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IMMEDIATE RELEASE
Friday, April 1, 1960 A-801

Secretary Anderson today announced the appointment of Edwin F.
Rains as an Assistant General Counsel of the Treasury Department.

It was also announced that Assistant General Counsel Fred B, Smith
has been designated to handle the legal matters relating to inter-
national finance formerly performed by Elting Arnold, who resigned as
Assistant General Counsel on March 19, 1960, to become General Counsel
of the Inter-American Development Bank.

Mr. Rains will take over Mr. Smith's former duties, which include
supervision of legal work relating to the Bureau of Customs, Bureau of
Narcotiecs, and the Office of the Comptroller of the Currency.

As a member of the General Counsel's staff, Mr, Rains for the past
eight years has been Chief Counsel of Foreign Assets Control. Mr. Rains
was appointed as an attorney in the Office of the Chief Counsel of the
Bureau of Customs of the Treasury Department in 1938, In 1941 he joined
the staff of the General Counsel of the Treasury Department, and, excep!
for a period of service from 1944 to 1946 in the Navy, in which he rose
to the rank of Lieutenant (j.g.), Mr. Rains has been associated with

that staff.
Mr. Rains was born in New York City on April 4, 1915. He graduated

from City College of New York in 1934 with a B.S.S., Degree, and from
Columbia Law School in 1937 with an LL,B. Degree, He was admitted to
the New York Bar in 1938 and to the District of Columbia Bar in 1948.

Mr., Rains resides at 217 East Marshall Street, Falls Church,
Virginia, with his wife and two children,
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IMMEDIATE RELEASE
Friday, April 1. 31940 WASHINGTON, D.C.

Under Secretary Fred C. Scribaer, Jr. has sent the following letter to
the Honorable Harry F. Byrd, Chairmen, Commettee on Finance:

April 1, 1960
My deer Mrs Choirwmsn:

After the close of the Hearings on He Re 10 before the Finonce
Committee last year, you requested the Treasury Depsrtuent, in coopara-
tion with the Steff of the Joint Committee on Internsl Revenuve Texation,
to search for & better approach to the treatment of the retircment
savings of self~employed pzople then He R. 10, We are eccordingly
responding to your request with o discussion of en epprocch which would
great self-employed individuals treatment compersble to that received
by employees covered by gualified pension plans and at the sume time
avoid the many serious problems inherent in He Re 10.

Ponsion Plona vnder Present Low

Present low sccords favorable tax treatment to pension plons,
esteblished for the exclusive benefit of employees or their bencfici-
aries, which qualify under the Internsl Revenue Ccde. Covered enployees
wder qualified plons ore not toxed currently on employerst ceontributions
made on their behalf to these plans, Instead, the employees generally
include the benefits from such plens in texoble incoxe in the year
they are received or mede svailable, The deferment of tex until ulti-
mate distribution provided for employees with respsct to employer
contributions under qualified plons applies whether oxr not the employee
has vested rights in the contributions. Typically, the employee deces
not have vested rights to such contributions, although plans very
censlderebly from immediate vesting to vesting ofter reaching spscified
yeers of service, or a specified ege, or until actual retirement age.
Trusts established to administer quelified pepslon plens sre exempnt from
tex, Similerly, the Life Insuraunce Company Income Tex Act of 1959
granted exemption, fully effective in 1961, to income esrned on insuved
reserves estebllisbed in connection with quelified pension plans, In
eddltion, employers are permitted to talke tex deductlons, within speoiw
fied limits, for their contributlons to qualified plens, regordless of
vhether the employees have a forfeltable or nonforfeitsble right to
such contributions et the time they ore mude.

The law grants this favored tox treatment only to pension plons
which do not discriminate as to coveroge, contributions, ox benefits in
favor of employees who are gtockholders, officers, supervisors, or
highly compensated, [There ere alternative tests for determining
vhether the coverage requirements are met, Under the first alteranative,
the coverage requiremrents ere setisfied 1L the plan covers (0 percent

A-802
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or more of all the employees, or 80 percent or more of all the employees
who are eligible to benefit if TO percent or more of all the employees
are eligible to benefit under the plan. Before applying these percent-
ages, there may be excluded individuals who have been employed not more
than 5 years, employees whose customary employment is for not more

than 20 hours in any one week and employees whose customary employment
is for not more than 5 months in any calendar year.

Under a second alternative under the law, instead of meeting the
percentage requirements, the plan can qualify if it covers employees
under a classiflication found by the Internal Revenue Service not to be
discriminatory in favor of employees who are officers, sbarebolders,
supervisors or highly compensated. Most plens satisfy the coverage
requiremenis for qualification under this option rather than by meeting
the percentage of employees test. The law specifies that a plon shall
not be considered discriminatory merely because it 1s limited to salaried
or clerical employees.,

A qualified pension plan cannot provide a higher rate of contribu-
tion or benefit for higher paid employees than for lower peaid employees
or for shareholder-employees then for those who are not shareholders,
However, the doller amount of berefits or contributions for the higher
pald employees may be larger than for the lower paid employees provided
that such amounts constitute a uniform percentage of the compensation of
participants. Under appropriate circumstances, the private plan may be
integrated with the social security system whereby the portion of
soclal security benefits which is not attributable to the employee's
own contributions is taken into consideration in determining whether
the benefits paid by the private plan meet the nondiscrimination test.
The portion of socisl security benefits not attributable to the
employee's own contributions is considered equivalent to a benefit
which can be financed by a 9-3/8 percent contribution rate on wages up
to $h,800 under money purchase types of plans, In terms of benefits
this portion has been valued at 37-1/2 percent of wages covered by
the social security system, up to $4,800 a year. Under the integra-
tion rules, the benefits of the higher peaid employees, after being
combined with the designated portion of social security benefits,
must not be larger in relation to salary than the similarly combined
benefits of lower pald employees.

The Income Tex Regulatlions point out that a pension or similar
plan which is so designed as to amount to & subterfuge for the distribu-
tion of profits to shgreholders wlll not qualify as a plan for the
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exclusive benefit of employees. The plan must benefit the employees
in general. This contemplates coverage of a wider range of euployees
than the limited participation of a group consisting predominantly of
shareholders where there are other full-time employees who have met

& reasonable service requirement. The "exclusive benefit of employees"
requirement is not met if, by any device whatever, discrimination is
effected in favor of the shareholders. Thus, approval has been denied
to plans in a nuwber of cases where the effect of the plan provisions,
Including those designed to integrate with social security benefits, is
to exclude nonowner-employees leaving shareholder-employees as the sole
beneficiaries. However, a qualified plan mey be maintained only for
shareholder-employees if there are no other permanent employees.

The present problem of how to treat the retirement savings of
self-employed individuals arises because they are not permitted by
law to participate in qualified pension plans. Under the Internal
Revenue Code, only employees are permitted to participate in such
plans. It has been asserted that under some circumstances the grounds
for making self-employed people ineligible for coverage under qualified
pension plans are somevhat artificial., Working proprietors and partners
engaged in activities which can be incorporated under the laws of their
respective States may form corrorations and become employees for pension
plan purposes. Certain unincorporated organizations also might, for a
variety of reasons, be treated as an association taxable as a corporation
so0 that for tex purposes the members mey become "employees”. Indeed,
under Subchapter S of the Internal Revenue Code, proprietors and
partners may Ilncorporate, be taxed substantially as partnerships or
proprietorships without corporate tax liability, and nevertheless be
treeted as "employees". The Internal Revenue Service has administrative
problems in dealing with partnerships which attempt to be treated as
assoclations in order to allow the members to obtaln coverage under
guelified pension plans. This constantly raises difficult questions of
substance over form.

Defects of H., R. 10

As we indicated on June 17, 1959 in our statement before your
Committee, we do not believe that H. R. 10 represents a satisfactory
approach to the tax treatment of the retirement savings of self-employed
people. This bill would allow self-employed individuals to estsblish
their own voluntary pension plans with tax advantage without making any
provision for the retirement needs of thelr employees. For the first
time it would permit the establishment of voluntary retirement plans
conferring tax advantages for the exclusive benefit of the employer.
Even if H. R. 10 were edopted, there would still remain substantial
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differences between the tax treatment of self-employed individuals
covered by voluntary retirement plans and employees, including owner-
managers of corporations, covered by qualified pension plans. More-
over, a precedent would be created for allowing individuals to take
tax deductions for retirement savings even though historically such
?avored tax treatment has been allowed only in the case of nondiscrim-
inatory plans for the benefit of employees. Such a precedent could
have very severe repercussions on the fundamental nature of the
individual income tax and on tax revenues. We have estimated the
revenue loss of allowing self-employed people tax deductions for their
retirement savings under H. R. 10 at $365 million on a full year's
basis. However, the extension of compareble tax deductions to other
taxpayers for their retirement savings could involve a revenue loss

up to $3 billion depending on how the principle would be extended.

In view of these problems, we have concluded that it would be
unwise to add the unique benefits and precedent of H. R. 10 to our
existing laws pertaining to retirement income.

Alternative Approach

Serious difficulties raised by H. R. 10 would be avoided under
an alternative approach which, with appropriate safeguards described
below, would allow self-employed individuals the right to be covered
by pension plans like employees. This would permit self-employed
individuals (including the partners of a partnership) to establish a
gqualified pension plan for themselves and their employees and thereby
secure treatment similar to that accorded to owner-managers of cor-
porations covered by such a pension plan, It would also eliminate
the problems now resulting from attempts by partnerships to secure
classification as a corporation for tax purposes in order to be
eligible for coverage in a qualified pension plan. This approach
would allow self-employed individuals to secure the benefits of a
qualified pension plan only by establishing a plan meeting the require-
ments of the Internal Revenue Code as to nondiscrimination of benefits
and coverage. Moreover, since the retirement needs of the self-
employed would be met within the framework of the present provisions
of the Internal Revenue Code relating to pension plans, it should not
create a precedent for allowing individuals to take tax deductions
for a wide variety of individual savings for different purposes. As
under present law, the qualified pension plans covering self-employed
individuals could be funded through contributions to a trust or by
purchase of an annuity contract directly from an insurance company.
Self-employed individuals establishing such plans for themselves and
their employees could, if they chose to do so, use associations to
pool thelr separate funds for investment purposes.

Any legislation allowing selfl-employed Individuals to be covered
under qualified pension plans should provide adequate safegnards to
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prevent unwarranted advantages. To a considerable extent, the fact
that such pension plens covering self-employed individuals would be
reqguired to fulfill all the present requirements in the Internal
Revenue Code as to nondiscrimination in regerd to coverzge ond benefits
would substantially reduce the possibilities for ebuse. However,
because the present provisions of the Internal Revenue Code were
designed for plans covering only employees, the extension of such
provisions to plans covering the self-employed would require addi-
tional provisions to meet the new problems that would result from
such extended coverage., Some of the features thet such legislition
would have to contain are outlined below.

l. A proprietor or partner should be covered under a quallfied
pension plan enly if he performs personal services. Since the
objective of such pension plans is to provide retirement benefits,
it would be entirely inappropriate to allow inactive owners who derive
thelr income entirely from investments to participate, A corporate
shareholder cen participate in & qualified pension plan only if he is
an employee of the corporation, Benefits and contributions for
covered self-employed individuals engaged ip activities involving
significent cepital investment should be based only on the part of
business income attributable to personal services, Unless this is
done, self-employed individuals would be given an advantage over
other covered employees, including owner-managers of corporations,
whose benefits under present law are based solely on their earned
income., This means, for exemple, that pension benefits or contribu-
tions for self-employed individuals should not be based on the amount
of thelr self-employment income for social security purposes as
proposed under H, R. 10 where such income Iincludes investment income
as well as personal service income.

2. Unless, as outlined below, the vested benefits provided for
employees ere substantial in relation to those provided for the
owners of the business, limitations should be placed on the pension
contributions that self-employed individuals (individual proprietors
and partners who have a partnership interest exceeding a specified
percent, say 10 percent) should be allowed to make for themselves.
Similar limitations, with & transitlon period for existing plans,
should be applied to contributions on behalf of stockholder-employees
who own & specified percent of the voting stock or of all clesses
of stock. In applylng these rules, the ownership interests of
close relatives should be taken into consideration. The application
of these limitetions to contributions on behalf of such stockholder-
employees 1s basic to the plan both in terms of equity and revenue.
It is en essential part of the plan to provide comparable treatuent
for the retirement savings of self-employed persons and owner-uanigers
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of corporations and to avoild reintroducing the problems inherent in
attempts by pertners to be treated as associations in order to secure
more favorable pension treatment. Moreover, while the estinates are
difficult to make at this time, as noted below, applying these
limitations to pension contributions on behalf of stockholder-employees
would over the years provide some offset to the cost of extending
similar pension coverage to self-employed people.

Appropriate limitations would include the following:

(a) A vasic employer contribution on behalf of each self-employed
individual or corporate owner-manager would be permitted, amounting up
to 10 percent of earned income, or $2,500, whichever is less. Such
contributions, however, could not be discriminatoryin favor of the
owners as compared with employees.

(b) Nevertheless, nondiscriminatory contributions on behalf of
self-employed individuals and corporate owner-managers would be per-
mitted to exceed this basic emount under certain conditions where
there are substantial contributions made on behalf of other employees.
Regardless of the 10 percent - $2,500 limit, pension contributions on
behalf of each self-employed individual or owner-manager of a corpora-
tion could be as much as the largest annual deductible contribution
vested in any covered employee who is neither an owner nor & close
relative of an owner.

(¢) Moreover, there would be no special limitation on nondis-
criminatory contributions for self-employed persons and corporate
owner-managers if the total amount of such contributions did not
exceed one-half of the total annual deductible contributions vested
in all employees who are neither owners nor close relatives of an
owner.¥*

*This limitation is roughly similar to the so-called 30-percent rule
(I.T. 3674) which wag applicable in limiting the deduction of owner-
managers of corporations prior to 1950. Under the latter rule no
more than 30 percent of the total employer contributions under a
qualified pension, profit-sharing, or stock-bonus plan could be used
to finance benefits for stockholder-employees who own more than

10 percent of the voting stock. This rule was held invalid by the
Tax Court in Volkening Inc. (191l9 13 T.C. 723) gince there was no
specific statutory authority for the rule.
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(d) Individuals should not be permitted to arrange to
increase the allowable amounts that can be contributed on their
behalf to qualified pension plans merely because they split their

activities into several businesses each with a different pension
plan.

Under these limitations, contributions made on behalf of e self-
employed individual or an owner-manager of a corporation could exceed
10 percent of his earned income or $2,5OO 8 year only where the pension
plan provides vested rights for at least some employees. Where employees
have vested rights there 1s an automatic safeguard that funds contributed
ostensibly on their behalf will not a5 & result of forfeitures, eventu-
ally accrue to the individuals establishing the plan. This helps both
to prevent abuses and to reduce problems of administration. Moreover,
except where he is a part of a large enterprise with numerous part-
ners, the self-employed individual, as & practical matter, hes vhat
amounts to a vested right in the amounts set aside for him under a
pension plan, even though the plan nominally provides only forfeitable
rights. Thus & self-employed person would have to give other covered
employees comparable vested rights if he wished to increese contribu-
tions on his own behalf above the basic allowance.

3. Pension plans providing benefits for self-employed individuals
or owner-managers of corporations should be specifically precluded
from takling credit for social security payments under the integration
rules so as to exclude from benefits all other individuals. For
example, a self-employed individual earning = substantial income whose
employees all earn not more tham $4,800 a year (the amount covered by
social security) should not be permitted to esiablish a qualified
pension plan which nowminally covers hiuwself and all his employees but
which, in effect, provides no contributions for the latter on the grounds
that their retirement neceds are met by soclal security benefits., To
allow this would be contrary to the fundamental purpose of qualified
pension plens which is to provide retirement benefits for employees
generally and not merely for the owners of & buslness. Such problens
would be reduced if plans with totel contributions for self-employed
individuals and corporate owner-managers exceeding one-half of the total
contributions made for all other employees were required to provide
nondiscriminatory pension contributions or benefits for all covered
employees starting with the first doller of esrnings regardless of
social security benefits.

Moreover, even where the contributions for the owners do not exceed
one-half of the total contributions made for their employees, & special
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problen would arise when a self-cmployed individual who is not covercd
by the social security system establishes a Plan under which benefits
for his employees are integrated with social security benefits. The
present integration rules might be interpreted to permit such a self-
employed person to contribute to the plen at a higher rate with respect
to the first $4,800 of his earned income than he contributes ror his
employees under the social security system. This discrimination in
favor of such self-employed individuals could be avoided by covering
such individuals under the social security system or by restricting
their pension contributions on their own behalf to their earned income
in excess of the level covered by social security.

If this alternative approach were to be enacted, your Committee
may wish at some later date to consider allowing all qualified plans
covering corporate owner-managers and self-employed people to take
credit for social security benefits in determining whether the private
benefits are nondiscriminatory. This might be considered as part of
a program to provide uniform integration rules for all qualified plens,
including those covering working owners. There is some indication that
in certain cases the present rules have resulted in reducing unduly the
benefits derived from the private plan by employees whose entire weges
fall within the limits covered for social security purposes. One pos-
sibility which merits study would be to allow all pension plans to take
credit under the integration rules for only the amount of the employer's
social security contributions on behalf of employees.

4, Under contributory plans, self-employed individuals and owner-
managers would be permitted to make additional nondeductible contribu-
tions consistent with those permitted for employees, To prevent unwar-
ranted tax advantages through the deferment of tax on the earnings of
large accumulations of funds, the additional nondeductible contributions
by such individuals would be limited to 10 percent of earned income up
to $2,500 a year, However, self-employed individuals without employces
would not be permitted to make such additional contributions. To dis-
courage self-employed individuals and owner-managers from contributing
nondeductible amounts in excess of the allowable limits, some penalty
should be imposed where such excess contributions are made.

5. Where the pension plan does not provide all covered employees
with vested rights, forfeitable contributions made on behalf of employees
would not be permitted to accrue eventually to the self-emnloyed person
or the corporate owner-manager establishing the plan, Instead, as under
present Income Tax Regulations relating to pension plans, any forfeitures
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resuliing under the pension plan would be used to reduce the euployerts
contributions and would not be used to increase benefits for the
remaining participants.

6. In the @bsence of spzclal provisions, some self~employed.
individusls might seek to increasse the tex advanteges resulting from
coveragze under a qualified pension plan by overfunding the euployees®
benefits under the plan. The tax deductiocns for the excess contribu~
tions, for example, might be taken in high~income years and the excess
amounts on termivation of the plen might be withdrasm snd included in
the self-employed individusl's texeble income in a reriocd when his
income is relatively low. To reduce the amounts reverting to an
employer on termination of a plan, all employees covered &bt the tire of
termination would be given vested rights to benefits, as under present
adninistrative rules,

Ts A somevhat similsr problem would arise if a covered self-employed
individual could terminote the plan at any time or conld keep the plan
in effect beyond his expected lifetime, Although the plan is established
to provide retirement berefits, the self-employed individuals, if they
could termipate the plan at will;, could secure special averaging
edvantoges; they could reduce their taxes in high-income years by reason
of their contributions to the plan and withdraw the funds from the plan
in low tax years., This unintended teax benefilt could be avoided by
requiring that the plen be irrevocable and by imposing penalties on
any withdrawals other than for disehility before some pormal retire-
ment age, say 60. Such penalties could include an increesed tax on
such early withdrawals and & denial of the opportunity to purticipate
in a gualified plen for some period such as five years. There should
also be included a requlrement thaot the self-employed individuals start
withdravals before some meximum age, say T0.

8o The prohibited transsction rules provided by the Internal
Revenue Code to prevent abuse through the mlsuse of pension funds should
be strengthened for plans covering self-employed indlviduals end owner-
managers of corporations, For such plans it might be desirable to
epply the type of prohibited trensaction rules proposed in H, R, 10 to
prevent eny opportunlty for self-employed indlviduals to take & deductlon
for funds contributed to & pension plan and then, in effect, teke back
these funds for thelr own use while such funds axe ostensibly still
in the pension pan,

9, With eppropriate safeguards, instead of participating in a
pension plan providing for specific contributions or benefits, self-
employed individuals might be permitted to participate in o form of
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retirement plan which would allow them to set eside funds in profit-
able years and yet not commit them to do so in nonprofiteble yeoxGe

1f self-employed individuals sre alloved to be covered by retirement
plans providipg such flexibility, contributions on their beholf
should be subject to the limitations described sbove to prevent sbuscs
In additlon, plons of this type should be permitted for the self-
employed only if they (1) provide o definite formula for contributions,
(2) gront all covered employees dmmediate vested rights to employer
contributions, (3) do not permit contributions on beholf of self-
employed individuels to be lumped in one year throuwgh the carryover

of unused deduetions in prior years, and (4) provide that benefits

to covered self-employed individuals ave not to be peid before the

age of 60, except im the case of eorlier disebility, It would be
basic to the spprooch to apply similer linitations to qualified profit-
shoring plans covering owner-monagers of corporations, with e transi-
tion period for existing plaps.

10, The preseut long~term ceopital. galns treatment eccorded to
lump-swn digtributions by gqualified pleus ot termination of the employee's
service or abt his deabth should be removed., Instances heve come to cur
abtention vhere employees have received lump sums in excess of $800,000
taxeble ab capital goins rates, These lump-stm dlstributions exre not
true capital gaelns and the present capital gelns trectment seems to
have been extended to them primarily to mitigate the impuact of the
progressive tax rates on swus which hove sccumunleted over long perilods
of time. This aim would be served betber by providing some form of
Girect aversglng trecbment for these lump-sum distributions, such as
would be provided by H. R, 10 for lump-oun distributions received after
the age of 65.

The exemption from estate and gift toxes of pension rights attribue~
toble to employer contributions wander quulified plans should also be
reexaninede

The wevenue loss resulting Lfrom the basic approach cutlined in
this letter, insofar as it is attributeble to the tax relief provided
for the self-employed, would be less than the $365 million estimated
ennual revenus loss involved under H, R, 10, Utilization of the
legislation would be reduced because self-employed people would be
gble to secure the tax rellef for thelr retirvement savings only by
esteblishing gualified pension plans providing compardble benefits
for their own employees uvn & nondlecriminatory basis., Under this
epproach, self-employed individuals malking substantial pension
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contributions for their employees could make larger contributions

on their own behalf than under H. R. 10. However, the additional

cost attributable to this factor would be more than counter balanced
by the fact that the approach would base the allowable deductions of
the self-employed only on their earned income and would not allow extra
deductions to be taken automatically by older people without employees.

A portion of the revenue loss resulting under this approach would
also be due to the coverage'under new pension plans of employees of
self-employed persons. While it is difficult to estimate the total
revenue effect, we believe that the annual over-all revenue loss attrib-
utable to the coverage of self-employed people and their employees in
new pension plans as outlined above would range between $150 million
and $250 million before taking hto account offsets due to correspond-
ing changes in the corporate pension and profit-sharing area. In the
long run some part of this revenue loss would have resulted apart from
the approach since, with the rapld growth of pension plans, a significant
number of the ewmployees covered under the new pension plens might eventually
have been covered by pension plans in any event. The long run revenue loss
resulting from the approach we have described should be considerably less
than that resulting from H. R. 10 in its present form, particularly since
it avoids the precedent that the latter would offer.

It is difficult to estiwmate the increase in revenue that would
result from placing the limitations described above on qualified plans
covering owner-wanagers of corporations and from elimination of the.
present capital gains treatment of lump-sum distributions. However,
the revenue effect of these changes should over the years provide
significant offsets to the revenue loss from extending coverage under
pension plans to self-employed people.

The Treasury believes that the alternative approach as outlined
is more sound and equitable than the measure now under consideration.
However, the Committee and Congress in considering the alternative
approach must also consider whether, if the tax base is to be further
limited and legislation which will reduce tax collectlons enacted,
this particular area is entitled to first priority. Any legislation
should also take into account current and future budgetary require-
ments and the essentiality of substantial debt reduction in fiscal

1961 and subsequent years.
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If your Committee desires to recomwend leglsletion clong the
lines of this approach, the Treasury steaff will cocperate with the
Joint Committee stoff in drafting & bill, This plen represents &
different epproach to the problems involving the self-emoloyed cnd,
@s en integral part of the approach, concerns (1) corporatc plons
covering stockboldexr-employees with subatential. proprietery interests,
(2) the cepital geins treatwent now accorded to certain lump-sum
distributions by pension and profit-sharing plemns, ead (3) possibly,
the gifi and estate tax exemptions now provided for pension rights
attributeble to employer contributions under quelified plense. While
the Treasury is not advised as to whether 1in the discretion of the
Committee it is intended that heorings be held concerning oll ospscts
of the approach as outlined, we should point out that the chenges
suggested are both substantive and importent.

Su;cgrely yours, /

Fred C. Scribner, Jr.
Under Secretory of the Treasury

Honoreble Hexry F. Byrd
Cheirman, Committee on Finance
United States Sensnte
Washington 25, D. C,



RELEASE 4, ¥, NEWSPAPERS, Tuesday, April §, 1960.

8
The Treasury Department ammounced last evening that the tenders for two series of
Treasury bills, one series to be an additional issue of the bi
and the other series to be dated April 7, 1960, which were offered o
opo:: at.b::.uml Reserve Banks onlxgﬂ b, . Tenders. '
or therea 5, of 91 ls end for §500,000,000, or thersabouts,
The details ﬂf.ﬂ!ﬂ h;“’mm “'. tal].m: v N —

RAMGE OF AGGEPTED 9l-day Treasury bills ~ 182-day
COMPETITIVE BIDS: na turis : : : maturin
over . Ve ¢ 4 -
Pries . Annual Bate ¢ Price
figh LT R T T T o
Low 99.263 .. 2,838 @ 98.488 2,991
Average 99.310°° 2318 Y/ ¢ 98.520 2.927% 1/

1 percent of the amount of 91-day bills bid for at the low price was accepted

2l percent of the amount of 182-day bills bid fer at the low price was accepted
e & 2 3 7 w2 2L <
TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: (7 #
Disirict AEIM | For = Accepted :+ épplied For Accepted
- ey R il TVt e ) H
Boston § 25,361,000 ¥ 15,361,000 : § L,385,000 $ L,355,000
Yew York 1,217,963,000 706,213,000 : 622,k1k,000 393,846,000 |
Philadelphia , 168,000 29,468,000 8,118,000 8,118,000
Cleveland 21,857,000 21,857,000 10,327,000 5,327,000
Richmond 18,076,000 17,076,000 : 1,870,000 1,870,000
Atlanta 22]“1,“ 22,291,@ H 3,&0,@ 3,280,@
Chicago 171,365,000 152,365,000 : 59,650,000 49,370,000
St. Louis 22,330,000 22,299,000 k,082,000 k082,000
%ﬁnmpﬂliﬂ 10,66,“ 10.6&,@ H B,MB’W S,hB’,m
Kansas City 25,325,000 25,225,000 k4,168,000 k,138,000
Dallas 12,386,000 12,386,000 : 2,378,000 2,126,000
San Franciseco 65,518,000 65,018,000 : 20,082,000 20,082,000

TOTALS  $1,643,005,000 $1,100,224,000 a/ §7hk,657,000  $500,079,000 B/

Ineludes $368,867,000 noncompetitive tenders accepted at the average price of 98.
_/ Average rete on a coupon issue equivalent yield basis is 2.79% for the 9l-day b
and 3,01% for the 182-day bills. Interest rates on bills are quoted on the basi
of bank discount, with their length in sctual number of days related to a
year, In contrast, ylelds on certificates, notes, and bonds are computed on
bagis of interest on the investment, with the number of days remaining in a
annual interest payment period related to the actual number of days in the pe

and with semianmual compounding if more than one coupon periocd is involved,

§/ Includes $200,105,000 noncompetitive tenders accepted at the average price of 99



WASHINGTON, D.C.
SIEASE A. M. NEWSPAPERS, Tuesday, April 5, 1960.

A-803

The Treasury Department announced last eveniag that the tenders for two series of
reasury bills, one series to be an additionzl issue of the bills dated Jamuary 7, 1960,
nd the other series to be dated April 7, 1960, which were offered on March 31, were
pened at the Federal Reserve Banks on April L. Tenders were invited for $1,100,000,000,
r thereabouts, of 9l-day bills and for $500,000,000, or thereabouts, of 182-day bills,
he details of the two series are as follows:

ANGE OF ACCEPIED
OMPETITIVE BIDS:

9l-day Treasury bills
maturing July 7, 1960
Approx. Equiv,

182-day Treasury bills
maturing October 6, 1960
Approx. Equiv.

$
g
Price Annual Rate : Price Anmal Rate
High 99.327 2.662% : 98,54k 2.880%
Low 99.283 28362 :  98.488 2.991%
Average 99.310 2.71313 1/ 98.520 2.927% 1/

percent of the amount of 91-day bills bid for at the low price was accepted
b percent of the amount of 182-day bills bid for at the low price was accepted

OTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted :+ Applied For Accepted

Boston $ 25,361,000 $ 15,361,000 : $ L,385,000 § k4,355,000
New York 1,217,963,000 706,213,000 :  622,41),000 393,846,000
Philadelphia 29,468,000 29,468,000 : 8,118,000 8,118,000
Cleveland 21,857,000 21,857,000 : 10,327,000 5,327,000
Richmond 18,076,000 17,076,000 3 1,870,000 1,870,000
Atlanta 22,691,000 22,291,000 3,680,000 3,280,000
Chicago 171,365,000 152,365,000 : 59,650,000 k9,370,000
St. Louis 22,330,000 22,299,000 3 ks,082,000 4,082,000
Minneapolis 10,665 ,000 10,665,000 3 3,483,000 3,483,000
Kansas City 25,325,000 25,225,000 3 k4,188,000 4,138,000
Dallas 12,386,000 12,386,000 2,378,000 2,128,000
San Francisco 65,518,000 65,018,000 3 20,082,000 20,082,000

TOTALS  $1,643,005,000 $1,100,224,000 &/ §7Uk,657,000  $500,079,000 b/

Includes $200,105,000 noncompetitive tenders accepted at the average price of 99,310
/ Includes $38,867,000 noncompetitive tenders accepied at the average price of 98,520
/ Average rate on a coupon issue equivalent yield basis is 2,79% for the 9l-day bills

and 3,01% for the 182-day bills. Interest rates on bills are quoted on the basis
of bank discount, with their length in actual number of days related to a 360-day
year. In contrast, yields on certificates, notes, and bonis are computed on the
basis of interest on the investment, with the number of days remaining in a semi-
annual intsrest payment period related to the actual number of days in the period,
and with semiannual compounding if more than one eoupon period is involved,



from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of texation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be interest.
Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount
of discount at which bills issued hereunder are sold is not considered to accrue
until such bills are sold, redeemed or otherwise disposed of, and such bills are ex-
cluded from consideration as capital assets. Accordingly, the owner of Treasury
bills (other than life insurance companies) issued hereunder need include in his
income tax return only the difference between the price paid for such bills, whether
on original issue or on subsequent purchase, and the amount actually received either
upon sale or redemption at maturity during the taxable year for which the return is
made, as ordinary gain or loss.

Treasury Department Circular No. 418, Revised, and this notice, prescribe the
terms of the Treasury bills and govern the conditions of their issue. Copies of

the circular may be obtained from any TFederal Reserve Bank or Branch.



decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders'%e
made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Brarnches on application therefor.

Others than banking institutions will not be permitted to submit tenders ex-
cept for their cwn account. Tenders will be received without deposit from incorpo-
rated banks and trust companies and from responsible and recognized dealers in invest.
ment securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied by
an express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those submit-
ting tenders will be advised of the acceptance or rejectiorn thereof. The Secretary
of the Treasury expressly reserves the right to accept or reject any or all tenders,
in whole or in part, and his action in any such respect shall be final. Subject to
these reservations, noncompetitive tenders for $ 200,000 or less for the additional
bills dated January 14, 1960 , (91 days remaining until maturity date on

Kok
July 14, 13980 ) and noncompetitive tenders for $ 100,000 or less for the

182 -day bills without stated price from any one bidder will be accepted in full
at the average price (in three decimals) of accepted competitive bids for the respec-
tive issues. Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Bank on April 14, 1960 , in cash or
other immediately available funds or in a like face amount of Treasury bills matur-

ing April 14, 1960 . Cash and exchange tenders will receive equal treatment.

Cash adjustments will be made for differences between the par value of maturing
bills accepted in exchange and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale

or other disposition of the bills, does not have any exemption, as such, and loss
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TREASURY DEPARTMELT

Washington. /| <g“g o
, () 0
RELEASE A. M. NEWSPAPERS, b

Thursday, April 7, 1960 .
B

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $1:600 000,000 _, Or thereabouts, for

cash and in exchange for Treasury bills maturing April 14, 1960 in the amount

of $ 1,602,048,000 , as follows:

91 -day bills (to maturity date) to be issued April 14, 1960 o

kax

in the amount of $ 1,100,000,000 , or thereabouts, represent-

ing an additional amount of bills dated January 14, 1960 ,

and to mature July 14, 1960 , originally issued in the

«x
amount of $ 400,175,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $ 500,000,000 , or thereabouts, to be dated

_April 14, 1960 » and to mature October 13, 1960 .

5 toaky

The bills of both series will be issued on a discount basis under competitive

and noncompetitive bidding as hereinafter provided, and at maturity their face amount
will be payable without interest. They will be issued in bearer form only, and in
denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity
value).

Tenders will be received at Federal Reserve Bankg and Branches up to the closing

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, April 11, 1960

Tenders will not be received at the Treasury Department, Washington. Each tender '
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three
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RELEASE A. M. NEWSPAPERS,
Thursday, April 7, 1960. A-80L4

_ The Treasury Department, by this public notice, invites tenders
for two series of Treasury bills to the aggregate amount of
$1,600,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing April 14, 1960, in the amount of
$1,602,048,000, as follows:

91 -day bills (to maturity date) to be issued April 14, 1960,
in the amount of $ 1,100,000,000, or thereabouts, representing an
additional amount of bills dated January 14, 1950, and to
mature July 14, 1960, orlginally issued in the amount of
$400, 175,000, the additional and original bills to be freely
interchangeable.

182 -day bills, for $500,000,000, or thereabouts, to be dated
April 14, 1960, and to mature October 13, 1960.

The bills of both series will be issued on a discount basis under
competitive and noncompetitive bidding as hereinafter provided, and
at maturity their face amount will be payable without interest.
They will be 1ssued in bearer form only, and in denominations of
$l,00?, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity
value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, one-~thirty o'clock p.m., Eastern
Standard time, Monday, April 11, 1960.  Tenders will not be
received at the Treasury Department, Washington. Each tender must
be for an even multiple of $1,000, and In the case of competitive
tenders the price offered must be expressed on the basis of 100,
with not more than three decimals, e. g., 99.925. Fractions may not
be used. It 1s urged that tenders be made on the printed forms and
forwarded in the speclal envelopes which will be supplied by
Federal Reserve Banks or Branches on application therefor.

Others than banking instiltutions willl not be permitted to submit
tenders except for their own account., Tenders wlll be recelved
without deposit from incorporated banks and trust companies and from
responsible and recognlzed dealers in investment securities. Tenders
from others must be accompanled by payment of 2 percent of the face
amount of Treasury bills applled for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank

or trust company.
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Departmment of the amount
and.price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final., Subject to these reservations, noncompetitive
tenders for $200,000 or less for the additional bills dated
Januarz 14, 1960, (91 days remaining until maturity date on
July 14, 1960) and noncompetitive tenders for $100,000
or less for the 182-day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Bank on April 14, 1960,
in cash or other immediately available funds or in a like face
amount of Treasury bills maturing April 14, 1960. (cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the issue price of the new bills,

The income derived from Treasury billls, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject to
estate, inheritance, gift or other exclse taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not considered to accrue until such billls are
sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets. Accordingly, the owner of
Tpeasury bills (other than 1life insurance companies) issued hereunder
need include in his income tax return only the difference between
the price paid for such bills, whether on original issue or on
subsequent purchase, and the amount actually recelved elther upon
sale or redemption at maturity during the taxable year for which the
return is made, as ordinary gain or loss.

Tpreasury Department Circular No. 418, Revised, and this notice,
prescribe the terms of the Treasury bills and govern the conditlons
of thelr issue. Coples of the clrcular may be obtained from any
Federal Reserve Bank or Branch.

000
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treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in-
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418, Revised, and this notice, prescribe the
terms of the Treasury bills and govern the conditions of their issue. Copies of

the circular may be obtained from any Federal Reserve Bank or Branch.



for their own account. Tenders will be received without deposit from incorporated
banks and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of the
face amount of Treasury bills applied for, unless the tenders are accompanied by
an express guéra,n’cy of payment by an incorporated bank or trust company.

All bidders are required to agree not to purchase or to sell, or to make any
agreements with respect to the purchase or sale or other disposition of any bills
of this issue, until after one-thirty o'clock p.m., Eastern Standard time, Tuesday,
Ai)ril 12, 1960.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those submit-
ting tenders will be advised of the acceptance or rejection thereof. The Secretary
of the Treasury expressly reserves the right to accept or reject any or all ten-
ders, in whole or in part, and his action in any such respect shall be final.
Subject to these reservations, noncompetitive tenders for $400,000 or less without
stated price from any one bidder will be accepted in full at the average price (in
three decimals) of accepted competitive bids. Settlement for accepted tenders in
accordance with the bids must be made or completed at the Pederal Reserve Bank on
April 15, 1960, in cash or other irmnediately( available funds or in a like face
amount of Treasury bills maturing April 15, 1960. Cash and exchange tenders will
receive equal treatment. Cash adjustments will be made for differences between the
par value of maturing bills accepted in exchange and the issue price of the new bil

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss

from the sale or other disposition of Treasury bills does not have any special



RELEASE A. M. NEWSPAPERS,
Thursday, April 7, 1960.

A-805
The Treasury Department, by this public notice, invites tenders for

$2,000,000,000, or thereabouts, of 365-day Treasury bills, for cash and in exchange
for Treasury bills meturing April 15, 1960, in the amount of $2,003,314,000, to be
issued on a discount basis under competitive and noncompetitive bidding as herein-
after provided. The bills of this series will be dated April 15, 1960, and will
mature April 15, 1961, when the face amount will be payable without interest. They
will be issued in bearer form only, and in denominations of $1,000, $5,000, $10,000,
$100,000, $500,000 and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the clos-
ing hour, one-thirty o'clock p.m., Eastern Standard time, Tuesday, April 12, 1960.

Tenders will be received at the Federal Reserve Banks of Philadelphia and Chicago

and at the Baltimore Branch of the Federal Reserve Bank of Richmond only from bid-

ders whose principal places of business are located in their respective districts,

except in those cases where bidders located in other areas customarily enter their

tenders through Philadelphia, Chicago, or Baltimore. Tenders will not be received

at the Treasury Department, Washington. ZEach tender must be for an even multiple
of $1,000, and in the case of competitive tenders the price offered must be express
on the basis of 100, with not more than three decimals, e. g., 99.925. Fractions
may not be used. (Notwithstanding the fact that these bills will run for 365 days,
the discount rate will be computed on a bank discount basis of 360 days, as is cur-
rently the practice on all issues of Treasury bills.) It is urged that tenders be
made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be permitted to submit tenders excel



TREASURY DEPARTMENT 17

WASHINGTON., D.C.

RELEASE A. M. NEWSPAPERS,
Thursday, April 7, 1960. A-805

The Treasury Department, by this public notice, invites tenders for
$2,000,000;OOO, or thereabouts, of 365-day Treasury bills, for cash and in exchange
for Treasury bills maturing April 15, 1960, in the amount of $2,003,314,000, to be
issued on a discount basis under competitive and noncompetitive bidding as herein-
after provided. The bills of this series will be dated April 15, 1960, and will
mature April 15, 1961, when the face amount will be payable without interest. They
will be issued in bearer form only, and in denominations of $1,000, $5,000, $10,000,
$100,000, $500,000 and $1,000,000 (maturity value).

Tenders will be received at PFederal Reserve Banks and Branches up to the clos-
ing hour, one-thirty o'clock p.m., Fastern Standard time, Tuesday, April 12, 1960.

Tenders will be received at the Federal Reserve Banks of Philadelphia and Chicago

and at the Baltimore Branch of the Federal Reserve Bank of Richmond only from bid-

QFrs whose principal places of business are located in their respective districts,

except in those cases where bidders located in other areas customarily enter their

tenders through Philadelphia, Chicago, or Baltimore. Tenders will not be received

at the Treasury Department, Washington. Each tender must be for an even multiple

of $1,000, and in the case of competitive tenders the price offered must be expressed
on the basis of 100, with not more than three decimals, e. g., 99.925. Fractions
may not be used. (Notwithstanding the fact that these bills will run for 365 days,
the discount rate will be computed on a bank discount basis of 360 days, as is cur-
rently the practice on all issues of Treasury bills.) It is urged that tenders be
made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor.

Others than banking ingstitutions will not be permitted to submit tenders exceopt



for their own account. Tenders will be received without deposit from incorporated
banks and trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent of the
face amount of Treasury bills applied for, unless the tenders are accompanied by
an express guaranty of payment by an incorporated bank or trust company.

All Dbidders are required to agree not to purchase or to sell, or to make any
agreements with respect to the purchase or sale or other disposition of any bills
of this issue, until after one-thirty o'clock p.m., Eastern Standard time, Tuesday,
April 12, 1960.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those submit-
ting tenders will be advised of the acceptance or rejection thereof. The Secretary
of the Treasury expressly reserves the right to accept or reject any or all ten-
ders, in whole or in part, and his action in any such respect shall be final.
Subject to these reservations, noncompetitive tenders for $400,000 or less without:
stated price from any one bldder will be accepted in full at the average price (in
three decimals) of accepted competitive bids. Settlement for accepted tenders in
accordance with the bids must be made or completed at the Federal Reserve Bank on
April 15, 1960, in cash or other immedigtely available funds or in a like face
amount of Treasury bills maturing April 15, 1960. Cash and exchange tenders will
receive equal treatment. Cash adjustments will be made for differences between thé
par value of maturing bills accepted in exchange and the issue price of the new bill

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bills, does not have any exemption, as such, and loss

from the sale or other disposition of Treasury bills does not have any special
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treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on thg principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be in-
terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954
the amount of discount at which bills issued hereunder are sold is not considered
to accrue until such bills are sold, redeemed or otherwise disposed of, and such
bills are excluded frém consideration as capital assets. Accordingly, the owner
of Treasury bills (other than life insurance companies) issued hereunder need in;
clude in his income tax return only the difference between the price paid for such
bills, whether on original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the taxable year for
which the return is made, as ordinary gdin or loss.

Treasury Department Circular No. 418, Revised, and this notice, prescribe the
terms of the Treasury bills and govern the conditions of their issue. Copies of

the circular may be obtained from any PFederal Reserve Bank or Branch.



INMEDIATE RELEASE,
Thurséay, April 7, 1960.

Reports received from the Federal Reserve Bauks show that subscriptions
total about $6,718 million for the 4% Treagury Notes of May 15, 1962, and
avout $370 million for the 4-1/44 Preasury Bonds of 1975-85, included in the
Treasury's current financing.

The Treasury will allot in full all subscriptions received for the 4~1/4¢
Treasury Bonds of 1975¢85. Subscriptions for the 4-1/44 Treasury Bonds of
1975-85 include $187 million from subscribers in the savings-type investor
groups; §687 million from commercial banks for their own account; and $96 million
from all others. Among these subscriptions there were 2,100 full-pald subscrip-
tions for $25,000 or less, aggregating sbout $20 million.

The Preasury will also allot 30 percent on subscriptions in excess of
$100,000 for the current cash offering of $2 billion, or theresbouts, of 4%
Treasury Notes maturing May 15, 1962. Subscriptions for $100,000 or less vill
be allotted in full. Subscriptions for more than $100,000 will be allotted not
less than $100,000. Subscriptions for the 4% Treasury Notes include $5,031
million from commercial banks for their owm account, and $1,687 million from
all others.

In addition to allotments on account of public subscriptions, the Treasury
has allotted $100 million of the 4+1/4% Treasury Bonds of 1975-85 and $27,400,000
of the 44 Treasury Notes of May 15, 1962, to Government investment accounts.

Details by Federal Reserve Banke a&s to subscriptions and allotments will
be amounced when final reports are received from the Federal Reserve Banks.



WASHINGTON, D.C.

TMMEDIATE RELFEASE,
Thursday, April 7, 1960. A-806

Reports received from the Federal Reserve Banks show that subscriptions
total about $6,718 million for the 4% Treasury Notes of May 15, 1962, and
about $370 million for the 4-1/49% Treasury Bonds of 1975-85, included in the
Treasury's current financing.

The Treasury will allot in full all subscriptions received for the 4-1/4%
Treasury Bonds of 1975-85. Subscriptions for the 4-1/4% Treasury Bonds of
1975~-85 include $187 million from subscribers in the savings-type investor
groups; $87 million from commercial banks for their own account; and $96 million
from all others. Among these subscriptions there were 2,100 full-paid subscrip-
tions for $25,000 or less, aggregating about $20 million.

The Treasury will also allot 30 percent on subscriptions in excess of
$100,000 for the current cash offering of $2 billion, or thereabouts, of 4%
Treasury Notes maturing Mey 15, 1962. Subscriptions for $100,000 or less will
be allotted in full. Subscriptions for more than $100,000 will be éllotted not
less than $100,000. Subsc:riptions for the 4% Treasury Notes include $5,031
million from commercial banks for their own account, and $1,687 million from
all others.

In addition to allotments on account of public subscriptions, the Treasury
has allotted $100 million of the 4-1/4% Treasury Bonds of 1975-85 and $27,400,000
of the 4% Treasury Notes of May 15, 1962, to Govermment investment accounts.

Details by Federal Reserve Banks as to subscriptions and allotments will

be announced when final reports are received from the Federal Reserve Banks.
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TREASURY DEPARTMENT
Washington

MEMORANDUM TO THE PRESS: April 7, 1960

STATEMENT BY SECRETARY OF TREASURY ANDERSON
ON FINANCING RESULTS

The subscriptions to the bonds shows only a limited acceptance by the
current market for a long-term bond at the 4-1/4% statutory interest rate
ceiling.

In announcing the offering last week the Treasury did not attempt to
estimate the probable amount of the subscription to the bond. The Treasury
said under present market conditions there was no way to determine the
true demand for long term bonds within the 4-1/4 ceiliﬁg; the only way to
find out was to offer something to test the market.

The results indicate that suggestions to the effect that Treasury could get
a substantial amount of debt extension either by cash or advance refunding
under the 4-1/4 ceiling were not well founded.

Total cash raised from the announced allotment to the 4% note, as well
as the bond, will meet Treasury's cash needs for the balance of the fiscal

year ending June 30, 1960,
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the Committee announced that it would consider the so-called "gross
up" amendment as a separate matter and has scheduled these public
hearings. The argument most commonly made by those who oppose a
change in the existing tax rate preference accorded foreign sub-
sidiary operations is that discontinuance of the preference, by
increasing the United States tax on foreign income when repatriated,
nay to some extent tend to discourage investment which might other-
wise have been made in the less developed countries. Whether or not
arguments of this type will be sufficiently persuasive to override
the apparent need for a change in the formula for computing the
foreign tax credit in order to put it on a sound and consistent
basis may well depend upon the facts presented by other witnesses
at these hearings.

The Treasury would welcome the opportunity to cooperate with
the Committee and its staff in the further development of appropri-

ate legislation after studying the testimony and submission of the

witnesses in these hearings.
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changes in taXx rates abroad on a country by country basis, or be
limited in application to the foreign subsidiary form of operation.
Instead, if upon full consideration, your Committee should determine
that a rate reduction in this area is appropriate, it would appear
more sound and equitable that it be granted on a uniform and pre-
dictable basis. It should be emphasized, however, that a reduction
in the tax rate on foreign income must clearly serve the national
interest in order to justify the discrimination against United
States source income, as well as the resulting revenue loss. In
the Treasury Department's report dated May 6, 1959 on H. R. 5, it
was stated that a 1lb4 percent reduction in tax on foreign income,

as provided in section 4 of the bill as introduced, would have pro-
duced a revenue loss of approximately $200 million. Because of the
large revenue loss and because of the doubtful effect of rate reduc-
tion as an incentive for the expansion of American business abroad,
the Treasury Department, as you know, was opposed to section L4 of

H. R. 5.

To summarize, the Committee decided last August that the dupli-
cation of the deduction and credit now allowed with respect to
foreign taxes attributable to dividends received from foreign sub-
sidiaries should be eliminated. The Treasury supported the Commit-
tee's decision. Because of the protests on the part of the taxpayers
investing abroad through foreign corporations to a change adversely

affecting them without giving them an adequate opportunity to be heard,
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expression of intent to the contrary on the part of Congress. If
this situation should arise, the treaties involved could, we are
confident, be easily modified to accord with the change made in
our tax law by enactment of the pending legislation.

The third possible way for the Committee to handle the present
tax rate discrimination favoring the foreign subsidiary form of
doing business abroad would be to extend the preferential tax rates
(through amendment to the foreign tex credit provisions) to income
earned abroad by domestic corporstions, including the new foreign
business corporation, should H. R. 5 be enacted. In other words,
such an approach would require that the Committee reverse its deci-
sion announced on January 31, 1960, and remove the present limited
"gross up" amendment from H. R. 5. While this approach would equal-
ize the tax rate situation as between foreign subsidiary and branch
operation abroad, it would, by continuing and enlarging this tax
preference for foreign income, discriminate against taxpayers whose
income is earned in this country.

The fourth possible approach, as I indicated above, is to enact
H. R. 10859 or its companion bill, H. R. 10860, together with a
direct and uniform reduction in the rate of tax on foreign income.
If preferential tax rates for foreign income are considered desir-
able from the standpoint of foreign economic policy as a means of
increasing investment abroad, it is at least questionable that the

preference should depend upon and fluctuate with the level of and
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As to the relationship of the "gross up" amendment upon exist-
ing treaty obligations, it is clear that if Congress desires to do
so it can enact H. R. 10859 and H. R. 10860 without violating any
treaty provisions. The problem in this area is that several exist-
ing treaties contain language which purports to freeze the existing
tax credit provisions in the law. If the pending legislation is
enacted, a question might arise as to whether the gross up amendment
would apply to dividends paid by subsidiaries incorporated in per-
haps as many as fourteen of the tax treaty countries. Most of the
treaties in gquestion, however, have a savings clause which expressly
reserves to the United States the right to change its tax laws as
they affect its own citizens, residents, and corporations without
regard to any provision of the treaty. Furthermore, a good argument
can be made that the gross up amendment merely involves the inclu-
sion of the foreign tax in United States taxable income without
disturbing or limiting the allowable foreign tax credit. As a
matter of fact, the amendment would actually increase the dollar
amount of the credit for taxes deemed paid by the foreign subsidiary.

Apart from these considerations, it is clear that enactment of
H. R. 10859 and H. R. 10860 would not override any of our treaty
obligations unless the Congress expressly indicates such an inten-
tion. Thus, if in any case it could be shown that the application
of the gross up amendment would be contrary to a treaty obligation,

the treaty provisions would prevail, in the sbsence of a clear
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Finally, it is suggested that the "grossing up" amendment, if
applicable to foreign subsidiaries generally, may raise a problem
in connection with certain of this country's tax treaties, which
appear to call for the allowance of a foreign tax credit under the
United States law in effect at the time the treaties were negotiated.

While legitimate gquestions do arise as to the effect in various
areas of the change in the foreign tax credit computation proposed
in H. R. 10859 and H. R. 10860, several points should perhaps be
noted in response to the arguments just mentioned. The first is
that it is highly questionable whether the continuance of a tax
preference is warranted where, in actual operation, it discriminates
against domestic corporations who pay the full United States tax
rate on every dollar of their income. A second consideration is
that the existence of the preference, while perhaps helpful to
investors in some of the less developed countries, gives, in the
aggregate, a much greater tax advantage to investment in the highly
industrialized areas of the free world. In this regard, the Treasury
estimates that application of the gross up amendment to dividends of
all foreign subsidiaries (assuming no significant change in their
dividend policies) would increase the revemues by about $46 million
a year. Of this amount, approximately $31 million would be attrib-
utable to dividends from the more developed countries, and the

balance of $15 million, from the less developed areas.
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matter of tax policy and must be justified, if at all, on other
policy grounds. Moreover, if H. R. 5 should become law, enactment
of the pending bills would serve to reduce somevhat the tax advan-
tages now available to the foreign subsidiary as compared to the
new class of domestic corporation which would be authorized under
H. R. 5.

The second possible alternative available to the Committee would
be to do nothing, as has been suggested by scme who oppose enactment
of the gross up amendment. Those favoring this approach note that
the present method of computing the foreign tax credit for dividends
from a foreign subsidiary has been in the law for more than 40 years.
Domestic corporations investing abroad are said to have relied upon
the continuance of this provision which, in effect, grants preferen-
tial tax rates to the foreign subsidiary form of operation.

It is also noted that enactment of H. R. 10859 or H. R. 10860
will increase the taxes of American businessmen investing abroad and,
it is claimed, may place them in a disadvantageous competitive posi-
tion vis-a-vis their foreign competitors.

In any case, it is asserted that the increase in taxes on
foreign subsidiary operations which would result under the proposed
legislation may tend to discourege foreign investment, particularly
in the less developed countries where it is said tax rates are more
likely to be sufficiently low to maximize the benefits under section

902.
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taxpayers in this country would seem to require that income earned
abroad be taxed at the same rate as income earned in this country.

At least four possible alternative approaches would appear to
be open to the Committee. These are:

(1) Enact H. R. 10859 or its companion bill, H. R. 10860,
thereby eliminating the doubling up of the deduction and credit
for the same foreign taxes where American enterprises operate
abroad through foreign subsidiaries.

(2) Leave present law unchanged, as has been suggested by
some who oppose enactment of the gross up amendment.

(3) Extend the preferential treatment now applicable to
income earned through foreign subsidiaries to income earned through
branch operations.

(4) Enact H. R. 10859 or its companion bill, H. R. 10860,
together with a direct and uniform reduction in the rate of tax
on foreign income.

I would now like to comment briefly on these four possible
approaches.

The first approach, which is to enact the bills which are the
subject of this hearing, would eliminate the doubling up of the
deduction and credit for the same foreign texes where American
enterprises operate abroad through foreign subsidiaries. The pref-
erential tax rates now accorded income earned abroad through foreign

subsidiaries appear to have little or no rational foundation as a
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chain of two subsidiaries. Thus, where a dividend paid by a foreign
subsidiary comes from a distribution which it in turn has received
from its own foreign subsidiary, the combined United States and
foreign tax burden may be as low as 40.18 percent.

In broad terms, the issue before your Committee in connection
with H.R. 10859 and H.R. 10860 is whether to equalize the effective
tax rate imposed on income derived from abroad through a foreign
subsidiary with the rate applied to such income when earned by a
branch of a domestic corporation. As mentioned earlier, in August
of last year your Committee tentatively concluded that the ultimate
level of the combined foreign and United States tax on repatriated
foreign income should be the same, whether the corporate form used
to conduct operations abroad involved domestic or foreign incorpo-
ration. Your Committee also tentatively decided that the way to
accomplish this was by adoption of the "gross up" amendment across
the board. As you know, the Treasury did not recommend this change
in the foreign tax credit computation in its report to the Committee
on H. R. 5, but the Treasury has supported the Committee's tentative
decision in this area. Certainly it is difficult for us to find
fault in theory with the general principle that the tax rate appli-
cable to income received by American firms operating abroad should
generally be the same, without regard to form of orgenization. In
like fashion, in the absence of overriding public policy considera-

tions, tax neutrality and the general principle of fairness to
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foreign subsidiaries under the present foreign tax credit formula
are not fixed, but depend upon the level of foreign taxes, as
applied country by country. The foreign income tax rate which
produces the maximum benefit for an American corporation is 26
percent. When the foreign tax rate is at this level, the combined
United States and foreign tax rate on $100 of profits earned abroad
and distributed by a foreign subsidiary is 45.24 percent. As the
foreign tax rate goes below 26 percent, the combined foreign and
domestic tax rate increases until, with a zero foreign tax, the
combined effective rate would, of course, equal the United States
tax rate of 52 percent. By the same token, as the foreign tax rate
increases and approaches 52 percent, the tax benefit to be derived
through the foreign tax credit from the use of a foreign subsidiary
declines. When the foreign rate reaches or exceeds the United States
rate, no tax benefit is derived. If plotted on a chart, having as
its base the tax rates @broad varying from zero to 52 percent, the
tax advantages flowing from the foreign tax credit would form a
curve, with the high point reached at the 2€ percent foreign tax
rate, assuming a domestic rate of 52 percent. This is the so-called
"Doppler effect"” in the mathematics of the computation, referred to
by Mr. Donald H. Gleason in his paper submitted in connection with
the recent tax revision hearings of your Committee.

As mentioned earilier, this tax benefit under the foreign tax

credit can be increased substantially by operating abroad through a
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as you xnow, the United States tax on this smaller tax base is
postponed until the foreign profits are distributed as dividends

to the American parent corporation. As a result, present law, in
effect, allows the American parent both a deduction and a credit

for foreign taxes imposed on the profits of its foreign subsidiary.
This comes about from an spparently unintended defect in the statute
in allowing to a domestic corporation a credit for foreign taxes
paid by its féreign subsidiary without also including in the parent's
income the amount of tax which is creditable.

The basic provision of the Internal Revenue Code containing this
formula has been in the tax law since 1918. As noted previously, the
double allowance permitted under existing law, where operations are
carried on abroad through foreign subsidiaries, in many cases results
in a much lower combined effective rate (foreign and domestic) on
income earned abroad than the present 52 percent United States tax
rate. The basic principle of the foreign tax credit, however, is
that in no case will the taxpayer pay a combined tax on foreign income
in an amount less than the United States tax rate. Consistent with
t he latter principle, a domestic corporation operating abroad directly
through a branch does not receive the benefit of a deduction for for-
eign taxes in computing its credit and therefore the combined effective
tax rate on the branch profits is never less than 52 percent.

As has been discussed before the Committee on seversl occasions

in recent years, the reduced tax rates available through the use of
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operating sbroad through branches."

Ten members of the Committee, however, called attention in the
report to the fact that if H. R. 5 were enacted and the "gross up"
requirement vere made applicable only to foreign business corpora-
tions, the bill would, in fact, discriminate against the foreign
business corporation and in favor of continued operations abroad
by American investors through foreign corporations. These members
urged that the Committee hold public hearings on the application of
the "gross up" principle with respect to both foreign business
corporations and all foreign subsidiaries.

On March 2, 1960, Chairman Mills announced that he had intro-
duced H. R. 10859, and Mr. Mason, H. R. 10860, to carry out the
decision of the Committee to deal as a separate matter with the so-
called "gross up" amendment to the foreign tax credit insofar as
applicable to dividends received by domestic corporations (other
than foreign business corporations) from their foreign subsidiaries.
The Chairman also announced that the Committee would hold public
hearings on these identical bills.

Under present law, if a domestic corporation operates abroad
through a branch, the United States tax is imposed on the profits
earned abroad at the time they are earned and before the deduction
of income taxes levied in the foreign ccuntry. However, if a
foreign subsidiary is used, the United States tax applies only to

the foreign profits remaining after deduction of foreign taxes and,
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tax thereon of $40, and declared a dividend of the remaining $60 to
its United States parent, the latter would report dividend income of
$100 (rather than $60). The United States tax before the foreign
tax credit would be $52, the credit would be $40, and the net tax
payable to the United States would be $12. The combined effective
tax rate would be 52 percent.

The Committee has recently considered the problem which the
above examples illustrate in connection with H. R. 5, the Foreign
Investment Incentive Act of 1960. In a press release relating to
this bill, dated August 19, 1959, the Committee announced that it
had decided to eliminate the duplication of a deduction and a
credit for foreign taxes for both domestic corporations qualifying
under the bill as foreign business corporations and for foreign sub-
sidiaries generally. In a press release dated January 21, 1960,
however, the Committee indicated that it had reconsidered its deci-
sion and had removed from the amended bill the provision dealing with
the so-called gross up of foreign taxes, except in the case of foreign
business corporations and their subsidiaries.

The "gross up" provisions were retained in the case of foreign
business corporations, according to the report of the Committee on
H. R. 5, to "give assurance that the granting of tax deferral will
not decrease the ultimate level of combined foreign and United States
tax on this foreign income of these domestic corporations below the

level of taxation generally applicable to other domestic corporations
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to the United States. The combined foreign and domestic tax on the
$100 of income would therefore be $52.

Another domestic corporation, operating in Country X through a
foreign subsidiary, earns $100 and pays a tax of $40 on this income.
The foreign subsidiary pays its United States parent corporation the
balance of $60 as a dividend, and the United States company reports
as income only this amount, which is, in effect, after deduction of
the foreign taxes. The United States tax of 52 percent on foreign
dividends of $60 would be $31.20. However, the parent is also
deemed under existing law to have paid a ratable share of the foreign
tax paid by its subsidiary for purposes of the foreign tax credit.
Under the formula in section 902, it is allowed a foreign tax credit
equal to 60 percent of the foreign tax, or $2h. After offset by
this credit, the net tax owed to the United States is only $7.20.
The combined United States and foreign tax in this situation is
therefore $47.20, or in terms of the combined effective tax rate,
47.2 percent. This rate advantage is increased where a chain of
two foreign subsidiaries is used, so that the combined United States
and foreign rates may, in some circumstances, be as low as 40.18
percent.

The bills now before you would eliminate the ebove tax advantage
in the case of income earned by a foreign subsidiary by "grossing up"
its dividend payments by the amount of foreign tax atiributable to

the dividend. Thus, if the subsidiary earned $100, paid a foreign



TREASURY DEPARTMENT 35
Washington

STATEMENT BY JAY W. GLASMANN,
ASSISTANT TO THE SECRETARY, BEFORE
THE COMMITTEE ON WAYS AND MEANS OF THE
HOUSE OF REPRESENTATIVES, WITH RESPECT
TO H. R. 10859 AND H. R. 10860,
10:00 A.M., APRIL 11, 1960

MR. CHATRMAN AND MEMBERS OF THE COMMITTEE:

I appreciate the opportunity to be here today to comment on
H. R. 10859 and its companion bill, H. R. 10860, which would amend
section G02 of the Internal Revenue Code of 1954 by providing for
the so-called "gross up" of foreign taxes allowed as a credit in
the case of a domestic corporation receiving dividends from its
foreign subsidiary. The amendment is designed to equalize the tax
treatment of income derived from abroad in the form of dividends
from a foreign subsidiary with that accorded income derived from
direct operations abroad through a branch of a domestic corporation.
In effect, these bills would deny the dividend recipient the allow-
ance of both a deduction and a credit for the same foreign taxes paid
by the foreign subsidiary.

The problem before the Committee today can be illustrated by the
following simple example:

A domestic corporation, operating in Country X through a branch,
earns $100 which is taxed by X at a 4O percent rate. The United States
would impose a tax of 52 percent on the corporate income of $100, and

would allow a foreign tax credit of $40, leaving a net liability of $12

A-807



TREASURY DEPARTMENT
Washington

STATEMENT BY JAY W. GLASMANN,
ASSISTANT TO THE SECRETARY, BEFORE
THE COMMITTEE ON WAYS AND MEANS OF THE
HOUSE OF REPRESENTATIVES, WITH RESPECT
TO H. R. 10859 AND H. R. 10860,
10:00 A.M., APRIL 11, 1960

MR. CHAIRMAN AND MEMBERS OF THE COMMLTTEE:

I appreciate the opportunity to be here today to comment on
H. R. 10859 and its companion bill, H. R. 10860, which would emend
section 902 of the Internal Revenue Code of 1954 by providing for
the so-called "gross up" of foreign texes allowed as a credit in
the case of a domestic corporation receiving dividends from its
foreign subsidiary. The amendment is designed to equalize the tex
treatment of income derived from abroad in the form of dividends
from a foreign subsidiary with that accorded income derived from
direct operations abroad through a branch of a domestic corgporation.
In effect, these bills would deny the dividend recipient the allow-
ance of both a deduction and a credit for the same foreign taxes paid
by the foreign subsidiaxy.

The problem before the Committee today can be illustrated by the
following simple example:

A domestic corporation, operating in Country X through a branch,
earns $100 which is taxed by X at a 4O percent rate. The United States
would impose a tax of 52 percent on the corporate income of 100, and

would allow a foreign tax credit of $40, leaving a net liability of $12

A-807
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to the United States. The combined foreign and domestic tax on the
$100 of income would therefore be $52.

Another domestic corporation, operating in Country X through a
foreign subsidiary, earns $100 and pays a tax of $40 on this income.
The foreign subsidiary pays its United States parent corporation the
balance of $60 as a dividend, and the United States company reports
as income only this amount, which is, in effect, after deduction of
the foreign taxes. The United States tax of 52 percent on foreign
dividends of $60 would be $31.20. However, the parent is also
deemed under existing law to have paid a ratable share of the foreign
tax paid by its subsidiary for purposes of the foreign tax credit.
Under the formula in section 902, it is allowed a foreign tax credit
equal. to 60 percent of the foreign tax, or $24. After offset by
this credit, the net tax owed to the ﬁnited States is only $7.20.

The combined United States and foreign tax in this situation is
therefore $h7.20, or in terms of the combined effective tax rate,
47.2 percent. This rate advantage is increased where a chain of
two foreign subsidiaries 1s used, so that the combined United States
and foreign rates may, in some circumstances, be as low as 40,18
percent.

The bills now before you would eliminate the above tax advantage
in the case of income earned by a forelgn subsidiary by "grossing up"
its dividend payments by the amount of foreign tax attributable to

the dividend. Thus, if the subsidiary earned $100, paid a foreign
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tex thereon of $40, and declared a dividend of the remaining $60 to
its United States parent, the latter would report dividend income of
$100 (rather than $60). The United States tax before the foreign
tax credit would be $52, the credit would be $40, and the net tax
payable to the United States would be $12. The combined effective
tax rate would be 52 percent.

The Committee has recently considered the problem which the
above examples illustrate in connection with H. R. 5, the Foreign
Investment Incentive Act of 1960. In a press release relating to
this bill, dated August 19, 1959, the Committee announced that it
had decided to eliminate the duplication of a deduction and a
credit for foreign taxes for both domestic corporations qualifying -
under the bill as foreign business corporations and for foreign sub-
sidiaries generally. In a press release déted January 21, 1960, |
however, the Committee indicated that it had reconsidered its deci-
sion and had removed from the amended bill the provision dealing with
the so-called gross up of foreign taxes, except in the case of foreign
business corporations and their subsidiaries.

The "gross up" provisions were retained in the case of foreign
business corporations, according to the report of the Committee on
H. R. 5, to "give assurance that the granting of tax deferral will
not decrease the ultimate level of combined foreign and United States
tax on this foreign income of these domestic corporations below the

level of taxation generally applicable to other domestic corporations
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operating abroad through branches.'

Ten members of the Committee, however, called attention in the
report to the fact that if H. R. 5 were enacted and the "gross up"
requirement were made applicable only to foreign business corpora-
tions, the bill would, in fact, discriminate against the foreign
business corporation and in favor of continued operations abroad
by American investors through foreign corporations. These members
urged that the Committee hold public hearings on the application of
the "gross up" principle with respect to both foreign business
corporations and all foreign subsidiaries.

On March 2, 1960, Chairman Mills announced that he had intro-
duced H. R. 10859, and Mr. Mascn, H. R. 10860, to carry out the
decision of the Committee to deal as a separate matter with the so-
called "gross up" amendment to the foreign tax credit insofar as
applicable to dividends received by domestic corporations (other
than foreign business corporations) from their foreign subsidiaries.
The Chairman also announced that the Committee would hold public
hearings on these identical bills.

Under present law, if a domestic corporation operates abroad
through a branch, the United States tax is imposed on the profits
earned abroad at the time they are earned and before the deduction
of income taxes levied in the foreign country. However, if a
foreign subsidiary is used, the United States tax applies only to

the foreign profits remaining after deduction of foreign taxes and,
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as you xnow, the United States tax on this smaller tax base is
postponed until the foreign profits are distributed as dividends

to the American parent corporation. As a result, present law, in
effect, allows the American parent both a deduction and a credit

for foreign taxes;imposed.on the profits of its foreign subsidiary.
This comes about from an apparently unintended defect in the statute
in allowing to a domestic corporation a credit for foreign taxes
paid by its féreign subsidiary without also including in the parent's
income the zmount of tax which is creditable.

The basic provision of the Internal Revenue Code containing this
formula has been in the tax law since 1918. As noted previously, the
double allowance permitted under existing law, where operations are
carried on abroad through foreign subsidieries, in many cases resulis
in a much lower combined effective rate (foreign and domestic) on
income earned abroad than the present 52 percent United States tax
rate. The basic principle of the foreign tax credit, however, is
that in no case will the taxpayer pay a combined tax on foreign income
in an amount less than the Uniﬁed States tax rate. Consistent with
t he latter principle, a domestic corporation operating abroad directly
through a branch does not receive the benefit of a deduction for for-
eign taxes in computing its credit and therefore the combined effective
tax rate on the branch profits is never less than 52 percent.

As has been discussed before the Committee on several occasions

in recent years, the reduced tax rates available through the use of
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foreign subsidiaries under the present foreign tax credit formula
are not fixed, but depend upon the level of foreign taxes, as
applied country by country. The foreign income tax rate which
produces the maximum benefit for an American corporation is 26
percent. When the foreign tax rate is at this level, the combined
United States and foreign tax rate on $100 of profits earned abroad
and distributed by a foreign subsidiary is 45.24 percent. As the
foreign tex rate goes below 26 percent, the combined foreign and
domestic tax rate increases until, with a zero foreign tax, the
combined effective rate would, of course, equal the United States
tax rate of 52 percent. By the same token, as the foreign tax rate
increases and approaches 52 percent, the tax benefit to be derived
through the foreign tex credit from the use of a foreign subsidiary
declines. When the foreign rate reaches ér exceeds the United States
rate, no tax benefit is derived. If plotted on a chart, having as
its base the tax rates abroad varying from zero to 52 percent, the
tax advantages flowing from the foreign tax credit would form a
curve, with the high point reached at the 26 percent foreign tex
rete, assuming a domestic rate of 52 percent. This is the so-called
"Doppler effect" in the mathematics of the computation, referred to
by Mr. Donald H. Gleason in his paper submitted in connection with
the recent tax revision hearings of your Committee.

As mentioned earilier, this tax benefit under the forelgn tox

credit can be increased substantially by operating abroad through a
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chain of two subsidiaries. Thus, where a dividend paid by a foreign
subsidiary comes from a distribution which it in turn has received
from its own foreign subsidiary, the combined United States and
foreign tax burden may be as low as 40.18 percent.

In broad terms, the issue before your Committee in connection
with H.R. 10859 and H.R. 10860 is whether to equalize the eflective
tax rote imposed on income derived from sbroad through a foreign
subsidiary with the rate applied to such inco..c when earned by a
branch of a domestic corporation. As mentioned earlier, in August
of last year your Committee tentatively concluded that the ultimate
level of the combined foreign and United States tax on repatriated
foreign income should be the same, whether the corporate form used
to conduct operations abroad involved domestic or foreign incorpo-
ration. Your Committee also tentatively decided that the way to
accomplish this was by adoption of the "gross up" amendment across
the board. As you know, the Treasury did not recommend this change
in the foreign tax credit computation in its report to the Committee
on H. R. 5, but the Treasury has supported the Committee's tentative
decision in this area. Certainly it is difficult for us to find
fault in theory with the general principle that the tax rate appli-
cable to income received by American firms operating abroad should
generally be the same, without regard to form of organization. In
like fashion, in the absence of overriding public policy considera-

tions, tax neutrality and the general principle of fairness to
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taxpayers in this country would seem to require that income earned
abroad be taxed at the same rate as income earned in this country.

At least four possible alternative approaches would appear to
be open to the Committee. These are:

(1) Enact H. R. 10859 or its companion bill, H. R. 10860,
thereby eliminating the doubling up of the deduétion and credit
for the same foreign taxes where American enterprises operate
abroad through foreign subsidiaries.

(2) Leave present law unchanged, as has been suggested by
some who oppose enactment of the gross up amendment.

(3) Extend the preferential treatment now applicable to
income earned through foreign subsidiaries to income earned through
branch operations.

(4) Enact H. R. 10859 or its companion bill, H. R. 10860,
together with a direct and uniform reduction in the rate of tax
on foreign incorme.

I would now like to comment briefly on these four possible
approaches.

The first approach, which is to enact the bills which are the
subject of this hearing, would eliminate the doubling up of the
deduction and credit for the same foreign taxes where American
enterprises operate abroad through foreign subsidiaries. The pref-
erential tax rates now accorded income earned abroad through foreign

subsidiaries appear to have little or no rational foundation as a
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matter of tax policy and must be justified, if at all, on other
policy grounds. Moreover, if H. R. 5 should become law, enactment
of the pending bills would serve to reduce somewhat the tax advan-
tages now available to the foreign subsidiary as compared to the
new class of domestic corporation which would be authorized under
H. R. 5.

The second possible alternative available to the Committee would
be to do nothing, as has been suggested by some vho oppose enactment
of the gross up amendment. Those favoring this aporoach note that
the present method of computing the foreign tax credit for dividends
from a foreign subsidiary has been in the law for more than 4O years.
Domestic corporations investing abroad are said to have relied upon
the continuance of this provision which, in effect, grants preferen-
tial tax rates to the foreign subsidiary form of operation.

It is also noted that enactment of H. R. 10859 or H. R. 10860
will increase the taxes of American businessmen investing abroad and,
it is claimed, may place them in a disadvantageous competitive posi-
tion vis-a-vis their foreign competitors.

In any case, it is asserted that the increase in taxes on
foreign subsidiary operations which would result under the proposed
legislation may tend to discourage foreign investment, particularly
in the less developed countrics where it is sald tax rates are more
likely to be sufficiently low to meximize the benefits under sectlon

902.
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Finally, it is suggested that the "grossing up" amendment, if
applicable to foreign subsidiaries generally, may raise a problem
in conmnection with certain of this country's tax treaties, which
appear to call for the allowance of a foreign tax credit under the
United States law in effect at the time the treaties were negotiated.

While legitimate questions do arise as to the effect in various
areas of the change in the foreign tax credit computation proposed
in H. R. 10859 and H. R. 10860, several points should perhsps be
noted in response to the arguments just mentioned. ihe first is
that it is highly questionable whether the continuance of a tax
preference is warranted where, in actual operation, it discriminates
against domestic corporations who pay the full United States tax
rate on every dollar of their income. A second consideration is
thet the existence of the preference, while perhaps helpful to
investors in some of the less developed countries, gives, in the
aggregate, a much greater tax advantage to investment in the highly
industrialized areas of the free world. In'this regard, the Treasury
estimates that application of the gross up aﬁendment to dividends of
all foreign subsidiaries (assuming no significant change in their
dividend policies) would increase the revenues by about $46 million
a year. Of this amount, approximately $31 million would be attrib-
utable to dividends from the more developed countries, and the

balence of $15 million, from the less developed areas.
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As to the relationship of the 'gross up" amendment upon exist-
ing treaty obligations, it is clear that if Congress desires to do
so it can enact H. R. 10859 and H. R. 10860 without violating any
treaty provisions. The problem in this area is that several exist-
ing treaties contain language which purports to freeze the existing
tax credit provisions in the law. If the pending legislation is
enacted, a question might arise as to whether the gross up amendment
would apply to dividends paid by subsidiaries incorporated in per-
haps as many as fourteen of the tax treaty countries. Most of the
treaties in question, however, have a savings clause which expressly
reserves to the United States the right to change its tax laws as
they affect its own citizens, residents, and corporations without
regard to any provision of the treaty. PFurthermore, a good argument
can be made that the gross up amendment merely involves the inclu-
sion of the foreign tax in United States taxable income without
disturbing or limiting the allowable foreign tax credit. As a
matter of fact, the amendment would actually increase the dollar
amount of the credit for taxes deemed paid by the foreign subsidiary.

Apart from these considerations, it is clear that enactment of
H. R. 10859 and H. R. 10860 would not override any of our treaty
obligations unless the Congress expressly indicates such an inten-
tion. Thus, if in any case it could be shown that the application
of the gross up amendment would be contrary to a treaty obligation,

the treaty provisions would prevail, in the absence of a clear
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expression of intent to the contrary on the part of Congress. If
this situation should arise, the treaties involved could, we are
confident, be easily modified to accord with the change made in.
our tax law by enactment of the pending legislation.

The third possible way for the Committee to handle the present
tax rate discrimination favoring the foreign subsidiary form of
doing busines=z abroad would be to extend the preferential tax rates
(through amendment to the foreign tax credit provisions) to income
earned abroad by domestic corporations, including the new foreign
business corporation, should H. R. 5 be enacted. In other words,
such an approach would require that the Committee reverse its deci-
sion announced on January 31, 1960, and remove the present limited
"gross up" amendment from H. R. 5. While this approach would equel-
ize the tax rate situation as between foreign subsidiary and branch
operation abroad, it would, by continuing and enlarging this tax
preference for foreign income, discriminate against taxpayers whose
income is earned in this country.

The fourth possible approach, as I indicated above, is to enact
H. R. 10859 or its companion bill, H. R. 10860, together with a
direct and vniform reduction in the rate of tax on foreign income.
If preferential tax rates for foreign income are considered desir-
able from the standpoint of foreign economic policy as a means of
increasing investment abroad, it is at least questionable that the

preference should depend upon and fluctuate with the level of and
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changes in tax rates abroad on a couatry by country basis, or be
limited in application to the foreign subsidiary form of operation.
Instead, if upon full consideration, your Committee should determine
that a rate reduction in this area is appropriate, it would appear
more sound and equitable that it be granted on a uniform and pre-
dictable basis. It should be emphasized, however, that a reduction
in the teax rate on foreign income must clearly serve the national
interest in order to Jjustify the discrimination against United
States source income, as well as the resulting revenue loss. In
the Treasury Department's report dated May 6, 1959 on H. R. 5, it
was stated that a 14 percent reduction in tax on foreign income,

as provided in section L4 of the bill as introduced, would have pro-
duced a revenue loss of approximately $200 million. Because of the
large revenue loss and because of the doubtful effect of rate reduc-
tion as an incentive for the expansion of American business abroad,
the Treasury Department, as you know, was opposed to section U4 of

H. R. 5.

To summarize, the Committee decided last August that the dupli-
cation of the deduction and credit now allowed with respect to
foreign taxes attributable to dividends received from foreign sub-
sidlaries should be eliminated. The Treasury supported the Commit-
tee's decision. Because of the protests on the part of the taxpayers
investing abroad through foreign corporations to a change adversely

affecting them without giving them an adequate opportunity to be heard,
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the Committee announced that it would consider the so-called "gross
up" amendment as a separate matter and has scheduled these public
hearings. The argument most commonly made by those who oppose a
change in the existing tax rate preference accorded foreign sub-
sidiary operations is that discontinuance of the preference, by
increasing the United States tax on foreign income when repatriated,
may to some extent tend to discourage investment which might other-
wise have been made in the less developed countries. Whether or not
arguments of this type will be sufficiently persuasive to override
the apparent need for a change in the formula for computing the
foreign tax credit in order to put it on a sound and consistent
basis may well depend upon the facts presented by other witnesses
at these hearings.

The Treasury would welcome the opportunity to cooperate with
the Committee and its staff in the further development of appropri-
ate legislation after studying the testimony and submission of the

witnesses in these hearings.
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RELZASE A. M. WEWSPAPERS, A LY ,/
Tuesday, April 12, 1960.

The Treasury Department announced last evening that the tenders for two series of
Treasury bills, one series te be an additional issue of the bills dated Jamuary 1k, 194,
and the other series to be dated April 1k, 1960, which were offered on April 7, wers
opened at the Federal Reserve Banks on April 11. Tenders were invited for %1,100,000,&
or thereabouts, of 91-day bills and for $500,000,000, or thereabouts, of 182-day bills,
The detalls of the two series are as follows:

RANGE OF ACCEPTED 9leday Treasury bills : 182-day Treasury bills
COMPETITIVE BIDS: maturing July 1k, 1960 : maturing October 13, 1960
Approx. BQuiv. Approx. Equiv,
Price Annual Rate ' Price Anmual Rate
High 99.115 a 3.501% : 98.12L b J.711%
Low 99.069 Y 3.683% : 97.952 Y L.051%
Average 99.08kL 3.6222 1/ ¢ 98.052 3.85L% 1/

a/ Excepting three tenders totaling $362,000; b/ Excepting one tender of $10,000
2 percent of the amount of 91~day bills bid for at the low price was accepted
32 percent of the amount of 182-day bills bld for at the low price was accepted

TOTAL TENDERS APPLIED FOR AND ACCEPIED BY FEDERAL RESLREV: DISTRICTS:

District Applied Por Acecepted ¢ Applied For Accepted
H
Boston 3 26, Llh? ,006 & 16311’47 ,000 : $ 3,9?9,000 3 3’979;000
Wew York 1,286,5&1,0@0 723,62&1,000 i h73,005,000 3&1"6059000
Philadelphia 27,829,000 27,829,000 8,L51,000 8,451,000
Cleveland hﬁ,?i’h,m W,??h,ﬂﬂ@ 8 9,969,000 9,969,900
Richmond 10,055,000 10,055,000 1,014,000 1,014,000
Atlanta 21,942,000 20,542,000 3,97h,000 3,974,000
Chieage 193,980,000 131,980,000 * 80,502,000 58,502,000
St. Louis 21,2hL,000 20,244,000 ¢ 11,243,000 11,243,000
Minneapolis 10,714,000 9,514,000 ¢ 2,008,000 2,008,000
Kansas City 32,335,000 31,835,000 ¢ 8,383,000 8,383,000
Dallas 15,748,000 15,748,000 ¢ 3,969,000 3,969,000
San Francisco 50,112,000 16,112,000 43,927,000 43,927,000
TOTALS $1,745,871,000  $1,100,071,000c/  $650,k2L,000 $500,02L,000 ¢/

Includes $12,92L,000 noncompetitive tenders accepted at the average price of 98.092

Average rate on a coupon issue equivalent yield Euis is 3.71% for the 91-day bills
and 3,99% for the 182-day bills. Interest rates on bills are quoted on the basis
of bank discount, with their length in actual number of days related to a 360«dsy
year. In contrast, yields on certificates, notes, and bonds are computed on the
basis of interest on the investment, with the number of days remaining in a semi-
annual interest payment pekiod related to the actual mmber of days in the pericd
and with semianmual compounding if more than one coupon period is involved.

i1k

% Includes $226,005,000 noncompetitive tenders accepted at the average price of 99.08
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T2 Treasury Department announced last evening that the tenders for two series of
Trersury bills, onc gorics to be an additiomal issue of the bills dated Joraary 1, 1960,
anl the other seories to be daved April 1h, 1960, which were offered on April 7, were
opznnd @b the Federal Reserve Banks on April 11. Tenders were invited for {1,100,000,000,
or thereabouts, of 91-day bills and for $500,000,000, or thersabouts, of 182-day bills.
The detalls of the two serles are as follows:

RANGE OF ACCEPTED
COMPETITIVE BIDS:

91~day Treasury bills
moturing July 1k, 1960
Approx. kEguiv.

182-~day Treasury bills
maturing October 13, 1960
Approx. kguiv.

Price Annual Rate ; Price Annmual Rote
High 99.115 &/ 3.501% : 98.12L b/ 3.711%
Low 99.069 3.683% : 97.952 L.051%
Average 99.084 3.622% 1/ ¢ 98.052 3.854% 1/

8/ Excepting three tenders totaling $382,000; b/ Excepting ons tender of {10,000
62 percent of the amoumt of 91l-day bills bid for at the low price was accepbcd
32 percent of the amount of 182-day bills bid for at the low price was accepted

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS:

District Applied For Accepted : Applicd For Accepbed

Boston $ 26,bh7,000 & 16,L47,000 * $ 3,979,000 & 3,979,000
Ner York 1,286,541,000 728,841,000 * 473,005,000 3Lk, 605,000
Philodelphia 27,829,000 27,829,000 ¢ 8,151,000 8,151,000
Clevoland 118,921,000 L0,92L,000 9,969,000 9,969,000
Richmond 10,055,000 10,055,000 ¢ 1,014,000 1,01k,000
Atlonta 21,942,000 20,542,000 : 3,97L,000 3,974,000
Chicago 193,980,000 131,980,000 ¢ 80,502,000 58,502,000
St. Louis 21,2h);,000 20,2LL,000 * 11,243,000 11,213,000
linnsapolis 10,714,000 9,514,000 : 2,008,000 2,608,C00
Kancas City 32,335,000 31,835,000 ¢ 8,363,000 8,383,C00
Dallas 15,748,000 15,748,000 ¢ 3,969,000 3,969,000
San Francisco 50,112,000 16,112,000 43,927,000 43,927,000

TOTALS $1,745,871,000  $1,100,071,000 ¢/ $650,L2L,,000 {5c0,02L,000 ¢/

3/ Includes $226,005,000 noncompetitive tenders accopted at the average price of 99.08l

i/ Ircludes ¢12,92l,000 noncompetitive tenders accepted at the average pricc of 98,052

[/ Average rate on a coupon issue equivalent yield basis is 3,714 for the 9l-day bills
ard 3,99% for the 182-day bills. Inbterest rates on bills arc quoted on the basis
of bank discount, with their length in actual nuuaber of days rolated to & 360-doy
year. In contrast, yields on certificntes, notes, and bonds arc cosputed on the
basis of interest on the lnvestment, with the nuber of days remaining in o semi-
annual interest payment pciied related to the actual numbor of days in the peried,
and vith semianmual compounding if more than one coupon period is involved.
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RELEACE A. M. NEWSPATERS,
Wednesday, April 13, 1960.

The Treasury Department announced last evening that the tenders for $2,000,000,000,
or thereabouts, of 365-day Treasury bills to be dated April 15, 1960, and to mature
April 15, 1961, whieh were offered on April 7, were opened at the Federal Reservs Bany
on April 12,

The details of this issue are as follows:

Total applied for - £2,856,186,000
Total accepted - 2,000,115,000 (includes $111,356,000 entered on a
noncorpetitive basis and accepted in

full st the average price shown belew)
Range of accepted competitive bids: (Excepting four tenders totaling $§116,000)

High - 95.500 Equivalent rate of diseount apprex. h.438% per anmm
low - 95.194 " " ® " " k.74k0% * "
Average - 95.328 " £ " ®  L.Gogg v » Y

(12 percent of the amoumt bid for at the low price was aecepted)

Federal Reserve Total Total
Distrist Applied for Accepted
Boston ¢  kk,590,000 $ 41,090,000
New York 2,248,002,000 1,527,677,000
Philadelphia k5,301,000 20, 301,000
Cleveland 103,318,000 72,268,000
Richmond 16 ,559 ,000 1& 3059 )M
Atlanta 10,962,000 10,862,000
Chicago 206,907,000 ’ 1?2’%1,@
St. Louis 8,818,000 7,798,000
Minneapolis 8,341,000 6,177,000
Kansas City 21,509,000 17,7k ,000
Tallas 13,055,000 10,855,000
San Francisco 128,794,000 98,772,000
TOTAL  £2,856,156,000 $2,000,115,000

1/ Average rate on 8 coupon issue equivalent yield basis is L.8LE for these bills.
- Interest rates on bills are quoted on the basis of bank discount, with their

length in actual number of days related to a 360-day year. In contrast, yields
on certificates, notes, and bonds are computed on the basis of interest on the
investment, with the mmber of days remaining in a semianmual interest paymemt
period related to the actual mumber of days in the period, and with semianmal

compounding if more than one coupon period is involved.

e
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The Treasury Department announced last evening that the tenders for %2,C00,000,000,
» thereabouts, of 365-day Treasury bills to be dated April 15, 1960, and to mature
ril 15, 1961, which were offered on April 7, were opened at the Federal Reserve Banks
a April 12.

The details of this issue are as follows:

Total applied for - $2,856,156,000
Total accepted - 2,000,115,000 (includes $111,356,000 entered on a
noncompetitive basis and accepted in

full et the average price shown belew)

Range of accepted competitive bids: (Excepting four tenders totaling $116,000)

High - 95,500 Equivalent rate of discount approx. L.k38% per annum
Low - 95,19) u L 1 1 n h.7hog ® 1t
Average - 95,328 n 0 n @ " 4.608% n w l/

(12 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ L4,590,000 $ 11,090,000
New York 2,248,002,000 1,527,677,000
Philadelphia 15,301,000 20,301,000
Cleveland 103,318,000 72,268,000
Richmond 16,559,000 1k,059,000
Atlanta 10,962,000 10,862,000
Chicago 206,907,000 172,507,000
St. Louis 8,818,000 7,798,000
Minneapolis 8,341,000 6,177,000
Kansas City 21,509,000 17,7L9,000
Dallas 13,055,000 16,855,000
San Francisco 128,794,000 98,772,000
TOTAL $2,856,156,000 $2,000,115,000

'Average rate on a coupon issue equivalent yleld basis is L.8LE for these bills.

Interest rates on bills are quoted on the basis of bank discount, with their

length in actual mmber of days related to a 3€0-day year.

In contrast, yields

on certificates, notes, and bonds are computed on the basis of inltcrest on the
investment, with the mumber of days remaining in a semiennual interest payient
period related to the actual number of days in the period, and with semiannunl

ccmpounding if more than ones coupon period is involved.
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from the sale or other disposition of Treasury bills does not have any special
treatment, as such, under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal or State, but
are exempt from all taxation now or hereafter imposed on the principal or interest
thereof by any State, or any of the possessions of the United States, or by any
local taxing authority. For purposes of taxation the amount of discount at which
Treasury bills are originally sold by the United States is considered to be interest,
Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount
of discount at which bills issued hereunder are sold is not considered to accrue
until such bills are sold, redeemed or otherwise disposed of, and such bills are ex-
cluded from consideration as capital assets. Accordingly, the owner of Treasury
bills (other than life insurance companies) issued hereunder need include in his
income tax return only the difference between the price paid for such bills, whether
on original issue or on subsequent purchase, and the amount actually received either
upon sale or redemption at maturity during the taxable year for which the return is
made, as ordinary gain or loss.

Treasury Department Circular No. 418, Revised, and this notice, prescribe the
terms of the Treasury bills and govern the conditions of theilr issue. Copies of

the circular may be obtained from any IPederal Reserve Bank or Branch.
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decimals, e. g., 99.925. Fractions may not be used. It is urged that S\';;Eders be
made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Brerches on application therefor.

Others than banking institutions will not be permitted to submit tenders ex-
cept for their ocwn account. Tenders will be received without deposit from incorpo-
rated banks and trust companies and from responsible and recognized dealers in invest.
ment securities. Tenders from others must be accompanied by payment of 2 percent of
the face amount of Treasury bills applied for, unless the tenders are accompanied by
an express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those submit-
ting tenders will be advised of the acceptance or rejection thereof. The Secretary
of the Treasury expressly reserves the right to sccept or reject any or all tenders,
in whole or in part, and his action in any such respect shall be final. Subject to

these reservations, noncompetitive tenders for $ 200,000 or less for the asdditional

bills dated January 21, 1960 , ( 91 days remaining until maturity date on

July 21, 1960 ) and noncompetitive tenders for $100,000 or less for the

182 -day bills without stated price from any one bidder will be accepted in full
at the average price (in three decimals) of accepted competitive bids for the respec-
tive issues. Settlement for accepted tenders in accordance with the bids must be

made or completed at the Federal Reserve Bank on April 21, 1960 , in cash or

other immediately available funds or in a like face amount of Treasury bills matur-

ing April 21, 1960 . Cash and exchange tenders will receive equal treatment.

Cash adjustments will be made for differences between the par value of maturing
bills accepted in exchange and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale

or other disposition of the bills, does not have any exemption, as such, and loss
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Washington-

RELEASE A. M. NEWSPAPERS,
Thursday, April 14, 1960 .
o

The Treasury Department, by this public notice, invites tenders for two series

of Treasury bills to the aggregate amount of $ 1,400,000,000 , or thereabouts, for
2x '

cash and in exchange for Treasury bills maturing April 21, 1960 , in the amounf

of $ 1,400,525 , as follows:

91 -day bills (to maturity date) to be issued April 21, 1960 ’

in the amount of $ 1,000,000,000 , or thereabouts, represent-

ing an additional amount of bills dated Januvary 21, 1960 ’

and to mature July 21, 1960 , originally issued in the

oy
amount of $ 400,228,000 , the additional and original bills

to be freely interchangeable.

182 -day bills, for $ 400,000,000 , or thereabouts, to be dated

April 21, 1960 , and to mature October 20, 1960 .

The bills of both series will be issued on a discount basis under competitive
and noncompetitive bidding as hereinafter provided, and at maturity their face amount
will be payable without interest. They will be issued in bearer form only, and in
denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity
value).

Tenders will be received at Federal Reserve Banks and Branches up to the closing

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, April 18, 1960 ’

N

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders the

price offered must be expressed on the basis of 100, with not more than three
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‘ The Treasury Department, by this public notice, invites tenders
for two serles of Treasury bills to the aggregate amount of
$1,400,000,000, or thereabouts, for cash and in exchange for
Treasury bills maturing April 21, 1960, in the amount of
$1,400,525,000, as follows:

91-day bills (to maturity date) to be issued April 21, 1960
in the amount of $1,000,000,000, or thereabouts, representing an’
additional amount of bills dated January 21, 1960, and to
mﬁture ‘ulg 21, 1960, originally issued in the amount of
$400, 228,000, the additional and original bills to be freely
interchangeable.

182-day bills, for $400,000,000, or thereabouts, to be dated
April 21, 1960, and to mature October 20, 1960.

The bllls of both series will be issued on a discount basis unde:
competitive and noncompetitive bldding as hereinafter provided, and
at maturity their face amount 'will be payable without interest.

They will be 1ssued in bearer form only, and in denominations of
$1,oo?, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity
value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, one-thirty o'clock p.m., Eastern
Standard time, Monday, April 18, 1960. Tenders will not be
received at the Treasury Department, Washington. Each tender must
be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be expressed on the basis of 100,
WwWith not more than three decimals, e. g., 99.925. Fractions may not
be used., It 1s urged that tenders be made on the printed forms and
forwarded in the speclal envelopes which will be supplied by
Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be permitted to submit
tenders except for their own account., Tenders wlll be received
wlthout deposit from incorporated banks and trust companies and from
responsible and recognized dealers 1n lnvestment securities. Tenders
from others must be accompanied by payment ol 2 percent of the face
amount of Treasury bllls applied for, unless the tenders are
accompanled by an express guaranty of payment by an incorporated bank
or trust company.
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Immediately after the closing hour, tenders will be opened at
the Federal Reserve Banks and Branches, following which public
announcement will be made by the Treasury Departmment of the amount
and price range of accepted bids. Those submitting tenders will be
advised of the acceptance or rejection thereof. The Secretary of
the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect
shall be final. Subject to these reservations, noncompetitive
tenders for $ 200,000 or less for the additional bills dated
January 21, 1960, @1 days remaining until maturity date on
July 21, 1960) and noncompetitive tenders for $ 100,000
or less for thel82 -day bills without stated price from any one
bidder will be accepted in full at the average price (in three
decimals) of accepted competitive bids for the respective issues.
Settlement for accepted tenders in accordance with the bids must be
made or completed at the Federal Reserve Bank on April 21, 1960,
in cash or other immediately available funds or in a 1like face
amount of Treasury bills maturing April 21, 1960. Cash and
exchange tenders will receive equal treatment. Cash adjustments
will be made for differences between the par value of maturing
bills accepted in exchange and the issue price of the new bills.

The income derived from Treasury billls, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject to
estate, inheritance, gift or other exclise taxes, whether Federal or
State, but are exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States is considered to be
interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold is not consldered to accrue until such bills are
sold, redeemed or otherwise disposed of, and such bills are exc luded
fyrom consideration as capital assets. Accordingly, the owner of
Treasury bills (other than life insurance companles) issued hereundel
need l1nclude in his income tax return only the difference between
the price pald for such bills, whether on original issue or on
subsequent purchase, and the amount actually receilved either upon
sale or redemption at maturity during the taxable year for which the
return is made, as ordinary gain or loss.

Treasury Department Circular No. 418, Revised, and this noticé
prescribe the terms of the Treasury bills and govern the conditions
of thelr issue. Coples of the circular may be obtalned rrom any
Federal Reserve Bank or Branch.

0o



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE, Wednesday, April 13, 1960., A-811

The Treasury Department today announced the subscription and allotment figures
with respect to the cash offering of up to $1-1/2 billion of 4-1/4% Treasury Bonds
of 1975-85, all of which subscriptions were accepted in full. The bonds are dated
April 5, 1960, and will mature May 15, 1985, unless they are called for redemption
at the option of the United States on any interest date on or after May 15, 1975.
In addition to the amount allotted to the public, $100 million of these bonds were
allotted to Government investment accounts.

On the companion cash offering of $2 billion, or thereabouts, of 4% Treasury
Notes of Series E-1962, to be dated April 14, 1960, and to mature May 15, 1962, sub-
scriptions in excess of $100,000 were allotted 30 percent, but not less than $100,000
on any one subscription, and subscriptions for $100,000 or less were allotted in full.
In addition to the amount allotted to the public, $27,400,000 of these notes were al-
lotted to Government investment accounts. ’

.ol .
Subscriptions and allotments were divideéd among the several Federal Reserve Dis-
tricts and the Treasury as follows:

TREASURY NOTES OF SERIES E-1962
Total Subscrip- Total

TREASURY BONDS OF 1975-85
Total Subscriptions

Federal Reserve

District Received & Allotted tions Received Allotments
Boston $ 38,489,500 : $ 411,497,000 $ 132,640,000
New York 128,693,000 2,704,844,000 827,521,000
Philadelphia 14,424,500 296,591,000 97,328,000
Cleveland 8,550,000 541,253,000 173,337,000
Richmond 19,442,500 212,120,000 73,045,000
Atlanta 15,977,000 239,257,000 85,675,000
Chicago 44,865,000 903,401,000 306,198,000
St. Louis 7,742,000 198,316,000 74,703,000
Minneapolis 5,805,500 122,082,000 50,407,000
Kansas City 11,411,500 208,144,000 ‘82,093,000
Dallas 22,056,000 321,414,000 106,400,000
San Francisco 52,031,500 556,054,000 174,001,000
Treasury 46,000 34,000 34,000
Govt.Inv.Accts. 100,000,000 - - 27,400,000
Totals $469,534,000 $6,715,007,000 $2,210, 782,000

Allotments by investor classes for the bonds were as follows:

Savings-type « . . . . $186,149,500
Commercial banks ... . 87,303,000
All others . . . . . 96,081,500

Total  $369,534,000
Govt. Inv. Accts. . . 100,000,000

Grand Total . $469,534,000
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: : Unit Imports
Commodity : Period and Quantity : of : as of
: Quantity:April 2, 1960
Absolute Quotas:
Peanuts, shelled, unshelled,
blanched, salted, prepared or
preserved (incl. roasted pea-
nuts but not peanut butter).... 12 mos. from
August 1, 1959 1,709,000 Pound 538,44
Rye, rye flour, and rye meal.... Sept. 1, 1959 -
June 30, 1960
Canada 75,851,741 Pound 50,636,21
Other Countries 1,547,995 Pound
Butter substitutes, including
butter oil, containing 45% or
more butterfat................. Calendar Year 1,200,000 Pound 1,199,9%!
Tung Oil....c.iiiiiieeceronennans Feb, 1, 1960 -
Oct. 31, 1960
Argentina 17,958,321 Pound 3,616,2
Paraguay 2,223,000 Pound Quota Fille
Other Countries 704,382 Pound 155,80

*Imports through April 11, 1960.



TREASURY DEPARTMENT
Washington, D. C.

IM&EDIATE RELEASE
FRIDAY, APRIL 15, 1960

(0]
[

A-812

The Bureau of Customs announced today preliminary figures showing the import§ f?r
consumption of the commodities listed below within quota limitations from the beginning

of the quota periods to April 2, 1960, inclusive, as follows:

Commodity ; Period and Quantity

Unit : Imports
of : as of

Quantity :April 2, 196

Tariff-Rate Quotas:

Cream, fresh or sour........... Calendar Year 1,500,000
Whole milk, fresh or sour...... Calendar Year 3,000,000
Cattle, 700 lbs. or more each
(other than dairy cows)....... January 1, 1960 -
March 3, 1960 120,000
April 1, 1960 -
June 30, 1960 120,000
Cattle, less than 200 lbs, ea.. 12 mos. from
April 1, 1959 200,000
12 mos. from
April 1, 1960 200,000

Fish, fresh or frozen, filleted,
etc., cod, haddock, hake, pol-

lock, cusk, and rosefish...... Calendar Year 36,533,173
Tuna fish....... ettt ea e Calendar Year 53,448,330
White or Irish potatoes:

Certified seed.vsvveenennnnn. . 12 mos. from 114,000,000

Other.....c.ovvunun. Ceeeseeren Sept. 15, 1959 36,000,000
Walnuts.. . ivivenereeeennnnnns . Calendar Year 5,000,000
Peanut oil...eieeeeernnnnnnnns 12 mos. from

July 1, 1959 80,000,000
Woolen fabrics.....vvvvuivunn.ns Calendar Year 13,500,000
Woolen fabrics -

Pres. Proc. 3285 and 3317 March 7 -

(T. Ds. 54845 and 54955),..... December 31, 1960 350,000
Stainless steel table flatware
(table knives, table forks, Nov, 1, 1959 -
table spoons)..ceevevennn.., .o Oct. 31, 1960 69,000,000

Gallon 23
Gallon 53
Head 26,159
Head 114
Head 33,953
Head 246
Pound 12,485,211
Pound 8,581,279.
Pound 47,708, 54
Pound 3,699,608
Pound 2,068, 69
Pound 423

Pound Quota filled

Pound 109,998

Pieces 50,262,200

l/Imports for consumption at the quota rate are limited to 18,266
first six months of the calendar year,

,586 pounds during the
(over)
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TREASURY DEPARTMENT
Washington, D. C.

A-812
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The Bureau of Customs announced today preliminary figures showing the imports for
consumption of the commodities listed below within quota limitations from the beginning
of the quota periods to April 2, 1960, inclusive, as follows:

Unit Imports
Commodity Period and Quantity of as of
Quantity :April 2, 1960

fariff-Rate Quotas:
Jream, fresh or sour..... Ceeens Calendar Year 1,500,000 Gallon 23
fhole milk, fresh or sour...... Calendar Year 3,000,000 Gallon 53
lattle, 700 lbs. or more each
(other than dairy cows)....... January 1, 1960 -

March 31, 1960 120,000 Head 26,159

April 1, 1960 -~

June 30, 1960 120,000 Head 114
.attle, less than 200 lbs. ea,. 12 mos. from

April 1, 1959 200,000 Head 33,953

12 mos. from

April 1, 1960 200,000 Head 246
'ish, fresh or frozen, filleted,
etc., cod, haddock, hake, pol- 1/
lock, cusk, and rosefish...... Calendar Year 36,533,173 Pound 12,485,211~
fna F18he .ttt reee e, Calendar Year 53,448,330 Pound 8,581,279
hite or Irish potatoes:
Certified seed..v.veeeceeneonns 12 mos. from 114,000,000 Pound 47,708,540
s Sept. 15, 1959 36,000,000 Pound 3,699,608
alnuts,..... Ceeceantereresanas Calendar Year 5,000,000 Pound 2,068,690
L o B 1 12 mos. from

July 1, 1959 80,000,000 Pound 423
00len fabricS, vuveveuenenevens Calendar Year 13,500,000 Pound Quota filled
oolen fabrics -
Pres, Proc. 3285 and 3317 March 7 -
(T, Ds. 54845 and 54955)...... December 31, 1960 350,000 Pound 109,998
tainless steel table flatware
(table knives, table forks, Nov. I, 1959 -
table SPOONS) . vrerrererernnas Oct. 31, 1960 69,000,000 Piecces 50,262,200

e —————
’hmorts for consumption at the quota rate are limited to 18,

 flrst edy manthe f the ealendar vear,

266,586 pounds during the
(over)




Commodity

Period and Quantity

Unit
of

Imports
as of

Quantity:April 2, 1960

Absolute Quotas:

Peanuts, shelled, unshelled,
blanched, salted, prepared or
preserved (incl. roasted pea-
nuts but not peanut butter)....

Rye, rye flour, and rye meal,...

Butter substitutes, including
butter oil, containing 45% or

more butterfat.....coeeee..

Tung Oil...ivviiiiiinnnnnn.

12 mos. from
August 1, 1959 1,709,000

Sept. 1, 1959 -

June 30, 1960

Canada 75,851,741
Other Countries 1,547,995

Calendar Year 1,200,000

Feb. 1, 1960 -
Oct. 31, 1960
Argentina 17,958,321
Paraguay 2,223,000
Other Countries 704,382

Pound

Pound
Pound

Pound

Pound
Pound
Pound

538,440

50,636,215

1,199,95

3,616,22
Quota Fillg
155,80

*Imports through April 11,

1960,
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TREASURY DEPARTMENT
Washington, De. Ce

IIAEDIATE RBLEASE
FRIDAY, APRIL 15, 1960. A-813 e

PRELTMINARY DATA ON IMPORTS POR CONSUMPTION OF UNMANUFACTURED LEAD AND ZING CHARGEABLE TO THE GUOTAS ESTABLISHED
BY PRESIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22, 1958

GUARTERLY OQUOTA PERIOD « January 4, 1960 — March 31, 1960
IMPORTS = January 4, 1960 - March 31, 1960

ITEM 391 ITEM 392 ITEM 393 ITEM 1394
t s Lead bullion or base bullion, : t
H t lead in pigs and bars, lead H H
Country t Lead-bearing ores, flue dust,: dross, reslaimsd lead, sorap s Zins-bsaring ores of all kinds,: Zino la blocks, pigs, or slabs;
of H and xattes : lead, antimoalal laad, anti- : except pyrites containing mot : old snd worn-out zime, 1
Production s : monial scrap lead, typs metal, 3 over 3% of zine 3 only %o bs remanufactured, zinc
H 1 all alloys or conbinations of @ s dross, and zine skimmings
3 3 lead nesep.fe 1 3
sQuartarly Quota 1Cuartarly Quoita sQuartarly Quota sGuartariy Cuota
¢ Dutiable Lead Imnorts : Dutiadls Lesad Imports 3 Dutlable Zinc Inports 3 By Weligzht Imporis
(Pounds) {Pounds) {Pounds) (Pounds)
Ausiralia 10,080,000 10,080,000 23,680,000 23,680,000 - -
Belglan Congo - - - 55440, 000 5,439,901
Belgium and
Luxeaburg (total) - - - 75520, 000 3,973,343
Bolivia 5,040,000 5,040,000 - e -
Canada 13,440,000 13,440,000 15,920,000 15,920,000 66,480,000 66,480,000 37,840,000 37,840,000
Ttaly - - - 3,600,000 3,660,000
Mexiso - 36,880,000 36,867,123 70,480,000 70,180,000 6,320,000 6,319,957
Psru 16,160,000 16,160,000 12,880,000 12,877,509 35,120,000 35,120,000 9,760,000 3,759,949
Un. Soc Africs 14,830,000 14,880,000 - - -
Yugoslovia - 15,750,000 15,760,000 - -
All other foreign
’mtrie’ (tof&l) 6,560'000 6.560!000 6’080)°m 61080’000 17’“0’000 |7’8h09000 s,oao,om 6’0801000

PREPARED IN THEZ BURZAU OF CUSTOMS



TREASURY DEPARTLEND 63
¥azhingicn, De Ce

ZZOIATE RSLEASE
FRIDAY, APRIL 15, 1960. A-813

FRELTMINARY DATA ON ILPORTS FOR CONSTMPTION OF UNMANUFACTURSD LEAD AND ZINC CHARCZABLE TO THE QUOTAS ESTABLISHED
BY PRISIDENTIAL FROCLAMATION KO. 3257 OF SEPTEMBER 22, 1958

v

COARTERLY QUOTA PERIOD e January b, 1960 - Harch 3!, 1960
IMPORTS e January b4, 1960 - March 31, 1960

ITEM 391 : ITEM 392 ITEY 393 ITEM 394
: ¢ Lead bullicn or bass bullion, : :
] t l2ad in pigs and bars, lead H H
Country f Lead-bearing ores, flus dusi,s dross, reslaimad lead, serzp ¢ Zins-dsaring ores of 21l kinds,: Zino la blooka, pigs, or slabs;
of H and mites s lead, antimonlal l22d4, antle @ except pyritss contalning not : old snd worn-out zins, £i%
Production H s monisl scrap lsad, %yps =zatal, : ¢var 3% of zine ¢ only %c¢ b2 remanufaciured, zinc
H t all alloys or coubinations of H drozs, and zine skim=zings
H 3 1224 nesapefe 3 :
sQuartariy Caota sCiariarly uota 1Ciartarly cucta stoariorly Saoda
1 Dutiable Lead Impords @ Datiabla Laad Imports ¢ Dutlable Zinc Inport3 s By Telshs Izporta
(Pounds) " {Pcands) {SPounds) {Pounds)
iustralic 10,080,000 10,080,000 23,680,000 23,680,000 - -
slzian Congo - - - 5,440,000 5,439,901
R3iziua 204
Lusestarg (fotal) - - - 7»520,000 3,973,343
zeitivia 5,040,000 5,C40,000 - - -
“avedn 13,440,000 13,kL0,000 15,920,000 15,920,000 66,430,000 66,480,000 37,840,000 37,840,000
Ttaly - - - 3,600,000 3,600,000
T - 36,850,000 26,867,122 70,480,000 70,480,000 6,320,000 6,319,957
Pira 16,165,200 16,160,000 12,530,000 12,877,509 35,120,000 35,128,000 3,760,000 3,759,949
Tn: Se. birica 14,880,000 14,880,000 - - -
Tezerlevia - 15,760,000 15,760,000 - <

$11 it foralgn
czuniries (fotal) 6,560,600 6,560,000 6,080,000 6,080,000 17,840,000 17,8L0,000 6,080,000 6,080,000
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TREASURY DEPARTMENT
Washington, De Ce

IMEDIATE RRLEASE
FRIDAY, APRIL 15, 1960. A-814

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION OF UNMANUFACTURED LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED o
BY PRESIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22, 1958

GUARTERLY QUOTA PERIOD = April 1, 1960 - June 30, 1960

IMPORTS = Aprit 1, 1960 ~ April 12, 1960

ITEM 391 ITEM 392 ITEY 393 ITEM 394
IR s Lead bullion or base bullion, : $
H 3 lead in pigs and bars, lead ] H
Country 1 Lead-bearing ores, flue dust,s dross, reslaimsd lead, ssrap : Zino-bearing ores of all kinds,: Zino ia blooks, plgs, or slabs;
of H and mattes t lead, antimonial lead, anti- : except pyrites containing not 3 cld sad worn-out zins, fit
Produstion 8 t monlal sorap lead, type matal, : over 3% of zine t only to bs remanufactured, zine
H 3 all alloys or combinations of @ t  dross, and zino skimmings
H 1 1lead nesepa.f. 3 :
sQuarterliy Quota tQuartarly Quota tQuartarly Quota tGuarterly Cuota
t Dutiable Lead Imports : Dutiable Laad Imports 3 Dutlable Zinc Imports : By Welght Imports
(Pounds ) (Pounds) { Pounds) (Pounds )
Australis 10,080,000 9,752,328 23,680,000 8,875,639 - -
Belgtan Congo - - - 55,440,000 -
Belgium and
Luxsuburg (total) - - - 7,520,000 224,000
Bolivis 5,040,000 2,901,914 - - -
Ganada 13,440,000 13,440,000 15,920,000 1,410,707 66,480,000 42,310,923 37,840,000 5,289,241
Italy - - - 3,600,000 1,351,056
Mexico - 36,830,000 2,472,072 70,480,000 16,119,276 6,320,000 -
Peru 16,160,000 2,939,833 12,880,000 799,135 35,120,000 3,283,211 3,760,000 599,813
Un. So. Afrios 14,830,000 8,109,000 - - -
Yugosloﬂa - 15’760,000 895,‘}9' - -
All other foreign
oountries (tom) 6’560'000 885,797 6,080’000 6,080,000 17,“0.000 '?’8“0,000 "030’0“ ‘,563'029

PREPARED IN THZ BURKAU OF CUSTOuUS



TAEASURY DEPARTLENT 5\
Fashington, D. C. o)

IMEDIATE RILEASE
FRIDAY, APRIL 15, 1960. A-814

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION OF UMANUFACTURZD LEAD AND ZINC CHARGEAELE 70 THE QUOTAS ESTABLISHED
BY PREZSIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22, 1953

QUARTERLY QUOTA PERIOD = April! {, 1960 - June 30, 1960

DPORTS © Aprit 1, 1960 - April 12, 1960

ITEM 391 ITEM 392 ITEX 393 ITEY 394
: ¢ Lead bullion or base tullion, 3
3 t lead in pigs and bars, lsad H H
Country t Lead-baaring ores, flue dust,: dross, rsslaizad lsad, ssrep s Zins-d3aring orss of all kinds,: Zino ia blooks, pigs, or slabs;
of ] and xajtes : lead, antinsnlal l2ad, anti- 3 except pyritss sontalning net @ old and worn~-out zins, 1%
Production H t monial serap load, typs matal, : evar 3% of zino t only %o b3 remanufactursd, zine
: : all alloys or combinations of 3 : dross, and zino skimmings
2 1 lozd nes.p.fe 3 B .
sQuartarly Quota sQzartarly Cuoia sQuartarly Guota stuarisaprly Cuota
t Dutiabls Lead Ioports  : Latladbla Laad Izporta 3 Dutlable Zins Inports 3 By Falzh3 Importa
(Pounds )} (Pounds) {Pounds) (Pounds)
Australin 10,080,000 9,752,328 23,680,000 8,875,639 - -
Balzian Congo - - - 55,440,000 -
Bslgium and
Luxsaburg (total) - - - 7,520,000 224,000
Bolivis 5,040,000 2,901,914 - - -
Canads 13,440,000 13,140,000 15,520,000 1,410,707 66,480,000 42,310,923 37,840,000 5,289,241
Italy © - - 3,600,000 1,351,056
Yexiso - 36,850,000 2,472,072 70,480,000 16,119,276 6,320,000 -
Peru 16,1€C,000 2,939,833 12,820,000 799,135 35,120,000 35,283,241 3,760,000 599,813
dn. So¢ Afrion 14,820,000 8,109,000 - - -
pi
‘fugoslovia - 15,7509000 893,491 - -

All cthar foreiza
oountries (total) 6,560,600 885,797 6,080,000 6,080,000 17,840,000 17,810,000 6,080,000 1,563,029



COTTON WASTES

’ ds

(;n-poun ) oys

COTTON CARD STRIPS made:from cotton having -a staple of less than 1-3/16 inches in length, COMBER

WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
‘be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countriess United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italys “

: Established : Total Imports : Established : Imports 1/
Country of Origin s TOTAL QUOTA : Sept. 20, 1959, to ¢ 33-1/3% of : Sept. 20, 1959
R 2 April 124 1960 s Total Quota : to April 12, 1960

United Kingdom « . « « & 4,323,457 - 1,709,119 1,441,152 1,431,152
Canada « « « o o o o & « 239,690 239,690 . - -
France « « ¢ o« o o ¢ oo 227,420 131,686 75,807 75,807
British India « . . « o 69,627 - - -
Netherlands « ¢ ¢ o o o @ 68,240 22,216 22,747 22,216
Switzerland . « « + & o & L1, ;388 - 14,796 -
B‘elgium e @ o e © e e o o 38’559 i - 12’853 -
Jap,an....--_-...; 3“’535 - - -
China ¢« « ¢« o« o ¢ ¢ o o » 17,322 - - -
Egypt ¢ ¢ ¢ o ¢ o o o o o 8,135 - - -
Cubao... ® o © o o o 2351‘#4» - - -
Gel'many e e e o & e & o o 7 9329 259““3
Ttaly « « o o oo o v oo . 21,263 2l 7,088 o]

5,482,509 2,130,714 1,599,886 1,566,878

1/ Included in total imports, column 2.

Prepared in the Bureau of Customs. -
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TREASﬁﬁY DEPARTMENT
Washington, D. C. 87

MMEDIATE RELEASE

"RIDAY, APRIL 15, 1960. A-815

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas
established by the President's Proclamation of September 5, 1939, as amended

COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/4"

Imports September 20, 1959 —~ April 12, 1960 -

untry of Origin Established Guota Imports Country of Origin Established Quota Imports
;ypt and the Anglo- Honduras .ve.oecooconse 752 752
Egyptian Sudan ........ 783,816 - Paraguay ceeeececenenes 871 -
5 o 2h7,952 - Colombia cevuuvenenonnns 12h 124
~itish India ovveeennn.. 2,003,483 19,908 IX8Q cvevecenrncennens . 195 -
1HNA it i . 1,370,791 - British East Africa ... 2,240 -
XICO wevvronrncanananns 8,883,259 8,883,259 Netherlands E. Indies .- 71,388 -
%% I A 618,723 618,000 Barbados .....eeeenn.. . - -
ion of Soviet 1/0ther British W. Indies 21,321 -
Socialist Republics ... 475,124 - - Nigeria ceoeciececcnnens 5,377 -
gentina o.oiiiieeian . 5,203 - g/Other British W. Africa 16,004 -
S . 237 - 3/0Other French Africa ... 689 -
A0F=1¢ Lo . 9,333 - Algeria and Tunisia ... - -

Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
Other than Gold Coast and Nigeria.
Other than Algeria, Tunisia, and Madagascar.

Cotton 1-1/8" or more
Imports August 1, 1959 -~ April 12, 1960

Established Quota (Global) - 45,656,420 Ibs.

Staple length Allocation Imports
1-3/8" or more 39,590,778 39,590,778
1-5/32" or more and under

1-3/8" (Tanguis) 1,500,000 1,500,000

.1-1/8" or more and under
1-3/8" 4,565,642 Ly 565,642



IMMEDIATE RELEASE
FRIDAY, APRIL 15, 1960.

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas

TREASURY DEPARTMENT
Washington, D. C.

A-815

established by the President's Proclamation of September 5, 1939, as amended

COTTON (other than linters) (in pounds)

Cotton under 1-1/8 inches other than rough or harsh under 3/4"

Imports September 20, 1959 ~ April 12, 1960 -

Country of Origin Established CQuota Imports Country of Origin
Feypt end the Anglo- Honduras .....coceuee .o
Zgyptian Sudan ...l 783,816 - Paraguay eeeeeeeceeoess
DEIMU evvrveenennannonnns . 247,952 - COlombiz eeevevraeannnn
British India .vevveenen. 2,003,483 19,908 ITEQ aeevevnvnconnnons .
ChINg eoveeereanaseonanos 1,370,791 - British East Africa ...
VOXICO evvvrnnecaacennnas 8,883,259 8,833,259 Netherlands E. Indies .
Brazil eoveeeeeeenecennns 618,723 618,000 Barbados ....eevvnnns .
Union of Soviet E/Other British W. Indies
Socialist Republics ... 475,124 - Nigeri@ eveeveveneennns
Argenting eo.oieeieeaean. . 5,203 - 2/Other British W. Africa
Hodtl evvnnnnreenannnn. .. 237 - 3/0Other French Africa ...
ECUAAOY sevevrecnanncnnes 9,333 - Algeria and Tunisia ...

Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago.

Other than Gold Coast and Nigeria.

ther than Algeria, Tunisia, and Madagascar.

Cotton 1-1/8" or more

Imports August 1, 1959 - April 12, 1960

Established Quota

Established Quota (Global) - 45,656,420 Ibs.

Staple Length

1-3/8" or more

1-5/ 32" or more and under

1-3/8" (Tanguis)

1-1/8" or more and under

752
871
124
195
2,240
71,388

21,321
5,377
16,004
689

Allocation Imports
39,590,778 39,590,778
1,500,000 1, 500,000

Imports

752

12,



e

COTTCN WASTES
{In pouads)

COTTON CARD STRIPS made-from cotton having-a staple-of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND RCVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
‘be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
‘in staple length in the case of the folleowing countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italys

Established :  Total Imports : Established : Tmports
"TOTAL QUOTA  : Sept. 20, 1959, to : 33-1/3% of : Sept. 20, 1959

Country of Origin
- s _Aprdl 12; 1960 Total Quota : to April 12, 1940

ed o0 &0

5V

United Kingdom » . « o »  4;323,457 1,709,119 1,441,152 1,431,152
Canada « + o o o o o o » 239,690 239,690 - -
France .« ¢« ¢ ¢ o s o oo 227,