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The treasury Bep»rtmesa& announced last evening that the teiisier® for two series of 
Treasury bills, one aeries to be an additional 1 M M #f the bills dated October 8, 19$ 
and the other serias to be dated Mmmry 7, VM09 tihlsli were offered mm Beeejiber 30, -
1959, were egwatf si the federal ieserva Banks on Jtonargr 4. Testers were invited ffcr; 
tl,2OOf0O0,OOO, or llMMn««e%«f ll«ety bills aad for 1400,000,000, or thereabouts, of 
182-day Mils, The details of the %m series are m tmXXmst \ 

RAISE <V AC€l?fE© 

eoMivmivB ixsBt 

High 
Lew 

91-iay Treasury H E i 

Sft.06* 
10.8U4 
98*137 

4.692* 

k«m$xf 

lOt-etqr treasury M H s 

•JMtt , ftiB"Hl.^f. 
$*04« 

f.lfc* 
5*011*1/ 

97*448 a/ 
97-400 
97*422 

*/ Excepting t k m tenors .totalis te_i0t000 
5 pmmmt of mm a m i * mi 91-day M i l * M i Jfcr at mm Im p?i*ie 
31 pereesit of the auraa* of 182«*_j Milt* bid fur •* the 1ms fries 

TOTAL TtiOBS Am2» FOR 4MB ACCBFOD If USUAL MttSm lUttfUCTfli 

BistFiet 

mm mm 
ffeUadelpfeia 
Cleveland 

Atlanta 

it. Lowis 
Wimmmpolim 
mmmm City 
Bellas 
San Ff*a»lse* 

*i»Usd y@g 

'• 93,246,000 
1,474,735,000 

111,348,000 
3t,546,ooo 
14,676,00© 
50,131,000 
iff,aio,ooa 
30,048,000 
11,111,000 
42,450,000 
11,011,000 

--jmtOmrmmm 

4#efjjgi 

15,ttt,0Q0 

m$m9mm 
14,548,000 
3t*S46,ooo 
14,616,000 

-.5»,m»ooo 
H } 9 1 5 O 9 O Q O 

50,040,000 
12.,ttl,000 
42,450,000 
21,011,000 

. 69,086,000 

Annlled For 

I 3,701,000 
S76f®fe0fOO0 
12,212,000 
14,341,000 
2,itd,ooo 
5*177,000 
70,164,000 
4,705,000 

39m$9om 
8,212,000 
4,117,000 

, itti?>9t9W 

I 3,711,000 
261,140,000 
7,111,000 
24,342,000 
2,828,00c1 

5*177*000 
41,664,000 
4,705*000 
3,0U»08O 
8,112,000 
4,917,00© 

*hmm TOTALS H,!»,3!f,000 #X*tO0,Sr46,O0© 1/ 1744,511,000 §400,011,000 

W Inelmdas #239,374,000 aMMqptltlv* twrftni •etayfUO at the average, price of 18.1 
XtelnOt* #57*613*000 mmm^mtttlm tenders aeesptftd at the average prise of 97*41 

* Average rate om a eei^n lata* tqplmlAgfc yield basis is 4* 71* for the 91-day bill 
and 5.32$ for the lftt«*ar Mils* Interest rates en bills are quoted en the has! 
•f basic diaeau*, with their length in mtm&X wsmhor of days related to a 140-
year. In eastosat, yields on certificates, antes, and heads are eestp&ed on 
basis @f laUreafc m the laveataeiis, villi the nyaber of days resaaia^g in a 
animal interest palest period related to the actual number of days in the 

with safeiaaosal aoagftttadlag if mora than one eoapon period is involved* 
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TREASURY DEPARTMENT 

WASHINGTON, D.C 

RELEASE A. M« NEWSPAPERS, Tuesday, January 5» I960. A-721 

The Treasury Department announced last evening that the tenders for two series of 
Treasury bills, one series to be an additional issue of the bills dated October 8, 1959, 
and the other series to be dated January 7, I960, which were offered on December 30, 
1959, were opened at the Federal Reserve Banks on January 4. Tenders were invited for 
$1,200,000,000, or thereabouts,of 91-day bills and for $400,000,000, or thereabouts, of 
182-day bills. The details of the two series are as followst 

RANGE OF ACCEPTED 
COMPETITIVE BIDS; 

High 
Low 
Average 

91-day Treasury bills 
maturing April 7, I960 

Spprox. Equiv, 
Price Annual Rate 

182-day Treasury bills 
maturing July 7. I960 

ipprbz. Equiv. 
Price Annual Rate 

98.862 4.502$ 
98.814 4.692$ 
98.837 4.602$ 1/ 

97.448 a/ 
97.400 " 
97.422 

5.048$ 
5.143$ 
5.099$ 1/ 

a/ Excepting three tenders totaling $250,000 
J percent of the amount of 91-day bills bid for at the low price was accepted 
31 percent of the amount of 182-day bills bid for at the low price was accepted 

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS} 

District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

$ 23,248,000 
1,474,715,000 

24,348,000 
32,546,000 
14,676,000 
30,931,000 
175,130,000 
30,048,000 
12,119,000 
42,450,000 
21,099,000 
69,086,000 

Accepted : 

$ 13,248,000 s 
786,565,000 s 
14,348,000 t 
32,546,000 % 
14,676,000 : 
30,931,000 t 

133,130,000 2 
30,048,000 s 
12,119,000 : 
42,450,000 s 
21,099,000 t 
69,086,000 : 

Applied For 

$ 3,789,000 
576,040,000 
12,292,000 
24,342,000 
2,828,000 
5,977,000 
70,164,000 
4,705,000 
3,015,000 
8,212,000 
4,917,000 
28,230,000 

Accepted 

$ 3,789,000 
261,140,000 
7,292,000 
24,342,000 
2,828,000 
5,977,000 
45,664,000 
4,705,000 
3,015,000 
8,112,000 
4,917,000 
28,230,000 

TOTALS $1,950,396,000 $1,200,246,000 b/ $744,511,000 $400,011,000 of 

b/ Includes $239,374,000 noncompetitive tenders accepted at the average price of 98.837 
c/ Includes $57,613,000 noncompetitive tenders accepted at the average price of 97.422 
if Average rate on a coupon issue equivalent yield basis is 4.73$ for the 91-day bills 

and 5.32$ for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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RELEASE A. M. MEWSPAHMS, Hednesday, January 6, I960. 

The Treasury Department announced last evening that tenders for an additional 
f2,0G0,000,00G, or thereabouts, of the Tax Anticipation Series Treasury bills dated 
October 21, 1959, to mature June 22, I960, were opened at the Federal Reserve Banks on 
January 5. The additional amount of bills, which were offered on December 30, 1959, 
will be issued on January 8 (166 days to maturity date). 

The details of the additional issue are as followst 

••__^- Total applied tor - 14,068,751,000 
Total accepted - 2,000,137,000 (includes $352,987,000 entered on a 

noncompetitive basis and accepted in 
full at the average prise shown below) 

Range of accepted competitive bldst <teepfciag one tender of $626,000) 

High - 97.865 loMvaleni rate of discount approx. 4.630$ per annua 
Low - 97.810 • « « * " 4.749$ " • 

Average - 97.821 • e • * * 4.726$ » » J 

(8 percent of the amount bid for at the low prise was accepted) 

Federal Reserve fetal Total 
District Applied tor 

Boston I 221,178,000 $ 114,678,000 
Sew York 1,547,001,000 719,239,00© 
ffeiladelphia 206,873,000 108,699,000 
Cleveland 428,967,000 186,607,000 
Richmond 157,404,000 79,206,000 
Atlanta 168,960,000 92,852,000 
Chicago 524,303,000 305,297,000 
St. Louis 123,188,000 51,561,000 
Minneapolis 125,970,000 66,757,000 
laneas City 118,471,000 53,592,000 
Dallas 142,005,000 U5,7O5,OO0 
ian Francisco 304,424,000 105,944,000 

TOTAL 44,066,751,000 18,000,157,000 

Average rate on a coupon issue equivalent yield basis is 4*91$ for these bills. 
Interest rates on bills are quoted ©n the basis of bank discount, with their 
length in actual number of days related t© a 360-day year, la contrast, yields 
on certificates, notes, and bonds are computed on the basis of Interest on the 
investment, with the number of days remaining in a semiannual interest payment 
pmriod related to the actual number of days in the period, and with semiannual 
compounding if more than one coupon period is involved. 



TREASURY DEPARTMENT 

WASHINGTON, D.C 

RELEASE A.M. NEWSPAPERS, Wednesday, January 6, I960. A-722 

The Treasury Department announced last evening that tenders for an additional 
$2,000,000,000, or thereabouts, of the Tax Anticipation Series Treasury bills dated 
October 21, 1959, to mature June 22, I960, were opened at the Federal Reserve Banks on 
January 5. The additional amount of bills, which were offered on December 30, 1959, 
will be issued on January 8 (166 days to maturity date). 

The details of the additional issue are as follows: 

Total applied for - $4,068,751*000 
Total accepted - 2,000,137,000 (includes $352,987,000 entered on a 

noncompetitive basis and accepted in 
full at the average price shown below) 

Range of accepted competitive bids: (Excepting one tender of $626,000) 

High 
Low 

- 97-865 Equivalent rate of discount approx. 4.630$ per annum 
- 97.810 '» « « * " 4.749$ ff w 

Average - 97.821 M n it M tt 4.726$ * « 1/ 

(8 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

Total 
Accepted 

$ 221,178,000 
1,547,008,000 
206,873,000 
428,967,000 
157,404,000 
168,960,000 
524,303,000 
123,188,000 
125,970,000 
118,471,000 
142,005,000 
304,424,000 

$ 114,678,000 
719,239,000 
108,699,000 
186,607,000 
79,206,000 
92,852,000 
305,297,000 
5i,56i,ooo 
66,757,000 
53,592,000 
115,705,000 
105,944,000 

TOTAL $4,068,751,000 $2,000,137,000 

Xf Average rate on a coupon issue equivalent yield basis is 4.91$ for these bills. 
Interest rates on bills are quoted on the basis of bank discount, with thoir 
length in actual number of days related to a 360-day year. In contrast, yields 
on certificates, notes, and bonds are computed on the basis of interest on the 
investment, with the number of days remaining in a semiannual interest payment 
period related to the actual number of days in the period, and with semiannual 
compounding if more than one coupon period is involved. 



Treasury bills are originally sold by the United States is considered to be in

terest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 

the amount of discount at which bills issued hereunder are sold is not considered 

to accrue until such bills are sold, redeemed or otherwise disposed of, and such 

bills are excluded from consideration as capital assets. Accordingly, the owner 

of Treasury bills (other than life insurance companies) issued hereunder need in

clude in his income tax return only the difference between the price paid for such 

bills, whether on original issue or on subsequent purchase, and the amount actually 

received either upon sale or redemption at maturity during the taxable year for 

which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury hills and govern the conditions of their issue. Copies of 

the circular may he obtained from any Federal Reserve Bank or Branch. 
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face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 
All bidders are required to agree not to purchase or to sell, or to make any-
Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all ten

ders, in whole or in part, and his action in any such respect shall be final. 

Subject to these reservations, noncompetitive tenders for $ 400,000 or less without 

stated price from any one bidder will be accepted in full at the average price (in 

three decimals) of accepted competitive bids. Settlement for accepted tenders in 

accordance with the bids must be made or completed at the Federal Reserve Bank on 

January 15, 1960 , in cash or other immediately available funds or in a like 

face amount of Treasury bills maturing January 15, 1960 Cash and exchange 

tenders will receive equal treatment. Cash adjustments will be made for differ

ences between the par value of maturing bills accepted in exchange and the issue 

price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 
, . . > 

^agreements with respect to the purchase or sale or other disposition of any bills of 
this issue, until aiter one-thirty o'clock p.m., Eastern Standard time, Tuesday, 
January 12, 1960. 
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TREASURY DEPARTMENT 
Washington _ - _ --^ 

RELEASE A. M. NEWSPAPERS, /^ 
Wednesday, January 6, I960 . 

The Treasury Department, by this public notice, invites tenders for 

$ 1,500,000,000 , or thereabouts, of 566 -day Treasury bills, for cash and in 

exchange for Treasury bills maturing January 15, 1960 , in the amount of 

$2,006,171,000 , to be issued on a discount basis under competitive and noncom-

petitive bidding as hereinafter provided. The bills of this series will be dated 

January 15, 1960 , and will mature January 15, 1961 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the clos

ing hour, one-thirty o'clock p.m., Eastern Standard time, Tuesday, January 12, 1960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three dec-
(Notwithstanding the fact that these bills will run for 366, 

iraals, e. g., 99.925. Fractions may not be used./ It is urged that tenders be made 

on the printed forms and forwarded in the special envelopes which will be supplied 

by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders except 

for their own account. Tenders will be received without deposit from incorporated 

banks and trust companies and from responsible and recognized dealers in investment 

securities. Tenders from others must be accompanied by payment of 2 percent of the 

<Jdays, the discount rate will be computed on a bank discount basis of 360 days, 
as is currently the practice on all issues of Treasury bills 0 

eJ 



TREASURY DEPARTMENT 

WASHINGTON, D.C 

RELEASE A.M. NEWSPAPERS, 
Wednesday, January 6, i960. A-723 

The Treasury Department, by this public notice, invites tenders for 
$1,500,000,000, or thereabouts, of 366-day Treasury bills, for cash and 
in exchange for Treasury bills maturing January 15, i960, in the amount 
of $2,006,171,000, to be issued on a discount basis under competitive. 
and noncompetitive bidding as hereinafter provided. The bills of this 
series will be dated January 15, i960, and will mature January 15, 196l, 
when the face amount will be payable without interest. They will be 
issued in bearer form only, and in denominations of $1,000. $5,000, 
$10,000, $100,000, $500,000 and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches up to 
the closing hour, one-thirty o'clock p.m., Eastern Standard time, 
Tuesday, January 12, i960. Tenders will not be received at the Treasury 
Department, Washington. Each tender must be for an even multiple of 
$1,000, and in the case of competitive tenders the price offered must be 
expressed on the basis of 100, with not more than three decimals, e. g., 
99.925. Fractions may not be used. (Notwithstanding the fact that these 
bills will run for 366 days, the discount rate will be computed on a 
bank discount basis of 360 days, as is currently the practice on all 
issues of Treasury bills.) It is urged that tenders be made on the 
printed forms and forwarded in the special envelopes which will be 
supplied by Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received without 
deposit from incorporated banks and trust companies and from responsible 
and recognized dealers in investment securities. Tenders from others 
must be accompanied by payment of 2 percent of the face amount of 
Treasury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company. 
All bidders are required to agree not to purchase or to sell, or to 
make any agreements with respect to the purchase or sale or other 
disposition of any bills of this issue, until after one-thirty o'clock 
p.m., Eastern Standard time, Tuesday, January 12, i960. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement 
will be made by the Treasury Department of the amount and price range of 
accepted bids. Those submitting tenders will be advised of the 
acceptance or rejection thereof. The Secretary of the Treasury expressly 
reserves the right to accept or reject any or all tenders, in whole or 
in part, and his action in any such respect shall be final. Subject to these reservations, noncompetitive tenders for $400,000 or less without stated price from any one bidder will be accepted In full at the average 
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price (in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or completed 
at the Federal Reserve Bank on January 15, i960, in cash or other 
immediately available funds or in a like face amount of Treasury bills 
maturing January 15, i960. Cash and exchange tenders will receive equal 
treatment. Cash adjustments will be made for differences between the 
par value of maturing bills accepted in exchange and the issue price of 
the new bills. 
The income derived from Treasury bills, whether interest or gain 
from the sale or other disposition of the bills, does not have any 
exemption, as such, and loss from the sale or other disposition of 
Treasury bills does not have any special treatment, as such, under the 
Internal Revenue Code of 1954. The bills are subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, but 
are exempt from all taxation now or hereafter imposed on the principal 0 
interest thereof by any State, or any of the possessions of the United 
States, or by any local taxing authority. For purposes of taxation the 
amount of discount at which Treasury bills are originally sold by the 
United States is considered to be interest. Under Sections 454 (b) and 
1221 (5) of the' Internal Revenue Code of 1954 the amount of discount at 
which bills issued hereunder are sold is not considered to accrue until 
such bills are sold, redeemed or otherwise disposed of, and such bills 
are excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) issued 
hereunder, need Include in his income tax return only the difference 
between the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon sale 
or redemption at maturity during the taxable year for which the return 
is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms' of the Treasury bills and govern the conditions of 
their issue. Copies of the circular may be obtained from any Federal 
Reserve Bank or Branch. 0O0 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the Uhited States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest. 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $ 200,000 or less for the additional 
£_K^x 

bills dated October 15, 1959 , ( 91 days remaining until maturity date on 
_P&_&C &_£&c 

April 14, 1960 ) and noncompetitive tenders for $ 100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on January 14, 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing January 14, 1960 Cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARK-IEuT ( 
Washington A -"7"2-- ' 

RELEASE A. M. NEWSPAPERS, 
Thursday, January 7, 1960 mary 7, 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $1,600,000,000 , Qr thereabouts, for 

cash and in exchange for Treasury bills maturing January 14, 1960 > in the amount 

w 
of $ 1,601,924,000 , as follows: 

S3 
91 -day bills (to maturity date) to be issued January 14- 19fi0 t 

"W* m 
in the amount of $ 1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated October 15, 1959 , and to mature April 14, 1960 , originally issued in the 

m 
amount of $ 400,516,000 , the additional and original bills to be freely interchangeable. 

182 -day bills, for $ 400,000.000 , or thereabouts, to be dated 

January 14, 1960 , and to mature July 14, 1960 • 

S T £S 
The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, January 11, I960 

5_lj~ " 
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



RELEASE A. M. NEWSPAPERS, 
Thursday, January 7, i960. A-724 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$L,600,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing January 14, i960, in the amount of 
$1,601,924,000, as follows: 
91-day bills (to maturity date) to be issued January 14, i960, 
In the amount of $1,200,000,000, or thereabouts, representing an 
additional amount of bills dated October 15,1959, and to 
mature April 14, i960, originally issued in the amount of 
$400,316,000, the additional and original bills to be freely 
interchangeable. 
182-day bills, for $400,000,000, or thereabouts, to be dated 
January 14,1960, and to mature July 14, i960. 

The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, January 11, i960 . Tenders will not>be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed, on the basis of 100, 
ŵith not more than three decimals, e. g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded In the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and^price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
October 15,1959, (91 days remaining until maturity date on 
April 14, i960) and noncompetitive tenders for $100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on January 14, i960, 
In cash or other immediately available funds or in a like face 
amount of Treasury bills maturing January 14, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
w?ll be made for differences between the par value of maturing 
bills accepted in exchange and the Issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States Is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life Insurance companies) Issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent*purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 



TREASURY DEPARTMENT 
OFFICE OF ASSISTANT TO THE SECRETARY 

FOR LAW ENFORCEMENT 
WASHINGTON 25, D. C. 

December 24, 1959 

My dear Mr. Sacratary: 

For personal reasons of which you are aware, 
I horoby regretfully taadar my resignation 
•ffactive January 10, 1999. 

The two and a half yaara of aarvica la tha 
Traaaury under your laadarahip have baan a 
wonderful exparienca which I aha11 never forgot. 
It la difficult to laawa the Federal Service after 
alsjoat els yaara la thla adalnlatratlon and aot 
foal aoaa prlda in having taJcan part la aoaa of 
ita amny accoapllahaante. I laawa aora convincad 
than awar that the aggragate Traaaury enforcement 
agenclee conatltuta tha flnaat anforcawjaat organ-
laatlon extant. Tha dedication to duty of aganta 
of our warloua aarvlcaa in puraulag their difficult, 
dangerous and largely uarawardad taaka, haa baan 
aa laaplratloa to aa. Thla dedication haa producad 
raaarkabla raaulta aad augura wall for tha continuing 
problea of coping with international organiaad crlaa 
which ao vitally affacta tha welfare of our country. 
You uay be aura that I will alwaya ba awallabia 
for auch aaalatanca aa la nacaaaary and approprlata. 
Slncaraly, 

Hylaa J. Aabr&aa 
Aaalatant to tha Sacratary 

for Law Inforcaaant 

Honorable Robert B. Andaraon 

Sacratary of tha Traaaury 
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December 30, 1959 

Dear Myles: 

I am sure you realize with what sincere regret we see you 
leave the Treasury Department. You have performed an 
exceedingly valuable service under difficult circumstances 
and have rendered a real contribution to the Treasury 
enforcement agencies and to your country. I share your 
conviction that these agencies are the finest enforcement 
organization in our country. My admiration and respect 
for all of those engaged in this difficult task increase 
daily. 
I hope that you will be happy in your new work; but that 
you will always consider yourself a part of our Treasury 
family and will return to visit with us whenever possible. 
With warmest regards and best wishes, I am 
Sincerely yours, 

/s/ Robert B. Anderson 
Secretary of the Treasury 

Mr. Myles J. Ambrose 
Assistant to the Secretary 
for Law Enforcement 

U. S. Treasury Department 
Washington 25, D. C. 
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BpEASE A^HEWSPAEERS 
^arsd&Tr Jaaaarv 7. IQfo A-725 

Treasury Secretary Anderson today announced "with sincere 

regret" the resignation of Myles J. Ambrose, Assistant to the 

Secretary for Law Enforcement, to be effective January 10. 

Mr. Ambrose has been named Executive Director of the 

Waterfront Commission of New York Harbor. 

Secretary Anderson, in announcing Mr. Ambrose's decision 

to leave the Treasury, said "You...have rendered a real contri

bution to the Treasury enforcement agencies and to your country." 

As Assistant to the Secretary, Mr. Ambrose's primary responsi

bility was to recommend basic program and policies for the 

Treasury Department's national and international law enforcement 

responsibilities and to coordinate the program and policies. 

Mr. Ambrose recently headed an international conference 

of delegates of the United States and Mexico to explore means 

of intensifying the campaign against narcotics by the two countrie! 

Mr. Ambrose, a native of New York City, is a graduate of 

New York Law School. Prior to coming to the Treasury in August, 

1957., he held administrative and management positions in private 

industry, and served on the staff of the U. S. Attorney for 

the Southern District of New York. 

Attached are copies of the exchange of letters between 

Secretary Anderson and Mr. Ambrose. 



TREASURY DEPARTMENT 

WASHINGTON, D.C 

RELEASE A.M. NEWSPAPERS 
Thursday. January 7. l%0 A-725 

Treasury Secretary Anderson today announced "with sincere 

regret" the resignation of Myles J. Ambrose, Assistant to the 

Secretary for Law Enforcement, to be effective January 10. 

Mr. Ambrose has been named Executive Director of the 

Waterfront Commission of New York Harbor. 

Secretary Anderson, in announcing Mr. Ambrose's decision 

to leave the Treasury, said "You...have rendered a real contri

bution to the Treasury enforcement agencies and to your country." 

As Assistant to the Secretary, Mr. Ambrose's primary responsi

bility was to recommend basic program and policies for the 

Treasury Department's national and international law enforcement 

responsibilities and to coordinate the program and policies. 

Mr. Ambrose recently headed an international conference 

of delegates of the United States and Mexico to explore means 

of intensifying the campaign against narcotics by the,two countries. 

Mr. Ambrose, a native of New York City, is a graduate of 

New York Law School. Prior to coming to the Treasury in August, 

1957* he held administrative and management positions in private 

industry, and served on the staff of the U. S. Attorney for 

the Southern District of New York. 

Attached are copies of the exchange of letters between 

Secretary Anderson and Mr. Ambrose. 



16 

December 30, 1959 

Dear Myles: 

I am sure you realize with what sincere regret we see you 
leave the Treasury Department. You have performed an 
exceedingly valuable service under difficult circumstances 
and have rendered a real contribution to the Treasury 
enforcement agencies and to your country. I share your 
conviction that these agencies are the finest enforcement 
organization in our country. My admiration and respect 
for all of those engaged in this difficult task increase 
daily. 
I hope that you will be happy in your new work; but that 
you will always consider yourself a part of our Treasury 
family and will return to visit with us whenever possible. 
With warmest regards and best wishes, I am 
Sincerely yours, 

/s/ Robert B. Anderson 
Secretary of the Treasury 

Mr. Myles J. Ambrose 
Assistant to the Secretary 
for Lav; Enforcement 

U. S. Treasury Department 
Washington 25, D. C. 



17 
December 24, 1959 

My dear Mr. Secretary: 

For personal reasons of which you are aware, 
I hereby regretfully tender my resignation 
effective January 10, 1959. 

The two and a half years of service in the 
Treasury under your leadership have been a 
wonderful experience which I shall never forget. 
It is difficult to leave the Federal Service after 
almost six years in this administration and not 
feel some pride in having taken part in some of 
its many accomplishments. I leave more convinced 
than ever that the aggregate Treasury enforcement 
agencies constitute the finest enforcement organ
ization extant. The dedication to duty of agents 
of our various services in pursuing their difficult, 
dangerous and largely unrewarded tasks, has been 
an inspiration to me. This dedication has produced 
remarkable results and augurs well for the continuing 
problem of coping with international organized crime 
which so vitally affects the welfare of our country. 
You may be sure that I will always be available 
for such assistance as is necessary and appropriate. 
Sincerely, 
/S/ Myles J. Ambrose 

Myles J. Ambrose 
Assistant to the Secretary 

for Law Enforcement 
Honorable Robert B. Anderson 

Secretary of the Treasury 



REIMSS A. _f, WiiBPAmm, Tuesday, JSnaary 12, I960. 

The Treasury Department announced lest evening that the tenders for two series oi 
Treasury bills, one series to be an additional issue of the bills dated October 1$, 
1959, and the ether series to be dated January lit, I960, which were offered on Janu
ary 7, were opened at the Federal Reserve Banks on Jaaaary XX. Tenders were invited 
for $1,200,000,000, or thereabouts, of 91-day bills and far $1*00,000,000, or there* 
abouts, of 182-day bills. The details of the tiro series are aa followsj 

BatBE OF ACCEPT© 
GOtfFETITIfi BXES* 

High 
Low 

91-day Treasury bills 
Maturing April lî , i960 

hppTOM. !<g$iv. 
Prise Annual gate 

k.$k9% 
k.$G9% 

k&MXf 

182-day Treasury bills 
Maturing July lit, I960 

98.850 mf 
98.835 
98.81*0 

Price 

97M17 
97.47S 

Af̂ MPOJt. EquIrT 
Annual Bete 
mmmmmmmmmmammmmmmmmmmm 

4.977* 
k999l& 

k.nny 
mf Excepting one tender of |U,000 
o% percent ef the amount of 91-ds_ __ , __ 91-day bills bid tor at the low priee was aeeepted 
77 percent of the amount of 182-day bills bid for at the lev price was accepted 

TOTAL TENUIS APPLIED fOl Am AOOlPTiD BI FSDESaL HSIirtB DISTRICTSs 

District 

Boston 
Mew lork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For Accepted 
mmibi^mMmmmmmwmmmmmmmmmmmmmm- a M a M M M M U M M 

Applied For Accepted 

• 37 
1,1*79 

29 

kS 
22 
33 
226 
31 
16 
39 
25 
92 

,01*6,00© 
293,000 
,216,000 
,601,000 
,959,000 
,219,000 
A6i,000 
,903,000 
,039,000 

,6ia,ooo 
,213,000 
,889,000 

27,0^6, 
729i 

000 

121, 

kk9nx 
20,953 
26 
152,1*31* 
26, 
13, 
35 
2ii 

9393 
181 
963, 

000 
000 
000 
000 
000 
000 
000 
000 
000 

I 7,172 
773,»92 
10,196 

,u98 
,506 
7^06 

1,202,000 

Bk 
8 
3 

5 
62 

162 
3»9 
735 
865 
963 

,000 
,000 
,000 
,000 
000 
,000 
,000 
,000 
,000 
,000 
,000 

I 3,458 
297,957 
2 

19 
2 

5 
29 
7 
3 
10 

5 

^S 

9S8 
70k 
293 
849 
272 
675 
963 

539,000 12,269 

000 
000 
000 
000 
000 
000 
000 
000 
000 

000 
000 

TOTALS #2,079,1*80,000 3l,2Q0,l$li,00Cb/: $1,007,935,000 &0l,22li,000c/ 

b/ Includes #286,325,000 noncompetitive tenders aeeepted at the average priee of 98.11 
mf Includes 189,111,000 noneea_>etitive tenders accepted at the average price of 97JaTl 
1/ Average rate on a coupon issue equivalent yield basis Is i*.72$ for the 91-day billl 

and 5«20£ for the 182-day bills. Interest rates on bills are quoted on the basil 
of bank discount, with their length in actual auaber of daye related to a 360-417 
year. In contrast, yields on certificates, notes, and bonds are computed on tat 
basis of interest on the investment, with the number of daye reaaining In a seel" 
annual interest payment period related to the actual lumber of days In the peri*1 

and with semiannual compounding if more than one coupon period is involved. 



TREASURY DEPARTMENT 
1IUMI1U., .LII.I j^w 

-n-ww-mi w w w Ljuu'^r^wu'«v«mwMi-. • !.',:,•;,••.' JIJ.„I'__B 

WASHINGTON. D.C 

RELEASE A, M» NEWSPAPERS, Tuesday, January 12, I960. 
A-726 

The Treasury Department announced last evening that the tenders for te?o series of 
Treasury bills, one series to be an additional issue of the bills dated October 15, 
1959, ©ssd the other series to be dated January ll*, I960, which were offered on Janu
ary 7, were opened at the Federal Reserve Banlss on Jaimary 11. Tenders were invited 
for $1,200,000,000, or thereabouts, of 91«day bills and for £1*00,000,000, or there
abouts, of 182-day bills• The details of the teo series are as follows: 

RAK&E OF ACCEPTED 
COMPETITIVE BIDS: 

High 
Low 
Average 

bills 
aataring April 3i*, I960 

98.850 a/ 
98.835 
98.81*0 

Annual Bate 

k.5k% 
k.609% 
k.590% If 

l82~day Treasury bills 
i icaturlBg July Xk9 I960 

Appros. Equiv. 
Price Anrdizl E_to 

97.i*81* 
97.1*77 
97.1*78 

1*.977# 
kP991% 
k.985% If 

a/ Excepting one tender of £1*,000 
c6 percent of the amount of 91-day bills bid for at the low price was accepted 
77 percent of the amount of 182-day bills bid for at the low price was accepted 

TOTAL TEKDEES APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Prancisco 

TOTALS 

Applied For 

$ 37,01*6,000 
1,1*79,2-93,000 

29,216,000 
1*5,601,000 
22,959,000 
33,219,000 
226,1*61,000 
31,903,000 
16,039,000 
39,61*1*000 
25,213,000 
92*889,000 

$2,079,1*80,000 

Accepted 

$ 27,01*6,000 j 
729,81*3,000 : 
li*,121,000 : 
l*J*,983,OCO • 
20,959,000 ; 
26,21*5,000 j 

l52,l*3ll,000 j 
26,238,000 1 
13,939,000 : 
35,181,000 J 
2i*,963,000 j 
81**202,000 s 

H,20O,l51*,O0Ob/j 

i Applied For 
1 
1 $ 7,172,000 
: 773,1*92,000 

10,198,000 
: 28,1*98,000 
i 3,506,000 
1 7,1*06,000 
t 81*,162,000 

8,3U9,00O 
i 3,735,000 

12,865,000 
1 5,963,000 
1 62,589,000 

] $1,007,935,000 

Accepted 

* 3,1*58,000 
297,957,000 
2,398,000 

19,398,000 
2,938,000 
5,70l*,CCO 
29^293^000 
7,81*9*000 
3,272,000 

10,675,000 
5,963,000 
12,269,000 

&i*01,22l*,000e/ 

b/ Includes $286,325,000 noncompetitive tenders accepted at the average price of 98.81*0 
of Includes $89,111,000 noncompetitive tenders accepted at tha average price of 97.1*78 
if Average rate on a coupon issue equivalent yield basis is 1*.72$ for the 91-day bills 

and 5.2C# for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are confuted on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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RELEASE A. M. NEWSPAPERS, Wednesday, January 13. I960. 
The Treasury Department announced last evening that the tenders for tl,500,000,QQ| 
or thereabouts, of 366-day Treasury bills to be dated January 15, I960, and to mature 
January 15, 19ol, which were offered on January 6, were opened at the Federal Reserve 
Banks on January 12. 

The details of this issue are as follows; 

Total applied for - 12,301,076,000 
Total accepted * 1,500,076,000 (includes $31*7,716,000 entered on a 

noncompetitive basis and accepted in 
full at the average price shown below) 

Range of accepted competitive bids: (Excepting k tenders totaling $380,000} 

High - 91*.927 Equivalent rate of discount approx. 1*.990$ per annus 
Low - 9l*.76i* » e • • * 5.150$ • • 

Average - 9i*.81*9 " * » » « 5.067$ B • 

(71 percent of the amount bid for at the low priee was accepted) 

Federal Reserve Total Total 
District », Applied for Accepted 

Boston 
Hew York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

TOTAL 12,301,076,000 $1,500,076,000 

1/ Average rate on a coupon issue equivalent yield basis is 5•36$ for these bills. 
~ Interest rates on bills are quoted on the basis of bank discount, with their 

length in actual number of days related to a 360-day year. In contrast, yields 
on certificates, notes, and bonds are computed on the basis of interest on the 
investment, with the number of days remaining in a semiannual interest payment 

^ period related to the actual number of days in the period, and with semiannual 
compounding if more than one coupon period Is involved. 

f 63,139,000 
1,628,91*9,000 

1*7,002,000 
81,371,000 
12,562,000 
«3,98i*,000 
231t,962,O0O 
22,806,000 
6,131,000 
1*2,21*2,000 
10,335,000 
107,593.000 

1 30,723,OO0/ 

1,011,162,000 
2li,932,000 
68,821,000 
10,559,000 
22,1*88,000 
172,321,000 
17,7l*l*,00O 
i*,331,Q00 
29,336,000 
10,306,000 
97.353.000 



TREASURY DEPARTMENT 

WASHINGTON, D.C 

A-727 RELEASE A. M. NEWSPAPERS, Wednesday, January 13, I960. 

The Treasury Department announced last evening that the tenders for $1,500,000,000, 
>r thereabouts, of 366-day Treasury bills to be dated January 15, I960, and to mature 
January 15, l°6l, which were offered on January 6, were opened at the Federal Reserve 
Banks on January 12. 

The details of this issue are as follows: 

Total applied for - $2,301,076,000 
Total accepted - 1,500,076,000 (includes $31*7,716,000 entered on a 

noncompetitive basis and accepted in 
full at the average price shown below) 

Range of accepted competitive bids: (Excepting 1* tenders totaling $380,000) 

High 
Low 

- 9k.927 Equivalent rate of discount approx. i*.990$ per annum 
- 9l*.761* tt » n n n 5#l5o$ » » 

Average - 9l**81*9 n w e n » 5.067$ " 

(71 percent of the amount bid for at the low price was accepted) 

y 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

Total 
Accepted 

$ 63,139,000 
1,628,91*9,000 

1*7,002,000 
81,371,000 
12,562,000 
i*3,981*,000 
23l*,962,000 
22,806,000 
6,131,000 
1*2,21*2,000 
10,335,000 
107,593,000 

$ 30,723,000 
1,011,162,000 

2i*,932,000 
68,821,000 
10,559,000 
22,1*88,000 
172,321,000 
17,7i*i*,000 
1*, 331,000 
29,336,000 
10,306,000 
97,353*000 

TOTAL $2,301,076,000 $1,500,076,000 

/ Average rate on a coupon issue equivalent yield basis is 5.36$ for these bills. 
Interest rates on bills are quoted on the basis of bank discount, with their 
length in actual number of days related to a 360-day year. In contrast, yields 
on certificates, notes, and bonds are computed on the basis of interest on the 
investment, with the number of days remaining in a semiannual interest payment 
period related to the actual number of days in the period, and with semiannual 
compounding if more than one coupon period is involved. 



STATUTORY DEBT LIMITATION 22 
AS OF ____________?» _ t. J a n. 12,1960 

Washington, . — • •-

(Act of June 30, 1959; U.S.C., title 31. sec. 757b), outstanding at any one time. For purposes o^this ^ ^ j J V t h T h o L W 
demption value of any obligation issued on a discount basis which is redeemable prior to maturity at * e opaon of the holder 
shall be considered is its face amount." The Act of June 30, 1959 (P.L. 36-74 »6th Congress) provides A a t t a n ^ t h e .per led 
beginning on July 1, 1959 and ending June 30, I960, the above limitation ($285,000,000,000) shall be temporarily increased by 
$10,000,000,000. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: . 
Total face amount that may be outstanding at any one time $ ^ O t U U U , U U U , U U U 

Outstanding -

Obligations issued under Second Liberty Bond Act, as amended 

Interest-bearing: 

Treasury bills ....... $39,643,427,000 

Certificates of indebtedness. — 19,669,293,000 

Treasury notes _.._ 44.152,117.000 $103,^64,837,000 

Bonds-

Treasury _..__ - 84,75^,198,350 

* Savings (current redemp. value) ,. 48,153,7^9,530 

Depositary.-.. „ «_ - 184 ,4-94 , 500 

Investment series . . _ 7.590.078.000 140,682,520,380 

Special Funds-

Certificates of indebtedness 8 , 270 ,8?! , 000 

Treasury notes 15,178,474,000 

Treasury bonds .„......„„. 20 , 0 5 7 , H O ,000 4 3 . 506.455.000 

Total interest-bearing ~ 287 , 653, 8 1 2 1 3 8 0 

Matured, interest-ceased — » „-..„..„ ... OlH', (yy ^Jjl 

Bearing no interest: 

United States Savings Stamps... .. 51,^16,012 

E x c e s s profits tax refund bonds ... 820,683 

Special notes of the United States: 

Internafl Monetary F u n d series -. 2,065,250,000 2.117.486.695 

Total .«. — -.. -». 290,386,098,626 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 

Debentures: F.H.A 126,551,800 

Matured, interest-ceased 59^,200 127.146.000 

Grand total outstanding „ „. 290. 51^ T 244.626 

Balance face amount of obligations issuable under above authority „ *+,*rOO, (Jj%jn! 

•i • _ _ < .k D ki: r^.k. December 31, 1959 
Reconcilement with Statement of the Public Debt _ .„...I..~..:....r. 

(Date) 
(Daily Statement of the United States Treasury J^.9&^r^lXmJ^5yL .1 

(Date) 
Outstanding-
Total gross public debt. ...„. _„ „ 290,797,771,717 
Guaranteed obligations not owned by the Treasury. . „ 1 2 7 ,146.00Q 
Total gross public debt and guaranteed obligations - „. 290,924,917,711 

Dedu c t - other outstanding public debt obligations not subject to debt limitation „. „ 411.673.091 

290,513,244,626 

A-728 
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STATUTOltY DEBT LIMITATION 
AsoF__l̂ fflER_31__1959 t M—toTl2^96T 

Washington,. _____ ' 
Section 21 of Second JJherty Bond Act, as amended, provides that the face amount of obligations issued under authority 

of that Act, and the face am <ut of obligations guaranteed as to principal and interest by the United States (except such guar
anteed obligations as may be held by the Secretary of the Treasury), "shall not exceed in the aggregate $283,000,000,000 
(Act of June 30, 1959; U.S.C., title 31, sec* 757b), outstanding at any one time. For purposes of this section the current re
demption value of any obligation issued on a discount basis which is redeemable prior to maturity at the optionof the holder 
shall be considered as its face amount." The Act of June 30, 1959 (P.L. 86-74 86ch Congress) provides that during the period 
beginning on July 1, 1959 and ending June 30, I960, the above limitation ($285,000,000,000) shall be temporarily increased by 
$10,000,000,000. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation : 
Total face amount that may be outstanding at any one time 4> 2 9 5 , 0 0 0 , 0 0 0 , 0 0 0 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $39,643,427,000 

Certificates of indebtedness 19,669,293 , 000 

Treasury notes 44.152.117.000 $103,464,837,000 

Bonds-

Treasury 84,754,198,350 

* Savings (current redemp. value) 48,153,749,530 

Depositary. 184,494,500 

Investment series 7.590.078.000 140 , 6 8 2 , 520 ,380 

Special Funds-

Certificates of indebtedness 8,270,871,000 

Treasury notes 1 5 ,1?8,474,000 

Treasury bonds 20 , 0 5 7 , H O ,000 4 3 . 506.455.000 

Total interest-bearing 287,653,812,380 

Matured, interest-ceased 6 l 4 , 799,551 

Bearing no interest: 

United States Savings Stamps... 51»4l6,012 

Excess profits tax refund bonds 820,683 

Special notes of the United States: 

Internat'l Monetary Fund series 2,065,250,000 2.117.486.695 

Total - 290,386,098,626 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 

Debentures: F.H.A 126,551,800 

Matured, interest-ceased 5 9 ^ , 200 127.146. 000 

Grand total outstanding 290 « 513 . 244-. 626 

Balance face amount of obligations issuable under above authority ^'t^OO, 7531 3/^ 

•1 • _ o < _ n _•• n _, December 31 1959 
Reconcilement with Statement of the Public Debt X...J. :...... 

(Date) 
(Daily Statement of the United States Treasury, Q$9£!$?$r..3lA..1.9.!f.9.. ) 

,. (Date) 
Outstanding-
Total gross public debt 290 , 797 , 77 1 , 717 
Guaranteed obligations not owned by the Treasury. 127,1^6.000 
Total gross public debt and guaranteed obligations. 290,924,917,717 

Deduct - other outstanding public debt obligations not subject to debt limitation 411,673,091 

290,513,244,626 

A-728 



TREASURY DEPARTMENT 
Washington 24 

FOR RELEASE A. M. NEWSPAPERS 
Friday, January 15, i960 A-729 

The Treasury Department today made public procedures 
governing the exchange of Series E and J savings bonds, and 
Series F savings bonds with issue dates of January 1, 19^6, 
and thereafter, at current redemption values on a tax deferred 
basis, for Series H savings bonds. 
The exchange offer is being made to permit holders of these 
bonds having a current redemption value of $500 or more to receive 
income on a current rather than an accumulated basis. It is 
pointed out, however, that owners of Series E, F and J bonds, 
unless they have a real need to convert them, should carefully 
consider making the exchange immediately since they may find, 
in some cases, that their interest earnings would be slightly 
less than if they waited until their bonds mature to make the 
exchange. 
The exchange will be made at the current redemption value 
of the Series E, F and J bonds at even multiples of $500. In 
the event the redemption value does not equal the even multiple, 
the owner has the option of furnishing cash to obtain Series H 
bonds in the next higher $500 multiple or may receive payment 
for the difference. 
Under the exchange offering owners may defer reporting for 
income tax purposes the increase in the redemption values of the 
Series E, F and J bonds over the amount paid for them (to the 
extent not previously included in gross income) until the taxable 
year in which the Series H bonds for which they are exchanged 
are finally redeemed or disposed of, or at final maturity, 
whichever is earlier. 
A statement by the Secretary of the Treasury "To Owners of 
Series E, F and J Savings Bonds" outlining pertinent factors 
involved in the exchange, and a copy of a communication being 
sent to about 22,000 "Banking and Other Institutions Qualified 
to Pay Series A-E Savings Bonds," requesting their assistance 
in connection with this exchange offering, are attached. 
Treasury Department Circular No. IO36, dated December 31* 
1959* which is the official offering circular in connection with 
the exchange, may be obtained at most commercial banks or from 
the Federal Reserve Banks or Branches, or the Treasury Department 
in Washington. 

LtfW 



TREASURY DEPARTMENT 

WASHINGTON, D.C. N^V-r^/ 

FOR RELEASE A. M. NEWSPAPERS 
Friday, January 15, i960 A-729 

The Treasury Department today made public procedures 
governing the exchange of Series E and J savings bonds, and 
Series F savings bonds with issue dates of January 1, 19^8, 
and thereafter, at current redemption values on a tax deferred 
basis, for Series H savings bonds. 
The exchange offer is being made to permit holders of these 
bonds having a current redemption value of $500 or more to receive 
income on a current rather than an accumulated basis. It is 
pointed out, however, that owners of Series E, F and J bonds, 
unless they have a real need to convert them, should carefully 
consider making the exchange immediately since they may find, 
in some cases, that their interest earnings would be slightly 
less than if they waited until their bonds mature to make the 
exchange. 
The exchange will be made at the current redemption value 
of the Series E, F and J bonds at even multiples of $500. In 
the event the redemption value does not equal the even multiple, 
the owner has the option of furnishing cash to obtain Series H 
bonds in the next higher $500 multiple or may receive payment 
for the difference. 
Under the exchange offering owners may defer reporting for 
income tax purposes the increase in the redemption values of the 
Series E, F and J bonds over the amount paid for them (to the 
extent not previously included in gross income) until the taxable 
year in which the Series H bonds for which they are exchanged 
are finally redeemed or disposed of, or at final maturity, 
whichever is earlier. 
A statement by the Secretary of the Treasury "To Owners of 
Series E, F and J Savings Bonds" outlining pertinent factors 
involved in the exchange, and a copy of a communication being 
sent to about 22,000 "Banking and Other Institutions Qualified 
to Pay Series A-E Savings Bonds," requesting their assistance 
in connection with this exchange offering, are attached. 
Treasury Department Circular No. IO36, dated December 31, 
1959* which is the official offering circular in connection with 
the exchange, may be obtained at most commercial banks or from 
the Federal Reserve Banks or Branches, or the Treasury Department 
in Washington. 
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THE SECRETARY OF THE TREASURY 
WASHINGTON 

January 15 9 i960 
TO OWNERS OF SERIES E, F AND J SAVINGS BONDS 

The Treasury Department has announced that, effective January 1, i960, 
owners of Series E and Series J savings bonds, and Series F savings bonds 
vith issue dates of January 1, 1948, and thereafter, may, if they wish, ex
change them at current redemption values on a tax-deferred basis, for 
Series H bonds. The exchanges may be made without regard to the annual 
limitation of $10,000 of Series H bonds which may be purchased under current 
regulations. The bonds submitted for exchange must have a current redemption 
value of $500 or more to be eligible for this privilege. Circulars, appli
cation forms and instructions may be obtained at most commercial banks or 
from Federal Reserve Banks or Branches or the Treasury Department in 
Washington. 

This exchange offering is being made to meet the wishes of numerous 
holders of Series E, F and J savings bonds who have purchased such bonds 
during their active working life, and who have now retired or for other 
reasons desire to receive current income from their savings bonds. Interest 
earned on Series E, F and J bonds accrues semiannually and is added to In
crease the current redemption values of these bonds. The interest can be 
collected only by redeeming the bonds. Interest is paid on Series H bonds 
each six months by checks to the owners. 

Unless bondowners have a real need to convert their holdings of Series 
E, F and J bonds to Series H bonds for current income, they should carefully 
consider the matter before making the exchange immediately since they may 
find that their Interest earnings would be slightly less than before. For 
example, Series E bonds Issued from May 1, 194l, to April 1, 19^2, yield 
more than 3-5/4^ on their present redemption values from now to the end of 
their first extended maturity period (20 years from issue date) and it may 
be more advantageous to wait until their bonds mature to make the exchange. 
Also, Series E bonds issued after January 1, 1950, and through May 1,.1959* 
and which have not reached their first maturity date also earn more than 
3-3/4$ on their present redemption values from now to maturity and there 
would be some advantage in holding them until such bonds mature. 

Many owners have elected to permit the interest accruals on Series E, 
F and J bonds to accumulate without including them as income for Federal 
income tax purpo.es. This is permissible under the income tax regulations, 
and the accumulated increment is thus subject to income taxes when the bonds 
reach final maturity, or are redeemed prior to maturity. 

Prior to January 1, i960, the only way amounts invested in Series E, F 
or J bonds could be transferred to a Series H bond to obtain current income 
was by redeeming such bonds and reinvesting the proceeds by purchasing new 
Series H bonds. Upon redemption of the Series E, F or J bonds the entire 
unreported interest became subject to Federal income taxes for the year in 
which the transaction occurred. This deterred many owners, who had not pre
viously reported their interest for Federal income tax purposes, from making 
the transfer. 
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Under the current exchange privilege, however, owners can now make 
such a transfer without incurring liability for the payment of income taxes 
at the time of transfer. The unreported accumulated interest on Series E, 
F or J bonds is deferred for Federal income tax purposes until the Series H 
bonds acquired in the exchange mature, or are redeemed or otherwise disposed 
of prior to maturity. This will permit owners to reinvest in Series H bonds 
the entire amount of increment accrued on the Series E, F and J bonds ex
changed, including the amount that would, under present regulations, be 
paid as income taxes. However, any amount paid to the owner as a cash ad
justment must be treated as income for Federal income tax purposes for the 
year in which it is received up to an amount not In excess of the total 
interest on the bonds exchanged, unless such interest has been previously 
reported in his Federal income tax return. 

There will be a legend placed on each Series H bond issued in the ex
change which will show the amount of its issue price representing previously 
accumulated increment on Series E, F or J bonds. This amount will be required 
to be reported for Federal income tax purposes when the Series H bonds 
mature, or are redeemed or disposed of prior to maturity. This income will 
be subject to whatever income taxes, and at such tax rates, as the bond-
owner may be subject to at such time. 

Series H bonds are issued in denominations of $500, $1,000, $5,000 
and $10,000. They mature ten years from date of issue. Interest is paid 
at a rate equal to 3-3/^J per year if the bonds are held until maturity. 
Interest is paid by check in favor of the owner. For each $500 face amount 
of Series H bonds, interest is paid amounting to $11.25 for the first year, 
$18.00 for the second year, and $20.00 for each year thereafter until ma
turity. This is equivalent to a rate of return of 2-1/2$ for the first 
year and a half and kfi for the remaining period to maturity. 

Series H bonds may not be redeemed at commercial banks in the same 
way as Series E bonds. A Series H bond will be redeemed at par, in whole 
or in part (in the amount of an authorized denomination or multiple there
of), at the option of the owner, at any time after six months from the 
issue date, but only on the first day of a calendar month and upon one full 
calendar month's notice in writing of desire to redeem by the owner. The 
request for payment of the bond must be executed and certified in accordance 
with the provisions of the applicable regulations. The presentation of the 
bond (with the request for payment duly executed) will be accepted as notice. 
Payment will be made when due following presentation of the bond to (1) a 
Federal Reserve Bank or Branch, (2) the Bureau of the Public Debt, Division 
of Loans and Currency Branch, 536 South Clark Street, Chicago 5, Illinois, 
or (3) the Treasurer of the United States, Washington 25, D. C. Formal 
notice to be effective must be timely received by one of the above agencies 
and the bond must be presented to the same agency not less than twenty days 
before the redemption date fixed by the notice. 

Secretary of the Treasury 
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THE SECRETARY OF THE TREASURY 

WASHINGTON 

January 15, i960 

TO BANKING AND OTHER INSTITUTIONS QUALIFIED TO PAY SERIES A-E SAVINGS BONDS 

The Treasury Department has announced that, effective January 1, i960, 
the holders of Series E and J savings bonds and certain Series F bonds would 
be able to exchange them at current redemption values on a tax-deferred basis, 
for Series H savings bonds. The bonds which may be exchanged include all 
Series E and J bonds and all bonds of Series F with issue dates of January 1, 
19̂ -8, and thereafter, provided those F bonds are presented for exchange no 
later than six months after the month in which they mature. The exchanges 
may be made without regard to the annual limitation of $10,000 of Series H 
bonds which may be purchased under current regulations. 

Under this exchange, owners who elect to do so will have the privilege 
of treating the increase in redemption value (to the extent not previously 
included in gross income) in excess of the amount paid for the E, F and J 
bonds, includable in gross income in the taxable year in which the H bonds 
are redeemed or disposed of or in the taxable year of final maturity, which
ever is earlier. 

Department regulations relating to the exchange offering, the sub
scription form and related information are being furnished to you by the 
Federal Reserve Bank of your district. 

The Treasury Department is making this exchange offering available in 
response to a considerable number of inquiries from the public, particularly 
the holders of E bonds, and in accordance with authority contained in Public 
Law 86-3^6, approved September 22, 1959* Many of the holders have reached 
the point where they must give serious consideration to redeeming their 
savings bonds, in order to supplement their current income, but they are re
luctant to take that action because to do so would involve the payment of 
Federal income tax. on a substantial amount of accumulated income. The 
special notice to bondowners, which accompanies the application form, calls 
attention to matters that they should consider carefully before making an 
exchange. 

Treasury regulations governing the payment of savings bonds by banks 
and other financial institutions have been amended to permit qualified 
paying agents to accept subscriptions from bondholders wishing to partici
pate in this exchange offering. Under procedures being worked out between 
the Treasury and the Federal Reserve Banks, paying agents willing to render 
such assistance will (l) receive such subscriptions from individual bond
holders; (2) see that the prescribed subscription form only is used and 
properly completed; (3) make payment of the E, F or J bonds, stamp them 
"paid" and send the bonds of each series to the Federal Reserve Bank under 
separate transmittal letters in the same manner as paid Series A-E savings 
bonds; (*+) settle with the bondholder for any odd amounts of cash involved 
in the transaction; and (5) send to the Federal Reserve Bank the subscription 
form and a remittance for the amount of the Series H bonds subscribed for. 
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Only the Federal Reserve Banks and the Treasurer of the United States will 
issue the Series H bonds. 

Any paying agent having a Treasury Tax and Loan Account will be per
mitted to credit that account with the face amount of all Series H bonds 
to be issued on subscriptions accepted and processed by the agent. 

Agents will be reimbursed for their services in paying the Series E, 
F and J bonds tendered in exchange at the same rates per bond for which 
payment is now made to them for paying Series A-E savings bonds. The 
amount payable to an agent will be determined by aggregating the number 
of A-E bonds paid as regular redemptions and the number of E, F and J 
bonds paid as exchange redemptions during each quarterly period. One check 
covering the fee due for the full range of services will be sent to the 
agent in the usual manner. 

It will not be necessary to have any special agreements signed by the 
paying agents in order for them to process the exchange subscriptions and 
to be reimbursed for paying the Series E, F and J bonds exchanged. The 
fact that they send to the Federal Reserve Banks transmittal letters with 
E, F and J bonds paid in connection with the exchange will be notice that 
such agents have accepted the Treasury's offer to them to pay such bonds 
on a reimbursable basis. 

The Treasury Department will greatly appreciate the assistance of 
all qualified paying agents in connection with this exchange offering. 

Secretary of the Treasury 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest, 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied "by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $ 200,000 or less for the additional 

bills dated October 22, 1959 , ( 91 days remaining until maturity date on 

p x ? £__*£ 
April 21, 1960 ) and noncompetitive tenders for $ 100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on January 21, 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing January 21, 1960 • Cash and exchange tenders will receive equal treatment. 

Sir 
Cash adjustments will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARK-iEiiT 
Washington fr-7jo 

RELEASE A. M. NEWSPAPERS, 
Thursday, January 14, I960 • 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $ 1,400.000.000 > or thereabouts, for 

cash and in exchange for Treasury bills maturing January 21. I960 > in the amount 

"" x35T 
of $ 1,400,400,000 , as follows: 

W """ 
91 -day bills (to maturity date) to be issued January 21, 1960 , 

in the amount of $1,000,000,000 , or thereabouts, represent

ing an additional amount of bills dated October 22, 1959 j 

and to mature April 21, 1960 , originally issued in the 

amount of $400,125,000 , the additional and original bills 
2pb_$E 

to be freely interchangeable. 

182 -day bills, for $400,000,000 , or thereabouts, to be dated 

January 21, 1960 , and to mature July 21, 1960 . 

_fc___$T :£&&& 
The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, January 18, 1960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



TREASURY DEPARTMENT 
IJI.I 11 mil.....1.1 .JUI..j.ji.juw.wii ii:..y.».i _MMAmiw.jfiMqajjma 

WASHINGTON. D.C X ^ t _ J ^ 

RELEASE A. M. NEWSPAPERS, 
Thursday, January 14, i960. A-730 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,400,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing January 21, i960, in the amount of 
$1,400,400,000, as follows; 
91-day bills (to maturity date) tp \>& issued January 21, i960, 
in the amount of $ 1,000,OQQ,OQO, or thereabouts, representing an 
additional amount of bills dated October 22, 1959. and to 
mature April 21, i960, originally issued in the amount of 
$400,123,000, the additional and original bills to be freely 
interchangeable. 
182 -day bills, for $400,000,000, or thereabouts, to be dated 
January 21, i960, and to mature July 21, i960. 

The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. \ 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock o.rn., Eastern 
{Standard time, Monday, January 18,1960 . Tenders will not1be 
received at the Treasury Department, Washington, Each tender must 

8be for an even multiple of $1,000, and In the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
ŵith not more than three decimals, e, g., 99.925, Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
(forwarded In the special envelopes which will be supplied by 
Federal Reserve Banks or ̂ ranches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers In Investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bill3 applied for, unless the tenders are 
accompanied by an express guaranty of payment by an Incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $ 200,000 or less for the additional bills dated 
October 22,1959, (91 days remaining until maturity date on 
April 21, i960) and noncompetitive tenders for $ 100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on January 21, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing January 21, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent*purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their issue. Copies of the circular may be obtained from any 
Federal Reserve Bank or Branch. ( 

0O0 
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Commodity 
Unit Imports 

" of as of 
Quantity Dec. 31. 19gj 

Absolute Quotas; 

Peanuts, shelled, unshelled, 
blanched, salted, prepared or 
preserved (incl. roasted pea
nuts but not peanut butter)...... 12 mos. from 

August 1, 1959 1,709,000 

Bye, rye flour, and rye meal...... Sept. 1, 1959 -
June 30, I960 
Canada 7'5,85l,7Ul 
Other Countries 1,547,995 

Butter substitutes, including 
butter oil, containing k5% or 
more butterfat.................#. Calendar Year 1,200,000 

Tung Oil • Nov. 1, 1959 -
Jan. 31, I960 
Argentina 5,525,000 
Paraguay 71*1,000 
Other Countries 234,000 

Pound liSMH 

Pound 50,636,211 
Pound 

Pound Quota Fi 

Pound 3,31*2,221 
Pound Quota FilleJ 
Pound Quota Fillef 

•Imports through January 12, i960 
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TREASURY DEPARTMENT 
Washington, D. C. 

IMMEDIATE RELEASE 

FRIDAY, JANUARY 15,1960. A-731 

The Bureau of Customs announced today preliminary figures showing the imports for 
consumption of the commodities listed below within quota limitations from the beginning 
of the quota periods to December 31, 1959, inclusive, as follows: 

—cranr* 
of 

Quantity 

Commodity Period and Quantity 
Imports 
as of 

Pec 31t 19j 

Tariff-Rate Quotas? 

Cream, fresh or sour,........ 

Whole milk, fresh or sour.... 

Cattle, 700 lbs. or more each 
(other than dairy cows).»..# 

Cattle, less than 200 lbs. each 

Fish, fresh or frozen, filleted, 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish.... 

Tuna fish.................... 

White or Irish potatoes: 
Certified seed....••...•..•• 
Other. 

Walnuts......... 

Peanut oil.•• o. 

Woolen fabrics............... 

Woolen fabrics -
Pres. Proc. 3285 and 3317 
(T. Ds. 54845 and 54955).... 

Stainless steel table flatware 
(table knives, table forks, 
table spoons)............... 

Calendar Tear 1,500,000 

Calendar Tear 3,000,000 

Oct. 1, 1959 -
December 31, 1959 120,000 

12 mos. from 
April 1, 1959 200,000 

Calendar Tear 36,919,874 

Calendar Tear 52,372,574 

12 mos. from 114,000,000 
Sept. 15, 1959 36,000,000 

Gallon 

Gallon 

Head 

Head 

422 

216 

14,382 

31,219 

Pound Quota Filled 

Pound Quota Filled 

Pound 
Pound 

35,129,1*75 
1,758,363 

Calendar Tear 5,000,000 Pound 3,335,1*22 

12 mos. from 
July 1, 1959 80,000,000 

Calendar Tear 13,500,000 

Pound 

Pound Quota Filled 

May 19 - Dec. 
31, 1959 350,000 Pound 311,423 

Nov. l. 1959 - 69,000,000 
Oct. 31, i960 

Pieces l^.i^6-W 
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TREASURT DEPARTMENT 
Washington, D. C. 

MEDIATE RELEASE 

RIDAY, JANUARY 15,I960. A-731 

The Bureau of Customs announced today preliminary figures showing the imports for 
isumption of the commodities listed below within quota limitations from the beginning 
,the quota periods to December 31, 1959, inclusive, as follows: 

1 Unit 

: of 
: Quantity 

Commodity Period and Quantity 
Imports 
as of 

Dec. 31, 1959 

riff-Rate Quotas: 

jam, fresh or sour......... 

>le milk, fresh or sour..., 

;tle, 700 lbs. or more each 
>ther than dairy cows)..... 

/tie, less than 200 lbs. each 

'?h, fresh or frozen, filleted, 
JC, cod, haddock, hake, pol-
>ck, cusk, and rosefish..*. 

la fish •••••••••••. 

Lte or Irish potatoes: 
srtified seed.... • 
î her 

. nut s.. • • • ••• 

\nut oil. •••• 

len fabrics.•• ••••• 

H 
»len fabrics -
•es. Proc. 3285 and 3317 
:• Ds. 54845 and 54955).... 

lAinless steel table flatware 
.able knives, table forks, 
ble spoons) 

Calendar Tear 1,500,000 

Calendar Tear 3,000,000 

Oct. 1, 1959 -
December 31, 1959 120,000 

12 mos. from 
April 1, 1959 200,000 

Calendar Tear 36,919,874 

Calendar Tear 52,372,574 

12 mos. from 114,000,000 
Sept. 15, 1959 36,000,000 

Gallon 

Gallon 

Head 

Head 

422 

216 

14,382 

31,219 

Pound Quota Filled 

Pound Quota Filled 

Pound 35,129,475 
Pound 1,758,363 

Calendar Tear 5,000,000 Pound 3,335,422 

12 mos. from 
July 1, 1959 80,000,000 

Calendar Tear 13,500,000 

Pcund 

Pound Quota Filled 

May 19 - Dec. 
31, 1959 350,000 Pound 311,423 

Nov. 1, 1959 - 69,000,000 
Oct. 3I, i960 

Pieces 15,136,392 
(over] 



• 2 -

Commodity 

: Unit Imports 
Period and Quantity s of as of 

: Quantity Dec. 31* 19$j 

Absolute Quotas: 

Peanuts, shelled, unshelled, 
blanched, salted, prepared or 
preserved (incl. roasted pea
nuts but not peanut butter)... 

Rye, rye flour, and rye meal...... 

12 mos. from 
August 1, 1959 1,709,000 

Sept. 1, 1959 -
June 30, I960 
Canada 75,851,741 
Other Countries 1,547,995 

Pound 454, liO! 

Pound 50,636,21| 
Pound 

Butter substitutes, including 
butter oil, containing 45$ or 
more butterfat ••••••»••••••• Calendar Tear 1,200,000 

1 ting OH.......a.............***. Nov. 1, 1959 -
Jan. 31, I960 
Argentina 
Paraguay 
Other Countries 

5,525,000 
741,000 
234,000 

Pound Quota Filli 

Pound 3,342,223] 
Pound Quota Filled 
Pound Quota Fillet} 

#Iiiports through January 12, i960 



TREASURY DEPARTMENT 
Washington, 0. G. 

IMMEDIATE RELEASE 

FRIDAY, JANUARY 15. i960. A-732 
LP 

en 
PRELIMINAR. DATA ON IMPORT3 FOR CONSUMPTION OP ONMANU.ACT.H__ LEAD AND ZINC CHARGEABLE TO THE ftUOTAS ESTABLISH© 

BY PRESIDENTIAL PROCLAMATION NO. 3257 OP SEPTEMBER 22, 1$5# 

QDARTERL7 QUOTA PERIOD • October I, 1959 - December 31, 1959 

IMPORTS - October I, 1959 - December 31, 1959 

ITEM 391 

Country 
of 

Production 

Australia 

Belgian Congo 

Belgium and 
Luxemburg (total) 

Bolivia, 

Canada 

Italy 

Mexico 

Peru 

Oh. So. Afrioa 

Yugoslovia. 

All other forei&i 
countries (total) 

ITEM 392 
i Lead bullion or base bullion, 

ITEM 393 ITEM 394 

i lead in pigs and bars, lead j j 
Lead-bearing ores, flue dust,: dross, reclaimed lead, scrap j Zino-baaring ores of all kinds,: Zlno ia blocks, pigs, or slabs} 

and aattes «. lead, antiaonial lead, antl- : except pyrites containing not : old and worn-out zinc, fit 
: aonlal scrap lead, Vps aatal, s over % of zino t only to be reaanufactured, zinc 

Quarterly Quota 
t Dutiable- Lead 

f all alloys or combinations of s 
* lead, n.s.p-.f.i j 

(Pounds! 

10,080,000 10,680,000 

:Quarterly Quota 
Imports : Dutiable Lead 

"(Pounds7 

23,630,000 23,680,000 

: Quarterly __ota 
Iaporta i Dutiable Zinc Inport. 

(Pounds) 

dross, and zino skismlngs 

Quarterly Quota 
By ¥el_ht Deports 

(Pounds) 

5,040,000 

13,440,000 

I6,i6o#ooo 

14,880,000 

6,560,000 

5,0*»Q,000 

13,^0,000 

16,160,000 

m,880,000 

3,1»89,l»26 

15*920,000 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

•5,920,000 66,480,000 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

70,480,000 

35,120,000 

66,480,000 

70,^80,000 

35»120,000 

5,440,000 

7,520,000 

37*840,000 

3,600,000 

6,320,000 

3,760,000 

5,M»0,000 

39I,I6»» 

37,8*»o,ooo 

3,600,000 

930,100 

3,760,000 

17,840,000 «7,8»t0,000 6,080,000 6,080,000 

PHSPABSO XN THE BURSA. 0_ CUSTOMS 



TREASURY DEPARTMENT 
Washington, D« C. 

y J 

IMMEDIATE RELEASE 

FRIDAY, JANUARY 15. I960. A-732 

PRELIMINAR. DATA ON IMPORTS FOR CONSUMPTION 0? UHM.&JTOFACTUH3D LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED 
BY PRESIDENTIAL PROCLAMATION NO. 3257 OP SEPTEMBER 22, 195S 

QUARTERLY QUOTA PERIOD • October I, 1959 - December 31. 1959 

IMPORTS • October I, 1959 - December 31» 1959 

ITEM 391 

Country 
of 

Production 

ITEM 392 
t Lead bullion or base bullion, 

ITEM 393 ITEM 394 
t 

i lead in pigs and bars, lead $ * 
Lead-bearing ores, Hue dust,! dross, reolaiaad load, sera? : Zinc-baaring ores of all kinds,: Zino la blocks, pigs, or slabs; 

and nattes : lead, antiaonlal lead, anti- : except pyrites containing not : old and wra-out zino, jTit 
t aonial scrap load, typs sstal, i cvar 3^ ©f zln© " '"" *" *" «•--*-
t all alloys or combinations of : 

t -

: only to be reaanufactured, zinc 
dross, and zinc skinxaings 

Qiarterly Gaota 
t Dutiable. Lead 

:C&artarIy Quota 

Australia 

Belgian Congo 

Belgium and 
Luxemburg (total) 

Bolivia 

Canada 

Italy 

Mexico 

Peru 

On. So. Africa 

Tugosloria 

All other foreign 
countries (total) 

(Pounds) 

10,030,000 10,080,000 

Iaports : Dutiable Lsad 
^PcundsX 

23,680,000 23,680,000 

: Quarts rly feiota 
Irs?ort3 : Dutiable Zinc 

(Pounds) 
Imports 

:Quarterly Quota 
By height Imports 
""" (Pounds) 

5,040,000 

13,440,000 

16,160,000 

14,880,000 

6,560,000 

5,01(0,000 

13,1(1(0,000 

16,160,000 

IM,880,000 

3,l»89,l(26 

15,920,000 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

15,920,000 66,480,000 66,U80,000 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

70,480,000 

35,120,000 

70,»(80,000 

35*i20,000 

5,440,000 

7,520,000 

37,840,000 

3,600,000 

6,320,000 

3,760,000 

5,»»i(0,ooo 

39I,I6M 

37,81(0,000 

3,600,000 

930,100 

3,760,000 

17,840,000 17,81(0,000 6,080,000 6,080,000 

PH2PAK2D IN THZ BUaSATJ 0? CUSTOMS 



3? 
TREASURY DEPARTMENT 

WASHINGTON 

IMMEDIATE RELEASE 
FRIDAY, JANUARY 13,I960. A-733 

The Bureau of Customs announced today the following preliminary 
figures showing the imports for consumption from January 1, 1959* to 
December 31, 1°£9, inclusive, of commodities for which quotas were 
established pursuant to the Philippine Trade Agreement Revision Act 
of 1955: 

Commodity 
Established Annual 
Quota Quantity 

Imports 
as of 

December 31. 1959 

Buttons*•.......... 

Cigars............. 

Coconut Oil.••..... 

Cordage 

(Refined 
Sugars 

(Unrefined... 

Tobacco 

765,000 

180,000,000 

1*03,200,000 

6,000,000 

l,90li,000,000 

5,850,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

323,572 

I*,9i*7,l89 

155,582,1*1*9 

1*, 920,21*3 

63,1*01*, 000* 

1,81*0,596,000* 

5,830,861* 

•̂ Information furnished by Department of Agriculture 
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TREASURY DEPARTMENT 
WASHINGTON 

IMMEDIATE RELEASE 
FRIDAY, JANUARY 15.1Q60. 

A-733 

The Bureau of Customs announced today the following preliminary 
figures showing the imports for consumption from January 1, 1959, to 
December 31, 1959, inclusive, of commodities for which quotas were 
established pursuant to the Philippine Trade Agreement Revision Act 
of 1955: 

Commodity 
Established Annual 
Quota Quantity 

Imports 
as of 

December 31» 1959 

Buttons**.. 

Cigars 

Coconut Oil * 

Cordage 

(Refined..... 
Sugars 

(Unrefined.•. 

Tobacco 

765,000 

130,000,000 

1*03,200,000 

6,000,000 

l,90l*,000,000 

5,85o,ooo 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

323,572 

k, 91*7,189 

155,532,1*1*9 

1*, 920,21*3 

63,l*0l*,O00* 

1,81*0,596,000-* 

5,330,861* 

^Information furnished by Department of Agriculture 



TREASURY DEPARTMENT 
Washington, D. 0. 

IMMEDIATE RELEASE 

FRIDAY, JANUARY 15. I960. 
cP 

A-734 
PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION OF UNMANUFACTURED LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED 

BY PRESIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22, 1958 

QUARTERLY QUOTA PERIOD - January I, I960 - March 31, i960 

IMPORTS • january \f \%Q _. January I3„ I960 

ITEM ??1 

Country 
of 

Produotlon 

ITEM 392 
"t Lead''bullion'or base bullion, T 

I™ 3?? ITEM 394 
t 

i lead in pigs and bare, lead t t 
Lead-boaringjorea, flue duet,i dross, reolaimad lead, aorap ; Zino-bearing orea of all kinds, i Zino in blooks, pigs, or slabs; 

—*••-- * lead, antimonial lead, antl- : exoept pyrites oontaining not i old and worn-out zino, fit 
t menial sorap lead, type metal, t over 3# of zino x only to be reinanufaotured, zino 
t all alloys or combinations of i t dross, and zino akinmings 

lead n.s.p.f. x t 

and mattes 

Quarterly Quota 
Dutiable. Lead 

Australia 

Belgian Congo 

Belgium and 
Luxemburg (total) 

Bolivia 

Canada 

Italy 

Mexico 

Peru 

On. So. Afrioa 

Yugoslovia 

All other foreign 
oountrles (total) 

fpoundV) 

10,080,000 10,080,000 

tQuarterly Quota 
Imports x Dutiable Lead 

23,680,000 »I,I5>I,030 

xQuarterly Quota 
Imports i Dutiable Zinc 

(Pounds) 

tQuarterly Quota 
Imports i By ffel/jht 

(Pounds) 
Imports 

5,040,000 

13,440,000 

16,160,000 

14,880,000 

6,560,000 

•,698,322 

13,^0,000 

3,156,709 

8,9»»9,»K>»» 

718,972 

15,920,000 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

98»»,557 

»»,085,I76 

l,527,M9»» 

707,185 

6,080,000 

66,480,000 

70,480,000 

35,120,000 

*t>4,210,101* 

I0,59»»,027 

»»,7I3,08I 

5,440,000 

7,520,000 

37,840,000 

3,600,000 

6,320,000 

3,760,000 

663,007 

6,35M92 

3,00»»,969 

107,526 

601,376 

17,840,000 17,8^0,000 6,080,000 »»,652,393 

VRilPA-RJin IN THX BVSUCMX O. OOSTOU3 



TREASURY DEPARTMENT 
Washington, D. C. 40 

O&SDIATE RELEASE 

FRIDAY, JANUARY 15. I960. k-73k 

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION 0? UHMANO?ACTUIBD LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED 
BY PRESIDENTIAL PROCLAMATION NO. 3257 07 SEPTEMBER 22, 1958 

QUARTERLY QUOTA PERIOD • January I, I960 - March' 3N »960 

IMPORTS • January I, I960 - January I3» '960 

ITEM 391 

Country 
of 

Produotion 

ITEM 392 
t Lead bullion or base bullion,T 

ITEM 393 ITEM 394 
t 

and aattes : lead, antisonlal load, anti- : except pyrites containing not : old and *oro-out zino, fit 

Quarterly Quota 
t Dutiable. Lead Iaports 

(Pounds) 

: aonial scrap load, type aatal, : 
: all alloys or ooabinationa of t 
i lsad n.s.p.f. t _____-_»— 
:__artarly Quota : Quartsrly Quota 
: Dutiable Laad lEoorta : Dutiable 2ins 

over 3^ of zino 

Australia 

Belgian Congo 

Belgium and 
Luxemburg (total) 

Bolivia 

Canada 

Italy 

Mexico 

Peru 

Un. So. Afrioa 

Yugoslovia 

All other foreign 
oountries (total) 

10,080,000 10,080,000 

~f Pounds) 

23,680,000 M5M30 

(Pounds")" 
Inoorts 

I only to be reaanufactured, zino 
: dross, and zino skinning* 

tQuarterly Quota 
i By Weight Isports 

(Pounds) 

5,040,000 

13,440,000 

16,160,000 

14,880,000 

6,560,000 

1,698,322 

I3,V»0,000 

3,156,709 

718,972 

15,920,000 

36,880,000 

12,830,000 

15,760,000 

6,080,000 

98»»,557 

»»,085,I76 

l,527,1*9>» 

707,185 

6,080,000 

66,480,000 

70,480,000 

35,120,000 

M4,2I0,I0»» 

io,59M27 

«»,7I3,08I 

5,440,000 

7,520,000 

37,840,000 

3,600,000 

6,320,000 

3,760,000 

I,05* 

663,007 

6,35M92 

3,00»»,969 

107,526 

601,376 

17,840,000 17,8^0,000 6,080,000 H,652,393 



~z-
41 

COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton having-* staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTH^rfE* 

. ADVANCED IN VALUE. Provided, hoiewr, that not more than W/3 +percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple length in the case- of the following countries: United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 

United Kingdom 
Canada . . . . 
France . . . . 
British India , 
Netherlands • < 
Switzerland . . 
Belgium • • • < 
Japan • • • • « 
China • . • . < 
Egypt . • . • < 
Cuba e . . « < 
Germany . • • < 
Italy . . . . 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135. 
6,544 
76,329 
21.263 

5,482,509 

1/ Included in total imports, column 2, 

Total Imports : Established s Imports if 
Sept. 20, 1959, to : 33-1/3% of : Sept. 20, 1959 
Jmuipy 12.1960 

1,7©9,419 
239,69© 
53,620 

22,216 

25,443 
ft,?6Q 

2,052,848 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

Total Quota ; to January 12* I960 

1,441,152 1,441,152 

75,807 53,620 

22,216 

25,443 
2,260 

1,544,891 

prepared in the Bureau of Customs. 



TREASURY DEPARTMENT 
Washington, D. C. 42 

IMMEDIATE RELEASE 
FRIDAY, JANUARY 15, I960. A-735 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports September 20, 19 qg , JtM1fl^T I2f I960 

Country of Origin Established Quota Imports Country of Origin Established Quota 

Egypt and the Anglo- Honduras . ......... 752 
Egyptian Sudan 783,816 _ Paraguay - 871 

P e r u • 247,952 _. Colombia • 124 
British India 2,003,483 _ iraq 2$5 
c,hina 1,370,791 _. British East Africa*'..'! 2,240 
Mexico 8,883,259 8.8$3_259 Netherlands E. Indies . - 71,388 
B r a z i l 618,723 618,000 Barbados 
Union of Soviet l/other British W. Indies. 21,321 
Socialist Republics ... 475,124 _ Nigeria 5 377 

Argentina 5,203 - 2/0ther British'w!'Africa l6'oo4 
H a i t l 237 - ^/Other French Africa ... 689 
Ecuador... 9,333 _ Algeria and Tunisia ... 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
3/ Other than Algeria, Tunisia, and Madagascar. 

Cotton 1-1/8" or more 
Imports August 1, I9sQ - J__n___-v 12, I960 

Established Quota (Global) - 45,656,420 Lbs. 

Staple Length Allocation Imports 

^ I v f o » o r m o r e „ 39,590,778 39,59©,778 
I-5/32 or more and under 

1"/_^8" ^Tan^uis) 1,500,000 1,500,000 
1-1/8 or more and -under 

1-3/8" .̂ ,565,642 4,565,642 



TREASURY DEPARTMENT 
Washington, D. C. 

43 

IMMEDIATE RELEASE 
FRIDAY. JANUARY 15, I960. A-735 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports September 20, 1969 - Jzmitsry 12f I960 

Country of Origin 

Egypt and the Anglo-
Egyptian Sudan .... 

Peru 
British India 
China 
Mexico 
Brazil 
Union of Soviet 
Socialist Republics 

Argentina , 
Haiti , 
Ecuador , 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports 

8,883,259 
618,000 

Country of Origin 

Honduras 
Paraguay 
Colombia 
Iraq 
British East Africa ... 
Netherlands E. Indies . 
Barbados 

l/Other British W. Indies 
Nigeria 

2/Other British W. Africa 
3/Other French Africa ... 
Algeria and Tunisia ... 

l/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
3/ Other than Algeria, Tunisia, and Madagascar. 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 
16,004 

689 

Cotton 1-1/8" or more 
Imports August 1, 19<>9- Jgaaiwnr 12f I960 

Established Quota (Global) - 45,656,420 Lbs. 

Staple Length Allocation Imports 
I-3/8" or more 39,590,778 39,590,778 
1-5/32" or more and under 
1-3/8" (Tanguis) 1,500,000 1,500,000 

-1-1/8" or more and under 
1-3/8" 4,565,642 4,565,642 
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CQTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made-from cotton having a. staple-of less than 1-3/16 inches ^le^* COHBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUES Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple length in the case of the following countries? United Kingdom, France, Netherlands, 
Switzerland^ Belgium, Germany, and Italys 

Country of Origin 
Established 
TOTAL QUOTA 

United Kingdom. . 
uanacia . . . . . 
France . . . . . 
British India „ . 
Netherlands. • . . 
Switzerland . . . 
Belgium 
Japan . . . . • . 
China • -. . . . . . 

Egypt ...... 
Cuba e • . a . . 

Germany . • • . • 
Italy 

. . . . 
o . 

. . . . 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
21,263 

5,482,509 

1/ Included in total imports, column 2< 

Prepared in the Bureau of Customs. 

Total Imports 
• Sept. 20, 1959, to 
j_ January 12» I960 

1,709.419 
239,690 
53*820 

22.216 

25,443 
„2»26CL-

2,052,848 

Established s I m p o r t s T J 
33-1/3* of s Sept, 20, 1959 
Total Quota s to Jfgaifgy 12» I960 

1,441,152 1*441,152 

75,807 53,820 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

22,216 

25,443 
_J2̂ 2fiQ. 

1,544,891 



.................................*•**** 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

7JJ: 
IMMEDIATE RELEASE, 
Tuooday, _\eoenfrer 15» 1959* - - - A - T W " 

A 
yTt iq<€o 

_̂>'- - '-'Vff*'v 

During «Me*eariaer 1959^ market transactions 

in direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net.purchases by the 
JT/ZJ^ 10 9,0*0 
Treasury Department of ^pfepfip^feyeeo. 

oOo 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE 
Friday, January 13, i960. A-736 

During December 1959, market transactions 

in direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net purchases by the 

Treasury Department of $113,103,000. 

0O0 
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In prosperous periods, on the other hand, tax receipts automatically 
rise and certain types of spending contract. If our fiscal affairs 
are in order this should produce a surplus. Over the period of a 
complete business cycle, a net surplus for debt retirement should be 
achieved. Conditions may well arise when Intentional variations in 
spending or tax rates for cyclical purposes may be desirable. But 
I believe that experience in recent years has shown us that we should 
move very cautiously in undertaking such variations, the full impact 
of which is apt to occur during the succeeding phase of the business 
cycle. 
We have before us the greatest opportunity in history. Our 
economy is vigorous and growing, our expansion many sided. Our 
friends and allies among the industrial nations stand with us in 
their desire and determination to maintain their own strength and 
help others advance in freedom. With prudent management of our 
affairs, both public and private, and in the absence of any major 
change in the international outlook, the decade we are entering 
should be one of the most prosperous and fruitful in our experience. 

0O0 
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Only with a sound economy and sound money can the necessary and 
desirable programs of the government — be they military security, 
general services to the public, or mutual assistance to our allies — 
long be sustained for the enduring benefit of all Americans. 
Strength in the economic sphere means that our major policy goal 
must be sustainable economic growth — not spurts of activity under 
forced draft, followed by wasteful declines. 

For sustained growth, a policy of fiscal responsibility is a 
primary requirement. It is the basis of a dollar which commands 
confidence both at home and abroad. Economic growth in the future 
depends heavily on a high rate of saving and capital formation today. 
Our rate of growth will be small indeed if fear of inflation is 
allowed to impair the will to save in traditional fixed dollar forms. 
Inflation, either creeping or rapid, is the enemy of growth. 
The program for 196l, incorporating a budget surplus of $4.2 
billion, rests on a policy of fiscal responsibility. To maintain 
full confidence in the ability of the Government to manage its affairs 
wisely, the surplus must be used to the fullest extent possible in 
reducing outstanding debt. As the President has said, we cannot 
properly speak of a surplus as long as the Nation is in debt. Debt 
repayments must be established as normal practices in prosperous 
periods before we can profitably make improvements in our tax structure 
of the type which would truly reduce the heavy burdens of taxation. 
Financial responsibility also requires efficiency in management 
of our $290 billion public debt. Until the artificial 4-1/4 percent 
ceiling on new long-term bond issues is removed by Congress, the 
Treasury will be unable to manage the debt in the least inflationary 
manner. The President has emphasized in his first special message of 
this year that removal of the ceiling has high priority in his 
legislative program. 
On this same occasion last year I commented on the rapidly changing 
public attitudes toward Government intervention in the economic 
process. An exaggerated view of the ups and downs in our economy had 
been reflected during the previous 18 months or so in exaggerated 
demands for Government action — first to restrain expenditures, and 
then to promote recovery. Still later public attention shifted to 
the possibilities of hedging against a future inflation. I believe 
we have sufficient evidence now to recognize more clearly than a year 
ago that intentional variations in tax rates or spending programs for 
cyclical purposes must be kept to a minimum. 
Our particular system of revenues is already quite responsive to 
changes in the level of business activity. During a recession, 
revenues go down but expenditures do not, and some tend to rise. From 
these so-called built-in stabilizers a moderate deficit may result. 
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During the first half of i960 we expect that the growth of the 
economy will be augmented by additional production which had been 
postponed because of shortages during the steel strike. For the 
remaining months underlying this budget, we anticipate gains in 
incomes consistent with a sustainable rate of growth in the economy. 
We are now estimating receipts in the current fiscal year at 
$78.6 billion. This is an increase of $10.3 billion over actual 
receipts in fiscal year 1959- This unusually large increase reflects 
the sharp recovery in 1959 incomes, particularly in corporate 
profits, from the recession levels of 1958. 
Typically profits rise sharply in the early part of a recovery 
period and more moderately thereafter. It now appears that corporate 
profits will be $48 billion in calendar year 1959, $11 billion above 
1958. We anticipate a moderate rise to $51 billion in the calendar 
year i960. 
Receipts in fiscal 1961 are estimated to rise $5.4 billion, 
totaling $84.0 billion for the year. This is a substantial rise but 
only about half as much as in i960, principally because of the marked 
difference in the rate of increases in corporate profits. 
The revenue estimate for fiscal 1961 is based on a continuance 
of the present tax rates on corporation profits and certain excise 
taxes for another year beyond their present expiration date of 
June 30, i960. Failure to do this would result in revenue losses of 
$2.7 billion for the fiscal year 1961 and over $4 billion annually 
thereafter. 
On the matter of the budget in general, I would like particularly 
to emphasize the Presidents statement that achievement of our plans 
will, in the last analysis, depend on the people themselves. We are 
living in a rapidly changing world. Our decisions as a free people 
must be adapted to current realities. 
What are these current realities? 
Let me make one of these realities crystal clear. A government 
can do none of the things which are necessary and desirable for a 
sustained period unless it is supported by a sound economy based on 
sound money. Governments and individuals are alike in this. Neither 
should undertake what may look like exceedingly desirable actions 
if by so doing the soundness of the nation!s economic health, or the 
individual's financial health is undermined. 



>y 

TREASURY DEPARTMENT 
Washington 

FOR RELEASE AT 12 NOON, EST, 
MONDAY, JANUARY 18, i960. A-737 

STATEMENT BY TREASURY SECRETARY ANDERSON AT BUDGET PRESS CONFERENCE, 
ROOM 4121, MAIN TREASURY, 11:00 A.M., SATURDAY, JANUARY l6, i960. 

Since the Director of the Budget has discussed the expenditures 
side of the budget with you, I shall devote my remarks very largely 
to the revenue estimates. 

For the current fiscal year, i960, net budget receipts are 
estimated to amount to $78.6 billion. This is $10.3 billion greater 
than actual revenues of the preceding year and substantially higher 
than the amount realized in any past year. A further rise of $5.4-
billion to $84.0 billion is estimated for the fiscal year 1961. 
These revenue estimates reflect our belief that our economy will 
continue to move forward with strength and that substantial gains in 
employment and incomes will be achieved. 
In preparing the revenue estimates, it is necessary to make 
specific assumptions for the economic outlook for the next year and 
a half. These assumptions, in terms of the most important economic 
aggregates, are: 
Calendar year 

1959 1350 
(In billions of dollars) 

Gross national product... . 480 510 
Personal income 380 402 
Corporate profits 48 51 

These assumptions express our best judgment and we believe they 
represent a realistic appraisal of the current outlook. 

In the last 18 months we have seen a marked recovery from the 
1957-58 recession levels. Substantial gains were made in production 
and Incomes in the second half of the calendar year 1958 and in the 
first half of 1959, to some extent amplified by expansion in 
anticipation of the steel strike. This progress was interrupted by 
the prolonged strike in the second half of the year. 



51 
TREASURY DEPARTMENT 

Washington 

FOR RELEASE AT 12 NOON, EST, 
MONDAY, JANUARY 18, i960. A-737 

STATEMENT BY TREASURY SECRETARY ANDERSON AT BUDGET PRESS CONFERENCE, 
ROOM 4121, MAIN TREASURY, 11:00 A.M., SATURDAY, JANUARY 16, i960. 

Since the Director of the Budget has discussed the expenditures 
side of the budget with you, I shall devote my remarks very largely 
to the revenue estimates. 

For the current fiscal year, i960, net budget receipts are 
estimated to amount to $78.6 billion. This is $10.3 billion greater 
than actual revenues of the preceding year and substantially higher 
than the amount realized in any past year. A further rise of $5-^ 
billion to $84.0 billion is estimated for the fiscal year 1961. 
These revenue estimates reflect our belief that our economy will 
continue to move forward with strength and that substantial gains in 
employment and incomes will be achieved. 
In preparing the revenue estimates, it is necessary to make 
specific assumptions for the economic outlook for the next year and 
a half. These assumptions, in terms of the most important economic 
aggregate s, are: 
Calendar year 

1959 19bO 
(In billions of dollars) 

Gross national product 480 510 
Personal income 380 402 
Corporate profits 48 51 

These assumptions express our best judgment and we believe they 
represent a realistic appraisal of the current outlook. 

In the last 18 months we have seen a marked recovery from the 
1957-53 recession levels. Substantial gains were made in production 
and incomes in the second half of the calendar year 1958 and in the 
first half of 1959, to some extent amplified by expansion in 
anticipation of the steel strike. This progress was interrupted by 
the prolonged strike in the second half of the year. 
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During the first half of i960 we expect that the growth of the 
economy will be augmented by additional production which had been 
postponed because of shortages during the steel strike. For the 
remaining months underlying this budget, we anticipate gains in 
incomes consistent with a sustainable rate of growth in the economy. 
We are now estimating receipts in the current fiscal year at 
$78.6 billion. This is an increase of $10.3 billion over actual 
receipts in fiscal year 1959. This unusually large increase reflects 
the sharp recovery in 1959 incomes, particularly in corporate 
profits, from the recession levels of 1958. 
Typically profits rise sharply in the early part of a recovery 
period and more moderately thereafter. It now appears that corporate 
profits will be $48 billion in calendar year 1959, $11 billion above 
1958. We anticipate a moderate rise to $51 billion in the calendar 
year i960. 
Receipts in fiscal 1961 are estimated to rise $5.4 billion, 
totaling $84.0 billion for the year. This is a substantial rise but 
only about half as much as in i960, principally because of the marked 
difference in the rate of increases in corporate profits. 
The revenue estimate for fiscal 1961 is based on a continuance 
of the present tax rates on corporation profits and certain excise 
taxes for another year beyond their present expiration date of 
June 30, i960. Failure to do this would result in revenue losses of 
$2.7 billion for the fiscal year 1961 and over $4 billion annually 
thereafter. 
On the matter of the budget in general, I would like particularly 
to emphasize the President's statement that achievement of our plans 
will, in the last analysis, depend on the people themselves. We are 
living in a rapidly changing world. Our decisions as a free people 
must be adapted to current realities. 
What are these current realities? 
Let me make one of these realities crystal clear. A government 
can do none of the things which are necessary and desirable for a 
sustained period unless it is supported by a sound economy based on 
sound money. Governments and individuals are alike in this. Neither 
should undertake what may look like exceedingly desirable actions 
if by so doing the soundness of the nation's economic health, or the 
individual's financial health is undermined. 
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Only with a sound economy and sound money can the necessary and 
desirable programs of the government — be they military security, 
general services to the public, or mutual assistance to our allies — 
long be sustained for the enduring benefit of all Americans. 
Strength in the economic sphere means that our major policy goal 
must be sustainable economic growth — not spurts of activity under 
forced draft, followed by wasteful declines. 

For sustained growth, a policy of fiscal responsibility Is a 
primary requirement. It is the basis of a dollar which commands 
confidence both at home and abroad. Economic growth in the future 
depends heavily on a high rate of saving and capital formation today. 
Our rate of growth will be small indeed if fear of inflation is 
allowed to impair the will to save in traditional fixed dollar forms. 
Inflation, either creeping or rapid, is the enemy of growth. 
The program for 196l, incorporating a budget surplus of $4.2 
billion, rests on a policy of fiscal responsibility. To maintain 
full confidence in the ability of the Government to manage its affairs 
wisely, the surplus must be used to the fullest extent possible in 
reducing outstanding debt. As the President has said, we cannot 
properly speak of a surplus as long as the Nation is in debt. Debt 
repayments must be established as normal practices in prosperous 
periods before we can profitably make improvements in our tax structure 
of the type which would truly reduce the heavy burdens of taxation. 
Financial responsibility also requires efficiency in management 
of our $290 billion public debt. Until the artificial 4-1/4 percent 
ceiling on new long-term bond issues is removed by Congress, the 
Treasury will be unable to manage the debt in the least inflationary 
manner. The President has emphasized in his first special message of 
this year that removal of the ceiling has high priority in his 
legislative program. 
On this same occasion last year I commented on the rapidly changing 
public attitudes toward Government intervention in the economic 
process. An exaggerated view of the ups and downs in our economy had 
been reflected during the previous 18 months or so in exaggerated 
demands for Government action — first to restrain expenditures, and 
then to promote recovery. Still later public attention shifted to 
the possibilities of hedging against a future inflation. I believe 
we have sufficient evidence now to recognize more clearly than a year 
ago that intentional variations in tax rates or spending programs for 
cyclical purposes must be kept to a minimum. 
Our particular system of revenues is already quite responsive to 
changes in the level of business activity. During a recession, 
revenues go down but expenditures do not, and some tend to rise. From 
these so-called built-in stabilizers a moderate deficit may result. 
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In prosperous periods, on the other hand, tax receipts automatically 
rise and certain types of spending contract. If our fiscal affairs 
are in order this should produce a surplus. Over the period of a 
complete business cycle, a net surplus for debt retirement should be 
achieved. Conditions may well arise when intentional variations in 
spending or tax rates for cyclical purposes may be desirable. But 
I believe that experience in recent years has shown us that we should 
move very cautiously in undertaking such variations, the full impact 
of which is apt to occur during the succeeding phase of the business 
cycle. 
We have before us the greatest opportunity in history. Our 
economy is vigorous and growing, our expansion many sided. Our 
friends and allies among the industrial nations stand with us in 
their desire and determination to maintain their own strength and 
help others advance in freedom. With prudent management of our 
affairs, both public and private, and in the absence of any major 
change in the international outlook, the decade we are entering 
should be one of the most prosperous and fruitful in our experience. 

0O0 
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REMARKS BY FRED C. SCRTBNER, JR., UNDER 
SECRETARY OF THE TREASURY, BEFORE THE 
NATIONAL ASSOCIATION OF HOME BUILDERS, 
CONRAD-HILTON HOTEL, CHICAGO, ILLINOIS, 
TUESDAY, JANUARY 19, I960, 10:00 A.M., CST. 

It Is a privilege to speak to your organization, which has as Its 
primary purpose the promotion of healthy growth in an industry so 
essential to our American standard of living. I know of nothing more 
important in our lives than the satisfactions we derive from our homes 
and all that is associated with them. 
Your organization has played a significant role in making America 
a nation of home owners. You have been instrumental in bringing 
improved methods of construction and merchandising to the attention of 
builders generally, and have worked steadily to give the buyer a 
better and more efficient home for his money. 
Yet your industry has had to operate at times under most 
difficult conditions. Activity in residential construction has been 
subject to unusually wide cyclical swings, and it has been strongly 
affected by variations in the supply of investment funds. 
We in the Treasury Department, concerned with the broad field of 
the national economy, likewise have a primary interest in promoting 
strong and healthy economic growth. Like you, we have had our problems. 
When the nation this month entered the new year it also entered 
an important new decade — one that is widely expected to be a decade 
of phenomenal national growth. 

In this decade the residential construction industry may be 
expected to play a part close to the center of the stage, since an 
unusually rapid growth in new family formation as well as in total 
population, is the main premise on which the high hopes of the 
"golden sixties" are founded. 
Census Bureau projections of our population by age groups 
indicate a dramatic upsurge of new families — and consequently in the 
prospective demand for new homes. 
The extent to which we will be able to convert into reality the 
opportunities offered in this decade may well depend on our economio 
discipline over these next few years. 

A-738 
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To meet fully the opportunities that will be offered by this 
decade, we must first be sure that the economy is maintained on a 
sound and firm foundation. In addition, we must be prepared to 
meet the new financial requirements which that period will bring. 
Of primary importance will be the need for a large supply of 
investment funds. New capital will be urgently needed for investment 
in new plants and equipment to make jobs for the rapidly growing labor 
force, and to provide an enlarged supply of consumer goods for our 
expanding markets. It will be needed by cities and states to 
provide facilities for their growing populations. It will be needed 
to provide mortgage funds for what is expected to be the greatest 
residential construction boom we have ever known. 
On January 8th the Federal debt was $292.6 billion, the heaviest 
in history. This sum is more than one-fifth of all the money spent 
by the Federal Government since this country came into existence in 
1789. For the fiscal year which ended last June, the Federal 
Government operated with a deficit of $12-1/2 billion — the 
largest peacetime deficit in any single year. The Interest cost of 
the Federal debt for the current fiscal year is estimated at 
$9-1/^ billion. These are chilling figures. 
Of even greater significance, in my opinion, is the growth, at 
an ever-increasing rate, of the indebtedness of state and local 
governments. Combined budgets of these governments have risen 
billions of dollars in each of the last several years. So have 
their deficits — from $2-1/2 billion in 1957 to $4-1/2 billion in 
1958, and an estimated $5 billion in the fiscal year which ended 
last June. Both in dollars and percentagewise, the indebtedness of 
state and local governments has increased much more in the last decade 
than the Federal debt. The state and local governmental debt out
standing at the end of fiscal 19^9 was $21 billion. At the end of 
fiscal 1959 — just ten years later — it was $62 billion. It has 
nearly tripled In ten years. In the same period of time the Federal 
debt increased $32 billion — a significant sum but substantially 
less than the total increase in state and local governmental 
indebtedness. 
The tax load in this country, already at an all-time high, is 
shooting up at a record peacetime rate. The total tax bill — 
Federal, State and local governments — for the year started last 
July 1st will probably go up more than $13 billion, to a total of 
around $113 billion. And these totals do not include Federal gasoline 
and payroll taxes trusteed to pay for the Federal Highway and the 
Social Security programs. 
This year's increase in the combined tax take of Federal, State, 
and local governments will average about $70 per capita — a 10 
percent Increase over last year. The tax bill paid by the American 
people has doubled In the last decade. During the same period, the 
bill per head, counting every man, woman and child, has gone from about $337 to $630. Taxes now amount to about 26 percent of the total national income. 
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I am sure that none of us minimizes the grave significance of 

these debt and tax figures. We cannot too frequently call them to 
the attention of the American people. At every level of government 
we have been living beyond our income. How much further must we 
plunge into debt before we read correctly the warning signals which 
fly today? 
However, I do not participate in this program with a sense of 
discouragement. The outlook for the economy of the United States is 
good. The strong inflationary pressures of last year have been 
checked. The purchasing power of the dollar has declined during the 
past year, but the decline has been slight. World markets are 
expanding and give an opportunity for increased export trade. 
Although it was said that it couldn't be done, the President 
submitted to the Congress a balanced budget for the fiscal year 
i960. He led such a vigorous fight for its adoption that the 
President could report in the State of the Union message that 
the i960 budget, In spite of the steel strike, is still in balance. 
Far more important, the President disclosed that the 1961 budget 
will not only be in balance, but will contain a surplus of 
$4.2 billion, the largest surplus of his Administration. 
The case for a balanced budget was taken directly to the people of 
this country. I believe they are now coming to realize that the 
United States cannot continue indefinitely to live beyond its income 
and still have the internal strengths necessary to fight effectively 
the external challenges which we face on both military and economic 
fronts. 
Weakening our economy will play into the hands of those who 
threaten our way of life just as surely as weakening our military 
position. 
I am sure you will agree that the spending record of the first 
session of the 06th Congress has been quite different from that which 
was predicted when the Congress convened in January of last year. The 
record has been different because,more and more, the people of this 
country have responded to sound fiscal leadership which believes that 
there Is nothing more important to work for and stand for and fight 
for than fiscal soundness. 
Let me make it very clear that there has been no striving for a 
balanced budget simply for the sake of achieving balance. A balanced 
budget is an important and an understandable symbol of sound fiscal 
policy and of good government. Its primary purpose is to safeguard 
the savings and the purchasing power of the dollars of every American. 
A balanced budget works for a growing economy. It works against 
Inflation. It inspires confidence. It Is one thing we can strive for 
to assure economic growth and expansion. 
If we are to continue to carry for an Indefinite time the heavy 
burdens on the military and civilian fronts which the cold war makes 
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essential, we must have an economy which will grow, which will be 
dynamic. We need informed businessmen, workers, savers, and investors 
who know how best to contribute to economic growth. We need people who 
understand that there is no substitute for hard work, careful planning 
and true saving. We will grow as a country only if we produce more 
than we consume and use our surplus to provide new sources of pro
duction. With assurance that the value of their dollars will be 
protected, people will be willing to work harder, save more, and 
invest more. Our economy will grow only if we have the savings needed 
for investment capital. 
New capital can come from only one source: from actual saving — 
from the funds which we as a people set aside out of our earnings 
and refrain from spending. There is no other acceptable source for 
new capital. 
Saving is not easy. It requires that people deliberately put 
aside some of their earnings. It requires that corporations follow 
a deliberate policy of setting aside earnings for capital account. 
The large saving effort that will be called for to meet the new 
capital requirements of this decade needs the assistance of an 
environment conducive to saving. This means that the threat of 
inflation must be removed, so that people may have full confidence 
that a sound dollar will be maintained. 
A balanced budget Is only the beginning. The public debt must 
be reduced. If in bad times we allow ourselves to run a deficit 
in order to stimulate recovery, we must pay off that debt in good 
times. Otherwise, we shall engage in periodic increases in the 
public debt without offsetting reductions. 
If we are realistic we know that we will not achieve debt 
reduction unless we can find support for a program calling for the 
reduction of expenditures on the Federal level. Here each of you 
can make a contribution. It is easy indeed to suggest that public 
expenditures dear to someone else's heart should be reduced or 
eliminated. We need far more than that. Every one of us must be 
prepared to accept and even to request limitation of those expenditures 
in which he has an individual special interest. Holding down Government 
expenditures means to hold down everybody's expenditures. When 
everybody accepts that principle for a fact, then we will have 
established fiscal discipline and the budget will be under control. 
From the point of view of the Treasury Department, the most 
important piece of business which Congress left unfinished upon 
adjournment was granting to the Treasury the additional statutory 
authority necessary to manage, without adding to inflationary pressures, 
our record Federal debt. 
In order effectively to do its job in handling the public debt, 
and that means not only providing the funds to pay the government's 
bills when they are due but also securing the money in a non-inflationary and economical manner, the President in June of last 



year asked Congress to remove the 4-1/4 percent interest rate ceiling 
on new issues of all Treasury bonds running more than 5 years to 
maturity. The Congress debated the matter but did not act, despite 
renewal of the President's request in August. On the 12th of this 
month the President, for a third time, asked Congress for removal 
of the archaic interest ceiling, passed in 1918, which is restricting 
flexible debt management. 
We are fully aware that a great many members of the home building 
industry are opposed to removing the 4-1/4 percent ceiling because 
they have the impression that it would hurt the mortgage market. 
I believe that just the opposite is true. 
Time after time during the last few months leaders in the field 
of home financing — in mutual savings banks, commercial banks and 
savings and loan associations — have come to us with conclusive 
evidence that more harm is being done to the mortgage market today 
by large scale Treasury security offerings in the 4 to 5-year area 
than by selling long-term bonds. 
Mortgage funds come primarily from savings and loan associations 
and from banks — in fact, over 60 percent last year came from these 
two sources. These institutions secure their money mostly from 
Individuals as they save from current income. 
Individuals earn no more than 3 percent on their savings accounts 
in commercial banks, since that is maximum permitted by Federal 
regulation. They earn about 3-1/2 percent on their mutual savings 
bank accounts. They earn a little more on savings and loan shares, 
but still less than 4 percent on the average, even with recent increases. 
Therefore, when the ceiling forces the Treasury to pay 5 percent 
to sell a 4 to 5-year note, as it has recently, this interest rate on 
a Government security becomes a "magic" rate that captures the buying 
interest of thousands of individuals who usually never think of such 
Investments. 
People raise the money to buy these high-yield securities by 
drawing savings out of the banks and savings and loan associations. 
The net result is an injury to the mortgage market substantially 
greater than the actual withdrawal of savings, since no institution 
will make future commitments to buy mortgages in excess of its 
expected cash flow. 
If the Treasury, on the other hand, had not been obliged to do 
all of its financing within the 5-year straightJacket, some of the 
pressure could have been taken off the short-term market by doing 
a modest amount of cash borrowing and by refunding Immediate maturities 
in the area beyond 5 years. This could have been done, I believe, 
at undoubtedly less than 5 percent, and the buyers largely would not 
have been individuals who drew money out of savings institutions 
at the expense of the mortgage market. The issue would more likely 
have been placed with pension funds and other long-term savers who are not major sources of mortgage funds. 
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In the second place the Treasury probably would have tried to 
accomplish most of its debt extension through advance refunding, 
so the volume of long-term issues for cash or immediate refunding 
would probably be small. The current flow of savings is not 
touched by advance refunding, since an investor already holding 
a Government bond merely exchanges it for a new and longer one. 
It seems rather obvious to me, therefore, that the home 
building industry has much to gain from active support of the 
President's request for removal of the 4-1/4 percent interest rate 
ceiling. Your industry is heavily dependent on the lifeblood of 
credit. I submit that you will find more mortgage credit available 
with the ceiling off than with it on. 
Today the current pressure for funds by businesses, state and 
municipal governments, home builders, and other borrowers makes 
heavy demands on a relatively modest volume of savings and has 
pushed up interest rates. The Treasury, because of the 4-1/4 
percent ceiling, cannot sell new bonds of more than five years' 
maturity. The Treasury must, therefore, borrow wholly on short-
term securities. Much of this borrowing is inflationary; under 
current market conditions it is costly; it hurts consumers and 
small businesses; and it creates even greater debt management 
problems for the future. 
Crowding all Treasury borrowing into the short-term market adds 
to inflationary pressures for two reasons. In the first place, a 
long-term bond is a true investment Instrument, but a short-term 
Treasury security is only a few steps away from being money. It 
can be sold easily in the market, at or about its redemption price, 
to obtain funds to spend for goods and services, or the holder can 
simply wait a few days or weeks until it matures, demand cash from 
the Treasury, and spend the proceeds. 
Secondly, commercial banks make up a much larger part of the 
market for short-term Treasury securities than they do for long-
term issues. When banks buy securities they create in the process 
new deposits, and this adds to the money supply. An expanding 
money supply, during a period when pressures on economic resources 
are intensifying, adds momentum to inflationary forces. 
The handling of our $290 billion debt in an inflationary manner 
is bad enough, but that's not all. Sole reliance on short-term 
borrowing Is costly today, because interest rates on most securities 
of less than 5 years' maturity are higher than those on longer-term 
issues. 
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It is only common sense that the confinement of all borrowing 
to one segment of the market tends to drive up interest rates in 
that part of the market. The fact is that the short-term market 
is already overcrowded, reflecting the impact of record credit 
demands on the part of consumers, small businesses, and other 
short-terra borrowers. This overcrowding means that somebody is 
going to get pinched, so long as the Treasury has to borrow 
exclusively on short-term issues. The proof of this statement Is 
evident in today's market for Government securities. On 3-month 
Treasury bills Interest rates are about 4-1/2 percent. The rates 
on 6-month bills, 1-year bills and 5-year notes are all about 
5 percent. At the same time it probably would have been possible 
to borrow cheaper in the long-term area. 
In addition to being inflationary, costly, and unfair to private 
short-term borrowers such as consumers and small businesses, Treasury 
financing wholly in the short-terra range can only add to future 
problems of debt management. Currently almost three-fourths of the 
marketable public debt matures within five years, and that total is 
growing. As more debt is piled into this area, the short-term 
debt will grow, and future refundlngs of maturing issues will have 
to be undertaken more frequently and In greater amounts. The 
situation is comparable to one that might be faced by an Individual 
with a mortgage on his home that matured every two or three years — 
he would be forced to refinance that mortgage, if he could, each 
time it came due, and under whatever conditions might be prevailing 
at that time. This, to say the least, would not be a desirable 
arrangement. The Congress has in effect put the Treasury in this 
same sort of position. 
It has been alleged that the removal of the 4-1/4 percent 
celling would raise interest rates. We do not believe that this 
would be the case. The inflationary aspects of debt management 
policy under the present ceiling could raise increasing apprehension 
both here and abroad as to the future value of the dollar. Nothing 
contributes so strongly to forcing interest rates upward as fear 
of inflation. Those investors who want to invest in fixed-dollar 
obligations — rather than in stocks — will demand higher interest 
rates to compensate for their expectation of a shrinking purchasing 
power of the future repayments of principal and Interest. 
The refusal of Congress to act In this area — despite the 
clearcut and pressing need for action — is in effect a renewal 
of the old conflict between the advocates of soft money and pegged 
interest rates versus those who stand solidly for sound money and 
flexible interest rates. The Treasury Is dedicated to the 
proposition that sound money is the firm foundation on which an effective anti-inflationary program must be based. 
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The softest kind of money is, of course, printing press money -
such as the Continental currency of the Revolutionary War days and 
the "greenbacks" of the Civil War. No one today is an outright 
advocate of printing press money. But there are many who advocate 
what is in essence the same thing. These people believe that the 
Federal Reserve System should return to the discredited and highly 
inflationary practice of supporting the prices of Government bonds -
to keep interest rates down — in the same way that was done during 
and after World War II. Every dollar that the Federal Reserve puts 
out in this way is a high-powered dollar, providing the basis for 
a $6 growth in the money supply. Such action would spawn the very 
inflation that ultimately shoots interest rates through the ceiling. 
Fear of inflation discourages investors from buying bonds; it 
encourages borrowers to seek credit. Thus, the demand for money 
rises and the supply subsides. Interest rates go up. 
Consequently, removal of the 4-1/4 percent ceiling on new 
issues of long-term Treasury bonds, by permitting the Treasury 
to manage the debt in the least Inflationary way, would actually 
work for lower — .not higher — interest rates. 
Today, the American people must make a decision. They can 
choose artifieally low interest rates created by soft money, and 
accept the inflation that results. The other choice, which I trust 
they will adopt, is to support flexible interest rates, and thus 
fight inflation. The latter course will lead to healthy, long-
lasting, and rewarding growth. 

oOo 
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The Treasury Department announced last evening that the tenders for two series of 
Treasury bills, one series to be an additional issue of the bills dated October 22, 
1959, and the other series to be dated January 21, I960, which were offered on Janu
ary 14, were opened at the Federal Reserve Banks on January 18. Tenders were invited 
for 11,000,000,000, or thereabouts, of 91-day bills and for $400,000,000, or thereabouts, 
of 182-day bills. The details of the two series are as follows: 

RANGE OF ACCEPTED 
COMPETITIVE BIDS? 

High 
Low 
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91-day Treasury bills 
maturing April 21, I960 

Price 

98.886 
98.875 
98.879 

Approx. Equiv. 
Annual Rate 

4*4072 
4.4512 
4.436^ Xf 
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182-day Treasury bills 
maturing July 21, I960 

Approx. Equiv. 
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4.6482 
4.676* 
4.6652 Xf 
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97.636"^ 
97.641 

a/ Excepting one tender of $24,000 
?9 percent of the amount of 91-day bills bid for at the low price was accepted 
54 percent of the amount of 182-day bills bid for at the low price was accepted 
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District 

Boston 
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Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

$ 33,763,000 
1,363,199,000 

32,712,000 
43,073,000 
15,080,000 
22,701,000 
182,547,000 
30,372,000 
12,195,000 
50,328,000 
22,337,000 
70,097,000 

Accepted 

20,833,000 
641,536,000 
17,162,000 
28,583,000 
13,617,000 
19,335,000 
io5,43i4,ooo 
24,570,000 
9,772,000 
36,578,000 
21,li37,000 
61,830.000 

t Applied For 

$ 4,711,000 
704,552,000 
7,394,000 

18,548,000 
6,088,000 
5,765,000 
68,348,000 
15,166,000 
4,333,000 
8,710,000 
7,402,000 
36,482,000 

Accepted 

$ 4,606,000 
285,126,000 
2,394,000 
11,996,000 
5,038,000 
4,516,000 
32,944,000 
10,156,000 
2,832,000 
8,lli3,000 
6,858,000 
25,532,000 

TOTALS $1,878,404,000 $1,000,687,000b/ $887,499,000 $li00,l4l,000c/ 

hf Includes $286,022,000 noncompetitive tenders accepted at the average price of 98.879 
g/ Includes $80,622,000 noncompetitive tenders accepted at the average price of 97.641 
if Average rate on a coupon issue equivalent yield basis is 4*562 for the 91-day bills 

and 4.862 tor the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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We are indeed fortunate, as Americans, to live In a Nation rieh 
with natural resources, a highly efficient labor force and production 
system, and managerial talent and initiative. We also live in a 
community of free nations that, working together, can move forward 
in the drive to improve living standards for all freedom-loving 
people. The 1950fs were years of prosperity and progress, and the 
decade of the 1960fs can be an even more rewarding period. But only 
if we clearly identify the problems that confront us — individually, 
as a Nation, and as a community of nations — and only if we meet 
those problems squarely and responsibly, relying upon our native 
common sense and the hard lessons that experience both here and 
abroad has taugtet us. That is the ehallsnge to all of us. 

oOo 
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and other money market instruments is likely to be especially severe, 
not to mention the inflationary implications of piling up very 
short-term securities which are the next thing to money. On the 
other hand, to the extent we reach out to the 4- to 5-year range, we 
run the danger of an indirect but nevertheless very strong impact 
on capital markets, and particularly on the mortgage market. Clearly, 
the present ceiling, by the distortions it creates, operates to make 
interest rates higher than they need t© be generally across the 
maturity spectrum. 
That is the dilemma. The answer lies, of course, with the 
Congress, and you can be assured that the Administration will continue 
to press for removal of the interest-rate ceiling with all the vigor 
and energy that it can command. 
Given the tools, by removal of the ceiling, we in the Treasury 
believe the situation is manageable. There will always be problems 
but they are not of the magnitude that many envisage. The debt 
maturing within one year, $80 billion, is not too far out of line 
with the needs of the economy for liquidity instruments. If the 
debt up to 1 year were reduced $5 to $10 billion, we would feel more 
comfortable. However, the debt under 1 year surely should not be 
permitted to increase. 
Our real problem is in the 1- to 5-year area where $62 billion 
are outstanding. If, chiefly by the device of advance refunding, we 
could offset each year the erosion of maturity caused by the lapse of 
time, and over a period of several years, lift something of the 
magnitude of $20 billion out of the 1- to 5-year area and spread that 
out over the rest of the maturity spectrum, we would be reasonably 
content with the resulting maturity configuration. 
The E and H savings bond picture looked pretty grim last summer whej 
Congress was debating whether to lift the old interest rate ceiling of 
Z-l/k<f>. Sales decreased and redemptions increased with the result 
that total outstanding declined about $300 million from March to 
October. Beginning in November there was a turn for the better* as you 
know, and at the year-end net investment in E and H bonds was only 
$30 million below the figure a year earlier. Small denominations and 
payroll savings are going quite well but the sales and redemptions of 
larger denominations have been affected by the competition of the 
Magic 5!s and other high-yielding investments. 
The increased interest of your customers in marketables, the 
exchange of P's and G's for 4-3A# notes, and the newly-offered 
privilege given the holders of Series E, P and J to exchange for 
H bonds, have combined to put a considerable burden of work on the 
banks In reeent months. We regret this but we feel that we cannot 
discharge our responsibility in a trying period and do otherwise. 
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For example, the evidence is strong that the necessarily heavy 
reliance on short-term borrowing has contributed significantly to 
pushing short-term interest rates to the highest levels since the 
1920fs. This has had an almost immediate and substantial impact on 
the cost of carrying the public debt, since $80 billion of our 
securities mature within one year and must be refinanced at the 
higher short-term rates. Moreover, heavy Treasury short-term borrowing 
is bound to reduce the availability and increase the cost of credit to 
other short-term borrowers, such as consumers and businesses, large 
and small. 
Some of those who opposed removal of the ceiling last summer 
erroneously argued that any resultant Treasury borrowing on long-term 
bonds would tend to reduce the availability of credit for home 
building and also contribute to higher rates on real estate mortgages 
We told these people that, if and when the ceiling is removed, we 
would have no intention of flooding the market with long-term 
securities. Our new issues for eash would be relatively modest in 
amount and most of our debt lengthening would be effected by refunding 
outstanding bonds — which were originally long-term and are still 
held by long-term investors — a number of years in advance of their 
final maturity. This technique, of "advance refunding," would avoid 
the impact on capital markets that arises from Treasury sales of 
long-term securities for cash or in exchange for maturing issues, in 
which ease the character of ownership necessarily must be shifted. 
Paradoxically, the very result feared by these people may come to 
pass unless the ceiling is removed — 4i fact, an important part of it 
has already happened. It is obvious that the Treasury cannot confine 
all of its financing to very short-term issues in the one year area; 
the least that we can do is to place some securities in the 4- to 
5-year maturity range, thus achieving a modest amount of debt 
lengthening and also helping to avoid the inflationary pressures 
generated by large-scale reliance on very short-term securities. But 
experience with the 5$ note issued in October — the so-called 
"Magic 5TsM — demonstrates clearly that individual investors will 
respond eagerly to such Issues at the rates which we are forced to 
pay; a large portion of the funds they use to buy these securities 
would represent withdrawals from savings accounts in banks and savings 
and loan associations. As a consequence, the impact on the mortgage 
market of such withdrawals is much more severe than if the 4-l/*$ 
ceiling were removed and the Treasury were able to pursue advanee 
refunding and a moderate amount of long-term financing for cash. Such 
issues of longer term tend to find lodgement with private and public 
pension funds, foundations, and similar institutions which typically 
are not purchasers of mortgages. 
Thus the Treasury, so long as the ceiling remains, is confronted 
with a perplexing dilemma. If we confine all of our borrowing to very short-term securities, the impact on rates on Treasury bills 



What will the achievement of a $4.2 billion budget surplus mean 
to the Nation's financial markets? The better tone in the Government 
securities market following the President's announcement of the 
surplus provides important evidence that the impact is beneficial. 
First of all, the achievement of the surplus helps convince 
investors at home and abroad that this Nation is determined to handle 
its financial affairs prudently and responsibly, and this in turn 
strengthens the desire to Invest in Government securities and other 
fixed-dollar obligations. 
Secondly, the more appropriate anti-inflationary posture of budget 
policy, as reflected in the surplus, helps reduce the burden carried 
by monetary policy in promoting growth without inflation. 

In the third place, the use of the surplus for debt retirement 
increases the flow of genuine savings into financial markets, thus 
helping to relieve pressures forcing up interest rates and to increase 
the availability of credit in the private sector of the economy. 
If my story could end at this point, all of us would no doubt 
agree that the Government's financial affairs, certainly far from being 
in perfect shape, are at least in better condition than they have been 
for a number of years. Unfortunately, however, there is more to the 
story. I refer to the fact that a wholly artificial and archaic 
restriction is preventing Treasury debt management from providing 
appropriate support to anti-inflationary budget and monetary policies. 
As you know, this restriction consists of a 4-1/^ percent interest rate 
ceiling on new issues of Treasury securities of more than five years' 
maturity. In view of the levels of long-term interest rates that have 
prevailed since the spring of 1959, the practical effect of this 
limitation is to force the Treasury to do all of its borrowing by 
issuing securities of five years1 maturity or less, on which no 
ceiling applies. 
I will not repeat today all of the arguments that we presented to 
the Congress last summer in our unsuccessful effort to get the ceiling 
removed — arguments which we believe are even more valid now. You 
will recall that we especially emphasized the inflationary implications 
of flooding the market with very short-term Government securities, 
which are only a step away from being money. We also argued that the 
ceiling completely prevents the Treasury from achieving any significant 
amount of debt extension, which is especially important in view of 
the fact that 75 percent of the marketable debt matures within five 
years. I would like to emphasize, however, that more than six months 
experience in operating under the ceiling — during which time the 
Treasury borrowed $47-1/2 billion through cash and refunding 
operations — has demonstrated clearly that the ceiling Is militating 
against efficient achievement of sound economic objectives. 
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This Administration — backed by an aroused citizenry — has 
succeeded In what appeared a year ago to be an almost impossible task: 
the budget for this fiscal year will be balanced and, in fact, a small 
surplus of about $200 million now appears likely. But of even greater 
importance in the fight against inflation is the $4.2 billion surplus 
of revenues over expenditures in the President's budget for fiscal 
year 1961. 
It is obvious that a budget presented in January i960 for a period 
ending some 18 months in the future necessarily involves some broad 
Judgments. The actual realization of the $4.2 billion surplus depends 
primarily on two things: the continued upward trend of the economy 
during the next year and one-half, and Congressional actions with 
respect to both expenditures and tax rates. It must be recognized 
that some types of expenditure — notably farm priee supports — are 
heavily Influenced by nature and by legislative commitments over 
which the Administration has little control. 
Assuming that current levels of taxation prevail, the budget's 
revenue estimates are, in my judgment, on very solid ground. The 
President stated in his press conference last week that a basic 
assumption underlying the revenue estimates is a gross national 
product of about $510 billion for this calendar year. As you know, 
a number of forecasters believe that GNP will move even higher. 
The projected $4.2 billion surplus will undoubtedly generate 
substantial pressures for a reduction in taxes and/or an increase in 
expenditures. It is crucially important that these pressures be 
withstood. Basic reform in the tax structure is certainly a desirable 
objective, but such changes require a broad, carefully considered 
approach, rather than the kind of piecemeal corrections. The House 
Ways and Means Committee on a bi-partisan basis initiated a careful 
study of the income tax structure last year and expects to recommend 
legislation next year. The announced objectives are a broadening ©f 
the base and a lowering of rates. The Treasury is cooperating 
actively with the Committee in this searching reappraisal. 
The President's statements in his State of the Union, Budget, and 
Economic messages leave no doubt that the Administration is dedicated 
to the protection of the $4.2 billion surplus for debt reduction; it 
will vigorously oppose any attempts to reduce the surplus, either in 
the form of premature tax reductions or increases in appropriations. 
But, again, this is not a battle that can be confined to Capitol Hill 
and the White House; strong grass roots support — such as the 
vigorous expression of public opinion that was so important in 
supporting the Administration in the battle of the Budget last year — 
is absolutely essential. 
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rebuild their economies through the Marshall Plan and other measures. 
The "dollar gap" has long since been eliminated and we must adjust our 
thinking to the changed conditions, when some industrial countries are 
accumulating surpluses in the form of gold and dollars. 
Whether we like it or not we have become the world's leading 
banker — like the typical banker we have lent long and borrowed short. 
Short-term claims on us held by foreign countries, largely deposits 
in banks and Treasury bills, have built up from under $7 billion 
at the end of the war to $17 billion at present. Dollars supplement 
gold as the basic international reserves for most of the currencies 
of the free world. 
This means that foreigners now have an important stake in how we 
manage our affairs just as depositors have a stake in how a bank is 
operated. 
The Administration is taking appropriate steps to try to reduce the 
size of the payments deficits, but these steps will continue to be 
consistent with our objective of promoting an expanding volume of 
world trade. But it should be readily apparent that a basic factor is 
the cost-price structure in this country. Our ability to expand our 
exports will be impaired if this structure is not competitive. 
In a complex economy, producing goods and services at a rate close 
to a half-trillion dollars a year, the causes of inflation are bound to 
be complex; thus there is no simple cure to the inflation problem. 
Moreover, the task of controlling inflation does not start and stop on 
the banks of the Potomac; individuals in every walk of life, institution! 
of all kinds, labor, management — each and every one of us must handle 
his economic and financial affairs on the basis of enlightened self-
interest. 
In the last analysis, public opinion will tip the scales. It 
seems to me that we see evidence of some progress in this respect. 
Surely there is a growing realization that wages cannot, on the 
average, increase faster than the overall increase in productivity 
without prices following suit, and vice versa. Some of the public 
opinion polls indicate this lesson is beginning to sink in. However, In attempting tofprotect the purchasing power ©f the 
dollar, of one thing we*%an be certain: The battle against inflation 
will surely be lost if we fail to maintain financial responsibility in 
Federal Government activities. By financial responsibility I mean tnrf 
things: a surplus in the Federal budget during periods of prope»©us 
business activity; monetary discipline, so that excessive expansion m 
credit and the money supply is not allowed to tip the scales toward 
inflation; and debt management actions that support anti-Inflationary 
budget and monetary policies. 
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The record of the 1950!s was good on two other counts. Except for 
the impact of two short-lived recessions — in 1953-5^ and in 1957-58, 
employment of the labor force was at a high and rising level. 
Moreover, our free enterprise economy snapped back strongly from 
recession in 1954 and again in 1958, without the artificial stimulant 
of massive Government spending or emergency tax cuts. 
The performance of the American economy in the 1950 's was good, 
therefore, with respect to growth, maintenance of employment 
opportunities, and minimizing recessionary tendencies. But our 
performance in the vital task of protecting the value of the dollar -
of avoiding inflation — cannot be judged as adequate. When the 
decade began, the purchasing power of the consumer's dollar was about 
59 cents, if figured on the basis of a 1939 dollar of 100 cents. As 
i960 begins, the purchasing power of the consumer dollar is estimated 
to have fallen almost to 47 cents. This 12-eent cut in the dollar's 
value represents an increase of about 24 percent in the consumer price 
level over the decade. Nearly two-thirds of this increase in prices 
was associated with the Korean episode; a little over one-third has 
occurred since 1955. 
The lessons of the 1950's seem to me to be very clear, and these 
lessons point to the primary challenge of the 1960's. Stated simply: 
Inflation is our primary economic danger as we turn the corner into 
the new decade. If we do not markedly strengthen our efforts to 
protect the value of the dollar, much that we have worked so hard for 
in our domestic economy, as well as internationally, may be lost to us. 
As President Eisenhower said in his State of the Union Message: 
"We must fight inflation as we would a fire that 

imperils our home. Only by so doing can we 
prevent it from destroying our salaries, savings, 
pensions, and insurance, and from gnawing away the 
very roots of a free, healthy economy and the 
nation's security." 

The President also pointed out that, "Inflation's ravages do not 
end at the water's edge." He was referring to our international 
balance of payments position, whieh has been in deficit in each year 
since 19^9, with the exception of 1957. Recently the deficits have 
risen to a high level — about $3-1/2 billion in 1958 and approaching 
$4 billion in 1959. Large deficits cannot be sustained safely for a 
long period of time if we are to have a satisfactory pattern of our 
balance of payments and if the dollar is to function properly as the 
world's major reserve currency. 
This heavy and continuing deficit in our balance of payments 
situation is a relatively new phenomenon to us. For many decades 
until this last one, we have enjoyed a generally favorable balance of 
International payments. Then, largely as a result of wars, it 
became for a time extremely favorable — the shortages of both goods and financial reserves led: us properly to help Industrial nations 
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kind of growth, but growth in the production of goods and services 
that people need, want, and are able to buy; nor can we accept growth 
that Is frequently interrupted by sharp cyclical movements. Instead 
we seek economic progress relatively free from unsustainable upsurges 
and long recessionary periods. This is the only kind of growth that 
is acceptable in a society in which the basic economic decisions are 
made by millions of free individuals rather than by a government 
that professes to have the answers to all questions. 
Real gross national product — eliminating the effect of price 
changes — increased at an annual rate of about 3-1/2 percent during 
the 1950's — somewhat higher than our long-term, historical average. 
This progress is even more striking when it is realized that during 
the 1950's we devoted a relatively large portion of our resources 
to national security and also experienced substantial growth in 
consumer expenditures for goods and services. Moreover, the labor 
force, reflecting the low birth rates of the 1930's, grew at only a 
modest rate during the past decade. This also impeded economic 
growth and, incidentally, Is one of the reasons for the strong upward 
pressures on wage rates during the period. 
The 3-1/2 percent rate of growth in real gross national product, 
significant as it is, does not by any means tell the whole story of 
economic progress during the 1950's. From our point of view, 
industrial production provides a much more meaningful measure of 
growth, partly because it excludes the low productivity service 
Industries which have grown so rapidly in recent years. In this 
respect, the significance of a recent major revision of the Federal 
Reserve Index of industrial production has been generally overlooked. 
The revision indicates that industrial output increased at an average 
annual rate of about 5-1/3 percent during the 1950 's, a rate that, if 
continued, will double industrial production in 13-1/2 years. 
This evidence indicates clearly that we have nothing to be ashamed 
of with respect to the rate at which our economy has been growing. We 
can and should do better in the 1960's, but we must not allow our 
perspective to be blurred by the apparently very high rates of growth 
in certain foreign countries. 
In judging the significance of the reportedly high rate of growth 
in Soviet Russia, for example, we must recognize that, at best, their 
statistics may be questionable. We must also recognize that their 
postwar growth rate is computed from a much smaller base than in this 
country and that they can reap the benefits of past technological 
progress in free enterprise countries. Furthermore — and perhaps of 
primary importance — we must not forget that their backwardness in 
agricultural output provides great scope for increases in percentage 
output as labor is released from the farms and moves to the factories. 
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REMARKS BY JULIAN B. BAIRD, UNDER SECRETARY OF 
THE TREASURY, AT THE NATIONAL CREDIT CONFERENCE 
OF THE AMERICAN BANKERS ASSOCIATION, LASALLE 
HOTEL, CHICAGO, ILLINOIS, FRIDAY, JANUARY 22, 
I960, at 2:00 P.M., CST. 

FINANCING YOUR GOVERNMENT 

The 1960's have dawned on a note of strong optimism. I have no 
intention of adding another business forecast to the multitude that 
have already seen the light of day — one more forecast miglit be the 
marginal straw to break the camel's back; but I do endorse the general 
view that i960 promises to be a very prosperous year. 
We still live in a world of international tensions. We can hope 
that the somewhat better atmosphere of the past several months marks 
a genuine improvement in international relations, but we can ill 
afford to relax our defensive posture so long as the enemies of 
freedom fail to support their promises with concrete actions'. The 
cold war, in one form or another, may be with us for a long time. 
But it is not my intention today to dwell at length on inter
national political matters, except to emphasize that the maintenance 
of national security, as an adjunct to our efforts to achieve a 
genuine and lasting peace, is our first major task. Instead, I shall 
discuss some of the problems that confront us on the economic front. 
Actually, our objectives of attaining a lasting peace and of maintaining 
a healthy, growing domestic economy are inseparably related; we 
cannot continue to serve effectively as a leader in the free world 
unless our domestic economy is strong. 
Our economic problems center around the necessity for maintaining 
a high and sustained rate of economic growth; fostering conditions that 
will provide maximum employment opportunities for those willing, able, 
and seeking to work; and maintaining reasonable stability in the price 
level. 
A brief survey of the decade just ended should provide us with 
important clues as to the shape of the problems we may face in the 
1960's. I submit that our record in the 1950's with respect to two of 
our important goals — growth and employment — was quite satisfactory; 
in fact, much more so than is generally appreciated. In assessing the 
record with respect to economic growth, we must realize that our goal 
is expansion at a sustainable pace. We do not believe in just any 
A-740 
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FINANCING YOUR GOVERNMENT 

The 1960's have dawned on a note of strong optimism. I have no 
intention of adding another business forecast to the multitude that 
have already seen the light of day — one more forecast might be the 
marginal straw to break the camel's back; but I do endorse the general 
view that i960 promises to be a very prosperous year. 
We still live in a world of international tensions. We can hope 
that the somewhat better atmosphere of the past several months marks 
a genuine Improvement in international relations, but we can ill 
afford to relax our defensive posture so long as the enemies of 
freedom fail to support their promises with concrete actions. The 
cold war, in one form or another, may be with us for a long time. 
But It Is not my intention today to dwell at length on inter
national political matters, except to emphasize that the maintenance 
of national security, as an adjunct to our efforts to achieve a 
genuine and lasting peace, is our first major task. Instead, I shall 
discuss some of the problems that confront us on the economic front. 
Actually, our objectives of attaining a lasting peace and of maintaining 
a healthy, growing domestic economy are inseparably related; we 
cannot continue to serve effectively as a leader in the free world 
unless our domestic economy is strong. 
Our economic problems center around the necessity for maintaining 
a high and sustained rate of economic growth; fostering conditions that 
will provide maximum employment opportunities for those willing, able, 
and seeking to work; and maintaining reasonable stability in the price 
level. 
A brief survey of the decade just ended should provide us with 
Important clues as to the shape of the problems we may face In the 
1960's. I submit that our record in the 1950's with respect to two of 
our Important goals — growth and employment — was quite satisfactory; 
in fact, much more so than is generally appreciated. In assessing the 
record with respect to economic growth, we must realize that our goal 
is expansion at a sustainable pace. We do not believe In just any A-7^0 
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kind of growth, but growth in the production of goods and services 
that people need, want, and are able to buy; nor can we accept growth 
that is frequently interrupted by sharp cyclical movements. Instead 
we seek economic progress relatively free from unsustainable upsurges 
and long recessionary periods. This is the only kind of growth that 
Is acceptable in a society in which the basic economic decisions are 
made by millions of free individuals rather than by a government 
that professes to have the answers to all questions. 
Real gross national product — eliminating the effect of price 
changes — increased at an annual rate of about 3-1/2 percent during 
the 1950's — somewhat higher than our long-term, historical average. 
This progress Is even more striking when it is realized that during 
the 1950's we devoted a relatively large portion of our resources 
to national security and also experienced substantial growth in 
consumer expenditures for goods and services. Moreover, the labor 
force, reflecting the low birth rates of the 1930's, grew at only a 
modest rate during the past decade. This also impeded economic 
growth and, incidentally, Is one of the reasons for the strong upward 
pressures on wage rates during the period. 
The 3-1/2 percent rate of growth in real gross national product, 
significant as it is, does not by any means tell the whole story of 
economic progress during the 1950fs. From our point of view, 
industrial production provides a much more meaningful measure of 
growth, partly because it excludes the low productivity service 
industries which have grown so rapidly in recent years. In this 
respect, the significance of a recent major revision of the Federal 
Reserve Index of industrial production has been generally overlooked. 
The revision indicates that industrial output increased at an average 
annual rate of about 5-1/3 percent during the 1950's, a rate that, if 
continued, will double industrial production in 13-1/2 years. 
This evidence indicates clearly that we have nothing to be ashamed 
of with respect to the rate at which our economy has been growing. We 
can and should do better In the 196o*s, but we must not allow our 
perspective to be blurred by the apparently very high rates of growth 
in certain foreign countries. 
In judging the significance of the reportedly high rate of growth 
in Soviet Russia, for example, we must recognize that, at best, their 
statistics may be questionable. We must also recognize that their 
postwar growth rate is computed from a much smaller base than In this 
country and that they can reap the benefits of past technological 
progress in free enterprise countries. Furthermore — and perhaps of 
primary importance — we must not forget that their backwardness in 
agricultural output provides great scope for increases in percentage 
output as labor is released from the farms and moves to the factories. 
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The record of the 1950fs was good on two other counts. Except for 
the Impact of two short-lived recessions — in 1953-5^ and in 1957-58, 
employment of the labor force was at a high and rising level. 
Moreover, our free enterprise economy snapped back strongly from 
recession in 195^ and again in 1958, without the artificial stimulant 
of massive Government spending or emergency tax cuts. 
The performance of the American economy in the 1950's was good, 
therefore, with respect to growth, maintenance of employment 
opportunities, and minimizing recessionary tendencies. But our 
performance in the vital task of protecting the value of the dollar — 
of avoiding inflation — cannot be judged as adequate. When the 
decade began, the purchasing power of the consumer's dollar was about 
59 cents, if figured on the basis of a 1939 dollar of 100 cents. As 
i960 begins, the purchasing power of the consumer dollar is estimated 
to have fallen almost to 47 cents. This 12-cent cut in the dollar's 
value represents an increase of about 24 percent in the consumer price 
level over the decade. Nearly two-thirds of this increase in prices 
was associated with the Korean episode; a little over one-third has 
occurred since 1955. 
The lessons of the 1950's seem to me to be very clear, and these 
lessons point to the primary challenge of the 1960's. Stated simply: 
Inflation is our primary economic danger as we turn the corner into 
the new decade. If we do not markedly strengthen our efforts to 
protect the value of the dollar, much that we have worked so hard for 
in our domestic economy, as well as internationally, may be lost to us. 
As President Eisenhower said in his State of the Union Message: 
"We must fight inflation as we would a fire that 

imperils our home. Only by so doing can we 
prevent it from destroying our salaries, savings, 
pensions, and insurance, and from gnawing away the 
very roots of a free, healthy economy and the 
nation's security." 

The President also pointed out that, "Inflation's ravages do not 
end at the water's edge." He was referring to our international 
balance of payments position, which has been in deficit in each year 
since 1949, with the exception of 1957. Recently the deficits have 
risen to a high level —> about $3-1/2 billion in 1958 and approaching 
$4 billion in 1959. Large deficits cannot be sustained safely for a 
long period of time if we are to have a satisfactory pattern of our 
balance of payments and if the dollar is to function properly as the 
world's major reserve currency. 
This heavy and continuing deficit in our balance of payments 
situation is a relatively new phenomenon to us. For many decades 
until this last one, we have enjoyed a generally favorable balance of 
International payments. Then, largely as a result of wars, it 
became for a time extremely favorable — the shortages of both goods and financial reserves led us properly to help industrial nations 
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rebuild their economies through the Marshall Plan and other measures. 
The "dollar gap" has long since been eliminated and we must adjust our 
thinking to the changed conditions, when some industrial countries are 
accumulating surpluses in the form of gold and dollars. 
Whether we like it or not we have become the world's leading 
banker — like the typical banker we have lent long and borrowed short, 
Short-term claims on us held by foreign countries, largely deposits 
in banks and Treasury bills, have built up from under $7 billion 
at the end of the war to $17 billion at present. Dollars supplement 
gold as the basic international reserves for most of the currencies 
of the free world. 
This means that foreigners now have an important stake in how we 
manage our affairs just as depositors have a stake in how a bank is 
operated. 
The Administration is taking appropriate steps to try to reduce thi 
size of the payments deficits, but these steps will continue to be 
consistent with our objective of promoting an expanding volume of 
world trade. But it should be readily apparent that a basic factor is 
the cost-price structure in this country. Our ability to expand our 
exports will be impaired if this structure is not competitive. 
In a complex economy, producing goods and services at a rate close 
to a half-trillion dollars a year, the causes of inflation are bound to 
be complex; thus there is no simple cure to the inflation problem. 
Moreover, the task of controlling inflation does not start and stop on 
the banks of the Potomac; individuals in every walk of life, institution 
of all kinds, labor, management — each and every one of us must handle 
his economic and financial affairs on the basis of enlightened self-
interest. 
In the last analysis, public opinion will tip the scales. It 
seems to me that we see evidence of some progress In this respect. 
Surely there is a growing realization that wages cannot, on the 
average, increase faster than the overall Increase In productivity 
without prices following suit, and vice versa. Some of the public 
opinion polls indicate this lesson is beginning to sink in. 
However, in attempting to protect the purchasing power of the 
dollar*of one thing we can be certain: The battle against inflation 
will surely be lost If we fall to maintain financial responsibility in 
Federal Government activities. By financial responsibility I mean threi 
things: a surplus in the Federal budget during periods of properous 
business activity; monetary discipline, so that excessive expansion in 
credit and the money supply is not allowed to tip the scales toward 
inflation; and debt management actions that support anti-inflationary 
budget and monetary policies. 
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This Administration — backed by an aroused citizenry — has 
succeeded In what appeared a year ago to be an almost impossible task: 
the budget for this fiscal year will be balanced and, in fact, a small 
surplus of about $200 million now appears likely. But of even greater 
importance in the fight against inflation is the $4.2 billion surplus 
of revenues over expenditures in the President's budget for fiscal 
year 1961. 
It Is obvious that a budget presented in January i960 for a period 
ending some 18 months in the future necessarily involves some broad 
judgments. The actual realization of the $4.2 billion surplus depends 
primarily on two things: the continued upward trend of the economy 
during the next year and one-half, and Congressional actions with 
respect to both expenditures and tax rates. It must be recognized 
that some types of expenditure — notably farm price supports «— are 
heavily Influenced by nature and by legislative commitments over 
which the Administration has little control. 
Assuming that current levels of taxation prevail, the budget's 
revenue estimates are, in my judgment, on very solid ground. The 
President stated in his press conference last week that a basic 
assumption underlying the revenue estimates is a gross national 
product of about $510 billion for this calendar year. As you know, 
a number of forecasters believe that GNP will move even higher. 
The projected $4.2 billion surplus will undoubtedly generate 
substantial pressures for a reduction in taxes and/or an increase in 
expenditures. It is crucially important that these pressures be 
withstood. Basic reform in the tax structure Is certainly a desirable 
objective, but such changes require a broad, carefully considered 
approach, rather than the kind of piecemeal corrections. The House 
Ways and Means Committee on a bi-partisan basis initiated a careful 
study of the income tax structure last year and expects to recommend 
legislation next year. The announced objectives are a broadening of 
the base and a lowering of rates. The Treasury is cooperating 
actively with the Committee in this searching reappraisal. 
The President's statements In his State of the Union, Budget, and 
Economic messages leave no doubt that the Administration Is dedicated 
to the protection of the $4.2 billion surplus for debt reduction; It 
will vigorously oppose any attempts to reduce the surplus, either in 
the form of premature tax reductions or increases in appropriations. 
But, again, this is not a battle that can be confined to Capitol Hill 
and the White House; strong grass roots support — such as the 
vigorous expression of public opinion that was so Important in 
supporting the Administration in the battle of the Budget last year — 
is absolutely essential. 
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What will the achievement of a $4.2 billion budget surplus mean 
to the Nation's financial markets? The better tone in the Government 
securities market following the President's announcement of the 
surplus provides important evidence that the impact is beneficial. 

First of all, the achievement of the surplus helps convince 
investors at home and abroad that this Nation is determined to handle 
Its financial affairs prudently and responsibly, and this in turn 
strengthens the desire to Invest in Government securities and other 
fixed-dollar obligations. 
Secondly, the more appropriate antI-inflationary posture of budget 
policy, as reflected in the surplus, helps reduce the burden carried 
by monetary policy in promoting growth without Inflation. 

In the third place, the use of the surplus for debt retirement 
increases the flow of genuine savings into financial markets, thus 
helping to relieve pressures forcing up interest rates and to increase 
the availability of credit in the private sector of the economy. 
If my story could end at this point, all of us would no doubt 
agree that the Government's financial affairs, certainly far from being 
in perfect shape, are at least in better condition than they have been 
for a number of years. Unfortunately, however, there is more to the 
story. I refer to the fact that a wholly artificial and archaic 
restriction is preventing Treasury debt management from providing 
appropriate support to anti-inflationary budget and monetary policies. 
As you know, this restriction consists of a 4-1/4 percent interest rate 
ceiling on new issues of Treasury securities of more than five years' 
maturity. In view of the levels of long-term interest rates that have 
prevailed since the spring of 1959, the practical effect of this 
limitation is to force the Treasury to do all of its borrowing by 
issuing securities of five years' maturity or less, on which no 
ceiling applies. 
I will not repeat today all of the arguments that we presented to 
the Congress last summer in our unsuccessful effort to get the ceiling 
removed — arguments which we believe are even more valid now. You 
will recall that we especially emphasized the inflationary Implications 
of flooding the market with very short-term Government securities, 
which are only a step away from being money. We also argued that the 
celling completely prevents the Treasury from achieving any significant 
amount of debt extension, which is especially important in view of 
the fact that 75 percent of the marketable debt matures within five 
years. I would like to emphasize, however, that more than six months' 
experience In operating under the celling — during which time the 
Treasury borrowed $47-1/2 billion through cash and refunding 
operations — has demonstrated clearly that the celling is militating 
against efficient achievement of sound economic objectives. 
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For example, the evidence is strong that the necessarily heavy 
reliance on short-term borrowing has contributed significantly to 
pushing short-term interest rates to the highest levels since the 
1920's. This has had an almost immediate and substantial impact on 
the cost of carrying the public debt, since $80 billion of our 
securities mature within one year and must be refinanced at the 
higher short-term rates. Moreover, heavy Treasury short-term borrowing 
is bound to reduce the availability and increase the cost of credit to 
other short-term borrowers, such as consumers and businesses, large 
and small. 
Some of those who opposed removal of the ceiling last summer 
erroneously argued that any resultant Treasury borrowing on long-term 
bonds would tend to reduce the availability of credit for home 
building and also contribute to higher rates on real estate mortgages 
We told these people that, if and when the ceiling is removed, we 
would have no intention of flooding the market with long-term 
securities. Our new issues for cash would be relatively modest in 
amount and most of our debt lengthening would be effected by refunding 
outstanding bonds — which were originally long-term and are still 
held by long-term Investors — a number of years in advance of their 
final maturity. This technique, of "advance refunding," would avoid 
the impact on capital markets that arises from Treasury sales of 
long-term securities for cash or in exchange for maturing issues, in 
which case the character of ownership necessarily must be shifted. 
Paradoxically, the very result feared by these people may come to 
pass unless the ceiling is removed — ±i fact, an important part of it 
has already happened. It is obvious that the Treasury cannot confine 
all of its financing to very short-term issues in the one year area; 
the least that we can do is to place some securities in the 4- to 
5-year maturity range, thus achieving a modest amount of debt 
lengthening and also helping to avoid the inflationary pressures 
generated by large-scale reliance on very short-term securities. But 
experience with the 5% note issued in October — the so-called 
"Magic 5fs" — demonstrates clearly that individual investors will 
respond eargerly to such issues at the rates which we are forced to 
pay; a large portion of the funds they use to buy these securities 
would represent withdrawals from savings accounts In banks and savings 
and loan associations. As a consequence, the impact on the mortgage 
market of such withdrawals is much more severe than If the 4-1/4$ 
ceiling were removed and the Treasury were able to pursue advance 
refunding and a moderate amount of long-term financing for cash. Such 
issues of longer term tend to find lodgement with private and public 
pension funds, foundations, and similar Institutions which typically 
are not purchasers of mortgages. 
Thus the Treasury, so long as the ceiling remains, is confronted 
with a perplexing dilemma. If we confine all of our borrowing to very short-term securities, the Impact on rates on Treasury bills 
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and other money market Instruments is likely to be especially severe, 
not to mention the inflationary implications of piling up very 
short-term securities which are the next thing to money. On the 
other hand, to the extent we reach out to the 4- to 5-year range, we 
run the danger of an indirect but nevertheless very strong impact 
on capital markets, and particularly on the mortgage market. Clearly, 
the present ceiling, by the distortions it creates, operates to make 
Interest rates higher than they need to be generally across the 
maturity spectrum. 
That is the dilemma. The answer lies, of course, with the 
Congress, and you can be assured that the Administration will continue 
to press for removal of the interest-rate ceiling with all the vigor 
and energy that it can command. 
Given the tools, by removal of the celling, we in the Treasury 
believe the situation is manageable. There will always be problems 
but they are not of the magnitude that many envisage. The debt 
maturing within one year, $80 billion, is not too far out of line 
with the needs of the economy for liquidity instruments. If the 
debt up to 1 year were reduced $5 to $10 billion, we would feel more 
comfortable. However, the debt under 1 year surely should not be 
permitted to increase. 
Our real problem is in the 1- to 5-year area where $62 billion 
are outstanding. If, chiefly by the device of advance refunding, we 
could offset each year the erosion of maturity caused by the lapse of 
time, and over a period of several years, lift something of the 
magnitude of $20 billion out of the 1- to 5-year area and spread that 
out over the rest of the maturity spectrum, we would be reasonably 
content with the resulting maturity configuration. 
The E and H savings bond picture looked pretty grim last summer wh 
Congress was debating whether to lift the old Interest rate celling of 
3-1/4$. Sales decreased and redemptions Increased with the result 
that total outstanding declined about $300 million from March to 
October. Beginning in November there was a turn for the better* as you 
know, and at the year-end net investment in E and H bonds was only 
$30 million below the figure a year earlier. Small denominations and 
payroll savings are going quite well but the sales and redemptions of 
larger denominations have been affected by the competition of the 
Magic 5's and other high-yielding investments. 
The increased Interest of your customers in marketables, the 
exchange of F's and G's for 4-3/4$ notes, and the newly-offered 
privilege given the holders of Series E, F and J to exchange for 
H bonds, have combined to put a considerable burden of work on the 
banks In recent months. We regret this but we feel that we cannot 
discharge our responsibility In a trying period and do otherwise. 
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We are indeed fortunate, as Americans, to live in a Nation rich 
with natural resources, a highly efficient labor force and production 
system, and managerial talent and initiative. We also live in a 
community of free nations that, working together, can move forward 
in the drive to improve living standards for all freedom-loving 
people. The 1950's were years of prosperity and progress, and the 
decade of the 1960's can be an even more rewarding period. But only 
if we clearly identify the problems that confront us — individually, 
as a Nation, and as a community of nations — and only if we meet 
those problems squarely and responsibly, relying upon our native 
common sense and the hard lessons that experience both here and 
abroad has taught us. That is the challenge to all of us. 

oOo 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest. 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may he obtained from any Federal Reserve .Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $ 200,000 or less for the additional 

bills dated October 29, 1959 , ( 91 days remaining until maturity date on 

April 28, I960 ) and noncompetitive tenders for $100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

-Bar 
at the average price (in three decimals) of accepted competitive bids for the respec
tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on January 28, i960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing January 28, I960 Cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARTMENT 
Washington-

RELEASE A. M. NEWSPAPERS, 
Thursday, January 21, I960 • 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $1,400,000,000 , or thereabouts, for 
" w i inn if, i m m i r i m j .• •' i i 

cash and in exchange for Treasury bills maturing January 28, I960 , in the amount 

^~ Pf 
of $1,40057735000 , as follows: 

— PJ — 
91 -day bills (to maturity date) to be issued January 28, I960 , 

in the amount of $1,000,000,000 , or thereabouts, represent-

ing an additional amount of bills dated October 29. 1959 , 

and to mature April 28, I960 f originally issued in the 

pgE " 
amount of $400,794,000 , the additional and original bills 

to be freely interchangeable. 

182 -day bills, for $400,000,000 , or thereabouts, to be dated 

January 28, I960 , and to mature July 28, i960 . 

The bills of both series will be Issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be Issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, January 25, I960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



RELEASE A. M. NEWSPAPERS, 

Thursday, January 21,- i960. A-741 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,400,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing January 28,1960, in the amount of 
$1,400,773,000, as follows: 
91-day bills (to maturity date) to be issued January 28, i960, 
in the amount of $1,000,000,000, or thereabouts, representing an 
additional amount of bills dated October 29,1959, and to 
mature April 28, i960, originally issued in the amount of 
$400,79^,000, the additional and original bills to be freely 
intere hangeable. 
182-day bills, for $400,000,000, or thereabouts, to be dated 
January 28, i960, and to mature July 28, i960. 
The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, January 25> i960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
-with not more than three decimals, e. g., 99-925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor.. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
October 29, 1959, (91 days remaining until maturity date on 
April 28, i960) and noncompetitive tenders for $ 100,000 
or less for the 182 -day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on January 28, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing January 28, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other dispositipff of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue .until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life Insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their Issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 
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TREASURY DEPARTMENT 

WASHINGTON, D.C 

teSASE A. M. NEWSPAPERS, Tuesday, January 26, I960. A^nti 

the Treasury Department announced last evening that the tenders for two series 
of Treasury bills, one series to be an additional issue of the bills dated October 29, 
1959, and the other series to be dated January 28, I960, which were offered on Janu
ary 21, were opened at the Federal Reserve Banks on January 2$. Tenders were invited 
(for $1,000,000,000, or thereabouts, of 91-day bills and for 1400,000,000, or there
abouts, of 182-day bills* The details of the two series are as follows: 

RANGE OF ACCEPTED 
COMPETITIVE BIDS J 

High 
Low 
Average 

91-day Treasury bills 
maturing April 28, I960 

Approx. Equiv, 
Price 

98.970 
98.954 
98*960 

Annual Rate 

4.0752 
4.1382 
4.1162 1/ 

182-day Treasury bills 
mtnring July 28, I960 

Approx. Equiv* 
Price Annual Rate 

97*68? 
97.668 
97.671 

4.5852 
4.6132 
4.6082 1/ 

74 percent of the amount of 91-day bills bid for at the low price was accepted 
88 percent of the amount of 182-day bills bid for at the low price was accepted 

ITQTAX TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

$ 29,448,000 
1,247,592,000 

30,502,000 
33,688,000 
13,135,000 
22,559,000 

214,483,000 
30,457,000 
12,906,000 
43,659,000 
17,573,000 
97_363_OOQ 

Accepted 

19,448,000 
570,789,000 
15,002,000 
33,688,000 
12,710,000 
20,359,000 

143,053,000 
29,457,000 
12,706,000 
35,159,000 
17,073,000 
90.638,000 

: Applied For 

$ 5,352,000 
627,578,000 
13,303,000 
27,017,000 
2,269,000 
4,417,000 
91,823,000 
9,324,000 
4,074,000 
6,959,000 
6,405,000 
73,741,000 

Accepted 
— M U M mufti 1 a m i 

$ 5,346,000 
214,571,000 
8,143,000 
20,667,000 
2,019,000 
4,217,000 
69,268,000 
4,324,000 
2,538,000 
6,759,000 
6,405,000 

56,145,000 
TOTALS $1,793,365,000 $1,000,082,000a/ $872,262,000 $U00,402,00Cb/ 

Includes $258,474,000 noncompetitive tenders accepted at the average price of 98.960 
Includes $61,811,000 noncompetitive tenders accepted at the average price of 97.671 
Average rate on a coupon issue equivalent yield basis is 4.232 for the 91-day bills 
and 4.802 f° r *he 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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<t£ CHAIRMEN GF TREASURY-INDUSTRY SAVINGS BONDS REGIONAL CONFERENCE 

•̂ B̂'RAlfcll,ll Ŝ!ĝ f̂i_?asigf¥̂ 3i^ 

BOSTON 

Ergkine No WhiteP President 
No Eo Telephone & Telegraph Company 
Boston, Massachusetts 

NEW YORK 

Eugene Holman^ Chairman 
Standard Oil Company (New Jersey) 
30 Rockefeller Plaza 
New York 20, New York 

BUFFALO 

Charles Jo Wick^ Vice President 
Niagara-Mohawk Power Corporation 

Western Division 
535 Washington Street 
Buffalo 3, New York 

CLEVELAND 

Charles Ec Spahr, President 
The Standard Oil Company (Ohio) 
Midland fiuilding 
Cleveland 15, Ohio 

CINCINNATI 

Walter Co Beckjord, Chairman 
The Cincinnati Gas & Electric Co* 
Fourth & Main Streets 
Cincinnati 2$ Ohio 

PITTSBURGH 

Gwilym Ae Price, Chairman 
Westinghouse Electric Corporation 
Po 0. Box 2278 
3 Gateway Center 
Pittsburgh 30^ Pennsylvania 

BALTIMORE 

Wo Arthur Grotz, President 
Western Maryland Railway Company 
Commercial Credit Building 
300 St* Paul Place 
Baltimore 2, Maryland 

CHARLOTTE 85 

Howard Holderness, President 
Jefferson Standard Life 

Insurance Company 
N. Elm Street 
Greensboro, North Carolina 

BIRMINGHAM 

Frank B. Newton, Vice President 
and General Manager 

Southern Bell Telephone & 
Telegraph Co. 

Birmingham, Alabama 

JACKSONVILLE 

Charles W. Campbell, Vice Presid 
Prudential Insurance Co. of 

America 
841 Miami Road 
Jacksonville, Florida 

NASHVILLE 

F. Donald Hart, President 
Temco, Incorporated 
4101 Charlotte Avenue 
Nashville 9, Tennessee 

NEW ORLEANS 

W. 0. Turner, Chairman 
Louisiana Power & Light Co* 
142 Delaronde Street 
New Orleans 14, Louisiana 

CHICAGO 

Meyer Kestnbaum, President 
Hart Schaffner & Marx 
36 S. Franklin Street 
Chicago 6, Illinois* 

DETROIT 

John J. Cronin, Vice President 
General Motors Corp* 
General Motors Building 
Detroit 2, Michigan 
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ST. LOUIS 

Arthur K. Atkinson, Chairman 
Wabash Railroad 
Railway Exchange Building 
St. Louis 1, Missouri 

LOUISVILLE 

Archibald P. Cochran, President 
Anaconda Aluminum Company 
1430 South Thirteenth Street 
Louisville 10, Kentucky 

MINNEAPOLIS 

Charles H. Bell, President 
General Mills, Inc. 
9200 Wayzafta Blvd. 
Minneapolis 26, Minnesota 

DALLAS 

Dan C. Williams, President 
Southland Life Insurance Company 
P. 0. Box 2220 
Dallas, Texas 

Las ANGELES 

Robert E. Gross, Chairman 
Lockheed Aircraft Corporation 
2555 Hollywood Way 
Burbank, California 

SEATTLE 

William M. Allen, President 
Boeing Airplane Company 
7755 E. Marginal Way 
Seattle 14, Washington 

SAN FRANCISCO. 

Reed 0. Hunt, President 
Crown Zellerbacfr Corp. 
1 Bush Street 
San Francisco, California 

RICHMOND 

Basil D. Browder 
Executive Vice President 

Dan River Mills 
Danville, Virginia 

PHILADELPHIA 

Allen J. Greenough, President 
Pennsylvania Railroad 
1836 Transportation Building 
Philadelphia 4, Pennsylvania 

KANSAS CITY 

A. J. Esrey, General Manager 
Western Area 
American Telephone & Telegraph Co. 
811 Main Street 
Kansas City, Missouri 

ATLANTA 

Charles H. Jagels, Chairman 
Davison - Paxon Company 
180 Peachtree Street 
Atlanta 3,.Georgia 

HOUSTON 

Arthur Laro, Vice President 
and Executive Editor 

Houston Fost Company 
2410 Polk Avenue 
Houston 1, Texas 
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IMMEDIATE RELEASE, ^ 
Tuesday, January 26,i i960. A-743 

Treasury Secretary Anderson today announced that 26 American 

business leaders and industrialists have volunteered to serve as 

chairmen to launch a vigorous nation-wide campaign this spring for 

the sale of Savings Bonds on the payroll savings plan. 

The volunteer chairmen met in Washington to discuss the campaign 

plans to increase payroll savings participation throughout the 

country. 

The 26 Regional Chairmen of the Treasury-Industry Savings Bonds 

Conference have each been asked by the Secretary to call meetings in 

their areas of industrial executives. The 26 Regional Conferences, 

to which will come executives from every state, are designed to 

increase the number of employees purchasing Savings Bonds and the 

number of companies offering the Payroll Savings Plan. There are 

at present over 8-1/2 million payroll savers in some 45,000 

husinejies fimd companies ̂ offering the plan. 

Attached is a list of business and industry executives who«£fill 

serve as chairmen of* the 26 Regional Conferences. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, January 26, i960. A-743 

Treasury Secretary Anderson today announced that 26 American 

business leaders and industrialists have volunteered to serve as 

chairmen to launch a vigorous nation-wide campaign this spring for 

the sale of Savings Bonds on the payroll savings plan. 

The volunteer chairmen met in Washington to discuss the campaign 

plans to increase payroll savings participation throughout the 

country. 

The 26 Regional Chairmen of the Treasury-Industry Savings Bonds 

Conference have each been asked by the Secretary to call meetings in 

their areas of- industrial executives. The 26 Regional Conferences, 

to which will come executives from every state, are designed to 

increase the number of employees purchasing Savings Bonds and the 

number of companies offering the Payroll Savings Plan. There are 

at present over 8-1/2 million payroll savers in some 45,000 

businesses and companies offering the plan. 

Attached is a list of business and industry executives who will 

serve as chairmen of the 26 Regional Conferences. 



CHAIRMEN OF TREASURY-INDUSTRY SAVINGS BONDS REGIONAL CONFERENCE 

SIM 

Er_kLne N. White, President 
0̂ E„ Telephone & Telegraph Company 
8.):-,ton, Massachusetts 

tf_Y0RK 

Euger.f- Holman, Chairman 
Sta.nd.xrd Oil Company (New Jersey) 
30 Rockefeller Plaza 
New York 20, New York 
FFALO 

Charles Jo Wick, Vice President 
Niagara-Mohawk Power Corporation 
Western Division 

535 Washington Street 
Buffalo 3, New York 
JiVELAND 

Charles Eo Spahr, President 
The Standard Oil Company (Ohio) 
Mid L a nd fluiIding 
Cleveland 15, Ohio 
NCINNATI 

Walter Co Beckjord, Chairman 
The Cincinnati Gas & Electric Co. 
Kourth &• Main Streets 
Cincinnati 2, Ohio 
TTSIUfRGH 

Gwilym AQ Price, Chairman 
Westinghou.se Electric Corporation 
P.. 0_ Box 2278 
3 Gateway Center 
Pittsburgh 30, Pennsylvania 
LI_LUH_M_ 

W» Arthur Grotz, President 
Western Maryland Railway Company 
Commercial Credit Building 
300 St.. Paul PLace 
Haltimore 2, Maryland 

CHARLOTTE 

Howard Holderness, President 
Jefferson Standard Life 

Insurance Company 
N. Elm Street 
Greensboro, North Carolina 

BIRMINGHAM 
• i . — — 

Frank B. Newton, Vice President 
and General Manager 

Southern Bell Telephone & 
Telegraph Co. 

Birmingham, Alabama 
JACKSONVILLE 

Charles W. Campbell, Vice President 
Prudential Insurance Co. of 

America 
841 Miami Road 
Jacksonville, Florida 

NASHVILLE 

F. Donald Hart, President 
Temco, Incorporated 
4101 Charlotte Avenue 
Nashville 9, Tennessee 

NEW ORLEANS 

W. 0. Turner, Chairman 
Louisiana Power & Light Co. 
142 Delaronde Street 
New Orleans 14, Louisiana 

CHICAGO 

Meyer Kestnbaum, President 
Hart Schaffner & Marx 
36 S. Franklin Street 
Chicago 6, Illinois, 

DETROIT 

John J. Cronin, Vice President 
General Motors Corp. 
General Motors Building 
Detroit 2. Michigan 
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ST, LOUIS 

Arthur K. Atkinson, Chairman 
Wabash Railroad 
Railway Exchange Building 
St. Louis 1, Missouri 

LOUISVILLE 

Archibald P, Cochran, President 
Anaconda Aluminum Company 
1430 South Thirteenth Street 
Louisville 10, Kentucky 

•INNEAPOLIS 

Charles H. Bell, President 
General Mills, Inc. 
9200 Wayzafta Blvd. 
Minneapolis 2b, Minnesota 

DALLAS 

Dan C. Williams, President 
Southland Life Insurance Company 
P. 0. Box 2220 
Dallas, Texas 

LOS ANGELES 

Robert E. Gross, Chairman 
Lockheed Aircraft Corporation 
2555 Hollywood Way 
Burbank, California 

SEATTLE 

William M. Allen, President 
Boeing Airplane Company 
7755 E. Marginal Way 
Seattle 14, Washington 

SAN FRANCISCO. 

Reed 0, Hunt, President 
Crown Zellerbach Corp. 
1 Bush Street 
San Francisco, California 

RICHMOND 

Basil D, Browder 
Executive Vice President 

Dan River Mills 
Danville, Virginia 

PHILADELPHIA 

Allen J. Greenough, President 
Pennsylvania Railroad 
1836 Transportation Building 
Philadelphia 4, Pennsylvania 

KANSAS CITY 

A. J. Esrey, General Manager 
Western Area 
American Telephone & Telegraph Co.* 
811 Main Street 
Kansas City, Missouri 

ATLANTA 

Charles H. Jagels, Chairman 
Davison « Paxon Company 
180 Peachtree Street 
Atlanta 3, Georgia 

mam 
Arthur Laro, Vice President 

and Executive Editor 
Houston Pest Company 
2410 Polk Avenue 
Houston 1, Texas 
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IMMEDIATE RELEASE 
Tuesday, January 26 _ I960 ' A-7*^ 

Secretary Anderson today announced the appointment of William H. 
Neal of Winston-Salem, North Carolina, as an Assistant to the Secretary 
and National Director ©f the Savings Bonds Division of the Treasury 
Department. 
Mr. Neal, who has been Senior Vice President of the Wachovia Bank 
and Trust Company, Winston-Salem, since 1946, succeeds James F. Stiles, 
who resigned on December 23, 1959. 
As National Director of the United States Savings Bonds Division, 
Mr. Nsal will have responsibility for the direction ©f the Savings Boad 
Program throughout the country. Mr. Neal is expected to assume his 
duties by February 15. 
Mr. Neal has long been active in the program. During World Wa^JII 
he was area manager in North,Carelina and later solved as State Savings 
Bonds Chairman. In 1953 be was named Chairman of the §avings Bonds 
Committee of the American Bankers Association and in that capacity 
travelled throughout the country talking to bankers groups %n the 
Treasury! s financing program^* He( was a member of a group of banker^ f 
named by the Treasury to tou# Western Europe and make a special study en 
economic conditions and military strength under NATO, and in 1958 was 
appointed special representative of the Treasury in Europe to confer witl 
military leaders and United States embassy staffs in promoting the sale 
of Savings Bonds. He holds the Treasuryfs Distinguished Service Award 
for his work as National Chairman of the ABA Savings Bonds Committee. 
For more than 30 years Mr. Neal has engaged in bank public relation! 
and business development w©rk. He is past President of the Financial 
Public Relations Association and for five years served as Chairman of tto 
American Bankers Association Publie Relations Council. He is a faculty 
member and a member of the Board of Managers of the Financial Publie 
Relations School of Northwestern University. 
Mr. Neal was a member ©f the faculty of the Graduate School of 
Banking at Rutgers University for 20 years. He has also lectured at the 
Pacific Coast School of Banking at the University of Washington, the 
Banking School of the South at Louisiana State University, the Southwest! 
Graduate School of Banking in Dallas, the Banking School at Princeton an( 
at many state and regional banking schools^and conventions. 
Born in Charlotte, North Carolina, December 19, 1896, ME. Neaf 
received a B.A. degree from Davidson College. He began his banking cai* 
with the Charlotte National Bank and in 1929 became Director ©f Publi© 
Relations for the Wachovia Bank and a vice president in 1934. 



IMMEDIATE RELEASE 
Tuesday, January 26. I960 A-744 

Secretary Anderson today announced the appointment of William H. 
Neal of Winston-Salem, North Carolina, as an Assistant to the Secretary 
and National Director of the Savings Bonds Division of the Treasury 
Department. 
Mr. Neal, who has been Senior Vice President of the Wachovia Bank 
and Trust Company, Winston-Salem, since 1946, succeeds James F. Stiles, Jr. 
who resigned on December 23, 1959. 
As National Director of the United States Savings Bonds Division, 
Mr. Neal will have responsibility for the direction of the Savings Bond 
Program throughout the country. Mr. Neal is expected to assume his 
duties by February 15. 
Mr. Neal has long been active in the program. During World War II 
he was area manager in North Carolina and later served as State Savings 
Bonds Chairman. In 1953 be was named Chairman of the Savings Bonds 
Committee of the American Bankers Association and in that capacity 
travelled throughout the country talking to bankers groups on the 
Treasury!s financing program. He was a member of a group of bankers 
named by the Treasury to tour Western Europe and make a special study on 
economic conditions and military strength under NATO, and in 1958 was 
appointed special representative of the Treasury in Europe to confer with 
military leaders and United States embassy staffs in promoting the sale 
of Savings Bonds. He holds the Treasury¥s Distinguished Service Award 
for his work as National Chairman of the ABA Savings Bonds Committee. 
For more than 30 years Mr. Neal has engaged in bank public relations 
and business development work. He is past President of the Financial 
Public Relations Association and for five years served as Chairman of the 
American Bankers Association Public Relations Council. He Is a faculty 
aiember and a member of the Board of Managers of the Financial Public 
Relations School of Northwestern University. 
Mr. Neal was a member of the faculty of the Graduate School of 
Banking at Rutgers University for 20 years. He has also lectured at the 
Pacific Coast School of Banking at the University of Washington, the 
3anking School of the South at Louisiana State University, the Southwestern 
Graduate School of Banking in Dallas, the Banking School at Princeton and 
it many state and regional banking schools and conventions. 
Born in Charlotte, North Carolina, December 19, 1896, Mr. Neal 
received a B.A. degree from Davidson College. He began his banking career 
tflth the Charlotte National Bank and in 1929 became Director of Public 
delations for the Wachovia Bank and a vice president In 1934. 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest. 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids*. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $200,000 or less for the additional 

bills dated November 5, 1959 f (_91_ days remaining until maturity date on 

pa) "IcKr 
May 5, 1960 ) and noncompetitive tenders for $100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

-̂ _r 
at the average price (in three decimals) of accepted competitive bids for the respec
tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on February 4. 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing February 4, 1960 Cash and exchange tenders will receive equal treatment. 

ps_J 
Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARTMENT 
Washington 

•n<\ 

RELEASE A. M. NEWSPAPERS, 
Thursday. January 28, 1960 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $ 1,400,000.000 > or thereabouts, for 

cash and in exchange for Treasury bills maturing February 4, 1960 J in the amount 

of $1,400,466,000 , as follows: 

f_£—" 
91 -day bills (to maturity date) to be issued February 4. 1960 > 

-^r- — < ~ * $ r 
in the amount of $1,000,000,000 > o r thereabouts, represent-

- . — ^ ^ 
ing an additional amount of bills dated November 5. 1959 J 
and to mature May 5, 1960 > originally issued in the 

amount of $ 400,106,000 , the additional and original bills 

to be freely interchangeable. 

182 _day bills, for $400,000,000 , or thereabouts, to be dated 

February 4, 1960 > and to mature August 4. 1960 • 

The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, ̂ n g g Y 1, IMP 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 
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WASHINGTON. D.C. 

RELEASE A. M. NEWSPAPERS, 
Thursday, January 28, I960 A-745 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,400,000,000, o r thereabouts, for cash and in exchange for 
Treasury bills maturing February 4, I960, in the amount of 
$1,400,466,000 as follows: 
91-day bills (to maturity date) to be issued February 4, I960, 
in the amount of $1,000,000,000, or thereabouts, representing an 
additional amount of bills dated November 5, 1959 and to 
mature May 5, I96 0, originally issued in the amount of 
$400,106,000 the additional and original bills to be freely 
interchangeable. 
182-day bills, for $400,000,000 or thereabouts, to be dated 
February 4, I960, and to mature August 4, I960. 
The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without Interest. 
They will be Issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, February 1, I960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of % 1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
-with not more than three decimals, e. g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking Institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an Incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and^price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
November 5, 1959, (91 days remaining until maturity date on 
May 5, I960 and noncompetitive tenders for $100,000 
or less for the 182-day bills, without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on February 4, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing February 4, I960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The Income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, Inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder 
need Include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 
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TREASURY DEPARTMENT 

WASHINGTON. D.C. 

IMMEDIATE RELEASE, A-746 
Thursday, January 28, 1960. 

The Treasury Department will offer on February 1: 

4-7/8 percent one-year certificates of indebtedness to be 
dated February 15, 1960, and to mature February 15, 
1961, at par; and 

4-7/8 percent 4-year 9-month Treasury notes to be dated 
February 15, 1960, and to mature November 15, 1964, 
at 99.75$ of face value, to yield about 4.93 percent, 

to holders of: 

$11,363 million of 3-3/4 percent Treasury Certificates of 
Indebtedness of Series A-1960, maturing February 15, 
1960; and 

$198 million of 1-1/2 percent Treasury Notes of Series 
EA-1960, maturing April 1, 1960. 

Cash subscriptions will not be received. 

Interest on the new certificates will be payable on August 15, 1960, and 
February 15, 1961. Interest on the new notes will be payable May 15 and Novem
ber 15 in each year until the principal amount is payable. 

Exchanges of the maturing 3-3/4 percent Treasury certificates will be made 
for a like face amount of the eligible securities as of February 15. Coupons 
dated February 15 on the maturing certificates should be detached by holders and 
cashed when due. A cash payment of $2.50 per $1,000 face value of the new 
4-7/8 percent notes, representing the discount from the face value, will be paid 
upon issuance of the notes to holders electing to exchange for such notes. 

Exchanges of-the 1-1/2 percent Treasury Notes of Series EA-1960 will be 
made for a like face amount of the eligible securities as of February 15. In
terest on the 1-1/2 percent Series EA-1960 notes will be adjusted as of March 15, 
1960. Coupons dated April 1 on the Series EA notes should be attached to the 
notes when surrendered, and interest from October 1 to March 15 will be credited, 
interest from February 15 to March 15 on the new certificates or notes will be charged; 
and the difference will be paid to subscribers following acceptance of the notes. 

The subscription books will be open only on February 1 through February 3 
for the receipt of subscriptions for these issues. Any subscription for either 
issue addressed to a Federal Reserve Bank or Branch, or to the Office of the 
Treasurer of the United States, and placed in the mail before midnight, February 3, 
will be considered as timely. 

The 4-7/8 4-year 9-month notes will be made available in registered form, 
as well as bearer form. 
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Assistant Secretary of the Treasury T. Graydon Upton, who 

as United States Executive Director of the Bank represented 

the United States in the negotiations, will continue to be 

closely associated with the further United States activities 

relating to the establishment of the IDA. 
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less developed member countries on terms not now available from 

any international lending body. The United States, therefore, 

was pleased to be able to introduce at the 1959 annual meeting 

of the Bank a resolution calling upon the Executive Directors to 

draw up Articles of Agreement. We are very hopeful that this new 

institution, affiliated with the Bank, can make loans which will 

further the objectives of that institution. 

We attach great importance to the fact that financial par

ticipation is required of all members of the Association and also 

that the provision of a large share of the total subscriptions 

will come from the other more developed nations. Total initial 

subscriptions in the new institution amount to $1 billion, payable 

over a 5-year period. The U. S_ subscription would be $320.29 mil

lion, while the subscriptions of the other economically stronger 

members total $442.78 million. 

The United States1 participation in the International 

Development Association requires approval by the Congress. The 

President's budget, sent to the Congress recently, noted that 

legislation authorizing U. S. participation and making financial 

provision for membership will be transmitted to the Congress &£ at 

the appropriate time. 
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STATEMENT BY SECRETARM^&Sifc A ~ / 4f / 

We are gratified at the successful completion of the nego

tiations of the Articles of Agreement of the International 

Development Association, which are now being transmitted by the 

International Bank for Reconstruction and Development to each of 

its 68-member governments. 

Conclusion of these negotiations and submission of the pro

posed Articles represents a major step in bringing the new insti

tution into being. The United States is particularly pleased about 

the progress of the negotiations, inasmuch as President Eisenhower 

in a letter on August 26, 1958, suggested that "such an affiliate 

of the International Bank, if adequately supported by a number of 

countries able to contribute, could provide a useful supplement 

to the lending activities of the Bank and thereby accelerate the 

pace of economic development in less developed member countries 

of the Bank." 

Discussions with __:;__._.:: member countries of the Bank, both 

before and during the annual meeting of the Bank and Fund at 

New Delhi in the Fall of 1958, indicated that there was consider

able support for establishment of a new multilateral institution 

as an affiliate of the Bank to finance economic development in 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

FOR RELEASE A.M. NEWSPAPERS 
Monday, February 1, i960 A-747 

STATEMENT BY SECRETARY ROBERT B. ANDERSON 

We are gratified at the successful completion of the nego
tiations of the Articles of Agreement of the International 
Development Association, which are now being transmitted by the 
International Bank for Reconstruction and Development to each of 
its 68-member governments. 
Conclusion of these negotiations and submission of the pro
posed Articles represents a major step in bringing the new insti
tution into being. The United States Is particularly pleased 
about the progress of the negotiations, inasmuch as President 
Eisenhower in a letter on August 26, 1958, suggested that "such 
an affiliate of the International Bank, if adequately supported 
by a number of countries able to contribute, could provide a 
useful supplement to the lending activities of the Bank and 
thereby accelerate the pace of economic development in less 
developed member countries of the Bank." 
Discussions with member countries of the Bank, both 
before and during the annual meeting of the Bank and Fund at 
New Delhi In the Fall of 1958, indicated that there was consider
able support for establishment of a new multilateral Institution 
as an affiliate of the Bank to finance economic development in 
less developed member countries on terms not now available from 
any International lending body. The United States, therefore, 
was pleased to be able to introduce at the 1959 annual meeting 
of the Bank a resolution calling upon the Executive Directors 
to draw up Articles of Agreement. We are very hopeful that 
this new institution, affiliated with the Bank, can make loans 
which will further the objectives of that institution. 
We attach great importance to the fact that financial par
ticipation Is required of all members of the Association and 
also that the provision of a large share of the total subscriptions 
will come from the other more developed nations. Total initial 
subscriptions in the new institution amount to $1 billion, 
payable over a 5-year period. The U. S. subscription would be 
$320.29 million, while the subscriptions of the other economically 
stronger members total $442.78 million. 
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The United States' participation in the international 
Development Association requires approval by the Congress. The 
President's budget, sent to the Congress recently, noted that 
legislation authorizing U. S. participation and making financial 
provision for membership will be transmitted to the Congress at 
the appropriate time. 
Assistant Secretary of the Treasury T. Graydon Upton, who 
as United States Executive Director of the Bank represented 
the United States in the negotiations, will continue to be 
closely associated with the further United States activities 
relating to the establishment of the IDA. 
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leadership — financially, economically, and in a military sense. 
Yet it is still true — and possibly in a more immediate sense than 
ever before — that the future of freedom is "intrusted to the hands 
of the American people." 
What does this mean In practical terms, in our own times? It 
means that we must maintain an economic position of impregnable 
strength. Now, as in 1789, fiscal soundness is basic to economic 
strength. History shows us that every nation which has ignored 
this lesson has had to pay for its mistake in a long and bitter 
battle to retrieve position. I can see no evidence whatever that 
our own generation can provide an exception. 
Just as the founders of our country perceived for their own time, 
so we too must recognize that a government can do none of the things 
which are necessary and desirable for a sustained period unless it is 
supported by a sound Economy based on sound money. Only under these 
conditions can the necessary and desirable programs of the government -
be they military security, general services to the public, or mutual 
assistance to our allies — long be maintained for the enduring benefit 
of all Americans. 
Moreover, we must recognize that not growth as an end in itself 
but growth in the output of goods and services people want and need 
must be the primary goal of economic policy. Sustained growth of 
this nature in the future depends heavily on a high rate of saving and 
capital formation today. It requires that the monetary unit in which 
investments are made and savings accumulated command confidence at 
home aiid abroad. Our rate of growth will be small indeed if fear 
of inflation js allowed to Impair the will to save in traditional 
dollar forms. Inflation, either creeping or rapid, is the enemy of 
growth. 
With prudent management of our affairs, both public and private, 
there is every reason for great confidence in our future. Certainly 
our economy is growing vigorously. Certainly our vast natural 
resources, and the vision and inventiveness of our people give real 
hope for tremendous progress In the years ahead. If we act 
properly, there is no reason why we should not move strongly ahead, 
on the foundations established by our early leaders to the greatest 
opportunities in our history. 
As we go about our present tasks, both at home and in the 
performance of our International duties, we would do well to recall 
the words of Washington In a letter addressed to Lafayette in 1783J 
"We stand, now, an Independent People... .We are placed among the 
nations of the Earth, and have a character to establish; but how 
we shall acquit ourselves, time must discover." Thirteen years 
later, in his Farewell Message, Washington addressed this question 
to the people: "Is there a doubt, whether a common Government can 
embrace so large a sphere? Let experience solve it....It Is well 
worth a full and fair experiment." We in our generation can have no higher goal than that of performing our part in this experiment in a manner worthy of our great heritage. 



These, then, were the essentials of the program of financial 
integrity which the President and the Secretary of the Treasury put 
before the Nation — restoration of publie credit, the adoption ©f 
adequate measures for maintaining it in a sound condition, and econooy 
in Government thereafter. On this program, Hamilton was convinced, 
depended not only the Government's financial soundness, but the future 
prosperity of the entire country. Hamilton, in fact, was far ahead of 
his time in perceiving the importance of credit in fostering the growth 
of a new and under developed Nation as well as the close relationship 
between the Government's financial condition and monetary conditions 
in the private economy. "Public and private credit are elosely allied, 
if not inseparable," he wrote in his second report urging support for 
sound financial principles. "A shock to publie credit....by the.... 
disorders, distrusts, and false principles, which it would engender 
and disseminate," would undermine private credit also; for "Credit is 
an entire thing; every part of it has the nicest sympathy with the 
other part; wound one limb, and the whole tree shrinks and decays." 
In the light of our long experience in wrestling with monetary 
and credit problems in the years since Hamilton's program was 
undertaken — and in the light of experiences in other countries 
also — it would seem that we should have arrived at a more profound 
wisdom on these matters than the founders of our country could have 
possessed. But I believe that it would be difficult to find anywhere 
a clearer statement of principle applicable to our own times than was 
set forth in the documents and programs of Washington's first and 
second administrations. The details of the programs required for 
fiscal and economic soundness have indeed changed. But the guiding 
precepts are as applicable to current problems as they were 175 years 
ago. 
We are hearing now, for example, that inflation has little or no 
bearing on prosperity; that we should, by public expenditure, force an 
ever more rapid expansion in the American economy — regardless of 
whether these expenditures can be paid for out of revenue or not. We 
are being told that inflation in modern times is a "new inflation," 
and that old principles for maintaining priee stability do not apply. 
But the plea for excessive deficit spending as a national policy 
is far from new. I suppose really it is about as old as government 
itself. But to look back only into our own history, we find Hamilton 
toward the end of his first "Report on the Public Credit" speaking out 
against those who urge that, once the war debts are funded, "publie 
debts are public benefits." In the view of Hamilton, this is "a 
position inviting to prodigality, and liable to dangerous abuse;" 
a position that holds the possibility of undermining all that had been 
accomplished in building the financial character of the Nation up to 
that time. 
In the years since the formation of the union we have passed fros 
the position of a small and weak debtor Nation to one of world 
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Perhaps no more courageous step was ever taken by a financial 
statesman than Hamilton's action committing the country to accept its 
obligations in full. "....The true definition of public debt is a 
property subsisting in the faith of the Government," Hamilton wrote. 
"It's essence is promise. It's definite value depends upon the relianei 
that the promise will be definitely fulfilled....". 
We may take note of that phrase, "definitely fulfilled" — not 
evaded or postponed in some vague way to the future. Nor settled in 
a currency debased by inflation. And in this as in other matters 
affecting the publie credit, Hamilton was supported by the great 
moral force of George Washington. Debts may be incurred in 
"unavoidable wars" the President observed at a later time, looking 
baek over the early problems of the Government. But the country 
should make "vigorous exertions in time of peace to discharge the 
debts .... not ungenerously throwing upon posterity the burden, which 
we ourselves ought to bear." Good faith — responsibility — 
trustworthiness — these were the precepts which the leaders of the 
new Nation felt must be built into the very foundation of a Government 
resting on reason and truth, If that Government was to last. 
Then as now, there was no magic formula. "....It is essential 
that you should practically bear In mind," Washington told his fellow 
citizens in his Farewell Address, "that towards the payment of debts 
there must be Revenue; that to have Revenue there must be taxes; 
that no taxes can be devised, which are not more or less inconvenient 
and unpleasant...." 
Hamilton, in his second "Report on the Publie Credit," had 
expressed the same thought a little differently. "To extinguish a 
debt which exists, and to avoid contracting more," he observed rather 
drily, "are Ideas always favored by public feeling and opinion; but 
to pay taxes for one or the other purpose... .is always, more or less, 
unpopular." Hence it is common, he added, "to see the same men 
clamoring for occasions of expense," who are also "....declaiming 
against a public debt, and for the reduction of it as an abstract 
thesis; yet vehement against every plan of taxation which is proposed 
to discharge old debts, or to avoid new." Allowing for the formality 
of eighteenth century language, it must be admitted that this comment 
is pertinent to many situations encountered today. But, as Hamilton 
adds, "These contradictions are in human nature." 
The second financial principle then — following on a sound fundini 
of all just debts — was a publie revenue sufficient to cover the debt 
management program as well as the necessary expenses of Government. An! 
finally, there was the inescapable third measure — "true economy and 
system in the public expenditures" which would make it necessary to 
resort to credit, as Washington pointed out, "as sparingly as possible. 
Even Jefferson, whose views differed from those of Hamilton in so many 
respects, stated in unequivocal terms: "I am for a Government rigorous! 
frugal and simple, applying all the possible savings of the public revenue to the discharge of the public debt." 
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Today, there are indications that the sound money question may 
become one of the great issues of the 1960fs. Because of the 
far-reaching implications of this issue, we cannot remind ourselves 
too often of the basic principles which are at stake. It is for this 
reason that I would like to review with you today some of the 
financial traditions which we inherited along with the Declaration of 
Independence and the Constitution. 
The first financial principle which had to be established in word 
and fact by the new Government of the United States was that all proper 
debts incurred during the revolutionary period must be acknowledged in 
full and "funded" into obligations of the Federal Government. 
No patriotic American of those days regretted the cost of the war, 
It was "the price of liberty," as Hamilton put it. There had been 
a serious inflation. Credit was virtually destroyed, both at home and 
abroad. The States were stpongly opposed to taxation by Federal 
authority. Bonds representing the national debt were selling in the 
market at 10 cents on the dollar or less. Money was needed 
immediately both to pay the expenses of the new Government and to meet 
the demands of foreign creditors. 
Backed by the President, and in the face of an often hostile 
publie opinion, Hamilton set out not only to establish the public 
credit and the currency of the United States on a sound basis, but 
to educate the Nation on the importance of this step. The French 
statesman Talleyrand, returning to France after a visit to America 
in the early days of the republic, remarked to friends that it was 
one of the "wonders of the world" to see Alexander Hamilton — whom 
he called "a man who has made the future of a Nation" — laboring all 
night at the problems he was trying to solve. Passing the Secretary's 
office in Philadelphia late one evening, Talleyrand had seen the light 
burning — and then had found Hamilton hard at work early in the 
morning. To appreciate this incident — and many similar ones — we 
may recall Washington's words: 
"Whatever my own opinion may be," the President wrote, "....it 
always has been....my earnest desire to learn, and, as far as is con
sistent, to comply with, the public sentiment." But "it is... .only,... 
after time has been given for cool and deliberate reflection, that the 
real voice of the people ean be known." Hamilton, in his "Reports on 
the Public Credit," set out to provide the strongest possible basis 
for cool and deliberate reflection. 
First of all, he strove to make clear the fundamental importance 
to the new Nation of an unassailable credit position. On the day that 
Hamilton took office the Government was faced with bills for 
$78 million — a towering sum in those days, and a burden of debt 
which many people felt the country would be incapable of undertaking. 
Repudiation of the debt in whole or in part was strongly urged. 
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weighed by the distinguished group serving in the Virginia House of 
Burgesses in the years just before the formation of the Union. 
Washington, Jefferson, Patrick Henry, Richard Henry Lee — these were 
among the illustrious citizens of Virginia who met together informally 
in this city and worked together in the House of Burgesses to the end 
that the first truly free Government in the history of the world 
should "stand firm on its bottom." 
"To form a new Government requires infinite care and unbounded 
attention," Washington wrote, shortly after he had left Virginia to 
take command of the army, "... .for if the foundation is badly laid the 
superstructure must be bad. Too much time, therefore, cannot be 
bestowed in weighing and digesting matters well." Commenting later 
on the Virginia act for religious freedom, Jefferson wrote to Madison 
from his post in Paris that Virginians should be proud of having 
produced "the first legislature who had the courage to declare, that 
the reason of man may be trusted with the formation of his own 
opinions...." And considering these matters later, Jefferson added, 
"... .No experiment can be more interesting than that we are now trying, 
and which we trust will end in establishing the fact, that man may be 
governed by reason and truth." 
A free people, governing themselves on the basis of reason and 
truth — that was the foundation stone of the new edifice. But let 
us remember that those who formulated the principles of the new 
Government were eminently practical men. They had to be. For they 
were not only building a structure which was entirely new, and which 
they meant to last; they were building for humanity. "Our cause is 
noble. It is the cause of mankind...." wrote Washington during the 
dark days of 1779. And again, in his first inaugural address, the 
President reaffirmed his deeply felt belief that liberty itself, as 
well as "the republican model of Government," is "finally, staked on 
the experiment intrusted to the hands of the American people." 
It was in this spirit of dedication to the future that the members] 
of the new Government settled down to tackle the hard problems of the 
present. Not the least of these was the question of sound money and 
the public credit. 
Does this issue sound familiar? Not only today, but on many other 
occasions in the past 175 years, the sound money question has been in 
the forefront of public discussion. The persistence of this issue in 
the changing economic scene is simply another illustration of the fact 
that the great principles of political freedom and self-Government do 
not perpetuate themselves automatically. Each generation must earn all 
over again its heritage of freedom. A Government of reason means that 
its people must make the hard decisions, under ever-changing 
circumstances, to grapple with difficult problems as they appear. Wl 
cannot delude themselves with the mistaken belief that such problems 
can safely be passed on to the future. 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE P.M. NEWSPAPERS, 
Saturday, January 3Q, 19&Q* 

REMARKS BY SECRETARY OF THE TREASURY 
ROBERT B. ANDERSON BEFORE THE JOINT 
ASSEMBLY OF THE VIRGINIA LEGISLATURE, 
COMMEMORATIVE SESSION, WILLIAMSBURG, 
VIRGINIA, JANUARY 30, I960, 12:00 NOON, 
EST. 

I am honored to participate in this commemorative meeting of the 
oldest continuous elective body In existence in the free world. 

With every nation the edifice of Government, like the structure 
of buildings, rests on certain essential foundations. Every nation 
from time to time must reaffirm its values and its sense of purpose 
by re -examining the principles on which its structure of Government 
stands. 

You in the Virginia legislature have a distinguished ancestry 
in the history of our Government. The Virginia House of Burgesses, 
which once met in this hall, became the pattern for many of the 
States of the Union and for the United States. Certainly no area of 
the country has contributed more to the foundations of our Government 
than the Commonwealth of Virginia. 
I should like to pay a special tribute to the contribution to 
^maintaining the foundations of our Government provided by the y 
leadership of the distinguished delegates of Virginia to the Congjjpss 
of the United States. Yo#? senators sifve as outstanding chairafUjOn 
some of the most responsible committees of the Congress and several 
members of the House of Representatives contribute with equal 
significance in their chairmanship of commitfeies with whom the 
Treasury is directly concerned. Tfee Congressional delegation^from 
Virginia and the other distinguished leaders of your State represent 
the highest traditions of sound government in action. 
A Virginian wrote the Declaration of Independence, which placed 
clearly before the world not only the justification for our revolt 
against foreign tyranny but the "new Guards" which were to be 
established against tyranny in the future. A Virginian inspired the 
fighting spirit of the American army through the ringing words of 
Patrick Henry. And from Virginia came the great American who was 
first Commander-in-Chief, first President, and for many years before 
that a member of this legislative body. 
We may be sure that almost every phase of the Government which 
later emerged as that of the United States of America was carefully 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE P.M. NEWSPAPERS, 
Saturday, January 30, i960. 

REMARKS BY SECRETARY OF THE TREASURY 
ROBERT B. ANDERSON BEFORE THE JOINT 
ASSEMBLY OF THE VIRGINIA LEGISLATURE, 
COMMEMORATIVE SESSION, WILLIAMSBURG, 
VIRGINIA, JANUARY 30, i960, 12:00 NOON, 
EST. 

I am honored to participate in this commemorative meeting of the 
oldest continuous elective body in existence in the free world. 

With every nation the edifice of Government, like the structure 
of buildings, rests on certain essential foundations. Every nation 
from time to time must reaffirm its values and its sense of purpose 
by re-examining the principles on which its structure of Government 
stands. 
You in the Virginia legislature have a distinguished ancestry 
in the history of our Government. The Virginia House of Burgesses, 
which once met in this hall, became the pattern for many of the 
States of the Union and for the United States. Certainly no area of 
the country has contributed more to the foundations of our Government 
than the Commonwealth of Virginia. 
I should like to pay a special tribute to the contribution to 
maintaining the foundations of our Government provided by the 
leadership of the distinguished delegates of Virginia to the Congress 
of the United States. Your senators serve as outstanding chairmen on 
some of the most responsible committees of the Congress and several 
members of the House of Representatives contribute with equal 
significance In their chairmanship of committees with whom the 
Treasury Is directly concerned. The Congressional delegation from 
Virginia and the other distinguished leaders of your State represent 
the highest traditions of sound government in action. 
A Virginian wrote the Declaration of Independence, which placed 
clearly before the world not only the justification for our revolt 
against foreign tyranny but the "new Guards" which were to be 
established against tyranny in the future. A Virginian Inspired the 
fighting spirit of the American army through the ringing words of 
Patrick Henry. And from Virginia came the great American who was 
first Commander-in-Chief, first President, and for many years before 
that a member of this legislative body. 
We may be sure that almost every phase of the Government which 
later emerged as that of the United States of America was carefully 
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weighed by the distinguished group serving in the Virginia House of 
Burgesses in the years just before the formation of the Union. 
Washington, Jefferson> Patrick Henry, Richard Henry Lee — these were 
among the illustrious citizens of Virginia who met together informally 
in this city and worked together in the House of Burgesses to the end 
that the first truly free Government in the history of the world 
should "stand firm on its bottom." 
"To form a new Government requires infinite care and unbounded 
attention," Washington wrote, shortly after he had left Virginia to 
take command of the army, "....for if the foundation is badly laid the 
superstructure must be bad. Too much time, therefore, cannot be 
bestowed in weighing and digesting matters well." Commenting later 
on the Virginia act for religious freedom, Jefferson wrote to Madison 
from his post in Paris that Virginians should be proud of having 
produced "the first legislature who had the courage to declare, that 
the reason of man may be trusted with the formation of his own 
opinions...." And considering these matters later, Jefferson added, 
"....No experiment can be more interesting than that we are now trying, 
and which we trust will end in establishing the fact, that man may be 
governed by reason and truth." 
A free people, governing themselves on the basis of reason and 
truth —; that was the foundation stone of the new edifice. But let 
us remember that those who formulated the principles of the new 
Government were eminently practical men. They had to be. For they 
were not only building a structure which was entirely new, and which 
they meant to last; they were building for humanity. "Our cause is 
noble. It is the cause of mankind...." wrote Washington during the 
dark days of 1779. And again, In his first inaugural address, the 
President reaffirmed his deeply felt belief that liberty itself, as 
well as "the republican model of Government," is "finally, staked on 
the experiment intrusted to the hands of the American people." 
It was in this spirit of dedication to the future that the members 
of the new Government settled down to tackle the hard problems of the 
present. Not the least of these was the question of sound money and 
the public credit. 
Does this Issue sound familiar? Not only today, but on many other 
occasions in the past 175 years, the sound money question has been in 
the forefront of public discussion. The persistence of this issue in 
the changing economic scene is simply another illustration of the fact 
that the great principles of political freedom and self-Government do 
not perpetuate themselves automatically. Each generation must earn all 
over again its heritage of freedom. A Government of reason means that 
Its people must make the hard decisions, under ever-changing 
circumstances, to grapple with difficult problems as they appear. They 
cannot delude themselves with the mistaken belief that such problems 
can safely be passed on to the future. 
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Today, there are indications that the sound money question may 
become one of the great issues of the 1960Ts. Because of the 
far-reaching implications of this issue, we cannot remind ourselves 
too often of the basic principles which are at stake. It is for this 
reason that I would like to review with you today some of the 
financial traditions which we inherited along with the Declaration of 
Independence and the Constitution. 
The first financial principle which had to be established in word 
and fact by the new Government of the United States was that all proper 
debts incurred during the revolutionary period must be acknowledged in 
full and "funded" into obligations of the Federal Government. 
No patriotic American of those days regretted the cost of the war. 
It was "the price of liberty," as Hamilton put it. There had been 
a serious inflation. Credit was virtually destroyed, both at home and 
abroad. The States were strongly opposed to taxation by Federal 
authority. Bonds representing the national debt were selling in the 
market at 10 cents on the dollar or less. Money was needed 
immediately both to pay the expenses of the new Government and to meet 
the demands of foreign creditors. 
Backed by the President, and in the face of an often hostile 
public opinion, Hamilton set out not only to establish the public 
credit and the currency of the United States on a sound basis, but 
to educate the Nation on the Importance of this step. The French 
statesman Talleyrand, returning to France after a visit to America 
in the early days of the republic, remarked to friends that it was 
one of the "wonders of the world" to see Alexander Hamilton — whom 
he called "a man who has made the future of a Nation" — laboring all 
night at the problems he was trying to solve. Passing the Secretary's 
office in Philadelphia late one evening, Talleyrand had seen the light 
burning — and then had found Hamilton hard at work early in the 
morning. To appreciate this incident — and many similar ones — we 
may recall Washington's words: 
"Whatever my own opinion may be," the President wrote, "....it 
always has been....my earnest desire to learn, and, as far as is con
sistent, to comply with, the public sentiment." But "it is....only,.... 
after time has been given for cool and deliberate reflection, that the 
real voice of the people can be known." Hamilton, in his "Reports on 
the Public Credit," set out to provide the strongest possible basis 
for cool and deliberate reflection. 
First of all, he strove to make clear the fundamental Importance 
to the new Nation of an unassailable credit position. On the day that 
Hamilton took office the Government was faced with bills for 
$78 million — a towering sum in those days, and a burden of debt 
which many people felt the country would be incapable of undertaking. 
Repudiation of the debt in whole or in part was strongly urged. 
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Perhaps no more courageous step was ever taken by a financial 
statesman than Hamilton's action committing the country to accept its 
obligations in full. "....The true definition of public debt is a 
property subsisting in the faith of the Government," Hamilton wrote. 
"It's essence is promise. It's definite value depends upon the reliance 
that the promise will be definitely fulfilled....". 
We may take note of that phrase, "definitely fulfilled" — not 
evaded or postponed in some vague way to the future. Nor settled in 
a currency debased by inflation. And in this as in other matters 
affecting the public credit, Hamilton was supported by the great 
moral force of George Washington. Debts may be incurred in 
"unavoidable wars" the President observed at a later time, looking 
back over the early problems of the Government. But the country 
should make "vigorous exertions in time of peace to discharge the 
debts .... not ungenerously throwing upon posterity the burden, which 
we ourselves ought to bear." Good faith — responsibility — 
trustworthiness — these were the precepts which the leaders of the 
new Nation felt must be built into the very foundation of a Government 
resting on reason and truth, if that Government was to last. 
Then as now, there was no magic formula, "....it is essential 
that you should practically bear in mind," Washington told his fellow 
citizens in his Farewell Address, "that towards the payment of debts 
there must be Revenue; that to have Revenue there must be taxes; 
that no taxes can be devised, which are not more or less inconvenient 
and unpleasant...." 
Hamilton, in his second "Report on the Public Credit," had 
expressed the same thought a little differently. "To extinguish a 
debt which exists, and to avoid contracting more," he observed rather 
drily, "are ideas always favored by public feeling and opinion; but 
to pay taxes for one or the other purpose... .is always, more or less, 
unpopular." Hence it is common, he added, "to see the same men 
clamoring for occasions of expense," who are also "....declaiming 
against a public debt, and for the reduction of it as an abstract 
thesis; yet vehement against every plan of taxation which is proposed 
to discharge old debts, or to avoid new." Allowing for the formality 
of eighteenth century language, it must be admitted that this comment 
is pertinent to many situations encountered today. But, as Hamilton 
adds, "These contradictions are in human nature." 
The second financial principle then — following on a sound funding 
of all just debts — was a public revenue sufficient to cover the debt 
management program as well as the necessary expenses of Government. And 
finally, there was the inescapable third measure — "true economy and 
system in the public expenditures" which would make It necessary to 
resort to credit, as Washington pointed out, "as sparingly as possible." 
Even Jefferson, whose views differed from those of Hamilton in so many 
respects, stated In unequivocal terms: "I am for a Government rigorously 
frugal and simple, applying all the possible savings of the public revenue to the discharge of the public debt." 
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These, then, were the essentials of the program of financial 
integrity which the President and the Secretary of the Treasury put 
before the Nation — restoration of public credit, the adoption of 
adequate measures for maintaining it in a sound condition, and economy 
in Government thereafter. On this program, Hamilton was convinced, 
depended not only the Government's financial soundness, but the future 
prosperity of the entire country. Hamilton, in fact, was far ahead of 
his time in perceiving the importance of credit in fostering the growth 
of a new and under developed Nation as well as the close relationship 
between the Government's financial condition and monetary conditions 
in the private economy. "Public and private credit are closely allied, 
if not inseparable," he wrote in his second report urging support for 
sound financial principles. "A shock to public credit....by the.... 
disorders, distrusts, and false principles, which it would engender 
and disseminate," would undermine private credit also; for "Credit is 
a n entire thing; every part of it has the nicest sympathy with the 
other part; wound one limb, and the whole tree shrinks and decays." 
In the light of our long experience in wrestling with monetary 
and credit problems in the years since Hamilton's program was 
undertaken — and in the light of experiences in other countries 
also — it would seem that we should have arrived at a more profound 
wisdom on these matters than the founders of our country could have 
possessed. But I believe that it would be difficult to find anywhere 
a clearer statement of principle applicable to our own times than was 
set forth in the documents and programs of Washington's first and 
second administrations. The details of the programs required for 
fiscal and economic soundness have indeed changed. But the guiding 
precepts are as applicable to current problems as they were 175 years 
ago. 
We are hearing now, for example, that Inflation has little or no 
bearing on prosperity; that we should, by public expenditure, force an 
ever more rapid expansion in the American economy — regardless of 
whether these expenditures can be paid for out of revenue or not. We 
are being told that inflation in modern times is a "new inflation," 
and that old principles for maintaining price stability do not apply. 
But the plea for excessive deficit spending as a national policy 
is far from new. I suppose really it is about as old as government 
itself. But to look back only into our own history, we find Hamilton 
toward the end of his first "Report on the Public Credit" speaking out 
against those who urge that, once the war debts are funded, "public 
debts are public benefits." In the view of Hamilton, this Is "a 
position inviting to prodigality, and liable to dangerous abuse;" 
a position that holds the possibility of undermining all that had been 
accomplished in building the financial character of the Nation up to 
that time. 
In the years since the formation of the union we have passed from 
the position of a small and weak debtor Nation to one of world 
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leadership — financially, economically, and in a military sense. 
Yet it is still true — and possibly in a more immediate sense than 
ever before — that the future of freedom is "intrusted to the hands 
of the American people." 
What does this mean in practical terms, in our own times? It 
means that we must maintain an economic position of impregnable 
strength. Now, as in 1789, fiscal soundness is basic to economic 
strength. History shows us that every nation which has ignored 
this lesson has had to pay for its mistake in a long and bitter 
battle to retrieve position. I can see no evidence whatever that 
our own generation can provide an exception. 
Just as the founders of our country perceived for their own time, 
so we too must recognize that a government can do none of the things 
which are necessary and desirable for a sustained period unless it is 
supported by a sound economy based on sound money. Only under these 
conditions can the necessary and desirable programs of the government -
be they military security, general services to the public, or mutual 
assistance to our allies — long be maintained for the enduring benefit 
of all Americans. 
Moreover, we must recognize that not growth as an end in itself 
but growth in the output of goods and services people want and need 
must be the primary goal of economic policy. Sustained growth of 
this nature in the future depends heavily on a high rate of saving and 
capital formation today. It requires that the monetary unit in which 
investments are made and savings accumulated command confidence at 
home arid abroad. Our rate of growth will be small indeed if fear 
of inflation _s allowed to impair the will to save In traditional 
dollar forms. Inflation, either creeping or rapid, is the enemy of 
growth. 
With prudent management of our affairs, both public and private, 
there is every reason for great confidence in our future. Certainly 
our economy is growing vigorously. Certainly our vast natural 
resources, and the vision and inventiveness of our people give real 
hope for tremendous progress in the years ahead. If we act 
properly, there is no reason why we should not move strongly ahead, 
on the foundations established by our early leaders to the greatest 
opportunities in our history. 
As we go about our present tasks, both at home and in the 
performance of our International duties, we would do well to recall 
the words of Washington in a letter addressed to Lafayette in 1783; 
"We stand, now, an Independent People....We are placed among the 
nations of the Earth, and have a character to establish; but how 
we shall acquit ourselves, time must discover." Thirteen years 
later, in his Farewell Message, Washington addressed this question 
to the people: "Is there a doubt, whether a common Government can 
embrace so large a sphere? Let experience solve it....It Is well 
worth a full and fair experiment." 
We in our generation can have no higher goal than that of performing our part In this experiment in a manner worthy of our great heritage. . oOo 
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MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE: 

I appreciate this opportunity to appear before your Commit. 

to present the Treasury's views on the troublesome problem of 

taxation of cooperatives. 

In the President's Budget Message last year and again this 

year, the President recommended amendments to the Internal Revenue 

Code to provide equitable taxation of cooperatives. As you know, 

during the past five years the Treasury has several times called 

to the attention of the Committee the fact that a series of court 

decisions have made largely ineffective the 1951 legislation 

which was intended to assure that all cooperative income would be 

taxed either to the cooperative or to its members as earned. 

Corrective legislation is clearly needed because under exist

ing law it is possible for a cooperative to exclude from Its 

taxable income certain non-cash patronage dividends paid to its 

members which, at the same time, are not taxable to the members 

who receive them. As Secretary Anderson stated in testimony before 

your Committee on January 16, 1958, the Treasury Department, while 
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fully aware of the importance of cooperatives to our agricultural 

and farming communities, believes that the cooperative's income 

should be taxed currently at either the cooperative or patron 

level and that legislation which is fair and reasonable, both from 

the standpoint of the availability of retained earnings for expan

sion and tax benefits to cooperative members, should be developed. 

During the last session of the Congress, the Secretary of the 

Treasury submitted to the Congress a legislative proposal which 

was intended to insure the ultimate payment of a single tax on 

cooperative income and which, at the same time, would limit the 

cooperative's ability to expand from retained earnings that have 

not been taxed at the cooperative level. 

The Treasury recommendations in this area were released to the 

public by your Committee last February and are embodied in H.R. 7875, 

a bill introduced last session by the late Representative Simpson 

of Pennsylvania. Under the Treasury's proposal, cooperatives would 

be permitted to deduct amounts paid to the patron during the taxable 

year if paid (l) in cash, or (2) in the form of "qualified" patronage 

certificates which bear interest at the rate of at least four percent 

and are redeemable in cash within three years. The patron would 

include in his income only the cash amounts received. At the time 

Secretary Anderson submitted this suggested method of taxing coopera

tive income, he also suggested that the Committee might want to 



consider other alternative methods of achieving a single tax 

liability for cooperative income which would provide an effective 

solution to the problem. 

Before I discuss the Treasury proposal in detail, let me 

first make a few general observations about the cooperative form 

of doing business and how the present need for corrective legisla

tion came about. 

Operation of cooperatives 

A cooperative is simply a type of business organization formed 

for the purpose of providing goods and services to its patron-owners 

or selling their products. While farmers' cooperatives are the 

principal type of cooperative association, almost any business can 

be carried on under the cooperative form. Thus, there are many 

cooperatives in this country which are not engaged in business 

relating to farming. These include urban consumer cooperatives, 

cooperative wholesaling businesses owned by retailers, and the like. 

I want to emphasize again, the Treasury Department is fully 

aware of the Importance of cooperatives to our agricultural and 

farming communities. It has long been national policy to encour

age farmers to help themselves through cooperative associations 

which provide a means for farmers to joint together to obtain the 

advantages of volume and marketing strength, which the individual 

lacks. 
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Broadly speaking, the major tax difference between coopera

tives and other forms of doing business lies in the special treat

ment which cooperatives enjoy with respect to amounts allocated 

as patronage refunds or dividends. Ever since 1914 cooperative 

organizations have been allowed to exclude from gross income 

patronage refunds paid or allocated to patrons on the basis of 

business done with the cooperative if such payments or allocations 

are made pursuant to pre-existing contractual obligations. This 

treatment is based upon long-standing Treasury rulings which hold 

that the refund payments or allocations are to be regarded as 

discounts or rebates which reduce the taxable net income of the 

cooperative. 

While cooperatives are said to obligate themselves to return 

their net margins or savings (i.e., the excess of receipts over 

costs) to their patrons, this obligation is viewed by many as being 
» 

a legal fiction in those cases where the patronage dividend takes 

the form of a book allocation rather than an actual distribution 

of cash or other property having any ascertainable value. In 

practice, the average farm cooperative pays more than half of its 

patronage refunds in non-cash or paper dividend form. These paper 

dividends may take the form of capital stock, interest or non-

interest bearing certificates with or without due dates, allocation 

certificates, a promise to pay a stated amount of cash when so 

decided by the board of directors, or merely a notification that 
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the patron has received "credit" upon the books of the organization. 

In our view, the critical issue before the Committee is the question 

of how to tax the net margins which are, in fact, retained by the 

cooperative although allocated or credited to the patron's account. 

/ In retaining earnings through the use of non-cash patronage 

refunds, cooperatives often use a system called the "revolving fund" 

plan of financing. A 1957 publication of the Department of Agri

culture indicates that of 1,157 farmer cooperatives studied, 62 

percent were using the revolving fund method of operation. The 

revolving fund plan of financing is described in the report as 

follows: 

"Through the revolving capital plan individual 
patron's contributions of capital are allocated on the 
books of cooperatives for return to them at a later 
date. Patrons are generally advised of their individual 
equities in cooperative revolving funds at the close of 
each fiscal year. When, in the judgment of the manager 
and board of directors, sufficient capital has been 
built up, a cooperative may use current capital retains, 
savings, or operating margins to retire the oldest out
standing revolving fund contributions."!/ 

While practices vary widely, on the average cooperatives retain earn

ings for 9 or 10 years before redeeming the certificates which were 

issued against those earnings under the revolving fund system. 

Recent studies by the Treasury Department of the returns of 

certain cooperatives for the five years 1954-58 also suggest the 

1/ Farmer Cooperative Service, U. S. Department of Agriculture, 
Methods of Financing Farmer Cooperatives, p. 39 (General 
Report 32, June 1957) 



extent to which cooperatives have expanded by retaining their 

earnings through the use of non-cash patronage dividends. These 

cases are tabulated in Table 1. Although the sample was of limited 

size, in some of the cases we found that cooperatives had retained 

their entire net margins over the five-year period with no cash 

refunds to patrons. In the aggregate, the cooperatives studied 

retained approximately 43 percent of their net margins. 

The use of non-cash refunds to build up capital, as indicated 

above, has been used very extensively by cooperatives. The Depart

ment of Agriculture's 1957 study revealed that at the end of 1954 

over 60 percent of the total equity of the 1,157 cooperatives 

studied was derived from retained earnings. The total of equity 

capital so retained by all farmers' cooperatives was about $1.2 

billion by the end of 1954, if the 60 percent ratio for the sample 

studied by the Department of Agriculture prevailed for farmers' 

cooperatives as a whole. By this time the amount would be some

what larger but data are not available as to exactly how much 

larger. The Department of Agriculture study, and a tabulation by 

the Treasury of cooperative income tax returns for 1953> indicated 

that in each of the years 1953 and 1954 fanners* marketing and pur

chasing cooperatives retained about $125 million of earnings by 

paying non-cash patronage refunds. It appears that in each of those 

years the farmers' cooperatives probably redeemed In cash about 

$60 or $65 million of previously issued non-cash patronage dividends, 
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or an amount equal to about 50 percent of the new retentions. 

(Table 2). 

In 1954, it is estimated by the Department of Agriculture, 

farmers' marketing and purchasing cooperatives had assets of 

$3.6 billion. The Department has also estimated that their gross 

volume of business was $13.5 billion in 1956. (Table 3). About 

$10.1 billion of this represented sales of farm products, or 

$8.0 billion on a net basis after eliminating sales between 

1/ 
cooperatives. This $8 billion is over 25 percent of farmers' 

receipts from farm marketings and Government payments in that 
2/ 

year. 

Tax Treatment 

For income tax purposes cooperatives are divided into three 

categories. Certain cooperatives are fully exempt from income tax 

under section 5°1 of the Internal Revenue Code. Generally, the 

fully-exempt cooperatives are public utility type organizations, 

the most notable being the rural electrification cooperatives. 

These section 501 or fully-exempt cooperatives are not affected by 

the Treasury's legislative proposal and no further mention will be 

made of them. A second group consists of the so-called exempt 

farmer marketing and purchasing cooperatives which are listed in 

section 521 of the Code. All other cooperatives are commonly 

1/ Department of Agriculture, "Statistics of Farmer Cooperatives, 
1956-57", P- 17. 

2/ Department of Agriculture, "The Farm Income Situation". 
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referred to as taxable cooperatives although they are not specifi

cally mentioned in the Internal Revenue Code. 

Let me discuss taxable cooperatives first, since their tax 

treatment Is basic to the whole existing approach to cooperative 

taxation. 

A taxable cooperative, irrespective of its exact legal form, 

is considered a corporation for Federal Income tax purposes. Its 

income and expenses are computed in the same manner as those of 

an ordinary corporation with the very important exception of the 

treatment of patronage dividends. The excess of receipts over 

costs constitutes the income of the organization and is taxable 

at ordinary income tax rates. Thus any dividends paid on capital 

stock must be paid from income previously subject to corporate 

income tax. Income from sources not directly related to the busi

ness carried on with patrons, such as capital gains, interest, 

rents, dividends on stock, and business done with the United States, 

also is taxable at the cooperative level. Income derived from busi

ness carried on with or for patrons is taxable at the cooperative 

level unless it is paid or allocated as a patronage refund pursuant 

to a pre-existing obligation in the year in which earned or by the 

time the corporate income tax return must be filed for such year. 

As I previously indicated, ever since 1914 cooperative organi

zations have been allowed to exclude from gross income patronage 

refunds paid or allocated to patrons on the basis of business done 
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with the cooperative if such payments or allocations are made pur

suant to pre-existing contractual obligations. At the cooperative 

level, no attempt has been made by the Treasury to draw a distinc

tion between patronage refunds paid in cash and in the form of 

stock, revolving fund certificates or other paper allocations. 

All such non-cash forms of distribution or allocation have been 

regarded as the equivalent of cash distributed to the patron and 

Immediately reinvested by him in the cooperative association. 

The exempt cooperative is a farmers', fruitgrowers', or like 

association which meets certain statutory requirements as to oper

ation and financial structure. The so-called exempt cooperative 

is not actually fully tax exempt, since it may be taxed on some 

of its income unless allocated as patronage dividends. It does, 

however, have the following tax advantages which are not enjoyed 

by the non-exempt or taxable cooperative: 

(l) Amounts distributed by it in payment of dividends 

upon capital stock (if not in excess of 8 percent) 

are deductible by it; 

(2) Non-operating earnings (such as rents, interest, 

dividends on capital stock, etc.) distributed or 

allocated to its patrons upon a patronage basis 

are deductible by it; and 
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(3) Income derived from business with the United States 

and distributed or allocated to its patrons on a 

patronage basis are deductible by it. 

As for the tax treatment of the patrons of the cooperative, 

the Treasury Department for a long time took the position that 

the patrons were required to report all patronage dividends 

(including paper distributions or allocations) as income provided 

the dividends were attributable to an income-producing transac

tion. Thus, if a farmer received a dividend attributable to the 

marketing of his farm products, he was expected to take it into 

income as an increase in receipts from the sale of his products. 

On the other hand, if he received a refund from a purchasing cooper

ative with respect to fertilizer which he bought, he was expected 

to reduce his deduction for the cost of the fertilizer on his 

return, or report the refund as income. Where the business trans

action involved the purchase of a capital asset, such as a tractor, 

the cost basis of the asset had to be reduced by any patronage 

refund received thereon. In the case of patronage refunds attrib

utable to personal living expense items, such as the purchase of 

food or clothing, however, the patron was not regarded as having 

received taxable income. 

The fact that patronage refunds often are paid in paper which 

has no market value was disregarded and patrons were expected to 
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report all non-cash patronage refunds at their face value. The 

theory was that the patrons had in effect received cash, or the 

right to cash, and then, under the terms of their membership with 

the cooperative, had reinvested such cash in the non-cash document 

actually received. This is known as the "immediate reinvestment 

theory". 

The assumption by the Treasury that non-cash patronage refunds 

were taxable at full face value to the recipients in the year of 

receipt because such non-cash payments were evidences of the rein

vestment of cash was cited with approval by the Congress in 1951. 

At that time Congress made certain changes in the tax status of 

"exempt" farmers' marketing and purchasing cooperatives, which were 

expected to result in current taxation at either the, cooperative or 

patron level of all cooperative income, except that related to per

sonal purchases by patrons. But the effectiveness of the immediate 

reinvestment theory was being tested In the courts even before the 

Revenue Act of 1951 became effective. 

As I stated earlier, the court decisions have now nullified 

the intent of the 1951 legislation and have held that the patron 

does not realize income upon receipt of a non-cash document having 

no market value. These decisions essentially result in a holding 

that the immediate reinvestment theory is unrealistic in that the 

patrons have no alternative but to take the non-cash patronage 
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refund in view of the discretion in the board of directors of 

the cooperative to determine the form of the refund to be paid 

and the terms of payment. This position was stated very clearly 

by the Court in Long Poultry Farms, Inc. v. Commissioner, 249 F.2d 

726 (5th Cir. 1957)* There the Court said: 

"It is argued that under implied agreement arising out 
of the provisions of the bylaws taxpayer in effect re
ceived in cash the amount of the credit and reinvested 
it in the revolving fund of the cooperative; but this 
is simply to exalt fiction and ignore reality." 
249 F. 2d at 728. 

As a result of the various adverse court decisions, the 

Internal Revenue Service announced on February Ik, 1958 that it 

would no longer attempt to assess an income tax on patrons with 

respect to non-cash patronage refunds having no market value. 

The income tax regulations, under both the 1939 and 1954 Codes, 

have since been revised to reflect this change in position. In 

view of the obvious intent of the 1951 legislation, the Treasury 

Department continued to allow all patronage refunds paid under pre

existing contracts to be excluded by cooperatives. Thus, at the 

present time, cooperatives are permitted to exclude from gross 

income non-cash patronage dividends of a character which are not 

taxable to the patron. 

Policy Reasons for Legislation 

The Treasury Department believes that the full deduction now 

allowed to cooperatives for all forms of non-cash patronage refunds 
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affords them an unwarranted tax advantage over many competing 

businesses. A growing business ordinarily finances all or a 

large part of its additional capital needs from retained earn

ings. Cooperatives are just like other businesses in this res

pect, except that under present circumstances they can expand on 

before tax earnings, -whereas competing forms of business enter

prise must depend upon after tax income and outside capital for 

this purpose. Thus, the larger corporation subject to the maxi

mum corporate rate of 52 percent would need to earn twice as much 

as a cooperative to retain an equal amount for expansion. The -

smaller corporation subject to the 30 percent rate would need to 

earn 43 percent more than a cooperative to have the same amount 

left after tax. 

It should be noted that the average business corporation is 

actually somewhat smaller than the average cooperative, in terms 

of assets and dollar volume of business. (Tables 4 and 5). The 

average farmers' marketing and purchasing cooperative did over 

$1 million worth of business in 1956. The average corporation had 

receipts of less than $750,000. A greater proportion of corpora

tions in general also fall into the small category when size of 

assets is considered. About kO percent of all corporations filing 

balance sheets with their 1956 income tax returns had assets of 

less than $50,000. The latest Treasury tabulation of farmers' 
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marketing and purchasing cooperatives* tax returns, which was for 

1953, shows that only 28 percent of the cooperatives had assets of 

less than $50,000. 

In many cases a local cooperative may be competing with a small 

corporation engaged in the same business. Such a local business 

with equity of, say, from $50,000 to $250,000 is at a relative dis

advantage in expanding its facilities since it has to pay corporate 

tax on its earnings. Of course, certain of these corporations (if 

owned by no more than ten individual shareholders) may now elect 

under subchapter S to be taxed as proprietorships or partnerships 

thus eliminating the corporate tax and reducing in such cases the 

advantage now enjoyed by the cooperative. The election under sub

chapter S, however, is conditioned upon all the shareholders filing 

an election with the Treasury wherein they agree with the Treasury 

to be taxed on the corporate income. Moreover, as noted earlier, 

under present law a large part of cooperative income is not taxed 

when it is earned either to the cooperative or to its patron owners. 

This situation Is unfair both to competing businesses and to tax

payers in general. 

At this point I might add that while there are very good policy 

reasons for granting some form of favorable tax treatment for farmers' 

marketing and purchasing cooperatives, there appears no such policy 

reasons for affording such relief to the non-farmer cooperative which 
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competes with ordinary business corporations. Perhaps, as to these 

other cooperatives deduction should be allowed only for patronage 

refunds paid in cash or merchandise; this method of taxing cooperatives 

is sometimes referred to as the "cash compromise". 

Various Proposals 

As you know, a variety of other proposals dealing with the taxa

tion of cooperatives has been presented to this Committee. Many of 

these proposals were discussed before this Committee last December 

by panelists in the Tax Revision hearings. I would like to comment 

briefly on some of the principal considerations involved in three of 

the more important proposals. 

One proposal is presently before this Committee in the form of 

H. R. 3848, a bill introduced by Congressman Davis. Under this pro

posal, no patronage refunds would be deductible by a cooperative 

and all of the income of the cooperative would be subject to a tax 

at the applicable corporate rate. The patrons, however, would be 

allowed a credit against tax for the amount of tax paid by the coopera

tive if they elected to include in income the amount of tax paid by 

the cooperative with respect to the patronage refund they received. 

This proposal is apparently patterned after the British income tax 

approach to corporate dividends. In most cases the corporate income 

will be subject to a higher tax rate in the hands of the cooperative 

than in the hands of the farmer so that the farmer will benefit by 

claiming the tax credit. 
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Those favoring this type of proposal argue that tax equity 

requires that cooperatives pay the corporate tax on their net margins 

before patronage dividends. They argue that patronage dividends 

more closely resemble corporate dividends than price rebates or ad

justments; that much of the net margin is attributable to manufactur

ing facilities and other capital investments and that part of the 

cooperative net margin arises from business transactions between the 

cooperative and non-patrons. 

On the other hand, this proposal raises the question of whether 

all net margins are income of the cooperative. A technical problem 

may also be presented by the proposal because of the structure of 

our corporate tax system. Unlike the British tax system which has 

a single tax rate, as applied to dividends received by a stockholder, 

under our law, we have two tax rates. The first $25,000 of corporate 

Income is taxed at the 30 percent rate, and all income in excess of 

$25,000 is taxed at the 52 percent rate. For this reason, there may 

be a problem in determining the effective tax to be claimed as a 

credit by the patrons of the cooperatives. 

As you know, many cooperatives are urging the Congress to enact 

legislation designed to accomplish the intent of the 1951 Act by tax

ing patrons, under the reinvestment theory, on all patronage alloca

tions. It is argued that cooperatives have no income, that the 

cooperative is merely an agent for the patrons, that it is similar 



- 17 -

to a partnership, or that a debtor-creditor relationship exists 

between the cooperative and its patrons which precludes the exist

ence of taxable income at the cooperative level. We believe that 

such arguments ignore the realities. The cooperative frequently 

takes title to the goods it sells and determines the prices at 

which they shall be sold. The amounts returned to a patron are 

not determined by the profit or loss realized by the cooperative 

with respect to goods received from that patron, but rather by 

the over-all profits or losses of the business. The discretion 

vested in the directors of the cooperative as to the amount and 

form of payment the patron will receive is so broad that, in our 

judgment, the "fixed obligation" to make patronage refunds has no 

substance for Federal tax purposes. 

Enactment of the immediate reinvestment theory into law will 

create three serious problems: First, it will operate inequitably; 

second, It will create serious administrative problems; and finally, 

it may raise a constitutional problem. 

First, the farmer will be required to include in income amounts 

which he does not in fact receive. This will raise a serious ques

tion of equity since the farmer will have the burden of raising 

money to pay a tax on the non-cash patronage refunds which will be 

includable in his income. As the Court said in the Long Poultry 

Farms case, "Apart from the question of constitutionality of such a 
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requirement, which would be a serious one, it is a safe assumption 

that Congress never intended to impose upon the patrons of coopera

tives the hardship and burden which the taxability of these con

tingent credits would involve." 

Second, there would naturally be serious administrative diffi

culties in collecting the tax from many farmers who might not have 

the funds needed to discharge their liability, and who might also 

find it difficult to believe that the paper allocations were actu

ally regarded as taxable income to them. 

Finally, there would be a constitutional question as to the 

validity of such legislation. The courts have already held that 

non-cash patronage refunds which have no market value do not 

constitute income to the farmer. The paper which the farmer 

receives is often non-transferable and Its redemption terms are 

so much subject to the discretion of the board of directors of 

the cooperative that the courts have held the immediate reinvest

ment theory to have no reality. In Commissioner v. Carpenter, 

219 F. 2d 265 (5th Cir. (1955)), the Court said: 

"It is abundantly clear that the taxpayer's receipt 
of revolving fund certificates was not the equivalent of 
the actual receipt of cash, because the certificates had 
no fair market value. Furthermore, it is obvious that 
the funds withheld by the cooperative were not subject to 
the demand of the respondent. The respondent could con
trol neither the amount of the funds that he would ulti
mately receive nor the time at which he might receive 
them. These matters were left to the discretion of the 
cooperative's directors, and even the directors could not 
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pay off the certificates without written consent of 
the mortgagee. Therefore, the respondent never actu
ally or constructively received or had any right to 
receive anything but the certificates. It is funda
mental in income taxation that, before a cash basis 
taxpayer may be charged with the receipt of income, 
he must receive cash or property having a fair market 
value, or such cash or property must be unqualifiedly 
subject to his demand. We are of the opinion that 
the certificates, when issued to the respondent, did 
not constitute income." 219 F.2d at 636. 

The representatives of cooperatives argue that one of the reasons 

for the court decisions is the fact that the by-laws or marketing 

agreements of the cooperatives are not properly drawn. I can only 

say that it is difficult to conceive of a more clearly drawn by-law 

which attempts to put into effect the reinvestment theory than 

that found in the Long Poultry Farms case where the court refused 

to accept the validity of the theory. 

In the tax field, as you know, the courts do not mechanically 

accord controlling effect to the language of a legal document in 

determining the tax consequences of a transaction. The court in 

the Long Poultry Farms case recognized this when it stated: 

"'Economic realities, not legal formalities, 
determine tax consequences.' The truth is that the 
taxpayer never received anything except a credit on 
the cooperative's books which did not entitle it to 
receive anything except upon the conditions enumer
ated, and only then If the directors of the coopera
tive should so determine." 249 F.2d at 728. 

A number of the panelists who discussed the subject of cooper

atives before this Committee in the Tax Revision hearings suggested 

that a oo^ei'sMv. be taxed on profits derived from any business 
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activities which are distinct from its essential purposes. An 

analogy was drawn to the tax now imposed on the income of cer

tain exempt organizations. Certainly this proposal merits 

consideration by your Committee, although it may present trouble

some administrative problems. 

We believe that the proposal offered by the Treasury, 

embodied in H. R. 7875, avoids some of the difficulties encoun

tered in the various other proposals. Under H. R. 7875, coopera

tives would be allowed a deduction for patronage refunds paid in 

cash or in the form of a document constituting an unconditional 

promise to pay in cash the face amount thereof, with interest at 

the rate of four percent per annum, within three years after the 

close of the taxable year. Patronage refunds allocated and repre

sented by documents which do not meet these requirements would be 

deductible when paid in cash. Exempt cooperatives will still be 

permitted to deduct dividends paid on capital stock and they would 

also be permitted to deduct payments or allocations of income not 

derived from patronage which are paid in the same form as deduct

ible patronage refunds. 

The Treasury's proposal has a number of objectives. It is 

intended (l) to assure approximate current taxation of all cooper

ative income, (2) to restrict to a reasonable degree the competi

tive advantages cooperatives now have of expansion on untaxed 
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retained earnings, (3) to ease the compliance problems of patrons, 

and (4) to simplify administration of the law for the Treasury. 

Under the Treasury proposal, all cooperative income would be 

taxed currently either to the cooperative or its patrons except 

to the extent that it is allocated to patrons In the form of 

interest-bearing documents redeemable in three years. Even as 

to these documents, payment of tax by either the cooperative or 

the patron cannot be deferred beyond three years. 

The Treasury recognizes the important function performed by 

cooperatives in our agricultural economy, and the need to strike 

a balance between the interests of farmers on the one hand, and of 

business organizations which are in competition with cooperatives. 

The Treasury proposal seeks to strike a fair balance by imposing 

one single tax on cooperative earnings and by permitting cooper

atives to regain earnings for three years with no tax at the 

cooperative or patron level. Of course, this three-year period 

is much shorter than the nine or ten-year period that earnings 

are now typically retained by cooperatives. However, we believe 

that it provides sufficient opportunity to accumulate a reason

able reserve out of tax-free earnings. Thus, if a cooperative 

earns ten percent per year on its equity, before taxes and 

patronage refunds, it could continually retain as much as 30 per

cent of its beginning equity by a three-year rotation of its 

non-cash patronage refunds. Moreover, an expanding organization 

could add additional amounts to its tax-free reserve. 
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Opponents of the Treasury proposal, H. R. 7875 will argue that 

a cooperative, because of its legal relationship to its patrons, 

has no income. As I pointed out earlier in discussing the proposal 

advocated by representatives of cooperatives, we do not believe 

that such an argument is well founded. Moreover, H. R. 7875 permits 

a deduction for cash refunds when paid. Thus the cooperative is 

taxable only with respect to retained net margins not paid out in 

deductible form. During the period of retention, the cooperative 

has possession of the taxable net margins and full enjoyment of their 

use. As mentioned earlier, the time and mode of payment of those 

net margins is so much subject to the discretion of the Board of 

Directors of the cooperatives that for Federal income tax purposes, 

the cooperative's obligation to return its profits to its patrons is 

frequently one of form rather than substance. In fact, the patron 

may never see those net margins for the cooperative might suffer losses 

before redeeming its paper allocations. In this connection, it is 

interesting to note the provision of the by-laws in the Long Poultry 

Farms case. In that case the cooperative by-laws provided that: 

"In the event the association suffers a loss in 
any year, the Board of Directors shall prescribe the 
basis on which the capital furnished by patrons shall 
be reduced on account of any such loss, so that it 
will be borne by the patrons on as equitable a basis 
as the Board of Directors finds practicable." See 
294 F.2d 727. 

Opponents of H. R. 7875 may also argue that the proposal ignores 

the immediate reinvestment theory. As I have stated before, the 
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courts have rejected that theory. Opponents may also criticize 

the proposal on the ground that it does not tax patrons on the 

fair market value of non-cash patronage distributions. This is 

true. However, it must be recognized that there are serious 

administrative difficulties in valuing non-cash patronage refunds. 

H. R. 7875 completely avoids this problem by providing that the 

patron of a cooperative is required to include in income only 

cash distributions. 

Objection also might be raised against the requirement that 

the paper refund carry interest at the rate of four percent per 

annum and be redeemed within three years. This requirement is 

an attempt to balance the favorable treatment to be granted 

cooperatives against the proposition that competing businesses 

should be taxed equally. Further, if the cooperative obtains a 

deduction for $100, it seems only fair to require that the patron 

receive something fairly equivalent to $100. 

Summary 

In summary, I would like to emphasize the urgent need for 

legislation In this area. We believe that H.R. 7875 presents a 

fair and workable method of taxation both from the standpoint of 

the cooperative and its members and from the standpoint of com

peting business and the general tax-paying public. This is not 

to say that there may not be other methods of achieving fair and 

equitable taxation of cooperative income. The staff of the 

Treasury will continue to work cooperatively with the staff of 

your Committee in developing whatever method your Committee may 

decide is most appropriate for handling this troublesome problem. 



Table 1. 

** \J v 

Allocation of earnings of 21 fanners marketing and 
purchasing cooperatives for the five-year period, 
1954-1958, and relation of untaxed retained earnings 
to assets and equity at the beginning of the period. 

(Dollar amounts in millions) 

Amounts 

1. Earnings before dividends and income tax for the five years $99*3 
2. Income tax .7 
3. Earnings after income tax 98*6 

4. Dividends on stock 7*8 
5- Dividends from non-patronage income =3 
6. Patronage refunds - total if 91 »0 

a. Cash 39-7 
b. Non-cash 51 • 3 
c. Redemptions 4.0 
d. Net retentions 47^3 

7. Assets at beginning of period 185*7 
8. Equity at beginning of period 2/ 113.8 

Ratios 

9. Effective rate of income tax .Qf> 

10. Proportion of earnings before income tax retained (net) as 
non-cash patronage refunds 48$ 

11. Ratio of net non-cash patronage refunds to beginning assets 25$ 

12. Ratio of net non-cash patronage refunds to beginning equity 42$ 

if Total patronage refunds exceed income after income tax and dividends 
on stock because patronage refunds during a year sometimes ex
ceeded income. 

2/ Includes patronage refunds payable if they had not been converted 
to a formal debt instrument. 

Treasury Department 



Table 2. 

Data on net income and allocation of net income of 
farmers' marketing and purchasing cooperatives 

(Dollar amounts in millions) 

Q 

Treasury l/ 
(1953) 

Agriculture 
(1954) 

Number of cooperatives 

Gross receipts 

Net income before income tax 
Less: Non-cash patronage refunds received 

Net income less intercooperative non-cash 
patronage refunds 
Less: Income tax 
Net income after tax 

Allocation of net income after tax 
Cash distributions: 

Dividends on capital stock 
"interest" on other equity 
Patronage refunds 

Total cash distributions 2/ 

9,793 

$8,500 

332 
57 

275 
14 
26l 

8,311 

$7,419 

270 
17 

253 
10 
243 

Total distributions 

Net income retained 

18 
1 

103 
122 

Non-cash distributions: 
Patronage refunds (net of intercooperative) 127 

249 

12 

15 

100 
115 

123 

238 

5 

Sources: Department of Agriculture, "Methods of Financing Farmer'Coopera
tives," pp. 3^ a*id 4l; Treasury Department, "Farmers1 Coopera
tive Income Tax Returns for 1953." 

l/ Returns for nonexempt cooperatives do not show patronage refunds and 
they are estimated on the basis of data for "exempt" cooperatives. 

2/ In addition, cash distributions are made to retire patronage refunds 
declared in non-cash form in previous years. Such payments were 
about 50 percent of non-cash payments during the period 1950-1954. 



Table 3. 

1 4*5 
mk It\J 

Number and volume of business of farmers' 
marketing and purchasing cooperatives, 

1940 - 1956 

(Dollar amounts in millions) 

Year l/ 

1940 

1945 

1950 
1951 
1952 
1953 
1954 

1955 
1956 

Number 
of 

Cooperatives 

10,600 

10,150 

10,051 
10,166 
10,114 
10,058 
9,887 

9,876 
9,872 

Volume of business 
Gross Net 3/ 

$2,280 

6,070 

10,519 8,144 
12,132 9,404 
12,299 9,517 
12,193 -9,462 
12,456 9,626 

12,692 9,740 
13,478 10,359 

Source: Department of Agriculture, "Statistics of Farmer Cooperatives, 
1956-57," PP. 3, 16, 71, 73. 

l/ Figures are for the marketing seasons for crops produced in the 
specified year. 

2/ Data for 1940 and 1945 not completely comparable to subsequent years. 
The earlier figures are somewhere between the gross and net figures 
shown for later years. 

3/ Gross volume less the volume of business done between cooperatives. 
~* Both the gross and net figures include the total value of products 

handled on a commission basis. 
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Table 4. 

Corporations classified by size of assets, 1953 

Size of assets 
(thousands) 

; Returns 
: Number Percent : 
; distribution : 

Assets 
Amount Percent 

(millions) distribution 

Under $50 
50 under 100 
100 under 250 
250 under 500 
500 under 1,000 

1,000 under 5,000 
5,000 under 10,000 
10,000 under 50,000 
50,000 under 100,000 
100,000 or more 

Total 

261,920 

115,719 
127,9^9 
55,447 
31,845 

33,805 
6,181 
5,550 
742 
915 

640,073 

40.9$ 
18.1 
20.0 
8.7 
5.0 

5.3 
1.0 
-9 
1/ 
xf 

100.0$ 

$ 5,625 
8,339 
20,306 
19,387 
22,239 

72,960 
43,046 
112,999 
51,984 
404,992 

$761,877 

.7$ 
1.1 
2.7 
2.5 
2.9 

9.6 
5.7 
14.8 
6.8 
53.2 

100.0$ 

Source: Treasury Department, "Statistics of Income for 1953, Part 2," p. 67. 

l/ Less than .05 percent. 



Table 5. 

Size of Assets 

Under $50 
50 under 100 
100 under 250 
250 under 500 
500 under 1,000 

1,000 under 5,000 
5,000 under 10,000 
10,000 under 50,000 
50,000 under 100,000 
100,000 or more 

Total 

Farmers' marketing and purchasing cooperatives classified 
by size of assets, 1953 l/ 

(Dollar amounts in thousands) 

R E T U R N S 
Number Percent distribution 

Total : Exempt;Nonexempt: Total :Exempt rNonexempt 

A S S E T S 
Amount Percent distribution 

Total : Exempt :Nonexempt ; Total ;Exempt :Nonexempt 

2,329 
1,423 
2,171 
1,033 
434 

272 
33 
22 
2 
1 

7,720 

1,413 
812 

1,254 
662 
325 

204 
27 
14 
1 
1 

916 
611 
917 
371 
109 

68 
6 
8 
1 
0 

30.2$ 
18.4 
28.1 
13.4 
5.6 

3.5 
.4 
.3 

% 
2/ 

30.0$ 
17.2 
26.6 
14.0 
6.9 

4.3 
.6 

% 

If 

30.5$ 
20.3 
30.5 
12.3 
3.6 

2.3 
.2 
.3 
2/ 

0.0 

$ 50,014 
104,739 
352,032 
360,915 
302,151 

519,023 
220,607 
507,892 
102,809 
117,977 

$ 27,280 
60,886 
204,864 
232,983 
225,617 

388,787 
176,474 
320,395 
50,375 
117,977 

22,734 
43,853 
147,168 
127,932 
76,534 

130,236 
44,133 
187,497 
52,434 

0 

1.9* 
4.0 
13.3 
13.7 
11.4 

19.7 
8.4 
19.2 
3.9 
4.5 

1.5$ 
3.4 
11.4 
12.9 
12.5 

21.5 
9.8 
17.7 
2.8 
6.5 

2.7$ 
5.3 
17.7 
15.4 
9.2 

15.6 
5.3 
22.5 
6.3 
0.0 

4,713 3,007 100.0$ 100.0$ 100.0/0 $2,638,159 $1,805,638 $832,521100.0$ 100.0$ 100.0$ 

Source.—Treasury Department, "Farmers
1 Cooperative Income Tax Returns for 1953," P. 9. 

1/ "Exempt" cooperatives are those meeting the requirements of section 521 of the Internal Revenue Code, 

2/ Less than .05 percent. 

Note: Returns for "nonexempt" cooperatives selected by sampling and data therefore are subject to 

sampling error. 

/o 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE A. M. NEWSPAPERS. Tuesday. February 2. I960* A-750 

The Treasury Department announced last evening that the tenders for two series 
of Treasury bills, one series to be an additional issue of the bills dated November 5, 
1959, and the other series to be dated February k$ I960, which were offered on Janu
ary 28, were opened at the Federal Reserve Banks on February X. Tenders were invited 
for $1,000,000,000, or thereabouts, of 91-day bills and for $1*00,000,000, or there-
abouts, of 182-day bills* The details of the two series are as follows: 

RANGE OF ACCEPTED 
COMPETITIVE BIDS: 

High 
Low 
Average 

91-day Treasury bills 
maturing May 5, I960 

Approx. Equiv. 
Price Annual Rate 

98.988 luOOW 
98,971* 1*.059# 
98.979 iu039# if 

182-day Treasury bills 
maturing August k, I960 

Price 

97.735 
97.720 
97.721* 

Approx •" Equiv. 
Annual Rate 

k*k&0% 
k.$X0% 
km$0X% Xf 

>3 percent of the amount of 91-day bills bid for at the low price was accepted 
;8 percent of the amount of 182-day bills bid for at the low price was accepted 

TOL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St* Louis 
{Minneapolis 
Kansas City 
'Dallas 
San Francisco 

Applied For 

$ 26,515,000 
1,356,500,000 

26,717,000 
5i,285,ooo 
18,106,000 
19,728,000 
229,389,000 
21,775,000 
12,513,000 
32,221,000 
19,530,000 
79,368,000 

Accepted 

16,1*20,000 
6ll*,ii55,000 
11,717,000 
31,033,000 
12,106,000 
17,1*28,000 
150,319,000 
19,718,000 
11,191,000 
29,107,000 
18,993,000 
67_635»OOQ 

: Applied For Accepted 

\ 3,1*76,000 
598,280,000 
7,205,000 
28,659,000 

5,i51*,ooo 
5,881*,000 
95,895,000 
5,666,000 
1*,378,000 
8,1*36,000 
5,710,000 
30,020.000 

\ 2,856,000 
286,789,000 
2,127,000 
7,553,000 
1,95U,000 
5,303,000 
1*8,327,000 
5,581,000 
2,1*22,000 
7,836,000 
5,502,000 
23,935,000 

TOTALS $1,893,61*6,000 $1,000,122,000 a/ $798,763,000 $1*00,185,000 b/ 

Includes $232,91*0,000 noncompetitive tenders accepted at the average price of 98*979 
Includes $>8,f*2l*,000 noncompetitive tenders accepted at the average price of 97.721* 
Average rate on a coupon issue equivalent yield basis is h.15% for the 91-day bills 
and 1*.68£ for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year* In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi. 
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest, 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference "between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their cwn account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

In whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $200,000 or less for the additional 

bills dated November 12, 1959 , ( 91 days remaining until maturity date on 

5d3c " W 
May 12, 1960 ) and noncompetitive tenders for $ 100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on February 11, 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing February 11, 1960 Cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 



TREASURY DEPARTMENT 
Washington 

RELEASE A. M. NEWSPAPERS, 
Thursday, February 4, 1960 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $1,600,000,000 > Pr thereabouts, for 

cash and in exchange for Treasury bills maturing February 11. 1960, in the amount 

of $1,600,485,000 , as follows: 

91 -day bills (to maturity date) to be issued February 11, 1960 , 

in the amount of $ 1,200,000,000 , or thereabouts, represent-

ing an additional amount of bills dated November 12, 1959 , 

and to mature May 12, 1960 , originally issued in the 

—w 
amount of $ 400.198.000 t ̂ he additional and original bills 
to be freely interchangeable. 

182 -day bills, for $ 400,000,000 , or thereabouts, to be dated 

February 11, I960 , and to mature August 11, 1960 

The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, February 8, 1960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



TREASURY DEPARTMENT 
a_______ai 

WASHINGTON. D.C. ^ s > ^ / 

RELEASE A. M. NEWSPAPERS, 
Thursday, February 4. I960 A-751 

The Treasury Department, by this public notice, invites tenders 
A ? 3 7 ^ 0 serles of Treasury bills to the aggregate amount of 
$1,000,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing February 11, lQ60jLn the -amount of 
$1,600,483,000, as follows: 
91-day bills (to maturity date) to be issued February 11, i960 
in the amount of $1,200,000,000, or thereabouts, representing an ' 
additional amount of bills dated November 12, 1959,and to 
mature May 12, i960, originally issued in the amount of 
$400,198,000, the additional and original bills to be freely 
interchangeable. 
182-day bills, for $ 400,000,000, or thereabouts, to be dated 
February 11, I960,and to mature August 11, i960. 
The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, February 8, i960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
*with not more than three decimals, e.g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an Incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
November 12,1959, (91 days remaining until maturity date on 
May 12, i960) and noncompetitive tenders for $100,000 
or less for thel82 -day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders In accordance with the bids must be 
made or completed at the Federal Reserve Bank on February 11, i960, 
in cash or other immediately available funds or In a like face 
amount of Treasury bills maturing February 11,i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold Is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 



IMMEDIATE RELEASE 
Wednesday, February 3, I960 k-752 

The following identical letters from Treasury Secretary Anderson to 
-the Vice President andIthij Speaker of the House of Representatives were 
today transmitted by the Treasury Department: 

February 3, I960 

My dear Mr. President: 

The President, in his Budget message submitted to the Congress 
on January 18, i960, recommended that the present tax rates on 
corporation profits and certain excises be extended for another 
year beyond their scheduled expiration date of June 30, i960. The 
President also recommended that the scheduled reductions in the 
excise tax rates on transportation of persons and the scheduled 
repeal of the tax on local telephone service, which were enacted 
in the last session of the Congress, be similarly postponed. In 
order to implement these recommendations, we are enclosing a draft 
of proposed legislation extending these rates for an additional 
period of one year. 

In the absence of this legislation, the scheduled reduction 
in corporate income taxes and excise taxes would cause a revenue 
loss of about $2.7 billion in fiscal year 1961, and a full year 
revenue loss of over §h billion. Continuation of the existing 
rates is essential if we are to have a budget surplus for needed 
reduction in the public debt. 

It would be appreciated if you would lay the proposed legis
lation before the Senate. A similar proposal has been submitted 
to the Speaker of the House of Representatives. 

The Bureau of the Budget has advised the Treasury Department 
that it has no objection to the submission of this proposed legis
lation to the Congress. 

Sincerely yours, 

Secretary of the Treasury 

Honorable Richard M. Nixon 
President of the Senate 
Washington 25, D. C. 

Enclosure 



TREASURY DEPARTMENT 

IMMEDIATE RELEASE 
Wednesday, February 3, I960 

WASHINGTON, D.C. 

A-752 

The following identical letters from Treasury Secretary Anderson to 
the Vice President and the Speaker of the House of Representatives were 
today transmitted by the Treasury Department: 

February 3, I960 

My dear Mr. President: 

The President, in his Budget message submitted to the Congress 
on January 18, i960, recommended that the present tax rates on 
corporation profits and certain excises be extended for another 
year beyond their scheduled expiration date of June 30, i960. The 
President also recommended that the scheduled reductions in the 
excise tax rates on transportation of persons and the scheduled 
repeal of the tax on local telephone service, which were enacted 
in the last session of the Congress, be similarly postponed. In 
order to implement these recommendations, we are enclosing a draft 
of proposed legislation extending these rates for an additional 
period of one year. 

In the absence of this legislation, the scheduled reduction 
in corporate income taxes and excise taxes would cause a revenue 
loss of about $2.7 billion in fiscal year 1961, and a full year 
revenue loss of over $4 billion. Continuation of the existing j 
rates is essential if we are to have a budget surplus for needed 
reduction in the public debt. 

It would be appreciated if you would lay the proposed legis
lation before the Senate. A similar proposal has been submitted 
to the Speaker of the House of Representatives. 

The Bureau of the Budget has advised the Treasury Department 
that it has no objection to the submission of this proposed legis

lation to the Congress. 

Sincerely yours, 

Secretary of the Treasury 

Honorable Richard M. Nixon 
President of the Senate 
Washington 25, E- C. 

Enclosure 



B3»IATS EBI_SASE, 
Friday, February 5f I960. 

Preliminary figures show that about $10,958 million, or 96.4%, of the 
5*5/4* Treasury certificates of indebtedness maturing February 15# 1960, in 
the amount of #11,565 mill 1cm, and about $141 million of the X^XfWfL notes due 
April X9 1960, in tha arncunt of $198 million, involved In the current refund* 
ing, have been exchanged for new one-year certlfleates and four-year nine-
aonth notes, Itohanges were as follows: 

Exchanges for 1-year 4-7/8$ certificates due February e.5, 1961: 

(In millions) 
Katuring certificates for new certificates 
Notes due April 1, i960, for new certificates, . . . . . . 

Total, other than Federal Reserve System 

Maturing certificates held by Federal Reserve System . . . 
Total new 4~7/8^ eertifieates. . . 

Sbcchanges for 4-year 9-siDnth 4*7/8^ notes due Mov. 15, 1964* 

Maturing eertifieates for new notes 
Notes due April 1, I960 for new notes. 

Total, other than Federal Reserve System . 

Maturing eertifieates held by Federal Reserve System . . . 
Total new A~7f8£ notes 

Gertifieates maturing fokntmry IS, 1960, were held by others than the 
Federal Reserve System in the amount of $5,856 million. Of this amount #5,461 
million, or 95^, were exchanged for the new eertifieates and notes, leaving 
1405 aHlicn, or ?£, which were not exchanged. 

The Federal Eeserve System held $5,507 Billion of the aaturing February 15, 
1960 eertifieates, of which #5,507 million were exchanged for the new certifieatei 
and f£,000 million were exchanged for the new notes. 

Holders of #141 million of the 1-1/2* notes due April 1, I960, in the amount 
of $198 million, elected to exchange their notes at this time for the new certifi
cates and notes. 

Final figures for the exchange will be announced after final reports are 
received from the Federal Reserve Banks, 

fi--r7-^'5 

$3,812 
109 

lf,159 

u. 

2.000 

Htm 



TREASURY DEPARTMENT 1^ h 

WASHINGTON, D.C N^s>^> 

IMMEDIATE RELEASE, 
Friday, February 5, 1960. A-753 

Preliminary figures show that about $10,958 million, or 96.4$, of the 
3-3/4$ Treasury certificates of indebtedness maturing February 15, 1960, in 
the amount of 111,363 million, and about $141 million of the 1-1/2$ notes due 
April 1, 1960, in the amount of $198 million, involved in the current refund
ing, have been exchanged for new one-year certificates and four-year nine-
month notes. Exchanges were as follows: 

Exchanges for 1-year 4-7/8$ certificates due February 15, 1961: 

(In millions) 
Maturing certificates for new certificates $3,312 
Notes due April 1, 1960, for new certificates 109 

Total, other than Federal Reserve System $3,421 

Maturing certificates held by Federal Reserve System . . . 5,507 
Total new 4-7/8$ certificates $6,928 

Exchanges for 4-year 9-month 4-7/8$ notes due Nov. 15, 1964: 

Maturing certificates for new notes $2,159 
Notes due April 1, 1960 for new notes 52 

Total, other than Federal Reserve System . $2,171 

Maturing certificates held by Federal Reserve System . . . 2,000 
Total new 4-7/8$ notes $4,171 

Certificates maturing February 15, 1960, were held by others than the 
Federal Reserve System in the amount of $5,856 million. Of this amount $5,451 
million, or 93$, were exchanged for the new certificates and notes, leaving 
$405 million, or 7$, which were not exchanged. 

The Federal Reserve System held $5,507 million of the maturing February 15, 
1960 certificates, of which $3,507 million were exchanged for the new certificates 
and $2,000 million were exchanged for the new notes. 

Holders of $141 million of the 1-1/2$ notes due April 1, 1960, in the amount 
of $198 million, elected to exchange their notes at this time for the new certifi
cates and notes. 

Final figures for the exchange will be announced after final reports are 
received from the Federal Reserve Banks. 



y y 

SLBASB A.M. KEW8PAPESS, Tuesday, February 9, I960. itf 
The Treasury Department announced last evening that the tenders for two series 0# 

Treasury bills, one series to be an additional issue of the bills dated November 12, 
1959, and the other series to be dated February 11, I960, which were offered on Feb
ruary h, were opened at the Federal Reserve Banks on February 8. Tenders were invited 
for h.,200,000,000, or thereabouts, of 91-day bills and for $1*00,000,000, or there
abouts, of 182-day bills. The details of the two series are as follows: 

RAHGE 0? ACCEPTED 
COMPETITIVE BIPSs 

High 
Low 
Average 

55 percent of 
82 percent of 

91-day Treasury bills 
maturing May 12, I960 

Approx. Iquiv. 
Price 

99.112 
99.080 
99.099 

Approx. 
Annual Rate 

3.513$ 
3.61*0$ 
3.563$ If 

182-day Treasury bills 
maturing August 11, I960 

Approi. Equit. 
Price Annual Rate 

97.951* 
97.927 
97.930 

k.Qk7% 
k.XOQi 

k-09k% y 

amount of 91-day bills bid for at the low priee was accepted 
of l82-r?ay bills bid for at the low priee was accepted 

TOTAL TENDERS APFLIS) FOB AW ACC1PT1D BT FEDERAL f&SERVi, DISTRICTS s 

District 

Boston 
Wew fork 
Rtiladelphla 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Bellas 
San Franciseo 

TOTALS 

Applied For 

% 30,919*000 
i,ia6,lj65,O0O 

3O,390f<X)O 
26,129,000 
19,08li,000 
30,02i*,Q0G 
197,392,000 
26,817,000 
16,296,000 
1*7,087,000 
20,103,000 
5k,7O2,000 

$1,915,1*08,000 

Accepted t 

| 20,919,000 : 
770,885,000 t 
15,390,000 J 
25,979,000 : 
19,081,000 i 
29,889,000 J 
I51*,0ii2,000 j 
26,k35,000 t 
16,296,000 s 
1*7,069,000 : 
19,603,000 i 
5l*,602,000 : 

11,203,193,000 a/ 

Applied For 

I 6,765,000 
758,029,000 
9,1*H*,000 
21,678,00) 
l*,666,QOO 
10,200,00) 
95,1*36,000 
6,8ii7,000 
1*,J*78,000 
10,999,000 
5,600,000 
38,l80,CXX) 

1972,292,000 

Accepted 

i 3,585,000 
302,1*36,000 
3,Sli*,G0Q 
6,li38,O00 
I*,6ll,O0S 
5.1*17,000 
1*2,367,000 
5,699,000 
1,978,000 
8,11*6,000 
5,260,000 
10,860,000 

1̂*00,311,000 

* 

Includes 1259,027,000 noncompetitive tenders accepted at the average price of 99.0911 
Includes 161*,51*6,000 noncompetitive tenders accepted at the average price ef 97.930 

/ Average rate on a Coupon issue equivalent yield basis is 3.66$ for the 91-day bills 
and k*25% tor the 182-day bills. Interest rates on bills are quoted on the basil 
of bank discount, with their length in actual number of days related to a 360*&f 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the pmrixA 
and with semiannual compounding if more than one coupon period is involved. 

LLV "\ 



TREASURY DEPART NT £4 

WASHINGTON, D.C 

RELEASE A. M. NEWSPAPERS, Tuesday, February 9, I960. A-751* 

The Treasury Department announced last evening that the tenders for two series of 
Treasury bills, one series to be an additional issue of the bills dated November 12, 
1959, and the other series to be dated February 11, I960, which were offered on Feb
ruary k, were opened at the Federal Reserve Banks on February 8. Tenders were invited 
for $1,200,000,000, or thereabouts, of 91-day bills and for $1*00,000,000, or there
abouts, of 182-day bills. The details of the two series are as follows: 

FANGE OF ACCEPTED 
COMPETITIVE BIDS: 

High 
Low 
Average 

91-day Treasury bills 
maturing May 12, I960 

Price 

99.112 
99.080 
99.099 

Approx. Equiv. 
Annual Rate \ 

3.513% J 
3.61*0$ J 
3.563$ 1/ i 

} 182-day Treasury bills 
f maturing August 11, I960 

i Price 

97.95k 
97.927 
97.930 

Approx. Equiv. 
Annual Rate 

l*.0l*7$ 
1*.100$ 
k.09k% 1/ 

55 percent of the amount of 91-day bills bid for at the low price was accepted 
82 percent of the amount of 182-day bills bid for at the low price was accepted 

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

TOTALS 

Applied For 

$ 30,919,000 
1,1*16,1*65,000 

30,390,000 
26,129,000 
19,081*, 000 
30,02l*,000 
197,392,000 
26,817,000 
16,296,000 
1*7,087,000 
20,103,000 
51*, 702,000 

Accepted 

$ 20,919,000 
770,885,000 
15,390,000 
25,979,000 
19,081*, 000 
29,889,000 
l5U,Ol*2,000 
26,1*35,000 
16,296,000 
1*7,069,000 
19,603,000 
51*,602,OOQ 

: Applied For 
« 
« 

: $ 6,765,000 
1 758,029,000 

9,l*li*,000 
21,678,000 
1*, 666,000 
10,200,000 
95,1*36,000 
6,81*7,000 
1*,1*78,000 
10,999,000 
5,600,000 
38,180,000 

Accepted 

$ 3,585,000 
302,1*36,000 
3,5il*,ooo 
6,1*38,000 
l*,6ll,000 
5,1*17,000 
1*2,367,000 
5,699,000 
1,978,000 
8,11*6,000 
5,260,000 
10,860,000 $1,915,1*08,000 $1,200,193,000 a/ $972,292,000 $1*00,311,000 b/ 

a/ Includes $259,027,000 noncompetitive tenders accepted at the average price of 99.099 
b/ Includes $61*,51*6,000 noncompetitive tenders accepted at the average price of 97.930 
1/ Average rate on a coupon issue equivalent yield basis is 3.66$ for the 91-day bills 
"" and k.25% tor the 182-day bills. Interest rates on bills are quoted on the basis 

of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with s______Btt_al compounding if more than one coupon period is involved. 
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from the 3ale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest, 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their Issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bi^lls applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company-

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $200,000 or less for the additional 

bills dated November 19, 1959 , ( 91 days remaining until maturity date on 

May 19, 1960 ) and noncompetitive tenders for $100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on February 18, 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing February 18. 1960 • Cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEFARTWjT 
Washington 

RELEASE A. M. NEWSPAPERS, 
Wednesday, February 101 1360 

" fcfcix 
The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $ 1,600,000,000 , or thereabouts, for 

^ — g g t ~ 
cash and in exchange for Treasury bills maturing February 18, 1960 , in the amount 

m*rr-*> ^ 

of $ 1,600,866,000 , as follows; 

— — p r 2 — 
91 -day bills (to maturity date) to be issued February 18, I960 , 

in the amount of $ 1,200,000,000 , or thereabouts, represent

ing an additional amount of bills abated November 19, 1959 , 
^ 

and to mature May 19, 1960 , originally issued in the 

amount of $ 405.266.000 , ^he additional and original bills 

to be freely interchangeable. 

182 -day bills, for $ 400,000.000 , or thereabouts, to be dated 

February 18, 1960 , and to mature August 18, 1960 

The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, February 15, 1960 j 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



RELEASE A. M. NEWSPAPERS, 
Wednesday, February 10, I960. A-755 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,600,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing February 18,1960, in the amount of 
$1,600,866,000, as follows: 
91-day bills (to maturity date) to be issued February 18, i960, 
in the amount of $1,200,000,000, or thereabouts, representing an 
additional amount of bills dated November 19,1959, and to 
mature May 19, i960, originally issued in the amount of 
$403,266,000, the additional and original bills to be freely 
interchangeable. 
182 -day bills, for $400,000,000, or thereabouts, to be dated 
February 18, i960,and to mature August 18, i960. 
The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form onl#, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time,Monday, February 15, i960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and In the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
-with not more than three decimals, e. g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities.. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $ 200,000or less for the additional bills dated 
November 19, 1959, ( 91 days remaining until maturity date on 
May 19, i960) and noncompetitive tenders for $ 100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted In full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders In accordance with the bids must be 
made or completed at the Federal Reserve Bank on February 18, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing February 18,1960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted In exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life Insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 
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COTTQN WASTES 
(In pounds) 

COTTON CARD STRIPS made .from cotton having a staple of less than 1-3/16 inches in length, COMBER 
HASTE, LAP WASTE, SLIVER WASTE, AND ROVING HASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUEs Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case-of the following countriess United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

y-y~ 

Country of Origin 
Established 
TOTAL QUOTA 

United Kingdom 
Canada . . . . 
France , . . . 
British India , 
Netherlands • . 
Switzerland • . 
Belgium . . . . 
Japan • ••.-<• 
China . . • . . 
Egypt 
Cuba . . . . 
Germany • - • • • 
Italy . . . . 

• a 

• • 
. o 

e . 

. • 

. 9 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 

. 21,263 

5,482,509 

: Total Imports 
s Sept. 20, 1959, to 
t Feb. 8f I960 

if Included in total imports, column 2, 

Prepared in the Bureau of Customs. 

1,709,419 
239,690 
131,686 

22,216 

25,443 
2,260 

2,130,714 

Established 
33-1/32 of 
Total Quota 

Imports 
Sept. 20, 1959 
to Feb, 8. I960 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

1,441,152 

75,ao? 

22,216 

25,443 
—2,260 

1,566,878 

V 



TREASURY DEPARTMENT 
Washington, D. C. 

MEDIATE RELEASE 
FRIDAY, FEBRUARY 12, i960. A-756 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports September 20, 19 59 , February 8_ i960 

Country of Origin Established Quota Imports Country of Origin ' Established Quota 

Egypt and the Anglo- Honduras 752 
Egyptian Sudan ........ 783,816 - Paraguay .............. .871 

; e r u • • • • • 247,952 - Colombia .............. • 124 
British India 2,003,483 _, - Iraq I95 
C
A
hlna • • • • 1,370,791 . British East Africa ... 2,240 

Mexico 8,883,259 8,883,259 Netherlands E. Indies . 71,388 
Braz=Ll 618,723 'SEJgGOO Barbados 
Union of Soviet l/Other British W. Indies .21,321 
Socialist Republics ... 475,124 - Nigeria 5 T77 

^Gentina 5,203 - 2/0ther British'w!"Africa l^ooi 
;T , • 237 - 3/0ther French Africa ... 689 
Ecuador..... 9,333 . Algeria and Tunisia ... I 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
3/ Other than Algeria, Tunisia, and Madagascar. 

Cotton 1-1/8" or more 
Imports August 1, 19 59 - Febraaiy 8_ I960 

Established Quota (Global) - 45,656,420 Lbs. 

Staple Length Allocation Imports 

^ o ' < ° r m 0 r e
 A „ 39,590,778 39,590,778 

1-5/32 or more and under 
1-3/8" (Tanguis) 1,500,000 1,500,000 

-1-1/8" or more and under 
1-3/8" 4,565,642 4*565,642 

CO. 

Imports 

752 

124 



TREASURY DEPARTMENT 
Washington,, D. C. 

/ 
IMMEDIATE RELEASE 
FRIDAY, FEBRUARY 12, I960. 

A-756 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports September 20, 19 59 - February 8, I960 

Country of Origin 

Erypt and the Anglo-
Egyptian Sudan ... 

?ru 
British India 
China 
Mexico 
Brazil 
Union of Soviet 
Socialist Republics 

Argentina 
Haiti 
Ecuador 

Established Quota Imports 

783,816 
247,952 

2,003,483 
1,370,791 
3,883,259 8,883,255 
618,723 618;<X* 

475,124 
5,203 
237 

9,333 

Country of Origin 

Honduras 
Paraguay 
Colombia 
Iraq 
British East Africa ... 
Netherlands E. Indies . 
Barbados 

l/0ther British W. Indies 
Nigeria 

2/0ther British W. Africa 
3/Other French Africa ... 
Algeria and Tunisia ... 

Established Quota 

752 
- 871 
124 
195 

2,240 
71,388 

. 21,321 
5,377 
16,004 

689 

Imports 

752 

124 
.. 
_, 

-

_, 
-
-
— 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago, 
2/ Other than Gold Coast and Nigeria. 
3/ Other than Algeria, Tunisia, and Madagascar. 

Cotton 1-1/8" or more 
Imports August 1, 19 59 - February 8_ I960 

Established Quota (Global) - 45,656,420 Lbs. 

Staple Length Allocation 
1-3/8" or more 39,590,77$ 
I-5/32" or more and under 
1-3/8" (Tanguis) 1,500,000 

•1-1/8" or more and under 
1-3/8" 4,565,642 

Imports 
39,590,778 

1,500,000 

4,565,642 
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COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, 'WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUEs Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the casê  of the- following countriess United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 
Established 
TOTAL QUOTA 

United Kingdom . . . . . 4,323,457 
Canada . . a . 239,690 
France . . . . . . . . . 227,420 
British India . . . . . . 69,627 
Netherlands . . . . . . . 68,240 
Switzerland . . . . . . . 44,388 
Belgium 38,559 
Japan 341,535 
China , . . . . . . . . . 17,322 
Egypt « 8,135 
Cuba 0 6,544 
Germany 76,329 
Italy . 21,263' 

5,482,509 

: Total Imports 
s Sept. 20, 1959, to 
i-Eab, B9 3£6£L_, . 

2/ Included in total imports, column 2. 

Prepared in the Bureau of Customs. 

1,709,419 
239,690 
131,686 

22,216 

25,443 
2,260 

2,130,714 

Established s Imports 
33-1/3$ of : Sept. 20, 19 59 
Total Quota t to Feb* 8, I960 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7.088 

1,599,886 

1,441,152 

75,807 

22,216 

25,443 

1,566,878 

V 



TREASURY DEPARTMENT 
Washington, D. C. 1C9 

««- 'y i— 
Il&EDIATE RELEASE 

FRIDAY, FEBRUARY 12, I960. A-757 

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION OP UNMANUFACTURED LEAD AND ZINC CHARGEABLE TO THE ftUOTAS ESTABLISHED 
B7 PRESIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22, 1958 

QUARTERLY QUOTA PERIOD • January I, I960 - March 31, I960 

IMPORTS - January I, 1^60 - February 9, I960 

ITEM 391 

Country 
of 

Production 

ITEM 392 
* Lead bullion or base bullion, 
t lead In pigs and bars, lead 

Lead-bearing ores, flue dust,: dross, reolalaad lead, scrap 
and mattes : lead, antlJsonlal lead, antl-

: aonlal scrap lead, typ» matal, 
t all alloys or combinations of 
j lead n.s.p.f. 

ITEM 393 ITEM 394 

Zino-bearing ores of all kinds,: Zino la blooks, pigs, or slabs; 
except pyrites containing not : old and worn-out zino, fit 

over 3$ of zino t only to be reaanufactured, zino 
: dross, and zino skinnlngs 

Quarterly Quota 
t Dutiable Lead 

Australia 

Belgian Congo 

Belgium and 
Luxemburg (total) 

Bolivia. 

Canada 

Italy 

Mexico 

Peru 

Un. So. Afrioa 

Yugoslovia 

All other foreign 
oountrias (total) 

(Pounds) 

10,080,000 10,080,000 

tQuarterly Quota 
Imports : Putlabia Laad 

^Pounds) 

23,680,000 23,091,957 

:&aartarly (_iot& 
Iaporta t Dutiable Zins Imports 

(Pounds) 

[Quarterly Quota. 
; By Weight Imports 

(Pounds) 

5,040,000 

13,440,000 

16,160^000 

14,880,000 

6,560,000 

2,496,73? 

13,440,000 

7,986,537 

8,949,404 

4,897,842 

15,920,000 

m 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

7,110,732 

23,509,164 

3,143,508 

707,185 

6,080,000 

66,430,000 

70,480,000 

35,120,000 

65,701,595 

46,888,404 

10,531,732 

5,440,000 

7,520,000 

37,840,000 

3,600,000 

6,320,000 

3,760,000 

1,054 

1,103,807 

18,479,670 

3,004,969 

323,995 

1,605,576 

17,840,000 17,840,000 6,090,000 4,666,745 



TREASURY DEPARTMENT 
Washington, D. C. 

'1 C 1 
J. y -/ 

Il&EDIATE RELEASE 

FRIDAY, FEBRUARY 12, i960. A-757 

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION 0? UHMANUFACTUP.2D LEAD AND ZINC CHARGEABLE TO THE Q.UOTAS ESTABLISHED 
BY PRESIDENTIAL PROCLAMATION NO. 3257 0? SEPTEMBER 22, 1953 

QUARTERLY QUOTA PERIOD • January I, I960 - March 31, I960 

IMPORTS - January I, I960 - February 9, I960 

ITEM ?91 

Country 
of 

Produotion 

ITEM 392 
I Lead teT_Xion'or base bullion, 
t lead in pigs and bars, lead 

Lead-baaring ores, flua dust,: dro33, raslsinnd load, sera? 

ITEM 393 ITEM 394 

Zino-bsaring oras of all kinds,! Zino ia blcck3, pigs, or SIAOS; 

and nattes : lead, anti^onial load, &nti- : except pyrits3 containing not : old and ircm-out zinc, fit 
: aoaial scrap load, typs satal, 
i all alloys or combinations of : 
j load n.s.p.f. t 

crar 3^ of zino : only to ba rsaanufactur^d, zinc 
: dross, and zinc ski/sainga 

G^artariy Quota 
x Dvrtlabls. Las.d Iaport* 

(Pounds) 

:_iart3rly Quota" " t&aartarly Quota 
. putiaola L-aad Is?ort3 i Dutiable Zinc 

(Founds}" 

iEDorta 
(Pounds) 

iQuartsriy Quota 
i E7 aalght Imports 
°~~~~~ (Pounds) 

Australia 

Belgian Congo 

Belgium and 
Ltuc9aburg (total) 

Bolivia 

Canada. 

Italy 

Mexico 

P«ru 

Uh. So. Africa 

Yugoslovia 

All other forslgi 
oouatries (total) 

10,080,000 10,080,000 23,680,000 23,091,95? 

5,040,000 

13,440,000 

16,160^000 

14,880,000 

6,560,000 

2,496,737 

13,440,000 

7,986,53? 

8,949,404 

4,897,842 

15,920,000 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

7,110,732 

23,509,164 

3,143,508 

707,185 

6,080,000 

66,430,000 

70,480,000 

35,120,000 

65,701,595 

46,888,404 

10,531,732 

5,440,000 

7,520,000 

37,840,000 

3,600,000 

6,320,000 

3,760,000 

1,054 

1,103,807 

I8,4?9,6?0 

3,004,969 

523,993 

1,605,576 

17,840,000 17,840,000 6,080,000 4,666,745 
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*. £^ 

Commodity Period and Quantity 

Absolute Quotas: 

Peanuts, shelled, unshelled, 
blanched, salted, prepared or 
preserved (incl. roasted pea
nuts but not peanut butter) ....o. 

Eye, rye flour, and rye meal.., 

Butter substitutes, including 
butter oil, containing k5% or 
more butterfat.•...••.•••o••.< 

Tung Oil....................... 

12 mos. from 
August 1, 1959 1,709,000 

Sept. 1, 1959 -
June 30, I960 
Canada 75,851,7*0. 
Other Countries l,5k7,995 

Calendar Year 1,200,000 

Nov. 1, 1959 -
Jan. 31, I960 
Argentina 
Paraguay 
Other Countries 

5,525,000 
71*1,000-
23U,000 

Feb. 1, I960 
Oct. 31, I960 
Argentina 17,958,321 
Paraguay 2,223,000 
Other Countries 70li,382 

Pound. 1*57,14 

Pound 50,636,21 
Pound 

Pound 1,199,$ 

Pound U,lia,67S 
Pound Quota FiUej 
Pound 231,6ll 

Pound 
Pound Quota Fill* 
Pound \\Sifi 

•Imports through February 8, i960 



TREASURY DEPARTMENT 
Washington, D. C. 

BfflEDIATE RELEASE 

FRIDAY, FEBRUARY 12, I960. A-758 

The Bureau of Customs announced today preliminary figures showing the imports for 
consumption of the commodities listed below within quota limitations from the beginning 
of the quota periods to January 30, I960, inclusive, as follows: 

SnportP 
as of 

Jan. 30. II 

Tariff-Rate Quotas: 

Cream, fresh or sour.......... 

Whole milk, fresh or sour..... 

Cattle, 700 lbs. or more each 
(other than dairy cows)...... 

Cattle, less than 200 lbs. ea. 

Fish, fresh or frozen, filleted, 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish .«•••• 

Tuna fish. 

Ihite or Irish potatoes: 
Certified seed......••...•••• 
Other. 

Walnuts 

Peanut oil... 

Woolen fabrics 

Stainless steel table flatware 
(table knives, table forks, 
table spoons)................ 

Calendar Year 1,500,000 

Calendar Year 3,000,000 

Jan. 1, i960 -
March 31, I960 

12 mos. from 
April 1, 1959 

Calendar Year 

Calendar Year 

120,000 

200,000 

To be 
announced 

To be 
announced 

12 mos. from llii,000,000 
Sept. 15, 1959 36,000,000 

12 mos. from 
July 1, 1959 80,000,000 

Calendar Year 13,500,000* 

Gallon 

Gallon 

Head 

Head 

Pound 

Pound 

Pound 
Pound 

Calendar Year 5,000,000 Pound 

11 

6 

31,992 

6,787,9*6 

3,996,867 

39,14*8,27* 
2,179,163 

57M70 

Pound 

Pound 6,015,603 

Nov. 1, 1959 -
Oct. 31, I960 69,000,000 Pieces 22,872,023 

*White House Press Release of 2/8/60 



TREASURY DEPARTMENT 
Washington, D. C. 

gDIATE RELEASE 

IDAY, FEBRUARY 12, i960. A-758 

The Bureau of Customs announced today preliminary figures showing the imports for 
sunrotion of the commodities listed below within quota limitations from the beginning 
bhe quota periods to January 30, i960, inclusive, as follows: 

# 

Commodity : 

iff-Rate Quotas: 

.e milk, fresh or sour..... 

le, 700 lbs. or more each 

,le, less than 200 lbs. ea. 

fresh or frozen, filleted, 
, cod, haddock, hake, pol-

e or Irish potatoes: 

fer 

ut oil 

nless steel table flatware 
ble knives, table forks, 

• 
• Period and Quantity : 
: 

Calendar Year 

Calendar Year 

Jan. 1, I960 -
March 31, I960 

12 mos. from 
April 1, 1959 

Calendar Year 

Calendar Year 

12 mos. from 
Sept. 15, 1959 

Calendar Year 

12 mos. from 
July 1, 1959 

Calendar Year 

Nov. 1, 1959 -
Oct. 31, I960 

1,500,000 

3,000,000 

120,000 

200,000 

To be 
announced 

To be 
announced 

llli,000,000 
36,000,000 

5,000,000 

80,000,000 

13,500,000* 

69,000,000 

Unit 
of 

Quantity 

Gallon 

Gallon 

Head 

Head 

Pound 

Pound 

Pound 
Pound 

Pound 

Pound 

Pound 

Pieces 

Imoorts 
. as of 
'. Jan. 30, I960 

11 

6 

3,3U6 

31,992 

6,787,956 

3,996,867 

39,UU8,275 
2,179,163 

57k,770 

— 

6,015,603 

22,372,023 

(ovor) 



o 

Commodity Period and Quantity 
Unit 
of 

Quantity 

Imports 
as of : 

Jan. 30vJj| 

Absolute Quotas: 

Peanuts, shelled, unshelled, 
blanched, salted, prepared or 
preserved (incl. roasted pea
nuts but not peanut butter).,,*, 

Rye, rye flour, and rye meal..* 

Butter substitutes, including 
butter oil, containing k5% or 
more butter fat 

Tung Oil 

» » « . . . . « . f j . 

..........»•»...»«..»». «o. 

12 mos. from 
August 1, 1959 1,709,000 

Sept. 1, 1959 -
June 30, I960 
Canada 75,85l,7hl 
Other Countries 1,5U7,995 

Calendar Year 1,200,000 

Nov. 1, 1959 -
Jan. 31, I960 
Argentina 5,525,000 
Paraguay 7 hi,000 
Other Countries 23U,000 

Feb. 1, I960 
Oct. 31, I960 
Argentina 17,958,321 
Paraguay 2,223,000 
Other Countries 70)4,382 

Pound k$7,h&. 

Pound 50,636,21! 
Pound 

Pound 1,199,951 

Pound h,lhl,6?i 
Pound Quota Fillej 
Pound 231,61 

Pound 
Pound Quota Fillej 
Pound 155,801 

^Imports through February 8, i960 
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TREASURY DEPARTMENT 
Washington, D. C. 

IMMEDIATE RELEASE 

FRIDAY, FEBRUARY 12, I960. A-759 

The Bureau of Customs announced today the following preliminary 
figures showing the imports for consumption from January 1, I960, to 
January 30, I960, inclusive, of commodities for which quotas were 
established pursuant to the Philippine Trade Agreement Revision Act 
of 1955: 

Commodity Established Annual 
Quota Quantity 

: Unit : Imports 
: of : as of 
; Quantity : January 30. I960 

Buttons. • • 

Cigars • 

Coconut Oil........ 

Cordage 

(Refined 
Sugars 

(Unrefined. •• 

Tobacco. • • 

765,000 

180,000,000 

403.200,000 

6#0009000 

1,904,000,000 

5,850,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

8,566 

118,220 

5,340,999 

428,491 

9,870,000* 

208,230,000* 

2,324,056 

* Information furnished by Department of Agriculture* 



TREASURY DEPARTMENT 
Washington, D. C. 

IMMEDIATE RELEASE 

FRIDAY, FEBRUARY 12, i960. A-759 

The Bureau of Customs announced today the following preliminary 
figures showing the imports for consumption from January 1, I960, to 
January 30, I960, inclusive, of commodities for which quotas were 
established pursuant to the Philippine Trade Agreement Revision Act 
of 1955: 

Commodity Established Annual 
Quota Quantity 

Imports 
as of 

January 30. I960 

Buttons.• 

Cigars 

Coconut Oil 

Cordage 

(Refined 
Sugars 

(Unrefined. •• 

Tobacco 

765,000 

180,000,000 

403,200,000 

6,000,000 

1,904,000,000 

5,850,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

8,566 

118,220 

5,340,999 

428,491 

9,870,000* 

208,230,000* 

2,324,056 

* Information furnished hy Department of Agriculture. 
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BHAFf TMBB ftSKASl 

(For ralsasa %j Treasury) 

Assistant Secretary of the Treasury A* Ollnore Flues 

anno-unood today that thm United States Qmormmnt will serve 

as host to the 29th 0eneral Assembly of the International 

Criminal Polio® Organization, better known as Interpol, the 

29th §eneral Assembly, the first Interpol mooting convened in 

the United States, will he held from October 10 to 1$, I960 at 

Washington* B. C.. Invitations have temn e act ended to the 63 

member nations o.f Interpol^*, 1K l%^^iV^,f ~/ Sh£^ 

The United States joined Interpol In 195& and is rapresented 

cm*44 by tha Treasury Department, whoa® enforcement agencies * 

the Ooa&t Guard, Seeret Service, ttxre«u of Customs, Bureau of 

Jfarcotlos, an4 tha Intelligent® snd Aloohol and fotesoe© fax 

Divisions of tha Internal Revenue Serviee ~ ra^uire eloae 

working relationships with tha pollen of nany eountrles. 

It is planned to hold tha conference sessions in tha now 

eonferenoe facilities of tha^tatsH^sparts^Eit^^ under con

struction. Simultaneous interpretation In throe languages w ill 

ha provided* All eonfsrenoe arrangements are being coordinated 

with M. *r» Sleet, tha Seeretary Oeneral of Interpol. 

01ear©noes t 

OIC - Totirfe P ~ Jtoafcamaxiz. 10 * Leonard %/f//(>0 >un|g P - -Ihcvfeswiaa&r 10 * Loons: 

fw«* 



FOR RELEASE, 
Sunday, February Ik, i960. A-76O 

Assistant Secretary of the Treasury A. Gilmore Flues 

announced today that the United States Government will 

serve as host to the 29th General Assembly of the 

International Criminal Police Organization, better known 

as Interpol. The 29th General Assembly, the first 

Interpol meeting to be convened in the United States, will 

be held from October 10 to 15. i960 at Washington, D. C. 

Invitations have been extended to the 63 member nations of 

Interpol by the Department of State. 

The United States joined Interpol in 1958 and is 

represented by the Treasury Department, whose enforcement 

agencies — the Coast Guard, Secret Service, Bureau of 

Customs, Bureau of Narcotics, and the Intelligence and 

Alcohol and Tobacco Tax Divisions of the Internal Revenue 

Service — require close working relationships with the 

police of many countries. 

It is planned to hold the conference sessions in the 

new conference facilities of the Department of State now 

under construction. Simultaneous interpretation in three 

languages will be provided. All conference arrangements 

are being coordinated with M. M. Sicot, the Secretary General 

of Interpol, whose headquarters are in Paris. 

0O0 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

FOR RELEASE, 
Sunday, February 14, i960. A-760 

Assistant Secretary of the Treasury A. Gilmore Flues 

announced today that the United States Government will 

serve as host to the 29th General Assembly of the 

International Criminal Police Organization, better known 

as Interpol. The 29th General Assembly, the first 

Interpol meeting to be convened in the United States, will 

be held from October 10 to 15, i960 at Washington, D. C. 

Invitations have been extended to the 63 member nations of 

Interpol by the Department of State. 

The United States joined Interpol in 1958 and is 

represented by the Treasury Department, whose enforcement 

agencies — the Coast Guard, Secret Service, Bureau of 

Customs, Bureau of Narcotics, and the Intelligence and 

Alcohol and Tobacco Tax Divisions of the Internal Revenue 

Service — require close working relationships with the 

police of many countries. 

It is planned to hold the conference sessions in the 

new conference facilities of the Department of State now 

under construction. Simultaneous interpretation in three 

languages will be provided. All conference arrangements 

are being coordinated with M. M. Sicot, the Secretary General 

of Interpol, whose headquarters are in Paris. 

0O0 



BSIEDIATE R2LEASE 
Monday, February 15, I960 A-761 

Treasury Secretary Anderson has sent the following identical letters 
to the Vice President and the Speaker of the House of Representatives: 

February 12, I960 

}$y dear Mr. President: 

In Ms Budget Message, submitted to Congress on January 18, 
i960, the President reccomended that consideration be given to aa 
amendment to the Internal Revenue Code which would treat the gain 
from the sale of depreciable personal property as ordinary income 
to the extent of the depreciation deduction previously taken on 
the property. The enclosed draft of proposed legislation would 
implement the President's recrgnmendaftion. 

Under existing law, gain realized by a taxpayer upon the sale 
of depreciable personal property used in business is taxable as 
long-term capital gain even though part or all of the gain may be 
attributable to depreciation allowances -which have been taken as 
ordinary deductions. This has hampered the sound administration 
of the depreciation laws because through the medium of the depre
ciation deduction ordinary incone nay be converted into capital 
gain. Accordingly, agents of the Internal Revenue Service have^ 
been zealous in insisting upon full proof that depreciation rates 
and salvage values elained by a ts:rpayer can be substantiated by 
expert opinion or actual experience. 

Informed opinion often differs as to the period of time over 
which an item of machinery or other depreciable property may rea
sonably be expected to be useful to the taxpayer in his trade or 
business. The necessity of establishing a salvage value for aa 
item of personal property also causes innumerable problens for 
industry and the Internal Revenue Service. 

The proposed statutory change -which would require that gains 
from sale of depreciable personal property be treated as ordinary 
income, to the extent of depreciation previously claimed, would 
make it possible for agents of the Internal Revenue Service to 
accept more readily taxpayer Judgments and taxpayer practices with 
respect to depreciation rates and salvage value. In short, if 
enacted the proposed legislation, by eliminating the opportunity 
which nov exists of converting ordinary income into capital gains, 
would contribute to the sound administration of the depreciation 
laws. 



TREASURY DEPARTMENT 
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WASHINGTON, D.C. \ s ^ j 

IMMEDIATE RELEASE 
Monday, February 15, I960 A~76l 

Treasury Secretary Anderson has sent the following identical letters 
to the Vice President and the Speaker of the House of Representatives: 

February 12, I960 

My dear Mr. President: 

In his Budget Message, submitted to Congress on January 18, 
I960, the President recommended that consideration be given to an 
amendment to the Internal Revenue Code which would treat the gain 
from the sale of depreciable personal property as ordinary income 
to the extent of the depreciation deduction previously taken on 
the property. The enclosed' draft of proposed legislation would 
implement the President's recommendation. 

Under existing law, gain realized by a taxpayer upon the sale 
of depreciable personal property used in business is taxable as 
long-term capital gain even though part or all of the gain may be 
attributable to depreciation allowances which have been taken as 
ordinary deductions. This has hampered the sound administration 
of the depreciation lavs because through the medium of the depre
ciation deduction ordinary income may be converted into capital 
gain. Accordingly, ©gents of the Internal Revenue Service have 
been zealous in insisting upon full proof that depreciation rates 
and salvage values claimed by a taxpayer can be substantiated by 
expert opinion or actual experience. 

Informed opinion often differs as to the period of time over 
which an item of machinery or other depreciable property may rea
sonably be expected to be useful to the taxpayer in his trade or 
business. The necessity of establishing a salvage value for aa 
item of personal property .also causes innumerable problems for 
Industry and the Internal Revenue Service. 

The proposed statutory change which would require that gains 
from sale of depreciable personal property be treated as ordinary 
Income, to the extent of depreciation previously claimed, would 
make It possible for agents of the Internal Revenue Service to 
accept more readily taxpayer Judgments and taxpayer practices with 
respect to depreciation rates and salvage value. In short, If 
enacted the proposed legislation, by eliminating the opportunity. 
which now exists of converting ordinrory income into capital gains, 
would contribute to the sound administration of the depreciation 
laws. 
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It will be appreciated if you would lay the proposed legis
lation before the Senate. A similar proposal has been submitted 
to the Speaker of the House of Representatives. 

Sincerely yours, 

Secretary of the Treasury 

Honorable Richard M. Nixon 
President of the Senate 
Washington 25, D. C. 

Enclosure 
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STATUTORY DEBT LIMITATION 

AS OF _ _ _ g _ g j l , I960 e 6 

Section 21 of Second I iberty Bond Act, as amended, provides that the face amount of obligations issued under authority 
of that Act" and thrfaceam'S'of obligations guaranteed as to principal and interest by the• United States ( y « p ^ c h gwj. 
anteed obligations as may be held by the Secretary of the Treasury), "shall not exceed in the ^e™*2**/*^;^ 
(Act of Junt 30, 1959; U.S.C., title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re-
demption value of any obli_adon issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount.- The Act of June 30, 19.59 (P.L. 86=74 86th> C o n g r e s s ) V . ^ ' J ^ ^ ^ S f 
beginning on July 1, 1959 and ending June 30, I960, the above limitation ($285,000,000,000) shall be temporarily increased by 
$10,000,000,000. . 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time 
Outstanding* 
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

$295,000,000,000 

Treasury bills $4l, 156 ,448,000 
Certificates of indebtedness 19,669,293,000 

Treasury notes 44.234.592.000 $105,060,333,000 

Bonds-

Treasury.. 84,746,082,050 
* Savings (current redemp. value) 47,876,887,203 

Depositary. 183, 212 , 500 
Investment series 7.539.446.000 140,345,627, 753 

Special Funds-
Certificates of indebtedness 8,067,788,000 

Trea sury notes l4 , 504,962 , 000 
Treasury bonds 20,057,HO,000 42.629.860.000 

Total interest-bearing .» •• «•• 288 , 035 , 820 , 753 
Matured, interest-ceased H^lj^OO, (y\J 

Bearing no interest: 
United States Savings Stamps 51»29^»0J1 

Excess profits tax refund bonds oLy ,jOO 
Special notes of the United States: 
Internafl Monetary Fund series 2,095,000,000 2.147.113.597 

Total , 290,674,341,140 

Guaranteed obligations {not held by Treasury): 

Interest-bearing: 
Debentures: F.H.A 129,503,600 
Matured, interest-ceased 575,350 130,078,950 

Grand total outstanding 290,804.420.090-
8alance face amount of obligations issuable under above authority , 4,195,579,910 

Reconcilement with Statement of the Public Debt ......?£}*~tJ...2....'. Z 
(Date) 

(Daily Statement of the United States Treasury, £^y;§
rX..f^...i2§.9. ) 

(Date) 
Outstanding* 
Total gross public debt 291,084,698,309 
Guaranteed obligations not owned by the Treasury. 130 t Q7o«95Q 
Total gross public debt and guaranteed obligations 291,214,777,259 

Deduct - other outstanding public debt obligations not subject to debt limitation. ., ., 410,357.169 
290,804,420,090 

A-762 



STATOTOKY DEBT LIMITATION 

AS O F JANUARY 31, I960 
Washington, * e b * *-0 > I960 

Section 21 of Second J iberry Bond Act, as amended, provides that the face amount of obligations issued under authority 
of that Act, and the face aiw '<iir of obligations guaranteed as to principal and interest by the United States (except such guar
anteed obligations ns may be held by the Secretary of the Treasury), "shall not exceed in the aggregate $285,000,000,000 
(Act of June 30, 1959; U.S.C., title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re
demption value of any obligation issued on a discount basis which is redeemable prior to maturity at the optionof the holder 
shall be considered as its face amount." The Act of June 30, 1959 (P.L. 86-74 86th Congress) provides that during the period 
beginning on July 1, 1959 and ending June 30, I960, the above limitation ($285,000,000,000) shall be temporarily increased by 
$10,000,000,000. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation : 
Total face amount that may be outstanding at any one time $ 2 9 5 , 0 0 0 , 0 0 0 , 0 0 0 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $41,156,448,000 

Certificates of indebtedness 19 , 669,293 , 000 

Treasury notes 44,234.592.000 $105 , 060 , 333 , 000 
Bonds-

Treasury 84, 746 , 082 ,050 

* Savings (current redemp. value) 47,876,887,203 
Depositary. 183 , 212,500 

Investment series 7.539,446.000 140 , 345 ,627, 753 
Special Funds-

Certificates of indebtedness 8 , 067, 788,000 

Treasury notes 14 , 504, 962, 000 
Treasury bonds 20,057,HO,000 42.629.860.000 

Total interest-bearing 288, 035 , 820 , 753 

Matured, interest-ceased 491,406,790 

Bearing no interest: 

United States Savings Stamps 5 1 , 2 9 4 , 0 3 1 

Excess profits tax refund bonds o l 9 , 5^0 
Special notes of the United States: 

Intcrnat'l Monetary Fund series 2,095,000,000 2.147.113.597 

Total 290 , 674,341,140 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 
Debentures: F.I1.A 1 2 9 , 5 0 3 , 6 0 0 

Matured, interest-ceased 5 7 5 , 3 5 0 1 3 0 , 0 7 8 , 9 5 0 
Grand total outstanding 2-90 .S04.420 , 0 9 0 

Balance face amount of obligations issuable under above authority 4 , 1 9 5 , 5 7 9 , 9 1 0 

Reconcilement with Statement of the Public Debt ...„.f^}}.!^...?±»....„.?.„.?. 
(Data) 

(Daily Statement of the United States Treasury J^MT^...?.0^....-!:0.^. ) 
/•* A- (Date) 
Outstanding-
Total gross public debt 2 9 1 , 0 8 4 , 6 9 8 , 3 0 9 
Guaranteed obligations not owned by the Treasury. „ 1 3 0 . 0 7 8 * 9 5 0 
Total gross public debt and guaranteed obligations 2 9 1 , 2 1 4 , 7 7 7 , 2 5 9 

Deduct - other outstanding public debt obligations not subject to debt limitation 410 t 357.169 

290,804,420,090 

A-762 



BtCg)IM» BMASg, mnflmy, IXbriwiy 15_ I960. 
7C 7/" 

fhe freasury I&partaiaiat teiar ©imounced the results of the current SXO_*B$* 
offering of 4*7/i pmomt treasury Oartlfie&tes of mM&m&miw of Series A-1S8L 
tefeed MmMury 25, XM®, ®m Mfaraasy 3*5# 3aWl# *»* 4*7/8 S»e»ent ftawmxy Not_B 
of .Series 0-1964, dated fMmMUy 15# 3$£0* &*» lovo&er 15, 1964, open to holder 
of $11,368,886,000 of 3*3/4 percent fraasttir Oartliteata® ®f Ir«lahts<la«ss of 
Serie* A-oatO, s»fei©g ftfbatsry 15, I960, and $308,041,000 of 1-1/2 parssat fe^ 
ury lotum of Ssrlaa m*l&60, $ W ^ril 1, i960. Subscriptions for tha naw i8fuet 
sammta* to $11,422,875,000, laasrtag $457,792,000 of tlia aa&haage issues far ea«h 
r«la^Iatt. Of this amount $382*0*2,000 are the A-1960 aotas and $58,700,000 are 
tha m-1960 note*. 

Jteomts « c h « g ^ wii ditrlted omtmm tha tn© aav issues and mmong the 
•imxml lMsimX l ® ^ m Districts sad the 'aDraaaury aa follows t 

4*?M g » g M CWOTMBBB Of » « » » OP 8«X1@ *>1961 
Peiaral B#ser¥@ 
Mirirlet 
Bcŵ ooi"" B*™em*w" 
Haw fork 
fhllaial^hia 
Cleveland 

Atlanta 
Chicago 
St* £oui@ 
t̂ uiaf̂ polJa 
mmam* City 
©alias 
San Francisco 

fetal 

ftotaxal Raasrws 
Ittatriet 
Boafeon 

fhilailal^ia 
Cl€ir@lS&4 
Richmond 

Chicago 
it. toils 
Minneapolis 
fSaasas Oity 
Dallas 
S&a ftnu_e£sco 
fraasury 

fbtal 

A-liSO Ctfs. ax* 
tor h*XMX Cfcf», 

'I'sai'iiao^ddr 
5,365,636,000 

76,552,000 
138,301*000 
47,897,000 
123,569,000 
417,.124,000 
95,42B,000 
48,574,000 
88,933*000 
78,302,000 
103,132,000 
32,109,000 

$6,886,386,000 

m*l§60 Hot®© sou 
for A" 1381 Ctfs. 
' |-: 1,145,000 

88,025,000 
104,000 

1,943,000 
349,000 
350,000 

10,487,000 
1,773,000 

45,000 
8,769,000 
616,000 

1,236,000 
5,000 

$108,855,000 
4*7/8* « w i r m/sam m smim c-i*84 

m-1960 *9ta__.aa_i 
for 8-3864 Notes 
"| 600,000 
m9MM,00Q 

640,000 
505,000 
300,000 

2,344,000 
3,469,000 
1,920,000 

£2,000 
710,000 
414,000 
656,000 

A~3J60 Otfa. «x. 
for Jl-1984 mates 
$ 137,712,000 
3,831,140,000 

28,906,000 
171,022,000 
15,822,000 
55,884,000 
883,276,000 
43,361,000 
38,118*000 
08,811,000 
17,997,000 
85,051,000 
. 4,047,000 

$4,155,146,000 $32,486,000 

fatal 
tor A-1961 Ctfs* 

5,453,889,000 
76,656,000 
140,334,000 
48,246,000 
123,919,000 
427,6U,0OO 
97,191,000 
48,619,000 
86,702,800 
79,428,000 
204,368,000 
52.114,000 

$6,935,241,000 

_*otal exchanges 
f&r f-1964 H&tet 
$ 138,312,000 
3,888,068,000 

29,546,000 
171,587,000 
15,922,000 
57,628,000 
286,745,000 
45,881,000 
55,135#000 
57,321,000 
20,411,000 
65,707,000 
4_Q47,Q00 

$4,187,634,000 



TREASURY DEPARTMENT 
1 7 7 

TWIT.-.) ...'•."•Î Ji.'.WJ 
•^" '. mxur-n.imvisim. ,u, grr 

WASHINGTOM. D.C 

BMEDIATE RELEASE, Monday, Februa,ry 15, 1960. A-7S 

The Treasury Department today announced the results of the current exchange 
offering of 4-7/8 percent Treasury Certificates of Indebtedness of Series A-1961, 
dated February 15, 1960, due February 15, 1961, and 4-7/8 percent Treasury Notes 
of Series C-1964, dated February 15, 1960, due November 15, 1964, open to holders 
of $11,362,626,000 of 3-3/4 percent Treasury Certificates of Indebtedness of 
Series A-1960, maturing February 15, 1960, and $198,041,000 of 1-1/2 percent Treas
ury Notes of Series EA-1960, due April 1, 1960. Subscriptions for the new issues 
amounted to $11,122,875,000, leaving $437,792,000 of the exchange issues for cash 
redemption. Of this amount $381,092,000 are the A-1960 certificates and 
$56,700,000 are the EA-1960 notes. 

Amounts exchanged were divided between the two new issues and among the 
several Federal Reserve Districts and the Treasury as follows: 

4-7/8$ TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES A-1961 

Federal Reserve 
District 
Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
Treasury 

ex. A-1960 Ctfs. 
for A-1961 Ctfs. 
$ 115,249,000 
5,365,636,000 

76,552,000 
138>391,000 
47,897,000 
123,569,000 
417,124,000 
95,418,000 
48,574,000 
83,933,000 
78,802,000 
203,132,000 
52,109,000 

JLlM.UriO_i_.__j.i_>_iJ V-C 

EA-1960 Notes e: 
for A-1961 Ctfs 
""$ 1,145,000 _.,145,000 

88,023,000 
104,000 

1,943,000 
349,000 
350,000 

10,487,000 
1,773,000 

45,000 
2,769,000 
626,000 

1,236,000 
5,000 

ex. Total exchanj 
for A-1961 ~" 

tges 
Ctfs for A-1961 Ctfs. 

$ 116,394,000 
5,453,659,000 

76,656,000 
140,334,000 
48,246,000 
123,919,000 
427,611,000 
97,191,000 
48,619,000 
86,702,000 
79,428,000 
204,368,000 
52,114,000 

Total $6,826,386,000 $108,855,000 $6,935,241,000 

4-7/8$ TREASURY NOTES OF SERIES C-1964 

Federal Reserve 
District 
Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
Treasury 

Total 

ex. A-1960 Ctfs. __.. 
for C-1964 Notes 
$ 137,712,000 
3,231,146,000 

28,906,000 
171,022,000 
15,622,000 
55,284,000 
283,276,000 
43,361,000 
35,113,000 
56,611,000 
27,997,000 
65,051,000 
4,047,000 

$4,155,148,000 

EA-1960 Notes ex. 
for C-1964 Notes 
$ 600,000 
20,906,000 

640,000 
505,000 
300,000 

2,344,000 
3,469,000 
1,920,000 

22,000 
710,000 
414,000 
656,000 

:, 486,000 

Total exchanges 
for C-1964 Notes 
$ 138,312,000 
3,252,052,000 

29,546,000 
171,527,000 
15,922,000 
57,628,000 
2S6,745,000 
45,281,000 
35,155,000 
57,521,000 
28,411,000 
65,707,000 
4,047,000 

$4,107,634,000 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE A. M. NEWSPAPERS, Tuesday, February 16, I960, A-76U 

The Treasury Department announced last evening that the tenders for two series of 
("Treasury bills, one series to be an additional issue of the bills dated November 19, 
19$9, and the other series to be dated February 18, I960, which were offered on Feb
ruary 10, were opened at the Federal Reserve Banks on February 1$. Tenders were invited 
jfor $1,200,000,000, or thereabouts, of 91-day bills and for 1^00,000,000, or there
abouts, of 182-day bills. The details of the two series are as follows: 

RANGE OF ACCEPTED 
COMPETITIVE BIDS: 

High 
Low 
Average 

91-day Treasury bills 
maturing May 19, I960 

182-day Treasury bills 
maturing August 18, I960 

Price 

98.999 a/ 
98.960 " 
98.978 

Approx* Equiv< 
Annual Rate 

3.960$ 

lullW 
k.ok5% if 

Price 

97.851* b/ 
97.818 
97.829 

Approx. Equiv. 
Annual Rate 

k.2k5% 
1*,316$ 
k,29k% Xf 

«a/ Excepting two tenders totaling $668,000 
|6/ Excepting four tenders totaling $770,000 
37 percent of the amount of 91-day bills bid for at the low price was accepted 
m percent of the amount of 182-day bills bid for at the low price was accepted 

!T0TAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New Tork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

$ 26,961,000 
1,33^,330,000 

32,917,000 
l*l,3lli,000 
18,995,000 
26,609,000 
180,697.000 
23,01*8,000 
11,518,000 
3l*,5l2,000 
15,1*1*1,000 
56,1*91,000 

Accepted 

16,961,000 
792,180,000 
19,767,000 

ia,3iU,ooo 
16,995,000 
26,609,000 
1145,197,000 
23,Oi|8,000 
11,518,000 
3U,5l2,000 
15,14*1,000 
56,lt91,000 

* 
• 
• 
: 
: 
• 
• 3 
» 
• t 
• 
• : 
: 

Applied For 

$ 6,682,000 
528,69ii,000 
10,829,000 
19,086,000 
1*,829,000 
li,89l»,000 
68,971,000 
5,721,000 
k,20k,000 
11,739,000 
1*,383,000 
28,737,000 

Accepted 

$ 6,682,000 
259,07^,000 
5,829,000 
lli,086,000 
2,829,000 
k,k9k,000 
60,111,000 
5,701,000 
1,956,000 
8,739,000 
U,383,O0O 
26,157,000 

TOTALS $1,802,833,000 $l,200,033,OOOc/ $698,769,000 $l*00,0l*l,000d/ 

c/ Includes $237,273,000 noncompetitive tenders accepted at the average price of 98.978 
of Includes $53,012,000 noncompetitive tenders accepted at the average price of 97.829 
if Average rate on a coupon issue equivalent yield basis is k.15% tor the 91-day bills 

and k.k6% for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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Under today1s market conditions, however, the k-l/k percent 
interest rate ceiling on new issues of Treasury bonds effectively 
prevents the Treasury from issuing any significant amount of new 
marketable securities of more than five years' maturity, either for 
cash or in exchange for securities at maturity or in advance of 
maturity. The Treasury is thus prevented from achieving any meaningful 
amount of debt lengthening — or even of holding the average maturity 
of the debt close to its present length of only 4 years and 3 months. 
The interest rate ceiling is therefore forcing the Treasury to pursue 
inflationary debt management policies. 
To the extent the Treasury concentrates its new issues in the 
four to five year maturity range, the decrease in the average maturity 
of the debt can be slowed, but there is a limit to the amount of 
securities of this maturity that can be sold without driving interest 
rates in this sector of the market to very high levels. Moreover, 
experience has indicated that undue concentration of new cash issues 
in the four to five year range, at the rates the Treasury would have 
to pay, might have a strong impact on the capital market — and 
particularly the mortgage market — as individuals withdraw funds 
from savings institutions to purchase the Treasury issues. 
The restriction on interest rates that the Treasury can 
pay on new marketable bonds is in effect preventing the effective 
and proper use of Federal financial policies to promote sustainable 
economic growth. It would be regrettable indeed, if the salutary 
effects of prudent budget and monetary policies were permitted to be 
offset in part by so artificial a restriction. The President has once 
again urged removal of this harmful restriction, and it is to be hoped 
that early action in this respect will be taken, so that debt 
management can also bear its proper share of the burden in our efforts 
to achieve our vital economic goals. 

oOo 
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The budget submitted by the President for fiscal year 1961 is 

fully consistent with this approach; about 5 percent of Federal 
revenues are earmarked as a surplus for debt retirement. If 
economic conditions were to change drastically and recession were 
to set in — a contingency which does not seem likely but is of 
course possible — the surplus would automatically he converted into 
a moderate deficit as tax revenues decreased and certain types of 
expenditures rose. -Only if rea^gj&j^gary-^ragaures tmimexi ̂ fl̂  teHae 
With the economy operating at high and rising levels of activity, 
the achievement of a $4.2 billion surplus in the Federal budget willf 
help reduce the burden on monetary policy and will also facilitate 
debt management. In my judgment, the lack of adequate surpluses in 
the prosperous years following the.Second World War — which has 
resulted in a more than $30 billion increase in the public debt since 
the end of 1946 — has meant that monetary policy has been 
called upon to bear more than its proper share of the burden in 
promoting sustainable economic growth. This unavoidably heavy 
reliance on monetary policy may have contributed to wider swings in 
interest rates and capital values than would have been necessary if 
budgetary surpluses had been adequate. But it seems incorrect to 
argue that monetary policy has tried to assume too large a role; the 
conclusion is rather that the degree of monetary restraint has had 
to be greater than would have been the case if budgetary surpluses 
had been adequate. 
To some observers, Treasury debt management — the third Federal 
financial policy — affords a highly useful technique for promoting 
sustainable economic growth. Although the Treasury attempts to manage 
the publie debt in a manner consistent with the attainment of our 
basic economic goals and, insofar as possible, tries actively to 
promote these objectives, the vigorous use of debt management in this 
fashion is sometimes impeded by important practical considerations. 
Inasmuch as these difficulties have been described in detail in the 
material supplied by the Treasury to this Committee in connection 
with its recently completed study of employment, growth, and price 
levels, I shall not discuss them at this time. 
During a period of strong business activity, however, the 
Treasury should at least possess sufficient flexibility in debt 
management to be able to avoid debt operations that actively promote 
inflationary pressures. Otherwise, the beneficial effects of 
prudent budget and monetary policies may in part be offset. In 
particular, reliance on inflationary short-term financing should 
be minimized, and a reasonable amount of long-term securities should 
be marketed, either through cash issues or in advance refunding of 
outstanding securities. 
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the growth in the publie debt that is implied by such deficits, along 
with the difficulties encountered in managing a growing debt, is 
likely to complicate the flexible and timely administration of 
monetary policy. 
Moreover, recent experience supports the view that conscious 
and active attempts to vary tax rates and spending to help avoid 
inflation and combat recession may well have perverse effects. 
Changes in tax rates and spending may sometimes take so long to plan, 
legislate, and put into effect that many months may pass from the 
time the need for a change in budget position becomes clear until 
the. change actually affects total spending in the economy. By the 
time the actions become effective, the economy may have changed 
radically. As a consequence, large deficits may have their major 
impact during periods of rising business activity; surpluses may in 
fact be encountered during a business slump. Any proposals for an 
arrangement that would permit some sort of administrative variation 
in tax rates to counter cyclical trends, such as vesting additional 
authority in the Executive Branch, do not seem to be consistent with 
the system of cheeks and balances that is so important in our form 
of government. 
Are we thus left only with the alternative of striving for a 
rigorous balance in the budget, year in and year out? I do not think 
that we are. The goal of a net surplus in the budget — not only in 
prosperous periods but, on the average, over a longer period of time 
also — is highly desirable. Furthermore, budget deficits of 
moderate size are probably unavoidable — and indeed, desirable — 
during periods of economic recession. 
We should, in my opinion, follow some variation of the stabilizip 
budget proposal, in which budget policy, year in and year out, would 
be geared to the attainment of a surplus under conditions of strong 
economic activity and relatively complete use of labor and other 
resources. On this basis, the automatic decline in revenues and 
increase in expenditures during a recession — reflecting in part 
the operation of the so-called "built-in stabilizers" — would 
generate a moderate budget deficit. In prosperous periods, tax 
receipts would automatically rise and certain types of spending 
would contract, producing a budget surplus. 
Over a period of a complete business cycle, a surplus for 
debt retirement would be achieved, but without the disrupting 
effects of necessarily attempting to balance the budget in recession. 
While intentional variations in tax rates and spending for cyclical 
purposes would thus be kept to a minimum, conditions might well 
arise in which such variations would be desirable. 
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Bat of one thing we can be certain: the over-all relationship 
between the demand for and supply of total output is still basic 
to any meaningful attempt at inflation control. Consequently, 
unless we are especially diligent in our efforts to prevent 
an unsustainable upsurge in economic activity during a period of 
expansion, we almost surely must resign ourselves to the price 
increases that result from such excesses. Moreover, as pointed out 
earlier, unsustainable upsurges tend to be followed by corrective 
recessions and consequent unemployment of labor and other resources. 
Federal financial policies — including Government actions with 
respect to the budget, monetary management, and public debt 
operations — are generally recognized as having a significant impact 
on total demand for goods and services in the economy. As a result, 
the constructive use of these policies must stand in the forefront of 
our efforts to fight inflation, as well as our efforts to combat 
recessionary tendencies. We must recognize that, while such 
policies alone cannot assure success in our efforts to attain 
sustainable economic growth, their utilization in a prudent and 
responsible manner is essential. 
Opinions differ as to how these three policies should be used, 
and this is especially true with respect to budget policy. According 
to one view, a period of actual or threatening inflation, reflecting 
at least in part the pressures of demand, would call for a large 
surplus in the Federal budget. This would be achieved by an increase 
in tax rates, a cut in expenditures, or some combination of the two. 
Such a surplus, it is argued, would help dampen total demand inasmuch 
as Government spending would fall short of revenues. 
This program would, according to this view, be consciously and 
actively reversed during a recession. Reductions in tax rates and 
increases in expenditures would contribute to a large deficit in 
the budget; such a deficit would stimulate total demand, inasmuch 
as Government spending would exceed revenues. 
This approach has some serious shortcomings in practice. For 
one thing, decisions as to taxes and spending programs often 
reflect many factors other than broad economic considerations. 
Moreover, the timely use of budget poliey as a conscious counter
cyclical weapon is hampered by the faet that authority over taxation 
and spending is the joint responsibility of the Executive and the 
Congress and is not centered in one branch of the Government. 
In addition, experience since the end of the Second World War 
indicates that it is much easier to achieve a budget deficit in a 
recession than a surplus in a period of economic expansion. Sizable 
deficits in recessions — only partially offset by modest surpluses 
in periods of expansion — tend to complicate the task of achieving 
sustainable growth in at least two ways. The net deficit over a 
period of years probably adds to inflationary pressures and secondly, 
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The fact that inflation, if allowed to occur, can be expected 
to stunt our rate of growth in the future provides sufficient reason f 
determined efforts to prevent further erosion in the purchasing power hi 
of the dollar. We must also be continuously mindful of the impact of 
inflation on various groups in the economy, particularly those people 
whose incomes are relatively fixed, who live on the proceeds of 
pensions, annuities, social security, and similar types of savings. 
Beyond these considerations is the important fact that further 
inflation can only Impede our efforts to reduce the deficit in our 
international balance of payments — a deficit which threatens to 
hamper our efforts to contribute as we should to the military 
security and economic strength of the free world. Our attack on 
this problem will continue to be consistent with our vital goal of 
promoting multilateral world trade. It will, in short, be directed — 
not toward protectionism and restriction — but toward liberalization 
and expansion of world commerce. We shall continue to search out 
appropriate ways of encouraging American exports of goods and 
services; to press for removal of discriminatory restrictions on 
dollar imports abroad; and to encourage other industrial countries 
to participate more adequately in the provision of capital to under
developed countries. 
It would be an empty achievement, indeed, if we were apparently 
successful in these efforts, only to find that internal inflation in 
this country had impaired our competitiveness in foreign markets. 
Thus, international developments provide still another important 
reason for maintaining stability in the price level as we pursue 
our goals relating to growth and employment. 
Inflation was held largely in check in 1959. Although consumer 
prices — reflecting a continued uptrend in prices of all major groups 
except food — rose by a small amount during the year, the wholesale 
price index actually declined slightly. While this performance was 
good, and is a cause for satisfaction, it is no cause for relaxation 
of our efforts to protect the purchasing power of the dollar. 
^riJ%™\lt°TW*S2 large and hiShly diversified, the causes of 
l^lit «<™? m n d %°„he, e o M P l e x * and it follows that there is no 
single, simple cure. We know, for example, that inflationary 
o c ! u r U ^ ^ and ^ ^ c i e n c y , wtether Inlse 
?nS?£iS«? T^f t0 b^ i n e s s management, labor practices, 
c e ^ S n tvoes o f ^ U ? ^ *5* activities of government. A rise in 

s^sc'oS aiL^^ ssss: lnm 
fo^efifnot vL ?^?^nary Jmpact- The nature of some of these 
neclssarv SSfnit n I understood; further study and evaluation are 
necessary before policies to deal with them can be formulated. 



TREASURY DEPARTMENT 
Washington 

STATEMENT BY TREASURY SECRETARY ROBERT B. ANDERSON 
BEFORE THE JOINT ECONOMIC COMMITTEE, TUESDAY, 
FEBRUARY l6, i960, 10:00 A.M^,. EST. 

Experience in the 1950fs demonstrated the immense resiliency, 
strength, and adaptability of our free enterprise economy. As we 
enter the decade of the 1960!s, the economic outlook is indeed 
encouraging. ' But we should not permit a favorable outlook to lull 
us into unwarranted complacency. The challenge that confronts 
us — not solely in Government, but every individual, group, and 
institution in this country as well — is to conduct our affairs 
in such manner as to prolong the prosperity that we are now enjoying. 
Our budget projection of the economy for i960 reflects this 
favorable outlook. It is always difficult, of course, to make 
specific assumptions covering a budget which extends over the next 
18 months. Our best judgment is, however, that a gross national 
product of $510 billion can be reasonably projected for the calendar 
year i960, compared with a $479 billion total for the calendar year 
1959. Our projection of personal income for this calendar year is 
$402 billion, as compared with $380 billion in 1959. Our projection 
of corporate profits of $51 billion in this year compares with a 
$48 billion figure for the calendar year which has just been 
completed. All of these estimates are stated in terms of present price] 
levels. We believe these estimates represent a realistic appraisal 
of the current outlook and fully support our projection of $84 
billion of Federal Government revenue for the fiscal year 1961. 
We must make certain that the growth we experience this year — 
and in the decade as a whole — is growth at a sustainable pace, 
unwarped by the distortions, imbalances, and excesses that, if 
allowed to emerge, inevitably sow the seeds of reaction and 
recession. This need for balanced growth emphasizes the necessity for 
combatting any incipient build-up of Inflationary pressures. 

Inflation — either in* the form of a gradual, insidious rise 
in the price level, or as a rapid increase of costs and prices — 
is in fact the enemy of sustainable growth. Inflation breeds the 
very recessions and unemployment that stand as a barrier to sustained 
growth. And either the fear or the fact of inflation, by impairing 
the will to save in traditional, fixed-dollar forms, wiliy# in the 
long run lead to a shortage of savings to finance the real invest
ment in plant and equipment that is so essential to the growth process. 

A-765 
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STATEMENT BY TREASURY SECRETARY ROBERT B. ANDERSON 
BEFORE THE JOINT ECONOMIC COMMITTEE, TUESDAY, 
FEBRUARY l6, i960, 10:00 A.M., EST. 

Experience in the 1950»s demonstrated the immense resiliency, 
strength, and adaptability of our free enterprise economy. As we 
enter the decade of the 196o»s, the economic outlook is indeed 
encouraging. ' But we should not permit a favorable outlook to lull 
us into unwarranted complacency. The challenge that confronts 
us — not solely in Government, but every individual, group, and 
institution in this country as well — is to conduct our affairs 
in such manner as to prolong the prosperity that we are now enjoying. 
Our budget projection of the economy for i960 reflects this 
favorable outlook. It is always difficult, of course, to make 
specific assumptions covering a budget which extends over the next 
18 months. Our best judgment is, however, that a gross national 
product of $510 billion can be reasonably projected for the calendar 
year i960, compared with a $479 billion total for the calendar year 
1959. Our projection of personal income for this calendar year is 
$402 billion, as compared with $380 billion in 1959. Our projection-
of corporate profits of $51 billion in this year compares with a 
$48 billion figure for the calendar year which has just been 
completed. All of these estimates are stated in terms of present price 
levels. We believe these estimates represent a realistic appraisal 
of the current outlook and fully support our projection of $84 
billion of Federal Government revenue for the fiscal year 1961. 
We must make certain that the growth we experience this year — 
and in the decade as a whole — is growth at a sustainable pace, 
unwarped by the distortions, imbalances, and excesses that, if 
allowed to emerge, inevitably sow the seeds of reaction and 
recession. This need for balanced growth emphasizes the necessity for 
combatting any incipient build-up of Inflationary pressures. 
Inflation — either in the form of a gradual, insidious rise 
in the price level, or as a rapid increase of costs and prices — 
is in fact the enemy of sustainable growth. Inflation breeds the 
very recessions and unemployment that stand as a barrier to sustained 
growth. And either the fear or the fact of inflation, by impairing 
the will to save in traditional, fixed-dollar forms, will in the 
long run lead to a shortage of savings to finance the real invest
ment in plant and equipment that is so essential to the growth process. 
A-765 
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The fact that Inflation, if allowed to occur, can be expected 
:o stunt our rate of growth in the future provides sufficient reason for 
letermined efforts to prevent further erosion in the purchasing power 
)f the dollar. We must also be continuously mindful' of the impact of 
Lnflation on various groups in the economy, particularly those people 
tfhose incomes are relatively fixed, who live on the proceeds of 
tensions, annuities, social security, and similar types of savings. 

Beyond these considerations is the important fact that further 
Lnflation can only Impede our efforts to reduce the deficit in our 
International balance of payments — a deficit which threatens to 
lamper our efforts to contribute as we should to the military 
security and economic strength of the free world. Our attack on 
this problem will continue to be consistent with our vital goal of 
promoting multilateral world trade. It will, in short, be directed — 
lot toward protectionism and restriction — but toward liberalization 
and expansion of world commerce. We shall continue to search out 
appropriate ways of encouraging American exports of goods and 
services; to press for removal of discriminatory restrictions on 
iollar imports abroad; and to encourage other industrial countries 
bo participate more adequately in the provision of capital to under
developed countries. 
It would be an empty achievement, indeed, if we were apparently 
successful in these efforts, only to find that internal inflation in 
this country had impaired our competitiveness in foreign markets. 
Thus, international developments provide still another important 
reason for maintaining stability in the price level as we pursue 
our goals relating to growth and employment. 
Inflation was held largely In check In 1959. Although consumer 
prices -- reflecting a continued uptrend in prices of all major groups 
except food -- rose by a small amount during the year, the wholesale 
price index actually declined slightly. While this performance was 
good, and is a cause for satisfaction, It is no cause for relaxation 
of our efforts to protect the purchasing power of the dollar. 
In an economy so large and highly diversified, the causes of 
inflation are bound to be complex, and it follows that there is no 
single, simple cure. We know, for example, that inflationary 
pressures are fostered by waste and inefficiency, whether these 
occur with respect to business management, labor practices, 
individual actions, or the activities of government. A rise in 
certain types of costs of production faster than increases in 
productivity can also contribute to inflationary pressures. In 
addition, undue concentration of market power may permit certain 
industries to raise prices In the face of declining demands, and 
shifts of demand from one type of goods and services to another may 
also exert a net inflationary impact. The nature of some of these 
forces is not yet fully understood; further study and evaluation are necessary before policies to deal with them can be formulated. 



But of one thing we can be certain: the over-all relationship 
between the demand for and supply of total output is still basic 
to any meaningful attempt at inflation control. Consequently, 
unless we are especially diligent in our efforts to prevent 
an unsustainable upsurge in economic activity during a period of 
expansion, we almost surely must resign ourselves to the price 
increases that result from such excesses. Moreover, as pointed out 
earlier, unsustainable upsurges tend to be followed by corrective 
recessions and consequent unemployment of labor and other resources. 
Federal financial policies — including Government actions with 
respect to the budget, monetary management, and publie debt 
operations — are generally recognized as having a significant impact 
on total demand for goods and services in the economy. As a result, 
the constructive use of these policies must stand in the forefront of 
our efforts to fight inflation, as well as our efforts to combat 
recessionary tendencies. We must recognize that, while such 
policies alone cannot assure success in our efforts to attain 
sustainable economic growth, their utilization in a prudent and 
responsible manner is essential. 
Opinions differ as to how these three policies should be used, 
and this is especially true with respect to budget policy. According 
to one view, a period of actual or threatening inflation, reflecting 
at least in part the pressures of demand, would call for a large 
surplus in the Federal budget. This would be achieved by an increase 
in tax rates, a cut in expenditures, or some combination of the two. 
Such a surplus, it is argued, would help dampen total demand inasmuch 
as Government spending would fall short of revenues. 
This program would, according to this view, be consciously and 
actively reversed during a recession. Reductions in tax rates and 
increases in expenditures would contribute to a large deficit in 
the budget; such a deficit would stimulate total demand, inasmuch 
as Government spending would exceed revenues. 
This approach has some serious shortcomings in practice. For 
one thing, decisions as to taxes and spending programs often 
reflect many factors other than broad economic considerations. 
Moreover, the timely use of budget policy as a conscious counter
cyclical weapon Is hampered by the fact that authority over taxation 
and spending Is the joint responsibility of the Executive and the 
Congress and is not centered in one branch of the Government. 
In addition, experience since the end of the Second World War 
Indicates that it is much easier to achieve a budget deficit in a 
recession than a surplus in a period of economic expansion. Sizable 
deficits in recessions — only partially offset by modest surpluses 
in periods of expansion — tend to complicate the task of achieving; 
sustainable growth in at least two ways. The net deficit over a 
period of years probably adds to inflationary pressures and secondly, 



the growth in the public debt that is implied by such deficits, along 
with the difficulties encountered in managing a growing debt, is 
likely to complicate the flexible and timely administration of 
monetary policy. 
Moreover, recent experience supports the view that conscious 
and active attempts to vary tax rates and spending to help avoid 
inflation and combat recession may well have perverse effects. 
Changes in tax rates and spending may sometimes take so long to plan, 
legislate, and put into effect that many months may pass from the 
time the need for a change in budget position becomes clear until 
the. change actually affects total spending in the economy. By the 
time the actions become effective, the economy may have changed 
radically. As a consequence, large deficits may have their major 
Impact during periods of rising business activity; surpluses may in 
fact be encountered during a business slump. Any proposals for an 
arrangement that would permit some sort of administrative variation 
in tax rates to counter cyclical trends, such as vesting additional 
authority in the Executive Branch, do not seem to be consistent with 
the system of checks and balances that Is so important in our form 
of government. 
Are we thus left only with the alternative of striving for a 
rigorous balance in the budget, year in and year out? I do not think 
that we are. The goal of a net surplus in the budget — not only in 
prosperous periods but, on the average, over a longer period of time 
also — is highly desirable. Furthermore, budget deficits of 
moderate size are probably unavoidable — and indeed, desirable — 
during periods of economic recession. 
We should, in my opinion, follow some variation of the stabilizing 
budget proposal, In which budget policy, year in and year out, would 
be geared to the attainment of a surplus under conditions of strong 
economic activity and relatively complete use of labor and other 
resources. On this basis, the automatic decline In revenues and 
increase in expenditures during a recession — reflecting in part 
the operation of the so-called "built-in stabilizers" — would 
generate a moderate budget deficit. In prosperous periods, tax 
receipts would automatically rise and certain types of spending 
would contract, producing a budget surplus. 
Over a period of a complete business cycle, a surplus for 
debt retirement would be achieved, but without the disrupting 
effects of necessarily attempting to balance the budget in recession. 
While intentional variations in tax rates and spending for cyclical 
purposes would thus be kept to a minimum, conditions might well 
arise in which such variations would be desirable. 
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The budget submitted by the President for fiscal year 1961 is 
fully consistent with this approach; about 5 percent of Federal 
revenues are earmarked as a surplus for debt retirement. If 
economic conditions were to change drastically and recession were 
to set in — a contingency which does not seem likely but is of 
course possible — the surplus would automatically be converted into 
a moderate deficit as tax revenues decreased and certain types of 
expenditures rose. 
With the economy operating at high and rising levels of activity, 
the achievement of a $4.2 billion surplus in the Federal budget will 
help reduce the burden on monetary policy and will also facilitate 
debt management. In my judgment, the lack of adequate surpluses in 
the prosperous years following the Second World War -- which has 
resulted in a more than $30 billion increase in the public debt since 
the end of 1946 — has meant that monetary policy has been 
called upon to bear more than its proper share of the burden in 
promoting sustainable economic growth. This unavoidably heavy 
reliance on monetary policy may have contributed to wider swings in 
interest rates and capital values than would have been necessary if 
budgetary surpluses had been adequate. But it seems incorrect to 
argue that monetary policy has tried to assume too large a role; the 
conclusion is rather that the degree of monetary restraint has had 
to be greater than would have been the case if budgetary surpluses 
had been adequate. 
To some observers, Treasury debt management —• the third Federal 
financial policy — affords a highly useful technique for promoting 
sustainable economic growth. Although the Treasury attempts to manage 
bhe public debt in a manner consistent with the attainment of our 
3asic economic goals and, insofar as possible, tries actively to 
Dromote these objectives, the vigorous use of debt management in this 
fashion is sometimes impeded by important practical considerations. 
Cnasmuch as these difficulties have been described in detail in the 
aaterial supplied by the Treasury to this Committee in connection 
fith Its recently completed study of employment, growth, and price 
.evels, I shall not discuss them at this time. 
During a period of strong business activity, however, the 
'reasury should at least possess sufficient flexibility in debt 
tanagement to be able to avoid debt operations that actively promote 
nflationary pressures. Otherwise, the beneficial effects of 
rudent budget and monetary policies may In part be offset. In 
articular, reliance on inflationary short-term financing should 
e minimized, and a reasonable amount of long-term securities should 
e marketed, either through cash issues or in advance refunding of 
utstanding securities. 
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Under today1 s market conditions, however, the 4-1/4 nercent-̂ 5-1-
interest rate ceiling on new issues of Treasury bonds effectively 
prevents the Treasury from issuing any significant amount of new 
marketable securities of more than five years' maturity, either for 
cash or in exchange for securities at maturity or in advance of 
maturity. The Treasury is thus prevented from achieving any meaningful 
amount of debt lengthening — or even of holding the average maturity 
of the debt close to its present length of only 4 years and 3 months. 
The interest rate celling is therefore forcing the Treasury to pursue 
inflationary debt management policies. 
To the extent the Treasury concentrates its new issues in the 
four to five year maturity range, the decrease in the average maturity 
of the debt can be slowed, but there is a limit to the amount of 
securities of this maturity that can be sold without driving interest 
rates in this sector of the market to very high levels. Moreover, 
experience has indicated that undue concentration of new cash issues 
in the four to five year range, at the rates the Treasury would have 
to pay, might have a strong impact on the capital market — and 
particularly the mortgage market — as individuals withdraw funds 
from savings institutions to purchase the Treasury issues. 
The restriction on interest rates that the Treasury can 
pay on new marketable bonds is In effect preventing the effective 
and proper use of Federal financial policies to promote sustainable 
economic growth. It would be regrettable indeed, if the salutary 
effects of prudent budget and monetary policies were permitted to be 
offset in part by so artificial a restriction. The President has once 
again urged removal of this harmful restriction, and it is to be hoped 
that early action in this respect will be taken, so that debt 
management can also bear its proper share of the burden in our efforts 
to achieve our vital economic goals. 

oOo 
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TREASURY DEPARTMENT 1 QQ 
mU *-* '^ 

WASHINGTON, D.C 

IMMEDIATE RELEASE 
^i^ayrtotta^l5, i960. A-Y36- /J 

During Pecembei 1959,'market transactions 

in direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net purchases by the 

Treasury Department of 4-I-1-3.103r-Q0a. 

0O0 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Monday, 'February 15, i960. A-766 

During January i960, market transactions 

in direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net purchases by the 

Treasury Department of $17,549,500. 

0O0 



tram the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest. 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $200,000 or less for the additional 

bills dated November 27, 1959 , ( 91 days remaining until maturity date on 

26, 1960 ) and noncompetitive tenders for $100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on February 25, 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing February 25, 1960 • Cash and exchange tenders will receive equal treatment. 

SET 
Cash adjustments will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 

The Income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPAR__iEuT 
Washington 

RELEASE A. M. NEWSPAPERS, 
Tuesday, February 16, 1960 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $1.600.000.000 > °r thereabouts, for 

cash and in exchange for Treasury bills maturing February 25. 1960 > in the amount 

of $1.600.274.000 > as follows: 
2$_KJC 

91 -day bills (to maturity date) to be issued February 25. 1960 > 

in the amount of $1,200,000,000 t or thereabouts, represent-

ing an additional amount of bills dated November 27, 1959 , 

_p§5£ 
and to mature May 26, 1960 , originally issued in the 

amount of $ 400,058,000 j the additional and original bills 

to be freely interchangeable. 

182 -day bills, for $ 400,000,000 , or thereabouts, to be dated 

February 25, 1960 , and to mature August 25, I960 . 

The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Friday, February 19, 1960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



TREASURY DEPARTMENT 
wmr'WWWMi.w'iFwmra-Bii 

WASHINGTON. D.C. 

RELEASE A. M. NEWSPAPERS, 
Tuesday, February 16, i960. A-767 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,600,000,000, or thereabouts, for cash and in exchange for 
H e ^ ^ J ? i l l s m a t u r i nS February 25,1960, in the amount of 
$1,600,274,000, as follows: 

91 -day bills (to maturity date) to be issued February 25, i960. 
in the amount of $1,200,000,000, or thereabouts, representing an 
additional amount of bills dated November 27,1959, and to 
mature May 26, i960, originally issued in the amount of 
$400,058,000, the additional and original bills to be freelv 
inte re hange able. 

182 -day bills, for $400,000,000, or thereabouts, to be dated 
February 25, 1960,and to mature August 25, i960. 

The bills of bo'ti* series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock n.m., Eastern 
Standard time, Friday, February 19, i960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
*with not more than three decimals, e.g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from Incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
November 27, 1959*( 91days remaining until maturity date on 
May 26, i960) and noncompetitive tenders for $100,000 
or less for thel82 -day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective Issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on February 25, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing February 25,1960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted In exchange and the Issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold Is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life Insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 



KM V' •»» 

- 4 -

a plan which would provide for an orderly transfer of non hard-core MATS 

business to civil carriers under longer term contracts through which the 

carriers could realize reasonable profits. We think that under such a 

plan the carriers could, if they wished to handle this business, finance 

the purchase of efficient modern air cargo aircraft which could be avail

able to the government in emergencies as well as in normal times. We 

believe that a government guaranteed program would be unjustified as 

well as unnecessary. 

In our opinion there are a number of technical defects in the bill 

but I am not making any comment on them because we believe that no 

technical improvements would make the bill a satisfactory piece of 

legislation. 
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assurance of the air carrier Ts ability to repay the loan within the time 

fixed therefor. " Such assurance could be furnished only by the certainty 

of profitable cargo traffic in the operation of the new aircraft or by well 

established earning power from other sources. How the certainty of 

profitable cargo traffic can be established before the new aircraft are in 

production is somewhat obscure, but it would seem possible primarily on 

the basis of the diversion of sufficient Military Air Transport Service 

traffic on such terms as to produce earnings for the borrowing carrier. 

It seems to us self-evident that there is not in this situation real 

justification for a government guaranteed loan program. If the carrier 

can project earnings it should be able to arrange private financing. If 

not, a government guaranty under the terms of this bill could not be given. 

As a general policy, loan guaranty programs should not be established ex

cept under particular conditions of extreme urgency, which do not appear 

to exist in this situation. Certainly a government guaranty as a part of 

this program would establish a very unwise precedent. The type of cargo 

aircraft contemplated under this bill "will be designed and produced by 

manufacturers and purchased by air carriers when there is enough business 

in sight to make them profitable. If such business is not in sight, a govern

ment guaranteed loan program, in our opinion, will not accomplish the 

purpose. 

In summary the Treasury Department is very much in accord with 



whose costs could be accurately determined and whose performance could 

be projected with a great deal of certainty. Here the proposal is to guarantee 

loans to purchase aircraft which not only have never been produced but have 

not even been designed or developed. 

I am sure that this Committee is familiar with the recently released 

Department of Defense study entitled "The Role of Military Air Transport 

Service in Peace and War. " Of particular interest is the indication that 

increasing amounts of military air cargo traffic will be transferred to 

commercial carriers and that efforts may be made to enter into longer 

term contracts for the carrying of such traffic at profitable rates. If 

sufficient quantities of non hard-core cargo traffic are transferred from 

the military to commercial carriers, this should provide ample incentive 

to the civil air carriers to purchase efficient, economical modern cargo 

aircraft without any need for government guaranteed loans. 

In addition, we understand that an efficient modern air cargo air

craft can be expected to have a direct operating cost per ton mile which 

would be a fraction of such cost for present piston engine planes. This 

factor together with the generally increased interest in air transportation 

of cargo should make a substantially expanded market for air transportation 

of non-military generated cargo. 

We note that S. 2774 would require, among other things, that "the 

prospective earning power of the air carrier furnish reasonable 
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TREASURY DEPAR TMENT ^ a ^ 

Washington 

STATEMENT BY ASSISTANT SECRETARY OF THE TREASURY 
LAURENCE B. ROBBINS BEFORE THE AVIATION SUBCOMMITTEE 

OF THE SENATE COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 
ON S. 2774 

ABOUT 11:00 A.M., WEDNESDAY, FEBRUARY 17, I960 

Mr. Chairman and Members of the Committee: 

I am glad to have this opportunity to submit the views of the 

Treasury Department with respect to S. 2774. 

This bill proposes to encourage the development by United States 

aircraft manufacturers of new efficient and modern cargo aircraft which 

will provide economical air cargo transportation and the acquisition of 

such aircraft by United States certificated air carriers. Under the pro

posed program the Civil Aeronautics Board would guarantee up to 90 

percent of a loan for up to 75 percent of the cost of an aircraft. Guaranteed 

loans could not be for more than ten years and could not exceed $75, 000, 000 

for any one carrier. Other terms and conditions of the guarantees are not 

spelled out in detail. 

It would appear that the first problem in furthering the purposes 

expressed in the bill is the actual development of an appropriate aircraft 

meeting the desired specifications. It is our understanding that no such 

aircraft has as yet been developed by United States manufacturers. In 

every previous government guaranty, program, to the best of my knowledge, 

loans have been based on manufactured products already in production, 

A-768 
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TREASURY DEPARTMENT 
Washington 

STATEMENT BY ASSISTANT SECRETARY OF THE TREASURY 
L A U R E N C E B. ROBBINS B E F O R E T H E AVIATION S U B C O M M I T T E E 

OF T H E SENATE C O M M I T T E E O N INTERSTATE A N D FOREIGN C O M M E R C E 
O N S. 2774 

A B O U T 11:00 A.M., W E D N E S D A Y , F E B R U A R Y 17, I960 

Mr. Chairman and Members of the Committee: 

I am glad to have this opportunity to submit the views of the 

Treasury Department with respect to S. 2774. 

This bill proposes to encourage the development by United States 

aircraft manufacturers of new efficient and modern cargo aircraft which 

will provide economical air cargo transportation and the acquisition of 

such aircraft by United States certificated air carriers. Under the pro

posed program the Civil Aeronautics Board would guarantee up to 90 

percent of a loan for up to 75 percent of the cost of an aircraft. Guaranteed 

loans could not be for more than ten years and could not exceed $75, 000, 000 

for any one carrier. Other terms and conditions of the guarantees are not 

spelled out in detail. 

It would appear that the first problem in furthering the purposes 

expressed in the bill is the actual development of an appropriate aircraft 

meeting the desired specifications. It is our under standing that no such 

aircraft has as yet been developed by United States manufacturers. In 

every previous government guaranty program, to the best of my knowledge, 

loans have been based on manufactured products already in production, 

A-768 
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whose costs could be accurately determined and whose performance could 

be projected with a great deal of certainty. Here the proposal is to guarantee 

loans to purchase aircraft which not only have never been produced but have 

not even been designed or developed. 

I am sure that this Committee is familiar with the recently released 

Department of Defense study entitled "The Role of Military Air Transport 

Service in Peace and War. " Of particular interest is the indication that 

increasing amounts of military air cargo traffic will be transferred to 

commercial carriers and that efforts may be made to enter into longer 

term contracts for the carrying of such traffic at profitable rates. If 

sufficient quantities of non hard-core cargo traffic are transferred from 

the military to commercial carriers, this should provide ample incentive 

to the civil air carriers to purchase efficient, economical modern cargo 

aircraft without any need for government guaranteed loans. 

In addition, we understand that an efficient modern air cargo air

craft can be expected to have a direct operating cost per ton mile which 

would be a fraction of such cost for present piston engine planes. This 

factor together with the generally increased interest in air transportation 

of cargo should make a substantially expanded market for air transportation 

of non-military generated cargo. 

. We note that S. 2774 would require, among other things, that "the 

prospective earning power of the air carrier furnish reasonable 
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assurance of the air carriers ability to repay the loan within the time 

fixed therefor. " Such assurance could be furnished only by the certainty 

of profitable cargo traffic in the operation of the new aircraft or by well 

established earning power from other sources. How the certainty of 

profitable cargo traffic can be established before the new aircraft are in 

production is somewhat obscure, but it would seem possible primarily on 

the basis of the diversion of sufficient Military Air Transport Service 

traffic on such terms as to produce earnings for the borrowing carrier. 
j 

It^seems to us self-evident that there is not in this situation real 

justification for a government guaranteed loan program. If the carrier 

can project earnings it should be able to arrange private financing. If 

not, a government guaranty under the terms of this bill could not be given. 

As a general policy, loan guaranty programs should not be established ex

cept under particular conditions of extreme urgency, which do not appear 

to exist in this situation. Certainly a government guaranty as a part of 

this program would establish a very unwise precedent. The type of cargo 

aircraft contemplated under this bill will be designed and produced by 

manufacturers and purchased by air carriers when there is enough business 

in sight to make them profitable. If such business is not in sight, a govern

ment guaranteed loan program, in our opinion, will not accomplish the 

purpose. 

In summary the Treasury Department is very much in accord with 
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a plan which would provide for an orderly transfer of non hard-core MATS 

business to civil carriers under longer term contracts through which the 

carriers could realize reasonable profits. We think that under such a 

plan the carriers could, if they wished to handle this business, finance 

the purchase of efficient modern air cargo aircraft which could be avail

able to the government in emergencies as well as in normal times. We 

believe that a government guaranteed program would be unjustified as 

well as unnecessary. 

In our opinion there are a number of technical defects in the bill 

but I am not making any comment on them because we believe that no 

technical improvements would make the bill a satisfactory piece of 

legislation. 
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offered before. We hope that these results are not conclusive; we much 
prefer, where feasible, to use the auction method of pricing Treasury 
securities because it avoids the difficult problems involved in pricing 
a new issue of securities. Thus, we shall continue to use the auction 
technique whenever the prospects for its economical application seem 
favorable, and we intend to maintain the new cycle of 1-year bills. 

We do believe, however, that this experience with auctioning securities 
of only one year maturity raises serious questions with respect to 
recent proposals to auction even longer term Treasury securities — 
even including long term bonds. As we have stated before, we are 
convinced that auctioning of longer term securities could only result 
in a much higher interest cost to the Treasury - a judgment strongly 
supported by the experience with the 1-year bills -- along with other 
serious disadvantages referred to in my testimony yesterday and des
cribed in detail in written material furnished earlier to the Committee. 

Please do not hesitate to contact me if you desire to receive any 
further information on this subject. 

Sincerely yours, 

(Signed) Robert B. Anderson 

Secretary of the Treasury 

Honorable Thomas B. Curtis 
House of Representatives 
Washington 25, D. C. 

Enclosure 
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Moreover, since January 1959 the Treasury has offered six issues of 
certificates and short-term notes with maturities of approximately one 
year. The average interest paid on these issues — on which the 
Treasury fixed the Interest rate rather than submitting the securities 
to auction -- was 4.26 percent, as compared with an approximate yield 
available in the market at the time on outstanding issues of comparable 
maturity of 4.08 percent. In these instances, the spread averaged 19 
basis points or exactly half of the spread of 38 points on the new bill 
issues. 

Two additional factors should be mentioned. In the first place, the 
average size of the five bill issues in terms of public participation 
(that is, excluding the Federal Reserve Banks and Government investment 
accounts) was $1.9 billion; the average amount of the offerings of cert if I 
cates and notes taken by the public was $3.1 billion. It would be 
logical to expect that the larger issues would require a larger spread 
as compared with yields on outstanding issues of comparable maturity. 
It should be noted, on the other hand, that all but one of the certifi
cate and note issues were refunding operations, while all but one of 
the bills issues were, in effect, cash issues. Although refundings on 
many occasions cause almost as much market churning and realignment of 
investor positions.as cash Issues, it is' true that the market impact 
of a refunding is usually somewhat less than a cash issue of comparable 
size. Consequently, this characteristic of all but one of the note and 
certificate issues may, from the standpoint of yield comparisons of the 
type presented in this letter, offset the somewhat smaller size of the 
bill operations. 

Secondly, all but one of the bill auctions (as contrasted with only one 
of the other offerings) involved the privilege of commercial bank payment 
for the securities by credit to the Treasury's tax and loan accounts at 
the banks. This means that a subscribing commercial bank could, if it 
so wished, buy between $5 and $9 of the new issue for every one dollar 
it had available in excess reserves, the precise amount depending on the 
reserve classification of the subscribing bank. Inasmuch as bids by 
commercial banks for all but one of the bill issues reflected the value 
of the tax and loan privilege, which induced the banks to act as under
writers and distributors of the securities and to bid lower interest 
rates (higher prices) than would otherwise be the case, it is reasonable 
to conclude that the true spread, adjusted for the effect of the tax 
and loan privilege, was something like 50 basis points on the bills 
auctions. This contrasts markedly with the spread of only 19 basis 
points on the offerings of certificates and notes, although this 
spread might perhaps be adjusted upward slightly in view of the fact 
that one of these 6 issues carried tax and loan privilege. 

After carefully studying the results of the operations described above, 
we have concluded that under conditions as they existed during the past 
year or so the Treasury, on average, might well have saved l/4th of 1 
percent or more if it had offered fixed rate certificates rather than 
the new 1-year bills at auction. Admittedly, this experience may not 
be conclusive inasmuch as the issuance of the 1-year bills at auction 
represented a new departure in Treasury debt management — namely, 
the introduction of a much longer Treasury bill than had ever been 
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RELEASE A.M. NEWSPAPERS C'"J ~* 
Thursday, February 18, I960 A-769 

Treasury Secretary Anderson has sent the f^^p^^^tter to the 
Honorable Thomas B. Curtis, House of HepresentafiTri 

Dear Mr. Curtis: f|j 
I960 

This letter is in response to your request for amplification of my testi
mony before the Joint Economic Committee yesterday, in which I discussed 
our recent experience with sale of the new 1-year Treasury bills at 
auction. As I pointed out to the Committee, we are convinced that such 
experience casts serious doubts on the advisability of an early exten
sion of the auction technique to the sale of longer term Treasury 
securities. 

Our willingness to extend the auction technique, where feasible and 
appropriate, is indicated by the fact that the Treasury has made 
more use of auctions during the past 15 months then at any time in the 
past, and by the fact that the amount of Treasury bills outstanding at 
the present time exceeds $4l billion or more than double the amount 
outstanding five years ago. All of these bills were sold at auction. 
New series of bills instituted within the past 15 months include the 
26-week bills, which total $10.8 billion, and the four issues of 1-year 
bills, which mature quarterly and amount to $7.5 billion. 

Our experience in auctioning the 1-year bills, however, raises serious 
questions as to whether the auction technique is the most economical 
way of handling Treasury short-term financing. Since January 1, 1959* 
for example, the Treasury has on five occasions offered bills at auction 
in its new cycle of quarterly maturities. The average rate of discount 
in these auctions was 4.38 percent, as compared with an average yield 
of 4.22 percent on outstanding securities of comparable maturity avail
able in the market. This indicates a spread of 16 basis points or 0.16 
percent. (These figures, along with other data on the subject, are 
presented in the attached table.) 

This 4.38 percent rate of discount, however, understates considerably 
the true yield on the bills to the investor, as well as the true interest 
cost to the Treasury. This is partly because Treasury bills are traded 
in the market on the basis of bank discount rather than actual invest
ment yield (the bills are issued at a discount from par), and partly 
because the market yields quoted on bills are based on 36O days rather 
than the actual number of days in the year. (The Treasury, in its public 
announcements of the results of all bill auctions, states the yield both 
in terms of the normal market practice and the true investment return.) 
When adjustment is made for these two factors, which are much more 
important when interest rates are relatively high and on the longer 
maturities, the true yield to the investor and the true cost to the 
Treasury on these five issues since January 1, 1959, comes to 4.60 
percent, rather than 4.38 percent. Viewed from this standpoint, there
fore, the average spread between yields on outstanding Government issues 
of comparable maturity and the new quarterly bills sold at auction 
amounted to 38 basis points instead of 16 basis points. 
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Thursday, February 18, i960 A-769 

Treasury Secretary Anderson has sent the following letter to the 
Honorable Thomas B. Curtis, House of Representatives: 

Dear Mr. Curtis: February 17, I960 

This letter is in response to your request for^ amplification of my testi
mony before the Joint Economic Committee yesterday, in which I discussed 
our recent experience with sale of the new 1-year Treasury bills at 
auction. As I pointed out to the Committee, we are convinced that such 
experience casts serious doubts on the advisability of an early exten
sion of the auction technique to the sale of longer term Treasury 
securities. 

Our willingness to extend the auction technique, where feasible and 
appropriate, is indicated by the fact that the Treasury has made 
more use of auctions during the past 15 months then at any time in the 
past, and by the fact that the amount of Treasury bills outstanding at 
the present time exceeds $4l billion or more than double the amount 
outstanding five years ago. All of these bills were sold at auction. 
New series of bills instituted within the past 15 months include the 
26-week bills, which total $10.8 billion, and the four issues of 1-year 
bills, which mature quarterly and amount to $7*5 billion. 

Our experience in auctioning the 1-year bills, however, raises serious 
questions as to whether the auction technique is the most economical 
way of handling Treasury short-term financing. Since January 1, 1959. 
for example, the Treasury has on five occasions offered bills at auction 
In its new cycle of quarterly maturities. The average rate of discount 
in these auctions was 4.38 percent, as compared with an average yield 
of 4.22 percent on outstanding securities of comparable maturity avail
able in the market. This indicates a spread of 16 basis points or 0.16 
percent. (These figures, along with other data on the subject, are 
presented in the attached table.) 

This 4.38 percent rate of discount, however, understates considerably 
the true yield on the bills to the investor, as well as the true interest 
cost to the Treasury. This is partly because Treasury bills are traded 
in the market on the basis of bank discount rather than actual invest
ment yield (the bills are issued at a discount from par), and partly 
because the market yields quoted on bills are based on 360 days rather 
than the actual number of days in the year. (The Treasury, in its public 
announcements of the results of all bill auctions, states the yield both 
in terms of the normal market practice and the true investment return.) 
When adjustment is made for these two factors, which are much more 
important when interest rates are relatively high and on the longer 
maturities, the true yield to the investor and the true cost to the 
Treasury on these five issues since January 1, 1959, comes to k.60 
percent, rather than 4.38 percent. Viewed from this standpoint, there
fore, the average spread between yields on outstanding Government issues 
of comparable maturity and the new quarterly bills sold at auction 
amounted to 38 basis points instead of 16 basis points. 



Moreover, since January 1959 the Treasury has offered six issues of 
certificates and short-term notes with maturities of approximately one 
year. The average interest paid on these issues — on which the 
Treasury fixed the interest rate rather than submitting the securities 
to auction -- was 4.26 percent, as compared with an approximate yield 
available in the market at the time on outstanding issues of comparable 
maturity of 4.08 percent. In these instances, the spread averaged 19 
basis points or exactly half of the spread of 38 points on the new bill 
issues. 

Two additional factors should be mentioned. In the first place, the 
average size of the five bill issues in terms of public participation 
(that is, excluding the Federal Reserve Banks and Government investment 
accounts) was $1.9 billion; the average amount of the offerings of certifi
cates and notes taken by the public was $3*1 billion. It would be 
logical to expect that the larger issues would require a larger spread 
as compared with yields on outstanding issues of comparable maturity. 
It should be noted, on the other hand, that all but one of the certifi
cate and note issues were refunding operations, while all but one of 
the bills issues were, in effect, cash Issues. Although refundings on 
many occasions cause almost as much market churning and realignment of 
investor positions.as cash Issues, it is true that the market impact 
of a refunding is usually somewhat less than a cash issue of comparable 
size. Consequently, this characteristic of all but one of the note and 
certificate issues may, from the standpoint of yield comparisons of the 
type presented in this letter, offset the somewhat smaller size of the 
bill operations. 

Secondly, all but one of the bill auctions (as contrasted with only one 
of the other offerings) involved the privilege of commercial bank payment 
for the securities by credit to the Treasury's tax and loan accounts at 
the banks. This means that a subscribing commercial bank could, if it 
so wished, buy between $5 a^d $9 of the new issue for every one dollar 
it had available in excess reserves, the precise amount depending on the 
reserve classification of the subscribing bank. Inasmuch as bids by 
commercial banks for all but one of the bill issues reflected the value 
of the tax and loan privilege, which induced the banks to act as under
writers and distributors of the securities and to bid lower interest 
rates (higher prices) than would otherwise be the case, it is reasonable 
to conclude that the true spread, adjusted for the effect of the tax 
and loan privilege, was something like 50 basis points on the bills 
auctions. This contrasts markedly with the spread of only 19 basis 
points on the offerings of certificates and notes, although this 
spread might perhaps be adjusted upward slightly in view of the fact 
that one of these 6 issues carried tax and loan privilege. 

After carefully studying the results of the operations described above, 
we have concluded that under conditions as they existed during the past 
year or so the Treasury, on average, might well have saved l/4th of 1 
percent or more if it had offered fixed rate certificates rather than 
the new 1-year bills at auction. Admittedly, this experience may not 
be conclusive inasmuch as the issuance of the 1-year bills at auction 
represented a new departure in Treasury debt management -- namely, 
the introduction of a much longer Treasury bill than had ever been 



offered before. We hope that these results are not conclusive; we much 
prefer, where feasible, to use the auction method of pricing Treasury 
securities because it avoids the difficult problems involved in pricing 
a new issue of securities. Thus, we shall continue to use the auction 
technique whenever the prospects for its economical application seem 
favorable, and we intend to maintain the new cycle of 1-year bills. 

We do believe, however, that this experience with auctioning securities 
of only one year maturity raises serious questions with respect to 
recent proposals to auction even longer term Treasury securities — 
even including long term bonds. As we have stated before, we are 
convinced that auctioning of longer term securities could only result 
in a much higher interest cost to the Treasury - a judgment strongly 
supported by the experience with the 1-year bills — along with other 
serious disadvantages referred to in my testimony yesterday and des
cribed in detail in written material furnished earlier to the Committee. 

Please do not hesitate to contact me if you desire to receive any 
further information on this subject. 

Sincerely yours, 

(Signed) Robert B. Anderson 

Secretary of the Treasury-

Honorable Thomas B. Curtis 
House of Representatives 
Washington 25, D. C. 

Enclosure 
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S£ A. M. NEWSPAPERS, Saturday. February 20, I960. 

The Treasury Department announced last evenly that the tenders for two series 0f 
Treasury bills, one series to be an additional issue of the bills dated Hoveraber $7, 
1959, and the other series to be dated February 25, I960, which were offered on Feb
ruary 16, were opened at the federal Reserve Banks on February 19. Tenders were in-
vited for 11,200,000,000, or thereabouts, of 91-nlay bills and for 1400,000,000, or 
thereabout®, of 182-day bills. The details of the two series are as followsi 

WAtm OF ACCEPTED 
COMPETITIVE BUB: 

High 
Low 
Average 

91*day Treasury bills 
^ ^ 1 1 ^ , ^ 2 6 , 1 9 6 0 n 

Appro** Bojaiv. 
Fries Annual Bate 

98.969 y 
98.936 
90*946 

4.079$ 
k.209% 

k>xm% y 

182-day Treasury bills 
maturiagi August 25, I960 

Approx. &quiv7 
Fries Annual Rate 

97.791 y 
97.770 
97.778 

4.369H 
4-lillf 
k.39t$ 1/ 

a/ Excepting om tender of 1200,000$ b/ Isteeptiug ©»® tender of fl,000 
18 percent of the amount of 91-iay ©ills bid for at tfcte low priee was accepted 
15 percent of the amount of 182-day bills bid for at the low pries was accepted 

TOTAL TEiailS APPLIED FOR AMD A0C1POT BT PIBIEAL BSSEfifS BUfilCTSs 

District 

Boston 
lew tork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
Han Francisco 

Applied for Accepted 

I 23,299,000 
1,518,226,000 

22,535,000 
21,796,000 
15,956,000 
28,932,000 
156,747,000 
18,203,000 
10,727*000 
33,428,00© 
11,767,000 
61,444,000 

i 13,299,000 
889,122,000^ 
10,535,ooo 
21,798,000 
15,958,000 
26,266,000 
95,769,000 
16,703,000 
10,645,000 
30,968,000 
11,787,000 
55*944,000 

Applied For Accepted 

| 6,192,000 
617,303,000 
8,540,000 
35,012,000 
1,634,000 
4,881,000 
70,20,000 
3,728,000 
3,983,000 
7,427,000 
3,423,000 
24,291,000 

I 6,192,000 
294,603,000 
3,418,000 
25,662,000 
l,63l*,O00 
4,796,000 
26,335,000 
3,723,000 
2,1*28,000 
7,327,000 
3,1423,000 
20,741,000 

TOTALS 11,923,004,000 11,200,832,000 e/ 1786,677,000 #400,287,000 

Include® 1189,465,000 noncompetitive tenders accepted at the average priee of 98.fl 
Includes 142,047,000 amonpttitive tender® accepted at the average price of 97*m 
Average rate on a coupon issue equivalent yield basis is 4*28$ for the 91*day ollle| 
and 4.57$ for the 162-day bills. Interest ratee on billa are <poted on the b*8is 
of bank discount, with their length in actual number of days related to a 360*4*1 
year. In contrast, yield© on certificates, note®, and bonds are computed on tfc# 
baals of interest on the investment, with the lumber of days remaining in a seni-: 
anpual interest payment period related to the actual ramber of days in the omrim 
®.nd with semiannual compounding if more than one coupon period is involved. 

HV~ 



RELEASE A. M. NEWSPAPERS, Saturday, February 20, I960. A-770 

The Treasury Department announced last evening that the tenders for two series of 
Treasury bills, one series to be an additional issue of the bills dated November 27, 
1959, and the other series to be dated February 25, I960, which were offered on Feb
ruary 16, were opened at the Federal Reserve Banks on February 19. Tenders were in
vited for $1,200,000,000, or thereabouts, of 91-day bills and for $400,000,000, or 
thereabouts, of 182-day bills. The details of the two series are as follows: 

RANGE OF ACCEPTED 91-day Treasury bills : 182-day Treasury bills 
COMPETITIVE BIDS: maturing May 26, I960 s maturing August 25, I960 

"•""——" Approx. Equiv. : Approx. Equiv. 
Price Annual Rate s Price Annual Rate 

High 98.969 a/ 4.079$ t 97*791 b/ 4.369$ 
Low 98,936 4.209$ i 97-770 ~ 4.4ll$ 
Average 98.946 4.168$ 1/ s 97.778 4.396$ 1/ 

y Excepting one tender of $200,000; b/ Excepting one tender of $1,000 
18 percent of the amount of 91-day bills bid for at the low price was accepted 
1$ percent of the amount of 182-day bills bid for at the low price was accepted 

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New lork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

TOTALS 

Applied For 

$ 23,299,000 
1,518,226,000 

22,535,000 
21,798,000 
15,958,000 
28,932,000 
156,747,000 
18,203,000 
10,727,000 
33,428,000 
11,787,000 
61,444,000 

$1,923,084,000 

Accepted s 

$ 13,299,000 : 
889,122,000 : 
10,535,000 : 
21,798,000 : 
15,958,000 : 
28,286,000 : 
95,787,000 : 
16,703,000 s 
10,645,000 : 
30,968,000 : 
11,787,000 : 
55.944,000 : 

$1,200,832,000 y 

Applied For 

$ 6,192,000 
617,303,000 
8,548,000 
35,012,000 
1,634,000 
4,881,000 
70,255,000 
3,728,000 
3,983,000 
7,427,000 
3,423,000 
24,291,000 

1786,677,000 

Accepted 

$ 6,192,000 
294,603,000 
3,418,000 
25,662,000 
1,634,000 
4,796,000 
26,335,000 
3,728,000 
2,428,000 
7,327,000 
3,423,000 
20,741,000 

1400,287,000 d/ 

y Includes $189,465,000 noncompetitive tenders accepted at the average price of 98.946 
d/ Includes $42,047,000 noncompetitive tenders accepted at the average price of 97*778 
if Average rate on a coupon issue equivalent yield basis is 4.28$ for the 91-day bills 

and 4.57$ for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 



following balance of payments developments. In fact, you are one 

of the segments of our economic international life which we are 

and shall analyse rather carefully. In any case, whatever your 

direct effect on the balance of payments, yours Is a problem of 

costs and efficiency. If you can laprove these, yon are doing 

a service to our econoagr and I wish you, therefore, all possible 

good luck in your endeavors. 
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for their exporters, and there is soiae evidena® that onr own 

exporters have on occasion lost business because more favorable 

credit tenas were available from other countries. Urn mem now 

exploring the need and usefulness of additional facilities for 

eatport credit guarantees and financing in the short-term field* 

The regaining direction of our pmmn^ efforts to ease the 

difflenities in our balance of payments is related to U* S. pro-

cure^sat in eonneotion with our foreign aid program. vane© Brand 

will talk to you about this policy in greater detail* 

Wlsll, where dees all of this leave gou gentlemen and where 

does it affect the activities which you hope to develop as the 

result of your meetings beret Obviously you will be ispcrteers of' 

merchandise when yon have developed your foreign sources of supplies. 

That means you will contribute through your payments to the accumulation 

of short-term assets in the I* B. hy the industrialized nations 

or you will increase the ability of the poorer nations to purchase 

goods and services in the U. S. Potentially yon will have other 

points of contact with the balance of payments. For instance, if 

you establish your own subsidiaries abroad to supply yon with 

coa|Jonent parts yon will contribute to the outflow of IT. 3. 

investiaents in the form of funds, equipwnt or know-how* Ion see, 

you are a very interesting group to those in the government who are 



Articles of that organisation. Since that time assy countries 

have reduoed their barriers to our ii$>orts, and w© are farther 

pursuing our efforts to diminish such discrteiaatlon. tinder 

Secretary of State Dillon, at a meeting of the QATf held in Tokyo 

last October, outlined the difficulties which we have recently 

encountered in our balance of payments, sad urged the removal of 

discriminatory restrictions against our imports and just prior to 

that sieetlng the IMF had declared that most countries no longer had 

balance of payments Justification for trad© dise:riiaination. At 

the general negotiating session© for the reduction of tariffs which 

ere to begin in September of this year under the auspices of the 

GAff , we intend to pursue our goal of expanded opportunities for 

our exports. law es^ahasia is being given to- these measures as 

a recognition by us and, X may add, most of our friends abroad, of 

changed conditions* 

through the activities of the Export-Import Bank, we have 

for many years been engaged in an effort to promote our foreign 

trade ty financial means* Fro® tia» to Uiae our efforts in this 

field have hmmn reviewed. Becently, suggestions have been made 

that the facilities of the 0. B. Oommmnt in this fiald, which 

up to the present %im have hemn used largely to provide lasdium and 

long-term credits and guarantees, should be expanded to cover 

easports which are noraally traded on the basis of short-term credits. 

A nusfcer of other exporting countries have provided such faoiUUes 
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markets, lii this it&nner our Government is trying to stiaalate 

increased interest and efficiency in foreign sales. 
ottfL 

It is interesting to coat®a|)late on what W3m country could 

achieve if reports could ever beco» the natter of national 

objeotlve which they are In saost of the industrialised countries 

of Europe. Italy exports partly to mdwm une^>lc^&at, and 

the milted Kingdom to be able to buy WBBt- food and raw materials* 

They and other countries are ea$ort ©onsoious, they style isany of 

their goods specifieaHy for the foreign smrkets, provide servicing 

of their goods abroad, and devote a not inconsiderable part of their 

national effort to foreign sales. In the United States neither 

Government nor private enterprise slake on the whole, a comparable 

effort, ffeey should — and they imist if we are to continue our 

present international political and economic activities. 

Aside from a promotion of our exports, our efforts to improve 

our capacity to compete have so far been directed chiefly at 

a reduction of tariff barriers and quota restrictions, and to the 

reiaeval of discriminatory controls on dollar Inserts which some other 

countries still mintain. Secretary of the treasury Andarsoa, in 

September of last year in a statement to the Annual lieeting of the 

International Monetary Fund, indicated the view of the Waited States 

that countries which no longer suffer from inconvertibility in their 

current account balance do no longer have any balance of payiaente 

Justifioation for continued discriminatory restrictions under the 
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particularly if the countries of Western Europe which now have 

large surpluses in their balance of payments recognise the tmm4 

to encourage import® from the 0. S» md other areas. 

Is you know, the Bepartsient of Comaeree oarries on an 

extensive program of inforraationai mS. proiaotional activity in 

the foreign trade field. Plans are now under way to Improve and 

expand these facilities for exporters. It is 4 H p l that these 

»etivities will include a stresgthsmiag of the Foreign Cotirasreial 

Service in order toi providjs tlaisly detailed inforaation on trade 

prospects? find suitable foreign agents for 9* S. firms, (that is, 

you); provide overseas facilities for the disss®iaation of pro-

notional material by Aaierican business firms $ assist business firms 

in adapting their promotional activities to local needs; arrange 

appointwsts with prospective purchasers; and the like. In 

addition to these continuing activities, the Eepartment of Commerce 

plans to expand its work abroad with respect to Trade Information 

Centers; in providing foreign exhibits of American products known 

as World Trade Centers; through participation in International 

trade Fairs! and through the soading abroad of Trade l&ssioas of 

American bmsinessiKin to s»et with local industry and government 

groups, -these m^m&mol activities are likely to prove especially 

helpful to the smaller and medium-sized fInas which do not have 

adso^ate foreign trade infonaation, and to other firms which have 

not fully explored the opportunities which mmy exist in foreign 



0. S. exports in return for concessions which we have granted on 

an equivalent value of imports from abroad. Another general 

conference of the Oaf? countries is scheduled for September of 

this year when we hop© particularly to minimise th® iapsot of the 

Common J&rket tariff on 0. 8* experts. 

the QAff forua has h&mn m restraining influence in preventing 

trade contraction resulting fro® the unnecessary use of quota 

i^stricUons. During the last two of three sessions of the 

Contracting Parties in particular, the eonealtatioii provisions 

of the QafT, in coordination with related provisions of the 

International Monetary Fund Articles, have enabled 0. 3. represen

tatives to obtain a rmry considerable relaxation of balance-of-

payments restrictions, especially discriminatory ones, previously 

imposed on our exports. Ion see, then, that OATT has not been 

a one-way street of U. S. concessions but has been mutually profitable. 

In our view continuation of the liberal commercial policy 

exemplified by our trade agreements program is amply justified* fo 

reverse our policy by resorting to restrictions might merely serve 

to contract world trade without any special benefits to us* 
4 our /A! &>*£>*» A** °* R£sr*itrt#t. 

More realistic and feasible than 4&__-isM«Ldio€ whlsEa^Sage 

$mm* flilfitni<ir#pd is the effort now being made to improve our competitive 

position in foreign markets. A sustained sad asny^ongsi effort 

to liapreve our exports may in the long run have considerable success, 
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international cosaaereial policy we have increasingly followed 

»id sponsored for marly three decades. Moreover, even from the 

point of view of purely national interest*, our eapanit^ to 

sustain the growth of our own standard of living without drawing 

upon essential resources from abroad is highly e^stionable. 

Present 0aited States eossaerdial peiiey Is designed to promote 

the expansion of sound two-way trade between the ffcee nations 

through the reduction of barriers which impede the enlargement of 

sueh world trade, this we have done by redoing tariffs on 

a reciprocal basis md fcy insisting upon the elimination of 

quantitative restrictions as soon as the tmmo\ for them has dis

appeared. Since the war, world coweroe has eaeptnded considerably* 

We believe that the leadership of the United States in pressing for 

international trade in conformity with our own commercial policy 

Is in no small measure responsible for this. 

the principal present vehicle for accomplishing general 

tariff reductions has imtm the international agreement known as the 

»0eneral Agreement m Tariffs mM trade* (OATt) to which the ttoited 

States is a contracting party under the authority of our trade 

Agreement Act* fhirty~sli. other countries are also contracting 

parties to the Qatt hy which more than 80 percent of world trade 

is covered. 

As a result of this international agreement, we have obtained 

tariff concessions from other countries on about $f billion of 
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Beyond these boats requir®»nts of domestic policy there 

are a number of administrative mt% other measures in the inter

national field which could give relief to our balance of payments 

situation. 

- We could cut down severely m our foreign e^nditures, 

either for solitary or economic aid, or both. This approach, 

howdver, would have i^ortant military and political consequences 

md in the case of eeononie aid reductions might affect our efforts 

to assist the under-developed countries in their strngfle to raise 

their standards of living. Also on purely financial terms we my 

in mm oases lose more than we would save in foreign e^hange. Me 

can and have, of course, reduced our aid to those countries which 

do not mod it uny longer. In fmrtieuiar, we are engaged in 

negotiations with ether economically strong countries in an effort 

to have them share with us m itweasing amount of our aid to the 

underdeveloped countries. This is a long-range undertaking but 

one which presses eoralderable savings in the mm. We have also 

negotiated a charter of tfce fetemational Developinint Association 

through which the other, stronger countries will make available 

substantial ^ u n t s of their currencies for loans to the under

developed areas of the free world* 

Mother »cure« to our balance of paywnts problem which we 

mmt reject is the effort to cut our iiaports through increased 

duties or restrictions, this approach would run counter to tkm 
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nature, nevertheless, a strong effort mast be made now to work 

towards a reasonable e^piilibvlim in our international payments. 

There are a nunfcer of ways in which this can be attested — but 

not all of thea are equally appealing • 

Let m underline at this point the very close relationship 

between this question of an internationally strong dollar and our 

domestic monetary and fiscal policies, and the important extent 

to which these policies are under continuous scrutiny by those 

who keep their monetary reserves in dollars. Our Government is 

w e H aware of the need to sustain the value oi the dollar through 

the prudent conduct of our sonatsry and fiscal policies, m& to 

thus »intain and strengthen our eos^etitlve strength international^ 

as well as our economic strength do«stically. To accomplish this 

objective, it has sought to follow fiscal policies which would avoid 

inflation and yet i&et the very large ree^ireimmts for public 

expenditures both at horn and abroad. It has followed raonetaiy 

policies designed to maintain a stable purchasing power for the 

dollar, and an adeejuate basis for large and growing savings. These 

policies were always i^ortmnt. How that we must watch our balance 

of payments more closely they assume added significance. We can 

no longer ignore the »tual effect which doiasstic m& international 

economic factors have on each other in relation to om general 

well-being. 
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large part because their owners consider the dollar a "reserve 

currency1*, that is to say they have enen#i faith in the economic 

and political stability in our country to leave part of their 

external financial reserves in our currency instead of gold or 

some other currency. The United States dollar today is the 

important reserve currency of the world although such International 

reserves are also kept in pound sterling, in particular, by members 

of the British Goxabaawoalth* The fact that our dollar is a reserve 

currency creates for us special problems of liquidity and of money 

jaarket administration and imposes special responsibilities on our 

monetary authorities. M k e a prudent banker, the United States 

Government mmt organise its affairs in such a manner as will 

inspire the confidence of its depositors* Our gold stock is, 

as I said before, a comfortably large reserve against the potential 

elaiias — i.e., foreign dollar holdings — under the present 

conditions. Clearly, however, as the ratio of our gold to potential 

liabilities becomes saaller we xanst pay increasing attention to 

this problem* This is one of the important consequences of our 

changed international position. Clear3y, the U. S. esnnot afford 

for massy years the balance of payments deficits of anything like 

the size incurred during 1958 and 1959. A number of published 

studies on the export picture predict an iraproveraent i*i the export 

volurae during I960 some of which, however, wey be of a Umpormry 
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Mow let us contrast these changes in foreign dollar holdings 

with the condition of our gold reserves. At the end of Mmmmr 1959, 

our steek of gold stood at 119.5 billion, as compared with a level 

of $24.6 billion at the md of 1949. Of this amount, over |12 billion 

are required for our own laonetary reserves, whioh are fiaed by law 

at 25 percent of the note and deposit liabilities of the Federal 

Bsserve %stem» 

Of course, today*s gold stock of the U. S. is a rather 

comfortable reserve. As long as we do not have to be concerned 

about any unusual and unexpected demands on our gold supply the 

present ratio cf gold to foreign dollar holdings is an aaple one. 

Attmr all, it is convenient for foreigners to keep their reserves 

in a first class convertible currency where they can earn a good 

return on their funds, as contrasted to gold where safekeeping and 

other costs rather than income are incurred. Also, large operating 

balances are required in connection with their trade with the 0. S. 

and it is thus really not in the interest of the owners to withdraw 

these balances m& convert them into gold* The existence of large 

liquid dollar holdings by foreigners attests to the confidence which 

other governments and their cltiaens have in our currency. 

Let ire say a few words about the implications of these f 17| 

billion dollars of bank balances and short-term 0. S. Treasury 

securities which foreign countries hold here. They are here in 
4> 



this assurance since now the growing foreign short~term dollar 

holdings beeame a potential claim on our gold rather than being 

used for the purchase of our goods. The growth of these dollar 

holdings during the past two years has boon quite remarkable and 

reflects clearly the changed international position of the 0. S. 

Although in the past decade foreigners had regularly been leaking 

gold and liquid dollar gains from their transactions with the 0nited 

States, the average from 1950 - 195? being |1.3 billion a year, they 

gained 13.4 billion in 1958. fhs estimate for 1959 is a foreign 

gain of 13.7 billion, and the National Foreign Trade Council 

predicts that foreign gains will be at the very substantial level 

of #2.9 billion in I960. 

Taking a longer look back, liquid dollar holdings of foreign 

countries, i.e., bank deposits and short-tena high grade investments, 

mmrXy tripled during the past decade. They rose from a level of 

apsroximately #.4 billion at the end of 1949 to over #17.5 billion 

at the end of November 1959. This ineludes/j dollar holdings of 

foreign governments (mostly those of Western Europe) which rose 

irom approximtely $3 billion to |9 billion during this period, and 

private short-term holdings which rose from approximately || billion 

to |? billion. The rest of the increase was in foreign-held longer-

0. S. Government bonds and notes held on both official and private 

aeeount which rose to #1.5 billion from § billion. 
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grants and loans. As the decade of the «50*s progressed, however, 

and the economies of Western Europe end of Japan were restored, 

competition 0 our eaeports for foreign markets increased. Export 

categories whieh declined notably were iron and steel products, 

steel serfp and pig iron, crude petroleum, coal, and cotton, 

agricultural maehinsry, industrial traeters, power generating 

equipment, office machinery, commercial motor vehicles, passenger 
r m. -<"- >^C, •.£ j i ^ ^ w . 

oars, and textiles. A^ter==195t, «our everts failed to keep pace 

account 

(which incidentally disappeared laeVycaSJp- is no longer sufficient 

to pay for the outflow of public and private capital - this is one 

of the cardinal factors in our balance of payments problem today. 

As a result of the above developments, gold and dollar holdings 

of other countries have increased considerably and we have had to 

&Xp into our gold reserves which are now down to $19.5 billion after 

a high of $24.6 billion at the end of 1949. During the early 

*50*S when this movement started it was not a cause of concern to 

us. In fact, we were anxious to assist foreign governments in 

building up their financial reserves. Seeently, however, we have 

had to re-orient our thinking to some extent* In the early post-war 

period we could be reasonably certain that the dollars acquired by 

foreigners would be spent for 0. S. goods and services within 

a reasonable period, nfhm dollars all come home eventually11 we used 

to say. As the dollar shortage disappeared, we could no longer feel 
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deficit — perhaps rather modestly so fsx*9 but possibly in an 

increasing ratio when and if the twin problems of cost and 

efficiency will more strongly affect your domestic and foreign 

sales. The increase in our imports has been rather spectacular 

and has been an important factor in our worsened trade balance. 

They averaged about $11 billion in the early 50*s, were nearly 

$13 billion in 1958, and showed a record figure of over $15 billion 

last year. 

To cite a few of the items in which our imports have grown: 

As late as 1956, we exported about $200 million more automobiles 

than we imported, but in the year ending September 1959 our 

automobile imports were ahead of our exports by about $450 million. 

Vttdmr the influence largely of the steel strike, we shifted last 

year from a net exporter of finished steel prodnets to a net importer. 

In the textile field, our change from a net exporter to a net 

importer began as early as 1956, and in the year ending September 

X9S9 our export deficit in these products reached a record high. 

On the earning side of our balance of payments ledger 

conditions have deteriorated too. During the early post-war years 

we experienced little ©ompetttien in selling our goods in foreign 

markets, the dom&nd for our products was virtually unlimited, and 

it was restricted only by the extent to which we were willing to 

supplement foreign exchange resources of foreign buyers by dollar 
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foreign exchange expenditures abroad on the p*rt of our troops 

md their dependents. 

from 1956 through 1958, for example, these three eategeries 

of public and private expenditures averaged $8.7 billion, la 

these three years our military expenditures abroad averaged $3.2 

billion, private 0. S. capital outflow $3.0 billion and 0. S. 

Government eapltal $2.5 billion. In 1959, partly as a result of 

prepayments of over $400 million by European countries on their 

postwar indebtedness to the U* S. Government, and a reduction of 

about $1/2 billion in private 0. S. capital outflow, these three 

expenditure categories were reduced in total but remained very 

large at #?«4 billion. Our merchandise imports, however, rose 

by $2.4 billion, more than offsetting these reduced outpayments. 

In this connection it should, however, be noted that private 

investment abroad frequently creates valuable assets, the income 

from which is an item of dollar receipts in our balance of payments* 

With respect to imports, our expanding domestic economy has 

generated growing needs for raw materials from foreign sources, 

a factor whieh has become increasingly important as we have depleted 

sources of supply of some of these materials in our own country. 

As our standard of living has increased, our citizens have been 

able to afford more extensively the finished products of other 

countries and many of these are in the luxury class. The very 

activity which you will be discussing here has contributed to our 
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It is only a few years ago that most of the public was thinking 

of the 0. S. balance of payments in terms of a dollar shortage 

and that many of our efforts were bent on helping other countries 

to rebuild their dollar reserves. Ivor since the end of the war 

this has been one of the ($&$£& purposes of many of our financial 

policies in the international field. Now suddenly during the 

past year we have had to take a new look at a new situation, and 

suddenly fellows like me are being invited to speak on a subject 

so largely ignored lay meetings of this type in the past* This 

newly found importance of a previously quiet subject has not come 

upon us unexpectedly but it is rather the cumulative effect of 

a number of factors which have developed quietly and gradually 

in our international payments position* 

In m^mry year since 1950, with the exception of 1957 because 

of the Sues crisis, the 0. S. has experieneed a deficit in its 

international balance of payments. The general faetors whioh have 

brought about this deficit are easily established. There is no 

one factor which could be singled out; there are a number of them 

of equal importance* On the »outflow« side of our balaneeof 

payments we have been extending substantial governmental aid, 

bot^^oom^sjm^.,MM1m^^ to foreign countries, and our private 

citizens and corporations have been investing heavily abroad. Our 

large military estabUshmsnts overseas have involved large additional 
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The United States Balance of Payments in a Changing World 

let me first express ̂  sympathies to you for having to 

start what promises to be a most stimulating and interesting 

three-day symposium with a subject as unexciting and complicated 

as the United States Balance of International Payments. This is 

particularly true today, since this is not only a Monday morning 

but also a legal holiday and we probably should all have stayed 

in bed. Saving said this, I must hasten to assure yom, however, 

that the activities which yoo will be discussing during the next 

few daym have a very direct bearing on our balance of payments and 

that the latter is today & topic of very considerable importance 

in its own right. That was not always so. Many of you, I am sure, 

have often struggled extensively with the balance of payments of 

foreign countries in connection with your companies' receivables 

abroad or other payments in connection with prospective imports 

or investments, lew of us, however, have paid Batch, if any, 

attention to our own. This was one problem about which we did 

not have t© worry because of our comfortable trade surpluses and 

because of our large external reserves which frequently exceeded 

$0% of the world's total holdings of monetary gold outside Eussia. 

ffy 
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TREASURY DEPARTMENT 
Washington 

HOLD FOR RELEASE ON DELIVERY 

REMARKS BY ALFRED H. VON KLEMPERER, ASSISTANT TO 
THE SECRETARY OP THE TREASURY, AT A MEETING OF THE 
AMERICAN MANAGEMENT ASSOCIATION, HOTEL ASTOR, 
NEW YORK CITY, MONDAY, FEBRUARY 22, i960, 9:30 A.M., 
EST. 

THE UNITED STATES BALANCE OF PAYMENTS IN A CHANGING WORLD ECONOMY 

Let me first express my sympathies to you for having to start 
what promises to be a most stimulating and interesting three-day 
symposium with a subject as unexciting and complicated as the 
United States Balance of International Payments. This is particularly 
true today, since this is not only a Monday morning but also a legal 
holiday and we probably should all have stayed in bed. Having said 
this, I must hasten to assure you, however, that the activities which 
you will toe discussing during the next few days have a very direct 
bearing on our balance of payments and that the latter is today a 
topic of very considerable importance in Its own right. That was not 
always so. Many of you, I am sure, have often struggled extensively 
with the balance of payments of foreign countries in connection with 
your companies1 receivables abroad or other payments in connection 
with prospective imports or investments. Few of us, however, have 
paid much, if any, attention to our own. This was one problem about 
which we did not have to worry because of our comfortable trade 
surpluses and because of our large external reserves which frequently 
exceeded 50$ of the world!s total holdings of monetary gold outside 
Russia. 
It is only a few years ago that most of the public was thinking 
of the U. S. balance of payments in terms of a dollar shortage and 
that many of our efforts were bent on helping other countries to 
rebuild their dollar reserves. Ever since the end of the war this 
has been one of the purposes of many of our financial policies in 
the international field. Now suddenly during the past year we have 
had to take a new look at a new situation, and suddenly fellows like 
me are being invited to speak on a subject so largely ignored by 
meetings of this type in the past. This newly found Importance of 
a previously quiet subject has not come upon us unexpectedly but it 
is rather the cumulative effect of a number of factors which have 
developed quietly and gradually in our international payments 
position. 

A-771 
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holdings of foreign governments (mostly those of Western Europe) which 
rose from approximately $3 billion to $9 billion during this period, 
and private short-term holdings which rose from approximately 
$3 billion to $7 billion. The rest of the increase was in foreign-
held longer-term U. S. Government bonds and notes held on both 
official and private account which rose to $1.5 billion from 1/2 billion. 
Now let us contrast these changes in foreign dollar holdings 
with the condition of our gold reserves. At the end of December 1959, 
our stock of gold stood at $19.5 billion, as compared with a level 
of $24.6 billion at the end of 1949. Of this amount, over $12 billion 
are required for our own monetary reserves, which are fixed by law 
at 25 percent of the note and deposit liabilities of the Federal 
Reserve System. 
Of course, today's gold stock of the U.S. is a rather comfortable 
reserve. As long as we do not have to be concerned about any unusual 
and unexpected demands on our gold supply the present ratio of gold 
to foreign dollar holdings is an ample one. After all, it is 
convenient for foreigners to keep their reserves in a first class 
convertible currency where they can earn a good return on their funds, 
as contrasted to gold where safekeeping and other costs rather than 
income are incurred. Also, large operating balances are required in 
connection with their trade with the U. S. and it is thus really not 
in the interest of the owners to withdraw these balances and convert 
them into gold. The existence of large liquid dollar holdings by 
foreigners attests to the confidence which other governments and 
their citizens have in our currency. 
Let me say a few words about the Implications of these $17-1/2 
billion dollars of bank balances and short-term U.S. Treasury 
securities which foreign countries hold here. They are here in 
large part because their owners consider the dollar a "reserve currency", 
that is to say they have enough faith in the economic and political 
stability in our country to leave part of their external financial 
reserve in our currency instead of gold or some other currency. The 
United States dollar today is the important reserve currency of the 
world although such international reserves are also kept in pound 
sterling, in particular, by members of the Sterling Area. The fact 
that our dollar is a reserve currency creates for us special problems 
of liquidity and of money market administration and imposes special 
responsibilities on our monetary authorities. Like a prudent 
banker, the United States Government must organize Its affairs in 
such a manner as will inspire the confidence of its depositors. Our 
Sold stock is, as I said before, a comfortably large reserve against 
the potential claims -- i. e., foreign dollar holdings — under the 
present conditions. Clearly, however, as the ratio of our gold to 
potential liabilities becomes smaller we must pay increasing attention 
to this problem. This is one of the important consequences of our 
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changed international position. Clearly, the U. S. cannot afford 
for many years the balance of payments deficits of anything like 
the size incurred during 1958 and 1959. A number of published 
studies on the export picture predict an improvement in the export 
volume during i960 some of which, however, may be of a temporary 
nature. Nevertheless, a strong effort must be made now to work 
towards a reasonable equilibrium in our international payments. 
There are a number of ways in which this can be attempted — but 
not all of them are equally appealing. 
Let me underline at this point the very close relationship 
between this question of an internationally strong dollar and our 
domestic monetary and fiscal policies, and the important extent to 
which these policies are under continuous scrutiny by those who keep 
their monetary reserves in dollars. Our Government is well aware of 
the need to sustain the value of the dollar through the prudent 
conduct of our monetary and fiscal policies, and to thus maintain 
and strengthen our competitive strength internationally as well as 
our economic strength domestically. To accomplish this objective, 
it has sought to follow fiscal policies which would avoid inflation 
and yet meet the very large requirements for public expenditures 
both at home and abroad. It has followed monetary policies designed 
to maintain a stable purchasing power for the dollar, and an adequate 
basis for large and growing savings. These policies were always 
important. Now that we must watch our balance of payments more 
closely they assume added significance. We can no longer ignore 
the mutual effect which domestic and international economic factors 
have on each other In relation to our general well-being. 
Beyond these basic requirements of domestic policy there are 
a number of administrative and other measures in the international 
field which could give relief to our balance of payments situation. 
We could cut down severely on our foreign expenditures, either 
for military or economic aid, or both. This approach, however, 
would have important military and political consequences and in the 
case of economic aid reductions might affect our efforts to assist 
the under-developed countries in their struggle to raise their 
standards of living. Also on purely financial terms we may in some 
cases lose more than we would save In foreign exchange. We can and 
have, of course, reduced our aid to those countries which do not 
need it any longer. In particular, we are engaged in negotiations 
with other economically strong countries in an effort to have them 
share with us an increasing amount of our aid to the under-developed 
countries. This is a long-range undertaking but one which promises 
considerable savings in the end. We have also negotiated a charter 
of the International Development Association through which the other, 
stronger countries will make available substantial amounts of their 
currencies for3oans to the under-developed areas of the free world. 
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Another "cure" to our balance of payments problem which we 
must reject is the effort to cut our imports through increased 
duties or restrictions. This approach would run counter to the 
international commercial policy we have increasingly followed and 
sponsored for nearly three decades. Moreover, even from the point 
of view of purely national interests, our capacity to sustain the 
growth of our own standard of living without drawing upon essential 
resources from abroad is highly questionable. Present United States 
commercial policy is designed to promote the expansion of sound 
two-way trade between the free nations through the reduction of 
barriers which impede the enlargement of such world trade. This 
we have done by reducing tariffs on a reciprocal basis and by 
insisting upon the elimination of quantitative restrictions as soon 
as the need for them has disappeared. Since the war, world commerce 
has expanded considerably. We believe that the leadership of the 
United States in pressing for international trade in conformity with 
our own commercial policy is in no small measure responsible for 
this. 
The principal present vehicle for accomplishing general tariff 
reductions has been the international agreement known as the 
"General Agreement on Tariffs and Trade" (GATT) to which the 
United States is a contracting party under the authority of our Trade 
Agreement Act. Thirty-six other countries are also contracting 
parties to the GATT by which more than 80 percent of world trade 
is covered. 
As a result of this international agreement, we have obtained 
tariff concessions from other countries on about $7 billion of 
U. S. exports in return for concessions which we have granted on an 
equivalent value of imports from abroad. Another general conference 
of the GATT countries is scheduled for September of this year when 
we hope particularly to minimize the impact of the Common Market 
tariff on U. S. exports. 
The GATT forum has been a restraining influence in preventing 
trade contraction resulting from the unnecessary use of quota 
restrictions. During the last two of three sessions of the 
Contracting Parties in particular, the consultation provisions of 
the GATT, in coordination with related provisions of the 
International Monetary Fund Articles, have enabled U.S. representatives 
to obtain a very considerable relaxation of balance-of-payments 
restrictions, especially discriminatory ones, previously imposed on 
our exports. You see, then, that GATT has not been a one-way street 
of U. S. concessions but has been mutually profitable. 
In our view continuation of the liberal commercial policy 
exemplified by our trade agreements program is amply justified. To 
reverse our policy by resorting to restrictions might merely serve to contract world trade without any special benfits to us. 
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More realistic and feasible than a cut in foreign aid or 
restrictions on our imports is the effort now being made to improve 
our competitive position in foreign markets. A sustained and many-
pronged effort to improve our exports may in the long run have 
considerable success, particularly if the countries of Western 
Europe which now have large surpluses in their balance of payments 
recognize the need to encourage imports from the U. S. and other 
areas. 
As you know, the Department of Commerce carries on an extensive 
program of informational and promotional activity in the foreign 
trade field. Plans are now under way to improve and expand these 
facilities for exporters. It is planned that these activities will 
include a strengthening of the Foreign Commercial Service in order 
to: provide timely detailed information on trade prospects; find 
suitable foreign agents for U. S. firms, (that is, you); provide 
overseas facilities for the dissemination of promotional material 
by American business firms; assist business firms in adapting their 
promotional activities to local needs; arrange appointments with 
prospective purchasers; and the like. In addition to these 
continuing activities, the Department of Commerce plans to expand 
its work abroad with respect to Trade Information Centers; in 
providing foreign exhibits of American products known as World 
Trade Centers; through participation in International Trade Pairs; 
and through the sending abroad of Trade Missions of American 
businessmen to meet with local industry and government groups. 
These expanded activities are likely to prove especially helpful to 
the smaller and medium-sized firms which do not have adequate 
foreign trade information, and to other firms which have not fully 
explored the opportunities which may exist in foreign markets. In 
this manner our Government is trying to stimulate increased interest 
and efficiency in foreign sales. 
It is interesting to contemplate on what our country could 
achieve if exports could ever become the matter of national 
objective which they are in most of the industrialized countries 
of Europe. Italy exports partly to reduce unemployment, and the 
United Kingdom to be able to buy food and raw materials. They and 
other countries are export conscious, they style many of their goods 
specifically for the foreign markets, provide servicing of their 
goods abroad, and devote a not inconsiderable part of their national 
effort to foreign sales. In the United States neither Government nor 
private enterprise make, on the whole, a comparable effort. They 
should — and they must if we are to continue our present international 
political and economic activities. 
Aside from a promotion of our exports, our efforts to improve 
our capacity to compete have so far been directed chiefly at 
a reduction of tariff barriers and quota restrictions, and to the 
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removal of discriminatory controls on dollar imports which some other 
countries still maintain. Secretary of the Treasury Anderson, in 
September of last year in a statement to the Annual Meeting of the 
International Monetary Fund, indicated the view of the United States 
that countries which no longer suffer from inconvertibility in their 
current account balance do no longer have any balance of payments 
justification for continued discriminatory restrictions under the 
Articles of that organization. Since that time many countries have 
reduced their barriers to our imports, and we are further pursuing 
our efforts to diminish such discrimination. Under Secretary of 
State Dillon, at a meeting of the GATT held in Tokyo last October, 
outlined the difficulties which we have recently encountered in our 
balance of payments, and urged the removal of discriminatory 
restrictions against our imports and just prior to that meeting the 
IMF had declared that most countries no longer had balance of 
payments justification for trade discrimination. At the general 
negotiating sessions for the reduction of tariffs which are to 
begin in September of this year under the auspices of the GATT, we 
intend to pursue our goal of expanded opportunities for our exports. 
New emphasis is being given to these measures as a recognition by 
us and, I may add, most of our friends abroad, of changed conditions. 
Through the activities of the Export-Import Bank, we have for 
many years been engaged in an effort to promote our foreign trade 
by financial means. From time to time our efforts in this field 
have been reviewed. Recently, suggestions have been made that the 
facilities of the IT. S. Government in this field, which up to the 
present time have been used largely to provide medium and long-
term credits and guarantees, should be expanded to cover exports 
which are normally traded on the basis of short-term credits. 
A number of other exporting countries have provided such facilities 
for their exporters, and there is some evidence that our own 
exporters have on occasion lost business because more favorable 
credit terms were available from other countries. We are now 
exploring the need and usefulness of additional facilities for export 
credit guarantees and financing in the short-term field. 
The remaining direction of our present efforts to ease the 
difficulties in our balance of payments is related to U. S. 
procurement in connection with our foreign aid program: Vance Brand 
will talk to you about this policy in greater detail. 
Well, where does all of this leave you gentlemen and where does 
it affect the activities which you hope to develop as the result of 
your meetings here? Obviously you will be Importers of merchandise 
when you have developed your foreign sources of supplies. That 
means you will contribute through your payments to the accumulation 
of short-term assets in the U. S. by the industrialized nations or you will increase the ability of the poorer nations to purchase goods and services in the U. S. Potentially you will have other points of contact with the balance of payments. For instance, if 
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you establish your own subsidiaries abroad to supply you with 
component parts you will contribute to the outflow of U. S. invest
ments in the form of funds, equipment or know-how. You see, you 
are a very interesting group to those in the government who are 
following balance of payments developments. In fact, you are one 
of the segments of our economic international life which we are 
and shall analyze rather carefully. In any case, whatever your 
direct effect on the balance of payments, yours is a problem of 
costs and efficiency. If you can Improve these, you are doing a 
service to our economy and I wish you, therefore, all possible 
good luck In your endeavors. 

0O0 
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Treasury Secretary Anderson has sent the following letter to the 

H©a@rable Prescett £^ish, Waited States Senates 
February 19. I960 

My dear Senator: 

This letter is in response to your request for additional information 
with respect to the question of Treasury issuance of long-term bonds sub
ject to call some time in the future, a subject which I discussed in my 
testimony before the Joint Economic Committee on February 16. Recently a 
number of suggestions have been made that, inasmuch as interest rates are 
relatively high, the Treasury should not offer any considerable amount of 
intermediate- or longer-term bonds without retaining an option to call the 
securities in the event interest rates decline appreciably. 

This point of view has considerable merit, and the Treasury would con
sider it unwise to issue large amounts of new long-term bonds under today*s 
conditions. For one thing, we have no reason to believe that a market for 
a large amount of long-terra bonds actually exists today. Consequently, 
large-scale issuance of long-term Treasury bonds might force interest rates 
to higher levels and also drain off a substantial portion of the savings 
that would otherwise flow into homebuilding, State and local government 
projects, and business expansion and modernization of plant and equipment. 

It is noteworthy that the Treasury issued only $10 billion of bonds 
running 10 years or more to maturity during the period from the beginning 
of 1953 through the spring of 1959, when the 4-1/4 percent interest rate 
ceiling effectively halted the sale of new bonds. Thus the average amount 
issued in the 6-1/2-year period was about $1-1/2 billion a year. The Treas
ury would not expect, under current market,conditions, to exceed by any great 
amount that volume of long-term bond issues, either in raising new cash or 
by refunding maturing securities. As I pointed out to the Committee, a 
large portion of the debt extension that we desire to achieve — and which 
we believe is so highly important in our efforts to prevent a dangerous 
shortening in the maturity of the public debt -- would be obtained through 
"advance refunding," in which case the actual coupon rates of interest paid 
by the Treasury could be kept well within the 4-1/4 percent ceiling. 

Moreover, it is especially significant that since 1952 most of the 
debt extension that has taken place has resulted from issuance of securities 
in the 5- to 10-year maturity range, of which $39 billion were issued. The 
case for a call feature in connection with these 5- to 10-year issues — 
which will probably be used to a considerable extent in the future as a part 
of any debt-lengthening program — is much less apparent than the case for 
optional call privileges v/ith respect to securities running for more than 
10 years. 
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The Treasury is seriously considering the desirability of incorporating 
optional call features in new long-term bond issues (over 10-year maturities), 
once the ceiling is removed. We would, however, strongly oppose any legisla
tive action that would compel the use of callable bonds exclusively. There 
may well be many occasions when the issuance of callable bonds would not be 
in the public interest, inasmuch as use of the feature involves several dis
advantages as well as advantages. In addition, we believe that maintenance 
of the desirable degree of flexibility in debt management requires that 
legislation restricting the types of issues that the Treasury can sell be 
held to a minimum. The Treasury now possesses full authority to issue callable 
bonds, when conditions are appropriate, and in fact most of the long-term bonds 
issued in the past have contained a call feature. Since the late 1920's, how
ever, the call privilege on long-term issues has been limited to the last two 
to five years before maturity. 

If the Treasury, once the interest rate ceiling is removed, decides to 
issue bonds callable at par, it must be recognized that the securities will 
have to bear a somewhat higher effective rate of interest than noncallable 
issues of similar maturity. The existence of a call feature tends to make 
securities less attractive to many long-term investors in comparison with 
fixed maturity issues. Most of the larger insurance companies, for example, 
prefer to invest in negotiated loans of definite maturity (private place
ments) rather than to buy callable corporate bonds (or, at least, bonds call
able for refinancing). Thus long-term investors tend to buy callable securi
ties only if they believe that the increased interest which the borrower pays 
for the call feature is sufficient to compensate them for the risk of loss of 
future earnings in the event the bonds are called before maturity. It is 
possible that even with the attractiveness of a higher interest rate many 
investors (particularly those such as pension funds and insurance companies, 
which try to obtain a guaranteed long-term rate of return to meet actuarial 
requirements), who would otherwise purchase long-term, fixed maturity Govern
ment bonds, would refrain entirely from buying callable issues unless the 
call period were confined to a relatively short span of time before final 
maturity. 

An alternative technique would involve long-term bonds which are call
able at a premium above par. Many business corporations — particularly 
public utilities — have been quite successful in selling this type of 
security, which is callable at a sliding scale of premiums, depending on 
when the call is made. Despite considerable dissatisfaction on the part 
of investors, a study made in 1958, covering the preceding 32 years, 
indicates that the added initial interest cost to borrowers on bonds sub
ject to immediate or early call was relatively small in comparison with 
costs on bonds which were not callable for a number of years. This study 
has not been fully completed. Furthermore, it relates primarily to issuance 
of callable bonds in a period of low interest rates in the earlier years, 
and of rising interest rates through 1957. It does not reflect, therefore, 
the effect of the fall of rates in the 1958 recession in causing greater 
reluctance on the part of investors to purchase bonds callable at an early 
date. 
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We must also keep in mind, as I pointed out in my testimony before the 
Committee, that the Treasury, in its debt management role, is in a much dif
ferent position from a public utility corporation attempting to schedule its 
debt maturities. The typical public utility relies very largely on long-
term bonds to finance its fixed capital requirements. The number of issues 
outstanding for any one firm is usually not large, and the average length to 
maturity typically exceeds 10 years. Thus the public utility finds the call 
privilege highly desirable, for it avoids the necessity of having to re
finance all — or a sizable portion — of its debt during a period of high 
interest rates. 

The Treasury debt structure, on the other hand, involves an automatic 
"averaging" process. We now have eleven issues of bonds outstanding with 
more than 10 years to final maturity, and these issues are spaced from 1970 
to 1995. That in itself provides for a broad spread for the $25 billion of 
Treasury bonds in this category. But this $25 billion amounts to only 13 
percent of the Treasury marketable debt outstanding, and the average length 
to maturity of this marketable debt is only 4-1/4 years. If the artificial 
restriction on long-term Treasury financing is removed, and if a reasonable 
amount of long-term securities can be marketed in most years, the Treasury 
will receive the benefit of an average level of rates over time, without 
any large bunching of long-term financing during a period of high rates. 

In conclusion, I would like to emphasize again that the Treasury has 
no intention, once the ceiling is removed, of issuing large amounts of long-
term bonds for cash or in exchange for maturing issues, but intends to rely 
to a considerable extent on "advance refunding." Also, with the ceiling 
removed, the Treasury will be able, if conditions so warrant, to issue bonds 
callable either at par or at a premium above par. We shall continue to study 
the question of which type of callable bond would be most appropriate under 
different types of conditions, and any decision in this respect would, of 
course, depend primarily upon market circumstances at the time the offering 
is made. 

Please do not hesitate to contact me if there is any other aspect of 
this subject that you would like to discuss. 

Sincerely yours, 

Secretary of the Treasury 

The Honorable Prescott Bush 
United States Senate 
Washington 25, D. C. 
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STATEMENT BY TREASURY SECRETARY ANDERSON 

The Treasury will continue to press for enactment of the Adminis

tration's original recommendation for removal of the interest rate ceil

ing. This is the direct and the most effective solution to this problem 

of how to finance the debt in the least inflationary and most economical 

manner. But something must be done. 

While continuing to urge for the outright removal of the ceiling, 

we do recognize that the bill as approved by the House Ways and Means 

Committee today will permit the Treasury, to a substantial extent, in 

the period immediately ahead to achieve the debt lengthening which is so 

highly important in the national interest. 

In particular, the bill will permit refunding of outstanding Govern

ment securities in advance of final maturity, which we believe will be 

an efficient and economical technique to help avoid the constant 

shortening of the debt. The provision which permits the issuance of a 

limited amount of intermediate and long-term bonds for cash and in ex

change for maturing securities, without the restriction of the ceiling, 

will enable us to sell a modest amount of bonds to true long-term 

investors such as pension funds. 

Both of these actions would help re-enforce the determined efforts 

of this Administration to manage the debt more efficiently and properly, 

and thereby protect the purchasing power of the billions of dollars of 

savings owned by millions of Americans. We cannot be sure, however, 

that this proposal is a permanent solution to the problem. 

oOo 



from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest, 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at vrhich bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their Issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust, companies and from responsible and recognized dealers in invest 

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $ 200,000 or less for the additional 

bills dated December 3. 1959 , ( 91 days remaining until maturity date on 

June 2, 1960 ) and noncompetitive tenders for $100,000 or less for the 

182 -day bills without stated price from any one bidder will be accepted in full 

T5£r 
at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on March 3. I960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing March 3, I960 . Cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEFARKiEuT 
Washington 

RELEASE A. M. NEWSPAPERS, 
Thursday, February 2$. I960 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $l,500j000j000 , or thereabouts, for 

cash and in exchange for Treasury bills maturing March 3 s I960 , in the amount 

—,—m 
of $1,501,180,000 , as follows: 

91 -day bills (to maturity date) to be issued March 3, I960 , 

in the amount of $1,100,000,000 , or thereabouts, represent

ing an additional amount of bills dated December 3, 1959 , 

and to mature Jane 2, I960 f originally issued in the 

m 
amount of $UOO,5l3jOOO , the additional and original bills to be freely interchangeable. 

182 -day bills, for $U00,000,000 , or thereabouts, to be dated 

March 3, I960 , and to mature September 1, I960 

The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount: 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, February 29, I960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 
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REU2ASE A. M. NEWSPAPERS, 
Thursday, February 25, i960. A-774 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,500,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing March 3, i960, in the amount of 
$1,501,180,000, as follows: 
91-day bills (to maturity date) to be issued March 3, i960, 
in the amount of $1,100,000,000, or thereabouts, representing an 
additional amount of bills dated December 3, 1959, and to 
mature June 2, i960, originally issued in the amount of 
$400,513,000, the additional and original bills to be freely 
interchangeable. 
182-day bills, for $400,000,000, or thereabouts, to be dated 
March 3, I960, and to mature September 1, i960. 
The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without Interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time,Monday, February 29, i960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and In the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
*with not more than three decimals, e. g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded In the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from Incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
December 3, 1959* ( 91days remaining until maturity date on 
June 2, i960) and noncompetitive tenders for $100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on March 3, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing March 3, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder 
need Include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their issue. Copies of the circular may be obtained from any 
Federal Reserve Bank or Branch. 

0O0 
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Let me reiterate that it is our considered opinion, which is widely shared 
by people knowledgeable in this field, that the removal of the 4-1/4% ceiling 
on new issues of Treasury bonds, by permitting the Treasury to make a rational 
distribution of the debt across the maturity spectrum would actually work for 
lower — not higher — interest rates than would otherwise be the case. 

Today, the American people, acting through the Congress, must make a 
decision. They can choose artificially low interest rates created by soft money, 
and accept the inflation that results as the night follows the day. The other 
choice, which I trust will be adopted, is to permit flexible interest rates, 
and thus fight inflation. The latter course, by avoiding booms and busts, will 
contribute to healthy, sustainable, and rewarding growth. 

oOo 
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Therefore, when the ceiling forces the Treasury to crowd the short-term 

market and to pay as high as 5% to sell a 4- to 5-year note, as it did in 
October, this interest rate on a Government security becomes a "magic" rate. 
It becomes front-page news and captures the buying interest of thousands of 
individuals who usually never think of such investments. Many such buyers are 
relatively unsophisticated investors who do not understand the characteristics 
of marketable securities. In many instances, they would be better off to leave 
their funds with savings institutions or in savings bonds where their money is 
available on predetermined terms. 

If the Treasury could have put out longer term issues, the interest rate 
would have been well under 5% and less appealing to individuals who put their 
money in savings institutions. Furthermore, anyone who knows the psychology 
of the savings depositor knows that his interest in purchasing a marketable 
bond is generally in reverse ratio to the maturity of the bond. He likes to 
think he can get his money reasonably soon if he should want it. 

The important fact is that much of the money to buy these high-yield market
able securities is raised by drawing savings out of the banks and savings and 
loan associations. The net result is an injury to the mortgage market substan
tially greater than the actual withdrawal of savings, since those institutions 
hesitate to make future commitments to buy mortgages until they can further 
appraise this continuing drain. 

If, on the other hand, the Treasury had not been obliged to do all of its 
financing within the 5-year straightjacket, some of the pressure could have been 
taken off the short-term market by doing a modest amount of cash borrowing and 
by refunding immediate maturities in the area beyond 5 years. This could have 
been done, I believe, at less than the rates we have had to pay on 1- to 5-year 
maturities, and the buyers largely would not have been individuals who drew 
money out of savings institutions at the expense of the mortgage market. Rather, 
an important part of the issue would more likely have been placed with public 
and private pension funds, foundations, and other types of long-term investors 
who are not major suppliers of funds to the mortgage market. 

Furthermore, if the ceiling were removed, the Treasury would have tried to 
accomplish most of its debt extension both in the intermediate and long-term area 
through so-called advance refunding. The current flow of savings is not touched 
by advance refunding since an investor already holding a Government bond which 
through the lapse of time is shortening, merely exchanges it for a new one of 
longer maturity. As a result, the volume of longer-term issues for cash, or 
resulting from the refunding of maturing issues, would be relatively small. It 
is cash financing or refunding of maturing issues that causes major disturbance 
of the investment markets. 

The home building industry is heavily dependent on the lifeblood of credit. 
I submit that there will be more mortgage credit available with the ceiling off 
than with it on. In addition, the cost of interim financing should be lower than 
otherwise. It seems rather obvious, therefore, that housing has much to gain 
from active support of the President's request for removal of the 4-1/47. interest 
rate ceiling. 
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as it is a criticism of monetary policies as administered by the Federal 
Reserve. Much of that feeling in Congress arises from lack of understanding of 
what is admittedly a complex subject. 

No one today is an outright advocate of printing press money. But there 
are many who unwittingly advocate what is in essence much the same thing. These 
people believe that the Federal Reserve System should return to the discredited 
and highly inflationary practice of supporting the prices of Government bonds — 
to keep interest rates down — in the same way that was done during and immediately 
after World War II. That policy was properly characterized as "an engine of 
inflation" and was wisely discontinued following the Treasury-Federal Reserve 
Accord of 1951. Every dollar that the Federal Reserve adds to its portfolio is 
a high-powered dollar, providing the basis for a $6 growth in the money supply. 
Such action would spawn the very inflation that ultimately shoots interest rates 
through the ceiling. Fear of inflation discourages investors from buying bonds; 
it encourages borrowers to seek credit. Thus, the demand for money rises and 
the supply is diminished. Interest rates go up. 

There is another group in the Congress who would deliberately increase the 
money supply to lower interest rates and then undertake to control the inflationary 
effect by the Government reestablishing selective controls on the use of credit --
a very difficult thing to administer, small in scope, and of doubtful efficacy in 
peacetime. Once embarked on controls, it is difficult to stop short of a fully 
controlled economy. 

I understand that the home building industry is well represented here today. 
We are fully aware that some members of that industry have been opposed to remov
ing the 4-1/47. ceiling because they have been under the impression that such 
removal would hurt the mortgage market. I believe that just the opposite is true. 
The home building industry has its own problems — not the least of them arises 
from the wide swings in the volume of construction. The ability of the Treasury 
to do its financing in an orderly and prudent manner will, over a period of time, 
contribute to greater stability in the home building industry by insuring a 
steadier flow of savings into it. 

Time after time during the last few months leaders in the field of home 
financing -- in mutual savings banks, commercial banks and savings and loan asso
ciations -- have come to us with conclusive evidence that more harm is being done 
to the mortgage market today by large scale Treasury security offerings in the 1-
to 5-year area than by selling bonds of longer term. 

Mortgage funds come primarily from savings and loan associations, from mutual 
savings banks, and from savings deposits in the commercial banks — in fact, about 
two-thirds of the mortgage funds last year came from these three sources. As you 
well know, these institutions secure their money for the most part from individuals 
as they save from current income. 

Individuals earn no more than 37. on their savings accounts in commercial 
banks, since that is the maximum permitted by Federal regulation. They earn about 
3-1 /27. on the average on their accounts in mutual savings banks. They earn a 
little more on savings and loan shares, but still probably less than 47. on the 
national average, even with the recent increases. 
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Secondly, commercial banks make up a much larger part of the market for 
short-term Treasury securities than they do for long-term issues. When commercial 
banks buy securities they create new demand deposits in the process, and this, 
as we know, adds to the money supply. An expanding money supply, during a 
period when pressures on economic resources are intensifying, adds momentum to 
inflationary forces. 

The handling of our $290 billion debt in an inflationary manner is bad 
enough, but that's not all. Sole reliance on short-term borrowing is costly 
today, because interest rates on most securities of less than five years' maturity 
are higher than those on longer-term issues. Every borrower in the under five-
year range is penalized. 

It is only common sense that the confinement of all borrowing to one segment 
of the market tends to drive up interest rates in that part of the market. The 
fact is that the short-term market is already overcrowded, reflecting the impact 
of heavy deficit financing, record credit demands on the part of consumers, small 
businesses, and other short-term borrowers. This overcrowding means that some
body is going to get pinched, so long as the Treasury has to borrow exclusively 
on short-term issues. 

In addition to being inflationary, costly, and unfair to private short-term 
borrowers such as consumers and small businesses, Treasury financing wholly in 
the short-term range can only add to future problems of debt management. Cur
rently almost 80% of the marketable public debt matures within five years, and 
that total is growing. As more debt is piled into this area, future refundings 
of maturing issues will have to be undertaken more frequently and in greater 
amounts. As a result of doing all of our financing in the short area for the 
last year, the average term of the marketable debt is now reduced to 4 years and 
3 months, the shortest in our history. The situation is comparable to one that 
might be faced by an individual with a mortgage on his home that matured every 
two or three years. He would be forced to refinance that mortgage, if he could, 
each time it came due, and under whatever conditions might be prevailing at that 
time. This certainly is not a desirable arrangement. However, that is the posi
tion the Treasury finds itself in. 

It has been alleged by some that the removal of the 4-1/4% ceiling would 
raise interest rates. We do not believe that this would be the case. Actually, 
the inflationary aspects of debt management policy under the present ceiling 
could, as time goes on, raise increasing apprehension both here and abroad as to 
the future value of the dollar. Nothing contributes so strongly to forcing 
interest rates upward as fear of inflation. Those investors who want to put 
their money in a savings account or invest in fixed-dollar obligations — rather 
than in stocks or real estate — will demand a higher interest rate to compensate 
for their expectation of a shrinking purchasing power of the future repayments 
of principal and interest. 

In effect, we are seeing a renewal of the old conflict between the advocates 
of soft money and pegged interest rates versus those who stand solidly for sound 
money and flexible interest rates. In fact, if one reads the debates in the 
Congress on this issue, it is strangely reminiscent of the Populist program of 
the 1890's. It is not so much a criticism of Treasury debt management policies 
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Now let me come to the question of managing our existing debt. From the 
point of view of the Treasury Department, the most important piece of business 
which Congress left unfinished upon adjournment last fall was granting to the 
Treasury the additional statutory authority necessary to manage our record 
Federal debt without adding to inflationary pressures. 

In order effectively to do its job in handling the public debt, the Presi
dent in June of last year asked Congress to remove the 4-1/4% interest rate 
ceiling on new issues of all Treasury bonds running more than 5 years to maturity. 
The Congress debated the matter but did not act, despite renewal of the President's 
request in August. On the 12th of January this year the President, for a third 
time, asked Congress for removal of the artificial interest ceiling, passed in 
1918, which is restricting flexible debt management. 

The House Ways and Means Committee reported favorably last Tuesday on a 
bill that does not completely eliminate the interest rate ceiling as the Adminis
tration has believed desirable. However, the bill would, at least in the period 
immediately ahead, permit the Treasury to accomplish the debt lengthening which 
is so essential in the national interest. 

We cannot predict the course of the legislation through the House and Senate 
but we will continue to press vigorously for corrective legislation, preferably 
in the form originally submitted by the President. 

I am going to restate some of the reasons why we think corrective legisla
tion is so important. 

Today the current pressure for funds by businesses, state and municipal 
governments, home builders, and other borrowers makes heavy demands on the volume 
of savings and, as we are all aware, has pushed up interest rates. The Treasury, 
because of the 4-1/4% ceiling, cannot sell new bonds of more than five years' 
maturity. It must, therefore, borrow wholly on short-term securities. Much of 
this borrowing is potentially inflationary; under current market conditions it 
is costly; it hurts consumers and small businesses; and it creates even greater 
debt management problems for the future. 

Crowding all Treasury borrowing into the short-term market adds to infla
tionary pressures for two reasons. In the first place, a long-term bond is a 
true investment instrument, but a short-term Treasury security is only a few 
steps away from being money- It can be sold easily in the market, at or close 
to its maturity value, to obtain funds to spend for goods and services, or the 
holder can simply wait a few days or weeks until it matures, demand cash from the 
Treasury, and spend the proceeds. 

From a purely technical standpoint, such sale or redemption does not increase 
the money supply as ordinarily defined but it has much the same effect. This is 
for the reason that the short-term securities are cashed by a holder who intends 
to put the proceeds to active use whereas the new buyer is using funds that other
wise would be idle. 
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No, the Government can't do the job alone, but nevertheless its efforts are 
the sine qua non. The battle against inflation will surely be lost if we fail 
to maintain financial responsibility in Federal Government activities. By 
financial responsibility I mean three things: a surplus in the Federal budget 
during periods of prosperous business activity; monetary discipline, so that 
excessive expansion in credit and the money supply is not allowed to tip the 
scales toward inflation; and debt management actions that support anti-inflationary 
budget and monetary policies. 

As for the budget — although it was said by many observers that it couldn't 
be done — the President a year ago submitted to the Congress a balanced budget 
for the fiscal year 1960. He led such a vigorous fight for its adoption that the 
President could report in his recent State of the Union Message that the 1960 
budget, in spite of the steel strike, is still in balance. Far more important, 
the President disclosed that the 1961 budget will not only be in balance, but 
indicates a surplus of $4.2 billion, the largest surplus of his Administration. 

The case for a balanced budget was taken directly to the people of this 
country. I believe they are now coming to realize that the United States cannot 
continue indefinitely to live beyond its income and still be able to fight 
effectively the external challenges which we face on both military and economic 
fronts. 

A balanced budget is an important and an understandable symbol of sound 
fiscal policy and of good government. 

A balanced budget works for a growing economy. It inspires confidence. It 
works against inflation. 

If we are to continue to carry for an indefinite time the heavy burdens on 
the military and civilian fronts which the cold war makes essential, we must have 
an economy which will grow, which will be dynamic. We need people who understand 
that there is no substitute for hard work, careful planning and true saving. We 
will grow as a country only if we produce more than we consume and use our surplus 
to provide new sources of production. With assurance that the value of their 
dollars will be protected, people will be willing to work harder, save more, and 
invest more. 

Saving is not easy. It requires that people deliberately deny themselves 
present benefits for greater future benefits. The large saving effort that will 
be called for to meet the new capital requirements of this decade needs the 
assistance of an environment conducive to saving. This means that the threat of 
inflation must be removed. 

One of the best ways to restrain inflation is for the Government to retire 
debt in a period of economic expansion. Retiring debt has a wholesome effect in 
holding down interest rates, or actually lowering them, as occurred during the 
decade of the 1920's. 

If we are realistic we must recognize that we will not achieve debt reduction 
on any substantial scale unless we can find wider public support for programs 
calling for reducing, or at least holding the line on, expenditures at the 
Federal Government level. 
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since 1949, with the exception of 1957. Recently the deficits have risen to a 
high level — about $3-1/2 billion in 1958 and approaching $4 billion in 1959. 
Large deficits cannot be sustained safely for a long period of time if we are to 
have a satisfactory pattern of our balance of payments and if the dollar is to 
function properly as the world's major reserve currency. 

This heavy and continuing deficit in our international balance of payments 
situation is a relatively new phenomenon to us. For many decades until this last 
one, we have enjoyed a generally favorable balance of international payments. 
Then, largely as a result of wars, our export position became for a time extremely 
favorable -- the shortages of both goods and financial reserves abroad led us 
properly to help industrial nations rebuild their economies through the Marshall 
Plan and other measures. But now the "dollar gap" has long since been eliminated. 
Therefore, we must adjust our thinking to the changed conditions, under which the 
industrial countries abroad are accumulating surpluses in the form of gold and 
dollars. 

Since World War II our nation has become the world's leading banker — and 
like the typical banker we have lent long and borrowed short. Short-term claims 
on us held by foreign countries, largely deposits in banks and Treasury bills, 
have built up from under $7 billion at the end of the war to $17 billion at 
present. Dollar holdings, therefore, supplement gold as the basic international 
reserves for most of the currencies of the free world. 

This means that foreigners now have an important stake in how we manage our 
affairs, just as depositors have a stake in how a bank is operated. 

The Administration is taking appropriate steps to try to reduce the size of 
the payments deficits. It is our resolve that these steps continue to be con
sistent with our objective of promoting an expanding volume of world trade. But 
it should be readily apparent that a basic factor in our payments deficits is the 
cost-price structure in this country. Our ability to expand our exports will be 
impaired if this structure is not competitive. Here we again come back to the 
stability of the dollar. 

And now let's look at the domestic aspects of the inflation problem. 

In a complex economy, producing goods and services at a rate of a half-
trillion dollars a year, the causes of inflation are bound to be complex; thus 
there is no simple cure to the inflation problem. Moreover, the task of controlling 
inflation does not start and stop on the banks of the Potomac; individuals in 
every walk of life, institutions of all kinds, labor, management -- each and every 
one of us must handle his economic and financial affairs on the basis of enlightened 
self-interest. 

In the last analysis, public opinion will tip the scales. It seems to me 
that we see evidence of some progress in this respect. Surely there is a growing 
realization that wages cannot, on the average, increase faster than the over-all 
increase in productivity without prices following suit. Some of the public opinion 
polls indicate this lesson is beginning to sink in. Let us hope that we won't have 
to learn the lesson the hard way as so many other nations have had to do. 
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This, then, is our first major task -- national security. The second is so 
closely linked with it that one can hardly speak of the two as separable issues. 

This second problem — and the one with which I am mainly concerned today — 
is the maintenance of financial policies, or, more particularly, fiscal, monetary, 
and debt management policies, that will contribute to preserving the purchasing 
power of our currency. Without such policies we cannot have sustainable economic 
growth on the domestic front nor make our proper contribution to the economic 
progress and stability of the free world. 

As men experienced in the field of finance, you need not be told that the 
element of confidence is an essential ingredient in financial matters, and that is 
particularly so where the value of money is concerned. 

The lessons of the 1950's seem to me to be very clear, and these lessons 
point to the primary challenge of the 1960's. Stated simply: Inflation is our 
primary economic danger as we turn the corner into the new decade. If we do not 
markedly strengthen our efforts to protect the value of the dollar, much that we 
have worked so hard for in our domestic economy, as well as internationally, may 
be lost to us. As President Eisenhower said in his State of the Union Message: 

"We must fight inflation as we would a fire that imperils 
our home. Only by so doing can we prevent it from destroy
ing our salaries, savings, pensions, and insurance, and from 
gnawing away the very roots of a free, healthy economy and 
the nation's security." 

I know of no industry that has a greater stake in the maintenance of confi
dence in the dollar than your own. 

The United States is a rich country. In many instances, we can afford mis
takes in policy — even costly mistakes -- and still get back to shore. But 
loss of confidence in the value of the dollar is not one of these instances. It 
is a different type of problem entirely. The social and economic losses sustained 
through serious or prolonged erosion of the currency — which is another term for 
serious or prolonged inflation — are not easily regained. At best, the damage 
can be repaired only at the cost of a program of austerity. The hardships and 
inequities which result from inflation cannot be readily equalized; they deeply 
injure the moral fiber of the nation. Worst of all, if the example of many other 
nations means anything, we would be in danger of losing some of our economic 
freedoms in a drift toward socialism. 

Let me take up the international aspect of this problem briefly and then turn 
to the domestic side. Whether we happen to like it or not, this nation finds 
itself a leader of the free world — economically, financially, militarily. 

The President also pointed out in his State of the Union Message that "Infla
tion's ravages do not end at the water's edge." He was referring to our inter
national balance of payments position, which has been in deficit in each year 
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It is a privilege to speak to your organization, which is dedicated on the one 
hand to carry out a program of broadly based savings, with all the protection and 
advantages that affords the savers, and, on the other hand, to the utilization of 
those accumulated capital funds to finance the plants and equipment to provide jobs 
for our rapidly increasing population, and the new and better housing that is 
required. 

During my service in the Treasury, it has been ray privilege to have many contact 
and to work closely with many of the leaders in your industry. It has been a heart
warming experience. I have found them understanding and constructive in respect to 
Treasury problems. We share a common economic philosophy — so much so that there 
is little that I can say to you that is new. Too often I am afraid we talk to those 
who do not need to be convinced. 

Two major and basic problems are facing the people of this country today. They 
are not the only problems confronting us, but I submit that they overshadow all 
others in dimension at the present time. The solution of most other questions and 
the achievement of so many of our hopes and ambitions for the future depend on our 
finding the right answers to these two major problems. 

The first is, of course, our national security. We are living in a period of 
great international tension. We can expect that the situation as we have known it 
since World War II will vary in intensity. But I believe we must recognize that 
the cold war, in one form or another, may be with us for a long time. 

A correct foreign policy and an adequate defense to back it up is a massive 
and unbelievably complex job. It is an uncomfortable thought that a wrong course 
of action, a miscalculation or an error on the part of a single individual in 
Russia or our country can cause the almost instant destruction of much of what we 
know in the world. And unless we find some acceptable method of controlled dis
armament we have to face the prospect that these atomic playthings may fall into 
the hands of other aggressive powers. 

I would not minimize the dangers we face. On the other hand, it would not 
make sense to formulate our program of military defense by adding up all of the 
separate programs that sincere and dedicated military technicians believe necessary 
in each of their respective fields. A small group -- and finally one man -- has 
to strike a balance and make the tough decisions. I, for one, am happy the 
responsibility rests where it does. 
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This, then, is our first major task -- national security. The second is so 
closely linked with it that one can hardly speak of the two as separable issues. 

This second problem -- and the one with which I am mainly concerned today — 
is the maintenance of financial policies, or, more particularly, fiscal, monetary, 
and debt management policies, that will contribute to preserving the purchasing 
power of our currency. Without such policies we cannot have sustainable economic 
growth on the domestic front nor make our proper contribution to the economic 
progress and stability of the free world. 

As men experienced in the field of finance, you need not be told that the 
element of confidence is an essential ingredient in financial matters, and that is 
particularly so where the value of money is concerned. 

The lessons of the 1950*s seem to me to be very clear, and these lessons 
point to the primary challenge of the 1960's. Stated simply: Inflation is our 
primary economic danger as we turn the corner into the new decade. If we do not 
markedly strengthen our efforts to protect the value of the dollar, much that we 
have worked so hard for in our domestic economy, as well as internationally, may 
be lost to us. As President Eisenhower said in his State of the Union Message: 

"We must fight inflation as we would a fire that imperils 
our home. Only by so doing can we prevent it from destroy
ing our salaries, savings, pensions, and insurance, and from 
gnawing away the very roots of a free, healthy economy and 
the nation's security." 

I know of no industry that has a greater stake in the maintenance of confi
dence in the dollar than your own. 

The United States is a rich country. In many instances, we can afford mis
takes in policy — even costly mistakes -- and still get back to shore. But 
loss of confidence in the value of the dollar is not one of these instances. It 
is a different type of problem entirely. The social and economic losses sustained 
through serious or prolonged erosion of the currency — which is another term for 
serious or prolonged inflation — are not easily regained. At best, the damage 
can be repaired only at the cost of a program of austerity. The hardships and 
inequities which result from inflation cannot be readily equalized; they deeply 
injure the moral fiber of the nation. Worst of all, if the example of many other 
nations means anything, we would be in danger of losing some of our economic 
freedoms in a drift toward socialism. 

Let me take up the international aspect of this problem briefly and then turn 
to the domestic side. Whether we happen to like it or not, this nation finds 
itself a leader of the free world -- economically, financially, militarily. 

The President also pointed out in his State of the Union Message that "Infla
tion's ravages do not end at the water's edge." He was referring to our inter
national balance of payments position, which has been in deficit in each year 
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since 1949, with the exception of 1957. Recently the deficits have risen to a 
high level -- about $3-1/2 billion in 1958 and approaching $4 billion in 1959. 
Large deficits cannot be sustained safely for a long period of time if we are to 
have a satisfactory pattern of our balance of payments and if the dollar is to 
function properly as the world's major reserve currency. 

This heavy and continuing deficit in our international balance of payments 
situation is a relatively new phenomenon to us. For many decades until this last 
one, we have enjoyed a generally favorable balance of international payments. 
Then, largely as a result of wars, our export position became for a time extremely 
favorable -- the shortages of both goods and financial reserves abroad led us 
properly to help industrial nations rebuild their economies through the Marshall 
Plan and other measures. But now the "dollar gap" has long since been eliminated. 
Therefore, we must adjust our thinking to the changed conditions, under which the 
industrial countries abroad are accumulating surpluses in the form of gold and 
dollars. 

Since World War II our nation has become the world's leading banker -- and 
like the typical banker we have lent long and borrowed short. Short-term claims 
on us held by foreign countries, largely deposits in banks and Treasury bills, 
have built up from under $7 billion at the end of the war to $17 billion at 
present. Dollar holdings, therefore, supplement gold as the basic international 
reserves for most of the currencies of the free world. 

This means that foreigners now have an important stake in how we manage our 
affairs, just as depositors have a stake in how a bank is operated. 

The Administration is taking appropriate steps to try to reduce the size of 
the payments deficits. It is our resolve that these steps continue to be con
sistent with our objective of promoting an expanding volume of world trade. But 
it should be readily apparent that a basic factor in our payments deficits is the 
cost-price structure in this country. Our ability to expand our exports will be 
impaired if this structure is not competitive. Here we again come back to the 
stability of the dollar. 

And now let's look at the domestic aspects of the inflation problem. 

In a complex economy, producing goods and services at a rate of a half-
trillion dollars a year, the causes of inflation are bound to be complex; thus 
there is no simple cure to the inflation problem. Moreover, the task of controlling 
inflation does not start and stop on the banks of the Potomac; individuals in 
every walk of life, institutions of all kinds, labor, management — each and every 
one of us must handlelhis economic and financial affairs on the basis of enlightened 
self-interest. 

In the last analysis, public opinion will tip the scales. It seems to me 
that we see evidence of some progress in this respect. Surely there is a growing 
realization that wages cannot, on the average, increase faster than the over-all 
increase in productivity without prices following suit. Some of the public opinion 
polls indicate this lesson is beginning to sink in. Let us hope that we won't have 
to learn the lesson the hard way as so many other nations have had to do. 
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No, the Government can't do the job alone, but nevertheless its efforts are 
the sine qua non. The battle against inflation will surely be lost if we fail 
to maintain financial responsibility in Federal Government activities. By 
financial responsibility I mean three things: a surplus in the Federal budget 
during periods of prosperous business activity; monetary discipline, so that 
excessive expansion in credit and the money supply is not allowed to tip the 
scales toward inflation; and debt management actions that support anti-inflationary 
budget and monetary policies. 

As for the budget — although it was said by many observers that it couldn't 
be done — the President a year ago submitted to the Congress a balanced budget 
for the fiscal year 1960. He led such a vigorous fight for its adoption that the 
President could report in his recent State of the Union Message that the 1960 
budget, in spite of the steel strike, is still in balance. Far more important, 
the President disclosed that the 1961 budget will not only be in balance, but 
indicates a surplus of $4.2 billion, the largest surplus of his Administration. 

The case for a balanced budget was taken directly to the people of this 
country. I believe they are now coming to realize that the United States cannot 
continue indefinitely to live beyond its income and still be able to fight 
effectively the external challenges which we face on both military and economic 
fronts. 

A balanced budget is an important and an understandable symbol of sound 
fiscal policy and of good government. 

A balanced budget works for a growing economy. It inspires confidence. It 
works against inflation. 

If we are to continue to carry for an indefinite time the heavy burdens on 
the military and civilian fronts which the cold war makes essential, we must have 
an economy which will grow, which will be dynamic. We need people who understand 
that there is no substitute for hard work, careful planning and true saving. We 
will grow as a country only if we produce more than we consume and use our surplus 
to provide new sources of production. With assurance that the value of their 
dollars will be protected, people will be willing to work harder, save more, and 
invest more. 

Saving is not easy. It requires that people deliberately deny themselves 
present benefits for greater future benefits. The large saving effort that will 
be called for to meet the new capital requirements of this decade needs the 
assistance of an environment conducive to saving. This means that the threat of 
inflation must be removed. 

One of the best ways to restrain inflation is for the Government to retire 
debt in a period of economic expansion. Retiring debt has a wholesome effect in 
holding down interest rates, or actually lowering them, as occurred during the 
decade of the 1920's. 

If we are realistic we must recognize that we will not achieve debt reduction 
on any substantial scale unless we can find wider public support for programs 
calling for reducing, or at least holding the line on, expenditures at the 
Federal Government level. 
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Now let me come to the question of managing our existing debt. From the 
point of view of the Treasury Department, the most important piece of business 
which Congress left unfinished upon adjournment last fall was granting to the 
Treasury the additional statutory authority necessary to manage our record 
Federal debt without adding to inflationary pressures. 

In order effectively to do its job in handling the public debt, the Presi
dent in June of last year asked Congress to remove the 4-l/47o interest rate 
ceiling on new issues of all Treasury bonds running more than 5 years to maturity. 
The Congress debated the matter but did not act, despite renewal of the President's 
request in August. On the 12th of January this year the President, for a third 
time, asked Congress for removal of the artificial interest ceiling, passed in 
1918, which is restricting flexible debt management. 

The House Ways and Means Committee reported favorably last Tuesday on a 
bill that does not completely eliminate the interest rate ceiling as the Adminis
tration has believed desirable. However, the bill would, at least in the period 
immediately ahead, permit the Treasury to accomplish the debt lengthening which 
is so essential in the national interest. 

We cannot predict the course of the legislation through the House and Senate 
but we will continue to press vigorously for corrective legislation, preferably 
in the form originally submitted by the President. 

I am going to restate some of the reasons why we think corrective legisla
tion is so important. 

Today the current pressure for funds by businesses, state and municipal 
governments, home builders, and other borrowers makes heavy demands on the volume 
of savings an$, as we are all aware, has pushed up interest rates. The Treasury, 
because of the 4-l/47o ceiling, cannot sell new bonds of more than five years' 
maturity. It must, therefore, borrow wholly on short-term securities. Much of 
this borrowing is potentially inflationary; under current market conditions it 
is costly; it hurts consumers and small businesses; and it creates even greater 
debt management problems for the future. 

Crowding all Treasury borrowing into the short-term market adds to infla
tionary pressures for two reasons. In the first place, a long-term bond is a 
true investment instrument, but a short-term Treasury security is only a few 
steps away from being money. It can be sold easily in the market, at or close 
to its maturity value, to obtain funds to spend for goods and services, or the 
holder can simply wait a few days or weeks until it matures, demand cash from the 
Treasury, and spend the proceeds. 

From a purely technical standpoint, such sale or redemption does not increase 
the money supply as ordinarily defined but it has much the same effect. This is 
for the reason that the short-term securities are cashed by a holder who intends 
to put the proceeds to active use whereas the new buyer is using funds that other
wise would be idle. 
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Secondly, commercial banks make up a much larger part of the market for 
short-term Treasury securities than they do for long-term issues. When commercial 
banks buy securities they create new demand deposits in the process, and this, 
as we know, adds to the money supply. An expanding money supply, during a 
period when pressures on economic resources are intensifying, adds momentum to 
inflationary forces. 

The handling of our $290 billion debt in an inflationary manner is bad 
enough, but that's not all. Sole reliance on short-term borrowing is costly 
today, because interest rates on most securities of less than five years' maturity 
are higher than those on longer-term issues. Every borrower in the under five-
year range is penalized. 

It is only common sense that the confinement of all borrowing to one segment 
of the market tends to drive up interest rates in that part of the market. The 
fact is that the short-term market is already overcrowded, reflecting the impact 
of heavy deficit financing, record credit demands on the part of consumers, small 
businesses, and other short-term borrowers. This overcrowding means that some
body is going to get pinched, so long as the Treasury has to borrow exclusively 
on short-terra issues. 

In addition to being inflationary, costly, and unfair to private short-term 
borrowers such as consumers and small businesses, Treasury financing wholly in 
the short-term range can only add to future problems of debt management. Cur
rently almost 807, of the marketable public debt matures within five years, and 
that total is growing. As more debt is piled into this area, future refundings 
of maturing issues will have to be undertaken more frequently and in greater 
amounts. As a result of doing all of our financing in the short area for the 
last year, the average term of the marketable debt is now reduced to 4 years and 
3 months, the shortest in our history. The situation is comparable to one that 
might be faced by an' individual with a mortgage on his home that matured every 
two or three years. He would be forced to refinance that mortgage, if he could, 
each time it came due, and under whatever conditions might be prevailing at that 
time. This certainly is not a desirable arrangement. However, that is the posi
tion the Treasury finds itself in. 

It has been alleged by some that the removal of the 4-1/47., ceiling would 
raise interest rates. We do not believe that this would be the case. Actually, 
the inflationary aspects of debt management policy under the present ceiling 
could, as time goes on, raise increasing apprehension both here and abroad as to 
the future value of the dollar. Nothing contributes so strongly to forcing 
interest rates upward as fear of inflation. Those investors who want to put 
their money in a savings account or invest in fixed-dollar obligations -- rather 
than in stocks or real estate -- will demand a higher interest rate to compensate 
for their expectation of a shrinking purchasing power of the future repayments 
of principal and interest. 

In effect, we are seeing a renewal of the old conflict between the advocates 
of soft money and pegged interest rates versus those who stand solidly for sound 
money and flexible interest rates. In fact, if one reads the debates in the 
Congress on this issue, it is strangely reminiscent of the Populist program of 
the 1890's. It is not so much a criticism of Treasury debt management policies 
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as it is a criticism of monetary policies as administered by the Federal 
Reserve. Much of that feeling in Congress arises from lack of understanding of 
what is admittedly a complex subject. 

No one today is an outright advocate of printing press money. But there 
are many who unwittingly advocate what is in essence much the same thing. These 
people believe that the Federal Reserve System should return to the discredited 
and highly inflationary practice of supporting the prices of Government bonds — 
to keep interest rates down — in the same way that was done during and immediately 
after World War II. That policy was properly characterized as "an engine of 
inflation" and was wisely discontinued following the Treasury-Federal Reserve 
Accord of 1951. Every dollar that the Federal Reserve adds to its portfolio is 
a high-powered dollar, providing the basis for a $6 growth in the money supply. 
Such action would spawn the very inflation that ultimately shoots interest rates 
through the ceiling. Fear of inflation discourages investors from buying bonds; 
it encourages borrowers to seek credit. Thus, the demand for money rises and 
the supply is diminished. Interest rates go up. 

There is another group in the Congress who would deliberately increase the 
money supply to lower interest rates and then undertake to control the inflationary 
effect by the Government reestablishing selective controls on the use of credit --
a very difficult thing to administer, small in scope, and of doubtful efficacy in 
peacetime. Once embarked on controls, it is difficult to stop short of a fully 
controlled economy. 

I understand that the home building industry is well represented here today. 
We are fully aware that some members of that industry have been opposed to remov
ing the 4-l/47o ceiling because they have been under the impression that such 
removal would hurt the mortgage market. I believe that just the opposite is true. 
The home building industry has its own problems -- not the least of them arises 
from the wide swings in the volume of construction. The ability of the Treasury 
to do its financing in an orderly and prudent manner will, over a period of tiirae, 
contribute to greater stability in the home building industry by insuring a 
steadier flow of savings into it. 

Time after time during the last few months leaders in the field of home 
financing — in mutual savings banks, commercial banks and savings and loan asso
ciations -- have come to us with conclusive evidence that more harm is being done 
to the mortgage market today by large scale Treasury security offerings in the 1-
to 5-year area than by selling bonds of longer term. 

Mortgage funds come primarily from savings and loan associations, from mutual 
savings banks, and from savings deposits in the commercial banks -- in fact, about 
two-thirds of the mortgage funds last year came from these three sources. As you 
well know, these institutions secure their money for the most part from individuals 
as they save from current income. 

Individuals earn no more than 37o on their savings accounts in commercial 
banks, since that is the maximum permitted by Federal regulation. They earn about 
3-1/2% on the average on their accounts in mutual savings banks. They earn a 
little more on savings and loan shares, but still probably less than 47, on the 
national average, even with the recent increases. 
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Therefore, when the ceiling forces the Treasury to crowd the short-term 
market and to pay as high as 5% to sell a 4- to 5-year note, as it did in 
October, this interest rate on a Government security becomes a "magic" rate. 
It becomes front-page news and captures the buying interest of thousands of 
individuals who usually never think of such investments. Many such buyers are 
relatively unsophisticated investors who do not understand the characteristics 
of marketable securities. In many instances, they would be better off to leave 
their funds with savings institutions or in savings bonds where their money is 
available on predetermined terms. 

If the Treasury could have put out longer term issues, the interest rate 
would have been well under 5% and less appealing to individuals who put their 
money in savings institutions. Furthermore, anyone who knows the psychology 
of the savings depositor knows that his interest in purchasing a marketable 
bond is generally in reverse ratio to the maturity of the bond. He likes to 
think he can get his money reasonably soon if he should want it. 

The important fact is that much of the money to buy these high-yield market
able securities is raised by drawing savings out of the banks and savings and 
loan associations. The net result is an injury to the mortgage market substan
tially greater than the actual withdrawal of savings, since those institutions 
hesitate to make future commitments to buy mortgages until they can further 
appraise this continuing drain. 

If, on the other hand, the Treasury had not been obliged to do all of its 
financing within the 5-year straightjacket, some of the pressure could have been 
taken off the short-term market by doing a modest amount of cash borrowing and 
by refunding immediate maturities in the area beyond 5 years. This could have 
been done, I believe, at less than the rates we have had to pay on 1- to 5-year 
maturities, and the buyers largely would not have been individuals who drew 
money out of savings institutions at the expense of the mortgage market. Rather, 
an important part of the issue would more likely have been placed with public 
and private pension funds, foundations, and other types of long-term investors 
who are not major suppliers of funds to the mortgage market. 

Furthermore, if the ceiling were removed, the Treasury would have tried to 
accomplish most of its debt extension both in the intermediate and long-term area 
through so-called advance refunding. The current flow of savings is not touched 
by advance refunding since an investor already holding a Government bond which 
through the lapse of time is shortening, merely exchanges it for a new one of 
longer maturity. As a result, the volume of longer-term issues for cash, or 
resulting from the refunding of maturing issues, would be relatively small. It 
is cash financing or refunding of maturing issues that causes major disturbance 
of the investment markets. 

The home building industry is heavily dependent on the lifeblood of credit. 
1 submit that there will be more mortgage credit available with the ceiling off 
than with it on. In addition, the cost of interim financing should be lower than 
otherwise. It seems rather obvious, therefore, that housing has much to gain 
from active support of the President's request for removal of the 4-1/47, interest 
rate ceiling. 
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Let me reiterate that it is our considered opinion, which is widely shared 
by people knowledgeable in this field, that the removal of the 4-1/4% ceiling 
on new issues of Treasury bonds, by permitting the Treasury to make a rational 
distribution of the debt across the maturity spectrum would actually work for 
lower not higher — interest rates than would otherwise be the case. 

Today, the American people, acting through the Congress, must make a 
decision. They can choose artificially low interest rates created by soft money, 
and accept the inflation that results as the night follows the day. The other 
choice, which I trust will be adopted, is to permit flexible interest rates, 
and thus fight inflation. The latter course, by avoiding booms and busts, will 
contribute to healthy, sustainable, and rewarding growth. 

0O0 
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the Treasury Department announced laat evening that the tenders for two scries 
of Treasury bills, one series te he an additional issue of the hills dated Deceabtr 3, 
1959, and the ether series to mm dated mmh 3, I960, which were offered on Febru
ary 25, were opened at the federal Reserve Banks on fmtmmxf 29* Tenders vers invito 
for 11,100,000,000, or thereabouts, mi 91-day hills and for 1^00,000,000, or there* 
abouts, of 182-day hills. The details of the two series are as follows: 

mmt or ACCIPTO 
0OHFETITOT BBSS* 

High 
Urn 
Average 

9l«iay Treasury hills 
mprX*B June 2, 1*60 

Approx. Equiv, 
Prioe 

98.986 a/ 
98.916 
98.919 

i*.2ii9S 

k.m% 
k.m$ y 

i8_-d&y 

Frio* 

Treasury hills 
I> I960 

Approx, EquiT. 

97.757 
97.1k® 
97.7ii6 

14.437* 
k.k7Q$ 

k*m$ y 
y fxeapting five tenders totaling £1,327,000 
76 percent of the amount of 91-day hills bid for at the Xm prim 
Ii3 poreent of the amount of 182-day hills bid for at the low pries 

fOtAL fMOTS APPLIES FOE AW AO0&PTS0 If immAl MBEWm DISflXGTSs 

accepted 

Mstrlet Applied For , aeoypted 

Boston 
mm Tork 
Philadelphia 
Cleveland 
Pdchraond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Bellas 
San Francisco 

fOTAIS 

$ 20,911,000 
1,560,721,000 

A%97BX9Q0O 
34,1*1*3,000 
13,907,000 
33,230,000 
9Sl9BSA$O0B 
21,661,000 
10,721,000 
32,391,000 
18,683,000 
6§>_J49f,oop 

#2,087,71*5,000 

10,561,000 
761,222,000 
9,701,000 
29,023,000 
13,907,000 
27,090,000 
13i,2ii5,©0© 
20,161,000 
0,523,000 
20,611,000 
10,683,000 
1*2,983,000 

Applied For Aocepted 

| 6,265,000 
575,639,000 
7,3®6,000 
1*1,535,000 
1,697,000 
5*540,000 
i5,3io,ooo 
5,387,000 
5,253,000 
13,856,000 
3,985,000 
_»t932,000 

| 6,265,000 
260,288,000 
1,886,000 
37,656,000 
1,697,000 
1,202,000 
51,311,000 
5,317,000 
2,653,000 
7,578,000 
3,985,000 
17_17t,000 $1,100,770,000 y #786,685,000 1400,084,000^ 

^ Includes |220,4l4,00O noncompetitive tenders accepted at the average pries of 9&M 
y Includes 153,218,000 noncompetitive tenders accepted at the average prloe of 97.7w 
Xf Average rate on a ooopoa issue equivalent yield oasis is 4 #38$ tor the 91-day biUq 

and U.62% tor the 182-day bills. Interest rates on hills are quoted on the basil, 
of hank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days refining In a stnl* 
annual interest payment period related to the actual number of days in the period 
and with semiannual compounding if more than one coupon period is involved. 

y 



TREASURY DEPARTMENT 
J.IH i,u„L.nminmwiu n,..wjw»lrP-T-

WASHINGTON, D.C 
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The Treasury Department announced last evening that the tenders for trio series 
of Treasury bills, one series to be an additional issue of the bills dated December 3, 
1959, and the other series to be datsd March 3, I960, which were offered on Febru
ary 25, vere opened at the Federal Reserve Banks on February 29. Tenders were invited 
for $1,100,000,000, or thereabouts, of 91-day bills and for 1400,000,000, or there
abouts, of 182-day bills. The details of the W o series are as follows: 

RAU3E OF ACCEPTED 
COMPETITIVE BIDS: 

High 
Low 
Average 

91-day Treasury bills 
maturing June 2^ I960 

Price 
Approx. Equiv, 
Annual Rate 

182-day Treasury bills 
maturing September 1, I960 

Approx. Equiv. 
Price Annual Fate 

98.926 a/ 
98.916 ~ 
98.919 

4.249$ . 
4.288$ : 
4.278$ y % 

97.757 
97.740 
97.746 

4.437$ 
4.470$ 
U.458$ 1/ 

a/ Excepting five tenders totaling $1,327,000 
76 percent of the amount of 91-day bills bid for at the low price was accepted 
\3 percent of the amount of 182-day bills bid for at the low price was accepted 

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New Tork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

TOTALS 

Applied For 

B 20,911,000 
1,560,721,000 

24,701,000 
34,443,000 
13,907,000 
33,230,000 
251,051,000 
21,661,000 
10,721,000 
32,391,000 
18,683,000 
65,325,000 

$2,087,745,000 

Accepted 

$ 10,561,000 
761,222,000 
9,701,000 
29,023,000 
13,907,000 
27,090,000 
138,245,000 
20,161,000 
8,523,000 
20,671,000 
18,683,000 
42,983,000 

$1,100,770,000 ] 

: 

• 
3 

: 
* 
« * 
• 
s 
1 

$ 
• 

• 
• 
« 
: 
« 
• 

y 

Applied For 

$ 6,265,000 
575,639,000 
7,386,000 
41,535,000 
1,697,000 
5,540,000 
85,310,000 
5,387,000 
5,153,000 
13,856,000 
3,985,000 
34,932,000 

$786,685,000 

Acceoted 

$ 6,265,000 
260,288,000 
1,886,000 
37,658,000 
1,697,000 
4,202,000 
51,311,000 
5,387,000 
2,653,000 
7,578,000 
3,985,000 
17,174.. 000 

$400,084,000 Oj 

b/ Includes $220,414,000 noncompetitive tenders accepted at the average price of 98.919 
V Includes $53,218,000 noncompetitive tenders accepted at the average price of 97•746 
\f Average rats on a coupon issue equivalent yield basis is 4.38$ for the 91-day bills 

and 4.62$ for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length In actual number of days related to a 360-dny 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days rerc&ining in a semi
annual interest payrcont period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 



will encourage a fairer and simpler administration 

of the existing law, reduce controversy and abuse, 

and thereby encourage the growth of our industrial 

resources. 

The staff of the Treasury will be available 

to work cooperatively with the staff of your 

Committee in furnishing whatever Information and 

technical assistance the Committee may require in 

exploring all aspects of this important piece of 

legislation. 
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The restriction of capital gain treatment would 

check some existing sources of revenue loss and 

prevent possible permanent revenue losses in the 

depreciation area, The resulting simplification of 

administration should result in economies and better 

utilization of the Internal Revenue Service staff 

in the application of the tax laws, The resolution 

of differences on a basis more favorable to the 

taxpayer may Involve some decrease in current revenue 

collections. The precise amount of this effect is 

difficult to estimate. 

In conclusion, X would like to emphasize the 

nmed for the proposed legislation and the Important 

benefits which it may produce within the existing 

general system of depreciation. Within the present 

framework we believe that the proposed legislation 
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As previously statedi it would work against unfair 

tax advantage by those who depreciate property 

over-rapidly. Before we undertake any long-range 

consideration of getting more flexibility into the 

depreciation schedules, either administratively or 

by statute, this step should be taken first. T&e 

proposal is in keeping with suggestions received from 

a number of witnesses in the course of the panel 

discussions on tax revision which your Committee 

conducted last November and December. 

The recommended legislation would be an 

important step in the direction of both fairness 

and simplification. It would eliminate friction 

between the Service and taxpayers in areas where 

reasonable men may differ and where the resolution 

of differences would be possible except for the 

extraneous factor of capital gain treatment. 
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taxpayers since they have unfortunate effects on the 

approach to the determination of service lives, 

depreciation rates, and estimated salvage values 

for taxpayers generally. 

Treasury regulations based on the long-standing 

principle that an asset may not be depreciated below 

salvage value have had some success in checking 

distortions of the depreciation allowance in specialized 

areas chiefly involving property with very short service 

lives. But such regulations, which have been 

challenged in the courts, do not adequately resolve 

the more general issues involving the relationship 

between depreciation and resale of equipment at capital 

gain rates. 

The suggested change in the treatment of gain 

on the sale of depreciable property would facilitate 

sound administration of the present depreciation rules. 
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tax rates and the reduced rates on capital gains 

with respect to the same item of Income. Consequently, 

so long as capital gain treatment applies to the entire 

profit on resale of depreciable equipment, the 

administrators of our tax laws are required to be 

meticulous if they are to be faithful to the clear 

intent of the statute in providing a reasonable 

allowance for capital recovery. 

The practice of charging off an item of equipment 

over a relatively short period of time, and at the end 

of the charge-off period disposing of the item at a 

relatively substantial gain, has grown up in many 

sections of industry. Some taxpayers, ignoring salvage 

value and claiming to rely on section 1231 of the Code, 

have reported this gain as a long-term capital gain. 

The problems created by this practice are serious. 

They transcend the artificial tax savings sought by some 
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estimate of service life of equipment, including 

the obsolescence factor which injects such a high 

degree of uncertainty into the determination of 

useful life. 
/" 

In attempting to estimate the average life of 

a piece of equipment, it is possible for experts in 

the field to make reasonable estimates although there 

is inevitably a substantial margin of error. We 

frequently hear the contention that meticulousness 

on the part of the revenue agents on the question of 

service life is misplaced, since depreciation after 

all is merely a matter of timing allowances. It is not 

true that the rate of depreciation is merely a matter 

of timing if an over depreciated property may be sold 

subject to capital gain rates so as to afford the 

taxpayer an unintended advantage by Juxtaposing ordinary 
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principal findings was the diversity in depreciation 

practices, rates, and attitudes among these 

corporations. Outside certain special situations, 

the pretest survey showed that the great bulk of all 

new property installations by these taxpayers since 

1954 was being depreciated under the new liberalized 

methods. Comparison of the service lives and 

depreciation rates used by the large companies with 

Bulletin ***** disclosed some service lives longer and 

a number of others substantially shorter than Bulletin 

"F1* standards. 

Again, I wish to re-emphasize that unrestricted 

capital gain treatment of the profit on the sale of 

depreciable assets is a troublesome barrier to sound 

administration of depreciation allowances. Many of 

the problems and controversies in the application of 

the depreciation provisions have centered around the 
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essential to have a sound factual basis in order 

to improve the administration of depreciation or 

to change the statutory provisions in this area as 

urged by many business groups. 

A number of business and professional organizations 

were consulted in the planning and developing of the 

Survey. The great majority of these organizations 

indicated* their support for such a study. We believe 

that the information and the more up-to-date understandis 

which we hope to obtain through the survey will furnish 

guidance in case of further administrative or legis

lative change. 

Certain tentative conclusions may be drawn from 

the limited and fragmentary data already obtained from 

the pretest survey covering 26 companies. One of the 



undertaken a survey to obtain additional general 

statistical information on current practices and 

present opinions on depreciation. This survey is 

being conducted in cooperation with the Small Business 

Administration to insure coverage of both large and 

small firms. In connection with this survey, a 

questionnaire is being circulated among some 6,000 

businesses which provide a cross section of American 

industry with respect to depreciation problems and 

practices. 

In our letter of transmittal to those covered by 

this survey, we note the great importance of the 

treatment of depreciation for business and for the 

expansion of Job opportunities and of the economy 

generally. We are confident that the businesses 

included in this survey will recognize that it is 



lives would result in many reductions apart from 

the obsolescence factor. On the other hand, many 

taxpayers have, on the basis of their own experience 

and of evidence submitted to revenue agents, satis

factorily established for themselves shorter lives 

than a revised Bulletin "F" might suggest. Under the 

circumstances, a reissuance of a revised bulletin might 

lead to misunderstanding) overemphasis on suggested 

schedules, and even more prolonged disputes whether 

the Bulletin T life, some prospective estimated life, 

or other measure should control the depreciation period 

in any particular situation. 

Mindful of the critical importance of the 

depreciation provisons to business and investors at 

this time and of the opportunities for constructive 

reform in this vital area, the Treasury, after completing 

and analyzing the results of a "pretest" survey, has 
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technological improvements and rapid economic 

changes have magnified the importance of obsolescence 

in determining depreciation rates. In Revenue Ruling 

01, revenue agents were instructed in determining 

depreciation rates to consider carefully evidence 

presented by taxpayers with respect to obsolescence, 

As part of our continuing review of obsolescence 

and service life questions, careful consideration has 

tmen given to possible revision of Bulletin **F*. 

The latest edition of this bulletin, which outlines 

suggested service lives for the guidance of taxpayers, 

appeared in 1942. We have tentatively concluded that 

the reissuance of Bulletin WF* would not serve a useful 

pvrpome at this time. On a straight engineering basis 

and in terms of past historical experience, which 

excludes prospective technological developments, it 

seems erroneous to assume that a restudy of average 



- 12 - W w 

An additional first-year depreciation allowance 

of 20 percent on the first $10,000 of expenditures 

for new or used equipment was provided by the Small 

Business Tax Revision Act of 1958. Designed to be of 

particular assistance to small business, the first-

year allowance is equally available to all business 

concerns and farmers, subject to the prescribed 

dollar limitation. 

Is the field of administrative policies, the 

Treasury has continued its ranuvjmtowards a realistic 

application of the statute. Since the issuance of 

Revenue Rulings 90 and 91 in 1053, It has been the 

policy of the Internal Revenue Service not to disturb 

depreciation deductions unless there is a clear and 

convincing basis for change. It was specifically 

recognized that in many of our Industries today 
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depreciation reforms introduced under the Internal 

Revenue Code of 1904. The double-declining balance 

and the sum of the years-digits methods provided by 

the 1954 legislation concentrated deductions in the 

early years of service life and resulted in a timing 

of allowances more in accord with the actual pattern 

of loss of economic usefulness. As compared with the 

older, more rigid straight-line approach, the new 

liberalized methods permit the tax-free recovery of 

about half the cost of an asset during one-third of 

the service life and about two-thirds of the cost over 

the first half of the life. These more liberal 

depreciation methods have made a significant 

contribution in encouraging modernization and expansion 

of productive capacity, with resulting economic growth, 

increased production, and a stronger economy. 



depreciable personal property as ordinary income to 

the extent of the depreciation deduction previously 

taken, has a precedent in the special rule under 

section 1238, relating to gain from the sale of m. 

property which has been subject to the accelerated 

amortization deduction for emergency facilities. 

Both under present law and under the previous 

accelerated amortization program in World War II, 

the portion of the gain on sale of emergency facilities, 

representing the excess of accelerated amortization over 

normal depreciation, has been taxed as ordinary gain. 

The necessity of such a rule to prevent obvious abuse 

has generally been recognized. 

\/ At this point I believe a general review of recent 

developments is the field of depreciation might be **» 

helpful. Substantial progress was made in the 
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total of $488 depreciation. The remaining tax basis 

of the property is therefore $512. If the property 

were sold for $700, the entire gain of $188 would 

be taxable as ordinary income under the proposal. 

However, if the property were sold for $1,200, or a 

net gain of $688, $488 of the gain would be treated 

as ordinary income. The remaining $200 or the 

portion of the gain in excess of the depreciation 

previously taken would be treated the same as under 

present law. That is, the $200 gain in excess of 

depreciation previously taken would be aggregated 

with gains and losses from similar transactions and 

if the result was a net gain it would be taxed as a 

capital gain, If the over-all result was a net loss 

it would be deducted as an ordinary loss. 

The proposed rule treating gain on sal© of 



The proposed amendment would not indiscriminately 

reverse the existing rule that net gains from sales 

of depreciable property are treated as capital gain. 

It would not affect intangibles* such as patents, 

copyrights, or trademarks, Nor would it apply to -* 

real estate. Moreover, it would treat as ordinary 

gain only that portion of the gain on machinery 

and equipment which reflects depreciation previously 

taken. Let me illustrate with a few examples the 

way in which the proposal would operate. Assume 

that an item of property costing $1,000 and having 

an estimated service life of 10 years is depreciated 

under the double-declining balance method for three 

years and then resold. The annual depreciation 

allowances on such property would be $800, $160, and 

$128 in the three years, respectively, or a cumulative 
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taxpayers in the event of loss but was disadvantageous 

in the event of gain. However, during the 

depression years of the 1930*s, sales of depreciable 

property at a gain were relatively infrequent. 

v/ With the advent of the World War IJ period, 

sales involving gain became increasingly frequent. 

Sales of used machinery, ships, and other business 

properties as a result of wartime demands often 

resulted in substantial gains, at the same time, 

the increase in involuntary conversions during the 

war, chiefly shipping losses and condemnation of 

property for military purposes, presented the 

problem of the tax treatment of involuntary conversions 

resulting in taxable gain where the proceeds were not 

reinvested, the enactment of section lit (J)> now 

• - -. -" ii--

section 1231, was in large part a wartime relief measure. 



salvage value. In short, if enacted the 

proposed legislation, by eliminating the 

opportunity which now exists of converting 

ordinary income into capital gains, would 

contribute to the sound administration of 

the depreciation laws." 

The present rule, which permits net gains 

from sale of depreciable personal property to 

be considered as capital gain while net losses 

are deductible as ordinary losses, was adopted 

in 1942, Prior to 1042, the depreciable property 

used in a trade or business had been excluded 

from the definition of a capital asset, so that 

both gains and losses from the disposition of such 

property were treated as ordinary gain or loss items. 

Considered alone, this provision was advantageous to 
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machinery or other depreciable property 

may reasonably be expected to be useful 

to the taxpayer in his,trade or business. 

The neeessity of establishing a salvage 

value for an item of personal property 

also causes innumerable problems for 

industry and the Internal Beveaue Service. 

"The proposed statutory change which 

would require that gains from sale of 

depreciable personal property he treated 

as ordinary income, to the extent of 

depreciation previously claimed, would 

make it possible for agents of the Internal 

Revenue Service to accept more readily 

taxpayer judgments and taxpayer practices 

with respect to depreciation rates and 
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though part or all of the gain may be 

attributable to depreciation allowances 

deductions. This has hampered the sound 

administration of the depreciation laws 

because through the medium of the 

depreciation deduction ordinary Income 

may be converted into capital gain* 

Accordingly, agents of the Internal 

Revenue Service have himm zealous in 

insisting upon full proof that depreciation 

rates and salvage values claimed by a 

taxpayer can be substantiated by expert 

opinion or actual experience. 

"Informed opinion often differs as to 

the period of time over which an item ©* 
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dispute and disagreement between revenue agents 

and taxpayers. 

from the standpoint of economic growth it is 

important that depreciation practices do not place 

unnecessary impediments in the way of capital 

investment, replacement, or modernization. We 

believe that this legislative recommendation is an 

important one for the fairness of the tax system 

and for effective administration. 

As stated by Secretary Anderson in his recent 

letters to the Vice President and the Speaker of 

the Housei 

"Ihider existing law, gain realised by 

a taxpayer upon the sale of depreciable 

personal m&pmtf used in business is s te 

taxable as long-term capital gain even 
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ordinary income to the extent of the depreciation 

deduction previously taken on the property. On 

February 12, the Secretary of the Treasury sent 

identical letters to the Vice President and the 

Speaker of the House on this subject, enclosing 

a draft of proposed legislation to carry out the 

President's recommendation. This proposal has 

since been embodied in the two similar bills 

introduced, respectively, by the Chairman and 

by Congressman Mason, which are now before your 

Committee. 

This proposal would guard against unfair tax 

advantage by those who depreciate property over-

rapidly. It would be of major assistance in the 

sound administration of the depreciation provisions 

of the Code, It would eliminate a vexing source of 
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TREASURY DEPARTMENT 
Washington 

Statement by Fred C. Scrinner, Jr., Under 
Secretary of the Treasury, before the Ways 
and Means Committee of the House of 
Representatives, on the tax treatment of 
gain from the sale of depreciable property, 

March 2, 1960 

MB. CHAIRMAN AND MEMBERS OF THK COMMITTEE: 

I appreciate this opportunity to appear before 

your Committee to present the Treasury's views on 

H.. R. 10491 and H. R. 10492, "To provide for the 

treatment of gain from the sale or exchange of 

tangible personal property used in the trade or 

business." 

In his recent Budget Message, submitted to the 

Congress on January 18, the President recommended 

that consideration be given to an amendment to the 

Internal Revenue Code which would treat the gain 

from the sale of depreciable personal property as 

/ j ^ / ( / 



TREASURY DEPARTMENT 
Washington <3.0 

STATEMENT BY FRED C. SCRIBNER, JR., UNDER 
SECRETARY OP THE TREASURY, BEFORE THE 
WAYS AND MEANS COMMITTEE OF THE HOUSE OF 
REPRESENTATIVES, ON THE TAX TREATMENT OF 
GAIN FROM THE SALE OF DEPRECIABLE PROPERTY, 
WEDNESDAY, MARCH 2, i960, 10:00 A.M., EST. 

MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE: 

I appreciate this opportunity to appear before your Committee 
to present the Treasury's views on H.R. 10491 and H.R. 10492, "To 
provide for the treatment of gain from the sale or exchange of 
tangible personal property used in the trade or business." 
In his recent Budget Message, submitted to the Congress on 
January 18, the President recommended that consideration be given 
to an amendment to the Internal Revenue Code which would treat the 
gain from the sale of depreciable personal property as ordinary 
income to the extent of the depreciation deduction previously taken 
on the property. On February 12, the Secretary of the Treasury sent 
identical letters to the Vice President and the Speaker of the House 
on this subject, enclosing a draft of proposed legislation to carry 
out the President's recommendation. This proposal has since been 
embodied in the two similar bills introduced, respectively, by the 
Chairman and by Congressman Mason, which are now before your 
Committee. 
This proposal would guard against unfair tax advantage by those 
who depreciate property over-rapidly. It would be of major assistance 
in the sound administration of the depreciation provisions of the 
Code. It would eliminate a vexing source of dispute and disagreement 
between revenue agents and taxpayers. 
From the standpoint of economic growth it is important that 
depreciation practices do not place unnecessary Impediments in the 
way of capital investment, replacement, or modernization. We 
believe that this legislative recommendation Is an Important one for 
the fairness of the tax system and for effective administration. 
As stated by Secretary Anderson in his recent letters to the 
Vice President and the Speaker of the House: 
"Under existing law, gain realized by a 

taxpayer upon the sale of depreciable personal 
property used In business is taxable as long-
term capital gain even though part or all of the 

A-777 
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gain may be attributable to depreciation allowances 
which have been taken as ordinary deductions. This 
has hampered the sound administration of the 
depreciation laws because through the medium of the 
depreciation deduction ordinary income may be 
converted into capital gain. Accordingly, agents 
of the Internal Revenue Service have been 
zealous in insisting upon full proof that 
depreciation rates and salvage values claimed by 
a taxpayer can be substantiated by expert 
opinion or actual experience. 

"Informed opinion often differs as to the 
period of time over which an item of machinery or 
other depreciable property may reasonably be 
expected to be useful to the taxpayer in his 
trade or business. The necessity of establishing 
a salvage value for an item of personal property 
also causes innumerable problems for industry and 
the Internal Revenue Service. 

"The proposed statutory change which would 
require that gains from sale of depreciable 
personal property be treated as ordinary income, 
to the extent of depreciation previously claimed, 
would make it possible for agents of the Internal 
Revenue Service to accept more readily taxpayer 
judgments and taxpayer practices with respect to 
depreciation rates and salvage value. In short, 
if enacted the proposed legislation, by eliminating 
the opportunity which now exists of converting 
ordinary income into capital gains, would contribute 
to the sound administration of the depreciation laws." 

The present rule, which permits net gains from sale of 
depreciable personal property to be considered as capital gain 
while net losses are deductible as ordinary losses, was adopted 
in 1942. Prior to 1942, the depreciable property used in a 
trade or business had been excluded from the definition of a 
capital asset, so that both gains and losses from the 
disposition of such property were treated as ordinary gain or loss 
items. Considered alone, this provision was advantageous to taxpayers 
in the event of loss but was disadvantageous in the event of gain. 
However, during the depression years of the 1930's, sales of 
depreciable property at a gain were relatively infrequent. 
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With the advent of the World War II period, sales involving 
gain became increasingly frequent. Sales of used machinery, ships, 
and other business properties as a result of wartime demands often 
resulted in substantial gains. At the same time, the increase in 
involuntary conversions during the war, chiefly shipping losses 
and condemnation of property for military purposes, presented the 
problem of the tax treatment of involuntary conversions resulting 
in taxable gain where the proceeds were not reinvested. The 
enactment of section 117 (j)> now section 1231, was in large part 
a wartime relief measure. 
The proposed amendment would not indiscriminately reverse the 
existing rule that net gains from sales of depreciable property 
are treated as capital gain. It would not affect intangibles> such 
as patents, copyrights, or trademarks. Nor would it apply to 
real estate. Moreover, it would treat as ordinary gain only that 
portion of the gain on machinery and equipment which reflects 
depreciation previously taken. Let me illustrate with a few 
examples the way in which the proposal would operate. Assume that 
an item of property costing $1,000 and having an estimated service 
life of 10 years is depreciated under the double-declining balance 
method for three years and then resold. The annual depreciation 
allowances on such property would be $200, $l6o, and &128 in the 
three years, respectively, or a cumulative total of $488 
depreciation. The remaining tax basis of the property is therefore 
$512. If the property were sold for $700, the entire gain of $188 
would be taxable as ordinary income under the proposal. However, 
if the property were sold for $1,200, or a net gain of $688, $488 
of the gain would be treated as ordinary income. The remaining 
$200 or the portion of the gain in excess of the depreciation 
previously taken would be treated the same as under present law. 
That is, the $200 gain in excess of depreciation previously taken 
would be aggregated with gains and losses from similar transactions 
and if the result was a net gain it would be taxed as a capital 
gain. If the over-all result was a net loss it would be deducted 
as an ordinary loss. 
The proposed rule treating gain on sale of depreciable personal 
property as ordinary income to the extent of the depreciation 
deduction previously taken, has a precedent in the special rule 
under section 1238, relating to gain from the sale of property 
which has been subject to the accelerated amortization deduction for 
emergency facilities. Both under present law and under the previous 
accelerated amortization program in World War II, the portion of the 
gain on sale of emergency facilities, representing the excess of 
accelerated amortization over normal depreciation, has been taxed as 
ordinary gain. The necessity of such a rule to prevent obvious 
abuse has generally been recognized. 
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At this point I believe a general review of recent developments 
in the field of depreciation might be helpful. Substantial 
progress was made in the depreciation reforms introduced under the 
Internal Revenue Code of 1954. The double-declining balance and 
the sum of the years-digits methods provided by the 1954 legislation 
concentrated deductions in the early years of service life and 
resulted in a timing of allowances more in accord with the actual 
pattern of loss of economic usefulness. As compared with the 
older, more rigid straight-line approach, the new liberalized 
methods permit the tax-free recovery of about half the cost of an 
asset during one-third of the service life and about two-thirds of 
the cost over the first half of the life. These more liberal 
depreciation methods have made a significant contribution in 
encouraging modernization and expansion of productive capacity, with 
resulting economic growth, increased production, and a stronger 
economy. 
An additional first-year depreciation allowance of 20 percent 
on the first $10,000 of expenditures for new or used equipment was 
provided by the Small Business Tax Revision Act of 1958. Designed 
to be of particular assistance to small business, the first-year 
allowance is equally available to all business concerns and 
farmers, subject to the prescribed dollar limitation. 
In the field of administrative policies, the Treasury has 
continued its efforts towards a realistic application of the statute. 
Since the issuance of Revenue Rulings 90 and 91 in 1953* it has been 
the policy of the Internal Revenue Service not to disturb 
depreciation deductions unless there is a clear and convincing basis 
for change. It was specifically recognized that in many of our 
industries today technological improvements and rapid economic 
changes have magnified the importance of obsolescence in determining 
depreciation rates. In Revenue Ruling 91. revenue agents were 
instructed in determining depreciation rates to consider carefully 
evidence presented by taxpayers with respect to obsolescence. 
As part of our continuing review of obsolescence and service 
life questions, careful consideration has been given to possible 
revision of Bulletin "F". The latest edition of this bulletin, 
which outlines suggested service lives for the guidance of taxpayers, 
appeared in 1942. We have tentatively concluded that the reissuance 
of Bulletin "F" would not serve a useful purpose at this time. On 
a straight engineering basis and in terms of past historical 
experience, which excludes prospective technological developments, it 
seems erroneous to assume that a restudy of average lives would 
result in many reductions apart from the obsolescence factor. On 
the other hand, many taxpayers have, on the basis of their own 
experience and of evidence submitted to revenue agents, satis
factorily established for themselves shorter lives than a revised Bulletin "F" might suggest. Under the circumstances, a reissuance of a revised bulletin might lead to misunderstanding, overemphasis on suggested schedules, and even more prolonged disputes whether the Bulletin "F" life, some prospective estimated life, 
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or other measure should control the depreciation period in 
any particular situation. 

Mindful of the critical importance of the depreciation 
provisions to business and investors at this time and of the 
opportunities for constructive reform in this vital area, the 
Treasury, after completing and analyzing the results of a "pretest" 
survey, has undertaken a survey to obtain additional general 
statistical information on current practices and present opinions 
on depreciation. This survey is being conducted in cooperation 
with the Small Business Administration to insure coverage of both 
large and small firms. In connection with this survey, a 
questionnaire is being circulated among some 6,000 businesses 
which provide a cross section of American industry with respect 
to depreciation problems and practices. 
In our letter of transmittal to those covered by this survey, 
we note the great importance of the treatment of depreciation for 
business and for the expansion of job opportunities and of the 
economy generally. We are confident that the businesses included 
in this survey will recognize that it is essential to have a sound 
factual basis in order to improve the administration of depreciation 
or to change the statutory provisions in this area as urged by 
many business groups. 
A number of business and professional organizations were con
sulted in the planning and developing of the survey. The great 
majority of these organizations indicated their support for such a 
study. We believe that the information and the more up-to-date 
understanding which we hope to obtain through the survey will 
furnish guidance in case of further administrative or legislative 
change. 
Certain tentative conclusions may be drawn from the limited 
and fragmentary data already obtained from the pretest survey 
covering 26 companies. One of the principal findings was the 
diversity In depreciation practices, rates, and attitudes among these 
corporations. Outside certain special situations, the pretest survey 
showed that the great bulk of all new property installations by these 
taxpayers since 1954 was being depreciated under the new liberalized 
methods. Comparison of the service lives and depreciation rates 
used by the large companies with Bulletin "F" disclosed some 
service lives longer and a number of others substantially shorter 
than Bulletin "F" standards. 
Again, I wish to re-emphasize that unrestricted capital gain 
treatment of the profit on the sale of depreciable assets is a 
troublesome barrier to sound administration of depreciation 
allowances. Many of the problems and controversies in the 
application of the depreciation provisions have centered around the 
estimate of service life of equipment, including the obsolescence 
factor which Injects such a high degree of uncertainty into the determination of useful life. 
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In attempting to estimate the average life of a piece of ' 
equipment, it is possible for experts in the field to make 
reasonable estimates although there is inevitably a substantial 
margin of error. We frequently hear the contention that 
meticulousness on the part of the revenue agents on the question of 
service life is misplaced, since depreciation after all is merely 
a matter of timing allowances. It is not true that the rate of 
depreciation is merely a matter of timing if an overdepreciated 
property may be sold subject to capital gain rates so as to afford 
the taxpayer an unintended advantage by juxtaposing ordinary 
tax rates and the reduced rates on capital gains with respect to 
the same item of income. Consequently, so long as capital gain 
treatment applies to the entire profit on resale of depreciable 
equipment, the administrators of our tax laws are required to be 
meticulous if they are to be faithful to the clear intent of the 
statute in providing a reasonable allowance for capital recovery. 
The practice of charging off an item of equipment over a 
relatively short period of time, and at the end of the charge-off 
period disposing of the item at a relatively substantial gain, has 
grown up in many sections of industry. Some taxpayers, ignoring 
salvage value and claiming to rely on section 1231 of the Code, 
have reported this gain as a long-term capital gain. The problems 
created by this practice are serious. They transcend the artificial 
tax savings sought by some taxpayers since they have unfortunate 
effects on the approach to the determination of service lives, 
depreciation rates, and estimated salvage values for taxpayers 
generally. 
Treasury regulations based on the long-standing principle that 
an asset may not be depreciated below salvage value have had some 
success in checking distortions of the depreciation allowance in 
specialized areas chiefly involving property with very short 
service lives. But such regulations, which have been challenged 
in the courts, do not adequately resolve the more general issues 
involving the relationship between depreciation and resale of 
equipment at capital gain rates. 
The suggested change in the treatment of gain on the sale of 
depreciable property would facilitate sound administration of the 
present depreciation rules. As previously stated it would work 
against unfair tax advantage by those who depreciate property 
over-rapidly. Before we undertake any long-range consideration 
of getting more flexibility into the depreciation schedules, either 
administratively or by statute, this step should be taken first. 
The proposal is in keeping with suggestions received from a number 
of witnesses in the course of the panel discussions on- tax revision 
which your Committee conducted last November and December. 
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The recommended legislation would be an important step in 
the direction of both fairness and simplification. It would 
eliminate friction between the Service and taxpayers in areas 
where reasonable men may differ and where the resolution of 
differences would be possible except for the extraneous factor 
of capital gain treatment. 
The restriction of capital gain treatment would check some 
existing sources of revenue loss and prevent possible permanent 
revenue losses in the depreciation area. The resulting simplification 
of. administration should result in economies and better utilization 
of the Internal Revenue Service staff in the application of the 
tax laws. 
In conclusion, I would like to emphasize the need for the 
proposed legislation and the important benefits which it may 
produce within the existing general system of depreciation. 
Within the present framework we believe that the proposed legislation 
will encourage a fairer and simpler administration of the existing 
law, reduce controversy and abuse, and thereby encourage the growth 
Qt our industrial resources. 
The staff of the Treasury will be available to work cooperatively 
with the staff of your Committee in furnishing whatever information 
and technical assistance the Committee may require in exploring 
all aspects of this important piece of legislation. 

0O0 



from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest, 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold, is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bonk or Branch. 



Ifra3oamm__$ 

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

In whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $ 200,000 or less for the additional 

bills dated December 10, 1959 , ( 91 days remaining until maturity date on 

June 9, 1960 ) and noncompetitive tenders for $ 100,000 or less for the 

J03S *£$* 
182 -day bills without stated price from any one bidder will be accepted in full 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on March 10, 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing March 10, 1960 . Cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARTMENT 
Washington 

A-yr 
RELEASE A. M. NEWSPAPERS, 
Thursday, March 5, 1960 

W 
The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $ 1,600.000,000 , or thereabouts, for 

cash and in exchange for Treasury bills maturing March 10, 1960 , in the amount 

m 
of $ 1,600,829,000 , as follows: 

91 -day bills (to maturity date) to be issued March 10, 1960 , 

in the amount of $ 1,200,000,000 . or thereabouts, represent -

ST 
ing an additional amount of bills dated December 10, 1959 . 
and to mature June 9, 1960 , originally issued in the 

W 
amount of $ 500,184.000 _ the additional and original bills 

to be freely interchangeable. 
182 -day bills, for $ 400,000,000 , or thereabouts, to be dated 

March 10, 1960 , and to mature September 8, 1960 

Big S S 
The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be Issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closinf 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, March 7. 1960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



TREASURY DEPARTMENT 

WASHINGTON. D.C. 

RELEASE A. M. NEWSPAPERS, 
Thursday, March 3, i960. A-778 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,600,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing March 10, i960, in the amount of 
$1,600,829,000, as follows: 
91-day bills (to maturity date) to be issued March 10, i960, 
in the amount of $1,200,000,000, or thereabouts, representing an 
additional amount of bills dated December 10,1959, and to 
mature June 9, i960, originally issued in the amount of 
$500,184,000, the additional and original bills to be freely 
interchangeable. 
182-day bills, for $400,000,000, or thereabouts, to be dated 
March 10, i960, and to mature September 8, i960. 
The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, March 7, i960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
*with not more than three decimals, e. g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
December 10,1909, (91 days remaining until maturity date on 
June 9, i960) and noncompetitive tenders for $100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on March 10, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing March 10, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their Issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 
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REXKAc£ A. H. K&WSMFCRS, Tuesday, March 8, I960. /: 

The Treasury Department announced lastevening tte^k.tfee, 
Treasury bills, one series to be an mddi^i&mmXr.Xmjmm^oM'-^^-jl 
1959, and the other series to be dated Karen 10,L.4^»l5#^$' 
were opened at the Federal Reserve Banks en Ma?ph<^t' ,.?.'"""""" 
f1,200,000,000, or thereabouts, of 91-day bills-*nd~£ftr 
of 182-day bills, the details of the two series -are as..̂ ĉ spfjty. 

PJî flB OF ACCEPTED 
COKHEttTIVl BIBS; 

High 
Lew 
Average 

91-day Treasury bills 
fgattiring June 9, I960 

Price 

99.0193 
99.057 
$5,080 

Approx; Iquiv. 
Animal late,,-. 

1 1 .1 »i • TI -mm- 1 un niii -

3.588$ 
3.731^ 
3*64l|S 1/ 

34 percent of the aaount of 91**day bills bid Jfcr at the let* IpriceTwas }fl̂  
14 percent of the aawmssfe of l82~day billys bidfor at the lopr ̂ rice ̂ ^Ta^ 

TOTAL mnmm APPLIED FOR km ACCEPTED 31 rwrnAtmsmn. £i_Hwac|i§* 

District 

Boston 
Mew York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

I 27,990,000 
1,201,709,000 

23,057,000 
31,6814,000 
13,339,000 
33,1433,000 
240,308,000 
21,901,000 
11,966,000 
26,359,000 
18,026,000 
68,503,000 

Accepted 

17,630,000 
773,709,000 
13,057,000 
26,684,000 
13,339,000 
32,633,000 
176,648,000 
21,401,000 
11, 966, mo 
26,359,000 
18,026,000 

s Applied For 
"*4t'.rr ISWZitf 

4,593*000: 
800,599*200. 
14,121,000 
24,570*000 

4,229*000 
^,82^000 

ioej 

j39S-9(m 

TOTALS 11,778,275,0)0 #1,200,005,000 a / : ^ ^ ^ , C ^ ^ , M ^ ' l 

a/ Includes 1245,932,000. tiopeerepetitive tenders accepted at 4l»|a.vei«ige %^^f^_M 
b/ Includes 157,028,000 noncosspetitive tenders accepted, at the average ni&ee of ¥l*9mm 
1/ Average rate on a coupon iesoe equivalent yield basis ^'i73<'^^'t^5irtteW2UP 

and 4.16& for the 182-day bills, ? interest rates,on.#£&*& ^ t f f t W W ' M P 
of bank discount, with their length In jic^usl'hmber^o^da^'raljs^d %o^a ^ 6 0 * % 
year. In contrast, yields on certificates, notes, and bonds are computed on tfe* 
oasis o£ interest o a ^ invomtmmm>9 VXXJLI t$e nuwfeer of 4»ys rpaMttnjjqf fi.tftW^ 
animal interest p&ptenV period related to the actual ^ l ^ r . @ ^ j ^ ^ ^ ^ : ^ ' j ^ W | 
and with semiannual compounding - if isere tfean one. «oqpoQ jpejf4o4.," 



TREASURY DEPARTMENT 

WASHINGTON, D.C 

J.T.EASE A. M. NEWSPAPERS, Tuesday, March 8, I960. A-779 

The Treasury Department announced last evening that the tenders for two series of 
reasury bills, one series to be an additional issue of the bills dated December 10, 
1#9, and the other series to be dated March 10, I960, which were offered on March 3, 
Ire opened at the Federal Reserve Banks on March 7« Tenders were invited for 
JL,200,00O,OOO, or thereabouts, of 91-day bills and for $400,000,000, or thereabouts, 
182-day bills. The details of the two series are as follows: 

tN_E OF ACCEPTED 
P̂ETITIVE BIDS: 

High 
Low 
Average 

91-day Treasury bills 
maturing June 9, I960 

Price 

99.093 
99.057 
99.080 

Approx. Equiv. 
Annual Rate 

3.588$ 
3.731% 
3.641% 1/ 

182-day Treasury bills 
maturing September 8, I960 

Approx. Equiv. 
Price Annual Rate 

97.972 
97.960 
97.966 

4.011% 
4.035% 
4.024% y 

percent of the amount of 91-day bills bid for at the low price was accepted 
percent of the amount of 182-day bills bid for at the low price was accepted 

)TAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS: 

District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
linneapolis 
Kansas City 
Dallas 
San Francisco 

TOTALS 

Applied For 

% 27,990,000 
1,261,709,000 

23,057,000 
31,684,000 
13,339,000 
33,433,000 
240,308,000 
21,901,000 
11,966,000 
26,359,000 
18,026,000 
68,503,000 

Accepted 

17,680,000 x 
773,709,000 : 
13,057,000 : 
26,684,000 : 
13,339,000 : 
32,633,000 8 
176,648,000 t 
21,401,000 ; 
11,966,000 : 
26,359,000 : 
18,026,000 : 
68,503,000 : 

Applied For 

$ 4,593,000 
800,599,000 
14,121,000 
24,570,000 
3,402,000 
4,229,000 
74,827,000 
5,124,000 
4,715,000 
15,718,000 
8,395,000 
53,113,000 

Accepted 

$ 3,683,000 
330,381,000 
3,389,000 
10,750,000 
1,682,000 
3,229,000 
11,489,000 
3,474,000 
1,915,000 
6,333,000 
3,495,000 

20,300,000 

$1,778,275,000 $1,200,005,000 y $1,013,406,000 $400,120,000 b/ 

Includes $245,932,000 noncompetitive tenders accepted at the average price of 99.080 
Includes $57,028,000 noncompetitive tenders accepted at the average price of 97.966 
Average rate on a coupon issue equivalent yield basis is 3.73% for the 91-day bills 

and 4.16% for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on tho investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
£nd with semiannual compounding if more than one coupon period is involved. 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest, 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury hills and govern the conditions of their issue. Copies of 

the circular may "be ohtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders he 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not he permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action In any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $200,000 or less for the additional 

hills dated December 17, 1959 , ( 91 days remaining until maturity date on 

June 16, 1960 ) and noncompetitive tenders for $100,000 or less for the 

6§3c 2&3&X 
182 -day hills without stated price from any one bidder will he accepted in full 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on March 17, 1960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing March 17, 1960 Cash and exchange tenders will receive equal treatment. 
x$_&5c 

Cash adjustments will be made for differences "between the par value of maturing 

hills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 



qr:7 

___a_-*:t:rfv(i.):4);i:»:t:.:4 

_URY DEPARTMENT A -^ v Sj 
Washington f\ *~~~"' / X C/ 

RELEASE A. M. NEWSPAPERS, 
Thursday, March 10, 1960 

pg 
The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $ 1,600,000,000 , or thereabouts, for 

cash and in exchange for Treasury bills maturing March 17, 1960 t in the amount 

of $ 1,600,026,000 , as follows: 

91 -day bills (to maturity date) to be issued March 17, 1960 > 

in the amount of $ 1,200,000,000 , or thereabouts, represent-

PI 
ing an additional amount of hills dated December 17, 1959 , 

and to mature June 16, 1960 , originally issued in the 

amount of $ 500,014,000 , the additional and original bills 

to be freely interchangeable. 

182 -day bills, for $ 400,000,000 , or thereabouts, to be dated 

March 17, 1960 , and to mature September 15, 1960 

The bills of both series will he issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in hearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will he received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, March 14. 1960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must he expressed on the basis of 100, with not more than three 



RELEASE A. M. NEWSPAPERS, 
Thursday, March 10, i960. A-78O 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$1,600,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing March 17, i960, in the amount of 
$1,600,026,000, as follows: 
91-day bills (to maturity date) to be issued March 17, i960, 
in the amount of $ 1,200,000,000, or thereabouts, representing an 
additional amount of bills dated December 17,1959, and to 
mature June 16, i960, originally issued in the amount of 
$500,014,000, the additional and original bills to be freely 
interchangeable. 
182-day bills, for $ 400,000,000, or thereabouts, to be dated 
March 17, i960, and to mature September 15, i960. 

The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without Interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, March 14, i960. Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and In the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
*with not more than three decimals, e. g., 99-925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded In the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall he final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
December 17,1959, (91 days remaining until maturity date on 
June 16, i960) and noncompetitive tenders for $100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective Issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on March 17, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing March 17, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the Issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) Issued hereunder 
need Include in his income tax return only the difference between 
the price paid for such bills, whether on original Issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 



TREASURY DEPARTMENT 
Washington, D. C. 

XMMEDIATE RSLEASS 

'FRIDAY, MARCH 11, i960. A-781 
Jo 
yo 

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION OP UNMANUFACTURED LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED 
BY PRESIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22, 1958 

QUARTERLY QUOTA PERIOD • January I, I960 - March 31, I960 

IMPORTS • January I, I960 - March 8, I960 

ITEM 391 

Country 
of 

Production 

ITEM 392 
:' Lead bullion or base bullion, 
t lead in pigs and bars, load 

ITEM 393 ITEM 394 

: * 
* * 

Lead-bearing ores, flue dust,! dross, reclaimed lead, scrap : ZIno-bearing ores ©f all kinds,: Zino in blocks, pigs, or slabs; 
and matte* : lead, anti&onlal lead, anti- s except pyrites containing not s old and worn-out zino, fit 

: aonlal scrap lead, type aiatal, t over Jfi of zino t only to bs .©manufactured, zinc 
t all alloys or combinations of s * ' dross, and zino skinmings 
j lead n.s.p.f. t : 

Australia 

Belgian Congo 

Belgium and 
Luxemburg (total) 

Bolivia, 

Canada. 

Italy 

Mexico 

Peru 

0n« So. Afrioa 

Yugosloria 

All other foreign 
countries (total) 

Quarterly feiota :&iartarly Quota 
t Dutiable. Lead Imports i Dutiable Laad 

£p o u n d 3^ 

:Qiartarly Qicta :Quarterly Quota 
Iaporta t Dutiable Zinc Imports : By Weight Imports 

founds) "" {Pounds) (Pounds) 

10,080,000 10,080,000 23,630,000 23,680,000 

5,040,000 5,0M),0G0 

13,440,000 I3,W0,000 15,920,000 IQ,»»08,1»39 66,480,000 

16,160,000 «0,869,>»93 

14,880,000 13,090,168 

6,560,000 6,517,200 

36,880,000 

12,880,000 

15,760,000 

6,080,000 

36,331,032 

«4,m»t,M2o 

15.760,009 

6,080,000 

70,480,000 

35,120,000 

66,^80,000 

66,621,825 

16,915,705 

5,440,000 

7*520,000 

37,840,000 

3,600,000 

6,320,000 

3,760,000 

H,*»65,»»50 

2,I54,5H0 

31,631,353 

3,521,579 

1,632,509 

2,96M,I>»7 

17,840,000 7,81*0,000 6,080,000 »J,887,20? 



TREASURY DEPARTMENT 
Washington, D. C. 

IMMEDIATE RELEASE 

FRIDAY, MARCH 11, i960. A-781 

PRELIMINARY DATA ON IMPORTS FOR CONSUMPTION 0? CNMANU?AC7UP3D LEAD AND ZINC CHARGEABLE TO THE QUOTAS ESTABLISHED 
BY PRESIDENTIAL PROCLAMATION NO. 3257 OF SEPTEMBER 22, 1958 

QUARTERLY QUOTA PERIOD 

IMPORTS 

January I, I960 - March 31, I960 

January I, i960 - March 8, i960 

Ccuntry 
of 

Production 

ITEM 391 IT£M 392 
} Lead bullion or base bullion, 
t lead in pigs and bars, lead 

Lead-bsarinj ores, fluo dust,8 dro33, reslalnad load, scrap 
and cattes : lead, antiaonial load, enti-

t aonial scrap load, typs -natal, 
t all alloys or ooabinationa of 

„,,,.,,,.„,,,,*„.,. load n«s.pi.f._ 

ITEM 393 ITEM 394 
: t 
i t 
Zins-b3arin._ ores of all kinds,: Zino in blocks, pigs, or slabs; 
except pyrits3 containing not : old sad trem-out zino, fit 

crsr 3^ of zino t only to be reaanufactursd, zino 
: dross, and zino skiioalngs 

Australia 

Belgian Congo 

Belgium and 
Luz9aburg (total) 

Bolivia 

Canada 

Italy 

Mexico 

Pera 

On. So. Africa 

Yugosloria 

All other foreign 
countries (totad) 

Guartarly GSJCta t&zarisrly Quota. 
1 Dutiable Lsad Iaports ; J^atiabl. Laad I_part3 

(Pouifds) (FcundT) ~~ 

10,030,000 10,080,000 23,680,000 

16,16c, 00 10,869,493 

14,880,000 13,090,168 

6,560,000 6,517,200 

36,880,000 

12,830,000 

15,760,000 

6,080,000 

23,680,000 

5,040,000 5,0*10,000 

13,440,000 13,4*40,000 15,320,000 10,^08,^39 

36,331,052 

4,144,420 

15,760,000 

6,080,000 

lOiariarly Ckiota 
: Dutiable Zinc 

tPounds^ 

: Starts rly Quota 
Iaports x By height Iaports 

(Pounds) 

66,430,000 

70,480,000 

35,120,000 

66,480,000 

66,621,825 

16,915,705 

5,440,000 

7.520,000 

37*840,000 

3,600,000 

6,320,000 

3,760,000 

4,465,450 

2,154,540 

31,631,353 

3,521,579 

1,632,509 

2,964,14? 

17,840,000 17,840,000 6,080,000 4,887,207 
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COTTON WASTES 
(in pounds) 

CCSS?irCAf?t»SJSiS mcf^°m,C0tt0X1 teviag-Vetaple-of less than 1-3/16 inches in length, COMBER 
; ™ I ? T ^ ^ T \ ^ T E > S L I V E R WASTE> A N D R 0 V I N G W A S T E, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED W VALUE. Provided, however, that not more than 33-1/3 percent of the quotas shall 
oe lined by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
ln̂ staple- length in the case- of the following countries: United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italy. 

<£ 

Country of Origin 

United Kingdom 
Canada . . . . 
France . . . . 
British India , 
Netherlands 
Switzerland 
Belgium . . 
Japan . . . 
China . . . 
Egypt . . . 
Cuba , . . . 
Germany . . 
Italy „ . . 

Established _ Total Imports % Established s Imports 
TOTAL QUOTA : Sept. 20, 1959, to : 33-1/32 of : Sept. 20, 1959 

— s March 8P I960 s Total Quota _ to March 8» I960 

4,323,457 
239,690 
227,420 
69.627 
68,240 
44.388 
38,559 
341.535 
17,322 
8,135 
6,544 
76,329 
21.263 

5,482,509 

1/ Included in total imports, column 2. 

y 

1,709,419 
. 239,690 
131,686 

22,216 

25,443 

2,130,714 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

1,441,152 

75,80? 

22,216 

25,443 
2.260 

1,566,878 

Prepared in the Bureau of Customs. 



TREASURY DEPARTMENT 
Washington, D. C. 

c\. 
J 

IMMEDIATE RELEASE 
FRIDAY, MARCH 11. I960. .A-782 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939. as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports September 20, 1959 - March 8, I960 

Country of Origin 

F,[-ypt and the Anglo-
Egyptian Sudan 

Peru 
British India 
China 
Mexico ." 
Brazil 
Union of Soviet 
Socialist Republics ... 

Argentina 
Haiti 
Ecuador 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports Country of Origin 

Honduras 
- Paraguay 
- Colombia 
400 Iraq 
- British East Africa ... 

8,883,259 Netherlands E. Indies . 
618,000 Barbados 

l/Other British W. Indies 
- Nigeria 

2/Other British W. Africa 
- 3/Other French Africa ... 
- Algeria and Tunisia „.. 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 
16,004 

689 

Imports 

752 
-

124 
-
— 

-

-
-
• 
-

l/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
3/ Other than Algeria, Tunisia, and Madagascar. 

Cotton 1-1/8" or more 
Imports August 1, 19 59 - March 8. I960 

Established Quota (Global) - 45,656,420 Lbs. 

Staple Length 
1-3/8" or more 
1-5/32" or more and under 

1-3/8" (Tanguis) 
1-1/8" or more and under 

1-3/8" 

Allocation Imports 
39,590,778 39,590,778 

1,500,000 1,500,000 

4 > 565 , £kg jflfr 4, 565, 642 
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TREASURY DEPARTMENT 
Washington, D. C. 

IMMEDIATE RELEASE 
FRIDAY, MARCH 11, I960. A-782 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports September 20, 1959 - March 8, I960 ~~ 

Country of Origin 

Scypt and the Anglo-
Egyptian Sudan 

Pen; 
British India , 
China , 
Mexico 
Brazil 
Union of Soviet 

Socialist Republics 
Argentina , 
Haiti , 
Ecuador , 

Established Quota Imports 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

— 

400 
— 

8,883,259 
618,000 

mm 

-
-
-

Country of Origin 

Honduras 
Paraguay 
Colombia 
Iraq 
British East Africa ... 
Netherlands E. Indies . 
Barbados 

1/Other British W. Indies 
Nigeria 

2/0ther British W. Africa 
3/Other French Africa ... 
Algeria and Tunisia „.. 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 
l6,oo4 

689 

Imports 

752 
-

124 
— 
— 

-

— 

— 
— 

-

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
y Other than Algeria, Tunisia, and Madagascar. 

Cotton 1-1/8" or more 
Imports August 1, 19 59 - March 8_ I960 

Established Quota (Global) - 45,656,420 Lbs. 

Allocation Imports Staple Length 
1-3/8" or more 
1-5/32" or more and under 

1-3/8" (Tanguis) 
1-1/8" or more and -under 

39,590,778 

1,500,000 

39,590,778 

1,500,000 

4.565.642 
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COTTON WASTES 
{In pounds) 

COTTON CARD STRIPS made from cotton having-a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING Yi/ASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUE. Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple length in the- case- of the following countries? United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italy. 

Country of Origin 

United Kingdom 
Canada . . . . 
France . . . . 
British India , 
Netherlands . . 
Switzerland , , 
Belgium . • . . 
Japan • ... • . 
China • • • • . 
Egypt 
Cuba . . . . . 
Germany . . . . 
Italy . . . . 

Established t Total Imports "1 Established s "" Imports T/ 
TOTAL QUOTA : Sept. 20, 1959, to _ 33-1/3* of _ Sept. 20, 1959 

: March 8f- I960 s Total Quota s to March 8. I960 

4,323,457 
239,690 
227,420 
69.627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 

. 21.263 

5,482,509 

1,709,419 
239,690 
131,686 

22,216 

25,443 
?,260 

2,130,714 

,1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599.886 

1,441,152 

75,807 

22,216 

25,443 
2,260 

1,566,878 

1/ Included in total imports, column 2, 

Prepared in the Bureau of Customs. 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE 
FRIDAY, MARCH 11, i960. A-783 

The Bureau of Customs announced today the following preliminary 
figures showing the imports for consumption from January 1, i960, to 
February 27, I960, inclusive, of commodities for which quotas were 
established pursuant to the Philippine Trade Agreement Revision Act 
of 1955: 

- - unit : Imports 
Commodity : Established Annual : of : as of 

: Quota Quantity ; Quantity;February 27, I960 

Buttons 765,000 Gross 34,187 

Cigars 180,000,000 Number 126,965 

Coconut Oil 403,200,000 Pound 12,979,477 

Cordage 6,000,000 Pound 515,782 

(Refined.... 16,224,000* 
Sugars 1,904,000,000 Pound 

(Unrefined.. 373,464,000* 

Tobacco 5,850,000 Pound 2,471,544 

* Information furnished by Department of Agriculture. 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE 
FRIDAY, MARCH 11, i960. A-783 

The Bureau of Customs announced today the following preliminary 
figures showing the imports for consumption from January 1, i960, to 
February 27, I960, inclusive, of commodities for which quotas were 
established pursuant to the Philippine Trade Agreement Revision Act 
of 1955: 

Commodity Established Annual 
Quota Quantity 

Unit : 
of : 

Quantity; 

Imports 
as of 

February 27, I960. 

Buttons * 

Cigars 

Coconut Oil 

Cordage 

(Refined.... 
Sugars 

(Unrefined.• 

Tobacco 

765,000 

180,000,000 

403,200,000 

6,000,000 

1,904,000,000 

5,850,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

34,187 

126,965 

12,979,477 

515,782 

16,224,000* 

373,464,000* 

2,471,544 

* Information furnished by Department of Agriculture. 
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Commodity Period and Quantity 
Quantity 

Imports 
as of 

Feb. 27tjc 

Absolute Quotas: 

Peanuts, shelled, unshelled, 
blanched, salted, prepared or 
preserved (incl. roasted pea
nuts but not peanut butter).., 

]£ye9 rye flour, and rye meal... 

Butter substitutes, including 
butter oil, containing 45$ or 
more butterfat................ 

Tung Oil. • • 

12 mos. from 
August 1, 1959 1,709,000 

Sept. 1, 1959 -
June 30, I960 
Canada 75,851,741 
Other Countries 1,547,995 

Calendar Tear 1,200,000 

Febvl, I960 -
Oct. 31, I960 
Argentina 17,958,321 
Paraguay 2,223,000 
Other Countries 704,382 

Pound 

Pound 
Pound 

Pound 

Pound 
Pound 
Pound 

457,461 

50,636,211 

1,199,952 

659,1]J 
Quota Fill! 

155,80< 

*lB5>orts through March 9, I960 



TREASURY DEPARTMENT 
Washington, D. C. y ~ ' 

IMMEDIATE RELEASE 
FRIDAY, MARCH 11, i960. A-784 

The Bureau of Customs announced today preliminary figures shoving the imports for 
consumption of the commodities listed below within quota limitations from the beginning 
of the quota periods to February 27, I960, inclusive, as follows: 

Commodity Period and Quantity 
Unit 
of 

Quantity 

Imports 
as of 

Feb. 27. 1| 

Tariff-Rate Quotas; 

Cream, fresh or sour 

Whole milk, fresh or sour. 

Cattle, 700 lbs. or more each 
(other than dairy cows)...... 

Cattle, less than 200 lbs. ea. 

Fish, fresh or frozen, filleted, 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish..... 

Tuna fish. 

White or Irish potatoes: 
Certified seed 
Other 

Walnuts 

Peanut oil. 

Woolen fabrics. 

Stainless steel table flatware 
(table knives, table forks, 
table spoons) 

Calendar Tear 

Calendar Year 

Jan. 1, I960 -
March 31, I960 

12 mos. from 
April 1, 1959 

Calendar Year 

Calendar Year 

12 mos. from 
Sept. 15, 1959 

Calendar Year 

12 mos. from 
July 1, 1959 

Calendar Year 

Nov. 1, 1959 -
Oct. 31, I960 

1,500,000 

3,000,000 

120,000 

200,000 

To be 
announced 

114,000,000 
36,000,000 

80,000,000 

13,500,000 

Gallon 

Gallon 

Head 

Head 

14 

a. 

11,821 

32,422 

36,533,173 Pound Quota Fills 

Pound 5,168,179 

Pound 44,861,875 
Pound 2,888,848 

5,000,000 Pound 1,324,341 

Pound 

Pound 11,077,982 

69,000,000 Pieces 34,027,489 

if Imports for consumption at the quota rate are limited to 9,133,293 pounds diring the 
first three months of the calendar year. 



TREASURY DEPARTMENT 
Washington, D. C. 

JDIATE RELEASE 
TMY. MARCH 11, I960. A-784 

The Bureau of Customs announced today preliminary figures showing the imports for 
isumption of the commodities listed below within quota limitations from the beginning 
!the quota periods to February 27, I960, inclusive, as follows: 

Commodity : 

HLff-Rate Quotas: 

Die milk, fresh or sour 

ttle, 700 lbs. or more each 

\ 
ttle, less than 200 lbs. ea. 

1 
sh, fresh or frozen, filleted, 
tc, cod, haddock, hake, pol-

iite or Irish potatoes: 

)ther 

Period and Quantity j 

CiO endfirT* Y^ai* 

Calendar Year 

Jan. 1, I960 -
March 31, I960 

12 mos. from 
April 1, 1959 

Calendar Year 

Calendar Year 

12 mos. from 
Sept. 15, 1959 

Calendar Year 

12 mos. from 
July 1, 1959 

Calendar Year 

1,500,000 

3,000,000 

120,000 

200,000 

36,533,173 

To be 
announced 

114,000,000 
36,000,000 

5,000,000 

80,000,000 

13,500,000 

Unit i 
of 1 

Quantity j 

Crftll°n 

Gallon 

Head 

Head 

Pound 

Pound 

Pound 
Pound 

Pound 

Pound 

Pound 

{ Imports 
1 as of 
1 Feb. 27. 1960 

14 

21 

11,821 

32,422 

y 
Quota Filled 

5,168,179 

44,861,875 
2,888,848 

1,324,341 

-

11,077,982 

tainless steel table flatware 
stable knives, table forks, 
table spoons) Nov. 1, 1959 -

Oct. 31, I960 69,000,000 Pieces 34,027,489 

]/lmports for consumption at the quota rate are United to 9,133,293 pounds daring the 
tost three months" of the calendar year. 
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Commodity Period and Quantity 

Absolute Quotas: 

Peanuts, shelled, unshelled, 
blanched, salted, prepared or 
preserved (incl. roasted pea
nuts but not peanut butter)... 

Rye, rye flour, and rye meal... 

Butter substitutes, including 
butter oil, containing 45$ or 
more butt erf at. ••••••• , 

Tung OH, 

Quantity 

12 mos. from 
August 1, 1959 1,709,000 

Sept. 1, 1959 -
June 30, I960 
Canada 75,851,741 
Other Countries 1,547,995 

Calendar Year 1,200,000 

Feb. 1, I960 -
Oct. 31, I960 
Argentina 17,958,321 
Paraguay 2,223,000 
Other Countries 704,382 

Pound 

Pound 
Pound 

Pound 

Pound 
Pound 
Pound 

•̂ Imports through March 9, I960 
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STATUTORY DEBT LIMITATION "; 1 _ 
AS OF Fm_AEYJ__1260 wa;hingto0j ito.n.Mft-

anteed obligations as may be held by the Secretary of the Treasury), -shall not exceed in the aggregate «MtOOOjOO0,000 
/*,..«* L : »n I K O . IT Q r tifU *l *_e, 7S7M outstanding at any one time. For purposes of this section the current re-
£mptionJ v a l ^ Redeemable prior to maturity at the option* the holder 
t _ X t e c J S * ? e U s ks faceamount." The Act of June 30, 1959 (P.L. 86-74 ^ S ^ V h ^ ^ m ^ S J i t ^ S ' S 
beginning on July 1, 1959 and ending June 30, I960, the above limitation (.285,000,000,000) shall be temporarily increased by 
$10,000,000,000. ... 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: . 
Total face amount that may be outstanding at any one time $295 , 0 0 0 , 000, 000 

Outstanding -

Obligations issued under Second Liberty Bond Act, as amended 

Interest-bearing: 

Treasury bills '. P*X , 159 , 890 , 000 

Certificates of indebtedness 15»245,190 , 000 

Treasury notes 48,197,857.000 $104,602,937,000 

Bonds-

Treasury 8 4 , 730 , 8l8 , 450 

* Savings (current redemp. value) 47,824,954,724 

Depositary. 174,429,500 

Investment series 7.370.426.000 140,100,628,674 

Special Funds-

Certificates of indebtedness .............. 7.618,700,000 

Treasury notes. 10,637»772,000 

Treasury bonds 24,578,110,000 42.834.582.000 

Total interest-bearing . 287, 538,147 , 6 7 ^ 

Matured, interest-ceased *rjOfOjy, O(j 

Bearing no interest: 

United States Savings Stamps. 5 1 | 734,577 

Excess profits tax refund bonds u02,5o0 

Special notes of the United States: 

Internafl Monetary Fund series 2,127,000,000 2.179.537.157 

Total 290,173,740,706 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 

Debentures: F.H.A. ... 134,835,200 

Matured, interest-ceased.... 550to75 135,392,075 

Grand total outstanding 290 . 3 0 Q
 t ̂ ^ . 781 

Balance face amount of obligations issuable under above authority , 4,690,867,219 

Reconcilement with Statement of the Public Debt ..J!®!2EH£5JL.?.§.*...i?.??. 
(Date) 

(Daily Statement of the United States Treasury ?5}|?JT!?5rX..?2jl...lSl̂ 9. ) 
(Date) 

Outstanding-
Total gross public debt 290 , 583,412,103 
Guaranteed obligations not owned by the Treasury. „.. ^.Vi .iv^.Q/^ 

Total gross public debt and guaranteed obligations , , 290,718,804,17° 

Deduct - other outstanding public debt obligations not subject to debt limitation 4QQ f671*397 

290,309,132,781 

A-785 
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STATUTORY DEBT LIMITATION 

AS O F FEBRUARY 29. I960 _ _ _ . 
Washington, Mar. H , I960 

Section 21 of Second Liberty Bond Act, as amended, provides that the face amount of obligations issued under authority 
of that Act, and the face am -nit of obligations guaranteed as to principal and interest by the United States (except such guar
anteed obligations as may be held by the Secretary of the Treasury), "shall not exceed in the aggregate $285,000,000,000 
(Act of June 30, 1959; U.S.C., title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re
demption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount." The Act of June 30, 1959 (P.L. 86-74 86th Congress) provides that during the period 
beginning on July 1, 1959 and ending June 30, I960, the above limitation ($285,000,000,000) shall be temporarily increased by 
$10,000,000,000. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time $ 2 9 5 , 0 0 0 , 0 0 0 , 0 0 0 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $4l, 159 , 890 ,000 

Certificates of indebtedness 15,245,190 ,000 

Treasury notes 48,197.857.000 $104,602,937,000 

Bonds-
Treasury 84,730,818,450 

* Savings (current redemp. value) 47,824,954,724 

Depositary. 174 ,429,500 
Investment series 7.370.426.000 140,100 , 628,674 

Special Funds-
Certificates of indebtedness 7 , 6l8 , 700 ,000 

Treasury notes 10 , 637, 772 , 000 
Treasury bonds 24,578,110 ,000 42.834.582.000 

Total interest-bearing 287,538,147,6?4 

Matured, interest-ceased 456,055,875 

Bearing no interest: 

United States Savings Stamps 51,734,577 

Excess profits tax refund bonds 802,580 

Special notes of the United States: 

Internafl Monetary Fund series 2,127,000,000 2.179.537.157 
Total 290 ,173 , 740 , 706 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 
Debentures: F.II.A. 134,835,200 

Matured, interest-ceased 55&,&75 135,392,075 
Grand total outstanding 290 . 309.132. 781 

Balance face amount of obligations issuable under above authority 4 , 690 , 867 , 219 

Reconcilement with Statement of the Public Debt ...JMSHX..?.?..*....12.91?. 
(Date) 

(Daily Statement of the United States Treasury, J.®J.r.H.^y...?2.«...il;2.99. J 
Uut standing-

Total gross public debt 290 , 583,412,103 

Guaranteed obligations not owned by the Treasury. , __ ljy*y)~'.v (J 

Total gross public debt and guaranteed obligation^ 2 9 0 , 7 1 8 , 80*4-, 1 (O 
Deduct - other outstanding public debt obligations not subject to debt limitation 40^.671.397 

290,309,132,781 

A -785 



KBLEA3H A. M, aBWSf%1»SlS_ fnosday, arcn 1$. I960 
.-̂ 7̂? v_? 

announced last evening that the tenders for two series d 
frsssiiry bills, one series to be en addition*! iaeue of the bUl« da tod Beceaber 1?, 
1959, ami the other series to be dated mrmh XI9 I960, which w w offered on mreh lg. 
were opened at the Federal Reserve Baafe* on ffcrea Hi. fenders were invited for 
41,200,000,000, or thereabouts, of 91-day bill* arid for *400,000#000, or 
of IS2-day bill*. The details of the two series mrm mm follows: 

PAUSE Of AOClPfiS 
00t$*ifX?X?l B U S i 

Klgh 

Average 

91-day freasary bill* 

Aoprox. &_*!•• 
f»riee Agassi fiats 

^OOp<4k%^rV 

3.«6?* 
3.*5l*l/ 

?pa3® 
99.123 
99.1^ 

182-day Treasury bill* 
satanai September IS. MB 

Approx. Eqsiv. 
Ifriee aaaaal Bats 

3.5&W 
3.6261E 

S&.lUt 
96.166 
£S,i70 

IS percent of the aatmmt of fl~day bUIs mid for at the low prioe 
47 percent of the amount of 162-day bill* hid for at the low pries we* accepted 

fomt mmm Aftum FOI Am kzcBma if mmmi assexti Bismots* 

!*iet*iet 

Boston 
low fork 
Ptsiladolphla 
Cleveland 
Hehaead 
Atlanta 
Chicago 
St. ImAm 
Minneapolis 
Kansas City 
Dallas 
Son Francisco 

Applied For 

% u9m$9tm 
1,420,036,000 

28,521,000 
35,007,000 
13,9§1,O00 
31,6©?,0O0 
m9m,9om 
n99i%9om 
12,?73,000 
33,638,000 
16,S33,000 
62.626,000 

§ 13.216,000 
$m9m9ooo 
13.371,000 
3*1,307,000 
12,731,000 
28,122,000 

U*f,S©1.,000 
18,016,000 
10,473,000 

w9m9ooo 
x49m9om 

AtmAAmd for Accepted 

# 9,U7,000 
©67,693.000 
9,721,000 
29,863,000 
5,306,000 
5,946,000 

92,307,000 
6,261,000 
k9*W9B0B 
14,306,000 
*,767,00© 

# 7,7»2,000 
255,139,000 
2,571,000 

* © , » ? , « 
1,836,000 
*,f77,OO0 
53,767,000 
6 , # 6 , « 
1,945,000 
8,742,000 
li,367,000 

**t*»tfffff ran* Hff53AW»ooo #1,200,3^,0005/ $866,991,000 1400,069,000 y 

include #260.822,000 uncompetitive tender* accepted at the average priee of #411 
Includes #64,404,000 noncompetitive tmsdmrm accepted at the average price of 98.170 
Average rate on a eeasea issue equivalent yield basis is 3*S3£ for the 91-day btlli 

audi 3.74* for the 162-dey bills, interest rate* oa bills are quotad on the besia 
of bank discount, with their length An actual number of daye related to a 360-«*y 
year. la contrast, yields on certificates, aotes, sad beads are eoaputed oa tot 
basis of interest on the iavsstaeat, with the nuaber of days reaainiag is a 
annual interest peyaeat period related to the actual mmber of day* in th 
mod with semiannual compounding if »ore than one coupon ported is involved. 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

EEIE&SE A. M. NEWSPAPERS, Tuesday, March 15, I960. A-786 

The Treasury Department announced last evening that the tenders for two series of 
Treasury bills, one series to be an additional issue of the bills dated December 17, 
1959, and the other series to be dated March 17, I960, which were offered on March 10, 
were opened at the Federal Reserve Banks on March 14. Tenders were invited for 
$1,200,000,000, or thereabout©, of 91-day bills and for $400,000,000, or thereabouts, 
of 182-day bills. The detail© of the taw series are as follows: 

R/LWGE OF ACCEPTED 
COMPETITIVE BIDSs 

91-day Treasury bills : 
maturing Jun© 16, I960 t 

Approx. Equiv, : 
Price Annual Bate j 

99.138 3.410$ : 
99.123 3.469$ s 
99.128 3.451$ 1/ s 

182-day 1 
maturing Sc 

Price 

98.184 
98.3.66 
98.170 

Preasury bills 
jptember 15, I960 

Approx. Equiv. 
Annual Bate 

3.592$ 
3.628$ 
3.619$ 1/ 

High 
LOOT 

Average 

75 percent of the amount of 91-day bills bid for at the low price was accepted 
1.7 percent of the amount of 182-day bills bid for at the low price was accepted 

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTEICTSj 

District 

Boston 
New Tork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

$ 26,019,000 
1,420,036,000 

28,521,000 
35,007,000 
13,981,000 
31,689,000 
249,884,000 
21,978,000 
12,973,000 
33,638,000 
16,833,000 
62,626,000 

Accepted 

13,216, 
827,382, 
13,371, 
34,307, 
12,731, 
28,122, 

149,584, 
18,018, 
10,473, 
30,396, 
16,433, 
46,362, 

Applied For Accepted 

000 
000 
000 j 
000 : 
000 : 
000 : 
000 : 
000 : 
000 t 
000 z 
000 : 
000 : 

$ 9,117,000 
667,693,000 
9,721,000 
29,863,000 
5,308,000 
5,946,000 
92,307,000 
6,261,000 

4,645,ooo 
14,308,000 
4,767,000 
37,055,000 

B 7,782,000 
255,139,000 
2,571,000 
20,597,000 
1,838,000 
4,977,000 
53,787,000 
6,256,000 
1,945,000 
8,742,000 
4,367,000 
32,068,000 

TOTALS $1,953,185,000 $1,200,395,000 a/ $886,991,000 $400,069,000 b/ 

Includes $260,822,000 noncompetitive tenders accepted at the average price of 99.128 
y Includes $64,404,000 noncompetitive tenders accepted at the average price of 98.170 
1/ Average rat© on a coupon issue equivalent yield basis is 3.53$ for the 91-<Say bills 

and 3.74$ for the 182-day bills * Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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TREASURY DEPARTMENT 

WASHINGTON, D.C 

IMMEDIATE RELEASE, 
Monday, geT̂ ptwtgy""̂ ? Xj^CO." lYnffllfi 

During Aes*****/ I960* market transactions 

in direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted In net purchases by the 

Treasury Department of !pl7j[jl|jjj[)Qew 

0O0 
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TREASURY DEPARTMENT °"? 
•__BWMPMBmMB________________MII I amBBB»MBBBBMMai«liMWIM.MM_________ 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, March 15, i960. A-787 

During February i960, market 

transactions in direct and guaranteed 

securities of the government for 

Treasury investment and other accounts 

resulted in net purchases by the Treasury 

Department of $16,464,300. 

0O0 



can obtain capital on terms which bear less heavily on 
their economies than the types of loans which are now 
available. In this cooperative venture, other countries 
will join with us. We feel that the economic development 
of the less-developed countries must go on at a more rapid 
pace. This will be a source of hope to the peoples in 
these countries. It will serve to advance their economic 
life under free institutions, which we all desire. It is 
up to the United States to take the initial steps to 
bring this venture into active operation. 
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created no problem as far as the International Bank is 
concerned, and they need create no problem with regard 
to IDA. 

The legislation also contains the authorization of 
the appropriation of $320,290,000 which will be our sub
scription in the IDA. I recommend that this authorization 
of appropriations be made at this time, though it will 
be necessary to appropriate only $73,666,700 for the fiscal 
year 1961. This amount represents the portions of our 
subscription which will fall due in fiscal 1961. In the 
following four fiscal years the appropriations required to 
meet our obligations will in each year amount to 
$61,655,825. 

The President has urged the Congress to act promptly 
in passing this authorizing legislation. The IDA was 
proposed by the United States, and to maintain our 
position of leadership, it is necessary for us to proceed 
firmly. If we do so, we may well expect that other 
countries will adopt the necessary legislation for their 
acceptance of the IDA agreement. They will have until 
December 31, 1960, to take the necessary steps, though, 
if necessary, this time can be extended for an additional 
six months. The Articles will not become effective until 
countries providing 65 percent of the total subscription 
will have accepted the Articles of Agreement. This re
quirement is analogous to the procedure used in the recent 
increase in the. capital of the International Bank. The 
agreement cannot become effective before September 15, 1960, 
but it will become effective any day after that time, when 
33 percent of the total subscriptions is obtained from 
other countries, provided the United States, with 32 per
cent of the total has deposited its instrument of acceptance 
before that date. 
The IDA inaugurates a new phase in international 
financial help for the less-developed countries. We have 
recognized their need. We have recognized that many of 
them cannot develop their economies effectively unless they 
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DLF resources are provided entirely by the United States 
through appropriations made by the Congress. In IDA, on 
the other hand, the United States will provide only about 
one-third of the total resources, while the other 
economically advanced countries of the world will provide 
considerably more than the United States. This, we believe, 
is an important step in giving due weight to the economic 
strength of other countries and their interest in assisting 
economic development. The extent to which IDA is to finance 
a project,or the DLF is to finance a projector whether IDA 
would participate in combined efforts with other lending 
agencies,would depend in large part on the nature of the 
project and other considerations which may be relevant at 
the time. 
It will be necessary to have appropriate coordination 
of the United States representatives in IDA with United 
States lending agencies. The National Advisory Council on 
International Monetary and Financial Problems was established 
by the Congress to coordinate the activities of the U.S. 
representatives on the International Bank and the Inter
national _lbnetary Fund with the activities of the Export-
Import Bank and other agencies of the U.S. engaged in foreign 
lending and exchange transactions. The Council has now 
for a period of 14 years coordinated these activities by 
reviewing general policies and passing on particular trans
actions. It has advised the U.S. Governor and the U.S. 
Executive Director on the Bank on matters of policy in its 
operations. By the charter of IDA., these officials will 
serve in the same capacity ex officiis, as they do in the 
Bank. The enabling legislation for IDA, provides that 
similar coordination will be assured with the new institu
tion. It should be noted also that the U.S. Executive 
Director of the International Bank, who will represent 
us in the day-to-day operations of IDA, is also a member 
of the Board of DLF, which will be a further assurance of 
harmonious operation and cooperation. 
The enabling legislation, which you are considering, 
also provides that IDA be granted privileges and immunities 
in the United States in the same way as the Bretton Woods 
Agreements Act has provided these privileges for the Inter
national Bank. The terms are identical and they have 



While IDA is to be created as a separate financial 
entity, it is to be an affiliate of the International Bank. 
The President of the Bank will be ex officio President of 
IDA and will be responsible for its administration. The 
Executive Directors of the Bank representing the countries 
which are members of IDA will function as the Executive 
Directors of IDA. To the greatest extent possible, IDA 
will utilize the Bank!s existing officers and staff, so 
that a large new organization will not be created. In 
brief, IDA will be administered very closely in conjunction 
with the International Bankfs operations. Its activities 
will complement the Bank's, and it will enjoy the advantages 
of the Bank's prudent management. 
It is our view that the operations of IDA will not 
conflict with the operations of the International Bank or 
the Export-Import Bank or the private capital market, 
since IDA will not make loans to countries or for projects 
which should properly be financed by these Banks or the 
private capital market. The size of IDA, in comparison 
with the Bank, in itself, will mean that the resources of 
IDA will have to be reserved for those priority projects 
which cannot be financed on more conventional banking terms 
but will make a significant contribution to economic develop
ment. The possibility of !lbad loans driving out good" has 
been recognized and will be avoided by careful use of the 
limited resources of IDA and good judgment on the part of 
its management. 
Closely related is the question of our own Development 
Loan Fund, which was created by the Congress to make loans 
on terms which also do not impose too heavy a burden on 
the balance of payments of the borrower. The DLF makes 
its loans only when a given project cannot be financed under 
the usual terms by the private market, the Export-Import Bank 
or the International Bank. IDA and DLF will have somewhat 
similar functions. The important difference is that the 
DLF is a purely United States institution. It operates 
under the foreign policy guidance of the Secretary of State, 
and its Board of Directors includes the Under Secretary of 
State, as well as other officials of the Government. The 
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The United States, under the Agricultural Trade 
Development and Assistance Act of 1954, as amended, has 
acquired considerable amounts of the currencies of the 
less-developed countries and will continue to acquire such 
amounts annually as long as this program is in effect. 
Up to the present, a large portion of the local currency 
receipts from our sales of surplus agricultural commodities 
is earmarked for loans for economic development to the 
country concerned. With IDA in existence, it will be 
possible to channel part of these local currencies to it 
to be used in defraying local costs on projects whose 
foreign exchange is otherwise financed, or for use in 
projects requiring local currencies wholly or in major 
part. 
The arrangements for the use of local currencies which 
the United States might provide to IDA will be worked out 
in individual cases. To use local currencies effectively 
for advancing economic development, there will have to be 
a coincidence of the need for a currency by IDA and its 
availability to the United States for transfer to IDA. 
Many of these currencies are those of countries which need 
additional external resources and are themselves rarely in 
the position of offering assistance to other countries. 
There will be some cases, however, in which these currencies 
will be usable for exports. But the agreement of the coun
try is necessary for such use by IDA, and in many cases 
these countries may prefer to sell their exports on world 
markets for foreign exchange rather than to make them 
available to IDA against payment in their own currency. 
In order to transfer to the International Development 
Association local currencies received in payment for 
our surplus agricultural products, the agreement of the 
purchasing country will, of course, have to be secured 
through the sales agreement. By agreement in future 
sales contracts, these resources can be made available 
in part to IDA. 
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same way as the resources of the International Bank or the 
Export-Import Bank, whose loans are repaid in the currency 
loaned at maturities corresponding approximately to their 
own borrowings. In IDA, the longer the term of loans, the 
more slowly the resources will revolve. The larger the 
percentage of the loans made repayable in borrower currencies, 
the less prospect there is that the repayments to IDA will 
be in currencies which can be re-lent for new projects in 
other countries. It is, therefore, evident that if IDA 
is to continue its work over a long period of time, its 
hard currency resources will need replenishment from time 
to time. 
The Articles provide that the member countries, by a 
two-thirds majority of the total voting power, may increase 
the resources by providing for additional subscriptions. 
The terms of any such additional subscriptions will have 
to be determined at the time, and there is provision for 
a review of the adequacy of IDAfs resources at 5-year intervals. 
This provision should be noted, because it points to the 
likelihood that if IDA's operation is successful, requests 
for additional Congressional authorizations may be made in 
future years. I should like to point out that the United 
States is not obligated under the Articles to subscribe 
additional resources, unless it wishes to do so, even if they 
are authorized by an IDA resolution, and that the bill before 
you expressly provides that additional resources may not be 
subscribed by the United States under this provision without 
Congressional .authorization. It should also be noted that 
any resolution to provide additional resources requires a 
two-thirds majority of the total voting power, and the United 
States alone has approximately 28 percent of the votes. 
The Articles of IDA also provide arrangements whereby the 
United States can make some of its holdings of foreign cur
rencies available to IDA for development projects. The 
Association may make arrangements with member countries 
to receive currencies of another country to be used as 
supplementary resources, when the Association is satisfied 
that the member whose currency is involved agrees to such use 
of its currency. 
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they can supply goods needed at reasonable cost, and in 
these instances their national currency subscriptions can 
be used elsewhere on IDA projects by agreement. 

The Articles of Agreement allow the Executive Directors 
a great deal of flexibility in setting the terms and con
ditions of the loans. The IDA will be empowered to make 
loans wholly or partly repayable in the borrower's own 
currency. It will also be empowered to make loans repayable 
in hard currencies, but with longer maturities than are 
possible for International Bank loans in view of the Bank's 
own financing conditions. Loans may be made at rates of 
interest which will be below the rate on Bank loans. In 
short, it must be understood that the IDA is to make loans 
which will bear less heavily on the balances of payments 
of the borrowing countries than loans of the type now made 
by the International Bank or the Export-Import Bank. This 
indeed is the purpose of an IDA. The IDA Articles specify 
that it will not provide financing when it is available 
from private sources on reasonable terms for the recipient 
or could be provided by a loan of the type made by the 
Bank. 
The effect on the balances of payments of the borrow
ing countries will vary somewhat, depending upon the policy 
which the IDA evolves within the flexibility as to terms 
of loans that is provided by the Articles. Long schedules 
of amortization or lower interest rates enable countries 
to pay off hard currency loans at a lower annual cost. 
When the repayment is made in local currencies, there is, 
of course, no burden on the balance of payments of the 
borrower. By these methods the developing countries will 
be able to obtain more finance than they could otherwise 
obtain. Their economic development will be accelerated, 
and in time they can be expected to become more self-
sustaining, and sounder risks for more conventional fi
nancing and be able to attract more private capital in
vestment. 
It will be apparent at once from the terms of its loans 
that the original resources of IDA will not revolve in the 
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bulk of its convertible currency assets is to be paid in 
by 17 member countries, which today are the more advanced 
economically. I should like to stress the importance of 
this contribution by other countries. The United States 
is scheduled: to pay in $320 million of the initial sub
scriptions, while the other more-developed countries are 
scheduled to provide $443 million. These 16 countries have 
recovered from the effects of the war, they have expanded 
their trade, and they have acquired adequate, or more than 
adequate, monetary reserves. They are in a position today 
to help the less-developed countries. Hi&herto, capital 
on flexible terms of repayment has been provided almost 
entirely by the United States through the Development Loan 
Fund. In the International Development Association, other 
countries will provide a larger share of the convertible 
currency resources than will the United States. These 
countries will include most of the Western European coun
tries as well as Canada, Japan, Australia, and South Africa, 
countries which are also in a favorable position to provide 
funds. 
The International Development Association, it is hoped, 
will include all of the members of the International Bank. 
The countries which are most advanced economically — Part I 
countries in Schedule A of the Articles — will make their 
payments entirely in gold or convertible currencies which 
IDA may use for purchases in any country. The less-developed 
countries, on the other hand, will pay 10 percent of their 
subscription in convertible currencies and the balance in 
their national currencies. They will participate to this 
extent as contributors of resources as well as borrowers. 
IDA may thus have in a 5-year period at its disposal some 
$785 million in freely convertible currencies from which it 
may make loans. The national currency contributed in its 
subscription by a less-developed country will be usable to 
defray local currency costs on projects in that country 
and may be used for exports for IDA-financed projects in 
other countries only with its consent. This provision 
appears reasonable. The less-developed countries, which 
are expected to receive loans from IDA, are not generally 
in a position to provide net resources for use in other 
countries. There will be, however, some occasions in which 
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reasonable prospect that the loans can be serviced at the 
terms which they can offer. They make loans for sound 
projects in countries which can be expected to repay the 
loans in the currency loaned. The Export-Import Bank must 
be repaid in dollars, and the International Bank in dollars 
or other hard currency. The banks can meet the require
ments of many projects, but they cannot in practice deal 
with some important cases. Some countries are today in a 
balance of payments position which gives little prospect 
that they could in the foreseeable future repay hard cur
rency loans. Many of the less-developed countries have 
needs for capital in excess of their capacity to repay on 
the terms at which the Banks can lend. The International 
Development Association has been proposed as one means of 
dealing with some of these problems. 
Undoubtedly, these factors were considered when the 
Senate, in July 1958, suggested that the National Advisory 
Council study the possibility of establishing an Inter
national Development Association, as an affiliate of the 
World Bank, to make loans for economic development which 
otherwise could not be made. The Council undertook this 
study and has submitted several reports to the Congress on 
the matter. The feasibility of an international agency of 
this sort depends in good part on the willingness of other 
countries to contribute to its resources. In accordance 
with the President's direction, we in the Treasury have 
held discussions with other countries which are in a position 
to make resources available, and we were so encouraged by 
their responses that the Council, in the summer of 1959, 
suggested outlines of the project. In the fall, the United 
States introduced a resolution, which was unanimously adopted 
by the Boards of Governors of the International Bank, calling 
upon the Executive Directors of the Bank to formulate 
Articles of Agreement for an International Development 
Association for submission to the member governments. The 
Directors completed their work on January 26, and their 
proposal has been put before you in the annex to the Special 
Report of the National Advisory Council. The International Development Association represents a 
forward-looking step in international cooperation within the 
free world. All the member countries of the International 
Bank are expected to contribute to its resources, but the 
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The proposed International Development Association is 
intended to complement the development financing now pro
vided by private investors and national and international 
agencies providing capital to the less-developed countries. 
It will not finance projects which can be undertaken by 
private investors on reasonable terms, or which should be 
financed by the International Bank or other conventional 
lending agencies under their usual terms. 

Our own Export-Import Bank has over the years loaned 
over ten billions of dollars, which have contributed 
enormously to economic advance abroad. The International 
Bank, maintained by its 68 member countries, has provided 
over four billions in development loans. These two banks 
have represented a great advance in international financial 
relations. Their investments have not only paid off, in 
the sense that the borrowers have been able to meet interest 
and amortization, but in addition the banks have provided 
sound financing for some of the basic needs in terms of 
transportation, power, and communications. These invest
ments have made possible as well the productive use of other 
equipment and the utilization of local resources. Their 
contribution to economic development is more than the 
record of dollars loaned and dollars repaid. 
The terms of repayment and interest at which the Export-
Import Bank and the International Bank can lend are deter
mined in large part by the conditions under which the two 
banks obtain their funds for lending. The International 
Bank is now financed almost entirely by selling its securities 
in the financial markets of the United States and of the 
other industrialized countries. In making loans the rate 
of interest charged must cover the Bank's interest and 
administrative costs and provide reserves. The term of 
its loans must bear some fairly close relationship to the 
maturities at which the Bank itself borrows. Similarly, 
the Export-Import Bank, which secures its funds from the 
Treasury, must cover the cost of money to the Treasury as 
well as other costs, and also provide for reserves. 
To maintain their position as sound financial institu
tions, these Banks make their loans only when there is 



TREASURY DEPARTMENT 
Washington 

STATEMENT BY SECRETARY OF THE TREASURY ROBERT B. 
ANDERSON BEFORE THE HOUSE BANKING AND CURRENCY 
COMMITTEE, ON THE PROPOSED INTERNATIONAL 
DEVELOPMENT ASSOCIATION (H.R. 11001), 10:00 A.M., 
EST, TUESDAY, MARCH 15, 1960. 

Mr. Chairman: 

The bill before you authorizes the President to accept 
membership for the United States in the proposed International 
Development Association. It would also give the necessary 
authorization, subject to later appropriation, of the funds 
necessary to pay the United States initial subscription. I 
wholeheartedly support enactment of this bill. 

The Congress and the President have on many occasions 
expressed the great interest of the United States in the 
economic advance of the less-developed countries. In these 
countries there is a large and unsatisfied demand for the 
capital goods needed for the development of their resources 
and the effective utilization of their labor forces. These 
resources in the less-developed countries of Asia, Africa, 
and Latin American cannot now be utilized effectively for 
lack of the capital equipment and industrial skill which 
would enable them to produce more efficiently. 

While economic progress in the less-developed countries 
must come in large part from their own efforts, they need 
outside assistance in financing their imports of capital 
goods. With increasing productivity they will be in a better 
position to utilize and mobilize their own resources. As 
President Eisenhower recently said in his State of the Union 
Message, referring to the less-developed countries, "These 
people, desperately hoping to lift themselves to decent levels 
of living must not, by our neglect, be forced to seek help from, 
and finally become virtual satellites of, those who proclaim 
their hostility to freedom." This means that the economically 
stronger countries of the free world must, individually and 
collectively, provide a share of the capital goods needed. 

A-786* 
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The Congress and the President have on many occasions 
expressed the great interest of the United States in the 
economic advance of the less-developed countries. In these 
countries there is a large and unsatisfied demand for the 
capital goods needed for the development of their resources 
and the effective utilization of their labor forces. These 
resources in the less-developed countries of Asia, Africa, 
and Latin American cannot now be utilized effectively for 
lack of the capital equipment and industrial skill which 
would enable them to produce more efficiently. 

While economic progress in the less-developed countries 
must come in large part from their own efforts, they need 
outside assistance in financing their imports of capital 
goods. With increasing productivity they will be in a better 
position to utilize and mobilize their own resources. As 
President Eisenhower recently said in his State of the Union 
Message, referring to the less-developed countries, "These 
people, desperately hoping to lift themselves to decent levels 
of living must not, by our neglect, be forced to seek help from, 
and finally become virtual satellites of, those who proclaim 
their hostility to freedom." This means that the economically 
stronger countries of the free world must, individually and 
collectively, provide a share of the capital goods needed. 
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The proposed International Development Association is 
intended to complement the development financing now pro
vided by private investors and national and international 
agencies providing capital to the less-developed countries. 
It will not finance projects which can be undertaken by 
private investors on reasonable terms, or which should be 
financed by the International Bank or other conventional 
lending agencies under their usual terms. 

Our own Export-Import Bank has over the years loaned 
over ten billions of dollars, which have contributed 
enormously to economic advance abroad. The International 
Bank, maintained by its 68 member countries, has provided 
over four billions in development loans. These two banks 
have represented a great advance in international financial 
relations. Their investments have not only paid off, in 
the sense that the borrowers have been able to meet interest 
and amortization, but in addition the banks have provided 
sound financing for some of the basic needs in terms of 
transportation, power, and communications. These invest
ments have made possible as well the productive use of other 
equipment and the utilization of local resources. Their 
contribution to economic development is more than the 
record of dollars loaned and dollars repaid. 
The terms of repayment and interest at which the Export-
Import Bank and the International Bank can lend are deter
mined in large part by the conditions under which the two 
banks obtain their funds for lending. The International 
Bank is now financed almost entirely by selling its securities 
in the financial markets of the United States and of the 
other industrialized countries. In making loans the rate 
of interest charged must cover the Bank's interest and 
administrative costs and provide reserves. The term of 
its loans must bear some fairly close relationship to the 
maturities at which the Bank itself borrows. Similarly, 
the Export-Import Bank, which secures its funds from the 
Treasury, must cover the cost of money to the Treasury as 
well as other costs, and also provide for reserves. 
To maintain their position as sound financial institu
tions, these Banks make their loans only when there is 
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reasonable prospect that the loans can be serviced at the 
terms which they can offer. They make loans for sound 
projects in countries which can be expected to repay the 
loans in the currency loaned. The Export-Import Bank must 
be repaid in dollars, and the International Bank in dollars 
or other hard currency. The banks can meet the require
ments of many projects, but they cannot in practice deal 
with some important cases. Some countries are today in a 
balance of payments position which gives little prospect 
that they could in the foreseeable future repay hard cur
rency loans. Many of the less-developed countries have 
needs for capital in excess of their capacity to repay on 
the terms at which the Banks can lend. The International 
Development Association has been proposed as one means of 
dealing with some of these problems., 

Undoubtedly, these factors were considered when the 
Senate, in July 1958, suggested that the National Advisory 
Council study the possibility of establishing an Inter
national Development Association, as an affiliate of the 
World Bank, to make loans for economic development which 
otherwise could not be made. The Council undertook this 
study and has submitted several reports to the Congress on 
the matter. The feasibility of an international agency of 
this sort depends in good part on the willingness of other 
countries to contribute to its resources. In accordance 
with the President's direction, we in the Treasury have 
held discussions xtfith other countries which are in a position 
to make resources available, and ice were so encouraged byK 
their responses that the Council, in the summer of 1959, 
suggested outlines of the project. In the fall, the United 
States introduced a resolution, which was unanimously adopted 
by the Boards of Governors of the International Bank, calling 
upon the Executive Directors of the Bank to formulate 
Articles of Agreement for an International Development 
Association for submission to the member governments. The 
Directors completed their work on January 26, and their 
proposal has been put before you in the annex to the Special 
Report of the National Advisory Council, 
The International Development Association represents a 
forward-looking step in international cooperation within the 
free world. All the member countries of the International 
Bank are expected to contribute to its resources, but the 



bulk of its convertible currency assets is to be paid in 
by 17 member countries, which today are the more advanced 
economically. I should like to stress the importance of 
this contribution by other countries. The United States 
is scheduled; to pay in $320 million of the initial sub
scriptions, while the other more-developed countries are 
scheduled to provide $443 million. These 16 countries have 
recovered from the effects of the war, they have expanded 
their trade, and they have acquired adequate, or more than 
adequate, monetary reserves. They are in a position today 
to help the less-developed countries. Hitherto, capital 
on flexible terms of repayment has been provided almost 
entirely by the United States through the Development Loan 
Fund. In the International Development Association, other 
countries will provide a larger share of the convertible 
currency resources than will the United States. These 
countries will include most of the Western European coun
tries as well as Canada, Japan, Australia,' and South Africa, 
countries which are also in a favorable position to provide 
funds. 
£he International Development Association, it is hoped, 
will include all of the members of the International Bank. 
The countries which are most advanced economically -- Part I 
countries in Schedule A of the Articles — will make their 
payments entirely in gold or convertible currencies which 
IDA may use for purchases in any country. The less-developed 
countries, on the other hand, will pay 10 percent of their 
subscription in convertible currencies and the balance in 
their national currencies. They will participate to this 
extent as contributors of resources as well as borrowers. 
IDA may thus have in a 5-year period at its disposal some 
$785 million in freely convertible currencies from which it 
may make loans. The national currency contributed in its 
subscription by a less-developed country will be usable to 
defray local currency costs on projects in that country 
and may be used for exports for IDA-financed projects in 
other countries only with its consent. This provision 
appears reasonable. The less-developed countries, which 
are expected to receive loans from IDA, are not generally 
in a position to provide net resources for use in other 
countries. There will be, however, some occasions in which 



d4-l 

- 5 -

they can supply goods needed at reasonable cost, and in 
these instances their national currency subscriptions can 
be used elsewhere on IDA projects by agreement. 

The Articles of Agreement allow the Executive Directors 
a great deal of flexibility in setting the terms and con
ditions of the loans. The IDA will be empowered to make 
loans wholly or partly repayable in the borrower's own 
currency. It will also be empowered to make loans repayable 
in hard currencies, but with longer maturitieiS than are 
possible for International Bank loans in view of the Bank's 
own financing conditions. Loans may be made at rates of 
interest which will be below the rate on Bank loans. In 
short, it must be understood that the IDA is to make loans 
which will bear less heavily on the balances of payments 
of the borrowing countries than loans of the type now made 
by the International Bank or the Export-Import Bank. This 
indeed is the purpose of an IDA. The IDA Articles specify 
that it will not provide financing when it is available 
from private sources on reasonable terms for the recipient 
or could be provided by a loan of the type made by the 
Bank. 
The effect on the balances of payments of the borrow
ing countries will vary somewhat,depending upon the policy 
which the IDA evolves within the flexibility as to terms 
of loans that is provided by the Articles« Long schedules 
of amortization or lower interest rates enable countries 
to pay off hard currency loans at a lower annual cost. 
When the repayment is made in local currencies, there is, 
of course, no burden on the balance of payments of the 
borrower. By these methods the developing countries will 
be able to obtain more finance than they could otherwise 
obtain. Their economic development will be accelerated, 
and in time they can be expected to become more self-
sustaining, and sounder risks for more conventional fi
nancing and be able to attract more private capital in
vestment. 
It will be apparent at once from the terms of its loans 
that the original resources of IDA will not revolve in the 
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same way as the resources of the International Bank or the 
Export-Import Bank, whose loans are repaid in the currency 
loaned at maturities corresponding approximately to their 
own borrowings. In IDA., the longer the term of loans, the 
more slowly the resources will revolve. The larger the 
percentage of the loans made repayable in borrower currencies, 
the less prospect there is that the repayments to IDA will 
be in currencies which can be re-lent for new projects in 
other countries. It is, therefore, evident that if IDA 
is to continue its work over a long period of time, its 
hard currency resources will need replenishment from time 
to time. 

The Articles provide that the member countries, by a 
two-thirds majority of the total voting power, may increase 
the resources by providing for additional subscriptions. 
The terms of any such additional subscriptions will have 
to be determined at the time, and there is provision for 
a review of the adequacy of IDA's resources at 5-year intervals. 
This provision should be noted, because it points to the 
likelihood that if IDA's operation is successful, requests 
for additional Congressional authorizations may be made in 
future years. I should like to point out that the United 
States is not obligated under the Articles to subscribe 
additional resources, unless it wishes to do so, even if they 
are authorized by an IDA resolution, and that the bill before 
you expressly provides that additional resources may not be 
subscribed by the United States under this provision without 
Congressional^authorization. It should also be noted that 
any resolution to provide additional resources requires a ' 
two-thirds majority of the total voting power, and the United 
States alone has approximately 28 percent of the votes. 
The Articles of IDA also provide arrangements whereby the 
United States can make some of its holdings of foreign cur
rencies available to IDA for development projects. The 
Association may make arrangements with member countries 
to receive currencies of another country to be used as 
supplementary resources, when the Association is satisfied 
that the member whose currency is Involved agrees to such use 
of its currency. 
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The United States, under the Agricultural Trade 
Development and Assistance Act of 1954, as amended, has 
acquired considerable amounts of the currencies of the 
less-developed countries and will continue to acquire such 
amounts annually as long as this program is in effect. 
Up to the present, a large portion of the local currency 
receipts from our sales of surplus agricultural commodities 
is earmarked for loans for economic development to the 
country concerned. With IDA in existence, it will be 
possible to channel part of these local currencies to it 
to be used in defraying local costs on projects whose 
foreign exchange is otherwise financed, or for use in 
projects requiring local currencies wholly or in major 
part. 
The arrangements for the use of local currencies which 
the United States might provide to IDA will be worked out 
in individual cases. To use local currencies effectively 
for advancing economic development, there will have to be 
a coincidence of the need for a currency by IDA and its 
availability to the United States for transfer to IDA. 
Many of these currencies are those of countries which need 
additional external resources and are themselves rarely in 
the position of offering assistance to other countries. 
There will be some cases, however, in which these currencies 
will be usable for exports. But the agreement of the coun
try is necessary for such use by IDA, and in many cases 
these countries may prefer to sell their exports on world 
markets for foreign exchange rather than to make them 
available to IDA against payment in their own currency. 
In order to transfer to the International Development 
Association local currencies received in payment for 
our surplus agricultural products, the agreement of the 
purchasing country will, of course, have to be secured 
through the sales agreement. By agreement in future 
sales contracts, these resources can be made available 
in part to IDA. 
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While IDA is to be created as a separate financial 
entity, it is to be an affiliate of the International Bank. 
The President of the Bank will be ex officio President of 
IDA and will be responsible for its administration. The 
Executive Directors of the Bank representing the countries 
which are members of IDA will function as the Executive 
Directors of IDA. To the greatest extent possible, IDA 
will utilize the Bank's existing officers and staff, so 
that a large new organization will not be created. In 
brief, IDA will be administered very closely in conjunction 
with the International Bank's operations. Its activities 
will complement the Bank's, and it will enjoy the advantages 
of the Bank's prudent management. 
It is our view that the operations of IDA will not 
conflict with the operations of the International Bank or 
the Export-Import Bank or the private capital market, 
since IDA will not make loans to countries or for projects 
which should px*operly be financed by'these Banks or the 
private capital market. The size of IDA, in comparison 
with the Bank, in itself, will mean that the resources of 
IDA will have to be reserved for those priority projects 
which cannot be financed on more conventional banking terms 
but will make a significant contribution to economic develop
ment. The possibility of "bad loans driving out good" has 
been recognized and will be avoided by careful use of the 
limited resources of IDA. and good judgment on the part of 
its management. 
Closely related is the question of our own Development 
Loan Fund, which was created by the Congress to make loans 
on terms which also do not Impose too heavy a burden on 
the balance of payments of the borrox̂ er. The DLF makes 
its loans only when a given project cannot be financed under 
the usual terms by the private market, the Export-Import Bank 
or the International Bank. IDA. and DLF will have somewhat 
similar functions. The important difference is that the 
DLF is a purely United States institution. It operates 
under the foreign policy guidance of the Secretary of State, 
and its Board of Directors includes the Under Secretary of 
State, as well as other officials of the Government. The 
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i)LF resources are provided entirely by the United States 
through appropriations made by the Congress. In IDA, on 
the other hand, the United States will provide only about 
one-third of the total resources, while the other 
economically advanced countries of the world will provide 
considerably more than the United States. This, we believe, 
is an important step in giving due weight to the economic 
strength of other countries and their interest in assisting 
economic development. The extent to which IDA is to finance 
a project, or the DLF is to finance a projector whether IDA 
would participate in combined efforts with other lending 
agencies,would depend in large part on the nature of the 
project and other considerations which may be relevant at 
the time. 

It will be necessary to have appropriate coordination 
of the United States representatives in IDA with United 
States lending agencies. The National Advisory Council on 
International Monetary and Financial Problems was established 
by the Congress to coordinate the activities of the U.S. 
representatives on the International Bank and the Inter
national Monetary Fund with the activities of the Export-
Import Bank and other agencies of the U.S. engaged in foreign 
lending and exchange transactions. The Council has now 
for a period of 14 yeaxs coordinated these activities by 
reviewing general policies and passing on particular trans
actions. It has advised the U.S. Governor and the U.S. 
Executive Director on the Bank on matters of policy in its 
operations. By the charter of IDA, these officials will 
serve in thelsame capacity ex officiis, as they do in the 
Bank. The enabling legislation for IDA provides that 
similar coordination will be assured with the new institu
tion. It should be noted also that the U.S. Executive 
Director of the International Bank, who will represent 
us in the day-to-day operations of IDA,, is also a member 
of the Board of DLF, which will be a further assurance of 
harmonious operation and cooperation. 
The enabling legislation, which you are considering, 
also provides that IDA be granted privileges and immunities 
in the United States in the same way as the Bretton Woods 
Agreements Act has provided these privileges for the Inter
national Bank. The terms are identical and they have 
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created no problem as far as the International Bank is 
concerned, and they need create no problem with regard 
to IDA. 

The legislation also contains the authorization of 
the appropriation of $320,290,000 which will be our sub
scription in the IDA. I recommend that this authorization 
of appropriations be made at this time, though it will 
be necessary to appropriate only $73,666,700 for the fiscal 
year 1961. This amount represents the portions of our 
subscription which will fall due in fiscal 1961. In the 
following four fiscal years the appropriations required to 
meet our obligations will in each year amount to 
$61,655,825. 

The President has urged the Congress to act promptly 
in passing this authorizing legislation. The IDA was 
proposed by the United States, and to maintain our 
position of leadership, it is necessar}?- for us to proceed 
firmly. If we do so, we may well expect that other 
countries will adopt the necessary legislation for their 
acceptance of the IDA agreement. They will have until 
December 31, 1960, to take the necessary steps, though, 
if necessary, this time can be extended for an additional 
six months. The Articles will not become effective until 
countries providing 65 percent of the total subscription 
will have accepted the Articles of Agreement. This re
quirement is analogous to the procedure used In the recent 
increase in the capital of the International Bank. The r 

agreement cannot become effective before September 15, 1960, 
but it will become effective any day after that time, when 
33 percent of the total subscriptions is obtained from 
other countries, provided the United States, with 32 per
cent of the total has deposited its instrument of acceptance 
before that date. 
The IDA inaugurates a new phase in international 
financial help for the less-developed countries. We have 
recognized their need. We have recognized that many of 
them cannot develop their economies effectively unless they 



can obtain capital on terms which bear less heavily on 
their economies than the types of loans which are now 
available. In this cooperative venture, other countries 
will join with us. We feel that the economic development 
of the less-developed countries must go on at a. more rapid 
pace. This will be a source of hope to the peoples in 
these countries. It will serve to advance their economic 
life under free institutions, which we all desire. It is 
up to the United States to take the initial steps to 
bring this venture into active operation. 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The "bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, "but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest, 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, i/hether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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endc decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest' 

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $ 200,000 or less for the additional 

bills dated December 24, 1959 , ( 91 days remaining until maturity date on 
£xx? fcx&£ 

June 25, 1960 ) and noncompetitive tenders for $ 100,000 or less for the 

0^5 {d&* 
182 -day bills without stated price from any one bidder will be accepted in full 

"xp&JT 
at the average price (in three decimals) of accepted competitive bids for the respec
tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on March 24, 1960 . in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

es March 24, 1960 Cash and exchange tenders will receive equal treatment. 

£33 
Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARTMENT 
Washington 

RELEASE A. M. NEWSPAPERS, 
Thursday, March 17, 1960 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $ 1,600,000,000 , or thereabouts, for 

w 
cash and in exchange for Treasury bills maturing March 24, 1960 > in the amount 

m 
of $1,601,595,000 , as follows: 
91 -day bills (to maturity date) to be issued March 24, 1960 _ 

_____ __j 
in the amount of $ 1,200,000,000 . or thereabouts, represent-
ing an additional amount of bills dated December 24, 1959 . 

5S-1 
and to mature June 25, 1960 . originally issued in the 

amount of $ 500.053,000 . the additional and original bills 

to be freely interchangeable. 

182 -day bills, for $ 400,000,000 . or thereabouts, to be dated 

March 24, 1960 > and to mature September 22, 1960 « 

The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be Issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, March 21, 1960 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



TREASURY DEPARTMENT 

WASHINGTON. 

RELEASE A. M. NEWSPAPERS, 
Thursday, March 17. i960. A-789 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
$ 1,600,000,000,or thereabouts, for cash and in exchange for 
Treasury bills maturing March 24, i960, in the amount of 
$ 1,601,595,000,as follows: 
91-^ay bills (to maturity date) to be issued March 24, i960, 
in the amount of $ 1,200,000,000,or thereabouts, representing an 
additional amount of bills dated December 24, 1959,and to 
mature June 23, I960, ., originally issued in the amount of 
$ 500,033,000, the additional and original bills to be freely 
interchangeable. 
182 -day bills, for $400,000,000, or thereabouts, to be dated 
March 24, i960, and to mature September 22, i960. 

The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without Interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, March 21, i960 . Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
*with not more than three decimals, e. g., 99-925. Fractions may not 
be used. It Is urged that tenders be made on the printed forms and 
forwarded In the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust companys 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
December 24, 1959,( 91days remaining until maturity date on 
June 23, I960) and noncompetitive tenders for $ 100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective Issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on March 24, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing March 24, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 19*54. The bills are subject to 
estate, Inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold Is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions 
of their issue. Copies of the circular may be obtained from any 
Federal Reserve Bank or Branch. 

0O0 



UNITED STATES NET MONETARY GOLD TRANSACTIONS WITH 

FOREIGN COUNTRIES AND INTERNATIONAL INSTITUTIONS 

January 1, 1959 - December 31, 1959 

(in millions of dollars at $35 per fine troy ounce) 

?50 

Negative figures represent net sales by the 
United States; positive figures, net purchases 

Country 

Austria 
Bank for International 
Settlements 

Belgium 

Ceylon 
Chile 
Denmark 

Finland 
France 
Greece 

Indonesia 
International 
Fund 

Israel 

Japan 
Korea 
Mexico 

Netherlands 
Philippines 
Portugal 

Switzerland 
United Kingdom 
Vatican City 

Venezuela 
Yugoslavia 
All Other 

Total 

Monetary 

First Second 
Quarter Quarter 
1959 1959 

-39.3 

-7.0 -25.0 
-38.5 

-5.0 

— — 

-5.0 

-8.8 -343.8* 

-49-9 -45.0 

-20.0 

-29.9 
/5.0 

-10o0 

-200.0 
-1.2 

— .9 -.9 
-92.6 -732*5* 

Third 
Quarter 
1959 

-43.4 

-1.3 
-10.0 

-4.7 
-65.6 

/189.1 
-4.4 

-62.5 

-10.0 

/5.0 

-150.0 

-1.6 
-159.3 

Fourth 
Quarter 
1959 

-7.5 

-200.0 
-15.0 

-6.0 

/90o5 

-1.6 

/20.1 

/65.0 
-1.5 
-1.0 
-57«0 

Calendar 
Year 
1959 

-82.7 

-32.0 
-38.5 

»7.5 
-1.3 
-15.0 

-U.7 
-265.7 
-15.0 

-11.0 

-72.9 

-I57.il 
-1.6 
-30.0 

-29.9 
/10.0 
-10.0 

/20.1 
-350oO 
-1.2 

/65.0 
-1.5 
-ii.il 

- 1 , Oiil.il 

* Pursuant to the Act approved June 17, 1959, the United States made payment of 
its increase in quota to the International Monetary Fund, amounting to $1,375>0°°>000 

on June 23, 1959. The payment was made in gold in amount of $343,750,000.40, and in 
non-negotiable, non-interestbearing notes of the United States amounting to 
$1,031,249,999.60 in place of a like amount of currency. 

Figures may not add to totals because of rounding. 
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IMMEDIATE RELEASE, 
Thursday, March 17, 19^0. A-790 



TREASURY DEPARTMENT 
_________zsn______s______^^ 

Ba_EB_E__g____3 

WASHINGTON, D.C 

IMMEDIATE RELEASE, 
Thursday, March 17. i960. A-790 
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IMMEDIATE RELEASE, 
Thursday, March 17 > 19^0. A-790 

The Treasury Department today made piiblic a report of.„ 

monetary gold transactions with foreign governments, 

central banks, and international institutions for the 

calendar year 1959. For the year as a whole, net sales 

of gold by the United States amounted to $697.7 million. 

Pursuant to the Act approved June 17, 1959, the United 

States made payment of its increase in quota to the Inter

national Monetary Fund, amounting to $1,375,000,000, on 
/ 

June 23, 1959. Of this amount, $343.8 million was paid 

in gold. With this gold payment to the International 

Monetary Fund in June, United States net monetary gold 

transactions were $1,041.4 million for the year. Includ

ing domestic transactions, Treasury gold stocks declined 

$1,078 million in 1959 in comparison with a decline of 

$2,247 million in 1958. 

A table showing quarterly and annual net transactions, 

by country, for 1959 is printed on reverse side. 



IMMEDIATE RELEASE, 
Thursday, March 17. 19&Q. A-790 

The Treasury Department today made public a report of 

monetary gold transactions with foreign governments, 

central banks, and international institutions for the 

calendar year 1959. For the year as a whole, net sales 

of gold by the United States amounted to $697.7 million. 

Pursuant to the Act approved June 17, 1959, the United 

States made payment of its increase in quota to the Inter

national Monetary Fund, amounting to $1,375,000,000, on 

June 23, 1959. Of this amount, $343.8 million was paid 

in gold. With this gold payment to the International 

Monetary Fund in June, United States net monetary gold 

transactions were $1,041.4 million for the year. Includ

ing domestic transactions, Treasury gold stocks declined 

$1,078 million in 1959 in comparison with a decline of 

$2,247 million in 1958. 

A table showing quarterly and annual net transactions, 

by country, for 1959 is printed on reverse side. 



UNITED STATES NET MONETARY GOLD TRANSACTIONS WITH 

FOREIGN COUNTRIES AND INTERNATIONAL INSTITUTIONS 

January 1, 1959 - December 31, 1959 

(in millions of dollars at $35 per fine troy ounce) 

Country 

Negative figi 
United States$ 

Austria 
Bank for International 

Settlements 
Belgium 

Ceylon 
Chile 
Denmark 

Finland 
France 
Greece 

Indonesia 
International Monetary 

Fund 
Israel 

Japan 
Korea 
Mexico 

Netherlands 
Philippines 
Portugal 

Switzerland 
United Kingdom 
Vatican City 

Venezuela 
Yugoslavia 
All Other 

Total 

First 
Quarter 

1959 

-7.0 

E 

-8.8 

-U9-9 

-29 = 9 
/5.0 

-1.2 

--.9 
-92.6 

ores represent net sales by the 
positive figures, net purchases 

Second 
Quarter 

1959 

-39*3 

-25.0 

-38.5 

-5.0 

——•* 

-5.0 

-3U3.8* 

-U5.0 

-20.0 

-10.0 

-200.0 

-.9 
-732.5* 

Third 
Quarter 

1959 

-k3.k 

-1.3 
-10.0 

-U.7 
-65.6 

/189.1 
-ii.ii 

-62,5 

-10.0 

/5.0 

-150.0 

-1.6 
-159.3 

Fourth 
Quarter 

1959 

——— 

-7.5 

-200.C 
-15.0 

-6.0 

/90.5 

-1.6 

E 
/20.1 

/65.0 

-1.5 
-1.0 

-57.0 

Calendar 
Year 

1959 

-82.7 

-32.0 
-38.5 

-7.5 
-1.3 
-15.0 

-li.7 
-265.7 
-15.0 

-11.0 

-72.9 

-k.k 

-157.U 
-1.6 
-30.0 

i -29.9 
i /10.0 

-10.0 

/20.1 
-350.0 
-1.2 

i / 6 5 - 0 
i -1.5 
! -a.ii 
l-ljOJ.l.U 

* Pursuant to the Act approved June 17, 1959, the United States made payment of 
its increase in quota to the International Monetary Fund, amounting to $1,375,000.^ 
on June 23, 1959. The payment was made in gold in amount of $3U3>750,000.14O, and ii 
non-negotiable, non-interestbearing notes of the United States amounting to 
$1,031,2U9,999.60 in place of a like amount of currency. 

Figures may not add to totals because of rounding. 
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The Treasury Department announced today that technical 

discussions are to be held in the near future between representatives 

of the Governments of the United States and of France looking toward 

extension of the existing income tax convention to include Algeria 

and the Departments of the Sahara which are not now covered by the 

convention and such other modification as may be appropriate. 

Interested persons in the United States who desire to offer 

comments or suggestions bearing on such discussions should submit 

them promptly to Mr. Fred C. Scribner, Jr., Under Secretary of the 

Treasury, Treasury Department, Washington 25, D. C. 

\fi? 



IMMEDIATE RELEASE, 
Thursday, March 17. I960. A-791 

The Treasury Department announced today that 

technical discussions are to be held in the near 

future between representatives of the Governments 

of the United States and of Prance looking toward 

extension of the existing Income tax conventions 

to include Algeria and the Departments of the 

Sahara which are not now covered by the convention 

and such other modification as may be appropriate. 

Interested persons in the United States who 

desire to offer comments or suggestions bearing 

on such discussions should submit them promptly 

to Mr, Fred C. Scrlbner, Jr., Under Secretary of 

the Treasury, Treasury Department, Washington 25. 

D. C. 

0O0 



In 1944 he assisted in preparing draft proposals for the 

International Bank for Reconstruction and Development and the 

International Monetary Fund and attended the United Nations 

Monetary and Financial Conference at Bretton Woods as an 

Assistant to the Legal Advisor to the Conference. In addition 

to his duties in connection with Foreign Funds Control, Mr. Arnold, 

in 1947, acted as Chief Assistant to the Assistant General 

Counsel of the Treasury in connection with the preparation of 

the European Recovery Program.0/Mr. Arnold has attended the 

annual meetings of the International Monetary Fund and the 

International Bank and has participated in drafting a number 

of international financial agreements, including the charters 

of the International Finance Corporation, the Inter-American 

Banks, and the proposed International Development Association. 

Mr. Arnold, who has been with the Treasury for more than 

20 years, was born in Staatsburg, New York, August 1, 1912. 

He received his A.B. Degree summa cum laude from Williams College, 

Williamstown, Massachusetts, in 1934, where he was elected to 

Phi Beta Kappa. He received his law degree from Columbia Law 

School in 1937 where he served on the Law Review. He was admitted 

to the New York Bar in 1938 and the District of Columbia Bar 

in 1949. 

Mr. Arnold, who resides at 4914 Dorset Avenue, Chevy Chase, 

Maryland, is married and has two daughters. 

0O0 
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Elting Arnold, Assistant General Counsel of the Treasury 

Department, and Acting Director of the Foreign Assets Control, 

has resigned effective March 19, I960, to become General Counsel 

of the Inter-American Development Bank. 

Since his appointment as an Assistant General Counsel in 

March, 1948, Mr. Arnold has been the Treasury's legal officer 

with respect to all matters relating to international finance. 

During World War II Mr. Arnold was one of the principal 

Treasury attorneys engaged in formulating the regulations and 

methods for carrying out censuses of foreign-owned property in 

the United States and American-owned property in foreign countries. 

After the war, Mr. Arnold played a leading role in organizing 

and directing the return to rightful owners of billions of 

dollars worth of property belonging to non-enemy foreigners 

whose funds had been blocked^ In the United States as part of 

Treasury's war-time program. F̂nis "**<*•*•*•*-r*~£ •ppgn-jri^ *^™ +* ^S\ 

negotiates!th the governments of the countries of Western Europe 

which had been occupied during the war, as well as with the 

governments of neutral countries whose assets had been blocked. 

He served as an advisor to the U. S. Delegate of the Inter-

Allied Reparations Agency meetings in Brussels, Belgium, in 

1946, to make agreements resolving conflicting custodial problems. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE 
Friday, March 18, I960 A-792 

Elting Arnold, Assistant General Counsel of the Treasury Department, 
and Acting Director of the Foreign Assets Control, has resigned 
effective March 19, I960, to become General Counsel of the Inter-
American Development Bank. 

Since his appointment as an Assistant General Counsel in March, 
1948, Mr. Arnold has been the Treasury's legal officer with respect to 
all matters relating to international finance. 

During World War II, Mr. Arnold was one of the principal Treasury 
attorneys engaged in formulating the regulations and methods for 
carrying out censuses of foreign-owned property in the United States 
and American-owned property in foreign countries. 

After the war, Mr. Arnold played a leading role in organizing and 
directing the return to rightful owners of billions of dollars worth of 
property belonging to non-enemy foreigners whose funds had been blocked 
in the United States as part of Treasury's war-time program. In this 
undertaking he negotiated with the governments of the countries of 
Western Europe which had been occupied during the war, as well as with 
the governments of neutral countries whose assets had been blocked. He 
served as an advisor to the U. S. Delegate of the Inter-Allied Reparations 
Agency meetings in Brussels, Belgium, in 1946, to make agreements 
resolving conflicting custodial problems. 
In 1944 he assisted in preparing draft proposals for the International 
Bank for Reconstruction and Development and the International Monetary 
Fund and attended the United Nations Monetary and Financial Conference 
at Bretton Woods as an Assistant to the Legal Advisor to the Conference. 
In addition to his duties in connection with Foreign Funds Control, 
Mr. Arnold, in 1947, acted as Chief Assistant to the Assistant General 
Counsel of the Treasury in connection with the preparation of the 
European Recovery Program. 
Mr. Arnold has attended the annual meetings of the International 
Monetary Fund and the International Bank and has participated in drafting 
a number of international financial agreements, including the charters 
of the International Finance Corporation, the Inter-American Banks, and 
the proposed International Development Association. 
Mr. Arnold, who has been with the Treasury for more than 20 years, 
was born in Staatsburg, New York, August 1, 1912. He received his A.B. 
Degree, summa cum laude, from Williams College, Williamstown, 
Massachusetts, in 1934, where he was elected to Phi Beta Kappa. He 
received his law degree from Columbia Law School in 1937 where he served 
on the Law Review. He was admitted to the New York Bar in 1938 and the 
District of Columbia Bar in 1949. 
Mr. Arnold, who resides at 4914 Dorset Avenue, Chevy Chase, Maryland, 
is married and has two daughters. 
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Th« Treatury Department announced last evening that tit* teadera for tw© oerles of 

Treasury bills, one aeries to bo an additional issue of the bill* dated December t|f 
19$9, and the other series to %m datod Mareit 2it, 1<>60, which were offered on fearofa 17, 
were opened at th« Federal tooon* Banks 011 March 21. Tendora \rmrm invited for 
£1,200,000,000, or thereabout*, of 91-day biXU and for $4*00,000,000, or 
of l82-<Say bllla. The detail* of the two eeriea are at follower 

IMBS or ieeimD 
CCMFBTlflfB %WBt 

High 

Average 

bills 

^»^g 

MSL 
Approx. W*M3l9» 

9?,2la 
99.220 

n.m 

3.003% 
3.0S6* 
3.033* |/ 

bill* 

gaturiog September ^ 1 ^ 

93.,18 
91.352 
90.395 

3.12?% 
3.260$ 

3.M5J/ 

65 
T 

Of Hi® 

of the 
mt 91-day bills bid for at the low price 
of 162-day bille bid for at the low price 

mm* mmm AFFLXEI FOR HIS ACCSFT^ HI FEDERAL mmm smmmm. 
District Applied For aoeaetod 

mm^Sm7!Sm,mm^Smm^mm S3S9EZSSL 

mm lork 
Philadelphia 
Clerelaad 
Hlchjnonci 
Atlanta 
Chicago 
St. Ionia 
mmmmpmXAm 
ganaaa City 
Dallas 
Bmm Francisco 

$ 12,0X3,000 
1,366,500,000 

30,526,000 
30,535,000 
19,206,000 
27,005,000 
tt5,70g,Qoe 
23,373,000 
1©,§7S,000 
37,£J&,000 

37,3Hi,OO0 

m9m9m 
iS,5t*,ooo 
33,335,000 
19,006,000 
$5,905,000 

x$x9m9w 
n9m9om> 
10,875,000 
37,W,000 
22,895,000 

106.k6l.000 

I 5,7tO,00© 
51*9,152,000 
S,5l#,O0O 
9,533,00© 
6,069,000 
5,565,000 
75,900,000 
6,326,000 
2,351,000 
8,281,000 

s,m,ooo 
. a^Ht,000 

I 5,720,000 
259,666,000 
3,ft9,©0w 
9,333,000 
7,999,000 

$9W*m 
52,960,000 
6,226,000 
f,35X,000 
1,261,000 
li,50l»,000 
}*j9B*M WtAm 11,953,990,900 tl,fOO,l63,O00 */ 1719,009,000 $I|0O,075,OQO #> 

S3 y Includes f 301,205,000 uncompetitive tenders accepted at the average 
¥/ Includes 163,03,000 noncoppetitiTa tender* aecopted at the average price of 
1/ Average rata on a coupon issna equivalent yield beeia ia 3.1036 for the 91-day WIS* 

mA 3.97% tor the 182-day bill*. Interest rata* on bille are quoted on the baaii 
of bank discount, with their length la actual number of days related to a 
year. In contrast, yields on eertificatea, notee, and bonds mrm coapatod 01 
basis of interest on the inveet*ent, with the mmm** mt days ranaininf in a 
animal interest ptymmtft period related to the actual number of daya in the peris*, 
and with semiannual oompmwmmAm ii more than one coupon period la 

i<>'} 



TREASURY DEPART 

WASHINGTON, D.C. 

_SLEASE A.M, NEWSPAPERS, Tuesday, March 22, I960, A-793 

The Treasury Department announced last evening that the tenders for tiro series of 
Treasury bills, one series to be an additional issue of the bills dated December 2k, 
E9J9, and the other series to be dated March 24, I960, which were offered on March 17, 
.ere opened at the Federal Reserve Banks on March 21. Tenders were invited for 
11,200,000,000, or thereabouts, of 91-day bills and for $400,000,000, or thereabouts, 
D_ 182-day bills. The details of the two series are as follows: 

&ANGE OF ACCEPTED 
3CMPETIPIVB BIDS: 

High 
Low 
Average 

91-day Treasury bills 
maturing June 23, I960 

Price 

99.241 
99.220 
99.233 

Approx. Equiv, 
Annual Rate 

3.003$ 
3.086.. 
3.033$ 1/ 

182-day Treasury bills 
maturing September 22, I960 

Price 

98.418 
98.352 
98.395 

Approx. Equiv. 
Annual Rate 

3.129$ 
3.260$ 
3.176$ 1/ 

>J percent of the amount of 91-day bills bid for at the low price was accepted 
7 percent of the amount of 182-day bills bid for at the low price was accepted 

'OTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS? 

District 

Boston 
Mew York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louie 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

$ 42.013,000 
1,366,580,000 

30,526,000 
38,535,000 
19,206,000 
27,805,000 
225,702,000 
23,373,000 
10,875,000 
37,944,000 
24,970,000 
106,461,000 

Accepted 

37,384,000 
712,637,000 
15,526,000 
38,335,000 
19,006,000 
25,905,000 
151,397,000 
21,873,000 
10,875,000 
37,869,000 
22,895,000 
106,461,000 

« 

s 
s 
« 
• 
t 

s 
: 
« 
: 
t 
t 

Applied For 

$ 5,720,000 
549,152,000 
8,549,000 
9,533,000 
8,089,000 
5,565,000 
75,980,000 
6,326,000 
2,351,000 
8,281,000 
5,254,000 
34,289,000 

Accepted 

$ 5,720,000 
259,688,000 
3,549,000 
9,333,000 
7,989,000 
5,165,000 
52,980,000 
6,226,000 
2,351,000 
8,281,000 
4,504,000 
34,289,000 

TOTALS $1,953,990,000 $1,200,163,000 f/ $719,089,000 $400,075,000 b/ 

1/ Includes $304,205,000 noncompetitive tenders accepted at the average price of 99.233 
V Includes $63,553,000 noncompetitive tenders accepted at the average price of 98.395 
[/ Average rate on a coupon issue equivalent yield basis is 3.10$ for the 91-day bills 

and 3.27$ for the 182-day bills. Interest rates on bills are quoted on the basis 
of bank discount, with their length in actual number of days related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days remaining in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 



4 
Comparison of principal items of assets and liabilities of active national banks - Continued 

(In thousands of dollars) . — • — 
:_^ _. • .„ * _, : Increase or decrease :Increase or decrease 

LIABILITIES 
Deposits of individuals, partner
ships, and corporations: 

Demand 62,496,399 58,917,809 61,785,222 3,578,590 6.07 7H.177 1.15 
Time..... 34,385,356 33.779,747 32,614,707 605,609 1.79 1,770,649 5.43 

Deposits of U. S. Government 2,936,037 1,755,388 2,565,032 1,180,649 67.26 371,005 14.46 
Postal savings deposits 9,042 9,457 9,905 -415 -4.39 -863 -8.7I 
Deposits of States and political 
subdivisions 8,469,237 8,072,361 8,426,763 ,396,876 4.92 42,474 .50 

Deposits of banks 9,460,4^5 8,522,813 9,809,186 937,632 11.00 -348,741 -3.56 
Other deposits (certified and 
cashiers' checks, etc.) 1,881.161 1.601,688 1.875.313 279.473 17.45 5.848 Qi 

Total deposits 119,637,677 112,659,263 il?to867l2c3 6,978,414 6.T9 2,551,549 O H " 
Bills payable, rediscounts, and 
other liabilities for borrowed 
money..... 340,362 1,419,817 43,035 -1,079,455 -76.03 297,327 690.90 

Other liabilities 2.355,957 2.135.073 1,999,002 220,884 10.35 356.955 17.86 
Total liabilities, exclud
ing capital accounts 122.333,996 116.214,153 119,128,165 6,119.843 5.27 3.205.831 2.69 
CAPITAL ACCOUNTS 

Capital stock: 
Common 3,166,651 3,075,784 2,947,787 90,867 2.95 218,864 7.42 
Preferred 3.091 3.091 3.492 -- -401 -11.48 

Total 3,169.742 3,078,875 2.951,279 90.867 2.95 218,463 7.40 
iurplus 5,062,084 4,857,509 4,718,459 204,575 "4721 343,625 7.28 
Fndivided prof its 1,814,637 1,843,558 1,711,435 -28,921 -1,57 103,202 6,03 
teserves 255.654 260,696 287,628 -5,042 -1.93 -31.97^ -11.12 

Total surplus, profits and 
reserves 7,132.375 6,961,763 6,717,522 170,612 2.45 414,853 6.18 
Total capital accounts , 10,302,117 10,040,638 9,668,801 261,479 2.60 633.316 6.55 
Total liabilities and 
capital accounts 132.636,113 126,254,791 128,796,966 6.381.322 5.05 3.839.147 2.98 

.t'ATIOS: Percent Percent Percent 
U.S.Gov't securities to total assets 23.95 26.26 27.81 
Loans & discounts to total assets 45.21 44.21 40.99 NOTE: Minus sign denotes decrease, cv, 
Capital acco\ants -to to-tal deposits 8.61 8.9I 8.26 Q-j> 

ro 



Statement showing comparison of principal items of assets and liabilities of active national banks 
as of December 31, I959, June 10, 1959 and December 31, 1958 

.____ _ (In thousands of dollars) 

Dec. 31, 
1959 

June 10, 
1959 

Dec. 31. 
1958 

:Increase or decrease: Increase or decrease 
:since June 10, 1959 : since Dec. 31, lgg8_ 

Amount Percent: 

4,559 4,585 -17 

22,309,563 
15,169.786 
4,249,564 
19,434,937 

23,255.052 
14,505,113 

22,402,978 
13,713,325 

1/ 836,884 1/ 266,478 
18.316.331 17.469.433 
56.913,380 53,852,214 

-4.07 
4.58 

-945,489 
664,673 

3,412,680 
1,118,606 6.11 
4,250,470 7.47 

U2_ZL§2^ 
55,815,84T 

1.055.990 
52"^96722T ~4,146,143 

Number of banks , 4,542 
ASSETS 

Commercial and industrial loans 
Loans on real estate 
loans to financial institutions 
A11 other loans ______________________ 

Total gross loans 61,163,850 
Less valuation reserves 1,201.861 
Met loans 59,96*1.989 

U. S, Government securities: 
Direct obligations,, 31,723,878 
Obligations fully guaranteed 3̂7,092 
Total U. S. securities ___2L^<_i_£<L__J1S1L£?Z'^jSM 

Obligations of States and political 
subdivisions 9,036,149 9,071,985 8,845,522 
Other bonds, notes and debentures.... 1,553,557 1,650,551 1,836,523 
Corporate stocks, including stocks 
of Federal Reserve banks _10_2,179 22l,,56l_ 281,419 J_°_,618 J_.64 

Total securities 42,"652,"855 ''. !^^jj*_*_ " 46",788.~224 ~~ -1,51?^9"~~~"-Jj'M" 

-93,415 
1,456,461 
3,983,086 
1»?65,5Q4 
7,311,636 

:Percent 

-.42 
10.62 

11.25 
13.58 

104,,3.27.. ,. !?5\„ .____£§.f971 _ ___J2L_8i 
7.43 "7,165\?^5 

33,147,723 35,821,327 -1,423,845 -4.30 -4,097,^9 
iL^.94 ^,433 22,488__ 705.65^ J2J&SL 

6T 

13.57 

-11.44 
980.45 

60 -1,391,357 -4_,20 _ -4,663.790 -U.34 

-35,836 
-96,994 

-.40 
-5.88 

190,627 
-282,966 

2.16 
-15.41 

Total loans and securities JL02^/tfojikfi " Jg,g82~,270" * 99,584^8 _̂  2,632,374 j[2>3 
Currency and coin " 1,521,335" "1^602^48" 075,827 ~ " -81,314 "-5.07 
Reserve with Federal Reserve banks.., 11,247,162 11,022,453 11,139,573 224,709 
Balances with other banks „__, 695 ,?49 11,209,402 14,049 L420 J} ,486,347 

Total cash, balances with other 
banks, including reserve bal
ances and cash items in 
process of collection 27,464,245 23,834,503 26,864,820 3,629.742 

JLA57tP24__._ _. .2,i_38,_ql8 2,J3471^8__ _ H9.006" 

. 2o_Z6o_ _J.J3. 
-4,135.36"9 -8.84 

2.04 
31.10 

ilaSL 

3.04 
-9.22 

.97 

4.88 

-154,493 
107,589 
646,329 _4;6o 

209,126 

Jl_2__ A££LM. 2_2 
Other assets „ ,,_ - ^ ^ v ™ _.,̂ ,-rf ,^7^ x_7,.v,^ 

Total assets 132,636.113 M<Q_5__,7j[l ~ A?5i7£6»_9&_ 7~?3M»J3iL2_. 

1/ Loans to banks only. Excludes loans to sales finance companies, mortgage companies and other real estate lenders 
which are included in commercial and industrial loans and loans to other financial institutions which are included in 
all other loans. 



Statement showing comparison of principal items of assets and liabilities of active national banks 
as of December 31, 1959, June 10, I959 and December 31, 1958 

—. .—.„ __ t^jy?J__3_?_i2__!__2f dollars) 

en 

Dec. 31, 
1959 

June 10, 
1959 

Dec. 31, 
1958 

:Increase or decrease: 
*since June 10, 

dumber of banks , 4 542 
ASSETS 

Commercial and industrial loans...... 22,309,563 
Loans on real estate,................ 15,169,786 
.oans to financial institutions 4,249,564 
Vll other loans 19,434*937 

Total gross loans.............. ."^1^3.850 
Less valuation reserves....,., 1,201.861 
Met loans...,..».. 

J. S. Government securities: 

4,559 

23,255,052 
14,505,113 

4,585 

22,402,978 
13,713,325 

»•»••*,.< 59^961^98*9 

1/ 836,884 1/ 266,478 
^3l6,,,331 17,469.433 
567913,380 53,852,214 

iigZilg 1^55,220 
55,815,846J2,79o\224 

.Amount 

-47 

-945,489 
664,673 

3,412,680 
1JJL18J6O6 

Percent: 

-4.07 
4.58 

Increase or decrease 
since Dec. 31,_1^5S_ 

Amount :Pe re ent 

6.11 

Direct obligations., 31,723,878 
Obligations fully guaranteed...... ^7,092 

33,147,723 
4,604 Total U. S. securities 

)bligations of States and political 
subdivisions g. 036,149 
Ither bonds, notes and debentures.,.. 1,553,557 
lorporate stocks, including stocks 
of Federal Reserve banks 302 I79 

Total securities ' ~ ^ ~ ~~ " 
Total loans 

urrency and coin 
eserve with Federal Reserve banks... 11,247,162 11,022,453 

35,821,327 

USX 

4,250,470 
_J.04,327 

"~4,146,143*"""" 

-1,423,845 
3.2?488___ 

7.47 

-43 

-93,415 -.42 
1,456,461 10.62 
3,983,086 
1.965.504 11.25 

lLi2g^ElJa__Jg2_327. -35,82-4,760"^rQ9i:"357 

J45!871„ 
7.43" 7,165,765 

-4.30 -4,097,4^-9 

201S 31^19 
»^^2J0..__4|-OJSJ_Z29L 

9,071,985 
1,650,551 

-£2!«S& 

8,845,522 
1,836,523 

-35,836 
-96,994 

-.40 
-5.88 

190,627 
-282,966 

alances with other banks 14 fJS95J749 
Total cash, balances with other ' 
banks, including reserve bal
ances and cash items in 
process of collection 27,464,245 

11,139,573 224,709 
11,209.402 14 f 049 T ̂ 0 _ _ J j t j j ^ ^ 

07 
2.04 

31.10 

-154,493 
107,589 
6^,329 

. _. 23.834.503 
ther assets 2,557,024^ 2^8^015 

Total assets J^SAJJlJZg^^ii^SZM^M^l^ 

26,864.820 

lt2tZi_>88 
_3,629,742 _15.23, 

119,006" 
jg_j81,322 

4.88 209 ̂ 32g 

13.58 
Ij3,j81 

HL3.57 

-11.44 
980.45 
-dA.24 

2.16 
-15.41 

-9.2a 

.97 
4.6c 

2.23 
8.92 

3j£L~m.m2jmimMm-mm-mmmm-lm£® 
/loans to banks only. Excludes loans to sales finance companies, mortgage companies* and other real estate lende7s~ 
\ X C o t W loans commercial and industrial loans and loans to other financial institutions which Ire incited in 
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loans of $1,582,000,000 showed an increase of $214,000,000. Loans to brokers and 

dealers in securities and to others for the purpose of purchasing or carrying stocks, 

bonds, and other securities of $1,951,000,000 increased $150,000,000. Other loans, 

including loans to farmers and other loans to individuals (repair and modernization 

and installment cash loans, and single-payment loans) amounted to $11,380,000,000, 

The percentage of net loans and discounts (after deduction of valuation reserves of 

$1,202,000,000) to total assets on December 31, 1959 was 45.21 in comparison with 

40.99 in December 1958. 

Total investments of the banks in bonds, stocks, and other securities aggregate 

$42,653,000,000. Included in the investments were obligations of the United States 

Government of $31,761,000,000 ($37,000,000 of which were guaranteed obligations). 

These investments, representing 23.95 percent of total assets, were decreased by 

$4,064,000,000 during the year. Other bonds, stocks, and securities of 

$10,892,000,000, including $9,000,000,000 of obligations of States and other 

political subdivisions, showed a decrease of $71,000,000. 

Cash of $1,521,000,000, reserves with Federal Reserve banks of $11,247,000,000, 

and balances with other banks (including cash items in process of collection) of 

$14,696,000,000 showed an increase of $599,000,000. 

Bills payable and other liabilities for borrowed money of $340,000,000 showed 

an increase of $297,000,000 during the year. 

Total capital funds of the banks on December 31, 1959 of $10,302,000,000, equal 

to 8.6l percent of total deposits, were $633,000,000 more than in December 1958 when 

they were 8.26 percent of total deposits. Included in the capital funds were capita 

stock of $3,170,000,000, of which $3,091,000 was preferred stock; surplus of 

$5,062,000,000; undivided profits of $1,814,000,000 and capital reserves of 

$256,000,000. 



TREASURX DEPARTMENT 2 8 5 
Comptroller of the Currency 

Washington 

RELEASE A. M. NEWSPAPERS, 

Wednesday, March 23, I960. A-794 

The total assets of the 4,542 active national banks in the United States and 

possessions on December 31, 1959 amounted to more than $132,600,000,000, it was 

announced today by Comptroller of the Currency Ray M. Gidney. The total assets 

showed an increase of $3,839,147,000 over the amount reported by the 4,585 banks 

on December 31, 1958. 

The deposits of the banks on December 31, 1959 were $119,638,000,000, an in

crease of $2,552,000,000 during the year. Included in the deposit figures were 

demand deposits of individuals, partnerships, and corporations of $62,500,000,000, 

an increase of $711,000,000, and time deposits of individuals, partnerships, and 

corporations of $34,400,000,000, an increase of $1,771,000,000. Deposits of the 

United States Government of $2,936,000,000 increased $371,000,000; deposits of 

States and political subdivisions of nearly $8,470,000,000 increased $42,000,000; 

and deposits of banks of $9,500,000,000 showed a decrease of $349,000,000. Postal 

savings deposits were $9,042,000 and certified and cashiers1 checks, etc. were 

$1,881,000,000. 

Gross loans and discounts on December 31, 1959 of nearly $61,200,000,000 showed 

an increase of $7,312,000,000 during the year. Commercial and industrial loans 

amounted to $22,309,000,000 and indicated a decrease of $93,000,000 during the year. 

However, due to a reclassification of loans to other financial institutions during 

the year, the amounts of commercial and industrial loans and all other loans are not 

comparable with the figures reported for December 31» 1958. Loans on real estate of 

$15,170,000,000 increased $1,456,000,000. Loans to financial institutions, a new 

classification, amounted to $4,250,000,000. Retail automobile installment loans of 

$4,521,000,000 showed an increase of $715,000,000. Other types of retail install^ 
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TREASURY- DEPARTMENT 
Comptroller of the Currency 

Washington 

SSIEASS A. M. NEWSPAPERS, 

Wednesday, March 23, i960, A-7Q4 

The total assets of the 4,542 active national banks in the United States and 

possessions on December 31, 1959 amounted to more than $132,600,000,000, it was 

announced today by Comptroller of the Currency Ray M. Gidney. The total assets 

showed an increase of $3,839,147,000 over the amount reported by the 48585 banks 

on December 31, 1958. 

The deposits of the banks on December 31, 1959 were $119,638,000*000, an in

crease of $2,552,000,000 during the year. Included in the deposit figures were 

demand deposits of individuals, partnerships, and corporations of $62,500,000,000, 

an increase of $711,000,000, and time deposits of individuals, partnerships, and 

corporations of $34,400,000,000, an increase of $1,771,000,000. Deposits of the 

United States Government of $2,936,000,000 increased $371,000,000; deposits of 

States and political subdivisions of nearly $8,470,000,000 increased $42,000,000; 

and deposits of banks of $9,500,000,000 showed a decrease of $349,000,000. Postal 

savings deposits were $9,042,000 and certified and cashiers5 checks, etc. were 

$1,881,000,000. 

Gross loans and discounts on December 31, 1959 of nearly $61,200,000,000 showed 

an increase of $7,312,000,000 during the year. Commercial and industrial loans 

amounted to $22,309,000,000 and indicated a decrease of $93,000,000 during the year. 

However, due to a reclassification of loans to other financial institutions during 

the year, the amounts of commercial and industrial loans and all other loans are not 

comparable with the figures reported for December 31, 1958. Loans on real estate of 

$15,170,000,000 increased $1,456,000,000. Loans to financial institutions, a new 

classification, amounted to $4,250,000,000. Retail automobile installment loans of 

ft.521 000 000 showed an increase of $715,000,000. Other types of retail installment 
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loans of $1,582,000,000 showed an increase of $214,000,000. Loans to brokers and 

dealers in securities and to others for the purpose of purchasing or carrying stocks, 

bonds, and other securities of $1,951,000,000 increased $150,000,000. Other loans, 

including loans to farmers and other loans to individuals (repair and modernization 

and install_nont cash loans, and single-payment loans) amounted to $11,380,000,000. 

The percentage of net loans and discounts (after deduction of valuation reserves of 

$1,202,000,000) to total assets on December 31, 1959 was 45.21 in comparison with 

40.99 in December 1958. 

Total investments of the banks in bonds, stocks, and other securities aggregated 

$42,653,000,000. Included in the investments were obligations of the United States 

Government of $31,761,000,000 ($37,000,000 of which were guaranteed obligations). 

These investments, representing 23.95 percent of total assets, were decreased by 

$^,064,000,000 during the year. Other bonds, stocks, and securities of 

$10,892,000,000, including $9,000,000,000 of obligations of States and other 

political subdivisions, showed a decrease of $71,000,000. 

Cash of $1,521,000,000, reserves with Federal Reserve banks of $11,247,000,000, 

and balances with other banks (including cash items in process of collection) of 

$14,696,000,000 showed an increase of $599,000,000. 

Bills payable and other liabilities for borrowed money of $340,000,000 showed 

an increase of $297,000,000 during the year. 

Total capital funds of the banks on December 31, 1959 of $10,302,000,000, equal 

to 8.6l percent of total deposits, were $633,000,000 more than in December 1958 when 

they were 8.26 percent of total deposits. Included in the capital funds were capital 

stock of $3,170,000,000, of which $3,091,000 was preferred stock; surplus of 

$5,062,000,000; undivided profits of $1,814,000,000 and capital reserves of 

$256,000,000. 



Statement showing comparison of principal items of assets and liabilities of active national banks 
as of December 31, 1959, June 10, 1959 and December 31, 1958 

, (In thousands of dollars) 

Dec. 31, 

1959 

June 10, 

1959 
Dec. 31, 
1958 

CO 
CD 

:Increase or decrease? Increase or decrê sfs'e 
• since June 10, 1959 :___j-I_̂ I2_̂ _LJi»̂ 958__, 

Amount 

Number of banks 4,542 

ASSETS 
Commercial and industrial loans 22,309,563 
Loans on real estate ,, 15,169,786 
loans to financial institutions...... 4,249,564 
All other loans __1_L______L22Z-

Total gross loans............... 61,163,850 
Less valuation reserves .,„,,.. At̂ L_.?_6l 

4,559 

23,255,052 

14,505,113 

4,585 

22,402,978 
13,713,325 

1/ 836,884 1/ 266,478 
18,316,331 17,469,433 

u. 

567913,380 53,85'2~ 214 

^mmmmS^mmmjL^mhSS^ 
55,815,84^32,79^,224 

-17 

-945,489 
664,673 

3,412,680 
i,118_l6o6_ 
4,256,470 
104,327 

4,146/143*" 

Percent: 

-4.07 
4.58 

6.11 

33,147,723 
4,604 

9,071,985 
1,650,551 

35,821,327 
3,433 

8,845,522 

1,836,523 

•1,423,845 
32,488 

-35,836 
-96,994 

.Net loans................... 59,961,989 
S. Government securities: 
Direct obligations. 31,723,878 
Obligations fully guaranteed......_ 37,092 ___ _ _ _ _ _ 
Total U. S. securities _ 3A~76o7970''", .'.337l52*32,7 """35,,"824^oT". rl ,391.7357 

Obligations of States and political 
subdivisions...,,..... , 9,036,149 

Other bonds, notes and debentures..., 1,553,557 
Corporate stocks, including stocks 
of Federal Reserve banks............ ÔJL, 1.79. 

Total securities ._^2_^2^8^£22 
Total loans and securities...... A°I2,»5?4'»^L._. 

Currency' and coin, ,......« T,52T,334 
Reserve with Federal Reserve banks... 11,247,162 
Balances with other banks 14,695,749 11,209,402 

Total cash, balances with other 
banks, including reserve bal
ances and cash items in 
process of collection, *^^]^i^^„^]LiP3!L?5J?3 

Other assets _ 2tj557,024 2,438,"bi8 __ __ __ 
Total assets J^,636/uy'~T2"^254,79t i^ffi'^^'^^JQUZM 

7.47 
2-51 
'7/43' 

Amount 

-43 

-93,415 
1,456,461 
3,983,086 
1,9.65,504 
7,311753^ 
JL45,871_ 

7,l65,?65 

'.'Percent 

-.42 
10.62 

11.25 

-4.30 -4,097,449 

_Z25.s&. __J3,659 
-4,20 -4,063,790" 

291»56l_ 281,419 _ 10,618 

.1^266,j^^ 
.£9,982,270 
lf6"02,"648 
11,022,453 

99,584,448 
"'^757827^ 
11,139,573 
_.14|_049,42j) 

27632,574 
'" -81,314' 

224,709 
3,486,347 

26,864,820 3,629,742_ 
2,347,698^.^ ii9f"oo6 

-.40 
-5.SS 

-.3.64 
JI3,43 

f.63 
-5.07 
2.04 
31.10 

15.23 

13.58 
13.81 

"•13.57 

-11.44 
980.45 
"-11.34 

4.88 

7I7K 

190,627 2.16 
-282,966 -15.41 

_ JL°*76o_ J? .38 
.4,135,3^9 _ I 1 -8 784 
3?030,39o __. 3_.04 
-154,493""" "-9,22 
107,589 .97 
646»32_9 _ _.4.60 

Jl-,425 2.23 

T_20l,32c£7 2 _8'Q2 
3,839,"147" '" " 2"."98 

1/ Loans to banks only, Excludes loans to sales f5.nan.ce companies, mortgage companies and other real estate lenders 
which are included in commercial and industrial loans and loans to other financial institutions which are included in 
all other loans, 



Comparison of principal items of assets and liabilities of active national banks - Continued 

(In thousands of dollars) 

Dec. 31, 
1959 

LIABILITIES 
Deposits of individuals, partner

ships, and corporations: 
Demand 62,496,399 
Time 34,385,356 

Deposits of U. S. Government........ 2,936,037 
Postal savings deposits............. 9,042 
Deposits of States and political 
subdivisions ,. 8,469,237 

Deposits of banks ,,,, 9,460,445 
Other deposits (certified and. 
cashiers' checks, etc.).... 

Total deposits 1197637^677 
Bills payable, rediscounts, and 
other liabilities for borrowed 
money 340,362 

Other liabilities ,. 2» 355,957. 
Total liabilities, exclud
ing capital accounts 122,333,996 
CAPITAL ACCOUNTS 

Capital stock: 
Common 3,166,651 
Preferred 3̂ 0gl_ 

Total 3 .J_§,742 

1̂ 881,JL6l 

Surplus............ ,, 5,062,084 
Undivided profits 1,814,637 
Reserves 255,654 

Total surplus, profits and 
reserves 7,132,375 

June 10, 
1959 

Dec. 31, 
. 1958 

Increase or decrease :Increase or decrease 
since June 10, 19j>9___ : since Dec. 31, 19 

Amount :Percent 

58,917,809 
33,779,747 
1,755,388 

9,457 

8,072,361 
8,522,813 

JL_6ql,688 
Il2,o59,263' 

1,419,817 
2,135,073 

61,785,222 
32,614,707 
2,565,032 

9,905 

8,426,763 
9,809,186 

1t§75,2.i3 
fl7 ,"086/128 

43,035 
1,999,002 

3,578,590 
605,609 

1,180,649 
-415 

6.07 
1.79 
67.26 
-4.39 

,396,876 
937,632 

279,473 
6~,978,4~14 

-1,079,455 
220.884 

4,92 
11.00 

±7-45, 
6719' 

-76.03 

Amount :Percent 

CO 
CO 
CD 

1.15 
5.43 
14.46 
-8.7I 

.50 
-3.56 

711,177 
1,770,649 
371,005 

-863 

42,474 
-348,741 

5,848 
2,551,549 

297,327 

3,075,784 
— 3,091 
3,078,875 
4,857,509 
1,843,558 
260,696 

2,947,787 
-_™3,ji^_ 
l*22±£!2m. 
4,718,459 
1,711,435 
287,628 

90,867 2.95 

9"b,86T ~~ "2,95 

218,864 
-401 

1_I_M 204,575 4.21 343,625 
-28,921 -1.57 103,202 
j-5_ 042 -1.93 -31,974 

Total capital accounts , ^t^QijtAiZ. 
Total liabilities and 
capital accounts 132,636,113 

10,040,638 
A>717 L522_ 
Q.^8,801 

170,612 

26L_ 

2.45 
TTSo" 

414,853 

RATIOS: 
U.S.Gov't securities to total assets 
Loans & discounts to total assets 
Capital accounts to total deposits 

Percent 
23.95 
45.21 
8.61 

126,254,791 128,796.966 6,381,322 5.05 2<j__9___JZ. 
Percent 
26.26 
44.21 
8.91 

Percent 
27.81 
40.99 
8.26 

.31 
2.18 

690.90 
17.86 

116,214,153 119,128,165 6,119,843 5.27 3,205,83! 2.69 

7.42 
-11.48 
7.40 
7.28 
6.03 

-11.12 

6.18 
T.55 

2.98 

NOTE: Minus sign denotes decrease. 
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many millions of people. We Relieve that America's stake in 

world trade could also appropriately be called "The World's 

Stake in America's Trade." Our effort to improve our position 

is not, and need not be, a threat to a sound balance of payments 

position for other nations; it is rather a necessity for our 

continued close cooperation with them in building a stronger, 

freer and happier world. 



Su^sNtite^e^OX^ej^^ 

As you know, many other countries of the world are l:£r 

more dependent upon their foreign trade than is the United 

States. For recent years our total imports have represented 

between 3 and 3 1/2% of our gross national product while 

exports have represented a little less than 4% of our g^o—p. 

A very modest increase in the percentage of domestic production 

sold in foreign markets would represent a substantial increase 

in export earnings. 

We are not, accordingly, in the position some countries 

have found themselves in in the past. The British, you may 

recall, once popularized the slogan, "Export or die." The 

United States' objective in seeking to strengthn its balance 

of payments position is in many respects unique in world history. 

Our ability to purchase our import needs is not in jeopardy. 

Our gold reserves remain large and world confidence in the 

dollar remains strong. 

We must make absolutely certain, however, that these facts 

continue to be true. For beyond our immediate need, America's 

stake in world trade lies in its determination to maintain 

America's position of world leadership; to preserve America's 

ability to strengthen the defensive shield of world freedom; and 

to assist in the more rapid growth of the less developed areas 

of the world -- thus helping in the realization of the deep 

aspirations for economic progress with freedom which inspire 
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The task of expanding exports will not be an easy one. The in

dustrialized ««HKikia«gx__g Western European countries and Japan have 

reconstructed their industries in the postwar period and in the re

construction have modernized plant and procedures and have adopted the 

most advanced techniques. Many of these countries at one time or another 

in the postwar period have instituted specific export drives aimed at 

world markets and with particular attention to the United States market. 

The fact that there are "abundant dollars11 abroad does not mean that they 

can be had for the asking. Many individual United States industries and 

many individual firms have been working hard in foreign markets in recent 

years and realize the increasing strength of our foreign competitors. 

There are many other industries, some of them products of the postwar era, 

which, for one reason or another, have never tested the demand for their 

products in foreign markets. One of the principal purposes of the actions 

which the government is now undertaking is to help the inexperienced ex

porter to explore the potentialities of foreign markets. 

Many other countries are far more dependent upon their foreign trade 

than is the United States. The British, for example, once popularized the 

slogan "Export or die." For us the slogan must be "Export and maintain 

4mer^ca!s positiop^as a ^L_ader of nations." 
/ 
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On the fiscal front we are entering a period of greater strength ^^-^^ 

than that of recent years. /The President's budget for the fiscal year 

beginning in June calls for a |4 billion surplus in contrast to the 

large deficit experience/1 in fiscal 1959 and the approximate balance ^ 

expected in fiscal 196(/. A- floxiblo-4!aeg_e4agy~^ 

mw*i*m\%t%o prevent excessive credit expansion from creating major in-

flationary pressures.^Bvery effort must be made to insure that wage 

and price movements are consistent with increases in productivity. 

With all the help which the government can appropriately give in 

this free economy of ours, the fact remains that private industry must 

deliver the goods if we are to improve our balance of payments position. 

I have spoken primarily of the need for an expansion of exports, both 

because that is the area in which I believe we can best tackle this 

problem and because it is an area of particular relevance to this Con

ference. On the import side I would not favor any artificial means of 

reducing our purchases from foreign suppliers but I would applaud every 

effort to increase our own efficiency to the end that domestic consumers 

find in domestic products increasing satisfaction of their needs and 

desires. The December issue of Survey of Current Business listed -3rT" 

selected groups of products representing finished manufactured goods 

which the United States both exports and imports. For -ea.sveft of these _. 

groups our net balance had deteriorated since 1956. $he-ge«eral ruO^e-wae 

irifefea*^ imports had increased more rapidly than exports. In «©©«__- items ex

ports had dropped while imports had increased. Many of the categories of 

goods shown were those in which we had long felt that this country had 

had an appreciable competitive and technological advantage. 



countries on ways to facilitate the mobilization of national resources 

for development assistance as well as the provision of such assistance 

to recipient countries in the most useful manner. This activity ties 

in somewhat with the adjustment in DLF policy which I mentioned previously. 

Xhe United States 'Mlie^p&e- that other industrialized countries sfaouid 

accept an increasing share of responsibility for speeding the growth of the 

less developed areas of the world and that, in this connection, they ohould* 

fr» oaepoQ'fe.d '"bo supplement their contributions to the multilateral lending 

agencies by <t_ioo making available an increased bilateral flow of long-term 

development lending. 

There is G®&sm&m field of government responsibility which will have 

a vital effect upon our efforts to strengthen our balance of payments 

position. This is the task of preserving a stable, non-inflationary 

domestic economy. Without this the competitive ability of our manufacturers 

and exporters would be seriously prejudiced. Secretary Anderson says the 

following in his Foreign Affairs article: 

"There has been much concern of late as to the competitive 
position of our goods in world markets. An examination of price 
and wage trends and of changes in our share of world trade 
(especially in manufactures) does not provide clear evidence 
that the United States has priced itself out of world markets. 
However, there are examples which can be cited, on the other 
side; and there is ample indication of intensified competition 
in world markets and of increased world capacity to produce 
goods for export. What we can conclude is that the United 
States has little margin of competitive superiority. This 
means that we cannot risk any erosion in the stability of United 
States prices if American producers are to succeed in expanding 
their exports." 
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of a U. S. commercial bank under certain conditions. Two sets of pre

requisites are proposed: One is that the commercial bank be prepared 

to finance for its own account, and without recourse to the exporter, 

the early installments on three to five-year credits; the second is 

that the commercial bank and the exporter, separately, are prepared to 

participate on their own accounts for a modest proportion of the credit 

throughout the life of the loan. Certain conditions will be set as to 

the appropriate size of the down payment made by the foreign buyer, 

other terms of the credit and the eligibility of markets. More detailed 

information on these new credit and guarantee mechanisms will be avail

able in the very near future through the Export-Import Bank and through 

your own bankers. 



The Presidents message referred also to a new policy of the Exp or 1^ 7 p 

Import Bank. The details of this policy have been somewhat further 

elaborated in a press release put out by the Bank last Friday. I commend 

that press release to the attention of all of you. Not only does it ex

plain two new types of service which the Bank will provide,but it reviews 

in a clear and succinct form types of credit and guarantee assistance 

which have long been available through the Bank; feas* you may find that 

some of these could be used more extensively than in the past. 

The first of the new services which the Bank is offering will be a 

system of export guarantees covering political risks in short-term trans

actions where credits are not in excess of 180 days. The Bank's announce

ment says that the guarantees will be limited to political risks in order 

to encourage private capital to provide the necessary financing and the 

guarantees or insurance with respect to the normal commercial risks. The 

political risk guarantee contract covers the risk of non-transferability 

or non-convertibility of foreign currencies, losses resulting from the 

imposition of import restrictions or the cancellation of import permits 

and losses resulting directly from war, civil commotion and expropriation. 

Detailed guidance for the administration of this new service will shortly 

be issued by the Bank. It is expected that the plan will be in operation 

within the next two months wiish foreign departments of commercial banks 

acting as agencies for the Export-Import Bank in dealing with the export

er. 

The second Innovation announced by the Export-Import Bank relates to 

the field of medium-term credits. It represents a step for still closer 

cooperation of the Bank with the nation's commercial banks and the nation s 

exporters. The Export-Import Bank undertakes to participate in the 

financing of medium-term transactions in reliance upon the credit judgment 
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into, strange currency devices were introduced to limit convertibility 

and to insure that each import would result in an equivalent export. 

Fortunately the situation today bears no resemblance to that of 

the thirties .And we must make sure that th_\ weapons ox the thirties are 

not called into use. World trade has been increasing from year to year. 

Near boom conditions exist in most of the industrialized nations. Vast 

requirements for industrial products characterize the less developed 

areas of the world and capital from public and private sources is helping 

to turn these requirements into effective demand. 

The challenge then is for us to get a slightly increased share of a 

rising market. The task is primarily one which United States industry 

and the United States export comaunity must undertake. What can the govern

ment do to help? 

11_i_^bura>th*_T\Al"ef^uiTliit_5>«^a^_!3--^ar^VClfch the statement which President 

Eisenhower, roloaoo a" last week concernsag- mm* steps which are boing taken 

aliwady within the government to strengthen the services of the Departments 

of State and Commerce to the American business man and exporter. Secretary 

of Commerce Mueller is to be your principal speaker at this evening's 

banquet. It would be impolite — and probably impolitic as well — for 

me to anticipate the elaboration of that message which I am sure Secretary 

Mueller will provide with reference to the very important role which his 

Department will play. 

A secpncl portion gft the. President'scalessage^ referred to the neWpolicy 
/ y - y ,y y 

of the Export-Import Bank with' respect to, insuring certain non-commercial 
' -' ' / /' / 
risks .which exporters must now carry for themselves. / ^ 

Another activity in which your Government has recently been engaged 

is that of consulting with other industrialized and financially-strong 
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We must ask this question, but am not sure we can answer it — 
until we have really begun to compete! I would like to quote for you ĉ  

fl Zlx ten******, ft* Cc^rr*^. P***f»» 
a couple of paragraphs from the •O'.E.B'. f>tudy which I mentioned earlier. 

It is a description in very broad terms of the relation of American in

dustry to the foreign market in recent years. It shows what I mean when 

I suggest that we haven't really begun to compete. 

"During most of the postwar period the potential foreign 
market for United States products was limited by the small 
supply of dollars, and this potential market was assured to 
the United States by the inadequacy of alternative sources* 
Foreign entry into the American market was limited by low-
foreign production and high foreign costs. For most American 
industries there was little opportunity for gaining foreign 
markets by being more competitive and little danger of losing 
markets, at home or abroad, to foreign competitors. 

"This condition had a numner of important consequences. 
In wage negotiations neither labor nor management had to worry 
about keeping American labor costs per unit of output from ex
ceeding foreign labor costs in the same industry. In price 
policy businesses had to keep an eye only on their domestic 
competitors — who generally operated under the same wage 
conditions• Businesses could design their products for the 
requirements of the American market and oount on the hungry 
foreign market to be satisfied with the same products. Selling 
efforts could be tailored exclusively to the American market." 

That quotation is followed by the understatement — "All this has 

changed substantially and will change further." 

It has been twenty years and more since United States industry has 

received a broad challenge to intensify its efforts to compete in world 

markets in order to strengthen the balance of payments position of this 

nation. Some of you will remember the period 25 to 30 years ago when 

nations all over the world faced sudden and drastic deterioration in their 

balances of payments and when the disorderly struggle for recovery led to 

what came to be called "beggar my neighbor" policies. Imports were re

stricted, tariffs were raised, bilateral trade agreements were entered 
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demonstrate balance of payment s problems and inadequate reserves• Last 

Octobery following a strong statement by the Secretary of the Treasury 

in the annual meetings of the IMF and IBRD, the IMF declared that balance 

of payments justification for discrimination against the dollar no longer 

exists and asked member countries to remove any remaining discrimination 

in a reasonable, but short, time. It is true that many countries had 

already reduced their discrimination prior to that time, but many dis

criminatory restrictions still remain. "We will continue to press for re-

moval of discrimination against Uc Sc goods until this practice ceases to 

be a factor retarding sales of our exports in the leading trading nations 

of the world. 

This is one aspect of what "abundant dollars abroad" means; a negative 

factor is being removed in order that U. S. exporters may compete freely 

with exporters from other nations. I need not remind a group of export-

minded executives that the removal of a barrier to competition does not, 

in and of itself, increase sales. Sales will be increased only by ex

ploitation of the newly opened market. Every producer and sales manager 

who, in the past, has put aside the prospect of foreign sales because of 

the existence of discriminatory restrictions should now reexamine his 

position. 

Just as the term "dollar shortage" could only refer to the relation 

between available dollars and the demand for U. S. goods and services, the 

term "abundance of dollars" also has meaning only in relation to the strength 

of foreign demand for U. S. products. We must ask ourselves whether the 

U. S. economy is fully competitive with the resurgent economies of Western 

Europe and Japan. 



QU 

- 7 -

been decided that, particularly in financing the foreign exchange costs 

of development projects and programs, the DLF will place primary em

phasis on the financing of goods and services of United States origin. 

It is clear, however, that,barring drastic changes in the role which 

the United States lacmoo to play in world affairs, a major part of a 

satisfactory solution of our balance of payments problem must be found in 

an improvement of our current commercial accounts, an increase in the 

surplus we are able to realize from an excess of sales of goods and services 

over our purchases from other countries. Accordingly, a substantial part 

of our present need is a need to increase our exports. What are the 

prospects for such an increase? 

As the general theme of this Conferenee, your program lists "Abundant 

dollars abroad-your share and u^/u.. x# In that phrase "abundant dollars" 

lies a suggestion of a major change in the environment for U. S. exports 

in recent years. 

It was not many years ago that the term "dollar shortage" was in

variably heard in any meeting such as this. The proper interpretation of 

that phrase was that dollars were short relative to the strength of world 

demand for U. S. goods and services. Under these conditions foreign 

governments adopted various discriminatory measures to insmre that dollars 

were conserved for expenditures judged to be in the national interest. 

Many United States products were effectively excluded from the markets of 

Western Europe and elsewhere. __. _- -_*>•. u!v^ • * _ 

These dollar restrictions were in moot oaocs consiatcnL wilh pro" 

^ioiono of the IMF and GATT which were designed for the "post-war transition

al period" and which permitted discrimination by a country that could 
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our economic assistance programs, and from our private and public capital 

flows is abroad is appropriate. Such examination is carried on continuously 

in so far as government operations are concerned. 

You will recall certain policy changes which have been announced in 

recent months and which reflect this continuing review. For example, in the 

Mutual Security Bill of last year Congress changed the investment guarantee 
^tJUt Ur~v u^TtTm-.T^ »>^A»i-iZ-L ^ z A m « M w 

authority of ICA so that in the future that agenoy win/concentrate on en

couraging United States capital investment in the economically less de

veloped areas of the world. Previously, guarantees were available to cover 

the risks of expropriation and non-convertibility of currencies on invest-

ment anywhere in the world. Partly under the stimulus of this program, U. S. 

private investment in highly industrialized SXSK countries reached a peak 

in 1958. Such investment does not always carry with it the export of U# S. 

capital equipment or U. S. services.„ local products and services «?«• 

^fgeqaea-tly available •feo^give concrete form to the investment project. On 

the other hand, investment flows to the less developed areas of the world 

do normally result in the export of goods and services from the United 

States and are to that extent less of a strain on the United States balance 

of payments. A more rapid rate of growth in the less developed countries 

is also consistent with our national aims. A m 

I might mention, also, the policy statement issued in October by the 

Development Loan Fund concerning that agency's procurement policy. That 

statement said "There is now a fair presumption that other industrialized 

countries which export capital goods to the less developed countries are 

in a financial position to provide long-terra loans on reasonable terms to 

assist such countries in their development programs. It has therefore 
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tarian methods are preaching that an acceptable rate of economic progress 

can only be obtained if the State assumes 4fee responsibility and the powgi 

to direct all forms of economic activity; to make all investment decisions; 

to set prices; to control imports and exports; to determine wages; to direct 

labor to this task or that. 
0 

£ tl-ink it would a#fc be.accurate to say that all the advocates of such 

centralized methods are Communists. I think there may be sincere national

ists in many countries who do not recognize that the fabric of freedom in 

political, religious, and social life would not be strong enough to with

stand the strain if economic freedom were snatched away. In any case such 

advocates of totalitarian methods mow find themselves joined by the 

Communists, encouraged by them, supported by thern^ A Communiot loan or a- ^ 

Commu_iiot-%_«aefo>""paot- opens tho-door to increasud Influence from the "iotali8* 

tajian -otato.. ffie dream of rapid economic progress may all too often be 

replaced by the reality of economic retrogression, social disruption, the 

eclipse of personal initiative, and the disappearance of personal freedom. 

Under these circumstances, a decline in the ability of the United 

States — one of the most richly endowed nations of the earth — to provide 

a margin of production to assist its friends — in defense and in economic 

growth — cannot be viewed merely as a threat to our capacity for generosity; 

it must be viewed as a threat to our capacity for leadership of the free 

world and to the defense of our own security in both military and social 

terms. 

I do not wish to suggest that our minds should be closed to any 

particular method for reducing our balance of payments deficits. Examina

tion of the costs of and the benefits from our military expenditures, from 



- 4 -

And that confidence, in turn, has meant that foreign countries have boen 

prepared to continue to hold much of their recent increase in gold and 

dollar reserves in the form of dollar deposits or liquid dollar invest

ments in this country. WeJjiav^"b^en--ablo^to •fooFroir'4l£hirf'tt' a. m oSSaoto 

However, I cannot accept the "balance of generosity" concept as a 

basis for our own appraisal of our balance of payments problem. True, the 

United States has been generous — and the U. S. taxpayer has been generous — 

in contributing, first, to the economic recovery of Europe and Japan; then 

to the strengthening of the defense posture Of the Western world; and 

presently to the more rapid economic development of the less developed 

areas of the world. 

But generosity merges rapidly into enlightened self-interest. I do 

not believe we would support and defend our military assistance program or 

our private capital investment abroad on the basis of generosity. There 

is far more to these items of foreign expenditure^ than generosity. There 

is a recognition of leadership and of the responsibilities of leadership. 

There is a recognition that the security of the United States is closely 

involved with the strength and security of our allies. There is appreci

ation of the vast requirements of the U. S. economy for imported goods. 

There is awareness that a world struggle is presently being waged 

between advocates of freedom and advocates of totalitarian control. This 

battle is being waged on many fronts. One of the most important - and one 

which we would neglect at our peril - is the economic front. 

In many of the less developed areas of the world advocates of totali-



the annual deficit of 1958 or 1959» But to relate any of these figures to 

the deficit would be an exercise in simple arithmetic — not in logic. 

One could equally well point out, for example, that U. S. merdhandise 

exports were $3 billion lower in 1959 than in 1957 or that U. S. merchandise 
A <$£.(> 

imports were *&sa$gy #&*£• million higher in 1959 than in 1957. Simple 

arithmetic here shows a deterioration of iff*1.* billion in our merchandise 

balance of payments as compared with 1957. I hasten to add that 1957, 

partly because of the Suez crisis, should not be regarded as a typical 

year. 

The logical rather than the arithmetical approach to our balance of 

payments problem calls for us to look at the broad canvas of our national 

objectives, our national needs and our national ideals. It calls for us 

to appraise very carefully our position of leadership in the defense of 

the free world and our contributions, private and public, to the more rapid 

growth of the less developed countries of the world. 

A distinguished visitor to this country recently commented that the 

U. S. balance of payments problem appeared to him to be "a problem of the 

balance of generosity." This was a gracious thing for a guest to say and 

we appreciate it. We appreciate even more the fact that he and other 

European experts recognize that our over-all deficit of the last two years 

is not evidence of a weakness of the U. S. dollar. The deficit has been 

less than the sum of our public and private capital outflow and the cost 

of our military and economic assistance to the rest of the world. In that 

recognition lies much of the world's confidence that the United States will 

be able to correct its balance of payments position in a reasonable time. 
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balance of payments of $3.7 billion. In 1958 the deficit amounted to 

$3.4 billion. In the two years together our balance of payments deficit 

exceeded $7 billion dollars; this was offset by the sale of some $3 bil

lion in gold and by an increase of some $4 billion in liquid dollar 

assets held by foreign claimants in the U. S. 

Many of you know the background of this deficit. I would like to 

call your attention to Secretary Anderson's article "The Balance of 
A f ~ " 

Payments of the United States" in thef^ssue of Foreign Affairs which is 

being distributed today. The Committee for Economic Development has 

examined the same subject in its pamphlet — "National Objectives and 

the Balance of Payments Problem." These and other discussions point out 

that the pattern of our balance of payments in the last decade has been 

one of a surplus on current commercial account but a surplus which was not 

sufficient (with the exception of 1957) to cover (l) U. S. private in

vestments abroad, (2) U. S. government grants and loans and (3) U. S. 

military expenditures abroad. 

The three categories of private and public expenditure which I have 

just mentioned averaged $8.3 billion per year in the three years 1957-59 

as follows: 

Military expenditures abroad - $3.2 billion 

Private capital outflow 2.7 " 

Government grants and loans 2.4 d 

Any one of these items taken alone would represent a large portion of 



"America's Stake in World Trade" OO'-

Mr. Chairman, Ladies and GemtlemenTj 

It is both an honor and a pleasure for me to present the keynote 

speech for your convention which opens today. The keynote I will sound 

will be that the United States is facing a new and pressing problem in 

its international economic relations and that the experience, skill, hard 

work and leadership of members of this conference and of industrialists 

and exporters throughout the country must make a major contribution to 

solution of this problem. I hope that when this conference is over you 

will have given these propositions not only intellectual acceptance but 

your vigorous and enthusiastic support. 

The next two speakers are scheduled to examine "Labor's Stake in 

World Trade" and "Management's Stake in World Trade". As keynote speaker, 

I would like to ask you to think in still broader terras — of "America's 

Stake in World Trade". 

The pressing national problem I wish to diseuss with you is that of 

strengthening the balance of payments position of the United States. I 

shall be referring more than once to the message President Etisenhower sent 

to the Congress last Friday. It began with the words "Because increased 

exports are important to the United States at this time, the Administration 

has developed a program to promote the growth of our export trade." 

Probably few audiences could be found in this country more competent 

than this one to understand — in all its complexity — the course of 

recent development of the United States balance of payments position. I 

do not intend to examine the complexities, but only to touch upon the 

broad outline. 

In 1959 the United States experienced an overall deficit in its 
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•̂ AMERICA'S STAKE IN WORLD TRADE" 

It Is both an honor and a pleasure for me to present the keynote 
speech for your convention which opens today. The keynote I will sound 
will be that the United States is facing a new and pressing problem in 
its international economic relations and that the experience, skill, 
hard work and leadership of members of this conference and of 
industrialists and exporters throughout the country must make a major 
contribution to solution of this problem. I hope that when this 
conference is over you will have given these propositions not only 
intellectual acceptance but your vigorous and enthusiastic support. 
The next two speakers are scheduled to examine "Labor's Stake in 
World Trade" and "Management's Stake in World Trade". As keynote 
speaker, I would like to ask you to think in still broader terms — 
of "America's Stake in World Trade". 
The pressing national problem I wish to discuss with you is that 
of strengthening the balance of payments position of the United States. 
I shall be referring more than once to the message President Elsenhower 
sent to the Congress last Friday. It began with the words "Because 
increased exports are Important to the United States at this time, the 
Administration has developed a program to promote the growth of our 
export trade." 
Probably few audiences could be found In this country more 
competent than this one to understand — in all Its complexity — the 
course of recent development of the United States balance of payments 
position. I do not Intend to examine the complexities, but only to 
touch upon the broad outline. 
In 1959 the United States experienced an overall deficit in its 
balance of payments of $3.7 billion. In 1958 the deficit amounted to 
A-795 -V 
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$3.4 billion. In the two years together our balance of payments deficit 
exceeded $7 billion dollars; this was offset by the sale of some 
$3 billion in gold and by an increase of some $4 billion in liquid 
dollar assets held by foreign claimants in the United States. 

Many of you know the background of this deficit. I would like to 
call your attention to Treasury Secretary Anderson's article "The 
Balance of Payments of the United States" in the Spring issue of 
Foreign Affairs which is being distributed today. The Committee for 
Economic Development has examined the same subject in its pamphlet --
"National Objectives and the Balance of Payments Problem." These 
and other discussions point out that the pattern of our balance of 
payments in the last decade has been one of a surplus on current 
commercial account but a surplus which was not sufficient (with the 
exception of 1957) to cover (l) United States private investments 
abroad, (2) United States government grants and loans and 
(3) United States military expenditures abroad. 
The three categories of private and public expenditure which 
I have just mentioned averaged $8.3 billion per year in the three 
years 1957-59 as follows: 
Military expenditures abroad - $3.2 billion 
Private capital outflow 2.7 " 

Government grants and loans 2.4 " 

Any one of these items taken alone would represent a large portion 
of the annual deficit of 1958 or 1959. But to relate any of these 
figures to the deficit would be an exercise In simple arithmetic — 
not in logic. One could equally well point out, for example, that 
United States merchandise exports were more than $3 billion lower 
in 1959 than in 1957 or that United States merchandise imports were 
$2.0 million higher in 1959 than in 1957. Simple arithmetic here 
shows a deterioration of more than $5 billion in our merchandise 
balance of payments as compared with 1957. I hasten to add that 
1957> partly because of the Suez crisis, should not be regarded as 
a typical year. 
The logical rather than the arithmetical approach to our balance 
of payments problem calls for us to look at the broad canvas of our 
national objectives, our national needs and our national ideals. It 
calls for us to appraise very carefully our position of leadership 
in the defense of the free world and our contributions, private and 
public, to the more rapid growth of the less developed countries of 
the world. 
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A distinguished visitor to this country recently commented that the 
United States balance of payments problem appeared to him to be "a 
problem of the balance of generosity." This was a gracious thing for 
a guest to say and we appreciate it. We appreciate even more the fact 
that he and other European experts recognize that our over-all deficit 
of the last two years is not evidence of a weakness of the United 
States dollar. The deficit has been less than the sum of our public 
and private capital outflow and the cost of our military and economic 
assistance to the rest of the world. In that recognition lies much 
of the world's confidence that the United States will be able to 
correct its balance of payments position in a reasonable time. 
And that confidence, in turn, has meant that foreign countries are 
prepared to continue to hold much of their recent increase in gold and 
dollar reserves in the form of dollar deposits or liquid dollar invest
ments in this country. 
However, I cannot accept the "balance of generosity" concept as 
a basis for our own appraisal of our balance of payments problem. 
True, the United States has been generous — and the United States 
taxpayer has been generous — in contributing, first, to the economic 
recovery of Europe and Japan; then to the strengthening of the defense 
posture of the Western world; and presently to the more rapid economic 
development of the less developed areas of the world. 
But generosity merges rapidly Into enlightened self-interest. I 
do not believe we would support and defend our military assistance 
program or our private capital investment abroad on the basis of 
generosity. There is far more to these items of foreign expenditure 
than generosity. There Is a recognition of leadership and of the 
responsibilities of leadership. There is a recognition that the 
security of the United States is closely Involved with the strength 
and security of our allies. There is appreciation of the vast 
requirements of the United States economy for imported goods. 
There Is awareness that a world struggle is presently being waged 
between advocates of freedom and advocates of totalitarian control. 
This battle Is being waged on many fronts. One of the most important — 
and one which we would neglect at our peril —- is the economic front. 
In many of the less developed areas of the world advocates of 
totalitarian methods are preaching that an acceptable rate of economic 
progress can only be obtained If the State assumes complete 
responsibility and authority to direct all forms of economic activity; 
to make all investment decisions; to set prices; to control imports 
and exports; to determine wages; to direct labor to this task or that. 
It would be Inaccurate to say that all the advocates of such 
centralized methods are Communists. I think there may be sincere 
nationalists in many countries who do not recognize that the fabric 
of freedom In political., religious, and social life would not be 
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strong enough to withstand the strain if economic freedom were snatched 
away. In any case such advocates of totalitarian methods frequently 
find*themselves joined by the Communists, encouraged by them, 
supported by them, and sometimes supplanted by them. When this happens, 
the dream of rapid economic progress may all too often be replaced by 
the reality of economic retrogression, social disruption, the 
eclipse of personal initiative^ and the disappearance of personal freedom. 
Under these circumstances, a decline in the ability of the 
United States — one of the most richly endowed nations of the earth — 
to provide a margin of production to assist its friends — in 
defense and in economic growth — cannot be viewed merely as a threat 
to our capacity for generosity; it must be viewed as a threat to our 
capacity for leadership of the free world and to the defense of our 
own security in both military and social terms. 
I do not wish to suggest that our minds should be closed to any 
particular method for reducing our balance of payments deficits. 
Examination of the costs of and the benefits from our military 
expenditures, from our economic assistance programs, and from our 
private and public capital flows abroad is appropriate. Such 
examination is carried on continuously in so far as government 
operations are concerned. 
You will recall certain policy changes which have been announced 
in recent months and which reflect this continuing revieitf. For 
example, in the Mutual Security Bill of last year Congress changed the 
investment guarantee authority of ICA so that in the future the 
investment guarantee program will concentrate on encouraging 
United States capital Investment In the economically less developed 
areas of the world. Previously, guarantees were available to cover 
the risks of expropriation and non-convertibility of currencies on 
long-term investment anywhere in the world. Partly under the stimulus 
of this program, United States private Investment in highly 
industrialized countries reached a peak in 1958. Such investment does 
not always carry with It the export of United States capital equipment 
or United States services. Dollars are frequently transferred abroad 
to buy local products and services which give concrete form to the 
investment project. On the other hand, investment flows to the less 
developed areas of the world do normally result in the export of goods 
and services from the United States and are to that extent less of a 
strain on the United States balance of payments. A more rapid rate 
of growth in the less developed countries is also consistent with our 
national aims. 
I might mention, also, the policy statement Issued in October by 
the Development Loan Fund concerning that agency's procurement policy. 
That statement said "There is now a fair presumption that other 
industrialized countries which export capital goods to the less 
developed countries are in a financial position to provide long-term 
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loans on reasonable terms to assist such countries in their 29«elopment 
programs. It has therefore been decided that, particularly in financing 
the foreign exchange costs of development projects and programs, the 
Development Loan Fund will place primary emphasis on the financing of 
goods and services of United States origin." 
It is clear, however, that, barring drastic changes in the role 
which the United States is prepared to play in world affairs, a major 
part of a satisfactory solution of our balance of payments problem 
must be found in an Improvement of our current commercial accounts, 
an increase in the surplus we are able to realize from an excess of 
sales of goods and services over our purchases from other countries. 
Accordingly, a substantial part of our present need Is a need to 
increase our exports. What are the prospects for such an increase? 
As the general theme of this Conference, your program lists 
"Abundant Dollars Abroad-Your Share and Where."' In that phrase 
"abundant dollars" lies a suggestion of a major change in the 
environment for United States exports in recent years. 
It was not many years ago that the term "dollar shortage" was 
invariably heard in any meeting such as this. The proper interpretation 
of that phrase was that dollars were short relative to the strength 
of world demand for United States goods and services. Under these 
conditions foreign governments adopted various discriminatory measures 
to Insure that dollars were conserved for expenditures judged to be in 
the national interest. Many United States products were effectively 
excluded from the markets of Western Europe and elsewhere. 
These dollar restrictions were tolerated in certain provisions 
of the IMF and GATT which were designed for the "post-war transitional 
period" and which permitted discrimination by a country that could 
demonstrate balance of payments problems and inadequate reserves. Last 
October, following a strong statement by the Secretary of the Treasury 
in the annual meetings of the IMF and IBRD, the IMF declared that 
balance of payments justification for discrimination against the dollar 
no longer exists and asked member countries to remove any remaining 
discrimination In a reasonable, but short, time. It is true that many 
countries had already reduced their discrimination prior to that time, 
but many discriminatory restrictions still remain. We will continue 
to press for removal of discrimination against United States goods 
until this practice ceases to be a factor retarding sales of our 
exports In the leading trading nations of the world. 
This is one aspect of what "abundant dollars abroad" means; a 
negative factor is being removed in order that United States exporters 
may compete freely with exporters from other nations. I need not 
remind a group of export-minded executives that the removal of a 
barrier to competition does not, In and of itself, increase sales. 
Sales will be increased only by exploitation of the newly opened 
market. Every producer and sales manager who, in the past, has put 
aside the prospect of foreign sales because of the existence of discriminatory restrictions should now reexamine his position. 
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Just as the term "dollar shortage" could only refer to the 
relation between available dollars and the demand for United States 
goods and services, the term "abundance of dollars" also has meaning 
only in relation to the strength of foreign demand for United States 
products. We must ask ourselves whether the United States economy 
is fully competitive with the resurgent economies of Western 
Europe and Japan. 
We must ask this question, but I am not sure we can answer it — 
until we have really begun to compete' I would like to quote for 
you a couple of paragraphs from the study of the Committee for 
Economic Development which I mentioned earlier. It is a 
description in very frroad terms of the relation of American industry 
to the foreign market in recent years. It shows what I mean when 
I suggest that we haven't really begun to compete. 
"During most of the postwar period the potential 

foreign market for United States products was limited 
by the small supply of dollars, and this potential 
market was assured to the United States by the 
inadequacy of alternative sources. Foreign entry into 
the American market was limited by low foreign pro
duction and high foreign costs. For most American 
industries there was little opportunity for gaining 
foreign markets by being more competitive and little 
danger of losing markets, at home or abroad, to 
foreign competitors. 

"This condition had a number of important 
consequences. In wage negotiations neither labor 
nor management had to worry about keeping American 
labor costs per unit of output from exceeding foreign 
labor costs in the same industry. In price policy 
businesses had to keep an eye only on their domestic 
competitors — who generally operated under the same 
wage conditions. Businesses could design their 
products for the requirements of the American market 
and count on the hungry foreign market to be 
satisfied with the same products. Selling efforts 
could be tailored exclusively to the American 
market." 

That quotation is followed by the understatement — "All 
this has changed substantially and will change further." 
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It has been twenty years and more since United States Industry 
has received a broad challenge to intensify its efforts to compete 
in world markets in order to strengthen the balance of payments 
position of this nation. Some of you will remember the period 
25 to 30 years ago when nations all over the world faced sudden 
and drastic deterioration in their balances of payments and when 
the disorderly struggle for recovery led to what came to be called 
"beggar my neighbor" policies. Imports were restricted, tariffs 
were raised, bilateral trade agreements were entered into, 
strange currency devices were introduced to limit convertibility 
and to insure that each import would result in an equivalent 
export. 

Fortunately the situation today bears no resemblance to that 
of the thirties. And we must make sure that the self-defeating 
weapons of the thirties are not called into use,. World trade 
has been increasing from year to year. Near boom conditions 
exist in most of the industrialized nations. Vast requirements 
for Industrial products characterize the less developed areas of 
the world and capital from public and private sources is helping to 
turn these requirements into effective demand.1 

The challenge then is for us to get a slightly increased share 
of a rising market. The task is primarily one which United States 
industry and the United States export community must undertake. 
What can the government do to help? 

The statement which President Eisenhower sent to the Congress 
last week concerned a number of steps which are to be taken within 
the government to strengthen the services of the Departments of 
State and Commerce and Agriculture • to the American business man 
and exporter. Secretary of Commerce Mueller Is to be your principal 
speaker at this evening's banquet. It would be impolite — and 
probably impolitic as well — for me to anticipate the elaboration 
of that message which I am sure Secretary Mueller will provide 
with reference to the very important role which his Department will 
play. 
The President's message referred also to a new policy of the 
Export-Import Bank. The details of this policy have been somewhat 
further elaborated in a press release put out by the Bank last Friday. 
I commend that press release to the attention of all of you. Not only 
does it explain two new types of service which the Bank will provide, 
but it reviews in a clear and succinct form types of credit and 
guarantee assistance which have long been available through the Bank; 
you may find that some of these could be used more extensively than in 
the past. 
The first of the new services which the Bank is offering will be a 
system of export guarantees covering political risks in short-term 
transactions where credits are not in excess of 180 days. The Bank's announcement says that the guarantees will be limited to political 
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risks in order to encourage private capital to provide the necessary 
financing and the guarantees or insurance with respect to the normal 
commercial risks. The political risk guarantee contract covers the risk 
of non-transferability or non-convertibility of foreign currencies, 
losses resulting from the imposition of import restrictions or the 
cancellation of import permits and losses resulting directly from war, 
civil commotion and expropriation. Detailed guidance for the adminis
tration of this new service will shortly be issued by the Bank. It is 
expected that the plan will be in operation within the next two months 
with foreign departments of commercial banks acting as agencies for the 
Export-Import Bank in dealing with the exporter. 
The second innovation announced by the Export-Import Bank relates 
to the field of medium-term credits. It represents a step for still 
closer cooperation of the Bank with the nation's commercial banks and 
the nation's exporters. The Export-Import Bank undertakes to participate 
in the financing of medium-term transactions in reliance upon the credit 
judgment of a United States commercial bank under certain conditions. 
Two sets of prerequisites are proposed: One is that the commercial bank 
be prepared to finance for its own account, and without recourse to the 
exporter, the early installments on three to five-year credits; the 
second is that the commercial bank and the exporter, separately, are 
prepared to participate on their Own accounts for a modest proportion 
of the credit throughout the life of the loan. Certain conditions will 
be set as to the appropriate size of the down payment made by the foreign 
buyer, other terms of the credit and the eligibility of markets. More 
detailed information on these new credit and guarantee mechanisms will 
be available in the very near future through the Export-Import Bank and 
through your own bankers. 
Another activity in which your Government has recently been engaged 
is that of consulting with other industrialized and financially-strong 
countries on ways to facilitate the mobilization of national resources 
for development assistance as well as the provision of such assistance 
to recipient countries in the most useful manner. This activity ties 
in somewhat with the adjustment in DLF policy which I mentioned 
previously. In recent meetings in Washington of the newly formed 
Development Assistance Group, the United States expressed its hope 
that other industrialized countries would accept an increasing share 
of responsibility for speeding the growth of the less developed areas 
of the world and that, in this connection, they would supplement their 
contributions to the multilateral lending agencies by making available 
an increased bilateral flow of long-term development lending. 
There is another field of government responsibility which will have 
a vital effect upon our efforts to strengthen our balance of payments 
position. This is the task of preserving a stable, non-inflationary 
domestic*economy. Without this the competitive ability of our manufacturers and exporters would be seriously prejudiced. Secretary Anderson says the following In his Foreip-;n Affairs article: 
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'There has been much concern of late as to the competitive 
position of our goods in world markets. An examination of 
price and wage trends and of changes in our share of world 
trade (especially in manufactures) does not provide clear 
evidence that the United States has priced itself out of 
world markets. However, there are examples which can be 
cited, on the other side; and there is ample indication of 
intensified competition in world markets and of increased 
world capacity to produce goods for export. What we can 
conclude is that the United States has little margin of 
competitive superiority. .This means that we cannot risk 
any erosion in the stability of United States prices if 
American producers are to succeed in expanding their exports." 

On the fiscal front we are entering a period of greater strength 
than that of recent years. The President's budget for the fiscal year 
beginning in June calls for a $4 billion surplus in contrast to the 
large deficit experienced in fiscal 1959 and the approximate balance 
expected in fiscal I960. The Federal Reserve will doubtless continue 
to seek to prevent excessive credit expansion from creating major in
flationary pressures. In this connection we continue to feel that, in 
the management of our public debt, the Treasury should have greater 
flexibility and freedom from arbitrary restrictions. In addition, every 
effort must be made to insure that wage and price movements are con
sistent with increases in productivity. 
With all the help which the government can appropriately give in 
this free economy of ours, the fact remains that private industry must 
deliver the goods if we are to improve our balance of payments position. 
I have spoken primarily of the need for an expansion of exports, both 
because that is the area in which I believe we can best tackle this 
problem and because It is an area of particular relevance to this 
Conference. On the import side I would not favor any artificial means 
of reducing our purchases from foreign suppliers but I would.applaud 
every effort to increase our own efficiency to the end that domestic 
consumers find in domestic products increasing satisfaction of their 
needs and desires. 
The December issue of Survey of Current Business listed 16 
selected groups of products representing finished manufactured goods 
which the United States both exports and imports. For ten of these 
groups our net balance had deteriorated since 1956. In some instances 
Imports had increased more rapidly than exports. In other items exports 
had dropped while imports had increased. Many of the categories of 
goods shown were those In which we had long felt that this country had 
had an appreciable competitive and technological advantage. 
The task of expanding exports will not be an easy one. The 
Industrialized Western European countries and Japan have reconstructed 
their industries in the postwar period and in the reconstruction have 
modernized plant and procedures and have adopted the most advanced techniques. Many of these countries at one time or another in the Postwar period have instituted specific export drives aimed at world m&rkets and with particular attention to the United States market. 
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The fact that there are "abundant dollars" abroad does not mean that 
they can be had for the asking. Many individual United States industries 
and many individual firms have been working hard in foreign markets in 
recent years and realize the increasing strength of our foreign 
competitors. There are many other industries, some of them products 
of the postwar era, which, for one reason or another, have never tested 
the demand for their products in foreign markets. One of the principal 
purposes of the actions which the government is now undertaking is to 
help the inexperienced exporter to explore the potentialities of foreign 
markets. 
As you know, many other countries of the world are far more 
dependent upon their foreign trade than is the United States. For 
recent years our total imports have represented between 3 and 3-1/2$ 
of our gross national product while exports have represented a little 
less than k% of our GNP. A very modest increase in the percentage of 
domestic production sold in foreign markets would represent a substantial 
increase in export earnings. 
We are not, accordingly, in the position some countries have found 
themselves in in the past. The British, you may recall, once popularized 
the slogan, "Export or die." The United States' objective in seeking 
to strengthen its balance of payments position is in many respects 
unique in world history. Our ability to purchase our import needs 
is not In jeopardy. Our gold reserves remain large and world confidence 
in the dollar remains strong. 
We must make absolutely certain, however, that these facts 
continue to be true. For beyond our immediate need, America's stake 
in world trade lies in Its determination to maintain America's position 
of world leadership to preserve America's ability to strengthen the 
defensive shield of world freedom; and to assist in the more rapid 
growth of the less developed areas of the world — thus helping in 
the realization of the deep aspirations for economic progress with 
freedom which inspire many millions of people. We believe that 
America's stake in world trade could also appropriately be called 
"The World's Stake in Americans Trade." Our effort to improve our 
position is not, and need not be, a threat to a sound balance of 
payments position for other nations; it is rather a necessity for our 
continued close cooperation with them in building a stronger, freer 
and happier world. 

oOo 
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II. Enforcement Actions 

1. The Internal Revenue Service has in progress an 
expanded program for checking information Forms 1099 (the 
reports received from payers of dividends and interest) 
against the returns of individual taxpayers. 
Under the new and expanded matching program, matching 
of 1099's against the returns of individual taxpayers is now 
going on in every one of the 6l IRS districts throughout the 
nation. A vigorous follow-up audit will be made of any 
discrepancy revealed. Criminal prosecution will be recommended 
in flagrant cases. 
2. In addition to the nationwide matching program, 
Commissioner Latham has expedited the investigation of 
existing fraud cases involving dividends and interest. 
3. In all routine audits greater emphasis will be placed 
on checking dividend and interest items. 

4. As a part of the enforcement program, the Department 
of Justice has agreed that dividend and interest cases fall 
into the category of cases which should be given special 
attention. 
Accordingly, plans for vigorous enforcement are under way, 
and a substantial number of cases are being prosecuted at the 
present time charging wilfull omission of dividend and interest 
income from tax returns. More than 200 such cases are now in 
various stages of investigation or prosecution, including more 
than a score in which indictments or convictions have already 
been obtained. Fourteen recent convictions in such cases have 
resulted in the imposition of periods of imprisonment, and 
fines ranging up to $20,000. 
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(BACK) 

COST OF SERIES E BONDS 
Face amount 

$25.00 
50.00 
100.00 
200.00 

Issue cost 

$18.75 
37.50 
75.00 
150.00 

Face amount 

$500.00 
1,000,00 

10,000.00 

Issue cost 

$375.00 
750.00 

7,500.00 

INTEREST COMPUTATION 
Date bond(s) redeemed , 

1. Total amount received $_ 

2. Total cost of bonds 

3. Interest* (Line 1 less line 2) :-• $_ 

* N O T E . — M a k e the above record E A C H time you redeem bonds and total the "Interest" items at the end of the year. This total 
must be reported on your U.S. income tax return. However, if you have been reporting interest from Series E Bonds as it accrued 
each year, you need report only that portion of the interest not previously reported. * 

This form is supplied for the convenience of the taxpayer GPO : i960—o-5384i4 

Twenty million copies of this notice have been printed 
and distributed to the District Directors' Offices throughout 
the country. 

A memorandum from Commissioner Latham to the 22,591 
paying agents for Series E Savings Bonds has been distributed 
through the Federal Reserve System. (See copy of the 
Commissioner's memorandum attached hereto). 
All paying agents for Series E Savings Bonds have been 
requested to give persons cashing bonds on which interest has 
accrued a slip reminding them of the taxability of this interest 
On the reverse side of this slip there are spaces in which the 
amount of interest and the date of payment may be inserted as 
a tax reminder. 
* _..E;_i ̂ ?S Internal Revenue-Service has instructed personnel 
in field offices engaged in auditing returns or in assisting 
taxpayers in filling out their returns to check specifically 
about dividend and interest income. 
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The Credit Union National Association also printed its 
own slip and while they are unable to tell the exact number 
of slips distributed, they are confident that a majority of 
their 10 million members have been reached either through 
these slips or through other forms of notification. 
The National Association of Investment Companies advised 
that the holders of the more than 4 million shareholder 
accounts of management investment companies which are members 
of the Association have received complete tax information 
with respect to dividends paid to them by these companies 
including explicit information concerning the tax nature of 
the distributions to them and their obligations with respect 
thereto. 
The reminder slips mentioned above are in addition to .the 
42 million copies of Form 5219 distribute^ by the IRS. Even 
these figures are too low, howtever, since many dividend payers 
seem to have handled the notification by adding a special 
message on the dividend enclosure slip printed by the 
individual company. The dividend enclosure slip contains, 
in addition to=the specialtiessage, the dates and amounts q£ 
dividends paid out during the year. 
D. Document 5244, Savings Bond Interest Income 

Tax Reminder Notice 
IRS prepared the following notice (Document 5244) con
cerning the taxability of Savings Bond interest: 
(FACE) 

FEDERAL INCOME TAX INFORMATION 
You have just cashed a United States Savings Bond, Series E. The difference 
between the amount you originally paid and the amount you have just received is interest 
which is subject to Federal income tax. If you are required to file a tax return, you 
must include the interest you received as part of your gross income. 

For most taxpayers, this will require the interest to be deluded in the year in which 
payment is received. A few taxpayers hayê elected to report interest on U.S. Savings Bonds 
each year. If you are one of these few, ftten you would include in the year of surrender 
of the bond only the amount not previously reported. 

The schedule on the reverse side will assist you in keeping a record of the report-. 
able bond interest for income tax purposes. * 

Commissioner of* Internal Revenue. * 
U.S. TREASURY DEPARTMENT—INTERNAL REVENUE SERVICE Document No. 5244 (1-60) 
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The Revenue Service requested that copies of this notice 
or similar notices prepared by payers of dividends and interest 
be sent to dividend and interest recipients. It was suggested 
that this notice might be sent with a dividend check or an 
interest payment or included in some other regular mailing 
during the December 1959-March I960 period; or handed out to 
the recipient where this is more convenient (e.g., in the case 
of savings accounts when the depositor presents his pass book 
for the crediting of interest). 
In this regard it is obvious that the possibilities for 
use of these notices by dividend paying institutions such as 
corporations which make regular mailings, would be far greater 
than for other types of organizations. 
Some 42 million copies of Document 5219 were requisitioned 
by dividend and interest payers. In addition, many payers 
printed reminder slips similar in purpose to Document 5219. 
All cooperating associations urged member institutions to 
distribute these or similar slips developed by the individual 
member institutions. Some indication of the effectiveness of 
this program may be derived from the following examples: 
The United States Savings and Loan League printed a special 
slip of this type and made it available to member institutions 
without charge except for packaging and mailing expenses. In 
response, 3*303 member institutions requested 13*904,800 of 
these forms. 
The National League of Insured Savings Associations 
reported that their members distributed nearly 10 million 
slips. Some of these were reminder notices printed by the 
Washington office of the League, while others were printed 
by individual members of the League. 
The National Association of Mutual Savings Banks advised 
that it has printed and sent to its members 6 million 
reminder slips. In addition, an unknown number of its largest 
member banks have printed their own slips. 
The American Bankers Association reported that almost 
all of its members have sent out either Form 5219 or a form 
developed by the Association itself. Their New York office 
has furnished members with 2-1/2 million copies of the ABA 
form and it estimates that many times this figure was printed 
locally for individual banks. 
The New York Stock Exchange reported that companies repre
senting 10 million shareholders are cooperating in mailing either 
IRS Form 5219 or a similar notice to their shareholders. 
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B. Filirik Period Publicity 

The IRS developed for use during the filing period 
publicity material concerning tax requirements for dividends 
and interest. It includes: 

(l) A number of press releases, radio and television 
spots, question and answer transcripts, and other similar 
materials emphasizing dividends and interest. This material 
will be available to all IRS field offices for placement with 
local news media (newspapers, radio stations, TV stations, 
industrial house organs, etc.); 
(2) Articles in many national and local magazines 
on the dividends and interest program; *:,» 

(3) An article on dividends and interest income 
for inclusion this year iî . the annual tax information series 
run by the major news services which appear in 3,200 news
papers across the nation; 
(4) A number of speeches and interviews by 
Commissioner Latham and Under Secretary Scribner which 
emphasized the dividend and interest programs; 

(5) Numerous interviews and statements by other 
IRS officials dealing in whole or in part with the dividend 
and interest program; 

(6) Five major Revenue Service press releases Issued 
to news media on various aspects of the dividend and interest 
program. (See copies of releases attached hereto). 

C. Document 5219. Income Tax Reminder Notice 

The Internal Revenue Service prepared the following notice 
(Document 5219) concerning the taxability of interest and 
dividends: 

TO ALL TAXPAYERS 
Interest and dividends, whether paid to you or credited to your account, must 

be included in your U.S. income tax return. Accuracy in reporting such amounts, 

even if small, will benefit both the recipient and the Government, and will avoid 

expensive enforcement action that might otherwise be necessary. 

Commissioner of Internal Revenue. 

U.S. TREASURY DEPARTMENT— INTERNAL REVENUE SERVICE DpCUMENT Nd*52l9 

U.S. GOVERNMENT PRINTING OFFICE : 1959 0 — 531350 



REPORT OF STEPS TAKEN IN COOPERATIVE PROGRAM 
TO BRING HOME TO ALL TAXPAYERS THE LEGAL RE
QUIREMENTS COVERING THE REPORTING OF DIVIDENDS 
AND INTEREST RECEIVED OR CREDITED 

I. Treasury and Revenue Service Action 

A. Changes in Tax Forms 

A number of changes were made in tax forms and instructions 
in order to emphasize the requirements concerning the reporting 
of dividend and interest income. Among these were: 

(l) On Form 1040A, the simplified card form, the 
item formerly designated "Other Income" has been changed on 
the 1959 return to read "INTEREST, DIVIDENDS, AND OTHER WAGES." 

(2) The Form 1040A instructions were revised to 
stress the reporting requirements with respect to dividend 
and interest income. 

(3) On Form 1040, the words "dividends and interest" 
on line 10 have been printed in boldface type. Schedule B on 
page 3 titled "INCOME FROM INTEREST" has been expanded to read 
INCOME FROM INTEREST (This includes interest credited to 

your account)." 
(4) The instructions for page 3 of Form 1040 have 
been reworded to highlight and explain more fully the reporting 
requirements with respect to dividend and interest income. 
(5) On the new Form 1040W, a shortened version of 
Form 1040, dividends and interest are given specific lines 
and the accompanying instructions call attention to these items. 

(6) A special message from the Commissioner to 
corporate payers of dividends and interest was printed on 
the back cover of the corporate tax package containing 
Form 1120 and instruction sheet. This message requested the 
payers of dividends and interest to undertake certain actions 
set forth designed to bring to the attention of all dividend 
and interest recipients the legal requirements relating to the 
reporting on individual income tax returns of dividend and 
interest income received or credited. A copy of the statement 
is attached hereto. 
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March 21, I960 

Dear Co 

For your information, I enclose herewith an interim report 
setting forth steps taken by the Revenue Service and the payers 
of dividends and interest to secure a more complete reporting 
by taxpayers of dividends and interest received or credited. 
In the current program most helpful cooperation has been 
received from many corporations and individuals paying 
interest and dividends. 

More than 75 aillion special notices have been mailed in 
the last several weeks to recipients of dividends and interest. 
These distributions have been supplemented by a coordinated 
information campaign using newspapers, magazines, radio and 
television. These educational programs are producing most 
helpful results. 
Several enforcement actions have also been taken by the 
Service, as reported on page 6 of the enclosure. 
A new and expanding matching program —- matching 1099's 
against the returns of individual taxpayers — Is now being 
carried out in each of the 61 Revenue districts throughout 
the country. 
The Justice Department is also giving special attention 
to dividend and interest cases. More than 2<K> such cases are 
now in various stages of investigation or prosecution. There 
are more than a score of cases in which indictments or 
convictions have already been obtained. Fourteen recent 
convictions in such cases resulted in the imposition of 
sentences of imprisonment and fines ranging up to $20 thousand. 
We will keep you informed of further developments in the 
continuing programs in this area. 
Sincerely yours, 

Fred C. Scribaer, Jr. 

Mr, Colin s. «v«^ $ ^ " 
Chief of Staff 
Joint Committee on Internal Revenue **__*«,*<>** 
Room 1011 House Office Building 
-Jfashington 25, D.C. 
Enclosure 
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IMMEDIATE RELEASE 
Wednesday, March 23, I960 A-796 

The following identical letter has been sent to the Chairmen and 
ranking Minority members of the Senate Finance Committee and the House Ways 
and Means Committee: 

March 21, I960 
Dear 

For your information, I enclose 



TREASURY DEPARTMENT 
9 *"** 

4U; 
Bijni.i.in,i!L.wi1miuj«jjt 

WASHINGTON, D.C 

IMMEDIATE RELEASE, 
Wednesday, March 23s I960. A-796 

The following identical letter has been sent to the Chairmen and 
ranking Minority members of the Senate Finance Committee and the House 
Ways and Means Committee: 

Dear March 21, i960 

For your information, I enclose herewith an interim 
report setting forth steps taken by the Revenue Service 
and the payers of dividends and Interest to secure a more 
complete reporting by taxpayers of dividends and interest 
received or credited. 
In the current program most helpful cooperation has 
been received from many corporations and individuals pay
ing interest and dividends. 
More than 75 million special notices have been mailed 
In the last several weeks to recipients of dividends and 
interest. These distributions have been supplemented by 
a coordinated Information campaign using newspapers, 
magazines, radio and television. These educational programs 
are producing most helpful results. 
Several enforcement actions have also been taken by 
the Service, as reported on page 6 of the enclosure. 
A new and expanding matching program — matching 
1099's against the returns of individual taxpayers — 
is now being carried out In each of the Sx Revenue 
districts throughout the country. 
The Justice Department is also giving special 
attention to dividend and interest cases. More than 200 
such cases are now in various stages of Investigation or 
prosecution. There are more than a score of cases in 
which indictments or convictions have already been obtained. 
Fourteen recent convictions in such cases resulted in the 
imposition of sentences of imprisonment and fines ranging 
up to $20 thousand. 
We will keep you informed of further developments 
in the continuing programs in this area. 
Sincerely yours, 
/s/ Fred C. Scribner, Jr. 

Fred C. Scribner, Jr. Under Secretary of the Treasury 
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REPORT OF STEPS TAKEN IN COOPERATIVE PROGRAM 
TO BRING HOME TO ALL TAXPAYERS THE LEGAL RE
QUIREMENTS COVERING THE REPORTING OF DIVIDENDS 
AND INTEREST RECEIVED OR CREDITED 

I. Treasury and Revenue Service Action 

A. Changes in Tax Forms 

A number of changes were made in tax forms and instructions 
in order to emphasize the requirements concerning the reporting 
of dividend and interest Income. Among these were: 

(l) On Form 1040A, the simplified card form, the 
item formerly designated "Other Income" has been changed on 
the 1959 return to read "INTEREST, DIVIDENDS, AND OTHER WAGES." 

(2) The Form 1040A instructions were revised to 
stress the reporting requirements with respect to dividend 
and interest income. 

(3) On Form 1040, the words "dividends and interest" 
on line 10 have been printed in boldface type. Schedule B on 
page 3 titled "INCOME FROM INTEREST" has been expanded to read 
^INCOME FROM INTEREST (This includes interest credited to 
your account)." 
(4) The instructions for page 3 of Form 1040 have 
been reworded to highlight and explain more fully the reporting 
requirements with respect to dividend and interest income. 
(5) On the new Form 1040W, a shortened version of 
Form 1040, dividends and interest are given specific lines 
and the accompanying instructions call attention to these items. 

(6) A special message from the Commissioner to 
corporate payers of dividends and interest was printed on 
the back cover of the corporate tax package containing 
Form 1120 and instruction sheet. This message requested the 
payers of dividends and interest to undertake certain actions 
set forth designed to bring to the attention of all dividend 
and interest recipients the legal requirements relating to the 
reporting on individual income tax returns of dividend and 
interest income received or credited. A copy of the statement 
is attached hereto. 
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B' Filing Period Publicity 

The IRS developed for use during the filing period 
publicity material concerning tax requirements for dividends 
and interest. It includes: 

(l) A number of press releases, radio and television 
spots, question and answer transcripts, and other similar 
materials emphasizing dividends and interest. This material 
will be available to all IRS field offices for placement with 
local news media (newspapers, radio stations, TV stations, 
industrial house organs, etc.); 
(2) Articles in many national and local magazines 
on the dividends and interest program; 

(3) An article on dividends and interest income 
for inclusion this year in the annual tax information series 
run by the major news services which appear in 3,200 news
papers across the nation; 
(4) A number of speeches and interviews by 
Commissioner Latham and Under Secretary Scribner which 
emphasized the dividend and interest programs; 

(5) Numerous interviews and statements by other 
IRS officials dealing in whole or in part with the dividend 
and interest program; 

(6) Five major Revenue Service press releases issued 
to news media on various aspects of the dividend and interest 
program. (See copies of releases attached hereto). 

C. Document 5219. Income Tax Reminder Notice 

The Internal Revenue Service prepared the following notice 
(Document 5219) concerning the taxability of interest and 
dividends: 

TO ALL TAXPAYERS 
Interest and dividends, whether paid to you or credited to your account, must 

be included in your U.S. income tax return. Accuracy in reporting such amounts, 

even if small, will benefit both the recipient and the Government, and will avoid 

expensive enforcement action that might otherwise be necessary. 

Commissioner of Internal Revenue. 

fUIiASURY DEPARTMENT— INTERNAL REVENUE SERVICE DOCUMENT NO. 5219 
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The Revenue Service requested that copies of this notice 
or similar notices prepared by payers of dividends and interest 
be sent to dividend and interest recipients. It was suggested 
that this notice might be sent with a dividend check or an 
interest payment or included in some other regular mailing 
during the December 1959-March i960 period; or handed out to 
the recipient where this is more convenient (e.g., in the case 
of savings accounts when the depositor presents his pass book 
for the crediting of interest). 
In this regard it is obvious that the possibilities for 
use of these notices by dividend paying institutions such as 
corporations which make regular mailings, would be far greater 
than for other types of organizations. 
Some 42 million copies of Document 5219 were requisitioned 
by dividend and interest payers. In addition, many payers 
printed reminder slips similar in purpose to Document 5219. 
All cooperating associations urged member institutions to 
distribute these or similar slips developed by the individual 
member institutions. Some indication of the effectiveness of 
this program may be derived from the following examples: 
The United States Savings and Loan League printed a special 
slip of this type and made it available to member institutions 
without charge except for packaging and mailing expenses. In 
response, 3*303 member institutions requested 13.904,800 of 
these forms. 
The National League of Insured Savings Associations 
reported that their members distributed nearly 10 million 
slips. Some of these were reminder notices printed by the 
Washington office of the League, while others were printed 
by individual members of the League. 
The National Association of Mutual Savings Banks advised 
that it has printed and sent to its members 6 million 
reminder slips. In addition, an unknown number of its largest 
member banks have printed their own slips. 
The American Bankers Association reported that almost 
all of its members have sent out either Form 5219 or a form 
developed by the Association itself. Their New York office 
has furnished members with 2-1/2 million copies of the ABA 
form and it estimates that many times this figure was printed 
locally for Individual banks. 
The New York Stock Exchange reported that companies repre
senting 10 million shareholders are cooperating in mailing either 
IRS Form 5219 or a similar notice to their shareholders. 



The Credit Union National Association also printed its 
own slip and while they are unable to tell the exact number 
of slips distributed, they are confident that a majority of 
their 10 million members have been reached either through 
these slips or through other forms of notification. 
The National Association of Investment Companies advised 
that the holders of the more than 4 million shareholder 
accounts of management investment companies which are members 
of the Association have received complete tax Information 
with respect to dividends paid to them by these companies 
including explicit information concerning the tax nature of 
the distributions to them and their obligations with respect 
thereto. 
The reminder slips mentioned above are in addition to the 
42 million copies of Form 5219 distributed by the IRS. Even 
these figures are too low, however, since many dividend payers 
seem to have handled the notification by adding a special 
message on the dividend enclosure slip printed by the 
individual company. The dividend enclosure slip contains, 
in addition to the special message, the dates and amounts of 
dividends paid out during the year. 
D. Document 5244, Savings Bond Interest Income 

Tax Reminder Notice 
IRS prepared the following notice (Document 5244) con
cerning the taxability of Savings Bond interest: 
(FACE) 

FEDERAL INCOME TAX IE.F0RMATI0N 
You have just cashed a United States Savings Bond, Series E. The difference 
between the amount you originally paid and the amount you have just received is interest 
which is subject to Federal income tax. If you are required to file a tax return, you 
must include the interest you received as part of your gross income. 

For most taxpayers, this will require the interest to be included in the year in which 
payment is received. A few taxpayers have elected to report interest on U.S. Savings Bonds 
each year. If you are one of these few, then you would include in the year of surrender 
of the bond only the amount not previously reported. 

The schedule on the reverse side will assist you in keeping a record of the report
able bond interest for income tax purposes. 

Commissioner of Internal Revenue. 
U.S. TREASURY DEPARTMENT-INTERNAL REVENUE SERVICE Document No. 5244 (1-60) 
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(BACK) 

COST OF SERIES E BONDS 
ace amount 

$25.00 
50.00 

100.00 
200.00 

Issue cost 

$18.75 
37.50 
75.00 
150.00 

Face amount 

$500.00 
1,000.00 
10,000.00 

Issue cost 

$375.00 
750.00 

7,500.00 

INTEREST COMPUTATION 
Date bond(s) redeemed _ 

1. Total amount received $_ 

2. Total cost of bonds 

3. Interest* (Line 1 less line 2) $_ 

• N O T E . — M a k e the above record E A C H time you redeem bonds and total the "Interest" items at the end of the year. This total 
must be reported on your U.S. income tax return. However, if you have been reporting interest from Series E Bonds as it accrued 
each year, you need report only that portion of the interest not previously reported. 

This form is supplied for the convenience of the taxpayer 

Twenty million copies of this notice have been printed 
and distributed to the District Directors1 Offices throughout 
the country. 

A memorandum from Commissioner Latham to the 22,591 
paying agents for Series E Savings Bonds has been distributed 
through the Federal Reserve System. (See copy of the 
Commissioner^ memorandum attached hereto). 
All paying agents for Series E Savings Bonds have been 
requested to give persons cashing bonds on which interest has 
accrued a slip reminding them of the taxability of this interest 
On the reverse side of this slip there are spaces in which the 
amount of interest and the date of payment may be inserted as 
a tax reminder. 
E. The Internal Revenue Service has instructed personnel 
In field offices engaged in auditing returns or in assisting 
taxpayers in filling out their returns to check specifically 
about dividend and interest income. 
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11• Enforcement Actions 

1. The Internal Revenue Service has in progress an 
expanded program for checking information Forms 1099 (the 
reports received from payers of dividends and interest) 
against the returns of individual taxpayers. 
Under the new and expanded matching program, matching 
of 1099Ts against the returns of individual taxpayers is now 
going on in every one of the 6l IRS districts throughout the 
nation. A vigorous follow-up audit will be made of any 
discrepancy revealed. Criminal prosecution will be recommended 
in flagrant cases. 
2. In addition to the nationwide matching program, 
Commissioner Latham has expedited the investigation of 
existing fraud cases involving dividends and interest. 
3. In all routine audits greater emphasis will be placed 
on checking dividend and interest items. 

4. As a part of the enforcement program, the Department 
of Justice has agreed that dividend and interest cases fall 
into the category of cases which should be given special 
attention. 
Accordingly, plans for vigorous enforcement are under way, 
and a substantial number of cases are being prosecuted at the 
present time charging wilfull omission of dividend and interest 
income from tax returns. More than 200 such cases are now in 
various stages of investigation or prosecution, including more 
than a score in which indictments or convictions have already 
been obtained. Fourteen recent convictions in such cases have 
resulted in the imposition of periods of imprisonment, and 
fines ranging up to $20,000. 
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Q T U D I E S recently conducted by both the Internal 
O Revenue Service and independent research- groups 
have shown that a significant portion of the total taxable 
dividends and interest paid each year to individuals is 
not being reported on individual income tax returns. 

It is believed that much of this failure to report is the 
result of misunderstanding of the law or oversight due 
to inadequate records. Consequently, it is important 
for the payer of the income to advise the recipients of 
the amounts paid or credited, their taxable nature, and 
the necessity of full and complete reporting. 

As you know, payers of interest in excess of $600 and 
dividends in excess of $10 are required to report these 
payments to the Internal Revenue Service on Form 1099. 
The giving of a copy of each such form to the income 
recipient would be the most effective way to remind 
taxpayers of their obligations and to assist them in 
keeping adequate records. Furthermore, in the case 
of interest payments between $10 and $600 where no 
Form 1099 is required, we recommend that payers com
plete the form but send it to the taxpayer instead of to the 
Internal Revenue Service. 

In the event that it is not feasible to comply with this 
recommendation, w e suggest sending a year-end notice 
to shareholders and depositors which will indicate that: 

(1) Interest and dividends either paid to the taxpayer 
or credited to his account are reportable on the 
taxpayer's individual tax return; 

rt it 

(2) In the case of dividends, show the per share pay
ment record for 1959; 

(3) Indicate that most of such payments have to be 
reported by you to the Internal Revenue Service 
on Form 1099; 

(4) Point out that (in the case of dividends) there 
are certain exclusions and credits; and 

(5) Suggest that the notice be retained for use in pre
paring the individual's tax return. 

As a further aid in this program, we have prepared 
an insert notice (Document 5219), shown below, which 
can be requisitioned from the District Director of Inter
nal Revenue or you may reproduce it, whichever is more 
convenient. 

Regardless of the notice or combination of notices 
used, the material should be distributed during the 
period January-March, I960, when it will be most effec
tive in connection with the individual income tax filing 
period. A separate mailing would probably achieve the 
best results, but the material could be inserted in any 
regular distribution that you might be making during 
this period. 

Obviously, we are, at the present, concerned with pro-' 
viding the taxpayer with a reminder record for 1959. 
However, to be of continuing value, the same program 
must be pursued during I960 and subsequent years. 

W e sincerely solicit your cooperation in this voluntary 
program which we feel to be of vital importance. 

t^&c 
Commissioner. 

^ 

(Specimen of Insert Notice—Document No. 5219) 

Interest and dividends, whether paid to you or credited to your account, must 

be included in your U.S. income tax return. Accuracy in reporting such amounts, 

even if small, will benefit both the recipient and the Government, and will avoid 

expensive enforcement action that might otherwise be. necessary. 

Commissioner of Internal Revenue. 

u s. TKIiASlJUY DIiPAKTMKNT— INTERNAL RKVliNUli SIiUVICK IXK:I ;MI.N I iN'O. S2H> 
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news release 
FOR RELEASE __ „„ 

rn.rn.rn . ... J _ _ — J J . ( 
Thursday Afternoon Papers 
December 10, 1959 

Dana Latham, U.S. Commissioner of Internal Revenue, today announced 

a two-pronged program to close a $5 billion gap between the amount of 

interest and dividends paid to taxpayers and the amount they report on 

their Federal income tax returns. 

Mr. Latham said the primary effort will be a nation-wide educational 

program to acquaint taxpayers with the legal requirements for reporting 

all dividends and interest received in any one year. 

The second phase, he said, will be a closer IRS check of tax returns 

for interest and dividend items. 

The Commissioner explained that recent studies conducted independently 

by IRS and private research groups revealed the §5 billion gap between the 

amount of interest and dividends paid out each year and that reported on 

individual income tax returns. 

This gap represents an approximate tax loss of half-billion dollars 

annually. 

The studies show, he said, that much of the failure to report all 

interest and dividends received is the result of misunderstanding of the 

law or oversight due to inadequate records. 

For that reason, he continued, IRS will launch an extensive educational 

program beginning in January I960 on the legal requirements for reporting 

all dividends and interest received or credited. 

(more) 
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As part of this program, the new 19$9 individual Federal income tax 

returns and the instructions for them, which will be mailed after the 

Christmas holidays, will spell out more carefully the reporting requirements 

for dividends and interest. 

All taxpayers who have received dividends and interest during the 1959 

income year should read carefully the instructions they will receive with 

their tax returns, Mr. Latham said. 

Payers of interest and dividends also have been asked to participate in 
the educational program, the Commissioner said. They were requested to notify 
interest and dividends recipients of the amounts paid or credited them, the 
taxable nature of these amounts, and the legal necessity for full and complete 
reporting. 

Newspapers, radio, TV, magazines and all other mass information media 
also will be requested to participate in the nation-wide educational program. 

"They have been of inestimable value in the past in acquainting taxpayers 
with income tax reporting requirements," the Commissioner said. "I am 
confident they will want to join with us in this important i960 educational 
program." 

Mr. Latham said the enforcement phase of the program will involve a more 
intensive check or audit of tax returns to scrutinize more carefully all 
dividend and interest items reported or unreported. 

These audits will normally disclose only the inadvertent omissions of 
interest and dividend income. However, where intentional evasion is discovered, 
he said, the full penalties under the law will be imposed. 

Mr. Latham said he believes the educational program will accomplish the 
major part of the gap-closing because the vast majority of taxpayers are honest 
and will want to report all dividends and interest received or*credited them 
when they are familiar with the legal reporting requirements. 

- END -

IRS-D.C.-54040 
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ews release 
FOR RELEASE IR-319 

Tuesday Morning Papers 
December 15, 1959 

Corporations, banks and other payers of dividends and interest 

are cooperating in steadily increasing numbers with U.S. Internal 

Revenue Service to close the $5 billion gap between the amount of 

dividends and interest paid out annually and that reported by in

dividual taxpayers. 

Dana Latham, U. S. Commissioner of Internal Revenue who issued 

the statement today, said: 

Many of the largest corporations and financial institutions in 

America already have requisitioned millions of copies of a new IRS 

notice to dividend and interest recipients that this income is report

able on their Federal income tax returns. 

Other large corporations, banks, savings and loan associations, 

and financial institutions are reproducing at their own expense the 

IRS notice or one of their own. 

These firms will use the notice as an insertion with their regular 

mailings, but especially with their own notices or payment of interest 

and dividends. 

IRS has printed 35,000,000 copies of the notice and has sent 

them to all district offices in the country so payers of interest and 

dividends may requisition them locally. 

"I am deeply impressed with and grateful for the cooperation we 

are receiving from corporations and financial institutions in the 
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extensive use they are making of the notice," Commissioner Latham said. 

"I am sure other corporations and financial institutions will want to 

cooperate now that supplies of the notice are available in IRS district 

offices." 

The new notice to taxpayers, Document No. 5219, reads as follows: 

"Interest and dividends, whether paid to you or credited to your 

account, must be included in your U.S. income tax return. Accuracy in 

reporting such amounts, even if small, will benefit both the recipient 

and the Government, and will avoid expensive enforcement action that 

might otherwise be necessary." 

The notice is part of a nation-wide educational program instituted 

by IRS, in cooperation with payers of interest and dividends, to acquaint 

taxpayers with the legal filing requirements for such income. 

Studies conducted independently by IRS and private research groups 

revealed the annual $5 billion gap in the amount of dividends and 

interest paid to taxpayers and the amount they reported on their income 

tax returns. 

Much of the gap results from taxpayers* misunderstanding of the 

law or oversight due to inadequate records. The educational program 

is intended to help these taxpayers meet their tax obligation properly. 

To back up the educational program, IRS will conduct closer checks 

and more audits of tax returns filed next year to detect any dividend 

and interest items under-reported or unreported, the Commissioner said. 

- END -

IRS-D.C.-54175 
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ews releas 
FOR RELEASE IB-325 

Monday Morning Papers 
January 11, i960 

Additional millions of notices are going in the mails to 

the nation's stockholders and savings account owners notifying 

them their dividend and interest income for 1959 must be re

ported on their Federal income tax returns now being filed. 

U. S. Internal Revenue Service today reported it has printed 

1*2,000,000 copies of the notice to date to meet the nation-wide 

demand from corporations, banks, savings and loan associations, 

etc., for the document. 

IRS said more corporations, banks, etc., are cooperating with 

IRS daily to mail the notice to their stockholders and customers. 

IRS is conducting an intensive campaign to close an estimated 

§5 billion gap between the amount of dividends and interest paid 

out to taxpayers and the amount they report on income tax returns. 

- END -

IRS-D.C.-54698 



U.S. T R E A S U R Y D E P A R T M E N T 

7 ^ INTERNAL REVENUE SERVICE 
PUBLIC I N F O R M A T I O N DIVISION 

S T e r l i n g 3 - 8 4 0 0 • Ext. 4021 

news release 
FOR RELEASE IR-330 

Friday Morning Papers 
March k, i960 

Internal Revenue Service today announced another enforcement 

step in its program to close the estimated $5 billion gap between the 

amount of dividends and interest paid to taxpayers and the amount they 
report on their Federal income tax returns. 

Commissioner Dana Latham said the new step involves an expanded 
program for checking the reports it receives from the payers of dividends 
and interest against the returns of individual taxpayers. 

In the past, Commissioner Latham said, the reports received from 
payers of dividends and interest were checked against individual tax 
returns on a sampling basis. 

Under the new program, he said, the checking operation will be 
enlarged on a systematic basis in all of the 6l IRS districts throughout 
the nation. 

The Commissioner said appropriate action will be taken in cases 
where it is found that a required Federal income tax return has not been 
filed, or that the individual has been negligent, or has intentionally 
understated his income. 

Criminal prosecution will be recommended in flagrant cases, he 
said. 

As part of the criminal enforcement program, the Department of 
Justice currently is processing a substantial number of cases charging 
willful omission of dividend and interest income from tax returns, the 
Commissioner said. 

Fourteen such cases, in which failure to report these items were 
issues in tax evasion charges, have resulted in federal court convictions 
recently. Periods of imprisonment, and fines ranging up to $20,000 were 
imposed on the principals. 

The expanded IRS checking program now is confined principally to 
1958 returns filed in the spring of 1959, but Mr. Latham said IRS will 

continue to emphasize enforcement in the dividend-interest field on 
returns of 1959 income which must be filed before next April 15. 

END - IRS-D.C.-56098 
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Tuesday Morning Papers 
March 8, i960 

Persons cashing U. S. Savings Bonds Series E are to be notified 

at the time that any interest accrual must be included in gross income 

reported for Federal tax purposes, Internal Revenue Service announced 

today. 

IRS said this is consistent with action previously taken by the 

agency to request banks, savings and loan associations, credit unions, 

and other savings institutions to notify their depositors or share

holders of tax liability on interest and dividends. 

IRS said a Federal income tax information notice (Document No. 52kk) 

is going to banks and other redeeming agencies throughout the country 

with a request that it be issued to each person cashing a bond that has 

increased in value above the purchase price. 

The notice states: 

"Xou have just cashed a United States Savings Bond, Series E. The 

difference between the amount you originally paid and the amount you have 

just received is interest which is subject to Federal income tax. If you 

are required to file a tax return, you must include the interest you 

received as part of your gross income. 

"For most taxpayers, this will require the interest to be included in 
the year in which payment is received. A few taxpayers have elected to 
report interest on U.S. Savings Bonds each year. If you are one of these 
few, then you would include in the year of surrender of the bond only the 
amount not previously reported." 

For the convenience of the taxpayer, an interest computation schedule 
is provided on the reverse of the fbrm. 

- END - IRS-D.C.-56174 
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WASHINGTON 25 

1J 

February 16, I960 

MEMORANDUM TO: Paying Agents for Series E 
Savings Bonds 

As you are probably aware, the Internal Revenue Service is con
ducting a program designed to remind all taxpayers of the taxability 
of dividend and interest income. In this program, we have received 
excellent cooperation from dividend and interest paying institutions, 
most of which are distributing a tax reminder slip stating in general 
terms the obligation of taxpayers to report dividend and interest 
income. 

We have now prepared a similar slip covering interest on series 
E savings bonds. A facsimile of this new item, Document No. 5244-, 
entitled "Federal Income Tax Information" is shown on the reverse 
side of this letter. If distributed at the time E bonds are cashed, 
this slip will be a timely reminder that interest on E bonds must be 
reported for Federal income tax purposes. 

We would appreciate it greatly if you would arrange to have a 
copy of this tax reminder given to each person for whom you cash E 
bonds on which interest is paid. In order to keep additional work 
to a minimum, these slips need not be distributed to anyone who holds 
a bond for six months or less, and who therefore receives no interest. 

A supply of these slips may be obtained from the nearest District 
Director of Internal Revenue, or from District Directors located in 
the 12 principal Federal Reserve Bank cities. To help us estimate the 
probable annual demand we would appreciate it if, when you order Docu
ment No. 524̂ ., you would order a quantity that you think will last 
you for about three months. 

You may be confident that any assistance you can give us on this 
program will be greatly appreciated by the Internal Revenue Service. 

Dana Latham 
Commissioner 



FACE 

FEDERAL INCOME TAX INFORMATION 
You have just cashed a United States Savings Bond, Series E. The difference 
between the amount you originally paid and the amount you have just received is interest 
which is subject to Federal income tax. If you are required to file a tax return, you 
must include the interest you received as part of your gross income. 

For most taxpayers, this will require the interest to be included in the year in which 
payment is received. A few taxpayers have elected to report interest on U.S. Savings Bonds 
each year. If you are one of these few, then you would include in the year of surrender 
of the bond only the amount not previously reported. 

The schedule on the reverse side will assist you in keeping a record of the report
able bond interest for income tax purposes. 

Commissioner of Internal Revenue. 
U.S. TREASURY DEPARTMENT—INTERNAL REVENUE SERVICE Document No. 5244 (1-60) 

BACK 

Face amount 

$25.00 
50.00 
100.00 
200.00 

COST 
Issue cost 

$18.75 
37.50 
75.00 
150.00 

OF SERIES E BONDS 
Face amount 

$500.00 
1,000.00 
10,000.00 

Issue cost 

$375.00 
750.00 

7,500.00 

INTEREST COMPUTATION 
Date bond(s) redeemed 

1. Total amount received $_ 

2. Total cost of bonds _ 

3. Interest* (Line 1 less line 2) $_ 

• N O T E . — M a k e the above record E A C H time you redeem bonds and total the "Interest" items at the end of the year. This total 
must be reported on your U.S. income tax return. However, if you have been reporting interest from Series E Bonds as it accrued 
each year, you need report only that portion of the interest not previously reported. 

This farm is supplied for the convenience of the taxpayer 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest. 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 410, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders be 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Breaches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their own account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest-

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company-

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $200.000 or less for the additional 

bills dated December 51. 1959 > (__________ days remaining until maturity date on 
^ S y £ktt$ 

June 50, 1960 ) and noncompetitive tenders for $100,000 o r less for the 

P^. *__8£ 
182 -day bills without stated price from any one bidder will be accepted in full 
at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on March 51, I960 _ in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing March 31, 1960 • Cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARE-iEKT 
Washington 

RELEASE A. M. NEWSPAPERS, 
Thursday, March 24, 1960 • 

The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $1,500,000,000 > or thereabouts, for 

cash and in exchange for Treasury bills maturing March 51. 1960 > in the amount 

m 
of $1,500,665,000 , as follows: 

91 -day bills (to maturity date) to be issued March 51. i960 > 

______ jg 
in the amount of $ 1,100,000,000 , or thereabouts, represent-

ing an additional amount of bills dated December 51. 1959 , 

and to mature June 50, 1960 , originally issued in the 

_p£5x" 
amount of $ 499.925.000 t the additional and original bills 

to be freely interchangeable. 

182 -day bills, for $ 400,000.000 , or thereabouts, to be dated 

March 51, 1960 , and to mature September 29, 1960 

p ^ ~ _gS_} 
The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, March 28, 1960 • 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 



TREASURY DEPARTMENT 
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WASHINGTON. D.C 

RELEASE A. M. NEWSPAPERS, 
Thursday, March 2k, i960. A-797 

The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount: of 
$1,500,000,000, or thereabouts, for cash and in- exchange for 
Treasury bills maturing March 31, i960, in the amount of 
$1,500,665,000, as follows: 
91 -day-bills (to maturity date) to be issued March 31, i960, 
in the amount of $ 1,100,0,00,000, or thereabouts, representing an 
additional amount of bills dated December 31, 1959,akdto 
mature June 30, I960, . originally issued in the amount of 
$499/925.000, the additional and original bills to be freely 
interchangeable. 
182-day bills, for $400,000,000, or thereabouts, to be dated 
March 31, I960, and to mature September 29, I960. 
The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, March 28, i960 . Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
with not more than three decimals, e. g., 99.925. Fractions may not 
be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount o£ Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $ 200,0Q0or less for the additional bills dated 
December 31, 1959,( 91 days remaining until maturity date on 
June 30, i960) and noncompetitive tenders for $ 100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on March 31, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing March 31, I960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life Insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 
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TREASURY DEPARTMENT 
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A-798 

W A S H I N G T O N , D.C. 

RELEASE A. M. NEWSPAPERS, Tuesday, March 29, I960. 

The Treasury Department announced last evening that the tenders for two series of 
Treasury bills, one series to be an additional issue of the bills dated December 31, 
1959, and the other series to be dated March 31, I960, which itfere offered on March 2h, 
were opened at the Federal Reserve Banks on March 28. Tenders were invited for 
$1,100,000,000, or thereabouts, of 91-day bills and for $1*00,000,000, or thereabouts, 
of 182-day bills* The details of the two series are as follows 5 

RANGE OF ACCEPTED 
COMPETITIVE BIDS: 

High 
Low 
Average 

91«dsy Treasury bills 
maturing June 309 I960 

Price 

99.315 
99.262 
99.29k 

Approx. Equiv. 
Annual Rate 

2.710$ 
2.920$ 
2.792$ Xf 

182-day Treasury bills 
maturing September 29,.. I960 

Price 

98.1.06 
98.37k 
98.389 

Approx. _Jquiv. 
Annual Rate 

3.153$ 
3.216$ 
3.187$ 1/ 

63 percent of the amount of 91-day bills bid for at the low price was accepted 
2 percent of the amount of 182-day bills bid for at the low price was accepted 

TOTAL TENDERS APPLIED FOR AND ACCEPTED BY FEDERAL RESERVE DISTRICTS? 

District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Applied For 

% 22,588,000 
l,3Wi, 936,000 

26,370,000 
33,893,000 
9,112,000 
17,30i.,000 
212,81*8,000 
21,359,000 
7,865,000 
23,068,000 
12,362,000 
67,125,000 

Accepted 

12,588,000 
706,626,000 
26,070,000 
33,893,000 
9,112,000 
17,301*, 000 
162,81*8,000 
21,359,000 
7,865,000 
23,068,000 
12,362,000 
67,125,000 

Applied For Acceptcd_ 

\ 1,650,000 
613,091,000 
9,927,000 
18,1*79,000 
1,1*32,000 
3,771,000 
83,225,000 
1,95^,000 
3,528,000 
5,120,000 
3,259,000 
1*2,559,000 

\ 1,650,000 
278,727,000 
l*,92?,0O0 
8,579,000 
1,1*32,000 
3,371,000 

5o,ih5,ooo 
1,9514,000 
2,723,000 
5,020,000 
3,009,000 
38,559,000 

TOTALS $1,798,830,000 $1,100,220,000 a/ $787,995,000 $£1*00,101,000 b/ 

a/ Includes $205,192,000 noncompetitive tenders accepted at the average price of 99.291* 
§/ Includes 036,61*2,000 noncompetitive tenders accepted at the average price of 98.389 
T/ Average rate on a coupon issue equivalent yield basis is 2.85$ for the 91-day bills 
- and 3.28$ for the 182-day bills. Interest rates on bills are quoted on the basis 

of bank discount, with their length in actual number of day3 related to a 360-day 
year. In contrast, yields on certificates, notes, and bonds are computed on the 
basis of interest on the investment, with the number of days rcmainii__: in a semi
annual interest payment period related to the actual number of days in the period, 
and with semiannual compounding if more than one coupon period is involved. 
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from the sale or other disposition of Treasury bills does not have any special 

treatment, as such, under the Internal Revenue Code of 1954. The bills are subject 

to estate, inheritance, gift or other excise taxes, whether Federal or State, but 

are exempt from all taxation now or hereafter imposed on the principal or interest 

thereof by any State, or any of the possessions of the United States, or by any 

local taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States is considered to be interest. 

Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 1954 the amount 

of discount at which bills issued hereunder are sold, is not considered to accrue 

until such bills are sold, redeemed or otherwise disposed of, and such bills are ex

cluded from consideration as capital assets. Accordingly, the owner of Treasury 

bills (other than life insurance companies) issued hereunder need include in his 

income tax return only the difference between the price paid for such bills, whether 

on original issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the return is 

made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe the 

terms of the Treasury bills and govern the conditions of their issue. Copies of 

the circular may be obtained from any Federal Reserve Bank or Branch. 
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decimals, e. g., 99.925. Fractions may not be used. It is urged that tende^wbe 

made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders ex

cept for their cwn account. Tenders will be received without deposit from incorpo

rated banks and trust companies and from responsible and recognized dealers in invest

ment securities. Tenders from others must be accompanied by payment of 2 percent of 

the face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those submit

ting tenders will be advised of the acceptance or rejection thereof. The Secretary 

of the Treasury expressly reserves the right to accept or reject any or all tenders, 

in whole or in part, and his action in any such respect shall be final. Subject to 

these reservations, noncompetitive tenders for $200,000 or less for the additional 

bills dated January 7, I960 , ( 91 days remaining until maturity date on 

July 7, I960 ) and noncompetitive tenders for $ 100,000 or less for the 
JEEEj £Q(X) 

182 -day bills without stated price from any one bidder will be accepted in full 
£3&) 

at the average price (in three decimals) of accepted competitive bids for the respec

tive issues. Settlement for accepted tenders in accordance with the bids must be 

made or completed at the Federal Reserve Bank on April 7, I960 , in cash or 

other immediately available funds or in a like face amount of Treasury bills matur

ing April 7, I960 . cash and exchange tenders will receive equal treatment. 

Cash adjustments will be made for differences between the par value of maturing 

bills accepted in exchange and the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, does not have any exemption, as such, and loss 
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TREASURY DEPARTMENT 
Washington 

RELEASE A. M. NEWSPAPERS, jT\ „ / / 
Thursday, March 31, I960 . / / / 

P_̂  
The Treasury Department, by this public notice, invites tenders for two series 

of Treasury bills to the aggregate amount of $1,600,000,000 , or thereabouts, for 

cash and in exchange for Treasury bills maturing April 7, I960 , in the amount 

of $1,605,221,000 , as follows: 

91 -day bills (to maturity date) to be issued April 7, I960 , 

in the amount of $1,100,000,000 , or thereabouts, represent-

ing an additional amount of bills dated January 7, I960 , 

and to mature July 7, I960 , originally issued in the 

amount of $399,81*5,000 , the additional and original bills 

to be freely interchangeable. 

182 -day bills, for $500,000,000 , or thereabouts, to be dated 

April 7, I960 _, and to mature October 6, i960 . 

The bills of both series will be issued on a discount basis under competitive 

and noncompetitive bidding as hereinafter provided, and at maturity their face amount 

will be payable without interest. They will be issued in bearer form only, and in 

denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 

value). 

Tenders will be received at Federal Reserve Banks and Branches up to the closing 

hour, one-thirty o'clock p.m., Eastern Standard time, Monday, April k, I960 . 
g_x_g 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders the 

price offered must be expressed on the basis of 100, with not more than three 
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The Treasury Department, by this public notice, invites tenders 
for two series of Treasury bills to the aggregate amount of 
.£1,000,000,000, or thereabouts, for cash and in exchange for 
Treasury bills maturing April 7, I960, in the amount of 
$1,605,221,000, as follows: 
91-day bills (to maturity date) to be issued April 7, I960, 
in the amount of $1,100,000,000, or thereabouts, representing an 
additional amount of bills dated January 7*1960, and to 
mature July J, I960, originally issued in the amount of 
$399*845,000, the additional and original bills to be freely 
interchangeable. 
182 -day bills, for $500,000,000. or thereabouts, to be dated 
April J9 I960, and to mature October 6, i960. 

The bills of both series will be issued on a discount basis under 
competitive and noncompetitive bidding as hereinafter provided, and 
at maturity their face amount will be payable without interest. 
They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 (maturity 
value) . 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern 
Standard time, Monday, April k, i960. " ". Tenders will not be 
received at the Treasury Department, Washington. Each tender must 
be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, 
ŵith not more than three decimals, e. g., 99.925. Fractions may not 
be used. It Is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from Incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
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Immediately after the closing hour, tenders will be opened at 
the rederal Reserve Banks and Branches, following which public 
announcement will be made by the Treasury Departmment of the amount 
and price range of accepted bids. Those submitting tenders will be 
advised of the acceptance or rejection thereof. The Secretary of 
the Treasury expressly reserves the right to accept or reject any or 
all tenders, in whole or in part, and his action in any such respect 
shall be final. Subject to these reservations, noncompetitive 
tenders for $200,000 or less for the additional bills dated 
January 7, I960, (91 days remaining until maturity date on 
July 7, I96OJ and noncompetitive tenders for $ 100,000 
or less for the 182-day bills without stated price from any one 
bidder will be accepted in full at the average price (in three 
decimals) of accepted competitive bids for the respective issues. 
Settlement for accepted tenders in accordance with the bids must be 
made or completed at the Federal Reserve Bank on April 7, i960, 
in cash or other immediately available funds or in a like face 
amount of Treasury bills maturing April 7, i960. Cash and 
exchange tenders will receive equal treatment. Cash adjustments 
will be made for differences between the par value of maturing 
bills accepted in exchange and the issue price of the new bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject to 
estate, inheritance, gift or other excise taxes,, whether Federal or 
State, but are exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to be 
interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold Is not considered to accrue until such bills are 
sold, redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder 
need include in his income tax return only the difference between 
the price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss. 
Treasury Department Circular No. 4l8, Revised, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their Issue. Copies of the circular may be obtained from any Federal Reserve Bank or Branch. 

0O0 
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The Treasury will borrow $2-l/2 billion, or thereabouts, to cover its 
estimated requirements for funds for the balance of the fiscal year ending 
June 30, 1960. These funds will be obtained from the issue of: 

4-1/4$ Treasury bonds to be dated April 5, 1960, and to mature 
May 15, 1985, callable at the option of the United States on 
any interest date on and after May 15, 1975, up to $1-1/2 
billion, at par/; for delivery and payment April 14, 1960, and 

and accrued interest 
4$ Treasury notes to be dated April 14, 1960, and to mature May 

15, 1962, in an amount of $2 billion, or thereabouts. 

To the extent that the amount of public subscriptions to the 4-1/4$ 
Treasury bonds of 1975-85, when added to the amount of the 4$ Treasury notes 
issued exceed $2-1/2 billion in the aggregate, the excess funds borrowed in 
this operation will be used by the Treasury to reduce the amounts of the 
weekly issues of 91-day Treasury bills in the weeks ahead. 

In addition the Treasury will issue on April 15, 1960, $2 billion of 
1-year Treasury bills, to be sold at auction, the proceeds of which will be 
used to redeem $2 billion of quarterly Treasury bills maturing on that date. 

The subscription books will be open for the Treasury bonds and notes only 
on Monday, April 4, and Tuesday, April 5, 1960. ' The Treasury bill auction 
will be held on Tuesday, April 12, 1960. 

4-l/4$ Treasury bonds 

Cash subscriptions to the 4-l/4$ Treasury bonds from commercial banks, 
for their own account, and from States, political subdivisionsor instru
mentalities thereof, and public pension and retirement and other public funds 
will be received without deposit. 

Savings-type investors will be permitted to pay for bonds allotted to them 
in installments up to June 15, 1960 (not less than 40$ by April 14, the delivery 
date; 70$ by May 15; and full payment by June 15). Amounts allotted to other 
classes of subscribers must be paid for in full on April 14, All subscriptions 
from others than commercial banks for their own account and from States, politi
cal subdivisions or instrumentalities thereof and public funds must be accompa
nied by a cash down -payment of 20$ at the time of the subscription. Commercial 
bank subscriptions will be limited to an amount not exceeding 4$ of the combined 
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amount of time certificates of deposit (but only those issued in the names 
of individuals, and of corporations, associations, and other organizations 
not operated for profit) and of savings deposits, or 10$ of the combined 
capital, surplus and undivided profits, whichever is greater. In addition 
to the amount offered for public subscription, the Secretary of the Treasury 
roay allocate up to $100,000,000 of these bonds to Government Investment 
Accounts. Subscription books for this issue will be ooen on April 4 and 
April 5, 

All subscriptions will be allotted in full unless the total public sub
scriptions exceed $1-1/2 billion. In that event subscriptions will be subject 
to allotment, except that subscriptions up to a maximum of $25,000 if they are 
accompanied by 100$ payment at the time the subscriptions are entered, will be 
allotted in full to all subscribers« 

Savings-type investors who may subscribe to the k-lfk% bonds on a deferred 
payment basis are: 

Pension and Retirement Funds - public and private 
Endowment Funds 
Common Trust Funds under Regulation F of the Board of Governors of 
the Federal Reserve System 

Insurance Companies 
Mutual Savings Banks 
Fraternal Benefit Associations and Labor Unions* insurance funds 
Savings and Loan Associations 
Credit Unions 
Other Savings Organisations (not including commercial banks) 
States, Political Subdivisions or instrumentalities thereof, and Public 
Funds 

Where subscribers in this group (except States, political subdivisions or 
instrumentalities thereof, and public pension and retirement and other public 
funds) elect to pay for such bonds in installments, delivery of 5% of the total 
par amount allotted will be withheld until payment for the total amount allotted 
has been completed. 

The bonds may be paid for by credit in Treasury Tax and Loan Accounts. 

The bonds will be redeemable at par prior to maturity in payment of 
Federal estate taxes if owned by the decedent at time of death. 

k% Treasury notes 

Subscriptions to the k% Treasury notes of May 15, 1962, from commercial 
banks, for their own account, will be received without deposit, but will be 
restricted to 50% of the combined capital, surplus, and undivided profits of 
the subscribing bank, and subscriptions from all others must be accompanied 
by payment of 2% of the amount of notes applied for not subject to withdrawal 
until after allotment. Payment for 75$ of these Treasury notes may be made by 
credit in Treasury Tax and Loan Accounts. 
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General Requirements for k"lfk% Treasury Bonds and k% Treasury Notes 

The Secretary of the Treasury reserves the right to reject or reduce 
any subscription, to allot less than the amount of bonds or notes applied for, 
and to make different percentage allotments to various classes of subscribers. 

Commercial banks and other lenders are requested to refrain from making 
unsecured loans, or loans collateralized in whole or in part by the notes or 
bonds subscribed for, to cover the deposits required to be paid when subscrip
tions are entered, and banks will be required to make the usual certification 
to that effect. 

All subscribers to the bonds and notes are required to agree not to 
purchase or to sell, or to make any agreements with respect to the purchase 
or sale or other disposition of the securities subscribed for under this 
offering, until after midnight, April 5. 

Any subscriptions for the notes or the bonds addressed to a Federal 
Reserve Bank or branch, or to the Treasurer of the United States, and placed 
in the mail before midnight, April 5, will be considered as timely. 

Treasury bills maturing April 15, I960 

The Treasury also will issue $2,000 million, or thereabouts, of 1-year 
Treasury bills on April 15, I960, for cash or in exchange for the $2,003 million 
of Treasury bills which mature on that date. The new bills will be sold on an 
auction basis, and tenders for such bills will be received on April 12, I960. 
Payment for these bills can not be made by credit in Treasury Tax and Loan 
Accounts. 

Full details regarding the offering of the bills to be issued on April 15, 
I960, will be released next week. 
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