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FINANCIAL ROOTS OF DYNAMIC CTtOWTH 

I was particularly glad to accept the invitation from this association because 

your Iresident, Marguerite Rawalt, is a valued and effective member of our Treasury 

team* Also, my wife has been active in this organization for many years, and at 

the time when she was conducting an educational program of public information for 

the Marshall Plan this organization gave enthusiastic and helpful support and took 

an active part in spreading an understanding of the importance of international 

trade* Therefore, I feel not only that I am among good friends, but that your 

organization has earned by hard, persistent, and able work the fine reputation 

you have among professional associations* 

On this Fourth of July holiday weekend it is customary to recall the political 

foundations of the United States* It is well that we do so; for the great princi-

, pies of political freedom and self-government do not perpetuate themselves 

automatically* Each generation must battle to secure and regain its freedom from 

the constant pressures without and within toward m*9pkk\wy government* 

In the field of finance where I labor we are, perhaps, less frequently reminded 

of our founding traditions* It has therefore seemed to me it might be appropriate 
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for me to remind you that this country has certain financial traditions which 

parallel those in the political arena* ~ I could even say that they under gird 

the political ones* 

Every day in my office at the Treasury I am surrounded by these traditions* 

tiy room, which dates back more than 100 years, once housed Andrew Johnson in his 

first few months in office as President after Lincoln's assassination because he 

did not want to disturb Mrs* Lincoln at the White House* Portraits of former 

Secretaries of the Treasury now hang on this wall* 

These former Secretaries, as we realize when we read their writings, faced 

problems astonishingly like our owns difficulties in raising taxes and borrowing 

money, despair over the spending pressures of the Congress and the people, the 

constant importunity of people looking for federal jobso 

This evening, I should like to remind you of the nature of the great financial 

traditions which we inherited along with our Declaration of Independence and 

Constitution and then examine those traditions in the light of the pressures 

and problems of this new dynamic atomic age in which we live* 

It was in the year 1789, immediately following the adoption of the Constitution, 

that Alexander Hamilton became the first Secretary of the Treasury* He was the 
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first cabinet officer appointed by George Washington* 

Hamilton's most immediate and challenging problem was that the country had 

no money that could be trusted* There were some coins of various nationalities 

and some paper money issued by the states and the Continental congress* "Not 

worth a continental,11 was the common phrase which characterized the value of that 

money* It has come down to us today - and still means what it did then - something 

which has no soundness, nor integrity behind it* 

Hamilton realized that a politically independent and permanent nation was 

virtually impossible without national financial stability* To achieve this in 

a raw, new country, with credit virtually destroyed both at home and abroad, 

and with states strongly opposed to taxation by a federal authority, seemed an 

almost insurmountable task* 

Hamilton's bold plan for re-establishing the Nation's credit involved 

recognizing and funding the Nation's debts, paying interest on them, and retiring 

them as they came due* The domestic debts owed by the Federal Government, the 

debts incurred by the 13 colonies in fighting the war, and debts owed to foreign 

countries amounted in all to 78 million dollars, a towering sum in those days* 

Perhaps no more courageous step was ever taken by a financial statesman than 
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Hamilton's action committing the country to pay this debt in full, even though 

bonds representing the debt sold in the market at 10 cents on the dollar or less* 

But Hamilton knew that the surest way to establish confidence in the new Government's 

financial integrity was to start immediately on a sound program to pay debts* 

Before the Government could put the plan into effect, it needed money, and 

needed it badly* No sound financial program was possible without adequate Federal 

income to pay interest on the debt, to retire the debt as it matured, and to meet 

Government operating expenses* 

But the possible sources of Federal revenue were limited* The individual 

states were jealous of their own prerogatives in levying taxes* The colonists* 

under the British crown, had vigorously resented such imposts as the stamp tax 

on tea, and had taken delight in evading British levies on imports* The adminis

tration of any system of internal taxation was certain to be very difficult* 

For this reason, and because of the country's heavy dependence on imported 

products, the Government decided to rely on import duties for most of its income, 

adding levies on distilled spirits to cover domestic production as well* Under 

this simple plan, collections were concentrated at relatively few points* 

But there was one especially serious threat to the success of this plan — 

the widespread evasion of customs duties through smuggling* For revenue enforcement — 
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so vital to the Nation's sound money program — Hamilton recommended the con

struction and manning of "ten boats," to use his words, at $1,000 each, for 

a "Revenue Marine Service•* 

These ten vessels, so small that Hamilton called them boats, were authorized 

by the Congress, were built and started active operations against smuggling in 

the following year* Thus, the Coast Guard began* It was commanded by forty 

carefully selected "officers of the customs," and manned by crews which, as 

Hamilton insisted, should be made up of "respectable characters*" 

Despite its small size and the extensive area of its operations, the Revenue 

Marine Service gradually established an effective blockade against smuggling* 

Hamilton's aims were realized* The Coast Guard remains today an important agency 

of the Treasury* 

Thus, the first steps were designed to assure that the Nation's income 

would be adequate to meet its current expenditures, as well as to begin some 

payment on the debt* 

The second step in support of a program of handling the debt was the establish* 

ment of the Bank of the United States which was chartered in 1891 to act as a 

central bank and as the core of the new American banking system* 
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These policies of Alexander Hamilton, supported by the great moral force 

of George Washington, were adopted by a reluctant Congress and carried out under 

great difficulties* The result was that the foundations were laid for making 

the dollar the best money in the world* You of this organization who have 

traveled in many countries and have such wide international experience know what 

this means* The dollar today is a standard of value for the whole world* 

"Sound as a dollar" has taken the place of "not worth a continental*" , 

These rigorous principles which Alexander Hamilton inaugurated have an 

implication far beyond technical finance* The Treasury of the United States is, 

in a sense, the bookkeeper for the country's civilization* It keeps the books, 

not only for the National treasury, but for the whole economic and social life 

of the country* Women are theoretically the Nation's bookkeepers so they, 

particularly, will understand the importance of sound bookkeeping* On this 

subject, I quote from an article by Esther Eberstadt Brooke in the second 

challenging volume of "The Spiritual Woman," edited by Marion Turner Sheehan, 

a member of this associations 

"One creaky relic of the didies-not«dollars-for«woraen era is the 

deathless myth that women hate figures. The truth is that woman br&ught 



o business an orderly mind, trained by years of battling with the 

budget* Woman is the only creature on earth able to multiply nothing 

by nothing and get something o#t of it* She is inherently a bookkeeper 

with an accountant's delight in the profit column and a determined 

broom to sweep away the loss*" 

Our own personal check books reflect almost every aspect of our personal 

lives — food, clothing, education, transportation, medical, recreation, 

charitable, social* Anyone who flipped over the stubs in our check books would 

have a pretty good idea of the life of the family* So, the accounts of the 

Treasury give a vivid picture of the life of the nation* 

When the Nation's check book is out of balance, when income fails to meet 

outgo, then people begin to question the sound value of their money and the 

many transactions which depend on money are thrown out of gear* 

Hamilton and his associates in the government knew that, because he saw how 

the disorganization of the value of money during the Revolution held back the 

war effort, made people even more reluctant to serve in the Array and Navy, made 

the people desire to hoard their foodstuffs instead of making them available to 

feed the troops* His tremendous determination to establish the country's money 

/ 



on a sound and reliable basis was a direct result of what he had seen and known* 

Fortunately, the sound principles of finance on which this country was 

founded have been cherished during most of our history* 

There have been exceptions* At times of each great war we have had serious 

inflation, more than was necessary had wiser policies been followed* 

Over the span of history we have had tremendous disputes about money in and 

out of Congress* The central bank which Hamilton set up, The Bank of the United 

States, and its successor bank were the subject of violent political arguments 

and the lives of both banks were terminated for political reasons* It was, indeed* 

not until 191b that we had re-established in this country a sound central banking 

system, and during 1iM#» iafoQi.^i» 

Other great disputes about money included the question of the resumption of 

specie payments after the Civil War; and there was the struggle for free silver, 

led by William Jennings Bryan and defeated so decisively in 1896* 

But, in the main, and in the long run, the American people have clung to the 

concept of sound money and the dollar has been so secure in people's minds that 

the flow of trade and business could go on unimpeded by worry about the value of 

their money* This, of course, is one of the reasons for the great prosperity 
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and economic growth of this country* 

But in the past few years some voices have been raised to question these 

old principles* 

World War II with its long duration and the succeeding cold war produced 

an inflation which seriously reduced the buying power of the dollar and brought 

hardship to people who were depending on savings or were living on pensions or 

fixed incomes* 

It is this recent experience, particularly, which has led some to wonder 

whether traditional policies of sound money could be maintained and whether it 

is possible, in the long run, to avoid inflation* I am sure you have heard people 

say, "'What's the use of saving your money because it will not buy as much when 

you come to spend it?w 

Some economists have even gone so far as to predict that this and other 

countries would face continually rising prices and a gradual decline in the 

value of money* <^6c— fi&&~ ^^ 

Let me reassure you* Today in the Treasury Department we do not believe 

this* Quite the contrary, we believe firmly that this country can have sound, 

stable money which will retain its value down the years* We believe also, that 

this is the best foundation for a sound and growing economy* 
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We are, in fact, in the Treasury today following policies which are closely 

parallel to those inaugurated by Alexander Hamilton 165 years ago. Let me list 

them: 

(1) We believe in, and are working toward, a balanced Federal budget• The 

first year we came into office (1953), there was a deficit of $9§- billion, which 

we inherited from our predecessors. This we have reduced so that, this coming 

year, it is estimated at about |2j billion: This has been done, primarily, by 

reducing expenditures by about $12 billion. With the recognition that our tax 

rates are too high for the maximum dynamic growth of the economy, taxes have also 

been reduced by $7i billion. The road block in the w$y of further economy is the 

cold war and the imperative need it imposes to keep our country's defenses strong. 

Until we bring the budget into complete balance, the debt, of course, will continue 

to increase and the legal debt limit will have to be te/mporarily raised, just as 

the Secretary of the Treasury requested of Congress this week. 

(2) We have sought by many means to distribute the debt more widely among 

more people. We are trying to lengthen its maturity by the sale of long-term 

and medium-term bonds. The amount of the floating, or short-term, debt has been 

reduced. The Savings Bond Program has been stepped up. 
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(3) We have worked unceasingly to carry out Hamilton's policies of an 

effective central banking system as the core of a sound financial mechanism. 

Our principal objective has been to relieve our Federal Reserve System from 

political pressure and make sure that its activities are devoted solely to serving 

the welfare of the people. 

We are — as I hope I have been able to show you — following financial 

principles which go back to the establishment of the Republic* #~*v^»"p ^ 

What is our answer to those critics who say that these old-fashioned 

principles are lacking in dynamism and that more and more government spending is 

required to assure the country's growth and prosperity? Here is our reply: 

First, that the dynamic growth of the United States has exceeded that of 

almost any other country in the world. The principle that good money is the 

best foundation for economic growth is supported by our economic history. 

This year, under a continuation of these policies, indices of industrial 

production, employment, retail trade, and other economic factors have gone 

steadily upward until the country is once more at a high level of prosperity. 

The national income and gross national product are both setting new high records 



- 12 -

1 9 

this year and without any price inflation. Confidence that comes from sound 

principles is proving the best stimulus to dynamism that could be found. 

^Let me cite evidence in another area — which I know particularly interests 

A 
you — of the dynamic force of our traditional financial policies. In the 

Treasury Department, we have an Office of International Finance, the business of 

which is to follow carefully the financial developments abroad as a guide to the 

policies of the United States with respect to the financial aspects of foreign 

aid, the lending policies of the International Bank, the Export-Import Bank, and 

the operations of the International Monetary Fund. This U. S. Treasury division 

has representatives in many foreign countries. We receive a steady flow of 

information from them and other sources and have been able to watch at first hand 

financial developments throughout the world. From this listening post, we have 

seen startling and almost incredible evidence of the return to traditional and 

tested methods by country after country. 

The period from 1951 on, I would say, could be designated the period of 

revival of sound monetary policy throughout the world. 
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It stands out very vividly to me personally because I visited Germany in 

194-6 and again in 1950. The thing that happened between those dates was the 

revaluation of the currency and the reestablishment of the German currency system 

WyM^n t 
a£bev the Dodge Plan, devised by our own Joe Dodge, Director of the Budget in 

1953. There you saw an economy turning from night to day in the space of a 

few months when a sound monetary and fiscal policy was adopted. 

The International Monetary Fund has published a study entitled, "The Revival 

of Monetary Policy." A conclusion drawn in this study is that experience through

out the world indicates "...the use of monetary policy in recent years has 

strengthened confidence in currencies. It can no longer be assumed that the 

value of money will move uninterruptedly in one direction — downward. People 

are again encouraged to save and to keep their savings in their national currency, 

instead of seeking refuge in gold and dollars." 

What You Can Do About It 

All of this may seem remote to some of the members of your organization, 

but, in reality, it is very close. 

First, many of you are direct participants in the financial program of the 
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Government and related institutions. Your President this year deals every day 

in the Treasury with parts of the problem of maintaining sound money — the problem 

of honest tax collection. A former President, Sally Butler, was a roving 

representative of the Treasury. Another member, Ivy Baker Priest, Treasurer of 

the United States, is a particularly persuasive advocate of our policies. 

Many other members are in responsible positions in finance and business, 

and it is my confident prediction that this number will increase year by year 

and that their responsibilities will grow. So the members of this organization 

will have a direct share in the country's monetary future. 

Second, the education both of youth and of adults in this country is 

peculiarly within the sphere of women's influence. Early youth may not be the 

time to teach the theory of sound money in the technical sense, but it is the 

time in which to inculcate an attitude of mind, an approach to life's problems. 

It is then that the foundation is laid for an attitude of sympathetic understanding 

for the great achievements of the past and the great men and women in the 

country's history. Youth is the time to build bulwarks against the cynical 

attitudes which find satisfaction in debunking our historical traditions. 
Ay 
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We need to help our youth to respect integrity, whether it is integrity of 

statement, or of character, or of money. ¥&e*~g£eaL&~>p&4^ 

whitewUaa^-e^^ 

Beyond this, I believe we can go much further and earlier in teaching more 

specifically the elementary principles of finance and their human and political, 

as well as their technical aspects. A business group is, today, organizing a 

program in this direction, and your organization may be interested in studying 

their program. 

Third, your organization is taking a helpful part in one particular phase 

of the Treasury's sound money program. I refer to the Savings Bond program. 

This year, millions of Americans are purchasing about $5-1/2 billion of E and 

H Savings Bonds. This is in response to the work of many thousands of volunteer 

workers, including many business and professional women. 

The immediate purpose of this program is to distribute the debt widely 

among our citizens, following the precedent set by Alexander Hamilton in 1791. 

Less directly, but just as important, the Savings Bonds program is a method 

of educating more people in this country in habits of thrift and in giving them 
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greater understanding and sympathy with the work of our Government. Through 

their Savings Bonds, they become shareholders in the United States. 

In these three ways, the members of your Association have already rendered 

distinguished service, and our appreciation is not only real and heartfelt but 

it conforms to the definition of "gratitude" as "a lively anticipation of favors 

yet to come." 

—0O0— 
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FINANCIAL ROOTS OF DYNAMIC GROWTH 

I was particularly glad to accept the invitation from this 
association because your President, Marguerite Rawalt, is a valued 
and effective member of our Treasury team. Also, my wife has been 
active in this organization for many years, and at the time when 
She was conducting an educational program of public information 
for the Marshall Plan this organization gave enthusiastic and 
helpful support and took an active part in spreading an under
standing of the importance of international trade. Therefore, I 
feel not only that I am among good friends, but that your organi
zation has earned by hard, persistent, and able work the fine 
reputation you have among professional associations. 
On this Fourth of July holiday weekend it is customary to 
recall the political foundations of the United States. It is well 
that we do so; for the great principles of political freedom and 
Self-government do not perpetuate themselves automatically Each 
generation must battle to secure and regain its freedom from the 
constant pressures without and within toward totalitarian 
government. 
In the field of finance where I labor we are, perhaps, less 
frequently reminded of our founding traditions. It has therefore 
seemed to me it might be appropriate for me to remind you that 
this country has certain financial traditions which parallel those 
in the political arena — I could even say that they undergird 
the political ones. 
GREAT FINANCIAL TRADITIONS 
Every day in my office at the Treasury I am surrounded by 
these traditions. My room, which dates back more than 100 years, 
once housed Andrew Johnson in his first Tew months in office as 
President after Lincoln's assassination because he did not want 
to disturb Mrs. Lincoln at the White House. Portraits of former 
Secretaries of the Treasury now hang on this wall. H-840 
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These former Secretaries, as we realize when we read their 
writings, faced problems astonishingly like our own: difficulties 
in raising taxes and borrowing money, despair over the spending 
pressures of the Congress and the people, the constant importunity 
of people looking for federal jobs. 
This evening, I should like to remind you of the nature of 
the great financial traditions which we inherited along with our 
Declaration of Independence and Constitution and then examine 
those traditions in the light of the pressures and problems of 
this new dynamic atomic age in which we live. 
In was in the year 1789, immediately following the adoption 
of the Constitution, that Alexander Hamilton became the first 
Secretary of the Treasury. He was the first cabinet officer 
appointed by George Washington. 
Hamilton's most immediate and challenging problem was that 
the country had no money that could be trusted. There were some 
coins of various nationalities and some paper money issued by 
the states and the Continental congress. "Not worth a 
continental," was the common phrase which characterized the value 
of that money. It has come down to us today — and still means 
what it did then — something which has no soundness, nor integrity 
behind it. 
Hamilton realized that a politically independent and permanent 
nation was virtually impossible without national financial 
stability. To achieve this in a raw, new country, with credit 
virtually destroyed both at home and abroad, and with states 
strongly opposed to taxation by a federal authority, seemed an 
almost insurmountable task. 
Hamilton's bold plan for re-establishing the Nation's credit 
involved recognizing and funding the Nation's debts, paying 
interest on them, and retiring them as they came due. The 
domestic debts owed by the Federal Government, the debts incurred 
by the 13 colonies in fighting the war, and debts owed to foreign 
countries amounted in all to 78 million dollars, a towering sum 
in those days. Perhaps no more courageous step was ever taken by 
a financial statesman than Hamilton's action committing the country 
to pay this debt in full, even though bonds representing the debt 
sold in the market at 10 cents on the dollar or less. But 
Hamilton knew that the surest way to establish confidence in the 
new Government's financial integrity was to start immediately on 
a sound program to pay debts. 
Before the Government could put the plan Into effect, it 
needed money, and needed it badly. No sound financial program was 
possible without adequate Federal income to pay interest on the 
debt, to retire the debt as it matured, and to meet Government 
operating expenses. 
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But the possible sources of Federal revenue were limited. The 
individual states were jealous of their own prerogatives in levying 
taxes. The colonists, under the British crown, had vigorously 
resented such imposts as the stamp tax on tea, and had taken 
delight in evading British levies on imports. The administration 
of any system of internal taxation was certain to be very difficult. 
For this reason, and because of the country's heavy dependence 
on imported products, the Government decided to rely on import 
duties for most of its income, adding levies on distilled spirits 
to cover domestic production as well. Under this simple plan, 
collections were concentrated at relatively few points. 
But there was one especially serious threat to the success 
of this plan — the widespread evasion of customs duties through 
smuggling. For revenue enforcement — so vital to the Nation's 
sound money program — Hamilton recommended the construction and 
manning of "ten boats," to use his words, at $1,000 each, for 
a "Revenue Marine Service." 
These ten vessels, so small that Hamilton called them boats, 
were authorized by the Congress, were built and started active 
operations against smuggling in the following year. Thus, the 
Coast Guard began. It was commanded by forty carefully selected 
"officers of the customs," and manned by crews which, as Hamilton 
insisted, should be made up of "respectable characters." 
Despite its small size and the extensive area of its 
operations, the Revenue Marine Service gradually established an 
effective blockade against smuggling. Hamilton's aims were 
realized. The Coast Guard remains today an important agency of 
the Treasury. 
Thus, the first steps were designed to assure that the Nation's 
income would be adequate to meet its current expenditures, as well 
as to begin some payment on the debt. 
The second step in support of a program of handling the debt 
was the establishment of the Bank of the United States which was 
chartered in 1891 to act as a central bank and as the core of the 
new American banking system. 
These policies of Alexander Hamilton, supported by the great 
moral force of George Washington, were adopted by a reluctant 
Congress and carried out under great difficulties. The result 
was that the foundations were laid for making the dollar the 
best money in the world. You of this organization who have 
traveled in many countries and have such wide international 
experience know what this means. The dollar today is a standard 
of value for the whole world. "Sound as a dollar" has taken 
the place of "not worth a continental." 
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THE TREASURY AS THE NATIONAL BOOKKEEPER 

These rigorous principles which Alexander Hamilton in
augurated have an implication far beyond technical finance. The 
Treasury of the United States is, in a sense, the bookkeeper for 
the country's civilization. It keeps the books, not only for 
the National treasury, but for the whole economic and social life 
of the country. Women are theoretically the Nation's bookkeepers 
so they, particularly, will understand the importance of sound 
bookkeeping* On this subject, I quote from an article by 
Esther Eberstadt 3:?ooke in the second challenging volume of 
"The Spiritual Woran," edited by Marion Turner Sheehan, a member 
of this associationi 
"One creaky relic of the didies-not-dollars-.for-

women era is the deathless myth that women hate figures. 
The truth is that woman brought to business an orderly 
mind, trained by years of battling with the budget. 
Woman is the only creature on earth able to multiply 
nothing by nothing and get something out of it. She 
is inherently a bookkeeper with an accountant's delight 
in the profit column and a determined broom to sweep 
away the loss." 

Our own personal check books reflect almost every aspect of 
our personal lives — food, clothing, education, transportation, 
medical, recreation, charitable, social. Anyone who flipped 
over the stubs in our check books would have a pretty good idea 
of the life of the family. So, the accounts of the Treasury give 
a vivid picture of the life of the nation. 
When the Nation's check book is out of balance, when income 
fails to meet outgo, then people begin to question the sound 
value of their money and the many transactions which depend on 
money are thrown out of gear. 
Hamilton and his associates in the government knew that, 
because he saw how the disorganization of the value of money 
during the Revolution held back the war effort, made people even 
more reluctant to serve in the Army and Navy, made the people 
desire to hoard their foodstuffs instead of making them available 
to feed the troops. His tremendous determination to establish 
the country's money on a sound and reliable basis was a direct 
result of what he had seen and known. 
SOUND TRADITIONS FOLLOWED 
Fortunately, the sound principles of finance on which this 
country was founded have been cherished during most of our 
history. 
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There have been exceptions. At times of each great war we 
have had serious inflation, more than was necessary had wiser 
policies been followed. 

Over the span of history we have had tremendous disputes 
about money in and out of Congress. The central bank which 
Hamilton set up, The Bank of the United States, and its successor 
bank were the subject of violent political arguments and the 
lives of both banks were terminated for political reasons. It was, 
indeed, not until 1914 ft&afc we had re-established in this country 
a sound central banking system and during this interim period we 
suffered from inadequate monetary policies. 
Other great disputes about money included the question of 
the resumption of specie payments after the Civil War; and there 
was the struggle for free silver, led by William Jennings Bryan 
and defeated so decisively in 1896. 
But, in the main, and in the long run, the American people 
have clung to the concept of sound money and the dollar has been 
so secure in people's minds that the flow of trade and business 
could go on unimpeded by worry about the value of their money. 
This, of course, is one of the reasons for the great prosperity 
and economic growth of this country. 
SOME QUESTIONS 
But in the past few years some voices have been raised to 
question these old principles. 

World War II with its long duration and the succeeding cold 
war produced an inflation which seriously reduced the buying power 
of the dollar and brought hardship to people who were depending 
on savings or were living on pensions or fixed incomes. 
It is this recent experience, particularly, which has led 
some to wonder whether traditional policies of sound money could 
be maintained and whether it is possible, in the long run, to 
avoid inflation. I am sure you have heard people say, "What's 
the use of saving your money because it will not buy as much when 
you come to spend it?" 
Some economists have even gone so far as to predict that 
this and other countries would face continually rising prices 
and a gradual decline in the value of money. 
OUR POLICES TODAY 

Let me reassure you: Today in the Treasury Department we do 
not believe this. Quite the contrary, we believe firmly that 
this country can have sound, stable money which will retain its 
value down the years. We believe also, that this is the best 
foundation for a sound and growing economy. 
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We are, in fact, in the Treasury today following policies 
which are closely parallel to those inaugurated by Alexander 
Hamilton 165 years ago. Let me list them: 

(l) We believe in, and are working toward, a balanced 
Federal budget. The first year we came into office (1953), there 
was a deficit of $9-1/2 billion, which we inherited from our 
predecessors. This we have reduced so that, this coming year, 
it is estimated at about $2-1/2 billion; we shall try to make 
it less. This has been done, primarily, by reducing expendi
tures by about $12 billion. With the recognition that our tax 
rates are too high for the maximum dynamic growth of the economy, 
taxes have also been reduced by $7-1/2 billion. The road block 
in the way of further economy is the cold war and the imperative 
need it imposes to keep our country's defenses strong. Until we 
bring the budget into complete balance, the debt, of course, will 
continue to increase and the legal debt limit will have to be 
temporarily raised, just as the Secretary of the Treasury requested 
of Congress this week. 
(2) We have sought by many means to distribute the debt more 
widely among more people. We are trying to lengthen its maturity 
by the sale of long-term and medium-term bonds. The amount of 
the floating, or short-term, debt has been reduced. The Savings 
Bond Program has been stepped up. 
(3) We have worked unceasingly to carry out Hamilton's 
policies of an effective central banking system as the core of 
a sound financial mechanism. Our principal objective has been 
to relieve our Federal Reserve System from political pressure 
and make sure that its activities are devoted solely to serving 
the welfare of the people. 
We are — as I hope I have been able to show you — following 
financial principles which go back to the establishment of the 
Republic, adapting them, of course, to current conditions. 
What is our answer to those critics who say that these old-
fashioned principles are lacking in dynamism and that more and 
more government spending is required to assure the country's 
growth and prosperity? Here is our reply: 
First, that the dynamic growth of the United States has 
exceeded that of almost any other country in the world. The 
principle that good money is the best foundation for economic 
growth is supported by our economic history. 
This year, under a continuation of these policies, indices 
of industrial production, employment, retail trade, and other 
economic factors have gone steadily upward until the country is 
once more at a high level of prosperity. The national income and 
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gross national product are both setting new high records this 
year and without any price inflation. Confidence that comes 
from sound principles is proving the best stimulus to dynamism 
that could be found. 
EVIDENCE FROM OVERSEAS 

Second, let me cite evidence in another area — which I 
know particularly interests you — of the dynamic force of our 
traditional financial policies. In the Treasury Department, we 
have an Office of International Finance, the business of which 
is to follow carefully the financial developments abroad as a 
guide to the policies of the United States with respect to the 
financial aspects of foreign aid, the lending policies of the 
International Bank, the Export-Import Bank, and the operations 
of the International Monetary Fund. This U.S. Treasury division 
has representatives in many foreign countries. We receive a 
steady flow of information from them and other sources and have 
been able to watch at first hand financial developments through
out the world. From this listening post, we have seen startling 
and almost incredible evidence of the return to traditional and 
tested methods by country after country. 
The period from 1951 on, I would say, could be designated the 
period of revival of sound monetary policy throughout the world. 
It stands out very vividly to me personally because I visited 
Germany in 1946 and again in 1950. The thing that happened 
between those dates was the revaluation of the currency and the 
reestablishment of the German currency system under the "Dodge 
Plan," devised by our own Joe Dodge, Director of the Budget in 
1953 and 1954. There you saw an economy turning from night to 
day in the space of a few months when a sound monetary and 
fiscal policy was adopted. 
The International Monetary Fund has published a study 
entitled, "The Revival of Monetary Policy." A conclusion drawn 
in this study is that experience throughout the world indicates 
"...the use of monetary policy in recent years has strengthened 
confidence in currencies. It can no longer be assumed that the 
value of money will move uninterruptedly in one direction — 
downward. People are again encouraged to save and to keep their 
savings in their national currency, instead of seeking refuge 
in gold and dollars." 
WHAT YOU CAN DO ABOUT IT 
All of this may seem remote to some of the members of your 
organization, but, In reality, it is very close. 
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First, many of you are direct participants in the financial 
program of the Government and related institutions. Your 
President this year deals every day in the Treasury with parts 
of the problem of maintaining sound money — the problem of 
honest tax collection. A former President, Sally Butler, was 
a roving representative of the Treasury. Another member, 
Ivy Baker Priest, Treasurer of the iUnited States, is a 
particularly persuasive advocate of our policies. 
Many other members are in responsible positions in finance 
and business, and it is my confident prediction that this number 
will increase year by year and that their responsibilities will 
grow. So the members of this organization will have a direct 
share in the country's monetary future. 
Second, the education both of youth and of adults in this 
country is peculiarly within the sphere of women's influence. 
Early youth may not be the time to teach the theory of sound 
money in the technical sense, but it is the time in which to 
inculcate an attitude of mind, an approach to life's problems. 
It is then that the foundation is laid for an attitude of 
sympathetic understanding for the great achievements of the past 
and the great men and women in the country's history. Youth is 
the time to build bulwarks against the cynical attitudes which 
find satisfaction in debunking our historical heroes and 
traditions. We need to help our youth to respect integrity, 
whether it is integrity of statement, or of character, or of 
money. 
Beyond this, I believe we can go much further and earlier 
in teaching more specifically the elementary principles of 
finance and their human and political as well as their technical 
aspects, A business group is, today, organizing a program in 
this direction, and your organization may be interested in 
studying their program. 
Third, your organization is taking a helpful part in one 
particular phase of the Treasury's sound money program. I 
refer to the Savings Bond program. This year, millions of 
Americans are purchasing about $5-1/2 billion of E and H Savings 
Bonds. This is in response to the work of many thousands of 
volunteer workers, including many business and professional 
women. 
The immediate purpose of this program is to distribute the 
debt widely among our citizens, following the precedent set by 
Alexander Hamilton in 1791. 
Less directly, but just as important, the Savings Bonds 
program is a method of educating more people in this country in 
habits of thrift and in giving them greater understanding and 
sympathy with the work of our Government. Through their Savings 
Bonds, they become shareholders in the United States. 
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In these three ways, the members of your Association have 
already rendered distinguished service, and our appreciation is 
not only real and heartfelt but it conforms to the definition 
of "gratitude" as "a lively anticipation of favors yet to 
come." 

0O0 
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RELEASE MQRKIT.G HMSPAHBtS, 
Satwlay, ^uly 2, 1955* 

Ir* 
/ 

The Treasury Bepartront mnwmrnd last evening that the tes&wra to $1,600,000,00^ 

or thereabouts, at 91-day Treasury bill© to ha date*! .July 7 and to mature Get©*** 6, 3$ 

union imre o£tered on Jum 2d, n®re opened at the fednral Beaerv® Banks on 4Wgr !• 

The details at this issue are as follows: 

Total applied for - $2,119,089,000 . A-^ a*a **** AM**««ui «« 

tota^^a - 1.600,̂.000 < « - ^ S 2 ^ - S i - 1 . 
f«31 at toe averaga $*&*• shown balot) 

- 99.611 BtaivalftKt irate at 4 U * 0 U * appim. l.SW* I** annum Average price 

Range of 

High 
low 

competitive bids; 

- 99.655 Bfalvalaiit rata at diaeouat 
- 99.601 * • • • * 

. 1,365* Par 

(1$ percent of the fcia tar at t*» low pH&a 

fadaraX Reserve 
Distriet 

mm York 
miaJelphia 
Cleveland 
Richmond 
Atlanta 
Ghieago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
Sam Francisco 

total 
Applied tar 

| 21,lsl7,00O 
1,528, 787,000 

31.9&000 
37,201,000 
10,651,000 
l7.3W#ooo 
273,556,000 
i5,56S,ooo 
9,177,000 

ill, 717,000 
50,1*96,000 
81,629,000 

torn. $2,319,089,000 

total 
Accepted 

I 35,9*7,000 
1,133,9S7IOOG 

16,51*5,000 
37,201,000 
10,651,000 
17,3W,0O0 
221*,736,O00 
15,565,000 
9,177,000 
1*1,717,000 

S6»629,000 
$1,600,^9*00© 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Saturday, July 2, 1955. H-841 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated July 7 and to mature October 6, 1955* which were offered on 
June 28, were opened at the Federal Reserve Banks on July 1. 
The details of this issue are as follows: 

Total applied for 
Total accepted 

Average price 

$2,119,089,000 
1,600,029,000 (includes $175,868,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

99.611 Equivalent rate of discount approx. 
1.54l$ per annum Range of accepted competitive bids: 

High 

Low 

99 ?.655 Equivalent rate of discount approx. 
1.365% per annum 

- 99.601 Equivalent rate of discount approx. 
1.578$ Per annum 

(16 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Loui s 
Minneapolis 
Kansas City 
Dallas 
San.Francisco 

Total 
Applied for 

$ 21,417.000 
1,528,787,000 

31,5^5,000 
37,201,000 
10,651,000 
17,348,000 
273,556,000 
15,565,000 
9.177,000 

41,717,000 
50,496,000 
81,629,000 

Total 
Acceoted 

$ 15,997,000 
1,113,987,000 

16,545,000 
37,201,000 
10,651,000 
17,348,000 
224,716,000 
15,565,000 
9,177,000 
41,717,000 
40,496,000 
56,629,000 

TOTAL 12,119,089,000 $1,600,029,000 

0O0 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, July 5, 1955. H-842 

The Secretary of the Treasury announced today that an offer
ing will be made next Monday, July II, of an additional 
$750,000,000 of the 3% bonds of 1995, which were Issued last 
February. He also announced that on July 8 an offering would be 
made of $2,000,000,000 of 1-7/8$ tax anticipation certificates of 
indebtedness maturing March 22, 1956. 
The offering of 3% bonds is designed primarily to meet the 
recurring investment needs of savings-type investors, such as 
pension and retirement funds, insurance companies, savings banks 
and other savings institutions. To encourage subscriptions from 
such sources, they will be permitted to pay for bonds allotted to 
them in installments up to October 3. (Not less than 25% by 
July 20, the issue date; 60$ by September 1; and full payment by 
October 3) Amounts allotted to other classes of subscribers must 
be paid for in full on July 20. All subscriptions, from others 
than commercial banks for their own account, must be accompanied 
by a cash down payment of 10$ at the time of the subscription. 
Commercial bank subscriptions will be limited to an amount not 
exceeding 25$ of combined capital, surplus and undivided profits, 
or 10$ of time deposits, whichever is greater. The Secretary of 
the Treasury may allocate part of the issue to Government invest
ment accounts. 
The Secretary of the Treasury reserves the right to reject 
or reduce any subscription, to allot less than the amount of 
bonds applied for, and to make different percentage allotments, 
if necessary, to avoid excessive allotment of bonds to non-
savings-type investors. 
Savings-type investors who may subscribe to the 3% bonds on 
a deferred payment basis are: 
Pension & Retirement Funds — public and private 

Endowment Funds 
Insurance Companies 
Mutual Savings Banks 
Fraternal Benefit Associations & Labor Unions1 insurance funds 
Savings & Loan Associations 
Credit Unions 
Other Savings Organizations (not Including commercial banks) 
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Where subscribers in this group elect to pay for such bonds 
in installments, delivery of 5$ of the total par amount allotted 
will be withheld until payment for the total amount allotted has 
been completed. 
The offering of $2,000,000,000 of 1-7/8$ Tax Anticipation 
Certificates of Indebtedness will be dated July 18, 1955* will 
mature March 22, 1956, and will be receivable at par and accrued 
interest to maturity in payment of income and profits taxes due 
on March 15, 1956. A cash down payment of 5$ will be required 
from non-bank subscribers to this offering. Subscriptions from 
commercial banks to the certificates will be limited in each 
case to an amount not exceeding 50$ of the combined capital, 
surplus and undivided profits of the subscribing bank. 
Commercial banks and other lenders are requested to refrain 
from making unsecured loans, or loans collateralized in whole or 
in part by the bonds or certificates subscribed for, to cover the 
deposits required to be paid when subscriptions are entered, and 
banks will be required to make the usual certification to that 
effect. 
The subscription books will be open only for one day for 
each of these offerings; on July 8 for the Tax Anticipation 
Certificates and on July 11 for the 3$ Treasury Bonds of 1935 
Any subscriptions for either issue addressed to a Federal 
Reserve Bank or Branch or to the Treasurer of the United States 
and placed in the mail before midnight of the respective dates 
will be considered as timely. 
The new bonds and certificates may be paid for by credit 
in Treasury tax and loan accounts. 

oOo 
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Statement of H. Chapman Rose, Assistant 
Secretary of the Treasury, before the 
Senate Finance Committee July 6, 1955 

Mr. Chairman and Members of the Committee: 

I very much appreciate this opportunity to appear before your 

Committee to testify on H.R. 60UO, the Customs Simplification Act of 

19$$* You will recall that I have appeared before your Committee in' 

executive session with respect to Hfflh the Customs Simplification Acts 

of 1953 and 1954. The Customs Simplification Act of 1953 provided for 

the elimination of many procedural impediments to trade, authorized the 

modernization of administrative procedures, and eliminated a number of 

inequities that had developed in the operation of the customs law. The 

Customs Simplification Act of 1954 aii-rriw-ffiDod the Tariff Commission to 

undertake a study looking towards the modernization of the classifica

tion descriptions in the Tariff Act of 1930 and the elimination of 

certain anomalies and difficulties in existing tariff descriptions. 

This Act also made certain^•pMlilm't changes in the Antidumping Act 

of 1921 and in other administrative provisions of the tariff laws. 

We in the Treasury are very grateful to the Congress for the 

assistance that these Acts have given the Treasury Department and 

thejcustoms service. The authority granted by these laws, together 

with new administrative procedures which have been adopted in Customs, 

have greatly changed the current workload picture. In September of 
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19$3, at the time the Customs Simplification Act of 1953 became 

effective, the backlog of unliquidated customs entries had reached 

an all-time high of 900,000, This meant that at the then current 

rate of liquidation it would have takenACustoms^one year to dispose 

of the backlog* This backlog of customs entries awaiting liquidation 

had risen steadily ever since the War from a low point of 27^,000 in 

1947 to 700,000 when this Administration took office, and then to 

900,000 in September 1953. As of the end of the first quarter of 

this year, this backlog had been reduced by nearly one-third - to 

655,000. The volume of imports continues at peak levels but our rate 

of liquidation has been raised from 225,000 a quarter in September 

1953 to 322,000 in the first quarter of this year, and we expect the 

rate of liquidation to continue jj\iim wnpild rise. 

Jd^Emagtrl la**a you will agree with me that this record of 

progress is heartening, more 'needs to be done. The modernization 

and simplification of customs procedures cannot be accomplished merely 

by the enactment of two or three statutes or by two or three years! 

intensive effort. It is a continuing problem which requires the constant 

attention of all customs management and personnel and the continued sup

port of the Congress through the enactment of further revisions in the 

customs laws when their need becomes apparent. 

At the present time the one area of customs administration 

which most urgently needs revision and simplification is that relating 
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to the procedures for the valuation of imports. No matter how-

efficient the liquidation procedures in the collector's office may 

be, the collector's final determination of duty must await, in the 

case of ad valorem imports, a valutraecision by the appraiser. As 

of March 31, 1955, I50,fifc*fc entries^have beon in the hands of the 

appraisers awaiting valuation for more than thirty days. 38,870 

of these entries were delayed because ^foreign value investigation 

had been found necessary. 

Section 2 of H.R. 6040, which we believe is the most important 

part of this bill, is intended to revise and simplify the valuation 

provisions so that this backlog o^entries^mapprais^)in the hands 

of the appraisers for more than thirty days may be dmfe liua&Ay re

duced, primarily by eliminating the necessity for a great number of 

investigations in foreign countries. Section 2 is also intended to 

make valuations more predictable and certain for all persons concerned 

with international trade and to make valuations approach more closely 

'^Tcommercially realistic pricegfor the wholesale trade with the United 

States• 

Valuation of merchandise for customs purposes is necessary 

only in connection with those imports which are assessed dtttgp on the 

basis of a percentage of their value. Such duties are called ad valorem 

duties. Under existing law, the appraiser is required to determine 
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both the foreign value, which is the going wholesale price in the 

country of origin for domestic consumption, and the export value, 

which is the going wholesale price in the country of origin for export 

to the United States. After both of these values have been determined, 

the appraiser is required to £ate the higher of the two. The first 

change which H.R. 6040 would make is to eliminate foreign value as a 

basis of appraisement and make export value the single primary basis 

of valuation. This elimination of foreign value would, of course, 

permit the Treasury greatly to reduce/ the^thirty-eight thousand entries 

which are now being held up because a foreign value investigation is 

needed. 

The second substantial change made by this bill is to redefine 

a number of terms contained in the valuation provisions. The value 

to be used under the present law is stated to be the price at which 

"such or similar merchandise is freely offered for sale to all pur

chasers in usual wholesale quantities and in the ordinary course of 

trade" in the principal markets in question. These words, with the 

judicial interpretations that have been placed upon them, have been 

responsible for a number of results which are inconsistent with normal 

trading practices. Consequently, the valuations arrived at are often 

surprising to businessmen not experienced with import practices. Thus, 

for example, the courts have held that in determining wholesale value 
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the price at which the largest number of transactions occur must 

be used rather than the price at which the largest quantity of goods 

is moved. Court decisions have prohibited the use of a wholesale 

price which is freely offered to wholesalers but not to retailers 

who purchase in the same wholesale quantities. They have also pro

hibited the use of a wholesale price if the seller, pursuant to a 

frequent business practice, selects his customers and is willing, 

for example, to sell to only one customer in each town. The second 

important change which this bill makes in present valuation methods 

is to define these terms so as to permit the more frequent use of 

the actual going wholesale price when it is commercially realistic 

to do so. 

The third important change relates to amendments to the 

secondary methods of valuation which are to be used in case export 

value cannot be determined. These secondary methods of valuation 

are basically the same as they are under existing law. The first 

method of valuation which is resorted to if export value cannot be 

determined is United States value which, broadly speaking, is the 

going wholesale price at which the imported merchandise is sold in 

the United States less the cost of getting it here and selling it. 

At present, the deductions permitted for general expenses and profit 

are limited by the statute to a fixed percentage of vaiwe. Under 
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H.R. 6040 actual expenses and profits would be permitted to be 

deducted. The final method of valuation, if all else fails, is to 

construct a value out of the amspns&ates of materials and labor and 

expenses going into the product. This method of valuation formerly 

called "cost of production" has been retitled "constructed value". 

H.R. 6040 will also revise the determination of constructed value.by 

permitting actual expenses and profit to be used roithon/^han the 

fixed minimum percentages now required by law. 

In redrafting the valuation standards, we have sought to make 

the eafaa±d»r§" standards of valuation (United States value and con

structed value) as nearly comparable as possible to an export value 

if one had existed. By doing so, we hope to discourage the practice 

which is sometimes resorted to now of creating artificial conditions 

in the trade in a particular product so as to shift the valuation 

basis to a more favorable standard. 

Some imports, particularly certain coal-tar products and rubber-

soled footwear, are valued on the basis of the American selling price. 

This bill leaves the American selling price applicable to all such 

imports as well as to any imports to which the American selling price 

may be made applicable in the future. 

H.R. 6040 differs in three substantive respects from the 

valuation provisions in bills H.R. 6584 and H.R. 5877 of the 83rd 

Congress which were before your Committee in 1953* 
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(1) Those bills contained an additional valuation standard, 

"comparative value", which was intended to be used, if possible, 

before resorting to the complicated determination of constructed 

value. This proposal was deleted from the present bill because 

our valuation survey, which I shall describe to you in more detail 

later, indicated that comparative value would have been used in less 

than one-half of one percent of the cases which were examined in that 

survey. 

(2) For the purpose of determining the commission usually 

paid or agreed to be paid under United States value or in determining 

the various elements of constructed value, situations may exist where 

under the former language consideration would have had to have been 

given to transactions between related companies which would be un

reliable bases for valuation. A new subsection (g) has therefore 

been inserted in amended section 402 to provide that related company 

transactions may be disregarded in those circumstances and to authorize 

determination of the amounts required to be considered from the best 

evidence available. 

(3) Subsection (e), on page 10, has been added to make it 

clear that if any reduction in the level of tariff protection results 

or is likely to result, from the change in valuation, that reduction 

shall be given full consideration by the Tariff Commission and all 

executive officers in connection with any tariff adjustment. 
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Hearings before the Ways and Means Committee of the House 

of Representatives and debate on H.R. 6040 on the floor of the House 

have disclosed that one of the principal objections raised to H.R. 

6040 is that it is a tariff reduction measure rather than a custoi 
A 

simplification proposal 

riirreauction measure rather than a customs* 
'Jpi^T ^ T^t /fa £***4&**>- H~ ****** 1HJA>, 
. trhiB wft gatpgnrina/ly.ddMay-. However, 

êu.ioijbBlflP'tpal/ there is bound to be some reduction in the valuation 

H of imported merchandise resulting from a change from a whichever is 

higher of two standards to the use of just one of those standards. 

In order to obtain as accurate an indication as possible of the , 

probable results of all proposed changes on the level of valuations, 

the Bureau of Customs conducted a sample survey of imports made during 
A 

the fiscal year 1954. In that survey, the appraised value of imports 

was recalculated to determine what the valuation would have been if 

the proposed methods of valuation had then been in effect. We sought 

to obtain as fair a random sample as possible of all imports into the 

United States. For this purpose we selected New York as representative 

of the Atlantic seaboard and?Laredo as representative of Mexican trade, 

and selected every twentieth entry at those ports for reappraisal. 

Detroit and Buffalo were chosen as representative for the Canadian 

border trade, Los Angeles and San Francisco for the Pacific coast, 

and New Orleans and Houston for the Gulf@rafc trade. Every fortieth 

entry at these ports was reappraised. According to 1954 statistics, 
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about ^M^by value of all imports subject to ad valorem duties were 

appraised at these eight ports, and about 75$ of all ad valorem duties 

were collected there. „ mtr t 4yL%^-< 

A total of 19,908 recomputations of dutiable value were made. %KAJ^>**^ 

$9*12% of these 19,908 entries were appraised on the basis of export ^ 

value under existing law. That means that for slightly over $9% of 

these entries, export value vam- determined to be the same or higher 

than foreign value. In 29.07$ of the entries, appraisement was made 

on the basis of foreign value. United States value, cost of production 

and American selling price accounted for the remaining 11.81$ of the 

sample. 

Turning now to the charts, Chart 1, which corresponds with the 

small Chart 1 which you have in front of you, is intended to explain 

the relationship of the sample study which we made to all imports for 

1954* Total imports for this period were 10.491 billion dollars. Of 

that amount, $• opinion dollars were nondutiable, and therefore not 

affected by the provisions of this bill. An additional amount of 

3.258 billion dollars of imports were dutiable without regard to the 

valuation of the product and therefore would not be affected by this 

bill. The total value of imports which would be affected by the bill, 

those subject to ad valorem rates of duty, was 1.411 billion dollars. 

Projecting our sample study to total imports indicates that under the 
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provisions of this bill they would have been valued at 

1.376 billion dollars, or a total decrease in valuation of 2.5$. 

The bottom half of Chart 1 is designed to show the effect 

on voverjwp again based upon the projection of customs study to 

total customs revenue for 1954. During that year, Customs^collected 

a total of $k$[^million dollars, of which 286,1 million dollars was 

derived from specific duties. The ad valorem component of the duties 

collected was 259,million dollars, which according to the projection 

from the sample study would have been reduced to 254, million dollars, 

a 2% decrease if the provisions of H.R. 6040 had then been in.effect. 

It is true, however, that an average decrease in value of 

2*$%9 or in reve¥^jfeoJ^@%^s?&R of 2%, may mean that particular commodities * 

are being affected to a greater extent./Recompiled information from ^-^^f^ 

the sample survey according to the Schedule A commodity classification 

of the Bureau of Census^ aaar Chart 2 shows the results of this compilation. 

The bar on the left indicates the possible reduction in valuations the 

bar on the right indicates the volume of ad valorem imports for that 

commodity group in fiscal 1954. Tou will note that as to only eight 
CTAAM^O 

groups is the ^percentage decrease in appraised value greater than 8$, 
A 

and that all commodity groups for which the decrease is over k% represent 

only 19*5$ of the total of ad valorem imports. 
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You will note from Chart 3 that the highest average rates of 

duty are applicable to commodities where the change in value is smallest, 

and this accounts for the fact that the indicated revenue reduction of 

2% is less than the 2-l/2$ reduction in value. 

The reduction in valuation that these charts indicate is not 

the same as a reduction in the rate of duty or in tariff protection. 

The reduction in tariff protection is determined by multiplying the 

change in value by the tariff rate applicable to the commodity. Thus, 

if there is a change in value of $% as to a product dutiable at 20$, 

the loss in tariff protection is only 1%. 

Chart 4 presents this loss in tariff protection as the percentage 

reduction in after-duty cost shown by the bar on the left. "Arm 'Wiiml*, 

In only four commodity groups is the decrease in after-duty 

cost more than 2% and WSt the average reduction for all groups is 

only one-half of 1%. 

Finally, we considered an important test of the proposed valuation 

methods would be their relation to the amounts actually paid for the 

imports as shown by the invoice value. You will see from Chart 4 that 

the valuations resulting from theisam^le survey totalled 8.8 million 

dollars as compared to a total invoice value of 8.7 million. This is 

an indication that thea* valuation proposals, more nearly reflect 

commercially realistic valuations. 
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We believe that the results of this survey establish as 

definitely as possible that while some reductions in valuation wiH 

result from the changes proposed in this bill, such valuation changes 

are quite small and the loss in revenue protection is not significant 

as to any commodity group. Moreover, the provisions of new subsection 

(e) make it clear that any possible loss in valuation resulting from 

this bill will be taken into fuH account in connection with any 

Tariff Commission or executive consideration of a tariff adjustment, 

including possible relief through escape clause action. 

The other principal objection raised against the valuation 

proposals is that they would interfere with or infringe upon the 

protection afforded domestic industry by the countervailing duty 

provisions of/the Tariff Act and /tne Antidumping Act of 1921. To 

avoid any possible question of repeal or modification of the Anti

dumping Act of 1921, the Committee on)Ways and Means, at the sug

gestion of the Treasury, inserted a new section $ in the bill. This 

section specifically provides that nothing in the Act shall be 

considered in any way to modify the provisions of the Antidumping 

Act of 1921. 

Moreover, I can assure your Committee that the Treasury will 

continue to require on customs invoices the foreign^information 

necessary to permit enforcement of the provisions of the antidumping 
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a^^XxjSM^^M^mA 
laws. We will obtain this information and record it for refcrease ** ** 

purposes wtaike still i niliMiiliitiiii&• a considerable saving in customs 

operations. At the present time, appraisers are required to make 

a determination of foreign value in the case of every ad valorem import. 

Under this bill, this investigation and verification of the information 

on foreign value contained on the customs invoice would not have to be 

made unless the difference between that value and the price charged 

the U.S. importer indicated a likelihood of dumping. This procedure 

would permit a substantial reduction in the number of foreign value 

inquiries and permit more effective concentration by the available 

customs overseas staff on prompt investigation of suspected dumping 

cases. 

Countervailing duties would be wholly unaffected by the enactment 

of this bill. Countervailing duties are assessed in an amount equal 

to the amount of any bounty or grant paid or bestowed in connection 

with the manufacture or exportation of any product to the United 

States. This duty does not depend in anyway upon the valuation of the 

imported merchandise either in this country or in the home market. 

Consequently, the provisions of this bill relating to mmk valuation 

standards have no relation to the countervailing duty law. 

Active enforcement of both the countervailing duty law and the 

•*u/ f* ty/kJZli fay 
antidumping law will eiftntAiiatai afUw the enactment of this bill and 

will eonti'ie to be a discouragement to the dumping of foreign 

merchandise in this country. 
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Section 3 of H.R. 6040 provides for ^f more efficient 

administrative procedures in converting foreign currencies into 

dollars for the purpose of customs valuation. A proposal to accomplish 

this purpose was also contained in H.R. 6584 and H.R. 5877 of the 83rd 

Congress. 

Whenever the value of an imported commodity is stated in a 

foreign currency, it is necessary to convert that value into dollars 

for the purpose of determining the amount of an ad valorem duty. 

Under existing law, the Treasury uses the gold coin parity proclaimed 

quarterly by the Fed-aidl Ru^erte 'Bank of' Ne%"^C«ck, unless the 

commercial buying rate for the currency in the New York market as 

determined and certified by the Federal Reserve Bank of New York 

differs by $% or more from this proclaimed coinage parity. If as is 

true in the great majority of cases, this certified rate varies by $% 

or more, the rate certified by the Federal Reserve Bank is used by V~-

(wstomsvMH^ • / 

One of the difficulties with the administration of this law 

is that rates of currencies vary by fractional amounts from.day to 

day. Thus, although the change is so insignificant as to have 3gf&tt'fcift» W& 

practical significance in d eternin^e duty to be paid, each collector 

is required to maintain a daily record of certified rates in order to 

apply the correct daily rate. 
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The proposal in the 1953 bills would have authorized the 

Secretary of the Treasury to proclaim the par values maintained 

by foreign countries, which would normally have been used for currency 

conversion purposes. Specific legislative direction would also have 

been given as to the procedure for handling currencies where there is 

more than one effective rate. You may recall that this proposal caused 

some members of your Committee concern because of the possibility that 

it might affect the domestic and international monetary policies of 

this government. 

This bill would maintain without change all of the existing 

procedures for currency conversion but superimpose upon them one 

additional authority to ease the customs administrative task. The 

new authority would permit the Secretary of the Treasury to provide 

by regulation that the rate first certified in a quarter by the Federal 

Reserve Bank of New York could continue to be used for customs purposes 

throughout that quarter unless the rate on a particular day changed by 

$% or more from the first certified rate. This procedure would permit 

individual collectors to use one rate for each currency for a three-

month period unless notice was received from the Bureau of Customs that 

on a particular day the certified commercial rate differed by $% or 

more from that first certified rate. In that case, the daily rate would 

be used. 
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The Treasury expects that this authority to maintain the same 

rate for a quarter would be used only,for those principal trading 

countries from which imports arrive each day and for which the Federal 

Reserve Bank now certifies daily rates. 

The bill also makes other minor changes suggested by the Federal 

Reserve Bank of New York to assist it in making its certification of 

daily commercial rates, particularly when there is no market in the 

United States for the currency in question. 

Section 4 is a clean-up provision repealing a number of obsolete 

sections of the tariff laws. These proposed repeals do not affect 

any present operations, duties or obligations of the Customs Bureau. 

Each change is explained in detail in an analysis of the bill prepared 

i*#the Treasury which I request may be made a part of the record. 



TREASURY DEPARTMENT 46 
Washington 

Statement of H. Chapman Rose, Assistant 
Secretary of the Treasury, before the 
Senate Finance Committee, July 6, 1955 

Mr. Chairman and Members of the Committee: 

I very much appreciate this opportunity to appear before your 
Committee to testify on H.R. 6040, the Customs Simplification Act 
of 1955. You will recall that I have appeared before your 
Committee in executive session with respect to the Customs 
Simplification Acts of 1953 and 1954. The Customs Simplification 
Act of 1953 provided for the elimination of many procedural 
impediments to trade, authorized the modernization of administrative 
procedures, and eliminated a number of inequities that had 
developed in the operation of the customs law. The Customs 
Simplification Act of 1954 directed the Tariff Commission to under
take a study looking towards the modernization of the classifica
tion descriptions in the Tariff Act of 1930 and the elimination of 
certain anomalies and difficulties in existing tariff descriptions. 
This Act also made certain changes in the Antidumping Act of 
1921 and in other administrative provisions of the tariff laws. 
We in the Treasury are very grateful to the Congress for the 
assistance that these Acts have given the Treasury Department and 
the Customs Service. The authority granted by these laws, together 
with new administrative procedures which have been adopted in 
Customs, have greatly changed the current workload picture. In 
September of 1953> at about the time the Customs Simplification 
Act of 1953 became effective, the backlog of unliquidated 
customs entries had reached an all-time high of 900,000. This 
meant that at the then current rate of liquidation it would have 
taken the Customs Service one year to dispose of the backlog 
without handling any current work. This backlog of customs 
entries awaiting liquidation had risen steadily ever since the 
War from a low point of 275,000 in 1947 to 700,000 when this 
Administration took office, and then to 900,000 in September 1953. 
As of the end of the first quarter of this year, this backlog 
had been reduced by nearly one-third — to §55,000. The volume 
of imports continues at peak levels but our rate of liquidation 
has been raised from 225,000 a quarter in September 1953 to 322,000 
in the first quarter of this year, and we expect the rate of 
liquidation to continue to rise. 

H-843 
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I know you will agree with me that this record of progress 

is heartening, but more still needs to be done. The 
modernization and simplification of customs procedures cannot be 
accomplished merely by the enactment of two or three statutes or 
by two or three years' intensive effort. It is a continuing 
problem which requires the constant attention of all customs 
management and personnel and the continued support of the 
Congress through the enactment of further revisions in the 
customs laws when their need becomes apparent. 
At the present time the one area of customs administration 
which most urgently needs revision and simplification is that 
relating to the procedures for the valuation of imports. No 
matter how efficient the liquidation procedures in the collectorfs 
office may be, the collector's final determination of duty must 
await, in the case of ad valorem duty imports, a valuation 
decision by the appraiser. As of March 31, 1955, 150,182 
entries, were in the hands of the appraisers awaiting valuation for 
more than thirty days. 38,870 of these entries were delayed 
because foreign value investigation had been found necessary. 
Section 2 of H.R. 6040, which we believe is the most important 
part of this bill, is intended to revise and simplify the 
valuation provisions so that this backlog of unappraised entries 
in the hands of the appraisers for more than thirty days may be 
reduced, primarily by eliminating the necessity for a great 
number of investigations in foreign countries. Section 2 is also 
intended to make valuations more predictable and certain for all 
persons concerned with international trade and to make valuations 
approach more closely the commercially realistic prices for the 
wholesale trade with the United States. 
Valuation of merchandise for customs purposes is necessary 
only in connection with those imports which are assessed duties 
on the basis of a percentage of their value. Such duties are 
called ad valorem duties. Under existing law, the appraiser 
is required to determine both the foreign value, which is the 
going wholesale price in the country of origin for domestic 
consumption, and the export value, which is the going wholesale 
price in the country of origin for export to the United States. 
After both of these values have been determined, the appraiser 
is required to use the higher of the two. The first change 
which H.R. 6040 would make is to eliminate foreign value as a 
basis of appraisement and make export value the single primary 
basis of valuation. This elimination of foreign value would, of 
course, permit the Treasury greatly to reduce any future 
accumulations such as the more than thirty-eight thousand entries 
which are now being held up because a foreign value investigation 
is needed. 
The second substantial change made by this bill is to redefine a number of terms contained in the valuation provisions. The value to be used under the present law is stated to be the price at which 
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"such or similar merchandise is freely offered for sale to all 
purchasers in usual wholesale quantities and in the ordinary 
course of trade" in the principal markets in question. These 
words, with the judicial interpretations that have been placed 
upon them, have been responsible for a number of results which 
are inconsistent with normal trading practices. Consequently, 
the valuations arrived at are often surprising to businessmen 
not experienced with import practices. Thus, for example, the 
courts have held that in determining wholesale value the price 
at which the largest number of transactions occur must be used 
rather than the price at which the largest quantity of goods is 
moved. Court decisions have prohibited the use of a wholesale 
price which is freely offered to wholesalers but not to retailers 
who purchase in the same wholesale quantities. They have also 
prohibited the use- of a wholesale price if the seller, pursuant 
to a frequent business practice, selects his customers and is 
willing, for example, to sell to only one customer in each town. 
The second important change which this bill makes in present 
valuation methods Is to define these terms so as to permit the 
more frequent use of the actual going wholesale price when it is 
commercially realistic to do so. 
The third important change relates to amendments to the 
secondary methods of valuation which are to be used in case export 
value cannot be determined. These secondary methods of valuation 
are basically the same as they are under existing law. The first 
method of valuation which is resorted to if export value cannot be 
determined is United States value which, broadly speaking, is the 
going wholesale price at which the imported merchandise is sold in 
the United States less the cost of getting it here and selling it. 
At present, the deductions permitted for general expenses and 
profit are limited by the statute to a fixed percentage of the 
price. Under H.R. 6040 actual expenses and profits would be 
permitted to be deducted. The final method of valuation, if all 
else fails, is to construct a value out of the costs of materials 
and labor and expenses going into the product plus an amount for 
profit. This method of valuation formerly called "cost of 
production" has been retitled "constructed value". H.R. 6040 
will also revise the determination of constructed value by 
permitting actual expenses and profit to be used when they are 
less than the fixed minimum percentages now required by law. 
In redrafting the valuation standards, we have sought to make 
the secondary standards of valuation (United States value and 
constructed value) as nearly comparable as possible to an export 
value if one had existed. By doing so, we hope to discourage the 
practice which is sometimes resorted to now, of creating 
artificial conditions in the trade in a particular product so as 
to shift the valuation basis to a more favorable standard. Some imports, particularly certain coal-tar products and rubber-soled footwear, are valued on the basis of the American selling price. This bill leaves the American selling price 
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applicable to all such imports as well as to any imports to which 
the American selling price may be made applicable in the future. 

H.R. 6040 differs in three substantive respects from the 
valuation provisions in bills H.R. 6584 and H.R. 5877 of the 
83rd Congress which were before your Committee in 1953. 

(l) Those bills contained an additional valuation standard, 
comparative value", which was intended to be used, if possible, 
before resorting to the complicated determination of constructed 
value. This proposal was deleted from the present bill because 
our valuation survey, which I shall describe to you in more detail 
later, indicated that comparative value would have been used in 
less than one-half of one percent of the cases which were examined 
in that survey. 

(2) For the purpose of determining the commission usually 
paid or agreed to be paid under United States value or in 
determining the various elements of constructed value, situations 
may exist where under the former language consideration would have 
had to have been given to transactions between related companies 
which would be unreliable bases for valuation, A new subsection 
(g) has therefore been inserted in amended section 402 to provide 
that related company transactions may be disregarded In those 
circumstances and to authorize determination of the amounts 
required to be considered from the best evidence available. 
(3) Subsection (©), on page 10, has been added to make it 
clear that if any reduction in the level of tariff protection 
results or is likely to result, from the change in valuation, that 
reduction shall be given full consideration by the Tariff 
Commission and all executive officers in connection with any 
tariff adjustment. 
Hearings before the Ways and Means Committee of the House 
of Representatives and debate on H.R. 6040 on the floor of the House 
have disclosed that one of the principal objections raised to 
H.R. 6040 Is the allegation that it is a tariff reduction measure 
rather than a customs simplification proposal. That is not the 
purpose of this bill. Of course, there is bound to be some 
reduction in the valuation of imported merchandise resulting from 
a change from the use of a "whichever is higher" of two standards 
to the use of just one of those standards. In order to obtain as 
accurate an indication as possible of the probable results of all 
proposed changes on the level of valuations, the Bureau of Customs 
conducted a very extensive sample survey of imports made during 
the fiscal year 1954. In that survey, the appraised value of 
imports was recalculated to determine what the valuation would 
have been if the proposed methods of valuation had then been in 
effect. We sought to obtain as fair a random sample as possible 
of all imports into the United States. For this purpose we selected New York as representative of the Atlantic seaboard and 
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Laredo as representative of Mexican trade, and selected every 
twentieth entry at those ports for reappraisal. Detroit and 
Buffalo were chosen as representative for the Canadian border 
trade, Los Angeles and San Francisco for the Pacific coast, 
and New Orleans and Houston for the Gulf trade. Every fortieth 
entry at these ports was reappraised. According to 1954 statistics, 
about 70$ by value of all imports subject to ad valorem duties were 
appraised at these eight ports, and about 75$ of all ad valorem 
duties were collected there. 
A total of 19,908 recomputations of dutiable value were made, 
covering more than $42 million of goods. 59.12$ of these 19,908 
entries were appraised on the basis of export value under existing 
law. That means that for slightly over 59$ of these entries, export 
value had been determined to be the same or higher than foreign 
value. In 29.07$ of the entries, appraisement was made on the 
basis of foreign value. United States value, cost of production 
and American selling price accounted for the remaining 11.81$ 
of the sample. 
Turning now to the charts, Chart 1, which corresponds with the 
small Chart 1 which you have in front of you, is intended to 
explain the relationship of the sample study which we made to all 
imports for 1954. Total imports for this period were 10.491 
billion dollars. Of that amount, 5.822 billion dollars were 
nondutiable, and therefore not affected by the provisions of this 
bill. An additional amount of 3.258 billion dollars of imports 
were dutiable without regard to the valuation of the product and 
therefore would not be affected by this bill. The total value of 
imports which would be affected by the bill, those subject to 
ad valorem rates of duty, was 1.411 billion dollars. Projecting 
our sample study to total imports indicates that under the 
provisions of this bill they would have been valued at 1.376 
billion dollars, or a total decrease in valuation of 2.5$. 
The bottom half of Chart 1 is designed to show the effect 
on duties paid, again based upon the projection of customs study to 
total customs revenue for 1954. During that year, the Customs 
Service collected a total of 545.7 million dollars, of which 
286,1 million dollars was derived from specific duties. The 
ad valorem component of the duties collected was 259-6 million 
dollars, which according to the projection from the sample 
study would have been reduced to 254.5 million dollars, a 2$ 
decrease if the provisions of H.R. 6040 had then been in effect. 
It is true, however, that an average decrease in value of 
2.5$, or in duty payments of 2$, may mean that particular 
commodities are being affected to a greater extentrTo, determine 
the variations between commodity groups we compiled information from 
the sample survey according to the Schedule A commodity classi
fication of the Bureau of Census. Chart 2 shows the results of this 
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compilation. The bar on the left indicates the possible reduction 
in valuation; the bar on the right indicates the volume of 
ad valorem imports for that commodity group in fiscal 195k. You 
will note that as to only eight groups is the indicated percentage 
decrease in appraised value greater than 8$, and that all 
commodity groups for which 'the decrease is over 4$ represent 
only 19,5$ of the total of ad valorem imports. 
You will note from Chart 3 that the highest average rates of 
duty are applicable to commodities where the change in value is 
smallest, and this accounts for the fact that the Indicated 
revenue reduction of 2$ is less than the 2-1/2$ reduction in value. 
The reduction in valuation that these charts indicate is not 
the same as a reduction in the rate of duty or in tariff protection. 
The reduction in tariff protection is determined by multiplying the 
change in value by the tariff rate applicable to the commodity. 
Thus, if there Is a change in value of 5$ as to a product 
dutiable at 20$, the loss in tariff protection is only 1$. 
Chart 4 presents this loss In tariff protection as the 
percentage reduction in after-duty cost shown by the bar on the 
left. In only four commodity groups is the decrease in after-duty 
cost more than 2$ and the average reduction for all groups Is 
only one-half of 1$. 
Finally, we considered an important test of the proposed 
valuation methods would be their relation to the amounts actually 
paid for the imports as shown by the invoice value. You will see 
from Chart 4 that the valuations resulting from the recomputations 
made in the sample survey totalled 8.8 million dollars as 
compared to a total invoice value of 8.7 million. This is an 
indication that the valuation proposals in H.R. 6040 more nearly 
reflect commercially realistic valuations. 
We believe that the results of this survey establish as 
definitely as possible that while some reductions In valuation will 
result from the changes proposed in this bill, such valuation 
phanges are quite small and the loss in revenue protection is not 
significant as to any commodity group. Moreover, the provisions 
of new subsection (e) make it clear that any possible loss in 
valuation resulting from this bill will be taken into full account 
in connection with any Tariff Commission or executive consid
eration of a tariff adjustment, including possible relief through 
escape clause action. 
The other principal objection raised against the valuation 
proposals is that they would interfere with or infringe upon the 
protection afforded domestic industry by the countervailing duty 
provisions of Section 303 of the Tariff Act and by the Antidumping 
Act of 1921. To avoid any possible question of repeal or 
modification of the Antidumping Act of 1921, the Committee on 
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Ways and Means, at the suggestion of the Treasury, inserted a 
new section 5 in the bill. This section specifically provides 
that nothing in the Act shall be considered in any way to modify 
the provisions of the Antidumping Act of 1921. 

Moreover, I can assure your Committee that the Treasury will 
continue to require on customs invoices the foreign value infor
mation necessary to permit enforcement of the provisions of the 
antidumping laws. We will obtain this information and record it 
for antidumping purposes but still obtain a considerable saving 
in customs operations. At the present time, appraisers are 
required to make a determination of foreign value in the case of 
every ad valorem import. Under this bill, this investigation and 
verification of the information on foreign value contained on the 
customs invoice would not have to be made unless the difference 
between that value and the price charged the U.S. importer 
indicated a likelihood of dumping. This procedure would permit 
a substantial reduction in the number of foreign value inquiries 
and permit more effective concentration by the available 
customs overseas staff on prompt investigation of suspected dumping 
cases. 
Countervailing duties would be wholly unaffected by the 
enactment of this bill. Countervailing duties are assessed in an 
amount equal to the amount of any bounty or grant paid or bestowed 
in connection with the manufacture or exportation of any product 
to the United States. This duty does not depend in any way upon 
the valuation of the imported merchandise either in this country 
or in the home market. Consequently, the provisions of this bill 
relating to valuation standards have no relation to the counter
vailing duty law. 
Active enforcement of both the countervailing duty law and the 
antidumping law will not be affected by the enactment of this bill 
and will continue to be a discouragement to the dumping of foreign 
merchandise in this country. 
Section 3 of H.R. 6040 provides for more efficient 
administrative procedures in converting foreign currencies into 
dollars for the purpose of customs valuation. A proposal to 
accomplish this purpose was also contained in H.R. 6584 and 
H.R. 5877 of the 83rd Congress. 
Whenever the value of an imported commodity is stated in a 
foreign currency, it is necessary to convert that value into 
dollars for the purpose of determining the amount of an ad valorem 
duty. Under existing law, the Treasury uses the gold coin parity 
proclaimed quarterly by the Secretary of the Treasury, unless the 
commercial buying rate for the currency in the New York market as 
determined and certified by the Federal Reserve Bank of New York 
differs by 5$ or more from this proclaimed coinage parity. If 
as is true in the great majority of cases, this certified rate varies by 5$ or more, the rate certified by the Federal Reserve Bank is used by the Customs Service. 
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One of the difficulties with the administration of this law 
is that rates of currencies vary by fractional amounts from day to 
day. Thus, although the change is usually so insignificant as to 
have no practical significance in determing the duty to be paid, 
each collector is required to maintain a daily record of certified 
rates in order to apply the correct daily rate. 
The proposal in the 1953 bills would have authorized the 
Secretary of the Treasury to proclaim the par values maintained 
by foreign countries, which would normally have been used for 
currency conversion purposes. Specific legislative direction 
would also have been given as to the procedure for handling 
currencies where there is more than one effective rate. You may 
recall that this proposal caused some members of your Committee 
concern because of the possibility that it might affect the 
domestic and international monetary policies of this government. 
This bill would maintain without change all of the existing 
procedures for currency conversion but superimpose upon them one 
additional authority to ease the customs administrative task. The 
new authority would permit the Secretary of the Treasury to provide 
by regulation that the rate first certified in a quarter by the 
Federal Reserve Bank of New York could continue to be used for 
customs purposes throughout that quarter unless the rate on a 
particular day changed by 5$ or more from the first certified rate. 
This procedure would permit individual collectors to use one rate 
for each currency for a three-month period unless notice was 
received from the Bureau of Customs that on a particular day the 
certified commercial rate differed by 5$ or more from that first 
certified rate. In that case, the daily rate would be used. 
The Treasury expects that this authority to maintain the same 
rate for a quarter would be used only for those principal trading 
countries from which imports arrive each day and for which the 
Federal Reserve Bank now certifies daily rates. 
The bill also makes other minor changes suggested by the 
Federal Reserve Bank of New York to assist it in making its 
certification of daily commercial rates, particularly when there 
is no market in the United States for the currency in question. 
Section 4 is a clean-up provision repealing a number of 
obsolete sections of the tariff laws. These proposed repeals do 
not affect any present operations, duties or obligations of the 
Customs Bureau. Each change is explained in detail in an analysis of 
the bill prepared by the Treasury which I request may be made a 
part of the record. 

oOo 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, July 7, 1955 

— S 5 2 
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The Treasury Department, by this public notice, invites tenders for 

% 1.600,000.000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing July 14. 1955 , in the amount of 

$ 1,5001291,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated July 14, 1955 , and will mature October 13, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/Stastazl: time, Monday, July 11, 1955 

m 
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on July 14, 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing July 14. 1955 • Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 

195b the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8> Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch» 



TREASURY DEPARTMENT 

WASHINGTON. D.C. 

RELEASE MORNING NEWSPAPERS, 
Thursday, July 7, 1955. H-844 

for JhLrmnnnDerr^entVby.thiS PoSbllc notice' invites tende**s 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing July 14, 1955, 
™A1„ a m ° U ^ ? f $1*500,291,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated July 14, 1955, 
and will mature October 13, 1955, when the face amount will be 
' »^ a?i e^ w l t h? u t i^erest. Tn^y will be issued in bearer form only, 
Klv i™£ e n o m l n£ t i o n s o f $]>000> $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, July 11, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'̂ Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be reoeived 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which publio announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
oi> July 14, 1955, in cash or other immediately available funds 
or In a like face amount of Treasury bills maturing July 14, 1955, 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether Interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter loosed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority, 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include In his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their Issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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TREASURY DEPARTMENT 
Washington 

Statement by Treasury Secretary Humphrey before 
the Committee on Banking and Currency, House of 
Representatives, 10 A.M. EDT, Monday, July 11, 
1955 

President Eisenhower on May 2 recommended action by the 
Congress to authorize United States membership in the proposed 
International Finance Corporation. I am here this morning to 
support the President's recommendation. Appropriate bills, 
H.R. 6228 and H.R. 6229s have been introduced in the House and are 
pending before your Committee. A similar bill, S. 1894, recently 
passed the Senate. 
As you know, the IPC will be an international effort to 
cooperate with private capital in both the capital exporting and 
the capital importing countries to set up new enterprises, or in 
some cases expand or modernize existing enterprises, particularly 
in the less developed countries of the world. 
In recent years there has been a great deal of discussion 
here and abroad about the need for more investment in such 
countries. They are anxious to secure capital, to build up their 
economic development, and to raise the standards of living of their 
people. This is an objective with which the United States 
Government has always had great sympathy. Increased capital in
vestment will aid the growth of world trade, and thus be beneficial 
to us as well as other countries. 
Private American investors are today placing new capital 
abroad and reinvesting their earnings from previous investments 
abroad at about twice the rate of loans made by the International 
Bank and the Export-Import Bank. This private investment, however, 
has been largely concentrated in a few lines — oil, mines, and 
to a lesser extent various manufacturing and merchandising enter
prises. It has also been pretty heavily centered in Canada and 
some countries in Latin America and in the Middle East. These 
investments have played an important part in developing the 
countries involved. But a more diversified form of investment 
would contribute significantly to the progress of the less 
developed countries. 
The International Finance Corporation has been proposed as one 
way of encouraging new foreign private investment. The IFC is to 
serve as a catalyst in stimulating private investment. It is not 
another type of government-to-government aid. Instead, by assist
ing private ventures on a business basis, the IFC will give concrete 
expression to the basic American conviction that economic develop
ment is best achieved through the growth of private enterprise. 

H-845 
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The IFC will, we hope, generate an increased flow of private 
capital not merely by providing financial support but also by 
giving additional confidence to American and other firms that 
are interested in going abroad but are deterred by lack of 
knowledge and experience. I am convinced that there are many 
companies — mostly middle-sized and small firms — that will 
engage in overseas operations if they can get IFC participation, 
but which would not do so solely on their own. I also believe 
that the proposed clearing-house function of the IFC -- bringing 
investment opportunities in capital importing countries to the 
attention of potential investors in the more advanced countries --
may prove to be a very important service. 
The Corporation will perform a different job from that now 
being done so well by the Export-Import Bank and the IBRD in 
financing trade and economic development. The two banks do not 
advance venture capital. They make loans at fixed rates of 
interest and agreed schedules of amortization. Before the banks 
make loans they must have reasonable assurance of repayment. 
Moreover, in the case of the International Bank the guarantee of 
the government of the country concerned is required for each 
loan. The IFC, on the other hand, will provide venture capital 
on flexible terms and will operate without government guarantee. 
The IFC will not compete with private capital. Its job 
will be to join with private partners in financing productive 
enterprises. These partners may be local firms or they may be 
foreign investors, or both. The private interests will supply 
the management and the bulk of the capital for each enterprise, 
while the Corporation will furnish only the margin needed to 
complete the financing. Where private capital can do the whole 
job, the Corporation will not enter Into the financing at all. 
When the IFC project was first talked about, investment in 
equities was one of the proposed methods of operations. We in 
the Treasury did not think it would be desirable or feasible for 
an international governmental corporation to invest in common 
stock and to take the management responsibility which stock 
ownership entails. The present plan has eliminated the equity 
investment and management feature. The Administration believes 
this is a great improvement and supports the project fully in 
its present form. 
Although the Corporation will not hold stock, it will advance 
capital in various forms appropriate to new enterprises, its 
investments In some instances may take the form of obligations 
with set interest rates, and in others with income dependent upon 
the earnings of the local concern. This may mean, sometimes, that 
securities will bear interest only to the extent that the local 
concern earns enough to pay, and in other Instances it may 
mean that the Corporation will participate in additional earnings over and above a fixed rate. It may-also take obligations which 
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could be converted into stock when sold to private investors by 
the IFC. The particular form of securities will have to be 
tailored to the special problems of the particular investment• 
In all cases it will be expected that private investors will 
provide the major share of the capital as well as take management 
responsibility. 
Moreover, the IFC is not Intended to be an international 
holding company. When an enterprise gets on its feet and the 
Corporation finds that it can advantageously sell off its invest
ment, it will do so. It will use the proceeds for investment in 
new enterprises. In this way a capital of $100 million, which 
the governments are now asked to provide, will be turned over, 
we hope, many times in the course of the coming years. 
The Corporation will come into existence after 30 countries, 
with subscriptions of at least $75 million, have accepted 
membership. All subscriptions will be paid in full in gold or 
dollars. The United States subscription is slightly over $35 
million. This amount has been included in the Presidents budget. 
Forty-two countries have informed the International Bank of their 
intention to initiate the necessary steps to become members, and 
15 of these have already signed the Articles of Agreement, subject 
to legislative approval. 
The IFC, though financially Independent of the International 
Bank, will be affiliated with it. The Bank's Board of Directors 
will serve as the Board of Directors of the Corporation. The 
Bank's President will be the Corporation's Chairman. Thus the 
Corporation will have the benefit of the experience and sound 
judgment which have distinguished the management of the Bank. 
Operating economy will also be assured. 
The provisions of the Corporation's Articles of Agreement are 
based largely on the relevant provisions of the Bank's Articles. 
The legislation proposed for United States membership follows 
substantially the provisions of the Bretton Woods Agreements 
Act, which were worked out ten years ago in this Committee. 
The Corporation is not an answer to all the problems facing 
the private investor going abroad. Much will depend upon the 
attitudes of the host countries to new private investment. We 
hope the Corporation will be able to influence these countries to 
take favorable attitudes toward investors. While no governmental 
guarantee of Its investments is desirable or will be requested, 
the Corporation obviously can operate In any country only if the 
government is favorable to Its activities and to other private 
investments. In substance it will operate under the same 
conditions as private investors do in these countries. 
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In the present state of International affairs, it is vital 
that the United States and the other capital exporting countries 
maintain good economic relations throughout the free world. 
This should be done as far as possible by the investment of 
private capital. While the International Finance Corporation is 
an experiment, it offers a worthwhile chance to increase the role 
of private investment. I hope that this Committee will give 
favorable consideration to the proposed legislation. 
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STATUTORY DEBT LIMITATION ° 

AS OF iSSS. J.?..!... 1?55 

, fi i_ •»••/ K U U J U U W I " . m g u wn a u i B t u u m ua»io win«.ti is icucciimuic prior to maturity at m c wpi*«n ui m e noiacf 

shall be considered as its face amount." The Act of August 28, 1954, (P..U 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily 
increased by $6,000,000,000. The Act of June 30,1955 (P.L.12l+ 84th Congress) continues this temporary increase until dune 30 ]oa 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time $281,000,000,000 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $19 ,513 .969 » 000 

Certificates of indebtedness 13,^35 1 700 ,000 
Treasury notes 42 ,642 ,4l8 ,600 J 75.992,087,600 

Bonds-

Treasury 81,057,253,200 

Savings (current redemp. value) 5° »3"5 »426 ,807 

Depositary. .'. 417,113.500 
Investment series 12,588,570,00% 152,428,363,507 

Special Funds-
Certificates of indebtedness 31»029 ,603 ,000 

Treasury notes 12,220,669,400 43,250.272,400 

Total interest-bearing &(x,0 , /<£_ .jOf 

Matured, interest-ceased „ 5*3 » 792 ,600 

Bearing no interest: 
United States Savings Stamps 4o,099,713 

Excess profits tax refund bonds i^xU , yLj 

Special notes of the United States: 
lntern.fl Monetary Fund series „. 1 .567,000 . 000 1.616.190.628 

Total .„ 273,»70,706,735 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: or, as 
Debentures: F.H.A 43,257,786 

Matured, interest-ceased 885.175 44,142,96l 

Grand total outstanding 273 , 911), ,849,696 
Balance face amount of obligations issuable under above authority 7,085 ,150 ,3^4 

Reconcilement with Statement of the Public Debt .....^®....<.?..L..i.?.5.5. 
(Date) 

(Daily Statement of the United States Treasury, if^?„.3.9..t...l25$. ) 
v ' (Date) 

Outstanding-
Total gross public debt 274,374,222,803 
Guaranteed obligations not owned by the Treasury. 44,l42,96l 
Total gross public debt and guaranteed obligations. 274 ,418,365,764 

Deduct - other outstanding public debt obligations not subject to debt limitation 503,5l6,068 

273,914,849,696 

H-846 



S T A T U T O U Y D E B T LIMITATION 

Washington, ^}lJhl?Jl. 

Section 21 of Second Liberty Bond Act, as Amended, provides that the face amount of obligations issued under authority 
of that Act, and the face amount of obligations guaranteed as to principal and interest by the United States (except such guar* 
antccd obligations as may be held by the Secretary of the Treasury), "shall not exceed in the aggregate $275,000,000,000 
(Act of June 26, 1946; U.S.C., title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re
demption value of any obligation isnued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount.'* The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily 
increased by $6,000,000,000, The Act of .June 30,]955 (P.L.l;4 64th Conqrcss) continues this temporary increase until June 30,1956. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time *p2ol ,000,000,000 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $19 ,513 ,969 »000 
Certificates of indebtedness 13,835,700,000 

Treasury notes 42 ,642 ,4l8 ,600 | 75 .992 ,087,600 

Bonds-
Treasury 81,057,253,200 

Savings (current redemp. value), 5" .3^5 »4Z6 ,o07 

Depositary. 417,113,500 
Investment series 12,588,570,000 152 ,428 , 363 , 507 

Special Funds* * 
Certificates of indebtedness 31,029,603 ,000 

Treasury notes 12,220,669,400 43,250,272,^00 

Total interest-bearing 271,670,723,507 

Matured, interest-ceased 583,792 ,600 

Bearing no interest: 
United States Savings Stamps 40,0^9, (\} 

1 090 915 
Excess profits tax refund bonds .- • 7 * 7 J 

Special notes of the United States: 
l.<«»fl Monetary Fund . . « . 1,567,000,000 1,616.190.628 
To... „. 273,870,706. W 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 
Debentures: F,H.A 43,257,786 

MatU,ed, ta*— **M5 tfr.ltt.96l 
Grand total outstanding ^73 »914 ,849.696 

Balance face amount of obligations issuable under above authority 7,0o5 ,150 » 304 

Reconcilement with Statement of the Public Debt .-?....? .;.-?.?. 
(Date) 

(Daily Statement of the United States Treasury, ,&iS...2P,l.~.1255 •) 
(Date) 

Outstanding-
Total gross public debt 2 7 4 , 3 7 4 , 2 2 2 , 8 0 3 
Guaranteed obligations not owned by the Treasury. n >>• 3, 
Total gross public debt and guaranteed obligations. 2 7 4 ,41b ,365i 7o4 

Deduct - other outstanding public debt obligations not subject to debt limitation ^ _ r _ . - 9-T 
273.914.tt49.696 

H-846 



RELEASE MORNING MEWSPAFEfiS, 
Tuesday, July l?i 195$. 

64 
Sf-n 

The Treasury Department announced last evening that the tenders for $1,600,000,000, 

or thereabouts, of 91-day Treasury bills to be dated July Ik and %a »ature October 13, 

19$$, which were off area on .July 7, were opened at the Federal Reserve Banks on 

July 11. 

details of this issue are as follows: 

total applied for - $2,257,759,000 
total accepted - 1,600,459,000 (includes $222,914,000 entered on a 

noncompetitive basis and accepted in full 
at the average price shown below) 

Average price - 99*$9kfi Equivalent rate of discount appro*. 1.6o6# par annum 

Range of accepted competitive bides 

High 
Low 

- 99.621 Equivalent rate of discount approx. I*k99% par annm 
- 99.588 « t» it « « 1,630% • w 

of the amount 
(ltd percent/bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
Hew Tork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

total 

Applied for 

$ 33, 
I,6083 

39, 
43, 
aii, 
21, 
256. 
2$t 
1?, 
54; 
55, 

,511,000 
905,000 
,101,000 
,889,000 
,514*OOG 
,676,000 
,396,000 
,991,000 
,192,000 
,320,000 
,176,000 

83,088,000 

12,257,759,000 

total 
Accepted 

t 33,53a, 
1,043,925, 

26,101, 
43,689, 
13,75k. 
20,416 

193,716, 
25,991i 
19,192, 
52,760, 
44,616 
82,588 

,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 

$1,600,459,000 

\ 

r 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, July 12, 1955. H-847 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated July 14 and to mature October 13, 1955, which were offered on 
July 7, were opened at the Federal Reserve Banks on July 11. 
The details of this issue are as follows: 

Total applied for - $2,257,759,000 
Total accepted - 1,600,459,000 (includes $222,914,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99,59V Equivalent rate of discount approx. 
1,606$ per annum 

Range of accepted competitive bids: 
High - 99.621 Equivalent rate of discount approx. 

1.499$ per annum 
Low - 99.588 Equivalent rate of discount approx. 

1.630$ per annum 
(48 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco TOTAL 

Total 
Applied for 

$ 33,511,000 
1,608,905,000 

39,101,000 
43,889,000 
14,514,00Q 
21,676,000 
258,396,000 
25,991,000 
19,192,000 
54,320,000 
55,176,000 
83,088,000 

$2,257,759,000 

Total 
Accepted 

$ 33,511,000 
1,043,925,000 

26,101,000 
43,889,000 
13,754,000 
20,416,000 
193,716,000 
25,991,000 
19,192,000 
52,760,000 
44,616,000 
82,588,000 

$1,600,459,000 

0O0 



Statement by Secretary of the Treasury Humphrey 
Before the House Committee on Public Works, 
Tuesday, July 12, 1955, 10:00 a.m., E.D.T. 

I am pleased to appear before you today in support of the President's 

road program and to discuss means and methods of financing that program. 

When I previously appeared on the same subject, first before the 

Senate Committee on Public Works and then before your Committee, I 

strongly recommended the creation of a Governmental authority with 

power to issue revenue bonds to finance the highway expenditures which 

urould be paid — both principal and interest -~ from a dedication of 

gasoline and diesel fuel taxes over a period of years. 

I still favor that proposal over any other that has been presented. 

You have asked me today to discuss a plan that has recently been 

proposed for your consideration, suggesting in lieu of the Governmental 

authority and the revenue bonds that certain taxes be increased which, 

together with certain existing similar taxes, would provide funds to 

pay the cost of highway construction as currently incurred. 

This proposal plans for a Federal expenditure for highways, both 

for the interstate system and matching funds for local roads, totaling 

approximately $37 billion over 15 years. 

The taxes suggested include additional gas, diesel fuel, tire, 

tube and truck taxes. 

It is estimated that,taking into account the growth in the need 

for and use of highways by automobile and truck traffic, this combination 

of taxes will produce approximately $3J? billion in revenue and will be i^' 
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available, generally speaking, to pay for the proposed highway expenditures 

approximately as currently made. 

I do not think that the general revenues of the Government, outside 

of the amounts to be raised by the specific taxes previously listed, 

should be depleted and used for the construction of this highway system. 

The Treasury must oppose any plan to the extent that the taxes levied by •£*• 

it are insufficient to pay for the expenditures authorized,^—lw* <***• a^^^^\f 

However, as I testified in my previous appearances both before 7—, . 

the Senate and House Committees, the Treasury cannot object to any/ ^j^ 'A^hl?*y~ 

A ^program "which the Congress sees fit to adopt for the construction of J^^^tu « 

highways with sufficient additional taxes levied to pay as we go.v /) , . 

When the President presented his plan to the Congress, he-aaid, 

\ ) l ' •' n '. '' K^' ^ 

\X /with respect to its^financing, as follows: 



Insert at end of 2nd paragraph - after "pay as we go. " 

I would point out most emphatically, however, that when the 

President presented his plan to Congress he had in mind the need 

of the Statea for revenue and the fact that the Governors' Conference 

had approved and urged his financing plan, which holds the Federal 

tax take at the present levels and leaves the field thereafter open to 

the States. 

The Federal Government is vitally concerned with the interstatd 

system of roads, and equally concerned that the States should have 

sufficient ability to provide increased and improved primary and 

secondary road systems for greater safety and dispatch for both urban 

A 
and farm market needs. The President's proposal continues to provide 

the Federal aid system at an all-time high level and, practically speak

ing, takes the States out of the interstate program, relieving them of 

great expense in that field. This w^Hrl enable the States to devote greater 

attention to their own road programs with their tax field unimpaired. 

Improved highway transportation is one of the great necessities 

of our times. A g*eait part of our commerce and industry depends 

upon it. Our farms require it. The jobs of millions of men and women 

in this country depend upon it, nofc-^aly in going to and from their work"* 

bat-lorjhe further stataagti^aaad growth of the great automotive industry 
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Statement by Secretary of the Treasury Humphrey 
before the House Committee on Public Works, 
Tuesday, July 12, 1955, 10:00 a.m., EDT. 

I am pleased to appear before you today in support of the 
President's road program and to discuss means and methods of 
financing that program. 

When I previously appeared on the same subject, first before the 
Senate Committee on Public Works and then before your Committee, 
I strongly recommended the creation of a Governmental authority with 
power to issue revenue bonds to finance the highway expenditures 
which would be paid — both principal and interest — from a 
dedication of gasoline and diesel fuel taxes over a period of years. 
I still favor that proposal over any other that has been 
presented. 
You have asked me today to discuss a plan that has recently 
been proposed for your consideration, suggesting in lieu of the 
Governmental authority and the revenue bonds that certain taxes 
be increased which, together with certain existing similar taxes, 
would provide funds to pay the cost of highway construction as 
currently incurred. 
This proposal plans for a Federal expenditure for highways, 
both for the interstate system and matching funds for local roads, 
totaling approximately $37 billion over 15 years. 
The taxes suggested include additional gas, diesel fuel, tire, 
tube and truck taxes. 

It is estimated that, taking into account the growth in the need 
for and use of highways by automobile and truck traffic, this 
combination of taxes will produce approximately $33 billion in 
revenue and will be available, generally speaking, to pay for the 
proposed highway expenditures approximately as currently made. 
I do not think that the general revenues of the Government, out
side of the amounts to be raised by the specific taxes previously 
listed, should be depleted and used for the construction of this 
highway system. The Treasury must oppose any plan to the extent that 
the taxes levied by it are insufficient to pay for the expenditures 
authorized, unless a governmental authority is created to provide for 
any deficiency in the necessary funds by an issue of bonds. 
However, as I testified in my previous appearances both before 
the Senate and House Committees, the Treasury cannot object to any 

H-848 
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equally effective program which the Congress sees fit to adopt 
for the construction of highways with sufficient additional 
taxes levied to pay as we go. 

I would point out most emphatically, however, that when the 
President presented his plan to Congress he had in mind the need 
of the States for revenue and the fact that the Governors' 
Conference had approved and urged his financing plan, which holds 
the Federal tax take at the present levels and leaves the field 
thereafter open to the States. 
The Federal Government is vitally concerned with the 
interstate system of roads, and equally concerned that the States 
should have sufficient ability to provide increased and improved 
primary and secondary road systems for greater safety and 
dispatch for both inter urban and farm market needs. The 
President's proposal continues to provide the Federal aid system 
at an all-time high level and, practically speaking, takes the 
States out of the interstate program, relieving them of great 
expense in that field. This would enable the States to devote 
greater attention to their own road programs with their tax 
field unimpaired. 
Improved highway transportation is one of the great 
necessities of our times. A large part of our commerce and 
industry depends upon it. Our farms require it. The jobs of 
millions of men and women in this country depend upon it, 
in going to and from their work. The further growth of the great 
automotive Industry and all its. ramifications in themse 
of steel, fuel, rubber and thousands of prodcuts from hundreds 
of sources cannot continue to develop at its present pace unless 
our highway systems concurrently develop proportionately. This 
is a case where time is of the essence. We are already lacking 
in adequate facilities and further rapid improvement should 
not be postponed. 
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These improtant considerations were all pointed out by the 
President when he submitted his proposal for your consideration, 
and in conclusion he said: 

"A sound Federal highway program, I believe, can and 
should stand on its own feet, with highway users providing 
the total dollars necessary for improvement and new 
construction. Financing of interstate and Federai-aid 
systems should be based on the planned use of increasing 
revenues from present gas and diesel oil taxes, augmented 
in limited instances with tolls. 
"I am inclined to the view that it is sounder to 
finance this program by special bond Issues, to be paid 
off by the above-mentioned revenues which will be 
collected during the useful life of the roads and pledged 
to this purpose, rather than by an Increase in general 
revenue obligations. 
"At this time, I am forwarding for use by the Congress 
in its deliberations the report to the President made by the 
President's Advisory Committee on a National Highway Program. 
This study of the entire highway traffic problem and 
presentation of a detailed solution for its remedy is an 
analytical review of the major elements in a most complex 
situation. In addition, the Congress will have available 
the study made by the Bureau of Public Roads at the 
direction of the 83d Congress. 
"These two documents together constitute a most 
exhaustive examination of the national highway system, its 
problems and their remedies. Inescapably, the vastness of 
the highway enterprise fosters varieties of proposals which 
must be resolved into a national highway pattern. The two 
reports, however, should generate recognition of the 
urgency that presses upon us; approval of a general program 
that will give us a modern safe highway system; realization 
of the rewards for prompt and comprehensive action. They 
provide a solid foundation for a sound program." 
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Everyone wants roads — more and better roads. And it is for 

the Congress to say how the Federal Government will participate, 
how rapidly Federal r̂ oads should be constructed, and how they 
should be paid for. The President's original program is 
effective and sufficient to accomplish the purpose proposed. It is 
not the only way that the very desirable road construction can be 
accomplished but after the most thorough and extensive study of 
the entire subject by large groups of competent people, it still 
offers the best method for quickest construction of the greatest 
mileage of necessary and desirable highways throughout the 
entire country. 

0O0 



IMMEDIATE RELEASE, 
Tuesday. July 12. 19S5. 

The Treasury today announced a lj percent allotment on 

subscriptions in excess of $100,000 for the current cash 

s . 
offering of $2 billion of 1-7/8 pereent Tax Anticipation 

Certificates. Subscriptions for $100,000 or lees will be 

allotted in full. Subscriptions for more than $100,000 

will be allotted not leas than $100,000. 

Reports received thus far from the Federal Reserve Banks 

show that subscriptions total about $10,616 million. Details 

by Federal Reserve Districts as to subscriptions and allot

ments will be announced when final reports are received from 

the Federal Reserve Banks* 

H-( 



TREASURY DEPARTMENT 75 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, July 12, 1955. H-849 

The Treasury today announced a 19 percent allotment 

on subscriptions in excess of $100,000 for the current 

cash offering of $2 billion of 1-7/8 percent Tax 

Anticipation Certificates. Subscriptions for 

$100,000 or less will be allotted in full. Subscriptions 

for more than $100,000 will be allotted not less than 

$100,000. 

Reports received thus far from the Federal 

Reserve Banks show that subscriptions total about 

$10,6l6 million. Details by Federal Reserve Districts 

as to subscriptions and allotments will be announced 

when final reports are received from the Federal 

Reserve Banks. 

oOo 



TREASURY DEPARTMENT 

WASHINGTON. D.C. 

A. f*J 

DurinOJejgf 1955* market transactions 

in direct and guaranteed securities of the 

government for Treasury investment and 

other accounts resulted in net purchases 

by the Treasury Department of $^6y4^§^09. 

0O0 
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DfliuFPf ff nfc,Bf, ?n, mm^mm 

The following transactions were made in direct and guaranteed 
securities of the Government for Treasury Investments and other 
accounts dueing the month of June, 1955* 

Purchases $23,332,000 ,00 

Sale* 82.4.500.00 

$22,507,500.00 

['{S&&) Carles T, »;ra;-vcr, 

Cftlef, Investments Branch 
Mvislon of Deposits 4 Investments 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, July 14, 1955. H-850 

During June 1955^market transactions in 

direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net purchases by the 

Treasury Department of $22,507,500. 

0O0 
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The world was drawing on silver stocks, since 

consumption for coinage and rmdusj^rial use was 219 million 

ounces, $ million more than wa®><<ip&to$m4k. But the situation was 

almost in balance. 

In short from a monetary standpoint the legislation which 

world be repealed by S. 1427 is not necessary and the Treasury 

would have no objection to its repeal. On the other hand, it 

creates no serious difficulties for us and we can continue to 

operate under it if the Congress so decides. 
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oilver has today a secondary, not a primary monetary role. We 

have an international gold bullion standard. The dollar is defined 

in terms of a fixed amount of gold and the Secretary of the Treasury-

is required to keep all forms of United States currency at a parity 

with -old. This is the firm base of our monetary policy. 

In the past year (April to April), new silver certificates were 

issued for about |26 million. Total silver certificates outstanding-

are .:;I2,2 billion, compared with a total of $30*0 billion for all 

forms of money in circulation outside the Treasury and Federal 

Reserve Banks. The proportion of silver certificates in our system 

is about the same now as it was in the 1920's, and for the past decade. 

Although the form of the law has been changed from time to time,, 

this country has historically used silver for coinage and to back 

smaller denomination currency. Silver certificates are the only 

currency which we have in the 51 denomination and they constitute a 

part of the 4$ and ^10 bills. The bill before you contemplates con

tinued circulation of silver coins and certificates. 

If the legislation were repealed, the Treasury would still be 

able.ijo purchase silver for subsidiary coinage by using the bullion 

fund ^s.tcolic]ied fay" bfrre'-srb *w£<*me*fa>%ylA£Si&m Last year we used $3 

million ounces for such coinage. The United States production of 

silver in 19£U was 37 million ounces s-uft uf wim$&F^X3T&S!yft && 

^K gLA.M, <fi *. -<tv*Jf ' ,-fc... * i 7*Ctk Jl> / ^--A-^--*-**-^ 
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The Treasury has operated under the provisions of the present 

legislation for a period of years and has found no serious diffi

culty in so doing, without untoward economic effect, either infla

tionary or deflationary. On the other hand, if this legislation 

were repealed, we could operate under the remaining provisions of 

law to meet the coinage and currency requirements of the United 

States^j.^iteltt,, ijojatg oo lagftilji uLsei^j • ^jjm^tlx«^%^davibi^9^m0&mm^m9^p* 

Silver has had a spectacular place in our monetary history. I 

shall not go into the details of the attempt to operate a bimetallic 

currency in the 18th and 19th century. Since the Act of 1900 the 

United States has, except in 1933? operated on a gold standard, but 

through this period has used silver to back part of the currency, 

and has used silver for subsidiary coinage* 

The Silver Purchase Act of 1934 reintroduced the legal require

ment of the purchase of silver by the Treasury without immediate 

regard to coinage needs. Under the further legislation adopted in 

1939 and 1946, the Treasury buys all domestically-mined silver offered 

to it at a net price of 90»5 cents per ounce. The Treasury then issues 

silver certificates at a monetary value of #1.29 per ounce. The 

seignorage of 30 percent is left as "free silver", which can be used 

for subsidiary coinage or other purposes authorized by law. 

For the last 20 years, except for a few brief periods, the 

Treasury buying price for silver was higher than the market price for 

silver. Domestic silver, therefore, came to the Treasury, while in

dustrial needs were supplied from foreign silver. 
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TREASURY. DEPARTMENT 
Washington 

Statement by Treasury Under Secretary Burgess before 
the Senate Committee on Banking and Currency, 

10 A.M. EDT, Wednesday, July 13, 19$$ 

The biH before you relates to a series of acts governing the 

monetary use of silver. It deals with a subject which is contro

versial both from the point of view of monetary theory and because 

of the diverse interests of important groups of our population. 

The Treasury interest in this bill relates to the very practical 

question of our ability to cariy out successfully, and without economic 

ill effects, operations within the area of our statutory responsibility 

for silver coinage and paper currency secured by silver. 

From the point of view of Treasury operations today, the principal 

effect of this bill would be that the Treasury would no longer be 

required to purchase newly-Eined domestic silver and to issue silver 

certificates against it. 

Under the bill the Treasury would, however, be instructed to 

maintain the silver reserve behind silver certificates, and might use 

silver not required for reserves for coinage purposes. 

The Treasury would continue to have authority, under prior 

legislation, to buy in the market silver needed for subsidiary coinage* 
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TREASURY DEPARTMENT 
Washington 

Statement by Treasury Under Secretary Burgess before 
the Senate Committee on Banking and Currency, 

10 A.M. EDT, Wednesday, July 13, 1955 

The bill before you relates to a series of acts governing the 
monetary use of silver. It deals with a subject which is contro
versial both from the point of view of monetary theory and because 
of the diverse interests of important groups of our population. 
The Treasury interest in this bill relates to the very 
practical question of our ability to carry out successfully, and 
without economic ill effects, operations within the area of our 
statutory responsibility for silver coinage and paper currency 
secured by silver. 
Prom the point of view of Treasury operations today, the 
principal effect of this bill would be that the Treasury would no 
longer be required to purchase newly-mined domestic silver and to 
issue silver certificates against it. 
Under the bill the Treasury would, however, be instructed to 
maintain the silver reserve behind silver certificates, and might 
use silver not required for reserves for coinage purposes. 

The Treasury would continue to have authority, under prior 
legislation, to buy in the market silver needed for subsidiary 
coinage. 

The Treasury has operated under the provisions of the present 
legislation for a period of years and has found no serious diffi
culty in so doing, without untoward economic effect, either 
inflationary or deflationary. On the other hand, if this 
legislation were repealed, we could operate under the remaining 
provisions of law to meet the coinage and currency requirements of 
the United States which are related to silver. 
Silver has had a spectacular place in our monetary history. 
I shall not go into the details of the attempt to operate a 
bimetallic currency in the 18th and 19th century. Since the Act 
of 1900 the United States has, except in 1933* operated on a gold 
standard, but through this period has used silver to back part 
of the currency, and has used silver for subsidiary coinage. 

H-851 
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The Silver Purchase Act of 193^ reintroduced the legal require
ment of the purchase of silver by the Treasury without immediate 
regard to coinage needs. Under the further legislation adopted in 
1939 and 1946, the Treasury buys all domestically-mined silver 
offered to it at a net price of 90.5 cents per ounce. The 
Treasury then issues silver certificates at a monetary value of 
$1.29 per ounce. The seignorage of 30 percent is left as "free 
silver", which can be used for subsidiary coinage or other purposes 
authorized by law. 
For the last 20 years, except for a few brief periods, the 
Treasury buying price for silver was higher than the market price 
for silver. Domestic silver, therefore, came to the Treasury, 
while industrial needs were supplied from foreign silver. 
Silver has today a secondary, not a primary monetary role. We 
have an international gold bullion standard. The dollar is defined 
in terms of a fixed amount of gold and the Secretary of the Treasury 
is required to keep all forms of United States currency at a parity 
with gold. This is the firm base of our monetary policy. 
In the past year (April to April), new silver certificates were 
issued for about $26 million. Total silver certificates outstanding 
are $2.2 billion, compared with a total of $30.0 billion for all 
forms of money in circulation outside the Treasury and Federal 
Reserve Banks. The proportion of silver certificates in our system 
is about the same now as it was in the 1920*3, and for the past 
decade. 
Although the form of the law has been changed from time to 
time, this country has historically used silver for coinage and to 
back smaller denomination currency. Silver certificates are the 
only currency which vie have in the $1 denomination and they 
constitute a part of the $5 and $10 bills. The bill before you 
contemplates continued circulation of silver coins and certificates. 
If the legislation were repealed, the Treasury would still be 
able to purchase silver for subsidiary coinage by using the bullion 
fund first established in 1792. Last year we used 53 million 
ounces for such coinage. The United States production of silver 
in 195^ was 37 million ounces, an amount less than Treasury 
requirements for subsidiary silver. 
The world was drawing on silver stocks, since consumption for 
coinage and industrial use was 219 million ounces, 5 million more 
than production of 214 million ounces. But the situation was 
almost in balance. 
In short from a monetary standpoint the legislation which 
would be repealed by S. 1427 is not necessary and the Treasury 
would have no objection to its repeal. On the other hand, it 
creates no serious difficulties for us and we can continue to 
operate under it if the Congress so decides. 

oOo 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch, 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on July 21. 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing July 21, 1955 • Cash 

^m 
and exchange tenders will receive equal treatment. Cash adjustments will be made 
for differences between the par value of maturing bills accepted in exchange and 
the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington ( /-"""Z-T" ^ 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, July l4j 1955 . 

The Treasury Department, by this public notice, invites tenders for 

$ 1,600.000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing July 21. 1955 , In the amount of 

$ 1a500,709>000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated July 21, 1955 , and will mature October 20, 1955 , when the face 

— — ^ aft 
amount will be payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern fobaaudsai?B& time, Monday, July 18, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 

WASHINGTON. D.C 

RELEASE MORNING NEWSPAPERS, 
Thursday, July 14, 1955 * H-852 

*ThI^?r^u^^D$partment^ b^ thu Public notice, invites tenders 
for $1,000,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing July 21, 1955* 
in the amount of $1,500,709,000, to be issued on a discount basis 
under competitive and n6n-competltive bidding as hereinafter 
provided. The bills of this series will be dated July 21, 1955, 
and will mature October 20, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and In denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, July 18, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers In investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Seoretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted In full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on July 21, 1955> in cash or other immediately available funds 
or In a like face amount of Treasury bills maturing July 21, 1955, 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, Inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include In his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their Issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 



IMMEDIATE RELEASE, 
Wednesday. July l 

TREASURY DEPARTMENT 
Washington 89 

fl-853 

The Bureau of Customs announced today preliminary figures showing the 
quantities of -wheat and vdieat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 28, 194l, as modified by the president's 
proclamation of April 13, 1942, for the 12 months commencing May 29, 19 $$9 
as follows s 

Country 
of 

Origin 

Wheat 

TSheat flour, semolina, 
crushed or cracked 

wheat, and similar 
wheat products 

Established 
Quota 

(Bushels) 

Canada 795,000 
China 
Hungary 
Hong Kong 
Japan -
United Kingdom 100 
Australia -
Germany 100 
Syria 100 
New Zealand 
Chile -
Netherlands 100 
Argentina 2,000 
Italy 100 
Cuba\ -
France 1,000 
Greece -
Mexico 100 
Panama -
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway — 
Canary Islands 
Rumania 1,000 
Guatemala 100 
Brazil 100 
Union of Soviet 
Socialist Republics 100 
Belgium 100 

: Imports 
sKay 29, 1955, to 

: July 12, 1955 

Established 
Quota 

(Bushels) 

795,000 ,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

Imports 
May 29, 19$% 
to July 12. 3 

(pounds) (Pounds) 

3,815,000 

1,000 

0*00,000 
795,000 

OU07003 3,816,000 



TREASURY DEPARTMENT 
Washington 

0,1 

MMEDIATE RELEASE 
ednesdayf Jniy 2 

H-853 

The Bureau of Customs announced today preliminary'' figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 23, 1941, as modified by the President's 
proclamation of April 13, 19h2, for the 12 months commencing May 29, 19 55, 
as follows? 

Wheat 
Country 
of 

Origin Established 
Quota 

Canada 
China 
Hungary 
Hong'Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy 
Cuba, 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 
Socialist Republics 
Belgium 

(Bushels) 

795,000 

s Imports 
$Kay 29, 1955, t o 

: July 12, 1955 
(Bushels) 

795,000 

100 

100 
100 

100 
2,000 
100 

1,000 

100 

1,000 
100 
100 

100 
100 

Wheat flour, semolina, 
crushed or cracked 

wheat, and similar 
wheat products 

Established s Imports 
Quota z May 29, 1955, 

» to July 12. J9# 
(Pounds)(Pounds) 

3,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000 
14,000 
2,000 

12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

3,815,000 

1,000 
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Commodity Period and Quantity 
: Unit : 
: of : Imports as of 
; Quantity; July 2. 

^Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in- 12 months from 
eluding peanut butter) July 1, 1954 1,709,000 Pound 

Peanut Oil 12 months from 80,000,000 Pound 
July 1, 1955 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 
malt 12 months from 

Oct. 1, 1954 

Oats, hulled and unhulled, and 
unhulled ground 

Rye, rye flour, and rye meal 

Canada 27,225,000 Bushel 
Other Countries 275,000 Bushel 

12 months from 
Oct. 1, 1954 

Canada 39,312,00$ Bushel 
Other Countries 688,000 Bushel 

12 months from 
July 1, 1955 

Canada 182,280,000 Pound 
Other Countries 3,720,000 Pound 

Quota Filled 

120,000 

14,840,864 
5,731 

15,375,32-4 
687,832 

82:, 300,151*** 

# Presidential Proclamation of June 8, 1953, as amended and modified, was farther 
amended and modified by Presidential Proclamation of May 16, 1955, so as to extend the 
current quota year for peanuts through July 31, 1955, and to permit an unlimited 
additional quantity of shelled, blanched, salted, prepared, or preserved peanuts 
(including roasted peanuts but not including unshelled peanuts or peanut butter) to 
be entered, or withdrawn from warehouse, for consumption on or before July 31, 1955, 
subject to a fee of 2 cents per pound, but not more than 50 per centum ad valorem, 
the fee to be in addition to any other duties imposed on such peanuts. 

** Imports through July 12, 1954. 
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TREASURY DEPARTMENT 
Washington Q9 

\J 4— 

IMMEDIATE RELEASE, 
Wednesday, July 13, 1955 H-854 

The Bureau of Customs announced today preliminary figures showing the imports for 
consumption of the commodities listed below within quota limitations from the beginning 
of the quota periods to July 2, 1955, inclusive, as follows: 

Commodity 
: Unit : 

Period and Quantity : of : Imports as of 
; Quantity: July 2, 1955 

Whole milk, fresh or sour Calendar Year 3,000,000 Gallon 3,427 

Cream Calendar Year 1,500,000 Gallon 280 

Butter Apr. 1, 1955-
July 15, 1955 5,000,000 Pound 9$,$6l 

Fish, fresh or frozen, filleted 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish Calendar Year 35,432:,624 Pound 2L,981,293 W 

White or Irish potatoes: 
Certified Seed 12 months from 150,000,000 Pound 79,674,270 
Other Sept. 15, 1954 329,100,000 Pound 16,507,497 

Cattle, less than 200 lbs. each . 12 months from 
April 1, 1955 200,000 Head 3,789 

Cattle, 700 lbs. or more each July 1, 1955 -
(other than dairy cows) Sept. 30, 1955 120,000 Head 178 

Walnuts Calendar Year 5,000,000 Pound Quota filled 

Almonds, shelled, blanched, roasted, 12 months from 
or otherwise prepared or preserved Oct. 1, 1954 5,000,000 Pound 1,604,677 

Filberts, shelled (whether or not 12 months from 
blanched) Oct. 1, 1954 6,000,000 Pound 5,968,02) 

Alsike clover seed 12 months from 
July 1, 1955 2,500,000 Pound 

(1) Imports for consumption at the quota rate are limited to 26,574,468 lbs. during the 
first nine months of the calendar year. 

(Continued) 



TREASURY DEPARTMENT 
Washington cn 

w ^ 
^MEDIATE RELEASE, 
pdnesday, July 13, 19fif H-854 

The Bureau of Customs announced today preliminary figures showing the imports for 
tisumption of the commodities listed below within quota limitations from the beginning 
the quota periods to July 2., 1955, inclusive, as follows: 

Commodity 
: Unit 2 

Period and Quantity : of :Imports as of 
:Quantity: July 2, 1955 

>le milk, fresh or sour, 

jam .. 

J w S r o « » « » » e » » « » » « * » » * • • # * • • - > • © • * • 

jh, fresh or frozen, filleted 
*c«, cod, haddock, hake, pol-
>ck, cusk, and rosefish 

Calendar Year 

Calendar Year 

Apr. 1, 1955-
July 15, 1955 

3,000,000 Gallon 

1,500,000 Gallon 

5,000,000 Pound 

* • • • e 

Lte or Irish potatoes: 
.rtified Seed .... 
slier ....9........ 

itle, less than 200 lbs, each .... 

tie, 700 lbs. or more each , 
ther than dairy cows) 

12 months from 
Sept. 15, 1954 

12 months from 
April 1, 1955 

July 1, 1955 -
Sept. 30, 1955 

nuts Calendar Year 

onds, shelled, blanched, roasted, 
1 otherwise prepared or preserved 

berts, shelled (whether or not 
anched) .,......... ...... 

ike clover seed 

12 months from 
Oct. 1, 1954 

12 months from 
Oct. 1, 1954 

12 months from 
July 1, 1955 

150,000,000 Pound 
329,100,000 Pound 

200,000 Head 

120,000 Head 

5,000,000 Pound 

5,000,000 Pound 

6,000,000 Pound 

2,500,000 Pound 

3,427 

280 

9$,$67 

Calendar Year 35,432,624 Pound 21,981,293 

79,674,270 
16,507,497 

3,789 

178 

Quota filled 

1,604,677 

5,968,020 

1) Imports for consumption at the quota rate are limited to 26,574,468 lbs. during the 
first nine months of the calendar year. 

(Continued) 
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Commodity 
Unit s 
of : Imports as of 

Quantity: July 2. IQcft 

•^Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in
cluding peanut butter) , 

12 months from 
July 1, 1954 1,709,000 Pound 

Peanut Oil 
« • « « • • 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 
malt 

pats, hulled and unhulled, and 
unhulled ground .,,..,. 

Eye, rye flour, and rye meal 

12 months from 80,000,000 Pound 
July 1, 1955 

12 months from 
Oct. 1, 1954 

Canada 27,225,000 Bushel 
Other Countries 275,000 Bushel 

12 months from 
Oct. 1, 1954 

Canada 39,312,000' Bushel 
Other Countries 688,000 Bushel 

12 months from 
July 1, 1955 

Canada 182,280,000 Pound 
Other Countries 3,720,000 Pound 

Quota Filled 

120,000 

14,840,864 
5,731 

15,375,324 
687,832 

82,300,154** 

•3f Presidential Proclamation of June 8, 1953, as amended and modified, was farther 
amended and modified by Presidential Proclamation of May l6, 1955, so as to extend the 
current quota year for peanuts through July 31, 1955, and to permit an unlimited 
additional quantity of shelled, blanched, salted, prepared, or preserved peanuts 
(including roasted peanuts but not including unshelled peanuts or peanut butter) to 
be entered, or withdrawn from warehouse, for consumption on or before July 31, 1955, 
subject to a fee of 2 cents per pound, but not more than 50 per centum ad valorem, 
the fee to be in addition to any other duties imposed on such peanuts. 

•a* Imports through July 32, 1954. 





TREASURY DEPARTMENT 
WASHINGTON 94 

IMMEDIATE RELEASE, 
Wednesday, July 13, 1955, H-855 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955; to July 2, 1955, inclusive, 
as follows: 

Products of the 
Philippines 

Established Quota 
Quantity 

Unit 
of 

Quantity 
Inroorts as of 
July 2, 1955 

Buttons 850,000 

Cigars 200,000,000 

Coconut Oil 448,000,000 

Cordage 6,000,000 

Rice 1,040,000 

(Refined 
Sugars 1,904,000,000 

(Unrefined 

Tobacco 6,500,000 

Gross 

Number 

Found 

Pound 

Pound 

Pound 

Pound 

338,917 

1,734,983 

71,697,190 

2,174,811 

-

3,673,817 

1,148,026,689 

647,938 



TREASURY DEPARTMENT 
WASHINGTON 

MEDIATE RELEASE, 
idnesday, July 13. 1955. H-855 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955, to July 2, 1955, inclusive, 
as follows: 

Products of the 
Philippines 

Established,Quota 
Quaptity 

Unit : 
of x Imports as of 

Quantity : July 2, 1955 

Buttons . . . . . 

Cigars ....... 

Coconut Oil . . , 

Cordage ..... 

Rice ....... 

(Refined . . 
Sugars 

(Unrefined . 

Tobacco 

* • • p 

« # * 

850,000 

200,000,000 

448,000,000 

6,000,000 

1,040,000 

1,904,000,000 

6,500,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

,338,917 

1,734,983 

71,697,190 

2,174,811 

-

3,673,817 

1,148,026,689 

647,938 
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COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton having-a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUEs Provided, how/ever, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case- of the following countries? United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys • 

Country of Origin 

United Kingdom 
Canada . . . . 
France . . . . 
British India , 
Netherlands . < 
Switzerland • , 
Belgium . . . , 
Japan <> <> o » . 
China . . . . < 
Egypt o o . . < 
Cuba o . . . 
Germany <> . . < 
j.'ca.Ly o o . o 

O 0 

0 0 

• 0 

» » 
o e 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
219263 

Total Imports 
Sept, 20, 1954, to 
July 12, 1955 

1,1*1,152 
213,822 
37,167 
67,894 
20,382 

6.621 

5,482,509 1,787,044 

Established 2 Imports 
33-1/3% of g Sept. 20, 1954, 
Total Quota s to July 12. 1955 

1,441,152 

75,807 

22,747 
14,796 
12,853 

17 

1,441,152 

37,167 

20,382 

1,599,886 1,505,328 

l/ Included in total imports, column 2, 

Prepared in the Bureau of Customs. 
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IMMEDIATE RELEASE, 
Wednesday, July 13* 19.35. 

TREASURY DEPARTMENT 
Washington 

Q C 

H-856 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 1954. to July 12. 1955f inclusive 

Country of Origin, 

Egypt and the Anglo-
Egyptian Sudan . . , 

A 6J/U » O O O • O 0 0 1 

British India . . . . 
umna . . o . . . . . 
Mexico . o o c o . . 

DrsLzxx. . . . . . . . 1 
Union of Soviet 
Socialist Republics 

Argentina . . . . . . 
iiaiXiJ. o c o o . o o » 

Ecuador . . . . . . . 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports Country of Origin 

-

5,931 
136,239 

-

8,883,259 
618,723 

411,813 
-
-
-

Honduras . 
Paraguay 
Colombia 
ird(| 9 0 0 0 9 0 0 0 • 

British East Africa . . 
Netherlands E. Indies. 
Barbados 

l/Other British W. Indies 
Nigeria . . . . . . 

2/0ther British W. Africa 
^Other French Africa . . 

Algeria and Tunisia . 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

l/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
2/ Other than Algeria, Tunisia, and Madagascar. 

Cotton0 harsh or rough, of less than 3/4" 
Imports Sept. 20. 19 54. to July 2, 1955 „ 

Established Quota (Global) Imports 

70,000,000 12,240,737 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. I, 19 55. to July 2. 1955 

Established Quota (Global) 

45,656,420 

Imports 

22,692,405 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
Wednesday. July 13, 1955 H-856 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President*^ Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 19 54. to July 12. 1955f inclusive 

Country of Origin, 

Egypt and the Anglo— 
Egyptian Sudan . „ , 

Jr 6 r U o e . « e « » 0 ' 

British India . . . . 
onma . . . . . . . . 
Mexico . . . . . . . . 
jDrazii. » o . . . . 0 1 

Union of Soviet 
Socialist Republics 

Argentina . . . . . . 
riaiUJL . . . . . . . . 

Ecuador . . . . . . . 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475^124 
5,203 
237 

9,333 

Imports Country of Origin 

-
5,931 

136,239 
-

8,883,259 
618,723 

411,813 
„ 

-

-

Honduras . . . . . • 
Paraguay . 
Colombia • 
xraq . . . . . * > . • 
British East Africa . . 
Netherlands E. Indies. 
Barbados . . . . . . . 

l/0ther British W. Indies 
Nigeria . . . . . . 

2/0ther British W. Africa 
^/Other French Africa . . 

Algeria and Tunisia • 

ished Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 
16,004 

689 

Imports 

_ 

-

124 
-
-
— 

— 

-
— 
-

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago, 
2/ Other than Gold Coast and Nigeria* 
2/ Other than Algeria, Tunisia, and Madagascar, 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20, 19 54* to July 2» 1955 

Established Quota (Global) Imports 

70,000,000 12,240,737 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. I, 19 55, to July 2. 1955 

Established Quota (Global' 

45,656,420 

Imports 

22,692,405 
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COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUE2 Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case of the following countriess United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys * 

Country of Origin 
Established 
TOTAL QUOTA 

Total Imports 
Sept. 20, 1954, to 
•July 12^19jl, 

Established 
33-1/32 of 
Total Quota 

Imports 
Sept. 20, 1954, 
to July 12. 1955 

V 

0 0 0 

United Kingdom 
Canada . . . . 
France . 
British India . . . 
Netherlands . . . . 
Switzerland • • • . 
Belgium . . . . . . 
Japan 
China 
Egypt . 
Cuba 0 . 
Germany 
Italy , 

o • • 9 

o o e o « o 

0 0 O O • 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
21,263 

5,482,509 

1/ Included in total imports, column 2. 

Prepared in the Bureau of Customs. 

1,441,152 
213,822 
37,167 
67,894 
20,382 

6,627 

1,787,044 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

1,441,152 

37,167 

20,382 

6,627 

1,505,328 
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IMMSDUfE BKUA« f )&"_ A'' J"" 
tfrurafoy, Ju^y fr, ̂ g f t / r 

The Treaeuey today announced a 65% allotment to savings-

type investors and a 30% allotment to all other subscriberi foi 

the current cash offering at tha additional amount of 3% 

Troasury Bonds of 1995. Smoaoriptions tor #25,000 ar lees wi|| 

be allotted In full. Subscriptions for more than $25,000 

vill bo allotted not less than #25,000. Is addition to the 

amount allotted to the public, #25 million of theeo bonds will 

be allotted to Government Investment Accounts. 

Reports received thus far from tao Federal Reserve Banks 

snow that subscriptions total about #1,720 million, of whien 

#747 million were received from subscribers la tbo sayings-typ« 

investor groups, fko offering was designed primarily to meet 

tmo recurring tayeataeat needs of savings-type inyostors and 

the preferential allotmomt will result in nearly two-thirds 

of the Issue being allotted to tfela typo of investor. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, July 14, 1955. H-857 

The Treasury today announced a 65% allotment to 

savings-type investors and a 30$ allotment to all other 

subscribers for the current cash offering of the 

additional amount of 3% Treasury Bonds of 1995. 

Subscriptions for $25,000 or less will be allotted in 

full. Subscriptions for more than $25,000 will be 

allotted not less than $25,000. In addition to the 

amount allotted to the public, $25 million of these 

bonds will be allotted to Government Investment Accounts. 

Reports received thus far from the Federal Reserve 

Banks show that subscriptions total about $1,720 million, 

of which $7̂ -7 million were received from subscribers in 

the savings-type investor groups. The offering was 

designed primarily to meet the recurring investment needs 

of savings-type investors and the preferential allotment 

will result in nearly two-thirds of the issue being 

allotted to this type of investors. 

0O0 



TREASURY DEPARTMENT 
Washington 

i i i l 

Statement by Secretary of the Treasury Humphrey 
Before the Subcommittee on Legal and Monetary Affairs 

of the House Government Operations Committee, 
10 A.M. EDT, Monday, July 18, 1955 

Mr. Chairman and Gentlemen: 

I welcome this opportunity to appear before you and to express 
the point of view of the Treasury Department on the provisions in 
our tax laws which allow accelerated amortization for income tax 
purposes of the cost of certain "emergency facilities." 
I want to make it clear that I am not urging repeal. Pinal 
decisions on the scope of the program should not be made until the 
studies now being made by the Defense Mobilization Board have been 
completed. I wish at this time simply to make certain suggestions 
which I believe should be carefully considered in any study of 
the matter. 
The "crash" defense program which was initiated in connection 
with the Korean War has been substantially completed. 
Emergency amortization served a useful purpose during the 
early phases of rebuilding and expanding defense plant capacity 
to meet that emergency. However, the accelerated tax write
off is an artifical stimulus of a dangerous type. Its indefinite 
continuance involves the very real danger that interests receiving 
the benefits of it come to rely upon it to the detriment of others 
who are not so favored. A defense mobilization program on a sub
stantial scale may be essential for years to come. Expansion 
of our defense facilities should be an integral part of our broad, 
orderly, long-range, natural economic growth. Our basic defense 
capacity cannot soundly be separated from the broad base of 
productive capacity in general on which our Nation relies for its 
economic strength. Artificial stimulants may well become artificial 
controls. Because this one is not of universal application but is 
bestowed only upon some who especially qualify as against others 
who do not, it could become a hindrance to sound, balanced, vigorous 
growth of our whole free economy. It is not the American way. 
Moreover, I think it important to remember, in any consid
eration of the problem, that several recent changes in the tax 
laws have substantially altered the tax picture which existed when 
accelerated amortization of emergency facilities was first adopted. 
Then we had an excess profits tax which took up to 82 percent of 
the profits from corporate business, and thereby tended to dis
courage large expenditures for new plant facilities. That tax 

H-858 
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was repealed as of January 1, 195*1. The new liberalized 
depreciation methods under the 195^ Internal Revenue Code now 
permit faster capital recovery by all taxpayers equally and meet 
the basic needs of the whole economy. This reduces the need for 
singling out particular taxpayers or particular facilities for 
more favorable treatment than others receive; 
A highly selective program may well have merit if it is 
strictly limited to very special cases — where there is present and 
pressing need for goods that would be a "must" in time of war and 
which cannot be. met by present facilities and where Government 
contribution Is necessary to meet those goals. I suggest, however, 
that the broader the program — the more I£ extends into areas 
other than the direct production of goods that are directly needed 
for war — the more difficult it becomes to administer wisely, 
without essentially arbitrary or discriminatory results. 
Indeed, the very existence of such a program may lead some 
taxpayers to construct facilities deliberately colored to meet 
supposed defense need. The tax benefits often could more than 
absorb the waste and extra expense to the taxpayer — but it hardly 
would be good for the economy. 
The revenue effects of the program are significant. I shall 
present four statistical tables to the Committee. They have been 
prepared by the Treasury staffs. These tables will give you the 
facts, and our estimates of the direct dollar impact of the present 
program on the revenue. You will note that the estimated revenue 
loss this fiscal year will be 880 million dollars. With our budget 
not in balance, this figure gives us serious concern. Extension of 
the program well may stand in the way of future more general tax 
reductions for all taxpayers which would be of important assistance 
to all business and to our continued economic growth and expansion. 
Finally, I should like to speak very frankly about this use 
of the tax laws to further special programs and accomplish purposes 
other than simply the collecting of taxes. The power to tax is 
the power to destroy and revenue laws should be used only to 
equitably raise revenue, not for other indirect purposes. It is 
dangerous to use the tax laws for social purposes, to favor one 
citizen or group of citizens over others, to exercise economic 
controls, or to indirectly subsidize any segment of our economy. 
If, in the wisdom of the Congress, such subsidies or 
assistance to special communities or for special purposes are 
desired, then appropriations should be made for the purpose which 
can be submitted to the Congress through regular channels where 
the amounts will be well known and where the Congress specifically 
can vote in favor of or in opposition to special treatment for any 
group. Under this program of tax reduction in special cases, our 
net revenues can be reduced and our deficits increased without 
formal action or appropriations by the Congress. This use of the 
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tax laws, where the stimulants are applied by men, not by law, is 
appropriate only in an emergency or under special conditions under 
rigid restrictions when usual procedures are inadequate for our 
protection. 
Rapid amortization unquestionably was of real assistance in 
expediting preparation for the war and still can be useful if 
limited strictly and exclusively to that end. It induced the 
investment of large sums of private means for production that was 
made available under private management far better and far quicker 
than otherwise would have been obtained. It kept the investment 
of public funds to a minimum and It left no great burden of 
public properties to be disposed of when their war purposes had 
been served. 
The Office of Defense Mobilization has recently requested the 
agencies that make recommendations to it such as the Departments 
of Commerce and Interior and the Defense Transport Administration, 
to review all existing expansion goals with the following points 
in mind: 
1. Evaluate goals on the basis of defense need. The 

need for additional expansion shall be quantitatively 
measured in terms of wartime supply and requirements. 

2. Expansion goals shall be based upon shortages which, 
in the judgment of the delegate agency, will not be 
overcome without the incentive of tax amortization. 

When the Defense Mobilization Board has completed its review 
of the program in the light of these criteria, and made its 
recommendations to the Director of Defense Mobilization, it is 
expected that the program for the future will be on a proper 
basis. 
This is not critical of the past. Nor is It thought best to 
abandon the practice entirely. But its usefulness In the future 
will be greatest for the good of the Nation as a whole if from 
now on it is used only sparingly and very rigidly and strictly 
confined to direct war-requirements applications. 

oOo 



Effect of allowance of emergency amortization certificates; 
based on certificates of $30,521 million issued 
through June 29, 1955 

(In millions of dollars) 

: „ , - s Amount : __ , : : _ _ sDecrease in 
, . Value of • . . . Normal E.cess of . 
ilendar : . . , ; subject to s, . . . iAccelerated : , , . t tax 

completed X *. * depreciation . . .. accelerated ... ,.,,,. 
year s * , -, ̂ accelerated : * o / : amortization: QTVI.,,.^suabilities 
' projects 1/ . . , . 2/ amortization n/ 

•. ° —' \amortization: -' % : % 3/ 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
I960 
1961 
1962 
1963 
1964 

700 
4,167 
9,683 
16,000 
22,000 
26,594 
28,244 
29,479 
30,521 
30,521 
30,521 
30,521 
30,521 
30,521 
30,521 

420 
2,500 
5,810 
9,600 
13,200 
15,956 
16,946 
17,687 
18,313 
18,313 
18,313 
18,313 
18,313 
18,313 
18,313 

6 
87 
249 
463 
787 

A , Xjfc 

1,279 
1,239 
1,279 
1,228 
1,146 
1,080 
1,037 
1,000 
967 

21 
292 
831 

1,541 
2,280 
2,895 
2,999 
2,633 
2,060 
1,383 
743 
372 
200 
63 
0 

15 
205 
582 

1,078 . 
1,493 
1,763 
1,720 
1,344 
781 
155 

- 403 
- 708 
- 837 
- 937 
- 967 

7 
113 
308 
593 
747 
882 
796 
605 
351 
70 

- 181 
- 319 
- 377 
- 422 
- 435 

ice of the Secretary of the Treasury, July 18, 1955 
nalysis Staff, Tax Division. 

End of year. These estimates are based on the O.D.M. reported figures, but are 
modified in order to reconcile with corporate amortization deductions for 
1951 and 1952. 

Computed on the basis of a straight-line rate of 6 percent, assuming that all 
certificate holders use the declining-balance method at 200 percent of the 
straight-line rate for assets acquired after January 1, 1954, switching to 
straight-line when it becomes advantageous* 

Effective tax rates reflecting rate decrease scheduled under present law. 



Effect of allowance of emergency 
amortization certificates 

(In millions of dollars) 

Fiscal ; Decrease in 
year ; tax collections 

1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
I960 
1961 
1962 
1963 
1964 
1965 

4 
77 
266 
569 
776 
880 
810 
625 
370 
87 

- 167 
- 310 
- 374 
- 420 
- ̂ 34 

Office of the Secretary of the Treasury, 
Analysis Staff, Tax Division. 

July 18, 1955 



Period l/ 

950 

951 
1st quarter 
2nd quarter 
3rd quarter 
4th quarter 

?52 
1st quarter 
2nd quarter 
3rd quarter 
4th quarter 

m 
1st quarter 
2nd quarter 
3rd quarter 
4th quarter 

1st quarter 
2nd quarter 
3rd quarter 
Hh quarter 

?55 
1st quarter 
2nd quarter 

Tax amortization applications and certifications 

(Money figures in millions of dollars) 
1 r K 

Applications filed 
during 
period 2/ 

Number Value 

1,014 

15,909 
•""67951 
4,030 
2,853 
2,035 

2,517 
1,802 
1,417 
1,300 

3,426 
1,022 
1,108 
664 
632 

1,500 
374 
434 
375 
317 

370 
660 

3,923 

23,161 
12,695 
5,566 
2,628 
2,272 

8,101 
2,924 
2,073 
1,559 
1,545 

,.5,765 
1,355 
1,844 
1,503 
1,063 

2,643 
736 
609 
917 
381 

920 
3,012 

Certificates issued 
(net) during 
period 2/3; 

Number Value 

149 1,330 4/ 

>,322 
7BB7 

1,385 
1,767 
1,382 

9,544 
!?2o7 
3,350 
1,913 
1,014 

3,617 
"!Cl76* 
1,235 
681 
525 

756 
359 

- 107 
282 
222 

223 
350 

10,104 
3,040 4/ 

1,805 XJ 
2,124 XJ 

12,649 
5,375 4/ 
4,225 y 
1,825 XJ 
1,224 XJ 
4,942 
1,599 
1,627 
830 
886 

635 
477 

- 568 
678 
48 

Certificates 
outstanding at end 

of period 3/ 

Number e Value 

149 1,330 V 

937 
2,322 
4,089 
5,471 

372 
489 

12,088 
14,001 
15,015 

16,191 
17,426 
18,107 
18,632 

18,991 
18,884 
19,166 
19,388 

19,611 
19,961 

4,370 
7,505 
9,310 
11,434 

21,034 
22,859 
24,083 

25,682 
27,309 
28,139 
29,025 

29,502 
28,934 
29,612 
29,660 

30,032 
30,521 

July 18, 1955. ttice of the Secretary of the Treasury, 
Analysis Staff, Tax Division* 

wees Office of Defense Mobilization. 

Based on bi-weekly progress reports that may not coincide exactly with calendar 
years or calendar-year quarters. 
Derived from cumulative data which reflect revisions, adjustments, and amendments; 
decumulated data for certain periods may reflect revisions pertaining to other 
periods. 
Data reflect the net effect of certificates issued and canceled; cumulative data 
reflect revisions, adjustments, and amendments. 
Rough approximations. 
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Effect of allowance of emergency amortization certificates; based on certificates 
of $30,521 million issued through June 29, 1955 

(In millions of dollars) 

Calendar 
year 

1950 

1951 
1952 
1953 
1954 
1955 

1956 
1957 
1953 
1959 
i960 

196l 
1962 
1963 
1964 

Value of 
completed 
projects 

700 

4,167 
9,683 
16,00a 
22,000 
26,59^ 

28,244 
29,479 
30,521 
30,521 
30,521 

30,521 
30,521 
30,521 
30,521 

Amount 
subject 
to 

accel~ 
erated 
amorti-
zation-

420 

2,500 
5,8io 
9,600 
13,200 
15,956 

16,946 
17,687 
18,313 
18,313 
18,313 

18,315 
18,313 
18,313 
18,313 

Normal 
depreciation 2/ 

Straight " Declining 
line ° balance 

'Excess of accelerated" Decrease in tax liabilities 

249 
463 
6S4 
875 

9^7 
1,03a 
1,079 
1,098 
1,098 

1,098 
1,098 
1,098 
1,098 

6 

87 
249 
463 
787 

1,132 

1,279 
1,289 
1,279 
1,228 
1,146 

1,080 
1,037 
1,000 
967 

Accel
erated 1 
anorti-: Straight-

line 
depre
ciation 

amortization 

zation 

21 

292 
831 

l,54l 
2,280 
2,895 

2,999 
2,633 
2,060 
1,383 
743 

372 

63 
0 

15 

205 
582 

1,078 
1,596 
2,020 

2,012 
1,595 
981 
285 

- 355 

- 726 
- 898 
•1,035 
.1,098 

Declining-
balance 
depre
ciation 

15 

205 
582 

1,078 
1,493 
1,763 

1,720 
1,344 
781 
155 

- 403 

708 
837 
937 
967 

under accelerated 
amortization 3/ 
as compared to 

Straight-
line 

depreciation 

Declining -
balance 

depreciation 

113 
308 
593 
798 

1,010 

931 
718 
44i 
128 

- 160 

- 327 
- 4o4 
- 466 
- 494 

7 

113 
308 
593 
747 
882 

796 
605 
351 
70 
181 

319 
377 
422 
435 

Office of the Secretary of the Treasury, Analysis Staff, Tax Division July 18, 1955 

1/ 2nd of year. These estimates are based on the O.D.M. reported figures, but are modified in order to reconcile 
~ with corporate amortization deductions for 1951 and 1952 • 
2/ Straight-line depreciation rate assumed is 6 percent a Amounts shown for declining-balance depreciation assume 

that all certificate holders use this method for assets acquired after January 1, 1954 switching to straight-
line when It becomes advantageous. 

3/ Effective "tax rat.es reflecting rate decrease on April 1, 1956 scheduled under present lawe 
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RELEASE MORNING NEWSPAPERS, 
Tuesday, July 19, 1955. y- irr 

The Treasury Beparfeaent announced last evening that the tenders for $1,600,000,0$$| 

or thereabouts, of 91-day Treasury bills to be dated July 21 and to nature October 20, 

1955, which were offered on July 14, were opened at the Pedsral Reserve Banks on 

July 18. 

The details of this issue are as fellows: 

Tots! applied tor - #2,390,318,000 
Total accepted - 1,600,466,000 (includes $253,340,000 entered on a 

noncompetitive basis and accepted In full 
at the average price shown below) 

Average price - 99*591 Equivalent rate of discount approx. 1*62096 per annua 

Range of accepted competitive bids: 

High - 99.618 Equivalent rate of discount approx. 1.511* per annua 
- 99.588 » • » • » 1.63C* « " 

(84 percent of the amount bid for at the lew price was accepted) 

Federal Reserve 
District 

Boston 
Mew Tork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Bellas 
San Francisco 

Total 

Total 
Applied for 

# 36,21*7,000 
1,673,775,000 

35,454,000 
67,021,00© 
10,742,000 
33,81-4,000 
300,220,000 
29,309,000 
9,460,000 
43,128,000 
50,568,000 
100,580,000 

12,390,318,000 

Total 
Accepted 

# 29,197,000 
1,022,080,000 

20,454,000 
59,221,000 
9,242,000 
30,262,000 
224,300,000 
28,622,000 
9,260,000 
39,128,000 
30,156,000 
98,524,000 

$1,600,466,000 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, July 19, 1955. H-359 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated July 21 and to mature October 20, 1955, which were offered on 
July l4, were opened at the Federal Reserve Banks on July lo. 
The details of this issue are as follows: 

Total applied for 
Total accepted 

Average price 

*o oon "3"18 000 
ll'i600'466^000 (includes $253,340,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

99.591 Equivalent rate of discount approx. 
1.620$ per annum Range of accepted competitive bids: 

High 

Low 

- 99.618 Equivalent rate of discount approx. 
1.511$ per annum 

- 99,588 Equivalent rate of discount approx. 
1.630$ per annum 

(84 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco TOTAL 

Total 
Applied for 

$ 36,247,000 
1,673,775,000 

35,454,000 
67,021,000 
10,742,000 
33,814,000 
300,220,000 
29,309,000 
9,460,000 
43,128,000 
50,568,000 
100,530,000 

$2,390,318,000 

Total 
Accepted 

$ 29,197,000 
1,022,080,000 

20,454,000 
59,221,000 
9,242,000 
30,282,000 
224,300,000 
28,622,000 
9,260,000 
39,128,000 
30,156,000 
98,524,000 

$1,600,466,000 

0O0 
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HBNHI J. NICH3LS 

ation, Boston Better Business Bureau, Boston Municipal ifesearch Bureau, 

Devonshire Financial Service Corporation, Dorchester Mutual Fire Insurai ce 

Company, Powdrell & Alexander, Inc., Warren Institution for Savings, where 

he also serves as trustee and member of the Board of Investment. He is a 

director of -the Warren National Bank, Peabody, Mass. Married and the father 

of a daughter, Marjorie, he resides at 68 Beacon Street, Boston. 

Qemmenting :»en Mr. Nichols' acceptance of the state chairmanship, Secretary 

Humphrey wrote hiia: "Ohe addition of a leader of your stature as State Chair

man will be of invaluable assistance. I know that you will receive the 

wholehearted cooperation of the Massachusetts Savings Bonds organization in 

providing leadership for this important program." 

C:3 



Suggested Treasury Release 

Secretary Humphrey today announced the appointment of Henry J. Nichols, 

vice president and director of The National Shawmut Bank of Boston, as State 

Chairman of the Massachusetts Savings Bonds Committee. Mr. Nichols succeeds 

Alden C. Brett, Treasurer of the Hood Btibber Company, Watertown, who has been 

State Chairman since March, 1954. 

In accepting Mr. Brett's resignation with regret, Secretary Humphrey wrote 

himj "The leadership you have given to the Savings Bonds program in 

Massachusetts while serving as the volunteer State Chairman has aided us very 

greatly in our efforts to achieve and maintain a sound and honest dollar. 

Please accept our grateful thanks... I know we can continue to count on you 

for advice and counsel." 

Ihe new State Chairman, who will direct volunteer activities in Massachusetts, 

has been with the Shawmut Bank since 1930. Born in Groveland, Illinois, he 

was graduated from the Council Bluffs, Iowa, high school in 1894* Starting 
Citizens State Bank and the 

his banking career with the/fcirst National Bank of Council Bluffs, he was 

with the Detroit & Hbledo Construction Company, Detroit, during the construc

tion of the Detroit-iionroe-lbledo Short line railroad. From 1908 to 1930 he 

served as financial representative of Swift & Company in New England. 

Mr. Nichols was president of the Boston Chamber of Commerce from 1940 to 

1945 and chairman of the Boston Port Authority, 1945-46. He is a member of 

the American Bankers Association, past member of the Executive Council, the 

State Legislative Council and the Insurance & Protective Commission. 

In 1943-44 he was president of the Massachusetts Bankers Association. 

He is a member of the Commerce and Marine Commission, a director of the 

Massachusetts Division, American Cancer Society^ of the American Enka Corpora-

(more) 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 
RELEASE A.M. NEWSPAPERS, 
Wednesday, July 20, 1955. K-860 

Secretary Humphrey today announced the appointment of 
Henry J. Nichols, vice president and director of The National 
Shawmut Bank of Boston, as State Chairman of the Massachusetts 
Savings Bonds Committee. Mr. Nichols succeeds Alden C. Brett, 
Treasurer of the Hood Rubber Company, Watertown, who has been State 
Chairman since March, 1954. 
In accepting Mr. Brett!s resignation with regret, Secretary 
Humphrey wrote him: "The leadership you have given to the Savings 
Bonds program in Massachusetts while serving as the volunteer 
State Chairman has aided us very greatly in our efforts to achieve 
and maintain a sound and honest dollar. Please accept our 
grateful thanks... I know we can continue to count on you for 
advice and counsel." 
The new State Chairman, who will direct volunteer activities 
in Massachusetts, has been with the Shawmut Bank since 1930. Born 
in Groveland, Illinois, he was graduated from the Council Bluffs, 
Iowa, high school in 1894. Starting his banking career with the 
Citizens State Bank and the First National Bank of Council Bluffs, 
he was with the Detroit & Toledo Construction Company, Detroit, 
during the constructionof the Detroit-Monroe-Toledo Short Line 
railroad. Prom 1908 to 1930 he served as financial representative 
of Swift & Company In New England. 
Mr. Nichols was president of the Boston Chamber of Commerce 
from 1940 to 1945 and chairman of the Boston Port Authority, 
1945-46. He is a member of the American Bankers Association, 
past member of the Executive Council, the State Legislative Council 
and the Insurance & Protective Commission. 
In 1943-44 he was president of the Massachusetts Bankers 
Association. He is a member of the Commerce and Marine Commission, 
a director of the Massachusetts Division, American Cancer Society; 
of the American Enka Corporation, Boston Better Business Bureau, 
Boston Municipal Research Bureau, Devonshire Financial Service 
Corporation, Dorchester Mutual Fire Insurance Company, Powdrell & 
Alexander, Inc., Warren Institution for Savings, where he also 
serves as trustee and member of the Board of Investment. He is a 
director of the Warren National Bank, Peabody, Mass. Married 
and the father of a daughter, Marjorie, he resides at 68 Beacon 
Street, Boston. 
In connection with Mr. Nichols1 acceptance of the state 
chairmanship, Secretary Humphrey wrote him: "The addition of a 
leader of your stature as State Chairman will be of invaluable assistance. I know that you will receive the wholehearted cooperation of the Massacxhusetts Savings Bonds organization in providing leadership for this important program." 



**a «&- fell* 

FOR IMMEDIATE RELEASE 
July 18. 1955 

The Bureau of Customs announced today that informal information 
indicates that the quota of 1,709,000 pounds on peanuts, whether 
shelled, not shelled, blanched, salted, prepared, or preserved 
(including roasted peanuts but not including peanut butter), pre
scribed in the President's Proclamation of June 8, 1953, as amended 
and modified, may be filled on August 1, 1955, the opening day of 
the quota year. 

in equal opportunity will be afforded all importers and other 
interested parties for the filing of entries and withdrawals for 
consumption of peanuts at the same moment of time on the opening 
day of the quota. Arrangements have therefore been made at customs 
ports of entry whereby importers and other interested parties may 
simultaneously present, in proper form, entries or withdrawals for 
consumption of peanuts on August 1 as of 12:00 noon, e.s.t., or its 
equivalent in other time zones. 

If the entries and withdrawals from warehouse for consumption 
presented on August 1, at the hours specified above, cover a total 
in excess of the quota, the quantity which may be released under 
the quota will be prorated over the various entries, thus assuring 
an equitable distribution of the quota. 

If the quota is not filled at the opening moment on August 1, 
entries and withdrawals for consumption thereafter will be considered 
in the order of the time of presentation. 

No one may present entries or withdrawals for consumption for a 
quantity in excess of the quota. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Monday, July 18, 1955. H-861 

The Bureau of Customs announced today that informal infor
mation indicates that the quota of 1,709,000 pounds on peanuts, 
whether shelled, not shelled, blanched, salted,prepared, or 
preserved (including roasted peanuts but not including peanut 
butter), prescribed in the President's Proclamation of June 8, 1953, 
as amended and modified, maybe filled on August 1, 1955, the open
ing day of the quota year. 
An equal opportunity will be afforded all importers and other 
interested parties for the filing of entries and withdrawals for 
consumption of peanuts at the same moment of time on the opening 
day of the quota. Arrangements have therefore been made at customs 
ports of entry whereby importers and other interested parties may 
simultaneously present, in proper form, entries or withdrawals for 
consumption of peanuts on August 1 as of 12:00 noon, e.s.t., or 
its equivalent In other time zones. 
If the entries and withdrawals from warehouse for consumption 
presented on August 1, at the hours specified above, cover a total 
in excess of the quota, the quantity which may be released under 
the quota will be prorated over the various entries, thus assuring 
an equitable distribution of the quota. 
If the quota is not filled at the opening moment on August 1, 
entries and withdrawals for consumption thereafter will be 
considered in the order of the time of presentation. 
No one may present entries or withdrawals for consumption for 
a quantity in excess of the quota. 

0O0 



DMEDIATE HEJUEASE, 
Monday, July IB, l?ff. 

Th© Secretary of the Treasury announced today that on Wednesday, July 20, 

holder® of the 10,477 million of certificate® of indebtedness maturing August 15, 

w i H be given an opportunity to exchange their holdings for a new 2 percent Tax 

Anticipation Certificate of Indebtedness to mature June 22, 1956, or for an 

additional amount of the 2 percent Treasury Notes which were issued last May. 

Cash subscriptions will not be invited* 

The new Tax Anticipation Certificates of Indebtedness will be dated August i, 

1955. They will be receivable at par and accrued interest to maturity in payment 

of income and profits taxes due on June 15, 1954. The Treasury Hotes will be 

issued as of August 1, and will mature on August 15, 1956. 

Interest to maturity (August 15) will be allowed in full on the 1-1/8 per

cent certificate®. Interest on the securities issued in exchange will begin to 

accrue from August 1. The coupons dated August 15, 1955, on the maturing cer-

tificates should be detached by holders and cashed when due. If the maturing 

certificates are to be exchanged for the notes, subscriptions should be accom

panied by pays-ent of accrued interest from May1 17, 1955, to August 1, 1955, 

•4.191*9 per $1,000. 

The subscription books will be open three days for this exchange offering. 

Any subscription for either issue addressed to a Federal Reserve Bank or Branch, 

or to the Treasurer of the United States, and placed in the mall before midnight 

Friday, July 22, will be considered as timely. 

ii4 

H-M 



T R E A S U R Y DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Monday, July 18, 19$$* H-862 

The Secretary of the Treasury announced today that on Wednesday, July 20, 
holders of the ^8,U77 million of certificates of indebtedness maturing August 1$9 
will be given an opportunity to exchange their holdings for a new 2 percent 
Tax Anticipation Certificate of Indebtedness to nature June 22, 1956, or for 
an additional amount of the 2 percent Treasury Notes which were issued last 
May. Cash subscriptions will not be invited. 

The new Tax Anticipation Certificates of Indebtedness will be dated 
August 1, 19$$e They will be receivable at par and accrued interest to 
maturity in payment of income and profits taxes due on June 1$9 1956. The 
Treasury Notes will be issued as of August 1, and will mature on August 1$9 
1956. 

Interest to maturity (August 1$) will be allowed in full on the 1-1/8 per
cent certificates. Interest on the securities issued in exchange will begin 
to accrue from August 1. The coupons dated August 1$9 19$$, on the maturing 
certificates should be detached by holders and cashed when due. If the 
maturing certificates are to be exchanged for the notes, subscriptions should 
be accompanied by payment of accrued interest from May 17, 1955, to August 1, 
19$$, ''iU.1989 per fa,000. 

The subscription books will be open three days for this exchange offering. 
Any subscription for either issue addressed to a Federal Reserve Bank or Branch, 
or to the Treasurer of the United States, and placed in the mail before midnight 
Friday, July 22, will be considered as timely. 
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Tuesday, #uly It, 19$$* 7/-
The Treasury Departme nt today announced the subscription, and allot

ment figures with respect to the current cash offering of 1-7/8 percent 
Tax Anticipation Certificates of Indebtedness of Series A-1956. These 
certificates are dated July Id, 1955, and will mature March 22, 1956. They 
will be accepted at par plus accrued interest to maturity la payment of 
income and profits taxes due on March 15, 1956* 

Commercial banks mere allotted about $1 billion, with about $1.2 bil
lion going to nonbank sources on original i. 

Subscriptions and allotments were divided among the several Federal 
Reserve Districts and the Treasury as follows: 

Federal Reserve 
District 

Wew York 
fMiadslphia 
Cleveland 

Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
Treasury 

Total Subscrip-
tions Received 

| 298,956,000 
4,689,6^,000 
336,237,000 
929,531,000 
235,626,000 
271,691,000 

1,827,661*, 000 
227,690,000 
168,U7#000 
309,773,009 
279,687,000 

l,Olil*,6O5,O0O 

Total Subscrip
tions Allotted 

I 63,1*70,000 
9O9,5li7,G00 
71,1^3,000 
187,»9,O0O 
53,712,000 
73,^7,000 

386,123,000 
5*,89§,000 
1*7,36*, 000 
77,595,000 
68,655,000 
207,203,000 

TOTAL tlO»6l9,678,Q00 *2,201,20ii,000 



TREASURY DEPARTMENT , 

W A S H I N G T O N , D.C. 

IMMEDIATE RELEASE, 
Tuesday, July 19, 1955. II-863 

The Treasury Department today announced the subscription and allot
ment figures with respect to the current cash offering of 1-7/8 percent 
Tax Anticipation Certificates of Indebtedness of Series A-1956. These 
certificates are dated July 18, 1955, and will mature March 22, 1956. They 
will be accepted at par plus accrued interest to maturity in payment of 
income and profits taxes due on March 15, 1956. 

Commercial banks were allotted about $1 billion, with about $1*2 bil
lion going to nonbank sources on original issue. 

Subscriptions and allotments were divided among the several Federal 
Reserve Districts and the Treasury as follows* 

Federal Reserve Total Subscrip- Total Subscrip-
District tions Received tions Allotted 

Boston $ 298,956,000 $ 63,1*70,000 
New Tork 1*, 689,601, 000 909,51*7,000 
Philadelphia 336,237,000 71,lil3,000 
Cleveland 929,531,000 187,51*9,000 
Richmond 235,626,000 53,712,000 
Atlanta 271,891,000 73,91*7,000 
Chicago 1,827,661*, 000 386,123,000 
St. Louis 227,690,000 $k9898,000 
Minneapolis 168,1*17,000 I*7,36l*,000 
Kansas City 309,773,000 77,595,000 
Dallas 279,687,000 68,653,000 
San Francisco 1,014*,605,000 207,203,000 
Treasury - -

TOTAL |10,619,678,000 $2, 201, 201*, 000 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$h (b) and 1221 {$) of the Internal Revenue Code of 

195U the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. hl8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch, 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on July 28. 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing July 28, 1955 • Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1951*. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, July 21, 1955 • 

St 
The Treasury Department, by this public notice, invites tenders for 

$ 1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

m— m 
in exchange for Treasury bills maturing July 28, 1955 , in the amount of 
$ 1,501,086,000 , to be issued on a discount basis under competitive and non

competitive bidding as hereinafter provided. The bills of this series will be 

dated July 28, 1955 , and will mature October 27, 1955 , when the face 

35 f5 
amount will be payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two ofclock p.m., Eastern/SfcaHte?at time, Monday, July 25, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Thursday, July 21, 1955 * H-864 

The Treasury Department, by this public notice, invites tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing July 28, 1955, 
in the amount of $1,501,086,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated July 28, 1955, 
and will mature October 27, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, July 25, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, ea g„, 99.925, Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'̂ Branches on application therefor. 
Others than banking Institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from Incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Seoretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on July 28, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing July 28, 1955, 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the Issue price of the new 
bills. 
The income derived from Treasury bills, whether Interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate^ Inheritance, gift or other excise taxes5 whether Federal 
or State^ but are exempt from all taxation now or hereafter Imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States Is considered to 
be interests Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such -bills 
are soldj redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets«, Accordingly* the 
owner of Treasury bills (other than life insurance' companies) 
Issued hereunder need include In his Income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase^ and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 418,, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch, 
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HEUSASE, 
, July 20, 1955, f-t-$-£s 

the Treasury Department today announced the subscription and allotment figure* with 
respect to the additional each offering of 1750,000,000, or thereabouts, of 3 pervert 
Treasury Bonds of 199$, maturing February 1$, 1995. The offering was directed primarily 
to savings~type investors. Subscriptions from this source equaled approximately the 
total amount of the offering, these subscriptions were allotted 6$ percent, and all ethw 
subscript lone were allotted 30 percent. 

Subscriptions and allotments were divided 
and the treasury as follows: 

among the several Federal Eeserve Bistritti 

Federal Eeserve 
District 

Boston 
Mew York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Xiouis 
Kansas City 
Bellas 
San Francisco 
treasury 

government In
vestment Accts. 

Subscriptions 
from savings-
type investors 

I 94,273,000 
392,825,500 
16,128,500 
30,1*50,000 
38,1*16,500 
23,108,000 
61,599,000 
2,910,000 
9,593,500 
9,513,000 
29,310,000 
39,073,000 

120,000 

Subscriptions 
from all others 

i 63,156,000 
1*27,025,000 
36,927,000 
Ii0,6l2,000 
25,3U*,O0Q 
36,575,000 
3i3,63O,QG0 
32,931,550 
18,61*8,500 
31,790,500 
56,31*5,500 
57,178,000 

126,^00 

total 
Subscriptions 
Received 

I 159^129,000 
819,850,500 
53,055,500 
71,O62,0OO 
63,730,500 
59,683,000 
205*229,000 
35,81*1,500 
28,242,000 
^1,303,500 
85,655,500 
96,251,000 

246,500 

total 
Allotments 
" ' ^ 

t 82,71*3,000 
386,870,000 
23,088,006 
33,067,500 
33,379,000 
26,927,190 
87,356,000 
13,227,500 
12,3*1,000 
17,251,500 
36,578,000 
43,6oit,5oe 

134,500 
2^.000.000 

total #749,320,000 #970,259,500 #1,719,579,500 #821,5^2,000 

fta breakdown of subscriptions by savings-type investors is as followst 

Pension and letirenent Funds — public and private . . #257,416,500 
Endowment Funds 31,l*3i*,50O 
Insurance Companies • 216,399 
Mutual Savings Banks • . . . . . . . . . . . . . . . . . 158*658 
Fraternal Benefit Associations and Labor Unions* Insurance fends • 8,966 
Savings and .Loan Associations 68,03a 
Credit Anions l,5Hi 
Other Savings Organizations (not including commercial banfcs) . • . 6»921 

000 
000 
000 
000 

000 

total #71*9,320,000 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

H'EDB.TE- RELEASE, 
Wednesday, July 20, 19$$. H-865 

The Treasury Department today announced the subscription and allotment figures with 
respect, to the additional cash offering of $750,000,000, or thereabouts, of 3 percent 
Treasury Bonds of 1995, maturing February 15, 1995• The offering was directed primarily 
to savings-type investors. Subscriptions from this source equaled approximately the 
total amount of the offering,, These subscriptions were allotted 6$ percent, and all other 
subscriptions were allotted 30 percent. 

Subscriptions and allotments were divided among the several Federal Reserve Districts 
and the Treasury as follows; 

Subscriptions Total 
Jf̂ eral Reserve from savings- Subscriptions Subscriptions Total 
District type investors from all others Received Allotments 
"*A ,".• : — ~ ~ — — -llKlf • •—' '—' -'"". '••< — •.." ' ' " — 

Boston #96,273,000 $63,156,000 •# 159,429,000 $82,743,000 
fe'Tork 392,825,500 427,025,000 819,850,500 386,870,000 
pladelphia 16,128,500 36,927,000 53,055,500 23,088,000 
Cleveland 30,450,000 40,612,000 71,062,000 33,067,500 
Richmond 38,416,500 25,314,000 63,730,500 33,370,000 
Atlanta 23,108,000 36,575,000 59,683,000 26,927,500 
Chicago 61,599,000 143,630,000 205,229,000 87,356,000 
St. Louis 2,910,000 32,931,500 35,81*1,500 13,227,500 
Minneapolis 9,593,500 18,648,500 28,242,000 12,341,000 
Kansas City 9,513,000 31,790,500 1*1,303,500 17,254,500 
Dallas 29,310,000 56,345,500 85,655,500 36,578,000 
San Francisco 39,073,000 57,178,000 96,251,000 43,604,500 
Treasury 120,000 126,500 246,500 134,500 
Government In
vestment Accts* - - - 25,000,000 

Total $71*9,320,000 £970,259,500 $1,719,579,500 $821,562,000 

The breakdown of subscriptions by savings-type investors is as follows: 

Pension and Retirement Funds — public and private $257,416,500 
Endowment Funds . . 31,414,500 
Insurance Companies . . . . . . . . . . . . . . . 216,399,000 
Mutual Savings Banks . . . . . . . . . . 158,658,000 
Fraternal Benefit Associations and Labor Unions' insurance funds . 8,966,000 
Savings and Loan Associations 68,034,000 
Credit Unions . . . 1,511,000 
Other Savings Organizations (not including commercial banks) . . . 6,921,000 

Total $749,320,000 



tmsaday, July 26, 1955* 

Bis treasury Department announced last evening that the tenders for #1,600,000,000, 

or thereabouts, of 91-day treasury bills to be dated July 28 and to mature October 27, 

1955, which were offered on July 21, were opened at the Federal Eeserve Banks on July 25. 

the details of this issue are as follows: 

total applied for - #2,1*03,294,000 
total accepted - 1,601,030,000 (includes #22J|,6?9,00O entered on a non

competitive basis and accepted in full 
at the average price shown below) 

Average prisa - fS^$/ l^-tals** rate of discount approx. 1.720£ par annua 

taage of accepted cespetiti** bids: (i^^^^ %*© testes totaling #970,000) 

High - 99*600 Equivalent rate af diseeuat approx. 1*513$ per annua 
*** - 99.560 B a » • • X.7IM • « 

(6 percent of the ascent bid for at the lew price was accepted) 

Federal Reserve-
District 

Boston 
Be* lark 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

total 
applied for 

# 33,110,000 
1*755,177*000 

39,184,000 
76,575*000 
32,368,000 
30*957,000 
249,659,000 
29,805,000 
10,023,000 
1*3,835,000 
41,594*000 
81,007*000 

TOW, #2,403,294,000 

total 
accepted 

# 23,110,000 
1*0*0*573,000 

24,184,000 
72,575,000 
12,316,000 
30,457,000 
204,779,000 
29,SQ5,OO0 
10,023,000 
43,835*000 
25,714*000 
78,$57*000 

$1,601,030,000 

M 

A 71 * 
\& 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, July 26, 1955. H-866 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated July 28 and to mature October 27, 1955, which were offered 
on July 21, were opened at the Federal Reserve Banks on July 25. 
The details of this issue are as follows: 

Total applied for - $2,403,294,000 
Total accepted - $1,601,030,000 (includes $224,699,000 

entered on a non
competitive basis and 
accepted in full at the 
average price shown 
below) 

Average price - 99.565/ Equivalent rate of discount approx. 
1.720$ per annum 

Range of accepted competitive bids: (Excepting two tenders 
totaling $970,000) 

High 

Low 

- 99-600 Equivalent rate of discount approx. 
1.582$ per annum 

- 99.560 Equivalent rate of discount approx. 
1.741$ per annum 

(6 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

$ 33,110,000 
1,755,177,000 

39,184,000 
76,575,000 
12,368,000 
30,957,000 
249,659,000 
29,805,000 
10,023,000 
43,835,000 
41,594,000 
81,007,000 

Total 
Accepted 

$ 28,110,000 
1,040,573,000 

24,184,000 
72,575,000 
12,318,000 
30,457,000 
204,779,000 
29,805,000 
10,023,000 
43,835,000 
25,714,000 
78^57,000 TOTAL $2,403,294,000 $1,601,030,000 

0O0 



IMJs&aary raparU fv®m ths Fsderal fteaarve Banks at** 

ttet ab#nt #1,330 million at* the #1,477 ailUsa cf eairtifiaataa 

of indab^^ass m t e r i ^ As*aa* 15 have ham amahamad tar the 

sen secsritlaa cisrrei^ly #££ere4, leaving leas tt*aa feSO isUltea 

for amah \m*mf*ym* Oat af afcotifc #2,723 willion ©f the maturing 

cartiftaatas held fey ilia pasHa, #1,4$5 .ainiMi feawa bam am-

e.ha^ad tm %lm mm %m certificate, and $1,0% aUllam taw the 

2 peresaft note* s*tar*ag August 15, 1956* 

the details of tt» exchange by f*st*al ft****** Piatriats 

will p?©bably am awmmad m%& tr%4mw» 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, July 26, 1955. H-867 

Preliminary reports from the Federal Reserve Banks show 

that about $8,330 million of the $8,477 million of certificates 

of indebtedness maturing August 15 have been exchanged for 

the new securities currently offered, leaving less than 

$150 million for cash redemption. Out of about $2,723 million 

of the maturing certificates held by the public, $1,485 million 

have been exchanged for the new tax certificates, and 

$1,090 million for the 2 percent notes maturing August 15, 1956. 

The details of the exchange by Federal Reserve Districts 

will probably be announced next Friday. 

0O0 
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la brief,, %mm bills aaald %rm% m a jewel tar duty puftaaa a^gr flate 

ia an iispaartad vatsfe awW3aa&fc nfesr© a JSSPSI is in faat iaaavtad is aa^ 

ir. m UfmtlaA m&sfc ^Tssaafe altar ttte -smmsafc if *?»*.£& lafta this 

ammrj — if this i» deos in % famtpk trade &wae, in a banded vatahauaa 

or other'.-iaa in Cust*ss» oaetody or within three- jaftrt alter tae «ateii 

js&voâ r.t is ralaaaad fros Custas* ^ustodj-. ^10 bill isjalrf aatliarila tfca 

^esrvstary of tiia Twataay fea prescribe Pieh rsralatians as mrnld h® 

aaasaasry to m£®rm thm %rvtt*i&9a at the M i l and ttea trmamry ®apw&w®x& 

la confident that It %m dr&ft rafalationa t$tieh wn&d ixwaaem adequate 

ls^arL&ticm at ymtt& mvaumtoa idtiih vm n*rt -1&;)am HQja*m%m& at%ar 

i-jportation nr othemis^ burdening %ha trsdt is aaaWavawp* ispartad mtea 

usYaaaats* .jactloa I af the M i l wnl4 ^ITS the President slat aenth* 

aiihia nhl*2h to conduct. asfsitiatisJia with *np interested ft 

msm whiob isigfet estt&snti that ^aA***ai«pa^, trade 

tfcs MIX. 
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la *$s* at this rsflllag &®d Jjatarpretati^ saada Jgr. tfcs ^mtam at 

Custom mdar ma tariff Aat at 1930, a iaaphale has develDpsd la. the 

stmetmre af trSat pstfUoa *f fee wttah tariff nMefe i»:, baaed ®& Japa! 

cooiit aai dittsresttatas s# sharply balsas® watch mwamm* aassmm^ 

a w 17 Jswala a*«i tlwaa c*ittdJ4iBi 1? Jaaals or less. &dls the 

im&mry has m pr±mry vaawam^m^W tar tawUt paJJUqr &tmr*liz, m 

mmmtmalam tmXt t^at feaasaas mi the as^iama lapoxtaat ^aaag^tiaaa af this 

aM hmmma tHe reee^t cievelop^rits had âs****®*! la thm. Ĉ ft**̂ ....iia should, 

i ^ v @ # i call tMa matter t* the «ttsBtl6* af Jto interests Bajŝ fcasafes 

o£ the Cwertmsat ** ramm^Mu the Qffice of i«®feii«e i,obili§atioQ to 

eesjv.^ a jasaUag at ita M^iaaiqr CSawittras on Vm M%& Isjtaufti£ far 

such coî itt̂ ratioii ajtd aaUaa as jsjjjs* ha drnza^. a M w t t U u ^ The kdyUory 

Qammtm ta ibis* l mtaw ma astal&laiisd by ite. & « « * • * af the o m s a 

af -sfamss tMUi«rtl«* a& Jamiary ^a, ijtjg^jsAfe *1* rapraaantatlTa as 



RIDER A 

After considering this upjemLing question, the interested Bdpartr-

ments and agencies felt that the possibility for and probability of 

disturbance of the status quo in the natch industry istao through upjeweling 

were great enough that action should be taken promptly. The Presidents 

finding on the recommendation of OEM regarding the defense essentiality 

of the skills of the jeweled Batch industry xsaaoia remains unchanged. 

It "Has thought thai failure to act on the upjeweling question might 

more than offset the anticipated results of the tariff increase on 

matches ordered by the President last year, For this reason it was 

felt that the situation should be called to the attention of the Congress 

with the recommendation that corrective legislation be enacted to close 

the loophole iwhich had just developed in the tariff structure. 
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if any rJit,i m m m #f m ^ mimmmta mm rn^ad ast %m *s»ui» aabatltiti® 

for J«W«IL& (Ir. asWi^ic^ la tha original 17 Jewels) suck a m a a & t a mild 

W ifi^i-wu &i 17-jawyil aavaaaata saa waald lie upjswtlad altar l^srtatiaa 

Os Jaly n , l?55 th»i durea* of uuatans lamad it* railing* *hl* luUag 
•; w *-e -wi • *ht 

aald ttet a*1 - faur af to* asir*a**t* wax* aaaataXlf 4#stg$tad ta taallltata 
tar.* ^ •**?* oi? 

"U't^awtfltar" aftar i* ..JortAtittn$ •.,/ja.t thr*** of Uie leovaaeats CMWafc&laed 
« »•* ih * . j.-«su, i t -fa® 

substitutes ft:!* iamalat and taat sue of ?.a* isavnaanta ttd aat asa&aij. 
-*e -u. •"*' '-tt * " > *'ii Coni'Tesa 

an^ »ubatitut.-*a f*r ,;*w3la» -uiuitioxwu.ly, the ruling bald that If all at 
i<- * 'i same T«4 cl-x̂ e 

th-j :at>Vtfu'Oi»lii nara laaad to ¥# fuajoti^aijaf sat oh »rrea«its after irieeessafy 
r Tf *. urtu s, 

tests on the* aara ^oEvtatea, three #f the samples would be diitiabia at 
%h& rfiO»75 rata as watch *s*aiiaj&s containing orsr 1? J«#is aad that am 

at tha aafansrtba wauld b* M l * * l * at tha la*ar rats ssplisable to 

*§****&* mntainln*: If jawala or laaa* The latter wweii«i naa at a 

speelal w^stmetian lovefewlAg a aedlfled f«rm of plttisa whleh at ens 

mnd rotated in * ho) r jaw*! which warn Irv^ri^J in tha *****aat upside dawn 

trm it* *ernal position. It wms aaintaapXstad that aftar lsqportatlaa this 

hols jjw«X -^ulsTW' turned awar §# 'that It would be in it® f»#wsl gasifies 

sad %h&n % cap j«r«sl wild be placed aa tap -?f It j bat at the tla* aJf 

isiwrtavioa the aaveaaot contained ac substitute for tha «ap Javal* % 

psrforiElar' '.hi.s slapia ajsaratlan «m tear pini#iw tus aatsh wvwaMRfe eeald 

bt i#jii*§i#l A t n 17 ^*:^i« t? ft jwels* ,;« ya-i mm am, ^ e aftaat #1 

tfel* ruHnr aas'ta p^rrlt w%toh m^ft^m\is of this t » 4 t s i ^ ta aans la 

m tha laftar July rata tod b# ^lu »» ih# v^riwet as 21«*jpi^ n*ta*snta 

without KAtliig paid tha hi iier tXO,75 tovy normally applleabla to amA 
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at iy,3i>. % raaseE of thia **ON^ptyfi a *tiss*4tvbo far * Jawal la treated 

m a j*«wX tar dhtty aod a*«wlMg j*vpe*M, $ha maaUam, m fata am see, 

was m * M y a icafe&a*' le^a *«* or%h§ fropor fanatraitlia- under the 

Tariff'lot of the .asautag of tha tar® *e*ia**lt«t*» Ifcr jew*Xa«* • 

Thm % » a u at % s t ® » a****** tilt' o^sifofi *#rjr thorom#ay, toaV**fc 

®m J M N I ? lk» I«S# tt piltahii^lBi&t^ ?w«*rwl'i^gl*tor loTtota**** 

opinion thai vstdh «va»ants wt^iilniai'thasii 9\aHjaWiKaT^ 

JJiaiXa as osafc-wiiiiag $ ^ # 1 1 1 ^ ^ tar ja*eu*\riMtt* tha' iMMtttif of who 

tariff ftot-of- 1?30. the surea* 'SOMdti#r * i ^ ^ infta****** --jftrtio* 

for a 30-day period. Brief• war*- mo**-:eat aftor aarofaX rooa^doratlaa 

tl* fttreau of Oa*to*i-om :**rdh 1$# X^f#. iaata* its final do^aloil - <***•' 

awmor a* T. *>. $3153* m r i i J H i t hei€i that watoh *go*ait^O'at^^ 

eowtrmetad to fafriHtafc* Iftgjwiwwttatf after UpamWaUm by :wte'o«lMft*a-of 

J***** tan1 tha' substitution*of *bU& oapi, ***&&§ «%*•, bahMla sub

stitute fbr Jowol* la m$k m^ijm m^mrtly occupied h% a jowvl but 

la *bieh a aotal oo*, baoWn*, ato»* !hai boot! plaood *r tha time tfc* 

i»Waents "OJOVO prof>arod fhr f^rtati^im t̂ t̂lio v^bot di*wO*«- iW'offboe 

of this rulin- -«3 that that* iu^stitutod matal |^e*i warVto ha bunted 

m $maiw f<-» itetf ant «*r.£lnr purpose* so that, for ajMipio, am isfortoi' 

'mm^mmmMni'n jewbis ai* t «ti*I*oi»jM or ha»m&0Fat tW-tff? I ham 

-$m%f described wa&tf bs d&&s1fto-: m::h SX«*Jow*X %*toh me-wsant at the tiao 

~f i^rta-llxn ai?d thus $ ^ the? ̂ 1G.7£ duty rata* litis rullne batiwO' : 

aff»oti*D Jon* "*', 1-.'!??, 90 dspi after Its ̂ aMI^atiea i«s the 9 i M ^ f # 

Doolalon*. ?te-: **•** - tte- ' * w H . ^ U v . - -̂  

** ** Onttroh'm, l ^ r t e isportar of wateh ao******** appli**- tew*** 

% » * « * of ttaaton* f«s?r% ruling a* to tha tariff oXaaal3^a*ti#m of •• *** 

fs?ar sarnie sOTaaatfta each eoiitaiaiiig 17 jewols. fho Isfortar stated that 
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siaaXI expanse, £Lthou#i the praoties'of upjeaeling was not unknown In yean 

paat, our lafonation is that it has only quit® rooomtly become ©oaasrsially 

significant. 

I think it adLsjkt be helpful to you if 1 were to sa^lain briefly the 

developments lb tha up jeweling fieXd of late which have come to our attsn* 

tion md whlah have precipitated the probi-m this legislation seeks to solve. 

Last- fail it was brought to the attention cf the Bureau of Customs 

that a new device .had been developed for incorporation in wateh movements 

-and was being utilised to facilitate the apjeweling of ispcrted watch 

nateaaats after lnpbrtatien, /it a later date this development was brought 

directly to the attention of tha Treasury Department, A® imported watch 

HSToaanta ooiitalnlnr' thla 'device hM not previously come to the attention 

of the Bureau of "Custosss, there arose the Question of tha proper tariff 

classification of such movements under the Tariff Aet of 1930. This new 

device consisted of a barrel•like container of natal inoorporatad in the 

plate or bridge'of a watch" aavsnont. This container is so designed as te 

hold the 'conventional hele-jawaX through which the etid at each pinion extends, 

and the aap jenal against wbloh the end of the pinion rotates. The container 

can, howwer/equally well hold a natal bushing In plaes of the hole jewel 

and a jsatal cap in place of the eap jewel or end-stone. And if aeteX bwablnp 

and "saps were originally inserted, its speelal design peradtted jewolsAo 

be substituted for them &tt®r l*partatiati (through the slasfle operation of 

opening and closing a spring fastener). Other alailar devises were 

brought to our attantion at approximately the same tine* The quite 

taahidaal customs classification question involved was whether wateh 

movements containing these or other sSailar devices contained ^substitutes 

for Jewels" as that term is used in paragraph 367(1) of tha Tariff Act 
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3tate»i*t of 
a. C h a p m ft**, Mitiitiit'3#dratsry of w**-ttf****f* 

before tha 
Ious#:lf«#» am Mean* Oaaiittee 

July If, im 

*>• teiiM, HssJftar* of «h* Ce*a*tt**i 

m W X am a^aamm ^atma you today 1® Mtyort ©f ••*• 7W* «*^ *•*• Ik*?, 
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Statement of 
H. Chapman Rose, Assistant Secretary of the Treasury 

before the 
House Ways and Means Committee 

July 27, 19$$ 

Mr, Chairman, Members of the Committee: 

I am appearing before you today in support of H. R. 7i|66 and H.R. 7^67, 
identical bills introduced by Chairman Cooper and Mr. Jenkins, respectively, by 
request, as the result of developments which I shall describe. This legislation 
is supported by the Administration, for the purpose of closing a loophole which 
has just developed in the existing tariff rate structure on imported watch 
movements and related devices through a practice known as "upjeweling". It 
merely seeks, therefore, to maintain the watch tariff in status quo by preserving 
the rate structure of paragraph 3&7 of the Tariff Act of 1930 relating to watch 
movements. 

That portion of the tariff rate structure on watch movements which is based 
on jewel count differentiates sharply between imported watch movements containing 
over 17 jewels and those containing 17 jewels or less. For example, the duty 
on movements containing 17 jewels is now approximately $3*7$ whereas the duty 
on movements containing over 17 jewels is $10,?$• In general terms, "upjeweling", 
as I will use the term before you today, consists of importing movements containing 
17 or less jewels, at the time of importation, at the $3.75 or lower rate and, 
after importation, inserting additional jewels in the movements to bring the 
jewel count up to 19, 21, or 23 jewels. Such movements can then be advertised and 
sold as containing the higher number of jewels. In this way the importer is able 
to save roughly $7.00 in duty by avoiding payment of the &10.75 duty through the 
upjeweling process which we understand can be accomplished at relatively small 
expense. Although the practice of upjeweling was not unknown in years past, our 
information is that it has only quite recently become commercially significant, 

I think it might be helpful to you if I were to explain briefly the 
developments in the upjeweling field of late which have come to our attention 
and which have precipitated the problem this legislation seeks to solve. 

Last fall it was brought to the attention of the Bureau of Customs that a 
new device had been developed for incorporation in watch movements and was being 
utilized to facilitate the upjeitfeling of imported watch movements after importation. 
At a later date this development was brought directly to the attention of the 
Treasury Department. As imported watch movements containing this device had not 
previously come to the attention of the Bureau of Customs, there arose the 
question of the proper tariff classification of such movements under the Tariff Act 
of 1930. This new device consisted of a barrel-like container of metal incorporated 
in the plate or bridge of a watch movement. This container is so designed as 
to hold the conventional hole-jewel through which the end of each pinion extends, 
and the cap jewel against which the end of the pinion rotates. The container 
can, however, equally well hold a metal bushing in place of the hole jewel 
and a metal cap in place of the cap jewel or end-stone. And if metal bushings 
and caps were originally inserted, its special design permitted jewels 
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to be substituted for them after importation (through the simple operation of 
opening and closing a spring fastener). Other similar devices were brought to 
our attention at approximately the same time. The quite technical customs 
classification question involved was whether watch movements containing these or 
other similar devices contained "substitutes for jewels" as that term is used in 
paragraph 367(i) of the Tariff Act of 1930, By reason of this paragraph a 
substitute for a jewel is treated as a jewel for duty and marking purposes. The 
question, as you can see, was entirely a technical legal one of the proper 
construction under the Tariff Act of the meaning of the term "substitutes for 
jewels," 

The Bureau of Customs studied, this question very thoroughly, and on 
January lit, 19$$, it published in the Federal Register its tentative opinion 
that watch movements containing these devices were properly classifiable as 
containing substitutes for jewels within the meaning of the Tariff Act of 1930, 
The Bureau solicited comments from interested parties for a 30-day period. Briefs 
were filed, and after careful reconsideration the Bureau of Customs on March 16, 
19$$, issued its final decision on the matter as T. D. 53753. This ruling held 
that watch movements specially constructed to facilitate upjeweling after 
importation by the emission of jewels and the substitution of metal caps, bushings. 
etc., contain substitutes for jewels in each position customarily occupied by a 
jewel but in which a metal cap, bushing, etc, had been placed at the time the 
movements were prepared for exportation to the United States, The effect of this 
ruling was that these substituted metal pieces were to be counted as jewels for 
duty and marking purposes so that, for example, an imported watch containing 
17 jewels and k metal caps or bushings of the type I have just described would 
be dutiable as a 21-jewel watch movement at the time of importation and thus pay 
the $10.75 duty rate. This ruling became effective June 16, 1955> 90 days after 
its publication in the Treasury Decisions*, 

On March 31* 1955* an importer of watch movements applied to the Bureau of 
Customs for a ruling as to the tariff classification of four sample movements each 
containing 17 jewels. The importer stated that if any one or more of such 
movements were ruled not to contain substitutes for jewels (in addition to the 
original 17 jewels) such movements would be imported as 17-jewel movements and 
would be upjeweled after importation. On July 11, 1555 the Bureau of Customs 
issued its ruling. This ruling held that all four of the movements were specially 
designed to facilitate "upjeweling" after importation; that three of the movements 
contained substitutes for jewels; and that one of the movements did not contain 
any substitutes for jewels. Additionally, the ruling held that if all of the 
movements were found to be functioning watch movements after necessary tests on 
them were completed, three of the samples would be dutiable at the $10.75 rate as 
watch movements containing over 17 jewels and that one of the movements would be 
dutiable at the lower rate applicable to movements containing 17 jewels or less. 
The latter movement was of a special construction involving a modified form of 
pinion which at one end rotated in a hole jewel which was inserted in the movement 
upside down from its normal position. It was contemplated that after importation 
this hole jewel would be turned over so that it would be in its normal position 
and then a cap jewel would be placed on top of it; but at the time of importation 
the movement contained no substitute for the cap jewel. By performing this simple 
operation on four pinions the watch movement could be upjeweled from 17 jewels to 
21 jewels, ils you can see, the effect of this ruling was to permit watch movement 
of this one design to come in at the lower duty rate and be sold on the market 
as 21-jewel movements without having paid the higher $10.75 duty normally applicab 
to such movements. 
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In view of this ruling and interpretation made by the Bureau of Customs 

under the Tariff Act of 1930, a loophole has developed in the structure of that 
portion of the watch tariff which is based on jewel count and differentiates so 
sharply between watch movements containing over 17 jewels and those containing 
17 jewels or less. While the Treasury has no primary responsibility for tariff 
policy generally, we nevertheless felt that because of the obvious important 
consequences of this and because the recent developments had occurred in the 
Customs, we should, and we did call this matter to the attention of the 
interested Departments of the Government by requesting the Office of Defense :-.u 
Mobilization to convene a meeting of its Advisory Committee on the Watch Industry 
for such consideration and action as might be deemed advisable. The Advisory 
Committee to which I refer was established by the Director of the Office of 
Defense Mobilization on January 12, 1955* with his representative as Chairman, 
and with membership representation at the Assistant Secretary level of the 
Departments of State, Treasury, Defense, Commerce and Labor, 

After considering this upjeweling question, the interested Departments and 
agencies felt that the possibility for and probability of disturbance of the 
status quo in the watch industry through upjeweling were great enough that 
action should be taken promptly. The President's finding on the recommendation 
of ODM regarding the defense essentiality of the skills of the jeweled watch 
industry remains unchanged. It was thought that failure to act on the 
upjeweling question might more than offset the anticipated results of the tariff 
increase on watches ordered by the President last year. For this reason it was 
felt that the situation should be called to the attention of the Congress with 
the recommendation that corrective legislation be enacted to close the loophole 
which had just developed in the tariff structure. 

In brief, these bills would treat as a jewel for duty purposes any place in 
an imported watch movement where a jewel is in fact inserted in any manner in an 
imported watch movement after the movement is brought into this country — if 
this is done in a Foreign Trade Zone, in a bonded warehouse or otherwise in 
Customs custody or within three years after the watch movement is released from 
Customs custody. The bill would authorize the Secretary of the Treasury to 
prescribe such regulations as would be necessary to enforce the provisions of 
the bill and the Treasury Department is confident that it can draft regulations 
which would insure adequate enforcement of the bill while at the same time not 
unduly hampering the importation of watch movements which are not to be "upjeweled" 
after importation or otherwise burdening the trade in such imported watch movements. 
Section 2 of the bill would give the President six months within which to conduct 
negotiations with any interested foreign governments which might contend that 
trade agreement obligations were affected by the bill, 

oOo 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on August h9 1955 , i
n cash or other immediately available funds 

or in a like face amount of Treasury bills maturing August h. 1955 Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 
* 

special treatment, as such, under the Internal Revenue Code of 19$k. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT / 
Washington /"T 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, July 28, 1955 . 

The Treasury Department, by this public notice, invites tenders for 

$ 1.600.000.000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing August kT 1955 , in "the amount of 

w $ 1,501,077,000 , to be issued on a discount basis under competitive and non-
-to: 

competitive bidding as hereinafter provided. The bills of this series will be 

dated August k, 1955 , and will mature November 3. 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/Standard time, Monday, August 1, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, July 28, 1955 H-869 

The Treasury Department, by this public notice, Invites tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and In exchange for Treasury bills maturing August 4, 1955, 
in the amount of $ 1,501,077,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated August 4, 1955 
and will mature November 3, 1955^ when the face amount will be 
payable without interest. They will be Issued In bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving tima 
Monday, August 1, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g„, 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'3ranch.es on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be reoeived 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on August 4, 1955* In cash or other immediately available funds 
or in a like face amount of Treasury bills maturing August 4, 1955 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The Income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
Issued hereunder need Include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No, 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 



IMMEDIATE RELEASE, 
Friday, July 29, 1955. 

The Treasury Department today announced the results of the current 
offering of 2 percent Treasury Certificates of Indebtedness of Series 
B-1956, to be dated August 1, 1955, and an additional amount of tha 2 per* 
cent Treasury Botes of Series B-1956, dated Hay 17, X9$$, open to the 
holders of #8,476,645,000 of 1-1/8 percent Treasury Certificates of In
debtedness of Series D-1955, maturing August IS. Subscriptions to the net 
issues amounted to 10,326,988,000, leaving #l49,6$7,OOG of the maturing 
issue for cash redemption. 

Amounts exchanged were divided among the several Federal Beaerve-
Districts ami tha Treasury as follows: 

Federal Reserve 
listrict 

Boston 
Mew Tork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
Treasury 

Series B-1956 
Certificates 

# 36,764,000 
1,025,170,000 

14,722,000 
34,3i&,ooo 
7,769,000 
15,782,000 
218,129,000 
22,031,000 
9,302,000 
30,608,000 
3,525,ooo 

73,374,000 
3,2511,000 

TOTAL #1,485,574,000 

Series B-1956 
iotes 

$ k3,219,000 
6,297,496,000 

30,069,000 
54,854,000 
13,522,000 
54,783,000 
112,228,000 
64,375,000 
3a,529,QQQ 
46,346,000 
20,128,000 
67,930,000 
1,435,000 

#6,841,414,000 

• > 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

MEDIATE RELEASE, 
Friday, July 29, 1955. H-870 

The Treasury Department today announced the results of the current 
offering of 2 percent Treasury Certificates of Indebtedness of Series 
B-1956, to be dated August 1, 1955, and an additional amount of the 
2 percent Treasury Notes of Series B-1956, dated May 17, 1955, open to 
the holders of $3,476,645,000 of 1-1/8 percent Treasury Certificates 
of Indebtedness of Series D-1955, maturing August 15. Subscriptions 
to the new Issues amounted to $8,326,988,000, leaving $149,657,000 of 
the maturing issue for cash redemption. 
Amounts exchanged were divided among the several Federal Reserve 
Districts and the Treasury as follows: 
Federal Reserve Series B-1956 Series B-1956 
District Certificates Notes 

Boston $ 36,764,000 $ 43,219,000 
New York 1,015,170,000 6,297,496,000 
Philadelphia 14,722,000 30,069,000 
Cleveland 34,344,000 54,854,000 
Richmond 7,769,000 13,522,000 
Atlanta 15,782,000 54,783,000 
Chicago 218,129,000 112,228,000 
St. Louis 22,831,000 64,875,000 
Minneapolis 9,302,000 34,529,000 
Kansas City 30,608,000 46,346,000 
Dallas 3,525,000 20,128,000 
San Francisco 73,374,000 67,930,000 
Treasury 3,254,000 1,435,000 
$1,485,574,000 $6,841,414,000 

0O0 



RSI^ASS JCRHIIB KSfS^Ai^ES, 
fuesday, August 2, 1955 » 

The Treasury Department announced last evening that tha tenders for $1,600,000,000, 

or thereabouts, of 91-day Treasury bills to be dated August 4 and to mature November 3, 

1955, which were offered on July 23, were opened at the Federal Reserve Banks on 

August 1. 

fhe details of this issue are &s x©lions: 

fatal applied for - .#2,327,004,000 
total accepted - 1,600,114,000 (includes #230,979,000 entered on a 

noncompetitive basis and accepted in 
full at the average price shown below) 

Average price - 99.$32/ Equivalent rata of discount approx. 1.850* per annua 

Range of accepted competitive bids: 

Bi#* - 99.560 gquivalent rate of discount approx. 1.662$ per annua 
Low - 99*$£& • • « a » 1.875£ • • 

(84 percent of the amount bid for at the low price van accepted) 

Federal Reserve 
District 

Boston 
lew York 
Philadelpiiia 
Cleveland 
Richmond 
Atlanta 
CMeafo 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

fatal 
Applied tat 

| 30,189,000 
1,645,366,000 

3Q,*55,0Q0 
73,861,000 
15,687,ox 
32,296,000 
283,855,000 
25,939,000 
13,557,000 
43,696,000 
26,408,000 

106,473,00© 

TOTAL $2,327,804,000 

Total 
Accepted 

$ 25,189,000 
996,446,000 
15Jl55,ooo 
72,881,000 
35,527,000 
31,796,000 
229,215,000 
25,939,000 
23,te3?,000 
•3,376,000 
24,408,000 

196,473*000 

$1,600,114,000 

Lsk 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. \J 
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RELEASE MORNING NEWSPAPERS, 
(Tuesday, August 2, 1955. H-871 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated August 4 and to mature November 3, 1955, which were offered on 
July 23, were opened at the Federal Reserve Banks on August 1. 
The details of this issue are as follows: 

Total applied for 
"Total accepted 

Average price 

$2,327,804,000 
1,600,114,000 (includes $230,979,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

99*532;/ Equivalent rate of discount approx. 
1.850$ per annum Range of accepted competitive bids: 

High 

Low 

- 99.580 Equivalent rate of discount approx. 
1.662% per annum 

- 99.526 Equivalent rate of discount approx. 
1.875$ per annum 

(84 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San,Francisco 

Total 
Applied for 

$ 30,189,000 
1,645,366,000 

30,455,000 
73,881,000 
15,687,000 
32,298,000 
283,855,000 
25,939,000 
13,557,000 
43,696,000 
26,408,000 
106,47^000 

TOTAL $2,327,804,000 

Total 
Accepted 

$ 25,189,000 
996,446,000 
15,455,000 
72,881,000 
15,527,000 
31,798,000 
229,215,000 
25,939,000 
13,407,000 
43,376,000 
24,408,000 
106,473,000 $1,600,114,000 

0O0 
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FOR RELEASE 2 pin 'Aaguafe 3, 1955 

^U^*M, afayaJfZj. /ft J~ ^ ~» ^ 

In a double swearing-in ceremony conducted at the Treasury today 

by Secretary Humphrey, H. Chapman Rose became an Under Secretary 

of the Treasury and David W. Kendall an Assistant Secretary of the Treasury. 

Mr. Rose will serve as Under Secretary along with Under Secretary 

W. Randolph Burgess. Mr. Rose had been an Assistant Secretary since 

the advent of the new Administration in January, 1953. Mr. Kendall 

ha& been General Counsel of the Treasury since January 26, 1955. 

Promotion of Mr. Rose followed the appointment as Secretary of 

Health, Education and Welfare of Marion B. Folsom, who had been 

Under Secretary of the Treasury since January, 1953. Mr. Kendall 

moved up to the Assistant Secretaryship vacated by Mr. Rose. 

Mr. Rose came to the Treasury from Cleveland, Ohio, and Mr. ^endall 

from Jackson, Michigan. Both are lawyers. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

FOR RELEASE 2 P.M. EDT 
Wednesday, August 3, 1955 H-872 

In a double swearing-in ceremony conducted at the Treasury today 

by Secretary Humphrey, H. Chapman Rose became an Under Secretary of 

the Treasury and David W. Kendall an Assistant Secretary of the 

Treasury. 

Mr. Rose will serve as Under Secretary along with Under 

Secretary W. Randolph Burgess. Mr. Rose had been an Assistant 

Secretary since the advent of the new Administration in January, 1953. 

Mr. Kendall had been General Counsel of the Treasury since January 26, 

1955. 

Promotion of Mr. Rose followed the appointment as Secretary of 

Health, Education and Welfare of Marion B. Folsom, who had been 

Under Secretary of the Treasury since January, 1953. Mr. Kendall 

moved up to the Assistant Secretaryship vacated by Mr. Rose. 

Mr. Rose came to the Treasury from Cleveland, Ohio, and 

Mr. Kendall from Jackson, Michigan. Both are lawyers. 

oOo 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 



2 percent of the face amount of Treasury bills applied̂  for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on August 11, 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing August 11, 1955 Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, fj ^f 
Thursday, August 4, 1955 • " 

St 
The Treasury Department, by this public notice, invites tenders for 

$ 1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing August 11, 1955 , in the amount of 

$1,502,017,000 t to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated August 11, 1955 , and will mature November 10, 1955 when the face 

pr m 
amount will be payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/S*ss&He8 time, Monday, August 8, 1955 

P? 
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 

WASHINGTON. D.C 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, August 4, 1955 H-873 

The Treasury Department, by this public notice, Invites tenders 
for $1,600,000,000 or thereabouts, of 91~day Treasury bills, for 
cash and In exchange for Treasury bills maturing August 11, 1955, 
in the amount of $1,502,017,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated August 11, 1955, 
and will mature November 10, 1955, when the face amount will be 
payable without Interest. They will be Issued in bearer form only, 
and In denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, August 8, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and In the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925'. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
vBranches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at tha 
Federal Reserve Banks and Branches, following whloh public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to theBe reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of acoepted 



2 -

competitive bids. Settlement l'or accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on August 11, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing August 11, 1955, 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether Interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 
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IMMEDIATE RELEASE [' 
•fhured^grrTifl^ugrtrit, 1955 

The Bureau of Customs announced today that a total of 92,596 

pounds of peanuts was presented for entry under the peanut quota 

which opened as of 12:00 noon, e.s.t., on August 1, 1955. Authoriza

tions for the release of the peanuts have been issued. 

Under the President's Proclamation of June 8, 1953, as amended 

and modified, there is a limitation of 1,709,000 pounds on the 

quantity of peanuts, whether shelled, not shelled, blanched, salted, 

prepared, or preserved (including roasted peanuts, but not including 

peanut butter) which may be entered, or withdrawn from warehouse, for 

consumption in the twelve-month period beginning August 1 in any year. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE 
Friday, August 5, 1955 H-874 

The Bureau of Customs announced today that a total of 92,596 

pounds of peanuts was presented for entry under the peanut quota 

which opened as of 12:00 noon, e.s.t., on August 1, 1955. 

Authorizations for the release of the peanuts have been .issued. 

Under the Presidents Proclamation of June 8, 1953^ as 

amended and modified, there is a limitation of 1,709,000 pounds on 

the quantity of peanuts, whether shelled, not shelled, blanched, 

salted, prepared, or preserved (including roasted peanuts, but 

not including peanut butter) which may be entered, or withdrawn 

from warehouse, for consumption in the twelve-month period 

beginning August 1 in any year. 

oOo 



KSUU8B IfGUUB WBK8>:*k?Bfi£>, 
Tuesday, August 9, 19$$* 

The Treasury Department announced last evening that the tenders for $1,630,000,000, 

or thereabouts, of yx-aa^ -rreasary bills to be dated August H and to mature Movember 10 

19$$, which were offered on August 4, were opened at the Federal Reserve flanks on Augsil 

the details of this issue are as follows: 

Total applied for - fl2,2pl,39t*f00Q 
total accepted - 1,600,35?, 000 (imludas |230, $99» 000 entered on a 

noncompetitive basis and accepted in 
£uH at the average price shown belot) 

Average price - 99*$22/ Equivalent rate of discount approx. 1.889!* par annua 

Range of accepted competitive bids: (Incepting tiro tenders totaling $750,000) 

High - 99*$32 Equivalent rate of discount approx. 1.8534 per annua 
low - 99.51B • • « » « 1.907% » • 

{9 percent of the a&ount ̂ id for at the low price was accepted) 

Federal Beserve 
District 

Boston 
Kew Ioris. 
:̂ iiiladelp:iia 
Cleveland 
Rieliiaond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
.Dallas 
San Francisco 

total 
applied for 

$ 35,666,000 
1,628,561, OCX) 

1*0,1*89,000 
57,1*77,000 
15,876,000 
21,656*000 
257,087,000 
18,961,000 
22,53U,000 
$6>73k,OQQ 
B , 710, ooo 
92,6ii3,0O0 

fOTAL |2,2Ol,3$%i0Q0 

Total 
Accepted 

| 30,666,000 
1,025,329,000 

25,1*89,000 
57,^77,000 
15,876,000 
20,156,000 
20U,717,ooo 
18,961,000 
22,33-4,0)0 
U9,56U,000 
37,600,000 
92,138,000 

11,600,357,000 

1 " 



TREASURY DEPARTMENT 154 / / S ^ 

WASHINGTON, D.C. \^V^^/ 

RELEASE MORNING NEWSPAPERS, 
Tuesday, August 9, 1955. H-875 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated August 11 and to mature November 10, 1955> which were offered 
on August 4, were opened at the Federal Reserve Banks on August 8. 
The details of this issue are as follows: 

Total applied for - $2,291,394,000 
Total accepted - 1,600,357,000 (includes $230,599,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.522/ Equivalent rate of discount approx, 
1.889$ per annum Range of accepted competitive bids: (Excepting; two tenders 
totaling $750,000) 

High - 99.532 Equivalent rate of discount approx. 
1,851$ per annum 

Low - 99.518 Equivalent rate of discount approx. 
1.907$ per annum 

(9 percent of the amount bid for at the low price was accepted 

Federal Reserve Total Total 
District Applied for Accepted , 

Boston $ 35,666,000 $ 30,666,000 
New York 1,628,561,000 1,025,329,000 
Philadelphia 40,489,000 25,489,000 
Cleveland 57,477,000 57,477,000 
Richmond 15,876,000 15,876,000 
Atlanta 21,656,000 20,156,000 
Chicago 257,087,000 204,717,000 
St. Louis 18,961,000 18,961,000 
Minneapolis 22,534,000 22,334,000 
Kansas City 56,734,000 49,564,000 
Dallas 43,710,000 37,600,000 
San Francisco 92,643,000 92,188,000 

" ' " " » ) 11 11. I) 1 I.J ' 1 ' 1 " I l l " 1 

TOTAL $2,291,394,000 $1,600,357,000 
0O0 
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STATUTORY DEBT LIMITATION 1 qc; TREASUKV DEPARTMENT 

AS OF.. $&$. 2 1 * 19$$ ^ W W Fl»c«l Service 

Washington, *&•.?. 15& 
Section 21 of Second Liberty Bond Act, as amended, provides thnt the face amount of obligations Issued under authority 

of thnt Act, nnd the fnee amount of obligations guaranteed ns to principal and interest by the United States (except RUCIIguar
anteed obligations us may be held by the Secretary of the Treasury), ''shall not exceed in the aggregate $275,000,000,000 
(Act of June 26, 1946; U.S.C.j title 31, sec. 757b), outstanding at any one time. For purpose*, of thin section the current te* 
demption value of nny obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount." The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation (1275,000,000,000) shall be temporarily 
increased by $6,000,000,000. The Act of June 30, 1955 (P.L. 124 84th Congress) continues this temporary increase until June 30, 1956. 

The following table shows the face amount of obligations outstanding and the face amount which can still be Issued under 
this limitation: 
'Total face amount that may be outstanding at any one time $281,000,000,000 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $ 19,913,066,000 
Certificates of indebtedness 16,037,299.000 

Treasury notes 42,400,492,500 $ 78,350,857,50© 
Bonds-

Treasury 81,825,567.700 

* Savings (current redemp. value) 58»4©6,739,827 

Depositary. 410 ,004, 5©0 
Investment series 12.571.841,000 153.2lM53.027 

Special Funds- ^ moo 
Certificates of indebtedness 31,256,728,000 

Treasury notes. 12,083,170,400 43,339,898,400 

Total interest-bearing 274,9©4,908,927 

Matured, interest-ceased „ 53^,988,424 

Bearing no interest: 
United States Savings Stamps 47,246,082 

Excess profits tax refund bonds 1,074,694 
Special notes of the United States: 
Internal Monetary Fund series... 1,613,000,000 1,661,320,776 

Total 277,101,218,127 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 
DebeMurcl F.H.A 1«>,507.086 

Mamed, k M M u r i .-. 1.007.075 M.51».161 
Grand total outstanding ; 277,142,732»28o 

Balance face amount of obligations issuable under above authority ,' ; 31857,267,712 

Reconcilement with Statement of the Public Debt $tt$..3}:.t...&955. 
(Date) 

(Daily Statement of the United States Treasury, .„̂ iT..;.??,!....„955 ) 
Outstanding-
Total gross public debt M

 2 7^' fc * 0 fc (fl 
Guaranteed obligations not owned by the Treasury. , , <ffl,jx*r>X 

Total gross public debt and guaranteed obligations. 277,625,5^7,118 

Deduct - other outstanding public debt obligations not subject to debt limitation.,... 482.814»830 

277,142,732,288 

H-876 

Treas.Dept.-PD-Wash.,D.C. 226-5 



STATUTORY DEBT LIMITATION ^ ^ R K A B U R V D B P A R T M B M T 

AS O V . M I J I L M ^ FLea^les 

Section 21 of Second Liberty Bond Act, as amended, provides thnt the face amount of obligations issued under authority 
of thnt Act, nnd the face amount of oblignnons guaranteed as to principal and intcicst by the United States (except Huc1iguar» 
•ntcetl obligations us may he held by }hc Secretary of the Treasury), "shall not exceed in the aggregate $273oOOOeOOO0OO(J

l 

J Act of June 26, 1946; U.S.C.j title 31, sec, 757b), outsUndinc at any one time. For purposes of this section the current ?€<=> 
emntion value of nny obligation insticd on a discount basis which is redeemable prior to maturity at the option of the hoSdes 

shall be considered as its face amount." The Act of August 288 1954, (P.L. 6H6-B3?d Congret-s) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation (S275,000,000,000) sshalS be temporarily 
increased by 16,000,000,000. The Act of June 30, 1955 (P.L. 124 84th Congress) continues this temporary increase intil June 30, 1954 

The following table shows the face amount of obligations outstanding and the face amount which eisifl still! he fomsi wndef 
this limitation; 
'Total face amount that may be outstanding at any one time $ 2 8 1 , 0 0 0 8 0 0 0 9 © 0 0 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interests-bearings 

Treasury bills ........................................ | 19,913,066,000 
Certificates of indebtedness................ 1 6 , 0 3 7 , 2 9 9 . 0 0 0 

Treasury note® ...................................... 4 2 , 4 0 0 , 4 9 2 , 5 0 0 | 7 8 , 3 5 0 , 8 5 7 , 5 0 0 
Bonds-

Treasury ................................................ 8 1 , 8 2 5 , 5 6 7 , 7 0 0 
Savings (current redemp. value) ........ 5 8 , 4 0 6 , 7 3 9 , 8 2 7 

Depositary............................................. 4 1 0 , 0 0 4 , 5 0 0 
Ii.Test.nem aerie. ................................ 1 2 , 5 7 1 , 8 4 1 , 0 0 0 1 5 3 , 2 1 4 , 1 5 3 . 0 2 7 

Special! Funds* . 
Certificates of indebtedness .............. 3 1 , 2 5 6 , 7 2 8 , 0 0 0 

Treasury notes; 12,083,170,400 43,339,898,400 

Total! interest-bearing....................................................................... 2 7 4 , 9 0 4 , 9 0 8 , 9 2 ? 

Matured,, inter®st-ceased 534, 988 ,424 

Bearing mo interests 
United States Savings Stamps.............. 4 7 , 2 4 6 , 0 8 2 

Eucess profit® tax refund bonds .......... 1 , 0 7 4 , 6 9 4 

Special sraoses' of the limited! States? 
Iatern.t'1 Monetary Fund aerie............ • 1 , 6 1 3 , 0 0 0 , 0 0 0 1 , 6 6 1 , 3 2 0 , 7 7 6 

Total! ............I..................................... 277^101^218,127 

Guaranteed obligations (not held by Treasury)? 

Mentor... F.H.A. .c™.™™... ' 4°*5°2'0^ 

Grand total outatanding ....................................................... 277.142 p 7321.288 • 
BalamciB fac® ©mount of obligations issuable under above authority.......„„..„. ................;..„... 3.857»26?B712 

Reconcilement with Statement of the Public Debt ...,.«^y...3.ift.f....4!255...,,.,...o....»c 
(Pate) 

(Daily Statemenfof the United States Treasury, .....^y....^?.?...J.?§5......... J 

Outatandln - "** 
TataB gross Public debt Z ^ 9 ^ * ok'lll 
Guaranteed obligations not owned by the Tfcasuty. ,.......,„„.,..,..,. ,...,.,..,.,...„...„..., la , > W e 1QJL 

Total gross public debt and guaranteed obligations. 2 7 7 , 6 2 5 , 5 ^ 7 , 1 1 8 

Deduct - ©thee outstanding public debt obligations not subject to Mebt limitation, „., 482.8l4.830 

277,142,732,288 

H-876 

Tre«...D«pt.-PD-WH«r.,,O.C. *2t>-$ 
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COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton having-* staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUEi Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple length in the case of the- following countriess United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 

United Kingdom 
Canada . . . . 
France . . 0 <, 
British India , 
Netherlands , , 
Switzerland . , 
Belgium . 0 , , 
Japan . » . . , 
Unina 0 » e « < 
Egypt o „ , o « 
Cuba o o . o 

Germany 0 . . « 
XuaJLy o o » o 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 

341,535 
17,322 
8,135 
6,544 
76,329 
21,263 

5,482,509 

Total Imports 
Sept. 20, 1954, to 
August 9* 1955 

l/ Included in total imports, column 2. 

Prepared in the Bureau of Customs. 

1,441,152 
238,346 
57,317 
67,894 
20,382 

jj6ffl. 

1,831,718 

Established 
33-1/3* of 

Total Quota 

Imports 
Sept. 20, 1954, 
to Aug. 9, 1955 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

1,441,152 

57,317 

20,382 

6,627 

1,525,478 

a 
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IMMEDIATE RELEASE 
August 9, 1955 

H-877 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 1954. to August 9. 1955. inclusive 

Country of Origin, 

Egypt and the Anglo-
Egyptian Sudan . . • 

r c r U a 9 9 9 * o 0 o * 

British India , . . . 
Unilla. o o o o e o o a 

M e x i c o » o o o <. o . , 
orazzLJ. 0 0 0 0 0 0 0 1 
Union of Soviet 
Socialist Republics 

Argentina <,.<,„.. 
M a i u l o e e » e o o » 

Ecuador . . • . . . . 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports 

5,931 
136,239 

8,883,259 
618,723 

411,813 

Country of Origin 

Honduras . . . . . . 
Paraguay • 
Colombia • e , « , • • 

British East Africa « • 
Netherlands E. Indies, 
Barbados 0 0 0 0 0 0 0 

l/Other British W. Indies 
Nigeria ...... 

2/0ther British I. Africa 
_2/0ther French Africa . . 

Algeria and Tunisia 0 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago, 
2/ Other than Gold Coast and Nigeria. 
2/ Other than Algeria, Tunisia, and Madagascar. 

124 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20, 1954. to July 30. 1955 

Established Quota (Global) Imports 

70,000,000 12,642,873 

Cotton 1-1/8" or•more, but less than 1-11/16" 
Imports Feb. 1, 19 55.,, to July 30. 1955 

Established Quota (Global) 

45,656,420 

Imports 

26,356,292 
cn 



159 
TREASURY DEPARTMENT 

Washington 
IMMEDIATE RELEASE 
August 9, 1955 

H-877 

Preliminary data on imports for .consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 1954. to August 9. 1955. inclusive 

Country of Origin 

Egypt and the Anglo-
Egyptian Sudan „ 0 

XT " r U l 9 9 9 9 9 9 9 Q 

British India . . » . 
wll-LllcdL 9 9 9 O © O 9 e 

Mexico ....... 
Brazil e . „. . . . . 
Union of Soviet 
Socialist, Republics 

Argentina , • 0 • • • 
Haiti 6 
Ecuador 

e « o 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475j124 
5,203 
237 

9,333 

Imports 

5,931 
136,239 

8,883,259 
618,723 

411,813 

9 9 9 9 

9 9 9 

9 9 9 

Country of Origin 

Honduras . „ . . 
Paraguay 
Colombia 
Ir 
British East Africa . . 
Netherlands E. Indies. 
Barbados . . . . , , . 

l/Other British W* Indies 
iMigeria ...... . 

2/0ther British W. Africa 
^Other French Africa . , 

Algeria and Tunisia . 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
2/ Other than Algeria, Tunisia, and Madagascar. 

Cotton,, harsh or rough, of less than 3/4" 
Imports Sept. 20. 1954, to July 30. 1955 

Established Quota (Global) Imports 

70,000,000 12,642,873 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. 1. 19 55.,. to July 30* 1955 

Established Quota (Global) 

45,656,420 

Imports 

26,356,292 



«2-

COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUE% Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case of the following countriess United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

Total Imports s Established i Imports 1/ 
Sept. 20, 1954, to s 33-1/3% of s Sept. 20, 1954, Country of Origin 

Established 
TOTAL QUOTA 

United Kingdom . 
Canada . . . . „ 
France . » . „ . 
British India . 
Netherlands • . 
Switzerland . . 
Belgium . . . . 
Japan . 
China . 
Egypt . 
Cuba 
Germany 
Italy 

O O 9 9 9 

9 9 9 

O O 9 9 

O O O O 9 

9 O f t © 

9 • • 9 

© 0 • « 

• • * • 

• fl 
9 9 

9 9 

9 O 9 9 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
21.263 

5,482,509 

August 9, 1955 Total Quota ; to Aug. 9, 1955 

1,441,152 
238,346 
57,317 
67,894 
20,382 

6*6221-

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,831,718 1,599,886 

l/ Included in total imports, column 2. 

Prepared in the Bureau of Customs. 

1,441,152 

57,317 

20,382 

6|627 

1,525,478 
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FOR IMMEDIATE RELEASE, 

August 9, 19$$ H-878 
160 Ov/ 

The Bureau of Customs announced today preliminary figures showing the 
quantities of -wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 23, 1941, as modified by the president's 
proclamation of April 13. 
as follows? 

1942, for the 12 months commencing May 2°, 19$$, 

Wheat 

iSheat flour, semolina, 
crushed or cracked 

wheat, and similar 
Country : 
of : 

Origin r 
s 
• 

Canada 
China 
Hungary 
Hong Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy 
Cuba^ 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 
Socialist Republics 
Belgium 

Established 
Quota 

(Bushels) 

795,000 
-
-
-
— 

100 
— 

100 
100 
— 
— 

100 
2,000 

100 
=» 

1,000 
™ 

100 
-
-
-
„ 

-
». 
~, 

1,000 
100 
100 

100 
100 

; Imports 
slfeC" 29, 
sAug. 9, 

1955, to 
1955 

(Bushels) 

795,000 
_ 
_. 
_ 

— 

—, 
_ 
_ 
_ 
^ 
^ 

w 

„ 

*= 
oc 

= 
,_ 
_ 
_. 
<M. 

—m 

_ 
_ 
_ 

» 

: wheat pi 
a 

: Established 
s Quota 
« 

(Pounds) 

3,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000 
14,000 
2,000 

12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

_» 
™ 

_ 

— 
— 

^oducts 

1 Imports 
* May 29, 
- to Aug;. 
(Pounds 

19% 
?t H 

* r • 

3,815,000 
-
_ 
.. 
_ 
_ 
_ 
«. 

_= 
_ 
_ 
_. 
— 

1,000 
-
_ 
_ 
-
-
_ 
-
_ 
-
-
-
_ 
_ 
_ 

--
_ 



FOR I:.:,:EDIATE RELEASE, 

August 9, 1955 

TREASURY DEPARTMENT 
Washington 

161 
H-878 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 28, 194l, as modified by the President's 
proclamation of April 13, 1942, for the 12 months commencing May 29, 
as follows? 

Country 
of 

Origin 

Canada 
China 
Hungary 
Hong Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy 
Cuba, 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 
Socialist Republi 
Belgium 

• 
0 
9 
9 

9 

• 

9 

% 
9 

.cs 

Established 
Quota 

(Bushels) 

795,000 
-
-
-
-

100 
_ 

100 
100 
-
.-

100 
2,000 
100 
-

1,000 
-

100 
-. 
-
_ 
.... 
~ 
— 
• w 

1,000 
100 
100 

100 
100 

Wheat 

: Imports 
I SHQj C / 9 

?Aug. 9, 
(Bus 

19$$> to 
1955 
shels) 

795*000 
— 
_ 
_ 

— 

_ 
_ 
_ 
_ 
^o 

^m 
gam 

mm 

_ 

tmai 

K 

aw 

_ 
_̂ 

_ t 

— 

-— 

_ 
-

m-

O 

• 
s Iheat flour. s

 semolina, 
s crushed or cracked 
s wheat, and similar 
s wheat products 

s Established 1 
% Quota 2 
0 0 

« « 
(Pounds) 

3,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

« 
-
_ 

— 
-

Imports 
May 29s 
to Aug* 
(Pounds 

1955, 
9. 195! 
; 

3,815,000 
-
» 
«, 
0 , 

«, 
«. 
_ 
._ 
« 
_ 

™. 

~ 

1,000 
«. 
— 
_ 
» 
~ 
P -

— 
_ 
« 
_ 
—. 
» 
— 

^̂  

— .« 

O S 
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IMEDIATE RELEASE 
August 9* 1955 H-879 

The Bureau of Customs announced today prelimnary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955, to July 30, 1955, inclusive, 
as follows: 

Products of the 
Philippines 

Established Quota 
Quantity 

Unit 
of 

Quantity 
Imports as of 
July 30, 1955 

Buttons 850,000 

Cigars 200,000,000 

Coconut Oil 448,000,000 

Cordage 6,000,000 

Rice 1,040,000 

(Refined 
Sugars 1,904,000,000 

(Unrefined . . . . . . . 

Tobacco 6,500,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

426,747 

1,927,578 

82,067,208 

2,546,864 

-

5,453,817 

1,398,087,749 

647,938 



TREASURY DEPARTMENT 
Washington 163 

IMMEDIATE RELEASE 
August 9, 1955 H-879 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of coiamodities on which quotas were prescribed by 
Philippine Trade Act of 1946, from January 1, 1955, to July 30, 1955, inclusive^ 
as follows? 

Products of the 
Philippines 

: % Unit 1 
s Established Quota % of 1 Imports < 
% Quantity % Quantity t July 30, 

Buttons • • . . • 850,000 

Cigars ............. 200,000,000 

Coconut Oil 448,000,000 

Cordage ...... 6,000,000 

Rice ... ..... 1,040,000 

(Refined 
Sugars 1,904,000,000 

(Unrefined » 

Tobacco 6,500,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

426,747 

1,927,578 

82,067,208 

2,5-46,864 

-

5,U53,8l? 

1,398,087,749 

647,938 
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Commodity 
Unit : 
of : Imports as of 

Quantity: July 30. 19fl 

Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in- 12 mos. from 
eluding peanut butter) Aug. 1, 1955 

Peanut Oil 12 mos. from 
July 1, 1955 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 
malt 12 mos • from 

Oct. 1, 1954 

Canada 
Other Countries 

Oats, hulled and unhulled, and 
unhulled ground 12 months from 

Oct. 1, 1954 

Rye, rye flour, and rye meal .... 

Canada 
Other Countries 

12 mos. from 
July 1, 1955 

Canada 
Other Countries 

1,709,000 

80,000,000 

Pound l66,6ijl* 

Pound 1,378,466 

27,225,000 
275,000 

Bushel 15,388,886 
Bushel 5,731 

39,312,000 
688,000 

182,280,000 
3,720,000 

Bushel 15,979,342 
Bushel 687,834 

Pound 101,096,419* 
Pound 

* Imports through August 9, 1955. 
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IMMEDIATE RELEASE, 
August 9, 1955 H-880 

The Bureau of Customs announced today preliminary figures showing the imports for 
consumption of the commodities listed below within quota limitations from the beginning 
of the quota periods to July 30, 1955, inclusive, as follows: 

Commodity : Period and Quantity 
• 

Whole milk, fresh or sour Calendar Year 3,000,000 

Cream Calendar Year 1,500,000 

Butter July 16, 1955-
Oct. 31, 1955 5,000,000 

Fish, fresh or frozen, filleted, 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish Calendar Year 35,432,624 

White or Irish potatoes: 
Certified Seed 12 mos. from 150,000,000 
Other Sept. 15, 1954 329,100,000 

Cattle, less than 200 lbs. each .... 12 mos. from 
April 1, 1955 200,000 

Cattle, 700 lbs. or more each July 1, 1955 -
(other than dairy cows) Sept. 30, 1955 120,000 

Walnuts Calendar Year 5,000,000 

Almonds, shelled, blanched, roasted, 12: mos. from 
or otherwise prepared or preserved Oct. 1, 1954 5,000,000 

Filberts, shelled (whether or not 12; mos. from 
blanched) Oct. 1, 1954 7,500,000 

Alsike clover seed 12 mos. from 
July 1, 1955 2,500,000 

Unit : 
of : Imports as o 

Quantity :July 30. 19 j 

Gallon 3,6l8 

Gallon 402 

Pound 360 

Pound Quota Filled 

Pound 79,674,270 
Pound 16,556,712 

Head 4,433 

Head 2,008 

Pound Quota filled 

Pound 1,628,196 

Pound 7,413,985 

Pound 384,780 

(1) Imports for consumption at the quota rate are limited to 26,574,468 lbs. during 
the first nine months of the calendar year. 

(Continued) 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
tagust 9, 1955 

16! 
H-880 

The Bureau of Customs announced today preliminary figures showing the imports for 
sonsumption of the commodities listed below within quota limitations from the beginning 
>f the quota periods to July 30, 1955, inclusive, as follows: 

Commodity 
: Unit s 

Period and Quantity : of sImports as of 
: Quantity sjuly 30, 1955 

fhole milk, fresh or sour 

jream 

Sutter , 

Fish, fresh or frozen, filleted, 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish ...... 

fhite or Irish potatoes: 
Certified Seed ................ 
Other ..... 0 o » • 

lalnuts • • * e » • » 

Calendar Year 

Calendar Year 

July 16, 1955-
Oct. 31, 1955 

3,000,000 Gallon 

1,500,000 Gallon 

5,000,000 Pound 

3,618 

402 

360 

Calendar Year 35,432,624 Pound Quota Filled C1) 

3attle, less than 200 lbs. each .. 

3attle, 700 lbs. or more each ...... 
(other than dairy cows) 

Umonds, shelled, blanched, roasted, 
or otherwise prepared or preserved 

Filberts, shelled (whether or not 
blanched) 

ULsike clover seed •••»•••••• 

12 mos. from 
Sept. 15, 1954 

12 mos. from 
April 1, 1955 

July 1, 1955 -
Sept. 30, 1955 

Calendar Year 

12 mos. from 
Oct. 1, 1954 

12 mos. from 
Oct. 1, 1954 

12 mos. from 
July 1, 1955 

150,000,000 Pound 
329,100,000 Pound 

200,000 Head 

120,000 Head 

5,000,000 Pound 

5,000,000 Pound 

7,500,000 Pound 

2,500,000 Pound 

79,674,270 
16,556,712 

4,433 

2,008 

Quota filled 

1,628,196 

7,413,985 

384,780 

(l) Imports for consumption at the quota rate are limited to 26,57U,468 lbs. during 
the first nine months of the calendar year. 

(Continued) 
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Commodity Period and Quantity 

Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in
cluding peanut butter) 

Peanut Oil 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 

Dats, hulled and unhulled, and 
unhulled ground .............. 

Rye, rye flour, and rye meal 

12 mos. from 
Aug. 1, 1955 

12 mos. from 
July 1, 1955 

12 mos. from 
Oct. 1, 1954 

Canada 
Other Countries 

12 months from 
Oct. 1, 1954 

Canada 
Other Countries 

12 mos. from 
July 1, 1955 

Canada 
Other Countries 

Unit : 
of : Imports as of 

Quantity: July 30, jQff 

1,709,000 

80,000,000 

Pound l66,6ijl* 

Pound 1,378,466 

27,225,000 
275,000 

Bushel 15,388,886 
Bushel 5,731 

39,312,000 
688,000 

182,280,000 
3,720,000 

Bushel l5,979,3i*2 
Bushel 687,834 

Pound 101,096,1419* 
Pound 

* Imports through August 9, 1955. 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 45U (b) and 1221 (5) of the Internal Revenue Code of 

195h the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on August l8» 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing August 18. 1955 Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT ^ j 
Washington ^"'' 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, August H , 1955 • 

The Treasury Department, by this public notice, invites tenders for 

$ 1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing August 18f 1955 , 1
R the amount of 

$ l»500T393«QOO , to be issued on a discount basis under competitive and non

competitive bidding as hereinafter provided. The bills of this series will be 

dated August 18, 1955 , &nd will mature November 17 * 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saying 

closing hour, two o'clock p.m., Eastern/Sfcajutod time, Monday3 August 15* 1955 .« 

-9? 
Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, August 11, 1953. H-881 

The Treasury Department, by this public notice, invitee tenders 
for $1,600,000,000, or thereabouts* of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing August 18, 1955 
in the amount of $1,500,393,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated August 18, 1955 
and will mature November 17, 1955* when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1*000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, August 15, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'.Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branohes, following which public announce
ment will be made by the Treasury Department of the amount and prioe 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Seoretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subjeot to these reservations, non-competitive tenders for 
$200,000 or less without stated prioe from any one bidder will be 
accepted in full at the average price (in three decimals) of acoepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on August 18, 1955 > in ca.3h or other immediately available funds 
or in a like face amount of Treasury bills maturing August 18, 1955 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The Income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, Inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States Is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
Issued hereunder need Include In his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss, 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their Issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 
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The new procedure will reduce paper work for both customs 

and foreing trade interests, and will relieve foreign shippers 

of a $2.50 certification fee which they now have to pay on each 

transaction. 

Liberalization of certification requirements has been 

extended progressively by Customs in recent years as a part of 

the Service's over-all program of simplification of procedures. 



Ralph Kelly, Commissioner of Customs, announced today that 

new Customs Regulations eliminating all requirements for consular 

certification ̂ ^ f t g g i i i M a M W W i of invoices covering 

merchandise imported into the United States will be effective 

October 1, 1955. He described this as a further significant 

step forward in simplifying customs requirements. The 

certification procedure has been found not to be necessary in 

carrying out the responsibilities of the Bureau of Customs. 

Its elimination will promote the President's program to remove 

unwarranted burdens on international trade. 

Amendments to effect the change will be published in the 

Federal Register of August 16. The Bureau of Customs gave 

notice by publication on April 27, 1955, of the proposed changes. 

Mr. Kelly said representations of interested parties had been 

considered in making the final determination to discontinue the 

certification requirements. Comments were almost all in favor 

of the change. 

Currently, for many shipments, foreign suppliers must 

obtain certification by the nearest United States consul of an 

invoice form (foreign service Form 138) listing such information 

as the names of the shipper and consignee, selling price of 

the merchandise, its character, amount to be shipped, etc. 

Under the new regulations, this certification of invoices will 

be abolished as of October 1, with a special customs invoice to 

be substituted at some later date. Until the new invoice form 

is available, shippers will continue to use forejyhe/ service Form 

138 but no certification will be necessary after the effective 

date. 



TREASURY DEPARTMENT 

WASHINGTON. D.C. 

RELEASE A, M. NEWSPAPERS, 
Monday, August 15, 1955. H-882 

Ralph Kelly, Commissioner of Customs, announced today that new 
Customs Regulations eliminating all requirements for consular 
certification of invoices covering merchandise imported into the 
United States will be effective October 1, 1955. He described this 
as a further significant step forward in simplifying customs re
quirements. The certification procedure has been found not to be 
necessary in carrying out the responsibilities of the Bureau of 
Customs. Its elimination will promote the President's program to 
remove unwarranted burdens on international trade. 
Amendments to effect the change will be published in the Federal 
Register of August 16. The Bureau of Customs gave notice by publi
cation on April 27, 1955, of the proposed changes. Mr. Kelly said 
representations of interested parties had been considered in making 
the final determination to discontinue the certification requirements. 
Comments were almost all in favor of the change. 
Currently, for many shipments, foreign suppliers must obtain 
certification by the nearest United States consul of an invoice form 
(foreign service Form 138) listing such information as the names of 
the shipper and consignee, selling price of the merchandise, its 
character, amount to be shipped, etc. Under the new regulations, 
this certification of invoices will be abolished as of October 1, 
with a special customs invoice to be substituted at some later date. 
Until the new invoice form is available, shippers will continue to 
use foreign service Form 138 but no certification will be necessary 
after the effective date. 
The new procedure will reduce paper work for both customs and 
foreign trade interests, and will relieve foreign shippers of a 
$2.50 certification fee which they now have to pay on each transaction. 
Liberalization of certification requirements has been extended 
progressively by Customs in recent years as a part of the Service's 
over-all program of simplification of procedures. 

oOo 
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The Treasury Department aimo-JBeed last eveaiisg that the tenders for $1,600,000,09ft 

or thereabouts, ox 91-day Treaswy bills to be dated August IB and to nature So^eaber 1] 

*X955, f&ieii nere offered on August H, were opened at the Federal Beserve Basks on 

&ugu«i 15. 

The details of this Issue are as follows? 

Total applied for - $2,368,922,1 
fotal aeeepted - 1,600,735,000 (includes $236,882,000 entered on a 

aoricoi ̂ erAtlnB basis and accepted in 
full at t&e average price shown below) 

Average price - 99*523 I%mi*ale3it rat® of diseoiiafc approx* 1.863| per annua 

Range of accepted competitive bidet 

High 
Low 

- ^.532 BquimieBt rate of discount approx. 1.851$ psr annua 
- 99.518 » « a * a 1,9Q?£ • w 

(39 -Dereent of the amount bid for at tiie lew price was accepted) 

Federal Easerte 
Biatrlet 

Boston 
Isw York 
Friiladelprd.a 
Cleveland 

Atlanta 
Chicago 
St. Jjmls 
Bkinneapolis 
laasas City 
Dallas 
San FrarKisco 

total 

$ 31,375,000 
1,660,5% 000 

1̂ 0,823,000 
90,029*000 
26,556,000 
5^,326,000 
230,k81i,OQO 
39,151*000 
3k, 756,000 
50,69li,000 
3^,252,000 
73*172*000 

TOTAL 12,366,922,000 

Total 
Accepted 

$ 28,375,000 
965*027*000 

z$tm$ooo 
90,829*000 
26,5^,030 
53,716,000 
181,01^*000 
39,151,000 
314,756,000 
50,694,000 
31,592,000 
73,172*000 

11,600,735,000 



TREASURY DEPARTMENT 

WASHINGTON, D.C 

RELEASE MORNING NEWSPAPERS, 
Tuesday, August 16, 1955. H-883 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated August 18 and to mature November 17, 1955, which were offered 
on August 11, were opened at the Federal Reserve Banks on August 15. 
The details of this issue are as follows: 

Total applied for - $2,368,922,000 
Total accepted - 1,600,735,000 (includes $236,882,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

- 99.523 Equivalent rate of discount approx. 
1.888$ per annum 

Average price 

Range of accepted competitive bids: 

High 

Low 

- 99.532 Equivalent rate of discount approx. 
1.851$ per annum 

- 99.518 Equivalent rate of discount approx. 
1.907$ per annum 

(89 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

$ 33,375,000 
1,660,504,000 

40,823,000 
90,829,000 
26,556,000 
54,326,000 
230,4b4,000 
39,151,000 
3^,756,000 
50,694,000 
34,252,000 
73,172,000 

Total 
Accepted 

$ 28,375,000 
965,027,000 
25,823,000 
90,829,000 
26,556,000 
53,716,000 
181,044,000 
39,151,000 
3^,756,000 
50,694,000 
31,592,000 
73,172,000 

TOTAL $2,368,922,000 $1,600,735,000 

0O0 
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It is fortunate that ours is a government of laws and not 
of men, for the practitioners of the profession are likely to be 
less elastic than the profession itself. The latter is a growing, 
living, vibrant philosophy of change, which forever guides 
mankind and, at the same time, adapts itself to man and to the 
needs of man, always based, however, upon the firm foundation 
of history. 
The Internal Revenue Service too must be such a moving and 
living service; otherwise, it could never serve either the 
American people as a tax collecting unit or American business, 
or American society of which it is a creature. 
We are proud to point to the accomplishments of that Service, 
of its ever broadening aspects, and of its readiness to meet 
change. 
The Office of the Chief Counsel, and I am speaking of the 
office and its philosophy, would ill serve its client were it not 
equally vigilant and equally ready to meet each change as it occurs. 
It is peculiarly fitting that so many conventions are held in 
Philadelphia, and in Boston, too, for that matter. I never 
experience visits to these two cities, and perhaps Norfolk and 
Charleston, too, are in that class, but what I am reminded, as I 
am perfectly certain you are, of the great responsibility which 
we owe the people who trod the ancestors of these streets; a 
responsibility to alertly and carefully carry forward the 
tradition of liberty and responsibi1ity which is the secret of 
America, 
It is equally fitting that such an able body of the American 
Ear should be willing to give its time and attention to these 
meetings. I do not mean to say that there will not come about 
personal and professional betterment for each of us as the result 
of the discussion and papers to be here presented, but I do say 
that the overall result will be of real and lasting benefit to the 
code of laws and regulations and of the interpretations in 
connection with Federal taxation. 
For this and for what you individually do day in and day out 
the Treasury is grateful to have such a body of allies. 

o o 0 o o 
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You know the ancient tradition that lawyers are officers 
of the court. In a sense, by the continuation of this tradition 
from the very beginning, the tax bar has perforce been an ally of 
Internal Revenue. This has brought to all of us the privilege of 
criticism and of duty to serve. It is a very grave responsibility, 

I could search for a long time for words with which to 
express adequately my own deep appreciation and that of my 
colleagues for the capable, reasonable and unselfish assistance 
of the officers and members of the tax section of this Association. 
Our lives are so much easier by reason of having been able to talk 
on an utterly open and frank basis about problems, and there has 
been no hesitancy about this. 
In this connection, all of us who are lawyers must clearly 
recognize the proper place of the Bar which does not and must 
never, within its own sphere, even suggest a position of greater 
proximity and influence than that of any other profession. The 
objective is service and efficient collection of proper taxes; 
and anything smacking of favoritism to any profession or group 
would be a remarkable disservice to all. 
I notice Dean Griswold's subject of tomorrow relative to 
accountants and lawyers. I am sure there is a proper and attainable 
solution to any problems which may have arisen or which may exist 
in this somewhat troublesome matter -- and I think such a solution 
which is the simplest and most direct of all will be readily 
recognizable. 
Of course, one of the reasons why any lawyer-accountant 
problem exists is just because some of the practitioners in each 
field are apprehensive of the influence of others or give the 
impression of influence themselves. 

You may rest assured that that situation just isn't going 
to happen so far as the Treasury is concerned. 

It is natural and more than understandable that changes of 
this sort in the overall machinery of your forums would create 
deep concern, especially among a group which was so loyally and 
so fervently an interested critic in the strictest sense of that 
Greek derivative. 

In their day to day practice an.d professional lives, lawyers 
are likely to become tradition-bound, to become creatures of 
stare decisis, if not of habit, without more fully realizing that 
such great doctrine is only a part of the foundation. 
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For example, a conference was held recently of Assistant Regional 
Counsel on appellate matters. A conference was also held of the 
field attorneys who are primarily responsible for the civil 
advisory or collection work. 

To assist in the training of personnel so far as practical, 
when attorneys are hired they are stationed in Washington for a 
period of time before being transferred permanently to a field 
office. In reverse, we occasionally find it necessary to bring 
men in from the field to assist in work being performed in the 
National Office. For example, a number of field attorneys were 
called into the National Office to assist in the drafting of the 
regulations under the 1954 Code. 
Whenever a vacancy develops in a supervisory position, whether 
in the field or in the National Office, we review the personnel in 
the entire office with the view that the position may be offered to 
the best and most qualified attorney available. 
Increased emphasis has been placed upon the importance of 
regular visitations by members of the Chief Counsel's staff to 
the offices of Regional Counsel on the operating problems. 
Visitations have already been made of this character during the 
year to seven of the nine regions on enforcement work. Visitations 
have been made to six of the regions to discuss the handling of 
collection work. It is contemplated that the remaining regions 
will be visited before the end of the calendar year in enforcement 
and collection. 
Through this process of conferences, visitations, advance 
consideration or post-review of matters handled in the field, we 
hope to maintain throughout the nation a high degree of uniformity 
of policy and consistency in Service position. We hope also to 
detect in advance any adverse trends such as backlogs so that 
corrective measures may be taken. 
As you will see, the trend since the 1920's has been 
decentralization of the Internal Revenue Service and the Chief 
Counsel's office which provides legal services to the Commissioner 
and the administrative people. This, we believe, has benefited 
the taxpayers in that it brings the Service functions out to their 
home towns or in reasonably close proximity thereto. We are con
tinuing to watch the decentralized handling of the work and to 
evaluate it from the standpoint of sound administration of the 
tax laws. We have endeavored to set up legal services to reflect 
the work of the Service and with the view of benefiting the tax
payers and the public. We believe decentralization has benefited 
the taxpayers and the government, and that it has been well-receive 
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That Secretary Humphrey and those who aid in the solution 
of these problems have all three attributes is as well-known and 
recognized as any phase of the Eisenhower Administration. 

There may be difficult days, but with Congressional high 
purpose, with good leadership and not least of all, with your able 
and unselfish help, the program will come through with flying 
colors. 
Even though the income tax law had hardly commenced to 
function in Washington in the central seat of government, than 
the Bureau commenced spreading throughout the United States, one 
still hears one place and other about the evils of decentralization. 
Hardly had the Internal Revenue Bureau been started than — 
and this continued all through the Twenties -- a field staff of 
attorneys called "Field Representatives" was inaugurated. The 
first v/ere in Chicago, helping to deal with prohibition-wealthy 
mobsters. In various field offices, also in the Twenties, Alcohol 
Tax Unit attorneys were assigned and legal consultants sent out 
permanently to assist in special problems in distant parts of the 
country (for instance, Seattle and Los Angeles) or because of 
heavy volume, as New York. 
Appellate work was decentralized in 1938 and 1939, including 
employees of the Commissioner's Technical Staff and the Chief 
Counsel's Appeals Division, to get the settlement function out at 
the place of origin, where the facts were most readily available. 
With "black market" and other problems in the second World 
War days, the Penal Division of the Chief Counsel's office went to 
the field, as did the Intelligence Unit. Then came the major 
reorganizations of 1952 and 1953 and one in the summer of 1954. 
Various measures have been taken to assure effective supervisioi 
over the field operations and uniformity in the handling of cases. 
In particular cases Regional Counsel may request the opinion or 
views of the Chief Counsel upon legal questions or matters of 
procedure In advance of taking action. There also is in effect 
a system under which various written opinions rendered by Regional 
Counsel to the administrative people are post-reviewed in the 
National Office. 
Conferences are held in Washington semi-annually of Regional 
Counsel which are participated in by the General Counsel, the 
Chief Counsel and his staff, and the Commissioner and representatives 
of his office. We have inaugurated a plan whereby attorneys working 
in specialized areas on occasion are called to Washington for 
conferences on technical and procedural aspects of their work* 
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strengthen the court by a judicious choice from outside the 
Service as well as within, picking the strongest and best people 
from bench and bar throughout the United States. The court, it 
is fully recognized, should be as well balanced as possible and 
we are not overlooking the length of tenure and the high 
desirability of youthful appointments, provided good judgment 
is also a factor. 
Let us look now at legislation and regulations and what has 
been done with relation to each during the past year. 
Quantitatively this is not the most important part of a 
report to you. 

In the first place, it has been felt, and rightly so, that 
the Internal Revenue Act of 1954 should be left as much alone as 
possible for its first year in being. Upon careful consideration 
I am sure that you will agree in the wisdom of this course -- all 
things being considered. 
Particularly as the perspective of months and years lengthens, 
I am sure that there will be general agreement as to this overall 
policy. 
This left most of the year to the promulgation of regulations 
which has been going on with able staffs at the Internal Revenue 
Service and the Treasury itself. 
Speaking of this, one of the truly great services rendered 
this year in the tax field has been that of Laurens Williams of 
Omaha. He has untiringly watched over regulations and also kept 
careful track of the myriad raids upon the tax structure as the 
result of heterogeneously introduced bills. His handling of 
Treasury affairs before the Ways and Means, Finance and Joint 
Committees could not have been better. 
To a certain extent this has been slow work. It was 
engendered by the high, but plausible aim that the regulations 
be clear, concise and in readily understandable language. 
Differences of opinion have arisen, but have been worked out, and 
as the regulations come forward (and many more will be coming next 
fall now that this session is over), this will become more and more 
evident to the Bar. That problems will be created is axiomatic. 
It is entirely too early to comment upon legislation for the 
next term of Congress — after all, the Capitol building has only 
just emptied of the hard-working, rest-deserving legislators whose 
work was so effectively carried on. At the same time, with an 
election coming in November a year we should be less than realistic 
were we not to anticipate that the most meticulous care, great 
foresight and the greatest courage will not be needed. 
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As a matter of inducement to make government work a career 
a time schedule of promotions is followed and adhered to as 
rigidly as possible, even to the extent of letting vacancies lapse 
in favor of salary advancements. This, coupled with the policy of 
advancing lawyers from within the Service, is designed to make a 
career in government possible and attractive. Unfortunately, the 
widespread need and demand for tax specialists and the disparity 
of pay between that of the government tax lawyer and the private 
tax lawyer is such that the turnover still remains much too high 
for the continuity of experience which the government should have. 
Great changes have occurred since the early days of expansion 
in the Thirties when people were looking for jobs. V/e cannot, 
and do not, ask the impossible. No one could expect the law 
offices of the country to refrain from seeking our good, and well-
trained young men, proficient in the tax field, any more than we 
could expect to tie them down. 
We must in the government work out better schedules of 
emoluments, seek to continue the attraction of working for the 
United States. The personnel people in the Chief Counsel's office, 
as well as the Chief Counsel, are spending much time in planning 
everything which can improve this situation, including movement 
within the National Office as well as between this office and the 
field -- all aimed at better legal service, tut better legal 
service through careful attention to individual needs, individual 
capabilities and collective morale. 
Being acute to the problem is not the entire answer, of course, 
but it helps -- as does the cooperation of you people in not raiding, 
or at least trying not to raid, our legal personnel.t 
Over and above that are key appointments proving able leadership 
to inspire highest standards. 

I can't begin to tell you what infinite comfort it has been to 
have such an able tax lawyer and administrator as John Barnes of 
Chicago take over the office of Chief Counsel. All of his abilities 
can be summed up in high ideals and real capability, balanced with 
common sense, so absolutely essential to any public service. 

There have been two selections for the Tax Court, those of 
All in Pierce, another Chicago lawyer, and Craig Atkins, an 
Assistant Chief Counsel of the Internal Revenue Service, who will 
take office on September 1. Each of these men will bring energy 
and high purpose, as well as technical training to the Court. 

In the ordinary course of events there will be vacancies 
from time to time in that body. You know of the interest which 
your tax section has taken. Future appointments will continue to 
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I could discuss solely the results of Congressional action 
along tax lines or the progress of regulations under the Revenue 
Act of 1954. 

It might be fruitful to visit about current interpretations 
of depreciation, depletion, pension plans and the like under the 
new statute. 

I take it you will be spending your next few days upon just 
such things and so I should like to make this sort of a report, 
albeit sketchy because of time, to you relative to the legal 
aspects of the Internal Revenue Service and a word of appreciation 
of your interest in these matters. 

You need neither inspiration nor program. The first will be 
supplied by the varied meetings and the latter has been carefully 
and interestingly prepared. 

But I sense that there are certain problems which you members 
of the tax bar from time to time are aware of and concerned with 
that should be knit in with this which is intended to dwell on 
recent past and immediate future. 

Most obvious in this connection must be the problems raised 
by the increasing far-flung imprint of tax collection services 
and interpretation of the law, and the keys to major solutions of 
these problems are bound up finally in two things -- personnel 
and integration. 

Briefly dealing with the former, the supervisory lawyers in 
the Office of the Chief Counsel are, in the main, career attorneys 
with many years of service in the Chief Counsel's office. There 
is unfortunately a rather wide gap between the experience of the 
supervisory group and those who will ultimately be called upon to 
take over this responsibility. This is accounted for by the very 
great demand for lawyers with tax experience over the past fifteen 
years and the high professional standards which the office applies 
in its recruiting methods and the invaluable experience which goes 
with service in the law office. 
In selecting members of the legal staff we apply high standards 
of professional competency and are generally in the position of 
having available to us men whose preparatory work as lawyers has 
been pointed toward work in the tax field. While a very high 
percentage of our appointees are young lawyers without much 
experience, with the educational equipment they bring to us they 
develop rapidly and by the time they have served out their required 
time are competent tax technicians. 



Remarks by David W. Kendall, Assistant Secretary 
of the Treasury, before the Tax Section of the 

American Bar Association, Benjamin Franklin Hotel, 
Philadelphia, Pennsylvania, 1:00 P.M., 

Saturday, August 20, 1955 

THE RINGING GROOVES OF CHANGE 

To have been a part, even a very, very little part and for 
less than a year, of the work which has made such tremendous 
strides in the overall economic policy of the United States is 
a source of great and abiding satisfaction; and it is obviously 
tempting to discuss this broad American policy with you today. 
Coupling efficient control of expenditures and the careful 
management of moneys and issuance of obligations^ matched with 
maximum collection of taxes, creates an atmosphere which 
fertilizes the soil in which the American free economy may grow. 
Only in the broadest terms may an account be given of this 
portion of stewardship, and I know your interest is more pointed 
toward the intensified objective aim of collection of taxes — at 
least that is why you are here today -- members of the Tax Section 
and charming guests. 
More and more have we come to rely upon the income tax to 
sustain so much of the burden of government that it is perfectly 
proper, especially of course in this group, to consider for the 
coming days all of the ramifications and legal problems which that 
tax along with the estate tax has come to involve. 
The interest of this audience in those problems can only be 
second to that of those people in the Internal Revenue Service who 
are charged with government duty« 
Between all of us working and thinking together year by year 
may we slowly move forward to achievement of greater and greater 
clarity in this particular body of the law. 
That is the reason why it is especially gratifying for me to 
be here and especially significant that over the period of the 
next few days so many questions will be raised,and if not answered* 
at least the discussion wil1 be of infinite value to the lawyers 
of the Treasury. 
1^ cjuld go on at some length and re-discuss some portion of 
the/machinery having to do with the collection of all federal 
taxes, the interpretation of the rules and regulations, and cases 
which have occurred in recent months. 

1 Ql 
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Remarks by David W. Kendall, Assistant Secretary 
of the Treasury, before the Tax Section of the 

American Bar Association, Benjamin Franklin Hotel, 
Philadelphia, Pennsylvania, 1:00 P.M., 

Saturday, August 20, 1955 

THE RINGING GROOVES OF CHANGE 

To have been a part, even a very, very little part and for 
less than a year, of the work which has made such tremendous 
strides in the overall economic policy of the United States is 
a source of great and abiding satisfaction; and it is obviously 
tempting to discuss this broad American policy with you today. 
Coupling efficient control of expenditures and the careful 
management of moneys and issurance of obligations, matched with 
maximum collection of taxes, creates an atmosphere which fertilizes 
the soil in which the American free economy may grow. 
Only in the broadest terms may an account be given of this 
portion of stewardship, and I know your interest is more pointed 
toward the intensified objective aim of collection of taxes -- at 
least that is why you are here today -- members of the Tax Section 
and charming guests. 
More and more have we come to rely upon the income tax to 
sustain so much of the burden of government that it is perfectly 
proper, especially of course in this group, to consider for the 
coming days all of the ramifications and legal problems which that 
tax along with the estate tax has come to involve. 
The interest of this audience in those problems can only be 
second to that of those people in the Internal Revenue Service who 
are charged with government duty. 
Between all of us working and thinking together year by year 
may we slowly move forward to achievement of greater and greater 
clarity in this particular body of the law. 
That is the reason why it is especially gratifying for me to 
be here and especially significant that over the period of the 
next few days so many questions will be raised, and if not answered 
at least the discussion will be of infinite value to the lawyers 
of the Treasury. 
I could go on at some length and re-discuss some portion of the 
legal machinery having to do with the collection of all federal 
taxes, the interpretation of the rules and regulations, and cases 
which have occurred in recent months. H-884 
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I could discuss solely the results of Congressional action 

along tax lines or the progress of regulations under the Revenue 
Act of 1954. 

It might be fruitful to visit about current interpretations 
of depreciation, depletion, pension plans and the like under the 
new statute. 

I take it you will be spending your next few days upon just 
such things and so I should like to make this sort of a report, 
albeit sketchy because of time, to you relative to the legal 
aspects of the Internal Revenue Service and a word of appreciation 
of your interest in these matters. 
You need neither inspiration nor program. The first will be 
supplied by the varied meetings and the latter has been carefully 
and interestingly prepared. 

But I sense that there are certain problems which you members 
of the tax bar from time to time are aware of and concerned with 
that should be knit in with this which is intended to dwell on 
recent past and immediate future. 
Most obvious in this connection must be the problems raised 
by the increasing far-flung imprint of tax collection services 
and interpretation of the law, and the keys to major solutions of 
these problems are bound up finally in two things -- personnel 
and integration. 
Briefly dealing with the former, the supervisory lawyers in 
the Office of the Chief Counsel are, in the main, career attorneys 
with many years of service in the Chief CounselTs office. There 
is unfortunately a rather wide gap between the experience of the 
supervisory group and those who will ultimately be called upon to 
take over this responsibility. This is accounted for by the very 
great demand for lawyers with tax experience over the past fifteen 
years and the high professional standards which the office applies 
in its recruiting methods and the invaluable experience which goes 
with service in the law office. 
In selecting members of the legal staff we apply high standards 
of professional competency and are generally in the position of 
having available to us men whose preparatory work as lawyers has 
been pointed toward work in the tax field. While a very high 
percentage of our appointees are young lawyers without much 
experience, with the educational equipment they bring to us they 
develop rapidly and by the time they have served out their required 
time are competent tax technicians. 
As a matter of inducement to make government work a career 
a time schedule of promotions is followed and adhered to as 
rigidly as possible, even to the extent of letting vacancies lapse 
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in favor of salary advancements. This, coupled with the policy of 
advancing lawyers from within the Service, is designed to make a 
career in government possible and attractive. Unfortunately, the 
widespread need and demand for tax specialists and the disparity 
of pay between that of the government tax lawyer and the private 
tax lawyer is such that the turnover still remains much too high 
for the continuity of experience which the government should have. 
Great changes have occurred since the early days of expansion 
in the Thirties when people were looking for jobs. We cannot, 
and do not, ask the impossible. No one could expect the law 
offices of the country to refrain from seeking our good, and well-
trained young men, proficient in the tax field, any more than we 
could expect to tie them down. 
We must in the government work out better schedules of 
emoluments, seek to continue the attraction of working for the 
United States. The personnel people in the Chief Counsel's office, 
as well as the Chief Counsel, are spending much time in planning 
everything which can improve this situation, including movement 
within the National Office as well as between this office and the 
field -- all aimed at better legal service, but better legal 
service through careful attention to individual needs, individual 
capabilities and collective morale. 
Being acute to the problem is not the entire answer, of course, 
but it helps — as does the cooperation of you people in not raiding, 
or at least trying not to raid, our legal personnel. 
Over and above that are key appointments providing able leader
ship to inspire highest standards. 
I can!t begin to tell you what infinite comfort it has been to 
have such an able tax lawyer and administrator as John Barnes of 
Chicago take over the office of Chief Counsel. All of his abilities 
can be summed up in high ideals and real capability, balanced with 
common sense, so absolutely essential to any public service. 
There have been two selections for the Tax Court, those of 
Allin Pierce, another Chicago lawyer, and Craig Atkins, an 
Assistant Chief Counsel of the Internal Revenue Service, who will 
take office on September 1. Each of these men will bring energy 
and high purpose, as well as technical training to the Court. 
In the ordinary course of events there will be vacancies 
from time to time in that body. You know of the interest which 
your tax section has taken. Future appointments will continue to 
strengthen the court by a judicious choice from outside the 
Service as well as within, picking the strongest and best people 
from bench and bar throughout the United States. The court, it 
is fully recognized, should be as well balanced as possible and 
we are not overlooking the length of tenure and the high 
desirability of youthful appointments, provided good judgment is 
also a factor. 
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Let us look now at legislation and regulations and what has 

been done with relation to each during the past year. 
Quantitatively this is not the most important part of a 
report to you. 

In the first place, it has been felt, and rightly so, that 
the Internal Revenue Act of 195̂ - should be left as much alone as 
possible for its first year in being. Upon careful consideration 
I am sure that you will agree in the wisdom of this course — all 
things being considered. 
Particularly as the perspective of months and years lengthens, 
I am sure that there will be general agreement as to this overall 
policy. 

This left most of the year to the promulgation of regulations 
which has been going on with able staffs at the Internal Revenue 
Service and the Treasury itself. 

Speaking of this, one of the truly great services rendered 
this year in the tax field has been that of Laurens Williams of 
Omaha. He has untiringly watched over regulations and also kept 
careful track of the myriad raids upon the tax structure as the 
result of heterogeneously introduced bills. His handling of 
Treasury affairs before the Ways and Means, Finance and Joint 
Committees could not have been better. 
To a certain extent this has been slow work. It was 
engendered by the high, but plausible aim that the regulations 
be clear, concise and In readily understandable language. 
Differences of opinion have arisen, but have been worked out, and 
as the regulations come forward (and many more will be coming next 
fall now that this session is over), this will become more and more 
evident to the Bar. That problems will be created is axiomatic. 
It is entirely too early to comment upon legislation for the 
next term of Congress -- after all, the Capitol building has only 
just emptied of the hard-working, rest-deserving legislators whose 
work was so effectively carried on. At the same time, with an 
election coming in November a year we should be less than realistic 
were we not to anticipate that the most meticulous care, great 
foresight and the greatest courage will not be needed. 
That Secretary Humphrey and those who aid in the solution 
of these problems have all three attributes is as well-known and 
recognized as any phase of the Eisenhower Administration. 
There may be difficult days, but with Congressional high 
purpose, with good leadership and not least of all, with your able 
and unselfish help, the program will come through with flying colors. 
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Even though the income tax law had hardly commenced to 

function in Washington in the central seat of government, than 
the Bureau commenced spreading throughout the United States, one 
still hears one place and other about the evils of decentralization. 
Hardly had the Internal Revenue Bureau been started than — 
and this continued all through the Twenties -- a field staff of 
attorneys called "Field Representatives" was inaugurated. The 
first were in Chicago, helping to deal with prohibition-wealthy 
mobsters. In various field offices, also in the Twenties, Alcohol 
Tax Unit attorneys were assigned and legal consultants sent out 
permanently to assist in special problems in distant parts of the 
country (for instance, Seattle and Los Angeles) or because of heavy 
volume, as New York. 
Appellate work was decentralized in 1938 and 1939, including 
employees of the Commissioner's Technical Staff and the Chief 
Counsel's Appeals Division, to get the settlement function out at 
the place of origin, where the facts were most readily available. 
With "black market" and other problems in the second World 
War days, the Penal Division of the Chief Counsel's office went to 
the field, as did the Intelligence Unit. Then came the major 
reorganizations of 1952 and 1953 and one in the summer of 1954. 
Various measures have been taken to assure effective supervision 
over the field operations and uniformity in the handling of cases. 
In particular cases Regional Counsel may request the opinion or 
views of the Chief Counsel upon legal questions or matters of 
procedure in advance of taking action. There also is in effect 
a system under which various written opinions rendered by Regional 
Counsel to the administrative people are post-reviewed in the 
National Office. 
Conferences are held in Washington semi-annually of Regional 
Counsel which are participated in by the General Counsel, the 
Chief Counsel and his staff, and the Commissioner and 
representatives of his office. We have inaugurated a plan whereby 
attorneys working in specialized areas on occasion are called to 
Washington for conferences on technical and procedural aspects of 
their work. For example, a conference was held recently of 
Assistant Regional Counsel on appellate matters. A conference was 
also held of the field attorneys who are primarily responsible 
for the civil advisory or collection work. 
To assist in the training of personnel so far as practical, 
when attorneys are hired they are stationed in Washington for a 
period of time before being transferred permanently to a field 
office. In reverse, we occasionally find it necessary to bring 
men in from the field to assist in work being performed in the 
National Office. For example, a number of field attorneys were 
called into the National Office to assist in the drafting of the 
regulations under the 195^ Code. 
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Whenever a vacancy develops in a supervisory position, whether 

in the field or in the National Office, we review the personnel in 
the entire office with the view that the position may be offered to 
the best and most qualified attorney available. 
Increased emphasis has been placed upon the importance of 
regular visitations by members of the Chief Counsel's staff to 
the offices of Regional Counsel on the operating problems. 
Visitations have already been made of this character during the 
year to seven of the nine regions on enforcement work. 
Visitations have been made to six of the regions to discuss the 
handling of collection work. It is contemplated that the remaining 
regions will be visited before the end of the calendar year in 
enforcement and collection. 
Through this process of conferences, visitations, advance 
consideration or post-review of matters handled in the field, we 
hope to maintain throughout the nation a high degree of uniformity 
of policy and consistency in Service position. We hope also to 
detect in advance any adverse trends such as backlogs so that 
corrective measures may be taken. 
As you will see, the trend since the 1920Ts has been 
decentralization of the Internal Revenue Service and the Chief 
Counsel's office which provides legal services to the Commissioner 
and the administrative people. This, we believe, has benefited 
the taxpayers in that it brings the Service functions out to their 
home towns or in reasonably close proximity thereto. We are con
tinuing to watch the decentralized handling of the work and to 
evaluate it from the standpoint of sound administration of the 
tax laws. We have endeavored to set up legal services to reflect 
the work of the Service and with the view of benefiting the tax
payers and the public. We believe decentralization has benefited 
the taxpayers and the government, and that it has been well-
received. 
You know the ancient tradition that lawyers are officers 
of the court. In a sense, by the continuation of this tradition 
from the very beginning, the tax bar has perforce been an ally of 
Internal Revenue. This has brought to all of us the privilege of 
criticism and of duty to serve. It is a very grave responsibility. 
I could search for a long time for words with which to 
express adequately my own deep appreciation and that of my 
colleagues for the capable, reasonable and unselfish assistance 
of the officers and members of the tax section of this Association. 
Our lives are so much easier by reason of having been able to talk 
on an utterly open and frank basis about problems, and there has 
been no hesitancy about this. 
In this connection, all of us who are lawyers must clearly 
recognize the proper place of the Bar which does not and must never, within its own sphere, even suggest a position of greater 
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proximity and influence than that of any other profession. The 
objective is service and efficient collection of proper taxes; 
and anything smacking of favoritism to any profession or group 
would be a remarkable disservice to all. 
I notice Dean Griswold's subject of tomorrow relative to 
accountants and lawyers. I am sure there is a proper and attainable 
solution to any problems which may have arisen or which may exist 
in this somewhat troublesome matter — and I think such a solution 
which is the simplest and most direct of all will be readily 
recognizable. 
Of course, one of the reasons why any lawyer-accountant 
problem exists is just because some of the practitioners in each 
field are apprehensive of the influence of others or give the 
impression of influence themselves. 
You may rest assured that that situation just isn't going 
to happen so far as the Treasury is concerned. 

It is natural and more than understandable that changes of 
this sort in the overall machinery of your forums would create 
deep concern, especially among a group which was so loyally and 
so fervently an interested critic in the strictest sense of that 
Greek derivative. 
In their day to day practice and professional lives, lawyers 
are likely to become tradition-bound, to become creatures of 
stare decisis, if not of habit, without more fully realizing that 
such great doctrine is only a part of the foundation. 
It is fortunate that ours is a government of laws and not 
of men, for the practitioners of the profession are likely to be 
less elastic than the profession itself. The latter is a growing, 
living, vibrant philosophy of change, which forever guides 
mankind and, at the same time, adapts itself to man and to the 
needs of man, always based, however, upon the firm foundation of 
history. 
The Internal Revenue Service too must be such a moving and 
living service; otherwise, it could never serve either the 
American people as a tax collecting unit or American business, 
or American society of which it is a creature. 
We are proud to point to the accomplishments of that Service, 
of its ever broadening aspects, and of its readiness to meet change. 
The Office of the Chief Counsel, and I am speaking of the 
office and its philosophy, would ill serve its client were it not 
equally vigilant and equally ready to meet each change as it 
occurs. 
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It is peculiarly fitting that so many conventions are held in 

Philadelphia, and in Boston, too, for that matter. I never 
experience visits to these two cities, and perhaps Norfolk and 
Charleston, too, are in that class, but what I am reminded, as I 
am perfectly certain you are, of the great responsibility which 
we owe the people who trod the ancestors of these streets; a 
responsibility to alertly and carefully carry forward the 
tradition of liberty and responsibility which is the secret of 
America. 
It is equally fitting that such an able body of the American 
Bar should be willing to give its time and attention to these 
meetings. I do not mean to say that there will not come about 
personal and professional betterment for each of us as the result 
of the discussion and papers to be here presented, but I do say 
that the overall result will be of real and lasting benefit to the 
code of laws and regulations and of the interpretations in 
connection with Federal taxation. 
For this and for what you individually do day in and day out 
the Treasury is grateful to have such a body of allies. 

0O0 
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fha following transactions were made in direct and guaranteed 
securities of the Government for Treasury Investments and otner 
accounts during tUe month of July, 1955: 

forahaaas |?4,9iS,OO0.O9 

Sales 191,700,00 

174,776,300.00 

(ggd) Cbarles I. Braanaa 

Chief, Investrntais S^ich 
Division of Deposit^ Investments 
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WASHINGTON, D.C. 
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During^SJwia^ 1 9 5 5 ymarket transactions in 

direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net ourchases by the 

Treasury Department of IdApittlpppse. 
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TREASURY DEPARTMENT 

WASHINGTON, D.C 

IMMEDIATE RELEASE, 
Tuesday, August lb, 1955. H-885 

During July 1955, market transactions in 

direct and guaranteed securities of the 

government for Treasury Investment and other 

accounts resulted in net purchases by the 

Treasury Department of $7^,776,300. 

oOo 
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Immediate Be lease 
Wednesday, August 17, 1955 * / • * * / 

The Treasury Department today made public, and invited comment on, 

an outline of a proposed agreement with France concerning the application 

of French "turnover" taxes to license fees paid by French enterprises 

for use of American patents, copyrights, trademarks, manufacturing processes 

or formulas (exclusive of motion picture rentals.) 

Terms of the proposed agreement were drawn up by representatives 

of the united 6tates and France during discussions held in Paris from 

July 25 to August 4. A summary of the terms is attached. 

Interested persons and firms are invited to present their views 

in writing, addressed to Laurens Williams, Assistant to the Secretary, 

Treasury Department, Washington 25, D.C. Communications should be received 

at the Treasury by September 20, 1955. 

It is contemplated that when the proposed agreement is in final 

form,\l% will, las placed, iu wi*f t§V> by an exchange of notes between the 

Secretary of the Treasury and the French Minister of Finance. 



TREASURY DEPARTMENT 

WASHINGTON, D.C 

IMMEDIATE RELEASE, 
Wednesday, August 17, 1955. H-886 

The Treasury Department today made public, and 
invited comment on, an outline of a proposed agreement 
with France concerning the application of French 
"turnover" taxes to license fees paid by French enter
prises for use of American patents, copyrights, trade
marks, manufacturing processes or formulas (exclusive 
of motion picture rentals.) 
Terms of the proposed agreement were drawn up by 
representatives of the United States and France during 
discussions held in Paris from July 25 to August 4. 
A summary of the terms Is attached. 
Interested persons and firms are invited to present 
their views in writing, addressed to Laurens Williams, 
Assistant to the Secretary, Treasury Department, 
Washington 253 D.C, Communications should be received 
at the Treasury by September 20, 1955. 
It is contemplated that when the proposed agreement 
is in final form, it will be submitted for the approval 
of the two Governments and, if approved, will be confirmed 
by an exchange of notes between the Secretary of the 
Treasury and the French Minister of Finance. 

oOo 
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Summary of Proposed Agreement between the United States and France on 
French Turnover Taxes on Royalties Received by American Licensors 

It is proposed that there be an exchange of notes between the 
United States Secretary of the Treasury and the French Minister of 
Finance along the following lines: 

Royalties on patents, trademarks, manufacturing processes, etc. 

1. Exemption for inventors. American firms licensing "inventions" 
to French enterprises'will be subject to the same tax treatment as French 
licensors, and hence would be exempt from tax if they qualify as inventors 
with respect to a given royalty. "Inventions" is defined to include 
"whether registered or not: patents, copyrights, trademarks, manufactur
ing processes or formulas (know-how)." Past, as well as future, royalties 
would be exempt from tax. 

2# Auxiliary services. The exemption would apply not only to 
royalties paid for the right to use an invention, but to royalties paid 
for all the services necessary for the practical utilization of the in
vention, including supervision over installation of equipment, the supply 
of blueprints, instruction of the licensee, and supervision of initial 
manufacturing results. 

3* Assignments of inventions. The status of inventor will be granted 
to a corporation whose employees have performed the research leading to 
an invention, provided assignment of the invention is part of the employ
ment contract. The status of inventor may also be obtained by a firm 
which contracts with a third person, such as a university, research 
institute, or research corporation, for research leading to an invention. 
However, such research must be pursuant to a contract defining the precise 
purpose of the research and stating that it was undertaken for the account 
of the licensor, and at his expense and risk. 

Where American corporations have acquired licensing rights to inven
tions from closely related corporations having the status of inventor, 
the French tax authorities will "study with understanding the possibility 
of granting to the American licensors themselves the status of inventor." 

In the case of a corporate merger, reorganization, or split-up, the 
successor corporations will enjoy the same rights with respect to inven
tions as the precedessor corporations. 

^' Exempt and nonexempt royalties. If royalties are paid for the 
right to use both inventions developed by the licensor and others 
acquired from third parties, the royalty is to be appropriately divided 
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into two parts by the licensor, one qualifying for exemption and the 
other taxable. However, if the invention of the American licensor is 
clearly of preponderant importance compared with those acquired from 
third persons, the full amount of royalties will be exempt from tax. 

5- Form of proof. Evidence of inventor status is to be furnished 
in affidavit form by the American licensor to the French tax adminis
tration, to be accompanied by certified copies of necessary supporting 
documents and French translation of the essential parts of these docu
ments. The French tax authorities may require the licensor to provide 
necessary additional information. Where disputed points remain, the 
United States Treasury Department may be asked to supply such supple
mentary information as the Department possesses or can procure, and 
transmit, under United States law. 

6» Nonexempt royalties. Royalties received by licensors that do 
not qualify as inventors would be treated as follows: 

a. Royalties received before July 1, 195*1-> based on an 
agreed sum (unrelated to production or sales), would be exempt 
from tax. 

b. Royalties received before July 1, 195^ on the basis 
of sales, production, etc. would be subject to turnover tax. 
However, in those cases where the French tax authorities have 
had an opportunity to ascertain, through tax inspection of 
French licensees, that royalties were being paid to American 
licensors, the tax would apply only from the date on which a 
written notice of tax claim was sent to the American licensor 
or his designated representative in France. As a practical 
matter, all French licensees have already been subject to such 
tax inspection. 

c. Royalties paid after July 1, 1954 will be subject to 
tax in accordance with the French law that went into effect on 
that date. 

In each of the preceding cases, the French government will waive 
penalties and indemnities for late payment provided American licensors 
"regularize" their tax status within six months after a future date to 
be set in the agreement. 

7. Revision of existing contracts. The French tax authorities will 
interprose no objections to royalty"agreements (either new ones or 
revisions of existing agreements) which provide that the French licensee 
will assume all turnover taxes. The exchange control authorities do not 
object to the insertion of such clauses in royalty contracts. 
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3* Most-favored-nationclause. American licensors will be granted 
any increased benefit accorded other licensors. 

Misc ellane ous 

•*-• Transactions between affiliated companies. The French authori
ties will give careful consideration to the determination of turnover 
taxes on sales by an American parent to a French subsidiary by refer
ence to the prices prevailing in transactions between the American firm 
and unrelated enterprises outside of France, instead of by reference to 
the prices received by the French subsidiary. Its decision on this 
issue will be made known promptly to the United States Embassy in Paris. 
If the decision is in the affirmative, the French authorities will accept 
in affidavit form the evidence to substantiate the prices prevailing in 
markets outside of France. 

2. Consideration will be given to the creation of an ad hoc 
committee comprised of representatives of the two governments to resolve 
difficulties relating to the application of the terms of the proposed 
exchange of notes and other tax agreements between the two governments. 

Treasury Department, Office of the Secretary August 17, 1955 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections WU (b) and 1221 ($) of the Internal Revenue Code of 

195U the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of> 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 1*18, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of<accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on August 2$. 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing August 2$. 1955 • Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 195U. The bills 

are subject tp estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington 

/ , ^-Pn 
FOR RELEASE, MORNING NEWSPAPERS, jt ~" ~ <T & / 
Thursday, August 18, 1955 . 

The Treasury Department, by this public notice, invites tenders for 

$1.600.000.000 , or thereabouts, of 92 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing August 2j>« 1955 , in "the amount of 

11.500.181.000 * to be issued on a discount basis under competitive and non-
—.«-£ tyg. t 

axx 
competitive bidding as hereinafter provided. The bills of this series will be 
dated August 25. 1955 , and will mature November 25, 1955 , when the face 

^ m 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/SfcOBClxi& time, Monday, August 22, 1955 . 

m 
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 

WASHINGTON 

RELEASE MORNING NEWSPAPERS, 
Thursday, August 18, 1955. H-887 

The Treasury Department, by this public notice, invites tenders 
for $1,600,000,000., or thereabouts, of 92-day Treasury bills, for 
cash and in exchange for Treasury bills maturing August 25, 1955, 
in the amount of $1,500,181,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated August 25, 1955, 
and will mature November 25, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branohes 
up to the dosing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, August 22, 1955.- Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the prioe 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99*925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
^Branches on application therefor. 
Others than banking Institutions will not be permitted to submit 
tenders exoept for their own account. Tenders will be reoeived 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in Investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the dosing hour, tenders will be opened at the 
Federal Reserve Banks and Branohes, following which publio announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Seoretary of the Treasury 
expressly reserves the right to acoept or rejeot any or all tenders 
In whole or in part, and his aotion in any suoh respeot shall be final. Subject to these reservations, non-competitive tenders for $200,000 or less without stated prioe from any one bidder will be accepted in full at the average price (in three deoimals) of aooepted 



- 2 -

competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on August 25, 1955, In cash or other Immediately available funds 
or in a like face amount of Treasury bills maturing August 25, 1955, 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 



Tuesday, August 23, l^g. 
I 1 

The Treasury Department announced lest evening that tm tenders tm 11,600,000,08^ 

or thereabouts, of 92-day Treasury bills to be dated August 25 and to faatwe S@*eafeer 2$, 

19S>? which wsre offered on August IS, aere evened at the Federal Reserve Banks on 

August 22. 

The details of this lease ere as follows! 

total applied for - fSjlTTfTl^OOO 
total accepted - 1,600,137,CKXi (ia*l!2*a* $203,543,000 waters oa a 

aataeaapetlfcUe baaie and aeseptea la 
full at tiie average price steam below) 

ATerage price * 99.521 Eqtii*aleafc rat* of discount apprex. 3U§75$ per a m * 

Range of accepted ecaipetitif* bids: 

9 99#53& Squtvalaat rata at discount appro*. 1*323$ per annua 
- 99S*h * 8 * » n !*?*££ »̂  » 

Hi 

(39 peccant af the #zms& hid for at ths lew priea wae asoepted) 

federal Reserve 
District 

Boston 
Sew York 
rtiiladsiphia 
ClsvalaM 

lotal fetal 

Atlanta 
Chicago 
3t« Louis 

gassas City 
Dallaa 
San Fraocisco 

TOTAL 

ifplia^ item 

| 28 f3S5»QQ§ 
a^^»U^aoo 

a?#®a,ooo 
51,323,1309 
16,363, :>O0 
t?,193*QQ0 

2*2, 
1ft, 
20. 
» i 

hk: 
76, 

UATli 

Mk,QQQ 
,71ft*000 
,5§8tQQO 
,6014,00.0 
>32l§*0QQ 
,ii20,DQO 

,713.000 

Accepted 

# 23,335,000 
l,O35»75ft,00O 

12,591,000 
a9,323,000 
1>,753,©0Q 
28,88afaoo 

221,85V## 
li4,7lV>00 
20,527,000 
56,60t,OOiO 
aa»32a,00Q 
76Jb2O,0Q0 

|it60Qt237fCKX) 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, August 23,1955. H-888 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000 or thereabouts, of 92-day Treasury bills to be 
dated August 25 and to mature November 25, 1955, which were offered 
on August 18, were opened at the Federal Reserve Banks on August 22. 
The details of this issue are as follows: 

Total applied for - $2,177,713,000 
Total accepted - 1,600,137,000 (includes $203,563,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.521 Equivalent rate of discount approx. 
1.875$ Per annum 

Range of accepted competitive bids: 
High - 99.534 Equivalent rate of discount approx. 

1.823$ per annum 
Low - 99.514 Equivalent rate of discount approx. 

1.902$ per annum 
(39 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 28,385,000 $ 23,385,000 
New York 1,569,744,000 1,035,754,000 
Philadelphia 27,591,000 12,591,000 
Cleveland 51,323,000 49,323,000 
Richmond 16,363,000 15,753,000 
Atlanta 29,193,000 28,888,000 
Chicago 242,464,000 221,854,000 
St. Louis 14,714,000 14,714,000 
Minneapolis 20,588,000 20,527,000 
Kansas City 56,604,000 56,604,000 
Dallas 44,324,000 44,324,000 
San Francisco 76,420,000 76,420,000 
TOTAL $2,177,713,000 $1,600,137,000 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. hl8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch• 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on September 1, 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing September la 1955 Cash 

0*15 
and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



xxmx 
TREASURY DEPARTMENT 

Washington f-f I 
o lA 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, August 25, 1955 . 

The Treasury Department, by this public notice, invites tenders for 

$1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing September 1. 1955 , in ^he amount of 

$ 1»50Q»6lii,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated September 1, 1955 , and will mature December 1, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o•clock p.m., Eastern/^gBEgagg time, Monday, August 29. 1955 .» 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 
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RELEASE MORNING NEWSPAPERS, 
Thursday, August 25, 1955. H-889 

The Treasury Department, by this public notice, Invites tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing September 1, 1955* 
In the amount of $1,500,614,000, to be Issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated September 1, 1955, 
and will mature December 1, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, August 29, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
êxpressly reserves the right to accept or reject any or all tenders 
fan whole or in part, and his action in any such respect shall be 
final. Subject ito these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on September 1, 1955, in cash or other Immediately available funds 
or in a like face amount of Treasury bills maturing September 1, 1955, 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The Income derived from Treasury bills, whether Interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
Issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their Issue, Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Secretary Humphrey invited the lab̂ or representatives to 

make suggestions as to how pS^tiqjpia4iofy^f national, state 

and local unions can be continued and increased in promoting /$£ 

payroll savings plan4 among employees. 
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it a agjrtiin assmsat a*<3h pay period far the *agol&r purehaaa af ^riaa I 

Sa*i*3g$ i^ia. Otsr aight IXUXCJ& ,>&o'a# ai#aa% mm buying bands thtuuga tht 

payroll ^vi:.-, $&nf «&tlt pm^mmm mmmgfcm around 4160 alHiofi a'maaih. 

Ifea Saeseta^r paid 1.;- tfUsnta to iha labor Qinanimations far 

ilsstr flat mzgport® at the Saviaga teas! Program down tfcroû 'h t&& years, and 
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TREASURY DEPARTMENT 21 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Wednesday, August 24, 1955. H-890 

National labor leaders, meeting with Secretary of the Treasury 
George M. Humphrey, today pledged their full support to the 
United States Savings Bonds Program. 

The unions were represented by: William F. Schnitzler, 
secretary-treasurer of the American Federation of Labor; James B. 
Carey, secretary-treasurer of the Congress of Industrial 
Organizations; John J. Mates, assistant to John L. Lewis, president, 
United Mine Workers of America; and George E, Leighty, chairman of 
the Railway Labor Executives' Association. 
Secretary Humphrey invited the labor representatives to make 
suggestions as to how cooperation of national, state and local 
unions can be continued and increased in promoting the Payroll 
Savings Plan among employees. Under this Plan, the employee 
authorizes the company to deduct a certain amount each pay period 
for the regular purchase of Series E Savings Bonds. Over eight 
million people already are buying bonds through the Payroll 
Savings Plan, with purchases averaging around $160 million a month. 
The Secretary paid high tribute to the labor organizations for 
their "fine support" of the Savings Bond Program down through the 
years, and urged their continued help in the future. 
"You gentlemen have a great deal of influence throughout the 
country," Secretary Humphrey told the labor leaders, "and you can 
do the nation an invaluable service by lending your efforts to 
help preserve a sound and stable economy. One important way to 
keep our financial ship on an even keel is by spreading ownership 
of the national debt among a larger number of people, and an 
excellent way to accomplish this Is through the increased purchases 
of United States Savings Bonds. 
"The Payroll Savings Plan has proven to be a popular and 
practical method of regular savings by individuals. The American 
people now hold nearly $40 billion in Series E and H Savings Bonds, 
and this backlog of wealth is a strong steadying influence against 
sudden disturbances in our economy." 
Plans were also made at today's conference to continue and 
strengthen the National Labor Advisory Committee, which has served 
for many years in an advisory capacity to the Secretary of the 
Treasury and the Savings Bonds Division in matters relating to the 
bond program. 
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Present membership includes George Meany, president, and 
four other officials of the AFL; President Walter Reuther, 
Mr. Carey, and three other officials of the CIO; Mr. Leighty 
and four other officials of the Railway Labor Executives' 
Association; and Mr. Lewis, of the UMWA. 
In past years, the Committee also has made available 
facilities for the distribution of bond sales promotional mater 
and has assisted the Savings Bonds Division in making proper 
contacts for furthering the Payroll Savings Plan, 

0O0 
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Coast Guard Auxiliarists joined with regular Coast Guard 

patrol boats in assisting stranded persons and securing yachts 

and fishing boats in areas of high water. Coast Guard buoy 

tenders were stationed at the entrances of the Connecticut 

and Housatonic Rivers to observe debris for bodies, valuable 

property, and menaces to navigation floating down stream. 

The Coast Guard helicopters from Coast Guard Air Station, 

Floyd Bennett Field were the first rescue craft on scene at 

the flooded cities of Waterbury and Naugatuck, Conn. Fifteen 

lives were saved by these helicopters, as they hoisted the 

stranded people from roof tops with their hydraulic lift 

rescue baskets. 

All of the various type Coast Guard rescue units assisted 

disaster officials in distributing medical supplies, food, 

clothing, and bedding where most needed. 
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Coast Guard personnel and equipment for the First and 

Third Districts, which Include Massachusetts, Connecticut, 

Rhode Island, New York and Pennsylvania, "BAIT** tê Piftiro*irr*f 

{/&& persons wau weweTrescued) from positions of immediate peril. 

Hundreds of other persons were moved to places of greater 

safety, and other hundreds of trained disaster personnel were 

transported by Coast Guard helicopters, amphibious aircraft, 

amphibious trucks, and surf boats. Even the well-known Coast 

Guard breeches buoys were effectively utilized in several 

places to remove stranded persons. 

Surf boats with portable pumps sailed the streets of 

Boston, helping local agencies. AmphibiousIFIPigi^and surf 
/% 

boats fought fires at Putnam, Connvcaused by the explosion 

of a magnesium plant. 

Coast Guard communications trucks capable of transmitting 

and receiving on all frequencies, as well as personnel with 

portable transceivers, were highly effective in providing 

communications so essential to these areas where normal lines 

had been cut. 
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IMMEDIATE 

Treasury Secretary Humphrey today commended the United States 

Coast Guard for its rescue work and other watia*amaamatiam relief 

activities in the northeastern flood zones* 

"Please inform the First and Third MBSffl Coast Guard Districts 

of my appreciation of the promptness and competence with which they 

responded to the emergency", he wrote Vice Admiral A.C. Richmond, Coast 

Guard Commandant* 



TREASURY DEPARTMENT 

IMMEDIATE RELEASE, WASHINGTON, D.C. 
Thursday, August 25, 1955. H-891 

Treasury Secretary Humphrey today commended the United States 
Coast Guard for its rescue work and other relief activities in the 
northeastern flood zones. 

"Please inform the First and Third Coast Guard Districts of 
my appreciation of the promptness and competence with which they 
responded to the emergency", he wrote Vice Admiral A. C. Richmond, 
Coast Guard Commandant. 
Coast Guard personnel and equipment for the First and Third 
Districts, which Include Massachusetts, Connecticut, Rhode Island, 
New York and Pennsylvania, rescued 343 persons from positions of 
immediate peril. Hundreds of other persons were moved to places 
of greater safety, and other hundreds of trained disaster personnel 
were transported by Coast Guard helicopters, amphibious aircraft, 
amphibious trucks, and surf boats. Even the well-known Coast 
Guard breeches buoys were effectively utilized in several places 
to remove stranded persons. 
Surf boats with portable pumps sailed the streets of Boston, 
helping local agencies. Amphibious vehicles and surf boats fought 
fires at Putnam, Conn., caused by the explosion of a magnesium 
plant. 
Coast Guard communications trucks capable of transmitting 
and receiving on all frequencies, as well as personnel with 
portable transceivers, were highly effective in providing 
communications so essential to these areas where normal lines 
had been cut. 
Coast Guard Auxiliarists joined with regular Coast Guard patrol 
boats in assisting stranded persons and securing yachts and fishing 
boats in areas of high water. Coast Guard buoy tenders were 
stationed at the entrances of the Connecticut and Housatonic Rivers 
to observe debris for bodies, valuable property, and menaces to 
navigation floating down stream. 
The Coast Guard helicopters from Coast Guard Air Station, 
Floyd Bennett Field, were the first rescue craft on scene at the 
flooded cities of Waterbury and Naugatuck, Conn. Fifteen lives 
were saved by these helicopters, as they hoisted the stranded 
people from roof tops with their hydraulic lift rescue baskets. 
All of the various type Coast Guard rescue units assisted 
disaster officials in distributing judical supplies, food, clothing, 
and bedding where most needed. 

0O0 



RIISASE K B I i m WfcS^APHtS, 
Tuesday, August 30, 19%» 

fhe Treasury Dapartfl&ot aBaau&^d last ivaaiz^ h^ax, t̂ ie tenders fer $1,603,000,000, 

or thereabouts, of pl-uay fr&aaary bills to be dated Septeaber 1 aod to ssatiaa Decasbar 

196$, whieh ware offered on Aagagt 25, wei-& opeaad at the Federal Reserve Banks oa 

Aagsist 29. 

The details of this iamse are as follows: 

f^al applied tar - $2,202,139,000 
Total accepted - 1,600,139,000 (includes £ld3,70S,000 entered on a 

aosaonpatitive basis and accepted la 
fall at the average priea shewn bale**) 

Average price - 99.l4?2/£quiTalaBt rate of discount approx. 2.083£ par annoa 

Range of accepted competitive bids; 

Sigh - 9?.£?0 Squivalaat rata of diacoast approx. 1*701$ per annua 
Um - 99*i6k • • • • • * 2.120£ " • 

(k$ pareast af the amount bid for at tha low price was accepted) 

Fedaral Beserv® 
Blstriat 

Boston 
gew lork 
ffiiladalphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
jgjEsaapoIis 
Kansas City 
Dallas 
San Frauciaco 

fatal 
apcliad for 

$ 13,916,000 
1*685,372,000 

31,20^000 
147,548,000 
23,351,000 
36,39£,000 
252,210,000 
9,739,000 

10,072,000 
31,066,000 
17,17*1,000 
63,061,000 

TOTAL 12,202,139,000 

Total 
Aocaptad 

$ iMfcL,000 
l,17li,922,000 

16,20^, CKXI 
k£,99$,000 

aw&fOoo 
15,620,000 

199,0*1,000 
9,739,000 
9,972,000 

27,106,000 
!7,i7*,ooo 
55.o6i.ooo 

$1,600,139,000 

/k[ 

zi r 6 ( 



TREASURY DEPARTMENT 
feCC 

RELEASE MORNING NEWSPAPERS, 
Tuesday, August 30, 1955. 

WASHINGTON, D.C 

H-892 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated September 1 and to mature December 1, 1955, which were offered 
on August 25, were opened at the Federal Reserve Banks on August 29. 
The details of this issue are as follows: 

Total applied for - $2,202,139,000 
Total accepted - 1,600,139,000 (includes $183,705,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

- 99.472/ Equivalent rate of discount approx. 
2.088$ per annum 

Average price 

Range of accepted competitive bids: 

High 

Low 

- 99.570 Equivalent rate of discount approx. 
1.701$ per annum 

- 99.464 Equivalent rate of discount approx. 
2.120$ per annum 

(45 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

$ 19,916,000 
1,685,372,000 

31,204,000 
47,548,000 
13,351,000 
16,395,000 
252,241,000 
9,739,000 
10,072,000 
31,066,000 
17,174,000 
68,061,000 TOTAL $2,202,139,000 

Total 
Accepted 

$ 14,641,000 
1,174,922,000 

16,204,000 
46,998,000 
13,351,000 
15,620,000 
199,041,000 
9,739,000 
9,972,000 
27,416,000 
17,174,000 
55,061,000 

$1,600,139,000 
0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 ($) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. «lft, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on September 8, 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing September 8. 1955* Cash 
3bS8bc 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, l~~f 
Tuesday, August 30, 1955 v 

- ^ — 

The Treasury Department, by this public notice, invites tenders for 

$ 1,600,000,000 i or thereabouts, of 91 -day Treasury bills, for cash and 

m— m 
in exchange for Treasury bills maturing September 8, 1955 , in the amount of 

35 
* l«500yii55.000 i to be issued on a discount basis under competitive and noncompetitive bidding as hereinafter provided. The bills of this series will be 

dated September 8, 1955 , and will mature December 8. 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/fikamtexabctime, Friday, September 2, 1955 » 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 22S 

WASHINGTON, D.C 

RELEASE MORNING NEWSPAPERS, 
Tuesday, August 30, 1955. H-893 

The Treasury Department, by this public notice, invites tenders 
to* $1,600,000,000, or thereabouts,,of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing September 8, 1955* 
in the amount of $1,500,455,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated September 8, 1955* 
and will mature December 8, 1955* when the face amount will foe 
payable without interest. They will be issued In bearer form 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Friday, September 2, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It Is 
urged that tenders be made on the printed forms and forwarded In the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers In investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 

Immediately after the dosing hour, tenders will be opened at 
Federal Reserve Banks and Branohes, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted In full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on September 8, 1955* in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing September 8 19 
Cash and exchange tenders will receive equal treatment. Cash $ 

adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The Income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be Interest, Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 195** the amount of discount at which bills issued 
hereunder are sold Is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss.. 
Treasury. Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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The Internal Revenue Service announced, however, that it could 

not waive the penalties which might occur from an underpayment of 

estimated tax. Some companies, therefore, may wish to make estimated 

payments in order to reduce the possibility of later penalties for 

underpayment. The figure announced today, .8238, is the percentage, 

computed under the 1942 formula, that each company which pays an 

estimated tax will be permitted to apply against its net investment 

income to determine its deduction for necessary increases in reserves 

and other policy liabilities. This ratio was computed on the basis 

of the 1954 experience of life insurance companies filing income tax 

returns. 

Sftu@uot«3Q^ 19££ 
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The Treasury Department today announced the so-called "Secretary's 

ratio" upon which life insurance companies may determine their "reserve 

and other policy liability deduction" in computing the first payments 

of their estimated 1955 income tax. Under a new section of the 

Internal Revenue Code, corporations, including insurance companies, 

are required to pay 5 percent of their estimated 1955 income taxes 

on September 15 and another 5 percent on December 15• 

Since no new legislation was passed in the last session of Congress 

concerning the taxation of life insurance companies, existing law re

quires that the 1955 tax be computed in accordance with the 1942 formula. 

The Internal Revenue Service, however, in Press Release I. R. 123, 

released August 30, indicated that it had been advised by Senator Byrd, 

Chairman of the Senate Finance Committee, that the Committee, in post

poning consideration of life insurance taxation, did not intend to require 

insurance companies to compute their tax in accordance with this formula. 

Rather, according to the press release, the Committee's purpose was 

merely to defer final consideration of a substitute bill until January. 

Therefore, the Internal Revenue Service announced that the time for 

filing the declaration of estimated tax, and for paying the tax due 

thereon, is extended to March 15, 1956, in the case of life insurance 

companies taxable under the provisions of section 802 of the Internal 

Revenue Code. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Wednesday, August 31. 1955. H-894 

The Treasury Department today announced the so-called 
"Secretary's ratio" upon which life insurance companies may 
determine their "reserve and other policy liability deduction" in 
computing the first payments of their estimated 1955 income tax. 
Under a new section of the Internal Revenue Code, corporations, 
including insurance companies, are required to pay 5 percent of 
their estimated 1955 income taxes on September 15 and another 
5 percent on December 15. 
Since no new legislation was passed in the last session of 
Congress concerning the taxation of life insurance companies, 
existing law requires that the 1955 tax be computed In accordance 
with the 1942 formula. The Internal Revenue Service^ however, in 
Press Release I. R. 123, released August 30, indicated that it had 
been advised by Senator Byrd, Chairman of the Senate Finance 
Committee, that the Committee, in postponing consideration of life 
insurance taxation, did not intend to require insurance companies 
to compute their tax in accordance with this formula. Rather, 
according to the press release, the Committee's purpose was merely 
to defer final consideration of a substitute bill until January. 
Therefore, the Internal Revenue Service announced that the time for 
filing the declaration of estimated tax, and for paying the tax due 
thereon, is extended to March 15, 1956, in the case of life 
insurance companies taxable under the provisions of section 802 of 
the Internal Revenue Code. 
The Internal Revenue Service announced, however, that it could 
not waive the penalties which might occur from an underpayment of 
estimated tax. Some companies, therefore, may wish to make 
estimated payments in order to reduce the possibility of later 
penalties for underpayment. The figure announced today, .8238, 
is the ratio, computed under the 1942 formula, that each company 
which pays an estimated tax will be permitted to apply against its 
net investment income to determine its deduction for necessary 
increases in reserves and other policy liabilities. This ratio 
was computed on the basis of the 195̂ - experience of life insurance 
companies filing Income tax returns. 

0O0 
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KHuEASE HDBHIHQ NEWSPAPERS, 
Saturday. SeptSs&er 3» 1955. 

faf- d / t> 

The Treasury Department announced last evening that the tenders for $1,600, 

or thereabouts, of 91-day Treasury bills to be dated September 8 and to nature 

December 8, 1955, which were offered on August 30, were opened at the Federal Beserrt 

Banks on September 2. 

Hie details of this issue are as follows: 

Total applied for - $2,261,263,000 
Total accepted - 1,601,163,000 (includes 1191,015,000 entered on a 

noneoaipetitive basis and accepted in full 
at the average price shown below) 

Average price - 99.460/ Equivalent rate of discount approx. 2.134# per annua 

Range of accepted competitive bids: (Sxeepting two tenders totaling $1,040,000) 

High - 99*472 Equivalent rate of discount approx. 2.089^ per annua 
low - 99.457 * s e e » a#3JMg£ H » 

(45 percent of the amount bid for at the low prioe was accepted) 

Total Federal Reserve 
District 

Total 
Applied for 

Boston 
Hew York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

i 28,986,000 
1,743*074,000 

27,498,000 
48,028,000 
29,426,000 
21,593*000 
187*459*000 
10,620,000 
16,465,000 
61,893,000 
25,300,000 
72.213.000 

# 19,986,000 
1,211,551,000 

11,368,000 
43,978,000 
29,026,000 
17,213,000 
112,369,000 
15,720,000 
15*765,000 
40,966,000 
21,808,000 
61,413.000 

Total $2,281,268,000 $1,601,163,000 



TREASURY DEPARTMENT 23i 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Saturday, September 3. 1955. H-895 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated September 8 and to mature December 8, 1955, which were offered 
on August 30, were opened at the Federal Reserve Banks on 
September 2. 
The details of this issue are as follows: 

Total applied for - $2,281,268,000 
Total accepted - 1,601,163,000 (includes $191,015,000 

entered on a noncompetitive 
(ODu basis and accepted in full 

at the average price shown 
below) 

Average price - 99.460/ Equivalent rate of discount approx. 
2.134$ per annum 

Range of accepted competitive bids: (Excepting two tenders 
totaling $1,040,000) 

High - 99.^72 Equivalent rate of discount approx. 
2.089$ per annum 

Low - 99.^57 Equivalent rate of discount approx. 
2.148$ per annum 

(45 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 28,986,000 $ 19,986,000 
New York 1,743,074,000 1,211,551,000 
Philadelphia 27,498,000 11,368,000 
Cleveland 48,028,000 43,978,000 
Richmond 29,626,000 29,026,000 
Atlanta 21,598,000 17,213,000 
Chicago 187,459,000 112,369,000 
St. Louis ' 18,620,000 15,720,000 
Minneapolis 16,465,000 15,765,000 
Kansas City 61,893,000 40,966,000 
Dallas 25,808,000 21,808,000 
San Francisco 72,213,000 6l,413,000 
TOTAL $2,281,268,000 $1,601,163,000 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 418, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch, 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on September 15, 1955 f in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing September 15, 1955 . Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, September 8, 1955 

Washington < J^ ^ J p y £ 

The Treasury Department, by this public notice, invites tenders for 

$ 1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing September 15, 1955 , in the amount of 

$1,502,834,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated September 15, 1955 , and will mature December 15, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/SfciBMiaBd time, Monday, September 12, 1955 » 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, September 8, 1955. 

The Treasury Department, by this public notice, invites tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and In exchange for Treasury bills maturing September 15* 1955* 
in the amount of $1,502,834,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated September 15* 1955* 
and will mature December 15* 1955* when the face amount will be 
payable without interest. They will be Issued in bearer form only, 
and in denominations of $1,000, $5*000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, September 12, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
Iti whole or in party and hi& action' In any such respect shall be 
fined; Subject to* these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full ait- the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on September 15* 1955* in cash or other immediately" available funds 
or in a like face amount of Treasury bills maturing September 15, 195 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be Interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold Is not considered to accrue until such bills 
are 3old, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets, Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 



Comparison of principal item* of asset* and liabilities of national banks - Continued 

(In thousands of dollars) . 

If 

June 30, 
| 1955 

LIABILITIES 

Deposits of Individuals, partner
ships, and corporations: 

Demand 5317111 ̂57 
M i 2M63.3&7 

Deposits of U. S. Government. 3,1*12,410 
Postal savings deposits............. 13,110 
Deposits of States and political 

subdivisions. 7»287,1**2 
Deposits of banks................... S,3l6,96l 
Other deposits (certified and 
cashiers1 cheeks, etc.)... ». 1,^98,^99 

Total deposits 98.932, 9«» 
Bills payable, rediscounts, and 
other liabilities for borrowed 
money. •••«..•*••••• 71,600 

Other liabilities. ..... 1,320,83** 
Total liabilities, excluding 
capital accounts............. 100,325,360 

CAPITAL ACCOUNTS 
Capital stock* 
Preferred. 3.946 
Common ...... 2,419,450 

*>**! frgfrg 
Surplus * 3.b?8.l*ol* 
Undivided profit • 1,347.797 
Eeserves 264,330 

(total surplus, profits, and 
reserves £?£?»%& 

Total capital accounts ». 7.733.987 
Total liabilities and capital accounts 108,059*3**7 BATIOSl Percent U.S.Gov't securities to total assets 33.19 Loans & discounts to total assets.•• 36.59 Oapltal aoo&Toite to total deposits*» 7.82 

Apr ^*11, 
1955 

Increase or decrease Increase or decrease 
June 30 • I since Apr! 11. 1955 T since June 30.1954 
*95^ . inMinf • •OAi*f»*n+.* Amount t Percent t Amount t Percent: Amount : 

5^,336,811 
2**,627»252 
2,971.601 

13.06S 

6,825,739 
8,501,034 

1,386,525 
98,002,030 

53.78^,^50 
23,978,113 
3.61^.035 

13.070 

7,063,**25 
9.752,516 

1,1*39,122 

•625,35** 
336.095 
170,809 

42 

1*61,1403 
.16%,073 

111,97** 
270,890 

.1.15 -72,993 
1.36 985,234 
5.75 -471.625 
.32 l»0 

6.76 223,717 
.2.17 -1.1*35.555 

U89,086 28,751 -**17,**86 
1.1*55.817 1.535.233 -13**,983 

8.08 

-85*36 
-9.27 

^SSt 

-.1** 
4.11 

-13*05 
.31 

3.17 
-14.72 

1*2,8*19 149.03 

-2l**,ff9 -l?.?7 

100,606,933 101,208,715 -281,573 -*28 -883.355 -.87 

3.956 **,793 
2,389.071 2,366,285 

f.yp.m SsWRffl 
1,31*1,1*56 1,1104,866 
268,592 283,626 

-.25 
1.27 
1^7 

-81*7 

2.318 

.47 
i 

-17*67 

-57.0© 

2.21 

-1*.06 
-6.80 

* 
253,275 

TO52 ??»8fefl0 ftftr 1.09 -23.231 -.1*1* 

i.l5 &M1 .3* 
108,253.235 108,913,615 -193.888 

Percent 
B.6S 
54.90 
7.75 

Percent 
32.95 
3^.69 
7.73 

-.18 -85l*,268 -«78 

CO 
en NOTE: Mijma alga denotes decrease. 



Statement showing comparison of principal items of assets and liabilities of active national hanks 
as of June 30, 1955, April 11, 1955, and June 30, 195** 

(In thousands of dollars) 

June 30, * Apr. 11, * 
* 1955 * 1955 * 
: i * 

June 30, 'Increase or decrease t Increase or decrease 
19$** > since April 11,1955 t since June 30, 195** 

t Amount : Percent i """Amount ; Percent * 

monger of hanks.. 1*,751 If,759 U,8**2 -8 

ASSETS 
Oommereial and industrial loans...... 15,799.919 ll*,963,56% 15,868#307 836,355 
Loans on real estate..... 10,**3l*,93** 10,063,^*6 9.172,**l6 371,688 
All other loans, including overdrafts 13.901.699 13,330,63** 13,317,323. 571,065 

Total gross loan **0,136,552 38,357.***& 38.358,0*1** 1,779.108 
Less valuation reserves. •• 593,048 577,6gft 575,658 15,**25 

Bet loans 39.5**3.50** 37,779.821 37.782,386 1,763,683 
U. S. Government securities* 

Birect obligations 3*^778,270 36,**59,789 35.835,931-1.681,519 
Obligations fully guaranteed. , 2,755 2,473 g6»4g** 282 

Total fl. S. securities.... 3**,781,025 36,^62,262 35.862,355 -1,681,237 
Obligations of States and political " 

subdivisions. 7»G&6,071 7,117.**92 6,95**.581 -91,381 
Other bonds, notes and debentures.... 2,002,1*63 2,036,213 1,905,20** -33,750 
Corporate stocks, including stocks 
of Ped. Beserve banks 211,795 20**,Uo6 210,936 7,389 

Total securities ****,021,3^* **5»820,333 ****,933,076 -1,798,979 
Total loans and securities • 83,56^,858 83,600,15** 82,715,1*62 -35,296 

Currency and coin. 1,380,65? 1,1*23,28J 1.3S5.790 -42,628 
Reserve with Fed. Beserve banks...... 10,987,394 11,1*63,994 12,400,242 -1*76,600 
Balances with other banks 10,587,^06 10,191,362 10,913,876 396,0**** 

Total cash, balances with other """"" —------------------—------------—-----. 
banks, including reserve bal
ances and cash items in process 
of collection. 22,955,**55 33,078,639 2l*, 699,908 -123,16** 

Otaer assets 1,539,03** l,57**,*5i 1,**98,̂ *5 -35,*M)8 
Total assets 108,059.3*7 108.253.235 108.913.6l5 -193,ggg 

-91 

5*59 ^6&,3^ - ***3 
J.69 1,262,518 13.76 
4.28 58>*,378 4.39 
**.6** 1,778,508 **.6** 

Ml 17*390 h°* 
**.67 1,761,118 **#66 

*-**.6l -1,057,661 -2.95 
U.**0 -23,669 -89.57 

-4.6l ~1,081,330 -3.02 

-1.28 
-1.66 

3.61 

71,**98 
97,259 

SSL 

1.03 
5*10 

.**1 

-3*93 -911,722 -2.03 

8*#,396 1.03 

-J.00 -5,135 
-4.16 -1,**12,846 
3.89 -326,1*70 

-•37 
-11*39 
-2.99 

-*53 -l,7****,**53 
-2.25 1*0,789 

-7.06 

-.18* -S^J 
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including loans to farmers, loans to banks, and other loans to individuals 

(repair and modernization and installment cash loans, and single-payment 

loans) amounted to $8,300,000,000, an increase of 2 percent since April. The 

percentage of net loans and discounts to total assets on June 30, 1955 was 

36.59 in comparison with 3**.90 in April and 3U.69 in June I95I*. 

Investments of the banks in United States Government obligations on 

June 30, 1955 aggregated $3**,800,000,000 (including $2,755,000 guaranteed ob

ligations), a decrease of $1,700,000,000 since April. These investments were 

32 percent of total assets. Other bonds, stocks and securities of $9,200,000,00 

which included obligations of States and political subdivisions of $7,000,000,00 

were $100,000,000 less than in April. Total securities held amounting to 

$1*4,000,000,000 decreased $1,800,000,000 since April. This reduction m& a 

natural outgrowth of increased loan portfolios, as noted in the paragraph next 

above. 

Cash of $1,*KX),000,000, reserve with Federal Reserve banks of $11,000,000,-

000, and balances with other banks (including cash items in process of collec

tion) of $10,600,000,000, a total of $23,000,000,000, showed a decrease of 

$100,000,000 since April. 

The capital stock of the banks on June 30, 1955 was $2,1*00,000,000, in

cluding nearly $U,000,000 of preferred stock. Surplus was $3,700,000,000, 

undivided profits $1,300,000,000 and capital reserves $300,000,000, or a 

total of $5,300,000,000. Total capital accounts of $7,700,000,000, which 

were 7.82 percent of total deposits, were $100,000,000 more than in April 

when they were 7.75 percent of total deposits. 
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The total assets of national banks on June 30, 1955 amounted to 

$108,000,000,000, it was announced today by Comptroller of the Currency 

Ray M. Gidney. The returns covered the **,751 active national banks in the 

United States and possessions. The assets were $200,000,000 below the amount 

reported by the 1*,759 active banks on April 11, 1955, the date of the previous 

call, the major reason for the decrease centering in a $1*17,000,000 reduction 

in funds borrowed from the Federal Reserve and other banks. 

The deposits of the banks on June 30 were $98,900,000,000, an increase of 

$271,000,000 since April. Included in the recent deposit figures were demand 

deposits of individuals, partnerships, and corporations of $53*700,000,000, 

which decreased $600,000,000, and time deposits of individuals, partnerships, 

and corporations of nearly $25,000,000,000, which increased $336,000,000. 

Deposits of the united States Government of $3,100,000,000 increased $171,000,001 

since April; deposits of States and political subdivisions of $7,300,000,000 

increased $1*61,000,000, and deposits of banks amounted to $8,300,000,000, a de

crease of $184,000,000. Postal savings were $13,000,000 and certified and 

cashiers' checks, etc., were $1,500,000,000. 

Bet loans and discounts on June 30, 1955 were $39,500,000,000, an increase 

of $1,800,000,000 since April. Commercial and industrial loans of $15,600,000,0 

were up $800,000,000 since April, and loans on real estate of $10,1*00,000,000 

were up $372,000,000. Retail automobile installment loans increased $267,000,00 

to $2,800,000,000, and other types of retail installment loans amounting to 

$1,165,000,000 increased $1*6,000,000. loans to brokers and dealers in securitie 

and other loans for the purpose of purchasing or carrying stocks, bonds, and 

other securities increased $107,000,000 to $1,578,000,000. Other loans, 
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The total assets of national banks on June 30, 1955 amounted to 

$108,000,000,000, it was announced today by Comptroller of the Currency 

Ray M. Gidney. The returns covered the U,7jjjl active national banks in the 

United States and possessions. The assets were $200,000,000 below the amount 

reported by the U.759 active banks on April 11, 1955, the date of the previous 

call, the major reason for the decrease centering in a $Ul7,000,000 reduction 

in funds borrowed from the Federal Reserve and other banks. 

The deposits of the banks on June 30 were $98,900,000,000, an increase of 

$271,000,000 since April. Included in the recent deposit figures were demand 

deposits of individuals, partnerships, and corporations of $53,700,000,000, 

which decreased $600,000,000, and time deposits of individuals, partnerships, 

and corporations of nearly $25,000,000,000, which increased $336,000,000. 

Deposits of the United States Government of $3,100,000,000 increased $171,000,000 

since April; deposits of States and political subdivisions of $7,300,000,000 

increased $1*61,000,000, and deposits of banks amounted to $2,300,000,000, a de

crease of $18**, 000,000. Postal savings were $13,000,000 and certified and 

cashiers8 checks, etc., were $1,500,000,000. 

Net loans and discounts on June 30, 1955 were $39,500,000,000, an increase 

of $1,800,000,000 since April, Commercial and industrial loans of $15,800,000,000 

were up $800,000,000 since April, and loans on roal estate of $10,1+00,000,000 

were up $372,000,000. Retail automobile installment loans increased $267,000,000 

to $2,800,000,000, and other types of retail installment loans amounting to 

$1,165,000,000 increased $U6,000,000. Loans to brokers and dealers in securities, 

and other loans for the purpose of purchasing or carrying stockB, bonds, and 

other securities increased $107,000,000 to $1,578,000,000. Other loans, 
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9d1 
including loans to farmers, loans to banks, and other loans to individuals 

(repair and modernization and installment cash loans, and single-payment 

loans) amounted to $8,300,000,000, an increase of 2 percent since April. The 

percentage of net loans and discounts to total assets on June 30, I955 was 

36o59 in comparison with 3U.90 in April and 3U.69 in June 195U. 

Investments of the banks in United States Government obligations on 

June pe I955 aggregated $3^,800,000,000 (including $2,755,000 guaranteed ob

ligations), a decrease of $1,700,000,000 since April. These investments were 

32 percent of total assets. Other bonds, stocks and securities of $9,200,000,000, 

which included obligations of States and political subdivisions of $7,000,000,000, 

were $100»000,000 less than in April. Total securities held amounting to 

$¥*,000900©8000 decreased $1,800,000,000 since April. This reduction was a 

natural outgrowth of increased loan portfolios, as noted in the paragraph next 

above« 

Cash of $19H00,000,000, reserve with Federal Reserve banks of $11,000,000,-

000, and balances with other banks (including cash items in process of collec

tion) of $10,600,000,000, a total of $23,000,000,000, showed a decrease of 

$100,000,000 since April. 

The capital stock of the banks on June 30, I955 was $2,^00,000,000, in

cluding nearly $U,000,000 of preferred stock. Surplus was $3,700,000,000, 

undivided profits $1,300,000,000 and capital reserves $300,000,000, or a 

total of $5,300,000,000. Total capital accounts of $7,700,000,000, which 

were 7.82 percent of total deposits, were $100,000,000 more than in April 

when they were 7*75 percent of total deposits. 



StEvtememt siiowing comparison oar principaa. ltsae o r etsse-ce axxcv JL3.a,DX4biT«3.eB ox «.cx»a.-*-e aa^ioBeia. »*«»* 

as of JUne 30, 1955, April 11, 1955, and tfune 30, 1S5& 

(In thousands of dollars) 

' Ouno 30, • l^r* 11, 
8 1955 * 1955 
l % 

June 30, ^lasreas* or docreass t Increase or decrease? 
19^* seinee April 11,1955 > since June 30, 195U 

1'" Percent 1 Amount 1 PerccivE 

•oabQr of banks. 1*,751 **,759 l*98l*2 -91 

ASSETS 
onmercial and industrial loans...... 
cans on real estat®....•••««..«...•. 
11 other loans, including overdrafts 

Total gross loans. ...••• 
Less valuation reserves.......» 

Hot loans. ..•••••••• 

U. S. Government securities* 
Direct obligations. »• 
Obligations fully gaaraat@@4.•.•... 

Total U. S. securities........•• 

Obligations of States and political 
cuDCii visions. ..»..«..«•.«.«...«.... 

Other bonds, notes and debenture©.... 
Corporate stocks, including stocks 

of Fed. Reserve banks...... 

Total securities................ 

Total loans and securities...... 

Currency and coin.•••.•»••»».•«»«...« 
Reserve with Fed. Reserve banks...... 
Balances with other banks.•••••••«••• 

Total cash, balances with other 
banks, including reserve bal
ances and cash it en 3 in process 
of collection....«•..«»»»«•..». 

Other assets........e...•««..«.».«««• 

Totax a&sevs.••».•».«»»....••••. 

15.799.919 1^,963,5^ 15.868,307 836,355 5*59 -68,388 
10,l*3l*,93l* 10,063*2^6 -9,172.11-16 37196SS 3*69 1,262,518 
13*901*699 13»330t63>* 13.317.3a. 571,Ofe *»»28 53*1,378 
to.136.552 38,357*^ 3S,35S90¥* i,779,10S i*.6** 1,778.508 l*,6U 

577,623 575»6gg 15,1*25 2.67 17,390 5.02 

- A3 
13.76 
***39 

39,51*3,^ 37.779,821 37,782,386 1.763,683 ^ 6 7 1,761,118 KSS 

3^,778,270 36,1*59,789 35*835*931 -1,681,519 
2.755 >,»«* 

•J*,6l -1,057,661 
11,1*0 -23,669 

3!*,781,025 36,^62,262 35»S62»355 -1*681*237 - M l -1,081,330 

7,026,071 7*i!7il^2 
2,002,1*63 gf036,a| 

211.795 aoU,liQ6 

6,95**, 581 -91,381 -1.28 
i,905.aA -33,750 -1.66 

7i,**90 
97,259 

m 

•2.95 

±hSL 

1.03 
5.10 

,in 

W*.02l.3ft *£.8ao,333 ,jfe.933.076 -1,798,979 -3*93 -911,722 -2,03 
S3,56M5'3 83»6dO,15h " '"82.7i5.W2 -35,296 ' "-.ofc 0^9,396 1,03 

l,3SO,655 1,1*25, 12*628 

8^9,396 

•5,135 ••37 
10,987.39^ U.W3.99* 18.TO,2M2 -476,600 J*,i6 -1,1*12,848 -11,39 
10,587.fe6 10,191,3^2 10,913.876 396 ,(W* 3»£3 -326,1*70 -2.9fto 

ro 

22,955,1155 23,07^,639 2*tv699,908 -133,uft-

1.539.03* 1 , 5 7 ^ 2 1,1*98,2^ -35.te -2*25 
•53 -1,7^,!*53 -7,05 

to, 789' 

103,059, 103,253.235 103,913,615 -193,883 ••IS -S5i*,2Ss 

2,72 



(in thousands of dollars) 

LIABILITIES 

eposits of individuals, partner-
snips, and corporations? 

l/culSnu.. ........................ 

x1—- G*.••>•«.««».««.«•««««»....« 

eposits of U, S. Government 
Dstal savings deposits............. 
eposits of States and political 
subdivisions......,•..•••••»•»»•»» 

Deposits of banks.. 
Other deposits (certified and 
cashiers1 checks, etc.)..... 

Total deposits. 
Bills payable, rediscounts, and 
other liabilities for borrowed 
c^n^y...«•«.»»•«•••*•«»...«««.*.«. 

Other liabilities................... 
Total liabilities, excluding 
capital accounts......., 

CilPITAL A0C0OKTS 
Capital stocki 

*«**»» 

«»•»*$. 
..«««•«« 

Preferred* 

June 30, 
1955 

Apr..11, 
1955 

June 30, 
1954 

Undivided profits.•«••••••«•••••«••• 
J19ayrv93«*••«.•«•».«»...cc«*.•«*••.. 

Total surplus, profits, and 
reserves.....,.•.••«•...••••• 

Total capital accounts.,....... 
Total liabilities and 
capital accounts 

Ef.no ss 
U.S.Gov't securities to total assets 
Loan3 & discounts to total assets... 
Capital accounts to total deposits.. 

53,711,1*57 
24,963,3^7 
3,l42,4l0 

13,110 

7,2S7,1^2 
8,316,961 

it: 
92,932,9* 

71,600 

5^.336,811 53,784,450 
2^,627,252 23,97^,113 
2,971.601 3,6i4,035 

13,068 13,070 

6,825,739 7,063,^25 
8,501,034 9,752,516 

1,386,525 1,439,122 

i&23m~9f&Km 

489,086 28,751 
1^55,817 1,^5,2^5 

100r325r36D 100,606,933 101,208,715 

t 3.?**6 3,956 4,793 
2,4lQ,450 2,389,071 2,166,285 
0 ^z ^ 29393,027""1^-7l707g" 

1.3*7.797 1.3^1,^56 l,4o4,866 
264,330 268,592 283,626 

5,310,591 
7. 9S7 

5,253,275 5,?33»822_ 
7 7 ^ 3 0 2 7.r'0̂ .SCO 

108,059,3^7 108,253,235 108,913,615 
Percent Percent Percent 

3g«l9 33*63 32.93 
36.59 34.90 34.69 
7*S2 7.75 7.73 

Increase or decrease Increase or decrease 
since Apri 11, 19551 since June 30,1954 

.Amount ? Percent* ^nount : Percent 

-625,351* -1,15 -72,993 - a U 
336,095 1.36 985,23* 4.11 
170,809 5.75 -471,625 -13.05 

42 .32 4o .31 

461,403 6.76 223,717 3.17 
-184,073 -2.17 -1,435,555 -14.72 

-417,486 -85.36 42,849 11*9.03 
-13^983 -9>27 -214,^9 -11,97 

-281,573 -,2S "88? »355__ _j^S7 

-193,ezs -qg -854,268 

K0TE: Minus sign denotes decrease, 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Wednesday, September 7, 1955. H-898 

STATEMENT BY SECRETARY HUMPHREY 

"The dismissal almost two years ago of Edgar E. Hoppe from 
the Internal Revenue Service Is one of those unfortunate cases 
where a man with long service was advanced to a position of 
importance that proved to be beyond his capacity and ability. 

"The inspection work of the Internal Revenue Service is one 
of its very important functions. It has to do with the integrity, 
efficiency, and loyalty of some 50,000 employees in the Service. 
The Chief of Inspection must be a man of real competence, good 
judgment, and fine ability, to be as sure as possible that the 
Service is not only maintained honestly and efficiently but that 
its great number of employees are fairly and humanly dealt with. 
"Unfortunately, in the very early days of this Administration, 
it became apparent that Mr. Hoppe did not measure up to the 
requirements of the position. His service had been almost 
entirely in collections work, with little experience in either 
audit or investigation, until October 1951 when he was designated 
Director of the Inspection Service. 
He stated that when he was originally drafted for the 
position it was against his desires, that he never had liked it, 
and preferred reassignment. 
Because of his length of service, it was hoped that he might 
be transferred to a lesser position for which his ability might 
adequately fit him, but it soon became apparent that even this 
was impossible because of his belligerent attitude and disrespect 
for his superiors. 
For obvious reasons, it is essential that the relationship 
between the Chief of Inspection and his superiors must be one 
of mutual respect as to loyalty, integrity, and ability. 
The case was carefully reviewed not only by Mr. Hoppe's 
immediate superior but by the Commissioner of Internal Revenue. 
It was then further reviewed, with ample opportunity for written 
responses and a personal hearing before Assistant Secretary Rose 
and General Counsel Tuttle of the Treasury Department, which 
resulted in the unanimous view that his dismissal was necessary. 
This action was later sustained after further review by the 
Civil Service Commission. 
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"Mr. Hoppe1s incompetence fpr the performance of the important 
duties of head of the Inspection service was so apparent that for 
the good of the Service and in fairness to all of the other 
Internal Revenue employees his dismissal and complete separation 
from the Service was required." 

0O0 



1 / 
U.S. Ambassador to Turkey; William McChesney Martin/! Chairman 

of the Board of Governors of the Federal Reserve System; 

John B. Hollister, Director, International Cooperation 

Administration, State Department; Glen £. Edgerton, President 

and Chairman of the Export-Import Bank; Joseph B^ Dodge, 

Special Assistant to the President>. Gabriel Hauge, Administrative 

Assistant to the President,' and Nils A. Lennartson, 

Assistant to the Secretary of the Treasury. 
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Treasury Secretary Humphrey will fly to Istanbul, Turkey, 

on Friday, September 9, to attend the Tenth Annual Meeting of 

the Boards of Governors of the International Bank for 

Reconstruction and Development and the International Monetary 

Fund. He is the United States Governor for both institutions. 

Other U.S. delegates to the meeting are Samuel C. Waugh, 

Deputy Under Secretary of State for Economic Affairs and 

U.S. Alternate Governor; Treasury Under Secretary W. Randolph 

Burgess, Temporary Alternate Governor; Treasury Assistant 

Secretary Andrew N. Overby, U.S. Executive Director of the 

Bank and Temporary Alternate Governor; ang^gank A. Southard, Jr., 

iflin i t,i1 flnnlifltrml—TrrTTTr flnn Bf friry iifHrni Tri IIIIIIIIIH ffimrrrrni'f ̂ ^ 

Dates for the annual meeting of the Boards of Governors 

are September 12 to September 16. Finance ministers and 

central bank heads of the 3d member countries and their advisers 

will attend. They will review the work of the Bank and Fund 

during the past year, and survey and exchange views on world 

financial developments. 

Advisers to the United States delegation will include 

Senators Homer E. Capehart and J. Allen *rear, Jr., members 

of the Senate Banking and Currency Committee; Avra M. Warren, 
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Treasury Secretary Humphrey will fly to Istanbul, 
Turkey, on Friday, September 9, to attend the Tenth 
Annual Meeting of the Boards of Governors of the 
International Bank for Reconstruction and Development 
and the International Monetary Fund. He is the 
United States Governor for both institutions. 
Other U. S. delegates to the meeting are Samuel C. 
Waugh, Deputy Under Secretary of State for Economic 
Affairs and U. S. Alternate Governor; Treasury Under 
Secretary W. Randolph Burgess, Temporary Alternate 
Governor; Treasury Assistant Secretary Andrew N. Overby, 
U. S. Executive Director of the Bank and Temporary 
Alternate Governor; and Frank A. Southard, Jr., 
Special Assistant to the Secretary of Treasury, U. S. 
Executive Director of the Fund, and Temporary Alternate 
Governor. 
Dates for the annual meeting of the Boards of 
Governors are September 12 to September 16. Finance 
ministers and central bank heads of the 58 member 
countries and their advisers will attend. They will 
review the work of the Bank and Fund during the past 
year, and survey and exchange views on world financial 
developments. 
Advisers to the United States delegation will 
include Senators Homer E. Capehart and J. Allen Frear, Jr., 
members of the Senate Banking and Currency Committee; 
Avra M. Warren, U. S. Ambassador to Turkey; William 
McChesney Martin, Jr., Chairman of the Board of Governors 
of the Federal Reserve System; John B. Hollister, 
Director, International Cooperation Administration, 
State Department; Glen E. Edgerton, President and 
Chairman of the Export-Import Bank; Joseph M. Dodge, 
Special Assistant to the President and Chairman of the 
Council on Foreign Economic Policy; Gabriel Hauge, 
Administrative Assistant to the President; and 
Nils A. Lennartson, Assistant to the Secretary of the 
Treasury. 

0O0 
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STATUTORY DEBT LIMITATION n AQTREASURY DBPARTMRNT 

AS 0F..4ffl5SS.*.31jl..i?55 < ^ F».c*i Service 
Washington, §©PJhl..S*.,..! 

Section 2! of Second Liberty Bond Act, as amended, provides that the face amount of obligations issued under authority 
of that Act, nnd the face amount of obligations guaranteed as to principal and interest by the United States (except suchguar» 
antccil obligations ns may be held by the Secretary of the Treasury), shall not exceed in the aggregate $275,000,000,000 
(Act of June 26, 1946; U.S.C.. title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re* 
demotion value of nny obligation issued on a discount basis which is redeemable prior to maturity at the option of the holdet 
shall be considered as its face amount." The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955t the above limitation (f 275,000,000,000) shall be temporarily 
increased by $6,000,000,000. The Act of June 30, 1955 (P.L. 124 84th Congress) continues this temporary increase until June 30, 1956b 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
'Total face amount that may be outstanding at any one time $281 000 000 000 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $20,311,471,000 

Certificates of indebtedness 9.046,810,000 

Treasury notes.. 48,810,377,800 $ 78,168,658,800 

Bonds-
Treasury 81,843,825,000 

* Savings (current redemp. value) 5" t^*9 *793*^29 

Depositary. 410 ,4l4, 500 
Investment series ... 12,549,880,000 153,253,912,929 

Special Funds-
Certificates of indebtedness 32,142,900,000 

Treasury notes: 12,095,285,400 44,238,185,400 

Total interest-bearing 275,660,757,129 

Matured, interest-ceased 506,699,000 

Bearing no interest: 
United States Savings Stamps 46,523,966" 

Excess profits tax refund bonds 1,067,143 
Special notes of the United States: __ . 
lMmt'1 M « w r Fuad 8 <™ B „. 1,613,000,000 l,660.591,llfr 
To..! : 277.828,047,2*3 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 
Debentures: F.H.A - 42,536,650 

Matured, interest-ceased 918,750 43,455.400 

Grand total outstanding 2 7 7 , 8 7 1 , 5 0 2 , ^ 
Balance face amount of obligations issuable under above authority .'; ; 3,128,^97» JjJ 

Reconcilement with Statement of the Public Debt ..~}?§^.r...^.T..»....^5w. 
(Date) 

(Daily Statement of the United States Treasury, A S ^ S t 31 l^jj j 
(Date) 

"-"tlp-Bncae, . 278'32?,g,S 
Guaranteed obligations not owned by the Treasury. H^»^-'» " 
Total gross public debt and guaranteed obligations, 278,352,470,340 

Deduct - other outstanding public debt obligations not subject to debt limitation, 480 t9o7,Ozi 
277,871,502,643 

H-90Q 
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STATUTORY DEBT LIMITATION rt ~ TRKASWV DEPARTMENT 
AS or.-ASSHS.t.21.*..l?55 251/ n.«.iB»vi.. 

Washington, SgP.1bi..S*.....i9.35.. 
Section 2 8 of Second Liberty Bond Act, as amended, provides that the face amount of obligations Snwued undef authority 

of that Act, and eh«> f.-u-c amount of obligations guaranteed as to principal and interest by th« United States (escept suchguar-* 
•ntccd obligations us may he held by the Secretary of the Treasury), "shall not exceed U the aggregate $275,000,000,000 
(Act of June 26, 1946} U.S.C., title 31, sec. 757b), outstanding at any one time. For purposes of this section she current ?e» 
demotion value of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount." The Act of Augum 28, 1954, (P.L. 6R6-83H Congrews) provider that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation (1275,000,000,000) nhall be temporarily 
Increased by 16,000,000,000, The Act of June 30, 1955 (P.L. 124 84th Congress)continues this temporary increase until June 30, I95& 

The following table Known the face amount of obligations outstanding and the face amount which can atlll be issued tfndef 
thh limitations 
'Total face amount that may be outstanding at any one time &28l 0 0 0 0 0 0 0 0 0 
Outstanding- * » » » 
Obligations issued under Second Liberty Bond Acs, as amended 
Bntcrest-beafSngs 

.Treasury bills ........................................ 120,311, 471,000 

Certificates of indebtedness............... 9 , 0 4 6 , 8 1 0 , 0 0 0 

Treaawy notes ................................. 48,810,377,800 | 78,168,658,800 
Bonds-

Treasury .......................................... 8 1 , 8 4 3 ,825,000 

* Savings (current redemp. value),....... 58,449,793,429 

Depositary.............................................. 4 1 0 , 4 l 4 , 5 0 0 
Investment series .......M.«...w...... 12,549,880,000 153,2<j3,912,929 

Special Funds- '• 
Certificates of indebtedness.,.,. 32,142,900,000 

Treasury notes;......,,........,..............,..... 12,095,285,400 44,238,185,400 

Total interest-bearing 275,660,757,129 

Matured, interest-ceased .............„w..ri...„..M..........M.......i..M..„......... 5 0 6 , 6 9 9 , 0 0 0 

Bearing no interests 

United States Savings Stamps 46, 523 0 966 

Excess profits tax refund bonds .......... I9067»l48 
Special notes' of the United States? 
Internal Monetary Fund series............ 1 , 6 1 3 , 0 0 0 , 0 0 0 . 1 , 6 6 0 , 5 9 1 , 1 1 4 

Total .......,.................................,.....;..... 277.828,047,243 

Guaranteed obligations (not held by Treasury)? 

Interest-bearings 
Debentures? F.H.A. ............................. 4 2 , 5 3 6 , 6 5 0 

Matured, lntere.t-cea.ed........................ __2&l25£. 4 3 , 4 5 5 . 4 0 0 

Grand total outstanding ..I.....* 277,871,502,643 
Balance face amount of obligations issuable under above authority', , , 3,12874*97 ,357 

1 ' ' ' ' ' H I ' I . .IT II . I l l 

Reconcilement with Statement of the Public Debt „7z}t$t}z,,.?...<«?...A...».£.*.,?. 
(Date) 

(Daily Statement of the United States Treasury,,..,, A u g U S & 3 1 A 1.555. J 

Outstanding-
Total gross public debt. ..- 278,309,014,940 
Guaranteed obligations not owned by the Treasury.................. 43,455.400 
Total gross public debt and guaranteed obligations.......................... 278,352,470,340 

Deduct - other outstanding public debt obligations not subject to Mebt limitation.,.., 480. 967.697 

277,871,502,643 

H-900 

TT-enB.DBpfc-prM-W^wrtwO'.e. W6-5-
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RELEASE MORHIHG HEISPAI1IIS, 
Tuesday, September 13, 19$$* 

The Treasury Department announced last evening that the tenders for $1,600,000,001 

or thereabouts, of 91-day Treasury bills to be dated September 15 and te nature 

December 15, 1955, which were offered on September 8, were opened at the Federal 

Reserve Banks on September It* 

The details cf this issue are as follows: 

Total applied for - $2,453,983,000 
Total accepted - 1,602,174,000 (includes $267,7U3>000 entered on a 

noncompetitive basis and accepted in full 
at the average prioe shown below) 

Average prioe - 99.468/ Equivalent rate of discount approx* 2.104$ per annum 

Range of accepted competitive bids: (Excepting two tenders totaling §1,100,000) 

High - 99.470 Equivalent rate at discount approx. 2.097J& per annus 
Low - 99.466 • » » * * 2.113:* B * 

(14 percent of the amount bid for at the low price was accepted) 

Total Federal Reserve 
District 

Total 
Applied for 

Boston 
Mew lork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

$ 33,029,000 
1,799,163, 

46,203, 
69,281, 
17,048, 
52,570, 
339,661, 
30,206^ 
21,047, 
73,906, 
1*2,861, 

1*8,781, 

,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 

$ ai,7i§9,ooo 
976,018,000 
20,655,000 
41,971,000 
14,367,000 
33,478,000 
260,336,000 
26,545,000 
19,031,000 
56,236,000 
35,501,000 
9M7S,OGO 

Total 12,653,983,000 $1,602,174,000 



TREASURY DEPARTMENT 

WASHINGTON, D.C. \ ^ > ^ 3 / 

RELEASE-MORNING NEWSPAPERS, 
Tuesday, September 13, 1955. H-901 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated September 15 and to mature December 15, 1955, which were 
offered on September 8, were opened at the Federal Reserve Banks on 
September 12. 
The details of this issue are as follows: 

Total applied for - $2,653,983,000 
Total accepted - 1,602,174,000 (includes $267,743,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.468/ Equivalent rate of discount approx. 
2.104$ per annum 

Range of accepted competitive bids: (Excepting two tenders 
totaling $1,100,000) 

HiSn - 99.470 Equivalent rate of discount approx. 
2.097$ per annum 

L o w - 99.466 Equivalent rate of discount approx. 
2.113$ per annum 

(14 percent of the amount bid for at the low price was accepted) 

Distric1^636^6 *otal To*al 
uiburLCu Applied for Accepted 
Boston $ 33,029,000 $ 23,749,000 
^w York 1,799,383,000 976,018,000 
Philadelphia 46,203,000 20,655,000 
Cleveland 69,281,000 41,978,000 
Richmond 17,048,000 14,367,000 
Atlanta 52,570,000 33,478,000 
Ch-icago 339,668,000 260,338,000 
St, Louis 30,206,000 26,545,000 
Minneapolis 21,047,000 19,031,000 
Kansas City 73,906,000 56,236,000 
Dallas 42,b6l,000 35,501,000 
San Francisco 128,781,000 94,278,000 
TOTAL $2,653,983,000 $1,602,174,000 

0O0 
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warn TO MB. m m s L. noô i 

The following transactions were made in direct and ijuaranteed 
securities of toe Government for Treasury laves feaents and other 
accounts daring the month of August, 1955s 

Purchases $21,653,000.00 

Sale* Xf309f0O0.>O0 

$20,344,000.00 

C. Xr. MOntOQ 

Chief, Investments Branch 
Division of Deposits 6 Invest-tents 



v^4 

TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE^ 

<f QutrlA*^ 

7f^T ft" 

During jfivf 1955, market transactions in 

direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net purchases by the 

Treasury Department of 
/lOjJV^OOO 

ff 

0O0 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, September 15, 1955. PI-902 

During August 1955, market transactions in 

direct and guaranteed securities of the 

government for Treasury investment and other 

accounts resulted in net purchases by the 

Treasury Department of $20,344,000. 

oOo 
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the Treasury Department today made public 

a report of monetary gold transactions with foreign 

governments and central banks for the second quarter 

of ¥9$$. In this period, the United States sold $1*5.2 

million worth of gold, and purchased %3*$ million. *^" 

These transactions brought to $78.6 million the net out

flow of gold from the United States in the first half 

of this year, with U.S. gold sales at $85*5 million and 

U.S. purchases, $7 million. 

In the twelve months ended June 30, 195>3>, net 

sales of monetary gold by the Unite! States totaled 

$322»6 million. That figure compares with net gold sales 

by the United States totaling %$¥}*,$ million in the pre

ceding twelve-month period ended June 30, 193>4o 

A table showing net transactions, by country, 

for the first two quarters of 1$$$ and for the two fiscal 

years (ended June 30) 19$k and 1955, is attached. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Thursday, September 15, 1955. H-903 

The Treasury Department today made public 

a report of monetary gold transactions with foreign 

governments and central banks for the second quarter 

of 1955. In this period, the United States sold &45«2 

million worth of gold, and purchased i^3*$ million. 

These transactions brought to ^78.6 million the net out 

flow of gold from the United States in the first half 

of this year, with U.S. gold sales at i^t$*$ million and 

U.S. purchases, §7 million. 

In the twelve months ended June 30, 1$$$, net 

sales of monetary gold by the United States totaled 

i?3?2,6 million. That figure compares with net gold sales 

by the United States totaling §$19•$ million in the pre

ceding twelve-month period ended June 30, 1954-

A table showing net transactions, by country, 

for the first two quarters of 19$$ and for the two fiscal 

years (ended June 30) 19$h and 19$$, is attached. 



UNITED STATES GOLD TRANSACTIONS WITH FOREIGN COUNTRIES 
January 1, 1955 - June 30, 1955 

(In millions of dollars at $3$ per ounce) 
Negative figures represent net sales by the 

United States; positive figures, net purchases 

First Second 
Quarter Quarter 

Country 1955 1955 

" . 1 

Belgian Congo . 

International Monetary Fund • -2.7 
j.sraex. • s . . * . . . » . o —— 

Switzerland < , • • • • . . . « 

Switzerland-Bank for 
International Settlements. • 
Syria ....... . . , * • ~— 

United Kingdom. • • • . . * • 

Venezuela • 
411 Other . —.2 

--45*0 

— 

— 

— 

2~5 
1 '"• 
i 

1 *9 
! 

Total -136.9 !-$Ul.7 

1 

Fiscal Year 1955 Fiscal Year 19$k 
(July 1, 1951l- (July 1, 1953 -
(June 30, 1955) (June 30,1951;) 

-$6.2 

$*$ 

-67.5 

-180.0 
-2,7 
-1.1 

T — 

-34.9 
-15.0 
-15 • 5 

-11.0 

5o8 

— 

-^322,6 

-$10o0 

~~k$*0 

-^999 
15.3 

-11*5.6 

-11.2 
80,3 

-4O0O 

-5u,9 
-10.0 
-2090 

-71.0 

->5 

-170.0 

-5«o 
9o5 

1 

1 -30,0 
! -1.5 

-4519,5 

Figures may not add to totals becuase of rounding* 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections Ji5if (b) and 1221 {$) of the Internal Revenue Code of 

195U the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. Ijl8, Revised, and this notice, prescribe 

the terms of the Treasury bills ancl govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporate^ bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,OCX) or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on September 22, 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing September 22, 1955 . Cash 
HBBDBK 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 195U. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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KmrtW 
TREASURY DEPARTMENT 

Washington 
0 i 

FOR RELEASE, MORNING NEWSPAPERS, -, J-^ ' 
Thursday, September 15, 1935 W 

The Treasury Department, by this public notice, invites tenders for 

$1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing September 22, 1955 , in the amount of 

$ It 5031268,000 , to be issued on a discount basis under competitive and non-
BfflUkl 

competitive bidding as hereinafter provided. The bills of this series will be 

dated September 22, 1955 . and will mature December 22, 1955 . wnen the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/s&ra&UHS. time, Monday, September 19, 1955 .» 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS,, 
Thursday, September .15, 1933» 

The Treasury Department, by this public notice, invites tenders 
for $ 1,600,000,000,or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing September 22, 1955, 
in the amount of $1,503,268,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated September 22, 1955, 
and will mature December 22, 1955, when the face amount will be 
payable without Interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, September 19, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'.Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an Incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or In part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement I'or accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on September 22, 19551n cash or other immediately available funds 
or in a like face amount of Treasury bills maturing September 22, i 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their Issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 
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COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made .from cotton having -a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUE? Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case of the following-countries-s United Kingdom, France, Netherlands-, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 

United Kingdom 
Canada . . „ „ 
France . . . . 
British India , 
Netherlands . « 
Switzerland . « 
Belgium . „ . « 
o apan <> <> . « < 
Onina . « . . « 
Egypt 0 . , . . 
uuoa o o . o « 

Germany . * . . 
\.\*a*jjy o o o o 

e • 

o o e 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 

341,535 
17,322 
8,135 
6,544 

76,329 
21.263 5,482,509 

Total Imports 
s Sept. 20, 1954, to 
Sept. 13, IS 

1,441,152 
23a,346 
72,721 
67,894 
20,382 

l/ Included in total imports, column 2. 

Prepared in the Bureau of Customs. 

6,627 

1,847,122 

Established 
33-1/3% of 

Total Quota 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

Imports 1/ 
Sept. 20, 1954, 
to Sept. 13, 1955 

1,441,152 

72,721 

20,382 

6,627 

1,540,882 



IMMEDIATE RELEASE, 
Thursday, September 15» 1955. 

TREASURY DEPARTMENT 
Washington 

H-905 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President'-s Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20. 1954, to September 13, 1955, inclusive 

Country of Origin. 

Egypt and the Anglo-
Egyptian Sudan . . . 

Peru . . 
British India . . . . . 
China 
Mexico . o . . . . . o 
Brazil 
Union of Soviet 
Socialist Republics • 

Argentina . . . 
Haiti . . . . . 
Ecuador . . . . 

. . . 

. . 9 . 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports 

5,931 
214,953 

8,883,259 
618,723 

411,813 

. . . 

Country of Origin 

Honduras .... 
Paraguay . . . 
Colombia 
Iraq 
British East Africa . . 
Netherlands E. Indies. 
Barbados 

l/0ther British W. Indies 
Nigeria 

2/0ther British W. Africa 
^/Other French Africa . . 

Algeria and Tunisia . 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 
16,004 

689 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
jj Other than Algeria, Tunisia, and Madagascar. 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20. 19 54. to Sept. 3. 1955 

Established Quota (Global) Imports 

70,000,000 13,439,156 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. 1, 1955,, to Sept. 3, 1955. 

Established Quota (Global) 

45,656,420 

Imports 

28,820,052 



CO 

IISIEDIATE RELEASE, 
Thursday, September 15, 1955. 

TREASURY DEPARTMENT 
Washington 

H-905 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President'^ Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 1954, to September 13, 1955, inclusive 

Country of Origin Established Quota Imports Country of Origin Established Quota Imports 

Egypt and the Anglo- Honduras 752 
Egyptian Sudan . . . 783,816 - Paraguay 871 

Peru . 247,952 5,931 Colombia 124 1 24 
British India . . . . . 2,003,483 214,953 Iraq . . . . . . . . . 195 
China 1,370,791 - British East Africa . . 2,240 
Mexico ........ 8,883,259 8,883,259 Netherlands E. Indies. 71,388 
Brazil . . . . . . . . . 618,723 618,723 Barbados . . . . . . . 
Union of Soviet l/0ther British W. Indies 21,321 
Socialist Republics . 475^124 411,813 Nigeria 5,377 

Argentina . . . . . . . 5,203 - 2/0ther British W. Africa 16,004 
Haiti 237 ~ pother French Africa . . 689 
Ecuador . 9,333 - Algeria and Tunisia . 

.1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
2/ Other than Algeria, Tunisia, and Madagascar. 

Cotton, harsh or rough, of less than 3/4" Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Sept. 20. 19 54. to Sept. 3. 1955 Imports Feb. 1, 1955, to Sept. 3, 1955 

Established Quota (Global) Imports Established Quota (Global) Imports 

70,000,000 13,439,156 45,656,420 28,820,052 
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COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length,' COMBER 
WASTE, LAP Y;ASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUEs Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case of the following countriess United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 
Established 
TOTAL QUOTA 

United Kingdom . 
Canada . . . • . 
France . . , . . 
British India . 
Netherlands • « 
Switzerland • . 
Belgium 
Japan 
China 0 o • . 
Egypt c o o . 
Cuba 0 o . o 
Germany . . . 
Italy o 

0 0 0 

O O O 9 9 9 

0 0 o o 

4,323,457 
239,690 
227,420 
69 ",627 
68,240 
44,388 
38,559 

341*535 
17,322 
8,135 
6,544 
76,329 
21,263 5,482,509 

l/ Included in total imports, column 2, 

Prepared in the Bureau of Customs. 

Total Imports 
Sept. 20, 1954, to 
_Sept._12^12ii_„ 

1,441,152 
238,346 
72,721 
67,894 
20,382 

6 6^7 

1,847,122 

Established 
33-1/356 of 

Total Quota 

Imports 1/ 
Sept. 20, 1954, 
to Sept. 13. 1955 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

1,441,152 

72,721 

20,382 

6,627 

1,540,882 



TREASURY DEPARTMENT 
Washington 

266 

IMMEDIATE RELEASE, 
Thursday, September 15, 1955. 

H-906 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1 9 % to September 3, 1955, in
clusive, as follows: 

Products of the 
Philippines 

Established Quota* 
Quantity 

Unit : 
of : 

Quantity: 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

Imports as of 
Sept. 3, 19$$ 

443,082 

2,332,863 

97,760,276 

2,761,572 

-

5,797,617 

1,692,258,319 

737,463 

Buttons 850,000 

Cigars 200,000,000 

Coconut Oil 448,000,000 

Cordage 6,000,000 

Rice 1,040,000 

(Refined 
Sugars 1,90k,000,000 

(Unrefined 

Tobacco 6,500,000 



TREASURY DEPARTMENT *£*>' 
Washington L w ' 

IMMEDIATE RELEASE, 
Thursday, September 15, 1955 

H-906 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955, to September 3, 1955, in
clusive, as follows: 

Products of the 
Philippines 

Established Quota5 ^ntt s 

Quantity s of % Imports as of 
s Quantity: Sept0 3, 1955 

Buttons •.. 

Cigars 

Coconut Oil 

Cordage *,* 0.... ea 

(Refined «. 

D O f i A Q D C O D S O v O O 

M l O » , e O « C l t C 9 « i » M 

e a o o 

e o o a 9 9 

Sugars 
(Unrefined 

Tobacco 

850,000 

200,000,000 

448,000,000 

6,000,000 

1,01*0,000 

1,904,000,000 

6,5oo,ooo 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

443,082 

2,332,863 

97,760,276 

2,761,572 

-

5,797,617 

1,692,258,319 

737,U63 
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Commodity 
Unit : 
of : Imports as of 

Quantity: Sept. 3, 19# 

Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in- 12 mos. from 
eluding peanut butter) Aug. 1, 1955 

Peanut Oil 12 mos. from 
July 1, 1955 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 
malt 12 mos. from 

Oct. 1, 195U 

Canada 
Other Countries 

Oats, hulled and unhulled, and 
unhulled ground 12 months from 

Oct. 1, 1954 

Rye, rye flour, and rye meal 

Canada 
Other Countries 

12 mos. from 
July 1, 1955 

Canada 
Other Countries 

1,709,000 

80,000,000 

Pound 589,382* 

Pound 2,352,516 

27,225,000 
275,000 

Bushel 15,857,885 
Bushel 5,731 

39,312,000 
688,000 

182,280,000 
3,720,000 

Bushel 15,588,592 
Bushel 687,834 

Pound 15U,539,909* 
Pound 

# Imports through September 13, 1955. 



TREASURY DEPARTMENT 
Washington 

69 

IMMEDIATE RELEASE, 
Thursday, September 15, 1955* 

H-907 

The Bureau of Customs announced today preliminary figures showing the imports for 
consumption of the commodities listed below within quota limitations from the beginning, 
of the quota periods to September 3, 1955, inclusive, as follows: 

Commodity : Period and 

Whole milk, fresh or sour Calendar Year 

Cream Calendar Year 

Butter July 16, 1955-
Oct. 31, 1955 

Fish, fresh or frozen, filleted, 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish Calendar Year 

White or Irish potatoes: 
Certified Seed 12 mos. from 
Other Sept. 15, 1951* 

Cattle, less than 200 lbs. each .... 12 mos. from 
April 1, 1955 

Cattle, 700 lbs. or more each July 1, 1955 -
(other than dairy cows) Sept. 30, 1955 

Walnuts Calendar Year 

Almonds, shelled, blanched, roasted, 12 mos. from 
or otherwise prepared or preserved Oct. 1, 195U 

Filberts, shelled (whether or not 12 mos. from 
blanched) Oct. 1, 1954 

Alsike clover seed 12 mos. from 
July 1, 1955 

Quantity 
Unit : ^ 
of : Imports as of 

Quantity :Sept. 3, 19fl 

3,000,000 

1,500,000 

Gallon 

Gallon 

5,000,000 Pound 

3,973 

$$6 

9$,93$ 

35,1*32,624 Pound Quota Filled 

150,000,000 
329,100,000 

Pound 79,674,270 
Pound 16,583,020 

200,000 Head U,652 

120,000 Head 3,1*65 

5,000,000 Pound Quota filled 

5,000,000 Pound l,7l6,3l*7 

7,500,000 Pound 7,1*24,098 

2,500,000 Pound 652,780 

(1) Imports for consumption at the quota rate are limited to 26,574,468 lbs. during 
the first nine months of the calendar year. 

(Continued) 



TREASURY DEPARTMENT 
Washington 270 

^MEDIATE RELEASE, 
hursday, September 15, 1955_. 

H-907 

The Bureau of Customs announced today preliminary figures showing the imports for 
umption of the commodities listed below within quota limitations from the beginning 
he quota periods to September 3, 1955, inclusive, as follows: 

Commodity 
Unit : 
of : Imports as of 

Quantity :Sept. 3* 1955 

e milk, fresh or sour « 

ID •...*...•• • » • « o • » 0 » » • • ».»...•• 

, fresh or frozen, filleted, 
., cod, haddock, hake, pol-
k, cusk, and rosefish ...... 

Calendar Year 

Calendar Year 

July 16, 1955-
Oct. 31, 1955 

3,000,000 Gallon 3,973 

1,500,000 Gallon $$6 

5,000,000 Pound 95,935 

. » a . Calendar Year 35,432,624 Pound Quota Filled (1) 

e or Irish potatoes: 
'tified Seed 
Oi • e o o « e * « o 

a < f t « a e * « o « * o e o « * « e 4 t > 

o o © « » # f t © 

le, less than 200 lbs. each .,.. 

le, 700 lbs. or more each .. 
her than dairy cows) 

•uts • © € » » « © « © « • « 9 .9 9 9 9 o • • « 

fids, shelled, blanched, roasted, 
otherwise prepared or preserved 

3rts, shelled (whether or not 
Siched) 999t>99f)9 » « e • 

te clover seed 

12 mos. from 
Sept. 15, 195U 

12 mos. from 
April 1, 1955 

July 1, 1955 -
Sept. 30, 1955 

Calendar Year 

12 mos. from 
Oct, 1, 195U 

12 mos. from 
Oct. 1, 1951* 

12 mos. from 
July 1, 1955 

150,000,000 Pound 
329,100,000 Pound 

200,000 Head 

120,000 Head 

5,000,000 Pound 

5,000,000 Pound 

7,500,000 Pound 

2,500,000 Pound 

79,674,270 
16,583,020 

1*,652 

3,1*65 

Quota filled 

1,716,31*7 

7,424,098 

652,780 

Imports for consumption at the quota rate are limited to 26,57U,1*68 lbs. during 
the first nine months of the calendar year. 

(Continued) 



TREASURY DEPARTMENT 
Washington 

269 

IMMEDIATE RELEASE, 
Thursday, September 15, 1955. 

H-907 

The Bureau of Customs announced today preliminary figures showing the imports for 
consumption of the commodities listed below within quota limitations from the beginning 
of the quota periods to September 3, 1955, inclusive, as follows: 

Commodity Period and Quantity 
Unit : 
of : Imports as of 

Quantity :Sept. 3. 195$ 

Whole milk, fresh or sour 

Cream 

Butter 

Fish, fresh or frozen, filleted, 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish 

Calendar Year 

Calendar Year 

July 16, 1955-
Oct. 31, 1955 

3,000,000 Gallon 3,973 

1,500,000 Gallon $$6 

5,000,000 Pound 9$,93$ 

Calendar Year 35,1*32,624 Pound Quota Filled 

White or Irish potatoes: 
Certified Seed 
Other 

Cattle, less than 200 lbs. each .... 

Cattle, 700 lbs. or more each 
(other than dairy cows) 

12 mos. from 
Sept. 15, 1951* 

12 mos. from 
April 1, 1955 

July 1, 1955 -
Sept. 30, 1955 

Walnuts Calendar Year 

Almonds, shelled, blanched, roasted, 
or otherwise prepared or preserved 

Filberts, shelled (whether or not 
blanched) 

Alsike clover seed 

12 mos. from 
Oct. 1, 1951* 

12 mos. from 
Oct. 1, 1951* 

12 mos. from 
July 1, 1955 

150,000,000 Pound 
329,100,000 Pound 

200,000 Head 

120,000 Head 

5,000,000 Pound 

5,000,000 Pound 

7,500,000 Pound 

2,500,000 Pound 

79,674,270 
16,583,020 

1*,652 

3,1*65 

Quota filled 

1,716,31*7 

7,424,098 

652,780 

(1) Imports for consumption at the quota rate are limited to 26,574,468 lbs. during 
the first nine months of the calendar year. 

(Continued) 



TREASURY DEPARTMENT 
1'JaShin-v.ton 270 

IMMEDIATE RELEASE, 
Thursday, September 15, 1955 

H-907 

The Bureau of Customs announced today preliminary figures showing the imports for 
3nsumption of the commodities listed below within quota limitations from the beginning 
f the quota periods to September 3, 1955, inclusive, as follows: 

Commodity Period and Quantity 
Unit : 
of : Imports as of 

Quantity :Sept. 3* 1955 

wle milk, fresh or sour 

,6aIIl .............a.. »oe... ........ 

Iv V@r .......soeees.see.a.. ........ 

sh, fresh or frozen, filleted, 
itc., cod, haddock, hake, pol
lock, cusk, and rosefish . 

Calendar Year 

Calendar Year 

July 16, 1955-
Oct. 31, 1955 

3,000,000 

1,500,000 

Gallon 

Gallon 

5,000,000 Pound 

3,973 

$$6 

95,935 

0 fl • • • Calendar Year 35,432,624 Pound Quota Filled (1) 

ite or Irish potatoes: 
1 ertified Seed ..... 
'ther . 

« * « » * • • • • 
© o e • 9 * » o © 9 e « * 

ttle, less than 200 lbs. each .... 

ttle, 700 lbs. or more each .. 
'other than dairy cows) 

"tats .. « * €P # © • • * « . » • » • 

monds, shelled, blanched, roasted, 
r otherwise prepared or preserved 

iberts, shelled (whether or not 
lanched) © « 9 9 9 9 9 # © • • 

sike clover seed 

12 mos. from 
Sept. 15, 1951* 

12 mos. from 
April 1, 1955 

July 1, 1955 -
Sept. 30, 1955 

Calendar Year 

12 mos. from 
Oct. 1, 1951* 

12 mos. from 
Oct. l, 1951* 

12 mos. from 
July 1, 1955 

150,000,000 
329,100,000 

Pound 79,674,270 
Pound 16,583,020 

200,000 Head 1*,652 

120,000 Head 3,465 

5,000,000 Pound Quota filled 

5,000,000 Pound 1,716,31*7 

7,500,000 Pound 7,1*24,098 

2,500,000 Pound 652,780 

(l) Imports for consumption at the quota rate are limited to 26,571*, 1*68 lbs. during 
the first nine months of the calendar year. 

(Continued) 
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Commodity Period and Quantity 
Unit : 
of : Imports as of 

Quantity: Sept. 3, \9$K 

Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in
cluding peanut butter) 9 9 9 9 9 

Peanut Oil . s e e e > # * o * * c • • o • • 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 

Oats, hulled and unhulled, and 
unhulled ground 

Rye, rye flour, and rye meal 

12 moSo from 
Aug. 1, 1955 

12 mos. from 
July 1, 1955 

12 mos. from 
Oct. 1, 195U 

Canada 
Other Countries 

12 months from 
Oct. 1, 1954 

Canada 
Other Countries 

12 mos. from 
July 1, 1955 

Canada 
Other Countries 

1,709,000 Pound 589,382* 

80,000,000 Pound 2,352,5l6 

27,225,000 Bushel 15,857,885 
275,000 Bushel 5,731 

39,312,000 Bushel 15,588,592 
688,000 Bushel 687,834 

182,230,000 Pound l5U,539,909* 
3,720,000 Pound 

*• Imports through September 13, 1955. 



Treasury Department 
Washington 271 

IMMEDIATE RELEASE, 
Thursday, September 15, 1955. H-908 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 28, 1941, as modified by the president's 
proclamation of April 13, 19l*2, for the 12 months commencing May 29, 1955* 
as follows? 

>eat 
Country 
of 

Origin 

lSheat flour, semolina, 
crushed or cracked 

wheat, and similar 
wheat products 

(Bushels) 

Canada 795,000 
China -
Hungary 
Hong Kong 
Japan -
United Kingdom 100 
Australia 
Germany 100 
Syria 100 
New Zealand 
Chile 
Netherlands 100 
Argentina 2,000 
Italy 100 
Cuba^ -
France 1,000 
Greece -
Mexico 100 
Panama -
Uruguay 
Poland and Danzig -
Sweden 
Yugoslavia 
Norway — 
Canary Islands -
Rumania 1,000 
Guatemala 100 
Brazil 100 
Union of Soviet 
Socialist Republics 100 
Belgium 100 

Established : Imports 
Quota sMsy 29, 1955, *o 

sSept. 13. 1955 
(Bushels' 

795,000 

Established 
Quota 

(Pounds) 

3,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

i Inroorts 
i May 29, 1955, 
- to Sent.13. IS 
(Pounds) 

3,815,000 
_ 
_ 
_ 
mm 

_ 
_ 
_ 
_ 
_ 

=. 
=. 
-

1,000 
-
o> 

= 
«= 
— 
-
-
• 
-
-
-



Treasury Department 
Washington 

^MEDIATE RELEASE, 
jhffiSfefr September 1£*J£&. H-908 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the Import quotas established in the 
president's proclamation of May 23, 19l*l, as modified by the President's 
proclamation of April 13, 191*2, for the i2 months commencing May 29, 1955* 
as follows? 

272 

Wheat 
Country 
of 

Origin Imports Established : 
Quota sMay 29, 1955-, t o 

iSe^t^lJ^9Si_ 
(Bushels) 

Canada 
China 
Hungary 
Hong'Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy 
Cuba, 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 
Socialist Republics 
Belgium 

(Bushels) 

795,000 795,000 

100 

100 
100 

100 
2,000 
100 

1,000 

100 

1,000 
100 
100 

100 
100 

Wheat flour, semolina, 
crushed or cracked 

wheat, and similar 
wheat products 

Established 
Quota 

3,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

Imports 
May 29, 1955, 
to Sept.13, 1955 

(pounds) (Pounds) 

3,815,000 

1,000 

HOO.OOG "795,000 4T0D'070T)U 3,516,000 



IMMEDIATE R E L E A S E l^ -*""*/ ^ 7 
FB&da^eptember 15, 1955 f ' / 

Arrangements are being completed for a loan of $10 million to the New 

York, New Haven and Hartford Railroad Company to be made by a group of 

banks headed by The Chase Manhattan Bank of New York, supported by a 90% 

loan purchase agreement by the United States Treasury Department under the 

Defense Production Act. The purpose of the loan is to restore the heavy damage 

suffered by the railroad during the recent floods. Repayment is to be made 

over a period of ten years. The other banks in the lending group are the Bankers 

Trust Company, First National Bank of Boston, The First National City Bank 

of New York, Guaranty Trust Company of New York, Irving Trust Company, 

Manufacturers Trust Company, The Marine Midland Trust Company of New York, 

J. P. Morgan & Co. , The Bank of New York, Industrial National Bank of 

Providence, and Rhode Island Hospital Trust Company. 

This announcement was made by Assistant Secretary of the Treasury 

Laurence B. Robbins, who represented the Federal Government in negotiations 

with the railroad and the banks in arranging the loan. Negotiations for the rail

road were handled by George T. Carmichael, Senior Vice President. The 

essentiality of the project was certified by the Office of Defense Mobilization 

under the provisions of the Defense Production Act. 

In making the announcement Mr. Robbins said: "The Federal Govern

ment recognizes that the facilities of this railroad are vital to the defense 

industries as well as the general economy of the northeast, and that there is .an 

urgent necessity of prompt restoration of those facilities. We are very glad 

to have been able to assist the railroad in obtaining the necessary funds. " 



IMMEDIATE RELEASE, 
Friday, September 16, 1955. 

Arrangements are being completed for a loan of $10 
million to the New York, New Kaven and Hartford Railroad 
Company to be made by a group of banks headed by 
The Chase Manhattan Bank of New York, supported by a 
90% loan purchase agreement by the United States Treasury 
Department under the Defense Production Act. The purpose 
of the loan is to restore the heavy damage suffered by 
the railroad during the recent floods. Repayment is to 
be made over a period of ten years. The other banks in 
the lending group are the Bankers Trust Comuany, First 
National Bank of Boston, The First National City Bank 
of New York, Guaranty Trust Company of New York, 
Irving Trust Company, Manufacturers Trust Company, 
The Marine Midland Trust Company of New York,' J.P. Morgan & 
Co., The Bank of New York, Industrial National Bank of 
Providence, and Rhode Island Hospital Trust Company. 
This announcement was made by Assistant Secretary 
of the Treasury Laurence B. Robbins, who represented 
the Federal Government m negotiations with the railroad 
and the banks in arranging the loan. Negotiations for 
the railroad were handled by George T. Carmichael, 
Senior Vice President. The essentiality of the project 
was certified by the Office of Defense Mobilization 
under the provisions of the Defense Production Act. 
In making the announcement Mr. Robbins said: "The 
Federal Government recognizes that the facilities of this 
railroad are vital to the defense industries as well as 
the general economy of the northeast, and that there is 
an urgent necessity of prompt restoration of those 
facilities. We are very glad to have been able to 
assist the railroad in obtaining the necessary funds." 

oOo 
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RELEASE MORSSIM MWSPAPESi, / 
Tuesday, September 2®, 1955. 

The treasury Department ana©wi0#d last evening tliat the tenders for $1,600,000,000, 

or thereabouts, of 91-day Treasury bills to be dated September 22 and to mature 

December 22, 1955, wfaieh were offered m September 15, were opened at the Federal 

Reserve Banks on September 19* 

The details of this issue are as follows: 

Total applied for - |2,327,516,000 
Total accepted - 1,600,318,000 (includes #268,516,000 entered on a 

noncompetitive basis and accepted in full 
at the average price shown below) 

Average priee - 99*k99r^ Equivalent rate of dieeomt approx. 1.981J6 per annua 

Ran^e of accepted competitive bides 

High - 99*$07 Equivalent rate of diseouat approx. 1»950$ per sxmm 
I_ew - 99.1*91* n n n n « 2.002$ « » 

(9k percent of the amount bid for at the low priee was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 28,1*23,000 • 22,1*73,000 
Mew fork 1,615,510,000 97l*,l65,0O0 
Hiiladelfhia 1*7,151,000 31,651,000 
Cleveland 81*, 220,000 83,770,000 
lichaoad 23,058,000 21,992,000 
Atlanta 1|8,562,000 1*7,502,000 
Shicag© 287,510,000 237,210,000 
St. Louis 25,92l*,000 23,615,000 
Minneapolis 16,1*30,000 15,830,000 
Kansas City 3l*,68f,000 32,089,000 
Dallas 35,826,000 29,808,000 
San franeisee 80,213,000 80,213,000 

Total #2,327,516,000 H, 600,318,000 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday/ September 20, 1955. H-910 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills to be 
dated September 22 and to mature December 22, 1955, which were 
offered on September 15, were opened at the Federal Reserve Banks 
on September 19. 
The details of this issue are as follows: 

Total applied for - $2,327,516,000 
Total accepted - 1,600,318,000 (includes $268,516,000 

entered on a noncompetitive 
basis and accepted In full 
at the average price shown 
below) 

Average price - 99.4-99/ Equivalent rate of discount approx. 
1.981$ per annum Range of accepted competitive bids: 

High 

Low 

- 99.507 Equivalent rate of discount approx 
1.950$ per annum 

- 99.494 Equivalent rate of discount approx 
2.002$ per annum 

(9̂  percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

Total 
Accepted 

$ 28,423,000 
1,615,510,000 

47,151,000 
84,220,000 
23,058,000 
48,562,000 
287,510,000 
25,924,000 
16,430,000 
3^,689,000 
35,826,000 
80,213,000 

22,473,000 
974,165,000 
31,651,000 
83,770,000 
21,992,000 
47,502,000 
237,210,000 
23,615,000 
15,830,000 
32,089,000 
29,808,000 
80,213,000 TOTAL $2,327,516,000 $1,600,318,000 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$h (b) and 1221 {$) of the Internal Revenue Code of 

195u the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. hl8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 

77 
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278 
2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub-

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on September 29, 1955 , in cash or other immediately available funds 

m 
or in a like face amount of Treasury bills maturing September 29, 1955 . cash 
and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 19$k. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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Exkifaxtxi r •,*,?/j 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, September 22, 1955 

m 
The Treasury Department, by this public notice, invites tenders for 
$ 1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 
in exchange for Treasury bills maturing September 29, 1955 , in the amount of 

$£ 
$1,500,043,000 , to be issued on a discount basis under competitive and non-
competitive bidding as hereinafter provided. The bills of this series will be 

dated September 29, 1955 $ and win mature December 29, 1955 f when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
one-thirty 

closing hour,/taw_c o!clock p.m., Eastern Standard time, Monday, September 26, 1955 . 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, September 22, 1955. H-911 

The Treasury Department, by this public notice, invites tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills, for 
cash- and in exchange for Treasury bills maturing September 29, 1955, 
in the amount of $1,500,043,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated September 29, 1955, 
and will mature December 29, 1955, when the face amount will be 
payable without interest. They will be Issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern Standard time, 
Monday, September 26, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and In the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It Is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent ofthe face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or In part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on September 29, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing September 29, 1955 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The Income derived from Treasury bills, whether interest or 
gain, from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, Inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Company, Lewiston, Maine. He also served as Director of 

Rockland-Rockport Lime Co., Inc. 
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vJ 

Mr. Scribner was born in Bath, Maine on February 14, 1908, 

the son of Fred Clark Scribner and Emma Amelia (Cheltra) 

Scribner. He was graduated from Dartmouth College in 1930 

with an A.B. degree. He received his LL.B. from Harvard in 

1933, and the same year he was admitted to the Maine and 

Massachusetts bars. 

He married Barbara Curtis Merrill on August 24, 1935. 

They have three sons. 
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Treasury Secretary Humphrey today administered the oath 

of office to Fred C. Scribner, Jr. as General Counsel of the 

Treasury Department. 

Mr. Scribner succeeds David W. Kendall, who became an 

Assistant Secretary of the Treasury on August 3, 1955. 

Mr. Scribner was nominated by President Eisenhower on July 28 

and was confirmed by the Senate on July 30, 1955. 

As the chief legal officer of the Treasury Department, the 

General Counsel has supervision over and coordinates the work of 

the Legal Division. He is directly responsible to the 

Secretary of the Treasury, and performs such additional duties 

as are assigned by the Secretary or required by law. 

Mr. Scribner is a resident of Portland, Maine, where he was 

a partner in the law firm of Hutchinson, Pierce, Atwood & 

Scribner. He is a member of the American, Maine and Cumberland 

County (Maine) Bar Associations, and of Phi Beta Kappa, Delta 

Sigma Rho, and Alpha Chi Rho fraternities. He is an 

Episcopalian and a Mason. - lh*+***JL 

Since 1946 Mr. Scribner has been Vice Presi^enTjof the 

Bates Manufacturing 
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Treasury Secretary Humphrey today administered the oath 
of office to Fred C. Scribner, Jr. as General Counsel of the 
Treasury Department. 

Mr. Scribner succeeds David W. Kendall, who became an 
Assistant Secretary of the Treasury on August 3, 1955. 
Mr. Scribner was nominated by President Eisenhower on July 28, 
and was confirmed by the Senate on July 30, 1955. 
As the chief legal officer of the Treasury Department, the 
General Counsel has supervision over and coordinates the work of 
the Legal Division. He is directly responsible to the 
Secretary of the Treasury, and performs such additional duties 
as are assigned by the Secretary or required by law. 
Mr. Scribner is a resident of Portland, Maine, where he 
was a partner in the law firm of Hutchinson, Pierce, Atwood & 
Scribner. He is a member of the American, Maine and Cumberland 
County (Maine) Bar Associations, and of Phi Beta Kappa, Delta 
Sigma Rho, and Alpha Chi Rho fraternities. He is an 
Episcopalian an a Mason. 
Since 1946 Mr. Scribner has been Vice President, Treasurer 
and General Counsel of the Bates Manufacturing Company, 
Lewiston, Maine. He also served as Director of Rockland-
Rockport Lime Co., Inc. Prior to becoming General Counsel of 
the Treasury today Mr. Scribner resigned from these two 
business concerns, as well as from his Portland lav? firm. 
Mr. Scribner was born in Bath, Maine on February 14, 1908, 
the son of Fred Clark Scribner and Emma Amelia (Cheltra) 
Scribner. He was graduated from Dartmouth College in 1930 
with an A.B. degree. He received his LL.B. from Harvard in 
1933* and the same year he was admitted to the Maine and 
Massachusetts bars. 
He married Barbara Curtis Merrill on August 24, 1935. 
They have three sons. 
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fhat has been accomplished under the President'* leadership 

to date in legislation in the Oasrtoaa field, together with what is 

new pending, marks progress unprecedented in any similar pearled at 

the Nation's history in improving this vital area of trade between 

nations. 

It is right and proper that we should keep oar eyes ahead, 

that we should avoid coHplaoeney, and that we should concentrate on 

improvements remaining to be made. Bat eoaetiaes, 1B the discussions 

of foreign trade policy to which I have listened in the past two 

years, it has occurred to fie that we amy have tended to be over-Bodest 

about what has already been done to foster a high and expanding level 

of foreign trade. 

I say that not because I favor boastfulness. t̂xfc, la this field 

as Is so aany others, confidence la the future, la stability, in safe 

reliance on forward planning, is a most vital ingredient. We must 

never lose perspective lest we damage the confidence that east underlie 

the President's goal of a high and expanding level of world trade that 

can be the foundation of a peaceful world* 
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of continuous session to consider this infornatiOB and decide whether 

some change should be raade la the new valuation principle*. If Congress 

did not act within that period, the revised valuation principles would 

be effective as to all imports. 

3hls proposal will ia^ose a considerable burden on the customs 
transition 

service for the/period#jgeata^ateaywyAMWft'AMaflftarieaK We believe 

that this additional work will be mara than compensated for by th* fact 

that the siBtpllfled and improved valuation methods will be applieable 

to a large ^sreentage of imports. Us believe that this proposal will 

afford a clear test of the proposed valuation system without the possi

bility of Injuring domestic Industry daring the test period. *e expect 

the Striate Finance Committee to give consideration to H.B. 601*0 and this 

proposed aaemdaent early next year. 

These are setae of the ways in which we have sought to achieve 

greater speed, certainty and fairness la administration of the tariff 

Act. they are not dramatic la themselves; bat, taken togetlier, they 

constitute Is ay judgment a substantial advance la a direction which 

can contribute importantly to an expanding level of world trade. 

By what I have said, I do not intend to Imply in any way that 

the Job is done* It never will be completely done* We must be ever 

vigilant to search out new methods which will improve administratiOB, 

reduce delay, and increase certainty. 
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Finance Gaamittee late in the last session of Meagre*** Under this 

amendment the Treasury Department weald undertake for each of three 

successive yearly periods to compile a list of products dutiable on an 

ad valorem basis as to which the valuation would be reduced by $ per 

cent or more under the new valuation principles. Sash of these lists 

would be published la tentative farm in the Federal Register and an oppor

tunity would be given for representations that additional products should 

be added to the Ust. After eonsideration of these repreaefitations, 

final lists would be published m the Federal Beglster, and these products 

for the next year weald wenUn»s r* be valued under the law as It now 

exists* 

Airi-r this transitional period, muted States industry would have 

the assurance that the valuation of competitive Imparted products would 

not be permitted to be decreased by as mash as $ per cent. Based upon 

oar 195-b survey, we estimate that the average valuation decrease during 

this interim period would be only iSAGOthe of 1 per cent* Industry 

weald thus retain amy substantial protection resulting from valuation 

procedures daring the transitional period and be able to prepare Itself 

either to make the adjustsieat necessary to meet impart competition on 

the new valuation basis or to present to Congress its case for a continua

tion of the old valuation practices or ama other form of protection. 

Wham the ttiird list has been in effect for a year, a final 

report would be m&a to the Congress of those products which would then 

be reduced in value by $ f&r cent or more* Congress would have 120 days 
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weald not exceed 2-1/2 per cent and that the resulting average duty 

decrease weald probably be somewhat lower* about 2 per cent* However, 
of a particular conmod 

might be as much as kO par seat* This, X believe, has been the principal 

concern of a amber at members of Congress. 

I do not believe that this possibility la a valid objection to 
used to 

S.R. 601*0. tariff administration should not be/srmeTnnr-ter either/dis
courage to e 
/amna&ss. or/meouragaax iaaports into the United States* Customs value-

ties should net conceal tariff protection. Moreover the fast that for 

the moment our valuation procedures may result in aa additional protection 

eaaaot be relied en for the future. Changes la trade practices may 

cancel that protection. Zn fact, if the alajher valuation becomes a 

real factor la the export trade, the foreign exporter or his government 
in a high proportion of the cases can 
/m̂ ytm?â iffwt.?gixeify,v«SBe quite easily change the trading conditions so 

that easterns appraisers will be required to use the going prise la sales 

to the United States as a basis of valuation. 

Unfortunately these considerations have not been eom&letely 

persuasive and we la the treasury have been faced with the practical 

problem of devising some proposal which will answer the concern about 

possible substantial decreases in easterns value without sacrificing 

the simplification and improvement la valuation procedures contained 

in ;.H. 6040. the suggestion made to the Congress to accomplish this 

purpose is contained in an amendment which was submitted to the Senate 
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law that the only priee at which the goods/ are freely offered to all 

purchasers in the home market is the price to retail outlets which la 
frequently 

/mBna&S&i $Q percent to 7$ par cent higher than the unit prise euetef 
who are wholesalers. then at the home market priee to ret 

to his U*S. importers*/The goods must/be *alued/£0 per eent to 7$ per ers" 

cent higher than was expected, thereby increasing the duty by $0 per 

cent to 7$ per cent and turning a profitable transaction into a net 

loss. 
the ••- -

Of course,/tbte exporter could have avoided this problem by 

obtaining competent advice from an expert on U.S. customs laws. He 

undoubtedly could change his commercial practices for the future so 

that foreign value could not be used as a basis for appraisement. 

In rsany instances however, one such experience is enough and the 
valuation procedures 

exporter is unwilling to risk our/tsaaWTesgEflt again. Moreover, his 

experience becomes widely known in his community and discourages other 

exporters to the United States. tola la the situation which we believe 

badly needs legislative correction. Consequently, at the request of 

the treasuryj HJU 601*0 was introduced in the last session of Congress. 

this bill is our effort to make valuation procedures conform to norjaal 

eommereial practices, to take out the surprises, the hidden quirks, 

and the eccentricities of customs valuation. 

On the basis of a careful survey which the Bureau of Customs 

made last year covering imports for the fiscal year 1954, we are 

confident that the average change In value under the proposed law 
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Another difileal ty in obtaining certainty in classification 

descriptions Is the familiar one of maintaining uniformity in every 

customs district of the United States without at the same tiae producing 

unbearable delay by requiring every deal si on to be referred to Washington. 

many Govemr-snt agencies, such as the Internal Revenue Service, face 

this problem in various forms but it is particularly asute ia Customs 

because a change in classification changes the amount of duty payable 

on a product and thereby affects the gross receipts rather than the 

net profits of a business and can thus have a far more drastic effect* 

Ihis is a subject to which we are giving a great deal at attention* 

Uncertainty in the mluation of merchandise arises in a somewhat 

different manner. A foreign exporter explores t&e jaarket for a new 

product in the united States* He determines the approximate volume 

of exports, the rate of duty, applies that to the price at which he 

can sell his goods, and determines whether he can make a fair profit 
landed 

after quoting a dutŷ raid/Siaitftfrgg priee* On the basis of these calcu

lations he goes ahead with the transaction and exports a large volume 

of his eosssodity to several importers la the United States, thereafter, 

the Customs Service investigates the value of the merchandise and In 

the eourse of this in-sestigation determines that the exporter in the 
—not his export market--

normal course of trade in his home markstisells to both wholesale and 

retail outlets all in much smaller quantities t'tan in his transactions 

with the United States. Customs determines in accordance with our 
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As a result of these reclassification actions the opinion 

Is widely held abroad that our classification procedure is a protectionist 

device to frustrate the successful irfjporter* This is wholly incorrect. 

Actually, over the last five years, more classification actions have 

resulted in lowering rates of duty than have increased them. The duty 

reduction oases, however, have not come to the general attention of 

the trade because the law reamlrae public tion only of those decisions 

which increase a- rate of det»v We are taking every e^erfcaaltgr te 

publicise information that classification aetlens can go either up 

or down and thereby dispel th* Impression that they always result in 

higher duties* 

but* of course, the problem goes such deeper than mere public 

relations. It arises in •part from the laat that the descriptions 

•-la the tariff Aet are now .t$ years eld aad that whole families of 

products, as in the electronics and synthetics field, have come into 

being that were aet even dreamed of when the words wa&ar which they 

must be classified were enacted into law. Congress recognised the 

need far jsodemteing and simplifying our tariff Act descriptions 

in the Customs SlmpiU*ication Aet of 19$k and authorised the tariff 

Cdmisslen to undertake a project widch sh^ld lead to. the elimination 

of the^papobleme arising from the obsolescence of-so** of our tariff 

Act descriptions. 
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by the recent controversy over our decision on the up-jeweling of 

watohas. ^ome persons on both sides « f the aorfypawmp Have insisted 

that the Astern* decision was intended to effectuate national policy. 

It was net so intended nor so arrived at* In such situations Customs 

must and will confine itself t o Interpreting the tariff Aet as It stands, 

leaving policy to the Congress. 2h fast, subsequent epplioatlon of our 

eajay -=.-̂ p ̂sjaw^fiisaieeasmjL- ma^i#^aia>aw^a« %-mja a$\9 "j#ej*A ^pe»^p^a»a*emw ^^emyaw^spaw «V<MMMNP*. WP** aesjSBjmeja^ijE _ ^smjp^sssssji1 w epsswsp 

Importations ef some watehes at the lower rate ef duty * * m theugt they 

may thereafter be up-jeweled. Since this development may ***ait in 

making the watch tariff ineffectual, it w a s called to ^teattention ef 

the Congress during the d o s i n g days of the last session* Congress is 

now la a position t o determine the policy with respect to these importa

tions and amend the tariff provision if it so desires. M m m r 

- • ... ... tfp m 

Certainty 

' • • '- ' * & - * > * " ' - * * ^ r v n m 

Eie areas in which lack of certainty m m troubled us most 
_s ,.. ,-, -,-.;&& - ••>• taw i*m: ••••.i-i

,i- a*--- *m* • : 

«4w?",been in connection nith classification and valuation of articles 

for customs purposes* $sny of you are familiar with the problem! 
•.-••-. .= - •-..•-•**£." • -, •»ffl̂J''"'•••.? • •'•••'•• :-- •• - • i-m^r ":\>t!UiK-

a new artlele is first entered at one port and given a certain class!-

fleation. then, later, sometimes years later, it comes in at another 

port ushich gives it a different classification) or a question is 

raised as to the original classification. Reconsideration then takes 
• ••• s&r- A--.-. 

place* I a different and higher dassllieation is found te be proper, 

a thriving business, built on the assumption that the original d a s s i -

H e a t i o a was correct, may be ruined. 
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As soon as we have achieved our goal of putting Customs 

transactions on a fairly current basis, we shall find, t am sure, 

that we have thereby removed some of the worst consequences at the 

lack ef certainty which is now so often emphasised as a deterrent to 

international trade* When a liquidation backlog has piled anJ^Eany 

problems — such, for example, as those in the field of classification 

and dumping — may involve highly unfair retroactive aspects, ratting 

customs transactions on a eurrent basis will automatically solve many 

collateral problems. 

Fairness 

A basic principle of our administration of the tariff Aet has 

been that it must be enforced as written. Administration of the Aet 

cannot be slanted or deflected to accomplish either demestie or 

foreign policy purposes! to do so would violate the will of Congress. 

0 ^ for th... p u ^ - 3 . ^ b . *** l * i . U t t ^ •*.»* ****.**• 

tlvely* She function ef the Customs Service is to enforce the law as 

It stands* If there is an impression that the interpretation of the 

tariff laws is the servant at the doaestie policy, no Importer will 

be able to rely upon the stability ef a rate ef datyj and, conversely, 

no domestic manufacturer will feel that he can rely on the protection 

the law affords to the domestic production of his commodity. 

The difficulty of convinaing interested persons that this la 

our approach to the administration of the tariff Act is demonstrated 
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been adopted for use on shipments by rail and truck moving ia transit 

between ports of one country via territory of the other. This improve

ment eliminated the extra delay and expense incurred by carriers under 

the previous requirement for separate seals to be affixed tar each. 

Also, under a special arrangement that has been worked eat 

with Canadian Customs authorities, the sealing of sew York Central 

rail ears moving nonstop through Canada between I*troit mA the Mlagara 

Frontier has been eliminated* At the moment, plans are In progress 

for the extension of this arrangement to Wabash and Chesapeake a Ohio 

rail shipments at Detroit and to Chesapeake & Ohio rail shipments at 

Port Huron* the arrangement has been approved in principle by Canadian 
. .*&& ••• m ' -• -• • • 

authorities, but some operational details remain to be worked out and 

approved before the practice becomes effective. 

We are seeking constantly for new ways at eliminating useless 

steps that add up to paper work and delay. Only last month, as many 

of you know, we abolished the requirement as of October 1 for consular 

certification of invoices, which has long been criticized as a useless 

burden* last month we also published a notice at our proposal to 

simplify powa* of attorney requiregients so that more transactions may 

be entered in the name of the actual consignee. Our purpose in all 

of M s is, while retaining all proper safeguards to the revenue, to 

eliminate the delay itoieh has been a curse of many transactions with 

the Customs in the past* 
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Mew, what has brought tnis about? Hotter the 

more people, for Customs now employs about ? per cent fewer people 

than it did two years ago and about If per cent less than in 19kl* 

Mot by reason of a decrease In imports} they have more than doubled 

J since 19kl and are now at levels near or about the postwar high. 

' ° i*o, this was done by unremitting attention to improving the details 

ef aoMnlstratlon and to the changes in legislation needed to make 

this possible* 3y the Customs Simplification Acts ef 1^3 and 195U — 

an important part ef the President*s program In this Held — the 

wengress freed us Ĵ rem many arahale prooenural requirements, sush as 

the 1Q0 per sent audit at trensacticoe by the comptrollers of customs, 

which wasted manpower by preventing the introduction ef modem methods 

at auditing. With this new freedom, and by making better use of the 

management freedom we already had, we were able to do more work with 

fewer people* Be employed management techniques that are familiar 

In business, such as developing and applying standards ef output 

per man and other statistical controls, and using manpower not fully 

employed at one pert of entry to handle an overload at another, there 

was no luck and no triok in the m y It was done* and, by the same token, 

there Is no reason why Improvement should net continue to be made and 

put us presently upon a fairly current basis. 

In the Detroit area there have been a number of recent improve-

in the handling of the movement of internaUonal trade. A 

seal for both United States and Canadian Customs purposes has 
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his 
he can stand to lose/tfifcaoaoMs-e sales investment. This does net have 

to happen to many people before many more decide that they simply will 

not take the risk* 

I should like today, therefore, to emphasize the achievements 

of the last two years in improving speed, certainty, and fairness as a 

contribution of vital importance to the foreign economic program ef the 

United States. 

Speed 

When this Administration came into office, the backlog of customs 

entries awaiting liquidation was about 700,000. It had been rising 

steadily ever since the war tram a low point of 2?£,000 in 1$*?, and It 

continued to rise until September of 19^3, when It reached the all-time 

high of 900,000. That was a backlog of one yearfs work at the then 

rate of liquidation, that meant that many an Importer waited a year 

or more after paying his estimated duties before he could be sure that 

his customs liability was finally fixed. 

X have recently received figures which indicate that at the and 

of toi this situation had been vastly improved* The backlog of un

liquidated entries had been reduced by over one-third —' to ?«4,000* 

While the number of entries filed eontinues at peak levels, the quarterly 

rate of liqatotion has been raised from 22^,000 (where it stood in 

September of 19$3) to 320,000 In the first two quarters of this year. 

This means that a twelve-months' backlog has been cut to one of less 

than six months* 
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*ym assurance of these three things la of the highest importance 

to most people who want to ship goods to this country. 

day where, a ter merchandise had been entering tar some time at one 

rate of duty, a proposed reclassification would have changed that 

rate by almost $00 per cent, and increased the duty-paid east of 

the goods by almost 300 par cent. While eases of this kind are 

not frequent, they do happen often enough that X am sure all ef you 

have heard of similar examples and so* unfortunately, have many 

he encounters an unanticipated problem with the American Customs — 

and some of them have been well-publicised over the last few years — 
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A 
X agreed wit^y^r~5fricere that I~wouid apeak today 

developcients in tariff administration* X am rarj 

to have this as the subject of my remarks for X belie 

ment of W i f f administratis/- is one of the most 

a improve-

ortant but most 

overlooked aspects of the President's foreign economic program* 
\ / / 

At the request of the President, the Congress at the last 

2& //-
Session enacted a,three-year extension of the trade Agreemente Aet. 

*?, \ **, / .' ••••••• -

This undoubtedly is\3i*e cornerstone of the Administration's effort 
/* 

ef International trade* the to develop a high and expanding 
/ v. / 

next session ef Congress will be aaked to approve United States) member

ship in the Organization ta^f^a&amia Cooperation. This 

the Tmited States to join r trading nations of the world in 
tj&* 

a cooperative effort to maintain fair trading practices and to expand 

mrU tnd*. p*,& « « » • , i* . » > £ • > « * important ,prt f th* 

President's 

to come from 

and you will hear much mure about it in the months 

better qualified than I on t^at subject. 

t as both these subject* are, the problems of tariff 

len are probably of even acre concern every day of the 

vear^ to those people who are engaged in the intemati 
r 

the United States, the longer X have worked In this 

trade of 

oonsfinced IJaaxeU»eeome*"tbIt "good adadnistra 

is of critical importance to the maintenance ef a algft 1 

trade.-

/ 
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The foreigners are in a considerable measure right in their emphasis 

on the importance of the problem, although in my judgnent they frequently, 

as in the paragraph I just quoted, give us insufficient credit for what 

has "been accomplished or is in process* It is hard to correct their 

misconceptions, or our own under-emphasis of the problem, because almost 

all its aspects are complicated, do not lend themselves (like the Reciprocal 

Trade Agreements Act) to simplification for discussion purposes, and are 

enmeshed in a wealth of detail. Precisely for this reason, it seems to me 

vitally important that groups like this one should be accurately informed 

as to how far we have come in the field of improvement of tariff 

administration, and what still remains to be done. 



While I have been given for my talk this evening the very broad 

scope encompassed by "Current Developments in United States foreign Trade", 

I shall try to cover only a part of the territory which that title opens up. 

I should like to concentrate upon current developments in the administration 

of our tariff law because my recent experience has convinced me that this 

aspect of the President's foreign economic program has had a good deal less 

attention in this country than its importance deserves. 

By contrast, abroad there is great emphasis, a'Pun on this problem. 

Delays and uncertainties in our customs administration are a favorite theme 

of any foreign commercial BHHSBI counselor or business man with whom you 

discuss our foreign trade policy. In the October issue of Foreign Affairs, 

a dfcaati distinguished Canadian, writing on the Canadian economy, has this 

to say on the subject: 

"Different in character but similar in effect is the still 

vexing question of customs procedures and valuation. The President 

has been unable to get Congress to pass new legislation which would 

conform to international standards and provide unequivocal and 

prompt customs and valuation procedures. This also has greatly 

reduced the attractiveness of trade agreements withjjm? the United 

States. Trade in some volume can accommodate itself to almost 

any tariff structure which is dependable and certain, but tariff 

schedules which are uncertain and subject to unilateral interpre

tation and modification simply destroy trade." 
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While I have been given for my talk this evening the very broad 
scope encompassed by "Current Developments in United States 
Foreign Trade", I shall try to cover only a part of the territory 
which that title opens up. I should like to concentrate upon 
current developments in the administration of our tariff law 
because my recent experience has convinced me that this aspect of 
the Presidents foreign economic program has had a good deal less 
attention in this country than its importance deserves. 
By contrast, abroad there is great emphasis, on this. 
problem. Delays and uncertainties in our customs administration 
are a favorite theme of any foreign commercial counselor or 
business man with whom you discuss our foreign trade policy. In 
the October issue of Foreign Affairs, a distinguished Canadian, 
writing on the Canadian economy, has this to say on the subject: 
"Different in character but similar in effect is 

the still vexing question of customs procedures and 
valuation. The President has been unable to get 
Congress to pass new legislation which would conform 
to international standards and provide unequivocal and 
prompt customs and valuation procedures. This also 
has greatly reduced the attractiveness of trade 
agreements with the United States. Trade in some 
volume can accommodate itself to almost any tariff 
structure which is dependable and certain, but tariff 
schedules which are uncertain and subject to unilateral 
interpretation and modification simply destroy trade." 

The foreigners are in a considerable measure right in their 
emphasis on the importance of the problem, although in my judgment 
they frequently, as in the paragraph I just quoted, give us 
insufficient credit for what has been accomplished or is in process. 
It is hard to correct their misconceptions, or our own under-
emphasis of the problem, because almost all its aspects are 
complicated, do not lend themselves (like the Reciprocal Trade 
Agreements Act) to simplification for discussion purposes, and are 
enmeshed in a wealth of detail. Precisely for this reason, it 
seems to me vitally important that groups like this one should be 
accurately informed as to how far we have come in the field of 
improvement of tariff administration, and what still remains to 
be done. 

H-913 
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Good administration of the tariff means three things: speed, 
certainty, and fairness. The assurance of these three things is 
of the highest importance to most people who want to ship goods 
to this country. To illustrate the consequences of the lack of 
just one of them; I came upon a case the other day where, after 
merchandise had been entering for some time at one rate of duty, 
a proposed reclassification would have changed that rate by 
almost 500 per cent, and increased the duty-paid cost of the 
goods by almost 300 per cent. While cases of this kind are 
not frequent, they do happen often enough that I am sure all of you 
have heard of similar examples and so, unfortunately, have many 
exporters in foreign lands. 
I do not have to emphasize to you that it takes substantial 
investment by a foreign manufacturer to break into the American 
market. Yes, if he encounters an unanticipated problem with 
the American Customs -- and some of them have been well-publicized 
over the last few years -- he can stand to lose his sales invest
ment. This does not have to happen to many people before many 
more decide that they simply will not take the risk. 
I should like today, therefore, to emphasize the achievements 
of the last two years in improving speed, certainty, and fairness 
as a contribution of vital importance to the foreign economic 
program of the United States. 
Speed 
When this Administration came into office, the backlog of 
customs entries awaiting liquidation was about 700,000. It had 
been rising steadily ever since the war from a low point of 
275*000 in 19̂ -7.. and it continued to rise until September of 1953* 
when it reached the all-time high of 900,000. That was a backlog 
of one year's work at the then rate of liquidation. That meant 
that many an importer waited a year or more after paying his 
estimated duties before he could be sure that his customs 
liability was finally fixed. 
I have recently received figures which indicate that at the end 
of June this situation had been vastly improved. The backlog of un
liquidated entries had been reduced by over one-third -- to 
594,000. While the number of entries filed continues at peak 
levels, the quarterly rate of liquidation has been raised from 
225,000 (where it stood in September of 1953) to 320,000 in the 
first two quarters of this year* This means that a twelve-monthsT 

backlog has been cut to one of less than six months. 
Now, what has brought this about? Not' the employment of 
more people, for Customs now employs about 7 per cent fewer people 
than it did two years ago and about 17 per cent less than in 19^7. 
Not by reason of a decrease in imports] they have more than doubled 
since 19^7 and are now at levels near or about the postwar high. 
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No, this was done by unremitting attention to improving the details 
of administration and to the changes in legislation needed to make 
this possible. By the Customs Simplification Acts of 1953 and 
1954 — an important part of the President's program in this 
field — the Congress freed us from many archaic procedural 
requirements, such as the 100 per cent audit of transactions by 
the comptrollers of customs, which wasted manpower by preventing 
the introduction of modern methods of auditing. With this new 
freedom, and by making better use of the management freedom we 
already had, we were able to do more work with fewer people. We 
employed management techniques that are familiar in business, 
such as developing and applying standards of output per man and 
other statistical controls, and using manpower not fully 
employed at one port of entry to handle an overload at another. 
There was no luck and no trick in the way it was done; and, by 
the same token, there is no reason why improvement should not 
continue to be made and put us presently upon a fairly current basis. 
In the Detroit area there have been a number of recent improve
ments in the handling of the movement of international trade. A 
common seal for both United States and Canadian Customs purposes has 
been adopted for use on shipments by rail and truck moving in 
transit between ports of one country via territory of the other. 
This improvement eliminated the extra delay and expense incurred 
by carriers under5 the previous requirement for separate seals to 
be affixed for each country. 
Also, under a special arrangement that has been worked out 
with Canadian Customs authorities, the sealing of New York Central 
rail cars moving nonstop through Canada between Detroit and the 
Niagara Frontier has been eliminated. At the moment, plans are in 
progress for the extension of this arrangement to Wabash and 
Chesapeake & Ohio rail shipments at Detroit and to Chesapeake & Ohio 
rail shipments at Port Huron, The arrangement has been approved 
in principle by Canadian authorities, but some operational details 
remain to be worked out and approved before the practice becomes 
effective. 
We are seeking constantly for new ways of eliminating useless 
steps that add up to paper work and delay. Only last month, as many 
of you know, we abolished the requirement as of October 1 for 
consular certification of invoices, which has long been criticized 
as a useless burden. Last month we also published a notice of our 
proposal to simplify power of attorney requirements so that more 
transactions may be entered in the name of the actual consignee. 
Our purpose in all of this is, while retaining all proper safeguards 
to the revenue, to eliminate the delay which has been a curse of 
many transactions with the Customs in the past. 
As soon as we have achieved our goal of putting Customs 
transactions on a fairly current basis, we shall find, I am sure, that we have thereby removed some of the worst consequences of the lack of certainty which is now so often emphasized as a deterrent to international trade. When a liquidation backlog has piled up, 
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many problems — such, for example, as those in the field of 
classification and dumping — may involve highly unfair retroactive 
aspects. Putting customs transactions on a current basis will 
automatically solve many collateral problems. 
Fairness 

A basic principle of our administration of the Tariff Act has 
been that it must be enforced as written. Administration of the Act 
cannot be slanted or deflected to accomplish either domestic or 
foreign policy purposes; to do so would violate the will of 
Congress. Changes for these purposes must be made legislatively 
and not administratively. The function of the Customs Service is 
to enforce the law as it stands. If there is an impression that 
the interpretation of the tariff laws is the servant of the 
domestic policy, no importer will be able to rely upon the 
stability of a rate of duty; and, conversely, no domestic 
manufacturer will feel that he can rely on the protection the law 
affords to the domestic production of his commodity. 
The difficulty of convincing interested persons that this is 
our approach to the administration of the Tariff Act is demonstrated 
by the recent controversy over our decision on the up-jeweling of 
watches. Some persons on both sides of the controversy have 
insisted that the Customs decision was intended to effectuate 
national policy. It was not so intended nor so arrived at. In 
such situations Customs must and will confine itself to intrepreting 
the Tariff Act as it stands, leaving policy to the Congress. In 
fact, subsequent application of our up-jeweling decision to 
particular cases will probably permit the importations of some 
watches at the lower rate of duty even though they may thereafter 
be up-jeweled. Since this development may result in making the 
watch tariff ineffectual, it was called to the attention of the 
Congress during the closing days of the last session. Congress is 
now in a position to determine the policy with respect to these 
importations and amend the tariff provision if it so desires. 
Certainty 
The areas in which lack of certainty has troubled us most 
have been in connection with classification and valuation of articles 
for customs purposes. Many of you are familiar with the problem: 
a new article is first entered at one port and given a certain 
classification. Then, later, sometimes years later, it comes in 
at another port which gives it a different classification; or a 
question is raised as to the original classification. Reconsid
eration then takes place. If a different and higher classification 
is found to be proper, a thriving business, built on the assumption 
that the original classification was correct, may be ruined. 
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As a result of these reclassification actions the opinion 

is widely held abroad that our classification procedure is a 
protectionist device to frustrate the successful importer. This 
is wholly incorrect. Actually, over the last five years, more 
classification actions have resulted in lowering rates of duty 
than have increased them. The duty reduction cases, however, have 
not come to the general attention of the trade because the law 
requires publication only of those decisions which increase a 
rate of duty. We are taking every opportunity to publicize 
information that classification actions can go either up or 
down and thereby dispel the impression that they alvjays result in 
higher duties. 
But, of course, the problem goes much deeper than mere public 
relations. It arises in part from the fact that the descriptions 
in the Tariff Act are now 25 years old and that whole families of 
products, as in the electronics and synthetics field, have come into 
being that were not even dreamed of when the words under which they 
must be classified were enacted into law. Congress recognized the 
need for modernizing and simplifying our Tariff Act descriptions 
in the Customs Simplification Act of 1954 and authorized the Tariff 
Commission to undertake a project which should lead to the 
elimination of the problems arising from the obsolescence of some 
of our Tariff Act descriptions. 
Another difficulty in obtaining certainty in classification 
descriptions is the familiar one of maintaining uniformity in every 
customs district of the United States without at the same time 
producing unbearable delay by requiring every decision to be 
referred to Washington. Many Government agencies, such as the 
Internal Revenue Service, face this problem in various forms but it 
is particularly acute in Customs because a change in classification 
changes the amount of duty payable on a product and thereby 
affects the gross receipts rather than the net profits of a 
business and can thus have a far more drastic effect. This is a 
subject to which we are giving a great deal of attention. 
Uncertainty in the valuation of merchandise arises in a some
what different manner. A foreign exporter explores the market for 
a new product in the United States. He determines the approximate 
volume of exports, the rate of duty, applies that to the price at 
which he can sell his goods, and determines whether he can make a 
fair profit after quoting a duty-paid landed price. On the basis 
of these calculations he goes ahead with the transaction and 
exports a large volume of his commodity to several importers in 
the United States. Thereafter, the Customs Service investigates 
the value of the merchandise and in the course of this investi
gation determines that the exporter in the normal course of trade 
in his home market -- not his export market — sells to both 
wholesale and retail outlets all in much smaller quantities than in his transactions with the United States. Customs determines in accordance with our law that the only price at which the goods 
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are freely offered to all purchasers in the home market is the price 
to retail outlets which is frequently 50 per cent to 75 per cent 
higher than the unit price quoted to his U.S. importers, who are 
wholesalers. The goods must then be valued at the home market 
price to retailers -- or 50 per cent to 75 per cent higher than 
was expected, thereby increasing the duty by 50 per cent to 
75 per cent and turning a profitable transaction into a net loss. 
Of course, the exporter could have avoided this problem by 
obtaining competent advice from an expert on U.S. customs laws. He 
undoubtedly could change his commercial practices for the future so 
that foreign value could not be used as a basis for appraisement. 
In many instances however, one such experience is enough and the 
exporter is unwilling to risk our valuation procedures again. 
Moreover, his experience becomes widely known in his community and 
discourages other exporters to the United States. This is the 
situation which we believe badly needs legislative correction. 
Consequently, at the request of the Treasury, H.R. 6040 was 
introduced in the last session of Congress. This bill is our 
effort to make valuation procedures conform to normal commercial 
practices, to take out the surprises, the hidden quirks, and the 
eccentricities of customs valuation. 
On the ba&is of a careful survey which the Bureau of Customs 
made last year covering imports for the fiscal year 1954, we are 
confident that the average change in value under the proposed law 
would not exceed 2-1/2 per cent and that the resulting average duty 
decrease would probably be somewhat lower, about 2 per cent. How
ever, it is true that in a few rare instances the immediate 
reduction in value of a particular commodity might be as much as 
40 per cent. This, I believe, has been the principal concern of 
a number of members of Congress. 
I do not believe that this possibility is a valid objection to 
H.R. 6040. Tariff administration should not be used either to 
discourage or to encourage imports into the United States. Customs 
valuation should not conceal tariff protection. Moreover the fact 
that for the moment our valuation procedures may result in an 
additional protection cannot be relied on for the future. Changes 
in trade practices may cancel that protection. In fact,if the 
higher valuation becomes a real factor in the export trade, the 
foreign exporter or his government in a high proportion of the 
cases can quite easily change the trading conditions so that 
customs appraisers will be required to use the going price in sales 
to the United States as a basis of valuation. 
Unfortunately these considerations have not been completely 
persuasive and we in the Treasury have been faced with the practical 
problem of devising some proposal which will answer the concern 
about possible substantial decreases in customs value without 
sacrificing the simplification and improvement in valuation procedures contained in H.R. 6040. The suggestion made to the Congress to accomplish this purpose is contained in an amendment which was submitted to the Senate Finance Committee late 
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in the last session of Congress. Under this amendment the Treasury 
Department would undertake for each of three successive yearly 
periods to compile a list of products dutiable on an ad valorem 
basis as to which the valuation would be reduced by 5 per cent 
or more under the new valuation principles. Each of these lists 
would be published in tentative form in the Federal Register and 
an opportunity would be given for representations that additional 
products should be added to the list. After consideration of 
these representations, final lists would be published in the 
Federal Register, and these products for the next year would be 
valued under the law as it now exists. 
During this transitional period, United States industry would 
have the assurance that the valuation of competitive imported 
products would not be permitted to be decreased by as much as 5 
per cent. Based upon our 1954 survey, we estimate that the average 
valuation decrease during this interim period would be only 
15/l00ths of 1 per cent. Industry would thus retain any substantial 
protection resulting from valuation procedures during the transition
al period and be able to prepare itself either to make the adjust
ment necessary to meet import competition on the new valuation 
basis or to present to Congress Its case for a continuation of 
the old valuation practices or some other form of protection. 
When the third list has been in effect for a year, a final 
report would be made to the Congress of those productions which 
would then be reduced in value by 5 per cent or more. Congress 
would have 120 days of continuous session to consider this infor
mation and decide whether some change should be made in tne hew 
valuation principles. If Congress aid not act within that period, 
the revised valuation principles would be effective as to all 
imports. 
This proposal will impose a considerable burden on the customs 
service for the transition period. We believe that this additional 
work will be more than compensated for by the fact that the 
simplified and improved valuation methods will be applicable to 
a large percentage of imports. We believe that this proposal will 
afford a clear test of the proposed valuation system without the 
possibility of injuring domestic industry during the test period. 
We expect the Senate Finance Committee to give consideration to 
H.R. 6040 and this proposed amendment early next year. 
These are some of the ways in which we have sought to achieve 
greater speed, certainty and fairness in administration of the 
Tariff Act. They are not dramatic in themselves; but, taken 
together, they constitute in my judgment a substantial advance in 
a direction which can contribute importantly to an expanding 
level of world trade. 
By what I have said, I do not intend to imply in any way that 
the job is done. It never will be completely done. We must be ever vigilant to search out new methods which will improve administration, reduce delay, and increase certainty. 
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What has been accomplished under the President's leadership 
to date in legislation in the Customs field, together with what is 
now pending, marks progress unprecedented in any similar period of 
the Nation's history in improving this vital area of trade between 
nations. 
It is right and proper that we should keep our eyes ahead, 
that we should avoid complacency, and that we should concentrate on 
improvements remaining to be made. But sometimes, in the 
discussions of foreign trade policy to which I have listened in 
the past two years, it has occurred to me that we may have tended 
to be over-modest about what has already been done to foster a high 
and expanding level of foreign trade. 
I say that not because I favor boastfulness. But, in this 
field as in so many others, confidence in the future, in 
stability, in safe reliance on forward planning, is a most vital 
ingredient. We must never lose perspective lest we damage the 
confidence that must underlie the President's goal of a high and 
expanding level of world trade that can be the foundation of a 
peaceful world. 

0O0 



The economy program of the last three years in the Bureau 

has been with the Administration's general policy of 

bringing about economy in the entire Government service. 

expressed desire of Congress that Intensive efforts be 

continued steadily in the Bureau to improve its equipment and 

processes and bring about better utilization of manpower, and 

with the requirement of law that the Bureau print currency and 

securities as safely, as cheaply and as perfectly as could be 

done in industry. 

Phe program has resulted in lowering of the Bureau's operating costs 

by over 25 percent, with the annual savings running into millions of dollars. 
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Operating expenses of the Bureau of Engraving and Printing 

will be reduced.$1,350,000 a year beginning November 1 through 

curtailment of the currency production program, the Treasury 

Department announced today. 

This step is in furtherance of measures instituted in the 

Bureau early in the present Administration to improve methods 

and equipment so as to manufacture the Nation's currency and 

securities as efficiently and economically as possible while 

maintaining the Bureau's high quality printing standards. 

It has been determined that due to the modernization of 

printing equipment/v the establishment of adequate inventories 

and stockpiles, .mil 11m$¥"wkviwinl 11.mliiuMmittÛ  the Nation will 
A 

need only about 86,000,000 sheets of new currency in the present 

fiscal year, compared with about 98,000,000 in fiscal 1955. Some 

of the present inventor!escgn safely be reduced. 

The necessary cut Of aumillion sheets in the monthly production 

schedule, together with a reduction in inventories where possible, 

will make necessary the elimination October 31 of 48 plate printer 

positions, at an annual saving of about $7*700 per position. 

About 300 plate printers will be continued on the Bureau rolls. 

The Treasury emphasized that wherever possible, surplus 

personnel would be assigned to other positions in the Bureau of 

Engraving and Printing and in other agencies in accordance with 

Civil Service regulations and procedures. 
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Operating expenses of the Bureau of Engraving and Printing 
will be reduced an estimated $1,350,000 a year beginning 
November 1 through curtailment of the currency production program, 
the Treasury Department announced today. 
This step is in furtherance of measures instituted in the 
Bureau early in the present Administration to improve methods and 
equipment so as to manufacture the Nation's currency and 
securities as efficiently and economically as possible while 
maintaining the Bureau's high quality printing standards. 
It has been determined that due to the modernization of 
printing equipment and the establishment of adequate inventories 
and stockpiles, the Nation will need only about 86,000,000 sheets 
of new currency in the present fiscal year, compared with about 
98,000,000 in fiscal 1955. Some of the present inventories can 
safely be reduced. 
The necessary cut of a million sheets in the monthly pro
duction schedule, together with a reduction in inventories where 
possible, will make necessary the elimination October 31 of 
48 plate printer positions, at an annual saving of about 
$7,700 per position. About 300 plate printers will be continued 
on the Bureau rolls. 
The Treasury emphasized that wherever possible, surplus 
personnel would be assigned to other positions in the Bureau of 
Engraving and Printing and in other agencies in accordance with 
Civil Service regulations and procedures. 
The economy program of the last three years in the Bureau 
has been consistent with the Administration's general policy of 
bringing about economy in the entire Government service. This is 
in keeping with the expressed desire of Congress that intensive 
efforts be continued steadily in the Bureau to improve its 
equipment and processes and bring about better utilization of 
manpower, and with the requirement of law that the Bureau print 
currency and securities as safely, as cheaply and as perfectly as 
could be done in industry. The program has resulted in lowering 
of the Bureau's operating costs by over 25 percent, with the 
annual savings running into millions of dollars. 
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RELEASE IDHlflHG S?gyfSPAPI£S, 
Tuesday, Septeaber 27, 1955. 

fhe treasury Department announced last evening that the tender* for il,600,GOO,0§| 

or thereabouts, of 91~day treasury bills to be dated September 29 and to mature 

December 29, 1955. wfeieh were offered on September 22, were opened at the Federal 

Reserve Banks on September 26. 

the details of this issue are as fellows: 

Total applied for - $2,317,278,000 
total accepted - 1,600,910,000 (includes #203,803,000 entered on a 

noncompetitive basis and aeeepted in full 
at the average priee shown below) 

Average priee - 99.1*61* Equivalent rate of discount approx. 2.122^ per &wm 

Range of competitive bids: 

High 

Low 
- 99.515 Equivalent rate of discount approx. 1*9', 
- 99.1*60 • « » « • 2.1; 

(82 percent of the amount bid for at the low prioe was aeeepted) 

Federal Reserve 
District 

Boston 
Sew fork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Iran els co 

total 
Applied for 

1 18,857*000 
1,755,276,000 

26,805,G00 
5o,i79,ooo 
16,150,000 
22,702,000 
21*7,592,000 
32,6y*,000 
6,822,000 
52,020,000 
26,390,000 
6l.8U.000 

total 12,317,278,000 

total 
Accepted 

# 13,857,000 
1,165,616,000 

11,805,000 
14,179,000 
Il*,l50,000 
20,626,000 
181,332,000 
32,614,000 
6,822,000 
37,720,000 
21,390,000 
53,769,000 

#1,600,910,000 
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WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, September 27, 1955. H-915 

The Treasury Department announced last evening that the tenders 
for $1,600,000,000, or thereabouts, of 91^day Treasury bills to be 
dated September 29 and to mature December 29, 1955, which were 
offered on September 22, were opened at the Federal Reserve Banks 
on September 26. 
The details of this issue are as follows: 

Total applied for - $2,317,278,000 
Total accepted - 1,600,910,000 (includes $203,803,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.464 Equivalent rate of discount approx. 
2.122$ per annum 

Range of competitive bids: 
Hip;h - 99.515 Equivalent rate of discount approx. 

1.919$ per annum 
Low - 99.460 Equivalent rate of discount approx. 

2.136$ per annum 
(82 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 18,857,000 $ 13,857,000 

New York ^H76'^ lfl^^nnn 
Philadelphia 26,805,000 11,805,000 
Cleveland 50,179,000 ^ H 7 ^ ° ° ° 
Richmond 16,150,000 iM^0,000 
Atlanta 22,T02.C00 20,62o,000 
Chiraco 247,592,000 181,332,000 
Minneapolis 6,822,000 ^,822,000 
Kansas City 52,020,. 000 3., r20,000 
DallPS 26,390,000 21,390,000 
San Francisco 61,841,000 53̂ 7.69,000 
Total $2,317,278,000 $1,600,910,000 
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The whole world is concerned and distressed by the President's 

illness, but the best medical advice encourages us to hope that it 

is temporary in character and that a complete recovery is probable* 

It is a cause of sadness, but not of alarm* 

r' Our policies and programs are definite and firmly established* 

There is no reason to anticipate any change. We will carry on during 

his absence exactly as previously planned*a*ybs»»e no reason for others 

it 

to do otherwise* 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE 
Monday, September 26, 1955. H-916 

Secretary of the Treasury Humphrey, who is in Ottawa 

today, issued the following statement through his office 

here in Washington: 

"The whole world is concerned and distressed 

by the President's illness, but the best medical 

advice encourages us to hope that it is temporary 

in character and that a complete recovery is 

probable. It is a cause of sadness, but not of 

alarm. 

"Our policies and programs are definite and 

firmly established. There is no reason to 

anticipate any change. We will carry on during 

his absence exactly as previously planned. There 

is no reason for others to do otherwise." 

0O0 
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IMMEDIATE RELEASE H Ql 7 
September 27, 19$$ { 

The Bureau of Customs announced today that the quota of 

8,883,259 pounds on Mexican cotton of less than 1-1/8 inches in 

staple length (other than harsh or rough cotton of less than 3/k inch 

in staple length, and other than linters) was filled at the opening 

moment of the quota on September 20, 19$$- Of the total amount of 

such cotton presented for entry, only 13. 24 per centum was authorized 

release, which amount filled the quota. 

The Bureau of Customs also announced that at the close of 

business on September 26 a total of 317,889 pounds has been charged 

against the Brazilian short-staple quota of 6l8,723 pounds) a total 

of 82,258 pounds against the United Kingdom cotton waste quota of 

l,iUi4l,l52 pounds; and a total of 24,500 pounds against the German 

cotton waste quota of 25,41*3 pounds* 



TREASURY DEPARTMENT 316 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, September 27, 1955. H-917 

The Bureau of Customs announced today that the 
quota of 8,883,259 pounds on Mexican cotton of less 
than 1-1/8 inches in staple length (other than 
harsh or rough cotton of less than 3/4 inch in 
staple length, and other than linters) was filled 
at the opening moment of the quota on September 20, 
1955. Of the total amount of such cotton presented 
for entry, only 13.24 per centum was authorized 
release, which amount filled the quota. 
The Bureau of Customs also announced that at the 
close of business on September 26 a total of 
317,889 pounds has been charged against the Brazilian 
short-staple quota of 618,723 pounds; a total of 
82,258 pounds against the United Kingdom cotton waste 
quota of 1,441,152 pounds; and a total of 24,500 
pounds against the German cotton waste quota of 25,443 
pounds. 

0O0 
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American Car & Foundry Co. 

New York 

Willis L. Peck 
TVirootinr of limploynn ffirtilli H*TITI 
Revere Copper & Brass, Inc. 
Rome, New York 

William J. Cadigan, President 
International Council of Ind/ EditorS 
New England Electric System 
ItUl Obuoifr Olrmit 
Boston 3jfc n Mm o a aUimu Lte"" 

Lelah Nell roasters, Troaowor 
Amoyioan Aeon, nf Tniinui Edito'j 
Cone Mills Corp. 
Breensboro, N*C* 

S* Earle Clauss 
Public Service Corp* 
Newark, N*J* 

of N.J* 

Robert A* Harper 
Koppers Company, Inc* 
VnppaT»*» Pv.-it^ing. 

Pittsburgh 3fr5 Pennsylvania 

Amy Hardester 
Warner Company 
-Kiy m* uiu'swi" 
Philadelphia 

Walter G# Beach 
Humble Oil & Refining Co* 
Houston, Texas 

John E. Davis 
Shell Oil Company x 

frn wast gouii flU'iitu y ^ * * — 
New York gQT. M,¥r **\ 

Mariljai\l-» Acton 
The American Thermos Bottle Co* 
Tliujiuiisj AUUUU1U' 
Norwich, Connecticut 

Manning Hawthorne 
10 So. Columbus Street 
Arlington, Virginia 
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The committee attended a noon luncheon at the Treasury 

honoring Alex Raymond, noted cartoonist and creator of the 

comic strip, "Rip Kirby." National Savings Bonds Director 

Earl 0. Shreve presented Raymond with a Treasury citation 

for his years of service to the Savings Bond Program. 

C. S. Bolen, of the Southern Bell Telephone and 

Telegraph Company of Atlanta, is chairman of the Industrial 

Editors1 Advisory Committee. Other members are: 
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It is a people's capitalism we have in the United tates, and this 

faet should be stressed in American propaganda aimed at communism, the 

United ^tates Savings Bonds ^atinnal Advisory Committee of Industrial Editors 

was told today by Theodore S. fiepplier, president of the Advertising Council, 

*nc* 

Mr. ̂ epplier addressed the industrial editors when the group met 

at the treasury today with officials of the Treasury's Savings Bonds Division 

to help plan a Savings Bonds sales premotion program for next year. 
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It is a ̂ "peo^le's capitalism" we have in £he United 

States, and this fact should be stressed in American 

propaganda aimed at communism, the United States Savings 

Bonds National Advisory Committee of Industrial Editors was 

told today b^ Theodore S. Repplier, president of the 

Advertising? Council, Ine. ^ ^ ^ (LJL*. M~ > 

The industrial editors * group^ met ail the Treasury 

Department with officials of the Treasures Savings Bonds 

Division/to help plan the Division's Savings Bonds sales 

promotion program for next year. 

"Mo longer is American industry operated through the 

wealth? of a few 

ever before, the savings of the 'littljfe man' are invested in 

our Country's progress. We should teJl other peoples 

throughout the world about this 'peop&e's capitalism.'" 

Under Secretary H. Chapman Rose greeted the visitors on 

behalf of Secretary Humphrey. He thanked them for their 

support of the Savings Bond Program over the years. 

," RepplieJ declared. "More than 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, September 27, 1955. H-918 

It is a "people's capitalism" we have in the United States, 
and this fact should be stressed in American propaganda aimed at 
communism, the United States Savings Bonds National Advisory 
Committee of Industrial Editors was told today by Theodore S. 
Repplier, president of the Advertising Council, Inc. 
Mr. Repplier addressed the industrial editors when the grouo 
met at the Treasury today with officials of the Treasury's 
Savings Bonds Division to help plan a Savings Bonds sales promotion 
program for next year. 
"We have developed a new form of capitalism here in 
America," Mr. Repplier said. "It is quite different from the 
capitalism the old world knows. In our capitalism the people 
both supply the means of expansion of industry, and receive the 
benefits. More than ever before, the savings of the 'little man' 
are invested in our country's progress." 
Under Secretary H. Chapman Rose greeted the visitors on 
behalf of Secretary Humphrey. He thanked them for their support 
of the Savings Bond Program over the years. 
The committee attended a noon luncheon at the Treasury 
honoring Alex Raymond, noted cartoonist and creator of the comic 
strip, "Rip Kirby." National Savings Bonds Director Earl 0. 
Shreve presented Raymond with a Treasury citation for his years of 
service to the Savings Bond Program. 
C. S. Bolen, of the Southern Bell Telephone and Telegraph 
Company of Atlanta, Is chairman of the Industrial Editors' 
Advisory Committee. Other members are: 
Charles Bradford Mrs. Ellen Van Dusen, President 

Northrop Aircraft, Inc. American Ass'n. of Industrial 
Hawthorne, California Editors 

Crouse-Hinds Company 
Paul Ackerman Syracuse, New York 
Pullman-Standard Car Mfg. Co. 
Chicago, Illinois C. E. Mclntire 

Armco Steel Corp, 
Herbert P. Hell Middletown, Ohio 
National Cash Register Co. 
Dayton, Ohio Lee Sagers 

Sears Roebuck & Co. 
Chicago, Illinois 
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Ben Edwards 
Carbon & Carbide Chemicals Co. 
So. Charleston, W. Va. 

Ernest C. Knoll 
General Electric Co. 
New York City 

Vincent Biunno 
American Car & Foundry Co. 
New York City 

Willis L. Peck 
Revere Copper & Brass, Inc. 
Rome, New York 

William J. Cadigan, President 
International Council of Industrial 
Editors 

New England Electric System 
Boston, Massachusetts 
Lelah Nell Masters 
Cone Mills Corp. 
Greensboro, N.C. 
S. Earle Clauss 
Public Service Corp. of N.J. 
Newark, NeJ. 

Robert A. Harper 
Koppers Company, Inc. 
Pittsburgh, Pa. 

Amy Hardester 
Warner Company 
Philadelphia, Pa. 

Walter G. Beach 
Humble Oil & Refining 
Co. 

Houston, Texas 
John E. Davis 
Shell Oil Company 
New York City 

Marilyn C. Acton 
The American Thermos 
Bottle Co. 

Norwich, Connecticut 
Manning Hawthorne 
10 So. Columbus Street 
Arlington, Virginia 

oOo 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$k (b) and 1221 ($) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re-

. serve Bank on October 6, 1955 y in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing October 6, 1955 Cash 
DanflM 
k lM • i 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



Bjtti&tefttiRft 

TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, September 29, 1955 

The Treasury Department, by this public notice, invites tenders for 

$1,600,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing October 6, 1955 , in the amount of 

$1,600,039,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated October 6, 1955 , and will mature January 5, 1956 when the face 
^ m 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
one-thirty 

closing hour,/tKH o'clock p.m., Eastern Standard time, Monday, October 3, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, September 29, 1955. 

The Treasury Department, by this public notice, invites tenders 
for $1,600,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing October 6, 1955 
in the amount of $1,600,059,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated October 6, 1955, 
and will mature January 5, 1956, when the face amount will be 
payable without Interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, one-thirty o'clock p.m., Eastern Standard.time, 
Monday, October 3, 1955. Tenders will riot be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and In the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an Incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or In part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on October 6, 1955* in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing October 6, 1955, 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills, 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bill3 issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 



IMMEDIATE RELEASE, 1*f 
•gcabstey* September 3»* 1955. 

The Secretary of the Treasury announced today that on Monday, 
October 3$ the Treasury will offer for cash subscription f %,3/tJ. 
billion of JL,/tf percent tax anticipation certificates of indebted
ness, to be dated October 11, 1955. maturing June 22, 1956, and re
ceivable at par plus accrued interest to maturity in payment of in
come and profits taxes due on June 15, 1956* The books will be open 
only for one day on October 3* 

Subscriptions from commercial banks, which for this purpose are 
defined as banks accepting demand deposits, for their own account, 
will be received without deposit, but will be restricted in each 
case to an amount not exceeding 50 percent of the combined capital, 
surplus and undivided profits of the subscribing bank* A payment 
of 5 percent of the amount of certificates subscribed for, not sub
ject to withdrawal until after payment, must be made on all other 
subscriptions* The new certificates may be paid for by credit in 
Treasury tax and loan accounts* 

Commercial banks and other lenders are requested to refrain 
from making unsecured loans, or loans collateralized in whole or in 
part by the certificates subscribed for, to cover the 5 percent 
deposits required to be paid when subscriptions are entered* 

Any subscription addressed to a Federal Reserve Bank or Branch, 
or to the Treasurer of the United States, and placed in the mail 
before midnight, October 3, will be considered as timely* 

E^-f 
>._ 



TREASURY DEPARTMENT 328 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, September 29, 1955. H-920 

The Secretary of the Treasury announced today that on Monday, 
October 3, the Treasury will offer for cash subscription $2-3/4 
billion of 2-1/4 percent tax anticipation certificates of indebted
ness, to be dated October 11, 1955, maturing June 22, 1956, and 
receivable at par plus accrued interest to maturity in payment of 
income and profits taxes due on June 15, 1956. The books will be 
open only for one day on October 3* 
Subscriptions from commercial banks, which for this purpose 
are defined as banks accepting demand deposits, for their own 
account, will be received without deposit, but will be restricted 
in each case to an amount not exceeding 50 percent of the 
combined capital, surplus and undivided profits of the subscribing 
bank. A payment of 5 percent of the amount of certificates 
subscribed for, not subject to withdrawal until after payment, 
must be made on all other subscriptions. The new certificates may 
be paid for by credit in Treasury tax and loan accounts. 
Commercial banks and other lenders are requested to refrain 
from making unsecured loans, or loans collateralized in whole or 
in part by the certificates subscribed for, to cover the 5 percent 
deposits required to be paid when subscriptions are entered. 
Any subscription addressed to a Federal Reserve Bank or 
Branch, or to the Treasurer of the United States, and placed in 
the mail before midnight, October 3, will be considered as 
timely. 

oOo 



I a m in full accord with the program outlined in Secretary 

Wilson's letter to Senator Johnson. 

A reduction in expenditures which would require an alteration 

of that program was never in contemplation. However, as 

Secretary Wilson says, "our purpose is to carry out a military 

program with maximum economy and efficiency*and #to reduce 

;-# If 
waste and eliminate extravagance* which some people who resist 

\i 
such economies call cuts. 

The hope has been and still is that savings can be made by 

continually exercising the greatest care in scrutinizing all 

expenditures and by increased efficiency in administration, while 

at the same time increasing effective military strength. 

As I said just a month ago, our hope of balancing the budget 

lies in the combination of two things: First is the possibility of 

increasing Government revenue. Second $s the continual day-after-

day and everyday effort of everyone in Government to eliminate 

every expenditure which properly can be saved. At the same time, 

we will continue to strengthen our military security and maintain 

proper standards of service to the public by all departments in the 

Government. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE itE LEASE 
Thursday, September 29. 1955 H-921 

STATEMENT BY SECRETARY HUMPHREY: 

I am in full accord with the program outlined in Secretary 
Wilson's letter to Senator Johnson. 

A reduction in expenditures which would require an altera
tion of that program was never in contemplation. However, as 
Secretary Wilson says, "our purpose is to carry out our 
military program with maximum economy and efficiency" and to 
reduce waste and eliminate extravagance which "some people who 
resist such economies call cuts." 
The hope has been and still is that savings can be made 
by continually exercising the greatest care in scrutinizing 
all expenditures and by increased efficiency in administration, 
while at the same time increasing effective military strength. 
As I said just a month ago, our hope of balancing the 
budget lies in the combination of two things: First, the 
possibility of increasing Government revenue. Second, the 
continual day-after-day and everyday effort of everyone in 
Government to eliminate every expenditure which properly can 
be saved. At the same time, we will continue to strengthen 
our military security and maintain proper standards of service 
to the public by all departments in the Government. 

0O0 
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