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TREASURY DEPARTMENT 

WASHINGTON, D.C 

RELEASE MORNING NEWSPAPERS, 
Tuesday,,April 5. 1955. H-760 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated April 7 and to mature July 7, 1955, which were offered on 
March 31, were opened at the Federal Reserve Banks on April 4. 
The details of this issue are as follows: 

Total applied for - $2,125,925,000 
Total accepted - 1,500,901,000 (includes $218,321,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

- 99.630 Equivalent rate of discount approx. 
1,466$ per annum 

Average price 

Range of accepted competitive bids: 

High 

Low 

- 99.670 Equivalent rate of discount approx. 
1.305$ per annum 

- 99.626 Equivalent rate of discount approx. 
1.480$ per annum 

(84 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York ;i 

Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Vlinneapolis 
Kansas City 
Dallas 
3an Francisco 

Total 
Applied for 

TOTAL 

$ 24,782,000 
1,484,904,000 

28,450,000 
44,665,000 
9,158,000 
27,965,000 
255,934,000 
19,964,000 
16,355,000 
79,240,000 
42,574,000 
91,934,000 

$2,125,925,000 

Total 
Accepted 

$ 22,470,000 
962,244,000 
13,450,000 
44,665,000 
9,158,000 
27,485,000 

194,282,000 
19,964,000 
16,355,000 
76,080,000 
32,254,000 
82,494,000 

$1,500,901,000 

0O0 
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Mr. Abrahamson was appointed an Assistant National Bank 

Examiner in February, 1926 and was commissioned a National Bank Exam

iner in May, 1932. His entire service has been in the Philadelphia 

district. 



IMMEDIATE RELEASE 
-Moeetey. AprU__,Cl955 

Comptroller of the Currency Ray M. Gidney today announced 

the promotion of James F. Rush from tlim iniiirbion at National Bank 

Examiner to tfcatsi^f1 District Chief National Bank Examiner of the 

Seventh Federal Reserve District with headquarters at Chicago^ 11,1 U» 

't.U*1*- He wiH succeed Irwin D. Wright, who is retiring on April 30, 

1955« Mr. Wright is accepting a position with the Valley National 

Bank of Alhambra, California. • He also announced the promotion of 

Clarence B. Redman from tli^f^^fe&awwtff Assistant Chief National Bank 

Examiner in the Washington office to tttMS? District Chief National 

Bank Examiner in the Fourth Federal Reserve District with headquarters 

at Gleveland, Ohio. He will succeed Louis H. Sedlacek, who is resign

ing effective April 17, 1955 to accept a position with the First Na

tional Bank of McKeesport, Pennsylvania./! Mr. Gidney further announced 

the promotion of National Bank Examiner Marshall Abrahamson of the 

Third Federal Reserve District, Philadelphia, Pennsylvania, to ^hr 

Assistant Chief National Bank Examiner in the Washington 

office to succeed Mr. Redman. 

Mr. Rush was appointed an Assistant National Bank Examiner 

in 1927 and was commissioned a National Bank Examiner in 1937, and 

his entire service has been in the Chicago district. 

Mr. Redman was appointed an Assistant National Bank Examiner 

in February, 1931 and was commissioned a National Bank Examiner on July 

2, 19-41, all of his service being in the Second Federal Reserve District 

with headquarters at New York, New York. He has served as an Assistant 

Chief National Bank Examiner in the Washington office since August, 1954.. 



TREASURY DEPARTMENT ^ 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, April 5, 1955. H-761 

Comptroller of the Currency Ray M. Gidney today announced the 
promotion of James F. Rush from National Bank Examiner to District 
Chief National Bank Examiner of the Seventh Federal Reserve 
District with headquarters at Chicago. He will succeed Irwin D. 
Wright, who is retiring on April 30, 1955• Mr. Wright is accept
ing a position with the Valley National Bank of Alhambra, 
California. 
He also announced the promotion of Clarence B. Redman from 
Assistant Chief National Bank Examiner in the Washington office 
to District Chief National Bank Examiner in the Fourth Federal 
Reserve District with headquarters at Cleveland, Ohio. He will 
succeed Louis H. Sedlacek, who is resigning effective April 17, 
1955 to accept a position with the First National Bank of 
McKeesport, Pennsylvania. 
Mr. Gidney further announced the promotion of National Bank 
Examiner Marshall Abrahamson of the Third Federal Reserve District, 
Philadelphia, Pennsylvania, to Assistant Chief National Bank 
Examiner in the Washington office to succeed Mr. Redman. 
Mr, Rush was appointed an Assistant National Bank Examiner 
in 1927 and was commissioned a National Bank Examiner in 1937, and 
his entire service has been in the Chicago district. 
Mr. Redman was appointed an Assistant National Bank Examiner 
in February, 1931 and was commissioned a National Bank Examiner on 
July 2, 1941, all of his service being in the Second Federal 
Reserve District with headquarters at New York, New York. He has 
served as an Assistant Chief National Bank Examiner in the 
Washington office since August, 1954. 
Mr. Abrahamson was appointed an Assistant National Bank 
Examiner in February, 1926 and was commissioned a National Bank 
Examiner in May, 1932. His entire service has been in the 
Philadelphia district. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$k (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss* 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch» 

e 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on April lit. 1955 , In cash or other immediately available funds 

or in a like face amount of Treasury bills maturing April 14, 1955 Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday. April 7. 1955 . 

m 
The Treasury Department, by this public notice, invites tenders for 

$1.500,000.000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing April 14, 1955 , in the amount of 

$ 1.500.630.000 , to be issued on a discount basis under competitive and non

competitive bidding as hereinafter provided. The bills of this series will be 

dated April 14, 1955 , and will mature July 14, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, 15,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o,clock p.m., Eastern Standard time, Monday, April 11, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, April 7, 1955. H-762 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing (April l4,1955> 
in the amount of $1,500,630,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated April 14, 1955* 
and will mature July 14, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and In denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Standard time, 
Monday, April 11,1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It Is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent ofthe face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or In part, and his action In any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on April 14, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing April 14, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether Interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, Inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills Issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
Issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. oOo 



STATUTORV^DEgT LI1VJTATI0N 
AS 0F"— ~ " 10 ±1 8 1 ? c 5 

Washington, ££.£.-»• *••••«•«•«! 
jations issued u n d e r authority 

i w„.»B™»»» e — - - r -r 1 United States (e«ept «ucfc «««*-
„ may be held by the Secretary of the Treasury), "shall not exceed in the aggregate $275,000,UUU,uuu 

(Act of June 26, 1946; U.S.C., title 31, sec. 757b), outstanding at any one time. For purposes of this section t h e. c u r rt n t,j e' 
demption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount." The Act of August 28, 1954, (P.L* 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily 
increased by $6,000,000,000. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
•P . i « u J- • $ 2 8 1 , 0 0 0 , 0 0 0 , 0 0 0 
Total face amount that may be outstanding at any one time T ' ' * 
Outstanding-
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $ 19,505.493,000 
Certificates of indebtedness. 17, ?21, 751,000 
Treasury notes 3Q r 306. 752.300 $ 76,533.996,300 
Bonds-
Treasury 81,063,549,200 
Savings (current redemp. value) 58,366,184,225 
Depositary. 445,925,500 ^ . _ „„ . M „ 
Investment series I z M ^ M 152.498,516,925 

Special Funds-
Certificates of indebtedness 28, ?40 , 794,000 

Treaty oo.eS 13,356,1-97,100 42, 097,291, W > 

Tot.lHUere.t-b.anne - Z71.1ZV.«K».M3 
A • . A 787,109.680 

Matured, interest-ceased • ' " ' ' 

Bearing no interest: 
United State s Savings Stamps *̂ 8 , 561,093 

Excess profits tax refund bonds J-,lx7,^OJ. 

Special « . . o, ft.Jfctad * . « . : 1 5 7 2 f 0 0 0 f 0 0 0 1 , 6 2 1 , 6 8 0 , ^ 
Internat'l Monetary Fund series !__ ,„r cj'Hft <Q_t T^O" 
Total -

Guaranteed obligations (not held by Treasury): 

Interest-bearing: . , 
D e , _ : F . H . A 31,621.g36 3 2 | 6 1 ^ 8 3 6 

Matured, interest-ceased £̂ L_L* Z.—I _ 

Grand total outstanding .. 273.571,209,595 

Balance face amount of obligations issuable under above authority ; 7,**20,790,^05 

March 31 1955 
Reconcilement with Statement of the Public Debt ?....?.. ...r.Z. 

(Date) 
(Daily Statement of the United States Treasury, Jfe5£fe..3.i.f...i255 ) 

Outstanding- 0 4 7 , 8 l 8 ,l63 
Total gross public debt < » » g 
Guaranteed obligations not owned by the Treasury. B / *QQ Q 
Total gross public debt and guaranteed obligations. 27**,080,l^.999 

Deduct - other outstanding public debt obligations not subject to debt limitation 5Q9,223, t»0 t> 

273.571.209,595 

H-763 



AS °F'"" V..hln,.o», M?AL§.«A§55 
Section 21 of Second Liberty Bond Ace, as Amended, provides that the face amount of obligations issued under authority 

of that Act, and the face amount of obligations guaranteed as to principal and interest by the United States (except such guar* 
inteed obligations as may be held by the Secretary of the Treasury), "shall not exceed in the aggregate $275,000,000,000 
[Act of June 26, 1946; U.S.C.g title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re-
iemption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its lace amount." The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily 
increased by $6,000,000,000. . 

The following table shows she face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time $ 2 8 1 , 0 0 0 , 0 0 0 , 0 0 0 
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing! 

Treasury bills $ 19,505,493»000 

Certificates of indebtedness........... 17, 721, 751»000 

Treasury notes 3Q.306. 752.300 $ 76,533.996,300 
Bonds» 

Treasury 81, 063 ,549,200 

Savings (current redemp. value) 5^.366,184,225 

445 925 500 
12,622;858:000 152,498,516,925 

Depositary,..., , _ _ Uf±$, 9 2 5 , 500 

Investment series .„ 

Special Funds* ..'-
Certificates of indebtedness „... 28, 740, 794,000 

Treasury notes. 13.356,497,400 42,097,291,400 

interest-bearing 271,129,d04tbkJ5 

Matured, interest-ceased „.' 787»109,680 

Bearing no interest: 
United States Savings Stamps.,... 48, 56l, 093 

Excess profits tax refund bonds .......... I » l l 7 » 3 ° l 

Special notes of the United States: 

Internal'! Monetary Fund series............ 
Total , 

1,572,000,000 1,621,680,454 

"273753875947759-

Guaranteed obligations (not held by Treasury): 

Interest-bearing: • 
Debentures: F.H.A. - ,.. 3 1 . 6 2 1 , 4 3 6 
Matured, interest-ceased 9 9 3 . 4 0 0 3 2 , 6 l 4 , 8 3 6 

Grand total outstanding „ 2?3 » 571»209, 595 

Balance face amount of obligations issuable under above authority 7,^20,790,^05 

March 31 19 5 5 
Reconcilement with Statement of the Public Debt ..„.̂ ....i7...̂ .7:.?....*...̂  

(Data) 
(Daily Statement of the United States Treasury .̂ E&&...?.i.fc..i.?.Wrf. ) 

j. (Date) 

Outstanding- . . „ « • 
Total gross public debt 2 7 4 , 0 4 7 , 8 l 8 , l 6 3 
Guaranteed obligations not owned by the Treasury, ,. 3-»»p-*-^ »°J?° 
Total gross public debt and guaranteed obligations. 27*+,0o0 , 1 3 2 , 9 9 / 

Deduct - other outstanding public debt obligations not subject to debt limitation 509,223,^0^ 
273,571,209,595 
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RELEASE A.M. NEWSPAPERS, M-
Saturday, April 9. 1955. I f 

An amendment to the Bureau of Customs regulations under 

the Antidumping Act was filed today with the Federal Register 

for publication. The amendment redefines the term "fair y 
A **X-C*JT4BT»^-*^I**-^? r" 

value" for the purpose of determining whether tmlem uf' Jjx^pyu^y 

imported merchandise -&a?&Haia4e-~affe--ar-4%̂ ^ ^ 
A 

Cases in which the Secretary of the Treasury determines 

that there are sales taS-a-î î  • at less 

than "fair value" are submitted to the United States Tariff 

Commission for a determination as to injury to an American 

industry. Affirmative determination as to both sales at 

less than fair value and injury result in a finding of 

dumping. 

The basic objective of the amendment is to establish 

an improved test for determining dumping price which is more4 

easily understandable, more easily applied, g\iTî-mtffi m iiiwiilifmini 
A" 

±,n„ a>p.j>.liĝ Î<im for both American industry and importers of 

foreign products. 

The amendment is to be effective 30 days after publication. 

The text of the amendment is attached. 



TREASURY DEPARTMENT 13 

WASHINGTON, D.C. 

RELEASE A.M. NEWSPAPERS, 
Saturday, April 9r 1955* H-764 

An amendment to the Bureau of Customs regulations 
under the Antidumping Act was filed today with the 
Federal Register for publication. The amendment re
defines the term "fair value" for the purpose of 
determining whether a finding of dumping of Imported 
merchandise is to be made. 
Cases in which the Secretary of the Treasury 
determines that there are sales at less than "fair 
value" are submitted to the United States Tariff 
Commission for a determination as to Injury to an 
American industry. Affirmative determination as to 
both sales at less than fair value and injury result 
in a finding of dumping. 
The basic objective of the amendment is to 
establish an improved test for determining dumping 
price which is more certain, easily understandable, 
and more easily applied, for both American industry 
and importers of foreign products. 
The amendment is to be effective 30 days after 
publication. 
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RELEASE A.M. NEWSPAPERS, If-
Saturday, April 9, 195*5. « 

An amendment to the Bureau of Customs regulations under 

the Antidumping Act was filed today with the Federal Register 

for publication. The amendment redefines the term "fair y 

value" for the purpose of determining whether m&mrsrrjf' /A^y^^y 

imported merchandise •3̂ e-fflad-e--at-̂ --dumping pr-ico. &> ** v* '&••*•**> 
A 

Cases in which the Secretary of the Treasury determines 

that there are sales tiy Uftit»#̂ atfrfrc0'1 at less 

than "fair value" are submitted to the United States Tariff 

Commission for a determination as to injury to an American 

industry. Affirmative determination as to both sales at 

less than fair value and injury result in a finding of 

dumping. 

The basic objective of the amendment is to establish . 

an improved test for determining dumping price which is more4 

easily understandable, more easily applied, niMil wiiiir TIMĴ OJIIII. 
A' 

4B¥&*a@$&4*9&&&mi for both American industry and importers of 

foreign products. 

The amendment is to be effective 30 days after publication. 

The text of the amendment is attached. 



TREASURY DEPARTMENT 13 

WASHINGTON, D.C. 

RELEASE A.M. NEWSPAPERS, 
Saturday, April 9, 1955 * H-764 

An amendment to the Bureau of Customs regulations 
under the Antidumping Act was filed today with the 
Federal Register for publication. The amendment re
defines the term "fair value" for the purpose of 
determining whether a finding of dumping of imported 
merchandise is to be made. 
Cases in which the Secretary of the Treasury 
determines that there are sales at less than "fair 
value" are submitted to the United States Tariff 
Commission for a determination as to injury to an 
American industry. Affirmative determination as to 
both sales at less than fair value and injury result 
in a finding of dumping. 
The basic objective of the amendment is to 
establish an improved test for determining dumping 
price which is more certain, easily understandable, 
and more easily applied, for both American industry 
and importers of foreign products. 
The amendment is to be effective 30 days after 
publication. 



(T. D 537̂ 3 ) 

AIITIBU^IHG ACT, "1921/- CUSTOMS REGUIATIONS-AMEMDED ^ 

Section IU.7, Customs Regulation^ e.mended to define the. terra "fair value", 

TREASURY DEPARTMENT 
OFFICE OF THE COMMISSIONER OF CUSTOMS 

WASHINGTON, D. C. 

TO COLLECTORS OF CUSTOMS AND OTHERS CONCERNED: 

TITLE 19 — CUSTOMS DUTIES 

CHAPTER 1 — BUREAU OF CUSTOMS 

Part l4~-APPRAISEMENT 

In order to clarify, simplify, and make more effective and uniform the 

administration of the Antidumping Act, 1921, as amended, section l4«7^of 

the Customs Regulations is amended to read as follows: 

14.7 Fair value.--(a) Definition 15/.—For the purposes 
of section'20l(aJ~of the Antidumping Act, 1921, as amended 
(19 U.S.C. 160(a)), the fair value of imported merchandise 
shall be determined as follows: 

(l) Fair value "based on price in country of exportation -
the usual test.--Merchandise imported into the United States will 
ordinarily be considered to have been sold at less than fair value 
if the purchase price or exporter's sales price (as defined in 
sections '203 and 204, respectively, of the Antidumping Act, 1921, 
as amended (19 U.S.C. 162, 163)), as the case maybe, is less than 
the price (after adjustment, as provided for in section 205 of the 
Antidumping Act, 1921, as amended (19 U.S.C. 164)) at which such 
or similar merchandise is sold by the foreign producer for con
sumption in the country of exportation on or about the date of 
purchase or agreement to purchase of the merchandise imported 
into the United States or, in the case of merchandise imported 
on consignment, the date of exportation thereof. 

(̂ ) Fair value based on sales in country of exportation 
and in other countries, not including United States.-- If, 
however, it is demonstrated that during a representative period 
the quantity of such or similar merchandise sold by the foreign 
producer for consumption in the country of exportation is so 
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Section 14.7, Customs Regulations, amended to define the term "fair value". 

TREASURY DEPARTMENT 
OFFICE OF THE COMMISSIONER OF CUSTOMS 

WASHINGTON, D. C. 

TO COLLECTORS OF CUSTOMS AND OTHERS CONCERNED: 

TITLE 19 — CUSTOMS DUTIES 

CHAPTER I — BUREAU OF CUSTOMS 

Part l4~-APPRAISEMENT 

In order to clarify, simplify, and make more effective and uniform the 

administration of the Antidumping Act, 1921, as amended, section l4«7^bf 

the Customs Regulations is amended to read as follows; 

l4«7 Fair value.--(a) Definition 15/.—For the purposes 
of section 201(a)of the Antidumping Act, 1921, .as amended 
(19 U.S.C. 160(a)), the fair value of imported merchandise 
shall be determined as follows: 

(•*-) P&ir value based on price in country of exportation -
the usual test.--Merchandise imported into the United States will 
ordinarily be considered to have been sold at less than fair value 
if the purchase price or exporter's sales price (as defined in 
sections '203 a<ncl 204, respectively, of the Antidumping Act, 1921, 
as amended (19 U.S.C. 162, 163)), as the case maybe, is less than 
the price (after adjustment, as provided for in section 205 of the 
Antidumping Act, 1921, as amended (19 U.S.C. 164)) at which such 
or similar merchandise is sold by the foreign producer for con
sumption in the country of exportation on or about the date of 
purchase or agreement to purchase of the merchandise imported 
into the United States or, in the case of merchandise imported 
on consignment, the date of exportation thereof. 

(2) Fair value based on sales in. country of exportation 
and in other countries, not including United States.— If, 
however, it is demonstrated that during a representative period 
the quantity of such or similar merchandise sold by the foreign 
producer for consumption in the country of exportation is so 
small, in-relation to the quantity sold by such producer for 
exportation 'otherwise than to the United States, as to be an 
inadequate basis for comparison, then merchandise imported 
into the United States will ordinarily be deemed to have been 
sold at less than fair value if the purchase price or the ex
porter's sales price (as defined in sections 203 and 204, re
spectively, of the Antidumping Act, 1921, as amended (19 U.S.C. 
162,163)), as the case may be, is less than the price (after 
adjustment, as provided for in section 205 of the Antidumping 
Act, 1921, as amended .(19 U.S.C, 164)) at which such or similar 
merchandise is sold by the foreign producer otherwise than for 
exportation to the United States (i.e. for consumption in the 
country of exportation and for exportation otherwise than to 
the United States) on or 'abox.it the date of purchase or agreement 
to purchase of the merchandise imported into the United States 
or, in the case of merchandise, imported on -consignment, the 
date of exportation thereof. Sale.': "otherwise' than for exporta
tion to the United States", shall not include conrig.iiients to the 

___ -_—j ___~_~iti^ of j§aii> yalu0 C!G0,. u:ji iVi ... y UJ,, 
j.i.xUfT~or a,.,oet definition.-: of foreicn ...a/ c v. I u • ; L 

in ii-tctio.-i :"0 5 oi' the Antidu...oirw; Act, 1°"' - a:: • .... ••• 
(19 U. I). C. If"'') or oi" cent 

(l-'OOhiOt'C; 1'~, t:OilLi'ii. -I *": h "hi . '. . ) 
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? T £ £ ^ H S 5 — * — ""'•̂  the""lj"̂ 1,,:!to!ry a5u.ic~tho available information 
'as to the prices of the foreign producer insufficient or in
adequate, he may determine fair value under paragraph (a)(1) or 
(2) above on the basis of prices of other foreign producers or 
sellers in the same country for similar merchandise. 

^ Falr- ZSiHi }?£££& 9B J~£5£ 2L production.-- If the 
information available is deemed by the Secretary insufficient 
or inadequate for a determination under paragraph (a)(l),(2), 
or (3) above, he will determine fair value on the basis of 
the cost of production as defined in section 206 of the Anti
dumping Act, 1921, as amended, (19 U.S.C. 165). 

(k) Calculation of fair value.-- In calculating fair 
value under section 20TCaTAntidumping Act, 1921, as amended, 
(19 U.S.C. 160(a)), the following criteria shall be applicable; 

(l) Quantities arid circumstances of sale.-- In comparing 
the purchase price cr exporter's sales price, as, the case may 
be, with the sales on which a determination of fair value is 
to be based, a reasonable allowance may be made for any 
differences in quantities and circumstances of sale. 

(2) Offering price.-- The foreign producer's offering 
price may be considered in the absence of sales. 

(3) Sales agency.-- If the foreign producer sells through 
a sales agency or other organization related to such producer 
in any of the respects described in section 207 of the Anti
dumping Act, 1921, as amended (19 U.S.C. 166), the prices at 
which the producer's merchandise is sold by such sales agency 
or other organization may be used in determining whether there 
have been sales at less than fair value. 

(̂ ) Fictitious sales.*-- In the determination of fair 
value, no pretended sale or offer for sale, and no sale or 
offer for sale intended to establish a fictitious market, 
shall be taken into account. 

(5) Sales at varying prices.— Where the prices in the 
sales which are being examined for a determination of fair 
value vary (after adjustment as provided for in section 205 
of the Antidumping Act, 1921, as amended, (19 U.S.C. 164)". and 
after allowances contemplated by paragraph (b)(1) above), de
termination of fair value will take into account the prices of a 
preponderance of the merchandise thus sold, weighted averages 
of the prices of the merchandise thus sold, or any other 
available criteria that the Secretary may deem reasonable. 

(6) Quantities involved and differences in price.--
Merchandise will not be deemed to have been sold at less than 
fair value unless the quantity involved in the sale or sales 
to the United States, or the difference between'the purchase 
price or exporter's sales price, as the case may be, and the 
fair value, is more than insignificant, 

' (Footnote 15 continued from preceding page)* 

of production given in section 206 (19 U.S.C. 165) or the appli
cation of a foreign market value (or, in the absence of such value 
cost of production) as defined in the Antidumping Act, 1921, as 
amended, as a basis for determining whether or not to withhold 
appraisement under section 201 (h) (19 U.S.C. l6o(b))'or lor 
imposition of duty under section 202 (19 U.S.C. l6l). 

(Footnote 1\> oontunued on I'olloain r par;:) 
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/in industry in the United States which considers that 
it is being injured by sales of merchandise at less than 
fair value will ordinarily have insufficient information 
on which to submit proof either of fair value as herein 
defined, or foreign marketvalue or cost of production as 
defined in said sections 205 and 206 (19 U.S.C. 164 and 165). 
The industry may, however, submit, and appraisers will con
sider, such material as is available to it, including in
formation indicating the market price for similar merchandise 
in the country of exportation and in any third countries in 
which merchandise of the producer complained of is known to 
be sold. Information submitted by an industry and informa
tion submitted by the foreign producer and others will be 
of value in assisting the Treasury to establish the basis for 
fair value, foreign marketvalue, or cost of production. 

Fair value is computed on the basis of sales for con
sumption in the country of exportation or otherwise than for . 
exportation to.the United States at or about the date of the, 
purchase :or agreement; to purchase of the- merchandise t,o be im
ported into the United States, or.the date of exportation. 
• However, in'cases where it may be important to determine either 
the stability of the market or its trend, as well, as to de
termine whether there has been a fictitious sale as described 
in paragraph 14..7 (b) (k) of these Regulations, it will be 
'helpful to the Secretary to have information as to sales made 
for consumption'in the country of exportation or otherwise than 
for exportation to the. United States over a significant period 
of time immediately preceding the date of purchase or agree
ment to purchase, or exportation, 
"EXAMPLES FOR PURPOSES OF ILLUSTRATION 

A few examples of what would and what would not be con
sidered sales' at less than fair value are given below. With 
the exception of Examples 4 and 5> It is assumed that indivi
dual sales are in the same average quantities and with the 
exception -pf Examples 6 and 7* that they are also made under the 
same circumstances. . 

It must be understood that these examples of necessity over
simplify for purposes of illustration. Each actual case of 
alleged sales at less than fair value must be considered in the 
light of all relevant facts, and it may be seldom that cases 
will be presented for consideration which are as free of com
plications as are the cases cited in these examples. The 
tentative conclusions set forth below can not, therefore, be 
considered as decisions which are binding upon the Secretary of 
the Treasury. They are in particular subject to the qualification 
that there may be other factors present,, not here stated, or 
not sufficiently emphasized for the purposes of an actual case, 
which would lead to different or opposite results. 

As is the case in respect of other laws administered in 
while or in part by him, the Commissionerof Customs stands ready 
to answer specific inquiries arising under the Antidumping'Act, 

(Footnote 15 continued on the following page) 
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"'921, as amended, which relate to contemplated transactions, 
to the best of his ability, notably those involving questions 
as to whether paragraph ill-.7 (a) (l) or (a) (2) of those 
regulations applies, and questions as to the method of 
computation which may be used in connection with paragraph 
Ilk7 (b) (5) hereof. 

Example 1 

A foreign producer has made the following sales or a 
particular product over a representative period: 

Sales for Consumption 
in Country of Exporta-
tion 

75,000 units® $1.00 

Sales for Exportation 
Otherwise than to the 
United States. 

Sales to the 
United States 

25,000 units ©$.91 15,000 units @$.90 

The quantity of sales of this product in the country of ex
portation, amounting to 75,000 units, is sufficiently large in 
relation to the total of 100,000 units sold otherwise than for 
exportation to the United States to constitute an adequate basis 
for comparison with sales to the United States, (See paragraphs 
1̂ .7 (a)(1),and (2) of these regulations.) The price for sale 
to, the United States is less than the price in the country of * 
Exportation. The foreign producer is therefore selling in the 
United States at less than fair value. This will be so even if 
the home market sales involve a restriction for which allowance 
need not be made because of circumstances of sale (such a re
striction might be the typical limitation of right of resale to 
a specified area) and the third country sales are freely offered, 
so that the foreign market value under section 205 of the Anti
dumping Act, 1921, as, amended (19 U.S.C. l6h) is $.91. 

Example 2 

A foreign producer has made the following sales of a parti
cular product: 

Sales for Consumption 
in Country of Exporta
tion 

Sales for Exportation 
Otherwise than to the 
United States 

Sales to the 
United States 

. .25,000 units @ $£5 75,000 units (S $.90 15,000 units @ $.90 

The foreign producer can show that the quantity of sales of 
this product in the country of exportation, amounting to 25,000 
units, is so small in relation to the total of 100,000 units sold 
otherwise than for exportation to the United States, as*to be an 
inadequate basis for comparison with sales to the United States. 
Determination of fair value will therefore be based on the selling 

(Footnote. 15 continued on following page) 
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price otherwise than for exportation to the United States, 
pursuant to paragraph lU.7 (a) (2) of these Regulations. In 
the absence of special circumstances it would appear that 
the sales for exportation to the United States were not 
below fair value, whether determined on the basis of varia
tion below a preponderance of othar sales, or a weighted 
average of such sales, or otherwise. This may be so even if 
the home market sales are freely offered and therefore 
represent the foreign market value, and the third country 
sales are restricted, provided that the restriction is one 
(such as the typical limitation of right of resale to a 
specified area) for which allowance need not be made because 
of the circumstances of the sale. 

Example 3 

A foreign producer has sold his merchandise for consumption 
in the country of exportation at or about the date of the sale 
or exportation to the United States at the following prices: 

2,000 tons @ $32.00 ton 
900 tons @ $32.50 ton 

2,000 tons @ $33.00 ton 
1,000 tons @ $33.10 ton 

Sales.to the United States have been made by this supplier 
in the same average quantities at a uniform price of $32.90 per 
ton during the period. The difference in price between the 
producer's home market sales or any average thereof and his 
sales to the United States is so slight that it will not be 
regarded as more than insignificant unless such factors as . 
small margin of profit and the sensitive condition of the 
market justify a contrary conclusion. 

Example k 

A foreign producer makes all of his sales, other than those 
to the United States, for consumption in the country of exportation. 
The majority of the merchandise thus sold by him is sold at list 
prices, net.' However, a discount of 5$ is granted on sales of 
more than 500 tons. Sales to the United States are at list prices 
less 10$ and have been in quantities of 10,000 tons or more. 
There have-.been no other sales by this producer in such quantities. 
Since the discount appears to be a reasonable one in view of the 
difference in quantities, the sales will not be considered to 
have been made at less than fair value in the absence of evidence 
that the price differential was not due to the differences in 
quantities. 

The same result could obtain if the pricing pattern showed a 
differential because of quantity even though th re were no list 
prices, or the list prices did not specify quantity discounts. 
This is shown in Example 5. 

Example 5 

• A foreign producer has the following record of salus at or 
about the date of sale or exportation to the United States: 

(Footnote 15 continued on the following page) 
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Sales for Consumption in Ov.n.itity for Sales to Quantity 
Country of R:porta;tioji ^.J^^LJ^L. United States for es.sh sale 

200,000 lbs G $.85 Units of 100 lbs 100,000 lbs djj.80 Units of 
100,000 lbs G $.80 Units of 1,000 lbs * 1,000 lbs. 

Although the preponderance of.sales during the period (200,000 lbs) 
were at a price of $,85 as opposed to the United States price of $.80, the 
lower United States price is justified on the ground that the home price 
pattern shows that to be the prevailing price for. units of 1,000 lbs, 
which were the units involved in the United States sales. On the other 
hand, if the record of sales were to show 100,000 lbs sold for con
sumption in the country of exportation in units of 1000 lbs at $.85 in
stead of $.80, the sales to the United States would be deemed to have been 
made at less than fair value. 

Example 6. 

A foreign producer sells for consumption in the country of'exporta
tion at $12 a unit, regardless of quantities and regardless of whether 
the sales" are to wholesalers or retailers. He sells to retail purchasers 
in the United States at $12 a unit and wholesale purchasers in the United 
States at $10 a unit, in each case regardless of quantities. 

The circumstances in this case indicate that the foreign producer 
Will b@ deemed to have been selling to wholesalers in the United States 
at ldss than fair value. Should, however, his record of sales for con
sumption in the country of ex|)ortation show that he sells, regardless 
of quantities, at $10 a unit to wholesalers and at $12 a unit to re
tailers, then, making allowances for the circumstances of sale, the sales 
in the United States'will not be deemed to be sales at less than fair 
value. 

Example 7 

A foreign producer sells for consumption in the country of ex
portation at $105 a unit, delivered anywhere within the country of 
exportation, He has no f.o.b. factory price for home consumption. 
He sells to the United States f.o.b. factory for $100 a Unit. Evidence 
Indicates that it costs the producer on the average $.50 a unit to 
deliver on home consumption sales. 

Giving due consideration to the circumstances of sale, the sales 
to United States purchasers at $100 a unit will be deemed to be sales 
at less than fair'value. Should the delivery cost on home consumption 
sales average $5- a unit instead of $.50, the sales to United States 
purchasers at $100 a unit will not be deemed to be sales at less than 
fair value. 
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Notices of the proposed amendment of the regulations to 
define fair value were published in the Federal Register 
on June 22,,195li-, and November k, 195^- (19 F.R. 3795; 7157). 
After full consideration of data and views submitted the above 
regulations have been adopted. These regulations will become 
effective thirty days after the date of publication in the 
Federal R-gister. 

&A*t,CUL 
Commissioner of Customs 

Approved: 'APRIL 8, 1955 

Acting Secretary of the Treasury 

at~j&~yv*»-*-^ 
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HBI2ASS HGRIZHQ M S P A F H 8 , 
Tuesday, Agrtl 12t 1955-

The Treasury B^ar^nsmt aanoiiBMA last evening tliat t&e tenders tar $1,500,000,000 

or thereabouts, of 91~day treasury bills to ha dated April Ik and to mature July life 

1955, which ner@ offered on April 7, fere opeiied at the Federal leaerve Banks oa April 

The details of tills laam are as follows 

total applied for - $2,l25,6bl,G0Q 
total accepted - l9$m,Wi£,0QQ (im3a-dMi $223,738,000 ei-fcered on a 

iioiiooMpeiitive oasis and accepted in 
full at the average prise shown below) 

Average priee - 99.$§£/ f^s&valei-t rate of diseotmt approx. 1.6&2% par annua 

Range of accepted competitive bids: 

Si#. - 99.662 Scpivaleiit rate at diseasst approx. 1.33W pe* amaia 
^ » - 99SH * » * « » 1.681$ • • 

(The entire amount bid for at the lew priee was accepted) 

Federal Reserve 
Bistrlet 

Boston 
Sew fori: 
H-UadelpMa 
Clevelaad 
Richx-ioiKi 
Atlanta 
©itieaco 
St. Louis 
Minneapolis 
laa-jas City 
Pallas 
San Francisco 

fOfAL 

total 
Applied for 

1 29,321,000 
l,k7k>m,QQG 

27,7S2,000 
tf,#k»000 
15,201,000 
26,8A»ooo 
21*7,7*5,000 
33,380,000 
22,232,030 
m*9999om 
37,652,000 
116,0U0,CKX) 

t2,i25#6to#ooo 

total 
Accepted 

$ 23,821,000 
91it,k21,000 
16,782,000 
ii3,96i*,QO0 
25,^01*000 
26,8&,000 
196,095,000 
33,3SO,000 
22,232,000 
tt, 999*000 
37,652,000 
H6,oy>,000 

tl,5^*y*l»0Q0 



TREASURY DEPARTMENT 2* 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, April 12, 1955* H-765 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of- 91-day Treasury bills to be 
dated April 14 and to mature July 14, 1955, which were offered on 
April 7, were opened at the Federal Reserve Banks on April 11, 
The details of this issue are as follows: 

Total applied for - $2,125,641,000 
Total accepted - 1,500,441,000 (includes $223,738,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.582/ Equivalent rate of discount approx. 
1.652$ per annum Range of accepted competitive bids: 

High 

Low 

- 99.662 Equivalent rate of discount approx. 
1.337$ per annum 

- 99.575 Equivalent rate of discount approx. 
1.681$ per annum 

[The entire amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

$ 29,321,000 
1,474,421,000 

27,782,000 
45,964,000 
15,201,000 
26,354,000 
247,795,000 
33,330,000 
22,232,000 
43,999,000 
37,652,000 
116,040,000 

Total 
Accepted 

28,821,000 
914,421,000 
16,782,000 
43,964,000 
15,201,000 
26,854,000 
196,095,000 
33,380,000 
22,232,000 
48,999,000 
37,652,000 
116,040,000 TOTAL $2,125,641,000 $1,500,441,000 

0O0 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, r7~ 

tyU,m*d^,&Ui£ /*, '9^ 

During the month of fl@to_iy.ary 1955, 

market transactions in direct and guaranteed 

securities of the government for Treasury 

investment and other accounts resulted in 

C (* 

net purchases by the Treasury Department of J/?,£7<?t&0 

oOo 



TREASURY DEPARTMENT 24 

WASHINGTON. D.C. 

IMMEDIATE RELEASE, 
Wednesday, April 13, .1955. H-76 

During the month of March 1955, market 

transactions in direct and guaranteed 

securities of the government for Treasury 

investment and other accounts resulted in 

net purchases by the Treasury Department of 

$18,878,300. 

0O0 
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The operation of old-age and survivors insurance trust 

fund investment is similar to the investment of premiums 
collected by a private insurance company," the report states. 

"A private company uses part of its current premium receipts 

for payments to beneficiaries and for operating expenses. 

The balance of its receipts is invested in income producing 

assets...... Government securities ordinarily represent a 

considerable part of these investments.... 

"Social security tax collections are handled in much the 

same way. Investments of the trust fund, however, are limited 

by law to only one type — securities issued by the Federal 

Government. There are two principal reasons for such a 

restriction. One is similar to the motivation of State 

legislation dealing with investments of private insurance 

companies; it is designed to ensure the safety of the fund. 

Government securities constitute the safest form of investment. 

The second reason is that it keeps this publicly operated 

program from investing reserve funds in competitive business 

ventures. Such investments by the trust fund would be 

completely out of harmony with accepted concepts of the proper 

scope of a governmental activity. The securities held by 

the trust fund perform the same function as those held by a 

private insurance company. They can be readily converted into 

cash when needed to meet disbursements, and the earnings on these 

investments make possible a lower rate of contributions than 

would otherwise be required." 
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The estimated number of persons in covered employment 

during some or all of calendar year 1954, according to the 

report, was about 6l million. 

Benefit payments during the fiscal year 1954 to retired 

workers and their dependents and survivors amounted to 

$3,275,556,000. 

Receipts of the trust fund during fiscal 1954 were 

$5,039,686,000, of which $450,504,000 was interest. 

Estimates on operations of the fund for the next five 

years contained in the report indicate that with continued 

high employment, receipts will continue to exceed disbursements. 

The trustees reviewed the growth of the social security 

program due to the amendments added to the law by the 

Eighty-third Congress. Approximately ten million additional 

workers and farm operators have been brought into the program. 

Approximately six million of these are covered automatically. 

State and local government employees numbering 3*5 million 

may be covered if a majority of members of each staff retire

ment plan votes for social security coverage. Clergymen may 

elect coverage on an individual basis. 

The report contains a discussion of the manner in which 

the old-age and survivors insurance funds are invested. It 

explains that the trust fund receipts are required by law 

to be invested in obligations of the Federal government. 



rf DRAFT-PRESS RELEASE FOR TRUSTEES"1S&peRT "*^ 

fih^v^h^ &j*%^t /*y /f v j /J _ 7^7 

The Board of Trustees of the Old-Age and Survivors 

Insurance Trust Fund met ̂today arid approved and forwarded to 

Congress an annual report giving the assets of the Fund on 

June 30, 1954, as $20,042,615,000. This total compared with 

$18,366,356,000 a year earlier. 

Trustees of the Fund are Treasury Secretary George M. 

Humphrey, Labor Secretary James P. Mitchell, and Health, 

Education, and Welfare Secretary Oveta Culp Hobby. The Board 

is charged with reporting to Congress each year on the 

operation and status of the trust fund and its expected 

operations during the next ensuing five years. The Secretary 

of the Treasury is the managing trustee of the fund. The 

Commissioner of Social Security, Charles I. Sehottland, is 

Secretary of the Board of Trustees. 

Reviewing the present status of old-age and survivors 

insurance At ito meeting todays the Board noted that workers 

in nine out of ten of the paid jobs in the United States are 

now eligible for old-age and survivors insurance protection. 

As of June 1954, the total number of beneficiaries under 

the old-age and survivors insurance program was 6,469,000. 

This was 16 percent more than the number in June 1953. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RTU"ASE A.M. NEWSPAPERS 
Thursday, April 14, 19$$* H-767 

The Board of Trustees of the Old-Age and Survivors Insurance Trust 
Fund met on Wednesday and approved and forwarded to Congress an annual 
report giving the assets of the Fund on June 30, 1954, as $20,042,615,000. 
This total compared with $18,366,356,000 a year earlier. 

Trustees of the Fund are Treasury Secretary George 11. Humphrey, Labor 
Secretary James P. Kitchell, and Health, Education, and Welfare Secretary 
Oveta Culp Hobby. The Board is charged with reporting to Congress each 
year on the operation and status of the trust fund and its expected oper
ations during the next ensuing five years. The Secretary of the Treasury 
is the managing trustee of the fund. The Commissioner of Social Security, 
Charles I. Schottland, is Secretary of the Board of Trustees. 

Reviewing the present status of old-age and survivors insurance, the 
Board noted that workers in nine out of ten of the paid jobs in the United 
States are now eligible for old-age and survivors insurance protection. 

As of June 1954, the total number of beneficiaries under the old-age 
and survivors insurance program was 6,469,000. This was 16 percent more 
than the number in June 1953. 

The estimated number of persons in covered employment during some or 
all of calendar year 1954, according to the report, was about 61 million. 

Benefit payments during the fiscal year 1954 to retired workers and 
their dependents and. survivors amounted to -^3,275,556,000. 

Receipts of the trust fund during fiscal 1954 were $5,039,686,000, 
of which $450,504,000 was interest. 

Estimates on operations of the fund for the next five years contained 
in the report indicate that with continued hi<?h employment, receipts will 
continue to exceed disbursements. 

The trustees reviewed the growth of the social security program due 
to the amendments added to the law by the Eighty-third Congress. Approx
imately ten million additional workers and farm operators have been brought 
into the program. Approximately six million of these are covered automati
cally. State and local government employees numbering 3%$ million may be 
covered if a majority of members of each staff retirement plan votes for 
social security coverage. Clergymen may elect coverage on an individual 
basis. 
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The report contains a discussion of the manner in which the old-age 
and survivors insurance funds are invested. It explains that the trust 
fund receipts are required by law to be invested in obligations of the 
Federal government* 

"The operation of old-age and survivors insurance trust fund invest
ment is similar to the investment of premiums collected by a private 
insurance company," the report states. "A private company uses part of its 
current premium receipts for payments to beneficiaries and for operating 
expenses. The balance of its receipts is invested in income producing 
assets.... Government securities ordinarily represent a considerable part 
of these investments..•• 

"Social security tax collections are handled in much the same way. 
Investments of the trust fund, however, are limited by law to only one 
type — securities issued by the Federal Government. There are two prin
cipal reasons for such a restriction. One is similar to the motivation of 
State legislation dealing with investments of private insurance companies; 
it is designed to ensure the safety of the fund. Government securities 
constitute the safest form of investment. The second reason is that it 
keeps this publicly operated program from investing reserve funds in com
petitive business ventures. Such investments by the trust fund would be 
completely out of harmony with accepted concepts of the proper scope of a 
governmental activity. The securities held by the trust fund perform the 
same function as those held by a private insurance company. They can be 
readily converted into cash when needed to meet disbursements, and the 
earnings on these investments make possible a lower rate of contributions 
than would otherwise be required." 

0O0 
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Redistribution of the work load in regional disbursing and 

accounting offices of the Treasury will make possible the dosing 

of four such off ices, in the near future at an amual saving of 

$126,500, the Treasury announced today. 

The offices to be discontinued are those at Albuquerque, N. M., 

Helena, Mont., San Juan, P. R., and Seattle, Wash. Duties of the 

Albuquerque, Helena and Seattle offices will be reassigned to various 

other regional units operating in the same general geographic areas. 

The work of the San Juan office will be taken over by units on the 

mainland. 

The shifts will be made at appropriate times commencing within 

the next few weeks, depending on the completion of arrangements with 

administrative agencies affected, completion of current tax refund 

payments, and arrangements for the transfer of employees to available 

new stations. 

About 60 persons are employed in the four offices. Vawahmm *****£*/,/•* 

0 // 
ieTte-«flpXoywer*o^^ K 
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TREASURY DEPARTMENT 31 

WASHINGTON, D.C. 

RELEASE A.M. NEWSPAPERS, 
Thursday, April 14, 1955. H-768 

Redistribution of the work load in regional 
disbursing and accounting offices of the Treasury 
will make possible the closing of four such offices 
in the near future at an annual saving of $126,500, 
the Treasury announced today. 
The offices to be discontinued are those at 
Albuquerque, N. M., Helena, Mont., San Juan, P. R., 
and Seattle, Mash. Duties of the Albuquerque, Helena 
and Seattle offices will be reassigned to various 
other regional units operating in the same general 
geographic areas. The work of the San Juan office 
will be taken over by units on the mainland. 
The shifts will be made at appropriate times 
commencing within the next few weeks, depending on 
the completion of arrangements with administrative 
agencies affected, completion of current tax refund 
payments, and arrangements for the transfer of 
employees to available new stations. 
About 60 persons ax^e employed in the four offices. 
Every effort will be made to arrange for their employ
ment in other Treasury offices or other Government 
agencies. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l$, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on April 21 v 1955 , In cash or other immediately available funds 

or in a like face amount of Treasury bills maturing April 21, 1955 Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 195U. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington 

/ ' . T * 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, April lU, 1955 

The Treasury Department, by this public notice, invites tenders for 

$ 1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing April 21. 1955 , in the amount of 

t 1.500,562.000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated April 21, 1955 , and will mature July 21, 1955 , when the face 

—-m m 
amount will be payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 
(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o'clock p.m., Eastern Standard time, Monday, April 18, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 35 
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WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Thursday, April Ik, 1955. H-?69 

The Treasury Department, by this public notice, Invites tenders 
for $1*500,000,000 or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing April 21, 1955 * 
in the amount of $ 1,500*562,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated April 21, 1955, 
and will mature July 21, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Standard time, 
Monday, April 18, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and In the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99,925. Fractions may not be used. It Is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent ofthe face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
o n April 21, 1955* In cash or other Immediately available funds 
or in a like face amount of Treasury bills maturingApril 21, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include In his income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their Issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 
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Commodity Period and Quantity 
: Unit : 
: of : Imports as o 
;Quantity: April 2t I9«?i 

Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in- 12 months from 
eluding peanut butter) July 1, 1954 

Peanuts, shelled, blanched, salted, 
prepared, or preserved (including 
roasted peanuts, but not including 
unshelled peanuts or peanut butter), 
of sizes averaging in representative 
samples more than 40 kernels per March 9, 1955-
ounce June 30, 1955 

Peanut Oil............. 12 months from 
July, 1, 1954 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley malt. 12 months from 

Oct. 1, 1954 

Canada 
Other Countries 

Oats, hulled and unhulled, and 
unhulled ground.•• ••••• 12 months from 

Oct. 1, 1954 

Canada 
Other Countries 

Rye* rye flour, and rye meal •• 12 months from 
July 1, 1954 

1,709,000 Pound Quota Fillec 

51,000,000 Pound 

80,000,000 Pound 

27,225,000 Bushel 
275,000 Bushel 

39,312,000 Bushel 
688,000 Bushel 

k,$2kM 

18,758,91*3 

10,262,199 
5,635* 

11,768,599 
687,832 * 

186,000,000 Pound Quota Fillec 

# Imports through April 12, 1955. 



TREASURY DEPARTMENT 
Washington 37 

IMMEDIATE RELEASE, 
Thursday, April 14, 1955. 

H-770 

The Bureau of Customs announced today preliminary figures showing the imports for 
consumption of the commodities listed below within quota limitations from the beginning 
of the quota periods to April 2, 1955* inclusive, as follows: 

Commodity Period and Quantity 
: Unit : 
: of :Imports as of 
:Quantity:April 2, 1955 

Whole milk, fresh or sour 

Cream 

Butter. _ 

Fish, fresh or frozen, filleted 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish....... 

Calendar Year 

Calendar Year 

Nov. 1, 1954-
Mar. 31, 1955 

3*000,000 Gallon 

1,500,000 Gallon 

50,000,000 Pound 

Calendar Year 35,432,624 Pound 

White or Irish potatoes: 
Certified Seed. 
Other ••••• 

Cattle, less than 200 lbs. each, 

Cattle, 700 lbs. or more each, 
(other than dairy cows) 

12 months from 
Sept. 15,1954 

12 months from 
•April. 1, 1954 

Jan. 1, 1955-
Mar. 31* 1955 

Walnuts..•••••.••••••••••••• Calendar Year 

Almonds, shelled, blanched, roasted, 
or otherwise prepared or preserved 

Filberts, shelled (whether or not 
blanched) • •••• 

Alsike clover seed, 

12 months from 
Oct. 1, 1954 

12 months from 
Oct. 1, 1954 

12 months from 
July 1, 1954 

150,000,000 Pound 
329,100,000 Pound 

200,000 Head 

120,000 Head 

5,000,000 Pound 

5,000,000 Pound 

6,000,000 Pound 

1,500,000 Pound 

3,168 

107 

318,710 

11,455,563 

67,484,965 
12,164,032 

5,129 

51,571 

1,903,138 

1,112,036 

3,544,991 

Quota Filled 

(1) Imports for consumption at the quota rate are limited to 17*716,312 lbs. during 
the first six months of the calendar year. 

(Continued) 



TREASURY DEPARTMENT 
Washington m 

MEDIATE RELEASE, 
ursday* April 14, 1955. 

H-770 

The Bureau of Customs announced today preliminary figures showing the imports for 
.sumption of the commodities listed below within quota limitations from the beginning 
the quota periods to April 2, 1955* inclusive, as follows: 

Commodity : Period and Quantity 
. Unit t 
i of :Imports as of 
:Quantity sApril 2, 1955 

le milk, fresh or sour........... 

)3UR s«eo««........................ 

tXjQT? .oseaeseae. av.se.. ..•....« «... 

ih, fresh or frozen, filleted 
«•, cod, haddock, hake, pel-
ick, cusk, and rosefish. 

.te or Irish potatoes: 
ir wXX leQL O660L. e . « . e e . . e . o . « . e e .... 

Calendar Year 

Calendar Year 

Nov. 1, 1954-
Mar. 31, 1955 

3,000,000 Gallon 

1,500,000 Gallon 

50,000,000 Pound 

Calendar Year 35,432,624 Pound 

'Her » « 9 . . . i . • « . » • # © « • • » . © « * » . 0 9 . 0 

tie, less than 200 lbs. each... 

tie, 700 lbs. or more each 
ther than dairy cows) 

12 months from 
Sept. 15,1954 

12 months from 
April 1, 1954 

Jan. 1, 1955-
Mar. 31* 1955 

nuTiS»««.«...«..«....•«.»• ........ uaienoar xear 

onds, shelled, blanched, roasted, 
otherwise prepared or preserved 

berts, shelled (whether or not 
ancneu/•........»............... 

ike clover seed. ««*..«.....«.. 

12 months from 
Oct. 1, 1954 

12 months from 
Oct. 1, 1954 

12 months from 
July 1, 1954 

150,000,000 Pound 
329,100,000 Pound 

200,000 Head 

120,000 Head 

5,000,000 Pound 

5,000,000 Pound 

6,000,000 Pound 

1,500,000 Pound 

3,168 

107 

318,710 

11,455,563 (1) 

67,484,965 
12,164,032 

5,129 

51,571 

1,903,138 

1,112,036 

3,544,991 

Quota Filled 

Imports for consumption at the quota rate are limited to 17,716,312 lbs. during 
the first six months of the calendar year. 

(Continued) 
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Commodity : Period and Quantity 
Unit t — 
of s Imports as of 

Quantitys April 2. 19ft. 

seanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in- 12 months from 
eluding peanut butter) July 1, 1954 

seanuts, shelled, blanched, salted, 
prepared, or preserved (including 
roasted peanuts, but not including 
unshe'lled peanuts or peanut butter), 
of sizes averaging in representative 
samples more than 40 kernels per March 9, 1955-
ounce.....»»..«»»..«••.»...........• June 30, 1955 

seanut Oil....... ........ ..........•« 12 months from 
July. 1, 1954 

iarley, hulled, unhulled, rolled, 
and ground barley, and barley malt.. 12 months from 

Oct. 1, 1954 

Canada 
Other Countries 

*ats, hulled and unhulled, and 
unhulled ground • 12 months from 

Oct. 1, 1954 

Canada 
Other Countries 

ye, rye flour, and rye meal........ 12 months from 
July 1, 1954 

1,709,000 Pound Quota Filled 

Pound 

27,225,000 
275,000 

39,312,000 
688,000 

4,924,851 51,000,000 

80,000,000 Pound 18,758,91*3 

Bushel 10,262,199 
Bushel 5,635 

Bushel 11,768,599 
Bushel 687,832 

186,000,000 Pound Quota Fille 

Imports through April 12, 1955* 



IMMEDIATE RELEASE, 
Thursday, April 14, 1955. 

TREASURY DEPARTMENT 
Washington 

39 

H-771 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation or May 28, 1941, as modified by the president's 
proclamation of April 13, 1942, for the 12 months commencing May 29, 1954, 
as followsj 

Country 
Of ! 

Origin 

Canada 
China 
Hungary 
Hohg Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy-
Cuba^ 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 
Socialist Republic 
Belgium 

' Established 
Quota 

(Bushels) 

795,000 
-
-
-

• — 

100 
-

100 
100 
-
-

100 
2,000 
100 
— 

1,000 
— 

100 
— 
— 
— 
-
-
— 
-

1,000 
100 
100 

s 100 
100 

Wheat 

: Imports 
:Msr 29, 1954«, to 
: April 12, 1955 

(Bushels) 

795,000 
-
-
— 
— 
— 
— 
— 
— 
.. 
_ 
_ 
-» 
— 
— 
— 
.» 
— 
-
-
.» 
_ 
— 
— 
-. 
.. 
., 
_ 

_ 
— 

s Kheat flourp ? semolina. 
: crushed or cracked 
% wheat, and similar 
: wheat products 
5 

i Established : 
? Quota : 
t. ft 

* • 
(Pounds) 

3*815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5*000 
5*000 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

— 
-
_ 

_ 
-

Imports 
May 29 9 19$k 
to Apr. 12t ; 
(Founds) 

3,815,000 
— 
-
.. 
«, 

70 

_, 

5,oo© 
_, 
_ 
_ 
_, 

2,000 
«. 
• 
« 
-
-
-
• 
. 
-
-
-
. 
_> 
• 

. 
-



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE. 
Thursday, April 14, 1955* 

40 
H-771 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 28, 194l, as modified by the President's 
proclamation of April 13, 1942, for the 12 months commencing May 29, 1954, 
as follows? 

Country 
of 

Origin 

Canada 
China 
Hungary 
Hong Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy 
Cuba, 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 
Socialist Republ: 
Belgium 

« 
» 

« 

« 
9 
5> 

e 

e 

e 

! 

' 

Lcs 

Established 
Quota 

(Bushels) 

795,000 
_ 
-
-
-

100 ' 
_ 

100 
100 
-
— 

100 
2,000 
100 
-

1,000 
-

100 
-
-
-
— 
«. 
~. 
_, 

1,000 
100 
100 

100 
100 

Wheat 

: Imports 
:Kay 29, 1954, to 
i April 12, 1955 

(Bushels) 

795,000 
— 
-, 
«, 
«, 
— 
m, 

_ 
— 
mm 

« 
<a» 

~ 
-, 
-» 
am 

MB 

_. 
m> 

mm 

mm 

mm 

~* 
mm 

« 
-

D 

ft-

s Wheat flour. , semolina. 
: crushed or cracked 
: wheat, and similar 
s wheat products 
• 
o • Established : 
? Quota t 
* * 

(Pounds) 

3*815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 
5,ooo 
5*000 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

_ 
— 
— 

_ 
._ 

Imports 
May 29, 1954s 
to Apr# 12f 1955 
(Pounds) 

3,815,000 
— 
«• 
m, 

— 

70 
«. 
» 

5,ooo 
-s 

«, 
*~ 
_, 

2,000 
.» 
m. 

4M» 

«* 
-» 
« 
_> 
nm 

«, 
o» 

•» 
__ 

mm 

mm 



TREASURY DEPARTMENT 
Washington 

41 

HPED:.. E RELEASE, 
3*rs_»,ay, April 14, 1955 

H-772 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955, to April 2, 1955, in
clusive, as follows: 

Products of the 
Philippines 

Established Quota 
Quantity 

850,000 

200,000,000 

448,000,000 

6,000,000 

i,o4o,ooo 

1,904,000,000 

6,500,000 

: Unit 
: of 
:Quantity 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

: Imports as of 
: April 2, 1955 

149,090 

587,638 

39,792,934 

1,224,611 

-

2,501,869 

443,968,154 

303,438 

Buttons 

Cigars ..••••••..•• 

Coconut Oil ....... 

Cordage ••••••••.••, 

Rice , 

(Refined.., 
Sugars 

(Unrefined 

Tobacco < 



TREASURY DEPARTMENT 
Washington 42 

IMMEDIATE RELEASE. 
Thursday, April 14, 1955. 

H-772 

1!he Bureau of Customs ©enounced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955, to April 2, 1955, in
clusive, as follows: 

Products of the 
Philippines 

: Established Quota 
% Quantity 

% Unit : 
of sImports as of 

Quantity :April 2, 1955 

.DUVuOnS ....«.*.«•..........«...«« 

cigars ...«......•»«....•..««..«.. 

uoconub UH.JL .....*..».......«.«•«. 

uoroiage ...»..».**....*....»•...«. 

nice «»...«...«..«.««••«...».»...« 

Sjitsiinsu*.»«. ....a....... 

\unreiineo. ......«...«.«. 

ioDaeco ««».o».«»•*»«»»»•««««...*«• 

Sugars 

850,000 Gross 

200,000,000 Number 

448,000,000 Pound 

6,000,000 Pound 

1,040,000 Pound 

1,904,000,000 Pound 

6,500,000 Pound 

149,090 

587,638 

39,792,934 

1,224,611 

2,501,869 

443,968,154 

303,438 



COTTON WASTES 
(In pounds) 

Switzerland, Belgium, Germany, and Italy. 

$N 

Country of Origin 

United Kingdom . 
Canada . . . . . 
France 
British India . 
Netherlands . . 
Switzerland • . 
Belgium . . . . 
Japan . . <> « • 
China . , . . . 
Egypt . . . . . 
Cuba o . . « 
Germany . . . . 
Italy o o o . . 

Established 
TOTAL QUOTA 

t Total Imports 
8 Sept. .20, 1954, to 
g April 12, 1955 ._ 

4,323,457 
239*690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
21,26? 

1,441,152 
132,891 

67,894 
20,382 

16,927 
6.627 

5,482,509 1,685,873 

1/ Included in total imports, column 2, 

Prepared in the Bureau of Customs. 

Established s Imports 1 
33-1/3* of x Sept. 20, 1954 
Total Quota : to April 12, 1955 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
,088 

1,599,886 

1,441,152 

20,382 

16,927 
6,627 

1,485,088 



TREASURY DEPARTMENT 
Washington 

T *_-'_r_ 
IMMEDIATE RELEASE, 
Thursday, April 14, 1955 H-773 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas A-> 
established by the Presidents Proclamation of September 5, 1939, as amended ***<--

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 1954. to April 12, 1955/ inclusive 

Country of Origin 

Egypt and the Anglo-
Egyptian Sudan . . 

r6ru « . . . . . . o 

British India . . . . 
viunsi . o o . » . . . 

Mexico . o . . . . . 
crazn . « . e . . « 
Union of Soviet 
Socialist Republics 

Argentina . . . . . . 
Haiti . . 
Ecuador . « « . • « . 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports 

5,931 
20,355 

. . . 

. . . . . 

8,883,259 
618,723 

411,813 

Country of Origin 

Honduras .... 
Paraguay . 
Colombia . 
Iraq 
British East Africa . . 
Netherlands E. Indies. 
Barbados . . . . . . . 

l/0ther British W. Indies 
Nigeria 

2/0ther British W. Africa 
_3/0ther French Africa . . 

Algeria and Tunisia . 

Established Quota Imports 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

124 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
__/ Other than Algeria, Tunisia, and Madagascar. 

Cotton. harsh or rough, of less than 3/4" 
Imports Sept. 20. 1954. to April 2, 1955 

Established Quota (Global) Imports 

70,000,000 6,401,557 

Cotton 1-1/8" or more, but less than 1-11/16" 
Impprts Feb. 1,, 19 t#. to April 2. 19tt. 

Established Quota (Global) 

45,656,420 

Imports 

10,821,994 



TREASURY DEPARTMENT 
Washington 

MMEDIATE 'RELEASE, 
hursday, April Ik, 1955 H-773 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 1<£4. to April 12, 1955, inclusive 

Country of Origin, 

Egypt and the Anglo-
Egyptian Sudan . . 

Peru o . » » » « . . 
British India «, • • . 
China ....*.»• 
Mexico ....... 
Brazil ....... 
Union of Soviet 
Socialist Republics 

Argentina . . . 
naiui . . . . * 
Ecuador . . . . 

e « . 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports 

5,931 
20,355 

Country of Origin 

. . . . 
. . . . 

8,883,259 
618,723 

411,813 

Honduras 
Paraguay 
Colombia • • • « . . . 
Iraq . . . . . . . . . 
British East Africa . . 
Netherlands E. Indies. 
Barbados . 

l/0ther British W. Indies 
Nigeria . . . . . . • 

2/0ther British W. Africa 
_3/0ther French Africa . . 

Algeria and Tunisia . 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
_3/ Other than Algeria, Tunisia, and Madagascar. 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20, 1954. to April 2, 1955 

Established Quota (Global) Imports 

70,000,000 6,401,557 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. I. 19 55., to April 2. 1955, 

Established Quota (Global) 

45,656,420 

Imports 

10,821,994 



COTTON WASTES 
(In pounds) 

GOTTON CARD STRIPS made from cotton having ̂ a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUEs Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple length in the case of the following countries. United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 

United Kingdom 
Canada . . . . 
France . . . . 
British India , 
Netherlands . . 
Switzerland • < 
Belgium . . . 
Japan 9 . . * > 
China . » . » 
Egypt . . . . 
Cuba • • • . 
Germany . . . 
Italy o . . . 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
21,263 5,482,509 

Total Imports 
Sept. 20, 1954, to 
April 12, 1955 

1/ Included in total imports, column 2, 

Prepared in the Bureau of Customs. 

1,10a, 152 
132,891 

67,894 
20,382 

16,927 
6.627 

1,685,873 

Established 
33-1/3$ of 

Total Quota 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

I m p o r t s 1 / 
Sept. 20, 1954 
to April 12, 1955 

1,441,152 

20,382 

16,927 
6,627 

1,485,088 



4S 
K & I K &..-.U ".-.v,--i-;-: :"•'-} .'s-.-.ii-oi'Ai :il*:>> 
:isj&»aay, April 19, 1$$$* n 

tm Trtsmiry Oapartaesi ansoaaead laat awaiag that the tendars for 1 1 , 5 ^ , 300,0Q( 

or ther^abmits, of 91-day treasury bllla to be dated Afaril 21 and t© aature July 21, 

l'9$j9 wtiic wsr© offered on April 14, «©re opened at tfe© Facteral Reserve Saska on 

April lo. 

i,.>^i devs_LA# oi uuji *3iSv.s are «ts iolUssas 

fotal ajp,-*lied for - $2,31*7,479,000 
Total accepted - 1,500,794,330 (iiaxludas §259,172, )30 esfcerod on a 

noiacodpetitive basis and accepted la 
full at tim avers re price shown balsa) 

Average price - 99*$79/ Bqaimlatii rata of disecmut apprm, 1.66W par amm 

nmm of accented eoept&Hlfa bids* 

*?-~ - i9»^20 ^qiilmlaiit rate of dlneQaut &jynM.* I.5Q3i per annoe 

(5 peasant of the aa&uat bid for at the lox prlam nas accepted; 

Federal .©ssrva 
Dlatgiat^ _ _ _ 

3oatoa 
^ r f J03"k 

pbiladalFiia 

Atlas&a 
vhica._:o 

City 

f^ancisco 

Total 
Applied for 
• riBtfii • • i I I I i n m . li M M — m i 

| 37,120,000 
1, 56^,701,300 

41,320,003 
7u,677,000 
!5,009,o;x> 
42,677,000 

266,326,000 
51,444, >30 
19,129,000 
5&, *«> y4, 0 JO 
4^,712,000 
123,270,000 

T0UL $2,347,479,^0 

Total 

* 23,940,000 
3^,351,000 
26,370,030 
55,177,0X3 

u,o$9»ooo 
10,902,000 
212,176,000 
4U,?&,000 
16,d29,0^ 
46,894,000 
32,612,000 
105,290,000 

II, 530, ??4,300 



TREASURY DEPARTMENT 
'IT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, April 19, 1955. H-77^ 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated April 21 and to mature July 21, 1955, which were offered on 
April 14, were opened at the Federal Reserve Banks on April 18. 
The details of this issue are as follows: 

Total applied for - $2,3^7,479,000 
Total accepted "- 1,500,794,000 (includes $259,172,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99*579/ Equivalent rate of discount approx. 
1.664$ per annum 

Range of accepted competitive bids: 
High - 99.620 Equivalent rate of discount approx. 

1.503$ per annum 
Low - 99.576 Equivalent rate of discount approx. 

1.677$ per annum 
(5 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 37,120,000 $ 28,940,000 
New York 1,569,701,000 876,351,000 
Philadelphia 41,320,000 26,370,000 
Cleveland 74,677,000 55,177,000 
Richmond 15,009,000 11,059,000 
Atlanta 42,877,000 41,902,000 
Chicago 266,326,000 212,176,000 
St. Louis 51,444,000 44,994,000 
Minneapolis 19,129,000 18,829,000 
Kansas City 56,894,000 46,894,000 
Dallas 49,712,000 32,812,000 
San Francisco 123,270,000 105,290,000 
TOTAL $2,347,479,000 $1,500,794,000 

o0° 
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TREASURY DEPARTMENT 
Washington 49 

RELEASE 7 P.M. E.S.T. 
Thursday, April 21, 1955. H-775 
M i • i i i • M I I 1 1 i 

Remarks by Robert B. Blyth, Assistant to 
the Secretary of the Treasury, before a 
dinner meeting of the Association of 
Customers1 Brokers, Astor Hotel, New York 
City, Thursday, April 21, 1955 

I am honored to have the opportunity to speak to a group such 
as this'because I know the importance of the function that the 
brokers of this country perform in maintaining a smoothly function
ing secondary financial market. This secondary market provides the 
necessary background for the broad capital market on which business 
and industry must rely as a source of new capital, and it permits 
the free movement of capital which is essential in our dynamic free 
enterprise society. 
In my own work, until my recent move to Washington, I have 
had a good deal of responsibility in the field of common stock 
investment, and I have a great respect for what intelligent in
vestment in common stock can do for an individual. 
I come by my interest in common stocks naturally for my father, 
who is a Congregational Minister, and who had five children to 
support and educate, almost always managed to have some dollars to 
invest, and practically always had these dollars invested in 
American industry. As a matter of fact, the persistent accumulation 
of the small savings that a Minister's salary permits, and their 
careful investment in common stocks, has done very well by him, 
and although retired, he is now free of any real financial worry. 
I am sure that the basic motive behind his investment was a faith 
in the future of this country, and in my opinion, it is that same 
faith that should be the primary motive behind all common stock 
investment. 
I emphasize that reason for investing in common stocks because 
I have always been a little annoyed by the excessive use of the 
"inflation hedge" argument for buying common stocks, which is the 
argument I have heard advanced more frequently than any other. 
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One of the reasons that I am very happy to serve for a time 
in the Treasury Department is to help, as far as it is possible, 
to prevent inflation. I have never thought the inflation argument 
for common stock investment was a very good argument any way. The 
long history of this country does not particularly support its 
validity. Actually, this country's experience with inflation has 
been largely associated with wars. If this argument were properly 
presented, it should be "buy stocks because of possibility of war". 
In place of this inflation argument, this Administration is 
dedicated to the creation of an environment in which businessmen 
and individuals alike can plan their future without being haunted 
by the fear of inflation. I believe you can much more safely 
preach the virtues of common stock investment under such conditions. 
In the past, the threat of inflation has been constantly with 
us. We have seen a running battle between the Government and the 
productive forces of industry and agriculture. The Government in 
the !30Ts, for example, created the base for an almost unlimited 
expansion of credit through changing the price of gold, and by 
establishing large idle reserves in the banking system. Industry 
and agriculture, on the other hand, have battled strongly to 
produce sufficient goods to meet the needs of the economy. 
In peacetime, the peculiar productive genius of American 
industry and agriculture has won the battle. In time of war, in 
the absence of forceful monetary action and any thought of a 
balanced budget, forced concentration on war production and 
limitations on civilian production have turned the tide of battle 
to the forces of inflation. It is hard to describe our economy 
today. We are not at war technically because there is no shooting 
going on. Nevertheless, the economy is spending substantially 
more dollars for defense than in any previous peacetime era. As 
a result of this situation, we have a very delicate balance in our 
economy between the forces of inflation and deflation. Fortunately, 
the present Administration is alert to this situation and has 
encouraged the Federal Reserve System to take independent action 
in the control of credit and has itself taken constructive action 
in the fields of fiscal policy and debt management in order to 
protect the value of the dollar. 
This Administration believes in the flexible monetary 
policies that the Federal Reserve has followed during the last 
two years, designed as they were to restrain the excess use of 
credit early in 1953, and stimulate its use in 1954. 
Today, the excess reserves that were designed to encourage 
the use of credit last year have been removed from the banking 
system because the economy is so strong that it no longer needs 
that stimulus. Under present conditions, developments in the 
economy itself will primarily determine the course of the money 
market. If the economy moves ahead too rapidly, credit restraints will develop largely through natural forces, although ample credit will be available for normal growth. The underlying objective of 



monetary policy is to promote the sound, long-term growth of the 
country, and vie believe that the flexible policies of the last 
two years have had a constructive impact. 

In the field of fiscal management of the affairs of this 
country, we are making encouraging progress. As you are all aware, 
when this Administration came into office the Treasury was faced 
with a serious deficit. The budget is not yet balanced but 
encouraging progress has been made. 
Total expenditures in the current fiscal year are expected to 
be about $11 billion below the level of two years ago. That is a 
tremendous reduction to make in a short time. 

Last year it seemed absolutely essential to reduce taxes in 
order to cushion the impact of the sharp reduction which was 
being made in expenditures. This reduction in taxes was made as 
a part of fiscal policy, and it helped to cushion the shock on 
the economy of the decline in Federal spending. As a matter of 
fact, in the absence of tax reductions, a decline in Federal 
spending of that amount in so short a space of time could have 
created a deflationary spiral that might have seriously interrupted 
our progress toward a balanced budget. 
Having safely come through this transition period, the 
Administration now is able to plan further progress toward a 
balanced budget. The 1956 budget estimate indicates a deficit of 
$2.4 billion, the most favorable budget picture in five years. 
Furthermore, on a cash basis it is anticipated that there will be 
a small surplus in the next fiscal year. 
My own responsibilities in the Treasury are in the field of 
debt management. Our public debt to some considerable degree is 
an index of the failure of the Government to exercise proper 
fiscal, management of the affairs of ... the country in the past. 
It is likely that a substantial public debt would have been 
created under even the most favorable circumstances, as a product 
of the tremendous global conflicts In which this country was 
taking part. Certainly, however, a more realistic approach to 
the problem of levying taxes and controlling spending could have 
prevented a piling up of as much debt as we now have. Furthermore, 
a more courageous application of monetary policy would have 
prevented some part of the inflationary developments of the past, 
and this in itself would have held down the size of the debt 
because of the lower price level. Thus, in a sense, the management 
of the public debt today is the management of the funded mistakes 
of the past. 
Our public debt is a peculiar thing. It is a liability on 
our national balance sheet, but to the owner of the debt 
obligation, it is an asset. Furthermore, to the extent that the 
debt is purchased by our banking system, money is created, and 
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this money — or money value — is basically never destroyed 
unless the debt is retired. This is true, even though the 
dollars borrowed by the Government are used to produce tanks and 
ammunition that are destroyed in armed conflict. 
An increase in public debt resulting from an unbalanced 
budget does not in itself necessarily produce price inflation. 
Back in the T30Ts, for example, we had a steady succession of 
budget deficits that were large in relation to national income 
but, at the time, they had no demonstrable impact on commodity 
prices. 
Deficit financing, however, under other conditions has 
caused inflation, and at best, it creates an inflation potential 
that never perishes unless the debt is finally retired. The 
management of the $275 billion public debt is largely concerned 
with the problem of minimizing this inflation potential, and with 
making our public debt a constructive force in our economy to 
the greatest extent possible. 
I am not going to spend a lot of time describing the national 
debt to you. It is a large deb t but if we handle it prudently we 
do not need to be afraid of it. The predominant feature of our 
debt is that it is quite short term. When this Administration 
came into office half of the marketable debt was due or callable 
in one year. 
In 1953 and 1954 over $40 billion of securities were sold 
with maturities beyond one year, and yet our marketable debt 
due or callable in one year declined less than $12 billion in 
this two-year period because of the way our maturities kept rolling 
in on us. At the end of 195^ our one-year marketable maturities 
still totaled almost $63 billion. As a matter of Interest, our 
total public financing operations, including the weekly refunding 
of Treasury Bills, has aggregated over $300 billion since this 
Administration took office. 
This compares with the total market value of all shares 
listed on stock exchanges in our country of $195 billion at 
the end of 1954, and the value of shares traded on the New York 
Stock Exchange in 1953 and 195̂ L of $38 billion. Treasury financing 
of this magnitude necessarily interferes with the normal function
ing of other capital markets and is a disturbing Influence in our 
economy. Furthermore, as you know, a large short-term debt 
complicates the problems of dealing with inflation. The maturity 
arrangement of our debt is not sensible or prudent. You would 
not think it wise, as an individual, to finance the purchase of 
a house with a mortgage due in six months. Neither is it prudent 
for the United States Government to be faced with the payment or 
refunding of a large part of its debt at frequent intervals. 
These are some of the reasons why this Administration is 
anxious to improve the debt structure and would like to sell longer securities to the public at every favorable opportunity. 
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Yet we have to proceed very cautiously and examine very carefully 
the probable impact of each one of our large financing operations 
on the economy. If we sell too many long bonds vie may preempt 
capital that is needed for the building of homes and the conduct 
of business. At times the sale of a long bond is useful in 
restraining the growth of money supply and guarding against in
flationary developments. Last year when the economy was 
experiencing a readjustment period, the Treasury purposely re
frained from selling a longer bond In order not to compete with 
the market for mortgages and other new security issues. 
Early this year the business picture appeared sufficiently 
strong to permit the sale of a long bond without doing damage to 
the recovery. Accordingly, plans were developed and with the 
splendid help of the financial community, we successfully placed 
' $1.9 billion of 3% 40-year bonds due in 1991?. This was part 
of our program to improve our debt structure and reduce our 
short-term debt. In addition, we are interested in establishing 
a genuine market for longer term government securities. We think 
our economy is sounder and that all of the capital markets are 
sounder if long-term investors are able to make a free choice in 
the selection of investments and are not forced to make investment 
decisions by the lack of supply of long-term government securities. 
To a degree, we were providing investors with an alternative to 
common stock investment. The manager of a pension fund, for 
example, is now able to obtain a 3% return on his investments 
without departing from the very conservative government bond field. 
The stock market rests on a sounder base if such an investor is 
able to make a free choice of securities and is not forced to 
consider common stock investments just because he finds it 
difficult or impossible to meet his actuarial requirement in high 
grade, fixed income securities. 
I hope these comments have demonstrated to you, in some 
measure, the importance of sound public debt management to the 
stock market. 
Public debt operations can do much to remove the haunting fear 
of inflation, they can contribute greatly to economic stability 
and thus help provide the base from which sound economic progress 
can take place. Thus the management of the debt can be helpful 
in producing an atmosphere In which common stock investment will 
flourish. 
Before closing, I can't refrain from commenting somewhat on 
the stock market. The Treasury, because of its broad interests 
in the overall health of the economy, followed with interest the 
pace of the recent sharp advance in stock prices. In such a 
rapid movement there is always danger that too little attention 
will be paid to sound value, and that the movement will carry the 
price structure to an unsupportable level. Too rapid a change in any sector of our economy, if not soundly based, can contribute more to unstable conditions — and, in the long run, even to deflation — than to sound economic progress. 
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I have no good judgment as to whether the market is too high 

or too low, but I prefer to believe that much of the advance in 
the market reflected a rebirth of confidenc in the free enter
prise system, a conviction that our Government is again on 
sound footing, and a belief that appropriate action will be taken 
in the management of the fiscal and monetary affairs of this 
country in order to keep our dollar sound and the economic 
future bright. 
I hope that the stock market will, over a period, sell at 
a high enough level to encourage corporations to make proper 
use of the equity market for the raising of new capital. There 
is evidence this year that the rise in the market has encouraged 
a far greater use of equity for raising new capital for business 
than has been true for many years. This is constructive. The 
increased supply of equity capital is itself the best natural 
check on an unhealthy advance in the market, and at the same 
time it can do a great deal to promote the further growth and 
progress of this country. 
A recent rough compilation that I had made indicates that in 
the first quarter of this year the principal issues of common 
stock offered publicly by underwriters, or directly to stock
holders, amounted to over $600,000,000, as against only 
$237,000,000 in the same period last year. These figures are not 
all inclusive but they compare with a figure compiled by the 
Securities & Exchange Commission of $1.2 billion total common 
stock financing for all 1953. In addition, convertible issues 
aggregated about $150,000,000 in the first three months of this 
year as against only $10,000,000 a year ago. As I read the paper 
from day to day I see convincing evidence of further common stock 
financing, and there have been announcements that indicate a sub
stantial further issue of convertible securities. Convertible 
securities have proved to be an effective way of raising equity 
capital. An estimate that I have seen indicates that over $1 
billion of equity capital came into being in 1954 as the result 
of conversion of convertible bonds and preferred stocks and cash 
payments that were required incident to the conversions. 
Based on financing to date, and already planned, business may 
well sell substantially more common capital this year than ever 
before, with the possible exception of 1929. Furthermore, with 
the same possible exception, it appears likely that more convertible 
financing will be undertaken and quite possibly more convertible 
issues will be converted into common stock this year than ever 
before in our history. This is convincing evidence of the 
constructive value to the country of a high-level stock market. 
It is evidence that we have established an environment in which 
business is encouraged to make long-term plans to use additional 
permanent capital over and above the amount of retained earnings. This results in the creation of new jobs for our rising population which is the only thing that insures economic progress. 
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I have told you how management of the public debt can affect 
the stock market. Actually, it works both ways and the present 
active equity market in a way is helping us in managing the 
public debt. Common stock financing tends to encourage individual 
saving and attracts individual investor dollars more than any 
other form of capital financing. Habits of thrift are always 
important in our economy, and doubly so in a period such as we 
have today when the capital requirements of business and states 
and local government are so high. To whatever extent individuals 
increase their saving, or Increase their direct financing of 
the capital needs of the economy, it helps reduce inflationary 
pressures and reduces the credit demands on the banking system. 
This improves the money market picture and makes it easier for 
the U.S. Treasury to successfully accomplish its financing without 
inflationary consequences. 
Thus, just as sound debt management can contribute to 
economic progress, a healthy stock market also can make Its 
important contribution to the well-balanced development of our 
American free enterprise system. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$k (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on April 28, 1955 Xn cash or other immediately available funds 
____ 

or in a like face amount of Treasury bills maturing April 28, 1955 . Cash 
" ' ' ' *•»mum. — — — . 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday. April 21. 1955 

The Treasury Department, by this public notice, invites tenders for 

$1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 
•BfiflB ____a 
v — i \ J t 

in exchange for Treasury bills maturing April 28, 1955 , in the amount of 
_JJ.„, 

W 
$1,500,199,000 to be issued on a discount basis under competitive and non-

rT7r' 

competitive bidding as hereinafter provided. The bills of this series will be 
dated April 28, 1955 and will mature July 28> x955 when the face 

•EBBS T"f T 

amount will be payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/ttnontew* time, Monday, April 25, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 

/A 77 C 



TREASURY DEPARTMENT $«, 

WASHINGTON, D.C 

RELEASE MORNING NEWSPAPERS, 
Thursday, April 21,1955. H-776 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing April 28, 1955, 
in the amount of $1,500,199,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated April 28, 1955, 
and will mature July 28, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time 
Monday, April 25, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'.Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on April 28, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing April 28 19SR 
Cash and exchange tenders will receive equal treatment. Cash' 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, Inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Tuesday, April 26, 1955. 

7? 
an / 

The treasury Department announced last evening that the tenders for $1*500,000,000 
-•! U ' _ 

or thereabouts, of 91-day Treasury bills %& be dated April 28 and to matufe Jetly 28, 

1955* idxiea were offered on Apri-l 21, were opened at the Federal Reserve Banks on 

April 2$. 

The d©"tails of this issue are as follows: 

Total applied for - t5£S,28*25 
total accepted - *»****# 

Average prise 

disposition 

,, - , $223,636,000 entered on 
(includes 
a noncompetitive oasis and accepted la 

99 57_L/ - .̂ l̂£atM-̂ falu.iigreT̂ gS .dK*^>^*l_^^^iiitlb 
"•'•'*» Ecfulvaient rate or discount approx. l«o97|t £er annuiR 

Range of accepted competitive bids: 

99.620 Squiralent rate at discount approx* lo03£ per annum 
"" 99»57Q • a a a « ««•»-# -

Low 

A d,en 

m% 
i.7Qtf 8 

(3d percent of the amount bid for at the lev price was accepted) 

:;,e 

-all 

Federal Reserve 
District 

Boston 
Hew York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
ilinceapolis 
Kansas City 
Bellas 
San Francisco 

tOtAL 

total 
Applied for 

| 10,932,000 
1*859,930,000 

45,823,0 :o 
76<J33sOOO 
la,»72*000 
31,21*9,000 
301,935,00) 
23,>24,ooo 
i?,scatooo 
4Q,034,ooo 
to,754,ooo 
1*7,752,000 

p,623,52a,ooo 

total 
Accepted 

$ 33,990,000 
992,829,000 
16,393,000 
62,404,000 
11,052,000 
26,114,000 
198,012,000 
21,292,000 
25,011,000 
40,930,000 
27,514,000 
55Ji03,ooo 

$1,500,934,000 



TREASURY DEPARTMENT 81 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, April 26, 1955. H-777 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated April 28 and to mature July 28, 1955, which were offered on 
April 21, were opened at the Federal Reserve Banks on April 25. 

The details of this issue are as follows: 

Total applied for - $2,623,524,000 
Total accepted - 1,500,984,000 (includes $223,636,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99 .,571/ Equivalent rate of discount approx. 
1.697% per annum 

Range of accepted competitive bids: 
High - 99.620 Equivalent rate of discount approx. 

1.503% per annum 
Low - 99.570 Equivalent rate of discount approx. 

1.701$ per annum 
(38 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 41,932,000 $ 33,990,000 
New York 1,859,930,000 992,829,000 
Philadelphia 45,828,000 16,383,000 
Cleveland 76,313,000 62,404,000 
Richmond 14,472,000 11,052,000 
Atlanta 31,249,000 26,114,000 
Chicago 301,935,000 198,012,000 
St. Louis 23,524,000 21,292,000 
Minneapolis 17,801,000 15,011,000 
Kansas City 48,034,000 40,980,000 
Dallas 44,754^000 27,514,000 
San Francisco 117,752,000 55,403,000 
TOTAL $2,623,524,000 .$1,500,984,000 

0O0 



Proposed press release 
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Ralph Kelly, Commissioner of Customs, announced today that the 

Bureau has under consideration a further reduction in documentary 

requirements on importations of merchandise. 

Notice of proposed rule making is being published, under the Ad

ministrative Procedure Act, looking to complete elimination of consular 

and other certification of customs invoices. 

Currently, for many shipments, foreign suppliers must obtain certi

fication by the nearest United States consul of an invoice form listing 

such information as the names of shipper and consignee, selling price 

of the merchandise, its character, amount to be shipped, etc. It is 

proposed to substitute a special customs invoice which will not require 

certification. 
, if adopted, 

Commissioner Kelly said the change/should reduce paper work for 

both Customs and foreign trade interests, and save the foreign supplier 

the $2.50 certification fee on each transaction. 

The certification requirements have been liberalized progressively 

by Customs in recent years, by extending exemptions to importations that 

are free of duty, or subject only to a specific rate of duty not depend

ent on value; and to shipments of relatively small value. 

Mr. Kelly said Customs experience under the liberalized procedures 
the proposal for complete 

now warrants/elimination of the certification requirement gnfri?»etfcy. 
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Ralph Kelly, Commissioner of Customs, announced today that the 

Bureau has under consideration a further reduction in dpcumentary 

requirements on importations of merchandise. 

Notice of proposed rule making is being published, under the 

Administrative Procedure Act, looking to complete elimination of 

u consular and other certification of customs invoices. /£c 1*+™**'^ y^M^ * 
> « * M T W » . 9^-****£- /Uf^pt^' • 

Currently, for many shipments, foreign suppliers must obtain 

certification by the nearest United States consul of an invoice form 

listing such information as the names of shipper and consignee, selling 

price of the merchandise, its character, amount to be shipped, etc. 

-̂Vrlt is proposed to substitute a special customs invoice "which will not 

require certification, ~^> 

Commissioner Kelly said the change, if adopted, 14ilould reduce 

paper work for both Customs and foreign trade interests, and save the 

foreign supplier the $2.50 certification fee on each transaction. 

The certification requirements have been liberalized progressively 

by Customs in recent years, by, extending exemptions to importations 

that are free of duty/or subject only to a specific rate of duty 

not dependent on value* and to shipments of relatively small value. 

Mr. Kelly said &-3E59S9 experience under the liberalized pro

cedures now warrants the proposal for complete elimination of the 

certification requirement. 



TREASURY DEPARTMENT 

WASHINGTON, 

IMMEDIATE RELEASE, 
Tuesday, April 26, 1955. 

Ralph Kelly, Commissioner of Customs, announced 
today that the Bureau has under consideration a further 
reduction in documentary requirements on importations of 
merchandise. 
Notice of proposed rule making is being published, 
under the Administrative Procedure Act, looking to 
complete elimination of consular and other certification 
of customs invoices. The notice will appear in 
tomorrow!s Federal Register. 
Currently, for many shipments, foreign suppliers 
must obtain certification by the nearest United States 
consul of an invoice form listing such information as 
the names of shipper and consignee, selling price of 
the merchandise, Its character, amount to be shipped, 
etc. 
It is proposed to substitute a special customs 
invoice which will not require certification. Commissioner 
Kelly said the change, if adopted, would reduce paper work 
for both Customs and foreign trade interests, and save 
the foreign supplier the $2.50 certification fee on each 
transaction. 
The certification requirements have been liberalized 
progressively by Customs in recent years, by extending 
exemptions to importations that are free of duty or 
subject only to a specific rate of duty not dependent 
on value, and to shipments of relatively small value. 
Mr. Kelly said experience under the liberalized 
procedures now warrants the proposal for complete 
elimination of the certification requirement. 

£1 

D.C. 

oOo 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections k$h (b) and 1221 ($) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is noi^. 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch, 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on May £>, 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing May 5. 1955 . Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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87 
TREASURY DEPARTMENT 

Washington o~~7 ^ 

H " J / 7 
FOR RELEASE, MORNING NEWSPAPERS, <- / f 
Thursday. April 28- 1955 . 

*__* 
The Treasury Department, by this public notice, invites tenders for 

$ 1.500.000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing May $9 1955 , in the amount of 

$ 1,500,192,000 , to be issued on a discount basis under competitive and non

competitive bidding as hereinafter provided. The bills of this series will be 

dated May 5. 1955 , and will mature August k, 1955 , when the face 

m m 
amount will be payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two ofclock p.m., Eastern/Sfckaastaafc time, Monday, May 2, 1955 ,• 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, April 28, 1955. H-779 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing May 5, 1955, 
in the amount of $1,500,192,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated May 5, 1955, 
and will mature August 4, 1955, when the face amount will be 
payable without Interest. They will be issued In bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o1clock p.m., Eastern Daylight Saving time, 
Monday, May 2, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded In the 
special envelopes which will be supplied by Federal Reserve Banks or 
.Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at tha 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on May 5, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing May 5 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 
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I say that not because I favor boastfulness for its own sake. 

But, in this field as in so many others, confidence in the future, 

in stability, in safe reliance on forward planning, is^ Ltal 

ingredient 

ê a-Basis on wnak^emains 

'e thoughTT1!onrTa3BB,-to--Wj 

-riatfrWHgygSI^^ both here 

is or is not and abroad that al.\ may_.be ̂ oj^if, 

ftalcon-—By-s 

the confidence that must underly the Presidents goal of a high and 

ose perspectives Wian. damage 

expanding level of world trade that can be the foundation of a 

peaceful world Jj^ 

A - o - 0 - o -



What has been accomplished under the President's 

leadership to date in legislation in the 

Customs a ^ - J - ^ 6 ^ , together with what is now 

pending, marks progress jUil • ̂ unprecedented in any 

t^hm^perlod of the Nation's history in improving 

this vital area of trade between nations. 
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substantial areas where much remains to be done. In the field of 

valuation, the elimination of foreign market value would be another t^^JX 

step forward, which would reduce time-consuming and frequently 

unnecessary foreign inquiries. We must eliminate too the eccentricities 

which have been built into the statutory valuation language so as 

to return our valuation formula to commercial realism and eliminate 

the surprises which so often result from the present rules. We intend 
y*' 

^«2^f^^ *ZZ2??d£^ *Z&*£*t**~~ /hyp 
'oposals to 

It is right and proper that we should keep our eyes ahead, that 

we should avoid complacency, and that we should concentrate on 

improvements remaining to be made. But sometimes, in the discussions 

of foreign trade policy to which I have listened in the past two years, 

it has occurred to me that flii'n ft f*™"i',n','g+^QtlicnjL1_'
Qn'i thi.r ttmm\vy ti 

have tended to be over-modest about what has already been 

done to foster a high and expanding level of foreign trade. 

L 
'a , ill % *•'** its&-
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the Tariff Act as it stands, leaving policy to the Congress. 

These are some of the ways in which we have sought to achieve 

greater speed, certainty and fairness in administration of the Tariff 

Act. They are not dramatic in themselves; but, taken together, they 

constitute in my judgment a substantial advance in a direction which 

^^pfj^^^H^ 
can -ed-tows contribute jmwm to an expanding level of world trade 

*• Decisions to enter new markets must be 

made at long range and must risk substantial sums. Men will not risk 

far ahead the substantial sums that are necessary unless they can be 

assured of stability, speed and certainty in administration, and a 

fair and judicial determination of questions if they arise. 

By what I have said, I do not intend to imply in any way that 

the job is done. It never will be completely done. We must be 

eternally vigilant to search out new methods which will improve adminis

tration, reduce delay, and increase certainty. Even now, we know of 
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Fairness 

A basic principle in our administration of the Tariff Act has 

been that it must be enforced as written. Administration of the 

Act cannot be slanted or deflected to effectuate either domestic or 

foreign policyj^ «£SSjpP8 for these purposes must be made legislatively 

and not administratively. The sole function of the Customs Service 

is to enforce the law as it stands^ um Liiim bu 'bias--. If an impression 

is allowed to arise that interpretation of the Tariff Act is the 

servant of domestic policy, no Importer will dare rely upon the 

stability of the rate of duty; and, conversely, no domestic manufacturer 

will feel sure of whatever protection the law is intended to give to 

the domestic production of his commodity. How difficult it is to 

make this clear is illustrated by the recent controversy over our 

upjeweling decision, where some persons on both sides of the contro

versy have insisted that the Customs decision was intended to 

effectuate national policy. It was not so intended nor so arrived at. 

In such situations, Customs must and will confine itself to interpreting 



words under which they must be classified were enacted into law. In 

the Customs Simplification Act of 1954 Congress, p_5-*-§-fed for modernizing 
A 

and simplifying our tariff act descriptions, ancLthe Tariff Commission 

^auJ!3SLjJh3iLk UJII a two-year project which ought to go far to eliminate 

the problems arising from the obsolescence of some of our Tariff Act 

descriptions. 

Another part of the problem of certainty in classification is the 

familiar one of seeking uniformity in all parts of a far-flung field 

operation without at the same time so bottle-necking the process by 

referring decisions to Washington as to produce unbearable delay. 

This problem, which is faced in various forms by many government agencies, 

l f-wzfr. the Internal Revenue Service, is peculiarly acute in Customs, 

because a change in classification, and therefore in the amount of 

duty payable on a product, affects the gross receipts rather than 

the net profits of a business and can thus have a far more drastic 

effect. In the past this problem has had, we believe, insufficient 

attention in the Customs, and we are currently hard at work on ^\ „ 

JUIlpri-'i'/l'll ^i.llillilllll'.aw 
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past Customs has published only those reclassifications which raised 

the duty, and not those which lowered it. This was because the law 

required publication only of those decisions which increased a rate 

of duty. As a result, however, I found that it was widely assumed that 

this was a one way street, and that all reclassifications resulted in 

higher duties. Whenj*m^aam^^s»a^3amaw^aimriu mufl&oaqG^9ima1awaam*~we 

had a survey made covering the last five years/ and found 50 published 

reclassifications which raised duties, while approximately 120 classifi-

OAAT c^tlv^y^^. f»^ 4Upg^Z /T/7^4^'M 

cation actions lowered them. ¥e have done ouipiiiwwrt. to piiblisl-it Ufa, 
A 

7/Hh t^H^*&&fa** 
nnfnfti f î in nwy and thus dispel the impression widely held abroad 

that reclassification was just a protectionist device to frustrate 

the successful importer. 

But of course the problem goes much deeper than mere public 

relations. Part of it arises from the fact that the commodity 

descriptions in the Tariff Act are now 2$ years old, and that whole 

families of products, as in the electronic and synthetic chemical 

fields, have come into being that were not even dreamed of when the 
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TS 
Certainty 

The area in which lack of certainty has plagued us most has been 

the classification of articles for Customs purposes. You are all 

familiar with what happens: a new article is first entered at one 

port and given a certain classification. Then, weeks, months or years 

later, it comes in at another port which gives it a different classifi

cation; or a question is raised as to the original classification. 

Reconsideration then takes place; and if a different and higher 

classification is found to be proper, a thriving business may be 

ruined which had been built on the assumption that the original 

classification was correct, or, if there is a backlog of unliquidated 

entries, the new classification may in some cases have a highly unfair 

retroactive application. Cases of this kind are the subject, I think, 

of more business between my office and the Commercial Counsellors of 

the Embassies in Washington than any other one topic. 

Part of our problem here is one of public relations. In the 
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There was no luck and no trick in the way it was done; and by the same 

token there is no reason -why the present rate of improvement should not 

continue, and put us presently upon a fairly current basis. 

We are seeking constantly for new nays of eliminating useless steps 

that add up to paper work and delay. Only yesterday, as many of you saw, 

we publishedA««P notice of miiM *r Vf*'-
1*"'-1 tnA t o abolish the requirement 

of consular invoices, which has long been criticized as a useless 
A 

burden. Our purpose in all of this is, while retaining all proper 

safeguards to the revenue, to eliminate the delay which has been a 

curse of many transactions with the Customs in the past. 

As soon as we have achieved our goal of putting Customs transactions 

on a fairly current basis, we shall find, I am sure, that we have 

thereby removed some of the worst consequences of the lack of certainty 

which is now so often emphasized as a deterrent to international trade. 

Ihere a liquidation backlog has piled up, many problems — such, for 

example, as those in the field of classification and dumping — may 

involve highly unfair retroactive aspects. Putting Customs transactions 

on a current basis will automatically solve many collateral problems. 
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In the New York area I am happy to report improvements in the 

handling of passengers* baggage and of cargo. At the present time, 

passengers are being processed at Idlewild in less time than ever 

before in the history of Customs. We are giving much better service 

on the docks too./[For example, the average time for the clearance 

of passengers on the large liners, lifee- the United States or the Queen 

Mary, has been reduced from about four hours to around two and one-half 

hours. At Idlewild, it is now7routine matter for express and cargo 

shipments arriving in the morning to be cleared through customs the 

same day. We also sample and examine greater quantities of merchandise 

on the docks so as to speed up the release of vessel, cargoes. '! I would 

like at this time to single out for credit Bob Dill, our collector, and 
A 

Al Couri, our appraiser, for forming a port advisory committee to help 

©ustoms identify and solve these and other bothersome problems. Much 

credit is also due the splendid representation of the many trade, shipping, 

and travel organizations working with them. 
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Now, how was this brought about? Not by the employment of more 

7 
people, for Customs now employs about 2& percent fewer people than it 

did two years ago^ Not by reason of a decrease in imports; they have 

more than doubled since 1947 and are now at levels nearAthe postwar 

high. No, this was done by unremitting attention to improving the 

details of administration, and to the changes in legislation needed to 

make this possible. By the Customs Siiapilfication Acts of 1953 and of 

1954_? the Congress freed us from many archaic procedural requirements, 

such as the 100 percent audit of transactions by the Comptrollers of 

Customs, which wasted manpower by preventing the introduction of 

modern methods of auditing. Mth this new freedom, and by making 

better use of the management freedom we already had, we -were able to 

do more work with fewer people. We employed management techniques 

that are familiar in business, such as developing and applying standards 

of output per man and other statistical controls, and using manpower not 

fully employed at one port of entry to handle an overload at another. 
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Speed 

When this administration came into office, the backlog of customs 

entries awaiting liquidation was about 700,000. It had been rising 

steadily ever since the war from a low point of 275*000 in 1947; and it 

continued to rise until September of 1953, when it reached the all time 

high of 900,000. That was a backlog of one year!s work at the "then rate 

of liquidation. That meant that many an importer waited a year or 

more after paying his estimated duties before he could be sure that 

his customs liability was finally fixed. 

I have just received figures which indicate that at the end of 

March this situation had been vastly improved. The backlog of unliquidated 

entries had been reduced by nearly one-third, to ^SOjOOe. While the 

number of entries filed continues at IPSG^&fre&am peak* the quarterly 

rate of liquidation has been raised from 225,000 (where it stood in 

3_V3»,*00 

September of 1953) to ?$*i<*** in the first quarter of this year and 
/s 

is continuing its rapid rate of rise. 
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I do not have to emphasize to you how big an investment a foreign 

manufacturer, must contemplate ia\ mamy^awamm in order to break into the 

American market. An advertising budget of five percent of sales is not 

unusual mggm. among American companies; and frequently a foreign manu

facturer must contemplate an even larger proportionate outlay in order 

to enter this fiercely competitive arena. Yet, if he encounters an 

unanticipated problem with the American Customs — and wmm of them have 

been well publicized over the last few years — he can stand to lose 

this entire sales investment. This does not have to happen to many 

people before many more decide that they simply will not take the risk. 

a large number of instances, I am convinced i^at deterrents of tl̂  

kind ase of greater importance than the fact that th\ tariff level is 

five or ten^percent higher than someone might like to seeSit*] 

I should like today, therefore, to emphasize the achievements of 

the last two years in improving speed, certainty and fairness as a 

contribution of vital importance to a high level of -world trade. 
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A five percent reduction in the average rate of dutg\ may sound like a 

lot, because so many people confuse a five percent reduction with a 

reduction of five percentage pomts. The fact is, howver, that a five 

percent reduction in the average rate of duty would make a difference 

of only about one-half of one percent in the duty paid cost of the goods 

landed in this country. Even a 15 percent reduction in the\ average 

rate of duty wpuld make a difference ^f about one and one-half percent 

\ 

in the duty paid\ cost of goods landed here. J 

j^ ?&t tea C**r%? *JHA. -*•*-* *& 
35*^* 

9' Willi AUiiib "Dl €he financial consequences of a lack of 
A, 

speed, certainty or fairness in the administration of the Customs laiss. 

I came upon a case the other day where, after merchandise had been 

entering for some time at one rate of duty, a proposed reclassification 

would have changed that rate by amji ilinn WIO percent. All of you have 

heard of cases like this, and so, unfortunately, have many exporters 

in foreign lands. 

/ ^ / * ; / ~ X ' 

^7 
-/ 3 A f 
>"! 
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&y'-Instead of adding one more to the list of speeches ja*? the 

P^epit^oda?. Trade Agreements Act, I should like to discuss here today 

accomplishments, which I believe also deserve to be called vitally 

important, in a much less publicized area — the simplification and 

better administration of our Customs laws. 

Ihe longer I have worked in this field, the more convinced I have 

become that good administration of the Customs laws is of eeuti^l and 

importance to the maintenance of a high level of world 

trade. 

Good administration means three things: speed, certainty, and 

fairness. I do not think it is going too far to say that the assurance 

jfc UJj/tyfc~ £^&Jt%fe*t&~ 
of these three things is waaweamaaaavaaavk to many people who want to ship 

A 

goods to this country thaii^ev^a^-a-^rBditfirta^^ 

fine reason for this is the slbaple one of dollars and ceajs. Our 

\ \ X 
average rate of duty on all dutiable imports is about 11-1/2 percent. 

\ 



<oi~ Ao , C/L4%4^A^ 

^-*^****7 , SpegSfc Before National, Council of AmericanNmporters 

•sday, Apri]L>38, 1955 - New York 

I would like to speak to you today about a phase of the Presidents 

foreign trade program tha\has, I am convinced, received less emphasis 

&«eM%*dy 
than it deserves. The President,/has i 

A A 
the three-year 

extension of the Trade Agreements Act as the cornerstone 

of his effort to develop a high and expanding level of international 

trade, and of course it is. The enactment of this bill will give to 

the world -the assurance that it wants and vitally needs of the 

continuity, stability, and direction of the foreign trade policy of 

the United States. 

This measure, however, needs no analysis or discussion from me. 

It has been on all the front pages for months; and many of you here 

know as much as I do, or more, about its vital significance in the 

world trade picture. 
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I would like to speak to you today about a phase of the 
President's foreign trade program that has, I am convinced, received 
less emphasis than it deserves. The President as an important 
part of his far reaching economic program has asked for the 
three-year extension of the Trade Agreements Act as the cornerstone 
of his effort to develop a high and expanding level of international 
trade, and of course it is. The enactment of this bill will give 
to the world the assurance that it wants and vitally needs of the 
continuity, stability, and direction of the foreign trade policy 
of the United States. 
This measure, however, needs no analysis or discussion from 
me. It has been on all the front pages for months; and many of 
you here know as much as I do, or more, about its vital significance 
in the world trade picture. 
Instead of adding one more to the list of speeches 
about the Trade Agreements Act, I should like to discuss here 
today accomplishments, which I believe also deserve to be called 
vitally important, in a much less publicized area — the 
simplification and better administration of our Customs laws. 
The longer I have worked in this field, the more convinced 
I have become that good administration of the Customs laws is of 
critical importance to the maintenance of a high level of world 
trade. 
Good administration means three things: speed, certainty, 
and fairness. I do not think it is going too far to say that the 
assurance of these three things is of the highest importance to 
many people who want to ship goods to this country. 
Let me give you an example of what the financial consequences 
may sometimes be of a lack of speed, certainty or fairness in the 
administration of the Customs laws. I came upon a case the other 
day where, after merchandise had been entering for some time 
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at one rate of duty, a proposed reclassification would have changed 
that rate by almost 500 percent, and increased the duty paid cost 
of the goods by almost 300 percent. All of you have heard of 
cases like this, and so, unfortunately, have many exporters in 
foreign lands. 
I do not have to emphasize to you how big an investment a 
foreign manufacturer usually must contemplate in order to break 
into the American market. An advertising budget of five percent 
of sales Is not unusual among American companies; and frequently 
a foreign manufacturer must contemplate an even larger proportionate 
outlay in order to enter this fiercely competitive arena. Yet, 
if he encounters an unanticipated problem with the American 
Customs -- and seme of them have been well publicized over the 
last few years — he can stand to lose this entire sales invest
ment. This does not have to happen to many people before many 
more decide that they simply will not take the risk. 
I should like today, therefore, to emphasize the achievements 
of the last two years in Improving speed, certainty and fairness 
as a contribution of vital importance to a high level of world 
trade. 
Speed 
When this administration came into office, the backlog of 
customs entries awaiting liquidation was about 700,000. It had 
been rising steadily ever since the war from a low point of 
275*000 in 1947; and It continued to rise until September of 1953* 
when it reached the all time high of 900,000. That was a backlog 
of one year's work at the then rate of liquidation. That meant 
that many an importer waited a year or more after paying his 
estimated duties before he could be sure that his customs 
liability was finally fixed. 
I have just received figures which indicate that at the end of 
March this situation had been vastly improved. The backlog of 
unliquidated entries had been reduced by nearly one-third, to 
655*000. While the number of entries filed continues at peak 
levels, the quarterly rate of liquidation has been raised from 
225,000 (where it stood in September of 1953) to 322,000 in the 
first quarter of this year and is continuing Its rapid rate of 
rise. 
Now, how was this brought about? Not by the employment of 
more people, for Customs now employs about 7 percent fewer people 
than it did two years ago and about 15 percent less than in 1947. 
Not by reason of a decrease in imports; they have more than doubled 
since 1947 and are now at levels near or above the postwar high. 
No, this was done by unremitting attention to impro^irg the 
details of aciiTu.nistration.., and to the changes in legislation 
needed to make this possible. By the Customs Simplification Acts 
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of 1953 and of 1954 — an important part of the President's 
program in this field — the Congress freed us from many archaic 
procedural requirements, such as the 100 percent audit of 
transactions by the Comptrollers of Customs, which wasted manpower 
by preventing the introduction of modern methods of auditing. 
With this new freedom, and by making better use of the management 
freedom we already had, we were able to do more work with fewer 
people. We employed management techniques that are familiar 
in business, such as developing and applying standards of output 
per man and other statistical controls, and using manpower not 
fully employed at one port of entry to handle an overload at 
another. There was no luck and no trick in the way it was done; 
and by the same token there is no reason why the present rate of 
improvement should not continue, and put us presently upon a 
fairly current basis. 
In the New York area I am happy to report improvements in the 
handling of passengers' baggage and of cargo. At the present time, 
passengers are being processed at Idlewild in less time than ever 
before in the history of Customs. We are giving much better 
service on the docks too. 
For example, the average time for the clearance of passengers 
on the large liners, such as the United States or the Queen Mary, 
has been reduced from about four hours to around two and one-half 
hours. At Idlewild, it is now a routine matter for express and 
cargo shipments arriving in the morning to be cleared through 
customs the same day. We also sample and examine greater 
quantities of merchandise on the docks so as to speed up the 
release of vessel cargoes. 
I would like at this time to single out for credit Bob Dill, 
our New York collector, and Al Couri, our appraiser, for forming 
a port advisory committee to help Customs identify and solve 
these and other bothersome problems. Much credit is also due 
the splendid representation of the many trade, shipping, and travel 
organizations working with them. 
We are seeking constantly for new ways of eliminating useless 
steps that add up to paper work and delay. Only yesterday, as 
many of you saw, we published a notice of our proposal to abolish 
the requirement of certification of consular invoices, which has 
long been criticized as a useless burden. Our purpose in all of 
this is, while retaining all proper safeguards to the revenue, to 
eliminate the delay which has been a curse of many transactions 
with the Customs in the past. 
As soon as we have achieved our goal of putting Customs 
transactions on a fairly current basis, we shall find, I am sure, 
that we have thereby removed some of the worst consequences of 
the lack of certainty which is now so often emphasized as a 
deterrent to international trade. When a liquidation backlog has 
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piled up, many problems — such, for example, as those in the field 
of classification and dumping — may involve highly unfair 
retroactive aspects. Futting Customs transactions on a current 
basis will automatically solve many collateral problems. 

Certainty 

The area in which lack of certainty has plagued us most has 
been the classification of articles for Customs purposes. You 
are all familiar with what happens: a new article is first 
entered at one port and given a certain classification. Then, 
weeks, months or years later, it comes in at another port which 
gives it a different, classification; or a question is raised as 
to the original classification. Reconsideration then takes place; 
and if a different and higher classification is found to be proper, 
a thriving business may be ruined which had been built on the 
assumption that the original classification was correct, or, if 
there is a backlog of unliquidated entries, the new classification 
may in some cases have a highly unfair retroactive application. 
Cases of this kind are the subject, I think, of more business 
between my office and the Commercial Counsellors of the Embassies 
in Washington than any other one topic. 
Part of our problem here is one of public relations. In the 
past Customs has published only those reclassifications which 
raised the duty, and not those which lowered it- This was because 
the law required publication only of those decisions which in
creased a rate of duty. As a result, however, I found that it 
was widely assumed that this was a one way street, and that all 
reclassifications resulted In higher duties. When this problem 
was sharply pinpointed, we had a survey made covering the last 
five years and found 50 published reclassifications which raised 
duties, while approximately 120 classification actions lowered 
them. We are continuing our efforts to publicize this information 
and thus dispel the impression widely held abroad that re
classification was just a protectionist device to frustrate the 
successful importer. 
But of course the problem goes much deeper than mere public 
relations. Part of it arises from the fact that the commodity 
descriptions in the Tariff Act are now 25 years old, and that 
whole families of products, as in the electronic and synthetic 
chemical fields, have come into being that were not even dreamed 
of when the words under which they must be classified were 
enacted into law. In the Customs Simplification. Act of 1954 
Congress recognized the need for modernizing and simplifying 
our tariff act descriptions, and authorized the Tariff Commission 
to undertake a two-year project which ought to go far to 
eliminate the problems arising from the obsolescence of some of 
our Tariff Act descriptions. 
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Another part of the problem of certainty in classification 
is the familiar one of seeking uniformity in all parts of a 
far-flung field operation without at the same time so bottle-
necking the process by referring decisions to Washington as to 
produce unbearable delay. This problem, which is faced in 
various forms by many government agencies, such as the 
Internal Revenue Service, is peculiarly acute in Customs, because 
a change in classification, and therefore in the amount of duty 
payable on a product, affects the gross receipts rather than 
the net profits of a business and can thus have a far more 
drastic effect. In the past this problem has had, we believe, 
insufficient attention in the Customs, and we are currently hard 
at work on it. 
Fairness A basic principle in our administration of the Tariff Act 
has been that it must be enforced as written. Administration 
of the Act cannot be slanted or deflected to effectuate either 
domestic or foreign policy; to do so would violate the will of 
Congress. Changes for these purposes must be made legislatively 
and not administratively. The sole function of the Customs 
Service is to enforce the law as it stands. If an impression 
is allowed to arise that interpretation of the Tariff Act is the 
servant of domestic policy, no Importer will dare rely upon the 
stability of the rate of duty; and, conversely, no domestic 
manufacturer will feel sure of whatever protection the law is 
intended to give to the domestic production of his commodity. 
How difficult it is to make this clear is illustrated by the 
recent controversy over our upjeweling decision, where some 
persons on both sides of the controversy have insisted that the 
Customs decision was intended to effectuate national policy. It 
was not so intended nor so arrived at. In such situations, 
Customs must and will confine Itself to interpreting the 
Tariff Act as it stands, leaving policy to the Congress. 
These are some of the ways in which vie have sought to achieve 
greater speed, certainty and fairness in administration of the 
Tariff Act. They are not dramatic in themselves; but, taken 
together, they constitute in my judgment a substantial advance 
in a direction which can contribute importantly to an expanding 
level of world trade. Decisions to enter new markets must be 
made at long range and must risk substantial sums. Men will 
not risk far ahead the substantial sums that are necessary 
unless they can be assured of stability, speed and certainty in 
administration, and a fair and judicial determination of questions 
if they arise. 
By what I have said, I do not intend to imply in any way that 
the job is done. It never will be completely done. We must be 
eternally vigilant to search out new methods which will improve 
administration, reduce delay, and increase certainty. Even 
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now, we know of substantial areas where much remains to be done. 
In the field of valuation, the elimination of foreign market 
value would be another important step forward, which would 
reduce time-consuming and frequently unnecessary foreign inquiries. 
We must eliminate too the eccentricities which have been built 
into the statutory valuation language so as to return our 
valuation formula to commercial realism and eliminate the 
surprises which so often result from the present rules. We intend 
to renew to the Congress almost immediately important proposals 
to these two ends. 
What has been accomplished under the President's leadership 
to date in legislation in the Customs field, together with what 
is now pending, marks progress unprecedented in any similar 
period of the Nation's history in improving this vital area 
of trade between nations. 
It is right and proper that we should keep our eyes ahead, 
that we should avoid complacency, and that we should concentrate 
on improvements remaining to be made. But sometimes, in the 
discussions of foreign trade policy to which I have listened 
in the past two years, it has occurred to me that we may have 
tended to be over-modest about what has already been done to 
foster a high and expanding level of foreign trade. 
I say that not because I favor boastfulness for its own 
sake. But, in this field as in so many others, confidence in 
the future, in stability, in safe reliance on forward planning, 
is a most vital ingredient. We must never lose perspective 
lest we damage the confidence that must underly the President's 
goal of a high and expanding level of world trade that can be 
the foundation of a peaceful world. 

0O0 



**2 

92 
/y ;// 

Treasury Secretary Humphrey today announced the appointment 

of Samuel T. Adams, 42, of Arlington, Va., as Director of Personnel 

7 
/ 

^4t^st,^ /tf of the treasury Department, ^<4 

'/ ' 4-6*? fetfS 
since March, 1953, M administrative Mr. Adams 

assistant to the Director of the Bureau of the Budget. For six years 

prior ammfrjgatmayayadavawamaa**,^^ he was Personnel 

Director of the Bureau of the Budget. He #a_a--Mst3attuedi£^^ 

mamp^mAeaSa. R.H. Macy & Co., Inc., 

placement. 

y\ 
manager of executive 

Forced and 

E5BSSI Jroia March, 1942, to January, 1943, .in the Army Air 

in the Office of the Chief of Staff 

andVthe General Staff of the War Department, as chief of the Personnel 

and Administration ranch. He rose from first lieutenant to 

lieutenant colonel. 
(VA j4r**-p*w : T*> P^LXK^ZIA, f' bo^i VTfcW>-»' 

Mr. Adams was botn in Missouri, and ajngsaflsft' the University of 
A * A J 

PirizonBua0mT^aaaw^akAi^»9^^sm^aa±a^ in 1934 with the degree of A.B. He 

did postgraduate work at Oxford University, England, and Stanford 

University. Cj^//»k^^, , 
„,. / ~ -<-

He is married and has two children* 

The eremiim 'agerTrr IIIB &PI 
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Treasury Secretary Humphrey today announced the appointment of Samuel T. 

Adams, k2, of .Arlington, Virginia, as Director of Personnel of the Treasury 

Department, effective May 1$* 

Mr. Adams since March, 19$3, has been administrative assistant to the 

Director of the Bureau of the Budget, For six years prior he was Personnel 

Director of the Bureau of the Budget. He previously was with R. H. Macy 

& Co., Inc., as manager of executive placement. 

From March, 19-U2, to January, 19h3, Mr, Adams was in the Army Air Forces, 

and until 19U6 was in the Office of the Chief of Staff and on the General 

Staff of the War Department, as chief of the Personnel and Administration 

Branch. He rose from.first lieutenant to lieutenant colonel* 

Mr, Adams was born in Washington, Missouri, and was graduated from the 

University of .Arizona in 193U with tine degree of A.B. He did postgraduate 

work at Oxford University, England, and Stanford University, California.1 

He is married and has two children. 

0O0 
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The freasury B^partmeat announced last ©veaing that ibe tenters for $1,500,000,(300 

or thereabouts, ox 91-day ITesaury bills to be dated May 5 and to mature August 4, 1955 

which wrg offered on April 23, were opened at tne Federal Beserte Banks an May f, 

the details af this isime are as follows: 

total applied for - $&f3?2,3lt§,OO0 
fetal acespUKi - lr#&OO,$7l*iOQ0 (includes $209,669,000 entered on a 

aoocoapetitive oasis and accepted la 
full at the average price snown below) 

~ ?9.?89 Sqtoltalmt imte at dieee*iii& aopros. I«6t7f per At«ra£© price 

Bangs of accepted ca^atltiw bidet {_gceepU«g to* iesders totally ttOO»O0Q} 

High 
Low 

- 99*$93 8«Hd9alant rate at* 
- 95>.i87 • • " 

l.oic^ pm 

(13 p^rceat of tine bia ror at the low price was 

Federal i-eaerve 
Dieferiet 

Boston 
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Pliiladelpriia 
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Atlanta 
Chicago 
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Dallas 
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i^mmdim ... 

# 10*6271000 
ifÔ fOMtfOoo 
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19,671*000 
3S,*fc#ooo 
32ib9ak»ooo 
16,J16,00G 
i7*KStOoo 

3M5MQO 
Mi» 900*000 
%i$z$k9QQ0 
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972,167*000 

$0,2^,000 
9,10,000 

l799fk®0Q 
27h,m,m 

l7»aSS,00Q 
30,1^,000 
2$9im*m 
f***9am 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, q 
Tuesday, May 3, 1955. n"l°d 

The Treasury Deoartment announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
d a W May 5 and to mature August 4, 1955, which were offered on 
April 28, were opened at the Federal Reserve Banks on May 2. 

The details of this issue are as follows: 

Total applied for - $2,372,345,000 
Total accepted - 1,500,874,000 (includes $209,669,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.589 Equivalent rate of discount approx. 
1.627$ per annum 

Range of accepted competitive bids: (Excepting two tenders 
totaling $200,000) 

High - 99.593 Equivalent rate of discount approx. 
1.610$ per annum 

Low - 99.587 Equivalent rate of discount approx. 
1.634$ per annum 

(13 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
DJ strict Applied for Accepted 

11 1 , 1 .. , . . • • 

Boston $ 41,627,000 $ 33,692,000 
New York 1,665,042,000 972,187,000 
Philadelphia 26,833,000 9,538,000 
Cleveland 59,736,000 50,285,000 
Richmond 19,871,000 9,724,000 
Atlanta 35,844,000 17,991,000 
Chicago 324,984,000 274,195,000 
St. Louis 16,145,000 11,584,000 
Minneapolis 17,855,000 17,855,000 
Kansas City 38,251,000 20,114,000 
Dallas 44,903,000 25,780,000 
San Francisco 81,254,000 57,929,000 
TOTAL $2,372,345,000 $1,500,874,000 

0O0 
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Where the maturing certificates are exchanged for the new notes, 
the full year's interest earned will be paid to subscribers. Ifliega, 
jJiê-Hrtitui'iiifc' uelTt^flcat>^-^-^^exchang£cl^.fey-tlie Treasury eo«de^4faa 
f uj.1 -y car ^*3ffiaTea&m$33r 

>e paid to 

The exchange subscription books will close at the close of busi
ness fimiday*. May f>. Any exchange subscription addressed to a Federal 
Reserve Bank or Branch or to the Treasurer of the United States, and 
placejd in the mail, before midnight, May f, will be considered as 
time] 

r 
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IMMEDIATE RELEASE, jr~ 
Thursday. April 26, 1955. / 

Secretary of the Treasury Humphrey announced today the following 
offerings of Treasury securities: 

CASH OFFERING 

On Tuesday, May 3, the books will be opened for cash subscriptions 
to an issue of $2-1/2 billion, or thereabouts, of 2 percent Treasury 
Motes to be dated May 17, 1955, and to mature August 15, 1956. This 
offering is to raise funds to pay off the Treasury1 Savings Notes which 
will mature in the next two months. 

The books for cash subscription to this offering will be open 
only for one day, on May 3* Cash subscriptions addressed to a Federal 
Reserve Bank or Branch or to the Treasurer of the United States, and 
placed in the mail before midnight, May 3, will be considered as timely. 

Subscriptions from commercial banks, which for this purpose are 
defined as banks accepting demand deposits, for their own account will 
be received without deposit, but will be restricted in each case to an 
amount not exceeding 50 percent of the combined capital, surplus and 
undivided profits of the subscribing bank as of December 31, 1954. A 
payment of 10 percent of the amount of notes subscribed for, not subject 
to withdrawal until after allotment, must be made on all other subscrip
tions. The new notes may be paid for by credit in Treasury Tax and 
Loan Accounts. 

/^Commercial banks and other lenders are requested to refrain from 
making unsecured loans or loans collateralized in whole or in part by 
the notes subscribed for, to cover the 10 percent deposits required t© 
be paid when subscriptions are enteredTj Certification by the sub
scribing bank that no such loan has be"en made will be required on each 
subscription entered by it for account of its customers. A certifica
tion that the bank has no beneficial interest in its customers1 sub
scriptions, and that no customers have any beneficial interest in the 
bank's own subscription, will also be required. 

EXCHANGE OFFERING 

On Wednesday, May J&9 holders of the $3*9 billion of certificates 
of indebtedness maturing May 17, 1955* will be offered the choice of 
exchanging their maturing certificates for the new notes offered for 
naahj nT fny a R additional ava£XLLX±^£^kA^^ /,2, pfliwinnt, Tgffiti gwi-aMteMaite 

o£-«*9*j#rim^^ 
be*-«ife*'%9^^ T ^ 
ou£_st*nc 
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Secretary of the Treasury Humphrey announced today thafc^ 

lijij TMitm-ln/j Wwy Ij frfrie benlrw witlA ee i i>f,emeii jam am off earing ef 

2 percent Treasury Botes %a be dated Kay 17, 1955, end to 

mature Auguet 15, 1956, for cash in the amount ef $2*1/2 billion, 

or thereabouts, and in exchange for the $3*9 billion of certifi

cates of indebtedness maturing May 17, 1955-J tarn aamh offering 

is to raise funds to pay off the Treasury. Savings Note* which 

will mature in the next two months. /j^-C 

jg^A*-&^ 



TREASURY DEPARTMENT 100 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, April 28, 1955. H-783 

Secretary of the Treasury Humphrey announced 

today an offering of 2 percent Treasury Notes to 

be dated May 17, 1955, and to mature August 15, 

1956, for cash in the amount of $2-1/2 billion, 

or thereabouts, and in exchange for the $3.9 

billion of certificates of indebtedness maturing 

May 17, 1955, 

The cash offering is to raise funds to pay 

off the Treasury Series B Tax and Savings Notes 

which will mature in the next two months. The 

books will be opened Tuesday, May 3. 

Commercial banks and other lenders are requested 

to refrain from making unsecured loans or loans 

collateralized in whole or in part by the notes 

subscribed for, to cover the 10 percent deposits 

required to be paid when subscriptions are entered. 

0O0 



At the same time Secretary Humphrey announced 

the assignment of Justin F. Winkle from Assistant 

Commissioner (Planing) to Assistant Commissioner 

(Technical), -^4^W^€^ 
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In 193^ he became tax attorney for Armour and Company 

and was appointed Assistant General Counsel of the/0ompany 

in 1940. He resigned this position in May 1944 to enter private 

law practice in Los Angeles. 

From 1930 to 1935, Mr. Barnes lectured at the University 

of Chicago Law School on federal tax law, contracts and 

insurance. He is a member of the Chicago, Los Angeles, 

Illinois, California and American Bar Associations. 

Mr. Barnes is married and has two daughters, and 

resides in Evanston, Illinois. 



RELEASE A.M.'s FRIDAY 

Secretary Humphrey today announced the appointment of 

John Pd Barnes of Chicago as Chief Counsel of the Internal 

Revenue Service.^Afewill take office on W - ^ 41*, i V v 

The Chief Counsel -̂  Una iiii4i-4-UJi>A--i-jyaii^iawaieeiift.iifi-fti"*1 '̂" • i s ' 

^ U 

an Assistant General Counsel of the Treasury Department.^ 
^ — • • • .1 I — " - 1 ~-~TWT«».,.»™~T.,.. 1—.-, I I |l|| ~ ^ ^ « n « » T » » - , » r . | ^ | ~** 

Mr. Barnes has been in general law practice since May 

1944, specializing in federal tax matters. In -PM^^.£&**&' I ;] 

he became a member of the law firm of McKinney, Carlson, 

Barnes and Smalley, Chicago. 

The new Chief Counsel is returning to the Internal 

Revenue Service where he served from 1928 to 1933 as Special 

Attorney. During this period he was assigned to the office 

of the United States Attorney for the Northern District of 

Illinois, acting as legal advisor to the various revenue 

officers in the Chicago district and also representing the 

Government in trials of civil tax cases. 

Mr. Barnes was born in Montgomery, Alabama on August 13, 
?. t v hMLte *s '}• '"--* / • "^^' 

1902, He received his ]JSW degree from the University of 

Chicago in 1923, a J.D. degree, cum laude in 1924* afid^as 
d. uuiU»*t SI A .̂ , 

e_t«̂ ef&d"̂ b *the Order of Coif. After graduation he practiced 
law in Birmingham, Alabama. From 1926 to 1928 he served as 

Assistant Legislative Counsel, the United States Senate. 



TREASURY DEPARTMENT -*B? 

WASHINGTON, D.C. 

.RELEASE MORNING NEWSPAPERS, 
Friday, April 29, 1955. H-784 

Secretary Humphrey today announced the appointment of 
John Potts Barnes of Chicago as Chief Counsel of the Internal 
Revenue Service. The Chief Counsel is an Assistant General 
Counsel of the Treasury Department. He will take office on 
May 9, 1955. 
Mr. Barnes has been in general law practice since May 1944, 
specializing in federal tax matters. In 1952 he became a member 
of the law firm of McKinney, Carlson, Barnes and Smalley, Chicago. 
The new Chief Counsel is returning to the Internal Revenue 
Service where he served from 1928 to 1933 as Special Attorney. 
During this period he was assigned to the office of the 
United States Attorney for the Northern District of Illinois, 
acting as legal advisor to the various revenue officers in the 
Chicago district and also representing the Government in trials 
of civil tax cases, 
Mr. Barnes was born in Montgomery, Alabama on August 13, 
1902. He received his academic degree from the University of 
Chicago in 1923, and a J.D. degree, cum laude in 1924. He is 
a member of the Order of Coif. After graduation he practiced 
law in Birmingham, Alabama. From 1926 to 1928 he served as 
Assistant Legislative Counsel, the United States Senate. 
In 1934 he became tax attorney for Armour and Company and 
was appointed Assistant General Counsel of the company in 1940. 
He resigned this position in May 1944 to enter private law 
practice in Los Angeles. 
From 1930 to 1935, Mr. Barnes lectured at the University 
of Chicago Law School on federal tax lav/, contracts and 
insurance. He is a member of the Chicago, Los Angeles, Illinois, 
California and American Bar Associations. 
Mr. Barnes is married and has two daughters, and resides 
in Evanston, Illinois. 
At the same time Secretary Humphrey announced the assignment 
of Justin F. Winkle from Assistant Commissioner (Planning) 
to Assistant Commissioner (Technical), 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disused of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 

10^ 
-V %# w 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on May 12, 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing May 12, 1955 . cash 
nflii-rt 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday, May 5, 1955 

The Treasury Department, by this public notice, invites tenders for 

1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing May 12, 1955 , in the amount of 
M M ill 

$1,499,683,000 , to be issued on a discount basis under competitive and non

competitive bidding as hereinafter provided. The bills of this series will be 

dated May 12, 1955 $ and will mature August 11, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern gtrafflftaga/time, Monday, May 9, 1955 ,. 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 
|__Wy«lMlU««UIM--^,aa-^^ 

WASHINGTON, D.C 

RELEASE MORNING NEWSPAPERS, 
Thursday, May 5, 1955. H-785 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, 0r thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing May 12, 1955, 
in the amount of $1,499,683,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated May 12, 1955, 
and will mature August 11, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value), 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, May 9, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities* Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an Incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
In whole or in part, and his action in any such respect shall be 
Final. Subject to these reservations, non-competitive tenders for 
f200,000 or less without stated price from any one bidder will be 
accepted In full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on May 12, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing May 12, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of 'the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Eranch. 
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IMMEDIATE RELEASE 
Thursday, May 5, 1955 

The Treasury Department announced today that preliminary 

reports from the Federal Reserve banks indicate a probable allotment 

of about 62 percent on about $4 billion in subscriptions for 

the current cash offering of $2J billion in 2 percent Treasury Notes 

of Series B-1956, with allotment in full on subscriptions for 

#100,000 and less* The exact basis of allotment will be announced 

tomorrow morning* 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, May 5, 1955. H-786 

The Treasury Department announced today 

that preliminary reports from the Federal 

Reserve banks Indicate a probable allotment 

of about 62 percent on about $4 billion in 

subscriptions for the current cash offering 

of $2-1/2 billion in 2 percent Treasury Notes 

of Series B-1956, with allotment in full on 

subscriptions for $100,000 and less. The exact 

basis of allotment will be announced tomorrow 

morning. 

0O0 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Friday, May 6, 1955. H-787 

The Treasury Department today confirmed 

a 62 percent allotment on subscriptions in 

excess of $I005000 for the current cash 

offering of $2-1/2 billion of 2 percent Treasury 

Notes. Subscriptions for $100,000 or less will 

be allotted in full. Subscriptions for more 

than $100,000 will be allotted not less than 

$100,000. 

Details by Federal Reserve Districts as to 

subscriptions and allotments will be announced 

when final reports are received from the Federal 

Reserve Banks. 

0O0 



RELEASE Wm'BH t'ESSPAPERS, 
TtawtUy, May 10, IpS. 

113 '4^7/5 

The Treasury Department announced last evening that ilia tenders for 11,1100,000,006 

or thereabouts, of 91~day Treasury bills to ba dated lay 12 md to mature August 11, 

1955, whieti were of farad on May 5, ware opanad at the Federal Baaarra Banks ©a May % 

The details of this issue are as follows: 

Total applied for 
Total accepted 

Average price 

#2 Ii09 908 000 
1*S01*28?*,000 (includas 1190,707,000 at&arad on a 

noncompetitive basis and accepted in 
full at the average price shown below) 

99*636 Equivalent rata of discount approx, l.ttO^ par annua 

Eaage of accepted competitive bids? 

High 
Low 

- 99.61*0 E^nivalaat raha of discount approx- l*h&k$ par annua 
- 99*&3k n n a n » l.U$% « * 

{22 percaul of the amount bill for at tba low pries was accepted) 

Federal Reserve 
District 

Boston 
'®m fork 
f%na&elphia 
Cleveland 
KiclMond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
Sam Francisco 
total 

Total 
Applied for 

| 30,121,000 
I,679,f6f,000 

37,319,000 

ki,m9m® 
10,605,000 
ia,6l8,ooo 
330,016,000 
23,100,000 
23,990,000 
5S,9l8,00O 
5k,9k3,ooo 
98*103,000 

|2,Ji09,908,O00 

Total 
Accepted 

| 25,761,000 
967,0.4,000 
19,219,000 
33,153,000 
9,US,000 
15,758,000 
272,876,000 
l5,91fe,O0O 
13,530,000 
21,936,000 
51,703,000 
$0,278,000 

#1,501,287,000 



TREASURY DEPARTMENT 114 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, May 10, 1955. H-788 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated May 12 and to mature August II, 1955, which were offered on 
May 5, were opened at the Federal Reserve Banks on May 9. 
The details of this issue are as follows: 

Total applied for 
Total accepted 

Average price 

£2,409,908,000 
1,501,287,000 (includes $190,707,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

99.636 Equivalent rate of discount approx. 
I.440$ per annum Range of accepted competitive bids: 

High 

Low 

- 99.640 Equivalent rate of discount approx. 
1.424$ per annum 

- 99.634 Equivalent rate of discount approx. 
^ per annum J. . 

(22 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

$ 30,121,000 
1,679,962,000 

37,319,000 
47,143,000 
10,605,000 
18,688,000 
330,016,000 
23,100,000 
23,990,000 
55,918,000 
5^,943,000 
98,103,000 

Total 
Accepted 

25,761,000 
967,044,000 
19,219,000 
38,153,000 
9,115,000 
15,758,000 
272,876,000 
15,914,000 
13,530,000 
21,936,000 
51,703,000 
50,278,000 

TOTAL $2,409,908,000 $1,501,287,000 

0O0 
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STATUTORY DEBT LIMITATION IISLASURYDEPARTME, 

AS ote5»-..2*_i2SS.. 
Washington/May 1 1 , 1 9 5 ! 

nt . k ^ T 0 " 2 1j°i S e. c o n d Liberty Bond Act, as amended, provides that the face amount of obligations issued under authority 
or rnat Act, and the face amount of obligations guaranteed as to principal and interest by the United States (except suchcuai-
anteed obligations as may be held by the Secretary of the Treasury), ''shall not exceed in the aggregate 1275,000,000,000 
(Act or June 26, 1946; U.S.C, title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re-
d ? m P " o n val"e of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount." The Act of August 28, 1954, (P.L. 686-83fd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily 
increased by $6,000,000,000. Y 

. . 7*he. following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time 
Outstanding- $281,000,000,000 
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $ 19,507,077,000 

Certificates of indebtedness. 20*931,776,000 

Treasury notes W f 2ftffi20f )iOO $ 79,72ii,573,l|00 
Bonds-

Treasury Bl,06l,679, 700 
Savings (current redemp. value) 58,326,193,72lj 
Depositary. Lli5,656,500 

Investment series 12 f 60h,5)j6f 000 l52,ii38,075,92b 

Special Funds-
Certificates of indebtedness „ 28,ti68,h07,000 

Treasury notes 13.222.il89.IiOO hi.690.896.1.00 
Total interest-bearing 273,853,$k$, 12k 

Matured, interest-ceased „ 660,103,975 

Bearing no interest: 
United States Savings Stamps i|B,820,66l 

Excess profits tax refund bonds 1,105,250 
Special notes of the United States: 
Internal'1 Monetary Fund series 1,578,000f000 1,627,925,911 

Total 276,lia,575_6lO 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 

Debentures: F.H.A 3 6 , 5 3 0 , 9 3 6 
Matured, interest-ceased 921|,775 1 7 J / J S S J 7 I 1 , 
Grand total outstanding 276tl77f 031f 3,21 

Balance face amount of obligations issuable under above authority ilto20t9O0>0l" 

Reconcilement with Statement of the Public Debt ^.£&.£...3.Qj....l;Z5..?. 
(Data) 

(Daily Statement of the United States Treasury, &P.X&1..Z2&..23,$$..... J 
(Data) 

Outstanding- . 
Total gross public debt 276,61*8,829,1913 
Guaranteed obligations not owned by the Treasury. 7 7$l\ltILM 
Total gross public debt and guaranteed obligation* 276,686,28a,900 

Deduct - other outstanding public debt obligations not subject to debt limitation 507,2*? ?,z"P 
276,179,031,321 

H-789 
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STATUTORY DEBT LIMITATION TREASURY DEPARTMENT 

AS 0te^..».A-.l2SS„ 
Washington/May 11,1955 

authority 
luch guar-

_ _ - . . . . . 0,000 
t of June 26, 1946; U.S.C, title 31, sec. 75,7b), outstanding at any one time. For purposes of this section the current re-
option value of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
1! be considered as its face amount." The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the 
iod beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily 
reased by $6,000,000,000, 
The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 

s limitation: 
cal face amount that may be outstanding at any one time 
utstanding- $ 2 8 1 , 0 0 0 , 0 0 0 , 0 0 0 
)bligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills . $ 19,507,077,000 

Certificates of indebtedness... ...... 20,931,776,000 

Treasury notes 39fgftffigQ. bOO $ 79,72b,573,)jOO 
Bonds-

Treasury 81,061,679,700 

Savings (current redemp. value) 58,326,193,72b 

Depositary. bb5> 656,500 

Investment series 12 f 60h, 5)l6f 000 l52,b38,075,92b 

Special Funds-
Certificates of indebtedness ... „ 28,b68,h07,000 

Treasury notes 13 .222.h89.hQ0 bl.690.896.[|00 

Total interest-bearing. ,. 213fi$3,$k$,12k 

Matured, interest-ceased ........ 660,103,975 

Bearing no interest: 

United States Savings Stamps 48,820,66l 

Excess profits tax refund bonds 1,105,250 
Special notes of the United States: 

Internat'l Monetary Fund series „. 1 y 5 7 8 f 000 .000 1,627,925,911 

Total 276,lbl,575,6lO 

juaranteed obligations (not held by Treasury): 

Interest-bearing: 

Debentures: F.H.A. 36,530,936 
Matured, interest-ceased 92/4,775 3 7 f h s 5 j 7 1 1 

Grand total outstanding ,„ 276,179,031^ 321 
ilance face amount of obligations issuable under above authority. „ b» o 2 0 , 9 6 o y 6 7 9 

Reconcilement with Statement of the Public Debt.. J>P.X^:.i-...Jy.i...kz5.5. 
(Data) 

(Daily Statement of the United States Treasury, J&X$rli.22s..X93.$....\ J 
,. (Data? 

:standing-
fotal gross public debt 276,6b8,829,195 
junrunteed obligations not owned by the Treasury, 37,/lS5,711 
Total gross public debt and guaranteed obligations. , «. 276,686,28b,906 
luct - other outstanding public debt obligations not subject to debt limitation 507,253,585 

276,179,031,321 

H-789 
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11"? 
We have studied many proposals to correct the situation by smendmez 

of the sections rather than repeal, but we have found no proposal which 

we can be sure will accomplish the original objective without giving 

some^Sxps^^ f g Z z f ^ J ^ 

A 
ihe Treasury Department, 

firmly opposed to any tax legislation which gives any American an unfair 

advantage over another taxpayer. We will always recommend prompt action 

be taken to correct any situation which can result in windfalls to any 

taxpayer. To firmly follow out tdâ  ftflnXni ff».T»«*,t-«fri t___ policy of being as 

fair and just to all taxpayers as is humanly possible, I am urging out

right repeal of the two sections which would have resulted in some tax

payers getting a break over others. 

As the Chairman knows, I sent the Chairman of the House Ways and Mes 

Committee last week a letter stating that none of the* approximately 70 su 

gestions for perfecting the Internal Revenue Code^require immediate T 

legislation. With this the Chairman of the House Ways and Means Comiitte 

agreed in a letter which was made public last Friday along with my letter 

to him. All of the suggestions considered by the staffs of the Joint 

Committee on Internal Revenue Taxation, the Ways and Means Committee, snt 

the Treasury are wholly noncontroversial. More than half are clerical 

errors, such as misprints, misspelling, bad punctuation, and like errata 

with no legal significance. Other suggestions pertain to items on which 

the Treasury could issue iiia^ ac^ugafC regulations if somewhat more pre

cise statutory language were adopted. The revenue effect of the sug-

gestions will b^ insignificant, if indeed they have any overall revenue 

effect. 

I null np_mnf"in1 nn..JUi I'I'Uill i' itry 1 f U i J i f ^ PIi 'i 1 I'm '" __"' "1n nln lf_ 

That completes my statement, Mr. Chairman. 
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regulation, they reported their findings and we promptly .iii.n.k LIUL 
MMŴ 'fl'tail calLthe matter to the attention of the Congress. 

The original estimate for several so-called bookkeeping 
items, of which Sections 452 and 462 were the principal revenue 
items, was $47 million. The limited check that we have made 
around the country indicates that the loss would be substantially 
greater than the original estimates. How much greater it might 
be we can not now say because we simply do not have the information 
as to what the bulk of taxpayers concerned might claim should 
these provisions remain in the law. And with the litigation that 
would surely be involved in many cases should the provisions 
remain, we might not have final figures on the loss for years 
to come. 
Repeal of these two provisions will reinstate the legal rights 
of everyone just as they were under the old law prior to last August 
and protect the government from revenue loss which was never 
intended by the Congress. 

v^sh/co 
our/orlgi^"1 " 

(&kl q£s%n 
is o-rrev^rn 

.izev that 
fimatjM 'which v^ 
<---- **->rovis>efffs. 

le 

.-%ey over,/ 
y by,- ,^. 
s waf-dkmed 

.*#* 

The objective of trying to conform tax accounting with 
business accounting is still a sound one. In trying to do this, 
however, a serious mistake was made in not sufficiently limiting 
the application of the provisions and restricting the revenue 
impact of the changes as enacted. That is why repeal Is required 
rather than amendment, so as to be sure that in any new approach 
to the original objective the revenue Is adequately protected. 
As vie j^s^e previously testified and said many times, in a 
revision od: tax laws involvija^875 pages o\ printed matter 
covering/all OJ the law vp^n raspect to FedeV^^Ejkxation, it is_ 
inevitable that some erarors sh/u\d creep y^c\Thehe can all 
only Joe developed by^xperienGre im actuaJfprao^jjfe and wê tfave, 
reperatedly saM thaft as soon is any d^fcrepancwbetweej3>^he 
original Congressional intent Vandjadxual operat^n^prfohe law 
became apparent we would call iTTtoVhe attentionS^of the Congress 
for corrective action. This is suchV case. 

oOo 

^^Pt^^' 



119 
TREASURY. DEPARTMEi^ 

Wasningt. 

Statement by Treasupjf Secretary Humphrey before 
Uays and Means Co^lolttee, 10:00 a.m., Thursday 
March 10, 1955* 

Mr. Chairman: 

I am here/today to urge prompt as I did in my 
letter to t\\er Chairman on Monday of this week, to repeal Sections 
4'52 and k62yof the Internal Revenu^Code of 1954. 

The original objective of these two sections, which cover 
prepaid income and reserves for estimated expenses, was simply 
to conform tax 'accounting with business accounting. It was 
never intended that these provisions would result in any substantia] 
loss of revenue or result in windfalls to taxpayers. A review of 
the consideration of this subject by this committee will confirm 
the impression held at the time by lawyers, accountants, and 
businessmen/ that the basic motive for these provisions was 
simplification of tax accounting procedures, and not radical tax 
reductions. 
This tax lav; became effective on August lo, 1954. During 
the fall, as the knowledge of its provisions increased, there 
began to be rumors that these particular provisions might not work 
as originally intended. Before the end of the year, studies by 
the Treasury staff, working with the staff of your committee, were 
undertaken to see if the threatened situation could properly and 
effectively be cured by regulation. Proposed regulations were 
issued on January 22. However, until the time came when these 
provisions began to be put into actual practice by taxpayers 
preparing their income tax returns and the thirty days expired 
for protests against the proposed regulations, there was not much 
reliable information available. 
It then developed that there is a sharp difference of opinion 
between taxpayers and the Government as to the scope of these 
sections. The tentative regulations issuedpy the Treasury on 
January 22., in order to carry out the provisions of the law, have 
come under strong attack as being too restrictive in limiting the 
intended application of the sections. Taxpayers have already 
served notice that they intend to litigate this restriction. 
Should they be successful in the courts, the revenue loss under 
the law might be far in excess of anything contemplated by the 
Congress. As soon as the checks were sufficiently conclusive to 
satisfy the staff that the original objective might not be carried out and that the situation could not be adequately corrected by 

H-739 
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Statement by Treasury Secretary Humphrey 
before'Senate Finance Committee,110:00 a.m., 
Wednesday, May 11, 1955 l 

Chairman: 

I am here today to urge the repeal of Sections 452 and 

of the Internal Revenue Code of 1954. 

(Pick up attached paragraphs from House statement.) 



TREASURY DEPARTMENT 
Washington 121 

Statement by Treasury Secretary Humphrey 
before the Senate Finance Committee, 
10:00 a.m., Wednesday, May 11, 1955 

Mr. Chairman: 

I am here today to urge the repeal of Sections 452 and 462 
of the Internal Revenue Code of 1954. 

The original objective of these two sections, which cover 
prepaid income and reserves for estimated expenses, was simply 
to conform tax accounting with business accounting. It was never 
intended that these provisions would result In any substantial 
loss of revenue or result in windfalls to taxpayers. A review of 
the consideration of this subject by this committee will confirm 
the impression held at the time by lawyers, accountants, and 
businessmen that the basic motive for these provisions was 
simplification of tax accounting procedures, and not radical tax 
reductions. 
This tax law became effective on August 16, 1954. During 
the fail, as the knowledge of its provisions Increased, there 
began to be rumors that these particular provisions might not work 
as originally intended. Before the end of the year, studies by 
the Treasury staff, working with the staff of your committee, were 
undertaken to see if the threatened situation could properly and 
effectively be cured by regulation. Proposed regulations were 
issued on January 22. However, until the time came when these 
provisions began to be put into actual practice by taxpayers 
preparing their income tax returns and the thirty days expired 
for protests against the proposed regulations, there was not much 
reliable information available. 
It then developed that there is a sharp difference of opinion 
between taxpayers and the Government as to the scope of these 
sections. The tentative regulations issued by the Treasury on 
January 22, in order to carry out the provisions of the law, have 
come under strong attack as being too restrictive in limiting the 
intended application of the sections. Taxpayers have already 
served notice that they intend to litigate this restriction. 
Should they be successful in the courts, the revenue loss under 
the law might be far in excess of anything contemplated by the 
Congress. As soon as the checks were sufficiently conclusive to 
satisfy the staff that the original objective might not be carried 
out and that the situation could not be adequately corrected by 

H-790 



regulation, they reported their findings and we promptly called 
the matter to the attention of the Congress. 

The original estimate for several so-called bookkeeping 
items, of which Sections 452 and 462 were the principal revenue 
items, was $47 million. The limited check that we have made 
around the country indicates that the loss would be substantially 
greater than the original estimates. How much greater it might 
be we can not now say because we simply do not have the infor
mation as to what the bulk of taxpayers concerned might claim 
should these provisions remain in the law. And with the 
litigation that would surely be involved in many cases should 
the provisions remain, we might not have final figures on the 
loss for years to come. 
Repeal of these two provisions will reinstate the legal rights 
of everyone just as they viere under the old law prior to last 
August and protect the government from revenue loss which was never 
intended by the Congress. 
The objective of trying to conform tax accounting with 
business accounting is still a sound one. In trying to do this, 
however, a serious mistake was made in not sufficiently limiting 
the application of the provisions and restricting the revenue 
impact of the changes as enacted. That is why repeal is required 
rather than amendment, so as to be sure that in any new approach 
to the original objective the revenue is adequately protected. 
We have studied many proposals to correct the situation by 
amendment of the sections rather than repeal, but we have found 
no proposal which we can be sure will accomplish the original 
objective without giving some taxpayers an unintended advantage 
or producing very involved technical problems creating un
certainty and litigation. 
The Treasury Department is firmly opposed to any tax 
legislation which gives any American an unfair advantage over 
another taxpayer. We will always recommend prompt action be taken 
to correct any situation which can result in windfalls to any 
taxpayer. To firmly follow out our policy of being as fair and 
just to all taxpayers as is humanly possible, I am urging out
right repeal of the two sections which would have resulted in 
some taxpayers getting a break over others. 
As the Chairman knows, I sent the Chairman of the House Ways 
and Means Committee last week a letter stating that none of the 
other approximately 70 suggestions for perfecting the Internal 
Revenue Code of 1954 require immediate legislation. With this 
the Chairman of the House Ways and Means Committee agreed in a 
letter which was made public last Friday along with my letter 
to him. All of the suggestions considered by the staffs of the 
Joint Committee on Internal Revenue Taxation, the Ways and Means 
Committee, and the Treasury are wholly noncontroversial. More than half are clerical errors, such as misprints, misspelling, bad punctuation, and like errata with no legal significance. Other suggestions pertain to items on which the Treasury could 
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issue better regulations if somewhat more precise statutory 
language were adopted. The revenue effect of the suggestions 
is insignificant, if indeed they have any overall revenue 
effect. 
That completes my statement, Mr, Chairman. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections k$k (b) and 1221 ($) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. )bl8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on May 19• 19$$ , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing May 19. 1955 • Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, jl — 
Thursday, May 12, 1955 

^ 

The Treasury Department, by this public notice, invites tenders for 

$ l5500j000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing May 19. 1955 , in the amount of 

$ I»500yl25t000 , to be issued on a discount basis under competitive and non-

533T 
competitive bidding as hereinafter provided. The bills of this series will be 

dated May 19, 1955 , and will mature August 18 f 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/S-ra-flrifeo-x time, Monday, May 16, 1955 

95 
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, May 12,1955. H-791 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing May 19, 1955, 
in the amount of $1,500,125,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated May 19, 1955, 
and will mature August 18, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, May 16, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
.Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Ba 
on May 19, 1955. in cash or other immediately available fund 
or in a like face amount of Treasury bills maturing May 19 195s 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the ne 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not ha 
any exemption, as such, and loss from the sale or other dispositl 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Feder. 
or State, but are exempt from all taxation now or hereafter impos. 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authoritj 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold Is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their Issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Commodity 
Unit : 
of : 

Quantity; 
Imports as < 
p̂ril 30, i; 

Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in
cluding peanut butter) 

12 months from 
July 1, 1954 

Peanuts, shelled, blanched, salted, 
prepared, or preserved (including 
roasted peanuts, but not including 
unshelled peanuts or peanut butter), 
of sizes averaging in representative 
samples more than 40 kernels per March 9, 19$$-
ounce June 30, 1955 

Peanut Oil 12 months from 
July 1, 1954 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley malt . 12 months from 

Oct. 1, 1954 

Oats, hulled and unhulled, and 
unhulled ground 

Rye, rye flour, and rye meal 

Canada. 
Other Countries 

12 months from 
Oct. 1, 1954 

Canada 
Other Countries 

12 months from 
July 1, 1954 

1,709,000 Pound Quota Fillec 

51,000,000, Pound 

80,000,000 Pound 

15,342,303 

19,981,090 

27,225,000 Bushel 
275,000 Bushel 

11,71-4,068 
5,726* 

39,312,000 Bushel 
688,000 Bushel 

13,083,732 
687,832* 

186,000,000 Pound Quota Filled 

* Imports through May 10, 1955. 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
Thursday, May 12,1955 

H-792 

The Bureau of Customs announced today preliminary figures showing the imports fi 
consumption of the commodities listed below within quota limitations from the beginn; 
of the quota periods to April 30*, 1955, inclusive, as follows: 

Commodity Period and Quantity 
Unit : 
of : Imports as 

Quantity; April 30, ] 

Whole milk, fresh or sour. 

Cream 

Butter 

Calendar Year 

Calendar Year 

Apr. 1, 1955-
July 15, 1955 

3,000,000 Gallon 3,24l 

1,500,000 Gallon 168 

5,000,000 Pound 85,972 

Fish, fresh or frozen, filleted 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish Calendar Year 35,432,624 Pound Quota Filled 

White or Irish potatoes: 
Certified Seed 
Other 

Cattle,, less than 200 lbs. each 

Cattle, 700 lbs. or more each 
(other than dairy cows) 

12 months from 
Sept. 15, 1954 

12 months from 
April 1, 1955 

Apr. 1, 1955 -
June 30, 1955 

150,000,000 
329,100,000 

74,738,890 
Pound 15,156,336 

200,000 Head 500 

Walnuts Calendar Year 

Almonds, shelled, blanched, roasted, 
or otherwise prepared or preserved 

Filberts, shelled (whether or not 
blanched) 

Alsike clover seed 

12 months from 
Oct. 1, 1954 

12 months from 
Oct. 1, 1954 

3.2 months from 
July 1, 1954 

120,000 

5,000,000 

5,000,000 

6,000,000 

1,500,000 

Head 9,k$l 

Pound 3,154,544 

Pound 1,459,575 

Pound 4,141,192 

Pound Quota Fill* 

(l) Imports for consumption at the quota rate are limited to 17,716,312 lbs. during 
the first six months of the calendar year. » 

(Continued) 



TREASURY DEPARTMENT 
Y/ashinp;ton 

/ 3o 

MEDIATE RELEASE, 
fr.r.ar.ay. Mav 12 3 1955. 

H-792 

The Bureau of Customs announced today preliminary figures showing the imports for 
jonsumption of the commodities listed below within quota limitations from the beginning 
>f the quota periods to April 30, 1955, inclusive, as follows: 

Commodity 

r«-i«i--q->'« w-»iir»<l*M'HI mi- vmmM w»m'W mw*if 

Unit : 
of JImports as of 

Quantity;April 30, 1955 

fliole milk, fresh or sour. 

Iream 

Gutter . 

fish, fresh or frozen, filleted 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish , 

Calendar Year 

Calendar Year 

Apr. 1, 1955-
July 15, 1955 

3,000,000 

1,500,000 

Gallon 3,241 

Gallon 168 

5,000,000 Pound 85,972 

Calendar Year 35,432,624 Pound Quota Filled (1) 

fhite or Irish potatoes: 
Certified Seed 
Other 

Jattle,. less than 200 lbs. each 

lattle, 700 lbs. or more each 
(other than dairy cows) 

12 months from 
Sept. 15, 1954 

12 months from 
April 1, 1955 

Apr. 1, 1955 -
June 30, 1955 

150,000,000 
329,100,000 

Talnuts Calendar Year 

GLmonds, shelled, blanched, roasted, 
or otherwise prepared or preserved 

llberts, shelled (whether or not 
blanched) 

lsike clover seed 

12. months from 
Oct. 1, 1954 

12 months from 
Oct. 1, 1954 

12 months from 
July 1, 1954 

74,738,890 
Pound 15,156,336 

200,000 Head 500 

120,000 Head 9,45l 

5,000,000 Pound 3,154,544 

5,000,000 Pound 1,459,575 

6,000,000 Pound 4,141,192' 

1,500,000 Pound Quota Filled 

1) Imports for consumption at the quota rate are limited to 17,716,312 lbs. during 
the first six months of the calendar year. 

(Continued) 
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Commodity 

Unit : 
of : 

Quantity: 
Imports a 
April 30, 

12 months from 
July 1, 1954 

Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in
cluding peanut butter) 

Peanuts, shelled, blanched, salted, 
prepared, or preserved (including 
roasted peanuts, but not including 
unshelled peanuts or peanut butter), 
of sizes averaging in representative 
samples more than 40 kernels per March 9, 1955-
ounce June 30, 1955 

Peanut Oil 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley malt 

Oats, hulled and unhulled, and 
unhulled ground 

12 months from 
July 1, 1954 

12 months from 
Oct. 1, 1954 

Canadat 
Other Countries 

12 months from 
Oct. 1, 1954 

Canada 
Other Countries 

1,709,000 Pound Quota Fil] 

51,000,000 Pound 

80,000,000 Pound 

15,31*2,303 

19,981,090 

27,225,000 Bushel 
275,000 Bushel 

11,714,068 
5,726 

39,312,000 Bushel 
688,000 Bushel 

13,083,732 
687,832 

Rye, rye flour, and rye meal 12 months from 
July 1, 1954 186,000,000 Pound Quota Fill 

# Imports through May 10, 1955. 
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COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made from cotton havings staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUE_ Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple length in the case of the- following countries_ United Kingdom, France, Netherlands-, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 

United Kingdom . 
Canada . . . . . 
France . . . . . 
British India . . 
Netherlands 
Switzerland . 
Belgium 
•J apan o o . e e . 
L»hina . . . . . o 
Egypt . . . C o . 
Cuba 
Germany 
Italy 

o o . 

• © o © o 

o e . • 

o o o 

0 0 0 0 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69-, 627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
2.1,263 

5,482,509 

Total Imports 
s Sept. 20, 1954* to 
i May 10, 1955 

1,441,152 
167,753 

67,894 
20,382 

6,627 

1,703,808 

Established s "~ Imports T/ 
33-1/356 of i Sept. 20, 1954 
Total Quota ; to May 10, 1955 

1,441,152 1,441,152 

75,807 

22,747 20,382 
14,796 
12,853 

25*443 
7,088 

1,599,886 

6,627 

1,468,161 

l/ Included in total imports, column 2, 

Prepared in the Bureau of Customs. 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
Thursday, May 12, 1955* CO 

ro H-793 

Preliminary data on imports for consumption of cotton and.cotton waste chargeable to the quotas 
established by the President»-s Proclamation of September 5, 1939, as amended 

Country of Origin 

Egypt and the Anglo-
Egyptian Sudan . . 

Peru 
British India . . . 
China . . . . . 
Mexico 
Brazil 
Union of Soviet 
Socialist Republics 

Argentina . . . . . © 
Haiti. . . « • • . . . 
Ecuador . © 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20. 19 5Z,. to Mav 10. 1955. inclusive 

Established Quota Imports 

• . . 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

5,931 
20,355 

8,883,259 
618,723 

411,813 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
2/ Other than Algeria, Tunisia, and Madagascar. 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20. 1954, to April 30, 1955 

Established Quota (Global) Imports 

70,000,000 7,683,008 

Country of Origin 

Honduras 
Paraguay 
Colombia 
xraq . . . . . g . , , 
British East Africa . . 
Netherlands E. Indies. 
Barbados 

l/0ther British W. Indies 
Nigeria 

2/0ther British W. Africa 
_3/0ther French Africa . . 

Algeria and Tunisia . 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. 1. 1955, to April 30, 1955 

Established Quota (Global) 

45,656,420 

Imports 

17,285,979 



IMMEDIATE RELEASE, 
Thursday. May 12, 1955. 

H-793 

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas 
established by the President'^- Proclamation of September 5, 1939-, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 19 54. to May 10. 1955. inclusive 

Country of Origin Established Quota Imports Country of Origin 

Egypt and the Anglo-
Egyptian Sudan . © . 

r c i U o c » » « e » e e 

British India . . . . . 
on^na . . . . . . . . . 
Mexico ........ 
JjraZli e o . e e e e e 

Union of Soviet 
Socialist Republics . 

Argentina . 
xlc-L-LL/JL e « « o e « « « 9 

Ecuador ........ 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

-

5,931 
20,355 

-
8,883,259 
618,723 

411,813 
-
-
— 

Honduras . . . . . . 
Paraguay . . . . . . . 
Colombia • . . . . e € 

J.AaCJ . e e e . e e . e 

British East Africa . . 
Netherlands E. Indies. 
Barbados . . . . . . . 

l/Other British W. Indies 
•Nigeria . . . . . . « 

2/0ther British W. Africa 
j/0ther French Africa . . 

Algeria and Tunisia , 

Established Quota 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
2/ Other than Algeria, Tunisia, and Madagascar. 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20, 1954, to April 30,,1955 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. I, 1955... to April 30, 1955 

Established Quota (Global) Imports Established Quota (Global) Imports 

70,000,000 7,683,008 45,656,420 17,285,979 



COTTON WASTES 
(In pounds) 

COTTON CARD STRIPS made.from cotton having -a staple of less than 1-3/16 inches in length, COMBER 
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUE2 Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case of the following countriess United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

; Established : Total Imports s Established % I m p o r t s T / 
Country of Origin % TOTAL QUOTA s Sept. 20, 1954, to s 33-1/3% of s Sept. 20, 1954 

. . May 10,1955 s Total Quota s to May 10, 1955 

United Kingdom . . . . . 4,323,457 1,441,152 1,441,152 1,441,152 
Canada . . . . . . . . . 239,690 167,753 
France . . . . 227,420 - 75,807 
British India. . s . . . . 69,627 67,894 
Netherlands . . 68,240 20,382 22,747 20,382 
Switzerland . . . . . . . 44,388 - 14,796 
Belgium 38,559 - 12,853 
Japan o . . . • • « . © . 341,535 — — — 
u n m a e o © o . o . o o . 1 >, •?*"*— —» -» — 
Egypt 0 0 0 8,135 — — -
Cuba o . . » © . . . a . 6,544 _» « — 
Germany • • • • • • • • • 76,329 ~ 25,443 -
Italy 00 • 210263 6,627 7,088 6,627 

5,482,509 1,703,808 1,599,886 1,468,161 

l/ Included in total imports, column 2, 

Prepared in the Bureau of Customs. 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
Thursday, May 12, 1955. 

134 

H-794 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 28, 19Ul, as modified by the president's 
proclamation of April 13, 19^2, for the 12 months commencing May 29, 19$k, 
as follows-

Country 
of 

Origin 

Wheat 

Wheat flour, semolinas 
crushed or cracked 

wheat, and similar 
wheat products 

Canada 
China 
Hungary 
Hong Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy 
Cuba^ 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 
Socialist Republics 

Belgium 

(Bushels) 

792,000 
-
-
-
— 

100 
-

100 
100 
-
— 

100 
2,000 

100 
-

1,000 
-

100 
— 
— 
— 
-
-
— 
— 

1,000 
100 
100 

100 
100 

Established : Imports 
Quota .May 29, 195-4, to 

sMay 10, 19$$ 

i Established 
s Quota 

(Bushels) 

795,000 

(pounds) 

Imports 
May 29, 19%, 
te May 10, 19, 
(Pounds) 

3,815,000 
2U,000 
13,000 
13,000 
8,000 

75,000 
1,000 
5,000 

5,ooo 
1,000 
1,000 
1,000 

iU,ooo 
2,000 

12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

3,815,000 
-
_ 
_ 
-

70 
-
-

5,000) 
-
-
-
-

2,000) 
-
-
-
-
-
-
-
-
-
-
-



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
Thursday, May 12, 1955. 

H-794 135 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 23, 19Ul, as modified by the President's 
proclamation of April 13, 19U2, for the 12 months commencing May 29, 19$k, 
as follows? 

Country 
of 

Origin 

Wheat 

Wheat flour, semolina, 
crushed or cracked 

wheat, and similar 
wheat products 

Established 
Quota 

(Bushels) 

795,000 

: Imports 

tlSay 29, 195U, 
©May 10, 1955 

to 

Canada 
China 
Hungary 
Hong'Kong 
Japan -
United Kingdom 100 
Australia 
Germany 100 
Syria 100 
New Zealand 
Chile 
Netherlands 100 
Argentina 2,000 
Italy 100 
Cuba,' 
France 1,000 
Greece -
Mexico 100 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 1,000 
Guatemala 100 
Brazil 100 
Union of Soviet 
Socialist Republics 100 
Belgium 100 

(Bushels) 

795,000 

Established 
Quota 

(Pounds) 

3,815,000 
2k,000 
13,000 
13,000 
8,000 

75,000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000 

lij.,000 
2,000 

12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

s Imports 
* May 293 
« to May 

(Pounds 

3,815, 

l9!51*o 
i_0i_J_2, 
0 

000 
— 
_ 
_, 
— 

70 
— 
— 

5,000) 

0 

— 
_ 
_ 
_ 

000) 
— 
— 
— 
_ 
_ 
_ 
_ 
— 
— 
— 
_ 

800,000 79S000 H7DD07OT 3,822,070 



TREASURY DEPARTMENT 
Washington 

1 Q C 

IMMEDIATE RELEASE, H-79$ 
Thursday. May 12,1955* 

The Bureau of Customs announced today preliminary figures showing the imports 
for consumption of commodities on which quotas were prescribed by the Philippine 
Trade Act of 19U6, from January 1, 1955, to April 30, 1955, inclusive, as follows: 

: s Unit : 
Products of the : Established Quota : of : Imports as of 
Philippines : Quantity : Quantity : April 30, 1955 

Buttons 850,00® Gross 243,06l 

Cigars 200,000,000 Number 82li,008 

Coconut Oil 14*8,000,000 Pound 1*6,91*3,287 

Cordage 6,000,000 Pound 1,718,388 

Rice 1,01*0,000 Pound 

(Refined 2,953,817 
Sugars: l,90l*,000,000 Pound 

(Unrefined 630,01*3,878 

Tobacco 6,500,000 Pound 365,938 



TREASURY DEPARTMENT 
Washington 137 

IMMEDIATE RELEASE, H-795 
Thursday, May 12,1955. 

The Bureau of Customs announced today preliminary figures showing the imports 
for consumption of commodities on which quotas were prescribed by the Philippine 
Trade Act of 19-U6, from January 1, 1955, to April 30, 1955, inclusive, as follows: 

: : Unit .. 
Products of the . Established Quota j of : •. Imports as of 
Philippines : Quantity : Quantity : April 30, 1955 

Buttons 850,000) Gross 21*3,06l 

Cigars 200,000,000 Number 821*,008 

Coconut Oil 1*1*8,000,000 Pound 1*6,91*3,287 

Cordage 6,000,000 Pound 1,718,388 

Rice 1,01*0,000 Pound 

(Refined 2,953,817 
Sugars; l,90l*,000,000 Pound 

(Unrefined 630,01*3,878 

Tobacco 6,500,000 Pound 3&$,93Q 



13S 
IMMEDIATE RELEASE, 
Thursday, May 12, 1955. n~7% 

The Treasury Department today announced the subscription and allotment figures witt 

respeet to the current offering of 2 percent Treasury Notes of Series B-1956 for cash ai 

in exchange for Treasury Certificates of Indebtedness of Series B-1955, maturing May 17 

1955. These notes will be dated May 17, 1955, and will mature August 15, 1956. 

Subscriptions and allotments were divided among the several Federal Reserve Distric 

and the Treasury as follows: 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 
Treasury 

TOTAL 

Total Cash 
Subscriptions 
Received 

$ 112,861,000 
1,702,712,000 
158,920,000 
25ii,7i5,ooo 
103,075,000 
li*l,25i*,000 
566,580,000 
113,1*77,000 
93,031,000 

12^,109,000 
183,596,000 
U3«U,766,000 

-

13,989,096,000 

Total Cash 
Subscriptions 
Allotted 

$ 71,287,000 
1,060,725,000 
100,979,000 
l6l,7lil*,000 
67,106,000 
95,057,000 
362,803,000 
75,087,000 
63,353,000 
85,132,000 
117,618,000 
271,138,000 

-

$2,532,029,000 

Total Exchange 
Subscriptions 
Received and 
Allotted 

$ 1*3,577,000 
2,397,579,000 

1*8,680,000 
87,183,000 
11,389,000 
58,557,000 
196,31*5,000 
5l,20l*,000 
5i,5i*9,ooo 
59,283,000 
23,321,000 

11*6,260,000 
2,591,000 

$3,177,318,000 

Total 
Allotments 

$ 1114,861*,! 
3,h$8,3*,i 

ll*9,659,i 
2-48,927,! 
78,1495,! 

153,61!*,! 
558,9-48,! 
126,291,1 
11-4,902,1 
l!iJ*,i*lf,< 
U*0,939,' 
1*17,398,! 

2,591,1 

#5,709,31*7,' 



TREASURY DEPARTMENT i« 

WASHINGTON, D.C. N^ 

[MEDIATE RELEASE, 
tursday, May 12, 1955* H-796 

The Treasury Department today announced the subscription and allotment figures with 

!Spect to the current offering of 2 percent Treasury Motes of Series B-1956 for cash and 

i exchange for Treasury Certificates of Indebtedness of Series B-1955, maturing May 17, 

$$. These notes will be dated May 17, 1955, and will mature August 1$, 19$6. 

Subscriptions and allotments were divided among the several Federal Reserve Districts 

d the Treasury as followss 

deral Reserve 
strict 

ston 
* York 
iladelphia 
sveland 
shmond 
Lanta 
Lcago 
• Louis 
meapolis 
isas City 
.las 
1 Francisco 
-asury 

Total Cash 
Subscriptions 
Received 

$ 112,861,000 
1,702,712,000 
158,920,000 
25*1,715,000 
103,075,000 

iia,25l,ooo 
566,580,000 
113,1*77,000 
93,031,000 

12^,109,000 
183,596,000 
1*31*, 766,000 

Total Cash 
Subscriptions 
Allotted 

$ 71,287,000 
1,060,725,000 
100,979,000 
161,71*1*, 000 
67,106,000 
95,057,000 
362,803,000 
75,087,000 
63,353,000 
85,132,000 
117,618,000 
271,138,000 

Total Exchange 
Subscriptions 
Received and 
Allotted 

$ 1*3,577,000 
2,397,579,000 

1*8,680,000 
87,183,000 
11,389,000 
58,557,000 
196,11*5,000 
5l,20l*,000 
5i,5i*9,ooo 
59,283,000 
23,321,000 

11*6,260,000 
2,591.000 

Total 
Allotments 

$ 11/4,86.4,000 
3,l*58,30i*,000 
11*9,659,000 
2.48,927,000 
78,1*95,000 
l53,6ll*,000 
558,91*8,000 
126,291,000 
lll*,902,000 
li*l*,i*l5,000 
11*0,939,000 
1*17,398,000 
2,591,000 

TOTAL $3,989,096,000 .,532,029,000 $3,177,318,000 $5,709,31*7,000 
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If somewhat higher interest rates and lower bond prices make you consider 

more carefully each loan that you make or^security that you buy in times 

of peak business activity, they will have served their purpose. 
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-Jr. 141 
but they increase the incentive to save on the part of individuals. A 

general rise in interest rates permits savings banks to offer higher interesl 
# 

deposit© and it forces borrowers of money.such as business and 

states and local sub-divisions to pay a higher rate in order to attract 
/ 

individual saving. Changes in interest rates, of course, result in changes 

in bond prices and monetary policy is made effective at least in part 

through these changes. When interest rates go up,whioh _^ouIt^"!hE*€K 

doaline in bond prices, jk, affects the willingness of^bramercial banks 

A 
as well as/3!nsiirance/jCbmpanies and/Savings^Banks to accept the loss that 

they must incur if they transfer their bond investments into other ^asw* 

activities. Specifically, in the case of a savings bank if a loss is 

present in their government bond portfolio they may be more reluctant to 

sell such issues and make new mortgage loans. This tends to limit the 

lending activities of savings banks to the amount of their cash flow which 

in the long run should be regarded as a normal situation. Thus, a higher 

interest rate level instills caution on the part of lenders**ba*h/kt certain 

times in our economic development.is highly desirable. 

A 
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The rate that we have had to pay on our short-term borrowings has 

advanced moderately in recent months due to the fact that business has 

improved -vp&f rapidly rooulting in increased demands for credit. In 

addition the excess reserves that were in the banking system last year have 

now been withdrawn and the Federal Reserve System has raised the discount 

rate from lj to 1-3A percent. Basically, these actions have been taken 

because the economy is so healthy that it no longer needs the stimulus of 

the excess reserves and the lower discount rate. There are no substantial 

excess reserves today J*wfr there is no shortage of credit for legitimate 

business purposes. Under these conditions, future developments in the 

economy itself will primarily determine the course of the money market. 

If the economy moves ahead too rapidly, restraints will develop largely 

through natural forces, although ample credit should be available for normal 

growth. 

Fluctuations in interest rates which result from natural forces and 

monetary policy affect the supply of bank credit and the availability of 

i 
long-term credit for business and individuals from non bank sources & 

•Ojjpboltc. dirrrtinn"! Higher rates reduce the availability of bank credit 
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^-^- In addition, we have just finished putting out an issue*' 0-^15-month notes 

to refund our $3.9 billion May certificate maturity and to raise $2.5 billion 

of cash needed to pay off maturing savings notes. 
r 

P̂ho r?̂ '„rto that*y em • srm^r^SiS^^J^a^jo.r problem of raising additional 

money in the last half of this year & just about the same as it was last yeaiy* 

^•&'.^_l^^t.*-^J^w^^•*,- JZMJBL* -^-.»«-*>.J^%>^*'<rf •--<A--«H>-*---**^^ •'^t-e^C^*'**.^^ 

In many ways, however, our financing problem in the months ahead is considerably 

easier than it was a year ago. In the first place, the publicly-held marketable 

maturities, other than Treasury bills, that must be refunded the rest of this 

year amount to only $9.2 billion, as against $16.5 billion in the last half of 

195-4. 

Even more important than the lighter refunding schedule is the fact that 

there is daylight ahead in the budget picture. A balanced budget,,nt Ipast. on., 

a?!»k NU^. appears ^iwig'and1 image likely in the fiscal year that is just ahead, 

-jpst** yXM&>> +%fy&mJ& e%*& ^^H^^&^M-
The end of cash deficit financing will have fundamental significance for the 

A 
Government bond market. It will mean, among other things, that more of our 

borrowing this fall/ can be temporary borrowing, to be paid off next spring 

out of a large seasonal budget surplus. 



•4$ Jt 

{£. U4 -JT-

the course of a business recovery. The sale of the bond was part of our 

long-range plan to improve the structure or jaur debt, reducing the 

concentration of various short maturities, and .placing more of our debt 

in the hands of permanent investors. In addition, we are interested in 

establishing a genuine market for longer-term government securities. We 

think our economy is sounder and that all of our capital markets are sounder 

including the corporate bond market and the mortgage market if genuine 

long-term investors are able to make a free choice of investments and are 

not forced to make investment decisions by the lack of supply of long-term 

government securities. We think that the Mutual Savings JBankyyoftom and 
t 

the Insurance &teta»tap-are ao^'soundly baoee. if there is a broad market 

for long-term government securities. If tMs is true, our effort to improve 

the structure of the debt by issuing long-term bonds deserves the whole

hearted support of all of these institutional investors. 

Since the issuance of the 3 percent bond we have had to turn our 

attention to the short-term market, A Wamaaaa sold an issue of A*£/6$ Tax 
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s 
r * ^ 

tional purchases.and their holdings increased to $225 million at the 

end of February and to $261 million at the end of March. During the first 

three months of this year their total holdings of government securities 

advanced about $1*0 million. This was an excellent showing^-eaw^e are 

appreciative of the part that the^Savings ̂Banks played in making t'h'is 

* " X i'' 

issue a success. -In-our-efti-oiion^the sale of the long-term bond issue 

A 
v 

was a highly constructive move. The success of the offering and 

the movement of business since that time clearly demonstrates 

that long-term financing can be undertaken without interrupting 
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investment is a more appropriate holding for such investors. As a result 

-<-*-*-i,.-eA' *4M£ *v 
, 

many Insurance Companies and pavings #anks participated in the successful 

distribution of our 3% issue by selling shorter term issues and buying the 

new security. This is perfectly proper and, indeed, desirable from the 

Treasury's standpoint ijp*the liquidation of the other securities 

handled in an orderly fashion, and jjt the investor §0k not buy the new 

issue purely on a speculative basis. 

.-Many Savings Banks and Insurance Companies urged ue ae ooll a long 

A 
-frondj and indicated their willingness to support it on an even sounder 

premise^^ assistqpjf the Treasury in reconstructing its debt, and assisting 

in the development of a broad market for really long-term Government 

securities. They felt that the funding of the debt was important from the 

standpoint of the long run economic welfare of the country, %wi& -that the 

health of their own institutions would be promoted through the purchase of 

a long-term Treasury bond, even though at the moment there were other places 

where they could use their money to greater temporary advantage. 

Mutual Savings Sanks were allotted $k$ million of the 3 percent bonds 

at the time of issue on February 15• However, they made substantial addi-
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in 1947, to $8.8 billion at the precont t^a^ with a steady 

reduction in holdings throughout theuyfcast year, Insurance t 

Companies^ llkewiBMi|r4nnr» reduced their holdings from a peak of 

$25 billion early in 1947 to WaWam $15 billion at the —--—y-

with some reduction taking place in each of the last few yeai 

Yo» caw An 'the alldeeMone chart£t_b0* showed the average 
A **^ 

maturity of the marketable holdings of various investor groups. 

This indicated that the average maturity of the hold 

^Mutual^Savings^Sanks had declined from a peak of 13-3/4 years 

^hg, end uf 191U» to approximately 8-3/4 years at the end 

of 1954. Similarly, the average life of the holdings of 

Insurance ^Companies declined from 16^ years at the end of 

1945, to 9 years at the end of 1954. This is one of the 

reasons why the investor groups urged us to sell a long-term 

bond. 

The holdings of yff_surance Companies and/Savings Banks 

have become steadily shorter, and to some extent, a longer 
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institutions throughout the country. The members of these 

committees are in close touch with investment thinking; and 

are able to reflect* to some considerable degree, business 

/v 
conditions throughout the country. They are in close contact 

with the Government securities market, and the other capital 

markets that are likely to be affected by Treasury financing 

operations. 

These various groups confirmed our own thinking that the 

business picture was vogy strong and improving, and it was their 

judgement that a long-term issue could be successfully placed. 

The representatives of the Insurance Companies and of the 

Savings Banks both urged us to sell a long-term bond, ana 

indicated that there would be considerable support for the issue 

within their respective fields. This was true, notwithstanding 

the fact that both A-» X"iBr"^ttnrift rfflmfflUlT^r n"H gn-H-iffr nniUm -» 

•T/W>-rt:»i(UBI«»/-., «,t,wo~«IM««*'*» w 

V for some time.i have been net sellers of Governments^ For example 

Mutual Savings Banks have now reduced their holdings of 

Government securities from a peak of approximately $12 billion 
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marketable bond issue of the Government since 1945, the other 

_£•*•* being the 3£'s of 1983, which were sold in 1953. We 

have sold an aggregate of £8** billion of long bonds in the 

last two years. In contrast, no marketable bonds with a 

maturity beyond ten years were sold in the preceding seven years. 

In reaching a decision to sell this recent issue, we had 

to assure ourselves that it would not have an unfavorable 

impact on business generally,. that it would not upset JaWe other 

capital markets. Finally, we had to be certain that a demand 

existed for the issue. As you may know, the Treasury, when 

facing a problem of this magnitude, calls in for consultation 

committees representing various investor groups, including a 

committee from your own Mutual Savings Banks, Ahsuilatioa-, Other 

groups that we consult include representatives of the American 

Bankers Association, the Insurance Companies, and the Investment 

Bankers Association. These groups are very helpful to us since 

they represent a broad cross section of 3J&& financial 
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of 1955, in spite of the sale in 1953 and 1954 of $40 billion 

of securities due in periods longer than one year, the total 

debt due within a year on the same basis was reduced only to 

$67 billion at the end of 1954. 

We are making %a**c progress in stopping the piling up 

of debt in extremely short-term maturities, ~a-nd$s you saw on 

the slides, our average maturity is now A^ years_> m£0a is 

A 

!) | 

ĵ Bt# two years longer than it would have been if we had 
*\ 

refunded all maturing obligations into one-year maturities in 

'-i M 

the intervening period./. Zi is easy to see^howerei-k, why the 

A' 
Treasury Io any fonts to sell, long-term securities^ and improve 

the structure of the debt i}-t^cKa^ , 

The problems we face in the sale of j* longAbond£were ? 
y\ v 

brought into focus very sharply in the discussions that we had J 

^th*«^Spri»g in Washington with regard to the sale of the 3% f 

1 
bond due in 1995. This was only the second goally long-term f 

V 
\ 
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The interests of investors do not always parallel debt 
t ^ 

management objectives, and .certainly mmr cannot satisfy all 

investor groups at any given time. However, it is only through 

understanding investment needs and investor psychology that we 

\r " •""•'•-•-*-- .—^——-—. 

canvintelligently(fproceed^ith our program of improving the 

structure of the debt. 

•The i 1 iilin Mllll iui»'hanu aeen gi¥» yen ami eaeelleni view-

he fiscal position of the Treasury^ Th«> show the progress 

that in being made in bringing expenditures under control* «4Mk *_ 

r r -/- A 

«-~%b_*y show.(what our practical problems are in the way of maturities 

7 Thooc figuf es also show that the predominant 

feature of our debt is that it is quite short term. In the 

Treasury we cannot ignore this debt because so much of it falls 

due each year that we are constantly, it seems, making arrangements 

for refinancing maturities. In 1953, for example, when this 

Administration took office $M billion of fully marketable debt 

was due within one year( including/8^ivingsylfbte^wl-*eh was 

over 50% of the marketable debt at tha* time. At the beginning 
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of the Government — whether we are operating at a surplus or a 

deficit. It must consider the condition of business and the 

desirability of encouraging or discouraging the use of bank 

credit in line with the broad monetary objectives of the 

Federal Reserve authorities. Finally, there are a multitude of 

considerations such as \the cost of servicing the debt,, rthe impact 

of broad ownership of the debt on public support for sound fiscal 

practice, a^*d the impact of debt management on the health of our 

financial institutions and the liquidity of our capital markets^ 

In determining what should be done in debt management at 

any given time, we consider the condition of the various Boeurity 
A 

markets, and what individuals and other investor groups are doing 

with their money. The interests and needs of all kinds of 

investors are important to the Treasury^ slaee jhese investors own 

the public debt, and in our free enterprise society, individuals 

and institutions alike have a free choice of investing or not 

investing their money, of buying Government securities or other 

securities instead. 
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and plan for the future with less fear of unemployment or being 

unable to work as they get older. 
mnwajrunr- ^ 

We can reduce tJ-ie~debt safely m0r% as private "^prftal 

•*B •Mriniitue takej over _ the samta J oh and perform the JL iAumitmeti»ij 

h£-4?+ *•> • -̂ -̂ i' ^^TkL J S P * ^ v^***k»• **>•**^-^rVK' / 

3t functionc in own ee enemy... In the meantime, the way we manage 

^ ^ -jGu^^X&jt*^* 

the debt can(emphasize its constructive side or it can permit 

the debt to become a destructive force working toward inflations 

If we allow our national debt to pile up in very short 
A 

maturities it can become a powerful force tending to undermine 

the value of the dollar. On the other hand, if we reduce the 

volume of very short debt and encourage the widespread ownership 

of government securities, our national debt can be a constructive 

influence in our economy. 

Sound debt management is essential to the maintenance of 

a sound, stable dollar, and to the establishment of conditions 

that will encourage dynamic long-term growth of our economy. 

Debt management must take into consideration the fiscal position 
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ftfopBegifr-rfAaytK. sdu.^j__^_»^ 

Thie-4e- a visual picture of e*i& debt, showing ̂ feffr something of its 

size, its structure*and its ownership. £taer problem is to take &be debt 

as it stands and make it to the fullest extent possible a constructive 

influence in our economy. 

Our/National debt is too large and we would like to reduce it if we 

could. Yet there is nothing inherently wrong with debt if it is prudently 

incurred and wisely used for constructive OT» neefH.gffliT.r_ purposes. Even 

our national debt has its constructive side.- It is a liability on the 

^•National Balance Sheet but it is an asset to the many many citizens of our 

country that either own a small share of it directly or have an interest **** ** 

through some savings plan or through a public or private insurance or pension 

plan. 

Last year tfre Treasury paid $1.9*3* interest to individuals 

including &? #1.1 of interest accruals which laatgoly went to increase the 

value of E bonds. In addition, we paid $1.3 billion to government investment 

A 
accounts — largely our ̂ c i a l j-̂ ecurity and Unemployment.#rust Funds. We 

paid $*W) felllion to. savings instilutiwia' and n llim -.mount ta insurance 

companies. Many additional dollars are paid to charitable and college 

endowment! funds, to pension funds .and many other types of holders. 

This is the constructive sidesof our debt. These interest dollars 
A j*-

we are paying out are helping provide jobs. The payments that we make to 

savings banks and to individuals directly including E bond hoixiers^are 

especially helpful in encouraging habits of thrift and helping our people 

provide for the future. The payments we make to pension plans, insurance 

companies and our own government trust funds are helping our citfcens live 
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Nonbank investors now hold $136-1/2 billion of the debt, which is 

close to their all-time peak. During the last year or two, the liquidation 

of Government securities held by insurance companies and mutual savings 

banks has been almost exactly offset by tikê  pick-up .ef Governing,!! hi* in pension 

funds — largely state and local funds. Most of the decline in individuals* 
A 

holdings of F and G bonds and marketable securities has been offset t by the 

continued rapid expansion of the Series E and H bond program. 'JE and H bonds 

continue to be the best vehicle the Treasury has for achieving a widespread 

distribution of the debt throughout the country and for working along with 

the Nation's financial institutions in encouraging habits of thrift. It is 

expected that the fiscal year ending June 30 will show E and H bond sales of 

about $5-1/4*billion* Not only will this be the best year since the end of 

war financing, it also means that the E and H program will produce about 

of a billion of cash toward Treasury financing needs rather than being a 

drain on the Treasury as it was not so many years ago. 

j£*y£v: 
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That means that the average length of the marketable debt to its first 

call date is now around k**2/3 years as compared tc an average length of 3-2/3 

years a year and a half ago. Despite this progress, the debt is still m¥ 

-^u4te»^L&J1^2n^ it was at the time of the Federal Reserve-treasury accord 

in March 19$1, and much shorter than at any time during the preceding decade. 

Most of the Treasury debt extension during the last year and a half has been 

reflected in an increase in average length of commercial bank portfolios. 

The commercial bank$appetite for extending the, maturity of their1 peg fcdjeiifop* 
ft *>>i .. ^ t ft & •? " 

last year has brought their average length, up from 2-1/2 years to k~l/2 years. 

Until 
V T A ^ S W M J K jf 

•and Wntil the recent 3 percent bond* savings banks and life insurance companies 

continued to show a declining average length of portfolios. %—-

The Treasury not only has a big job on its hands in its refunding ĵ t̂ a-

tions jus^tokeep the average length of the debt from shorteningr-^re and 

more through the pas&agrf^f times it also has a substantd^-fcash financing job 

to face. Treasury cash marketT-saaneing In lQ55^4ncluding the $2-1/2 billion 
A 

issue that will come on the books tomorrj run as high as $13 billion. 

C&^M** 

On the surface, that looks substpraally larger than 

et-
job that was done last^pesr. However, whjln the increased maturi 

191 

consideration — $lj.-l/2 billion as against $1-1/2 billi? 

jobs.are just about the same size. 
A ...... _—_-**-" \*zfr*t% 

&M,,fs-£ft> VI-
&*••*% 

IWWW*"M«WITJW—swuMtwn— 

terah&p"' atone11 toe^o-fr^jhVTpi-^ 

the Government's own investment accounts, iaavw social security and veterans1 

insurancelj227-l/2 billion of the $277 billion public debt is p in in t fitly heldj 

That was anlncrease of $l;~l/2 billion over a year ago, which in turn was 

JlHL/2 billion above April 1953. Commercial banks hold $67-1/2 billion of 

that debt, down somewhat from the $70 billion peak reached last fall but still 

above a year ago./ &f$.$tjfo.^.JL y c M •'*., Or%^m f; f; 
,*"*»,."\ #».->"*w»$ 

.•*> «H,jy-y-w. 
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The debt may be looked at in another way too —-» in relation to the other 

kinds of debt in the United States. At the present time the total debts in 

the United States that we owe each other — individuals, businesses, and all 

branches of Government — amount to about $700 billion, with the Federal 

Government accounting for I4O percent of the total. Although the Federal 

tiebt is a smaller proportion of the total debt than it was at the end of World 

War II, it, is nevertheless much larger than in 1939 when Federal debt accounted 

for less than one-fourth of the total debt of the country, Xto^wft timro • antrS. 

the importance of Treasury debt management decisions in their 

effect not only on 4>ne • pu&L3^-~4ek4 itself but also on the capital markets and 

the economy of the whole country. 

This $277 billion public debt splits conveniently into two parts. One 

of those parts is nonmarketable — $116 billion — covering such things as 

savings bonds and special issues to the Government*s social security and other 

trust funds. The remaining $161 billion is marketable, although in our cur

rent thinking we also include here the Treasury savings notes, since they are 

now much like short-term marketables. The Treasury has been working during 

the last two years toward a better structure of the public debt so that less 

of the debt comes due within one year and more of it is in the hands of real 

savers in the over-5-year category. At the present time, $62-*l/2 billion of 

this $161 billion segment of the debt comes due within I-g- monfrhoj $̂ 1 billion 

of it is in the 1-5 year area; and $57-1/2 billion runs over $ years to maturit 

These figures are quite different than they were in December 1953* Inere has 

been a reduction of almost $20 billion in the under-1-year debt, an increase 

of $5 billion in the 1-5 year debt, and an increase of $15 billion in the over-

5-year debt. 
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Before World War I the public debt amounted to $1 billion. Debt expansion 

to $26 billion during World War I was followed by debt reduction out of budget 

surplus during the 20*s. -With WpgQri War If fipn'cing Allowingfon the heels 

of a trebling of the debt c&ring the 30!s» the debt rose (*•• $260 billion fc|» *,hc 

, A 
'TiSSD "^^ °^ ^'U6» Post-World War II debt reduction out of budget surplus, was only 

$8 billion, and then the expanded defense program plunged us into deficit 

financing again so that the debt at the present time is up to about $277 billion 

There are many ways of looking at the public debt and its burden. The 

debt now amounts to almost $1700 per person. The per capita debt burden has 

actually declined slightly during the last six years since the population has 

increased a little faster than the debt. By comparison, the per capita debt 

amounted to $1832 at the end of I9I46. 

In terms of national income, the debt picture has improved considerably 

since the end of World War II. At the end of 19k69 the $260 billion public debt 
* i -

was a third larger than our national income of, $190 billion. Now, national 

income has grown to about $310 billion, so that our $277 billion national debt 
ipLy&M*® ***** 

is equal to only 89 percent of national income. One of the yoaoono for this 

Ou 

reduced ratio of debt to income, unfortunately, doesnH peprooont a real improve 

ment at all. It reflects the inflation of the earlier postwar years aaeHsfoc"* 

•• ~&*Mir reawltAac decline in the purchasing power of the dollar. A large share of the 

change, however, represents the growing productivity of our Nation in real terms 

the increased ability to produce more and more houses, industrial plants, high

ways, schools, cars, TV sets, etc. In this way we can grow up to the debt so 

that even though the dollar amount of debt Is not declining as we might wish, 

the debt still becomes .less burdensome. 

A 
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Remarks by Robert B. Blyth, Assistant to the Secretary V 

of the Treasury, and Slide Presentation by Robert P. 
Mayo, Chief, Debt Division, Analysis Staff, before the 
National Association of Mutual Savings Banks, Atlantic 
City, New Jersey, May 16, 1955* 

It is a privilege to be with you today to talk about the public debt 

to a group of people who are as intimately concerned with our Nation*s 

financial welfare as all of you are. Most people throughout the country 

/^« igytoge the national debt, either because they don't know much about it or 

because they are too busy with their own personal affairs. Many people, 

when they do stop to think about the debt, are afraid of it. They realize 

that being so far in debt is not such a good idea in their own personal 

finances, so they are awed when they are told that the national debt runs 

about $1700 for every man, woman, and child in the country. 
T $~>_^ y&*-JZ— ^ i ^ u - t v ' N y ' * " ' ^>,r<H-U,4-*,i, «?-* &My&%r T-v*t-e*-̂  v^&^j__J^' 

We niuun approach Hhe ̂ management of the pub lie debt with a f oarfi 
A . * \ that 

attitude. The damage to the purchasing power of the dollar/resulted in 

part from the way the public debt was created and from its mismanagement 

in the past is behind us. That damage to purchasing power has been costly 

but we can live with this big public debt if we manage it intelligently. 

The proper antidote to fear of the debt is understanding of the debt. 

At this point, Mr. Mayo will show you some of the background charts that 

we have developed in the Ireasury for our various consulting groups in 

order to put this problem of the public debt in propsr.^&csstect±ve. 

1 I 
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FACTORS AFFECTING TREASURY FINANCING 

MR. BLYTH: 

It is a privilege to be with you today to talk about the public 
debt to a group of people who are as intimately concerned with our 
NationTs financial welfare as all of you are. Most people through
out the country pay little attention to the national debt, either 
because they don't know much about it or because they are too busy 
with their own personal affairs. Many people, when they do stop 
to think about the debt, are afraid of it. They realize that 
being so far in debt is not such a good idea In their own personal 
finances, so they are awed when they are told that the national 
debt runs about $1,700 for every man, woman, and child in the 
country. 
In the Treasury vie approach the problem of debt management 
with a more positive attitude. The damage to the purchasing power 
of the dollar that resulted in part from the way the public debt 
was created and from Its mismanagement in the past is behind us. 
That damage to purchasing power has been costly but we can live 
with this big public debt if we manage it intelligently. 
The proper antidote to fear of the debt is understanding of 
the debt. At this point, Mr. Mayo will show you some of the 
background charts that we have developed in the Treasury for our 
various consulting groups in order to put this problem of the 
public debt in proper perspective. 
* #• # 
MR. MAYO: 
Before World War I the public debt amounted to $1 billion. 
Debt expansion to $26 billion during World War I was followed by 
debt reduction out of budget surplus during the 20fs. Following 
on the heels of a trebling of the debt during the 30Ts — from 

H-797 
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$16 billion to $48 billion — the debt rose spectacularly during 
World War II and stood at $260 billion at the end of 1946. 
Post-World War II debt reduction out of budget surplus was only 
$8 billion, and then the expanded defense program plunged us into 
deficit financing again so that the debt at the present time is 
up to about $277 billion. 
There are many ways of looking at the public debt and its 
burden. The debt now amounts to almost $1,700 per person. The 
per capita debt burden has actually declined slightly during the 
last six years since the population has increased a little 
faster than the debt. By comparison, the per capita debt amounted 
to $1,832 at the end of 1946. 
In terms of national income, the debt picture has improved 
considerably since the end of World War II. At the end of 1946, 
the $260 billion public debt was a third larger than our national 
income of about $190 billion. Now, national income has grown to 
about $310 billion, so that our $277 billion national debt is 
equal to only 89 percent of national Income. One of the factors 
in this reduced ratio of debt to income, unfortunately, doesn't 
suggest a real improvement at all. It reflects the inflation of 
the earlier postwar years which brought about a significant 
decline in the purchasing power of the dollar. A large share of 
the change, however, represents the growing productivity of our 
Nation in real terms — the increased ability to produce more and 
more houses, industrial plants, highways, schools, cars, TV sets, 
etc. In this way we can grow up to the debt so that even though 
the dollar amount of debt is not declining as we might wish,the 
debt still becomes somewhat less burdensome. 
The debt may be looked at in another way too — in relation 
to the other kinds of debt In the United States. At the present 
time the total debts in the United States that we owe each other -• 
individuals, businesses, and all branches of Government — amount 
to about $700 billion, with the Federal Government accounting 
for 40 percent of the total. Although the Federal debt is a 
smaller proportion of the total debt than It was at the end of 
World War II, it is nevertheless much larger than in 1939 when 
Federal debt accounted for less than one-fourth of the total debt 
of the country. This increase underscores the importance of 
Treasury debt management decisions in their effect not only on 
Government finance itself but also on the capital markets and 
the economy of the whole country. 
This $277 billion public debt splits conveniently into two 
parts. One of those parts is nonmarketabie — $116 billion — 
covering such things as savings bonds and special issues to the 
Government's social security and other trust funds. The remaining 
$l6l billion is marketable, although in our current thinking we also include here the Treasury savings notes, since they are now much like maturing short-term marketables. The Treasury has been 
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working during the last two years toward a better structti_*e of the 
public debt so that less of the debt comes due within one year 
and more of it is in the hands of real savers in the over-5-year 
category. At the present time, $62-1/2 billion of this $l6l 
billion segment of the debt comes due or is first callable 
within 1 year; $4l billion of it is in the 1-5 year area; and 
$57-1/2 billion runs over 5 years to maturity. These figures 
are quite different than they were in December 1953. There has 
been^a reduction of almost $20 billion in the under-1-year debt, 
an increase of $5 billion in the 1-5 year debt, and an increase 
of $15 billion In the over*5~year debt. 
That means that the average length of the marketable debt to 
its first call date is now around 4-2/3 years as compared to an 
average length of 3-2/3 years a year and a half ago. Despite 
this progress, the debt is still shorter than it was at the time 
of the Federal Reserve-Treasury accord in March 1951* and much 
shorter than at any time during the preceding decade. Most of 
the Treasury debt extension during the last year and a half has 
been reflected in an increase in average length of commercial 
bank portfolios. The commercial banks' appetite for extending 
their maturities last year has brought their average length of 
Government holdings up from 2-1/2 years to 4-1/2 years. Until the 
recent 3 percent bond Issue, savings banks and life insurance 
companies continued to show a declining average length of portfolios 
About $227-1/2 billion of the $277 billion public debt is 
held outside of the Government's own investment accounts, such 
as social security and veterans' Insurance. That was an increase 
of $4-1/2 billion over a year ago, which in turn was $4-1/2 
billion above April 1953. Commercial banks hold $67-1/2 billion 
of that debt, down somewhat from the $70 billion peak reached 
last fall but still above a year ago. On the other hand, 
Federal Reserve holdings are down from a year ago. 
Nonbank investors now hold $136-1/2 billion of the debt, 
which is close to their all-time peak. During the last year or 
two, the liquidation of Government securities held by insurance 
companies and mutual savings banks has been almost exactly 
offset by a pick-up in pension funds -- largely state and local 
Government funds. Most of the decline in individuals' holdings 
of F and G bonds and marketable securities has been offset by 
the continued rapid expansion of the Series E and K bond program. 
Series E and H bonds continue to be the best vehicle the 
Treasury has for achieving a widespread distribution of the debt 
throughout the country and for working along with the Nation's 
financial institutions in encouraging habits of thrift. It is 
expected that the fiscal year ending -June 30 will show E and H 
bond sales of about $5--l/4 billion, fic/z or.ly will this be the best year since the end of war financing, it also means that the E and H program will produce about $3/4 of a billion of cash toward Treasury financing needs rather than being a drain on the Treasury as it was not so many years ago. 

* * * 
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MR. BLYTH: 

The foregoing charts have presented a visual picture of the 
national debt, showing something of its size, its structure, and 
its ownership. The Treasury's problem is to take that debt 
as it stands and make it to the fullest extent possible a con
structive influence in our economy. 
Our national debt is too large and we would like to reduce 
it if we could. Yet there is nothing inherently -wrong with debt 
if it is prudently incurred and wisely used for constructive 
purposes. Even our national debt has its constructive side. It 
is a liability on the national balance sheet but it is an asset 
to the many many citizens of our country that either own a small 
share of it directly or have an interest in it through some 
savings plan or through a public or private insurance or pension 
plan. 
Last year the Treasury paid out $1.9 billion of public debt 
interest to individuals, including $1.1 billion of interest 
accruals which went to increase the value of E bonds. In addition, 
we paid $1.3 billion interest to government investment accounts — 
largely cur social security and unemployment trust funds. We 
paid $.6 billion to mutual savings banks and insurance companies. 
Many additional millions are paid to charitable and college 
endowment funds, to pension funds, and many other types of holders. 
This is one of the constructive sides of our debt. These 
interest dollars we are paying out are helping to provide jobs. 
The payments that we make to savings banks and to individuals 
directly, including E bond interest, are especially helpful in 
encouraging habits of thrift and helping our people provide for 
the future. The payments we make to pension plans, insurance 
companies and our own government trust funds are helping our 
citizens live and plan for the future with less fear of unemploy
ment or being unable to work as they get older. 
We can reduce the public debt safely as private enterprise 
bakes over more of the functions now performed by the Government. 
In the meantime, the way we manage the debt can either emphasize 
its constructive side or it can permit the debt to become a 
destructive force working toward inflation or deflation. If 
fte allow our national debt to pile up too much in very short 
naturities It can become a powerful force tending to undermine 
the value of the dollar. On the other hand, if we reduce the 
/olume of very short debt and encourage the widespread ownership 
Df government securities, our national debt can be a constructive 
Influence in our economy. 
Sound debt management is essential to the maintenance of 
i sound, stable dollar, and to the establishment of conditions 
/hat will encourage dynamic long-term growth of our economy. 
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Debt management must take into consideration the fiscal position 
of the Government — whether we are operating at a surplus or a 
deficit. It must consider the condition of business and the 
desirability of encouraging or discouraging the use of bank 
credit in line with the broad monetary objectives of the Federal 
Reserve authorities. Finally, there are a multitude of other 
considerations such as the impact of broad ownership of the debt 
on public support for sound fiscal practice, the impact of debt 
management on the health of our financial institutions and the 
liquidity of our capital markets, and the cost of servicing the 
debt. 
In determining what should be done in debt management at 
any given time, we consider the condition of the various capital 
markets, and what individuals and other investor groups are doing 
with their money. The Interests and needs of all kinds of 
investors are important to the Treasury. These investors own 
the public debt, and In our free enterprise society, individuals 
and institutions alike have a free choice of investing or not 
investing their money, of buying Government securities or other 
securities Instead. 
The interests of investors do not always parallel debt 
management objectives, and in any event we certainly cannot satisfy 
all investor groups at any given time. However, It is only through 
understanding investment needs and Investor psychology that we 
can proceed intelligently with our program of improving the 
structure of the debt. 
The fiscal position of the Treasury is improving. We have 
made significant progress in bringing expenditures under control, 
with next' year's spending Scheduled to be $12 billion below 1953 
levels. The charts show what our practical problems are in the 
way of maturities 0f the debt. They also show that 
the predominant feature of our debt is that it is quite short term. 
In the Treasury we cannot ignore this debt because so much of it 
falls due each year that we are constantly, it seems, making 
arrangements for refinancing maturities. In 1953* f°r example, 
when this Administration took office, $80 billion of fully 
marketable debt was due or first callable within one year 
(including savings notes). That was over 50$ of the marketable 
debt at the time. At the beginning of 1955* in spite of the sale 
in 1953 and 1954 of $40 billion of securities due in periods 
longer than one year, the total debt due within a year on the 
same basis was reduced only to $67 billion at the end of 1954. 
We are making progress in stopping the piling up of debt 
in extremely short-term maturities. As you saw on the charts, 
our average maturity is now about 4-2/3 years. That is almost 
two years longer than it would have been if we had refunded all maturing obligations into one-year maturities in the intervening 
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period. The average length of the debt is still shorter than it 
-was in earlier post-war years, however, so it is easy to see 
why the Treasury would like to sell more long-term securities 
and improve the structure of the debt further. 
The problems we face in the sale of long-term bonds were 
brought into focus very sharply in the discussions that 'we had 
earlier this year in Washington with regard to the sale of the 
3% bond due in 1995. This was only the second long-term 
marketable bond issue of the Government since 1945* the other 
being the 3-1/4 's of 1983* which were sold in 1953. We have 
sold an aggregate of $3-1/2 billion of long bonds in the last 
two years. In contrast, no marketable bonds with a maturity 
beyond ten jrears were sold in the preceding seven years. 
In reaching a decision to sell this recent issue, we had 
to assure ourselves that it would not have an unfavorable 
impact on business generally, and that it would not upset other 
capital markets. Finally, we had to be certain that a demand 
existed for the issue. As you may know, the Treasury, when 
facing a problem of this magnitude, calls in for consultation 
committees representing various investor groups, including a 
committee from your own National Association of Mutual Savings 
Banks. Other groups that we consult include representatives of 
the American Bankers Association, the Insurance Companies, and 
the Investment Bankers Association. These groups are very helpful 
to us since they represent a broad cross section of financial 
institutions throughout the country. The members of these 
committees are in close touch with investment thinking, and 
are able to help us to a considerable degree in appraising 
business conditions throughout the country. They are in close 
contact with the Government securities market, and the other 
capital markets that are likely to be affected by Treasury 
financing operations. 
These various groups confirmed our own thinking that the 
business picture was strong and improving, and it was their 
judgment that a long-term Issue could be successfully placed. 
The representatives of the insurance companies and of the savings 
banks both urged us to sell a long-term bond, and indicated that 
there would be considerable support for the issue within their 
respective fields. This was true, notwithstanding the fact 
that both groups have been net sellers of Governments for some 
time. For example, mutual savings banks have now reduced their 
holdings of Government securities from a peak of approximately 
$12 billion in 1947* to $8.8 billion at the end of 1954, with a 
steady reduction In holdings last year. Similarly, insurance 
companies reduced their holdings from a peak of $25 billion 
early in 1947 to $15 billion at the end of 1954, with some reduction taking place in each of" the last few years. 
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One of the charts showed the average maturity of the 
marketable holdings of various investor groups. This Indicated 
that the average maturity of Governments held by mutual savings 
banks had declined from a peak of 13-3/4 years early in 1946, to 
approximately 8-3/4 years at the end of 1954. Similarly, the 
average life of the holdings of insurance companies declined 
from 16-1/4 years at the end of 1945* to 9 years at the end of 
1954. This is one of the reasons why the investor groups urged 
us to sell a long-term bond. 
The holdings of insurance companies and savings banks 
have become steadily shorter, and to some extent, a longer 
investment is a more appropriate holding for such investors 
since they tend to hold long-term savings. As a result, many 
insurance companies and savings banks participated in the success
ful distribution of our 3% issue by selling shorter term issues 
and buying the new security. This is perfectly proper and, 
indeed, desirable from the Treasury's standpoint when the 
liquidation of the other securities is handled in an orderly 
fashion, and when the investor does not buy the new issue purely 
on a speculative basis. 
In urging us to sell a long bond, many savings banks and 
insurance companies indicated their willingness to support it on 
an even sounder premise. They argued that it would assist the 
Treasury in reconstructing its debt, and assist also in the 
development of a broad market for really long-term Government 
securities. They felt that the funding of the debt was important 
from the standpoint of the long run economic welfare of the 
country. They felt that the health of their own institutions 
would be promoted through the purchase of a long-term Treasury 
bond, even though at the moment there might be other places 
where they could use their money to greater temporary advantage. 
Mutual savings banks were allotted $4p million of the 3 percent 
bonds at the time of issue on February 15. However, they made 
substantial additional purchases in the market and their holdings 
increased to $225 million at the end of February and to $26l 
million at the end of March. During the first three months of 
this year their total holdings of government securities advanced 
about $40 million. This was an excellent showing. 
We are appreciative of the part that the savings banks played 
in making the 3 percent issue a success. The Treasury feels that 
the sale of the long-term bond issue was a highly constructive 
move. The success of the offering and the movement of business 
since that time clearly demonstrates that long-term financing 
can be undertaken without interrupting the course of a business 
recovery. 
The sale of the bond was part of our long-range plan to 
improve the structure of the debt, to reduce the concentration of various short maturities, and to place more of our debt 
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in the hands of permanent investors. In addition, we are 
interested in establishing a genuine market for longer-term 
government securities. We think our economy is sounder and 
that all of our capital markets are sounder — including the 
corporate bond market and the mortgage market — if genuine 
long-term investors are able to make a free choice of investments 
and are not forced to make investment decisions by the lack of 
supply of long-term government securities. We think that the 
mutual savings banks and the insurance companies are in a sounder 
position if there is a broad market for long-term government 
securities. If this is true, our effort to improve the structure 
of the debt by issuing long-term bonds deserves the whole
hearted support of all of these institutional investors. 
Since the issuance of the 3 percent bond we have had to turn 
our attention to the short-term market. In April we sold an 
issue of tax certificates to cover temporary cash needs through 
the middle of June. In addition, we have just finished putting 
out an issue of 15-month notes to refund our $3.9 billion May 
certificate maturity and to raise $2.5 billion of cash needed 
to pay off maturing savings notes. 
The size of our problem of raising.additional money in the 
market during the last half of this year looks to be just about 
the same as it was last year, after allowing for the increased 
savings note maturities this year. In many ways, however, our 
financing problem in the months ahead is considerably easier 
than it was a year ago. In the first place, the publicly-held 
marketable maturities, other than Treasury bills, that must be 
refunded the rest of this year amount to only $9.2 billion, as 
against $16.5 billion in the last half of 1954. 
Even more important than the lighter refunding schedule is 
the fact that there is daylight ahead in the budget picture. 
A balanced cash budget appears likely in the fiscal year that 
is just ahead. The end of cash deficit financing for the year 
as a whole will have fundamental significance for the Government 
bond market. It will mean, among other things, that more of our 
borrowing this fall can be temporary borrowing, to be paid off 
next spring out of a large seasonal budget surplus. 
The rate that we have had to pay on our short-term borrow
ings has advanced moderately in recent months due to the fact 
that business has improved rapidly, accompanied by increased 
demands for credit. In addition, the excess reserves that were 
in the banking system last year have now been withdrawn and the 
Federal Reserve System has raised the discount rate from 1-1/2 
to 1-3/4 percent. Basically, these actions have been taken 
because the economy is so healthy that it no longer needs the 
stimulus of the excess reserves and the lower discount rate. 
There are no substantial excess reserves today, yet there is no shortage of credit for legitimate business purposes. Under these conditions, future developments in the economy itself will 
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primarily determine the course of the money market. If the 
economy moves ahead too rapidly, restraints will develop largely 
through natural forces, although ample credit should be available 
for normal growth. 
Fluctuations in interest rates which result from natural 
forces and monetary policy affect the supply of bank credit and 
the availability of long-term credit for business and individuals 
from non-bank sources from two different directions. Higher 
rates reduce the availability of bank credit but they increase 
the incentive to save on the part of individuals. A general 
rise in interest rates permits savings banks to offer higher 
interest to their depositors and it forces borrowers of money, 
such as business and states and local sub-divisions, to pay a 
higher rate in order to attract individual saving. 
Changes in interest rates, of course, result in changes in 
bond prices and monetary policy is made effective at least in 
part through these changes. When interest rates go up, bond prices 
decline, and that affects the willingness of commercial banks as 
well as insurance companies and savings banks to accept the loss 
that they must incur if they transfer their bond investments into 
other activities. Specifically, in the case of a savings bank 
if a loss is present in their government bond portfolio they 
may be more reluctant to sell such issues and make new mortgage 
loans. This tends to limit the lending activities of savings 
banks to the amount of their cash flow, which in the long run 
should be regarded as a normal situation. Thus, a higher 
interest rate level instills caution on the part of lenders. 
At certain times in our economic development that is highly 
desirable. 
If somewhat higher interest rates and lower bond prices 
make you consider more carefully each loan that you make or each 
security that you buy in times of peak business activity, they 
will have served their purpose. 

0O0 
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There is probably no one on either side of the aisle, 
probably no thinking person In America, who does not know how 

much this nation needs better highways. We need them for the 

daily business and safety of everyone. And we need them to 

help our defense should this nation ever be attacked by a 

foreign power. 

This being the case, I slm&l&=&Q believe that men of good 

will and good intentions must be able to get together on a plan 

for starting these better highways -- not on a small scale, and 

not just a little amount a year — but on a major scale, and 

right now. Every year, 3P©« every month lost in having these 

extra miles of better highways means loss to our economy and 

so tfee better living 6f our citizens. It means loss of lives 
A 

through loss of the safety these better highways would bring. 

It means loss of the best possible transportation of our defense 

equipment and evacuation of our people in the event of an 

enemy attack. 

These are the simple reasons why I urge that we all get 

behind a program which will get this better highway system going 

on a major scale, and get it going quickly. The Administrations 

proposal to set up a corporation which can borrow the money and 

get the highways started now, for all the reasons I have named, 

is the best way *I-4*aw faund to get done what everyone agrees 

should and must be done. Thy need -f or—fe*»» »* h^ghv ay» nn ̂ i_ms.^or 

acaley-aadr-qxxlckly, is-b^gger-than-pe^^tics. And it is bigger 

tha^-any^rirnclple whitJh I have yet heard raised against the 

Administration's plan for doing it. 



-5 -
170 

Federal responsibility for improving the interstate system justifies using 

af 
nation-wide gasoline and diesel fuel taxes to pay for these roads. 

It should be noted, .moreover, that primary and secondary roads would 

be greatly improved under H.R, b.260. Authorizations would continue at the 

level of the 1951* Act, the#*highest in history. And increased Federal pay

ments on the expensive interstate mileage would release State funds for 

other roads. In other words, the mere inauguration of this program would 

have the effect in terms of road-miles of increasing Federal aid for primary 

and secondary roads. 

The borrowing under this program should be kept to. a ininimum. I would 

raise no objection if the Congress increased the Federal gasoline and diesel 

fuel taxes to help pay for this program. But if pay»as-you-go financing is 

not feasible, then borrowing is clearly justified by our need for these roads^ 

Such borrwoing should be related to user revenues. This is the right way 

kt 
to pay for roads and will not impose an unfair burden on the general taxpayer. 

h 
H.R. Ij.260 quite properly establishes a debt limit for the bonds of the 

Federal Highway Corporation. Congress may wish to go a step further and 

revise the present definition of the debt limit to include these non-guaranteed 

highway bonds and other similar items how outside of the debt limit. v The "
t^ 

A 
issuance of bonds by the Highway Corporation would provide a project basis 
for planning an improved highway system and would help insure that highway 

borrowing is done on a self-liquidating basis. 



There are differences of opinion, of course, as to whether the corp

orate device should be used. I favor it in this case as a means of 

accomplishing the objectives set forth above. We have gone over this 

legislation very carefully and there is no question in my mind of the 

legality of the proposed corporation or of the proposed appropriation 

procedure. 

In my view the new highways will be earning assets, making possible 

a continuation of expansion in the use of motor transportation which would 

otherwise be seriously handicapped by the growing inadequacy of our highway 

network. You already know of the savings possible from improved safety, 

reduced time delays, greater vehicle efficiency, and lower repair and 

maintenance costs. 

With respect to the principle of self-liquidation, there would be no 

general question about this program if it had been possible to pay for these 

roads by tolls. Such a-plan, fcowever, would encounter serious difficulties, 

particularly in sparsely populated States. As a result the authors of this 

program looked for the nearest approach to it. Tolls can be measured by 

mileage traveled, vehicle weight, number of passengers, or number of axles. 

Also tolls can be measured by consumption of motor vehicle fuel. This 

practical way of doing it is included in H.R. 1*260. 

It seems to me there are persuasive arguments for considering the 

financing of this critical interstate system in terms of the total picture 

of the use of fuel by all of the Nation's motor vehicles. The highways 

constructed will be available for the use of all such vehicles. This is not 

unlike the principle used generally by the States where gasoline taxes col

lected on the main roads help to pay for the smaller roads. And the heavy 
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H.R. 4260 sets up a Government corporation to handle the 

expanded program in an effective and economical manner. The 

Board of Directors of the corporation would have the powers 

needed to assure flexible handling of the program, and would 

deal with such problems as the timing of constructions, the 

borrowing and repayment of money, and the resolving of policy 

differences which may arise between the States and the Federal 

Government. Of course, the actual conduct of the program 

would be the responsibility of the Bureau of Public Roads. 
* § • 

It *ftgffl cost somewhat more to issue the bonds through the 
Corporation rather than by the use of public debt obligations. 
I think it is worth it. It provides a semi-automatic way of 
paying off the debt over specific periods. If they carry a higher 
rate, that very fact may give them wider distribution of ownership 
by real investors and require less use of bank credit. 
It is a wholesome thing to have debt limits set by the Congress. 
It provides a standard in our fiscal policy for everybody to 
think about and respect. It is wise for the highway program to , 
have a debt limit, too, and one is provided for in S. JLlifein t^^H"*-^0 

There is one further point on this program that is very 
important, and that is its inflationary potential. If the Congress 
and the Administration were to stop suddenly right now in their 
drive toward a lower level of budget expenditures, then I would 
say that to pile this highway program on top of it might be 
inflationary. As I mentioned before, however, we are firmly 
committed to further reducing Government expenditures and working 
toward a less oppressive tax system. As we succeed in cutting 
expenditures further a highway program like this can, I believe, 
be handled without inflationary effects. 
I should also like to call your attention to the fact that 
the bill provides that the Secretary of the Treasury is responsible 
for the supervision of the borrowing program and all borrowing 
requires his consent. In this way, the borrowing of money can 
be harmonized with Government fiscal, monetary and debt manage
ment policy. Within limits, the timing of the borrowing can be 
subject to control and adjusted to varying conditions in the 
economic life of the country. Thus, provision is made for keeping 
any possible inflationary effects of the program under contVol. 



173 
- 2 -

In suggesting this program, the Administration has clearly 
in mind the advantages to the whole country of an expanded road 
program which will employ more people, and add to the country's 
rate of economic growth. Such a road program will encourage the 
continued development of the automobile industry and the con
struction industry) in fact, all our citizens will be better off 
as benefits of the program run through the entire economy. 
The Treasury has given particular study to the financing of 
the proposed highway program and its relationship to the Federal 
budget. I would be the last man to advocate a program that simply 
added to our Federal budget and the charge on general Federal 
revenues. We must think in terms of cutting back the volume of 
Federal expenditures, and I have repeatedly stated that I think 
this can be done and that the load of general taxes, which weighs 
so heavily on the economy, can be decreased over a period of 
years. One of the reasons I am in favor of the road program is 
that it does not interfere with the long-term objectives of 
reducing Federal expenditures and reducing general taxes. isay also^^uai 
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TREASURY DEPARTMENT Z>A 
Washington " 

Statement by Secretary of the Treasury Humphrey 
Before the &cna%$ Committee on Public Works, Public 

Roads Subcommittee, -TMitiMiihlo y y •' Mai*eh £S» 1955, at 10:00 a.m. £,"D_7 
Mo.vda.y^ M*/ yc 

I am glad to have the opportunity to participate in your 
discussion of the President's highway program, with particular 
reference %o .the financial aspects of %%\\ SjirfrO.M̂  *fi&0 <^d 

We are all agreed on the need for an expanded highway program. 
The question is how Ues-t to finance lt.j£*jjf^f-

The plan embodied in JSi 116-6- of setting up a self-sustaining 
Government corporation to handle the expanded highway program has 
been carefully designed to serve the following objectives: 

1. To get the road program under way with the speed required 
by the rapidly growing volume of automobile traffic. 

2, To produce promptly an interstate network &%2-&+uXrtS£n~~ 
^(^•^kk£^^xn£^^^^^vm^ more effectively than can be done 
by dependence on programs of the separate states. 

3. To tie firmly together the expenditures on roads and 
the income which can reasonably be drawn from the 
users of the roads, so that the operation is self-
sustaining. 

K. To finance this road program with taxable securities 
rather than tax-exempt securities; this is an important 
objective, since the growing volume of tax-exempt 
securities for roads Involves a serious loss of , 
revenue to the Treasury$u+4^<^^^tJLU^ ^ ^ < A ^ ^ 

5* To hold down further increases in the mounting levels 
of Government obligations payable out of general 
revenues. 

The evidence that has already been presented to your Committee, 
I am sure, has convinced all of us of the urgent need for building 
highways more rapidly. To do so will result in a substantial 
economic gain to the American people in terms of time-saving 
through more rapid movement of traffic, greater efficiency through 
more prompt; • delivery, the reduction of the accident toll, and 
lower costs on the upkeep of vehicles. These are all matters 
difficult to measure, but all of them are important.. 
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Statement by Secretary of the Treasury Humphrey 
before the House Committee on Public Works, 
Subcommittee on Roads Monday, May 16, 1955, 
10:00 a.m., E.D.T, 

I am glad to have the opportunity to participate in your 
discussion of the President's highway program, with particular 
reference to the financial aspects of H.R. 42o0 and several 
similar bills. 
We are all agreed on the need for an expanded highway program, 
The question is how to get it. 

The plan embodied in H.R. 4260 of setting up a self-
sustaining Government corporation to handle the expanded highway 
program has been carefully designed to serve the following 
objectives: 
1. To get the road program under way with the speed 

required by the rapidly growing volume of automobile 
traffic. 

2. To produce promptly an interstate network more 
effectively than can be done by dependence on 
programs of the separate states. 

3. To tie firmly together the expenditures on roads 
and the income which can reasonably be drawn from 
the users of the roads, so that the operation is 
self-sustaining. 

4. To finance this road program with taxable securities 
rather than tax-exempt securities; this is an 
important objective, since the growing volume of 
tax-exempt securities for roads involves a serious 
loss of revenue to the Treasury and complicates 
financing. 

5. To hold down further increases in the mounting 
levels of Government obligations payable out of 
general revenues. 

The evidence that has already teen presented to your 
Committee, I am sure, has convinced all of us of the urgent need 
for building highways more rapidly. To do so will result in 

H-793 



- 2 - 176 
a substantial economic gain to the American people in terms of 
time-saving through more rapid movement of traffic, greater 
efficiency through more prompt delivery, the reduction of the 
accident toll, and lower costs on the upkeep of vehicles. 
These are all matters difficult to measure, but all of them are 
important. 
In suggesting this program, the Administration has clearly 
in mind the advantages to the whole country of an expanded road 
program which will employ more people, and add to the country's 
rate of economic growth. Such a road program will encourage the 
continued development of the automobile industry and the 
construction industry; in fact, all our citizens will be better 
off as benefits of the program run through the entire economy. 
The Treasury has given particular study to the financing 
of the proposed highway program and its relationship to the 
Federal budget. I would be the last man to advocate a program 
that simply added to our Federal budget and the charge on 
general Federal revenues. We must think in terms of cutting 
back the volume of Federal expenditures, and I have repeatedly 
stated that I think this can be done and that the load of general 
taxes, which weighs so heavily on the economy, can be decreased 
over a period of years. One of the reasons I am in favor of the 
road program Is that it does not interfere with the long-term 
objectives of reducing Federal expenditures and reducing general 
UCIAS S . 

H.R. 4260 sets up a Government corporation to handle the 
expanded program in an effective and economical manner. The 
Board of Directors of the corporation would have the powers 
needed to assure flexible handling of the program, and would 
deal with such problems as the timing of construction, the 
borrowing and repayment of money, and the resolving of policy 
differences which may arise between the States and the Federal 
Government. Of course, the actual conduct of the program 
would be the responsibility of the Bureau of Public Roads. 
It will cost somewhat more to issue the bonds through the 
Corporation rather than by the use of public debt obligations. 
I think it is worth it. It provides a semi-automatic way of 
paying off the debt over specific periods. If they carry a 
higher rate, that very fact may give them wider distribution 
of ownership by real investors and require less use of bank 
credit. 
It is a wholesome thing to have debt limits-set by the 
Congress, It provides a standard In our fiscal policy for 
everybody to think about and respect. It is wise for the 
highway program to have a debt limit, too, and one is provided 
for in H.R. 4260. 
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There is one further point on this program that is very-
important, and that is its inflationary potential. If the 
Congress and the Administration were to stop suddenly right 
now in their drive toward a lower level of budget expenditures, 
then I would say that to pile this highway program on top of it 
might be inflationary. As I mentioned before, however, we are 
firmly committed to further reducing Government expenditures 
and working toward a less oppressive tax system. As we succeed 
in cutting expenditures further a highway program like this can, 
I believe, be handled without inflationary effects. 
I should also like to call your attention to the fact that 
the bill provides that the Secretary of the Treasury Is 
responsibile for the supervision of the borrowing program and all 
borrowing requires his consent. In this way, the borrowing of 
money can be harmonized with Government fiscal, monetary and 
debt management policy. Within limits, the timing of the 
borrowing can be subject to control and adjusted to varying 
conditions in the economic life of the country. Thus, provision 
is made for best keeping any possible inflationary effects of 
the program under control. 
There are differences of opinion, of course, as to whether 
the corporate device should be used. I favor it in this case 
as a means of accomplishing the objectives set forth above. We 
have gone over this legislation very carefully and there is no 
question in my mind of the legality of the proposed corporation 
or of the proposed appropriation procedure. 
In my view the new highways will be earning assets, making 
possible a continuation of expansion in the use of motor 
transportation which would otherwise be seriously handicapped 
by the growing inadequacy of our highway network. You already 
know of the savings possible from improved safety, reduced time 
delays, greater vehicle efficiency, and lower repair and 
maintenance costs. 
With respect to the principle of self-liquidation, there 
would be no general question about this program if it had been 
possible to pay for these roads by direct tolls. Such a plan, 
however, would encounter serious difficulties, particularly in 
sparsely populated areas. As a result the authors of this . 
program looked for the 'nearest approach to it. Tolls can be 
measured by mileage traveled, vehicle weight, number of 
passengers, or number of axles. Also tolls can be measured by 
consumption of motor vehicle fuel. This practical way of doing 
it is Included in K.R. 4260. 
It seems to me there are persuasive arguments for 
considering the financing of this critical interstate system in terms of the total picture of tine use of fuel by all of the Nation's motor vehicles. The highways constructed will be 
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available for the use of all such vehicles. This is not 
unlike the principle used generally by the States where gasoline 
taxes collected on the main roads help to pay for the other 
roads. And the heavy Federal responsibility for improving the 
interstate system justifies using nationwide gasoline and 
diesel fuel taxes to pay for these roads. 
It should be noted, moreover, that primary and secondary 
roads would be greatly improved under H.R. 42o0. Authorizations 
would continue at the level of the 1954 Act, the highest in 
history. And increased Federal payments on the expensive 
interstate mileage would release State funds for other roads. 
In other words, the mere inauguration of this program would 
have the effect In terms of road-miles of increasing Federal aid 
for primary and secondary roads. 
The borrowing under this program should be kept to a 
minimum. I would raise no objection If the Congress Increased 
the Federal gasoline and diesel fuel taxes to help pay for this 
program. But if pay-as-you-go financing is not feasible, then 
borrowing is clearly justified by our need for these roads now. 
Such borrowing must be related to user revenues. This is the 
right way to pay for roads and it will not impose an unfair 
burden on the general taxpayer. 
H.R. 4260 quite properly establishes a debt limit for the 
bonds of the Federal Highway Corporation. Congress may wish to 
go a step further and revise the present definition of the debt 
limit to include these non-guaranteed highway bonds and other 
similar items now outside of the debt limit. The Treasury 
would have no objection to such action. The issuance of bonds 
by the Highway Corporation would provide a project basis for 
planning an improved highway system and would help ensure that 
highway borrowing Is done on a self-liquidating basis. 
There is probably no one on either side of the aisle, 
probably no thinking person in America, who does not know • 
that the nation needs better highways. We need them for the 
daily business and safety of everyone. And we need them to 
help our defense should this nation ever be attached by a 
foreign power. 
This being the case, I believe that men of good will and 
good intentions must be able to get together on a plan for 
starting these better highways -- not on a small scale, and not 
just a little amount a year -- but on a major scale, and right 
now. Every year, every month lost ^n having these extra miles 
of better highways means loss to our economy and so less better 
living for our citizens. It means loss of lives through loss 
of the safety these better highways would bring. It means loss 
of the best possible transportation of our defense equipment and evacuation of our people in the event of an enemy attack. 
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These are the simple reasons why I urge that we all get 
behind a program which will get this better highway system 
going on a major scale, and get it going quickly. The 
Administration's proposal to set up a corporation which can 
borrow the money and get the highways started now, for all the 
reasons I have named, is the best way yet proposed to get done 
what everyone agrees should and must be done. 

0O0 



ISIfiiSE MQBKIBG S2MSPAFEES, 
Taegday, Hay 17, 19$$* 

The Treasury Department announced last evening that the tenders for $ 1,500, 000, OOC 

or thereabouts, of 91-day Treasury bills to be dated May 19 and to mature Aagast 18, 

1955, which were offered on May 12, were opened at the Federal Reserve Banks on my 16. 

The details of this issue are as follows: 

total allied for - |2*36l* 747,000 
Total accepted - 1,500,392,000 (Iselades $196,018,000 entered on a 

noncompetitive basis and accepted in 
full at the average price shows below) 

Average price - 99.639/ Equivalent rate of discount appro*. 1«.1*27£ per amnm 

Easge of accepted cappetitive bids: 

High - 99.61*6 Equivalent rate at discount approx, 1.1*00^ per annum 
!*• - 99.637 • * « * « \&&$ * n 

(97 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
lew York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

fetal 
Applied for 

$ 1*0,265,000 
1,663,597,000 

30,30(3*000 
87,072*000 
17**2,000 
* , 802*000 
277,837*000 
38,132,000 
2U,732,000 
k2,5U6,000 
to,225,000 
70,294,000 

• r - — r" " 

T0?Ak ^112,361,747,000 

Total 
Accepted 

| 37,265,000 
927,694,000 
34*251*000 
86,657,000 
16,8142,000 
22,928,000 
217,1*68,000 
32,232,000 
24,632,000 
30,673*000 
27,925*000 
61,825,000 

13^500,392,000 

A) 

H- 7 ft 
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TREASURY DEPARTMENT 181 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS 
Tuesday; May 17, 1955. H-799 

The Treasury Department announced last evening that the tenders 
for"*1 500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated May 19 and to mature August 18, 1955, which were offered on 
May 12, were opened at the Federal Reserve Banks on May 16. 

The details of this issue are as follows: 

Total applied for - $2,361,747,000 
Total accepted - 1,500,392,000 (includes $I96,0±8,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.639/ Equivalent rate of discount approx. 
1.427$ per annum 

Range of accepted competitive bids: 
High - 99.646 Equivalent rate of discount approx. 

1.400$ per annum 
Low - 99.637 Equivalent rate of discount approx. 

1.436$ per annum 
(97 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 40,265,000 $ 37,265,000 
New York 1,663,597,000 927,694,000 
Philadelphia 30,303,000 14,253,000 
Cleveland 87,072,000 86,657,000 
Richmond 17,942,000 16,842,000 
Atlanta 24,802,000 22,928,000 
Chicago 277,837,000 217,468,000 
St. Louis 38,132,000 32,232,000 
Minneapolis 24,732,000 24,632,000 
Kansas City 42,546,000 30,671,000 
Dallas 44,225,000 27,925,000 
San Francisco 70,294,000 61,825,000 
TOTAL $2,361,747,000 $1,500,392,000 

0O0 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
•VJodnoDdâ ij Auill 13, 1TJT* 

0*~t/ 

During the month of pfnanrptj 1955, market 

transactions in direct and guaranteed 

securities of the government for Treasury 

investment and other accounts resulted in 

net purchases by the Treasury Department c: 

•j.ieUQTTOjQo>h 

f*f. #?> 
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TREASURY DEPARTMENT 184 

WASHINGTON, D.C 

IMMEDIATE RELEASE, 
Monday, May 16, 1955. H-SOO 

During the month of April 1955, market 

transactions in direct and guaranteed 

securities of the government for Treasury 

investment and other accounts resulted in 

net purchases by the Treasury Department of 

$29,872,000. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$k (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch, 

Us 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on May 26. 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing May 26, 1955 • Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 19$k. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, f-f' ^ 0 

Thursday, May.19, 1955 • 

The Treasury Department, by this public notice, invites tenders for 

ft 1.500.QQ0.000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing May 26, 1955 , ln the amount of 

& 1f5QQ-gLl-OOP , to be issued on a discount basis under competitive and non

competitive bidding as hereinafter provided. The bills of this series will be 

dated May 26, 1955 , and will mature August 25, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o!clock p.m., Eastern $\mn<fc*wl time, Monday, May 23, 1955 • 

885 
Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, May 19,1955. H-801 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing May 26, 1955, 
in the amount of $1,500,241,000., to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated May 26, 1955, 
and will mature August 25, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, May 23, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g„, 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action In any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on May 26, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing May 2b, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The Income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter Imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills Issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include In his Income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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***** 
M<mmitmmtfm Savings Bond salms message^^ 

radio and television, 

Mr. Burgess said. "Your industry has to its credit a public service 

in behalf of the bond program that deserves unstinted praise." 

» x 
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IMMEDIATE RELEASE, 
Friday, May 20, 1955 * 

The Treasury Department today honored the nation's radio 

and television industry for its 14 years of public service to 

the United States Savings Bonds program. 

W. Randolph Burgess, Under Secretary of the Treasury for 

Monetary Affairs, presented the Minute Man Award of the 

Treasury to the National Association of Radio and Television 

Broadcasters at a luncheon in the Association^ Washington 

headquarters. It was accepted on behalf of the industry by 

* ^Harold Fellows, president of the Association. 

nty/M^^s^ The radio and television industry has been one of the 

* most loyal and consistent supporters of the Savings Bonds 

program over the years. Millions of dollars worth of 

broadcasting time is contributed annually to the promotion 

of Savings Bond sales. 

One of the most popular Savings Bonds radio programs is 

"Guest Star," a 15-minute feature carried regularly by some 

2,700 radio stations. Thousands of spot announcements are 

carried daily on the nation*s radio and TV stations. The 

time for all of these presentations is donated. 

oOo 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Friday, May 20, 1955. H-802 

The Treasury Department today honored the nation»s 
radio and television industry for its 14 years of public 
service to the United States Savings Bonds program. 

W. Randolph Burgess, Under Secretary of the Treasury 
for Monetary Affairs, presented the Minute Man Award of 
the Treasury to the National Association of Radio and 
Television Broadcasters at a luncheon in the Association's 
Washington headquarters. It was accepted on behalf of the 
industry by Harold Fellows, president of the Association. 
"Millions upon millions of people have been reached 
through Savings Bond sales messages over radio and 
television," Mr. Burgess said. "Your industry has to its 
credit a public service in behalf of the bond program 
that deserves unstinted praise." 
The radio and television industry has been one of 
the most loyal and consistent supporters of the Savings 
Bonds program over the years. Millions of dollars 
worth of broadcasting time is contributed annually to 
the promotion of Savings Bond sales. 
M One of the?most popular Savings Bonds radio programs 
is Guest Star, a 15-minute feature carried regularly 
by some 2,700 radio stations. Thousands of spot announce
ments are carried daily on the nation's radio and TV 
stations. The time for all of these presentations is 
donated. 

oOo 
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The Bill also makes other minor changes suggested by the 

Federal Reserve Bank of New York to assist it in making its 

certifications of daily commercial rates, particularly when there 

is no market in the United States for the currency in question* 

The last prGvisioro^rt^tollMHMMr previously proposed to the 

Congress^ is covered in Section lw This is a clean-up provision 

repealing a number of obsolete sections of the tariff laws* I am 

satisfied that these repeals do not affect any present operations, 

duties or obligations of the Customs Bureau* The explanation of 

each repeal is contained in the Analysis, a copy of which has been 

furnished you, and which I request may be made a part of the record* 
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requires every collector to keep current a daily record of certifications 

in order to apply the appropriate certified rate. 

The proposal in last year's Bill would have authorized the 

Secretary of the Treasury to proclaim the par values maintained by 

foreign countries which could normally have been used by Customs. 

Specific legislative direction would also have been given on procedure 

for handling currencies where there is more than one effective rate. 

This proposal caused some concern because it apawawmtit fcTaffedt the 
A 

domestic and international monetary policies of this Gove 

Lintain without change all of the existing procedures 

for currency conversion but superimpose upon them one additional 

authority to ease the Customs administrative task* This new authority 

would permit the Secretary of the Treasury to provide by regulation 

that the rate first certified in a quarter by the Federal Reserve Bank 

of New York could continue to be used for Customs purposes throughout 

that quarter unless the rate on a particular day changed by more than 

$% from the first certified rate. This procedure would permit collectors 

of customs to use one rate for conversion purposes for a three-month 

period unless notice was received from jftff̂ fjjfiift that on any particular 

A 
day the certified commercial rate had changed by more than $%. 

It is expected that this authority would be used only for those 

principal trading countries from which imports arrive every day and 

for which the Federal Reserve6ank certifies daily rates* 
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t$s& the benefits of greater speed of administration, increased 

certainty and commercial realism warrant these changes in valuation 

procedures*/ 

The second of the proposals made by the Treasury in 193>3 and 

19$k which has not been enacted relates to the conversion of foreign 

currencies into dollars for customs purposes* Section 3 of the Billj^ 

^§^SSSS^aa will provide for more efficient administrative procedures 

in converting foreign currencies. 

Whenever a current valuation for a particular import into the 

United States is quoted in a foreign currency, it is necessary to 

convert that valuation into dollars for the purpose of determining 

the amount of an ad valorem duty. Under existing law the Treasury 

uses the gold coin parity proclaimed quarterly by the Secretary of 

the Treasury as the conversion factor, unless the commercial buying 

rate for the currency in the New York market as determined and certified 

by the Federal Reserve Bank of New York differs by more than $% 

from this proclaimed coinage parity. If, as in the great majority 

of cases, this commercial rate certified by the Federal Reserve Bank 

varies hy more than $%, the rate certified by the Federal Reserve 

Bank is used by Customs. 

One of the principal difficulties in the administration of 

this provision is that Wa rates)are certifiedto~-few~%o~eix decimal 

^Laeey^^S^f 4fcm%BBBa£ly vary daily %m i.kiiin.itti» • illf £tJHiuimuMi This 
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The reduction in valuation that these charts indicate is not 

the same as a reduction in the rate of duty or in tariff protection. 

The reduction in tariff protection is determined by multiplying the 

change in value by the tariff rate applicable to the commodity. Thus, 

if there is a change in value of $% as to a product dutiable at 20$, 

the loss in tariff protection is only 1%» 

Chart k presents this loss in tariff protection as the percentage 

reduction in after-duty cost shown by the bar on the left. You will 

note that in only four commodity groups is the decrease in after-duty 

cost more than 2% and that the average reduction for all groups is 

only one-half of 1%. 

Finally, we considered an important test of the proposed valuation 

methods would be their relation to the amounts actually paid for the 

imports as shown by the invoice value. You will see from Chart k that the 

valuations resulting from the sample survey totalled 8#8 million 

dollars as comparec} to a total invoice value of 8»7 million. This 

ieaonotya^gB1 tcrmo Aat the^roposals iwliil ^u On luwui'iil ifmluMg tilawawT 

commercially realistic valuations* 

The results of this survey confirm our belief that while some 

reductions in valuations will result, the changes are quite small on 

the average and that the loss in revenue protection is not significant 

as to any commodity group. Moreover, ^^rva^^e^^B^aigrew^t^rwS' 



- 8 - 1 Qn 

the values of ad valorem imports would have decreased by roughly 

2.$% to 1*376 billion dollars*/In terms of duty collections, however, 

the decrease would only be 2%9 that is from a reduction in revenue 

collection from 2$9»6 million dollars to 2$k*$ million dollars* 

It is true, however, that an average decrease in value of 2*$%f 

or in revenue collection of 2%9 may mean that particular commodities 

are being affected much gore scricmaly. We compiled information from 

the sample survey according to the Schedule A commodity classification 

of the Bureau of Census, and Chart 2 shows the results of this compila

tion. The bar on the left indicates the possible reduction in valuation; 

the bar on the right indicates the volume of ad valorem imports for 

that commodity group in fiscal 19$k* You will note that as to only 

eight groups is the percentage decrease in appraised value greater 

than 8$, and that all commodity groups for which the decrease is over 

k% represent^ only 19.!$ of the total of ad valorem imports* 

Chart 3 «3»'illustrates the relative importance both as to 

va^ue of "imports and as to^customs revenue of the groups with more , a 

anckless than the average amount of decrease. You will notelthat 

the highest average rates of duty are applicable to commodities where 

the change in value is smallest, and this accounts for the fact that 

the indicated revenue reduction of 2% is less than the 2-1/2$ reduction 

in value. 



- 7 - +&7 

We sought to obtain as fair a random sample as possible of 

all imports into the United States. For this purpose, we selected 

New York as representative of the Atlantic seaboard trade, Laredo 

for Mexican trade, Detroit and Buffalo for the Canadian Border trade, 

Los Angeles and San Francisco for the Pacific Coast, and New Orleans 

and Houston for the Gulf port trade* 

19$k statistics indicate that about 70$ by value of all imports 

subject to ad valorem duty were appraised at these eight ports, and 

that about 7$% of all ad valorem duties were collected there. The 

sample recomputed the valuation of $% of the entries for each type 

of trade* This "was done by reappraising every 20th entry at New 

York and at Laredo, and every l^Oth entry at Detroit, Buffalo, Los 

Angeles, San Francisco, New Orleans and Houston. 

A total of 19,908 recomputations of dutiable value were made. 

3,60£ of them resulted in changes. As you will note from the first 

chart, total entered import values for this period were approximately 

ten and one-half billion dollars, of which nearly six billion dollars 

were free of duty. Of the dutiable imports amounting in value to 

slightly over four and one-half billion, three and one-quarter billion 

were subject to specific rates of duty, and therefore would not be 

affected by this legislation. The value for fiscal year 19f>l|. of 

imports subject to ad valorem rates of duty was l*lrll billion. The 

survey indicates that if the present proposals had then been in effect, 
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(2) It has come to our attention that for the purposes of 

determining the commission usually paid or agreed to be paid under 

United States value or,the various elements of constructed value, ,— 

situations may exist where the only transactions availableVare between 
A 

related companies and would be unreliable bases for valuation. A 

new subsection (g) has therefore been inserted in amended Section 402 

to permit related company transactions to be disregarded in those 

circumstances and fHwmzsmueuaary to authorize determination of the 

amounts required to be considered from the best evidence available. 

(3) Subsection (e) on page 10 has been added to make it clear 

that if any reduction in the level of tariff protection results, or 

is likely to result, from the change in valuation, that reduction. \\t*kM 

shall be given full cons ideratibn* in ̂any tariff adjustment by executive -

action. . nv_-, *ji 

Because of the additional time available for consideration of 

these valuation proposals, we decided to obtain additional information 

which would indicate as precisely as possible the probable results 

of the suggested valuation changes. A sample survey of imports during 

the fiscal year 195& was made and the appraised value of imports in 

the sample was recalculated to determine what the valuation would have 

been if the proposed methods of valuation had then been in effect* 
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In other words, we have sought to make these other standards 

of valuation (United States value and constructed value) as nearly 

comparable as possible to an export value if one had existed* In 

doing so, we have sought to minimize the incentive to create artificial 

conditions in the trade in a particular product for the purpose of 

shifting the valuation basis to a more favorable standard. 

You will recall that certain imports, particularly coal tar 

products, are valued on the basis of the American selling price. This 

Bill, like the Jenkins Bill, leaves the American selling price applicable 

to all such imports as well as to any imports as to which i*. may be ;' 

made applicable in the future. 

Although the Bill before you contains a number of drafting 

changes, there are only three changes in substance from the former 

Jenkins Bill* 

(1) H.R. 60U0 and H.R. 601*1 do not propose the introduction of 

"comparative value11 as a new valuation standard. "Comparative valuen 

was formerly proposed in an effort to avoid the complicated determination 

of constructed value in as many cases as possible. The results of our 

survey, which I shall later describe in more detail, indicate that 

comparative value would be used in only an insignificant number of 

cases (under one percent), and therefore it has not been felt necessary 

to introduce this new concept. 



Thus, for example, this language has been held to require the use 

of the -wholesale value of the largest number of transactions rather than 

those which move the largest quantity of goods© It has excluded the use 

of the wholesale price if it is offered only to wholesalers and not to 

retailers purchasing in similar quantities* It has excluded the use of 

a wholesale price if the seller, pursuant to a frequent business practice; 

restricts his/customers and is willing, for example, to sell t© only one 

customer in each town. The second important change which this Bill makes 

in our valuation methods is to alter these definitions so as to permit 

the more frequent use of the actual going wholesale price when it is 

commercially realistic to do so. 

The third important change made by the Bin in our valuation methods 

relates to certain subsidiary, or backstopping, methods of valuation 

for which the statute provides in the event that the preferred method 

of valuation cannot be used* The first of these is the so-called United 

States value, which,, broadly speaking, is the going wholesale price at 

which the imported merchandise is sold in the United States, less the 

cost of getting it here, including duty, transportation, selling expense, 

etc* The principal change proposed in this method of valuation is to 

substitute for present arbitrarily fixed deductions the actual commission 

and profit realized in the type of trade involved* The catch-all of 

valuation, if all else fails, is to figure the cost of production 

(retitled constructed value in this Bill); and a similar change is 

proposed here by substituting actual expenses and profit for arbitrarily 

fixed minimum percentages now contained in the statute* 
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Later in my statement I shall describe the minor changes in substance 

which our further consideration has led us to suggest. Although 

passed by the House, this provision was not acted on in the Senate 

because the Senate Finance Committee was unable in either year to 

hold public hearings on it. 

The purpose of our proposed change in method of valuation is to 

simplify the process, make it more certain, and approach more closely 

to commercially realistic valuations. 

Our primary method of valuation at present is to ascertain, first, 

the foreign value of the goods (that is, the going wholesale price in 

the country of origin for domestic consumption there) 5 and, second, the 

export value (that is, the going wholesale price for export to the 

United States); and then to take the higher of these* The first change 

which these bills would make is to eliminate foreign value and base our 

valuation primarily on export value* 

The second substantial change in our present methods relates to 

the definition of "wholesale value"© wholesale value is spelled out 

in the present law as the price at which "such or similar merchandise 

is freely offered for sale to all purchasers in usual wholesale quantities 

and in the ordinary course of trade" in the principal markets in question. 

These words, with the judicial interpretations that have been put upon 

them, have been responsible for much uncertainty, and many aberrations 

from^valuation results which an ordinary businessman would expect* 
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At the present time, although we have not made as great progress as 

I had hoped for when I appeared before this Committee last year, the 

backlog has been reduced by nearly one-third - to 66$,OOOm The volume 

of imports continues at peak levels, but our rate of liquidation has 

been raised from 22^,000 a quarter in September 19f>3 to 322,000 in the 

first quarter of this year, and we expect the rate of liquidation to 

continue this rapid rise* 

The Customs Simplification Act of 19$k made a first step toward 

overcoming another major obstacle to efficient customs administration. 

Pursuant to authority granted by that Act, the Tariff Commission has 

begun a review of tariff classification provisions with a view to 

revising the classification to cover products currently imported into 

the United States and to remove, to the extent practicable, certain 

anomalies and difficulties whieh have arisen under the present language* 

The Tariff Commission has made a preliminary report to this Committee 

and to the Senate Committee on Finance on this project. 

However, one major proposal which the Treasury made to Congress 

in 195>3 and 195>U has not been acted on. This relates to the method of 

valuing the products which, under the Tariff Act, are dutiable in whole 

or in part at a percentage of their valuation* That is the subject 

covered by Section 2 of the bills now before you*. The provisions of 

Section 2 are very nearly the same as those of the Jenkins Bill, twice 

reported by this Committee and twice passed by the House in 19£3« 
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STATEMENT OF H. CHAPMAN ROSE 
Assistant Secretary of the Treasury 

before the 
House Ways and Means Committee 

May 23, 1955 

Mr. Chairman, Members of the Committees 

I am very grateful for this opportunity to appear before your 

Committee to testify on H.R. 601*0 and H.R. 6oUl> identical bills 

introduced by Chairman Cooper and Mr. Jenkins0 

You will recall that I have appeared before this Committee 

last year and the year before in support of bills in this field 

which were reported by you and were enacted as the Customs Simplification 

Acts of 1953 and 19$h+ I want to express again the gratitude of the 

Treasury Department, as well as my own personal thanks, for the great 

help which the enactment of these two laws has given to the program of 

customs management improvement* 

These Acts have contributed substantially to a dramatic reversal 

in the trend of backlog of unliquidated customs entries. When this 

Administration took office, the backlog of customs entries awaiting 

liquidation was about 700,000. That backlog had been rising steadily 

ever since the war from a low point of 275,000 in 19U7 and continued 

to rise until September 19$3, when it reached an all-time high of 

900,000. That meant that, at the rate at which Customs was then handling 

its business, it would have taken one full year to dispose of the backlog. 

/ i ^4"/-:< 



TREASURY DEPARTMENT 
Washington 

Statement of 
H. Chapman Rose, Assistant Secretary of the Treasury 

before the 
House Ways and Means Committee 

May 23, 1955 

Mr. Chairman, Members of the Committee: 

I am very grateful for this opportunity to appear before your 
Committee to testify on H.R. 6040 and H.R. 6041, identical bills 
introduced by Chairman Cooper and Mr. Jenkins. 

You will recall that I have appeared before this Committee 
last year and the year before in support of bills in this field 
which were reported by you and were enacted as the Customs 
Simplification Acts of 1953 and 1954. I want to express again 
the gratitude of the Treasury Department, as well as my own 
personal thanks, for the great help which the enactment of these 
two laws has given to the program of customs management 
improvement. 
These Acts have contributed substantially to a dramatic 
reversal in the trend of backlog of unliquidated customs entries. 
When this Administration took office, the backlog of customs 
entries awaiting liquidation was about 700,000. That backlog had 
been rising steadily ever since the war from a low point of 
275,000 in 1947 and continued to rise until September 1953* when 
it reached an all-time high of 900,000. That meant that, at the 
rate at which Customs was then handling its business, it would 
have taken one full year to dispose of the backlog. At the 
present time, although we have not made as great progress as 
I had hoped for when I appeared before this Committee last year, 
the backlog has been reduced by nearly one-third — to 665*000. 
The volume of imports continues at peak levels, but our rate of 
liquidation has been raised from 225,000 a quarter in September 
1953 to 322,000 in the first quarter of this year, and we expect 
the rate of liquidation to continue this rapid rise. 
The Customs Simplification Act of 1954 made a first step 
toward overcoming another major obstacle to efficient customs 
administration. Pursuant to authority granted by that Act, the 
Tariff Commission has begun a review of tariff classification 
provisions with a view to revising the classification to cover 
products currently imported into the United States and to remove, 
to the extent practicable, certain anomalies and difficulties 

H-803 
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which have arisen under the present language. The Tariff Commission 
has made a preliminary report to this Committee and to the Senate 
Committee on Finance on this project. 

However,one major proposal which the Treasury made to Congress 
in 1953 and 1954 has not been acted on. This relates to the 
method of valuing the products which, under the Tariff Act, are 
dutiable in whole or in part at a percentage of their valuation. 
That is the subject covered by Section 2 of the bills now before 
you. The provisions of Section 2 are very nearly the same as 
those of the Jenkins Bill, twice reported by this Committee and 
twice passed by the House in 1953. Later in my statement I shall 
describe the minor changes in substance which our further con
sideration has led us to suggest. Although passed by the House, 
this provision was not acted on in the Senate because the Senate 
Finance Committee was unable in either year to hold public 
hearings on it. 
The purpose of our proposed change in method of valuation 
is to simplify the process-, make it more certain, and approach 
more closely to commercially realistic valuations. Studies which 
we have made indicate that the lowering of tariff protection 
resulting from the change would be small and would average for 
all groups of ad valorem imports about one half of one percent 
of the duty-paid cost of all such imports. 
Our primary method of valuation at present is to ascertain, 
first, the foreign value of the goods (that is, the going whole
sale price in the country of origin for domestic consumption 
there); and, second, the export value (that is, the going whole
sale price for export to the United States); and then to take 
the higher of these. The first change which these bills would 
make is to eliminate foreign value and base our valuation 
primarily on export value. 
The second substantial change in our present methods relates 
to the definition of "wholesale value". Wholesale value is 
spelled out in the present law as the price at which "such or 
similar merchandise is freely offered for sale to all purchasers 
in usual wholesale quantities and in the ordinary course of trade" 
in the principal markets in question. These words, with the 
judicial interpretations that have been put upon them, have been 
responsible for much uncertainty, and many aberrations from the 
valuation results which an ordinary businessman would expect. 
Thus, for example, this language has been held to require 
the use of the wholesale value of the largest number of transactions 
rather than those which move the largest quantity of goods. It 
has excluded the use of the wholesale price if it is offered only 
to wholesalers and not to retailers purchasing in similar 
quantities. It has excluded the use of a wholesale price if the seller, pursuant to a frequent business practice, restricts his 
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customers and is willing, for example, to sell to only one 
customer in each town. The second important change which this 
Bill makes in our valuation methods is to alter these definitions so 
as to permit the more frequent use of the actual going wholesale 
price when it is commercially realistic to do so. 
The third important change made by the Bill in our valuation 
methods relates to certain subsidiary, or backstopping, methods 
of valuation for which the statute provides in the event that the 
preferred method of valuation cannot be used. The first of these 
is the so-called United States value, which, broadly speaking, is 
the going wholesale price at which the imported merchandise is 
sold in the United States, less the cost of getting It here, 
including duty, transportation, selling expense, etc. The 
principal change proposed in this method of valuation is to 
substitute for present arbitrarily fixed deductions the actual 
commission and profit realized in the type of trade involved. The 
catch-all of valuation, if all else fails, is to figure the cost 
of production (retitled constructed value in this Bill); and a 
similar change is proposed here by substituting actual expenses 
and profit for arbitrarily fixed minimum percentages now contained 
in the statute. 
In other words, we have sought to #iake these subsidiary 
standards of valuation (United States value and constructed value) 
as nearly comparable as possible to an export value If one had 
existed. In doing so, we have sought to minimize the incentive 
to create artificial conditions in the trade in a particular 
product for the purpose of shifting the valuation basis to a more 
favorable standard. 
You will recall that certain imports, particularly coal tar 
products, are valued on the basis of the American selling price. 
This Bill, like the Jenkins Bill, leaves the American selling price 
applicable to all such imports as well as to any imports to 
which the American selling price may be made applicable in the 
future. 
Although the Bill before you contains a number of drafting 
changes, there are only three changes in substance from the former 
Jenkins Bill. 
u (l) H.R. 6040 and H.R. 6o4l do not propose the introduction of 
comparative value" as a new valuation standard. "Comparative 
value" was formerly proposed in an effort to avoid the complicated 
determination of constructed value in as many cases as possible. 
The results of our survey, which I shall later describe in more 
detail, indicate that comparative value would be used in only an 
insignificant number of cases (under one percent), and therefore 
it has not been felt necessary to Introduce this new concept. 
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In terms of duty collections, however, the decrease would only be 
2%, that is from a reduction in revenue collection from 259.6 
million dollars to 254.5 million dollars. 

It is true, however, that an average decrease in value of 
2.5$, or in revenue collection of 2%, may mean that particular 
commodities are being affected to a greater extent. We compiled 
information from the sample survey according to the Schedule A 
commodity classification of the Bureau of Census, and Chart 2 
shows the results of this compilation. The bar on the left 
indicates the possible reduction in valuation; the bar on the 
right indicates the volume of ad valorem imports for that 
commodity group in fiscal 1954. You will note that as to only 
eight groups is the percentage decrease In appraised value greater 
than 8$, and that all commodity groups for which the decrease Is 
over 4$ represent only 19.5$ of the total of ad valorem imports. 
You will note from Chart 3 that the highest average rates of 
duty are applicable to commodities where the change in value is 
smallest, and this accounts for the fact that the indicated 
revenue reduction of 2% is less than the 2-1/2% reduction in 
value. 
The reduction in valuation that these charts indicate is not 
the same as a reduction in the rate of duty or in tariff protection. 
The reduction In tariff protection is determined by multiplying 
the change in value by the tariff rate applicable to the 
commodity. Thus, if there is a change In value of 5% as to a 
product dutiable at 20$, the loss in tariff protection is only 
\%. 
Chart 4 presents this loss in tariff protection as the 
percentage reduction in after-duty cost shown by the bar on the 
left. You will note that in only four commodity groups is the 
decrease in after-duty cost more than 2% and that the average 
reduction for all groups is only one-half of 1%. 
Finally, we considered an important test of the proposed 
valuation methods would be their relation to the amounts actually 
paid for the imports as shown by the invoice value. You will 
see from Chart 4 that the valuations resulting from the sample 
survey totalled 8.8 million dollars as compared to a total invoice 
value of 8.7 million. This is an indication that these 
valuation proposals more nearly reflect commercially realistic 
valuations. 
The results of this survey confirm our belief that while some 
reductions in valuations will result, the changes are quite 
small on the average and that the loss in revenue protection is 
not significant as to any commodity group. Moreover, the 
benefits of greater speed of administration, increased certainty 
and commercial realism warrant these changes in valuation procedures. 
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The second of the proposals made by the Treasury in 1953 and 

1954 which has not been'enacted relates to the conversion of 
foreign currencies into dollars for customs purposes. Section 3 
of the Bill will provide for more efficient administrative 
procedures in converting foreign currencies. 
Whenever a current valuation for a particular import into the 
United States is quoted in a foreign currency, it is necessary to 
convert that valuation into dollars for the purpose of determining 
the amount of an ad valorem duty. Under existing law the Treasury 
uses the gold coin parity proclaimed quarterly by the Secretary of 
the Treasury as the conversion factor, unless the commercial buy
ing rates for the currency in the New York market as determined 
and certified by the Federal Reserve Bank of New York differs 
by more than 5% from this proclaimed coinage parity. If, as in 
the great majority of cases, this commercial rate certified by 
the Federal Reserve Bank varies by more than 5%, the rate 
certified by the Federal Reserve Bank is used by Customs. 
One of the principal difficulties in the administration of 
this provision is that rates vary daily within a very narrow 
range. This requires every collector to keep current a daily 
record of certifications in order to apply the appropriate 
certified rate. 
The proposal in last year's Bill would have authorized the 
Secretary of the Treasury to proclaim the par values maintained 
by foreign countries which could normally have been used by 
Customs. Specific legislative direction would also have been 
given on procedure for handling currencies where there is more 
than one effective rate. This proposal caused some concern 
because it was thought by some to affect the domestic and 
international monetary policies of this Government. 
This Bill would maintain without change all of the existing 
procedures for currency conversion but superimpose upon them one 
additional authority to ease the Customs administrative task. 
This new authority would permit the Secretary of the Treasury 
to provide by regulation that the rate first certified In a 
quarter by the Federal Reserve Bank of New York could continue 
to be used for Customs purposes throughout that quarter unless 
the rate on a particular day changed by more than 5% from the 
first certified rate. This procedure would permit collectors 
of customs to use one rate for conversion purposes for a three-
month period unless notice was received from the Bureau of 
Customs that on any particular day the certified commercial 
rate had changed by more than 5%. 
It is expected that this authority would be used only for those 
principal trading countries from which imports arrive every day 
and for which the Federal Reserve Bank certifies daily rates. 



211 

- 7 -

The Bil*» also makes other minor changes suggested by the 
Federal Reserve Bank of New York to assist it in making its 
certifications of daily commercial rates, particularly when^there 
is no market in the United States for the currency in question. 
The last provision previously proposed to the Congress is 
covered in Section 4. This is a clean-up provision repealing 
a number of obsolete sections of the tariff laws. I am 
satisfied that these repeals do not affect any present operations, 
duties or obligations of the Customs Bureau. Trie explanation ox 
each repeal Is contained in the Analysis, a copy of which has oeen 
furnished you, and which I request may be made a part of the 
record. 

oOo 
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In addition to his banking and business activities, Mr» Champ has 

held many positions of public service. He is a former director end vice-

president of the U. S. Chamber of Commerce. He has served at various times 

on the Governor's Commission for Reorganisation of the Utah State Government, 

and as chairs».n of the Governor^ Advisory Committee on Public Welfare and 

Emergency Relief* In World War I he served with the United States Food 

Administration, and later on relief assignments to the Near East, Russia, and 

Armenia. 

A native of Salt Lake City, Mr. Champ attended the Utah State Agri

cultural College, St. Stephens School in Colorado Springs, Colorado, and 

Harvard University. Hu uais imU'fled'Tn V&l 'tU UimniWIIIIti V\ \\M*9am*TftkaaM%4te>> ' 
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uO»| i Mty iQlr M ^mnsMU'j Secretary Humphrey today 

announced the appointment of Frederick P. Champ, president of the Cache Val

ley Banking Company of Logan, Utah, as State Chairman of the U. S. Savings 

Bonds Advisory Committee for Utah. 

An active supporter of the Savings Bonds Program since its inception, 

^enairman of the Board 

f-.„n« 

Mr. Champ succeeds the late Charles L. Smith, 

of ^Birectors of the First Security Bank of Utah 

Mr* Champ became Cache County War Bond Chairman in 1942, area co

ordinator of the Utah War Finance Committee in 1944, and district chairman of 

the Savings Bonds Program in 1954* He has received the Treasury's 10-Year 

Pin and President's Prayer Award for outstanding service to the Savings Bonds 

Program over the years* 

Secretary Humphrey wrote 

Mr* Champs "I am pleased to learn of your willingness to accept the important 

volunteer role as State Chairman of the Savings Bonds Program for Utah, and 

I am delighted to appoint you to that capaci-fcy for the customary two-year i 

period* We at the Treasury are enthusiastic about this program, which is 

important to us in our determination to achieve and maintain a sound and honest 

dollar." 

Mr. Champ is also president of the Utah Mortgage Loan Corporation, 

the Cache Valley Building Co*, and the Champ Investment Co*, all in Logan* 

He is Chairman of the Board of the Commercial Security Bank of Ogden, Utah, 

and a director in the Paramount Fire Insurance Co* 

(more) 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 
RELEASE A.M. NEWSPAPERS, 
Thursday,, May 26, 1955. H-804 

Secretary Humphrey today announced the appointment of 
Frederick P. Champ, president of the Cache Valley Banking Company 
of Logan, Utah, as State Chairman of the U.S. Savings Bonds 
Advisory Committee for Utah. 
An active supporter of the Savings Bonds Program since its 
inception, Mr. Champ succeeds the late Charles L. Smith, chairman 
of the board of directors of the First Security Bank of Utah, who 
died in February. 
Mr. Champ became Cache County War Bond Chairman in 1942, area 
coordinator of the Utah War Finance Committee in 1944, and district 
chairman of the Savings Bonds Program in 1954. He has received 
the Treasury!s 10-Year Pin and President's Prayer Award for out
standing service to the Savings Bonds Program over the years. 
Secretary Humphrey wrote Mr. Champ: "I am pleased to learn 
of your willingness to accept the important volunteer role as 
State Chairman of the Savings Bonds Program for Utah, and I am 
delighted to appoint you to that capacity for the customary two-
year period. We at the Treasury are enthusiastic about this 
program, which is important to us in our determination to achieve 
and maintain a sound and honest dollar." 
Mr. Champ is also president of the Utah Mortgage Loan 
Corporation, the Cache Valley Building Co., and the Champ Investment 
00., all In Logan. He is Chairman of the Board of the Commercial 
Security Bank of Ogden, Utah, and a director in the Paramount 
Fire Insurance Co. 
In addition to his banking and business activities, Mr. Champ 
nas held many positions of public service. He is a former 
director and vice president of the U. S. Chamber of Commerce. He 
nas served at various times on the Governor's Commission for 
Reorganization of the Utah State Government, and as chairman of 
the Governor's Advisory Committee on Public Welfare and Emergency 
Relief. In World War I he served with the United States Food 
Administration, and later on relief assignments to the Near East 
Russia, and Armenia. ' 
A native of Salt Lake City, Mr. Champ attended the Utah State 
Agricultural College, St. Stephens School in Colorado Springs, 
^olorado, and Harvard University. 
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faegiay, lay 2k9 1955. 

the treasury Beparfaae&t aano«3»ed last evening that the tenders for f 1,500,000,000j 

or thereabouts, of 9X<**or frmamrj bills to b® dated ny 26 and to nature August 2$, 19J 

which were offered on Way 19, wr© ogeiwi at the Federal Seaerve Basika on May 23. 

The details of this issue are as follows*. 

total applied tar - fl*,]fe0,ti6.000 
total accepted - 1,500,1*81,000 (deludes |l639I£t»000 entered on a 

noncompetitive basis and accepted is 
full at the a w a g © pn«e ahma balm) 

marmm W?l®a - 99MB/ SqpdMOaofe rate of discount approx. 1*411* per annua 

Eange of aeeepted ooopo&l&f* Mdss 

Hgk - 99»&&i6 Bpimtost rate mi diseomt approx. 1*|0C^ per annm 
Low - 99.623 * • • • * 1.493$ w • 

(26 ftnMvt of «fa* «MMst M d for at tho lew price nas aeeepted) 

Federal lestfw 
Bistrict 

Boston 
few York 
fMladolfbi-a 
GleTel^M 
Eietmond 
Atlanta 
CM-cage 
St. Louis 
Sfinrieapolis 
Kansas City 
Dallas 
San Francisco 

fetal 
Ipplied for 

I 25,996*000 
1,537,535,000 

28,1*24*000 
49,33M0@ 
9,21?*0QG 
17,11*2,00© 

253f1S2,000 
a»aWjOoo 
22,378,000 
1*9,003,00® 
55,9t$5,ooo 
§0,320,000 

fOttl. |2#14Q,636,00G 

total 
Accepted 

| 25,996,000 
982,510,000 
13,424,000 

h7,&m,m 
9,217,000 
16,342,000 

207,832,000 
11,536,000 

*urift»&x> 
3^903*000 
1*6,1*65*000 
TMfcfcOQO 

*l,5OO,48l,0O0 
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WASHINGTON, D C . 

RELEASE MORNING NEWSPAPERS, 
Tuesday, May 24, 1955. H-805 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated May 26 and to mature August 25, 1955, which were offered on 
May 19, were opened at the Federal Reserve Banks on May 23. 
The details of this issue are as follows: 

Total applied for - $2,140,636,000 
Total accepted - 1,500,481,000 (includes $168,462,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.628/ Equivalent rate of discount approx, 
1.471$ per annum Range of accepted competitive bids: 

High 

Low 

- 99-646 Equivalent rate of discount approx. 
I.400$ per annum 

- 99.623 Equivalent rate of discount approx. 
1.491$ per annum 

(26 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

$ 25,996,000 
1,537,585,000 

28,424,000 
49,338,000 
9,217,000 
17,142,000 
253,752,000 
11,5^6,000 
22,378,000 
49,003,000 
55,945,000 
80,320,000 

Total 
Accepted 

25,996,000 
982,510,000 
13,424,000 
47,238,000 
9,217,000 
16,142,000 
207,832,000 
11,536,000 
22,378,000 
38,903,000 
46,465,000 
78,840,000 TOTAL $2,140,636,000 $1,500,481,000 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 45k (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss* 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch8 



- 2 -

pis 

2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on June 2, 1955 , in cash or other immediately available funds 
BEE 

or in a like face amount of Treasury bills maturing June 2, 1955 Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



TREASURY DEPARTMENT 

Washington kf - H L 

FOR RELEASE, MORNING NEWSPAPERS, 
Tuesday, May 24, 1955 

m 
The Treasury Department, by this public notice, invites tenders for 

$1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 
St ~~^ 

in exchange for Treasury bills maturing June 2, 1955 9 in the amount of 
- ^ 

$1,500,692,000 , to be issued on a discount basis under competitive and non-

— m — 
competitive bidding as hereinafter provided. The bills of this series will be 
dated June 2, 1955 , and will mature September 1, 1955 , when the face 
amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/SfoainfoQggt time, Friday, May 27, 1955 ,• 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Tuesday, May 24,1955 H-806 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing June 2, 1955, 
in the amount of $1,500,692,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated June 2, 1955, 
and will mature September 1, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Friday, May 27, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded In the 
special envelopes which will be supplied by Federal Reserve Banks or 
.Branches on application therefor. 
Others than banking Institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted In full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on June 2, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing June 2, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not hav& any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills Issued 
hereunder are sold Is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his Income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Assistant to the Fiscal Assistant Secretary. 

Mr. Heffelfinger is Chairman of the Treasury Fiscal Service 

Improvement Committee, and a member of the Treasury Department 

Management Committee, the Treasury Department Awards Committee, 

and the Treasury Department Wage Board. He has served as a 

member of the Treasury Insurance Committee fJLyiindjifl J~~ and 

member of the Committee on Enrollment and Disbarment (-193*1) T* 

In addition, he was Secretary-Treasurer of the War Finance 

Corporation in liquidation (1933-39), Assistant to the 

Director General of Railroads, U. S. Railroad Administration 

In liquidation (1938-39), and financial adviser to the 0. S. 

Economic Survey Mission to the Philippines (1950). 

Mr. Heffelfinger is a member of the Federal Government 

Accountants Association, the American Society for Public 

Administration, and the Manor Country Club. He and his mother, 

Mrs. Lillian (Browning) Heffelfinger, reside at 3008 Dogwood 

Street, Northwest, Washington. 



Biographical Sketch—Mr. Heffelfinger 

Mr. Heffelfinger was born in Washington, D. C , July 3, 1903 

He attended the public schools in the District of Columbia, and 

in 1927 received the degree of Master of Commercial Science 

from Southeastern University, Washington. 

On August 1, 1917, Mr. Heffelfinger joined the Treasury as 

a messenger in the Office of the Register of the Treasury. He 

earned promotion to such positions as head of the Section of 

Surety Bonds, Bureau of Accounts; Administrative Assistant to 

the Commissioner of Accounts; and Assistant Commissioner of 

Accounts. From 19*0 to 19*5 he was Assistant to the Under 

Secretary of the Treasury, and participated in the wartime 

financing operations of the Treasury and other important fiscal 

activities during that period. With the establishment of the 

F1scal Ser*tce in 19*5, Mr. Heffelfinger was designated 

He nas served since 1^47 as national cnairman ror Federal 

Employees in the fund-raising campaign of t ^ American Cancer 

Society* In 1950 he received an American Legion award for his 

work in behalf of the crippled children of the District of 

Columbia. He l8^m<ammHaxc of the District of Columbia Society 

for Crippled Children, Inc., and is a Director of the 

National Society for Crippled Children and Adults, Inc. 

Mr. Bartelt and Miss Mildred Smith of Memphis, Missouri, 

were married on June 5, 1917 • They have three children. They 

reside at 3017 Stephenson Place, Northwest, Washington, D. C. 
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Front 1933 to 1939, in addition to his/Treasury duties, he 
served are a member,.Of the Liquidating Conanittear of the War Finance 
Corporaxion; from/1937 to 1939 n© served/as one of the three 
Assistants to the Director General of Railroa/s in connection 
with y.quidatioii of the U.SZ, Railroad /dminisftratioji;from 19*7 •-'' 
to 19/9 ^ e served as PresMent and Chairman/)f the /Board of the 
Tenno/ssee Valley Associated Cooperat/ves, line., with 
resp/nsibility for liquidation of tjfte Corporation/ 
From £9*2 to 1944, /he lecture/6. at thfe American University, 
Washington, D.C., on the Accounting System of thp United states 
Government. He has ma&e numerous speec/es in virtually all of 
the prinroipal cities off the couircry in/the interest of • mproved 
mgthods/of public accounting, reporting, and auditing, And is 
tie auxnor of ''Accounting Procedures </f the U.$. Government," 
iblisjned by the Pub/ic Admini/ltratio/. Service,;, Chicago,Illinois, 

qfn 1QJ 
President Truman, on November 7/ 19*6, designated him as 
mitred States Representative/on the Fiscal Capmlsslcp. of the 
Icomomic and Social Council pf the ynited Nations. fee was 
'eoJbpointed as Uni/bed States/Representative And has/represented 

United States/at the 19*1/7, 19*9f, an(i 195P- sessa/ons of the 
Piical Commissio] 
Since March721, 19*7* Jrie has served as/National Chairman for 
Federal riiipli---(i;j„uLn• f hr- rivr'ii'T'̂'rTv̂frir campaagns^of, .tb̂ m̂ a&3SJ-ca]̂ ^ 
Cauuitui' DiJrn'e"ty. 

nnmnl uuirifoigin 
lQ-fcgfy"pie Municipal Finance Officers' Association of the United 
States and Canada conferred on Mr. Bartelt an honorary life 
membership, flin recognition of his contributions to governmental 
accounting and his outstanding public service Jl 

-MasM 
"Outstanding 
work 2J1 behal 
Columbia. S 

District of 
the JBoard 

zen of the Monjft" award to Mr. Bartelt for his 
of the crippled /children of the District of 
ce then he has been appointed Treasurer of the 
lumbia Society for Cripplied Children, Inc., and to 

Directors' of the National Society for Cripplied Children a m Adults, inc. 

In 1»51 he serjVed as Executive Vic a' Chairman' for Federal 
Employees/in the CRUSADE FOR FREEDOM, and on January 18, 1952 he 
,s elecjeed to the" Board of Directors ,of the CJUJSADE. 

/ f / 
Mr/ Bartelt/and Miss Mildred Smith of Memphis, Missouri, were 

married/on June/5, 1917. They have three cMildren. They reside 
at 3OI7 Stephenson Place, Northwest, Washington, D. C. 

February 1952 
0O0 
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Biographical Sketch—Mr. Bartelt 

Edward F. Bartelt was born in Quincy, Illinois, on June 

17, 1895, and attended the public schools in Quincy before 

going to a business college* 

He joined the Treasury Department in 1917 as a clerk. He 

became Chief of the Division of Bookkeeping and Warrants in 

1927, Assistant Commissioner of Accounts in 1931, Commissioner 

of Accounts in 1935 • 

He was responsible for the accounting for $15 billion in 

work-relief expenditures in the period of the great depression. 

In 19*2 Mr. Bartelt was designated by the President as 

Chairman of the Inter-departmental Savings Bond Committee 

which promotes the sale of U. S. Savings Bonds to federal 

employees through the payroll savings plan, Under his leadership 

sales of savings bonds to civilian and military personnel have 

amounted to billions of dollars. 

He lectured for several years at the American University, 

Washington, D. C , on government accounting, and has spoken all 

over the country in the interest of improved methods of public 

accounting, reporting, and auditing. He is the author of 

"Accounting Procedures of the U. S. Government." 

Mr. Bartelt served as United States Representative at the 

19*7, 19*9, and 1951 sessions of the Fiscal Commission of the 

Economic and Social Council of the United Nations. 
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Treasury Under Secretary W. Randolph Burgess, to whom 

the Fiscal Assistant Secretary reports, also wrote Mr. Bartelt: 

"You have rendered the Government, through the 
Treasury Department, extraordinarily effective and 
devoted service. Your career has added luster to 
the career service, and you can retire with the 
consciousness of a job well done. 

"Personally, I have valued enormously the as
sociation with you which has extended now over a 
good many years, and I shall miss you more than I 
can say." 

The Fiscal Assistant Secretary, under direction of the 

Under Secretary for Monetary Affairs, is responsible for 

(1) the administration of Treasury fiscal operations; (2) 

supervision of the functions and activities of the three 

bureaus comprising the Treasury Fiscal Service, namely, the 

Bureau of Accounts, the Bureau of the Public Debt, and the 

Office of the Treasurer of the United States; and (3) super

vision, through the Commissioner of Accounts, of the account

ing functions and activities of the entire Treasury Department. 

Some of the duties involved in these responsibilities are 

acting in a liaison capacity between the Treasury and other 

agencies of the government with respect to their financial 

operations; directing the performance of the fiscal agency 

functions of the Federal Reserve Banks; supervising the 

current cash position of the Treasury; and directing the 

transfer of government funds between Federal Reserve Banks. 

/Biographies of Messrs. Bartelt and Heffelfinger are 

attached.] 



FOR IMMEDIATE RELEASE 
Tuesday, May 24, 1955 

Edward F. Bartelt, Fiscal Assistant Secretary of the 

Treasury, with 38 years of government service^, will retire at 

his own request June 171^^ his 60th birthday. 

Treasury Secretary Humphrey today approved Mr. Bartelt*s 

retirement request "with great regret." At the same time 

Secretary Humphrey appointed as successor*' to Mr. Bartelt, 

William T. Heffelfinger, who started as a messenger in the 

Treasury in 1917. Mr. Heffelfinger, a native of Washington, 

D. C., has been Assistant to the Fiscal Assistant Secretary 

for the past ten years. 

March 16, 1945, »«^ ur- uoff0if^gnr *»<? ̂ ci » iFT-ME tamerr* 

thrrr-nmnthfi IntiCI 

Secretary Humphrey wrote Mr. Bartelt as follows: 

"It is with great regret that I approve your 
request to retire from Government service on 
June 17, your 60th birthday. 

"I do approve only with the full knowledge 
that you earnestly desire to step down from the 
very active service you have given your govern
ment for some 38 years. As I have told you many 
times during the two and one-half years I have 
been with the Treasury, I have come to appreciate 
your loyal and outstanding service a very great 
deal. 

"I trust that your years of retirement will 
be many and pleasant. You certainly have earned 
them and the gratitude of the many citizens who 
have benefited through your ability and under
standing. 

"I know that I speak not only for myself but 
for thousands of people in Government when I say 
you have our very best wishes for the future." 

226 //- -f>7 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Tuesday, May 2*, 1955. H-807 

Edward F. Bartelt, Fiscal Assistant Secretary of the Treasury, 
with 38 years of government service, will retire at his own 
request June 17* his 60th birthday. 

Treasury Secretary Humphrey today approved Mr. Bartelt1s 
retirement request "with great regret." At the same time 
Secretary Humphrey appointed as successor to Mr. Bartelt, 
William T. Heffelfinger, who started as a messenger in the Treasury 
in 1917. Mr. Heffelfinger, a native of Washington, D. C , has 
been Assistant to the Fiscal Assistant Secretary for the past ten 
years. 
Mr. Bartelt, a native of Quincy, Illinois, was appointed 
Fiscal Assistant Secretary March 16, 19*5. 
Secretary Humphrey wrote Mr. Bartelt as follows: 

"it Is with great regret that I approve your request 
to retire from Government service on June 17, your 60th 
birthday. 

"I do approve only with the full knowledge that you 
earnestly desire to step down from the very active 
service you have given your government for some 38 years. 
As I have told you many times during the two and one-
half years I have been with the Treasury, I have come 
to appreciate your loyal and outstanding service a very 
great deal. 

"I trust that your years of retirement will be many 
and pleasant. You certainly have earned them and the 
gratitude of the many citizens who have benefited through 
your ability and understanding. 

"I know that I speak not only for myself but for 
thousands of people In Government when I say you have 
our very best wishes for the future." 

Treasury Under Secretary W. Randolph Burgess, to whom the 
Fiscal Assistant Secretary reports, also wrote Mr. Bartelt: 

"You have rendered the Government, through the 
Treasury Department, extraordinarily effective and 
devoted service. Your career has added luster to the 
career service, and you can retire with the consciousness 
of a job well done. 
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"Personally, I have valued enormously the association 

with you which has extended now over a good many years, 
and I shall miss you more than I can say." 

The Fiscal Assistant Secretary, under direction of the 
Under Secretary for Monetary Affairs, is responsible for 
(l) the administration of Treasury fiscal operations; 
(2) supervision of the functions and activities of the three 
bureaus comprising the Treasury Fiscal Service, namely, the 
Bureau of Accounts, the Bureau of the Public Debt, and the 
Office of the Treasurer of the United States; and (3) supervision, 
through the Commissioner of Accounts, of the accounting functions 
and activities of the entire Treasury Department. 
Some of the duties involved in these responsibilities are 
acting in a liaison capacity between the Treasury and other 
agencies of the government with respect to their financial 
operations; directing the performance of the fiscal agency 
functions of the Federal Reserve Banks; supervising the current 
cash position of the Treasury; and directing the transfer of 
government funds between Federal Reserve Banks. 
(Biographies of Messrs. Bartelt and Heffelfinger are attached.) 
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Biographical Sketch—Mr. Bartelt 

Edward F. Bartelt was born in Quincy, Illinois, on June 17, 1695, 
and attended the public schools in Quincy before going to a business 
college. 

He joined the Treasury Department in 1917 as a clerk. He became 
Chief of the Division of Bookkeeping and Warrants in 1927, Assistant 
Commissioner of Accounts in 1931, Commissioner of Accounts in 1935. 

He was responsible for the accounting for $1$ billion in work-relief 
expenditures in the period of the great depression. 

In 19h2 Mr. Bartelt was designated by the President as Chairman of 
the Inter-departmental Savings Bond Committee which promotes the sale 
of U. S. Savings Bonds to federal employees through the payroll savings 
plan. Under his leadership sales of savings bonds to civilian and 
military personnel have amounted to billions of dollars. 

He lectured for several years at the American University, Washington, 
D. C , on government accounting, and has spoken all over the country 
in. the interest.of improved methods of public accounting, reporting, 
and auditing. He is the author of "Accounting Procedures of the U. S, 
Government." 

Mr, Bartelt served as United States Representative at the 19k7, 
19k9, and 1951 sessions of the Fiscal Commission of the Economic and 
Social Council of the United Nations. 

The Municipal Finance Officers' Association of the United States 
and Candda conferred on Mr. Bartelt an honorary life membership, "in 
recognition of his contributions to governmental accounting and his 
outstanding public service." 

He has served since 19h7 as National Chairman for Federal Employees 
in the fund-raising campaign of the American Cancer Society and in 1953 
received the Society's Distinguished Service Award. In 1950 he received 
an American Legion award for his work in behalf of the crippled children 
of the District of Columbia. He is a member of the Board of the District 
of Columbia Society for Crippled Children, Inc., and is a Director of 
the National Society for Crippled Children and Adults, Inc. 

Mr. Bartelt and Miss Mildred Smith of Memphis, Missouri, were 
married on June $} 1911* They have three children. They reside at 
3017 Stephenson Place, Northwest, Washington, D. C. 

0O0 
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Biographical Sketch—Mr. Heffelfinger 

Mr. Heffelfinger was born in Washington, D, C, July 3, 1903, He 
attended the public schools in the District of Columbia, and in 1927 
received the degree of Master of Commercial Science from Southeastern 
University, Washington, 

On August 1, 1917, Mr. Heffelfinger joined the Treasury as a 
messenger in the Office of the Register of the Treasury, He earned 
promotion to such positions as head of the Section of Surety Bonds, 
Bureau of Accounts; Administrative Assistant to the Commissioner of 
Accounts; and Assistant Commissioner of Accounts. From 19hO to 19k$ 
he was Assistant to the Under Secretary of the Treasury, and participated 
in the wartime financing operations of the Treasury and othsr important 
fiscal activities during that period. With the establishment of the 
Fiscal Service in 19h$s Mr, Heffelfinger was designated Assistant to 
the Fiscal Assistant Secretary. 

Mr, Heffelfinger is Chairman of the Treasury Fiscal Service 
Improvement Committee, and a member of the Treasury Department Management 
Committee, the Treasury Department Awards Committee, and the Treasury 
Department Wage Board. He has served as a member of the Treasury 
Insurance Committee and member of the Committee on Enrollment and 
Disbarment, In addition, he was Secretary-Treasurer of the War Finance 
Corporation in liquidation (1933-39), Assistant to the Director General 
of Railroads, U. S, Railroad Administration in liquidation (1938-39), 
and financial adviser to the U, S, Economic Survey Mission to the 
Philippines (1950). 

Mr, Heffelfinger is a member of the Federal Government Accountants 
Association, the American Society for Public Administration, and the 
Manor Country Club, He and his mother, Mrs. Lillian (Browning) Heffelfinger, 
reside at 3008 Dogwood Street, Northwest, Washington. 

0O0 
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We believe also that this is the best foundation for a sound and growing 

economy* 

The way to bring this about is to follow similar policies to those which were 

advocated and put into force by Alexander Hamilton and George Washington when the 

Republic was first started— to keep our National spending under control, to collect 

adequate taxes, to pay our debts, and to operate with a sound banking system* 

These are our objectives and, in carrying them out, the Coast Guard performs 

an essential service, for it provides an indispensable weapon to enforce the honest 

and full collection of the taxes on imports and certain excises* 

As graduates of the Coast Guard Academy, you have received an outstanding 

education — one that fits you to meet the technical needs of a varied and complex 

service* 

You are starting your career as officers in the Coast Guard during a major 

period of uncertainty in the world*s history — during a period of strug&Le between 

the forces of freedom and the forces of ruthless imperialism* We have every confideu 

in the eventual triumph of right and freedom. But this confidence must be backed by 

constant and growing preparedness* It must be backed by our armed forces* technical! 

trained and ready to meet attack with overwhelming strength. Finally, this confidenc 

must be backed by economic strength based on sound finance* 

You have not chosen an easy career, but I am sure that each of you, in your 

own way, will make a solid contribution toward those traditions of leadership and 

readiness for which the Coast Guard motto stands* I am proud to welcome you as 

Officers in the Department of the Treasury* 

- o • 
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Despite its small size and the extensive area of its operations, the Revenue 

Marine Service gradually established an effective blockade against smuggling* 

Hamilton's aims were realized* 

So from its very beginning the Coast Guard has had a basic responsibility in 

the great mission of giving the Nation sound money* 

The other policies of Alexander Hamilton, supported by the great moral force 

of George Washington, were adopted by a reluctant Congress and carried out under 

great difficulties* The result was that the foundations were laid for making the 

dollar the best money in the world. Those in this audience who have traveled in 

many countries know what this means* The dollar today is a standard of value for 

the whole world* 

Even so, we shall have to admit that under the pressure of war we have failed 

at times to carry out the policies on which the Nation was founded* We had undue 

inflation in World War I and even more after World War II which sharply reduced 

the buying power of the dollar and brought hardship to people who depended on 

savings or were living on pensions or fixed incomes* I am sure you have heard 

people with that experience say, ̂ What's the use of saving your money because it 

will not buy as much when you come to spend it** Fortunately, we in this country 

have been much better off in this respect than have citizens of almost any other 

country in the world* In many of them savings were simply wiped out by inflation* 

In fact, some economists have even gone so far as to predict that this and 

^ other countries would face continually rising prices and a gradual decline in the 

value of money* 

Let me reassure you, in our Treasury Department today we do not believe this* 

Quite the contrary, we believe firmly that this country can have sound* stable money 

which will retain its value down the years* 
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courageous step was ever taken by a financial statesman than Hamilton's action 

committing the country to pay this debt in full, even thougi bonds representing 

the debt sold in the market at 10 cents on the dollar or less* But Hamilton knew 

that the surest way to establish confidence in the new Government's financial 

integrity was to start immediately on a sound program to pay debts* 

Before the Government could put the plan into effect, it needed money, and 

needed it badly* No sound financial program was possible without adequate Federal 

income to pay interest on the debt, to retire the debt as it matured, and to meet 

Government operating expenses* 

But the possible sources of Federal revenue were limited* The individual 

states were jealous of their own prerogatives in levying taxes* The colonists. 

under the British crown, had vigorously resented such imposts as the stamp tax 

on tea, and had taken delight in evading British levies on imports* The adminis-

tration of any system of internal taxation was certain to be very difficult* 

For this reason, and because of the country's heavy dependence on imported 

products, the Government decided to rely on import duties for most of its income, 

adding levies on distilled spirits to cover domestic production as well* Under 

this simple plan, collections were concentrated at relatively few points* 

But there was one especially serious threat to the success of this plan — 

the widespread evasion of customs duties through smuggling* For revenue enforcement 

so vital to the Nation's sound money program — Hamilton recommended the construction 

and manning of "ten boats,11 to use his words, at $1,000 each, for a "Revenue Marine 

Service** 

These ten vessels, so small that Hamilton called them boats* were authorized 

by the Congress* were built and started active operations against smuggling in the 

following year* Thus, the Coast Guard began* It was commanded by forty carefully 

selected "officers of the customs,• and manned by crews which, as Hamilton insisted, 

should be made up of "respectable characters." 
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closely to the Treasury Department* It is, in fact, the purpose for which the 

Coast Guard was created in 1790* 

To understand this mission we need to turn back the pages of history to the 

year 1789 when Alexander Hamilton became Secretary of the Treasury, the first 

cabinet officer appointed by Washington* 

Hamilton's first and greatest problem was that the country had no money that 

could be trusted* There were some coins of various nationalities and some paper 

money issued by the states and the Continental Congress. '•Not worth a continental," 

was the common phrase which characterized the value of that money* 

No country can operate successfully without an adequate supply of sound, honest 

money in which the business of the country can be transacted* One of the reasons 

for the extraordinary growth and achievements of the United States is its possession, 

over most of the years of the country's life, of good money* ttSound as a dollar" 

has taken the place of "not worth a continental"* 

It was Hamilton who wrought that great transformation, and the agency which 

later became the Coast Guard was one of the essential factors accomplishing that 

purpose* 

Hamilton realized that a politically independent and permanent nation was 

virtually impossible without national financial stability* To achieve this in a 

raw, new country, with credit virtually destroyed both at home and abroad, and 

with the states strongly opposed to taxation by a federal authority, seemed an 

almost insurmountable task* 

Hamilton*s bold plan for re-establishing the Nation's credit involved recognizini> 

and funding the Nation's debts, paying interest on them, and retiring them as they 

came due* The domestic debts owed by the Federal Government, the debts incurred by 

the 13 colonies in fighting the war, and debts owed to foreign countries amounted 

in all to 78 million dollars, a towering sum in those days* Perhaps no more 



Address by W* Randolph Burgess,jUnder Secretary of the <L0 
Treasury,!at the 69th Commencement Exercises of the 
United States Coast Guard Academy/]New London. 
Connecticut, May 27, 1955, 2*00 P.M., EDT 

Members of the Graduating Class, I welcome this opportunity to join in the 

happiness you feel in the completion of a tough but profoundly worthwhile job. 

and. on behalf of the Secretary of the Treasury, I congratulate you on this 

achievement* 

You have been working hard for k years for this day when you qualify as 

full-fledged officers in the Coast Guard. This eeems, therefore, to be a 

particularly appropriate moment for me •» mmmmamr of the Treasury - to^tell/you * 

of the pride with which the Treasury Department regards its vallant&amam&aamg (J 

amam the Coast Guard* 

We show that pride in various ways* The Secretary of the Treasury has behind 

him when he sits at his desk two flags on standards* One is the flag of the 

United States* The other is his own flag - a blue ground with 13 stars encircling 

crossed anchors. The anchors symbolize the Coast Guard as an integral and 

essential part of the Treasury. The Under Secretaries have the same two flags 

behind their desks except that their Treasury flags have red grounds* Assistant 

Secretaries have white flags* But the Coast Guard anchors are on them all •-

red ^ white .or blue* 
) ' 
These flags are a constant reminder of our pride in the Coast Guard* 

We are proud of the record of the Coast Guard in every war of the United Statesi 

We are proud of their brave execution of rescue missions* We are proud of their 

guidance to mariners^ and aviators, in the face of all sorts of weather conditions* 

These are challenging missions and they have been splendidly fulfilled* You 

men who are being graduated here today have before you the opportunity of adding 

new lustre to a great tradition of service to your country* 

Today I want to %^^^^^^^^^\iM%^^^.'Jt^^ another mission/— less spectacular 

possibly, but of fully as great importance* It is the service which ties you most 
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Address by W. Randolph Burgess, Under Secretary of the 
Treasury, at the 69th Commencement Exercises of the 

United States Coast Guard Academy, New London, 
Connecticut, May 27, 1955, 2:00 P.M., EDT 

Members of the Graduating Class, I welcome this opportunity 
to join in the happiness you feel in the completion of a tough but 
profoundly worthwhile job, and, on behalf of the Secretary of the 
Treasury, I congratulate you on this achievement. 
You have been working hard for 4 years for this day when you 
qualify as full-fledged officers in the Coast Guard. This seems, 
therefore, to be a particularly appropriate moment for me — an 
officer of the Treasury — to tell you of the pride with which 
the Treasury Department regards its valiant task force, the 
Coast Guard. 
We show that pride in various ways. The Secretary of the 
Treasury has behind him when he sits at his desk two flags on 
standards. One is the flag of the United States. The other is 
his own flag — a blue ground with 13 stars encircling crossed 
anchors. The anchors symbolize the Coast Guard as an integral and 
essential part of the Treasury. The Under Secretaries have the 
same two flags behind their desks except that their Treasury flags 
have red grounds. Assistant Secretaries have white flags. But 
the Coast Guard anchors are on them all — red, white, or blue. 
These flags are a constant reminder of our pride in the 
Coast Guard. 
We are proud of the record of the Coast Guard in every war 
of the United States. We are proud of their brave execution of 
rescue missions. We are proud of their guidance to mariners and 
aviators in the face of all sorts of weather conditions. 
These are challenging missions and they have been splendidly 
fulfilled. You men who are being graduated here today have before 
you the opportunity of adding new lustre to a great tradition of 
service to your country. 
Today I want to remind you of another mission of yours — 
less spectacular possibly, but of fully as great Importance. It 
is the service which ties you most closely to the Treasury 
Department. It is, in fact, the purpose for which the Coast Guard 
was created in 1790. 

H-808 
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To understand this mission we need to turn back the pages of 

history to the year 1789 when Alexander Hamilton became Secretary 
of the Treasury, the first cabinet officer appointed by Washington. 
Hamilton's first and greatest problem was that the country 
had no money that could be trusted. There were some coins of 
various nationalities and some paper money issued by the states 
and the Continental Congress, "Not worth a continental," was 
the common phrase which characterized the value of that money. 
No country can operate successfully without an adequate supply 
of sound, honest money In which the business of the country can be 
transacted. One of the reasons for the extraordinary growth and 
achievements of the United States is its possession, over most 
of the years of the country's life, of good money. "Sound-as a 
dollar" has taken the place of "not worth a continental". 
It was Hamilton who wrought that great transformation, and the 
agency which later became the Coast Guard was one of the essential 
factors accomplishing that purpose. 
Hamilton realized that a politically independent and permanent 
nation was virtually impossible without national financial 
stability. To achieve this in a raw, new country, with credit 
virtually destroyed both at home and abroad, and with the states 
strongly opposed to taxation by a federal authority, seemed an 
almost insurmountable task. 
Hamilton's bold plan for re-establishing the Nation's credit 
involved recognizing and funding the Nation's debts, paying 
interest on them, and retiring them as they came due. The domestic 
debts owed by the Federal Government, the debts incurred by the 
13 colonies in fighting the war, and debts owed to foreign 
countries amounted in all to JQ million dollars, a towering sum 
in those days. Perhaps no more courageous step was ever taken 
by a financial statesman than Hamilton's action committing the 
country to pay this debt in full, even though bonds representing 
the debt sold in the market at 10 cents on the dollar or less. 
But Hamilton knew that the surest way to establish confidence in 
the new Government's financial integrity was to start immediately 
on a sound program to pay debts. 
Before the Government could put the plan into effect, it 
needed money, and needed it badly. No sound financial program was 
possible without adequate Federal income to pay interest on the 
debt, to retire the debt as it matured, and to meet Government 
operating expenses. 
But the possible sources of Federal revenue were limited. The 
individual states were jealous of their own prerogatives in levy
ing taxes. The colonists, under the British crown, had vigorously 
resented such imposts as the stamp tax on tea, and had taken 
delight in evading British levies on imports. The administration 
of any system of internal taxation was certain to be very difficult. 
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For this reason, and because of the country's heavy dependence 
on imported products, the Government decided to rely oh import 
duties for most of its income, adding levies on distilled spirits 
to cover domestic production as well. Under this simple plan, 
collections were concentrated at relatively few points. 
But there was one especially serious threat to the success 
of this plan — the widespread evasion of customs duties through 
smuggling. For revenue enforcement — so vital to the Nation's 
sound money program — Hamilton recommended the construction and 
manning of "ten boats," to use his words, at $1,000 each, for 
a "Revenue Marine Service." 
These ten vessels, so small that Hamilton called them boats, 
were authorized by the Congress, were built and started active 
operations against smuggling in the following year. Thus, the 
Coast Guard began. It was commanded by forty carefully selected 
"officers of the customs," and manned by crews which, as 
Hamilton insisted, should be made up of "respectable characters." 
Despite its small size and the extensive area of its operations 
the Revenue Marine Service gradually established an effective 
blockade against smuggling. Hamilton's aims were realized. 
So from its very beginning the Coast Guard has had a basic 
responsibility in the great mission of giving the Nation sound 
money. 
The other policies of Alexander Hamilton, supported by the 
great moral force of George Washington, were adopted by a reluctant 
Congress and carried out under great difficulties. The result was 
that the foundations were laid for making the dollar the best 
money in the world. Those in this audience who have traveled in 
many countries know what this means. The dollar today is a 
standard of value for the whole world. 
Even so, we shall have to admit that under the pressure of 
war we have failed at times to carry out the policies on which 
the Nation was founded. We had undue inflation in World War I 
and even more after World War II which sharply reduced the buying 
power of the dollar and brought hardship to people who depended on 
savings or were living on pensions or fixed incomes. I am sure 
you have heard people with that experience say, "What's the use 
of saving your money because it will not buy as much when you come 
to spend it." Fortunately, we in this country have been much 
better off in this respect than have citizens of almost any other 
country in the world. In many of them savings were simply wiped 
out by inflation. 
In fact, some economists have even gone so far as to predict 
that this and other countries would face continually rising prices 
and a gradual decline in the value of money. 
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Let me reassure you, in our Treasury Department today we do 
not believe this. Quite the contrary, we believe firmly that 
this country can have sound, stable money which will retain its 
value down through the years. 
We believe also that this is the best foundation for a sound 
and growing economy. 

The way to bring this about is to follow similar policies to 
those which were advocated and put into force by Alexander Hamilton 
and George Washington when the Republic was first started — to 
keep our National spending under control, to collect adequate 
taxes, to pay our debts, and to operate with a sound banking 
system. 
These are our objectives and, in carrying them out, the 
Coast Guard performs an essential service, for it provides an 
indispensable weapon to enforce the honest and full collection of 
the taxes on Imports and certain excises. 
As graduates of the Coast Guard Academy, you have received an 
outstanding education — one that fits you to meet the technical 
needs of a varied and complex service. 
You are starting your career as officers in the Coast Guard 
during a major period of uncertainty In the world's history — 
during a period of struggle between the forces of freedom and the 
forces of ruthless imperialism. We have every confidence in the 
eventual triumph of right and freedom. But this confidence must 
be backed by constant and growing preparedness. It must be 
backed by our armed forces, technically trained and ready to meet 
attack with overwhelming strength. Finally, this confidence must 
be backed by economic strength based on sound finance. 
You have not chosen an easy career, but I am sure that each 
of you, in your own way, will make a solid contribution toward 
those traditions of leadership and readiness for which the Coast 
Guard motto stands, I am proud to welcome you as Officers in the 
Department of the Treasury. 

0O0 
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The Treasury Department has instructed Customs field 
officers to withhold appraisement of entries of cast iron 
soil pipe from the United Kingdom pending investigation 
to determine whether the pipe is being sold to the United 
States at less than fair value. 

Under the Antidumping Act evidence of sales in the 
United States at less than fair value would require refer
ence of the case to the Tariff Commission, which would 
consider whether American industry was being injured. 
Both dumping price and injury must be shown to justify 
a finding of dumping under the law. 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, May 26, 1955. H-809 

The Treasury Department has instructed 
Customs field officers to withhold appraise
ment of entries of cast iron soil pipe from 
the United Kingdom pending investigation to 
determine whether the pipe is being sold to 
the United States at less than fair value. 
Under the Antidumping Act evidence of 
sales in the United States at less than fair 
value would require reference of the case to 
the Tariff Commission, which would consider 
whether American industry was being injured. 
Both dumping price and injury must be shown 
to justify a finding of dumping under the 
law. 

0O0 
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The freasury Bepartmemt announced last evening that the tenders for |1, 500,000,$ 

or thereabouts, of 91-day treasury bills to be dated Jvmm 2 and to mature September 1, 

1955, which were offered on lay 2k, were opened at the Federal ieserve antes on May 21 

the details of this Issue are aa follow® $ 

total applied for - |2,l67> 28*4,000 
Total accepted - l,$00,IaJi,000 (includes 1350,952,000 entered ©a a 

nonco&petitive basis and accepted in full 
at the average price shewn below) 

Average price - $f.6|S Equivalent rate at diseomt approx. l»k$k$ par annua 

Range of accepted competitive bids: 

High - 99.6^6 Iquivsaent rate of discount approx. l.ltGOiS per annum 
Lew - 9?*63k B e n » v 1,\^% » 

($2 percent of the amount bid for at the lew price was accepted) 

Federal leserve fetal fetal 
District Apf0.1ed for 

LOS ton 
^ew fork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
IliaaeapejUle 
Kansas ity 
Dallas 
San Franeisee 

$ U*O62,O0O 
l,6t?,li8$,O0O 

33,172,000 
3$*2$6.OOQ 

7,67^,000 
iB,t$99om 
262,>0Q»O00 

w,39$,om 
7,228,000 

32,868,000 

ia,m,ooo 
, m.m.om 

| 11,062,000 ' 
1,062,265,000' 

18,172,00©^ 
35,lS6,0OO -
7,&7$,<m* 

1?,2$9,000* 
196,228,000-
10,3^,000 • 
6,726,000-
31,908,000 • 
38,372,000• 
6£,19i*,000 * 

fetal #2,167,28«,00© H,S00,lak,000 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Saturday, May 28, 1955. H-810 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated June 2 and to mature September 1, 1955, which were offered on 
May 24, were opened at the Federal Reserve Banks on May 27. 
The details of this issue are as follows: 

Total applied for - $2,167,284,000 
Total accepted - 1,500,414,000 (includes $150,952,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.638 Equivalent rate of discount approx. 
1.4-34$ per annum 

Range of accepted competitive bids: 
High - 99.646 Equivalent rate of discount approx. 

1.400$ per annum 
Low - 99.634 Equivalent rate of discount approx. 

1.448$ per annum 
(52 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 11,062,000 $ 11,062,000 
Mew York 1,642,425,000 1,062,265,000 
Philadelphia 33,172,000 18,172,000 
Cleveland 35,156,000 35,156,000 
Richmond 7,675,000 7,675,000 
Atlanta 18,259,000 17,259,000 
"hicago 262,508,000 196,228,000 
St. Louis 10,395,000 10,395,000 
Minneapolis 7,228,000 6,728,000 
Kansas City 32,868,000 31,908,000 
Dallas 41,342,000 38,372,000 
&n Francisco 65,194,000 65,194,000 
TOTAL $2,167,254,000 $1,500,4l4,000 

0O0 
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That is why it is important that we celebrate this day and 

dedicate this memorial: Not only as a fitting tribute to past deeds 

of greatness, and those who did them, but also as an inspiration to 

the present and the future, for "great feeling begets great feeling.11 

That is the well-spring of the morale of any Armed Service; and perhaps 

because it is the smallest of the Services, or perhaps because alone 

among them it is charged with a humanitarian as well as a military-

mission, the Coast Guard has, I feel, a special morale that is all 

its own,! I once said to a graduating class at the Coast Suard Academy 

that the spirit of the Service was akin to the morale and spirit of 

that little English Army just before its victory on the battlefield 

of Agincourt which. Shakespeare described in that unforgettable line 

spoken by Henry the Fifth "We few, we happy few, we band of brothers.• 

That was the spirit that infused and inspired the hundreds of 

thousands of devoted men and women who served their country in the 

Coast Guard during the four years of World War II, To them we pay 

our heartfelt and humble tribute, which in this splendid memorial 

will endure throughout the years* 
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the beach. By his outstanding leadership, expert planning 

and dauntless devotion to duty, he and his courageous comrades 

undoubtedly saved the lives of many who otherwise would have 

perished. He gallantly gave up his life in defense of his 

country. H 

It is wholly fitting that we recall these things in the uneasy 

peace of this Memorial Day of 1955. In another Memorial ceremony 

nearly four score years ago one of our greatest soldier statesmen, 

Justice Oliver Wendell Holmes gave his explanation of why we celebrate 

this day in these words: 

"Feeling begets feeling, and great feeling begets great 

feeling. We can hardly share the emotions that make this 

day to us the most sacred day of the year, and embody them 

in ceremonial pompi without in some degree imparting them 

to those who come after us. I believe from the bottom of my 

heart that our memorial halls and statues and tablets, the 

tattered flags of our regiments gathered in the State-houses, 

and this day with its funeral march and decorated graves, 

are worth more to our young men by way of chastening and 

inspiration than the monuments of another hundred years of 

peaceful life could be." 



- 2 -

troops and brought away their wounded from the battle. It 4aa such a 

deeply moving incident on the beaches of Luzon that was seen by Norman 

Millet Thomas, himself aboard the Coast Guard-manned transport Calloway, 

and then so effectively translated into the memorial that we dedicate 

today. It was such an incident that is commemorated in the posthumous 

award of the Congressional Medal of Honor to Coast Guardsman Douglas 

Albert Munro, whose citation I would like to read: 

"For extraordinary heroism and conspicuous gallantry in 

action above and beyond the call of duty as Officer in Charge 

of a group of twenty-four Higgins boats engaged in the evacuation 

of a battalion of Marines trapped by enemy Japanese forces at 

Point Cruz, Guadalcanal, on September 37, 1942. After making 

preliminary plans for the evacuation of nearly five hundred 

beleaguered Marines, Munro, under constant strafing by enemy 

machine guns on the island and at great risk of his life, 

daringly led five of his small craft toward the shore. As he 

closed the beach, he signalled the others to land and then in 

order to draw the enemy*s fire and protect the heavily loaded 

boats, he valiantly placed his craft, with its two small guns, 

as a shield between the beachhead and the Japanese. When the 

perilous task of evacuation was nearly completed, Munro*^ was 

instantly killed by enemy fire, but his crew, two of whom were 

wounded, carried on until the last boat had loaded and cleared 
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What were these thAmgeT The Coast Guard is unique among the 

five Armed Services in this respect: It has, in addition to its 

military responsibility, the vital and humanitarian peace-time joe* of 

protecting and watching over the sea-borne commerce of the nation. It 

maintains the light-houses and the buoys along our coasts and in our 

harbors. Its cutters and life-beat stations, its planes and helicopters, 

are daily at their work of saving people and ships from the perils of 

the sea. Its ocean stations in the isolated reaches of the Atlantic 

and the Pacific/ and its chain of lor an stations spanning much of this 

hemisphere supply navigational and weather data to enhance the speed 

and safety with which man may sail the seas. There is no place where 

it is more appropriate to emphasize the importance of these peacetime 

tasks than here in the greatest harbor of the Continent. 

All these jobs, of course, need even more urgently to be done in 

wartime, under the more hazardous and difficult conditions of black-out 

and submarine and air attack. All these jobs the men and women of the 

Coast Guard continued to do superlatively well throughout the war. 

In addition to all) this, the augmented military activity of the 

Coast Guard ran the whole gamut of the war at sea and on the beaches. 

The Coast Guard manned transports and escorted convoys. It was part 

of the anti-submarine patrol and killed its share of U-boats. 

On the beachheads from Normandy and Sicily to the Philippines, whose 

names are etched in glorious memory, the Coast Guard landed assault 
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0 
Memorial Day has been set aside as the time when a grateful nation 

A 
pauses to remember and pay tribute to the gallant dead of our Armed Forces 

who made the ultimate sacrifice of all their own tomorrows in order that 

tomorrow might dawn bright and full of promise for the United States and 

for all of us. 

It is peculiarly fitting that on this day we should gather here to 

dedicate a permanent memorial to the men and women who served in the 

United States Coast Guard during the last war. I am particularly grateful 

that it has fallen to my lot to come here today for this purpose because 

it affords me the opportunity to bear public witness to my esteem for that 

great service, borne/ of an intimate and most rewarding association with it 

over these last few years. 

It comes as a surprise to many that the Coast Guard is the nation's 

oldest fighting force afloat, and that its proud tradition stretches back 

to earliest days of the nation, when in 1790 Alexander Hamilton as the 

first Secretary of the Treasury brought into being the Revenue Marine. 

jge-ey beaeurae ^n time of war the Coast Guard merges for the duration with 
£& /pur Aju^f^y * 

its larger sister service^, it is important, particularly on this occasion, 

to identify the kind/ of 4fer*Bg> t^e~Coa!T^uardfei*i, and 4JMfse^wel!u 

l-caohc-sg—tDho Oeagt Guard manned transports and ctxoi ted Luuvu^tf. It 

was part. af the ariti-oulaiiftgi&o- patrol and lcillod its sho-go of U^beatst 

names. ,.arp. etflh^ri in, glnrlws-morrinry, the Coast Gtaard -landed aoiaaukfc 
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TREASURY DEPARTMENT 
Washington 

RELEASE ON DELIVERY 

Address by Assistant Secretary H. Chapman Rose 
at Dedication of United States Coast Guard 
World War II Memorial, Battery Park, New York 
City, May 30, 1955, 10;30 A.M. EDT. 

Since the Civil War, Memorial Day has been set aside as the 
time when a grateful nation pauses to remember and pay tribute to 
the gallant dead of our Armed Forces who made the ultimate 
sacrifice of all their own tomorrows in order that tomorrow might 
dawn bright and full of promise for the United States and for all 
of us. 
It is peculiarly fitting that on this day we should gather 
here to dedicate a permanent memorial to the men and women who 
served in the United States Coast Guard during the last war. I am 
particularly grateful that It has fallen to my lot to come here 
today for this purpose, because it affords me the opportunity to 
bear public witness to my esteem for that great service, born of 
an intimate and most rewarding association with it over these last 
few years. 
It comes as a surprise to many that the, Coast Guard is the 
nation!s oldest fighting force afloat, and that its proud tradition 
stretches back to earliest days of the nation, when in 1790 
Alexander Hamilton as the first Secretary of the Treasury brought 
into being the Revenue Marine. In time of war the Coast Guard 
merges for the duration with the Navy, its larger sister service. 
For that reason it is important, particularly on this occasion, 
to identify the kind of war-time tasks the Coast Guard had, and 
performed so well. 
What were these tasks? The Coast Guard is unique among the 
five Armed Services in this respect: It has, in addition to its 
military responsibility, the vital and humanitarian peace-time 
job of protecting and watching over the sea-borne commerce of the 
nation. It maintains the light-houses and the buoys along our 
coasts and in our harbors. Its cutters and life-boat stations, 
its planes and helicopters, are daily at their work of saving 
people and ships from the perils of the sea. Its ocean stations 
in the isolated reaches of the Atlantic and the Pacific and its 
chain of loran stations spanning much of this hemisphere supply 
navigational and weather data to enhance the speed and safety with 
which man may sail the seas. There is no place where it is more 
appropriate to emphasize the importance of these peacetime tasks 
than here in the greatest harbor of the Continent. 

H-811 
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All these jobs, of course, need even more urgently to be 

done in wartime, under the more hazardous and difficult conditions 
of black-out and submarine and air attack. All these jobs the 
men and women of the Coast Guard continued to do superlatively 
well throughout the war. 
In addition to all this, the augmented military activity of 
the Coast Guard ran the whole gamut of the war at sea and on the 
beaches. The Coast Guard manned transports and escorted convoys. 
It was part of the anti-submarine patrol and killed its share of 
U-boats. On the beachheads from Normandy and Sicily to the 
Philippines, whose names are etched in glorious memory, the 
Coast Guard landed assault troops and brought away their wounded 
from the battle. It was such a deeply moving incident on the 
beaches of Luzon that was seen by Norman Millet Thomas, himself 
aboard the Coast Guard-manned transport Calloway, and then so 
effectively translated into the memorial that we dedicate today. 
It was such an incident that is commemorated in the posthumous 
award of the Congressional Medal of Honor to Coast Guardsman 
Douglas Albert Munro, whose citation I would like to read: 
"For extraordinary heroism and conspicuous gallantry 

in action above and beyond the call of duty as Officer 
in Charge of a group of twenty-four Higgins boats engaged 
in the evacuation of a battalion of Marines trapped by 
enemy Japanese forces at Point Cruz, Guadalcanal, on 
September 27, 19^2. After making preliminary plans for 
the evacuation of nearly five hundred beleaguered Marines, 
Munro, under constant strafing by enemy machine guns on 
the island and at great risk of his life, daringly led 
five of his small craft toward the shore. As he closed 
the beach, he signalled the others to land and then in 
order to draw the enemy*s fire and protect the heavily 
loaded boats, he valiantly placed his craft, with its 
two small guns, as a shield between the beachhead and 
the Japanese. When the perilous task of evacuation was 
nearly completed, Munro, was instantly killed by enemy 
fire, but his crew, two of whom were wounded, carried 
on until the last boat had loaded and cleared the 
beach. By his outstanding leadership, expert planning 
and dauntless devotion to duty, he and his courageous 
comrades undoubtedly saved the lives of many who 
otherwise would have perished. He gallantly gave up 
his life in defense of his country. ' 

It is wholly fitting that we recall these things in the uneasy 
peace of this Memorial Day of 1955. In another Memorial ceremony 
nearly four score years ago one of our greatest soldier statesmen, 
Justice Oliver Wendell Holmes,gave his explanation of why we 
celebrate this day in these words: "Feeling begets feeling, and great feeling begets great feeling. We can hardly share the emotions that make this day to us the most sacred day of the year, and embody them in ceremonial pomp, without in some degree imparting them to those who come after us. 
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I believe from the bottom of my heart that our memorial 
halls and statues and tablets, the tattered flags of 
our regiments gathered in the State-houses, and this 
day with its funeral march and decorated graves, are 
worth more to our young men by way of chastening and 
inspiration than the monuments of another hundred 
years of peaceful life could be." 

That is why it Is important that we celebrate this day and 
dedicate this memorial: Not only as a fitting tribute to past 
deeds of greatness, and those who did them, but also as an 
inspiration to the present and the future, for "great feeling 
begets great feeling." That is the well-spring of the morale of 
any Armed Service; and perhaps because it is the smallest of the 
Services, or perhaps because alone among them it is charged with 
a humanitarian as well as a military mission, the Coast Guard has, 
I feel, a special morale that is all its own. I once said to a 
graduating class at the Coast Guard Academy that the spirit 
of the Service was akin to the morale and spirit of that little 
English Army just before its victory on the battlefield of 
Agincourt which Shakespeare described in that unforgettable 
line spoken by Henry the Fifth, "We few, we happy few, we band of 
brothers." 
That was the spirit that infused and inspired the hundreds 
of thousands of devoted men and women who served their country 
in the Coast Guard during the four years of World War II. To 
them we pay our heartfelt and humble tribute, which in this 
splendid memorial will endure throughout the years. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$k (b) and 1221 {$) of the Internal Revenue Code of 

195U the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. Itl8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch, 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on June 9» 1955 , in cash or other immediately available funds 

or in a like face amount of Treasury bills maturing June 9, 19$$ • Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 19$k. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington -7 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday. June 2, 1955 • 

ST 
The Treasury Department, by this public notice, invites tenders for 

$1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

• w — m 
in exchange for Treasury bills maturing June 9, 1955 , in the amount of 
$ 1.U99.998.000 > to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated June 9. 1955 , and will mature September 8, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o!clock p.m., Eastern/SkaoaritaoBsk time, Monday, June 6, 1955 

—M 
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and in the case of competitive tenders 
the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Thursday, June 2, 1955, H-812 

The Treasury Department, by this public notice, invites tenders 
for $ 1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing June 9, 1955, 
in the amount of $L,499,998,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated June 9, 1955, 
and will mature September 8, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o1clock p.m., Eastern Daylight Saving time, 
Monday, June 6, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'.Branches on application therefor. 
Others than banking Institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers In investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Seoretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action In any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be accepted In full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on June 9, 1955 In cash or other immediately available funds 
or in a like face amount of Treasury bills maturing June 9, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The Income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include In his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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FOR IMMEDIATE RELEASE / ^ / ~\ 

Secretary Humphrey today announced the appointment of 

Theodore H. Wegener, of Boise, Idaho, as co-chairman of the 

U. S. Savings Bonds Advisory Committee for Idaho. He will 

assist Charles C. Adams, of Lewiston, Idaho, who has served 

as state chairman since 1946. 

In announcing the appointment, Tr-umnury Secretary Humphrey 

said: "It is upon such leaders as Mr. Adams and Mr. Wegener 

that the success of the Savings Bonds Program depends. They 

and the thousands of other volunteers who devote their time 

and effort to the program perform a most valuable public service." 

Mr. Wegener has lived in Boise since 1923. He has been 

president of the investment banking firm of Wegener and Daly 

since 1930, and is manager of the Broadway Holding Company, 

which has extensive real estate interests in the area. He 

became chairman of the Boise Planning Committee in 1943. 

Prominent in civic affairs, Mr. Wegener has been a director 

of the Boise Community Chest and of the Northwest Regional 

Executive Committee of Boy Scouts of America. He is currently 

associated with the Crippled Children^ organization and the 

Crusade for Freedom. 

Mr. Wegener Is a former president of the Boise Chamber of 

Commerce, of the Idaho Wildlife Federation, and a past District 

Governor of Rotary. He served as executive manager of the Idaho 

War Finance Committee from its formation through the war period* 

He has also been a director of the Investment Bankers Association, 

Northwest Group. 
0O0 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Thursday, June 2, 1955. H-813 

Secretary Humphrey today announced the appointment 
of Theodore H. Wegener, of Boise, Idaho, as co-chairman 
of the U. S. Savings Bonds Advisory Committee for Idaho. 
He will assist Charles C. Adams, of Lewiston, Idaho, who 
has served as state chairman since 1946. 
In announcing the appointment, Secretary Humphrey 
said: "it is upon such leaders as Mr. Adams and 
Mr. Wegener that the success of the Savings Bonds Program 
depends. They and the thousands of other volunteers who 
devote their time and effort to the program perform a 
most valuable public service." 
Mr. Wegener has lived in Boise since 1923. He has 
been president of the investment banking firm of Wegener 
and Daly since 1930, and is manager of the Broadway 
Holding Company, which has extensive real estate interests 
in the area. He became chairman of the Boise Planning 
Committee in 1943. 
Prominent in civic affairs, Mr. Wegener has been 
a director of the Boise Community Chest and of the 
Northwest Regional Executive Committee of Boy Scounts of 
America. He is currently associated with the Crippled 
Children organization and the Crusade for Freedom. 
Mr. V/egener is a former president of the Boise 
Chamber of Commerce, of the Idaho Wildlife Federation, 
and a past District Governor of Rotary. He served as 
executive manager of the Idaho War Finance Committee 
from its formation through the war period. He has also 
been a director of the Investment Bankers Association, 
Northwest Group. .. . 
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IMMEDIATE RELEASE, 
Friday, June 3, 1955• 
The Bureau of Customs announced today that the Canadian 

wheat and wheat flour quotas prescribed in the President's 

Proclamation of May 28, 194l, as modified, were filled at 

the opening moment of the quota period, 12:00 noon eastern 

standard time, on May 31, 1955* 
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WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Friday, June 3, 1955. H-3l4 

The Bureau of Customs announced today 

that the Canadian wheat and wheat flour 

quotas prescribed in the President's 

Proclamation of May 28, 194l, as modified, 

were filled at the opening moment of the 

quota period, 12:00 noon eastern standard 

time, on May 31, 1955. 
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fte WC*. though f inaneiallv independent mi the International Bank, 

nill be affiliated with it. ftm 'Bam* a m&xd at directors will serve 

as the Board of Vfammtomm at the Corporation, the aurfE*® President nill 

be the Corporation1 s C^udnwEU ftm® the Catf^-ration will have the bene

fit of the experience end sound, judgment wrdch have distinguished the 

of the Bank:. Operating economy will else be assured. 

the pwvielea® of the Cerperatien1*- Articles ®£ Jrffttvjsat are 

m > the legislation proposed for United State® membership follows 

atatastialJy tee piwlsiews of the iretton Woods Agreements Aet, whieh 

nere worked out ten years ago in this Cosadtteav 

fhe Cefferatien is net an m&mr to all the prahlmm facing the 

private invented $eiag abroad. Wmh will depend %pm the attitudes ©f 

the host eouatfls* to new private iwma^mmU ¥e hose the Gois^mtlea 

idll am «Me te ±®$3mma mam eewtrlta t® take tammma attitudes 

%mmrd investor©. While m govearaiefttal guarantee of It© investigate is 

desirable or will fee revested, ̂ ^ ^ ^ ^ t ^ j ^ e i m t l m e e m operate 

in am eewtty malt it the gmmrmmnt ie favourable to its aetivities and 

te other private lavea4uas»U« In substance it niil operate under the 

conditions at private imps«tw»lu do in these eoumtriee. 
A 

In the present state of iaternational affairs* it is vital that the 

United States and the other eaj»ital ejtportiiig countries maintain good 

©eomomie relatione thiwgN&tit the tram world, This should be done as 

far a© possible by the imaa%mn% of private eapltal, Hhile the Inter

national Finance Coi^oration it an eaperlaent* it offers a wrthnhile 

Gimma to Increase the role of private investment* I hope that this 

CosBBlttee will give favorable eonslderation to the proposed legislation* 
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liotaatc* may take the tarn of obligations with sat iateiwat rates, end 

In •others with immm daspawdawfo wpm the earnings of the leaal coneera. 

m i s wsmy mm, mymtlmm, that eeoaritles will bear interest ealgr to 

the e*t#nt that the loeal eaneam earns eaemgli to'way* and i» other 

instances It amy «®an that the Cofpeimtiea will ©artialpata in additional 

earnings over and abova a fixed rate. It way else take obligations which 

could be converted into stock when sold to. private investors hy the IFC. 

The partiealar torn at seeartties will have t© be tailored to the aaaelal 

problems of the partleular Invests***, la all eases it will be ejected 

that private investors will provide the major share of the capital as 

well as take management reeponsioility. 

Moreover^ the IFC Is not intended to be an International holding 

cGwpmy* When an enteiprls® gets ©n Its feat and the Corporation £iads 

that it can advamtafeotisly sell mi.t its investment, it will do so. It 

will as© the fs#eeeei» for Ijtveaiiiwat in mew ettfevpHaas* in this war a 

capital of #100 ullllea, whieh the &*m*mmwtoa are mm asked to provide, 

will be immmd over, we hope, many tHees la the amsma at the cawing years, 

fh® Coloration w i H com® late anleteiiea after 30 awvt^itaWf^wlth ̂  

•abweilfttia** of at least #?$' 'million, have ae^eted Membership.v All 

subscriptions will be paid In fall in gold or dollars. The Inited States 

subscription is «tiej*ily: amr $$$ a*Uft»a# this awoant has bean ittelta&sd 

in the President*e bad$pt# Fort^tw© countries have iafotmed the inter

national Wam at th*»ir liiteiition to initiate the necessary steps to 

mt0mm9 and, 1$ at these have already signed the1 AartlelMT of Agreement, 

sabjeet to lagislatlva approval, A m, 

,> St t 'l¥At# iimm%>-m *,. ,* 'wpe thex %ti*. 

~-s:>̂  eon**-'.*rntion W U w pr®$mm!< %®0Mlatim* 
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mm m well by tlw *mw*h*&avm*% >•#!* and wha-IeW in firkin.* trad© 

«ai eecwisl*? d^v®l^f»c«t# fie ta* buttles da net adiwisa waavar* aaptt&l* 

They m$m Urn* at Jflawj* m%»a el" iertaiwa)* a»i a*f*e* zcmdmlm at 

ajftsrtlwation* • ssef a*w tie ba»§» «nte laana they eawrt hawm mammhta* 

miimrmm^ at mp$*$mm%* mrmmv§ in tip oaae at -aha: Saftaxfartlawaal iswlr 

Wm gammst/mm mi tm apamrmmat mi the emmtrf ammmmmd la wm^sdmdi'taw 

®a#h lea$$# fta) -%%%* asa aha <&%smT rmmlf will prawlda venture fractal e@ 

fl^i,.>l^ taM md vtli operate *dtr.m..i gawnmiiii p ^ w t e ^ 

ftte IF€ w H l not ciMpete vat* pdvais eapitaJ* Xta Jab w H i be ta 

Jalft ̂ tfi pvlwajaa partners in, $%mm?:$m ym®ai$Mm mUmfima* xmm 

*e*taa** maf ha 3*©»1 f IBWB or thay way ha fewrwlaji insawtteft., aw bath* 

fist p^wata farte***** will mm^r hha t t m i i w t .aws! .%**> bul* aC wlaa 

espial fat* #§jt£i ewAeavaiae)* while -aha< €«cYews£s^.-wall. Ifciattah only ths 

eawglji laadad' ta @oi?^M» ten £iit«*$jg* Mh*i» priw^^ mpltal e^ da 

the mmte &-;, tm taaiMHrattawt vkU ®e4 mUt lata fe# 4ria*aw4»« at alU 

aw** mm hha iu p*a|§ft mm t£m% teUfcad mkm^ ixxmtmnt is amlUm 

w w mm vi Vm proposed mux>m mi aptxmUim« fee la sjaaraswsaawry asa 

m% ttetj* it ia*ald ba ewedMO* o, :*>*$$£ far am iiitar^.Uctwd g$*as»» 

ssmUl e*fyaaw*aaevta ijgfatt in jeaaam »%mk and t@ t&k® Urn mmgwmnt 

wipffffri'̂ llit̂  efr&aii Steele ewii!&.$w$il|rt ffgtftiiHg H m presaiit pXfsn has 

e41ide*tsd the #«^i% invewtawawfr and rmmi^r-mat imUm* The adata!** 

twtoti i?#lJjrfa# this la a §»jti teprmmmnt .and iisisparta. .the !*?£•«.*. 

/UUy !» i * JPawawala\ *«*.*bif 

iXthottch taa tm^m%%m WU1.«PW, bcOd. etocfc. it will advajpaa ea^tsl 

is, wawdMui imma ay$^riJ*M %® mw: eaU^eviaaa* Its iswaatMeats in eona 
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heavily ewafte*wd:a> taiada. and mm countries in Latin Asterica and ia 

the Middle .:'-.set. tham Immtmnts have played an lapertsHt part In 

developing the emmtriiss involved. Bat a mere diversified taim at 

immtmnt would contribute aip&f iaamtly ta 'the progress of the leas 

davaleped countries* %.** y* 

the Int-enmtioual Fitiemee Corporation has been- proposed as one way 

of encouraging new i'omign private inveBttsent, ; The IF€ is to serve ea 

a catalyst in atljaalJtUn*; private investiient« It is not another type 

of goveni7nent-to-eovera?raent aeslatonaa* Instead, by assistinf private 

waatamft on a imeiaeaa basis* the If* will glwe eanefwte expression to 

the basic .feeriesm conviction that econowit: development ia bast achieved 

through the growth of private enterprise. 

The 1FC will, we hapa» wammaM am i»maaad flow of private, capital 

mot merely by providing financial mprnrt bat also by riving additional 

aonfideaae to American .end other firm that are interested in gate* abroad 

but are deterred by lack of tawledee mad escperience. 1 an convinced that 

thaw are many companies — mostly Ma.dle-*d*ec3 end smell fit** — that 

will engage in overseas operation® if they ean gat IFC partieiimtloB, 

bat which weald not do so solely on their own. I also believe that the 

pfwpesad <&**rlng<4ioaa* fwaetiaii' of the IPC — brltigtog Inwaejtawatt 

o#Bortwnitiee in capital laaMfaSag- countries to the attention at potential 

Investor® ia the warn advanced cawariviaa — my prove to be a vary 

Important service. 

The -Cewajawwrilaji will perforii a different $ah tram that now being 
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Sffaahlngtan f\nT 

SUwataani fcyASeeretary- Hwagwurey l&fera the Senate Ca**lvtaa m isjMaf 

President Maanhowar m May 2 i«aaaaw*)dad action by tha Congress to 

authorise .United States iiMbershlp In the proposed International fiaanea 

Corporation. 1 am here thla neraing to support the President1* raaojaaen* 

datioa* 

Is yea know, the I?C will be an intemational effort te-eooperate 

with private eapltal In both the eapitel eispertiiig and the capital J*pct*t» 

Ing entttitriea to set wp ^ew eiiterj>ri»e»t or in some eases aapand or 

madmnlm exlat&ng emtarpriseaf par1£ewlajrly ia the lass developed eoantries 

of the world* 

In recent y®asm there has been m great deal of discussion here and 

abroad about the need far more iaveewawsit in such eeumtrias* Tmy are 

aaxiose to eeewa eapltal» to Mild up thalr eeonoale develepsiant, -amd, 

t© raise tha aimidawmm at living of their -jpaaple. This ia an ebjeetiva 

.ritb which mm United States Oe**tt*vjoat has always had great sympathy. 

Inoraaaad emoital investment will aid the .growth of world trade, and thaa 

be beneficial to aa as well as other eevAtilea*. 

l*ri-Vete Aateriean investors sire today olaeing new capital abroad and 

reiroreetdo.'-' ttwir earnings from previous Invaatawaita abroad, at about twice 

the rate of leans made by the International Bank' md the £xport-Iiaport 

Bunk* This private itnrastaaat, however, has been largely concentrated 

in a few lines — oil* sainea, and to a lesser earfeent various manu

facturing and merchandising entefpri^-es. It has also barn pretty 

A/-S/5" 
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TREASURY DEPARTMENT 

Washington 

Statement by Treasury Secretary Humphrey before 
the Senate Committee on Banking and Currency, 
10 A.M. EDT, Monday, June 6, 1955 

President Eisenhower on May 2 recommended action by the 
Congress to authorize United States membership in the proposed 
International Finance Corporation. I am here this morning to 
support the President's recommendation. 
As you know, the IPC will be an international effort to 
cooperate with private capital in both the capital exporting and 
the capital importing countries to set up new enterprises, or in 
some cases expand or modernize existing enterprises, particularly 
in the less developed countries of the world. 
In recent years there has been a great deal of discussion 
here and abroad about the need for more investment in such 
countries. They are anxious to secure capital, to build up their 
economic development, and to raise the standards of living of their 
people. This is an objective with which the United States 
Government has always had great sympathy. Increased capital in
vestment will aid the growth of world trade, and thus be beneficial 
to us as well as other countries. 
Private American investors are today placing new capital 
abroad and reinvesting their earnings from previous investments 
abroad at about twice the rate of loans made by the International 
Bank and the Export-Import Bank. This private investment, however, 
has been largely concentrated in a few lines — oil, mines, and 
to a lesser extent various manufacturing and merchandising enter
prises. It has also been pretty heavily centered in Canada and 
some countries in Latin America and in the Middle East. These 
investments have played an important part in developing the 
countries involved. But a more diversified form of investment 
would contribute significantly to the progress of the less 
developed countries. 
The International Finance Corporation has been proposed as 
one way of encouraging new foreign private investment. The IFC 
is to serve as a catalyst in stimulating private investment. It 
is not another type of government-to-government aid. Instead, by 
assisting private ventures on a business basis, the IFC will give 
concrete expression to the basic American conviction that economic 
development is best achieved through the growth of private 
enterprise. 
H-815 
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The IFC will, we hope, generate an increased flow of private 
capital not merely by providing financial support but also by 
giving additional1 confidence to American and other firms that 
are interested in going abroad but are deterred by lack of 
knowledge and experience. I am convinced that there are many 
companies — mostly middle-sized and small firms — that will 
engage in overseas operations if they can get IFC participation, 
but which would not do so solely on their own. I also believe 
that the proposed clearing-house function of the IFC -- bringing 
investment opportunities in capital importing countries to the 
attention of potential investors in the more advanced countries — 
may prove to be a very important service. 
The Corporation will perform a different job from that now 
being done so well by the Export-Import Bank and the IBRD in 
financing trade and economic development. The two banks do not 
advance venture capital. They make loans at fixed rates of 
interest and -agreed schedules of amortization. Before the banks 
make loans they must have reasonable assurance of repayment. 
Moreover, in the case of the International Bank the guarantee of 
the government of the country concerned is required for each 
loan. The IFC, on the other hand, will provide venture capital 
on flexible terms and will operate without government guarantee. 
The IFC will not compete with private capital. Its job 
will be to join with private partners in financing productive 
enterprises. These partners may be local firms or they may be 
foreign investors, or both. The private interests will supply 
the management and the bulk of the capital for each enterprise, 
while the Corporation will furnish only the margin needed to 
complete the financing. Where private capital can do the whole 
job, the Corporation will not enter into the financing at all. 
When the IFC project was first talked about, investment in 
equities was one of the proposed methods of operations. We in 
the Treasury did not think it would be desirable or feasible for 
an international governmental corporation to invest in common 
stock and to take the management responsibility which stock 
ownership entails. The present plan has eliminated the equity 
investment and management feature. The Administration believes 
this is a great improvement and supports the project fully in 
its present form. 
Although the Corporation will not hold stock, It will advance 
capital in various forms appropriate to new enterprises, its 
investments in some instances may take the form of obligations 
with set interest rates, and in others with income dependent upon 
the earnings of the local concern. This may mean, sometimes, that 
securities will bear interest only to the extent that the local 
concern earns enough to pay, and in other instances it may 
mean that the Corporation will participate in additional earnings over and above a fixed rate. It may also take obligations which 
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could be converted into stock when sold to private investors by 
the IFC, The particular form of securities will have to be 
tailored to the special problems of the particular investment. 
In all cases it will be expected that private investors will 
provide the major share of the capital as well as take management 
responsibility. 
Moreover, the IFC is not intended to be an international 
holding company. When an enterprise gets on its feet and the 
Corporation finds that it can advantageously sell off its invest
ment, it will do so. It will use the proceeds for investment in 
new enterprises. In this way a capital of $100 million, which 
the governments are now asked to provide, will be turned, over, 
we hope, many times in the course of the coming years. 
The Corporation will come into existence after 30 countries, 
with subscriptions of at least $75 million, have accepted 
membership. All subscriptions will be paid In full in gold or 
dollars. The United States subscription is slightly over $35 
million. This amount has been included in the President's budget. 
Forty-two countries have informed the International Bank of their 
intention to initiate the necessary steps to become members, and 
15 of these have already signed the Articles of Agreement, subject 
to legislative approval. 
The IFC, though financially independent of the International 
Bank, will be affiliated with it. The Bank's Board of Directors 
will serve as the Board of Directors of the Corporation. The 
Bank's President will be the Corporation's Chairman. Thus the 
Corporation will have the benefit of the experience and sound 
judgment which have distinguished the management of the Bank, 
Operating economy will also be assured. 
The provisions of the Corporation's Articles of Agreement are 
based largely on the relevant provisions of the Bank's Articles. 
The legislation proposed for United States membership follows 
substantially the provisions of the Bretton Woods Agreements 
Act, which were worked out ten years ago in this Committee. 
The Corporation is not an answer to all the problems facing 
the private investor going abroad. Much will depend upon the 
attitudes of the host countries to new private investment. We 
hope the Corporation will be able to influence these countries to 
take favorable attitudes toward investors. While no governmental 
guarantee of its investments is desirable or will be requested, 
the Corporation obviously can operate in any country only if the 
government is favorable to its activities and to other private 
investments. In substance it will operate under the same 
conditions as private investors do in these countries. 
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In the present state of international affairs, it is vital 
that the United States and the other capital exporting countries 
maintain good economic relations throughout the free world. 
This should be done as far as possible by the investment of 
private capital. While the International Finance Corporation is 
an experiment, it offers a worthwhile chance to increase the ro_e 
of private investment. I hope that this Committee will give 
favorable consideration to the proposed legislation. 

0O0 
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HEL1A3S KCRWJMG raSPAFSIS, h_L $? / / 
Tuesday, .Jtrae 7, 195S. ' ' — O I * 

The Treasury Be£>arts&eat annoimeed last evening that the tenders for tl,500,G00,GGQ, 

or thereabouts, of 91-day Treasury bills to be dated June 9 and to aatare September 8, 

19$$, which ..are offered on Jim© 2, ^ore opened at the Federal Reserve Banks on June 6. 

The details of this issue are as folic 

Total applied for - #1,996,10?,000 
Total aeeepted - 1,50Q,2$2,G0Q (iael^es $179*153*000 e^ered on a 

noncanpetitive basis and accepted ia 
full at the average price shown below) 

Average priee - 99.61$ Univalent rate of disecmnfc approx. 1*390^ par annua 

Bange of accepted competitive bids: 

High - 99.663 Equivalent rate of discount approx. 1.333% par annum 
Low - 99*636 B 8 « 8 iJyiQSS per 

(79 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
Bietriet 

Boston 
Mew fork 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
ChieagQ 
St. Louis 
Minneapolis 
Kansas City 
Bellas 
Ban Francisco 

TOTAL 

Total 
4?wlftad for 

f 29,-130,000 
1,1163*332,000 

26,829,000 
Uo,609,000 
15,696,000 
25,1*52,000 

236,719,000 
21,610,000 
13,660,000 
36,59^,000 
k9,m*0QQ 
37,239,000 

.§1,996,107*000 

Total 
Accepted 

| 29*230,000. 
1,029*182,000 

IS,779,000 
1*0,609,000 
15,656,000 
25,3a7*000 
186,719,000 
21,610,000 
13,160,000 
36,59a*000 
a9*!S7,000 
37,239*000 

*l,50O*25rt,OOO 



TREASURY DEPARTMENT 271 

WASHINGTON, D.C 

.RELEASE MORNING NEWSPAPERS, 
Tuesday, June 7, 1955. H-8I6 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated June 9 and to mature September 8, 1955, which were offered on 
June 2, were opened at the Federal Reserve Banks on June 6. 
The details of this issue are as follows: 

Total applied for 
Total accepted 

Average price 

$1,996,107,000 
1,500,252,000 (includes $179,153,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
belo'AJ 

99.649 Equivalent rate of discount approx. 
1.390$ per annum Range of accepted competitive bids: 

High 

Low 

- 99-663 Equivalent rate of discount approx 
1.333$ per annum 

- 99-636 Equivalent rate of discount 
1.440$ per annum 

(79 percent of the amount bid for at the low price was accepted) 

Federal Reserve 
District 

Boston 
New York * 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Louis 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

Total 
Applied for 

$ 29,130,000 
1,463,382,000 

26,829,000 
40,609,000 
15,696,000 
25,452,000 
236,719,000 
21,610,000 
13,660,000 
36,594,000 
49,187,000 
37,239,000 

Total 
Accepted 

$ 29,130,000 
1,029,182,000 

15,779,000 
40,609,000 
15,696,000 
25,347,000 
186,719,000 
21,610,000 
13,160,000 
36,594,000 
49,187,000 
37,239,000 TOTAL $1,996,107,000 $1,500,252,000 

0O0 
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IMEDIATE RELEASE 
Tuesday. June 7. 1955 

Comptroller of the Currency Ray M. Gidney today announced 
that Mr. William P. Folger, who has been with the Office of the 
Comptroller of the Currency since 1913 and has served as Chief National 
Bank Examiner since 1929, will retire effective June 30, 1955*ffi-Mr. 
Hoi 1 is S. Haggard, presently serving as District Chief NationaJrBauk 
Examiner of the First Federal Reserve District, Boston, Massachusetts, 
will succeed Mr. Folger. Mr. Gidney also announced the promotion of Mr. 
Aloysius ¥. Green from the position of National Bank Examiner to that 
of District Chief National Bank Examiner of the First Federal Reserve 
District, Boston, Massachusetts, to succeed Mr. Haggard. 

Mr. Haggard was appointed an Assistant National Bank Exam
iner in June, 1925. He was commissioned a National Bank Examiner in 
March, 1934 and was promoted to District Chief National Bank Examiner 
of the Eighth Federal Reserve District, St. Louis, Missouri on April 1, 
194-6. He was transferred to Boston, Massachusetts as Chief of the 
First Federal Reserve District on September 1, 1950. 

Mr. Green was appointed an Assistant National Bank Examiner 
in October, 1919 and was commissioned a National Bank Examiner in 
February, 1925. All of his service has been in the Boston district 
with the exception of one year in the Philadelphia district. 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Wednesday, June 8, 1955. K-817 

Comptroller of the Currency Ray M. Gidney today 
announced that Mr. William P. Folger, who has been 
with the Office of the Comptroller of the Currency 
since 1918 and has served as Chief National Bank 
Examiner since 1929, will retire effective June 30, 
1955. 
Mr. Hollis S. Haggard, presently serving as 
District Chief National Bank Examiner of the First 
Federal Reserve District, Boston, Massachusetts, 
will succeed Mr. Folger. Mr. Gidney also announced 
the promotion of Mr. Aloysius W. Green from the 
position of National Bank Examiner to that of District 
Chief National Bank Examiner of the First Federal 
Reserve District, Boston, Massachusetts, to succeed 
Mr. Haggard. 
Mr. Haggard was appointed an Assistant National 
Bank Examiner in June, 1925. He was commissioned a 
National Bank Examiner in March, 1934, and was 
promoted to District Chief National Bank Examiner 
of the Eighth Federal Reserve District, St. Louis, 
Missouri on April 1, 1946. He was transferred to 
Boston, Massachusetts as Chief of the First Federal 
Reserve District on September 1, 1950. 
Mr. Green was appointed an Assistant National 
Bank Examiner in October, 1919 and was commissioned 
a National Bank Examiner in February, 1925. All of 
his service has been In the Boston district with the 
exception of one year in the Philadelphia district. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$h (b) and 1221 {$) of the Internal Revenue Code of 

195h the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. Itl8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 



- 2 -

2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on June 16, 1955 ,, in cash or other immediately available funds 

B3t * 
or in a like face amount of Treasury bills maturing June 16. 1955 • Cash 

g-Jt 
and exchange tenders will receive equal treatment. Cash adjustments will be made 
for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 

Washington 

FOR RELEASE, MORNING NEWSPAPERS, (~T—' 0* * 
Thursday, June 9, 1955 . 

The Treasury Department, by this public notice, invites tenders for 

$1.500.000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing June 16. 1955 $ ln ^ne amount of 

$ 1,500,661,000 , to be issued on a discount basis under competitive and non-
xfe 

competitive bidding as hereinafter provided. The bills of this series will be 

dated June 16, 1955 , and will mature September 15, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/&x»nteas& time, Monday, June 13, 1955 

m 
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99*92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Thursday, June 9, 1955. H-818 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing June 16, 1955, 
in the amount of $1,500,861,000, to be Issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated June 16, 1955 
and will mature September 15, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only 
and In denominations of $1,000, $5,000, $10,000, $100,000. 
$500,000, and $1,000,000 (maturity value). 

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, June 13, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'.Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be reoeived 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on June 16, 1955, In cash or other Immediately available funds 
or in a like face amount of Treasury bills maturing June 16,1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, Inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter Imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life Insurance companies) 
issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Commodity 
Unit : 
of : Imports as oj 

Quantity ; May 28, 19# 

^Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in
cluding peanut butter) 

Peanut Oil 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 
malt 

Oats, hulled and unhulled, and 
unhulled ground 

Rye, rye flour, and rye meal . 

12 months from 
July 1, 1954 1,709,000 Pound Quota Fillec 

12 months from 80,000,000 Pound 24,153,317 
July 1, 1954 

12 months from 
Oct. 1, 1954 

Canada 27,225,000 
Other Countries 275,000 

Bushel 13,529,362: 
Bushel 5,726 

12 months from 
Oct. 1, 1954 

Canada 39,312,000 Bushel l4,448,iu4 
Other Countries 688,000 Bushel 687,832 

12 months from 
July 1, 1954 186,000,000 Pound Quota Filled 

* Presidential Proclamation of June 8, 1953, as amended and modified, was further 
amended and modified by Presidential Proclamation of May l6, 1955, so as to extend 
current quota year for peanuts through July 31, 1955, and to permit an unlimited 
additional quantity of shelled, blanched, salted, prepared, or preserved peanuts 
(including roasted peanuts but not including unshelled peanuts or peanut butter) to 
be entered, or withdrawn from warehouse, for consumption on or before July 31, 1955, 
subject to a fee of 2 cents per pound, but not more than 50 per centum ad valorem, 
the fee to be in addition to any other duties imposed on such peanuts. 



TREASURY DEPARTMENT 
Washington 

279 

IMMEDIATE RELEASE, 
Thursday, June 9, 1955. H-819 

The Bureau of Customs announced today preliminary figures showing the imports 
for consumption of the commodities listed below within quota limitations from the 
beginning of the quota periods to May 28, 1955, inclusive, as follows: 

Commodity Period and Quantity 
Unit : 
of :Imports as c 

Quantity :May 28, 195! 

Whole milk, fresh or sour, 

Cream 

Butter 

Fish, fresh or frozen, filleted 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish , 

Calendar Year 3,000,000 Gallon 3,2̂ 5 

Calendar Tear 1,500,000 Gallon 198 

Apr. 1, 1955-
July 15, 1955 5,000,000 Pound 86,309 

Calendar Year 35,432,624 Pound Quota Fille 

White or Irish potatoes: 
Certified Seed 
Other 

Cattle, less than 200 lbs. each 

Cattle, 700 lbs. or more each 
(other than dairy cows) 

12 months from 
Sept. 15, 1954 

12 months from 
April 1, 1955 

Apr. 1, 1955 -
June 30, 1955 

150,000,000 Pound 76,363,0140 
329,100,000 Pound 16,176,167 

200,000 Head 2,3ft 

Walnuts Calendar Year 

Almonds, shelled, blanched, roasted, 
or otherwise prepared or preserved 

Filberts, shelled (whether or not 
blanched) 

Alsike clover seed 

12 months from 
Oct. 1, 1954 

12 months from 
Oct. 1, 1954 

12 months from 
July 1, 1954 

120,000 Head 13,189 

5,000,000 Pound 4,171,073 

5,000,000 Pound 1,537,765 

6,000,000 Pound 5,723,726 

1,500,000 Pound Quota Fill* 

(1) Imports for consumption at the quota rate are limited to 17,716,312 lbs. during 
the first six months of the calendar year. 

(Continued) 



TREASURY DEPARTMENT 
Washington 280 

IMMEDIATE RELEASE, 
Thursday, June 9, 1955 H-819 

The Bureau of Customs announced today preliminary figures showing the imports 
for consumption of the commodities listed below within quota limitations from the 
beginning of the quota periods to May 28, 1955, inclusive, as follows: 

Commodity Period and Quantity 
Unit :, 
of s Imports as of 

Quantity :May 28. 1955 

Whole milk, fresh or sour.. 

Cream .. 

Butter.... 

e o o o e « e t » 9 « » « 

© e e 0 • e © 

Calendar Year 

Calendar Year 

Aor. 1, 1955-
July 15, 1955 

3,000,000 Gallon 3,2B5 

1,500,000 Gallon 198 

5,000,000 Pound 86,309 

Fish, fresh or frozen, filleted 
etc., cod, haddock, hake, pol
lock, cusk, and rosefish ...... 

White or Irish potatoes: 
Certified Seed 
Other 

Calendar Year 35,432,624 Pound Quota Filled (}) 

Cattle, less than 200 lbs. each 

...... Cattle, 700 lbs. or more each 
(other than dairy cows) 

H 9JLnU vS ...... .......... a. .oet 

Almonds, shelled, blanched, roasted, 
or otherwise prepared or preserved 

Filberts, shelled (whether or not 
blanched) • • 09. ..».*.»... » • » • 

Alsike clover seed 

12 months from 
Sept. 15, 1954 

12 months from 
April 1, 1955 

Apr. 1, 1955 -
June 30, 1955 

Calendar Year 

12 months from 
Oct. 1, 1954 

12' months from 
Oct, 1, 1954 

12 months from 
July 1, 1954 

150,000,000 
329,100,000 

Pound 76,363,040 
Pound 16,176,167 

200,000 Head 2,354 

120,000 

5,000,000 

Head 13,189 

Pound 4,171,073 

Pound 1,537,705 

Pound 5,723,726 

5,000,000 

6,000,000 

1,500,000 Pound Quota Filled 

(l) Imports for consumption at the quota rate are limited to 17,716,312 lbs. during 
the first six months of the calendar year. 

(Continued) 



Commodity Period and Quantity 
Unit : 
of : Imports as of 

Quantity : May 28. 1955 

^Peanuts, whether shelled, not 
shelled, blanched, salted, pre
pared, or preserved (including 
roasted peanuts, but not in
cluding peanut butter) 

Peanut Oil ......... 

Barley, hulled, unhulled, rolled, 
and ground barley, and barley 
malt 

Oats, hulled and unhulled, and 
unhulled ground 

Rye, ̂ 7^ flour, and rye meal . 

12 months from 
July 1, 1954 1,709,000 Pound Quota Filled 

12 months from 80,000,000 Pound 24,153,317 
July 1, 1954 

12 months from 
Oct. 1, 1954 

Canada 27,225,000 Bushel 13,529,362 
Other Countries 275,000 Bushel 5,726 

12 months from 
Oct. 1, 1954 

Canada 39,312,000 Bushel l4,448,ijl4 
Other Countries 688,000 Bushel 687,832 

12 months from 
July 1, 1954 186,000,000 Pound Quota Filled 

* Presidential Proclamation of June 8, 1953, as amended and modified, was further 
amended and modified by Presidential Proclamation of May 16, 1955, so as to extend 
current quota year for peanuts through July 31, 1955, and to permit an unlimited 
additional quantity of shelled, blanched, salted, prepared, or preserved peanuts 
(including roasted peanuts but not including unshelled peanuts or peanut butter) to 
be entered, or withdrawn from warehouse, for consumption on or before July 31, 1955, 
subject to a fee of 2 cents per pound, but not more than 50 per centum ad valorem, 
the fee to be in addition to any other duties imposed on such peanuts. 



IMMEDIATE RELEASE, 
Thursday, June 9, 1955 

TREASURY DEPARTMENT 
Washington 

281 

H-820 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, cr withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 28, 194l, as modified by the president's 
proclamation of April 13, 1942, for the 12 months commencing May 29, 19 55, 
as follows; 

Country : 
of : 

Origin 

Wheat 

• Established : Imports 
Quota :i:ar 29, 1955? 

:June 7, 1955 
to 

: Wheat flour, semolina, 
: crushed or cracked 
: wheat, and similar 
: wheat products 

: Established s Imports 
s Quota : May 29, 1955. 
: : to June 7, 19! 

(Bushels) 

Canada 795,000 
China 
Hungary 
Hohg Kong 
Japan -
United Kingdom 100 
Australia 
Germany 100 
Syria 100 
New Zealand 
Chile 
Netherlands 100 
Argentina 2,000 
Italy 100 
Cuba^ -
France 1,000 
Greece -
Mexico 100 
Panama -
Uruguay 
Poland and Danzig -
Sweden 
Yugoslavia 
Norway -
Canary Islands — 
Rumania 1,000 
Guatemala 100 
Brazil 100 
Union of Soviet 
Socialist Republics 100 
Belgium 100 

(Bushels) 

795,000 

(Pounds) 

3,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 

5,ooo 
5,ooo 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

(Pounds) 

3,815,000 



IMMEDIATE RELEASE, 
Thursday, June 9, 1955 

TREASURY DEPARTMENT 
Washington 

282 
H-820 

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour authorized to be entered, or withdrawn 
from warehouse, for consumption under the import quotas established in the 
President's proclamation of May 28, 194l, as modified by the president's 
proclamation of April 13, 1942, for the 12 months commencing May 29, 19 55, 
as follows? 

Wheat 

Wheat flour, semolina, 
crushed or cracked 

wheat, and similar 
Country 
of 

Origin 

Canada 
China 
Hungary 
Hong Kong 
Japan 
United Kingdom 
Australia 
Germany 
Syria 
New Zealand 
Chile 
Netherlands 
Argentina 
Italy 
Cuba^ 
France 
Greece 
Mexico 
Panama 
Uruguay 
Poland and Danzig 
Sweden 
Yugoslavia 
Norway 
Canary Islands 
Rumania 
Guatemala 
Brazil 
Union of Soviet 

0 
e 
o 

• 
• 

Socialist Republics 
Belgium 

Established 
Quota 

(Bushels) 

795,000 
-
_ 
-
-

100 
«-

100 
100 
-
— 

100 
2,000 
100 
— 

1,000 
-

100 
-
-
— 
-
-
_. 
-

1,000 
100 
100 

i 100 
100 

s Imp< 
fcMay 29, 
sjune 7f 

Drts 
1955, to 
1955 

(Bushels) 

795,000 
-
-
— 
— 
— 
_ 
— 
— 
« 
mm 

_ 
_ 
_ 
__ 
_ 

, 
_ 
_ 
_ 
, 
_ 
,, 
_ 

— 

: wheat j 
9 
9 

: Established 
? Quota 
« 

(Pounds) 

3,815,000 
24,000 
13,000 
13,000 
8,000 
75,000 
1,000 

5,ooo 
5,000 
1,000 
1,000 
1,000 
14,000 
2,000 
12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 

-
-
-

_ 

products 

: Imports 
: May 29, 
t to June 
(Pounds \ 

195h^ 
7S 1955 ) 

3,815,000 
~ 
_ 
_ 
_ 
_ 
_ 
_ 
_ 
_ 
_ 

_ 
_ 
_ 
_ 
_ 
_ 
— 
-
— 
— 
_ 
_ 
~ 
_ 
„. 

^ 

-

800,000 
795,000 470W5SS 3,815,000 
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Washington 283 

IMMEDIATE RELEASE, 
Thursday. June 9, 1955 

H-821 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955, to May 28, 1955, inclusive, 
as follows: 

Products of the 
Philippines 

Established Quota 
Quantity 

Imports as of 
May 28, 1955 

Buttons 850,000 

Cigars 200,000,000 

Coconut Oil 448,000,000 

Cordage 6,000,000 

Rice 1,040,000 

(Refined 
Sugars 1,904,000,000 

(Unrefined 

Tobacco 6,500,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

292,802 

1,146,133 

55,934,140 

1,981,304 

-

2,953,817 

853,846,169 

517,938 



TREASURY DEPARTMENT 
Washington 
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IMMEDIATE RELEASE, 
Thursday, June 9, 1955 

H-821 

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1955, to May 28, 1955, inclusive, 
as follows: 

Products of the 
Philippines 

Established Quota 
Quantity 

Unit : 
of : Imports as of 

Quantity : May 28, 1955 

Buttons ............. 

Cigars . 

Coconut Oil ............. 

Jordage ........ 

Rice ....... 

(Refined 

« o o e o o e « e » o o o o o 6 o e o o o 

• O 0 « 0 O 9 • O Q 

< s o « o o o o 6 o © « « e e o « « c 

850,000) 

200,000,000 

448,000,000 

6,000,000 

1,040,000 

0 0 6 0 9 6 0 0 

Sugars 1,904,000,000 
(Unrefined ........... 

Tobacco ..... 0 0 0 0 9 9 9 0 0 9 0 9 9 9 0 0 6,500,000 

Gross 

Number 

Pound 

Pound 

Pound 

Pound 

Pound 

292,802 

1,146,133 

55,934,1-40 

1,981,304 

2,953,817 

853,846,169 

517,938 
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COTTON WASTES 
(In pounds) 

ro 
oo 
en COTTON CARD STRIPS made from cotton-having-a staple of less than 1-3/16 inches in length, COMBER 

WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUEs Provided, however, that not more than 33-1/3 percent of the quotas shall 
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the case of the following countriess United Kingdom, France, Netherlands', 
Switzerland, Belgium, Germany, and Italy: 

Country of Origin 

. . s o 

United Kingdom 
Canada . 
France . . „ 
British India 
Netherlands . 
Switzerland . 
Belgium . 
Japan . „ 
China 
Egypt 
Cuba 
Germany 
Italy 

e . 

o o e o 

o o e o 

o o e o o o 

o o . o 

o o o 

e o 

o o Q o 

• 0 

. . 
0 . 

o t 

. a 

a . 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
2.1,263 

5,482,509 

l/ Included in total imports, column 2« 

Prepared in the Bureau of Customs. 

Total Imports % 
Sept. 20, 1954, to s 
June 7» 1955 s 

1,441,152 
213,822 
37,090 
67,894 
20,382 

Established 
33-1/3$ of 
Total Quota 

I m p o r t s 1 / 
Sept. 20, 1954, 
to June 7, 1955 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

1,441,152 

37,090 

20,382 

6,627 

1,505,251 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
Thursday, June 9, 1955 H-822 

ro 
en 

Preliminary data on imports for consumption of cotton and eotton waste chargeable to the quotas 
established by the President's Proclamation of September 5, 1939, as amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20, 1954, to June 7, 1955> inclusive 

Country of Origin 

Egypt and the Anglo-
Egyptian Sudan • , 

reru . . » . . « . . 
British India . . . . 
uflina . . . 9 9 9 . . 

Mexico . . . . . o . 
orazi-L . . ..... i 
Union of Soviet 
Socialist Republics 

Argentina . . . . . . 
Haiti . . . . . . . . 
Ecuador . . . . . . . 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports 

5,931 
157,029 

8,883,259 
618,723 

411,813 

Country of Origin 

Honduras 
Paraguay . 
Colombia • 
iraq . . . . . . . o . 
British East Africa « . 
Netherlands E. Indies. 
Barbados , 0 

l/0ther British W. Indies 
Nigeria . . . . . . 

2/0ther British W. Africa 
^Other French Africa . , 

Algeria and Tunisia . 

Established Quota Imports 

752 
871 
124 
195 

2,240 
71,388 

21,321 
5,377 

16,004 
689 

_ 

-

124 
— 
-
~* 

-
-
-
-

l/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria. 
Jj Other than Algeria, Tunisia, and Madagascar. 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20, 19 54, to May 28, 1955 

Established Quota (Global) Imports 

70,000,000 11,082,341 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. I, 1955, to May 28, 1955 

Established Quota (Global) 

45,656,420 

Imports 

19,128,569 



TREASURY DEPARTMENT 
Washington 

IMMEDIATE RELEASE, 
Thursday, June 9, 1955 H-822 oo 

Preliminary data on imports for consumption of cotton and.cotton wâ ste chargeable to the quotas 
established by-the President1 s Proclamation of September 5, 1939, a& amended 

COTTON (other than linters) (in pounds) 
Cotton under 1-1/8 inches other than rough or harsh under 3/4" 
Imports Sept. 20. 1954, to June 7, 1955, inclusive 

Country of Origin 

Egypt and the Anglo-
Egyptian Sudan • . 

British India .... 

Mexico ...... e 
D r a Z l i o . . . B . e i 

Union of Soviet 
Socialist Republics 

Argentina • • • • • • 
rial O X . e e e e e . e 

Ecuador . . . . • • • 

Established Quota 

783,816 
247,952 

2,003,483 
1,370,791 
8,883,259 
618,723 

475,124 
5,203 
237 

9,333 

Imports 

5,931 
157,029 

8,883,259 
618,723 

411,813 

Honduras • . . . . 
Paraguay . . . . . . e 
Colombia . . . . . . . . 

British East Africa . . 
Netherlands E. Indiesc 

er British We Indies 

2/0ther British W. Africa 
pother French Africa «, . 

Algeria and Tunisia • 

l/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago, 
2/ Other than Gold Coast and Nigeria* 
jj Other than Algeria, Tunisia, and iiadagascar. 

Cotton, harsh or rough, of less than 3/4" 
Imports Sept. 20, 19 54, to May 28, 1955 

752 
871 
124 
195 

2,240 
71,388 

5,377 
16,004 

124 

Cotton 1-1/8" or more, but less than 1-11/16" 
Imports Feb. 1, 1955,. to May 28, 1955 

Established Quota (Global) 

70,000,000 11,082,341 45,656,420 19,128,569 
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COTTON WASTES 
(In pounds) 

^^^J^ll made from cotton having-a staple of less than 1-3/16 inches in length, COMBER 
A n ™ ™ ^ ^ ^VASTE? S L I V E R WASTE> A N D R 0 V I N G V«ASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE 
ADVANCED IN VALUE. Provided, however, that not more than 33-1/3 percent of the quotas shall 
be -tilled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more 
in staple- length in the- case of the following countries2 United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany, and Italys 

Country of Origin 

United Kingdom 
Canada . . „ „ 
France . . . , 
British India , 
Netherlands . . 
Switzerland . . 
Belgium . . . . 
Japan . . » • . 
China . . • . . 
Egypt . . » . 0 
UUDcl o . . a o 

Germany . . . . 
Italy . , . . 

Established 
TOTAL QUOTA 

4,323,457 
239,690 
227,420 
69,627 
68,240 
44,388 
38,559 
341,535 
17,322 
8,135 
6,544 
76,329 
21,263 

5,482,509 

Total Imports 
Sept. 20, 1954, to 
June 7, 1955 

l/ Included in total imports, column 2. 

Prepared in the Bureau of Customs. 

1,441,152 
213,822 
37,090 
67,894 
20,382 

6,627 

1,786,967 

Established s Imports 
33-1/3^ of . Sept. 20, 1954, 
Total Quota ; to June 7, 1955 

1,441,152 

75,807 

22,747 
14,796 
12,853 

25,443 
7,088 

1,599,886 

1,441,152 

37,090 

20,382 

6.627 

1,505,251 

17 
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STATUTORY DEBT LIMITATION 

AS OF......M§K.J3»^1S55 „ ^ , A , 

Washington, ...£™L.9*..1SB 

Section 21 of Second Liberty Bond Act, as amended, provides that the face amount of obligations issued under authority 
of that Act, and the face amount of obligations guaranteed as to principal and interest by the United States (except -suchguar
anteed obligations as may be held by the Secretary of the Treasury), "shall not exceed in the aggregate $275,000,000,000 
(Act of June 26, 1946; U.S.C.. title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re
demption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount." The Act of August 28, 1954, (P.L-. 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation (1275,000,000,000) shall be temporarily 
increased by $6,000,000,000. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time 
Outstanding- $281,000,000,000 
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills „ $ 19,510,504,000 
Certificates of indebtedness................ 17,045,725,000 

Treasury notes 43.52l.600.800 $ 80,077, 829,800 

Bonds-

Treasury 8l,059,l64,200 

Savings (current redemp. value) 58,346,442,517 

Depositary. - 409,792, 500 
Investment series 12, 5 9 % 689,000 152,415,088,217 

Special Funds-
Certificates of indebtedness ............ 29,117,432,000 

Treasury notes 13.123.003.400 42.240.435.400 

Total interest-bearing . 274, 733,353,^17 

Matured, interest-ceased bOy, 704, 525 

Bearing no interest: 
United States Savings Stamps 45,655,1^'' 

Excess profits tax refund bonds ........ 1,097,157 
Special notes of the United States: 

Internat'l Monetary Fund series .. 1,578,000,000 1,627,752,301 

Total 276,966,810,243 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 
Debentures: F.H.A 41,913,736 

Matured, interest-ceased 907,OQQ — 427820,736 
Grand total outstanding . ............... 2 7 7 T 0 0 9 r 6 3 0 f 9 7 9 

Balance face amount of obligations issuable under above authority 3,990, 369,021 

Reconcilement with Statement of the Public Debt ...„...£fe&.JU.̂ ..1955................. 
(Date) 

(Daily Statement of the United States Treasury, $8X...31*..-1355......~ J 
(Date) 

Outstanding-
Total gross public debt » 277, 4*2,387, 53^ 
Guaranteed obligations not owned by the Treasury. „. 42,$20,.I36 
Total gross public debt and guaranteed obligations. „ „. 277,515,208,266 

Deduct - other outstanding public debt obligations not subject to debt limitation.._ 505+512*287 
277,009,630,979 

H-823 



STATUTORY DEBT LIMITATION 2 8 9 
AS OF Jl®r...3l*.J355 

Washington, ... J.™?.®. ...9.A...J.355 
gua re

demption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount." The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the 
period beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily 
Increased by $6,000,000,000. 

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under 
this limitation: 
Total face amount that may be outstanding at any one time 
Outstanding- $ 2 8 1 , 0 0 0 , 0 0 0 , 0 0 0 
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing: 

Treasury bills $ 19, 510, 504,000 
Certificates of indebtedness 17,045,725,000 

Treasury notes 43 , 521. 60O. 800 $ 80,077,829,800 
Bonds-

Treasury 81, 059, l64,200 

Savings (current redemp. value) 58,3^*6,442,517 
Depositary. 409 , 792, 500 

Investment series 12,599,689,000 152,415,088,217 

Special Funds-
Certificates of indebtedness. 29,117,432,000 

Treasury notes 13.123.003.400 42. 240.435 .400 

Total interest-bearing 274, 733,353,^17 

Matured, interest-ceased 605, 704, 525 

Bearing no interest: 
United States Savings Stamps 48, 655,144 

Excess profits tax refund bonds 1,097,157 
Special notes of the United States: 

Internat'l Monetary Fund series 1 . 5 7 8 . 0 0 0 , 0 0 0 1, 6 g 7 r 7*52, 301 
Total 2 7 6 , 9 6 6 , 8 1 0 , 2 4 3 

Guaranteed obligations (not held by Treasury): 

Interest-bearing: 

Debentures: F.H.A 41,913,736 
Matured, interest-ceased 907,000 427820,736 

Grand total outstanding 2 7 7 , 0 0 9 , 630,979 

Balance face amount of obligations issuable under above authority 3,990, 369, Q 2 1 

Reconcilement with Statement of the Public Debt M&7...31»...19.55. 
(Data) 

(Daily Statement of the United States Treasury, KaZ...31*...l955. > 
n ,. IDate) 
Outstanding-
Total gross public debt 277, ^72, 387, 530 
Guaranteed obligations not owned by the Treasury. 42, 820,7.36 
Total gross public debt and guaranteed obligations. 2 7 7 , 5 1 5 , 2 0 8 , 2 6 6 

Deduct - other outstanding public debt obligations not subject to debt limitation _ 505, 577, 287 

277,009,630,979 

H-823 
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TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Friday, June 10, 1955. H-824 

The Treasury Department today made public 

a report of monetary gold transactions with foreign 

governments and central banks for the first quarter 

of 1955. In this period, the net outward movement 

of gold amounted to $36,9 million; U.S. sales of 

gold were ftko.lj. million* U.S. purchases, 03.5 

million, 

A table showing net transactions for the first 

quarter of 1955, by country, is attached, 



291 
UlTITED STATES GOLD TRAITSACTIOUS WITH FOREIGN COUNTRIES 

January 1 - March 31, 1955 

(In millions of dollars at $35 per ounce) > 

Negative figures represent net sales "by the 
United States; positive figures, net purchases, 

1st Calendar 
Country Quarter Year 

955 1954 

Austria — -$6,2 
Bolivia t ^3o5 U*3 
France -22.5 —-

Germany «10„0 -225.6 
International Monetary Fund ...... -2.7 
Israel — «*1,1 
Lebanon — -S.S 

Mexico — 80.3 
Portugal , -5.0 -5*+. 9 
Sweden — -15.0 
Swit zerland — -*15«5 

Switzerland—Bank for 
International Settlements ...... — -20,0 

United Kingdom — -50.0 
Uruguay — —5.0 

The Vatican — 8.8 
Venezuela — -30»0 
A H Others -.2 -1.0 

Total -0>36o9 -$32606 



222 

B S U U U B m o n o sara-pAa-as, 
Tmw&a&t ftm^lkj, 19$$* 

A r> 
fl** Treasury Depariisfatfc aruiounced last @v«alag tfcut tfe* tttatara for fl, 500,000,009 

or thereabouts, of 91-day Treasury bills tc be dated June 16 and to mature Septa&er 1$ 

19$$, Aigh warn ottmrad OB Jham f, ^tr# opened «i tte f^isrml t©«er?e Baoks oa *toe 33 

The details sf this to&aa ar© ,^L fallows: 

total aigOisa £« * $2,509,175,J30 
Total asespfced - l»S0a*a3k,OOO (iattlate 1206,1*66,000 entered oa a 

w®$$&a&p&%l%lita basis and a&eep^od in 
full at t&e average prica sh&m halsm) 

A-wram prima ~ £9,61?/ Squivalenfc *mt* oX diaeoaat appanm. 1.5H$ p«r annaa 

liange of accepted competitive bids: 

High - 99.665 ai-aM2Mtt rate at dLaaawt& appr®u 1.32^ per 
I^r - 99*616 • • * • s 1*51^ • « 

(66 

Federal fteswrs 
Biafcriet 

fork 
Philadelphia 
dawalmd 
Richirjom 

(Jts&eag© 
St. Losis 
iiln»apoll« 
I&asas wlty 
.Dallas 
San Fraiaeise® 

of the amount bid for at the low price was 

total 
jy>pli©d ifor 

$ ja,126,0QO 
l,ffctt,ft9,Q0O 

3M*9»0tt 

3&,76lt,000 

270,(^1,030 
AJiSLtOOO 
22,216, TK) 
56*r?WO0O 
50,050,000 

jfrofMP 

total 

fOTAL $2*509,175, «»0 

I 2?,§36,000 
SW*lt9t«<W> 
17,326,900 
53*215,000 
33*365,000 
32,023,00© 
176,078,000 
22,2511,000 
21,06^,000 
52,Utl»ooo 
27,073,000 
%2%0Qg 

$i,50M3fe,ooo 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, June 14, 1955. H-825 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated June 16 and to mature September 15, 1955, which were offered 
on June 9, were opened at the Federal Reserve Banks on June 13-
The details of this issue are as follows: 

Total applied for - $2,509,175,000 
Total accepted - 1,501,134,000 (includes $206,466,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.617/ Equivalent rate of discount approx. 
1.514$ per annum 

Range of accepted competitive bids: 
High - 99.665 Equivalent rate of discount approx. 

1.325$ per annum 
Low - 99.6i6, Equivalent rate of discount approx. 

1.519$ per annum 
(66 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 33,126,000 $ 29,936,000 
New York 1,808,949,000 989,454,000 
Philadelphia 34,480,000 17,326,000 
Cleveland 56,547,000 53,255,000 
Richmond 14,764,000 11,965,000 
Atlanta 44,451,000 32,023,000 
Chicago 270,041,000 176,078,000 
St. Louis 24,451,000 22,254,000 
Minneapolis 22,216,000 21,065,000 
K.';̂ 73S City 56,974,000 52,421,000 
Dai las 50,050,000 27,073,000 
San Francisco 38,096,000 68,284,000 
TOTAL $2,509,175,000 $1,501,134,000 

0O0 



Conclusion 

Ecan tn& forogoi^-iliu^trnt :Ung j it seems clear that there is no pat 

answer to the conflicts between the great forces of change and the conserving 

power of tradition. Both may be good and both say be bad, depending on the 

time and the circumstances. 

Tradition, itself, may be dynamic in furnishing^ that confidence which |£ <£A~ 

so often the basis of human action. And, again, we map have a tradition of 

welcoming change and seeking the dynamic solution of our problems. 

the problem is one of balance, of analysis, and of nurturing both of these 

great forces for social progress. 

Perhaps one can do no better than to quote from St. Paul and say, ttProve 

all things; hold fast that which is good." 
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budgets have been the greatest and most frequent cause of disastrous inflations. 

So there has grown up a tradition that wthe budget must be balanced*" 

A H over the world this powerful tradition has been invoked in times of stress 

to persuade reluctant parliaments to forego excess spending, levy adequate taxes j 

and so keep their money sound. "When the International Bank j £ the Export-Import 

Bank are considering loans in any country, one of their requirements is that the 

budget must be under control and at least within range of balance. 

In recent years this tradition of the balanced budget has been disputed 

in the name of dynamism* Just a year ago, for example, several economists 

appeared before the United States Congress and recommended large government 

spending programs as essential to start the country growing again and take up 

the slack of unemployment* Their appeals were fortunately not heeded and the 

natural forces of private enterprise have brought a vigorous redovery. So today 

the problem is not lack of dynamism, but almost too much* The question is 

whether the economic pace may not be faster than can be sustained* 

The important lesson is that dynamic growth came not from what the govern

ment did for the people, but what the people themselves did when they had 

confidence in the economic climate* Sound monetary policies and sound budgetary 

policies helped to provide an encouraging climate* They were a symbol of 

integrity in government* 

So here again is evidence of the dynamic quality of sound tradition* 

The experience of various European countries in recent years is especially 

interesting testimony to the resurgent power of old traditions of balanced 

budgets and vigorous central bank policies* In Belgium, in Germany, in Holland, 

in Italy, in England and elsewhere the greatest upswing of recovery and vigorous 

economic growth came after the reestablishment of traditional fiscal and monetary 

policies,* bringing budgets into balance* checking inflation by courageous 

monetary policy* 
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& \J v/ 

they press forward or hold back with their individual undertakings• 

Thus the success of the System in its great social objectives depends on 

the understanding and cooperation of leading citizens* If they heed its 

signals promptly and trim their sails accordingly, the economic ship can sail 

a true course* Here is dynamism in its truest sense - yet at the same time 

we enter the realm of tradition, of the accumulation of experience and under

standing. "When the old lady of Threadneedle Street, the Bank of England, 

speaks through action, Lombard Street understands, through 250 years of 

experience* The leadership of the Bank is recognized and respected - it was 

one of the foundations of England»s long-time financial leadership of the 

world* Here is a great tradition* 

t f 
In u<^years of the Federal Reserve System we have begun to build such a 

tradition* The financial and business community is beginning to understand 

the place of the Reserve System and what its action means* Sometimes the System 

has failed to give clear leadership* Sometimes business and banking have failed 

to heed its signals* But year by year progress is being made in accruing a 

tradition* Nothing could be more vital to the preservation of the kind of 

economic principle we want here — the dynamic, vigorous life of free 

enterprise* 

Thus, indeed a sound tradition of central banking becomes for us a foundation 

for dynamic growth* A sound central banking policy supported by a powerful 

tradition can give us the underlying confidence to support courageous enterprise* 

So we are justified in speaking of the dynamism of tradition* 

Tradition of the Budget 

Side by side with the central banking action as an instrument of economic 

policy is fiscal policy centered on the budget* An unbalanced budget tends to 

increase the countryfs money supply and so could offset the central bank's 

effort to keep the money supply on even keel* History shows that unbalanced 
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government management of business - intervention at every point - in effect, 

state socialism* 

The o&teer alternative is fiscal and monetary control - influencing the 

economy through the supply and price of money* This method leaves the individual 

and business free to exercise their own choices, but alters the climate in which 

these choices are made* This is the form of economic control most consistent 

with a political democracy* It allows the maximum of freedom for enterprise 

and progress with the least government interference* 

For this type of social control a central banking system such as the Bank 

of England or our Federal Reserve System is essential* Alexander Hamilton knew 

that when he set up the Bank of the United States as one of the financial 

cornerstones of our new Republic* 

Unhappily, Hamilton's concept was dulled and distorted under political 

pressures and the First as well as the Second Banks of the United States were 

allowed to perish* 

During succeeding years when we had no central bank we learned to our 

sorrow the need for one - and ma) years ago the Federal Reserve System was 

established* 

In these Jf# years we have been learning to live with this sort of banking 
A 

system — learning the meaning of the discount r ate, open market operations, 

and its other mechanisms* 

We have learned that the Reserve System has powerful weapons of great 

influence. As recently as the Spring of 1953 we saw their power in checipng 

economic overexpansion and in 19$k the restorative influence of easy money. 

Another thing with which I believe you would all agree is that there is 

nothing automatic or mechanical in the System's operations* They work only 

through their influence on the decisions of many people - decisions whether 
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must the banker sit on both sides of the same table* Complete confidence of 

the customer is the key to good banking* 

In our national finances there are also many illustrations of both the 

value of change and the value of tradition* 

_^~ The Reserve System and Tradition 

The introduction of the Federal Reserve System was a drastic yet highly 

desirable departure from banking practices of the past century* The System 

was received rather slowly by the banks of the country; and there are still 

certain respects, I believe, in which banking has not fully adapted its way 

of life to the presence of a central banking system* For example, a very 

interesting report on check clearings by a joint committee of commercial banks 

and Federal Reserve representatives was recently rendered. The recommendations 

of the committee were carefully, thoroughly studied and would appear to lead 

to over-all economies in the handling of checks* Yet there has been such 

resistance to this report that the question may well be raised as to whether 

some of this resistance does not spring from a fear of change rather than from 

a reasoned judgment* 

But more generally we are, I believe, building in this country a tradition 

of central banking - new in some of its aspects, but in others as old as the 

Bank of England* 

The economic and social reasons for cherishing a central banking system 

are overpowering* They stem from the need to exercise control over the great 

swings of economic activity and employment which are called the business cycle* 

These cycles, if unimpeded, bring a swifter transition from rags to riches and 

riches to rags than our economy can take without disaster and rebellion* 

There are two kinds of prescriptions for the business cycle* One is 
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At that time installment credit was a method that was used only by a few 

finance companies and by the loan sharks* The economist who made the stu^y, 

after a careful investigation, reported that installment credit, if properly 

administered, was a safe and valuable form of credit* The ABA Committee 

received the report, studied it, and suppressed it as a thoroughly dangerous 

doctrine* It was only gradually over the last few decades that the bank 

experimented in this field, found it good, and adopted it as a regular 

department of banking. 

All of you will recall the mortgage mechanisms of previous generations by 

which banks and others made short 3 to $ year mortgages, supplemented by second 

mortgages at very high rates* Some of you are old enough to remember the 

troubles that arose when these mortgages fell due at the wrong time* 

It took the emergency of the 30Ts to bring about a common adoption of 

the longer term installment payment mortgage which has so proved itself that 

it has been generally adopted* In fact, it was the savings and loan associa

tions, rather than the chartered commercial banks, which developed this form 

of lending* The tradition) had been a poor onefar^a^a^^^^^^^^^ 

Pension funds provide another illustration* A few years ago a prudent 

banker or trustee would, as a matter of principle, invest pension funds in 

prime bonds* Today £hey put up to $0 percent in equities. Even/insurance 

companies are authorized by law to buy shares* Jlnis marks thê p̂assing of 

a stout tradition* 

On the other hand, there are many traditions in the banking business 

which are properly cherished* There is the tradition of always balancing your 

books before you leave for the night« There is the tradition of knowing your 

customer and his character as well as looking at his statement* There is the 

tradition that complete integrity is essential in the banker* in no transaction 



An American President gave us the phrase, "Don't flinch, don't foul, 

and hit the line hard*1* 

Tradition is a powerful cohesive force which enables millions of people 

of the same religion, or family, or nationality, or community to work together 

to subordinate their differences in serving a common purpose* A moral precept 

is a dull, inert affair but a vital tradition which stirs the emotions can 

be in itself a great dynamic force* 

Here, then, are two of the great forces of the world standing in apparent 

opposition* ^Dynamism*1, the symbol of change and development; "Tradition*, 

the powerful urge to carry on the ideals and principles of the past* 

(to the surface, these two forces often appear to be in contradiction* 

One says, "We must not let mere tradition stand in the way of progress11, but 

the other cautions, wWe must not let the desire for change ruin the great 

traditions of the past** 

The successful yoking into a harmonious relationship of these two great 

impulses which bid for men's minds is one of the greatest problems of Govern

ment, of banking, or of any other human endeavor* It is also one of the 

problems of the Graduate School of Banking, as each of you may have discovered 

as you have sat listening to your teachers during these two weeks* 

Dynamism in Banking 

In banking, the stand-still forces may have achieved a slight edge over the 

dynamic, and banking has suffered from the slowness to make changes* This is 

not strange because the banker, as the custodian of other people's money, 

develops a strong protective instinct* This is his plain duty* 

But, let me give you a few illustrations* 

Sometime in the 20's the Economic Policy Commission of the American Bankers 

Association employed a competent economist to make a study of installment credit* 
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There's a breathless hush in the close 
to-night — 

Ten to make and the match to win — 
A bumping pitch and a blinding light, 
An hour to play and the last man in* 

And it's not for the sake of a ribboned coat, 
Or the selfish hope of a season's fame, 

But his captain's hand on his shoulder smote 
"Hay up! play up! and play the game!" 

The sand of the desert is sodden red — 
Red with the wreck of a square that 

broke — 
The gatling's jammed and the colonel dead, 
And the regiment blind with dust and 

smoke: 
The river of death has brimmed its banks 
And England's far, and honour a name, 

But the voice of a schoolboy rallies the ranks, 
"Hay up I play up! and play the game!1* 
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nature decrees that every living thing moves either forward or backr To remain 

in the same place, to follow the same patterns, often calls for the use of 

force to resist the ygamw&®&£ inertia which is always slowing down physical 

or human effort* 

Tradition Still a Great Force ; 

But even the politician who talks about dynamism in his speech always 

gets around to saying something about the great traditions of America and 

brings in a resounding quotation from Lincoln or Jefferson or Franklin* 

Religion is, of course, nourished by the wells of tradition* 

At this time of year many of us go trouping back to our college campuses 

and glory in the tradition of our colleges which has been passed down 

successive generations* We want our sons to go to the ivy covered colleges 

in order that they may absorb the traditions of the past* 

When war comes, the band begins playing the martial airs of long ago and 

the tradition of patriotism and the stories of the country's old-time war 

heroes prove the most inspiring influence to rouse the new generation into 

taking its militant part* 

Every area of endeavor develops its own set of traditions* One of the 

best known belongs to show business* "The show must go on" has provided the 

inspiration and the strength by which many a saddened or sickened Thespian ^ 

has surmounted personal grief or illness and gone before the footlights to V / 

give the finest performance of a lifetime* w , A J 

From the field of sports come heart-moving traditions. For example, / iJV 

there is Henry Newbolt's poem of the transfer of a sports tradition from / 

football to war: 



ideologies as-new* There is a new destructive force in the world* Attila 

came with his conquering hordes from out of the East* So did Genghis Khan* 

Both left a wake of physical destruction, but it was a narrow wake* Today, 

again, the age-old destructive impulse to scourge and conquer the rest of 

the world has stirred in the East, but today destruction is not limited by 

the length of a spear* Whole populations may be blasted with the atom bomb* 

An entire generation may be poisoned by the insidious venom of an idea* 

Under the joint pressures of hot war and cold war and a changing social 

point of view, the American people have come to expect their Federal Govern

ment will undertake a whole new range of activities and a new responsibility 

for the well-being of the people. 

A few years ago a truthful and influential book bore the title, 

"U*S*A*s The Permanent Revolution.* The book showed with illustration after 

illustration how in this country we have been moving forward from one new 

conquest of nature to another, from one new social advance to another, -

how education is fitting our people for new and interesting adventures in 

living - social revolution without bloodshed* 

To describe the challenge of the fast-moving world of today, we have 

built a new vocabulary* A good example is the word "dynamism* tt Everybody 

uses it today* A political policy must be a "dynamic policy** A public 

program must be ̂ dynamic** 

The word is from the Greek dynamis, meaning power* It conveys to us 

something more in the way of explosive growth* Modern research and invention, 

the atom bomb, the newer chemicals have stirred our imagination and desire 

for change. A new population spurt has pressed for new schools, new houses, 

new occupations. Wars and threats of war awake our sense of history* 

Thus we understand that it takes effort just to stand still « the law of 
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THE DYNAMISM OF TRADITION * 
p ^ 

When I started studying the history of philosophy we began with the 

contrast between two early Greek philosophers whose names were Heraclitus 

and Parmenides* 

Heraclitus was the philosopher of change* He thought that the most 

important characteristic of the world was its constant change, its fluidity, 

as he observed the movements of the tides, the growth of all living things, 

and the infinite variety of human events* 

Parmenides was the philosopher of permanence, of the essential continuity 

of existence* "The more it changes, the more it remains the same*11 

As I sit in my office in Washington, I am surrounded by tradition* The 

room, which dates back more than 100 years, once housed Andrew Johnson in his 

first few months in office as President after Lincoln's assassination because 

he did not want to disturb Mrs* Lincoln at the White House * Portraits of former 

Secretaries of the Treasury now hang on this wall* 

These former Secretaries, as we realize when we read their writings, faced 

problems astonishingly like our own: difficulties in raising taxes, despair 

over the spending pressures of the Congress, the constant importunity of 

people looking for federal jobs. "The more it changes, the more it remains 

the same** 

A New World 

But the world in which Government works today is a different world* It 

faces threats and dangers which are new — the atom bomb is new; the battle of 

u -
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THE DYNAMISM OP TRADITION 

When I started studying the history of philosophy we began 
with the contrast between two early Greek philosophers whose names 
were Heraclitus and Parmenides. 
Heraclitus was the philosopher of change. He thought that 
the most important characteristic of the world was Its constant 
change, its fluidity, as he observed the movements of the tides, 
the growth of all living things, and the Infinite variety of human 
events. 
Parmenides was the philosopher of permanence, of the essential 
continuity of existence. "The more it changes, the more it remains 
the same." 

As I sit in my office in Washington, I am surrounded by 
tradition. The room, which dates back more than 100 years, once 
housed Andrew Johnson in his first few months in office as 
President after Lincoln's assassination because he did not want 
to disturb Mrs. Lincoln at the White House. Portraits of former 
Secretaries of the Treasury now hang on this wall. 
These former Secretaries, as we realize when we read their 
writings, faced problems astonishingly like our own: diffi
culties in raising taxes, despair over the spending pressures of 
the Congress, the constant importunity of people looking for 
federal jobs. "The more it changes, the more it remains the 
same." 
A New World 
But the world in which Government works today is a.different 
world. It faces threats and dangers which are new -- the atom 
bomb is new; the battle of ideologies has a new tempo. There is 
a new destructive force in the world. Attlla came with his 

H-826 
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conquering hordes from out of the East. So did Genghis Khan. 
Both left a wake of physical destruction, but it was a narrow 
wake. Today, again, the age-old destructive impulse to scourge 
and conquer the rest of the world has stirred in the East, but 
today destruction is not limited by the length of a spear. 
Whole populations may be blasted with the atom bomb. -An entire 
generation may be poisoned by the insidious venom of an idea. 
Under the joint pressures of hot war and cold war and a 
changing social point of view, the American people have come to 
expect their Federal Government will undertake a whole new range 
of activities and a new responsibility for the well-being of the 
people. 
A few years ago a truthful and influential book bore the 
title, "U.S.A.: The Permanent Revolution," The book showed with 
illustration after illustration how in this country vie have been 
moving forward from one new conquest of nature to another, from 
one new social advance to another -- how education is fitting 
our people for new and interesting adventures In living — social 
revolution without bloodshed. 
To describe the challenge of the fast-moving world of today, 
we have built a new vocabulary. A good example is the word 
"dynamism." Everybody uses it today. A political policy must 
be a "dynamic policy." A public program must be "dynamic." 
The word is from the Greek dynamis, meaning power. It 
conveys to us something more in the way of explosive growth. 
Modern research and invention, the atom bomb, the newer chemicals 
have stirred our imagination and desire for change. A new 
population spurt has pressed for new schools, new houses, new 
occupations. Wars and threats of war awaken our sense of history. 
Thus we understand that it takes effort just to stand still — 
the law of nature decrees that every living thing moves either 
forward or backward. To remain in the same place, to follow the 
same patterns, often calls for the use of force to resist the 
inertia which is always slowing down physical or human effort. 
Tradition Still a Great Force 
But even the politician who talks about dynamism in his 
speech always gets around to saying something about the great 
traditions of America and brings in a resounding quotation from 
Lincoln or Jefferson or Franklin. Religion is, of course, 
nourished by the wells of tradition. 
At this time of year many of us go trouping back to our 
college campuses and glory in the tradition of our colleges which 
has been passed down successive generations. We want our sons to 
go to the ivy covered colleges In order that they may absorb the 
traditions of the past. 
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When war comes, the band begins playing the martial airs of 
long ago and the tradition of patriotism and the stories of the 
country's old-time war heroes prove the most inspiring influence 
to »ouse the new generation into taking its militant part. 

Every area of endeavor develops its own set of traditions. 
One of the best known belongs to show business. "The show must 
go on" has provided the inspiration and the strength by which many 
a saddened or sickened Thespian has surmounted personal grief or 
illness and gone before the footlights to give the finest per
formance of a lifetime. 
An American President gave us the phrase, "Don't flinch, 
don't foul, and hit the line hard." 

Tradition is a powerful cohesive force which enables millions 
of people of the same religion, or family, or nationality, or 
community to work together to subordinate their differences in 
serving a common purpose. A moral precept is a dull, inert 
affair but a vital tradition which stirs the emotions can be In 
itself a great dynamic force. 
Here, then, are two of the great forces of the world standing 
in apparent opposition. "Dynamism", the symbol of change and 
development; "Tradition", the powerful urge to carry on the ideals 
and principles of the past. 
On the surface, these two forces often appear to be in 
contradiction. One says, "We must not let mere tradition stand 
in the way of progress", but the other cautions, "We must not let 
the desire for change ruin the great traditions of the past." 
The successful yoking into a harmonious relationship of 
these two great impulses which bid for men's minds is one of the 
greatest problems of Government, of banking, or of any other human 
endeavor. It is also one of the problems of the Graduate School 
of Banking, as each of you may have discovered as you have sat 
listening to your teachers during these two weeks. 
Dynamism in Banking 

In banking, the stand-still forces may have achieved a slight 
edge over the dynamic, and banking has suffered from the slowness 
to make changes. This is not strange because the banker, as the 
custodian of other people's money, develops a strong protective 
instinct. This is his plain duty. 
But, let me give you a few illustrations. 

Sometime in the 20's the Economic Policy Commission of the 
American Bankers Association employed a competent economist to 
make a study of installment credit. At that time installment 
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credit was a method that was used only by a few finance companies 
and by the loan sharks. The economist who made the study, after 
a careful investigation, reported that installment credit, if 
properly administered, was a safe and valuable form of credit. 
The ABA Committee received the report, studied it, and suppressed 
it as a thoroughly dangerous doctrine. It was only gradually 
over the last few decades that the bank experimented in this 
field, found it good, and adopted it as a regular department of 
banking. 
All of you will recall the mortgage mechanisms of previous 
generations by which banks and others made short 3 to 5 year 
mortgages, supplemented by second mortgages at very high rates. 
Some of you are old enough to remember the troubles that arose 
when these mortgages fell due at the wrong time. 
It took the emergency of the 3°'s to bring about a common 
adoption of the longer term installment payment mortgage which 
has so proved itself that it has been generally adopted. In 
fact, it was the savings and loan associations, rather than the 
chartered commercial banks, which developed this form of lending. 
The traditional lending practice had been a poor one. 
Pension funds provide another illustration. A few years ago 
a prudent banker or trustee would, as a matter of principle, 
invest pension funds in prime bonds. Today they put up to 
50 percent in equities. Even life insurance companies are 
authorized by law in some states to buy shares. Rightly or 
wrongly this marks the passing of a stout tradition. 
On the other hand, there are many traditions in the banking 
business which are properly cherished. There is the tradition 
of always balancing your books before you leave for the night. 
There is the tradition of knowing your customer and his character 
as well as looking at his statement. There is the tradition that 
complete integrity is essential in the banker. In no transaction 
must the banker sit on both sides of the same table. Complete 
confidence of the customer is the key to good banking. 
In our national finances there are also many illustrations 
of both the value of change and the value of tradition. 
The Reserve System and Tradition 
The introduction of the Federal Reserve System was a drastic 
yet highly desirable departure from banking practices of the past 
century. The System was received rather slowly by the banks of 
the country; and there are still certain respects, I believe, in 
which banking has not fully adapted its way of life to the 
presence of a central banking system. For example, a very 
interesting report on check clearings by a joint committee of 
commercial banks and Federal Reserve representatives was recently 
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rendered. The recommendations of the committee were carefully, 
thoroughly studied and would appear to lead to over-all economies 
in the handling of checks. Yet there has been such resistance 
to this report that the question may well be raised as to whether 
some of this resistance does not spring from a fear of change 
rather than from a reasoned judgment. 
But more generally we are, I believe, building in this country 
a tradition of central banking -- new in some of its aspects, but 
in others as old as the Bank of England. 
The economic and social reasons for cherishing a central 
banking system are overpowering. They stem from the need to 
exercise control over the great swings of economic activity and 
employment which are called the business cycle. These cycles, 
if unimpeded, bring a swifter transition from rags to riches and 
riches to rags than our economy can take without.disaster and 
rebellion. 
There are two kinds of prescriptions for the business cycle. 
One is government management of business — intervention at 
every point — in effect, state socialism. 
The alternative is fiscal and monetary control -- influencing 
the economy through the supply and price of money. This method 
leaves the individual and business free to exercise their own 
choices, but alters the climate In which these choices are made. 
This is the form of economic control most consistent with a 
political democracy. It allows the maximum of freedom for enter
prise and progress with the least government interference. 
For this type of social control a central banking system such 
as the Bank of England or our Federal Reserve System is essential. 
Alexander Hamilton knew that when he set up the Bank of the 
United States as one of the financial cornerstones of our new 
Republic. 
Unhappily, Hamilton's concept was dulled and distorted under 
political pressures and the First as well as the Second Banks of 
the United States were allowed to perish. 
During succeeding years when we had no central bank we learned 
to our sorrow the need for one -- and 4l years ago the Federal 
Reserve System was established. 
In these 41 years we have been learning to live with this 
sort of banking system — learning the meaning of the discount 
rate, open market operations, and its otner mechanisms. 
We have learned that the Reserve System has powerful weapons 
of great influence. As recently as the Spring of 1953 T ê saw 
their power in checking economic overexpansion and in 1954 the 
restorative influence of easy money. 
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Another thing with which I believe you would all agree is 

that there is nothing automatic or mechanical in the System's 
operations. They work only through their influence on the 
decisions of many people — decisions whether they press forward 
or hold back with their individual undertakings. 
Thus the success of the System in its great social objectiveJ 
depends on the understanding and cooperation of leading citizens. 
If they heed its signals promptly and trim their saxis accordingly, 
the economic ship can sail a true course. Here is dynamism in 
its truest sense -- yet at the same time we enter the realm of 
tradition, of the accumulation of experience and understanding. 
When the old lady of Threadneedle Street, the Bank of England, 
speaks through action, Lombard Street understands, through 250 
years of experience. The leadership of the Bank is recognized 
and respected -- it was one of the foundations of England's 
long-time financial leadership of the world. Here is a great 
tradition. 
In 4i years of the Federal Reserve System vie have begun to 
build such a tradition. The financial and business community 
is beginning to understand the place of the Reserve System and 
what its action means. Sometimes the System has failed to give 
clear leadership. Sometimes business and banking have failed 
to heed its signals. But year by year progress is being made in 
accruing a tradition. Nothing could be more vital to the 
preservation of the kind of economic principle we want here — 
the dynamic, vigorous life of free enterprise. 
Thus, indeed a sound tradition of central banking becomes for 
us a foundation for dynamic growth. A sound central banking 
policy supported by a powerful tradition can give us the under
lying confidence to support courageous enterprise. So vie are 
justified in speaking of the dynamism of tradition. 
Tradition of the Budget 
Side by side with the central banking action as an instrument 
of economic policy is fiscal policy centered on the budget. An 
unbalanced budget tends to increase the country's money supply 
and so could offset the central bank's effort to keep the money 
supply on even keel. History shows that unbalanced budgets have 
been the greatest and most frequent cause of disastrous inflations. 
So there has grown up a tradition that "the budget must be 
balanced." All over the world this powerful tradition has been 
invoked in times of stress to persuade reluctant parliaments to 
forego excess spending, levy adequate taxes, and so keep their 
money sound. When the International Bank and the Export-Import 
Bank are considering loans in any country, one of their require
ments is that the budget must be under control and at least 
within range of balance. 



311 
_ v _ 

In recent years this tradition of the balanced budget has 
been disputed in the name of dynamism. Just a year ago, for 
example, several economists appeared before the United States 
Congress and recommended large government spending programs as 
essential to start the country growing again and take up the 
slack of unemployment. Their appeals were fortunately not heeded 
and the natural forces of private enterprise have brought a 
vigorous recovery. So today the problem is not lack of dynamism, 
but almost too much. The question is whether the economic pace 
may not be faster than can be sustained. 
The important lesson is that dynamic growth came not from 
what the government did for the people, but what the people 
themselves did when they had confidence in the economic climate. 
Sound monetary policies and sound budgetary policies helped to 
provide an encouraging climate. They were a symbol of integrity 
in government. 
So here again is evidence of the dynamic quality of sound 
tradition. 
The experience of various European countries in recent years 
is especially interesting testimony to the resurgent power of old 
traditions of balanced budgets and vigorous central bank policies. 
In Belgium, in Germany, in Holland, In Italy, in England and 
elsewhere the greatest upswing of recovery and vigorous economic 
growth came after the reestabllshment of traditional fiscal and 
monetary policies; bringing budgets into balance; checking 
inflation by courageous monetary policy. 
Conclusion 
It seems clear that there is no pat answer to the conflicts 
between the great forces of change and the conserving power of 
tradition. Both may be good and both may be bad, depending on 
the time and the circumstances. 
Tradition, itself, may be dynamic in furnishing that con
fidence and that inspiration which are so often the well springs 
of human action. And, again, in this country we have a tradition 
of welcoming change and seeking the dynamic solution of our 
problems. 
The problem is one of balance, of analysis, and of nurturing 
both of these great forces for social progress. 
Perhaps one can do no better than to quote from St. Paul 
and say, "Prove all things; hold fast that which is good." 

oOo 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 (5) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch* 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on June 23. 1955 , in cash or other immediately available funds 
Z&x/ 
23Z32X 

or in a like face amount of Treasury bills maturing June 23. 1955 • Cash 
and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
Washington 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursdayf June 16. 1955 ff- S^-7 

The Treasury Department, by this public notice, invites tenders for 

$ 1.500.000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing June 23» 1955 , in the amount of 

111501.724f000 > to be issued on a discount basis under competitive and non-
xfc&k 

competitive bidding as hereinafter provided. The bills of this series will be 

dated June 23, 1955 , and will mature September 22, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern̂ tsaxxfeNtxictime, Monday, June 203 1955 ,« 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



RELEASE MORNING NEWSPAPERS, 
Thursday, June 16, 1955. H-827 

The Treasury Department, by this public notice, invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and In exchange for Treasury bills maturing June 23, 1955, 
in the amount of $1,501,724,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided, The bills of this series will be dated June 23, 1955, 
and will mature September 22,1955, when the face amount will be 
payable without Interest. They will be issued in bearer form only, 
and In denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time, 
Monday, June 20, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at tha 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
In whole or in part, and his action In any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted In full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
w t h he bids must be made or completed at the Federal Reserve Bank 
on June 23 1955, In cash or other immediately available funds 
or in a like face amount of Treasury bills maturing June 23, 1955. 
Cash and exchange tenders will receive equal treatment .ash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange ana the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 

i-StSn^Yu^^ 
o/lreasury bills does not have ̂ ny special treatment as such 
Restate ^IT^ltrtl^tr ohfexcilf taxes! wnltheAederal 
or Itote bJf are exempt from all taxation now or hereafter imposed 
™ thf^rinciDal or interest thereof by any State, or any of the 
on the principal oi m t i . local taxing authority. 
^rBurposLlf'tLSion^hr^unrofdisLunt at which Treasury 
bmsUa?e3originally sold by the Y^edStates is ^"She^e^a! 
be Interest. Under Sections 4̂,4 vb) and 1221 ^ ol trie intei B I 
Revenue Code of 1954 th^amount of discoun a which bUl^l-m-d 
arfs^r redeemed or Stherwisfdfsposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 

SSSfyjS %,"5S"«„« return I. -«, « or.ln.ry g.in or 
loss. 

qvPRSurv Department Circular No. 4l8, Revised, and this 
rreasury u^pat^u^ mr,pat.„«v bills and govern the 

from any Federal Reserve Bank or Erancn. 
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WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
H-QOQ • f/~ 

During Wmmmawamv unfunw 1955, market 

transactions in direct and guaranteed 

securities of the government for Treasury 

investment and other accounts resulted in 

net purchases by the Treasury Department of 

•$Q9jS7Q>0Q0. 0^4*/ 2 2* 2̂ , 0@O * 

Wa^aa 10j \f55> 

mmaxBM TO m* nmmw* mnimrtwnin*1**'!'*1*** 

mmmaritdmm at %%m Umarmmmt 
in c&i*©ct ami f» 
investmenta and othsr 

56,lil9*000»00 

I9?,0Q0»00 
IM.I iiiiiwSai8iialiii.il "' i n " •• 

fitsifltttt «s# IfcjKW±t» Ik Imawhawofcm 



TREASURY DEPARTMENT .917 

WASHINGTON, D.C. N^ 

IMMEDIATE RELEASE, 
Thursday, June 16, 1955. H-828 

During May 1955, market transactions 

in direct and guaranteed securities of the 

government for Treasury investment and 

other accounts resulted in net purchases 

by the Treasury Department of $56,222,000. 

oOo 
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—PeR IMMEDIATE RELEASE 

i'-tq 

T 
"i^Kc / 7 /7" ̂  H- (T^ 

The Treasury Department announced today that as a further 
step in its program to reduce operating expenses, it will reuse 
marketable public debt securities in bearer form which are taken 
in for denomination exchange or for transfer from one Federal 
Reserve Bank to another, and which are not soiled or damaged* 

Previously all marketable securities taken in for these 
purposes have been cancelled and put through the retirement proc
ess, and new securities issued. The expense now incurred in 
printing new securities and processing the cancelled securities 
will be eliminated. This savings will amount to about $125,000 
annually on the basis of current operations* 

It is estimated that over a half-million pieces of market
able bonds, notes, certificates of indebtedness, and Treasury 
bills can be reused each year* 

4MVK 



TREASURY DEPARTMENT 319 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Friday, June 17, 1955. H-829 

The Treasury Department announced today that as 
a further step in its program to reduce operating 
expenses, it will reuse marketable public debt 
securities in bearer form which are taken in for 
denomination exchange or for transfer from one 
Federal Reserve Bank to another, and which are not 
soiled or damaged. 
Previously all marketable securities taken in 
for these purposes have been cancelled and put through 
the retirement process, and new securities issued. 
The expense now incurred in printing new securities 
and processing the cancelled securities will be 
eliminated. This savings will amount to about 
$125,000 annually on the basis of current operations. 
It is estimated that over a half-million pieces 
of marketable bonds, notes, certificates of in
debtedness, and Treasury bills can be reused each year. 

oOo 
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Tuesday, Jvm gi, 19S5* fr'-f.^ 
Tfee Treasury lepartment announced last evening that tfee tender© for 11,500,000,06 

or thereabouts, of .91-day fmmwry Mils to be dated June 23 and to mature SepteaLbe* 2 

19$$, which were offered on June 16, were opened at the Federal Reserve Ba&fcs ©a 

Jiaae 30. 

The details of this issue ar® as follows 5 

Total applied for - #2,379,909,000 
fotal aeoepted - 1,503,X&,000 (inelwdtt f£35,091,000 watered on a 

noaeoepetitlTe bawl* and aeeepted in 
tmXL at tl»e average priee shown below) 

ATerage prise - ?9*6&l/ Equivalent rate of dXmemm% approx. 1.1*10$ par mam 

Rang© of accepted competitive bide: (Excepting of £800,000) 

High - 9y.eM Kê aiweleat rate of dieoomt approx. \*hp6$ par amm 
Urn ~ 99*&k0 « ff * ?< » Uhftifi " « 

(85 peroefit of the aaoiKkt bid for at the low prim was aeeepted) 

Federal leaerve 
Matriet 

•ioston 
Ee» Xork 
PhiXadelptiia 
Cleveland 
llionwend 
Atlanta 
Chicago 
ft. Isomia 
i irioeapoli® 
hmmm Gity 
Dallas 
$an franclseo 

total 
Applied for 

# ej»69t#000 
1,613,276,000 

$k$m»om 
69,616,000 
35fth6,000 

«atm#ooo 
3t*,9M,ooo 
21,867,000 
18,195,000 
39,03«,ooo 
36,1*1*1*, 000 

Total &,379,909*000 

Total 
Accepted 

I 37,991*000 
9H,l£&,GO0 
lt,9O9,O0O 

6t,ua,xx> 
12,0U6,-D0O 
tit,35t,ooo 

261,1*75,000 
21,702,000 
17,360,000 

34,7SS,ooo 
21,162,000 
67,^,000 

H, £03,161,000 



TREASURY DEPARTMENT 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, June 21, 1955. H-83O 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated June 23 and to mature September 22, 1955, which were offered 
on June 16, were opened at the Federal Reserve Banks on June 20. 
The details of this issue are as follows: 

Total applied for - $2,379,909,000 
Total accepted - 1,503,161,000 (includes $235,091,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.641/ Equivalent rate of discount approx• 
1.420$ per annum 

Range of accepted competitive bids: (Excepting one tender of 
$800,000) 

High - 99.644 Equivalent rate of discount approx. 
1.408$ per annum 

Low - 99.640 Equivalent rate of discount approx. 
1.424$ per annum 

(85 percent of the amount bid for at the low price was accepted) 
Federal Reserve 
District 

Boston 
New York 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 
St. Loui s 
Minneapolis 
Kansas City 
Dallas 
San Francisco 

TOTAL 

Total 
Applied for 

$ 43,692,000 
1,613,276,000 

51,929,000 
69,616,000 
15,246,000 
48,393,000 
326,948,000 
21,867,000 
18,195,000 
59,034,000 
38,444,000 
73,269,000 

$2,379,909,000 

Total 
Accepted 

$ 37,991,000 
911,144,000 
12,909,000 
62,441,000 
12,046,000 
42,352,000 
261,475,000 
21,702,000 
17,360,000 
34,755,000 
21,162,000 
67,824,000 

$1,503,161,000 

0O0 
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produced for us 

wishes for^mir future 

a/grand^-ob in ydur sjtalfe 

recess and happiness 

<y be\st 

0O0 
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From 1937 to 1953, Mr. Holt was president and treasurer 

of the Television Corporation of Birmingham, operating radio 

stations WAPI and WAFM, and later television station WAFM-TV. 

Xtr^rfS&^ritt^ At 

present, he is a partner in the Birmingham consulting firm 

of Norton & Holt. Since 1948 he has been a director of the 

Birmingham branch of thiffi Federal Reserve Bank of Atlanta, 

becoming chairman this year. 

Mr. Holt is a past vice-president of the Birmingham 

Chamber of Commerce, and is a Kiwanian. 

Mr. McMillan, who is president of the T.R. Miller 

Lumber Co. of Brewton, has served for 14 years as volunteer 

Alabama chairman of the Savings Bonds Program. Seven times 

under Mr. McMillan^ leadership, Alabama was the only state 

in the nation in which every county exceeded its assigned 

bond sales quota in a War Loan Drive. 

He recently asked to be relieved of the Savings Bonds 

chairmanship in order to devote more time to his business. 

He is also chairman of the board of the Citizens-Farmers & 

Merchants Bank of Brewton; president of the Wiggins Estate Co., 

also of Brewton; and chairman of the board of the Neal Lumber 

and Manufacturing Co. of Blountstown, Fla. 

"I am fully cognizant that you have^5eeh\State chairman 

in Alabama sincê ifhe very (inception of the SaviVigs Bonds 

Program, an̂ r I accept your resignation with real/regret," 

Secretary Humphrey wrote? Mr. McMillan. "I warn; you to kno^ how 

much/€he Treasury appreciates the time and e/fort which 
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//bn*J><<+stZ fhAc**<—-

jf T ...) 5**^ 

^•iNW...,,.? 

Secretary Humphrey today announced the appointment of 

Thad Holt, prominent Birmingham management consultant and 

chairman of the board of the Birmingham branch of the Federal 

Reserve Bank of Atlanta, as State chairman of the Alabama 

Savings Bonds Committee. He will succeed Ed Leigh McMillan, 

of Brewton, w^o has resigned, after serving since 194l, due 

to the press business affairs. 
A 

"I am delighted to learn of your willingness to accept 
..# '•• y * 

the volunteer State' chairmanship of 4ur Savings Bond# program 

for Alabama," the^Secretary wrote Mr| Holt. "Thp^Saving! 
j? i* y* * 

Bonds Progranris important to us in/our determination t( 

achieve a*id maintain a sound and hcinest dollar, and the I 

addition of a leader of your staturWwlll help us tremendously." 

A native of Sumterville, Ala., Mr. Holt graduated from 

Colorado College, where he won Phi Beta Kappa honors. He 

was in advertising and sales work for 25 years. He was 

vice-president of Famous Features Syndicate, New York City, 

in 1921-22, and advertising and sales manager for the 

Wofford Oil Co. from 1921 to 1927. He was director for the 

Alabama Industrial Development Board, 1929-32, and served as 

state director of several different federal relief agencies 

from 1932 to 1936, with headquarters at Montgomery. He was 
of 

assistant national administrator/WPA in 1936-37. 



TREASURY DEPARTMENT 325 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Wednesday, June 22, 1955. H-831 

Secretary Humphrey today announced the appointment of 
Thad Holt, prominent Birmingham management consultant and chairman 
of the board of the Birmingham branch of the Federal Reserve Bank 
of Atlanta, as State chairman of the Alabama Savings Bonds 
Committee. He will succeed Ed Leigh McMillan, of Brewton, who 
has resigned, after serving since 194l, due to the press of 
business affairs. 
A native of Sumterville, Ala., Mr. Holt graduated from 
Colorado College, where he won Phi Beta Kappa honors. He was in 
advertising and sales work for 25 years. He was vice-president 
of Famous Features Syndicate, New York City, in 1921-22, and 
advertising and sales manager for the Wofford Oil Co. from 1921 
to 1927. He was director for the Alabama Industrial Development 
Board, 1929-32, and served as state director of several different 
federal relief agencies from 1932 to 1936, with headquarters at 
Montgomery. He was assistant national administrator of WPA in 
1936-37. 
From 1937 to 1953, Mr. Holt was president and treasurer of the 
Television Corporation of Birmingham, operating radio stations 
WAPI and WAFM, and later television station WAFM-TV. At present, 
he is a partner in the Birmingham consulting firm of Norton & 
Holt. Since 1948 he has been a director of the Birmingham branch 
of the Federal Reserve Bank of Atlanta, becoming chairman of the 
board this year. 
Mr. Holt is a past vice-president of the Birmingham Chamber 
of Commerce, and is a Kiwanian. 
Mr. McMillan, who is president of the T. R. Miller Lumber Co. 
of Brewton, has served for 14 years as volunteer Alabama chairman 
of the Savings Bonds Program. Seven times under Mr. McMillan's 
leadership, Alabama was the only state in the nation in which every 
county exceeded its assigned bond sales quota in a War Loan Drive. 
He recently asked to be relieved of the Savings Bonds chairman
ship in order to devote more time to his business. He is also 
chairman of the board of the Citizens-Farmers & Merchants Bank of 
Brewton; president of the Wiggins Real Estate Co., also of Brewton; 
and chairman of the board of the Neal Lumber and Manufacturing Co. 
of Blountstown, Fla. 

0O0 
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LM COMMITTEE ON COOPERATION WITH THE 

U. S. TREASURY DEPARTMENT 

/ ^ 
National Chairman: John S. Coleman^ President, Burroughs Corporation, 

(80.0%) 
(Employee participa 

tioh) 
NEW YORK REGION — 

MICHIGAN-OHIO REGION — 

(M-ieMgail, OliUj: 

Malcolm P0 Ferguson, (Unablo to -
President^ atte»4>444^7%) 
^eTuIIx Aviation Corporation^ 

Detroit/ 2 m Mi ohi gan 

t 
it/A 

PITTSBURGH REGION -

John Po Roche ) (Unablo to attend) 
Executive Vice President (12%) 
Heppenstall Company^ 
4G20 Hatfield Stxoot 
Pitt sburgh/1, Pennsylvania 

4T MIDDLE ATLANTIC REGION — 

uthern N. J.) 

Roger So Firestone^ (tfealjle 
PresijLeitfc-^ at tent 
Plastic Division> 

Firestone Tire & Rubber Company 

(New.i...Yo irk , N.a rlrh o vrr^ryt "-»Jun^y)* 

George H, Copper s^ (42 .0%}' 
PresideritJ^ 
TkrfToliaTBiscuit Company 
4-49 W. 14Ui Suwte-
New York 14, NllW Yuik 

NEW ENGLAND REGION — 

McTlim7""Mu.&&., N• HL j Yt ,„., R 

Edwin H, Ar n o l d , ((juable lu iULUlUl') 
Chairman of the Board,(No inf. on y 
Arnold, Hoffman & Company, Inc.iet] 
P. Oo DUJI 1J-85 -tttJI 
Providence- Rhode Island , 

SOUTHEASTERN REGION - J 

(^la^f^F^a ojAp-1«fia!«<j^*TCy, 

>ani 

Pottstown, Pennsylvania 

el J* HaughtonjMs—Ktorton) (9.03 
Vice President ^Cfeneral Manager^ 
Georgia DivisioiSA, 
Lockheed Aircraft Corporation^ 
Marietta, Georgia ^ 

SOUTHWESTERN REGION — 

xa?7 hn-Tj" ^ jy g~ 

William T. Payne (Mo. infnrffatinn ^n nmriny1Mf 
President^ participat 
"BTg^ClaTef Drilling Company^ 

Oklahoma City gy Qkl-fttoMak 



Attachment to Field Information Letter No. 55-65 ^p^ge 2 

CHICAGO REGION — 

Specht.(Roprcaented by 
J E. J. -McAdamayT 

Frederick W« 

Armour & Company^ (wra^T 

Chicago 9j^£3M^a^f 

SOUTHCENTRAL REGION — 

ffenry S. Blajke; v7Qfg.%) 
Presidents 
tapper Publications, Inc. y 
g y "r" J • 'aT iaan,l|l.>Str'i}^tfi 
Topeka, Kansas , 

PACIFIC CENTRAL REGION — 

(' 

J/ D. Zellerbacj^lUuftUltTTU It lew 
Pre^dent^^ , — ,-. 
0r^61?nTeTTerbacl^ Corporation, 
345 3ailM0We SllWt 
San Francisco T$U9 California 

PACIFIC SOUTHWEST REGION 

1 •) (,Ar1rgT'pg$frr'i1if̂  fl. Nt? 

Donald W. Douglas (Unable to attoi 
Presidents y (94.6%)— 
iTougTas^Aircraft Company, Inc0> 
Santa Monicaa California 

PACIFIC NORTHWEST REGION 

(Ida* a MuiiU, Ol"l!"V9" Wfl' 

Lawson P8 Turcotte> (Nu 'iiifuAmat̂ h 
Pre; 
iget Sound Pulp & Timber Company^ 

Bellingham, Washington , 

-77 ^/iL j^^tJ^^y 

Noble D. Travis j 
S-ecrotaiy uf Cuimaittee 
Vice President 3 
Detroit Trust Companyy 
Detroit, Michigan 



"People who have a backlog of Savings Bonds have a sense 

of security that enables them to go ahead and buy in substantial 

amounts. I think this had a lot to do with the pickup in 

business that wefve had this year. Savings Bonds are good 

for business and for the whole economy. 
r 
This NAM campaign in behalf of the Payroll Savings Plan 

gives all your members a great opportunity. I hope you get 

100 per cent of your membprship behind it." 

Meeting with the new Committee were H.C. McClellan, 

chairman of the board of the NAM, and Kenneth R. Miller, 

senior vice president of NAM; Joseph M. Dodge, special 

assistant to President Elsenhower; W. Randolph Burgess, 

Under Secretary of the Treasury; and Earl 0. Shreve, national 

director of the Savings Bonds Division. 

"We of NAM pledge our utmost cooperation to the Treasury 

Department in going after greater and greater participation of 

our 20,000 manufacturing companies in the Payroll Savings 

Plan." Mr. Coleman said. "Many of them already have outstanding 

records for bond-buying by their employees." 

oOo 



members of a newly appointed committee of leading manufacturers 

who will cooperate with the Treasury Department in a campaign 

to expand participation in the Payroll Savings Plan among the 

employees of the 20,000 member companies of the National 

Association of Manufacturers. 

The committee, with John S. Coleman, president of the 

Burroughs Corporation of Detroit, as national chairman, was 

appointed by Henry G. Riter, 3rd, president of the NAM. 

The manufacturers outlined plans for a campaign to gain 

the widest possible support of NAM member firms for the 

Payroll Savings Plan of Savings Bonds purchases with the 

objective of reaching several million potential new purchasers. 

Welcoming the NAM group at his office, Secretary Humphrey 

emphasized the importance of Savings Bonds sales to the 

country as a whole. 

The job you do in promoting Savings Bonds sales will not 

only help us to manage the national debt properly, but also will 

give more people a sense of participation in the government," 

he said. "One of the greatest services of the bond program is 

to build sentiment for sound money policies that will protect 

the value of peoplefs savings and keep us out of the bottom

less pit of inflation. 



TREASURY DEPARTMENT 

IMMEDIATE RELEASE, 
Monday, June 20, 1955. 

WASHINGTON, D.C. 

H-832 

Secretary Humphrey today met with members of a newly appointed 
committee of leading manufacturers who will cooperate with the 
Treasury Department in a campaign to expand participation in the 
Payroll Savings Plan among the employees of the 20,000 member 
companies of the National Association of Manufacturers. 
The committee, with John S. Coleman, president of the 
Burroughs Corporation of Detroit, as national chairman, was 
appointed by Henry G. Riter, 3rd, president of the NAM. 

The manufacturers outlined plans for a campaign to gain 
the widest possible support of NAM member firms for the Payroll 
Savings Plan of Savings Bonds purchases, with the objective of 
reaching several million potential new purchasers. 
Welcoming the NAM group at his office, Secretary Humphrey 
emphasized the importance of Savings Bonds sales to the country 
as a whole. 

"The job you do in promoting Savings Bonds sales will not 
only help us to manage the national debt properly, but also will 
give more people a sense of participation in the Government," 
he said. "One of the greatest services of the bond program is 
to build sentiment for sound money policies that will protect 
the value of peopleTs savings and keep us out of the bottom
less pit of inflation. 
"People who have a backlog of Savings Bonds have a sense 
of security that enables them to go ahead and buy in substantial 
amounts. I think this had a lot to do with the pickup in 
business that we've had this year. Savings Bonds are good for 
business and for the whole economy. 
"This NAM campaign in behalf of the Payroll Savings Plan 
gives all your members a great opportunity. I hope you get 
100 per cent of your membership behind it." 
Meeting with the new Committee were H. C. McClellan, 
chairman of the board of the NAM, and Kenneth R. Miller, senior 
vice president of NAM; Joseph M. Dodge, special assistant to 
President Eisenhower; W. Randolph Burgess, Under Secretary of the 
Treasury' and Earl 0. Shreve, national director of the Savings 
Bonds Division. 
"We of NAM pledge our utmost cooperation to the Treasury 
Department in going after greater and greater participation of our 
20,000 manufacturing companies in the Payroll Savings Plan." 
Mr. Coleman said. Many of them already have outstanding records P~~ hnnH-hnvincr hv their emoiovees." 
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Members of the Committee in addition to Chairman Coleman 
are: 

Michigan-Ohio Region — Malcolm P. Ferguson, President, 
Bendix Aviation Corporation, Detroit. 

Pittsburgh Region — John P. Roche, Executive Vice 
President, Heppenstall Company, Pittsburgh. 

Middle Atlantic Region — Roger S. Firestone, President, 
Plastic Division, Firestone Tire & Rubber Company, Pottstown, 
Pennsylvania. 

New York Region — George H. Coppers, President, National 
Biscuit Company, New York. 

New England Region — Edwin H. Arnold, Chairman of the 
Board, Arnold, Hoffman & Company, Inc., Providence, Rhode Island, 

Southeastern Region — Daniel J. Haughton, Vice President 
and General Manager, Georgia Division, Lockheed Aircraft 
Corporation, Marietta, Georgia. 

Southwestern Region — William T. Payne, President, Big 
Chief Drilling Company, Oklahoma City. 

Chicago Region -- Frederick W. Specht, President, 
Armour & Company, Chicago. 

South Central Region -- Henry S. Blake, President, Capper 
Publications, Inc., Topeka, Kansas. 

Pacific Central Region — J. D. Zellerbach, President 
Crown Zellerbach Corporation, San Francisco. 

Pacific. Southwest Region — Donald W. Douglas, President, 
Douglas Aircraft Company, Inc., Santa Monica, California. 

Pacific Northwest Region — Lawson P. Turcotte, President, 
Puget Sound Pulp & Timber Company, Bellingham, Washington. 

The Secretary of the Committee is Noble D. Travis, Vice 
President, Detroit Trust Company, Detroit. 

0O0 
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or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections h$k (b) and 1221 ($) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 1*18, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on June 30, 19$$ ,, in cash or other immediately available funds 
tSLt * 

or in a like face amount of Treasury bills maturing June 30 * 19$$ • Cash 

and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 19$k. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 



TREASURY DEPARTMENT (> ^ ^ 
Washington u — " 

FOR RELEASE, MORNING NEWSPAPERS, 
Thursday. June 23* 1955 • 

The Treasury Department, by this public notice, invites tenders for 

$ 1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing June 30, 19$$ , in the amount of 

$ 1.5QQ JjTlijOQQ * to be issued on a discount basis under competitive and non

competitive bidding as hereinafter provided. The bills of this series will be 

dated June 30, 1955 , and will mature September 29, 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, #10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/etJffindQJWfctime, Monday, June 27, 1955 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.92$. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 
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WIII1III Ill M. n,H....,..„ ,-, . . . . . . n t t M a g a M ^ i m M W ^ 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Thursday, June 23, 1955. H-833 

The Treasury Department, by .this public notice, Invites tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing June 30, 1955, 
in the amount of $1,500,474,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated June 30, 1955, 
and will mature September 29, 1955, when the face amount will be 
payable without interest. They will be Issued in bearer form only, 
and In denominations of $1,000, $5,000., $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o8clock p.m., Eastern Daylight Saving tiff, 
Monday, June 27, 1955* Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and In the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used* It is 
urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or 
'.Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from Incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at th 
Federal Reserve Banks and Branches, following which public announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or In part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders In accordance 
with the bids must be made or completed at the Federal Reserve Bank 
o n June 30, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing June 30, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether Interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, Inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or Interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bills Issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
Issued hereunder need include In his income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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Ltry r cliiaate %M which ailllone of men and wowro, by etrtviag 

for a better life for themselves and their fnailios, have fey their 

efforts made * sftr»ig*et ®a& ams% productive economy that the world 

hag 

Such an economy eaa« we finely- believe* earry the ̂ ur&aa of a fully 

adequate, bat earsftally and wisely tOBB&ed, defense program,. How heavy 

that "ourden is, 1 da not aeed to repeat, far* ae all of yea knew, H ,--

two-third* of e**r satiosal Gadget «f aere %ha& al^Jilliea dallaxa ^ ^ 

go@s tar that purpes&t *«*« ** other speakers hare said to yoa, 
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£fc the outset, I should like to etaphaaise, ae the 

of the Treasury has ee often done, that despite the 

responsibility ta* tax** and pro-re3s toward a balanced budget, 1 

have always felt that priority aaist he glvea to/balanced, wieely 

planned military $ramm which is adequate taw the nation's 

Defease cannot, of course he Measured adequately in dollar*; unwise 

or wasteful program vould add to military appropriations wi 

adding to the strath ef am defeats* But whatever a wisely 

carefully balanced pr<*;raja for the national defense requires m a t he 

provided. 

In the seeoad place, we nasi rsa&gaias - ae ym have ia the past 

and we a&et continue to do despite some eacouraging signs *f en 

iiaproveoent la the^a.i«ate mg ̂ OTld eyilrtim - that we are planning f 

the long pull. la the long waXk* *&• strength at the United States 

will he aeasured by the strength and wonderful productivity of this 

can be trusted %alm^Wmm ia the fataire. v* nasi* therefore, 

with providing aa adequate defense, give constant attention to the 

vital aeed for keeping mar economy strong, fhat 
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organised reserve before the last wart 1* earns into being within the last 

decade ae the result of the devoted efforts of Coast Guard personnel, 
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Congress, mad the assistance of this Association. Thet leserve la new, 

and w l U be increasingly, aa iapertaat part of the Coast Guard organisation. 

from oae standpoint, the treasury is perhaps la a unique position 

as regards the mrmd services of the United States* la peaeetlae, the 

Coast Guard, though the smallest of the service*, Is personnel-wise 

nevertheless a aajsr seapeasat at ma freasmry. from another standpoint, 
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h@wsvsrf the aajer rss^maslhtUtty ef the *?reasary have te do with taxatioa, 

the aatioaal 4e%tt the eeoasay at the eoaatryt aad* ef coarse# the latest 

of the budget oa all of these. I thou^it that I ai^it talk to you, 

thersfers* fraa ay perspeetlvs la the frsasary. about the reiatioaehip 

of the Government's military aad economic programs, with particular 

reference te the rmerra* 
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Remarks ytfy Assistant Secretary H. Chapman Rose 
at the'rational Conference and r,nnv.»ntooft-ei 
Reserve Officers Association, Sheraton Plaza 
Hotel, Boston, Massachusetts* fe^Mduled for 
delivery at 10:00 a.m.,EDT, Friday, June 24, 1955. 



TREASURY DEPARTMENT 
Washington 

Remarks by Assistant Secretary K. Chapman Rose 
at the 29th Annual Contention of the U. S. 
Reserve Officers Association, Sheraton Plaza 
Hotel, Boston, Massachusetts. Scheduled for 
delivery at 10:00 a.m., EDT, Friday, June 24, 
1955. 

I appreciate very deeply the invitation to address your 1955 
Annual Convention. My association with Reserve Officers affairs 
goes back a long way --to the time more than thirty years ago 
when I entered a R.O.T.C. unit at Princeton University. More 
recently, during my service with the Treasury since the beginning 
of 1953* I have had a very rewarding association with the 
relatively new, but growing, Coast Guard Reserve. As I do not 
have to tell the members of this body, the Coast Guard had no 
organized reserve before the last war; it came into being within 
the last decade as the result of the devoted efforts of Coast 
Guard personnel, both regular.and temporary, the many friends of 
the Coast Guard in the Congress, and the great assistance of this 
Association. That Reserve is now, and will be increasingly, a 
vital part of the Coast Guard organization. 
From one standpoint, the Treasury is perhaps in a unique 
position as regards the armed services of the United States. In 
peacetime, the Coast Guard, though the smallest of the services, 
is personnel-wise nevertheless a major component of the Treasury. 
From another standpoint, however, the major responsibilities of 
the Treasury have to do with taxation, the national debt, the 
economy of the country, and, of course, the impact of the budget 
on all of these. I thought that I might talk to you, therefore, 
from my perspective in the Treasury, about the relationship of 
the Government's military and economic programs, with particular 
reference to the reserve. 
At the outset, I should like to emphasize, as the Secretary 
of the Treasury has so often done, that despite the Treasury's 
responsibility for taxes and progress toward a balanced budget, we 
have always felt that priority must be given to a balanced, wisely-
planned military program which is adequate for the nation's 
defense. Defense cannot, of course be measured adequately in 
dollars; unwise or wasteful programs would add to military 
appropriations without adding to the strength of our defense. 
But whatever a wisely planned, carefully balanced program for the 
national defense requires must be provided. 

H-834 
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In the second place, we must recognize — as we have in the7 

past and we must continue to do despite some encouraging signs of 
an improvement in the world climate — that we are planning for 
the long pull. In the long pull, the strength of the United 
States will be measured by the strength and wonderful productivity 
of this American economy that has produced so many miracles in 
the past and can be trusted to report them In the future. VJe must, 
therefore, concurrently with providing an adequate defense, give 
constant attention to the vital need for keeping our economy 
strong. That meant that we must take, as we have done, the 
necessary steps to put an end to the inflation that had been 
continuous up to 1953; that we must maintain in our economy the 
element of individual Incentive which has made it so fantastically 
productive in the past; and that we must maintain in this country 
the climate in which millions of men and women, by striving for 
a better life for themselves and their families, have by their 
efforts made the strongest and most productive economy that the 
world has ever seen. 
Such an economy can, we firmly believe, carry the burden of 
a fully adequate, but carefully and wisely planned, defense 
program. How heavy that burden is, I do not need to repeat, for, 
as all of you know, two-»thirds of our national budget of more 
than sixty billion .dollars goes for that purpose; and, as other 
speakers have said to you, such plans must include a strong 
reserve as a vital ingredient. My colleagues in the Defense 
Department have as difficult a problem of balancing contending 
demands and factors as any that we face at the Treasury; for 
their plans must include adequate forces on active duty in all 
branches of the armed services; they must include an adequate 
cadre of regular personnel, both officers and enlisted, to keep 
the skills and readiness of the various units at an adequate 
pitch, and at the same time to avoid unduly high training costs 
that grow from excessive personnel turnover; they must take 
account of the principle of equity in the obligation to render 
military service to the country; they must provide for adequate 
and quick expansibility in the event of emergency or war; and 
they must seek to avoid a level of expenditure which even this 
vastly dynamic economy could not carry on a long-term basis. 
To balance these factors and demands is a most formidable 
task; and I have the greatest admiration for the zeal, the skill 
and the wisdom which Assistant Secretary Burgess and his 
colleagues in the services brought to the undertaking. The 
program that they produced seemed to me to reconcile with a very 
high degree of success the various contending demands which such 
a program must need. I cannot pretend to expertness in the current 
legislative developments; but I can only hope that from them will emerge a program that will do justice to the efforts which these devoted men and this Association have made, and that will form the basis for a sound and adequate reserve program. In closing, I would like to present my personal thanks to this Association and its members for the assistance which it has given to the Coast Guard and to the Treasury in the development of the Coast Guard Reserve program. oOo 



Comparison of principal items of assets and liabilities of national banks - OontinuSd 

___ (In thousands of dollars), 

Apr. 11, 
1955 

Dec. 31, 

195*J-
Apr. 15, 
195^ 

;Increase or decrease: 
:since Dec. 31t 1954 * 

Amount Percent: Amount 

Increase or decrease 
since Apr, 15» 1954 

Percent 
LIABILITIES 

Deposits of individuals, partner
ships, and corporations: 

Demand 54,336,811 
Time 24,627,252 

Deposits of U, S. Government 2,971,601 
Postal savings deposits. . 13,068 
Deposits of States and political 

subdivisions 6,325,739 
Deposits of banks 8,501,034 
Other deposits (certified and 
cashiers1 checks, etc,).,.. 1,386»525 

Total deposits 98,662,030 
Bills payable, rediscounts, and 

other liabilities for borrowed 
money 489,086 

Other liabilities. 1,455,817 
Total liabilities, excluding 
capital accounts 100,606,933 

CAPITAL ACC0U3STS 
Capital stock: 
Preferred 3,956 

59t005,232 
24,676,853 
2,823,965 

13.069 

7,174,667 
10,717,647 

53,886,291 
23,424,828 
2,467.178 

13.236 

6.917.357 
9,143,411 

-4,668,421 
-49,601 
147,636 

-1 

-348,928 
-2,216,613 

-7*91 
-.20 
5.23 
-.01 

-4.86 
-20.68 

450,520 
1,202,424 
504,423 

-168 

-91.618 
-642,377 

11,098 
1,889,416 

319,466 477,988 4306.97 
-433,599 -22.95 

169,620 

~173>8?6 

Common.., 
Total, 

2.389,071 
2.393.027 

4,389 
2,481,455 
2,485,844 

^.953 
2,347,728 

-433 
-92,384 

-9*87 

~3»72 

Surplus 3.643,227 
Undivided profits. 1,341,456 
Reserves 268,592 

Total surplus, profits, and 
reserves 5.253,275 

Total capital accounts 7,646,302 
Total liabilities and 

3.9^0,552 
1,377.282 
290,564 

2,352,681 -92,817 -3.73 
3,608,648 
1»385.3^6 

27?»^5 

-997 
41,343 
40,346 

-307.325 
-35.826 

--21|?72 

-7.7s 
-2.60 

34,579 
-43,890 

."M7? 

capital accounts. .. 108,253,235 116,150,569 106,898,897 -7,897,3ft 
Percent Percent Percent RATIOS: 

U. S. G-ovH securities to total 
assets. • 33*68 
Loans & discounts to total assets.. 34*90 
Capital accounts to total deposits. 7«»75 

34.01 
34.29 
7.64 

32.36 
35.27 
7.S3 

.84 

5.13 
20.45 
-1.27 

-1.32 
-7.03 

1,734,380 1,477,337 -347,855 -20.06 -90,812 -6.15 
106,145,813 97,329.638 -7.483,783 -7.05 1,332,392 1,37 

53.09 
-10.67 

108,046,327 99,278,757 -7,439,394 -6.89 1.328,176 1.34 

-20.13 
1.76 

1.71 
.96 

-3.17 
-1.78 

g»ftg»ffg 5.267,459 -365,123 -6*50 -14.184 -.27 
8,104,242 77620,140 -457,940 ~5»65 26,162 .35 

-6.80 1,354,33% 1.27 

HOIEBj Minus 
CO 

sign denotes decrease,^ 



Statement showing comparison of principal items of assets and liabilities of active national banks 
as of April 11, 1955. December 31, 195̂ > a&d April 15, 195^ 

(In thousands of dollars) 

Apr. 11, 
1955 

Apr. 15, 
195^ 

1 Increase or decrease:Increase or decrease 
isince Dec. 31, 1954 :since Apr. 15, 1954 
: Amount ..Percent : Amount iPercent 

Number of banks. 4,759 

ASSETS 
Commercial and industrial loans...... 14,963,564 
Loans on real estate. 10,063,246 
All other loans, including overdrafts 13,33°,634 

4,796 4,848 -37 ____. 

16,447,067 16,075,240 -1,483,503 -9.02 -1,111,676 -6.92 
9,806,254 8,991,911 256,992 2.62 1,071,335 11.91 
14,196,209 13.199.073 -865,575 -6.10 131,561 1.00 

40,449,530 
621,852 

38,266,224 -2.092,086 
562,576 -44,229 

-5.17 
-7.11 

91,220 
15.047 

39,827,67s 37.703.648 -2,047,857 -5.14 

u. 
39.500,738 

6,261 
34,560,499 -3,0^0,949 

26,997 -3.7SS 
-7.70 
-60.50 

76,173 

1,899.290 
-24,524 

Obligations of States and political 
subdivisions; 7.H7»^52 

Other bonds, notes and debentures.... 2.036,213 
Corporate stocks, including stocks 
of Ped. Reserve banks..... 204,406 

Total securitie 45,820,333 
Total loans and securities 83,600,154 

7,246,304 
1,956,124 

222,831 

6,783.450 
1.936,535 

209,664 

-128,852 
80,089 

-1.7s 
4.09 

33^.002 
99.678 

•18,425 -8.27 

Currency and coin .. 1,423,281 1,279,171 1,260,549 
Reserve with .Fed. Reserve banks 11,463,994 12,450,001 12,638,566 
Balances with other banks 10,191,362 11,992,725 

Total cash, balances with other 
banks, including reserve bal
ances and cash items in process 
of collection 23,078,639 25,721,897 24,203,082 

Other assets 1,574,442 1,668,736 1,475,022 

144,112 
-986,007 

10,303,967 -1,801,363 

11.27 
-7.92 
-15.02 

162,734 
-1,174,572 
-112,605 

-2,643,258 -10.28 ,643, 
294 -5*65 

-1,124,443 
99,420 

.24 
2.67 

Total gross loans 33.357.444 
Less valuation reserves 577.623 

Net loans 37.779,821 
S. Government securities? 
Direct obligations 36,459,789 
Obligations fully guaranteed 2,473 

Total U. S. securities 36,462,262 39,506,999 34,587.496 -3.044,737 -7.71 1,874,766 5.42 

.20 

5.50 
-90.84 

4.92 
5.15 

-5,258 -2.51 

48,932,258 43,517,145 -3,111,925 -6.36 2,303,188 5.29 

88,759,936 81,220,793 -5.159.732 -5.8I 2,379,361 2.93 

12.91 
-9.29 
-1.09 

-4.6 

* 

Total assets 108,253.235 Il6.i50.569 106,898,897 -7.397.33^ -6.80 1,35^*333 1.27 
, . - _ _ _ , crj— 

4-* 
crt 
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decrease of $2,000,000,000 since December, but an increase of $76,200,000 

over the April loan figure in 195^. Commercial and industrial loans of nearly 

$15,000,000,000 were down $1,500,000,000 since December, but loans on real 

estate of $10,100,000,000 were up $257,000,000. Other loans, including 

consumer loans to individuals, loans to farmers, to brokers and dealers and 

others for the purpose of purchasing and carrying securities, and to banks, 

etc., amounted to $13,300,000,000, a decrease of 6 percent since December. 

The percentage of net loans and discounts to total assets on April 11, 1955 

was 34.90 in comparison with 34.29 in December and 35.27 in April 1954. 

Investments of the banks in United States Government obligations on 

April 11, 1955 aggregated $36,500,000,000 (including $2,500,000 guaranteed 

obligations), a decrease of $3,000,000,000 since December. These investments 

were 34 percent of total assets. Other bonds, stocks and securities of 

$9,^400,000,000, which included obligations of States and political sub

divisions of $7,100,000,000, were $67,200,000 less than in December, but 

$400,000,000 more than held in April 1954. Total securities held amounting 

to $45,800,000,000 decreased $3,100,000,000 since December. 

Cash of $1,400,000,000, reserve with Federal Reserve banks of 

$11,500,000,000, and balances with other banks (including cash items in 

process of collection) of $10,200,000,000, a total of $23,100,000,000, 

showed a decrease of $2,600,000,000 in the quarter. 

The capital stock of the banks on April 11, 1955 was $2,^00,000,000, 

including nearly $4,000,000 of preferred stock. Surplus was $3,600,000,000, 

undivided profits $1,300,000,000 and capital reserves $300,000,000, or a 

total of $5,200,000,000. Total capital accounts of $7,600,000,000, which 

were 7.75 percent of total deposits, were $500,000,000 less than in December 

when they were 7.64 percent of total deposits. 



TREASURY DEPARTMENT 
Comptroller of the Currency 

Yfashington 

RELEASE MORNING NEWSPAPERS, 
Monday. June 27. 1955 H-835 

The total assets of national banks on April 11, 1955 amounted to 

$108,000,000,000, it was announced today by Comptroller of the Currency 

Ray M. Gidney. The returns covered the 4,759 active national banks in the. 

United States and possessions. The assets were $7,900,000,000 below the 

amount reported by the 4,796 active banks on December 31, 195^> the date of 

the previous call, but were $1,300,000,000 over the aggregate reported by 

the 4,848 active banks as of April 15, 195^» *ne ™^© of the corresponding 

call a year ago. The merger of the Chase National Bank of New York and 

the Public National Bank of New York, with total assets of $6,232,000,000 

as of December 31, 1954, with and into State chartered institutions between 

the end of the year and April 11, 1955 accounts for the major portion of 

this shrinkage in assets, and in deposits, loans, etc., as commented upon 

below* 

The deposits of the banks on April 11 were $98,700,000,000, a decrease 

of $7,500,000,000 since December, but an increase of $1,300,000,000 in the 

year. Included in the recent deposit figures were demand deposits of indi

viduals, partnerships, and corporations of $54,300,000,000, which decreased 

$4,700,000,000, and time deposits of individuals, partnerships, and corpora

tions of $24,600,000,000, which decreased $49,600,000. Deposits of the 

United States Government of nearly $3,000,000,000 increased $147,600,000 

since December; deposits of Statee- and political subdivisions of $6,800,000,000 

showed a decrease of $35°,000,000, and deposits of banks amounted to 

$8,500,000,000, a decrease of $2,200,000,000< Postal savings were $13,000*000 

and certified and caohier38 checks, etc., were $1,1400,000,000. 

Net loans and discounts on April 11, 1355 were $37,300,000,000, a 
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Washington 

RELEASE MORNING NEWSPAPERS, 
Mondayt Jime 27. 1955 H-835 

The total assets of national banks on April 11, 1955 amounted to 

$108,000,000,000, it was announced today by Comptroller of the Currency 

Ray M. Gidney. The returns covered the 4,759 active national banks in the 

United States and possessions. The assets were $7,900,000,000 below the 

amount reported by the 4,796 active banks on December 31, 1954, the date of 

the previous call, but were $1,300,000,000 over the aggregate reported by 

the 4,848 active banks as of April 15, 1954, the date of the corresponding 

call a year ago. The merger of the Chase National Bank of New York and 

the Public National Bank of New York, with total assets of $6,232,000,000 

as of December 31, 1954, with and into State chartered institutions between 

the end of the year and April 11, 1955 accounts for the major portion of 

this shrinkage in assets, and in deposits, loans, etc., as commented upon 

below* 

The deposits of the banks on April 11 were $98,700,000,000, a decrease 

of $7,500,000,000 since December, but an increase of $1,300,000,000 in the 

year. Included in the recent deposit figures were demand deposits of indi

viduals, partnerships, and corporations of $54,300,000,000, which decreased 

$4,700,000,000, and time deposits of individuals, partnerships, and corpora

tions of $24,600,000,000, which decreased $49,600,000. Deposits of the 

United States Government of nearly $3,000,000,000 increased $147,600,000 

since December; deposits of States and political subdivisions of $6,800,000,000 

showed a decrease of $350,000,000, and deposits of banks amounted to 

$8,500,000,000, a decrease of $2,200,000,000* Postal savings were $13,000,000 

and certified and cashiers' checks, etc., were $1,1400,000,000. 

Net lop.nB and discounts on April 11, 1355 were $37,300,000,000, a 
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decrease of $2,000,000,000 since December, but an increase of $76,200,000 

over the April loan figure in 195^» Commercial and industrial loans of nearly 

$15,000,000,000 were down $1,500,000,000 since December, but loans on real 

estate of $10,100,000,000 were up $257,000,000. Other loans, including 

consumer loans to individuals, loans to farmers, to brokers and dealers and 

others for the purpose of purchasing and carrying securities, and to banks, 

etc., amounted to $13,300,000,000, a decrease of 6 percent since December. 

The percentage of net loans and discounts to total assets on April 11, 1955 

was 34.90 in comparison with 34.29 in December and 35.27 in April 1954. 

Investments of the banks in United States Government obligation., on 

April 11, 1955 aggregated $36,500,000,000 (including $2,500,000 guaranteed 

obligations), a decrease of $3,000,000,000 since December. These investments 

were 34 percent of total assets. Other bonds, stocks and securities of 

$9,^400,000,000, which included obligations of States and political sub

divisions of $7,100,000,000, were $67,200,000 less than in December, but 

$400,000,000 more than held in April 1954. Total securities held amounting 

to $45,800,000,000 decreased $3,100,000,000 since December. 

Cash of $1,400,000,000, reserve with Federal Reserve banks of 

$11,500,000,000, and balances with other banks (including cash items in 

process of collection) of $10,200,000,000, a total of $23,100,000,000, 

showed a decrease of $2,600,000,000 in the quarter. 

The capital stock of the banks on April 11, 1955 was $2,^00,000,000, 

including nearly $4,000,000 of preferred stock. Surplus was $3,600,000,000, 

undivided profits $1,300,000,000 and capital reserves $300,000,000, or a 

total of $5,200,000,000. Total capital accounts of $7,600,000,000, which 

were 7*75 percent of total deposits, were $500,000,000 less than in December 

when they wore 7-64 percent of total deposits. 



Statement showing conrparison of principal items of assets and liabilities of active national banks 
as of April 11, 1955, December 31, 1954, and April 15, 1954 

(In thousands of dollars) 

Apr. 11, 
1955 

Dec. 31, 
1954 

Apr. 15, 
1954 

sIncrease or decreaseJIncrease or decrease 
ssince Dec. 31, 1954 % since Apr. 15» 1< 

• • a e e e v e e 

• * * e e 

o » 9 e 9 & 

' e « * # 3 - 9 9 # 

Isumcer of banks,.,..„,.,. 

ASSETS 
Coar.ercial and industrial loans. 
Loans on real estate,,,, ,,,,,,,, 
All other loans, including overdrafts 

Total gross loans.,. 
Less valuation reserves( 

•*•« et lo&ns, ,,>..,«,•,,,•,,,,«,, 
U. S. Government securities? 
Direct obligations................. 
Obligatione fully guaranteed....... 

Total U. S. securities*...«.3... 

Obligations of States and political 
s J.WG.1 vi si ons «*...••*.......«««.«*«. 

Other "bonds, notes and debentures,... 
Corporate stocks, including stocks 
of Ted. Reserve banks.............. 

Total securities................ 

I'otal loans and securities...... 

Ida. 4,796 

14,963,564 
10,063,246 
13*330*634 
32,357,4ii4 

577.623 

16,447,067 
9 ,806,254 
14,196,209 

16,075,240 
8,991,911 

13.199,073 
40,449,530 

621,852 

38,266,224 
562,576 

-1,483,503 
256,992 

-865,575 
-2.092,086 

-44,229 

•9.02 
2.62 
-6.10 

•5.17 
•7-H 

•1,111,676 
1.071,335 
131,561 

-6.92 
11.91 
1.00 

91,220 
15,047 

37,779*821 39,827,678 37,703.648 -2,047,857 -5.14 

36,459,789 
2,473 

39.500,738 
6,261 

3^.560,499 
26,997 

.3,0140,949 
-3.788 

-7.70 
.60.50 

76,173 

1.899,290 
-24,524 

7,117.452 
2.036,213 

2o4,4o6 

7,246,304 
1,956,124 

222,831 

6,783,450 
1.936.535 

-128,852 
80,089 

-1.78 
4.09 

334,002 
99,678 

45,820,333 
83,600,15? 

209,664 -18,425 -8.27 

Currency and coin. 1,423,28° 
Reserve with Fed. Reserve banks, 
Balances with other banks 

Total cash, balances with other 
banks, including reserve bal
ances and cash items in process 
of collection. 

Other assets. 

* e e • • a e 

» e a a e e a e e e e a e e e 

11,463,99* 
10,191,362 

1,279.171 
12,450,001 
11,992,725 

1,260,549 
12,638,566 
10,303,967 

144,112 
-986,007 

-1,801,363 

11.27 
-7.92 
•15.02 

162,734 
.1,174,572 
-112,605 

« » « o e » « e 

23,078,639 
1,574,442 

Total assets, 

5.5p 
-90.84 

36,462,262 39.506,939 3^,587,496 -3,044,737 -7.71 1,874,766 5.42 

4.92 
.5.15 

.5,25s -2.51 

48,932,258 43,517,145 -3.111,925 -6.36 2,303.188 5.29 

88,759,936 81,220,793 -5.159,782 -5.SI 2,379,361 2.93 

12.91 
-9*29 
-1.09 

25,721,897 24,203,082 -2,643,258 -10.28 -1,124,443 -4.65 
1,668,736 1,475,022 -94,294 "-5.65 99,420 6.74 

108,253,235 116,150,569 106,898,897 -7,897.33^ -6.80 1,354,33s , 1.27 

en 
o 



comparison oZ principal items of assets and. liabilities of national Uanlss — Coatlaned 

=»-__-_„»___»_ (In thousands of dollars) 
1 Am- 5i % T)&r* TI % i T K :Increase or decreases Increase or decrease 
1 iffi : IQR4 % iSrfi 8 since Dec. 31, 1954 s since Apr. 15, 1 ^ 4 

-^ i yD i *° I Amount : Percent % Amount : Percent 
L I A B I L I T I ] S S " — ------- -------- _ _ _ _ 

deposits of individuals, partner
ships, and corporationsJ 

Dezand......................... 54,336,811 59.005,232 53.886,291 -4,668,421 -7.91 450,520 .84 
Iliae.... . 24,627,252 24,676,853 23,424,828 -49,601 -.20 1,202,424 5.13 

.Deposits of U. S. Government 2,971,601 2,823,965 2,467,178 147,636 5.23 504,423 20.45 
Postal r,avin£s deposits............. 13,068 13,069 13.236 -1 -.01 ~l68 -1.27 
-^^osits of States and political 

subdivisions......../............. 6,825,739 7.17M67 6,917.357 -3^,928 -4.86 -91,618 -1.32 
posit s of banks.. ............. 8,501,034 10,717,647 9,l43,4ll -2,216,613 -20.68 -642,377 -7.03 
Other deposits (certified and 

cashiers' checks, etc.)........... 1,386,525 1,734,380 1,477,337 -347,855 -20.06 -90,812 -6.15 
Total deposits....... 98,662,030 106,145,813 97.329.638 -7.483,783 -7.05 1,332,392 1,37 

Bills payable, rediscounts, and 
other liabilities for borrowed 
Loney 489,086 11,098 319,466 477,988 4306.97 169,620 53.09 

Ctherliabilities. 1,455,817 1,889,4l6 1,629,653 -433,599 -22.95 -173,836 -10.67 
_.otal liabilities, excluding 
capital accounts 100,606,933 108,046,327 99,278,757 -7,439,394 -6.89 1,328,176 1.34 

CAPITAL ACCOUNTS 
Capital stock: 
Preferred 3.956 4,389 4,953 , -433 -9.87 -997 -20.13 
CorTUon 2,389,071 2,481,455 2,347.728 -92,384 -3»72 fo'-ft? 1.76 

•-Total 2,393.027 2,485,844 2,352,681 -92,817 -3.73 40,346 l.jl 
surplus 3.643,227 3.950.552 3.608,648 -307.325 -7.78 34,579 .96 
Undivided profits....... l,34l,456 1,377,282 1,3*5. ; W -35.S26 -2.60 -43,890 -3.17 
Rer erves. 268,592 290,564 273,465 -21,972 -7.56 -4,873 -1.78 

Total s-anlus, profits, and 
reserves 5,253*275 5,618,398 5,267,459 -365,123 -6.50 -14,184 -.27 

Total capital accounts 7,646,302 8,104,242 7,620,l4Q -457,9^0 ~5»65 2o,l62 .35 
Total liabilities and 

capital accounts.. 108,253,235 116,150,569 106,898,897 -7,897,334 -6.80 1,354,338 1.27 
Percent Percent Percent 

RAIICS: 
u. S. Gov't securities to total 

Loans & discounts to total assets.. 3^»90 3^*29 35*27 NOTE* Minus sign denotes decrease** Capital accounts to total deposits. 7.75 7.64 7*83 CJ1 



Statement of Secretary of the Treasury Humphrey 
before the House Committee on Ways and Means 
10 A.M. EDT, Friday, June 24, 1955 

I am here today to ask your approval for a yearfs extension 
of the $6 billion temporary increase in the public debt limit. 
Last August the Congress authorized a temporary increase in the 
limit from $275 billion to $28l billion in order to give the 
Treasury needed elasticity in handling its seasonal borrowing 
problems during the year. It provided, however, that the limit 
would go back to $275 billion on June 30, 1955. 
We have lived within those limits. The $28l billion temporary 
limit permitted us to do the necessary borrowing to meet the 
Government's bills during seasonally low tax-collection periods. 
Moreover, we expect to end up on June 30 with the debt around 
$273-1/2 billion. 
We have lived within the limits, but the basic problems are 
still with us. They are, in fact, even more acute this year than 
last. The debt stood at $270.8 billion on June 30, 1954. On 
June 30 this year, it is expected to be almost $3 billion higher. 
Thus, the Treasury will have even less elbow room to handle its 
seasonal borrowing needs in the months ahead under a $28l billion 
temporary limit than it did last year. Even more crucial will 
be the problem of getting the debt back to $275 billion by the 
close of the 1956 fiscal year. 
This goal can be accomplished only with the full cooperation 
of the Congress in giving the most careful consideration to all 
budget expenditures and rejecting all requests for appropriations 
that are not absolutely necessary for fully adequate security 
for the Nation and proper services required for the people. Added 
expenditures or reductions in income will require further lifting 
of this proposed debt limit. 
Nevertheless, we are currently asking for no more of an 
increase in the debt limit — either temporary or permanent --
than the Congress authorized last year. It will be a tight 
squeeze but we will try to live within it. 
We are setting ourselves this very difficult task for very 
important reasons. 
In the first place, having to keep the debt within the 
$275 billion limit by the end of the year on June 30, 1956, may 
be helpful to all of us in redoubling our efforts for even 
greater economy in Government. 
H-836 
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It is also important in a situation like the present that the 
Federal Government itself set an example of economy and prudence. 
We believe at this time of great prosperity that all of us — 
Government, business, and individuals alike — should exercise 
self-restraint in the use of public or private credit and the 
accumulation of debt. 
Today, Americans are enjoying new peaks of prosperity — of 
employment, production, and income — setting new records all 
along the line. Only a year ago there was reduced activity, and 
false prophets were predicting that we were heading into a 
depression. These swings in economic activity should remind us 
of the need for wisdom and restraint as well as courage in both 
private and public affairs. 
High productivity, more and better jobs, and increasingly 
higher standards of living for the great mass of all our people 
can continue If we face the future with confidence tempered with 
prudence. 
These, then, are our goals. It is our firm intention to 
attempt to live under the present debt limit with this temporary 
extension. It is also our firm intention to have any temporary 
increase in debt back to the present limit of $275 billion by 
the end of the year on June 30, 1956. We want to do next year 
just what we have successfully done this year, even though it 
will be harder. If conditions change so that this becomes 
impossible, we will promptly advise the Congress. But with our 
present promising business and international outlook, we hope 
and believe we will succeed. 

oOo 



355 W -— A ~> 
RELEASE HBSIM> KiXSPAFBiS, ( ' 
Tuesday, JUJ^ 26, 195$. 

The treasury Beparfcmeist arnnaaamA laat evening that the tenders tar $1,500,000,000 

or thereabouts, of 91~daj Treasury bills to be dated jfaae 30 and to mature September 29 

19553 which were offered on June 23, were opened at the Federal Reserve Banks oa June 2 

the details of this issue are ae follows: 

total applied for - $2,127,843,000 
total accepted - 1,500,043,000 (includes $183,856,000 entered on a 

noacompetitive basis and accepted ia 
full at the average price shown below) 

Average priee - 99*646 Hq^i^aleiit rate of diseoani approx. 1.403* par annua 

Range of accepted cosspetitive bids: 

High - 99.659 ^slvalmifo rate at discount approx. 1.349£ per annua 
Im - 99.630 » » * * a X * W W * « 

(62 percent of the amount bid for at the lev price was accepted) 

Federal Reserve fetal total 
District Applied for 

Bostoa | 29,2?l,O00 | 29,271,000 
mm Tork 1.593,601,000 1,015,801*00© 
Hiiladelphia 28,008,000 13,008,000 
GlevelaBsi V?, 308,000 47,308,000 
Sichmoad 12,050,000 12,G$Of@00 
Atlanta 15,533,000 15,533,000 
Ghioago 226,878,000 191,8?8tOO0 
St. ĵ Ottis 12,11|1,000 12,141,000 
Minneapolis 11,1*35,000 11,1*85,000 
Kansas Citv 54,496,000 54,496,000 
Dallas 38,Ui4,000 38,444,000 
Ban Tramlm® 58,623,000 58,623,000 
total, #2,127,843,000 $l,50O,Qfc3,0OO 



TREASURY DEPARTMENT 355~ 

WASHINGTON, D.C. 

RELEASE MORNING NEWSPAPERS, 
Tuesday, June 28, 1955. H-837 

The Treasury Department announced last evening that the tenders 
for $1,500,000,000, or thereabouts, of 91-day Treasury bills to be 
dated June 30 and to mature September 29, 1955, which were offered on 
June 23, were opened at the Federal Reserve Banks on June 27. 
The details of this issue are as follows: 

Total applied for - $2,127,843,000 
Total accepted - 1,500,043,000 (includes $183,856,000 

entered on a noncompetitive 
basis and accepted in full 
at the average price shown 
below) 

Average price - 99.646 Equivalent rate of discount approx. 
1.401$ per annum 

Range of accepted competitive bids: 
High - 99-659 Equivalent rate of discount approx. 

1.349$ per annum 
Low - 99.630 Equivalent rate of discount approx. 

1.464$ per annum 
(62 percent of the amount bid for at the low price was accepted) 

Federal Reserve Total Total 
District Applied for Accepted 

Boston $ 29,271,000 $ 29,271,000 
New York 1,593,601,000 1,015,801,000 
Philadelphia 28,008,000 13,008,000 
Cleveland 47,308,000 47,308,000 
Richmond 12,050,000 12,050,000 
Atlanta 15,538,000 15,538,000 
Chicago 226,878,000 191,878,000 
St. Louis 12,141,000 12,141,000 
Minneapolis 11,485,000 11,485,000 
Kansas City 54,49b,000 54,496,000 
Dallas 38,444,000 38,444,000 
San Francisco 58,623,000 58,62^,000 
TOTAL $2,127,843,000 $1,500,043,000 

0O0 
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E-£-IEDIAT::: RELEASE, 
June 27, 1955. 

The Treasury announced that as part of its current plans 

for raising new cash for .its seasonal needs in the fiscal year 

beginning July 1st it ie-increaszrr^the weekly issue of 

Treasury bills to be dated July 7th by $100,000,000 to 

$1,600,000,000. Tenders for these bills will be opened on 

Friday, July 1st, because of the Monday, July 4th holiday. 

There are $1,501,000,000 of Treasury bills which mature on 

July 7th. 

It is expected that details of further financing will be 

announced during the week beginning July 4th. 



TREASURY DEPARTMENT 35 

WASHINGTON, D.C. 

IMMEDIATE RELEASE, 
Monday, June 27, 1955. H-838 

The Treasury announced that as part of its 

current plans for raising new cash for its seasonal 

needs in the fiscal year beginning July 1st it .will 

increase the weekly issue of Treasury bills to be 

dated July 7th by $100,000,000 to $1,600,000,000. 

Tenders for these bills will be opened on Friday, 

July 1st, because of the Monday, July 4th holiday. 

There are $1,501,000,000 of Treasury bills which 

mature on July 7th. 

It is expected that details of further 

financing will be announced during the week beginning 

July 4th. 

0O0 



- 3 

or by any local taxing authority. For purposes of taxation the amount of discount 

at which Treasury bills are originally sold by the United States is considered to 

be interest. Under Sections 454 (b) and 1221 {$) of the Internal Revenue Code of 

1954 the amount of discount at which bills issued hereunder are sold is not 

considered to accrue until such bills are sold, redeemed or otherwise disposed of, 

and such bills are excluded from consideration as capital assets. Accordingly, 

the owner of Treasury bills (other than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid 

for such bills, whether on original issue or on subsequent purchase, and the 

amount actually received either upon sale or redemption at maturity during the 

taxable year for which the return is made, as ordinary gain or loss. 

Treasury Department Circular No. 4l8, Revised, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch. 
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2 percent of the face amount of Treasury bills applied for, unless the tenders are 

accompanied by an express guaranty of payment by an incorporated bank or trust 

company. 

Immediately after the closing hour, tenders will be opened at the Federal Re

serve Banks and Branches, following which public announcement will be made by the 

Treasury Department of the amount and price range of accepted bids. Those sub

mitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be 

final. Subject to these reservations, noncompetitive tenders for $200,000 or less 

without stated price from any one bidder will be accepted in full at the average 

price (in three decimals) of accepted competitive bids. Settlement for accepted 

tenders in accordance with the bids must be made or completed at the Federal Re

serve Bank on July 7. 1955 » in cash or other immediately available funds 

m ~~ 
or in a like face amount of Treasury bills maturing July 7» 1955 Cash 
and exchange tenders will receive equal treatment. Cash adjustments will be made 

for differences between the par value of maturing bills accepted in exchange and 

the issue price of the new bills. 

The income derived from Treasury bills, whether interest or gain from the 

sale or other disposition of the bills, does not have any exemption, as such, and 

loss from the sale or other disposition of Treasury bills does not have any 

special treatment, as such, under the Internal Revenue Code of 1954. The bills 

are subject to estate, inheritance, gift or other excise taxes, whether Federal 

or State, but are exempt from all taxation now or hereafter imposed on the principal 

or interest thereof by any State, or any of the possessions of the United States, 
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TREASURY DEPARTMENT 
<? -y Washington / ,- <P^ 7 

FOR RELEASE, MORNING NEWSPAPERS, 
Tuesday, Jane 28, 1955 • 

The Treasury Department, by this public notice, invites tenders for 

$ 1,600.000,000 , or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing July 7. 1955 , in the amount of 

I 1.501.001.000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be 

dated July 7. 1955 , &nd will mature October 6f 1955 , when the face 

amount will be payable without interest. They will be issued in bearer form only, 

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000 

(maturity value). 

Tenders will be received at Federal Reserve Banks and Branches—up to the 
Daylight Saving 

closing hour, two o'clock p.m., Eastern/Sianriand time, Friday. July 1« 1955 • 

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and in the case of competitive tenders 

the price offered must be expressed on the basis of 100, with not more than three 

decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders 

be made on the printed forms and forwarded in the special envelopes which will be 

supplied by Federal Reserve Banks or Branches on application therefor. 

Others than banking institutions will not be permitted to submit tenders 

except for their own account. Tenders will be received without deposit from 

incorporated banks and trust companies and from responsible and recognized dealers 

in investment securities. Tenders from others must be accompanied by payment of 



TREASURY DEPARTMENT 
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WASHINGTON, D.C 

RELEASE MORNING NEWSPAPERS, 
Tuesday, June 28, 1955. H-839 

for- JhIo^oooUS^oDepar^entVby this P^lic notice' invites tenders 
for $1,600,000,000, 0r thereabouts, of 91-day Treasury bills, for 
cash and in exchange for Treasury bills maturing July 7, 1955, 
in the amount of $1,501,001,000, to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated July 7, 1955, 
and will mature October 6, 1955, when the face amount will be 
payable without interest. They will be issued in bearer form only, 
and in denominations of $1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value). 
Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving time 
Friday, July 1, 1955. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99.925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded In the 
special envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor. 
Others than banking institutions will not be permitted to submit 
tenders except for their own account. Tenders will be received 
without deposit from incorporated banks and trust companies and from 
responsible and recognized dealers in investment securities. Tenders 
from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank 
or trust company. 
Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public*announce
ment will be made by the Treasury Department of the amount and price 
range of accepted bids. Those submitting tenders will be advised of 
the acceptance or rejection thereof. The Secretary of the Treasury 
expressly reserves the right to accept or reject any or all tenders 
in whole or in part, and his action in any such respect shall be 
final. Subject to these reservations, non-competitive tenders for 
$200 000 or less without stated price from any one bidder will be 
accepted in full at the average price (in three decimals) of accepted 
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competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank 
on July 7, 1955, in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing July 7, 1955. 
Cash and exchange tenders will receive equal treatment. Cash 
adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new 
bills. 
The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, does not have 
any exemption, as such, and loss from the sale or other disposition 
of Treasury bills does not have any special treatment, as such, 
under the Internal Revenue Code of 1954. The bills are subject 
to estate, inheritance, gift or other excise taxes, whether Federal 
or State, but are exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States Is considered to 
be interest. Under Sections 454 (b) and 1221 (5) of the Internal 
Revenue Code of 1954 the amount of discount at which bill3 issued 
hereunder are sold is not considered to accrue until such bills 
are sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include In his income tax return only the 
difference between the price paid for such bills, whether on 
original Issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return Is made, as ordinary gain or 
loss. 
Treasury Department Circular No. 4l8, Revised, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch. 
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