Excises, estate and gift taxes,
and customs duties were moderately below estimates., With respect
to corporation income taxes, receipts were $004 million less than
estimated, reflecting somewhat lower profits for the calendar year
1961 than had been estimated in January. Miscellaneous receipts,
including such items as interest and repayments of certain loans,
proceeds of the sale of property and products, and various fees,
were $334 million less than expected.

The reduction from the January estimate of budget receipts
accounts for almost all of the change in receipts as shown in the
consolidated cash statement. The change in Federal payments to the
public, in addition to the lower level of budget expendlitures, 1s
accounted for chilefly by (1) a reduction of $1.5 billion in
expenditures of trust funds, mainly the Federal Natlonal Mortgage
Association secondary market trust fund and the highway trust fund,
and (2) an increase of $1.4 billion over the estimate for the
non-cash adjustment items (interest accruals, transactions in
non-interest bearing notes with international financial organizations,
and the clearing accounts) which are deducted to arrive at total
payments to the public. Partially offsetting these reductlons was
an increase of $0.6 billion in net expenditures of government
sponsored enterprises, almost entirely the result of the operations
of the Federal Home Loan Banks. ’ '

Comparison of budget results for 1962 with 1961

Budget expenditures in fiscal year 1962 were $6.2 billion higher
than in 1961. Of this amount, $4.3 billion or 7O percent was for
defense, international, and space programs, primarily reflecting
efforts to strengthen our military forces and to expand manned space
flight and other space exploration activities. 1In total, programs
designed to achleve our defense, international, and space obJectives
accounted for over three-fifths of budget expenditures in 1962,

Other substantial increases over 1961 were for agricultural
programs; health, education, and welfare activities; housing;
interest payments; and resource development programs of the
Department of the Interior. Sizeable decreases occurred in the
Department of Labor, reflecting malinly lower expenditures than in
1961 for temporary extended unemployment compensation, and in the
Post Office Department. ;

Budget receipts rose by $3.7 billion between 1961 an 62,
Increases of $4.5 billion in ?ndividual income tax geceip%slgng $659
million 1n exclse tax collectlons were partially offset by declines of
$469 million in corporation income taxes and $890 million in
miscellaneous recelpts. The latter were unusually large in fiscal

1961 because of an advance loan repayment by the Federal Republic of
Germany, amounting to over $500 million,

000
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Attachment
BUDGET RECEIPTS AND EXPENDITURES
(Fiscal years. In millions)
1962
Change from
1961 January January
Description actual  budget Actual budget
Receipts by source
Individual income taxes .ee.eveesocenoes .. $46,153 $49,970  $50,620 +$650
Corporation income taxes ....... ceeeeeeass 21,765 22,200 21,296 -90k
EXCi5€ tBXES cvvveeervrernennannns teeeeses 9,11 9,710 9,669 -
Miscellaneous receipts «.oeeeceevecsnass .. L,082 3,526 3,192 -334
A1l other receipts cvveiieeenrereeronnae e 2,924 3,351 3,205 -146
Less: Refunds «...... Cetrerecenneas eeeses 5,752 . 6,001 5,987 -14
SUDLOLAL wevververecnnennens ceeena. . 78,313 82,756 81,993 -763
Deduct interfund transactions ......... cee 654 656 633 -23
Net budget receipts .e.cceeessecess. 77,659 82,100 81,360 -Tho
Expenditures by major agency
Military, International, and Space Agencies:
Department of Defense:
Military functions s....eceeeveeesees. 43,227 46,850 46,826 -24
Military assistance .....c.eo.oe...... 1,449 1,400 1,357 -k3
Foreign assistance - economic¢ .......... 1,805 1,935 1,773 -162
Export-Tmport Bank of Washington ....... 37 ~-101 101 +202
International financial institutions ‘
8N Peace COIPS eeeeeesrvesensenncnsnaas Th 182 183 +1
State ciuiieieierirterentoscttennsvvenons 258 453 299 -154
U.S. Information AZENCY «e.eeveveneenens 121 147 146 -1
Atomic Energy Commission .........u...e0. 2,713 2,830 2,806 -2k
National Aeronautics and Space Admin. .. T8t 1,300 1,257 =43
SUbtotal sevevvierrnrnncaacanraeess. 50,428 54,996 54,748 -248
Civilian agencies:
Legislative Branch and The Judiciary ... 185 220 210 -10
Executive Office of the President ....., 69 32 28 -4
Funds Appropriated to the President -
Other L R R N A N N R NIy e e e s 0600 eoa 3 51" 33 "‘21
Agriculture:
CCC, and Special Export Program ceveee  3,h07 4,753 4,247 -506
Other .ivvvvvivirnenrennnnnn, ceeenieee 2,523 2,42k 2,420 -l
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1962
Change from
1961 January January
Description actual budget Actual budget
Expenditures by major agency - Cont.
Civilian agencies - Continued:
COMMETCE ovvvasesoeesssssssssscsasassnns $498 $650 $504 ~-$56
Defense = Civil cevevnensesscossanonnans 972 1,015 999 -16
Health, Education, and Welfare ......... 3,685 4, 469 4,215 -25k
INEETIOT eeverrecnecvsvsosssscasssannnes 801 873 908 +35
JUSEICE veverierenecnrosassonssnnnconans . 284 298 294 -
LADOL +eevresensnssesossaossssssannanse .o 831 563 613 +50
Post Office ...... Ceeerereecetrerataosas 914 853 787 -66
Treasury:
Interest on the public debt ...vuv... . 8,957 8,900 9,140 +240
Other ..eoeevevenes Ceteesnees Ceseieiann 996 1,073 1,054 -19
General Services Administration ........ 387 ‘501 Loy -57
Housing and Home Finance AgENcy ee...... 502 9Lo 135 -205
Federal Aviation AZENCY seeeeesevcoccsas 638 T08 699 -9
Veterans Administration .ee.cececesesess 5,401 5,560 5,392 -168
Other independent agencies .svo.ceececcoss 638 685 669 -16
District of Columbia ...... Cetereeeanans 50 90 T2 -18
Subtotal ceveeiveenens Ceeseseanenaes . 31,74 34,661 33,553 -1,108
Mlowance for contingencies «.ocoeveeecans - 5 - ~75
TOLAL vvvevvecsnoncnnsansasaasssssss 82,169 89,732 88,301 -1,431
Deduct interfund transactions «....... cens 654 656 633 -23

Total budget expenditures .......... 81,515 89,075 87,668 ~-1,407

Budget surplus (+) or deficit (-) ...... .. =3,856 -6,975 -6,308 +667

NOTE:--Figures are rounded to nearest million and will not necessarily add to totals.

July 19, 1962



Attachment

EXPLANATION OF MAJOR DIFFERENCES
BETWEEN ACTUAL 1962 EXPENDITURES
AND JANUARY ESTIMATES

Funds appropriated to the President--Foreign assistance--economic--
3162 million less than the January estimate, primarily as a result
of a re-examination of projects in an effort to insure maximum
effectiveness of aid efforts in line with new program concepts
introduced last year.

Export-Import Bank--$202 million more than the January estimate, primarily
because portfolio sales and private participation were less than
anticipated.

Department of State--$154 million less than the January estimate, mainly
because legislation authorizing the purchase of United Nations bonds
and a supplemental request covering the U.S. assessment for the
UN operations in the Congo were not enacted for fiscal 1962 as
anticipated., In addition, reimbursements from other agencies for
overseas support provided by the Department were received earlier
than expected.

Department of Agriculture--Commodity Credit Corporation--$506 million
~less than the January estimate, due to lower exports under Public
Law 480 and lower net expenditures for wheat and feed grain programs
than anticipated.

Department of Commerce--$56 million less than the January estimate,
reflecting primarily somewhat lower expenditures than anticipated
under the area redevelopment program.

Department of Health, Education, and Welfare--$254 million less than the
January estimate, of which $137 million is in public assistance
grants (reflecting primarily less than anticipated participation
in the program for aid to dependent children and smaller growth
than anticipated in medical assistance for the aged) and $94 million
is in National Institutes of Health and other Public Health Service
programs,

Department of Labor--$50 million more than the January estimate, primarily
because the delay in enacting the 1963 appropriation made necessary
an early advance to the unemployment trust fund to maintain the
current level of State employment security services.




Post Office Department--$66 million less than the January estimate,
due to higher revenues than anticipated and increased efficiency
in the operation of local post offices,

Department of the Treasury--Interest on the public debt--$240 million
increase over the January estimate as a result of higher interest
rates than had been assumed.

General Services Administration--$57 million less than the January
estimate, due mainly to difficulties in obtaining favorable bids,
and delays in site selection, for certain construction projects.

Housing and Home Finance Agency--$205 million below the January estimate,
mainly because the Federal National Mortgage Association made lower
urban renewal commitments and greater portfolio sales than had been
estimated.

Veterans Administration--$168 million less than the January estimate,
primarily as a result of a decrease in direct housing and loan
disbursements; non-enactment of a supplemental request for veterans
pensions, in effect deferring payments until fiscal 1963; and
unanticipated sales of previously defaulted mortgages under the
housing loan guarantee program,
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rated in the final statement to

This statement is preliminary and is based on reports from disbursing, collecting, and administrative agencies of the Government
received through July 13, 1962. Final reports of Government disbursing, collecting, and administrative agencies including certain
overseas transactions for the %ear ended June 30, 1962, which it has not been possible to include in this statement will be incorpo-
e published at a later date.

Monthly Statement of
Receipts and Expenditures of the United States Government

for the period from July 1, 1961 through June 30, 1962
(Cents omitted, therefore details will not add to totals)

TABLE I--SUMMARY

Budget receipts and expenditures Balance in
Yea ( Public debt)a account of
ear d of period Treasurer, U.S.
G : . Net Budget surplus(+)| ‘en ’
ross receipts Net receipts expenditures or deficit (-) (end of period)
1
Estimated 1963* ..... $118, 581,000,000 $92,999, 879,000 1:1'692,.")3(:‘-,633,000 +$463,246,000 $294,920,000,000 $6,000,000,000
Estimated 1962*% ..... 104, 910,000,000 * 82,099,716,000 * 89,075,469,000 -6,975, 753,000 295,370,000,000 6,000,000,000
Actual fiscal year 1962 1 1
(twelvg months) 103,786,301, 777 81,360,367,259 87,667,980,122 -6,307,612,863 298,200,822, 720 10,430,393, 548
Actual fiscal year 1961 99,491,341,346 | * 77,659,424,905 | * 81,515,167,453 -3,855,742, 548 288,970,938, 610 6,694,119,953
Actual fiscal year 1960 96,962,198,070 | *177,763,460,220 | * 16,539,412,798 +1,224,047,421 286,330,760, 848 8,004, 740,998
Actual fiscal year 1959 83,904,266,060 2 67,915,348, 624 2 80,342,335,375 -12,426,986,751 284,705,907,078 5,350,391, 763
TABLE I1--BUDGET SUMMARY--FISCAL YEAR 1962
Fiscal year 1962 to date Net budget
s£s 5 ; timates
Classification Gross Applicable Net . 6s *
receipts deductions receipts fiscal year 1962
BUDGET RECEIPTS
Internal REVENUE ..uvvercnenrervecnsnsns $99,423,453,317 $21,762,460,767 $77,660,992, 550 $78,017,000,000
CUSEOIIS «xnvevenrnnennrneenennenennnnn 1,171,205,973 ,293,174 1,141,912,799 1,215,000,000
Miscellaneous receipts «vvevesaeerenennas 3,191,642,486 1,225,760 3,190,416,725 3,524,000,000
Total ...... toeooaberinie e ranens 103,786,301, 777 21,792,979,'702 81,993,322,075 82,'756,000,000
Deduct: Certain interfundtransactions® esacscsescsesccncace escssecscsccsaccnna 632,954,316 656,284,000
Grand total .. vvenriienninnnnnnenns Smemsausnnaanasanan maeassasas Saanay 81,360,367,259 82,099,716,000
Gross Applicable receipts Net
BUDGET EXPENDITURES expenditures (deduct) N expendituresl'
Legislative Branch....eeeeeeeerencononns $153,317,938 $153,317,938 $160, 718,000
The Judiciarye.veeeeeeeieneenonannnsanns 56,746,726 56,746,726 59,008,000
Executive Office of the President «eveseoes 28,386,016 28,386,016 32,162,000
Funds appropriated to the President:
Foreign assistance - economic ....c.... 1,1785,588,025 $12,2176,228 1,773,311,797 1,935,000,000
Other....oouiiieiiieiinnienenennnees 278,069,573 62,116,363 215,953,210 236,035,000
Agriculture Department «.oooveeeeoavcans 9,899,817,745 3,232,589,518 6,667,228,226 7,176,582,000
Commerce Department «v.ovevenennneness 603,132,189 9,229,586 593,902, 603 649, 508,000
Defense Department:
Military functions..eeeeeeeceneeeneanns 46,907, 607,903 81,251,946 46,826,355,956 46,850,000,000
Military assistance «cooeeeecsecesnocas 1,357,189,675 | .cvievnnveencnnnass 1,357,189,675 1,400,000,000
Civil fUnCtionS ..« eoennense- ORI 1,113,170,362 113,839,075 999,331,286 1,014, 606,000
Health, Education, and Welfare Department 4,219,352,319 4,217,981 4,215,134,338 4,468,710,000
Interior Department. . 956, 782,383 48,320,175 908,462,208 872,712,000
Justice Department . . 293,986,326 | v.eveeoens eesaanes 293,986,326 297,843,000
Labor Department «oveeeeeen. eeeeeeeaan 615,961, 550 3,075,275 612,886,274 562,899,000
Post Office Department” «..ueevueaosss oe 4,3%4, 185,559 3,606,726, 668 787,458,890 852,600,000
State Department ......eeevevnveocarsnnn 298,815,442 seseccscncces secoee 298,815,442 452,629,000
Treasury Department:
Interest on the public debt ..oovneuvenn. 9,140,153,832 | ....ieiieeen cenans 9,140,153, 832 8,900,000,000
Other.......... Ceeeosenaneaas 1,055,502,755 1,876,659 1,053,626,095 1,073,139,000
Atomic Energy Commission 2,806,373,537 eessssevscssnsesens 2,806,373,537 2,330,“)0,(”0
Federal Aviation Agency...eeeeevevecesas 699,223,331 | siiiciniecsecnne P 699,223,331 708,000,000
General Services Administration ......... 444,545,537 340,854 444,204,682 500, 698,000
Housing and Home Finance Agency........ 2,795,962, 888 2,060,834,572 135,128,316 940,277,000
National Aeronautics and Space Adm 1,256,931,427 cececrescan cesenase 1,256,931,427 1, 300,000,000
Veterans Administration......... e 5,756,599, 790 364,609,456 5,391,990,334 5,559,904,000
Other Independent Agencies ........ ceeaee 2, 5,128,581 912,417,661 733,720,000
District of Columbia +........ N . . 72,418, 800 90,003,000
Allowance for contingencies........ [ ceesscenes cessssscse 75,000,000
TOtAl e vvverenrnenenenenenenenannn 99, 537,367,882 11,236,432,943 88,300,934,938 89,731,753,000
Deduct: Certain interfundtransactionsl esscsesescssncscrscas tesecsccocsn cscccve 632,954,816 656,284,(»0
Grand total 87,667,980, 122 89,075,469,000
Budeet aurnhic (1) ar dofinit (Y .. -6,307,612,863 -6,975, 753,000




2 TABLE I1I--BUDGET RECEIPTS AND EXPENDITURES--JUNE 30, 1962

Classification ) Corresponding Fiscal Year Corresponding
RECEIPTS This month month 1962 period
last year to date fiscal year 1961
Internal Raelvenue:
Individual income taxes:
Withheld € «..... 7$2,994,266,861 $2,459,082,725 7 436,216, 232,096 $32,9717,654,306
Other © tuieieeecencanssnsosssassesenssnssnsssases 71,985,480, 716 1,937,566,642 714,403,537,478 13,1175,346,485
Total individual inCOmMe taXeS.soevasesessronsecons 4,979,747,578 4,396,649,367 50,619,769,574 46,153, 000,791
Corporation income taxes ...... feeenenesecceneannaes 5,377,044,053 5,245, 769,302 21,295,692, 054 21,764,940,001
Excisetaxes................................,...... 1)122;839)622 11062;321)062 12}748.!591)032 12 064 302:041
Employment taxes:
Federal Insurance Contributions Act and
Self-Employment Contributions Act S.eivienivenans 71,012,979,915 1,126,989,732 711,697,919,611 11,586, 283,169
Railroad Retirement Tax ACt «oeeeeeerevncsocanenns 56,550,569 44,526,983 569,991,599 - 570,812,008
Federal Unemployment Tax ACt «.vcvereseesancnsnss 1,474,155 1,098,807 457,630,273 345,356,082
Total employment taxes........ etereeeettassnnan 1,071,004,641 1,172,615,523 12,725,541,485 12,502,451, 261
Estate and gift taXes ccvvvecesreesnacossossesensonss . 164,378,751 145,459,908 2,033,859,170 1,916,392,301
Total internal revenUe .....oeeeseerossossssananns 12,715,014,646 12,022,815,164 99,423,453, 317 94,401, 086,397
CUSEOMS +euuiirorencnnsessassscencsasasonssssansnanns 99,725,832 83,668,525 1,171,205,973 1,007,755,214
Miscellaneous receipts:
INtEreSt ceuvvenconrsocnsonsnscconsnne 267,436,728 317,358,312 867,142,351 942, 308, 256
Dividends and other earnings .......... . 70,359,367 60,909,398 743,312,210 804,788,935
Realization upon loans and investments. cveveeeeaecsoes 12,086,551 -4,360,896 375,983,771 1,012,277, 260
Recoveries and refunds ...oveceevceessnnccssoncsanne 18,871,252 48,599, 227 154,251,343 181,631,675
Royalties ........ eeetesenerasensenaaratenanstranns ,790,041 55,443,002 72,808,343 114 176 273
Sales of Government property and products. tedsesareas 92,969,478 107,255, 286 651,456,327 673,066, 072
Seigniorage cooeeeeiessnenanss . tesissiseennns ,542,794 ,233,401 57,543,755 55,378,802
Other....civvevenenanass teessesaenssasasateennann . 24980 899 32,222,741 269, 144,382 298,872,456
Total miscellaneous receipts ..cccvevvecesesccanas 500,037,113 621,660,473 3,191,642,486 4,082,499,74
Gross budget receipts sevverertecnrssacnscarsaans 13,314,777,592 12,728,144,164 103,786,301, 777 99,491,341, 346
Deduct:
Refunds of receipts:®
Applicable to budget accounts:
Internal revenue..c.cceeeeereecscesscsecsscsancnns 229,891,111 238,906,318 5,956,926,251 5,724,571,444
CustOmS. e vseercoaseannes 2,508,346 ,415,557 ,293,174 25,439,531
Other covveeeenesseesnscaces ceesenae retersieannan 75,703 171,963 1,225,760 2,260,572
Applicable to trust accounts:
Federal old-age and survivors insurance trust fund. . e cesens 129,760, 000 86,240,000
Federal disability insurance trust fund ............ cetssennaaan weve | ereeseneacsseanes 11,907,500 ,500,000
Highway trust funde e ovoveeenennssenss seeseaesanee | sessicencvennenes teresessesssncnns 131,302,902 125,703,141
Railroad retirement account....... teseeracecnanas 33,574 268 55,959 99, 01!
Unemployment trust fund. ...coeeeeeciecsccncccans 550 812 323,810 4,991,080 2,195,526
Total refunds of receipts «...... ceeressesssananes 233,059,547 241,817,919 6,265,462,628 5,976,009, 230
Transfers to trust accounts:
Federal old-age and survivors msurance trust fund °... 7 927,534,923 1,025,183,984 710,611,713,508 10,537,230, 761
Federal disability insurance trust fund®......... .. 7 85,444,992 101,805,747 7944,538, 953,312,407
Highway trust fund ......... 233,200,000 238,400,000 2,948,690,128 2,797,537,780
Railroad retirement account 56,516,995 44,526,714 569,935,640 570,712,993
Unemployment trust fund® ........ cesssessesnsnena 923,342 774,996 452,639,192 343,160,556
Total transfers to trust accoOUNtS...cveveececaveons 1,303,620, 253 1,410,691,443 15,527,517,073 15, 201, 954,500
Total deductions ¢ veeeesseseesccancecsceassnssans 1,536, 679,801 1,652,509, 362 21,792,979;702 21,1‘77,963,731
Subtotal receiptSeeeeeerereteteteteactnteciannann 11,778,097,791 11,075,634,801 81,993, 322,075 78,313,377,614
Deduct: Certain interfund transactions X .......... . 212,215,825 244,911,338 632,954,816 653,952,708
Net budget receipts ........... sececesassscasanes 11,565,881,965 10,830,723,463 81,360,367,259 77,659,424,905
EXPENDITURES *°
Legislative Branch:
SENALE «enoennocnacsnocansancsscsosnsosancannossos 2,297,154 2,348,861 26,899, 259 26,876,543
House of Representatives 3,874,184 4,498,739 50,322,180 47,323,805
Architect of the Capitol 5,226,762 4,811,425 42,265,202 31,434,476
Botanic Garden...... 38,166 7,336 449,931 833,958
Library of COngress .ccceeeeesasecscoscaccssascacans 2,061,642 1,780,487 16,580,877 15,360,184
Government Printing Office:
General fund appropriationS...cceeeecscecccacecenes 1,289,918 1,951,129 19,401,027 15,850,464
Revolving fund (net) ceeeeeececccescsscsscaccocconss -202,421 -1,091,662 -2,600,541 4,205,220
Total--Legislative Branch «eoceceesescccccnceness 14,585,407 14,376,316 153,317,938 133,474,212
The Judiciary:
Supreme Court of the United States sececeucereceennes. 201,415 201,004 1,961,569 1,975,021
Court of Customs and Patent Appeals...ceeeveccccacacs » -122,767 323,833 330,093
CustomS COUTt eocevesecsossessoncssssnsassnsasncans 109,915 94,151 887,875 851,106
Court of Claims Breseressrsacsesasisnestieasatees 101,322 83,426 932,896 896,592
Courts of appeals, district courts, and other judic:
e T e . 5,485,108 4,503,701 52,640,552 47,949,910
Total--The JUAICIATY «eesveeoessrsnvacssscssssons 5,927,756 4,759,516 56,746,726 52,002,724

See footnotes on pages 9 and 13




TABLE lll---BUDGET RECEIPTS AND EXPENDITURES--JUNE 30, 1962--Continued 3

ces o b Corresponding Fiscal Year Corresponding
Classification This month month 1962 period
EXPENDITURES--Continued last year to date fiscal year 1961
Executive Office of the President:
Compensation of the President......cc0uunn.. $12,500 $12,500 $150,000 $150, 000
The White House Office...... 171,221 163,092 2,453,815 2,331,628
Special projects...ce... 150,442 127,652 1,403,420 1,382,484
Bureau of the Budget «..oovevreeeeeeenncnnsasncnnnnns 473,502 437,149 5,303,520 5,260,490
Council of Economic AdViSers cveceeeesvessesscenans . 65,622 38,181 506,450 420,520
National Aeronautics and Space Council.eceveeeevacess 22,157 | teiiiiiiiiiiaaa, 202,901 | ...iiiiiiiiiaieaann
National Security Council..... Cestettrecetesesesenans 23,833 57,996 502,737 793,665
Office of Emergency Planning. .. .coveeneescesccacncss 946,790 4,628,360 17,772,381 58,694,281
President's Advisory Com. onGovt. Organization «.... | ccvoeveiiiiveeie f teieianens R 31,235
President's Adv. Com. on Labor-Mgmt. Policy....... 21,332 6,352 108,051 6,490
MiSCellaneous. v oaveeeecreanscasasocassscessasnnons 10,506 6,413 -17,263 -28,595
Total--Executive Office of the President........... 1,898,509 5,477,699 28,386,016 69,042, 200
Funds appropriated to the President:
Disaster relief....coieiiiiiiiiiiiiiiiiiiiiiiene. 2,766,845 274,719 14,592,345 7,455,766
Emergency fund for the President ........ eeereee 5,4 108,780 723,334 489, 654
Expansion of defense production (net)................. -829,249 -30,313,609 11,225,567 -12,395, 899
Expenses of management improvement ............... 30,049 ,609 153,918 232,207
Peace COTPS eveerrennenronsnsenanensesoncantonsns 2,217,150 | ...ecviennsononran 11,106,420 | seenvevecssnnscnses
International Financial Institutions:
Subscription to the International Development ASSN .. | ceeencenrvoncnsaee | oans SeeeetsauauINy 61,655,825 73,666,700
Investment in Inter-American Development Bank .... | c.vevevinneiaans. e ] seceecesecssavennn 110,000,000 | ....cvvvvenanes veusn
Transitional grants to Alaska ....................... 33,175 123,080 5,944,016 6,033,269
107 1T e 57,141 145, 763 551,781 1,123,833
Foreign assistance - economic:
Defense DePartment o« .ouveeeeeneeeeesesennaseenns 136,032 1,650,764 7,390,787 33,512,312
Agency for International Development . 71,357,487 122,054,921 1,083,641,938 1,320,187,808
Inter-American CoOpPeration ..........eeeeevesesos 7,115,554 | ..... ceevetennrans 62,295,560 cecesserasrarenne
Public enterprise funds (net):
Development 1oan funds . .o ovvevvennnnneneeennnns 54,392, 885 41,464,980 419,778,774 258,413,699
Foreign investment guarantee fund ............... -324,1 -184,790 -1,649,612 -1,672,830
All other agencies ......everieerensnrecaaeenanens 16,605, 215 7,754,340 201, 854,349 194,943,148
Total--Foreign assistance - economic ............. 149,283,074 172,740,216 1,713,311, 791 1,805,384,138
Total--Funds appropriated to the President ......... 153,563, 680 143,081,559 1,989, 265,007 1,881,989, 670
Agriculture Department:
Agricultural Research Service:
Intragovernmental funds (Net)eeeveeveeencoancaecnns -83,983 -5,449 -116,876 81,111
Other....... tecesessasanes 13,465,758 13,065,082 195,303,722 185,435,437
Extension Service «.veceeee 777,270 767,706 70,254,376 67,340,666
Farmer Cooperative Service 83,179 76,292 642,146 636,823
Soil Conservation Service:
Conservation OpPerations «coesessesessscsesssscanss 7,259,058 6,241,532 89,014,929 86, 887,443
Flood prevention, watershed protection and other.... 5,865,565 4,192,016 58,988,547 50,156,544
Great Plains conservation Program ...oeeeseeeecsss 830,349 946,206 9,041,592 8,635,425
Economic Research Service ....... 810,619 | .......iiiiionn.- 8,179,958 | ..civivinannnnn
Statistical Reporting ServiCe ceveessessssessocecnoces 707,490 48,758 7,690,562 -6,607
Agricultural Marketing Service:
gMarketing researchgand SEIVICE evvverronnseasanns . 1,671,744 2,003,269 37,882,730 45,819,676
Payments to States and poSSeSSIONS cevevreeresannns 16,648 12,798 1,325,000 1,195,000
School lunch program.......... Cheereeracasannes . 407,339 646,772 1, 169,112,351 154,358,512
Removal of surplus agricultural commodities ....... 15,237,632 32,847,376 214,867, 645 203, 286,837
Intragovernmental funds (Net)....ceeverecesanannens 16,696 11,744 23,057 55,699
Other ..ovvvvreoancaenans 59,237 97,429 736,235 794,602
Total--Agricultural Marketing Service .sceeeeveees 17,415,299 35,579,392 423,947,019 405,510,327
Foreign Agricultural ServicCe ...ceeeesecsscecassannas 1,517,141 2,061,805 14,595,932 13,530,380
Commodity Exchange AUthOTity ..eeeeeenseesesecsnas 79,195 71,321 1,006,436 964,436
Agricultural Stabilization and Conservation Service:
Acreage allotments and marketing quotas . covveanane 9,862 216 44,084,315 43,532,446
Agricultural conservation program....ceeoeeeeseaces 11,149,548 7,988,687 264,500,924 249,743,910
S0il bank Program..eseeeeeesescesoeacssnacsscaass -1,993 190,004 343,983,198 363,211,940
Emergency conservation measureS..ceeeeeeeesseess 128, 880 40,417 8,796,551 549, 200
SUZAr ACt PrOZram. coeeeseeseasas Crereeenanes 2,619,496 747,356 80,187,839 72,220,207
Intragovernmental funds (net)....... ceossesees 7,263,241 14,346,665 -9,791,044 -3,237,951
Special export Programs eeeeeeeessss tereresertnenns 220,804,779 |..... tecesieecnenns 1,636,655:784 | .oocveveeecnnnnn...
Commodity Credit Corporation:
Public enterprise funds (net):
Price support, supply, and related programs
and special milk12 ....uiiecrecevennaseansenss 259,193,481 216,303,949 2,536,769,541 1,417,528, 868
Special activities financed by Com. Credit Corp,*”. 3,889,555 400,184,883 73,956,066 1,989,080,738
Total--Commodity Credit Corporation......c.ee... 263,083,036 616,488, 832 2,610,725,607 3,406, 609, 607
Federal Crop Insurance Corporation:
Administrative eXpenses «.coveeeresnesscenecsaonas 658, 995 -123,165 7,897,131 6,636,044
Federal Crop Insurance Corporation fund (net) ...... -1,129,553 -1,221,817 -664,988 -6,800,513
Rural Electrification Administration:
LOANS . escoesneseansssecesssoasssssassanscasssess 22,128,441 22,076,143 293,044,363 291,477,644
Salaries and expenses....... 778,337 788, 675 9,920,202 9,901,243

See footnotes on page 13
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4 TABLE HI--BUDGET RECEIPTS AND EXPENDITURES--JUNE 30, 1962--Continued
Classification Thi th Corresponding Fiscal Year Corrgsl_):dndmg'
. is mon month 1962 perk
EXPENDITURES--Continued last year to date fiscal year 1961
Agriculture Department--Continued
Farmers Home Administration:
Regular loans ..... teesessecsncetnancnsanans veee | eeeeciniesceiiannn $1,716,806 478,066,350 $267,198,988
Rural housing grants and loans ....... Cereneaeaens ,604,005 9,991,055 106,214,115 57,651,287
Public enterprise funds (net):
Direct loan account «.ceeeeeecen- eeeaceensnnas 5,405,386 | .....ieieaann -6,444,911 | . ..iiiieiiiaaai.,
Emergency credit revolving fund .....oevevenen. 1,820,032 38,719 35,440,582 1,475,371
Agricultural credit insurance fund .....coeeeeeen- -3,754,756 2,857,706 -7,216,385 6,143,952
Salaries and eXpenses .c...... Cereseeentensasnens 2,650,694 1,722,971 34,138,938 32,641,786
Total--Farmers Home Administration «..c....... 9,725,361 16,327,258 240,198,690 352,823,487
Office of General Counsel........ eeenessnsrcnesane 298,205 281,558 3,610,838 3,409,299
Office of Information....cveuee.. aamasassrens ceses 123,388 91,545 1,595,131 1,574,353
Centennial observance of Agriculture ........ PP, 3,628 eiiecessenenne 40,680 | ...eieninenann cvees
National Agricultural Library ......... eereeen ceeee 83,027 85,848 1,009,593 946,120
GeIl‘lleral e T 7,116 -62,875 472,548 76,503
tragovernmental funds (net)......... eeranesaan . - s
Other........ cevnneas tnet) 2277381 241,570 3,002,887 3,028,821
Forest Service:
Acquisition of lands, KlamathIndians.....cccevcee [ cevnannns -39906 ........... 522553 ........... 601637 68,716,23;
Intragovernmental funds (net) ..... ceeaee P, 0 - s -
Srnogovernmental funds laet) »12oi L 14,689,319 15,365,628 249,753,081 246,385,436
Total--Agriculture Department. ....... ceeeeaean 601,053,306 755,780,623 6,667,228,226 5,929,416,188
Commerce Department:
General administration:
Public enterprise funds (net) ...oceeivieeencecnans 640 -700 -6,982 -T,4417
OthET e veencascacacnnnns 797,300 287,041 9,942,159 3,738,240
Area Redevelopment Administration:
Public enterprise funds (net) ... eseacesenn P F R P 21,041 | ciiieeiiieeiianeans
Other........ e eeeeceeeenneeranaeneaeaenes 1,830,017 | vevveenenens 7,312,501 | tiueeennraccannanen
Business activities:
Salaries and expenses:
Office of Field SeIvices.ce.eeeseennsen. ceraaes 247,850 276,726 3,098,805 2,604,575
Business and Defense Services Administration... -72,985 208,716 4,128,676 4,601,503
Burean of Foreign Commerce...... teececssnann 295,496 279,615 4,429,304 2,995,537
Promotion of international travel .....cccuennn.. 343,843 | ...... vecanes seeen 1,464,500 | .. .cceiiiiiiiiiees
Export control...ceceeeennennns 113,482 156,496 3,375,493 2,933,487
Intragovernmental funds (net)........ feeeeeneeenecnnas 4,392 -1,0:
Office of Business Economics.....ccoeen cecessannns 98,316 118,638 1,549,468 1,482,671
Bureau of the Census........... cecesterecnnaaanenns 1,933,807 1,858,229 19,240,719 33,624,267
Coast and Geodetic SUrvey ceececescicicennenan ceees 2,339,436 1,346,960 21,649,723 18,059,345
Inland Waterways Corporation (net) ........... seeenn O RO evereneeneean -853, 8717
Maritime Administration:
Public enterprise funds (net) cvcveerveen... R . -163,878 -329,534 -2,502,731 -2,260,464
OLHET. v veveeancnnnsnccscsacnaeenns eeeenaneenn . 16,657,622 12,818,867 360,866,394 284,076,858
Patent OffiCe «cuuenseececanensernnnns ceeeees 1,964,021 1,622,480 24,860,648 23,136,821
Bureau of Public Roads:
Advances to the highway trust fund...cccvveeeeeenas | veanicineaaserieee | cieiiineiaisacaens | coceonne cecerecnss | seseseaces cesonesen
OheT 1% e e eerrennsanescssascsensansennannnn 3,681,083 4,792,351 41,326,495 45,732,706
National Bureau of Standards:
Intragovernmental funds (net)....ccccvcieen. ceans 900,015 662,832 -805,141 -119,151
Other...cccce.e PR werses ssssesssasasannanse 2,870,821 1,792,651 30,490,489 22,298,828
Weather BUTEAU «.oeeeenseenesacsssscsnsescacnnnss 5,540,616 4,638,710 64,336,557 55,592,399
Total--Commerce Department....cvooavssssnes 39,377,508 30,534,477 593,902,603 498,488,731
Defense Department:
Military functions:
Military personnel:
Office of Secretary of Defense.........c..... ven 73,775,848 69,246,115 890,845,403 786,066,838
Department of the Army ....ccceeiierenciaanaes 463,979,533 408,376,819 4,409,734 /449 4,036,564,049
Dej ent of the Navy....ccecevccvcrcsccccnen 354,784,348 292,231,697 3,459,143 ,756 3,252,281,788
Department of the Air Force............... ees 373,231,063 352,759,610 4,304,914,633 4,009,915,015
Total--Military personnel ..c...ooecevencccnes 1,265,770,794 1,122,614,243 13,064,638,242 12,084,827,692
Operation and maintenance:
Office of Secretary of Defense......ccccceeaacsce 13,567,823 5,208,716 58,265,206 45,517,604
Department of the Army c.oovvineeacancneees .. 325,107,447 307,075,915 3,861,812,102 3,411,975,340
Department of the Navy......ccccnveccccccnnane 262,963,537 282,155,281 3,047,225,223 2,868,017,827
Department of the Air FOICE eeeveerreacreseeses 460,015,831 410,552,890 4,654,140, 857 4,440,473, 140
SUbtOtal. ccvcvocesercccsaccrsesacccacasancns 1,061,654,640 1,004,992,803 11,621,443,390 10,765,983,912
5
Classification adjustment’” ......cvurenenncnnns 4,096,000 -13,151,000 44,914,000 -154,521,000
Total--Operation and maintenance .oooveesess. 1,057,558, 640 991,841,803 11,576,529,390 10,611,462,912
Procurement:
Office of Secretary of Defense....ccececcccscee. 144549864 '"""1ié'é«i&'750 ..... 1'79847280 J T 437
Department of the ATmy c..eccecaecse , A9, y ,3 1.526.180
Department of the NaVy ... vseereeeneesseses 553,997,198 443,426,053 5,232,096, 710 4,724,969, 752
Department of the Air FOICe.svesveensnanacsocee 913,708,924 845,690,109 8,877,135,616 8,691,242,645
SUDEOtAL. s v eecrsoesossasasoosnananscsssccnne 1,612,255,987 1,407,460,913 15,907,704,707 14,942,392,835
15
Classification adjustment «.coovvereecrccvenns -1,235,027,000 -13,118,000 -1,284,311,000 -213, 818,000
Total--Procurement ...coeeeecsescscsccccccs 371,228,987 1,394,342,913 14 @99 209 nAn

1t 574,835
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6 TABLE HI--BUDGET RECEIPTS AND EXPENDITURES--JUNE 30, 1962--Continued

Classification This month Corresponding Fiscagleear Cor;is;li)ggdiﬂg
L s on month 1962
EXPENDITURES--Continued last year to date fiscal year 1961
Health, Education and Welfare Dept--Continued
Saint Elizabeths Hospital coceceeecesesscnseccassanse $679,752 $812,947 87,523,933 5,216,047
Social Security Administration:
Grants to States for public assistance......cecesecas 190,827,805 189,168,280 2,432,140,618 2,166,986,232
Grants for maternal and child welfare ......oeeesess 1,511,889 317,018 ,250,586 | 51,521,846
Opfratingfu.nds, Bureau of Federal Credit Unions (net) 7%3,83‘(1, 63’?’;2; 7-%3%,(8)% 5-{1}39,0’72
L T 18,982
Special institutions: ’ ’ o T
American Printing House for the Blitd.oseeeeensaas | coescssessocncsss tecssessesssnsass 670,000 400,000
Freedmen's HOSPitaleseeseseassoessssssssoansnnns 349,088 152,467 3,492,627 3,415,984
Gallaudet COllee.c.seesensessosssoasassancanansee 99,005 130,001 3,167,195 1,678,385
Howard University.ceecessesescasesssssscosssanss 680,870 573,754 7,788,839 6,294,253
Office of the Secretary:
I(l)lttﬁ'agovernmental funds (Net) veveeecvonnvasanncnas . ;ig,ggg -lg,iil)g 8—2%’532 33,666
€Yoeseesesecenenessscssncecssssonscscvansnsoncs ) > 72) ) ,5 7,192,008
Total--Health, Education, and Welfare Dept...... 330,728,556 338,045,923 4,215,134,338 3,684,704 ,724
2 2 2 2
Interior Department:
Public Land Management:
Bureau of Land Management ccooeeesescccsconceses 3,714,515 3,748,652 97,653,603 91,741,102
Bureau of Indian Affairs:
Public enterprise funds (net):
g.::volving fund for 10anS...ceceeeccsrssenncncs 387,':5)468 152,438 1,786,264 266,261
BET. et evenssacnassscossssoncsassssasscsans - -2 -2,856 689
Other.eoeeeeeesnasncssesoncessassscancsnancons 13,046,684 10,417,493 147,878i054 131,008,808
National Park Service.cceeeceessssecasscscnssssnss 7,802,974 7,456,723 93,590,984 90,191,068
Bureau of Outdoor Recreation seseececcescecccssss 16,867 tecesecesnnsnneas 18,814 | .........
Office of Territories:
Public enterprise funds (R€t)eeeeeseevecoeranoens 8,210 -10,784 6,234 -34,485
T e vannecasesseossssnssssracecssssncassass 105,431 155,610 22,959,568 17,404,235
The Alaska Railroad (Net) veveeeesecccocnaesoncans -79,216 18,293 -1,362,956 -109,318
Mineral Resources:
Geological SUTVeY.sesesceceeccssossococncasannnns 3,865,278 3,000,584 50,838,349 44,332,104
Bureau of Mines:
Public enterprise funds (Det).ceeeceeeerscscnnans 1,067,972 419,862 955,117 941,397
Other tiveeeneeneeeneseansceesvnsosascenccnans 2,475,988 2,681,785 33,493,830 31,827,501
Office of COal RESEATCh vuvuverenreceersonenanacas 40,997 15,584 372,685 46,677
Office of Minerals EXploration «ee.ceeeeeeencaeess 46,406 24,8% 380,362 392,298
Office of 011 and GAS..eovesvesenssases 39,525 40,600 510,108 504,454
Office of Minerals MODiliZation. cceeeecececceocacas | cocone PR . 87 tetesesacssessane 125
Fish and Wildlife Service:
Office of Commissioner of Fish and Wildlifecesoses. 32,832 34,045 353,046 342,469
Bureau of Commercial Fisheries:
Public enterprise funds (net) 47,810 290,784 952,689 1,171,912
ONET e vennnoeesnnensasonnnessenns . 1,991,256 1,218,056 23,604,949 15,952,978
Bureau of Sport Fisheries and Wildlife ..vevvveas.. 5,233,120 5,060,092 54,522,786 53,682,447
Water and Power Development:
Bureau of Reclamation:
Public enterprise funds (net):
Continuing fund for emergency expenses,
Fort Peck project, Montana................ 175,475 79,162 -2,486,145 -1,547,065
Upper Colorado River Basinfund ............. 8,974,843 7,274,825 92,252,689 56,978,620
Other ....iviiiririieiiiiinenenasasannonennnans 18,357,319 19,949,546 242,194,344 210,638,868
Total--Bureau of Reclamation «..eeevecincsnss 217,507,638 27,303,534 331,960,888 266,070,423
Bonneville Power Administration....ceeeecescesass 2,348,052 2,985,143 922
Southeastern Power Administration.....ceeceeeeass s 25,544 ’ 22:167 29,32(1),(5)3; 36’23%’263
Southwestern Power Administration «.cooceeiencnes 404,663 497,149 5,639,994 5,715,426
Office Of Saline WateT.sseeusssresseesensorarsenns 398,673 302,194 4,113,561 3,346, 044
Se(c)xf‘fetarial Officels:
ice of the SOliCitOT cvovvvcerencerensncencannens 286,725 241,390 3,493,033 3,356,029
Office Of the SECTEtArY cuvervserrsereneenseennasas 393,732 312,640 3,174,235 2,758,561
Virgin Islands Corporation (net)e..eecicieceeneenene. 131,770 677,840 1,616,892 3,483,750
Total--Interior Department. ..uueseesesescennass 71,340,845 67,066,613 908,462,208 | 801,448,153
Justic;:.l Department: d a1 administ
Legal activities and general administration........... 4,576,564 4,592,714 5 223
Federal Bureau of Investigation ......ec.... 10,254,372 9,793,900 123;’135’%33 132’(1):3'090
Immigration and Naturalization Service........... 5,113,347 4,972)200 63,213,360 61,984,575
Federal Prison System: (net) T o
Federal Prison Industries, Inc. (net) coeeeececennss -121,921 -600,085 -4,301,571 -2,871,150
OLHET +svsvecnseesassoonsssosssssssasesosannness 4,430,924 4,117,053 56,800, 51,920,052
Total--Justice Department cccoeevecetianasccess 24,253,286 22,875,784 293,986,326 284,225,790
Labor Department:
Office of the SECretary sceececeessseccssesscssoncess 872,594 43,386 8,683,514 1.937,673
Bureau of Labor-Management Reports «....coeeveene. 452,501 351,487 5,144,470 5'656’110
Bureau of International Labor Affairs................ 247,562 | tiireriieennees 215,910 | .... o
Office of the SOliCitOr coesecrccerscccccenccscennnnes 319,902 234,519 3,824,395 seeseesst i
Bureau of Labor Standards «.ccceecccrcaccciniiaians 238,647 190,561 2,973,015 2’638,364
Bureau of Veterans’ Reemployment Rights ........... 48,456 43,275 606,077 ,638:710
Bureau of Apprenticeship and Training...eceeeeee.... 406,800 329,818 4,687,329 4,309,5%




TABLE Il1--BUDGET RECEIPTS AND EXPENDITURES--JUNE 30, 1962--Continued 7

. Corresponding Fiscal Year Correspondin,
E Classit‘icatlo(r; tinued This month month 1962 per‘;od 8
XPENDITURES--Continue: last year to date fiscal year 1961
Labor Department--Continued
Bureau of Employment Security:
Grants to States for unemployment compensation and
employment service administration ceeeecscaseves [ coveriesenroranins | cetiiiiiiiiinina $43,289 $2,163,945
Advances to employment security administration
account, unemployment trust fund (net) seesessases $79,500,000 $40,589,611 24,528,517 48,589,611
Payment to the Federal extended compensation account. 7,614,516 268,138,622 332,921,543 498,138,622
Unen(llployment compensation for Federal employees 11.209.773 16 519,11
and eX-ServiCemeN...ceeescsacscosssscossssscce 4 129,359,488 171,042,688
Farm labor supply revolving fund (Qet) «.veeseeeenss "187,945 " 65,291 2366,095 2788’21
’ 2
gfhmporary unemployment compensation...ceeeeceses | ceveenenns 56583 égg,gﬁ 2-(1&’;,8(1)2 -399,238
Bl e seesesassnasanasssnssnssssasssancsssaonns s X ,613, 3,123,964
Total--Bureau of Employment Security...c.ceeesse 98,715,067 324,433,975 488,922,130 721,871,375
Bureau of Employees' Compensation . 5,347,042 5,691,485 67,699,432 65,585,374
Bureau.of Labor Statistics 1,234,162 865,539 14,335,325 12,298,901
Wage and Hous Division 1,238/3%9 883 ; Tho 15318005 gg;’,ggg
ge HVISION weevnvecvansosccsacscennnncne N 218, 12 1
Total--Labor Department ......oeveeverseescanss 108,626,255 333,111,660 612,886,274 830,532,028
Post Office Department:
Payment fOr PUDliC SEIVICES «evvverecenncananavcnass 6,200,000 4,698,000 62,700,000 49,000,000
24 5 A,
Public enterprise fund (net)--Postal fund..... ceseseee 109,317,209 114,573,735 724,758,890 864,984,797
Total--Post Office Department «..eceeeeceesenss 115,517,209 119,271,735 5 787,458,890 913,984,797
State Department:
Administration of foreign affairs: 17
Salaries and eXPENSeS cccsescecesscsssscossesnsens -18,242,268 19,656,102 115,864,793 126,201,365
Acquisition, operation and maintenance of buildings
ADY0AAe e s 0ssssssorconncncssssassssccsossasesns 857,841 1,796,446 16,797,079 15,441,922
Payment to Foreign Service retirement and disability
Intragovernmental funds (Net) «ceevecesnerecencnnns égg,ggg %gg,ggs 3 334,837 101,183
1<) N sesooesesesesessasesssesesscsaeases , 5 ,933,447 7,599,505
Total--Administration of foreign affairs....ccec.. -17,023,518 22,311,965 136,800,157 151,883,976
International organizations and conferences:
Contributions to international organizations....ess.. 328,147 -1,061 93,820,110 48,270,956
OLNET e v e esannnnnnsesnassnonsnnsnnassessnnnnnnns 296,267 683,373 4,044,816 4,398,527
International cOMMIiSSIONS ceveerrercssennosscncscncss 999,942 598,942 12,501,580 6,939,787
Educational exchange..seeeecsessoccssasccscescncans 7,384,910 2,169,790 47,475,699 37,336,620
L3 146,390 202,198 4,173,078 9,086,323
Total--State Departments««eeeessaseeaans cevenns 7,867,861 25,965,208 298,815,442 257,916,190
Treasury Department:
Office of the Secretary:
Public enterprise funds (net):
Reconstruction Finance Corp. liquidation fund.... -434,981 -331,930 -1,380,181 -3,951,550
Federal Farm Mortgage Corp. liquidation fund .. -274,566 | ioevinierennnens 274,101 | cevevirinncnnosonss
Civil defense program fund «e..eeeesens.. ~7,808 -11,087 -137,626 -137,474
Intragovernmental funds (net) 13,828 | Li.ieiiiininnannn - 1,273
T v e s veesrssnnannnnnnnnns 328,235 287,317 4,193,517 3,565,412
Bulx;liau of Accounts: 98. 849 8.802
erest on uninvested funds...ceeeceaaaan vees 11 10,356,843 10,068,147
Payment to Unemployment trust fund «.... teoee | sreesnessiae .,.:... TS T 1:216:262
Claims, judgments and relief actS ...eeeeeuesen vees 398,892 1,024,924 43,141,237 28,998,047
Government losses in shipment fund (net)eeeeeeons.. 186 43,749 67,252 86,093
(S)at}laéx:es and eXPenses «eeesoecnracns teersecntianas 1,266,140 1,353,332 28,146,771 24:115:ggg
Bureau of the PUBLLC Debtessssnsnssresnsnonsnvorens | 773,214,335 2,825,356 | 47,146,219 47,259,838
Office of the Treasurer: e ’ T
Check forgery insurance fund (Net)e.cceeeeseccennes 1,247 4,791 -80 10,849
Bu?te};?lréf' AR IE L LTI EP P LI IPPPOTOI PP PPOR 1,219,234 2,113,674 15,710,499 16,737,263
Intragovernmental funds (D€th .. v.vevsseneenennenns 214,834 407,221 |eerereneneaeaaaenes | enenenenecsnasnnnss
LT NN 4,867,365 4,377,216 62,695,815 58,895,596
Internal Revenue Service:
Interest on refunds of taXeS .uvevrerussseesnnneeass 5,083,361 6,712,917 67,804,128 82,748,629
Payments to Puerto Rico for taxes collected........ 1,748,845 2,891,152 29,776,857 ,998,475
Buiael:‘floefs;:d SXDEDSCS -vvusssuisssnnniesanniees 36,507,320 33,173,322 443,936,179 408,091,669
mamestLon I T Tae | Tesem | Come
33;:2& 2§ tEhe Mint ... PR IR TTIILITTELEP IO 4297253 482,417 7,312,066 5,798,537
ngraving and Printing:
Intragovernmental funds (REt) «eceeeeeeneeecesncees 18,247 473,246 -20,169 568,752
COer. v 20,853 72,300 644,393 123,731
rd:
Intr:lgovernmenta.l funds (net) ......... 628,717 2,631,786 302,288 51,125
InaeT - thepubhcdebt 27,960,44 217,513,185 283,139,069 276,154,279
P“blglissues 18eee 713,989,490 637,904,527 7,878,027,356 7,7017,133,618
Special issues 18..0itiiiiiiiiciiiiiiinieieiiiaaas 127,839,774 120,460,877 1,262,126,476 1,250,107,996
Total-~Interest on the public debteeceeeceesesasas 841,829,264 758,365,405 9,140,153,832 8,957,241,615
Total--Treasury Department......ceeeeeeeeoessss 926,010,179 844,401,367 10,193,779,928 9,953,170,896
Atomic Energy Commission....eeveeeseeocneeesnonnnns 250,174,160 241,566,132 2,806,373,537 2,713,464 ,816
Federal Aviation AZeNCYe.sceeceseeensasenconreceosane 85,294,490 55,183,043 699,223,331 638,464,545




8 TABLE HI--BUDGET RECEIPTS AND EXPENDITURES--JUNE 30, 1962--Continued

Classification This month Correspgllmding Fiscizl&zYear C0r11;2§1i)ggding
. mon
EXPENDITURES--Continued last year to date fiscal year 1961
General Services Administration:

Real property activities: N N
Construction, public buildings projects....ceseeee.- 8,046,769 $6,874,276 71,336,419 £68, 983,369
Repair and improvement of public buildings........ . 4,061,371 3,823,562 59,012,376 49,422,017
Intragovernmental funds (net)....... eeesansaens .e 8,683,475 17,921,816 -15,210,581 3,031,387
[0]71 =3 eenaen 4,027,873 5,532,855 203, 276’291 181,797,001

Personal property actwmes
Intragovernmental funds (net) .....oeue. cessvscenns ?’gzg:%g ‘15: gig:gig g&gg% ggi 5‘11’3%' gfg
Other.iiieveenes Cebesiisersentitesannann erennn ) P22, 1029, »9U%, [

Utilization and dlsposal activitieSseveveesectaracacnns 746,002 158,276 8,521,341 1,473,8%

Records activitiesiceviverieeeeacesoncenaane cesennen 1,010,081 975,416 13,955,353 13,809,998

Transportation and communications activities..eeeaaes 491,484 164,468 3,446,223 2,495,138

Defense materials activities: o
Public enterprise funds (net) voue.o.. N 119 22 -85,955 -653,189
Intragovernmental funds (net) ...o... Ceeteesencanaa | vereseescmarenasss -2,497 -903 75,026
Strategic and critical materials ......... ceeees 3,134,623 2,571,930 33,629,600 35,243,715

General activities:

Public enterprise funds (net) ....... Ceredeeraeianas -602 -502 -195,275 -1,864,417
Intragovernmental funds (N6t ...eeeaseeeens Creeeees 1,338,371 1,522,572 -353,829 -309,365
Other.iiseeesesessnsnacnosesss fedeieseanaenreans 126, 860 91,603 1,504,767 893,352
Total--General Services Administration v...ocueeees 52,981,293 48,139,700 444,204,682 386,923,619
Housing and Home Finance Agency:
Office of the Administrator:
Public enterprise funds (net):
College housing loans .. 41,451,242 26, 206,066 227,341,207 198,175,318
Liquidating programs .. -191,669 -268,252 -5, 650,957 -87,622,468
Urban renewal fund «..veveennns 33,356,596 14,035,323 226,948,690 144,537,576
Other . eeuensvieecesasnnssonesacassanasnnsasannn 1,484,203 1,177,637 30,484,377 9,955,039
Other...eveeeenans ceeneneon 2,178,829 1,207,510 19,485,432 13,849, 656
Total--Office of the Administrator. .eceevesseess . 78,219,202 42,358,284 498,608, 750 278,895,123
Federal National Mortgage Association (net):
Subscription to capital stock, secondary market
operations ...... tesetssecsssasacncsssssnnns weae| seeescsccsncssanse | censesananne sesess | esressecessscnrens 16,000,000
Loans for secondary market operations.«seeeeceeoes -20, 820,000 -9, 610,000 eeeesavasencssess | sseesecscssccaracss
Management and liquidating functions fund ....c.e... -22,118,567 9,485,467 -185,341,005 -74,447,575
Special assistance functions fund «..c.eeeeneeanans .. -28,322,438 -3,137,769 55,923,793 133,686,908
Total--Federal National Mortgage Association.... -71,261,006 -22,233,236 -129,417, 212 75,239,332
Federal Housing Administration (net) ....... cerensene 1,761,752 4,085,341 201,106, 369 -7,230,205
Public Housing Administration (net)....ceeeveeecennns 9,159,523 10,422,777 164,830,408 154,985,748
Total--Housing and Home Finance Agency «eeeeese 17,939,472 34,633,167 735,128,316 501, 889, 899
National Aeronautics and Space Administration....... 141,951,495 817,863,166 1,256,931,427 744,308,502
Veterans Administration:
Compensation, pensions, and benefit programs ....... 327,996,011 353,913,738 3,897,724,580 4,074,401,692
Public enterprise funds (net):
Direct loans to veterans and reserves........eeee.. -5,951,677 4,780,229 92,786,740 152,372,590
Loan guaranty revolving fund ........ 22,911,398 | iviereniainonnann 143,534,361 | vovievnavonannoonsan
Other.. . -3,047,884 4,394,516 14,164,740 -21,262,283
[0 V= 101, 985, 275 95,373,383 1,243,779,911 1,195,808, 614
Total--Veterans Administration «ceoveerseesenenan . 398,070,327 449,672,834 5,391,990,334 5,401,320,614
Other independent agencies:
Advisory Commission on Intergovernmental Relations . 26,446 15,627 277,131 137,706
Alaska International Rail and Highway COMMISSION . ... | «+sessesccesisanses 22,466 4,437 108,082
American Battle Monuments COmMmMmisSion. .....o....... 54, 869 200,349 1,742,818 2,445,816
Central Intelligence Agency-construction .e........... 390,074 708, 879 7,485,385 19,307,075
Civil Aeronautics Board.........coeivieenieiannnn 8,011,862 7,221,472 90,795,022 85,540,727
Civil Service Commission:
Pafyméant to Civil Service retirement and disability
101 T
Government payment for annuitants, employees S I 44,637,000 46,329,000
health benefits fund ....oooviiniiiiiiiniana| Ll 2,877,000 2.500, 000
Government contribution, retired employees health | ~""">""""TTTT O N
DENEFits fUNA « v evuveveneecanenenrocaaannasnens cesseraes 13,800,000 1,625,000
(07 TS S P 1,664,492 1,727,714 24,161,969 23,988,422
Total--Civil Service Commission ............... 1,664,492 1,727,714 85,475,969 74,442,422
Commission of Fine ArtS ...euieeeervnssnscoansennans 6,138 5,514 67,937 60, 687
Commission on Civil RightS...oveiiieiinerennnnnnns 4,194 76,378 744,309 814,981
Delaware River Basin Commission ...... S [ [ P ceresrrsessssanns
Export-Import Bank of Washington (net) .............. -6,778,575 1,423,727 101,086,544 31, 390 336
Farm Credit Administration:
Public enterprise funds (net):
Federal Farm Mortgage Corporation fund 1,411 -692,966 -1,736,474
Short-term credit investment fund1°..... -50,000 3,535,000 3,910,000
Banks for cooperatives investment fund  ...... .| ceeiiiiiiiiiiieseis | diiieiiiiiiennaan -11,469, 900 -8,052,400
Total--Public enterprise funds ................ 1,400,000 48,588 -8,6217, 866 _5,878, 874
Administrative eXpenses .........c.oou.. RN 186,164 186,298 2,453,189 2,459,150
Total--Farm Credit Administration.............. 1,586,164 137,710 -6,174,676 -3,419,723

Federal Coal Mine Safety Board of Review............ 4,409 4,704 58,107 54,644

Federal Communications Commission................ 1, 143 672 924,188 13,370,389 11,948,183

Federal Home Loan Bank Board (net):

Federal Savings and Loan Insurance Corp. fund .... -90,258,371 5,796,742 -246, 282,970 -35,192,004
Other...... e reeerneanaraaes Ceteerereneereeannn 207,300 ,412 -506.393 | 92,511




TABLE llI--BUDGET RECEIPTS AND EXPENDITURES--JUNE 30, 1962--Continued 9
. Corresponding Fiscal Year Corresponding
Classification This month month 1962 period
EXPENDITURES--Continued last year to date fiscal year 1961
er independent agencies--Continued
O%ederalg/[aritime COMMISSION ¢ eevvreneencoasnncansns $127,451 | ..eoiiiennnnn... $1,167,973 terececcascnccesen
Federal Mediation and Conciliation Service...... e 366,257 $340,714 4,479,089 $4,146,975
Federal Power COMMISSiON. e seesceacass 706,988 645,932 8,786,400 8,003,429
Federal Trade Commission ce.eveesanss 821,880 622,104 9,561,692 7,853,651
Foreign Claims Settlement COommission «eceeeoecsess 66,372 51,278 611,556 487,641
General Accounting Office vvoeevsreasenssosesscnons 3,224,733 3,156,109 41,028,469 40,861,159
Historical and memorial cOommissions. ceseeseceeccss 8,47 9,229 107,210 278,665
Indian Claims COmMMiSSiON.eeeeccrensssscsacasseasese 22,578 16,427 239,943 200,298
Interstate Commerce COmMmMiSSion ccevesercscescecns 2,510,501 2,441,677 36,646,457 22,139,067
Interstate Commission on the Potomac River Basin... T 5,000 5,000
National Capital Housing AuthOority....ccceeesscecsss 2,951 2,996 38,549 39,678
National Capital Planning Commission ..ceevececscas 40,618 45,657 534,538 761,828
National Capital Transportation Agency..cceecesacess- 83,237 26,572 825,486 135,428
National Labor Relations Board ...... 1,527,217 1,383,598 18,622,991 17,967,141
National Mediation Board.... 110,384 149,786 1,813,146 1,497,749
National Science Foundation.....c.eeeceeecescscsess 19,067,561 13,861,900 182,688,528 143,493,347
Outdoor Recreation Resources Review Commission... 32,247 92,271 663,941 1,126,716
Railroad Retiremsent Board--payment to railroad
unemployment inSUrance acCOUNt ...ceeesvnesseones | oscosscscaceacaossas 5,000,000 7,000,000 13,000,000
Renegotiation Board..eceesoescccsssesscsascsceness 175,317 221,657 2,591,432 2,894,756
Saint Lawrence Seaway Development Corporation (net) . 206,185 470,832 535,658 2,477,496
Securities and Exchange CommissSion.eseseseccssssss 918,172 777,031 10,987,642 9,331,158
Selective Service System....useeeecssccesscssacnnns 2,946,810 3,145,826 35,095,964 32,844,673
Small Business Administration:
Public enterprise funds (net) ceeeecessoecercnseens 21,625,304 24,301,983 211,338,086 95,612,553
Salaries and eXPenSesS ceevecsasesscscasassesssnns 1,574,568 1,886,910 6,825,028 6,038,629
T e eesesonsasessscasssssasnsassscssancsannas 60,771 134,190 343,054 879,994
Total--Small Business Administration «ceeeeeees 23,260,643 26,323,084 218,506,169 102,531,177
Smithsonian Institution «..cccceevviceeceecsccannns 2,226,414 2,493,971 25,501,517 21,240,197
Subversive Activities Control Board «..ceecesescanss 5182 25,703 331,220 299,411
Tariff COMMiSSiON.eseeeessetereessrsscsssssassnnn 201,734 221,325 2,641,310 2,541,255
Tax Court of the United StateS..ceeeversessccassasss 146,496 133,486 1,682,809 1,627,115
Tennessee Valley Authority (net) coioeveeessscacanes 11,127,104 6,274,065 102,922,760 38,691,147
U.S. Arms Control and Disarmament Agency «+ecee.. 264,582 | ceveerecenrcncnns ,033, cescecarsaaceseven
United States Information Agency:
Informational media guarantee fund (net)..veecease 55,584 334,914 1,382,711 4,487,231
Special international exhibitions ..eeeesecosssvoses 897,480 751,244 9,482,250 7,217,362
(071173 P 19,577,739 11,332,545 135,002,020 109,450, 567
United States Study CommisSSionSe..vueveseeenaaenss 7,966 190,528 1,755,915 2,634,870
Total--Other independent agencies seecesscecoscece 6,962,551 87,452,884 912,417,661 793,997,649
District of Columbia:
Federal payment to District of Columbia ,..0000ve0.. tecescsscsssescss |essscsccrcsccsces 32,753,000 30,233,000
Advances for general expenses (repayable) ceeceneens 3,000,000 8,000,000 ~5,000, 8,000,000
Loans to District of Columbia for capital outlay...... 5,150,000 2,450,000 44,250,000 12,200,000
Loans to District of Columbia (stadium fund)......... 415,800 |ceveccocccconcane 415,800 tessesesssssseenss
Unclassified expenditure transfersc..seeseecesscsesese menasnssenasesnss 20529,262 esesrecscncncccns ceevecescneseresan
Subtotal expenditures..cceceeceoscsassscsonnass 8,195, 276,746 8,205,511,497 88,300,934,938 82,169,120,162
Deduct: Certain interfund transactions®........veuenn. 212,215,825 244,911,338 632,954,816 653,952,708
Budget expenditures. co.veveirieienrsiionacnans ceeees 7,983,060,921 7,960,600,158 87,667,980,122 81,515,167,453
Budget surplus (+) or deficit (=) ....ovvvvernanennnnnn. +3,582,821,044 +2,870,123,304 -6,307,612,863 -3,855,742,548
FOOTNOTES

*From 1963 Budget Document released January 18, 1962.

Beginning with the Monthly Statement for July 1960, and incor-
porated in the final statement for the fiscal year 1960 (released De-
cember 6, 1960), totals shown for net budget receipts and budget ex-
penditures exclude certain interfund transactions which are included
in the detail of both budget receipts and budget expenditures. The
transactions deducted consist mainly of interest payments tothe Treas-
ury by Government corporations and agencies that borrow from the
Treasury (see Table XIII, page 19 for details). This reporting change
d.oes not affect the budget surplus or deficit. The interfund transac-
tions deducted under this procedure do not include payments to the
Treasury by wholly-owned Government corporations for retirement
of their capital stock and for disposition of earnings. These capital
transfers have been excluded from budget receipts and expenditures

since July 1, 1948,

21"‘igures have been revised to exclude certain interfund transac-
tions. See footnote 1.

For details of deductions from receipts see Table III, page 2 and
for details of deductions from expenditures see Table X, page 16.
4For details see Table III.
Transactions cover the period July 1, 1961 through June 30,
1962, and are partially estimated.
8Includes debt not subject to statutory limitation, which on June
30, 1962 amounted to $433,274,382. The statutory debt limitations in
effect during the period covered by this table and the date when each
became effective are as follows: $290 billion on June 30, 1959; $295
billion on July 1, 1959; $293 billion on July 1, 1960. From July 1,
1961 to March 13, 1962, $298 billion; for the remainder of the fiscal
year 1962 the limit is $300 billion.

Footnotes continued on page 13
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Corresponding Fiscal Year Corresponding
Classification This month month 1962 peri
RECEIPTS last year to date fiscal year 1961
Legislative Branch:
Payments from general fund «vcoeeeeessoscecccnnass $89,264 $89,262 $179,326 $179,3%4
L0 T 146,231 143,397 1,262,696 1,452,211
Th: .g\indiaciiary.
udicial survivors annuity fund:
Contributions........?.......................... 97,260 81,762 553,569 502,559
Interest on iNVeStMENtSeseseeeecescscssssosassses 2,209 4,652 59,870 48,604
Funds appropriated to the President «ceceevessascvsoes 50,609,545 29,431,160 356,258,429 229,713,385
Agriculture Department:
Food stamps issued:
Payments from general fund +..ccevecescssassccaes 1,082,052 381,008 13,152,663 381,008
Receipts from SaleS.eseececsccscncecsscsssassres 1,933,429 427,390 21,833,161 427,390
Othersseesessccssssescncessscassscssossssssesasss 3,869,428 4526 143 45,577,669 41,382,933
Commerce Department:
Highway trust fund:
Transfers from general fund receipts ceoeecencsons 233,200,000 238,400,000 3,079,993,030 2,923,240,921
Less refunds of taXeSiesesesesessanssccscsscces cessscscsncssenan sesscensssssacnes -131,302,902 ~125,703,141
Advances from general fund....cecneeceesascessaos esseescestrcranan eeesenctetoceanes seescncescesosene 60, 000,000
Less return of advances to the general fund ..... casecaserseeances sssessanesssssans -60
Interest on investmentS.eceeceeecssacsossscascsns 4,228,156 1,865,258 6,772,167 2 017,718
Total--Highway trust fund «.cevevencccececnnces 237,428,156 240, 265, 258 2,955,462, 295 2,799,555,499
Other.ceeineeeeancaseracscansscncccssscncsarssnss 847,022 687,154 11,075,603 28,502, 687
Defense Department:
Military functionS..ceeeeesssecceceeennsncnncsecsnss 1,346,125 1,026,047 5,051,539 3,845,360
Civil functions:
Payments from general fund «veeevecesenccssssses cseessstsacsncane ceescesescenoanns 2,848,975 2,740,336
Other..eeeeeeeececconesacccssssssrsosssacsannnns 2,588,009 3,648,885 24,388,959 19,952,794
Health, Education, and Welfare Department ..covevenee 100,739 5 510,958 544,841
Intenor Department:
Indian tribal funds. ssecececcccecssecasscncacscaces 4329 739 3,170,522 40,198,924 114,130,249
Payments from general fund. .. 4,193 19, 40,430,445 22,636,661
[0 T '165 156 669,715 14,410,314 11,904,708
Labor Department:
Transfer from unemployment trust fund +.vovvveeenen eesssccecacencoae 4506 seessssscssoseses 4506
Elssoonsnncnsas eresserreeenane Cesseianesesanns 1,471 496 71,634 85,085
State Department:
Foreign Service retirement and disability fund:
Deductions from salaries and other receipts....... 240,405 451,438 5,688,668 3,540,476
Employing agency contributions ...........eveen.. PAT 1) L 2,747,514 2,540,000
Receipts from Civil Service retirement and
disability fund......c.oeviiierenninenen 32,446 258,476
Interest on investments........... etesereeeanas 1,267,306 1,158,394 1,368,766 1,247,307
[0 1 1T -~ 86,901 7,485 372,093 291,043
Treasury Department-—l-lealth Education, and Welfare
programs:
Federal disability insurance trust fund:
Transfers from general fund receipts:
Appropriated.......civiiniiiniinn. eeeneeeaes 87,448,520 101,805,747 955,449,632 962,812,407
Unappropriated. .. .. .. -2,003,5 tesesesssanes ceee 996,471
Less refunds of taxes .. cesneee sevessans tesecnesstcanasas -11,907,500 -9,500,000
Deposits by States . 3,974,993 4,556,672 77,281,658 68,689,641
Payments from railroad retirement account ..................... cesessee sevessvesansacane sescessecssnsernae
Interest and profits on investments ........ 30,995, 062 29,341, 69,956,452 61,486,814
Total--Federal disability insurance trust fund ... 120,415,048 135,703,487 1,091,776,715 1,083,488,862
Federal old-age and survivors insurance trust fund:
Transfers from general fund receipts:
Appropriated......cciieieiiniiiiiiniiiiianen. 933,842,964 1,025,183,984 10,714,781,548 10,623,470, 761
Unappropriated......coceevierescasnaneneaonas -6,308,040 casenenennes ceees 1,959 Ceseesesnaesnsrers
Less refunds of taxes P I, cecssennee —129 '760000 -86 240000
Deposits by States . . -3,161,080 42, 552 322 869 137,855 755,444,850
Interest and proflts on mvestments 195,623,715 205,713,881 539 048,987 530, 226 255
L0731 ,555 5,586 2, 275,197 998,976
Total--Federal old-age and survivors insurance
trustfund...oooniiiiiiiii i e 1,120,007,114 1,273,455,7T 12,022,175,548 11,823,900, 844
Treasury Department--Labor programs:
Unemployment trust fund:
Employment security administration account:
Transfers (Federal unemployment taxes):
Appropriated........oiiiiiietiiiiieniias 2,474,000 975, 000 457,257,583 345,979,586
Unappropnated sesees -999, 844 123,807 372,689 592, 758
Less refunds of taxes .............. -550,812 -323 810 -4,991,080 -2,195,526
Advances from general (revolving) fund ... 79,500, 000 43,500,000 313, 400 000 301,500, 000
Stat Less re:urndo ad;rtangessgotthe general fund ~285,400, 000 -250,0001000
ate accounts--deposits £1 1:1- TR .
Federal unemployn}:ent acc%unt--less transfer of ’658 i 49,190,650 2,729, 719 346 2,398,100,356
receipts to Labor ...vvveeeiriiiienaennns B e =506 | aiiiienieens -506
Railroad unemployment insurance account: T
Deposits by Railroad Retirement Board ... 31,685,606 30,610,100 147,111,229 152,708,817
Advances from railroad retirement account...... tecsersasacnnnnns cresresesasasanns 101,470,000 132,345,000
Advances from general fund.......ccvvieinniienn ,000, 7,000,000 13 000,000
Rafilrgad unemployment insurance administration g
und:
Deposits by Railroad Retirement Board ......... 1,667,556 1,723,519 8,148,085 8,599,227
Federal extended compens;ltion account:
Advances from general fund .......o00000000e . 7,614,516 268,138,622 332,921,543 498,138,622
Interest and profits on investmepts .............. 58,803,903 3,033, 172,554,614 204,487,839
Total--Unemployment trust fund ........ce00s.. 204,853,258 471,971,327 3,979,563,992 3,803, 256,175
—
Treasury Department--other......ccoeveevsecncannnns 1,439,879 1
Fodoral AVIAHON AGENCY. v v ereei i ereens | eoveeesrannry | e, 89003 1 15,785,556 . 742 0
General Services Administration ,.....cooevneerenanes , 57,500 1,986,514 33 ’ 065

National Aeronautics and Space Administration ........

seeesescsescncsee

essesvenssssneses
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s ot Corresponding Fiscal Year Corresponding
RECHIaton o This month month 1962 period
§--Continue last year to date fiscal year 1961
Veterans Administration:
Government life insurance fund:
Premiums and other receiptS.......ceeeeeeececoen $1,763,129 $1,060,549 $18,757,207 $19,688,590
Payments from general funoo «veevoerrennennnanes s 21,908 166,114 179,697
Interest on iNVeStMENtS «vveeeeroreesensnnsosannas 35,204,716 36,764, 688 36,044,092 37,829,919
National service life insurance fund:
Premiums and other receipts... 39,222,222 42,;;2,?22 %g,ggg,?gg wg,ﬁg,ggg
P ts from general fund.. }
Intorest on InVeStMEnts «. ettt 172,942,233 172,058, 061 174,202, 471 175,394,965
Other toveeesessseseessssassassassncenssscnsscsnnns ,926 177,652 ,941, 1,719,904
Total--Veterans Administration «ee.eeeeeeeessasn. 250,353,332 253,248, 581 722,890,412 727,057,484
Other independent agencies:
Civil Service Commission:
Civil Service retirement and disability fund:
Deductions from employees' salaries, etCiveee... 73,659,905 86,340,784 851,145,250 843,763,699
Payments from other funds:
Employing agency contributions ...eeecececes. 73,667,014 86,348,925 851,250,975 843,859,004
Federal contribution...eeeeeeeiseeasacsssnees | sovesccncacascces | toceccoraccsconces 44,637,000 46,329,000
Voluntary contributions, donations, etC: «ceevvae.. 1,230,873 1,082,812 12,375,466 11,881,679
Interest and profits on investmentS...eeeessseess 277,355,634 242,314,882 315,847,525 280,175,819
Total--Civil Service Commission «eveeeeecnnnn 425,913,427 416,087,405 2,075, 256,217 2,026,009,203
Railroad Retirement Board:
Railroad retirement account:
Transfers (Railroad Act taxes):
ApPropriated eeeersceesennscsoncssssaseanons 51,771,119 53,597,771 569,703,967 570,165,005
Unappropriated sevoececsessoessenssssssanannn 4,745,875 -9,071,057 10,231,672 547,
Fines and penaltieS.ceeeeeeeeseciocncecass S 250
Interest and profit on investmentS.....eceeeases 78,264,053 85,346,597 107,412,925 110,920,670
Interest on advances to railroad unemployment
iNSUTrANCe ACCOUNt «+evvoveroascnssnvannnnnes 10,951,312 551,126 12,389,796 1,020,481
Repayment of advances to railroad unemployment
insurance account v..cveveesesnsosasassssenss | secsecsercecccnaas 12,165,000 24,825,000 31,205,000
Payment from Federal old-age and survivors
and Federal disability insurance trust funds.... 371,818,000 336,882,000 371,818,000 336,882,000
Total--Railroad Retirement Board «........ 517,550,360 479,471,438 1,086, 381,362 1,050,741,395
Other +ovevenienenerennnn. iieieasccscesasesessans -101,240 292,027 61,442 492,171
District of Columbia:
Revenues from taxes, efC. cevereoeennnn ereriaanens 12,305,033 12,336,331 220,125,877 206,667,000
Payments from general fund:
Federal contribution.......ovveveene. teersnerness | eeececcesccsseces | sesseesvevevecases 32,753,000 30,233,000
Advances for general eXpenses se.cesecceccaccansn 3,000,000 8,000,000 3,000,000 8,000,000
Less return of advances to general fund ......... | cescececscccescse | secscecsvesscccnne -8,000,000 cecssecvrenvesvensee
Loans for capital outlay........... PN 5,150,000 2,450,000 44, 250,000 12,200,000
Other loans and grants ........... Crererieeeaea 1,645,072 757,123 29,753,110 23,981,429
Total trust fund receipts .......ccvevevninrennancas. 2,970,187,396 3,341,826,T76 24,861,522,297 24,098,217,585
Increment from reduction in weight of gold dollar....... 709 ~15,993 17,253 -15,085
Subtotal receipts «.covvevuns et eeisisierersenaenan 2,910,188,106 3,341,810,782 24,861,539,551 24,098,202,500
Deduct: Certain interfund transactions TR 383,837,544 351,859,743 525,188,981 514,738,367
Net receiptsS cevueenrerancranrsceraronersnsensanns 2,586,350, 561 2,989,951,038 24,336,350, 569 23,583,464,132
EXPENDITURES
Legislative Branch «..veeeoseseecsoncacoonsossssanses 115,591 126,317 1,348,271 1,332,834
The Judiciary--Judicial survivors annuity fund......... 82,006 30,834 392,107 347,110
Xunds appropriated to the President...ceeeeeeeeeceaens 50,091,251 28,583,487 362,757,800 192,075,828
griculture Department:
Food stamps redeemed ....vvevnereerensssoarsssans 2,933,500 642,648 34,414,334 642,648
Trust enterprise funds (N€t) vevveveeecevaneronaasans 36,585 1,052,499 1,146,051 27,443
(03175 8,198,047 3,741,801 56’506:983 40;758,774
Commerce Department:
Highway trust fund:
Federal-Aid Highways ...cevievrerecncvnansss . 330,631,576 238,489,287 2,784,273,081 2,619,170,183
Interest payment on advances from general fund .... | cececcecescecescs | cocevesccccacocass | tesssencecencnnes 543,457
Total--Highway trust fund.....ceevevrooncacnnee | 330,631,576 238,489,287 2,184, 273,081 2,619,713,640
Other sivuieeeecneenroneeasonseonncacenss eaenenns 2,294,440 5,286,033 38,275,918 40,098,215
Defense Department:
Military functions . v..o..... erirrecrrarannen e 344,388 326,640 4,863,752 4,724,954
Ci\éil functions: ) 802 504 3,618 7.7
t ent ise fund t) eeennnn seeenans - -
Ofst enterprise funds (nef) .- wvorereeeeeeee 3,180,960 2,360,286 24,230,268 17,856,036
{'It:alth, Education, and Welfare Department ........... 19,021 187 259,355 309,185
nterior Department:
Indi Ceesessnsasessesasersreneentanes . 6,730,395 7,024,702 63,969,847 137,431,157
Other \FpALIundS. - oo . "185,121 1,290,301 13,223,313 12,132,395
Justice Department (net):
Alien prgperty activities oevvevenieiieiniiiisieeaes 190,154 956,312 5,437,746 2,826,324
Federal Prison System commissary funds ........... -9,310 4,173 -217,716 8,
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Classification This month Corlx;le:)sn[anding Fisclglsglear Cor;:fﬂ)o;dmg
EXPENDITURES--Continued last year to date fiscal year 1961
Labor Department:
Bureau of Employment SeCUrity ,u.ueeeceeceassseees | orsosscssccrssasee cerrsssacesesees $506
L0 T $21,776 $29,042 $56,945 166,848
State Department:
Foreign Service retirement and disability fund....... 685,886 412,860 5,524,901 4,253,250
Other..sieesesssssnccceoasscosacosocecsosscsacsas 27,435 ,202 365,234 440,061
Treasury Department-Health, Education, and Welfare
programs:
Federal disability insurance trust fund:
Administrative expenses--reimbursement to Fed-
eral old-age and survivors insurance trust fund.., teceecsccsenasese | secescsccnrcacnen 62,471,257 34,052,915
Payments to general fund--administrative expenses 299,124 270,684 3,654,157 3,122,289
Benefit payments .....eeecseccsccoscccsssccscaco 91,170,890 73,680,197 1,011,375,704 703,995,671
Payment to Railroad Retirement Boarde..ecooeanss 11,030,000 5,148,000 11,030,000 5,148,000
Total--Federal disability insurance trust fund ... 102,500,014 79,098,882 1,088,537,118 746, 318,876
Federal old-age and survivors insurance trust fund:
Administrative expenses-Bureau of Old-Age and
SUrvivors InSUrancCe......eeeeecoeccasccaosasass 24,859,097 22,170,122 263,505,759 223,647,587
Reimbursement of administrative expenses from
Federal disability insurance trust fund....ccc0.. -60, 272,599 -33,176,322
Payments to general fund--administrative expenses.. 3,388,501 3,449,327 45,251,593 43,760,039
Payment to Railroad Retirement Board....ecec0aes. 360,788,000 331,734,000 360,788,000 331,734,000
Benefit payments.....ceeeeetencccs ceee 1,113,641,855 985,828,723 12,657,836,079 11,184,531,124
ConStruction s u.veiessaseasnssessscsassensasenses 275,0 16,064 3,077,661 1,779,643
Total--Federal old-age and survivors insurance
trust fund....cciieiiiiiiiiiiieieiieiciononans 1,502,952,488 1,343,498,237 13,270,186,495 11,752, 276,072
Treasury Department-Labor programs:
Unemployment trust fund:
Employment security administration account:
Salaries and expenses, Bureau of Employment
SECUritY.ueeeecoesoasnocscevovoccoccoensans 764,732 739,075 10,029,114 7,738,718
Grants to States for unemployment compensation
and employment service administration....... 121,507,310 38,544,427 467,585,610 374,975,294
Payments to general fund:
Reimbursements for administrative expenses.. 54,201 129,867 5,067,327 5,100,863
Interest on refunds of taxeS..eceeecoceecescsco 9,972 5,947 57,482 ,563
Payment of interest on advances from general
revolving) fund coeoesosesesascocseasoacso ceesceccvenscanens 2,910,388 3,471,482 2,910,388
Railroad unemployment insurance account:
Benefit paymentS,aoceescccccecccesccascccsseas 10,639,825 16,555,566 201,623,281 251,710,635
Temporary extended railroad unemployment
benefits .. c.veeveccoeccecscoosooesscoscocoe 369,506 4,571,254 9,287,538 10,017,469
Repayment of advances to railroad retirement
ACCOUNt, .. .ouseeesosssasscoscncosssenccsncs 12,165,000 24,825,000 31,205,000
Payment of interest on advances from railroad
retirement aCCOUNt . c.veeecceocososaccansane 10,951,312 551,126 12,389,796 1,020,481
Repayment of advances from general fund ...... ,084, eoscescscsssovens 2,454,882 cessecssrensnsssses
Railroad unemployment insurance administration
fund:
Administrative eXpenses. ... .civeeeieivieaeninns 561,074 690,503 9,261,865 9,738,720
State accounts:
Withdrawals by States o.eeeeeneneeneenennnss 188,456,965 242,446,524 2,856,583,023 3,558,073,948
Reimbursements from Federal extended compen-
sation account ..ucevavcsseccccccaccscoaconcs -1,514,516 -6,104,161 -37,786,101 -6,104,161
Federal extended compensation account:
Temporary extended unemployment compensation
PAYMENtS, s 4 eoceaseaccescaccccescacscsonasss 3,983,320 264,969,774 303,932,269 481,151,560
Reimbursement to State accounts ......cc000uus 1,514,516 6,104,161 37,786,101 6,104: 161
Repayment of advances from general fund ...... “ssussunnasansans | seesesassssrasans eeasssssasessens sesesenensocnsasast
Total--Unemployment trust fund...ccvcecavonoe 339,382,667 584,279,454 3,906, 568,676 4,733,692,644
Treasury Department--other ,,......ccc000c00000000 1,337,738 1,395,071 17,904,522 16,724,179
Federal Aviation AZeNCY coseeosecreeonenncanne snnns 86,513 3,718 135,250 107,918
General Services Administration:
Trust enterprise funds (net)..ooseeeesseescoocnns- -33,475 -9,394 -40,171 48,769
Other s esucesseecoacacassencncasesnssoscaonnnens 250,448 187,550 1,720,352 713,226
Housing and Home Finance Agency:
Federal National Mortgage Association:
Loans for secondary market operations (net) ..... 20,820,000 9,610,000 crescsecnseecanes -16,000,000
Other (Net)..o.ivvrveronneeneessonnans e eeeas -46,213,203 -3,909,743 322,879,999 -72,897,544
National Aeronautics and Space Admlmstratlon PO -12 -450 =575 -453
Veterans Administration:

Government life insurance fund-Benefits, refunds
and dividendS..e.ceeecsaccacscoooassacsce seenn 6,990,023 13,760,837 96,120,629 93,757,337

National service life insurance fund-Benefits,
refunds and dividends....ceoeeeresorcocees coene 50,553,751 69,961,927 629,237,921 707,467,380

Other . uueueeseoconeosscsnesosscososoassone snens 161,017 3 1,714,035 1,818,052

Other independent agencies:

Civil Service Commission: d disability fund 8
Civil service retirement and disability fund ...... 91,743,793 82,156,271 1,057,635,390 951,038, T7
Employees health benefits fund (net) .coceeeceoees -2,279,871 -7,957,022 -10,814: 734 =23,
Employees life insurance fund (Net) cecoeceoccacss -23,479,118 -5,570,648 70,282,684 _50,923,903
Retired employees health benefits fund (net) ov.... 1,146,953 , -90,623 -1,622,910

Total--Civil Service Commission ....ec00v000s 67,131,756 69,230,689 976,447,347 875,228,730
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Classification h h Corresponding Fiscal Year Corresponding
. is mont| month 1962 period
EXPENDITURES--Continued last year to date fiscal year 1961
Other independent agencies--Continued
National Capital Housing Authority (net) «.eoveveensn -$413,921 -$263,906 $114, 265 $321, 968
Railroad Retirement Board:
Railroad retirement account:
Administrative expenses ......cciiiieiiienns 870,057 1,296,382 9,038,531 9,948,076
Benefit payments, etC:evieeiiieiiiiiericaananen 87,664,964 83,604,991 1,023,947,718 981,839,329
Payment to Federal old-age and survivors and
disability insurance trust funds.............. tenasaasssssssne
Advances to railroad unemployment insurance
ACCOUNE vt vvernnnnsnosensnasossnnsnnnnsnn 101,470,000 132,345,000
Interest on refunds of taxes «..cevuevivnienanas 4,464 ) 66
Total--Railroad Retirement Board......... 88,539,487 84,901,374 1,134,460,956 1,124,132,471
Other:
Trust enterprise funds {(net) .oo.vvevivennnnnas... -12,029 -12 -10,572 7,916
[0 1= o -2,907 5,291 159,002 374,983
District of Columbia .....covevriiriitenennenrinn.. 33,469,048 25,301,335 333,375,891 302,517,657
Deposit fund accounts (net):
District of Columbia...cvvveerirnsrnsrnrrnannenn... 672,494 138,228 474,801 -576,851
Government sponsored enterprises:
Investments in public debt securities, net invest-
ment (+) or sales (=)..veureninnenennnanannnnn. -71,124,000 -99,500,000 +37,918,600 +434,189,800
Sales and redemptions of obligations in market,
net sales (=) or redemptions (+)eveeeenaeiaann.. -293,097,000 -218,313,200 -1,121,188,200 -195,417,200
[0 1= 354,515,668 314,889,593 1,069,618,048 -223,572,370
Indian tribal funds.......cviiieiiiniiiiiiiniiann. 1,305,420 -2,839,472 3,404,996 1,274,930
Other covuitiiiiieieniiinenoesenessonrnsasananes. 78,799, 289 169,568,163 -523,752,152 175,476,974
Total trust and deposit fund expenditures ......... 2,644,869,306 2,731,575,176 24,643,001,909 23,533,100,928
Payment of melting losses on gold ...vvvevieieiann.n. cssesseccssccnsen ceseesessssssacns eesesrssancsscee 17
Subtotal expenditures ......coiiiiiiiiiiiiiiee. 2,644,869,306 2,731,575,176 24,643,001,909 23,533,100, 946
Deduct: Certain interfund transactions®*.......... 383,837,544 351,859,743 525,188,981 514,738,367
Net expenditures ............ e eereerrearer 2,261,031,762 2,379,715,432 24,117,812,927 23,018,362,579
Excess of trust and other receipts (+) or expenditures (-)- - +325,318,799 +610, 235,606 +218,537,641 +565,101,553
FOOTNOTES

Continued from page 9.

6 Distribution between income taxes and employment taxes madein
accordance with provisions of Sec. 201 of the Social Security Act as
amended for transfer to the Federal Old-Age and Survivors Insurance
Trust Fund and the Federal Disability Insurance Trust Fund.

7Individual income taxes withheld" have been decreased $89,-
396,946 to correct estimates for quarter ending September 1961 and
prior and "Individual income taxes other' have been increased $11,-
688,431 to correct estimates for calendar year 1960 and prior. The
total of the above adjustments ($-77,708,515) is shown as a decrease
of employment taxes under ""Federal Insurance Contributions Act and
Self-Employment Contributions Act'' representing decreases in ap-
propriations of $70,157,036 for the Federal Old-Age and Survivors
Insurance Trust Fund and $7,551,479 for the Federal Disability In-
surance Trust Fund,

Beginning with the statement for January 1962, amounts repre-
senting refunds of principal for overpayment of taxes formerly re-
ported net of reimbursements from trust fund accounts are now shown
on a gross basis, These reimbursements to Internal Revenue Service
for refunds are now included and netted with amounts shown for
transfers to the respective trust fund accounts.,

°Represents appropriations of receipts under the Federal Unem-
ployment Tax Act to the Unemployment Trust Fund as provided under
Sec. 901(b) of the Social Security Act, as amended September 13, 1960.

10 Classifications in this statement have been revisedto agree with
classifications in the 1963 Budget Document. Where no figures appear

on certain lines there was either no activity reported or comparative
figures are not available on account of changes in classification.

1l Includes $13,152,663 transferred to Agriculture Department,
Food Stamp Program (Sec. 32 of the Act of August 24, 1935, as
amended, 7 USC 612). See page 10.

12 Represents residual of gross receipts and expenditures after re-
duction for certain costs which are included in amounts shown for
special activities.

13 Includes certain costs transferred from price support operations
for which expenditures mayhave beenmade inprior years, in addition
to adjustments for prior months' transactions.

14 The greater part of Bureau of Public Roads expenditures are
made from Highway Trust Fund, page 11.

15 Represents estimated adjustments to reclassify expenditures for
comparability with the latest budget appropriation structure. These
adjustments are made between the major categories of expenditures
and, therefore, do not affect the total expenditures for military func-
tions. Amounts shown for the respective Departments represent the
expenditures as recorded in books of account ofthe Departments and
do_not include any adjustments for comparability.

Represents net cash transactions under provisions of Sec. 2(a)(3)
of Public Law 85-141, approved August 14, 1957.

17Gives effect to reimbursements collected for administrative sup-
port furnished to other agencies amounting to approximately
$84,726,635.

18 Expenditures are stated on an accrual basis.

Continued on page 19.
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14 TABLE V--INVESTMENTS OF GOVERNMENT AGENCIES IN PUBLIC DEBT SECURITIES (NET)

(Including certain guaranteed securities)

Corresponding Fiscal Year Corresponding
Classification This month month 1962 period
last year to date fiscal year 1961
Public enterprise funds:
Federal National Mortgage Association:
Public debt securities (management and liquidating
TUNCLIONS) ¢ e v veiiee i ieitiianiresnnnnrennnananss cesessassssasas | sssescssescssonses [ eeiiaciiiiiaionsns | cieceniaiaiaeas,
Guaranteed SECUTIties «.veuerenereuerrnreeneenrnns ,200 $1,239,700 22 $45,145,700 $7,527,650
Federal Housing Administration:
Public debt securities «..vvviiiiiiiiiiieininne, 5,375,000 7,560,000 -32,198,000 97,489,000
Guaranteed securities ......c.coiviiiiinneniannnn ceresessencass vee | easesanncescscnces | caeaes tevessanssos | sesecsssesscvincns
Federal Savings and Loan Insurance Corporation..... . 134,000,000 4,000,000 239,000,000 34,000,
Tennessee Valley Authority ...........c.vv.. PRSP -34,000,000 -32,000,000 -29,200,000 -12,089,000
L0 1T 3,141,000 4,367,000 -18,319,800 21,667,000
Total public enterprise funds.........oeveeeeeennns 108,860,200 -14,833,300 204,427,900 148,594 650
Trust accounts, etc.:
Judicial survivors annuity fund ........eeeeeenneenens 15,000 44,000 215,500 210,000
Highway trust fund . oveeeeeneereneennneennsenneennns 18,719,000 9, 139 000 201,901,000 232,699,000
Foreign service retirement and disability fund........ 1 248 000 1 140 000 4 530 000 3, ,002, ,000
Federal disability insurance trust fund ..........c...t 37,730,900 48,155,719 20,562,039 284,712,842
Federal old-age and survivors insurance trust fund ... -341,430,844 -233,880,410 -1, 038 851,504 -225,331,046
Unemployment trust fund .........cooviviiinnnenns -117,954,051 -124 006 228 72 131 867 '951 991 111
Federal National Mortgage Association:
Secondary market operations:
Public debt securities «o.cvvniiveiiiiiniinanas| soee cervsesas . cereanenes vosesss | eesverenvercnccsce | encececsense
Guaranteed securities ..ovevavenvieeiinieiiienn, 6,247,600 -508,300 34,872,800 252,750
Veterans life insurance funds:’
Government life insurance fund........coovveienanns 217,217,000 23,393,000 -43,624,000 -35,107,000
National service life insurance fund.....coevevvenss 163,831,000 137,782,000 44,158,000 -43,718,000
Civil Service Commission: '
Civil service retirement and disability fund......... 331,413,000 338,983,000 1,029,746,000 1,059,787,000
Employees health benefits fund .......ovvveivnnnn.. 987,000 921,000, 175,000 ,34,
Employees life insurance fund.......covevene [ 300,000 19,217 50 925 000 47,021,217
Retired employees health benefits fund .. .o.ovvvvnnn -1,129,000 |...eiveunnes 1631000 Ceesrecessnsanuns
Railroad retirement account .....oveeeeeennneneennss 422,805,000 404,761,000 —62 549 000 -178,258,000
[0 1= P -6,878,950 -1 473 ,070 —35 992 715 -19,275,170
Total trust accounts, etc. ....ovveneninenieeans 543,120,655 668,464,927 240,830,927 286,328,482
Net investments, orsales (<) ......ovevvnnnonnn. 651,980,855 653,631,627 445,258,827 434,923,132
MEMORANDUM *”
(Included in Table IV)
Government sponsored enterprises:
Banks for cooperatives ............iiiiiiiiiiiianans -9,000 -2,000,000 -2,990,000 3,027,500
Federal Deposit Insurance Corporation............... 4,000,000 5,000,000 154,300,000 7,521 000
Federal home loan banks .......ccoiviviennnnnnnnnaes -75,130,000 -101,000,000 -113,995,000 286,990,000
Federal intermediate credit banks ................... 15,000 J........ cessesaaas 2,803,600 1 ,486 7300
Federal landbanks.........covvvienennrennns -1,500,000 -2,200,000 -4,835,000
TABLE VI--SALES AND REDEMPTIONS OF OBLIGATIONS OF
GOVERNMENT AGENCIES IN MARKET (NET)
Public enterprise funds:
Guaranteed by the United States:
Federal Farm Mortgage Corporation inliquidation. .. $21 $1,000 $3,800 $19,300
Federal Housing Administration................... -14,151,600 -14,821,250 -204,026,950 -81,071, 7500
Home Owners' Loan Corporation .................. 9,9 1,325 ,575 8, 1625
Not guaranteed by the United States:
Federal National Mortgage Association
(ma.nagement and liquidating functions) ........... | seeue. veveenenes 3,000 21,000 797,333,000
Home Owners' Loan Corporation ........ccvvvuunn. 1,450 5
Tennessee Valley Authority.......... teteeeesaanas tessvesserinians e I TRTETE -95,000,000 -50,000,000
Trust enterprise funds:
Guaranteed by the United States:
District of Columbia stadium fund ................. tetececetrancsnee | essesaanirnananens -19,324,000
Not guaranteed by the United States:
Federal National Mortgage Association
(secondary market operations).............. . 8,740,000 -14,207,000 -358,710,000 85,622,000
Net redemptions, or sales (<) .....oovvnvvnnane.. -5,401,325 -29,022,925 -657,691,125 732,581,500
MEMORANDUM?*
(Included in Table IV)
Government sponsored enterprises:
Not guaranteed by the United States:
Banks for cooperatives ........ P 11,485,000 19,920,000 -46,510,000 -51,925,000
Federal home loan banks ............ -231 225 000 -99 520 000 -750 340, 7000 200, 315 000
Federal intermediate credit banks -4 420 000 _62 300, 7000 -131 995, ,000 -123, 695 000
Federal 1and banks. ..ooevereeesenoseennnacnnns 1,063,000 -76,413,200 -192,343,200 -220,112, 1200

See footnotes on page 19
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TABLE VII--CHANGES IN THE PUBLIC DEBT 15
(Includes exchanges)
Corresponding Fiscal Year Corresponding
Classification This month month 1962 period
last year to date fiscal year 1961
Increase (+) or decrease (-) in the gross public debt:
P e bligati $2,025,865,257 | -$1,733,911,465|  +$0,042,404,429|  +$3,249,385,048
Non-marketable obligations .- 1101 100110110l 406,092, 68 ’ 16,792,309 204,737,108 743,393,168
Total public iSSUES.s.veevirnrnn.. e -1,619,772,288 -1,714,118,555 +9,247,141,537 +2,505,992, 879
SPECIAl ISSUES cu v veren e eeeenrnenerarsensesenenens +6417, 395,000 +539, 783,000 -104,195,000 +143,641,000
Other obligations ... .. . DRI OO RNt 1740,149 2366, 676 486,937,573 -8,456,118
Change in gross publicdebt.................... -973,117,437 -1,174,702,231 +9,229, 884,110 +2,640,177,761
TABLE VIN--EFFECT OF OPERATIONS ON PUBLIC DEBT
Budget surplus (=) or deficit (+) cveeeeeseeoeesnsonnnes -$3,582, 821,044 -$2, 870,123,304 +$6,307, 612, 863 +$3, 865,742,548
Excess of trust and oth?r)receipts ((-))or expenditures (+) -325,318,799 -610,235, 606 -218,537,641 -565,101,553
Excess of investments (+) or sales (-) of Government
agencies in public delzt )securities (Met)oeueereennnnas +651, 980, 855 +653, 631,627 +445, 258, 827 +434,923,132
Excess of redemptions (+) or sales (~) of obligations
of Gove(rr;mentpagencies( i)n market (net) .. g vertseenas -5,401,325 -29,022,925 -657, 691,125 +132,581,500
Increase (-) or decrease (+) in checks outstanding and
deposit? in transit (net) and other aCCOUNtS «vvvseeons -470,257,723 -235,745, 831 2+ _533,351,464 -278, 833,491
Increase (~) or decrease (+) i blic debt int t
eorued T Jocrease (1) In public debit interest +512,205,508 +616,799,701 35,444,036 -6,312,354
Increase (+) or decrease (-) in cash held outside
Treasuge)r's account (. ) Ceeeerteeneaas [P -43,355,594 -232,460,728 +185, 763,092 -222,200,934
Increase (+) or decrease (-) in balance of Treasurer's
ACCOUNE v e v evrevnvenrnnnennsrnenns i, +2,289, 850,596 +1,532,454, 833 +3,736, 273,595 ~1,310,621,044
Increase (+) or decrease (-} in public debt .......... ves -973,117,437 -1,174,702, 231 +9,229, 884,110 +2,640,177,761
Gross debt at beginning of period.......... . 299,173, 940,158 290,145, 640, 841 288,970,938, 610 286,330, 760, 848
Gross public debt at end of period cooveevernrennn. v 298,200, 822, 720 288,970, 938, 610 298,200, 822,720 288,970,938, 610
Guaranteed obligations of Government agencies,
not owned by Treasury .....c.eeveeeeeeeenann ceesene 444, 218,925 240,215,450 444,218,925 240, 215,450
Total public debt and guaranteed obligations ........... 298, 645,041,645 289, 211,154,060 298,645,041, 645 289,211,154,060
Deduct: Debt not subject to statutory limitation......... 33,274,382 349,291,529 433,274,382 349,291,529
Total debt subject to statutory limitation .............. 298,211,767,263 288, 861, 862,530 298,211, 767,263 288, 861, 862,530

TABLE IX--BUDGET EXPENDITURES BY MAJOR FUNCTIONS 27

(Figures are rounded in millions of dollars and may not add to totals)

Function Fiscal Year 1962 | Fiscal Yoar 1961 | Fiscal yonr 1060

National defense...svevevvnereenn.. secsosasoscaasssastateateenntananns $51,082 $47,4%4 $45, 691
International affairs and finance.....ecvvernnveneneecereencneoenrinnoas 2,703 2,500 1,832
Space research and teChnOlOgY .. vcuvceeoaeoessoorscencncnaaraaacannnnn 1,257 744 401
Agriculture and agricultural reSOUICES o.uesseseeooonnrrenneesennssanns 6,041 5,173 4,882
Natural reSOUrCeS cuecesrscecosocansoesnssscsssssasssncnnnsnsassssaans 2,133 2,006 1,714
Commerce and transportation............. [N et sesseseana PPN . 2,754 2,573 1,963
Housing and community development .........cveeuveaessconcecnrannans . 335 320 122
Health, labor, and welfare ........ seeessreans [ T N 4,425 4,244 3,690
Education........coo00vvun.. eecebsessteiatcatasananns cevees 1,076 943 866
Veterans benefits and Services .........cccvvvevevnecsccacens Ceeeenanens 5,404 5,414 5,266
Interest . u.ueneioenerereeeneereisenssnnenncnecnariosnnanes teeeesroes 9,218 9,050 9,266
General government ...... F N P N 1,874 1,709 1,542

TOtal..eeernenrrerennnanns e et te e 88,301 82,169 71,233
Less: Certain interfund transactions?l........... eeeseraesesecnaseanans 633 654 694

Budget eXpenditures ....oveeeeneennnrnnnnnnn. Cerenecninaes veeenen 87,668 81,515 6,539




16 TABLE X--SUPPLEMENTARY TABLE OF RECEIPTS AND EXPE
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ENTERPRISE (REVOLVING) FUNDS-- JUNE 30, 1962
(Included in expenditures in Table III on a net basis)

S LAwi S s

Classification

Fiscal year 1962 to date

Net receipts (-)

Corresponding
fiscal year 1961

Receipts Expenditures or expenditurca N:l;;:ceég:s (-)
o enditures
Funds appropriated to the President:
gxpansion of defense production .....eeeeesevscecsns $62,116,363 73,341,930 £11,225,567 -£12,395,899
oreign assistance-economic:
Development loan funds ..... veneen ceesacnsssecese 9,963,562 429,742,336 419,778,774 258,413,699
Foreign investment guarantee fund.....coceeoeveos 2,312,666 663,053 -1,649,612 -1,672,830
Total--Funds appropriated to the President ...... 74,392,591 503,747,320 429,354,729 244 344,969
Agriculture Department:
Commodity Credit Corporation:
Price support, supply, and related programs, and
special MilK 2. .. .eeeusrronroecoossonnsanaane 2,710,192,815 5,246,962,356 2,536,769,541 1,417,528,868
Special activities financed by Commodity Credit
COrporation 3. cieieeceesceescnsacsssscssosasns 39,162,324 113,118,391 73,956,066 1,989,080,738
gederal C}xiop miudx;:nce Corporation . ves 14,916,202 14,251,214 -664, 98 -6,800,
armers Home inistration:
Direct loan account, revolving fund ecceeeosccanass 317,695,051 311,250,139 6,444 911 | ............ cevness
Emergency credit revolving fund  ......cceeeinen 30,505,929 65,946,512 35,440,582 1,475,377
Agricultural credit insurance fund ...coceeececeones 120,117,194 112,900,809 -7,216,385 -6,143,952
Total--Agriculture Department . c.coeseeescanass 3,232,589,518 5,864,429,423 2,631,839,905 3,395,140,519
Commerce Department:
General administration ........ Ceereeeasresatasanns 548 -6,434 -6,982 -7,447
Area redevelopment..eeseesccscoossasassans 1,059 18 I U0 O .
Inland Waterways COrporation .v.eeeeeecescsscesss o 854,084 206 -853,871 -393
Maritime Administration..... tesectecsans cerasesenns 8,373,8%4 5,871,163 -2,502,731 -2,260,4%4
Total--Commerce Department...cceeceececesases 9,229,586 5,864,953 -3,364,633 -2,268, 335
Defense Department:
Military functions:
iecretary Oof Defense voceeeeeesecrectesansnnnas . 66,973,961 95,364,635 28,390,674 38,737,505
rmy:
Defense houSing..ccceusuevesaonanaroossacnes . 229,337 203,993 -25,344 -24,586
NaDefense production guarantees....ceecccecsacses 213,789 83,029 -130,759 -242,672
vy:
&ef:;:se production guarantees...ccoseeerccenns %,76?32(8; 5,794,932 3,027,624 -4179,785
........ 227,1 1,136,906 -90,269 -136,589
Air Force--Defense production guarantees..ccec... 91722,580 5,968,338 —3,754z241 - i
Civil defense procurement fund ........ cesessanacs 117,793 142,504 24,710 -64,291
Total--Military functions ....ccouueen feererenes 81,251,946 108,694,340 27,442,393 37,245,195
Civil functions:
Army:
Panama Canal COmPANY.....coceeesscssasosnses 113,839,075 115,963,677 2,124,602 5,902,416
Total--Defense Department oeeeesecsecsasccees 195,091,022 224,658,017 29 566,995 43,147,612
2 2 2 2 2
Health, Education, and Welfare Department:
Public Health Service--Operation of commissaries,
narcotic hospitals cuveereevveceesvoroscaassnoncas 231,364 233,231 1,867 -8,655
Social Security Administration--Operating funds, .
Bureau of Federal Credit Unions..eeseveeccceenees 3,986,617 3,824,577 -162,039 -139,072
Total--Health, Education, and Welfare Department .. 4,217,981 4,057,809 -160,172 -147,728
Interior Department:
Bureau of Indian Affairs:
Revolving fund for 10ans ..cecereccvscsscsencencns 2,602,674 4,389,239 1,786,564 266,261
Hoonah Housing project liquidation ....... .e 5,490 2,633 -2,856 689
Office of Territories--Loans to private trading enter-
prises, Trust Territory of the Pacific Islands...... 43,748 49,983 6,234 -34,485
Alaska Railroad revolving fund «eoeeveceovasssccense 17,3%,056 16,031,100 -1,362,956 109,316
Bureau of Mines--Development and operation of
helium properties .. .. ?. eesaesesrecocosaseraanne 16,257,664 17,212,782 955,117 941,397
Fish and Wildlife Service--Bureau of Commercial
FiSheries eocevcosecsacssneosensnsssuonsnsssanes 2,046,472 2,999,161 952,689 1,171,912
Bureau of Reclamation:
Ft. Peck project, MONANa «.vveeerenensnansorones 3,428,132 941,986 -2,486,145 -1,547,065
Upper Colorado River Basin fund ...ocoeeeeerecncs 2,018,365 94,271,054 92,252,689 56,978,620
Virgin Islands Corporation .. eoeeoesecescasoasacens 4,523,571 6,140,464 1,616,892 3,483,750
Total--Interior Department +.veseeeeareseasseases 48,320,175 142,038,406 93,718,230 61,151,763
Labor Department:
Advances to employment security administration
account, unemployment trust fund....eceeosoocanss | srrereerezensieses 24,528,517 24,528,517 48,589,611
Farm labor supply revolving fund...ccoeecocceccoass 3,075,275 2,709,180 -366,095 -788,218
Total--Labor Department «ooeseesonsssesssscsss 3,075,275 27,237,698 24,162,422 47,801,392
Post Office Department--Postal fund..oeeeeeencaencnes 3,606,726,668 4,331,485,559 5 724,758, 890 864,984,797
Treasury Department:
Office of the Secretary: X
Reconstruction Finance Corporationliquidation fund 1,456,785 76,603 -1,380,181 -3,951,550
Federal Farm Mortgage Corporation liquidationfund | ........... vevasns -274,101 -214,101 | cevuniieniisansasesr
Civil defense program fund......cceveeacsccccccss 156,922 19,295 -137,626 -137,474

See footnotes on pages 9 and 13



TABLE X--SUPPLEMENTARY TABLE OF RECEIPTS AND EXPENDITURES OF PUBLIC 17
ENTERPRISE (REVOLVING) FUNDS--JUNE 30, 1962--Continued

Classification

Fiscal year 1962 to date

Net receipts (-)

Corresponding
fiscal year 1961
Net receipts (-)

Receipts Expenditures or expenditures or expenditures
Treasury Department--Continued
Bureau of Accounts--Government losses in shipment fd. | secccecosscescoss $67,252 $67,252 $86,093
Office of the Treasurer--Check forgery insurance fund. . $262, 952 262,871 -80 10,849
Total--Treasury Department «c.oeeececsscascsas 1,876, 659 151,921 1,724,737 ~3,992,081
General Services Administration:
Defense materials activitieS.veeevesesrresresencnas 91,282 5,326 ~85,955 653,189
General 2CtiVIteS «eveueevnernnconececenscanconrans 249,572 54,296 -195,275 -1,864.417
Total--General Services Administration «voee.eess. 340,854 59, 623 -281,231 -2,517,607
Housing and Home Finance Agency:
Office of the Administrator:
College housing loans... 53,884,880 281,226,088 227,341,207 198,175,318
Liquidating programs... 5,940,618 89, 661 -5,650,957 -87,622,468
Urban renewal fund......... 77,196,873 304,145, 563 226,948,690 144,537,576
Other covueeeniaieasnrasacnans Ceeeretetueeeeen. 10,470,732 40,955,109 30,484,377 9,955,039
Federal National Mortgage Association:
Subscription to capital stock, secondary marketoper. | coeeveceeceeeaees cesssescssennsas 16,000,000
Loans for secondary market operations........... . , 540,000 909, 540,000 TP SO
Management and liquidating functions fund ......... 273,239,742 87,898,737 ~74,447,575
Special assistance functions fund...veeeeseeenasa.s 236,127,036 292,050,829 55,923,793 133,686,908
Federal Housing Administration ....... sesessnenans . 318,635,498 519,741,868 201,106,369 -'7,230,305
Public Housing Administration..... ceessenesasens ceese 175,799,189 340, 629, 598 164,830,408 154,985,748
Total--Housing and Home Finance Agency ....... 2,060,834, 572 2,776,477,456 715,642, 883 488,040,242
Veterans Administration:
: 182,753,805 275,540,545 92,786,740 152,372,590
Direct loans to veterans and reserves se.eee.... [ 104:062:109 247,596j470 143:534:361 ...........:...:...
77,793,541 91,958,281 14,164,740 ~21,262,283
Total--Veterans Administration ov..o.oeeee... ceees 364,609,456 615,095,297 250,485,841 131,110,307
O o e o Washington .............. | W00 | woams | on0m5u 37,300,9%
Farm Credit Administration:
Federal Farm Mortgage Corporation fund.......... 693,564 598 ~692,966 -1,"736,474
Short-term credit investment fund*® .............. 365,000 3,900,000 3,535,000 3,910,000
Banks for cooperatives investment fund...... Cieean 11,469,900 ccecscccscecanas -11,469,900 -8,052,400
Total--Farm Credit Administration............. 13,528,464 3,900,598 -8,627,866 -5,878,874
Federal Home Loan Bank Board:
i i 248,211,302 1,928,331 -246,282,970 -35,192,004
Other v s and Loan Insurance Corporationfund. 12,376 175 11,800,762 2506303 " a511
Saint Lawrence Seaway Development Corporation ..... Lyt »495, 611 535,658 2,477,496
Small Busli'ne?sa Admin)i’str:tionp. ....... po ........... 178,448,660 389,786,747 211,338,086 95,612,563
Tennessee Valley Authority.............. rereeeas 276,311,749 379,234,510 102,922, 760 38,691,147
United States Information Agency.........cooevvnnnn.. 4,566,065 5,948,776 1,382,711 4,487,231
Total--Other independent agencies..... Creeeaean 1,635,128, 581 1,796,977,112 161,848,531 137,680,399
Total--Public enterprise funds ................. 11,236,432,943 16,292,280, 600 5,055,847,656 5,404,476,252
TABLE XI--SUPPLEMENTARY TABLE OF RECEIPTS AND EXPENDITURES OF TRUST
ENTERPRISE (REVOLVING) FUNDS-- JUNE 30, 1962
(Included in expenditures in Table IV on a net basis)
Fiscal year 1962 to date Corresponding

Classification

Net receipts (-)

fiscal year 1961
Net receipts (-)

Receipts Expenditures or expenditures or expenditures
Department of Agriculture:
garmers Homg Administration ....... ceaneenasaenas $9,216,456 $10,362,507 $1,146,051 $27,443
Department of Defense - Civil:
"United States Soldiers' HOME ..ceveeernecncncnrannns 118, 502 114,884 ~3,618 7,773
Department of Justice:
Klien property activities .v.ceeiacereiicieciononnes 1,646,620 7,084,366 5,437,746 2,826,324
Federal Prison System--commissary funds..eecesess 2,351,656 2,323,939 ~21,716 8,004
General Services Administration:
Records activities: National Archives trust fund...... 421,711 381,605 40,171 -48,769
B A i atsonal Mostgege Assoctation
eder ation: ortgage As ion:
Loans for secondary market Operations.......ose.. 909,540,000 909, 540,000 ceeresecassonans ~16,000,000
OHET vvvvesonecnnsossossosenssssaosssanaonsones 629,728, 652 952,608, 651 322,879,999 -T2, 897, 544
Other independexét agencies:
Civil S ice Commission:
“E':mple:;;es health benefits fund «vveevevennsrennnes 342,564,913 331,750,178 -10,814,734 -23,263,233
Employees life insurance fund «.ceveeeeeeeeenannne 190,973,506 120, 690,822 70,282, 684 50,923,903
Retired employees health benefits fund............. 26,498,708 26,408,085 -90,623 -1,622,910
National Capital Housing Authority ............... en 6,090,453 6,204,719 114,265 321,968
Federal Communications Commission............... 253,711 243,138 ~10,572 7,916
Total--trust entgrprise funds..... teresteesanacens 2,119,404,958 2,361,712,900 248,307,941 161,556,929
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TABLE XIi--COMPARATIVE STATEMENT OF BUDGET RECEIFTS
BY MONTHS OF THE FISCAL YEAR 1962

(Figures are rounded in millions of dollars and may not add to totals.)

AND EXPENDUITUHLES

_ _| No- _| Feb- Fiscal | Fi
Classification July A‘;t (%cto vem- J::“ ru- |March| April| May Year Y:::I
gu €T | per Y | ary 1962 | 1961
BUDGET RECEIPTS
Internal Revenue:

Individual income taxes withheld..... 51,235 [#4, 654 $1,399($4,767 $1,245|$5,124) 82, 896/41,017|85,287 $36,216($32, 978

Individual income taxes--other ..... . 245|161 215 123 2,325 7861 832| 4,330 955 14,404| 13,175

Corporation income taxes cvoeeeesees 520 382 408 377 466| 400\ 5,879| '445| 469 21,296/ 21,765

EXCiSe taXeS.vveeeerrecenss Ceeeeaes 9751 1,197 1,102 1,123 1,009| 967 1,140/ 959| 1,157 12,749| 12,064

Employment taXeS.ssesesecsoscasese 306 1,821 241 1,266 353 2,080 1,188 745 2,266 12,726 127502

Estate and gift taXeS.....eeeeneeeess | 147[ 158 142 126 192| '133| 155 313 203 2,034| 1,916

CUSLOMS +evvenreneennrnnsneennennnn o oe| e 105 106 100/ 8| 104 99| 104 1,171 1,008
Miscellaneous receipts c.o.... reserenen 260 242 198 118 269 198 161 243| 216 3.192] 4,082

Gross budget receipts ceo.essees | 3,779 8,713 3,811} 8,007 5,959| 9,773|12,354| 8,153 10,658 103,786] 99,491
Deduct:

Refunds of receipts:

Applicable to budget accounts...... 178| 203 162 10 -69 695 1,812}1,417| 1,004 5,987 5,752
Applicable to trust accounts ....... | &) 4 (%) 75 142 48] (%) | (%) 6 218|224
Transfers to:
Federal old-age and survivors
insurance trust fund ..eeeeeesess 266 | 1,589 212} 1,094 141 1,489 1,031| 672| 2,012 10,612 10,537
Federal disability ins. trust fund .. 25| 147 217 95( 1} 131 88 58| 169 945 953
Highway trust fund ....eeeeeoo. vee 253 | T269 258] T23Y 233| 207 48| 230 264 2,949] 2,798
Railroad retirement account....... 14 & 1 76 11 81 50 13 82 570 571
Unemployment trust fund.......... 1 1 1 1 48| 379 19 3 1 453 343
Total deductions «v.veverencnens 737 | 2,297 661) 1,582 517| 3,029 3,248|2,392) 3,629 21,793 21,178
Subtotal receipts eceveceeceannan 3,042 | 6,416 3,149) 6,425 5,442 6,744| 9,106| 5,761 | 7,029 81,993 | 78,313
Less: Certain interfundtransactions®... 59 49 9 1 8 16 2 7 5 633 654
Net budget receipts F.Y. 1962..... 2,982 | 6,367 3,141 6,424 5,357| 6,729 9,104| 5,754 | 7,024 81,360 | 77,659
Comparable totals F.Y. 1961...... | 3,128 ] 6,454 2,823 6,300 4,846 | 6,537| 8,524|5,125| 6,467 77,609 (.......
BUDGET EXPENDITURES *°
Legislative Branch...oevesse terarecon 12 16 13 14 16 11 12 11 13 153 133
The JudiCiary.sveececescssaasceccacas 4 4 5 4 5 4 5 6 4 57 52
Executive Office-of the Presxdent ...... 6 7 -1 2| 2 2 2 2 1 28 69
Funds appropriated to the President:
Foreign assistance-economic........ 108| 145 114 159 163| 137| 188| 183 108 1,713 | 1,805
Other ..... eesesesisetesananne coee 14 8 110 63 -1 2 7 8 3 216 ki
Agriculture Department:

Special export programs ....ceeeeeees venaas 79 (%) 111 239] 168 161] 137 163 1,637] ......

Commodity Credit Corporation ...... 306 | 471 543 246 -2 81 175| 131 62 2,611 3,407

OtheT svevesnnesnans Ceresnenens e 213 | 213 46| 183 210 176/ 206| 135 124 2,420 2,523

Commerce Department «.ocovveeoscnee 66 43 61 46| 45 51} . 43 63 51 594 498
Defense Department:
Military functions:
Office of Secretary of Defense ..... 66| 125 96| 106 93| 122 74 105| 114 1,1941 1,105
Department of the ATIMY «ovcevesen 693 913 880 965 949 947| 1,016 990 | 1,137 11,390 | 10,130
Department of the Navy..... 1,105, 1,040| 1,188} 1,116 1,186 13,289 | 12,214
Department of the Air Force 1,727)1,654| 1,884 1,698 1 935 20,863 | 19,778
Civil defense «voeeveaees 7 5 8 34 90| (¥
Total Military functions...eeeseese 3,179 | 3,756 3,776| 3,927, 3,882 3,769| 4,168 3,918| 4,406 46,826 | 43,227
Military assistance...cveeeacees ceee 26 52 62 107 162 98 170 129 122 1,357 | 1,449
Civil functionS ceeeceeocnoscvosanans 64 98 99 93 5 64 71 ki 75 999 972
Health, Education, and Welfare
Department. teeeseansneanasnennsaeas | 3251 418 361 339 420| 369 370| 351 299 4,215| 3,685
Interior Department .o.oevaene ceeseses 66 106 88 T4 64 Ly 72 61 69 908 801
Justice Department ....cceevecccacses 23 25 22 22 24 23 35 19 24 294 284
Labor Department. ..cceeeeesescascoss 50 78 74| 125 99 | -221 54 51 38 613 831
Post Office Department «..oeveeeseanss 7 93 29 46 30 87| 141 45 74 787 914
State Department....oveeececaoess vees 80 25 39 18 31 26 12 12 23 299 258
Treasury Department:

Intergt onpthe public debte.eesassass | 1691 730 73| 740 83| 75| 1733{ 7TmM| 7B 9,140| 8,97

Interest on refunds of recelpts etc... 8 9 5 4 5 9 4 3 5 78 93

Other vovvsscscosososscanans 74 91 115 61 102 73 LA 82 975| 903

Atomic Energy Commission . 232 227 226| 223 245! 226| 249| 254| 253 2,806| 2,713
Federal Aviation Agency «..ceee. 50 72 61 52 53 54 68 52 56 699 638
General Services Administration....... 24 40 36 32 51 27 41 29 20 444 387
Housing and Home Finance Agency "

Federal National Mortgage Association: .
Secondary market operations ...... 18| 20 70 83 -65 32y 21| -25 1 cerenns 16
Management and liquidating functions -1} -19 -30 -6 91 -14| =30 - -22 -185! -T4
Special assistance functions ....... 35 4 5 -5 42 -2 4| -12 13 56| 134

OthEr «veeaososscnssnsncoasssasans gg gg gg 32 gé 13? 1% 12(15 igg 323 %Z

National Aeronautics and Space Adm ... 1,
Veterans Adménistration eeesaneans cel. | 422 492 449 450 503 | 454| 448) 437 433 5,392| 5,401
Other independent agencies:

Civil Aeronautics Board .... 7 8 7 7 8 8 7 8 8 91 86

Export-Import Bank of Washington 29 61 3 61 16| 47 6| 53| -28 101 37

National Science Foundation . 11 16 9 10 14 12 12 29 27 183 143

Small Business Administration «..... -6 27 13 11 17 24 28 15 1 219 103

Tennessee Valley Authority «..o.v... 3 i% lg i% g %‘f’ -ﬁ 1(5) %(1) igg 11;?

. S. ati NCY e onovcnnsns
U. §. Information Agency 0| & 28| 12 6] 16| 1wl sl -wl ml %5

Other ccocesssssssosvscencnascssese




TABLE XII--COMPARATIVE STATEMENT OF BUDGET RECEIPTS AND EXPENDITURES 19
BY MONTHS OF THE FISCAL YEAR 1962--Continued
(Figures are rounded in millions of dollars and may not add to totals.)

Sep- No- | De- _| Feb- Fiscal | Fiscal
Au- Octo- Janu .

ifimati - - m- - |Mar April | May | June | Y
Classification July | st tlen; ber v::; Ser”| ary arury ch Y I;Gazr }%?f

BUDGET EXPENDITURES--Continued

District of Columbia.....couevenneenn. | $20( 83 89 43 $4f  82; 31y 38 «x 81  s2 39| g7 50
Unclassified expenditure transfers.....

eveee | v000e | saseefcesccs|econce]lsrcsns|sceces] seens| ssnbe [sceces|tenves ssesee | secana

Subtotal expenditures ............. 6,381 | 7,681 | 6,774{ 7,805 7,485| 7,346 7,480 6,873 |$7,751 | 7,296|7,234 | 8,195 | 88,301 | 82,169
Deduct: Certain interfund transactions!. 59 49 3 9 1| 186 84 16 2 7 5 212 633 654
Budget expenditures F.Y. 1962.... | 6,322 {7,631 | 6,771] 7,796 7,485| 7,160| 7,395 6,858 7,749 | 7,289|7,229 | 7,983 | 87,668 | 81,515
Comparable totals F. Y. 1961..... | 6,172 | 6,803 | 6,793 | 6,829 6,773| 6,847| 6,470/ 6,236 | 7,012 | 6,450|7,169 | 7,961| 81,515 | ......
Budget surplus (+) or deficit (-) F.Y. 1962 3,340 1,265 2,174 |-4,655|-1,060| +807|-2,038 -129 /41,356 |-1,535| -205 |+3,583 | -6,308 | -3,856
Comparable totals F. Y. 1961......... (3,044 | -349 }+2,188/|-4,006 | -473| +796|-1,624] +301 41,512 [-1,325| -702 |+2,870 | 3,856 | ......

*Less than $500,000.
TRevised due to reclassification.

TABLE XIl--INTERFUND TRANSACTIONS EXCLUDED FROM BOTH NET BUDGET
RECEIPTS AND EXPENDITURES--JUNE 30, 1962

Corresponding Fiscal Year Corresponding
Classification This month month 1962 period
last year to date fiscal year 1961
Interest payments to the Treasury:

Funds appropriated to the President....ccvceeesecaes $21,106 $710,175 $7,859,808 $6, 140,587

iculture Department:

Ag(!:.ommoﬁty gxa':dit Corporation «eceececsccensacaee 173,897,803 216,927,865 329,583,958 409,574,897
Farmers Home Administration «.ccceeeveeennncess 332,145 476,380 923,214 1,195,868
Direct loan account........vvveveieneennnananenns 4,823,941 .."27i25 8,993,&1333 fetecssascssacanns

Defonse Deparament e 1oLl i i TS 066680 1,841,010 9,364,406 8,780,538

Interior Department ... ooreners e i | S | T BaE | TS 6

Treasury Department. .. .oeveeceoreescoscasseasnsaes | seosssossscssanne 51 19,24 25,293

Housing and Home Finance Agency:

Office of the AdmMINIStrator. e e iereeeeesssesss | ceescsecncncnanss | cesses cesesinianne 30,547,360 24,525,873
Federal National Mortgage Association cveecseensas 1,032,348 450,696 114,095,932 91,915,488
Public Housing Administration ....eceeeoeecnacasns O 1,127,578 1,102,450

Veterans Administration .....cceveveseeconcccccansse cecenenanans 40,049,945 31,990,233

Export-Import Bank of Washington....... tecosensoas 26,380,989 56,757,420 42,876,620

Saint Lawrence Seaway Development Corporation...... 550,000 2,165,000 2,000,000

Small Business Administration ce.eevessrececnacnnas | cacaes ceeaecacnns 14,248,587 15,238,423

United States Information AGENCY v.evvecoesccencanss 609,592 1,064,720

Total--Interest payments to the Treasury «eeue.. 208,933,651 242,061,765 619,788,844 639,996,871
Reimbursements:
Defense Department ccoveeereseeeocassencaccsnnnnns 2,835,273 2,823,420 12,239,472 13,210,548
Fees and other charges for accounting and auditing

SEIVICE s tecencanannessosnsssnscsassssccnsanenons 446,900 26,152 926,500 745,288

Grand total--Interfund transactions®....eeeeeeennnsnns 212,215,825 244,911,338 632,954,816 653,952,708

Continued from page 13. FOOTNOTES

19In accordance with Public Law 87-343, October 3, 1961, the in-

vestment funds for Federal intermediate credit banks and Production
:::dit associations are combined into '"Short term credit investment

d. "

20Represents expenditure adjustments reported by Regional Dis-
bursing Officers which were not pickedupinreports of other officers.

21 Totals shown for trust receipts and trust expenditures exclude
certain inter-trust fund transactions which are included in the detail
of both trust receipts and trust expenditures. The transactions de-
ducted consist mainly of financial interchange between trust funds
resulting in receipts and expenditures.

Includes investments in amount of $19,767,600 for the Manage-
ment and Liquidating functions fund and $25,378,100 for the Special
Assistance functions fund.

23 The security transactions of Government-sponsored enterprises
are included in deposit fund accounts (net) and excluded from net

sales or investments of Governmentagencies in public debt securities
and net sales or redemptions of obligations of Government agencies
in the market.

24Further breakdown of this classification is not available in time
for publication in this statement.

23Beginning with the statement for November 1961 and incorporated
in the final statement for fiscal year 1961, the increase or decrease in
interest checks outstanding, coupons outstanding, and interest payable
with principal, are reported in the preceding line classification.

26Represents changes in cash on hand, in banks held outside the
Treasurer's account, deposits in transit and cash payments not yet
covered by vouchers processed through accounts.

27Data only on major classifications is available at the time of
publication of this statement. For sub-functions see the ensuing
issues of (1) Budgetary Appropriations and other Authorizations and
(2) the Treasury Bulletin.
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TABLE XIV--SUMMARY OF PUBLIC DEBT AND GUARA

OUTSTANDING JUNE 30, 1962 AND
COMPARATIVE FIGURES FOR JUNE 30, 1961

Y N ki WA W W

June 30, 1962

June 30, 1961

Title

Average in-
terest rate?

Amount outstanding

Average in-
terest rate !

Amount optstanding

Public debt:
Interest-bearing debt:
Public issues:
Marketable obligations:
Treasury bills (regular series)....... R
Treasury bills (tax anticipation series)..............
Certificates of indebtedness (regular series).........
Treasury notes .........coiieiininennneeennnnnenns
Treasury bonds......... e ireeresenarecarataaaen .

Total marketable obligations . .............c......

Non-marketable obligations:
Certificates of indebtedness-Foreign Series

-Forei enc; ies
United States savings bonds F r 1gnCurrnySer1 ..

Depositarybonds .. .............c.iiiiiiiiiin,
Treasury bonds - R.E,A, Series ...................
Treasury bonds, investment series.................

Total non-marketable obligations .................

Total public issues

Special issues:
Civil service retirement fund ........................
Federal Deposit Insurance Corporation ...............
Federal disability insurance trust fund . ...............
Federal home loanbanks ....................c.......
Federal Housing Administrationfunds.................
Federal old-age and survivors insurance trust fund.....
Federal Savings and Loan Insurance Corporation .......
Foreign service retirement fund......................
Government life insurance fund.......................
Highwaytrustfund .......... ... ... ...,
National service life insurance fund...................
Postal savings system...........c.iiviviiraenncnnan.
Railroad retirement account
Unemployment trust fund
Veterans special term insurance fund

Total special issues .............0 .. ... ..o,
Total interest-bearing debt
Matured debt on which interest hasceased...................
Debt bearing no interest:
International Monetary Fund ......ccovvvvinenensennennnnan
International Develocpment Association
Inter -American Development Bank
Other

Total gross publicdebt ............. ... ... .. ...,
Guaranteed obligations not owned by the Treasury:
Jaterest-bearingdebt ........... ... ... ... Ll
Matured debt on which interest has ceased .................
Total guaranteed obligations not owned by the Treasury. ...

Total gross public debt and guaranteed obligations ............
Deduct debt not subject to statutory limitation ................

Total debt subject to limitation?

Percent
2

.
=
o

823

3
=3
n

S0 8000000 1010 000 10D
RES8gERES

2.891

$40,234,145,000.00
1, 801,986,000.00
13,547,047,000.00
65,463, 671,000,00
75,025, 280, 650 .00

196,072,129, 650.00

860, 000,000.00
474,942, 500.00
417,606,714, 140.09
137, 834,500.00

24, 691,000.00
4,726,997,000.00

53,431,179,140.09

249,503,308,790.09

11,345,705,000.00
500, 200, 000.00
2,304, 492,000.00
74,000, 000.00
68,523,000.00

44,938, 692,000,00

294,442,000,790.09
437,627,513.76

2,667,000,000.00
115,304, 400.00
55,000, 000,00
483, 890,017.02

298,200, 822,720.87

443,688,500,00
530,425.00

444, 218,925.00

298,645,041, 645,87
433,274,382.65

298,211,767, 263,22

Percent

$35, 220, 290,000.00
1,502, 900,000.00
13,337, 993,000.00
56,257,146,000.00
80, 829,778,750,00

187,148,107, 750,00

47,514, 265,368.98
116, 819,500.00
19,221,000.00
5,830, 308,000.00

53,480, 613,868.98

240, 628,721,618.98

10,381,384,

o v e e .

88888888888
SIS

b

45,042, 887,000.00

285,671,608, 618.98
349,355,209.01

2,496,000,000.00
57,652,200.00

396,322,582.06

288,970,938, 610.05

239,694,000.00
521,450.00

240,215, 450,00

289, 211,154,060.05
349,291,529.8

288, 861, 862,530.22

* Beginning with the statement for December 31, 1958, the com-
puted average interest rate on the public debt is based upon the rate
of effective yield for issues sold at premiums or discounts. Prior
to December 31, 1958, the computed average rate was based upon

the coupon rates of the securities. This rate did not materially
differ from the rate computed on the basis of effective yield. The
Treasury, however, announced on November 18, 1958, that there
may be more frequent issues of securities sold with premiums or
discounts whenever appropriate, This "effective-yield” method of
computing the average interest rate on the public debt will more
accurately reflect the interest cost to the Treasury, and is felt to

Source:
tive agencies of the Government.

2 Computed on true discount basis.

3 Statutory debt limit, established at $285 billion by the Act ap-
proved June 30, 1959, has been temporarily increased as follows:
From July 1, 1960 to June 30, 1961 to $293 billion; from July 1,
1961 to March 13, 1962 to $298 billion; for the remainder of the
fiscal year 1962 the limit is $300 billion.

4 Dollar equivalent of certificates issued and payable in the
amount of 46, 500, 000, 000 Italian lire.

be in accord with the intent of Congress where legislation has re-
quired the use of such rate for various purposes.

Prepared by the United States Treasury Department on the basis of reports received from disbursing, collecting, and administra-

For sale by the Superintendent of Documents, U. S. Government Printing Ofﬁce,' !Nashi.ngton 25, D._ C.
Subscription price $6.00 per year (domestic), $11.00 per year additional (foreign mailing), includes all issues of

the daily and monthly Treasury statements; no single copies are sold.
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the Treasury Minister of Italy, Roberto Tremelloni, and United
States Treasury Secretary, Douglas Dillon. At that time, in a
letter to Minister Tremelloni, Secretary Dillon stated: ''The
spirit with which your Government has entered into these discussions
is most gratifying and is further evidence of the kind of
cooperation which is an essential factor in the strength and
stability of the international financial system. Your ability
to prepay these obligations is a reflection of the sound position
of the Italian economy in which you must take deep satisfaction

and of the strength of your balance of payments position."



Draft Press Release z}ﬁ

ITALY PREPAYS MARSHALL PLAN AND PL 480 LOANS wwa

The Treasury Department today announced that the prepayment

Pl tastatel nede.
by the Government of Italy of $178.1 million of loan§4from the

United States will be made tomorrow, Friday, July 20, _Ita¥y*s

o

The total payment Friday will comnsist of $85.6 million to
completely discharge Italy's indebtedness under three Marshall
Plan loans, and $92.5 million to pay in full three loans to Italy
made from the proceeds of the sale of surplus agricultural
commodities under Public Law 480.

The Marshall Plan loans, originally amounting to $95.6
million, were made to Italy during the period 1949-1952 and were
scheduled for repayment over the period 1956-1987. The PL 480
sales were made in the years 1955-1958 and the loans made from
the proceeds, $92.5 million, were scheduled to be repaid over the

period 1961-1993.

Arrangements for the prepayment were made on May 17 between

e

M*w/“//4%§ D



TREASURY DEPARTMENT

WASHINGTON, D.C.
July 19, 1962
FOR IMMEDIATE RELEASE

ITALY PREPAYS MARSHALL PLAN
AND PL 480 LOANS

The Treasury Department today announced that the pre-
payment by the Government of Italy of $178.1 million of
loans plus accrued interest from the Unlted States will be
made tomorrow, Friday, July 20.

The total payment Friday will consist of $85.6 million
to completely discharge Italy's indebtedness under three
Marshall Plan loans, and $92.5 million to pay in full three
loans to Italy made from the proceeds of the sale of surplus
agricultural commodities under Public Law 480.

The Marshall Plan loans, originally amounting to $95.6
million, were made to Italy during the period 1949-1952 and
were scheduled for repayment over the period 1956-1987. The
PL 480 sales were made in the years 1955-1958 and the loans
made from the proceeds, $92.5 million, were scheduled to be
repald over the period 1961-1998,

Arrangements for the prepayment were made on May 17
between the Treasury Minilster of Italy, Roberto Tremelloni,
and United States Treasury Secretary, Douglas Dlllon., At
that time, 1n a letter to Minister Tremellonl, Secretary
Dillon stated: '"The spirit with which your Government has
entered into these discussions is most gratifylng and 1s
further evidence of the kind of cooperation which is an
essential factor in the strength and stability of the
international financlal system. Your ability to prepay
these obligations is a reflection of the sound position of
the Italian economy in which you must take deep satisfaction
and of the strength of your balance of payments position.

000

D-554
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Director of External Finance in the French Ministry of Finance;

/s
Mr. René Larre, Financial Counselor of the French Embassy;

< J- 7
Mr. Pierre=Brossolette and Mr. & Serise, Technical Counselors
N A

to Minister Giscard d'Estaing.



VISIT OF VALERY GISCARD d'ESTAING,
MINISTER OF FINANCE AND ECONOMIC AFFAIRS OF FRANCE .145

3

Valery Giscard d'Estaing, Minister of Finance and Economic
Affairs of France, and Secretary of the Treasury, Douglas
Dillon, have held very useful discussions on economic matters
of mutual interest. Minister Giscard d'Estaing visited the
United States upon the invitation of Secretary Dillon, which
was extended to him when he became Minister of Finance in
January of this year.

The talks covered a review of the general economic
situation and balance of payments prospects in France and the
United States, as well as t