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TREASURY DEPARTMENT

IMMEDIATE RELEASE,
Thursday, December 30, 1954, H-675

The Treasury Department has determined that
sales of muriate of potash from Spain are not being
made in the United States at less than fair value
within the meaning of the Antidumping Act. Accordingly,
appraisement of muriate of potash imports from Spain,
withheld temporarily pursuvant to a deecision announced
November 24, 1954, will now be resumed, and the dumping

case will be closed.

000
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Thursday, December 30, 1954

The Treasury Department has determined that sales muriate
ot kel Mt N
of potash from Spain are not being md%at less than fair value
hde VA
within the meaning of the Amtidumping Act.ﬁ Mppraisement of

- gl T eaden
muriate of potas Afrom Spain, wiEeirwEs withheldApur t to 4
decision annownced November 24, 1954, will now be resumed, and

the dumping case will be closeds
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competitive bids. Settlement for accepted tenders in accordance
with the blds must be made or completed at the Federal Reserve Bank
on January 6, 1955, in cash or other immediately available funds
or In a llke face amount of Treasury bills maturing January 6, 1955.
Cash and exchange tenders will receive equal treatment, Cash
adjustments will be made for differences between the par value of

gigyring bllls accepted in exchange and the issue price of the new
SO

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the billls, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills does not have any special treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other excise taxes, whether Federal
or State, but are exempt from all taxation now or hereafter lmposed
on the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxatlion the amount of discount at which Treasury
bills are originally sold by the United States 1s considered to
be interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills 1ssued
hereunder are sold is not considered to accrue until such bills
are sold, redeemed or otherwlse disposed of, and such bllls are
excluded from consideration as capital assets. Accordingly, the
owner of Treasury bills (other than iife insurance companies)
issued hereunder need include In his income tax return only the
difference between the price paid for such bills, whether on
original issue or on subsequent purchase, and the amount actually
received elther upon sale or redemption at maturity during the
taxable year for which the return 1s made, as ordinary gain or
loss,

Treasury Department Circular No. 418, Revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their issue. Coples of the circular may be obtalned
from any Federal Reserve Bank or Eranch.



TREASURY DEPARTMENT

S et s b e

WASHINGTON, D.C.

RELEASE MORNING NEWSPAPERS
Thursday, December 30, 1954, H-6T4

The Treasury Department, by this public notilce, invites tenders
for $1,500,000,000, or thereabouts, of 91 -day Treasury bills, for
cash and in exchange for Treasury bills maturing January 6, 1955,
in the amount of $1,500,290,000, to be issued on a discount basis
under competitive and non-competitive bidding as hereinafter
provided. The bills of this series will be dated Janvary 6, 1955,
and will mature April 7, 1955, when the face amount will be
payable without interest., They will be i1ssued in bearer form only,
and in denominations of $1,000, $5,000, %l0,000, $1.00, 000,
$500,000, and $1,000,000 (maturity value).

Tenders will be recelved at Federal Reserve Banks and Branches
up to the closing hour, two o'clock p.m., LEastern Standard time,
Monday, January 3, 1955, Tenders will not be recelved at the
Treasury Department, Washington. Each tender must be for an even
multiple of $1,000, and in the case of competitive tenders the price
offered must be expressed on the basis of 100, with not more than
three decimals, e. g., 99.925., Fractions may not be used. It is
urged that tenders be made on the printed forms and forwarded in the
special envelopes which will be suppllied by Federal Reserve Banks or
Branches on application therefor,

Others than banking Institutions will not be permitted to submit
tenders except for thelr own account. Tenders will be received
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank

or trust company.

Immedlately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, following which public announce-
ment will be made by the Treasury Department of the amount and price
range of accepted blds. Those submittling tenders will be advlised of
the acceptance or rejection thereof, The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and hils action in any such respect shall be
final. Subject to these reservations, non-competitlve tenders for
$200,000 or less wlthout stated price from any one bidder wlll pe
accepted in full at the average price (in three decimals) of accepted



'TREASURY DEPARTMENT
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Thursday, December 30, 1954 .
4

The Treasury Department, by this public notice, invites tenders for

$1,500,000,000 , or thereabouts, of 9l -day Treasury bills, for cash and
e

in exchange for Treasury bills maturing January 6, 1955 s in the amount of

$ 1,500,290,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be

dated January 6, 1955 , and will mature APTril 7, 1955 , when the face

amount will be ;:zéble without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000
(maturity value). |

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o'clock p.m., Eastern Standard time, Monday, January 3, 1955 -,

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than three
decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be permitted to submit tenders
except for their own account. Tenders will be received without deposit from
incorporated banks and trust companies and from responsible and recognized dealers

in investment securities. Tenders from others must be accompanied by payment of



1
N

]
e
g_}
C

———

2 percent of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or trust
company.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $200,000 or less
without stated price from any one bidder will be accepted in full at the average
price (in three decimals) of accepted competitive bids. Settlement for accepted

tenders in accordance with the bids must be made or completed at the Federal Re-

serve Bank on January 6, 1955 s in cash or other immediately available funds

L.
or in a like face amount of Treasury bills maturing January 6, 1955 ., Cash

L3

and exchange tenders will receive equal treatment., Cash adjustments will be made

for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the
sale or other disposition of the bills, does not have any exemption, as such, and
loss from the sale or other disposition of Treasury bills does not have any
special treatment, as such, under the Internal Revernue Code of 195L4. The bills
are subject to estate, inheritance, gift or other excise taxes, whether Federal
or State, but are exempt from all taxation now or hereafter imposed on the principal

or interest thereof by any State, or any of the possessions of the United States,
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or by any local taxing authority. For purposes of taxation the amount of discount
at which Treasury bills are originally sold by the United States is considered to
be interest. Under Sections LS5k (b) and 1221 (5) of the Internal Revenue Code of
195h the amount of discount at which bills issued hereunder are sold is not
considered to accrue until such bills are sold, redeemed or otherwise disposed of,
and such bills are excluded from consideration as capital asseté. Accordingly,
the owner of Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between the price paid
for such bills, whether on original issue or on subsequent purchase, and the
amount actually received either upon sale or redemption at maturity during the
taxable year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. h18, Revised, and this notice, prescribe
the terms of the Treasury bills and govern the conditions of their issue. Copies

of the circular may be obtained from any Federal Reserve Bank or Branch.



RELEASE MORNING NEWSPAPERS,
Tuesday, December 28, 1954, H-673

The Treasury Department announced last evening that the tenders
for $1,500,000,000, or thereabouts, of 9l-day Treasury bills to be
dated December 30, 1954, and to mature March 31, 1955, which were
offered on December 22, were opened at the Federal Reserve Banks on
December 27.

The details of this issue are as follows:

Total applied for - $2,454,361,000

Total accepted 1,500,633,000 (includes $212,650,000
entered on a noncompetitive
basis and accepted in full
at the average price shown
below)

99.703# Equivalent rate of discount approx.
1.175% per annum

Average price

Range of accepted competitive bids: (Excepting one tender of

$182,000)
High - 99.706 Equivalent ra*e of discount approx.
1.163% per annum
Low - 99.702 Eculvalent rate of discount approx.

1.179% per arnnum

(50 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
Digvrict Applied for Accepted
Boston $ 45,572,000 $ 36,972,000
New York 1,822,625,000 1,063, 484,000
Philadelphia 34,554,000 11,734,000
Cleveland 65,275,000 51,025,000
Richmond 15,267,000 13,177,000
Atlanta 31,774,000 22,270,000
Chicago 227,950,000 156,105,000
St. Louis 31,814,000 20,215,000
Minneapolis 13,070, 000 9,945, 000
Kansas City 31,357,000 25,222,000
Dallas 52,334,000 hi, 034,000
San Francisco 82,769,000 46,450, 000
TOTAL $2,454, 361,000 $1,500,633,000

000
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HELEASE JOHNIiG NEwSPAPERS,
Tuesday, ‘ecember 28, 195k,

The Treasury Departuwent announced last evening that the tenders for 11,5J0,000,000,
or thereatouts, of 9l-dsy Tressury bille to be dated December 30, 195k, and to mature

¥arch 31, 1955, which sere offered on December 22, were opened st the Federal Reserve

Banks on December 27,

The details of this issue are as follows:
Total applied for - $2,L5L,361,000
Total sccepted - 1,500,633,000 (mc},m £212,650,000 entered on
& noncorpstitive besis snd accepted in
full at the aversge rvice shown below)
iverage rrice - 99,7034 Bguivalent rate of discount approx. 1.175%7 per annum
Range of accepted competitive bide: (fxcepting one tender of 452,000)

Righ - 99,706 Equivelent r&w of ﬁismwmi; arrrox. 1.163% per annum
Low - 39,702 " " » 1.179% » »

{50 percent of the amount bid for st the low price was accepted)

Federal leserve Total Total

District dpplied for Accepted
floston $ b5,572,000 $ 36,972,000
Fhiladelphia 3k, 551,000 11, 73k, 000
Richmond 15,867,000 13,177,000
Atlanta 3,774,000 22,270,000
Chicago 227,950,000 156,10,, 4 300
St. Louis 31,814,000 20,215,000
Kansas ity 31,357,000 25 ,2?? S 000
Dal las 52,334,000 T, 03L, €00
San Francisce 82,769,000 L6, kS0, 500

Potal 22,5k, 381,000 71,500,633,000



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE _
Thursday, December 23, 1954 H-672

Laurence B, Robbins, Assistant Secretary of the
ceasury in charge of liquidation of the Reconstruction
Finance Corporation, today delivered to Secretary of
the Treasury George M, Humphrey the Corporation's check
for $100,000,000,

The check represents proceeds derived from the
liguidation of the lending operations of the Corpora-
tion and from the earnings arising from those operations.

' Prior to the payment made today, a total of
$155,000,000 had been pald to the Treasury since the
lending activities of the Corporation were terminated
on September 28, 1953, This amount included repayment
of $121,000,000, which represented the entire re-
maining balance of funds borrowed from the Treasury.
The cash balance of the Corporation after today's pay-
ment is sufficient to meet all its outstanding lia-
bilities and commitments, both direct and contingent.

Since September 1953, there has been a net
reduction of more than $330,000,000 of RFC loans,
securitles and commltments, leaving approxilmately
$250,000,000 in this category of assets still to be
liquidated. These figures do not include any oi the
assets or earnings of the production programs such as
synthetic rubber and tin which were transferred to the
Federal Facilities Corporation on June 30, 1954,

oCo
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Laurence B. Robbins, Assistant Secretary of the Treasury in
charge of liquidation of the Reconstruction Finance Corporation, today
1]/%@07«&77 v/
announeed delivery to Wse Secretary of the Tr asury/\ thé Corporation’s
%
check for $100, 000, 000, {Thia? check represents proceeds derived from
the liquidation of the lending operations of the Corporation and from the
earnings arising from those operations.

Prior to the paymient made today, & total of $155, 000,000 had
been paid to the Treasury since the lending activities of the Corporation
were terminated on September 28, 1953, This amount included repayment
of $121, 000, 000, which represented the entire remaining balance of funds
borrowed from the Treasury. The cash balance of the Corporation after
this payment is sufficient to meet all its outstanding liabilities and
commitments, both direct and contingent.

Since September 1953, there has been a net reduction of more

than $330,000, 000 of RFC loans, securities and commitments, leaving

7/

—

approximately $250, 000, 000 in this category of assets still to be liquidated
These figures do not include any of the assets or earnings of the production
programs such as synthetic rubber and tin which were transferred to the

Federal Facilities Corporation on June 30, 1954,
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RELEASE MORNING NEWSPAPERS,
Monday, December 27, 1954, H-671

The Treasury Department today announced changes in the
regulations governing Series E and H United States Savings Bonds
to permit their purchase by "personal trust estates.” The change
is effective January 1, .1955.

Formerly, sales of Series E and H Savings Bonds have been
limited to individuals either as owners, co-owners or beneficiaries,
"Personal trust estates” are gernerally trusts created by individuals
for the benefit of themselves or other individuals, and the amended
regulations extend to such trusts the same privilege of purchasing
Series E and H bonds as was gilven previously only to indlvidual
savers, The annual purchase limit of $20,000 (maturity value) of
each series which applies to individual owners will also apply to
a single trust estate, regardless of the number of beneficiaries.

The Treasury emphasized that the change in the regulatlons
does not include under its terms pension, annulty, profit sharing
and other similar trusts. Series J and K Savings Bonds are of
course avallable for all these types of purchasers, with a limit
of $200,000 and interest at about 2-3/4 percent if held to maturity.
Exact definitions as to eligibility are contained in the amendment
to the offering circular on the bonds.

Only the Treasury Department and the Federal Reserve Banks
and Branches will issue Series E and H bonds to the trustees.
Other issuing agents will not igsue such bonds to "personal trust
estates.” However, banking institutions generally may accept
applications for transmittal to Federal Reserve Banks for the
purchase of the bonds by such trusts.

The Treasury also announced, effective January 1, 1955, the
removal of the restrictions against bank ownership of the out~
standing 2-1/2 percent Bonds of June and December 1567-72, amounting
to $1,838,000,000 and $3,820,000,000, respectively, These are the
only two issues of marketable securities sold during World wWar II
which are not now eligible for bank ownership. The removal of the
restrictions will provide a broader market for these securities.

o0o
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RELEASE MORNING NEWSPAPERS, '
Monday, December 27, 195L.

The Treasury Department today announced changes in the regulations

governing Beries E and H United Etates Savings Bonds to permit their pur-
chase by "persenal trust estates.® The change is effective Jamuary 1, 1955.
- Formerly, sales of Series E and H Savings Bonds have been limited to
individuals either as owners, co-owners or beneficiaries. "Personal trust
estates" are generally trusts created by individuals for the benefit of
themselves or other individuals, and the amended regulations extend to such
trusts the same privilege of purchasing Series E and H bonds as was given
previously only te individual savers. The anmal purchase limit of $20,000
(maturity value) of esch series which applies to individual owners will also
apply to a single trust estate, regardless of the number of beneficiaries.

The Treasury emphasized that the change in the regulations does not
inelude under its terme pension, anmiity, profit sharing and other similar
trusts. Series J and K Savings Bonde are of course available for all these
types of purchasers, with a limit of $200,000 and interest at about 2-3/k per-
cont if held to maturity. Exaet definitions as to eligibility are:contained
in the amendment to the offering cirecular on the bonds.

Only the Treasury Department and the Federal Reserve Banks and Branches
will issue Series E and H bonds to the trustees. Other issuing agents will
not issue such bonds to "personal trust estates." However, banking institu-
tions generally may accept applications for transmittsl to Federal Reserve
Banks for the purchase of the bonds by such trusts.

The Treasury also announced, effeective Jamuary 1, 1955, the removal of



the restrietions against bank ownership of the outstanding 2-1/2 percent
Bonds of Jume and December 1967-72, amounting te $1,688,000,000 and
$3,820,000,000, respectively. These are the only two issuee of marketable
securities sold during World War II which are not now eligible for bank

ownership. The removal of the restrictions will provide a broader market
for these securities,
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competitive blds. Settlement for accepted tenders in accordance

wlth the bLilds must be made or coumpleted at the Federal Reserve Bank

on December 30, 1954, in cash or other immediately avallable funds

or in a like face amount of Treasury billls maturing December 30, 1954,
Cash and exchange tenders will receive equal treatment. Cash
adjustments will be made for differences between the par value of

giggrlng bllls accepted in exchange and the lssue price of the new
8,

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposltion
of Treasury blils does not have any speclial treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other exclse taxes, whether Federal
or State, but are exempt from all taxation now or hereafter lmposed
on the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxatlon the amount of discount at which Treasury
bills are originally sold by the United States 1s considered to
be interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills 1ssued
hereunder are sold 1s not consldered to accrue until such bills
are sold, redeemed or otherwise disposed of, and such bllls are
excluded from consideration as capital assets. Accordingly, the
owner of Treasury bllls (other than life insurance companies)
issued hereunder need 1nclude In his Income tax return only the
difference between the price pald for such bills, whether on
original issue or on subsequent purchase, and the amount actually
received elther upon sale or rudemption at maturity durlng the
taxable year for which the rcturn is made, as ordinary gain or
188,

Treasury Department Circular No. 418, Revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their issue. Coples of the circular may be obtained
from any Federal Reserve Bank or Eranch.

000



TREASURY DEPARTMENT 401

WASHINGTON, D.C.

RELEASE MORNING NEWSPAPERS,
Wednesday, December 22, 1954. H-670

The Treasury Department, by this public notice, invites tenders
for $ 1,500,000,000, or thereabouts, of 91l-day Treasury bills, for
cash and in exchange for Treasury bills maturing December 30, 1954,
in the amount of $1,501,873,000, to be issued on a discount basis
under competitive and non-competitlive bildding as hereinafter
provided. The bills of thils serles will be dated December 30 1954
and will mature March 31, 1955, when the face amount willl be
payable without interest. They will be 1suued in bearer form only,
and in denominations of $J 000, 5,000, $10,000, $100,000,
$500, 000, and $1,000, 000 (mabulity valueg

L]

Tenders will be recelved at (federal Reserve Banks and Branches

up to the closing hour, two o'clock p.m,, Lastern Standard time,
onday. December 2 Tenders willl not be received at the
%reasﬁfy %epartmenz Wauhlﬂfton Each tender must be for an even
multiple of $1,000, and in the case of competitive tenders the price
offered must be expressed on the basls of 100, with not more than
three decimals, e. g., 99.925, F[ractions may not be used. It is
urged that tenders be made on the printed forms and forwarded in the
speclial envelopes which will be supplied by Federal Reserve Banks or
Branches on application ther=lor,

Others than bankling Institutions will not be permitted to submit
tenders except for their own account. Tenders will be received
wlthout deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securitles. Tenders
from others must be accompanled by payment of 2 percent ofthe face
amount of Treasury bllls applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.

Immedliately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, following which public announce-
ment wlll be made by the Treasury Department of the amount and price
range of accepted blds. Those submittlng tenders will be advised of
the acceptance or rejection thereof., The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and his action 1n any such respect shall be
final. Subject to these reservations, non-competitlve tenders for
$200,000 or less wilthout stated price from any one bidder willl be
accepted in full at the averape price (1n three decimals) of accepted
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TREASURY DEPARTMENT

Washington
FOR RELEASE, MORNING NEWSPAPERS,
Wednesday, December 22, 195k . H-6T70
a3 ‘

The Treasury Department, by this public notice, invites tenders for

$1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and

in exchange for Treasury bills maturing December 30, 1954 s in the amount of

$1,501,873,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be

dated December 30, 1954 , and will mature  March 31, 1955 , when the face

amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000
(maturity Evalue) . |

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o'clock p.m., Eastern Standard time, Monday, December 27, 1954 .

Tenders will not be received at the Treasury Department, Washingto;figEach tender
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than three
decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will be
suprlied by Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be permitted to submit tenders
except for their own account, Tenders will be received without deposit from
incorporated banks and trust companies and from responsible and recognized dealers

in investment securities. Tenders from others must be accompanied by payment of
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2 percent of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or trust
company. |

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $200,000 or less
without stated price from any one bidder will be accepted in full at the average
price (in three decimals) of accepted competitive bids. Settlement for accepted
tenders in accordance with the bids must be made or completed at the Federal Re-

serve Bank on December 30, 1954 | in cash or other immediately available funds

or in a like face amount of Treasury bills maturing December 30, 1954 . cash

and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the
sale or other disposition of the bills, does not have any exemption, as such, and
loss from the sale or other disposition of Treasury bills does not have any
special treatment, as such, under the Internal Revenue Code of 1954. The bills
are subject to estate, inheritance, gift or other excise taxes, whether Federal
or State, but are exempt from all taxation now or hereafter imposed on the principal

or interest thereof by any State, or any of the possessions of the United States,
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or by any local taxing authority. For purposes of taxation the amount of discount
at which Treasury bills are originally sold by the United States is considered to
be interest. Under Sections LS5L (b) and 1221 (5) of the Internal Revenue Code of
195h the amount of discount at which bills issued hereunder are sold is not
considered to accrue until such bills are sold, redeemed or otherwise dispgsed of,
and such bills are excluded from consideration as capital asseté. Accordingly,
the owner of Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between the price paid
for such bills, whether on original issue or on subsequent purchase, and the
amount actually received either upon sale or redemption at maturity during the
taxable year for which the return is made, as ordimary gain or loss.

Treasury Department Circular No. L18, Revised, and this notice, prescribe
the terms of the Treasury bills and govern the conditions of their issue. Copies

of the circular may be obtained from any Federal Reserve Bank or Branch.



RELEASE MORNING NEWSPAPERS,
Tuesday, December 21, 1954, H-669

The Treasury Department announced last evening that the tenders
for $1,500,000,000, or thereabouts, of 9l-day Treasury bills to be
.dated December 23, 1954, and to mature March 24, 1955, which were
offered on December 16, were opened at the Federal Reserve Banks on

December 20,
The details of this issue are as follows:

$2,384,663,000

1,500,425,000 (includes $268,442,000
entered on a noncompetitive
basis and accepted in full
at the average price shown
below)

99.6637 Equivalent rates of discount approx.
1.333% per annum

Total applied for
Total accepted

]

Average price

Range of accepted competitive bids:

High - 99.750 Equivalent rate of discount approx.
0.989% per annum ~
Low - 99,661 Equivalent rate of discount approx.

1.341% per annum

(91 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ 29,906,000 $ 22,008,000
New York 1,692,334,000 1,016,160,000
Philadelphia 39,055, 000 20,055,000
Cleveland 88, 088, 000 60,338,000
Richmond 30,839,000 30,606, 000
Atlanta 42,013,000 40,055,000
Chicago 216,399,000 122,347,000
St. Louis 31,549,000 24,287,000
Minneapolis 14,892,000 14,892,000
Kansas City 32,033,000 31,333,000
Dallas 39,502,000 29,502,000
San Francisco 128,053, 000 63,342, 000

TOTAL $2,384,663,000 $1,500, 425, 000

000



ASLFASE MORNING N.WOPAVRKS,
fussday, Deeember 21, 195k.

The Irsasury Departeent amnounced lasi evening that the tenders Jor 41,500, 300,000,

or thereabouts, of 9l~day Treasury bills to be dated December 23, 1954, snd to mature

'darch 2k, 1955, which were offered on December 16, were opemed at the Federal Lescrve Bauks

on Deceaber 20.

The details of this issue are ss follows:

Total applied for - g2 381,663,000
Total accepted - '1,500,426,000 (includes $268,11,2,000 entered on a
noncampetitive and sccepted ia

full at the sverage price shown below)
- 99.663# Equivalent rate of discount approx. 1.333% per anmm

Rangs of acocepted cmgigive bids:

Igfl - gg:% Eqaizalsnt x-::m af diacgmb approx. ggﬁﬁ per anmua

Average price

(91 percent of the amount bid for at the low price wus accepted)

Federal Reserve Total Total
District Applied for Accepted
tost,an I § 22,008,500
New_York 1,652,33k, 420 71,016,160, 000
. 39,055,300 2020552000
Cleveland ,088, 80,338,000
Richmond 30,839,000 30,606,000
Atlanta »013,000 40, 055, 000
Chicage 216,399,000 122,347,000
5t. Louis 31,5k9,000 2k, 237, 100
?mmm 892, 14,892,000
Dansaa City 32,033,000 31,333,000
Smm“Framiaeo 39,502,000 29,502,000
128,053,000 68, 842,000
TOTAL $2,384,663,000 $1, 500,425,000
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competitive blds. Settlement for accepted tenders in accordance

wlth the bids must be made or completed at the Federal Reserve Bank
on December 23, 1954, in cash or other immediately available funds

or 1n a like face amount of Treasury bills maturing December 23, 1954.
Cash and exchange tenders will receive equal treatment. Cash
adjustments will be made for differences between the par value of

gaturing bills accepted in exchange and the issue price of the new
ills. ~ }

The 1ncome derived from Treasury bills, whether interest or
galn from the sale or other disposition of the bills, does not have
any exemptlon, as such, and loss from the sale or other disposition
of Treasury bills does not have any speclal treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other exclse taxes, whether Federal
or State, but are exempt from all taxation now or hereafter imposed
on the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treasury
bills are originally sold by the United States 1is considered to
be interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills 1ssued
hereunder are sold is not conslidered to accrue until such bills
are sold, redeemed or otherwise disposed of, and such bills are
excluded from conslideration as capltal assets. Accordingly, the
owner of Treasury bills (other than 1ife insurance companies)
1ssued hereunder need include in his income tax return only the
difference between the price paid for such bills, whether on
original issue or on subsequent purchase, and the amount actually
received either upon sale or redemption at maturity during the
taxable year for which the return i1s made, as ordinary gain or
loss.

Treasury Department Circular No. 418, Revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their issue. Coples of the circular may be obtalined
from any Federal Reserve Bank or Eranch.
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THEASURY DEPARTMENT 335

WASHINGTON, D.C.

XTSI ATTRITS D D
= VISTLING EREWSPAT

2y . December 16,

H-668

The Treasury Department, by this public notice, invites tenders
for £1,500,0C0,000, or theresabouts, of Jl-day Treasury bills, for
cash and in exchange for Treasury bills maturing December 23, 1954,
in the amount of $1,500,209,000 to be issued on a discount basis.
under competitive and non-competitive bidding as hereinafter
provided. The bills of this series will be dated December 23, 1954,
and will mature liarch 24, 1555, when the face amount will be
payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $100,000,
$500,000, and $1,000,000 {(maturity valueg.

Tenders will be received at Federal Reserve Banks and Branches
up To the closing hour, two o'clock p.m., Eastern Standard time,
Monday, Decsmber 20, 1854, Tenders will not be received at the
Treasury Department, Washington, Each tender must be for an even

tiple of 51,000, and in the case of competitive tenders the price
offered must be expressed on the basis of 100, with not more than
three decimals, e, g., 99.925. Fractions may not be used., It is
urged that tenders be made on the printed forms and forwarded in the
special envelopes which will be supplied by Federal Reserve Banks or
Branches on application therefor,

Others than banking institutions will not be permitted to submit
tenders except for their own account. Tenders will be received
without deposit from incorporated banks and trust companies and from
responsible and recognized dealers in investment securities. Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company,

Immediately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, following which public announce-
ment will be made by the Treasury Department of the amount and price
range of accepted bids, Those submitting tenders will be advised of
the acceptance or rejection thereof, The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, non-competitive tenders for
$200,000 or less without stated price from any one bidder will be
accepted in full at the average price (in three decimals) of accepted



EXHIR XX XX
TREASURY DEPARTMENT
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Thursday, December 16, 195 .
59"

The Treasury Department, by this public notice, invites tenders for

$ 1,500!0001000 s or thereabouts, of 91 -day Treasury bills, for cash and

in exchange for Treasury bills maturing December 23, 195l s in the amount of
%oy

$ 1,500,209,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be

dated  December 23, 1954 , and will mature  March i%é 1955 , when the face
amount will be §§3able without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o'clock p.m., Eastern Standard time, Monday, December 20, 195h :

Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than three
decimals, e. g., 99.925. Fractions ﬁay not be used. It is urged that tenders
‘be made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be permitted to submit tenders
except for their own account. Tenders will be received without deposit from
incorporated banks and trust companies and from responsible and recognized dealers

in investment securities. Tenders from others must be accompanied by payment of
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2 percent of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or trust
company.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $200,000 or less
without stated price from any one bidder will be accepted in full at the average
price (in three decimals) of accepted competitive bids. Settlement for accepted

tenders in accordance with the bids must be made or completed at the Federal Re-

serve Bank on  December 23, 195L , in cash or other immediately available funds
¥xx

or in a like face amount of Treasury bills maturing December 23, 1954 . Cash

and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the
sale or other disposition of the bills, does not have any exemption, as such, and
loss from the sale or other disposition of Treasury bills does not have any
special treatment, as such, under the Internal Revenue Code of 195L. The bills
are subject to estate, inheritance, gift or other excise taxes, whether Federal
or State, but are exempt from all taxation now or hereafter imposed on the principal

or interest thereof by any State, or any of the possessions of the United States,



124

or by any local taxing authority. For purposes of taxation the amount of discount
at which Treasury bills are originally sold by the United States is considered to
be interest. Under Sections L5L (b) and 1221 (5) of the Internal Revenue Code of
1_95!4 the amount of discount at which bills issued hereunder are sold is not
considered to accrue until such bills are sold, redeemed or otherwise dispegsed of,
and such bills are excluded from consideration as capital assets;. Accordingly,
the owner of Treasury bills (other than life insurance companies) issued hereunder
need include in his income t.axi return only the difference between the price paid
for such bills, whether on original issue or on subsequent purchase, and the
amount actually received either upon sale or redemption at maturity during the
taxable year for which the return is made , &8 ordinary gain or loss.

Treasury Department Circular No. 418, Revised, and this notice, prescribe
the terms of the Treasury bills and govern the conditions of their issue. Copies

of the circular may be obtained from any Federal Reserve Bank or Branch.



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE,
Tuesday, December 14, 1954, H-66T7

The Treasury Department has forwarded to
the Tariff Commission a dumping case involving
imports of muriate of potash from the Federal
Republic of Germany and from France. The
Treasury determined that sales in the
United States are being made at less than fair
value,

Pursuant to the Customs Simplification Act
of 1954, which amends the Antidumping Act of
1921, the Tarifi Commission wlli determine
whether or not American iandustry i1s injured or
likely to be injured. If the Tariff Commission
makes an affirmative finding, the law requires

a finding of dumping.

000
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The Treasury Department anneuneed—bedey—thet
é-%—-l'xad\?‘;mrded to the Tariff Commission a dumping
case involving imports of muriate of potash from
the Federal Republic of Germany and from France.
The Treasury Wme determined that sales in the United
States are being made at less than fair valus.
Pursuant to the Customs Simplification Act of
1954, which amends the Antidumping Act of 1921, the
Tariff Commission will seeesed=éo determine whether & =of

American industry is injured or likely to be injured.
N rran M M
If the Tariff Comm:.ssion/‘ a fzx-dlng 70
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TREASURY DEPARTMENT

WASHINGTON, D.C.

FOR IMMEDIATE RELEASE, )
Tuesday, December 14, 1954, H-666

Treasury Secretary Humphrey will leave by
air Tuesday afternoon, December 14, 1954, to
attend the meeting of the North Atlantic Treaty
Organization Council in Paris starting Friday.

Secretary Humphrey will travel in the aircraft
which 1is taking Secretary of State Dulles to meet
with Foreign Ministers of France and Britain, in
addition to the NATO meeting.

Secretary Humphrey will be joined in Paris by
Under Secretary of the Treasury for Monetary Affairs
W. Randolph Burgess who is traveling to Europe in
the aircraft taking Deputy Defense Secretary Robert

B. Anderson to the NATO meeting.

000



TUESDAY, DECEMBER 14, 1954

FOR IMMEDIATE RELEASE )/{ . éff

Treasury Secretary Humphrey will leave by air Tuesday
afternoon, December 14, 1954, to attend the meeting of the
North Atlantic Treaty Organization Council in Paris
starting Friday. 67aAa)L’

Secretary Humphrey will beé:::::;&:;;d by Under Secretary

of the Treasury for Monetary Affairs W. Randolph Burgess
Secretarﬁgéfkumphrey and-au:zeéa will travel in the

aircraft which'is taking Secretary of State Dulles to meet

with Foreign Ministers of France and Britain, in addition

" to the NATO meeting.




IMMEDIATE RELEASE,
Wednesday, December 15, 1954, H-0665

During the month of November 1954,
market transactions in direct and guaranteed
securities of the government for Treasury
investment and other accounts resulted in
net rurchases by the Treasury Department of

$14,238,500.

00o



TREASURY DEPARTMENT

WASHINGTON. D.C.

LEHIIEP“F Rhaﬁﬁsé,
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Novemdber
During the ronth of Sesehss 1954,

market transacticns In dirsct and guzranteed
securitiss of the government for Treasury
investment andé other accounts resulted in

net purchases by the Treasury Department of

SRRSO |
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December 6, 1954

The following transactions were made in direct and guaranteed
securities of the Govermment for Treasury investiments and other
accounts during the month of NHovember, 19542

Purchases $14,275,000,00
Sales 36,500.00
$14,238,500.00
pom e e et

(Sgd) Charles T. Brannsn

Chief, Invesimenits firaneh
Division of Deposiis & Investments



TREASURY DEPARTMENT

WASHINGTON, D.C.

"SPAPERS, ,
T Deoember 14, 1954, H-664

The Treasury Department announced last evening that the tenders
for 31,500,000,000, or therzzpouts, of 9l-day Treasury bills to be
dated December 16, 1S54, and to mature March 17, 1955, which were
o;feved on December 9, were opened at the Federal Reserve Baniks on
December 13.

The details of this issue are as follows:

$2, 200, 060, 000

1,500,323,000 (includes $259,E8L,000
entered on a noncompetitive
basis and accepted in full
at the average price shown
below)

Lverage price - 99.6%5 Equivalent rate of discount approx.

1.247% per annum

Total applied for
Total accepted

Range of accepted competitivs bids:

Hignh - 99,720 Equivalent rats of discount approx.
. 0.98%% per annum
Low - 99.6Z0 Equivalent rate of discount approx.

1.266% per annum

(39 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for , Accepted
Boston $ 33,327,000 33,022,000
New York 1,580,371,000 g54,209, 000
Phiiadelphia 27,866,000 32,866,000
Cleveland Lk, 381,000 44,381,000
Richmond 2{" s 538 » 000 24 ] 5383 000
Ltlanta 45,572,000 48,572 000
Chicago 180,263,000 122,823,000
St. Louis 27,464,000 27, 464,000
Minnezpolis 20,130,000 20,130,000
Kansas City 57,796,000 55,796,000
Dallas 54,078,000 52, 248 000
San Francisco G1, 274,000 84,274,000
TOTAL $2,200, 060, 000 $1,500, 323,000

00o



RELEASE MCRNING MiMSFAIERS, § /%, A
Tueaday, December 1., 1954,

The Treasury Department anncunced last eveaing that the tenders for $1,500,000,000,
or thereabouts, of 9l-day Treasury bills to be dated December 16, 1954, and to mature
sareh 17, 1955, which were affered on Decesber 9, were opened at the Federal Reserve Banks
on Descember 13.

The details of this issue ave as follows:

Total spplied for - 82 200,060,000
Totel aceepted - 1.500.323,000 (ineludes

': ‘1‘2 Mptaé in

ﬁm. ' the amage price shown below)

Averapge rice - 99,635 Equivalent rate of diseount aporox. 1.247% per anmwm
Rangs of accepted ¢cupetitive bids:

High = 99,750 Eqniva]mt raw af é:‘s.seom appmx Q.989% per anmm
Low - 99.680 1.266%

(39 percent of the amount bid for at the low price was accepted)

Pedoral Reserve Total Total
District Applied for Accepted
Boston § 33,327,000 $ 33,022,000
NC' !ﬂl’k 1,530,3?1’680 ’209’
Philadelphia 37,866,000 32,866,000
Cleveland L, 381,000 Lk, 381,000
Riehuond 2k, 538,000 21,538,000
Atlanta 43,572,000 48,572,000
Chicago 130,263,006 122,823,000
St. louis 27 346k, 000 27, lyllky, 000
Minnsapolis 20,130,000 20,130,000
Kansas City 57,796,000 55,796,000
Dallas 5k, 078,000 52,248,000
San Francisco 91,27k, 000 8ly, 27k, 000
TOTAL  $2,270,050,000 $1,500,323,000



TREASURY DEPARTMENT 382

WASHINGTON. D.C.
IMMEDIATE RELEASE, P

Thursday, December 9, 1954,

Secretary Humphrey has directed the Commissioner of Internal
Revenue to investigate alleged abuses under which taxpayers secure
double tax deductions by giving securities away.

The Secretary wrote Internal Revenue Commissioner T. Coleman
Andrews that he is "concerned” about reports of abuses. He asked
Commissioner Andrews to investigate the problem immediately and
"take appropriate steps to correct it." Secretary Humphrey said
that the alleged abuses involved purchase of high premium bonds
to secure a tax deduction for amortization of the bond premium
and then an additional tax deduction for a later gift of the same
bonds to foundations or charitable organizations,

There is no estimate of possible revenue loss, or the extent
of the alleged abuse. The text of the Secretary's letter is as
follows:

Dear Mr. Commissioner: December 9, 1954

I am concerned about reports of an abuse under
the tax laws by which an attempt is made to secure a
double tax deduction and make money by giving secur-
ities away. This practice is based, I am toid, on the
purchase of high premium bonds to secure a tax
deduction for the amortization of the bond premium and
another tax deduction for a subsequent gift of the same
bonds to foundations or charitable organizations,

I do not know the extent of the practice but no such
result was intended or should be possible under the tax
laws. I wish you would look into the problem immediate-
ly and take appropriate steps to correct it.

Very truly yours,

/s/ G. M, Humphrey
Secretary of the Treasury

Honorable T. Coleman Andrews
Commissioner of Internal Revenue
Washington, D. C,

000



Secretary Bumphray has direoted tha Commig sioner of
Internal Revenue to investigate slleged abuses under which
tax yyaml secure double tax deductions by glving securitiea
8WAYe
The Sesretary wrote Internal Revenue Commissioner
Te Colemsn Andrews that he 1s "concerned"™ about reports
of abuses. Ra-‘m&keﬂ Commissioner Andrews to investigate
the problem immedistely andi "take appropriate steps éo
correct it". Secretary Humphrey said that the alleged
abuses involved purchase of high premium bonds to seoure a __(/

5

tax deduction &g smorftization of the bond premium and then

i i e

an aiditional tex dedustion for a later zift of the same
bonds to foundationa or charitable organizatims.

. There 1s no estimate of possible revenue loss, or the
extend of %’Jallagm sbuse, The text of the Secretary's

letter is as followst
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December 9, 1954

Dear My, Commissioner:

I am concerned about reports of an abuse under
the tax laws by which an attempt is made to secure a
double tax deduction and make money by giving secur=~
ities away. This practice is based, I am told, on the
purchsse of high premium bonds to secure a tax
deduction for the amortization of the bond premium and
another tax deduction for a subsequent gift of the same
bonds to foundations or charitable organizations,

I do not know the extent of the practice but no such
result was intended or should be possible under the tax
laws. I wish you would look into the problem immediate~
ly and take appropriate steps to correct it,

Very truly yours,
P —— smphre¥
{ TSigned) G. M. B i

Secretary of the Treasury

Honorable T. Coleman Andrews
Commissioner of Internal Revenue
Washington, D, C.

DTS/nr



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE,
Friday, December 10, 1954, H-662

President Eisenhower today received hils Pregidential
medal from Trezsury Secretary Humpirey. The Secretary
presented the medal to the President at the weekly
cablinet session.

Each member of the cabinet also received one of
the medals, as a personal gift from Secretary Humphrey.

This medal is the latest addition to the historic
series of Presidential lMedals. It will go on sale at
the United States Mint at Philadelphia tomorrow.

The medal is bronze, three inches in diameter, and
was made by artists of the United States Mint at
Philadeiphia. One side has a relief head of President
Eisenhower done by sculptor Gilroy Roberts. The otTher
side is the figure "Freedom" which stands on the dome
of the United States Capitol. The scene to the right
of the figure represents the eastern halfl of the
United States, with the farmer plowing the soil and city
puildings visible beyond the hills., To the ief't are
the pioneering forefathers, blezing the westward trail
in covered wagons, the Rocky Mountalns in the background.

The Eisenhower Medal is the 34th Presidential Medal
in the series which began with George Washington. The
entire series is available at the United States Mint in
Philadelphia.Medals can be obtained by sending $2.50
(which includes shipping charges) per medal to the
United States Mint at Pnhiladelphia,

o000



POR IMMEDIATE RELEASE FRIDAY - DECEMBER 10, 1954

President Elsenhower today received his
Presidential medal from Treasury Secretary Humphrey.

The Becretary presented the medal to the President
at the weekly aahinet sasaien.

Esch member of the cabinet also recelved
one of the medals, as a personal gift from SecresRyy
HBumphrey .

This medal is the lstast addlition to the hiastoric
series of m:maam Medals. It will go on sale at
the United Sta&aa‘ﬁint at Philadelphia tomorrow,

The medal is bronsze, three inches in diameter, and
was made by artiats of the United States Mint at
Philadejgihia, One side has a relief head of Presidefit
r done by sculptor Gilroy Roberts. The other
side is the figure "Freedom" which stands on the dome of
the United States Capitol. The scene $0 the right of the
figure represents the eastern half of the United States,
with the farmer plowing the soll and clity bulldings

visible beyond the hilla. To the ieft are the pioneering
| forefathers, blazing the westward trail in covered wagons,
the Rocky Mountains in the background.




The Eissnhower Medal is the 34th Presidential
Medal in the series which began with George Washington.
The entire series is available at the United States
Mint in mmx;m. They can be obtained by
sending $2.50 (which includes shipping charges) per
medal to the United States Mint at Fhiladelphia.
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December 3, 1954
Dear Mr. Secretary:

In line with our conversations, now that the
December refunding has been successfully completed, I
am formally submitting my resignation as Assistant to
the Secretary, to be effective December 8, 1954,

It has been a real pleasure, as well as a rich and
rewarding experience to serve on your Treasury team. I

appreciate so much the confidence and trust you placed
in me,

As you know, I believe strongly in the aims and
objectives you have in handling the Government's
finances, In private life, I shall continue to work for
sound, honest money, which is so important to our way of
life, If I can be of service to you personally or in your
official capacity, do not hesitate to call.

May the Lord continue to bless you with good health
to periorm your important assignment,

Kind perscnal regards, always.,

Sincerely,

/8/ David M. Kennedy
David M. Kennedy

Honorabie George M. Humphrey
Secretary of the Treasury
Washington 25, D. C.

00o



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE,
Yednesday, December 8, 1954, H-661

The Treasury Department Socday made public the following
exchange of letters by Assistant to the Secretary David M. Kennedy
of Chicago and Secretary George M. Humphrey, pertaining tc the
resigration of Mr. Kennedy efTective December B

=

December 6, 1S5
Dear Daove:

Thanks for your nice letter of the 3rd, tendering
your formal resignation to be effective December oth.

I can't tell you what a tremendous help you have
been 1o us here. You have neiped us through a formative
period in & great many ways and we are deeply indsbted
to you for it.

You are going on Ho do real things in the banking
world. You nzve the capacity, the imowliedge, and the
personaiity To do it. Our every good wish zoes with you
and just keep in mind that if ever st any time in the
future thers is anything any of us cz
help to you, Jjust whistle and we will be there to help
reray you for all that you have done for

]
-

Very best to you.

Sincerely,

s

/s/ CGecrge

¥r. David M. Kennedy
Assistant o the Secretary
U. 8. Treasury Departiment
Weshington, D. C.



i

The Treasury Department today made public the following exchange of
letters by Assistant to the Secretary David M. Kennedy of Chicago and
Secretary George M. Humphrey, pertaining to the resignation of Mr. Kennedy
effective December 8:

December 6, 195&

Dear Dave:

Thanks for your nice letter of the 3rd, tendering your formal
resignation to be effective December 8th,

I can't tell you what a tremendous help you have been to us
here. You have helped us through a formative period in a great
many ways and we are deeply indebted to you for it.

You are going on to do real things in the banking world. You
have the capacity, the knowledge, and the personality to do it.
Our every good wish goes with you and just keep in mind that if
ever at any time in the future there is anything any of us can do
to be of any help to you, just whistle and we will be there to
help repay you for all that you have done for us.

Very best to you.
Sincerely,
/s/ George

Mr. David M. Kennedy
Assistant to the Secretary
U. Se Treasury Department
Washington, D. Ce.



December 3, 195L

Dear Mr. Secretary:

In line with our conversations, now that the December re-
funding has been successfully completed, I am formally submitting
my resignation as Assistant to the Secretary, to be effective
December 8, 195L.

It has been a real pleasure, as well as a rich and rewarding
experience to serve on your Treasury team. I appreciate so much
the confidence and trust you placed in me.

As you know, I believe strongly in the aims and objectives
you have in handling the Govermment'!s finances. In private life,
I shall continue to work for sound, honest money, which is so
important to our way of life. If I can be of service to you
personally or in your official capacity, do not hesitate to call,

May the Lord continue to bless you with good health to
perform your important assignment.

Kind personal regards, always.

Sincerely,

/s/ David M. Kennedy

David M. Kennedy

Honorable George M. Humphrey
Secretary of the Treasury
Washington 25, D. C.



TREASURY DEPARTMENT

IMMEDIATE RELEASE,
Thursday, December 9, 1954

Washington

372

H-660

The Bureau of Customs amnounced today preliminary figures showing the
imports for consumption of commodities on which quotas were prescribed by the
Philippine Trade Act of 1946, from January 1, 195k, to November 27, 195h, in-

clusive, as follows:

: TR
Products of the sEstablished Quota t of ¢t Imports as of
Philippines :  Quantity tQuantity : November 27, 195k
Buttons ceececcccccsccesceccsae 850,000 Gross 6h8,280
Cigars RRRARIAIIINmImmmmIn 200,000,000 Number 2,87h,h76
Coconub Oll seevsecccnccccsnane IJ)JB,OO0,000 Pound 125,3h6,386
Cordage 000000000000 gss00cnree 6’000’000 Pound 2,329,583
Rice 0000000600008 000000000600000 1,01‘-0’000 Po‘lmd
(Refined R 9,386,760
Sugars 1, 904,000,000 Pound
(Unrefined eseescsoscnnese 1,85’1,100,061
TobaCCO .eeeeesecscosessccscacee 6,500,000 Pound 1,239,727




TREASURY DEPARTMENT

IMMEDIATE RELEASE,

Washington

Thursday, December 9, 1954.

H-660

The Bureau of Customs ammounced today preliminary figures showing the
imports for comsumption of commodities on which quotas were prescribed by the
Philippimne Trade Act of 1946, from January 1, 1954, to November 27, 195k, in-

clusive, as follows:

s : Unit :
Products of the :Established Quota : of ¢ Imports as of
Philippines : Quantity :Quantity : November 27, 1954
ButtonsS eccececcceccoccosrscccce 850,%0 Gross 6)48,280
Cigars 9200000000000 00 200000000 2@,000,000 Nmber 2,8711,’.‘.76
c@oonut Oil I Y TN RN NN N RN XN MS,OO0,000 Poum 125,3h6,386
comage 2000000000000 000000 6,“”,000 Poum 2’329,583
Riee 0 0000 COCOROOSOPORNOOIOINOSNOIIOIOTTCOCDS 1’0)'"0’m0 h!md
(Refined [ IR N RN RN RN NN N 9’386’760
Sugars 1,90k, 000,000 Pound
(Umefined o0 000 OGBSO POS 1,85,.‘,1“),%1
Tobacco 0000000000000 0000000 00 6,5“),“)0 Pound 1,239,727




Commodity

o8 80 oo

Period and Quantity

Unit
of

H
¢ Imports as of

:Quantity: Nove. 27, 1954

Peamits, whether shelled, not
shelled, blanched, salted,
prepared, or preserved (in-
cluding roasted peanmuts, but
not including peanut butter..

Peanut oil 000 00 0000000000000

Barley, hulled, unhulled, rolled,
end ground, and barley malt...

#0ats, hulled and unhulled, and
unhulled ground sesececcsccese

Rye, rye flour, and rye meal ...

12 months from
July 1, 1954

12 months from
July 1, 1954

12 months from
Oct. 1, 195L
Canada

Other Countries
12 months from

Oct. 1, 195h

Canada
Other Countries

12 months from
July 1, 1954

1,709,000 Pound

80,000,000 Pound

27,225,000 Bushel

275,000 Bushel

39, 312 > 000 Bushel

688,000 Bushel

186,000,000 Pound

Quota Filled

9Lo, 785

5,510,376
5,635

1,072,137
57,504

Quota Filled

# Imports through December 7, 195L.



TREASURY DEPARTMENT

IMMEDIATE RELEASE,
Thursday, December 9, 1954,

Washington

H-659

The Bureau of Customs announced today preliminary figures showing the imports
for consumption of the commodities listed below within quota limitations from the
beginning of the quota periods to November 27, 1954, inclusive, as follows:

Commodity

o 00 op

Period and Quantity s

 Unit
of

t
s Imports as j

:Quantity: Nov. 27, 19

Whole milk, fresh or sour .......

Cream ©c000000300000000s000 0000000

Butter OGNS0 0000000000000 20000000

Fish, fresh or frozen, filleted,
etc., cod, haddock, hake, pol=
lock, cusk, and rosefishe..seeee

White or Irish potatoes:
Certified seed

Other ceeeosccccocscacssssosass

0 0600006008000 0800

Cattle, less than 200 1bs. each..

Cattle, 700 1lbs. or more each....
(other than dairy cows)

Walnuts ceosescsscccccscasccconces
Almonds, shelled, blanched,
roasted, or otherwise prepared

or preserved te0ceseosvecscssrvoe

Filberts, shelled (whether or not
blanched) R IRy

Alsike clover seed c.cceeescaccne

Calendar Year
Calendar Year

Nov. 1, 195L-
Mar. 31, 1955

Calendar Year

12 months from
Sept. 15, 1954

12 months from
April 1, 1954

Oct. 1, 195k
Dec. 31, 1954

Calendar Year

12 months from
Oct. 1, 1954

12 months from
Oct. 1, 1954

12 months from
July 1, 1954

3,000,000 Gallon
1,500,000 Gallon
50,000,000 Pound

33,950,386 Pound
150,000,000 Pound
329,100,000 Pound

200,000 Head

120,000 Head

5,000,000 Pound
5,000,000 Pound

6,000,000 Pound

1,500,000 Pound

(Continued)

46,273
793
13,766

Quota Filled

3,934,600

1,542,093
I, 150
2,510

Quota Filled
256,200
858,219

Quota Fill
\



TREASURY DEPARTMENT

Washington
IMMEDIATE RELEASE, H-659
Thursday, December 9, 1954.
The Bureau of Customs announced today preliminary figures showing the imports

for consumption of the commodities listed below within quota limitations from the
beginning of the quota periods to November 27, 195h, inclusive, as follows:

: : Unit
Commodity ¢ Period and Quantity : of ¢ Imports as of
s :Quantity: Nov. 27, 195h
Whole milk, fresh or sour ....... Calendar Year 3,000,000 Gallon 46,273
Cream ccceeccscescocesceccssesss.s Calendar Year 1,500,000 Gallen 793
But'bel‘ 000 0000000002000 00800000000 NOV. 1’ 1952-'- 50,0«),000 Poulﬁ h3,766
Mar. 31, 1955
Fish, fresh or frozem, filleted,
etc., cod, haddock, hake, pol- )
lock, cusk, and rosefish.....es.s Calendar Year 33,950,386 Pound Quota Filled
White or Irish potatoes:
Certified seed .evesevecesssoss 12 months from 150,000,000 Pound 3,934,600
O‘bher 0000000 0000000000000 0000 Septo lS’ 195h 329,1003000 Pomd 1,5,"‘29093
Cattle, less than 200 1bs. each.. 12 months from 200,000 Head 4,150
April 1, 1954
Cattle, 700 1lbs. or more each.... Oct. 1, 195l 120,000 Head 2,510
(other than dairy cows) Dec. 31, 1954
wa-lnut' 0000000000000 0000000000 0 Calendar Year 5,000,%0 Pound Quo’ba Filled
Almonds, shelled, blanched,
roasted, or otherwise prepared 12 months from
OT Preserved seceeceeoscccccsscese OCl. 1, 195,4 5,000,000 Pound 256’200
Filberts, shelled (whether or not
bla.nChed) esscessssssescesesses 12 months from
Oct. 1, 1954 6,000,000 Pound 858,219
Alsike clover seed s0000evs0esvse 12 mnths from
July 1, 195k 1,500,000 Pound Quota Filled

(Continued)



Unit
of Tmports as of
Quantity: Nov. 27, 1954

Commodity Period and Quantity

o o0 oo ]
os oo oo |

Peanuts, whether shelled, not
shelled, blanched, salted,
prepared, or preserved (in-
cluding roasted peanuts, but 12 months from
not including peanut butter.. July 1, 1954 1,709,000 Pound Quota Filled

Peanut 011l cececececcenccsseess 12 months from
July 1, 195k 80,000,000 Pound 940,785

Barley, hulled, unhulled, rolled,
and ground, and barley malt... 12 months from
Oct. 1, 1954

Canada 27,225,000 Bushel 5,510, 376
Other Countries 275,000 Bushel 5,635

#O0ats, hulled and unhulled, and
unhulled gl‘ound eesevsccsscee 12 months from
Oct. 1, 1954

Canada 39,312,000 Bushel 4,072,137
Other Countries 688,000 Bushel 57,50k

Rye, rye flour, and rye meal ... 12 months from
July 1, 1954 186,000,000 Pound Quota Filled

# Imports through December 7, 195k.



TIEDI

TE RELEASE,

TREASURY DEPARTMENT

Washington

Thursdoy, December 9, 195k,

367

H-658

The Bureau of Customs announced today preliminary figures showing the
quantities of wheat and wheat flour authorized to be entered or withdrawn
from warehouse, for consumption under the import quotas establlshed in the
President's proclamation of May 28, 1941, as modified by the presidentis
proclamation of April 13, 1942, for the 12 months commencing May 29, 195l,

as followse

Wheat flour, semolina,
crushed or cracked

Wheat : wheat, and similar
Country : wheat products
of s
Origin Established : Imporits : Established @ Trports
: Quota shor 29, 195h, to s Quota T May' 29, 195l
: : Dec. 7, 1954 : ¢ to Dec. 7,195
~ (Bushels) (Bushels) (Pounds) (Pounds)
Canada 795,000 795,000 3,815,000 3,815,000
China - 2,000 -
Hungary - - 13,000 -
Hong Kong - - 13,000 -
Japan - - 3,000 -
United Kingdom 100 - 75,000 70
Australia - - 1,000 -
Germany 100 99 5,000
Syria 100 - 5,000 5,000
New Zealand - - 1,000 -
Chile - - 1,000 -
Netherlands 100 - 1,000 -
Argentina 2,000 - 14,000 -
Italy 100 - 2,000 2,000
Cuba, - - 12,000 -
France 1,000 - 1,000 -
Greece - - 1,000 -
Mexico 100 - 1,000 -
Panama - - 1,000 -
Urugusy = - 1,000 -
Poland and Danzig - - 1,000 -
Sweden - - 1,000 -
Yugoslavia ~ - 1,000 -
Norway ~ - 1,000 -
Canary Islands - - 1,000 -
Rumania 1,000 - - -
Guatemala 100 - - -
Brazil 100 - - -
Union of Soviet
Socialist Republics 100 - - -
Belgium 100 - - -
800,000 735,099 4,000,000 3,852,070



IMMEDIATE RELEASE,
Thursday, December 9, 1954.

TREASURY DEPARTMENT

Washington

H-658

The Bureau of Customs announced today preliminary figures showing the
quantities of wheat and wheat flour authorized to be entered, or withdrawn
from warehouse, for consumption under the import quotas established in the
President's proclamation of May 28, 1941, as modified by the President’s
proclamation of April 13, 1942, for the 12 months commencing May 29, 195k,

as followse

o0 o8 se oc o0 @0

Wheat flour, semolina,
crushed or cracked

se oo 00 s 06 o5 s

Wheat wheat, and similar
Country wheat products
of
Origin Established : Imports t Established : Imports
: Quota shioy 29, 195k, to @ Quota : May 29, 195k,
: : Dec. 7, 195L : ¢_to Dec. 7, 1954
~ (Bushels) (Bushels) (Pounds)  (Pounds)
Canada 795,000 795,000 3,815,000 3,815,000
China - - 2l4,000 -
Hungary - - 13,000 -
Hong Kong - - 13,000 -
Japan , - - 8,000 -
United Kingdom 100 - 75,000 70
Kustralia - - 1,000 -
Germany 100 99 5,000 -
Syria 100 - 5,000 5,000
New Zealand - - 1,000 -
Chile =~ - - 1,000 -
Netherlands 100 - 1,000 -
Argentina 2,000 - 144,000 -
Ttaly 100 - 2,000 2,000
Cuba, - - 12,000 -
France 1,000 - 1,000 -
Greece - - 1,000 -
Mexico 100 - 1,000 -
Panama - - 1,000 -
Uruguay - - 1,000 -
Poland and Danzig - - 1,000 -
Sweden - - 1,000 -
Yugoslavia - - 1,000 -
Norway - - 1,000 -
Canary Islands - - 1,000 -
Rumania 1,000 - - -
Guatemala 100 - - -
Brazil 100 - - -
Union of Soviet
Socialist Republics 100 - - -
Belgium 100 - - -
800,000 195,095~ ;000,000 3,877,070
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COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTZ, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italys '

: Established : Total Imports ¢ Established : Imports ;]

Country of Origin : TOTAL QUOTA s Sept. 20, 195h, to 3  33-1/3% of : Sept. 20, 195k

s : Dec. .7, 1954 s Total Quota : to Dec, 7, 1954
United Kingdom . . . « « 4,323,457 172,488 1,441,152 172,488
Canada . « o « o o o o @ 239,690 30,202 - -
France + « o o o s o o 227,420 - 75,807 -
British India o« « o o o 69,627 43,979 - -
Netherlands « o « s o o o 68,240 - 22,747 -
Switzerland « o ¢ o o s o L1, ,388 - 14,796 -
Belgium [] * & © o e e o 38,559 - 12,853 -
Japan < o o o ¢ « o ¢ o o 341,535 - - -
China o « o o o o o o o o 17,322 - - -
EgyptaoaOooc-oo 8,135 - - -
Cubaeoou o o o o o o 6,5"1} - - -
Germany 9 © e o & o e o 769329 - 2591&‘;3 -
It&ly ¢ o o e e o 0o & e @ 2;}_263 6.627 79088 6,627
5,482,509 253,296 1,599,886 179,115

1/ Included in total imports, column 2.

Prepared in the Bureau of Customs.



TREASURY DEPARTMENT W

Washington o
| LN
IMMEDIATE RELEASE, 6
Thursday, Dscember 9, 1954, i

i

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas
established by the President's Proclamation of September 5, 1939, as amended

COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/t
Tmports Sept. 20, 1954, to Do cmosr 7, 1954, inclusive

Country of Origin. Established Quota - Imports Country of Origin 'Established Quota Imports
Egypt and the Anglo=- Honduras « « o« o o 752 -
Egyptian Sudan . . . 783,816 4,127 Paraguay « o o « o o o - 8N -
Peru « o o o o « o0 s 247,952 5,72 Colombia o« « « « o« + 124 -
British India . . « . & 2,003,483 20,355 ITaq o o o o o o o o o 195 -
China o o« o o o o o o o 1,370,791 - British East Africa . . 2,240 -
MEXiCo o o o 4 o o o o 8,883,259 106,510 Netherlands E. Indies. 71,388 -
Brazil « o o « o o o s 618,723 613,723 Barbados « « + « o o+ o - -
Union of Soviet 1/Other British W. Indies 21,321 -
Socialist Republics . 475,124 - Nigeria « « ¢ « o o 5,377 -
Argentina « + + o o o o 5,203 - 2/0ther British W. Africa 16,004 -
Haiti o o o o o o o o o 237 - 3/0ther French Africa . . 689 -
Ecuador o« o o « s o o o 9,333 - Algeria and Tunisia . - -
1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.
Cotton, harsh or rough, of less than 3/A" Cotton 1-1/8" or more, but less than 1-11/16"
Tmports Sept. 20, 19 5., to ..ovemder 27, 1954 Tmports Feb. 1, 1954, to Decerber 7, LO54
Established Quota (Global) Imports Established Quota (Global) ‘ Imports

70,000, 000 1,019,023 | 15,656,420 36,687,656



TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE,
Thursday, December 9, 1954, et

Preliminary data on imports for consumption of cotton and cotton waste chargeable to the quotas
established by the Presideni's Proclamation of September 5, 1939, as amended

COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inch§S’other‘than rough or harsh under 3/L"
~ Imports Sept. 20, 1954, to December 7, 1954, inclusive

Country of Origin. Established Quota Imports Country of Origin - _Established Quota
Egypt and the Anglo- Honduras . . « « o 752
Egyptian Sudan . . . 783,816 Ly127 Paraguay o « « « « o o 871
Peru « « o ¢ o ¢ o o o 247,952 5,Th2 Colombia « ¢« o « o « 124
British India . . . . . 2,003,483 20,355 Irag « o o o o o o o o 195
China « ¢« o o o o o o & 1,370,791 - British East Africa . . 2,240
Mexico o+ o o o o + o o 8,883,259 106,640 Netherlands E. Indies. 71,388
Brazil « « « « « o « & 618,723 618,723 Barbados « « o + & o o -
Union of Soviet 1/0ther British W. Indies 21,321
Socialist Republics . 475,124 - Nigeria « « « ¢« o & & 5,377
Argentina . . . ¢ o o o 5,203 - 2/Other British W, Africa 16,004
Haiti o o o o o o o o o 237 - 3/0ther French Africa . . 689
Ecuador o « o o o o o o 9,333 - Algeria and Tunisia . -

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
_/ 3 ) s ) g
2/ Other than Gold Coast and Nigeria.

3/ Other than Algeria, Tunisia, and Madagascar,

Cotton, harsh or rough, of less than 3/4L" Cotton 1-1/8" or more, but less than 1-11/16"
Imports Sept. 20, 1954, to tovember 27, 1954 Imports Feb, 1, 1954, to December 7, 195/
Established Quota (Global) Imports Established Quota (Global) Imports

70,000,000 1,019,023 45,656,420 36,087,656

Imports

[ T I |

i
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COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italys

: Established : Total Imports : Established : Imports ;/

Country of Qrigin s TOTAL QUOTA : Sept. 20, 1954, to ¢ 33-1/3% of : Sept. 20, 195}

t s Dec. 7, 195k s Total Quota : to Dec. 7. 1954
United Kingdom « « » o o 4,323,457 172,488 1,441,152 172,488
Canada « o s o o o s o o 239,690 30,202 - -
France . « o o ¢« s o oo 227,420 - -75,807 -
British India o » o o oo 69,627 43,979 - -
Netherlands o o « « « o o 68,240 - 22,717 -
Switzerland o « o o o o o LJ,,388 - 14,796 -
Belgium © o o6 o o & e o » 383559 - 123853 -
Ja.p.an e 6 o o © e o6 s v ® 3[41_9535 - - -
China o o ¢ o o 5 o o o 17,322 - - -
Egyptoooooooceo 85135 - - -
Cubad o o o o o o o o 5 o 6,544 - - -
Gel”many o © o © @ o 6 o o 769329 - 255""["3 -
Italy « o ¢ o o 0 o o o o 21,263 6,627 7,088 6,627
5,482,509 253,296 1,599,886 179,115

e e ————— e e e— ——

= — — s —_—

1/ Included in total imports, column 2.

Prepared in the Bureau of Customs.
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competlitive bids. Settlement for accepted tenders in accordance

with the bilds must be made or completed at the Federal Reserve Bank

on December 16, 1954, in cash or other immediately available funds

or in a like face amount of Treasury bills maturing December 16, 1954.
Cash and exchange tenders will receive equal treatment. Cash
adJustments will be made for differences between the par value of

maturing bllls accepted in exchange and the issue price of the new
bills.

The 1ncome derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemptlon, as such, and 1oss from the sale or other disposition
of Treasury bllls does not have any speclal treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject
to estate, inheriltance, gift or other excise taxes, whether Federal
or State, but are exempt from all taxation now or hereafter imposed
on the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxatlon the amount of dilscount at which Treasury
bills are originally sold by the United States 1s considered to
be interest. Under Sectlons 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills issued
hereunder are sold 1s not considered to accrue until such bills
are sold, redeemed or otherwise disposed of, and such bllls are
excluded from consideration as capltal assets. Accordlingly, the
owner of Treasury bills (other than life insurance companies)
issued hereunder need include in his income tax return only the
difference between the price paid for such bllls, whether on
original issue or on subsequent purchase, and the amount actually
recelved either upon sale or redemption at maturlty during the
taxable year for which the return 1s made, as ordinary gain or
loss.

Treasury Department Circular No. 418, Revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their 1ssue. Coples of the circular may be obtalned
from any Federal Reserve Bank or BEranch.
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RELEASE IMORIIMNC NEUSPAPEIRS,
Thursday, December 9, 1954, E-656

The Treasury Department, by this public notice, invites tenders
for $1,500,000,000, or thereabouts, of Sl-day Treasury bills, for
cash and in exchange for Treasury bills maturing December 106, 1954,
in the amount of $1,500,2L3,000, to be issued on a discount basis
under competitive and non-competitive bidding as hereinafter
provided. The bills of this series will be dated December 16, 1954,
and willl mature March 17, 1955, when the face amount will be
payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $100,000,
$500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, two o'clock p.m., Eastern Standard time,
Monday, December 13, 1954, Tenders will not be received at the
Treasury Department, Washington. Each tender must be for an even
multiple of $1,000, and 1n the case of competitive tenders the price
offered must be expressed on the basis of 100, with not more than
three decimals, e. g., 99.925. Fractions may not be used. It is
urged that tenders be made on the printed forms and forwarded in the
specilal envelopes whlch wiil be supplied by Federal Reserve Banks or
Branches on application therefor.

Others than banking Institutions will not be permitted to submit .
tenders except for their own account. Tenders will be recelved
wlthout deposit from incorporated banks and trust companies and from !
responsible and recognlzed cdealers 1in investment securities, Tenders
from others must be accompanied by payment of 2 percent ofthe face
amount of Treasury bills appllied for, unless the tenders are
accompanled by an express guaranty of payment by an incorporated bank
or trust company.

Immediately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, followling which public announce-
ment will be made by the Treasury Department of the amount and price
range of accepted blds. Those submittlng tenders will be advilised of
the acceptance or rejectlon thereof. The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and hls action 1n any such respect shall be
final. Subject to these reservations, non-competitlve tenders for
$200,000 or less without stated price from any one bidder willl be
accepted 1n full at the average price (1in three decimals) of accepted



TREASURY DEPARTMENT
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Thursday, December 9, 195k .
e

The Treasury Department, by this public notice, invites tenders for

$1,500,000,000 , or thereabouts, of 91  -day Treasury bills, for cash and

in exchange for Treasury bills maturing December 16, 1954 s in the amount of
: ax

$1,500,243,000 , to be issued on a discount basis under competitive and non-

competitivé bidding as hereinafter provided. The bills of this series will be

dated December 16, 1954 | and will mature March 17, 1955 , when the face

amount will be payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000

(maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o'clock p.m., Eastern Standard time, Monday, December 13, 19514' .
Tenders will not be received at the Treasury Department, Washingtonfﬂiﬁach tender
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than three
decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be permitted to submit tenders
except fof their own account, Tenders will be received without deposit from
incorporated banks and trust companies and from responsible and recognized dealers

in investment securities. Tenders from others must be accompanied by payment of
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2 percent of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or trust
company.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $200,000 or less
without stated price from any one bidder will be accepted in full at the average
price (in three decimals) of accepted competitive bids. Settlement for accepted
tenders in accordance with the bids must be made or completed at the Federal Re-
serve Bank on December 16, 1954 | in cash or other immediately available funds

g
or in a like face amount of Treasury bills maturing December 16, 1954 . cCash

and exchange tenders will receive equal treatment, Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the
sale or other disposition of the bills, does not have any exemption, as such, and
loss from the sale or other disposition of Treasury bills does not have any
special treatment, as such, under the Internal Revenue Code of 195L. The bills
are subject to estate, inheritance, gift or other excise taxes, whether Federal
or State, but are exempt from all taxation now or hereafter imposed on the principal

or interest thereof by any State, or any of the possessions of the United States,
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or by any local taxing authority. For purposes of taxation the amount of discount
at which Treasury bills are originally sold by the United States is considered to
be interest. Under Sections LSL (b) and 1221 (5) of the Internal Revenue Code of
1954 the amount of discount at which bills issued hereunder are sold is not
considered to accrue until such bills are sold, redeemed or otherwise dispesed of,
and such bills are excluded from consideration as capital asseté. Accordingly,
the owner of Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between the price paid
for such bills, whether on original issue or on subsequent purchase, and the
amount actually received either upon sale or redemption at maturity during the
taxable year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. h18, Revised, and this notice, prescribe
the terms of the Treasury bills and govern the conditions of their issue. Copies

of the circular may be obtained from any Federal Reserve Bank or Branch,



STATUTORY DEBT LIMITATION
As or.November 30, 1954

354

Jecember I, 191

Section 21 of Second Liberty Bond Act, as amended, provides that the face amount of obligarrons rssied under authority
of that Act, and the face amount of obligations guaranteed as to principal and interest by the United States (except such guar-
anteed obligations as may be held by the Secretary of the Treasury), *‘shall not exceed in the aggregate $275,000,000,000

(Act of June 26, 1946; U.8.C,, title 31, sec. 757b), outstandin
dﬁ:\ﬁtwn value of any obligation issued on a discount basis w
8

at any one time. For purposes of this section the current re-
ich is redeemable prior to maturity at the option of the holder

] be considered as its face amount.’”’ The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the
petiod beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily

increased by $6,000,000,000.

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under

this limitation:
Total face amount that may be outstanding at any one time

$281,000,000,000

Outstanding-
Obligations issued under Second Liberty Bond Act, as amended

Interest-bearing:
Treasury bills ....... $19, 507,437,000
Certificates of indebtedness.....iusiceson . 18,184,192,000
TIEASULY NOLES sumverssssmssmsersmrnnnenns 20, 899,631,000 ¢ 78, 591,263,000
Bonds- .
Treasury ....... vorassnesane 814‘.179'“25»“’50
Savings (current redemp. value) ........ 58,186,242, 774
DepoSitary.uccseceossorsonse L2k ,903, 500
Investment series vu....... 12,693,200,000 155,483,771,724
Special Funds- ‘
Certificates of indebtedness ....cuouuenee 28,814, 664 ,000
Treasury NOtes..omemssrsreess seesessnsarnsens . 13,536,656,400 42,351,320,400
Total interest-bearing ....uummociermmscssrans treanasseresteaste st aaen s s sa s e s enssrnsrans 276,426,355,124
Macured, interest-ceased ...omcirenns cosnersasasssessansesasaons verveenans 294,671,250
Bearing no interest:
United States Savings Stamps.....uee. L7,704, 562
Excess profits tax refund bonds .....cn. 1,182,681
Special notes of the United States:
Internat’l Monetary Fund series . 1,553,000,000 1, 601,887 ’ 2“’3
Total wwuevo crerresressans st sensnaee 278,322,913,617
Guaranteed obligations (not held by Treasury):
Interest-bearing: .
Debentuzes: FuHiAs suuomsonmermoreaososcss 33,445,036
Matured, interest-ceased vosvene 975,600 34,420,636
Grand total outstanding reevanaons 278,357,334,253
Balance face amount of obligations issuable under above AULROILY .o s sesmsesenes 2,6’4«2,665, 747
Reconcilement with Statement of the Public Debt Novel:‘.‘h(%a 30 L
(Daily Statement of the United States Treautry,......_.}.\]:ngy}kgig?gg.g"_;!;?,5,‘}!’__"_")
Qutstanding=
Total gross public debt........... . vovsnaes 278,853,086,820
Guasanteed obligations not owned by the Treasuly......umareamonmiismione . 34,’-}20 ,636
Total gross public debt and guaranteed obligatidns,........ cesastsnenae 278,887,507,456

Deduct - other outstanding public debt obligations not subject to debt limitation,,,....uuesvercerses

H-655

530,173,203

278,357,334,253



STATUTORY DEBT

AS OF Novem'ber 30, '_19514’

LIMITATION

Section 21 of Second Liberty Bond Act, as amended,
of :ha‘; glflti, a:x_d the face atlx:ountlof obligations gnata?tie K, s
antee gations as may be held by the Secret of the Treasur
(Act of June 26, 1946; U.S.C., y the Secretary ),

title 31, sec. 757b), outstanding at any

;D'éérem;ber 9,195

tovides that the face amount of obiigations issued under authority
as to principal and interest by the United States (except such guar-

‘‘shall not exceed in the aggregate $275,000,000,000
one time. For purposes of this section the current re-

demption value of any obli%anon issued on a discount basis which is redeemable prior to maturity at the option of the holder

shall be considered as its face amount,’”” The Act of August 28,

1954, (P.L. 686-83rd Congress) provides that during the

tiod beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily

11>l§:ctease:d by $6,000,000,000.

The following table shows the face amount of obligations outstanding and the face amouat which can still be issued under

this limitation:

Total face amount that may be outstanding at any one time $281 ,000,000,000
Qutstanding-
Obligations issued under Second Liberty Bond Act, as amended
Interest-bearing:
Treasury bills $19,507 ,437 ,000
Certificates of indebtedness...vmresisns 18,184,192,000
Treasury Notes .uueene 40,899,634,000 s 78, 591, 263 , 000
Bonds- .
Treasury ... evsan 8!4’;179,[4’25,’4'50
‘ Savings (current redemp. value) ........ 58,186,242, 774
Depositary. 424,903, 500
Investment series 12, 693 200,000 155 11‘1’83 » 771, 7211’
Special Funds- .
Certificates of indebtedness ....ccvvmeees 28,814, 664,000
Treasury notes. Mﬁ.&&g b2 » 351, 320 » Loo
Total interest-bearing ... 276,426,355,124
Matured, interest-ceased ..uummiimmcomirion conrerasenans eeebsisssreste sansaats 294,671,250
Bearing no interest:
United States Savings Stamps......cc. L7, 704, 562
Excess profits tax refund bonds ......... 1,182,681
Special notes of the United States:
Internat’l Monetary Fund series 1,553,000,000 1, 601 ,887, 243
T2 278,322,913,617
Guaranteed obligations (not held by Treasury):
Interest-bearing: :
Debentures: FoHoAo wnvnninnienccneissssanens 33, m"’S ’ 036
Matured, interest-ceased 975, 600 31']’ ’ 420 s 636
Grand total OUtSLANding ...........oweuusemususecossmasns 278,357,334,253
Balance face amount of obligations issuable under above authority’ ' 2,642,665, 747
Reconcilement with Statement of the Public Debt Novemb(.eisgt 3)0 v 195k
ate
(Daily Statement'of the United States Treasury, November 30, 1954
Outstanding- (Date)
Total gross PUBlic debt.......uuiiceeiiseesessersssssersrsssasmesaesessnesarers 278,853,086,820
Guaranteed obligations not owned by the Treasury, 3}4' ,ll'20 ,636
Total gross public debt and guaranteed obligations 278,887,507,456
Deduct - other outstanding public debt obligations not subject to Hebt limitation,,............ 530,173,203

H-655

278,357,334,253



Comparison of principal items of assets and liebilities of national banks - Continued

(In thousands of dollars)

n

s1Increase or decrease

:Increase or decrease

: : :
: Oct. 7T, X June 30, . Sept. 30, s since June 30, 1954 :since Sept. 30, 1953 -
, . 195U . 195 . 1953 Amount  :Percent Amount _ : Percent
LIABILITIES
Deposits of individuals, partner-
ships, and corporations: )
Demands..c.neseeernsaceacsase 53.1uu.u36 53,784,450 53,791,070 azo 9,986 2.5 1,353,366 ( A.52
PAME. s s senrreuenuennanseenss 20,418,920 23, 978 113 22,548,572 ,807 1.8 1,870,348 (8.29
Deposits of U, S. Government..... 4,374,955 3,614,035 3,859,916 760,920 21,05 515,039 13,34
Postal savings depositseeseeceass 13,0U46 13,070 13,436 -2l -.18 -390 -2.90
Deposits of States and political
BUDAIVISioNs. vovescnsaconsnraas  0,UB0,UTT7 7,063,425 6,222,445 -582,948 -8,25 258,032 4,15
Deposits 0f bankse.oveesverinnnso 10,127,696 9,752,516 8,881,040 375,180 3485 1,246,656 1,0l
Other deposits (certified and
cashiers' checks, etCe)eseesses 1,320,499 1,439,122 1,301, 283 -118,623 ~8,2U 19,216 1,48
Total depositsueesoresssesss 101,880,029 99, 64k, 731 96,617, 702 2,235,298 2.2U 5,262,207 5.45
Bills payable, rediscounts, and
other liabilities for
DOrrowed MONeY.seoeersasaresens 233,478 28,751 483,231 204,727  T112.07 -249,753 -51.68
Other liabilitieSieeveveesceeeess_ 1,733,972 1,535,233 1,902,351 198, 739 12,95 -168,379 ~5.55
Total liabilities, excluding
capital accountSe.ceeves. . 103,847,479 101,208,715 99,003, 344 2,638,764 2.61 4,84 ,135 4.29
CAPITAL ACCOUNWTS
Capital stock:
Preferredsvcvessascesscvesasaaee 4,602 4,793 5, Ll -191 -3.98 -8h2 ~15.047
COMMON. s ssanasonassansnransanea 2, 389 884 2,366,285 2,208,439 23,599 1,00 121,445 5435
TOtOLleencncaooenonnsnaanaes . 2,394 ugp 2,371,078 2,273,883 23,408 .99 120,603 5.30
SUIPLUSecossos rasonnoassnnnnnns 3,690,908 3.6&5,330 3,425,699 45,5723 1.25 265,209 7.74
Undivided profitSesessssoeresssss 1,540,254 1,40L,866 1,387,126 135, 388 9,6U 153,128 11,04
RESeIVeBacsscrossesesarerssansana 286,683 283,626 269,138 3,057 1,08 17,545 6.52
Totzl surplus, profits, and
IeSEIVeBecsvacsatosonvessa 5,517,845 5,333,822 5,081,963 184,023 3,45 435,882 8,58
Total capital accountSees... 1,912,331 7,704,900 1,355,846 207,431 2,69 556,485 1.51 .
Total lisbilities and
capital accountsec.es...0s 111,759,810 108,91%,61% 106,359,190 2,846,195 0.61 5,400, 620 5,08
Percent Percent Percent
RATIOS:
U, S. Gov't securities to totel
8886t 6sceasruvscrccecsniccas 35071 32093 3&'20
Loans & discounts to total assets. 33.51 34.69 34,83 NOTE: Minus sign denotes decrease.
Cepital accounts to total deposite. 7.77 173 7.61



Statement showing comparison of principal items of assets and lisbilities of active national
banks as of October 7, 1954, June 30, 1954, and September 30, 1953

(In thousands of dollars)

(oL
(@g]

Increase or decredge

: sIncrease or decrease :
Oct. 7, June 30, . Sept. 30, :since June 30, 1954 : since Sept. 30, 1953
: 1954 195& 1953 s  Amount 3:Percent : Amount sPercent
Number of DANKS..eoocooessocsnnse .. 4,827 4,842 4,871 -15 -1
ASSETS
Commercial and industrial loans.... 15,868,226 15,868,307 16,612,176 -81 - -743,950 -4.48
Loans on real estatC.sesesss seesase 9,465,267 9,172,416 8,638,056 292,851 3.19 827,211 9.58
All other loans, including
OVerdraftsSeeseusonooss sesescves o 12,695,779 13,317,321 12,342,510 -621,542 -4.67 353,269 2.86
Total gross 1OBNS..eseessvsons 38,029,272 38,358,041 37,592, Th2 -328,772 -.86 436,530 1,16
Less valuation reserves...... 583, 260 575,658 543, 405 7,602 1.32 39,855 7.33
Net loBNSe.secssenonsscass . 37,446,012 37,782,388  37,0L9,337 -336,374 -89 396,675 1.07
U, S, Government securities:
Direct obligations.ecess.. ssssase 39,910,958 35,835,931 35,287,324 4,075,027 11,37 4,623,634 13,10
Obligations fully guaranteed..... 3,836 26,424 25,429 -22,588  -85,u48 ~21,593  -gh.91
Total U. S. securitieseescec.. 39,914,794 35,802,355 35,312,753 4,052,439 11,30 4,002,041 13,03
Obligations of States and
political subdivicionSee.esveoees « 71,339,866 6,954,581 6, 36,681 385,285 5.54 993,185 15.65
Other bonds, notes and de~
DentuUres.sesscsssscesnsors ceseses 1,925,840 1,905,204 2,035, 365 20,636 1,08 -109,525 -5.38
Corporate stocks, including
stocks of Fed, Reserve banks....s 215,636 210,936 201, 809 4, 700 2.23 13,827 6.85
Total securiti®Sesecesssecssss 149,396,136 44,933,076 43,896,608 4,463,060 9.93 5,499,528 12,53
Total loans and securities.... 86,842,148 82,715,462 80,945,945 4,126,686 4,99 5,896,203 7.28
Currency and CoiNeesossssscecconnce « 1,323,599 1,385,790 1,385,691 -62,191 -4 .k4g ~-62,092 ITRIT
Reserve with Fed. Reserve banks.... 12,353,83k 12,400,242 12,570,050 ~146,%08 -.37 -215,216 -1,72
Balances with other banks...esvesss 9,699,058 10,913,876 10,074,427  -1,214,818 -11,13 -375,369 -3.73
Total cash, balances with
other bagnks, including re-
serve balances and cash items
in process of collection.... 23,376,491 24,699,908 24,030,168 1,323,117  -5,36 -553,677 -2,72
[Other assetSesecsscacscsoccacsosans 1,541,171 1,498,245 1,383,077 42,926 2,87 158,094 11,43
Total assetSsscesccccos sesess 111,759,810 108,913,615 106,359,190 2,846,195 2,61 5,400,620 5.08




-2 - ‘Bk,é
to $12,700,000,000, a decrease of nearly 5 percent gsince June, but were up

3 percent in the yeer. The percentage of loans and discounts to total assets
on October 7, 1954 was 33.51 in comparison with 34,69 in June and 34.83 in
September 1953.

Investments of the banks in United States Government obligations on
October 7, 1954 aggregeted $39,900,000,000 (including $4,000,000 guaranteed
obligations), an increase of $U4,000,000,000 since June. These investments
were 36 percent of total assets. Other bonds, stocks and securities of
$9,500,000,000, which included obligations of States and political subdivisions
of $7,300,000,000, were $400,000,000 more than in June, and $900,000,000 more
than held in September last yeer. Totel securities held emounting to
$u49,400,000,000 were $4,500,000,000 more than the June figure.

Cash of $1,300,000,000, reserve with Federal Reserve banks of $12,400,000,000,
and balances with other banks (including cash items in process of collection)
of $9,700,000,000, a total of $23,400,000,000, showed a decrease of $1,300,000,000
since June,

The capital stock of the banks on October 7, 1954 was $2,400,000,000, in-
cluding nearly $5,000,000 of preferred stock. Surplus was $3, 700,000,000, un-
divided profits $1,500,000,000 and cepitel reserves $300,000.000. or a total of
$5,500,000,000. Total capital accounts of $7,900,000,000, which were 7.77 per-
cent of totel deposits, were $200,000,000 more than in June when they werse

7.73 percent of total deposits.



TREASURY DEPARTMENT

Couptroller of the Currency 353
Washington

RELEASE MORNING NEWSPAPERS
Thursday, December 9, 1954 H~654

The totel assets of national banks on October 7, 1954 amounted to
nearly $111,800,000,000, it was announced today by Comptroller of the
Currency Ray M. Gidney. The returns covered the 4,827 active national banks
in the United States and possessions. The assets were $2,800,000,000 more
than the amount reported by the 4,842 active banks on June 30, 1954, the date
of the previous call, and more than $5,.00,000,000 over the aggregate re-
ported by the 4,871 active banks as of September 30, 1953.

The deposits of the banks on October 7 were $101,900,000,000, en in-
crease of $2,200,000,000 since June, and an increase of $5,300,000,000 in the
year., Included in the recent deposit figures were demand deposits of indi-
viduels, partnerships, and corporations of $55,100,000,000, which increased
$1,400,000,000, and time deposits of individuals, partnerships, and corpore~
tions of $24,400,000,000, which increased $400,000,000. Deposits of the
United States Government of $4,400,000,000 increased $800,000,000 since June;
deposits of States and political subdivisions of $6,500,000,000 showed a de-
crease of $600,000,000, and deposits of banks emounted to $10,100,000,000,
an increase of $400,000,000., Postal savings were $13,000,000 and certified
and cashiers' checks, etc., were $1,300,000,000,

Net loans and discounts on October 7, 1954 were $37,400,000,000, a de-
crease of $300,000,000 since June, but an increase of $400,000,000, or 1 per-
cent, above the September figure last year. Commerciel and industrial loans
were $15.900.000,000, about the same a&s in June, Loans on real estate of
$9,500,000,000 were up 3 percent, Other loans, including consumer loans to
individuals, loans to farmers, to brokers and dealers and others for the

purpose of purchasing and carrying securities, and to banks, etc., amounted



TREASURY DEPARTMENT
Comptroller of the Currency
Washington

RELEASE MORNING NEWSPAPERS
Thursday, December 9, 1954 H-654

The totel assets of netional banks on October 7, 1954 amounted to
nearly $111,800,000,000, it was announced today by Comptroller of the
Currency Ray M. Gidney. The returns covered the 4,827 active national banks
in the United States and possessions. The assets were $2,800,000,000 more
than the amount reported by the 4,842 active banks on June 30, 1954, the date
of the previous call, and more than $5,400,000,000 over the aggregate re-
ported by the 4,871 active banks as of September 30, 1953.

The deposits of the banks on October 7 were $101,900,000,000, &n in-
crease of $2,200,000,000 since June, and an increase of $5,300,000,000 in the
year. Included in the recent deposit figures were demand deposits of indi-
viduals, partnerships, and corporations of $55,100,000,000, which increased
$1,400,000,000, end time deposits of individuals, partnerships, and corpora-
tions of $24,400,000,000, which increased $400,000,000. Deposits of the
United States Government of $4,400,000,000 increased.$800,000,000 since June;
deposits of States and political subdivisions of $6,500,000,000 showed a de-
crease of $600,000,000, and deposits of banks amounted to $10,100,000,000,
an increase of $400,000,000., Postal savings were $13,000,000 and certified
and cashiers' checks, etc., were $1,300,000,000.

Net loans and discounts on October 7, 1954 were $37,400,000,000, a de-
crease of $300,000,000 since June, but an increase of $400,000,000, or 1 per-
cent, above the September figure last year, Commerciel and industrial loans
were $15,900,000,000, about the same &s in June, Loans on real estate of
$9,500,000,000 were up 3 percent. Other loans, including consumer loans to
individuals, loans to farmers, to brokers and dealers and others for the

purpose of purchasing and carrying securities, and to banks, etc., amounted



to $12,700,000,000, a decrease of nearly 5 percent since June, but were up

3 percent in the year. The percentage of loans and discounts to total assetis
on October 7, 1954 was 33.51 in comparison with 34.69 in June and 34.83 in
September 1953,

Investments of the banks in United States Government obligations on
October 7, 1954 aggregated $39,900,000,000 (including $4,000,000 guaranteed
obligations), an increase of $l4,000,000,000 since June. These investments
were 36 peréent of total assets, Other bonds, stocks and securities of
$9,500,000,000, which included obligations of States and political subdivisions
of $7,300,000,000, were $400,000,000 more than in June, and $900,000,000 more
than held in September last year. Totel securities held amounting to
$49,400, 000,000 were $4,500,000,000 more than the June figure.

Cash of $1,300,000,000, reserve with Federal Reserve banks of $12,.400,000,000,
and balances with other banks (including cesh items in process of collection)
of $9,700,000,000, a total of $23,400,000,000, showed & decrease of $1,300,000,000
since June, |

The cepital stock of the banks on October 7, 1954 was $2,.00,000,000, in-
cluding nearly $5,000,000 of preferred stock. Surplus was $3, 700,000,000, un-
divided profits $1,500,000,000 and capital reserves $300,000,000, or a total of
$5,500,000,000. Total capital accounts of $7,900,000,000, which were 7.77 per-
cent of total deposits, were $200,000,000 more then in June when they were

T+73 percent of total deposits.



Statement showing comparison of principal items of assets and liabilities of sctive national
banks as of October 7, 1954, June 30, 1954, and September 30, 1953

(In thousands of dollars)

tIncrease or decrease : lIncrease or decrease

Oct. 7, June 30, . Sept. 30, :since June 30, 1954 : since Sept. 30, 195%
. 1954 195& 1953 Amount __ :Percent :  Amount  :Percent
Number of DANKS..eeereeeneoreooesa. . k4 827 4, 842 4,871 -15 NN o
ASSETS
Commercial and industrial loans.... 15,868,226 15,868,307 16,612,176 -81 —_— -743,950 -4, 48
Loans on redl est8te..eececsvvovsss 9,465,267 9,172,416 8,638,056 292,851 3.19 827,211 9.58
All other loans, including
OVerdraftseeseeeescscesscearnans . 12,695,779 13,317,321 12,342,510 -621,542 4,67 353,269 2.86
Total gross lOANS....ceeovesns 38,029,272 38,358,044 37,592, T2 -328,772 -.86 436,530 1,16
Less valuation reserves..... . 583, 260 575,658 543, 405 7,602 1.32 39,855 7.33
Net loans...eeeeneeennnnn.. 37,116,012 37,782,380 37,049,337 -336,37h -.39 396,675 1.07
U. S. Government securities:
Direct oblirationSeeeeevecocoeess 39,910,958 35,835,931 35,287.3;& 4,075,027 11,37 4,623,634 13.10
Obligations fully guaranteed..... 3,836 26,424 25,429 -22,588 85,48 -21,593 -8L4.,91
Total U. S. securities........ 39,91k,79% 35,862,355 35,312,753 4,052,439 11,30 k4,602,041 13,03
Obligations of States and
political subdivisionse......... . 71,339,866 6,954,581 6,346,681 385,285 5e54 993,185 15.65
Other bonds, notes and de-
DENtUrESeseseenreennerossns cecenes 1,925,840 1,905,204 2,035,365 20,636 1,08 -109,525  -5.38
Cornorate stocks, including
stocks of Fed, Reserve banks..... 215,636 210,936 201, 809 4, 700 2.23 13,827 6.85
Total securitiOceeeeceecss. ceve 149,396,136 4 933,076 43,896, 608 4, 163,060 9.93 5,499,528 12,53
Total loans and securities.... 86,842,148 82,715,462 80,945,945  %,126,686 4,99 5,896,203 7.28
Currency and ColNeeseeseoeeseeenns . 1,323,599 1, 385,790 1,385,691 -62,191 -4, 49 -62,092 - ug
Reserve with Fed, Reserve banks.... 12,353,831 12,400,242 12,570,050 -46,408 -.37 ~216,216 -1.72
Balances with other banksS..eeeesse . 9,699p058 1019131876 looo.ﬂ‘hu27 -1,21‘4,818 "11013 "375'369 "301
Total cash, balances with
other bsnks, including re-
serve balances and cash items
in process of collection.... 23,376,491 24,699,908 24,030,168 -1,323,n7 -5.36 -653,677 =2.72
Other AssetSceeseccereeceecocecsne 1,541,171 1,498,245 1,383,077 42,926 2.87 158,094 11,43
Total 8680t8scceeecccccecssna 111, 759, 810 108,913,615 106,359,190 2,846,195 2.61 5,400,620 5.08




Comparison of principaMwsv8ms of assets and liabilities ¢T—mational banks - Continued
(In thousands of dollars)
:Increase or decrease $lncrease or decrease

.
.

Oct. 7, June 30, Sept. 30, ,gince June 30, 1954 :since Sept. 30, 1953
. 1954 " 1954 1953 s __Amount ;Percent ; Amount ; Percent
LIABILITIES
Deposits of individuals, partner-
ships, and corporations:
Demandeseseecssocssonsosnns e 55,144,436 53,784,450 53,791,070 1,359,986 2.5 1,353,366 2.52
TAMEeeeeerececrencscsanssas . 24,418,920 23,978,113 22,548,572 4ho,807 1.8 1,870,348 8.29
Deposits of U, S. Government..... U4,374,955 3,614,035 3,859,916 760,920 21,05 515,039 13.34
Postal savings depositsSececeseces 13,046 13,070 13,436 -4 -.18 -390 -2.90
Deposits of States and political
8ubAivisSions...eeeeveecececeees 0,800,477 7,063,425 6,222,445 -582,948 -8.25 258,032 4,15
Deposits Of bankSe.eceossecasens . 10,127,696 9,752,516 8,881,040 375,180 3.85 1,246,656 1k ,0k
Other deposits (certified and
cashiers' checks, €tCs)ecesssss 1,320,499 1,439,122 1,301, 283 -118,623 8,24 19,216 1,48
Total depositSececcrocenas .. 101,880,029 99, 6Lk, 731 96,617,762 2,235,298 2,24 5,262,267 545
Bills payable, rediscounts, and
other liabilities for
bOorrowved MONEYe.eessesss ceeaeee 233,478 28,751 483,231 204,727  712.07 -249,753  -51.68
Other 1iabilitieS.cececcesccccces 1,733,972 1,535,233 1,902, 351 198,739 12.95 -168,379 -8.85
Total liabilities, excluding
capital accountSe.eceeees . 103,847,479 101,208,715 99,003,344 2,638,764 2,61 4,844,135 4,89
CAPITAL ACCOUNTS
Capital stock:
Preferredesceccessccccesccnnes " 4,602 4,793 5, il -191 -3.98 -8h2 =15.47
Common..... A — ceves 2,389,884 2,366,285 2,268,439 23,599 1,00 121,445 5e35
Tot@leeseeosocecscosncconns . 2,394, U806 2,371,078 2,273,883 23,408 <99 120,603 530
Surpluses.... Ceeereneenes ceserven 3,690,908 3,645,330 3,425,699 145,578 1.25 265,209 T 74
Undivided profitSeeecececes. eeeeee 1,5u40,254 1,lho0k,866 1,387,126 135, 388 g.6L 153,128 11,04
ReServeSeseeceeesccnas ceciecsoans 286,683 283,626 269,138 3,057 1,08 17,545 6.52
Total surplus, profits, and
IE@SEIVEeSesscerecacansacss . 5,517,845 5,333,822 5,081,963 184,023 3,45 435,882 8.58
Total capital accounts...... 7,912,331 7,704,900 1,355,846 207,431 2.69 556,485 1.51
Total liebilities and
capital accountSee.ee..... 111,759,810 108,913,615 106, 359,190 2,845,195 2.61 5,400,620 5.08
Percent Percent Percent
RATIC5:
U, S. Gov't securities to totel
aSSetS.;oovo ooooooooo XXX 35071 32. 3 3&.20
Loans & discounts to total assets. 33.51 3M 60 34,83 NOTE: Minus sign denotes decrease.
Cepital accounts to total deposits. T7.77 71.73 7.61
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Treasury Sec*otary nrphrey today announced the appcintment of a career
Hernoy Je oltzclav as Director of the Zurszau of Engraving and
S s

-z

., Holtzelaw has served in the Bureau since 1917. He becare Assi tant
Diracteor in 1949, issociate Director in 1750, and Acting Director upon the
retirement last licvenber 1 of Alvin . Falil as head of the Bureau,

NThe appointment of r. Holbtzclaw as successor to :r. Hall is Fe;’-earned
recosnition of excellent service by a Zovernrteni career Man " Secreta

g )
Hu~phrey said.

ip. Hdoltzclar entered the Bureaul!s eiploy in 1917 as a skilled helper
and was promoied successively to draftsman, ergineering draftsmen, associate
mechanical engineer, mechanical expert and designer, and chief, research and
develonnent engineerlng. Ye then was appoinied Assistant Director.

Throughout 1is service to the Bureau r. Holtzclaw has made irport
contributions to its work, particularly in prcgrzms of modernization of
equipment and oprocedures anc tne effecting of operating econcmissa

Acsirities of the Bureau for which he besccres responsible include the
design ani procucticn of currency, securities, nostags end revenue staos,
Government checks, iilizary comrissions and certificates, and other engrzaved
work for the various Government agencies, the Board of Governors ol the
Federal Reserve Sys-em, and insular possessions of the Tnited Statss.

e, Holtzelaw was borm Noverber 28, 1896, in Fauquier County, Virginias
He has re=n a full member of the Aﬁvrvcar Society of iechanical Engineers
since 17-3.

His home is at 2231 Sudbury Road, lorthvests

o0o



Treasury ecretary Humphrey today announced the appointment
of a career official, Henry J. Holtzclaw, as Director of the
Bureau of Engraving and Printing. |

Mr. Holtzclaw has served in the Bureau since 1917. He
became Assistant Director inAl949, Associate Director in 1950,
and Acting Director upon the retirement last November 1 of
Alvin W, Hall as head of the Bureau.

"The appointment of Mr. HoiEclaw’as successor to Mr. Hall
is well-earned recognition of excellent service by a Government
career mag,” Secretary Humphrey said.

Mr. Holtzclaw entered the Bureau's empiloy in 1917 as a skilled
helper and was promoted successively to draftsman, engineering
draftsman, associlate mechanical engineer, mechanical expert and
designér, and chief, research and development engineering. He
then was appointed Assistant Director.

Throughout his service to the Bureau Mr. Holtzclaw has made
important contributiens to its work, particularly in programs of
modernization of equipment and procedures and the affecting of
operating economies,

Activities of the Bureau for which he becomes responsible
inciude the design and production of currency, securities, postage
aﬁd revenue stamps, Government checks, Military commissions and

Certificates, and other engraved work for the various Government



agencies, the Board of Governors of the Federal Reserve System,
and insular possessions of the United State8w

Mr. Holtzclaw was born November 28, 1896, in Fauquier County,
Virginia. He has been a full member of the American Society
of Mechanical Engineers since 1933,

His home is at 2231 Sudbury Road, Northwest.



€
S
(@2}

..3_

Aédministration's policy of selling mostly short-term securities
and using the powers of the Federal Reserve System to hold down
interest rates artificially. A fundamental conclusion of both
of your predecéssor subcommittees was that such action was not
in the best interests of the Nation, This was their considered
Judgment in language used by the Douglas Subcommittee and re-
affirmed by the Patman Subcommittee: ",..we believe that the
advantages of avoiding inflation are so great and that a
restrictive monetary policy can contribute so much to this end
that the freedom of the Federal Reserve to restrict credit and
raise interest rates for general stabilization purposes should be
restored even 1f the cost should prove to be a significant 1n-
crease in service charges on the Federal debt and a greater
inconvenlence to the Treasury in its sale of securities for new
financing and refunding purposes,"”

This Administration has followed these principles because
we believe them to be fundamental principles of good government,
We believe the record of the past two years has indiceted their
effectiveness in giving us honest money and laying a firm
foundation for the sound growth and prosperity of our country.

000
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Major tax reductions and comprehensive tax revisions, along
with the ending of price and wage controls, are removing barriers
to economic growth and restoring individual initiative and
enterprise, Savings in Government spending which have been
returned to the people in the form of tax cuts are helping sustain
the economy, increase employment and production.

Progress is being made toward getting our huge public debt
in better shape, so that its maturities can be handied more
easily and debt operations will not stimulate either inflation or
deflation, Treasury financings have been designed to tie in with
action taken by the Federal Reserve System to keep the supply of
money and credit in line with the needs of the country.

The principles we have been following in the management of
the large public debt are not new. They are, likewise,
principles that have been laid down by your predecessor sub-
committees after extensive study and careful consideration of the
fundanmental role they can piay in effective monetary policy.

The first principle is that monetary and debt management
policies should be flexible, To be effective they must lean
against infliation as well as deflation. As put by the Douglas
subcommittee and reaffirmed by the Patman subcommittce: "Timely
flexibility toward easy credit at some times and credit restriction
at other times is an essential characteristic of a monetary policy
that will promote economic stability rather than instability.”

The seccnd principle is that Treasury debt management
operations should be consistent with current monetary and credit
control policies of the Federal Reserve. This means ciose
cooperation at all times between the Federal Heserve and the
Treasury. As Representative Patman's Subcommittee reported in
1952: “Neither the problems of monetary policy nor those of debt
management can be sclved in isoliation from the other. We recommend
that the Treasury and the Federal Reserve should continue to
endeavor te ©ind by mutual discussion the solutions most in the
public interest for their common probiemsS....,'

The answers which we have already submitted to your
Subcommittese s questions detail the actions we have taken in
cooperation with the Federal Reserve during the past two years in
carrying out these principles., They show the manner in which our
debt operations have been designed to compiement monetary action
taken Uy the Federal Reserve to promete economic stability, first
by helping to restrain inflation and then later by helping to avoid
deflation,

The record has not always been as impressive. As you know,
at the time of the earlier Congressional hearings on monetary
policy and debt management, the economy had been under strong
inflationary pressures. Monetary poliicy had been largely in-
effectual in helping to control inflation because of the previous



TREASURY DEPARTMENT 343
Washington

Statement by Treasury Secretary Humphrey before the
Subcommittee on Economic Stabilization of the
Joint Committee on the Economic Report

Tuesday, December 7, 1954

Mr, Chairman, Gentlemen:

We welcome this opportunity to appear before your Subcommittee
to review the fiscal and debt management policies of the Treasury
from the point of view of their economic influence,

At the outset and before considering in detail the activities
of the Treasury during the past two years, I want to make a few
general comments on the direction of our entire fiscal program as
well as the principles guiding us in the management of the public
debt.

The Administration's budgetary and tax policies, along with
its debt management policies, have all been designed to promote
high employment, rising production, and a stable dollar.

We have in fact-been following the policies advocated by your
predecessor subcommittees that -- as stated in the Douglas report
of January, 1950 in language reaffirmed in the Patman report of
June, 1952 -- appropriate, v1gorous, and coordinated monetary,
credit, and fiscal policies" should "constitute the Government's
primary and principal method" of promoting the purposes of the
Employment Act, and further, their recommendation "that Federal
fiscal policies be such as not only to avoid aggravating economic

nstability but also to make a positive and important contribution
to stabilization, at the same time promoting equity and incentives
in taxation and economy in expenditures.'

Government spending programs have been cut by billions of
dollars. Waste and extravagance have been eliminated in many
areas. Economy in Government and efforts to get the Federal
budget under even better control are continuing without letup.
These efforts are of great importance to the future of our country
and are fundamental in the Administration's honest money program.

H-652
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STATEMINT BY TREASURY SECRETARY HUMPHREY BEFORE THE
SUBCOMMITTEE ON ECONOMIC STABILIZATIN OF THE
JOINT COMMITTEE Q¥ THE ECONOMIC REPORT

TUESDAY, DECEMBER 7, 1954

Mr. Chairman, Gentlemen:

We welcome this opportunity to appear before your Subcommittee to review the
fiscal and debt management policies of the Treasury from the point of view of
their economic influence.

At the outset and before considering in detail the activities of the Treasury

during the past two years, I want to make a few general comments on the direction
of our entire fiscal program as well as the principles guiding us in the manage-
ment of the public debt,

The Administration's budgetary and tax policies, along with its debt manage-
ment policies, have all been designed to promote high employment, rising pro-
duction, and a stable dollar, We have in fact been following the policies ad- P
vocated by your predecessor subeommittees that -- g.; stated in the Izauglas r:aplgrf:\ ’
“a in the Patman ?eport;:-:q :appropriate s Vigorous, and

coordinated monetary, credit, and fiscal policies"™ should "constitute the
Government's primary and principal method" of promoting the purposes of the
Employment Act, and further, their recommendation "that Federal fiscal policies
be such as not only to avoid aggravating economic instability but also to make a
positive and important contribution to stabilization, at the same time promoting
equity and incentives in taxation and economy in expenditures."

Government spending programs have been cut by billions of dollars, Waste and
extravagance have been eliminated in many areas., Economy in Govermnment and efforts
to get the Federal budget under even better control are continuing without letup,
These efforts are of great importance to the future of our country and are

fundamental in the Administration's honest money program,

- bk
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Major tax reductions and comprehensive tax revisions are removing barriers

7,
to economic growth and restoring individual initiative and enterprise. Savings
in Government spending which have been returned to the people in the form of

tax cuts are helping sustain the economy, increase employment and productione.

Progress is being made toward getting our huge public debt in better shape,
so that its maturities can be handled more easily and debt operations will not
stimilate either inflation or deflation. Treasury financings have been designed
to tie in with action taken by the Federal Reserve System to keep the supply
of money and credit in line with the needs of the country.

The principles we have been following in the management of the large public
debt are not new. They are, likewise, prineciples that have been laid down by
your predecessor subcommittees after extensive study and careful consideration
of the fundamental role they can play in effective monetary policy.

The first principle is that monetary and debt management policies should be
flexible. To be effective they must lean against inflation as well as deflation.

/
Asﬂ:{; b’g ac A MW&«C . ,

ouglas subcommittee gupuisrig==

A A

the Patman subcommittee:

®"Timely flexibility toward easy credit at some times and credit
restriction at other times is an essential characteristic of a
monetary policy that will promote economic stability rather than
instability.”

The second principle is that Treasury debt management operations should be
consistent with current monetary and credit control policies of the Federal
Reserve., This means close cooperatim at all times between the Federal Reserve
and the Treasury. As Representative Patman's Subcormittee reported in 1952:

"Neither the problems of monetary policy nor those of debt management

can be solved in isolation from the other. We recommend that the

Treasury and the Federal Reserve should continue to endeavor to find

by mutual discussion the solutions most in the public interest for
their common problems...."
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‘The answers which we have already submitted to your Subcormittee's
questions detail the actions we have taken in cooperation with the Federal
Reserve during the past two years in carrying out these principles. They
show the manner in which our debt operations have been designed to complement
monetary action taken by the Federal Reserve to pfomote economic stability,
first by helping to restrain inflation and then later by helping to avoid de-
flation.

The record has not always been as impressive. As you know, at the time
of the earlier Congressional hearings on monetary policy and debt management,
the economy had been under strong inflationary pressures. Monetary policy had
been largely ineffectual in helping to cantrol inflation because of the previous
Administration's policy of selling mostly short-term securities and using the
powers of the Federal Reserve System to hold down interest rates artificially.
A fundamental conclusion of both of your predecessor subcommittees was that

such action was not in the best interests gf the Nation. This was their con-
N f“%‘m M/L
sidered judgment in language used by, Mrtes

ﬂb'—cft/ 47 % Je . L ﬁ///f/i: o ;»W -
"eeoWe believe that the advantages of avoiding inflation are so
great and that a restrictive monetary policy can contribute so
much to this end that the freedom of the Federal Reserve to
restrict credit and raise interest rates for general stabilization
purposes should be restored even if the cost should prove to be
a significant increase in service charges on the Federal debt and
a greater inconvenience to the Treasury in its sale of securities
for new financing and refunding purposes."

This Administration has followed these principles because we believe them
to be fundamental principles of good government. We believe the record of the
past two years has indicated their effectiveness in giving us honest money and

laying a firm foundation for the sound growth and prosperity of our country.



TREASURY DEPARTMENT

WASHINGTON, D.C.

RELEASE MORNING NEWSPAPERS,
Wednesday, December &, 1654, H-651

The Treasury Department tcday made public
a report of monetary gold transactisens with foreign
governments and central banks for the third quarter
of 1954, The net g0ld outflow from the Tmited States
ip this period was $171.8 million, the largest volume
of net sales for any quarter since the third quarter
of 1953.

In the nine months ended September 30, 1954,

U.S, gold purchases were $101,1 million and sales were
$355.5 million. These transactions brought to $254,3
million the net outflew ef geold in the period January 1 —
September 30, 1954,

The outward gold movement frem the United States
continued to he low in October and Yovember with U, S, net
sales of $35,6 million and $36.7 millisn, respectively.
Data for these two months are not yet available fer
putlicatien on a country-by-country basis,

A table showing net transactions, by country,
for the first three quarters of 1954 and calendar

1953 is attached,
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UNITED STATES GOLD TRANSACTIONS WITH FOREICN COUNTRIES
Janusry 1, 1954 — September 30, 1954

__(In millions of dollars at $35 per ounce)

S First

Suarter

___Country

195h

|Second

Quarter

{ Third

Quarter

1954

i Calendar Year

1953

| 3954

Argent‘lna ceesencassennsan e - b 8
BEIZIUR  rveienncennenns - - - - 84,9
Pelgion CONZO weveecsewnne - - - 9.9
Bolivia ..cevivenncccnnnes $13,2 €2,0 - -
ColomPia (uevsnevavnsacane - - - ~3.5

- —-13.2

Denmall ou vasowmvsomnnennn

GETTIBNY evrevvassococnnaes
Israel

~-140.0
""101

'.l"."'!-"‘l.-.. - -
EELEROD. o oo a5 mummizres s - 8.8] = - -6
MeXiCO SRR Pe P e e T rTansaen o - 8013 N iJ _gng
NetherlandSo.,eeeeeeenenas - - - 65,0
N oL YAy e mmm s s cecireaces - - - ~52.0
Portugal ..cecesescscccccns ~20.0 -5.0 -20,0 589
S‘;"edeﬂ s e tesges e Besanes P = - b —2000

has "'830

S'Witrzerland.’ deercvserev-e

Switzerland-2ank for
International Settlements

"20.6

Syria = - = —eD__
TUYKEY seesesoncvnnesssnnan - - - -3.3
Tnited Kingdom,....vevou..s - -50.0 - -180,0
Umg"la-.v Setsteersertror ey "5?0 - = "15t0
Vatican Gity e v et R ee e 5.5 bl ., ’ )'!'.O
Venezuela L R N I IR . "'3050 - ==
All Other PO v evsasee e s e '“0? "'a?- . "'01 _15_

_%6%.0

~219,6

—'$17108

Figures may not 2dd to toials tecause of rounding.

Wegative figures represent net sales ty

figures, net vurchases,

the Tnited States; positive



RELEASE MORNING NEWSPAPERS,
Tuesday, December 7, 1954,

H-650

The Treasury Department announced last evening that the tenders
for $1,500,000,000, or thereabouts, of Q2l-day Treasury bills to be

dated December 9, 1954, and to mature March 10, 1955, which were

offered on December 2, were opened at the Federal Reserve Banks on

December 6.

The details of this

Total applied for

Total accepted

Average price

Range of accepted

Hignh

Low

issue are as follows:

52,111,752,000
1,500,232,000 (includes $223,301,000

entered on a noncompetitive
basis and accepted in full
at the average price shown

veliow)
99.7257 Equivalent rate of discount appro

1.067% per annum

competitive bids:

- 99.752 Equivalent rate
0.981%
- 99.720 Eguivalent rate

-

1.1

(66% of the amount bid for at the low price was accepted)

I'ederal Reserve

District

Bosten

New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago

St. Louils
Minneapolils
Kansas City
Dalilas

San Francisco

TOTAL

o d
‘% 0

of discount approx.
rer annum
¢ discount approx.
per annum

o0o

Total Total
Applied for Accepted
$ 29,960,000 $ 29,960,000
1,511,750,000 60,230,000
34,705, 000 19,705,000
36,797,000 36,757,000
23,635,000 23,635,000
26,624,000 26,624,000
176,695,600 131,695,000
30,921, 000 50,921,000
15,775,000 15,775,000
52,095, 000 52,055,000
31,755,000 31,755,000
141,037,000 141,037,000
$2,111,752,000 $1,500,232, 000
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RELEASE MORNING NEWSPAPEES, [
Tuesday, December 7, 195k. /

The Treasury Department ammounced last evening that the tenders for §1,50C,000,000,

or thereabouts, of 91-day Treasury tills to be dated Decesber -, 195h, and to mature
sarch 10, 1955, which were offered or Tecember 2, were opened at the Federal Reserve
Banks on December 6.
The details <f this issue are as follows:
Total applied for - $2,111,752,000
Total gccepted - 1,500,232,000 (includes $223,301,000 entered on
a noncompetitive basis and accepted in
full at the average price shown telow)
Average price - 99.7254 Equivalent rate of discount aprrox. 1.087% per acnum
Emnge of accepted competitive bids:

High - 99.752 Equivalent rate of di.scmmt approx. °.981% rer anmum
Low ] - 99.720 . LA " 1.1088 * "

(66% of the amount bid for at the low price was sccepted)

Federal Reserve Total Total
District Applied for sccepted
boston $ 29,960,000 & 29,960,000
kew York 1,511,750,000 960,230,000
Philadelphia 14, 708,000 19,705,000
Cleveland 36,797,000 36,797,000
Richmond 23,635,000 23,£35,000
Atlanta 26,521,000 26,62k,000
Chicago 176,695,200 131,695,000
St. Louis 30,921,000 30,921,000
Winneapolis 15,775,000 15,775,00<
Kansas City 52,098,000 52,0%€,000
Dallss 1,755,000 3,735,.XK
S Francisco 141,037,000 141,037,000

Total £2,111,752,000 $1,50C,232,000



TMMEDIATE RELEASE,
Friday, Decerber 3, 155l.

H-649

The Treasury Departrent announced today that final tabulation of subscriptions
for the recent exchanre offerins showed *6,72) million for the new 8-year and 8-month
2-1/2 percent Treasury bonds, #5,358 million for the new one-year 1-1/L percent cer-
tificates, and $1,920 million for the 1-1/€% certificates maturing August 15, 1955.

The following tables show the amounts outslanding of the three issues eligible

for exchange, and the extent to which they are being exchanged for the new issues,
and subscriptions by Federal Reserve Districts.

(In millions of dollars)

Eligible Exchange Subscriptions for New Issues
0ld Issues for 2-1/2% 1-1/L% 1-1/8% | Total Unexchanged
Exchange | Bond Cert. Cert.
NotesS weoveseeesea.| $ 8,175 | & 3L6 %3,286 £4,L98 | ¢ 8,130 & L5
Bonds of 1952-5L.. 8,662 6,002 1,985 Lo8 8,395 267
Bonds of 1951-55.. 510 376 87 1L 477 33
Total........| $17,3L7 | £6,72L ¢5,358 &h,920 | %$17,002 $3L5
SUBSCRIPTIONS BY FEDLRAL RESERVE DISTRICTS
2-1/2% 1-1/L% 1-1/8%
Federal Reserve Treasury Bonds Series £E-1955 Series D-1955
District of 1963 Certificates Certificates
Boston £ 229,505,500 & 72,L68,000 & 1,672,000
New York 2,868,852,000 3,94L3,878,000 L,869,192,000
Philadelphia 276,455,500 68,950,000 2,6L5,000
Cleveland 393,306,500 116,9LL,000 14,560,000
Richmond 156,571,000 58,091,000 2,965,000
Atlanta 17k,789,000 109,139,000 6,81L,000
Chicago 1,0432,519,000 121,652,000 12,470,000
St. louis 237,280,000 70,301,000 2,473,000
Minneapolis 192,L52,000 55,755,000 1,817,000
Kansas City 258,166,500 91,455,000 2,520,000
Dallas 188,682,500 Ll , 665,000 1,237,000
San Francisco 691,193,500 299,983,000 1,528,000
Treasury 9,899,000 5,072,000 38,000
Total £6,723,672,000 *5,358,L06,000 $L,919,931,000



IMMEDIATE RELRASE,
Friday, December

1954,
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The Treasury Depertment ammounced today that final tabulation of subscriptions
for the recent exchange offering showed £6,72L million for the new 8-year and 8-month
2-1/2 percent Treasury bonds, $5,358 million for the new one-year 1-1/L percent cer-
tificates, and $) 920 million for the 1-1/8% certificates maturing August 15, 1955.

The following tables show the amounts outstanding of the three issues eligible
for exchange, and the extent to which they are being exchanged for the new issues,

and eubseriptions by Federal Reserve Districts.

Eligibie
014 Issues for Unexchanged
Exchange

KOLEB socencacenen *3,175 ths
Bonds of 1952-5k.. 8,662 267
Bonds of 1951-55.. 510 33

Total........ 817,347 $3Ls

SUBSCRIPTIONS BY FEDERAL RESERVE DISTRICTS
2-1/2¢ 1-1/hg 1-1/8%

Pederal Reserve Treasury Bonds Series E-1955 Series D-195%
District of 1963 Certificates Certificates
Boston ¢ 229.505,500 72,’468,000 ‘ 1,672.0@
New York 2,868,852,000 3,943,878,000 k,869,192,000
Philadelphia 276,48%, 500 68,960,000 2,6L5,000
Cleveland 393,306,500 116, 94l,000 1k,560,000
Richmond 156,571,000 58,09k,000 2,965,000
Atlanta 17k,789,000 109,139,000 6,814,000
Chicago 1,043,519,000 L21,692,000 12,470,000
St. Louis 237,280,000 70, 301,000 2,473,000
Minneapolis 192,452,000 55,755,000 1,817,000
Kansas City 258,166,500 91,455,000 2,520,000
Dallas 188,682,500 ,668, 1,237,000
San Francisco 694,193,500 299,983,000 1,528,000
Treasury 9,899,000 2,072,000 38,000

Total $6,723,672,000 $s, 358, 4L06,000 $4,919,931,000
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TREASURY DEPARTMENT
Weshington

FOR RELEASE ON DELIVERY H«648

Extracts from Remarks by
Marion Bs Folsom,
Under Secretary of the Treasury,
before the Washington Conference of Hayors,
2:00 peme EST, Friday, December 3, 1954.

It is a pleasure to meet with you again to discuss the perennial problem
common to your jobs and mine--financing Govermment. Our problems are much alike;
with the difference that Federal finances have larger dimensions and possibly
receive more front page spaces I sometimes feel that city firances would be
nearer solution if they had the bemefit of more thougntful public discussion.

It is important that your finencing problems receive more public attention, not
only because they are difficult end challenging, but also because the success
with which c¢ity halls and town halls solve their problems is vitally important
to the continued healthy progress of our economys.

Local govermment today is a big and growing business. In 1953, it spent
$212 billioni This is almost twice the direct expenditures of the 48 State
govermments. In 1953, State and local govermment together spent almost half
(42 percent) as much as did the Federal Govermment for all pufposes, including
national defense.

A very importent supporting influence in the economy in this transition
period is that while Federal expenditures have been coming down, State and
local spending and personal consumption expenditures have inereaseds Federal
spending for goods and service on an annuel basis averaged $51.:4 billion in the
first three quarters of this year, down $8.8 billion from the same period last
years At the same time State and local spending for goods and services inéreased
from $24.8 billion to $27.2 billion, and personal consumption expenditures
were up from $230.2 billion to $232.8 billion. As a result the total economy
has been well susteined.

Large cuts in Federal spending made financially feasible tax reductions
this year which total 7.4 billion=~the largest dollar tax reduction in any one
year in our Nation'!s historye.

We believe that the overall reduction in the Federal tax lecad is a more
effective way to help meet your financing problems than would be a reallccation
of tax sources among governmentse Our goal is to encourage growth in the entire
economy-~-which increases your tex bases and ours=--by proper tex and monetary
policies as well as by other appropriate measures.

As reductions in Federal taxes take place, the financial capacity of States
and municipalities is increased. Federal tax cuts have an important effect-«-though
mainly en indirect effect«-upon the problems facing you in your respective citiese.
Most of the solutions to the financing problens of municipal governments rest
with you and your voters as well as with the State governments. The tax and
other policies of this Administration are designed to help you by facilitating
national economic prosperity and by improving the ability of your State legise
latures to help yous

000



FOR RELEASE ON DELIVERY L . e 4F

Extracts from Remarks by
Marion B. Folsom,
Under Secretary of the Treasury,
bigﬁf? t%g}:::hin%:on gonfgregggh?r Mayors,
o~ y, December 3,

It is a pleasure to meet with you again to discuss the perennial
problem common to your jobs and mine--financing Government. Our problems
are much alike, with the difference that Federal finances have larger
dimensions and possibly receive more front page space. I sometimes feel
that c¢ity finances would be nearer solution if they had the benefit of
more thoughtful public discussion. It is important that your financing
problems receive more public attention, not only because they are diffi-
cult and challenging, but also because the success with which city halls
and town halls selve their problems is vitally important to the continued
healthy progress of our economy.

Local government today is a big and growing business. In 1953, it
spent $21% billion. This is almost twice the direct expenditures of the
L8 State governmemts. In 1953, State and local govermment together spent
almost half (42 percent) as much as did the Federal Government for all
pnrggs_e;s},r riipgludin‘g iﬁj.onal defense:

%éﬁg¢¢é;z very important supporting influence in the economy in this

ransition period is that while Federal expenditures have been coming
down, State and mxrxmmaixzmmsuxmpiizmxzxpEriikursx and local spending
and personal consumption expenditures have increased. Federal spending
for goods and service on an annual basis averaged $51.4 billion in the
first three quarters of this year, down $8.8 billion from the same
period last year.At the same time State and local spending for goods
and services increased from $24.8 billion to $27.2 billion, and personal
onsumption #esd expenditures were up from $230.2 billion to $232.8
%illion. As a result the total economy has been well sustained.

Large cuts in Federal spending . . . . . .
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W edncation -algne anonnted to $7.8

billion. In this single ﬁncﬁ&&mﬁ over the preceding year
was a billion dollars Mse figures do not include the cost of servic-
W’a"?t:; Med for eenstmction ef”échool facilities. In other

words, Ahe 1a§al u v ling our children with publ:lc

iju‘

edneatie/n now takes. M&a&f—ﬂg“ﬁ& meneyas the Federal Govermment

e a

o ;‘;.-

spends on all its act.ivities, excluding nata.onal security and interest on

the public debtl /

4As I have men 2

L (&h A
| Thowe A.arge cuts in spending made financially feasible tax reductions

this year which total $7.h billionf--the largest dollar tax reduction in
any one year in our Nation's history.

We believe that the overall reduction in the Federal tax lead is a
more effective way to help meet your financing problems than would be a

reallocation of tax sources among govermmenis. Our goal is to encourage

&
W agas M B S

g rowth in the entire economy-- an@-mi-a your tax bases and
ours--ty proper tax and monetary policies as well as by other appropriate

measures. -
"\{: N VQ’IA'C o

As reductions in Federal taxes beeeme—peseidde, the financial capacity
of States and municipalities is increased. WFews Federal tax cuts have an

important effect-~though mainly an indirect effect--upon the problems

RaSavirs
facing you in your respective cities. MNostpsolutions to the financing

problems of municipal govermments rest with you and your voters as well
IS SV
as ,\the State governments. The tax and other policies of this Administration



-3-

are designed to help you by facilitating national economic propperity
and by improving the ability of your State legislatures to help you.
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competitive bids. Settlement for accepted tenders in accordance

wlth the bilds must be made or completed at the Federal Reserve Bank
On  December 9, 1954, 1n cash or other immediately available funds

or In a like face amount of Treasury bills maturing December 9, 1954.
Cash and exchange tenders will receive equal treatment. Cash
adjJustments will be made for differences between the par value of

maturing bllls accepted in exchange and the issue price of the new
bills.

The income derived from Treasury bills, whether interest or
gain from the sale or other disposition of the bills, does not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bllls does not have any speclal treatment, as such,
under the Internal Revenue Code of 1954. The bills are subject
to estate, inheritance, gift or other exclse taxes, whether Federal
or State, but are exempt from all taxation now or hereafter lmposed
on the principal or interest thereof by any State, or any of the
possessions of the United States, or by any local taxing authority.
For purposes of taxation the amount of dilscount at which Treasury
bills are originally sold by the United States is considered to
be interest. Under Sections 454 (b) and 1221 (5) of the Internal
Revenue Code of 1954 the amount of discount at which bills 1ssued
hereunder are sold 1s not considered to accrue until such bills
are sold, redeemed or otherwise disposed of, and such bllls are
excluded from consideration as capital assets. Accordingly, the
owner of Treasury bills (other than 1ife insurance companies)
1ssued hereunder need include in his income tax return only the
difference between the price paid for such bllls, whether on
original issue or on subsequent purchase, and the amount actually
received elther upon sale or redemption at maturity during the
taxable year for which the return is made, as ordinary gain or
loss.

Treasury Department Circular No. 418, Revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of theilr issue. Coples of the circular may be obtalned
from any Federal Reserve Bank or Branch.



TREASURY DEP
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RELEASE MORNING NEWSPAPERS,
Thursday, December 2, 1954, H-647

The Treasury Department, by this public notice, invites tenders

for $1,500,000,000, or thereabouts, of 9l-day Treasury bills, for
cash and 1n exchange for Treasury bills maturing December 9,. 1954,
in the amount of $1,5og,432,ooo, to be 1ssued on a discount basis
under competitive and non-competitive bidding as hereinafter
provided. The bills of this serles will be dated December 9, 1954,
and will mature March 10, 1955, when the face amount will be
payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, ﬂs'lo,ooo, $100, 000,

$500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, two o'clock p.m., Eastern Standard time,
Monday, December 6, 1954, Tenders wlll not be received at the
Treasury Department, Washington. Each tender must be for an even

"multiple of $1,000, and in the case of competitive tenders the price
offered must be expressed on the basis of 100, with not more than
three decimals, e. g., 99.925. Fractions may not be used. It is
urged that tenders be made on the printed forms and forwarded in the
special envelopes which will be supplied by Federal Reserve Banks or
Branches on application therefor.

Others than banking Institutions will not be permitted to submit
tenders except for their own account. Tenders will be received 3
without deposit from incorporated banks and trust companies and from!
responslble and recognized dealers in investment securities., Tender
from others must be acdompanied by payment of 2 percent ofthe face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank

or trust company,

Immedlately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, following which public announce- °
ment wlll be made by the Treasury Department of the amount and price
range of accepted bids. Those submittlng tenders will be advised of
the acceptance or rejection thereof, The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and hils action 1n any such respect shall be
final. Subject to these reservations, non-competitive tenders for
$200,000 or less without stated price from any one bldder will be
accepted in full at the average price (In three decimals) of accepted



IXEIRTEX IX
TREASURY DEPARTMENT
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Thursday, December 2, 195k .
3

The Treasury Department, by this public notice, invites tenders for

$ 1,500,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and
¥y

in exchange for Treasury bills maturing  December 9, 1954 s in the amount of

$ 1,502,432,000 » to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be

dated _December 9, 1954  , and will mature  March 10, 1955 » When the face
¥

amount will be payable without interest. They will be issued in bearer form only,

and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000 and $1,000,000
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
closing hour, two o'clock p.m., Eastern Standard time, Mbndaz, December 6, 125g' .
Tenders will not be received at the Treasury Department, Washington. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than three
decimals, e. g., 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be permitted to submit tenders
except for their own account. Tenders will be received without deposit from
incorporated banks and trust companies and from responsible and recognized dealers

in investment securities. Tenders from others must be accompanied by payment of
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2 percent of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or trust
company.

Immediately after the closing hour, tenders will be opened at the Federal Re-
serve Banks and Branches, following which public announcement will be made by the
Treasury Department of the amount and price range of accepted bids. Those sub-
mitting tenders will be advised of the acceptance or rejection thereof. The
Seecretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be
final. Subject to these reservations, noncompetitive tenders for $200,000 or less
without stated price from any one bidder will be accepted in full at the average
price (in three decimals) of accepted competitive bids. Settlement for accepted
tenders in accordance with the bids must be made or completed at the Federal Re-

serve Bank on December 3 195\ y in cash or other immediately available funds

or in a like face amount of Treasury bills maturing December 9, 195 . Cash

and exchange tenders will receive equal treatment. Cash adjustments will be made
for differences between the par value of maturing bills accepted in exchange and
the issue price of the new bills,
The income derived from Treasury bills, whether interest or gain from the
sale or other disposition of the bills, does not have any exemption, as such, and
loss from the sale or other disposition of Treasury bills does not have any
special treatment, as such, under the Internal Revenue Code of 195L4. The bills
are subject to estate, inheritance, gift or other excise taxes, whether Federal
or State, but are exempt from all taxation now or hereafter imposed on the principal

or interest thereof by any State, or any of the possessions of the United States,
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or by any local taxing auth?rity. For purposes of taxation the amount of discount
at which Treasury bills are originally sold by the United States is considered to
be interest. Under Sections LS5L (b) and 1221 (5) of the Internal Revenue Code of
l?Sh the amount of discount at which bills issued hereunder are sold is not
considered to accrue until such bills are sold, redeemed or otherwise disposed of,
and such bills are excluded from consideration as capital asseté. Accordingly,
the owner of Treasury bills (other than life insurance companies) issued hereunder
need include in his income tax return only the difference between the price paid
for such bills, whether on original issue or on subsequent purchase, and the
amount actually received either upon sale or redemption at maturity during the
taxable year for which the return is made, as ordimary gain or loss.

Treasury Department Circular No. 418, Revised, and this notice, prescribe
the terms of the Treasury bills and govern the conditions of their issue. Copies

of the circular may be obtained from any Federal Reserve Bank or Branch.
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WASHINGTON. D.C.

IMMEDIATE RELEASE,
Monday, November 29, 1954. H-646

Preliminary figures show that about
$6.7 billion of Treasury securities maturing
December 15th have been exchanged for the new

neciumn-term eight-year, eight month 2-1/2%

e Tinal results of the three-way excharige
offering for $17.3 biillon of certificates and
bonds maturing on December 15th will be

announced later this week.

P

The prclininary figures also chow approximately
$5.3 billion subscriptions [or the new one-year
1-1/4% certificate of indebtedness and approximately

$4,9 billion for the 1-1/8% certificate maturing

August 15, 1955.

(e]0]¢]
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Preliminary figures show that about $6.7 billion of isewes maturing

A

December 15th have been exchanged for the new medium-term eight—-year, eight
month 2-1/2% Treasury bonds.

The final resulis of the three-way exchange offering for %17.3 billion
of certificates and bonds maturing on December 15th will be announced later this
week.

The preliminary figures also show approximately #8 $5.3 billion subserip-
tions for the new one~year 1-% certificate of indebtedness and approximately

$4.9 billion for the 1-1/8% certificate maturing August 15, 1955.



COMPARISON OF PRELIMINARY AND FINAL STATEMENTS

SiOWING BUDGET RESULIS FOR THE FISCAL YEAR 1954 :’23
(In millions)
Fipal Preliminary
statement statement Change
Budget Recelpts

Individual income texes withheld ..... $21,635 $21,673 -$38
Individuel income taxes - other ...... 10,747 10,761 -14
Corporation income taXes .ececeecseses 21,523 21,483 +4o
EXCiSe taXeS5 .eececccecscsccocsasncces 10,01k 10,048 =34
Estate apd gift t8XeS ..ceceveesccanoss 945 929 +16
Taxes not otherwise classgified ....... 9 10 -1l
Employment TOXES ..eesscceccccessssesns 5,425 5,425 -
CUSTOMSE eoeesceccacscvasocssssacsonans 562 562 -
Miscellaneous receipts .eecesecscescses 2,311 2,175 +136
Total budget receipts «.cevecesseces 75,173 73,067 +106

Deduct:

Appropriation to Federal old-age and
survivors insurance trust fund ..... 4,537 4,537 -

Appropriations to Rallroad
Retirement Account .eceeececececcass 603 603 -

Refunds of recelpts .cevcececccecceses 3,577 3,577 -

Total Aeductions .ecececcorcscvsons 8,517 8,517 -
Net budget receipts ...cecovevecess 6k ,655 6#5220 +106
Budget Expenditures
Legislative branch .ececececcocesances 59 66 -T
Funds eppropriated to the President
for mutual security, etC. ccecescceces 5,282 5,155 +127
Independent OfficCES .eceeeccccceccscns 6,473 6,459 +14
Defense Department:

Military functions: ¢
Office of Secretary of Defense ..... L6l Whs +1
ATIY cocoseavosseoccsccocsoccssocnss 12,910 12,730 +1
Naw 40000000 co0ss 00000V es0000cc00 e 11,293 11,277 +l6
ALY FOTCE ceeveceescccssocovcncsnscse 15,668 15,403 +265

Civil functions ..eecescececccccscces 605 606 -1

Undistributed .ceeeecesccessecoscress - a/ 291 -291

Health, Education and Welfare Dept. .. 1,981 1,982 -1
Post Office Department .cececececscses 312 LG2 -150
State Department ...ocececesesorcoccss 156 149 +7
Treasury Department:

Interest on the public debt ......e.. 6,382 6,371 +11

OLhET eevveecvovcsoosessscncscanscsss 956 952 +h

All other agencles .ccececcscevcocsces 5,231 5,231 -
Total budget expenditures ...eece. 67,712 67,579 +193
Budget deficlt .ecececscovsocccacs 3,117 3,029 +88

a/ Distribution of this amount in final

statement contributes to major
differences in certain claessifications.



IMMEDIATE RELEASE,
Monday, November 29, josi,

H-645

The Treasury released today the final figures showing'budget
results for the fiscal year ended June 30, 1954, This final
statement is in line with the improved reporting procedures adopted
Jeintly by the Treasury Department, Bureau of the Budget, and the
General Accounting Office, under the Budget and Accounting
Procedures Act of 1950,

The statement is based on the final accounts for the fiscal
year of collecting and disbursing oificers of the Government, and
is the final statement referred to in the announcement accompany-
ing the preliminary figures released last July 22. Differences
between today's statement and the preliminary figures are due to
inclusion in the final accounts of certain receipts and expendl-
tures, including overseas transactions, reports of which were not
available when the preliminary statement was released, and certain
reclassifications. Beginning with this statement, transactioans of
the Post Office Department will be reported on the same basis as
cther agencies of the Government. This change is made possible
by newly installed improvements in accounting and reporting
procegures.

The final statement shows a budget deficit for the fiscal
year 1954 of $3,117 miliion, which is $388 million higher than the
preliminary figure released last July.

The following table is a comparison of the preliminary and

final figures, showing the principal differences.



The Treaswry released today the final figures showing budget results

for the fiscal year ended June 30, 195k. This final statement is in line
with the improved reporting procedures adopted jointly by the Treasury
Department, Bureau of the Budget, and the General Accounting Office,
under the Budget and Accounting Procedures Act of 1950.

The statement is based on the final accounts for the fiscal year of
collecting and disbursing officers of the Govermment, and is the final
statement referred to in the anmnouncement acecompanying the preliminary
figures released last July 22. Differences between today's statement and
the preliminary figures are due to inclusion in the final accounts of
certain receipts and expenditures, including overseas transactionmns,
reports of which were not available when the preliminary statement was
released,, Beginning with this statement, transactions of the Post Office
Department will be reported on the same basis as other agencies of the
Govermment. This change is made possible by newly installed improvements
in acecunting and reporting procedures.

The final statement shows & budget deficit for the fiscal year 195k
of $3,117 million, which is $88 million higher than the preliminary figure
released last July.

The following table is a comparison of the preliminary and final
figures, showing the principal differences.
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COMPARISON OF PRELIMINARY AND FINAL STATEMENTS

SHOWING BUDGET RESULTS FOR THE FISCAL YEAR 1954

(In millions)

Budget Receipts
Individual income taxes withheld .....
Individual income taxes - other ......
Corporation income taxes .cecccecscsss
Excise taxes s800esseessssesstocsscre
Estate and gift taxes see0000ecsosecnce
Taxes not otherwise classified .......
Employment taXes ..cccoccecceccvcccens
Customs
Miscellaneous receipts .cecceccscccces

080 PBOOP 0080000000008 0OCDS

Total budget receipts .cccececcesecse

Deduct:
Appropriation to Federal old-age and
survivors insurance trust fund .....
Appropriations to Railroad
Retirement Account .ececececececccase
Refunds of receipts .eceeseccecececces

Total Aeductions .eeecescccssccsces
Net bu@et receipts LN R IR K I B N N A N N 3

Budget Expenditures

Legislative branch e0c0800000000000csose
Funds appropriated to the President

for mutual security, etc. «.ecceccces
Independent Offices8 .eccceccceccconcees
Defense Department:

Military functions:

Office of Secretary of Defense .....

Am 00 0006000000 0C 00900V OOIOOSSOOOS

Navy 0000060020000 0006000000000 0c0000
Air Force P00 0000000000000 000000000
civu functions 0 0000000000000 00000
Umistributed 200 09 0000 0000000000000
Health, Education and Welfare Dept. ..
Post Office mp&rtmnt LK B B0 2R B BN X I B R I N Y N )
state mmtmnt 0 20 0000000000000 0 ¢
Treasury Department:

Interest on the public debt ..ecceee.
other @0 0000000000000 000000000000000¢

All other agencies 2000000 sscssns0crne
Total budget expenditures ...ce...

B\‘d@t deficit o0 00000000900 COOIOGIOIOBDTTOLIOES

Final Preliminary :

statement statement C
$21,635 $21,673 -$38
10, 7h7 10,761 <14
21,523 21,483 +ko
10,014 10,048 -3k
95 929 +16
9 10 -1
5 :1‘2 5 5 ’ ‘*25 -
562 562 -
2,311 2,175 +136
13,173 73,067 +106
k,537 k,557 -
603 603 -
5 ,377 3 )377 -
8,517 8,517 -
6&5622 6&5222 +106
59 66 -7
5,282 5,155 +127
6,473 6,459 +1k
L6l ks +19
12,910 12,730 +180
11,295 11,277 +16
15,668 15,403 +265
605 606 -1
- a/ 291 -291
1,981 1,982 -1
312 62 -150
156 149 +7
6,382 6,371 +11
956 952 +4
5 )251 5 ,231 -
61,772 67,579 +193
3,117 3,029 +88

&/ Distribution of this amount in final statement contributes to major
differences in certain classifications.



TREASURY DEPARTMENT

WASHINGTON. D.C.

IMMEDIATE RELEASE,
Wednesday, lovember 24, 1954. H-643

Daniel A. Taylor, Chief Counsel of the
Internal Revenue Service for the past year,
has resigned effective November 30 to return
to private practice,

Mr. Taylo®, bn entering Government service
in November, 1953, indicated that his service
would be temporary, as he would eventually
desire to return to the private practice of
law. Treasury Secretary Humphrey praised his
"high service" to the Internal Revenue Service
during the past year in accepting his resignation

with regret.
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Daniel A. Taylor, Chief Counsel of the Internal Revepue
Service for the past year, has resigned effective November 30
to return to private practice.

Mr. Taylor, on emtering Govornnnnthservico in
November, 1953, indicated that his service would be temporary
a8 he would eventually desire to return to the private
practice of law. Treasury Secretary Humphrey praised his
"high service" to the Internal Revenue Service during the

past year in accepting his resignation with regret.




DANIEL A. TAYLOR, Chief Counsel of the Internal Revenue Service,
Treasury Department, was born December 17, 1895, on a farm in Casey
County, Kentucky.

Educated in the public schools of Kentucky, Mr. Taylor graduated
from Western Kentucky Normal and State Teachers College in 1917, and
taught in public schools of the State for three years.

After serving in the American Expeditionary Force during the First
World War, Mr. Taylor turned to the study of law. He received an LLB
degree from Washington and Lee University, Lexington, Virginia, in 1921,
and was admitted to practice before courts in Kentucky the same year.

From 1921 to 1928, Mr. Taylor was engaged in the general practice
of law. He was then appointed a Special Attorney in the Office of the
General Counsel, Bureau of Internal Revenue, (now Office of the Chief
Counsel, Internal Revenue Service). During the next 1L years, Mr. Taylor
served as trial attorney, and also in various administrative capacities
in the Bureau's legal office.

In June, 19L2, he left the Internal Revenue Service to re-enter
private law practice, and specialized in Federal tax matters in Chicago,
T1linois, until he took office on November 9, 1953 as Chlef Counsel of
the Internal Revenue Service.

My. Taylor married Miss Margaret Gallegher, of Covington, Kentucky,
in 1928, A son, Daniel A. Taylor, Jr., 22, is now serving in the Air Force,
and a daughter, Jane Carol Taylor, 19, is a junior at the College of
William and Mary, Williamsburg, Virginia.

Mr., Taylor is a member of the American Bar Association, the Illinois
State Bar Association, the Chicago Bar Association, the Kentucky Bar
Association, and also has been admitted to practice in the District of
Columbia.
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competitive bids. Settlement for accepted tenders in accordance

with the.bid§ must be made or completed at the Federal Reserve Bank
on Deczuder 2, 1555, 1in cash or other immediately available funds

or 1n a like face amount of Treasury bills maturing December 2, 1954.
Cash and exchange tenders will reccive equal treatment. Cash

ad Justments will be made for differences between the par value of
maturing bllls accepted in exchange and the issue price of the new

bills,

The 1ncome derived from Treasury bills, whether interest or
galn from the sale or other disposition of the bills, shall not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills shall not have any special treatment, as such,
under the Internal Revenue Code, or laws amendatory or supplementary
thereto. The bills shall be subject to estate, inheritance, gift or
other excise taxes, whether Federal or State, but shall be exempt
from all taxation now or hereafter imposed on the principal or
interest thereof by any State, or any of the possessions of the
United States, or by any local taxing authority. For purposes of
taxation the amount of discount at which Treasury bills are
originally sold by the United 3tates shall be consldered to be
interest. Under Sections 42 aad 117 (a) (%) of the Internal Revenue
Code, as amended by Section 115 of the Revenue Act of 1941, the
amount of discount at which bills issued hereunder are sold shall not
be considered to accrue until such %ills shall be sold, redeemed or
otherwise disposed of, and such bkills are excluded from'consideration
as capital assets. Accocdingly, the owner of Treasury billls (other
than 1life insurance companles) lLssued hereunder need include in his
income tax return only the difference between the price paid for
such billls, whether on original issue or on subsequent purchase,
and the amount actually recelilved elther upon sale or redemption at
maturlity durlng the taxable year for which the return 1s made, as
ordinary gain or 10ss.

Treasury Department Circular No. 418, revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of thelr issue. Copies of the circular may be obtalned
from any Federal Reserve Bank or Branch.

000



RELEASE MORNING NEWSPAPERS,
Thursday, November 25, 1954, H-642

The Treasury Department, by this public notice, invites tenders
for $1,500,000,000, or thereabouts, of 9l-day Treasury bills, for
cash and in exchange for Treasury bills maturing December 2, 1954,
in the amount of $1,500,236,000, to be issued on a discount basis
under competitive and non-competitive biddilng as hereinafter
provided. The bills of thilis series will be dated December 2, 1954,
and wlll mature March 3, 1955, when the face amount will be
payable without interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, %10,000, $100, 000,
$500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, two o'clock p.m., Eastern Standard time,
Monday, November 29, 105, Tenders will not be received at the
Treasury Department, Washington. Each tender must be for an even
multiple of $1,000, and in the case of competitive tenders the price
offered must be expressed on the basls of 100, with not more than
three decimals, e. g., 99.925, Fractions may not be used. It is
urged that tenders be made on the printed forms and forwarded 1ln the
speclial envelopes which will be supplied by Federal Reserve Banks or
Branches on appllcation therefor,

Others than banking institutions will not be permitted to submit
tenders except for thelr own account. Tenders will be recelved
wlthout deposit from incorporated banks and trust companies and from
responsible and recognized dealers 1n investment securities, Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.

Immediately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, followlng which public announce-
ment willl be made by the Treasury Department of the amount and price
range of accepted bids. Those submittlng tenders will be advised of
the acceptance or rejection thereof, The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and his action 1n any such respect shall be
final., Subject to these reservations, non-competitlve tenders for
$200,000 or less wilthout stated price from any one bidder wlll be
accepted in full at the average price (in three decimals) of accepted
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TREASURY LZPARTHENT
Washington / ,7/ _“ [ c/ 2 -

FOR RELFASE, MORNING NEWSPAPERS,
?h_nr_s_d_a.zdbzzﬁer 25, 1954 .

The Treasury Department, by tiis public notice, invites tencers for

$ 1|50°EOOO|OQQ~’ or thereabouts, of _ §1 -day Treasury bilils, for cash and

in exchange for Treasury bills maturing December 2, 195hL , in the amount of

$ 1,500,236,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be
dated December 2, 195);  , and will mature March g 1955 , when the face
aicount will be payavle vithout interest. They will be issued in bearer form only,
and in denominations of $1,000, $5,000, $10,000, $100,000, $500,000, and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o'clock p.m., Eastern Standard time, Monday, November 29, 195k .
Tenders will not be received at the Treasury Department, Washington. Each tender '
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than thrze
decimals, e. ge, 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the speciai envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor.

Others than banking institutions will not be pcraitted to submit tcnders
except for their own account. Tenders will be received vithout deposit from
incorporated banks and trust cormmanics and from resoonsible and recognized

dezalers in inv.osta.nt sccuritics. Tonders from othars must be acconpanied by



payment of 2 porcent of the face amount of Treasury bills apolicd for, unless
the tenders are accompanicd by an exprcss guaranty of payment by an incorporated
bank or trust company.

Trmediately after the closing hour, tenders will be opcncd at the Federal
Rescrve Banks and Branches, following which public announcement will be made
by the Trcasury Department of the amount and price range of accepted bids.

el
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Thosc submitting tenders will be advised of thc acceptance or rejectilon thereo
The Sceretary of the Treasury cxpressly reserves the right to accept or rcject
any or 211 tenders, in vhele or inm part, and his action in any such respcct
shall be final, Subject to these rescrvations, non-~coagctitive tenders for
$200,000 or lcss without stated price from any one bidder will be accepted
in full at the average price (in three decimals) of accepted cowpetitive bids.

Settlcement for accepted tenders in accordance with the bids must bec made or

conpleted at the Federal Rescrve Bank on  December 2, 195L , in cash or

other irmediately available funds or in a like face amount of Treasury bills

maturing  December 2, 195, . Cash and exchangc tcnders will reccive egual

trecatment. Cash adjustments will be nede for differences between the par
valuc of naturing bills accepted in exchange and the issue price of the now
bills.
The income derived from Treasury bills, whether intercst or gain from

the salc or other disposition of the bills, shall not have any cxomption,

as such, and loss fron the sale or other disposition of Treasury bills shall
not "ov: amy sooci2l tro~tacnt, os such, under the Intornal Rovernue Code, or
laws awcndatory or supploaentary thorcto. The bills sicll be subject to

cstate, inhuritance, gift or other oxcisc taxes, whether Federal or Statc,
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but shall be exempt from all taxation now or hereafter imposed on the principal
or intercst thereof by any State, or any of the possessions of the United States,
or by any local taxing authority. For purposes of taxation the amount of dis-
count at which Treasury bills are driginally sold by the Unitcd States shall be
considered to be interest. Under Sections L2 and 117 (a) (1) of the Internal
Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the amount
of diséount at which bills issued hereunder are sold shall not be censidered to
accrue until such bills shall be sold, redeemed or otherwise diéposed of, and
such bills are excluded fro: consideration as capital assets. Accordingly,
the owner of Treasury bills (other than life insurance coapanies) issucd here-
under nced include in his incone tax return only the difference betwecn the
price paid for such »ills, ﬁﬁother on orioinal issue or on subsequent purchasec,
and the amount actually received either upon salc or rede.ption at maturity |
during the taxable year for which the return is made, as ordinary gain or loss.
Revised

Trcasury Departnent Circular No. L8, /zsxxomoxdok, and this notice, pre-
scribe the terms of the Trcasury bills and govern the conditions of their
issuve. Copies of the circular nay be obtained from any Federal Rescrve Bank

or Branch.



T:MEDIATE RELEASE,

Yednesday, November 24, 1954, H-641

The Treasury Department announced today that it
had Torwarded to the Tariff Commission a dumping case
involving imports of muriate of potash from the Soviet
Zone of Germany. The Treasury has determined that
sales in the United States are being made at less
than fair value.

Pursuant to the Customs Simplification Act of
1954, which amends the Antidumping Act of 1G21, the
Pariff Commissicn will proceed to determine whether
American industry is injured or likely to be injured.
If the Tariff Commission establishes injury, a finding
off dumping will be made.

This is the first dumping case to be forwarded
to the Tariff Commission under the 1354 amendment
to the law.

The Treasury also announced that appraisement of
muriate of potash impcrts from other European countries
was being withheld pending determination as €0 sales

below fair value.

000
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The Treasury Deparitment announced today that
it had forwarded to the Tariff Commission a dumping
ecase involving imports of muriate of potash from the
Soviet Zone of Germany. The Treasury has determined
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that sales are bemg made at lese than fair wvalue.

yf’ursuant to the Customs Simplification Act of 1954,
which amends the Antidumping Act of 1921, the Tariff

Comnission will preceed to determine whether American
industry is injured or likely to be injured. If A .

W/’“

This is the first dumping case to be forwarded
to the Tariff Commission under the 1954 amendment
to the law,

The Treasury also announced that appraisement of
muriate of potash imports from other Furopean countries
was being withheld pending determination as to sales

below fair value,
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We Cesire to complement these unilateral legislative steps with
bilateral tax treaties. To that end, we are prepared to explore with
individual countries the possibilities of the tax treaty as a2 medium for
creating a more favorable tax climate for international trade and invest-
ment., For example, one of the matters which might be considered in
treaty discussions is how the United States might give recognition to tax
concessions mede to foreign capital by the country wiere the investment is
to be made, Under proper safeguards, we would be prepared to recommend
giving credit for general foreign inccre taxes which zre waived for an
initial limited period as we now grant credit for taxes which are imposed.
Such a measure as this will give maximum effectiveness to your own laws
designed to encourage new enterprises.

Our agencda inciudes the subject of programming., Incividuel nations
will no doubt continue to develop their over-all approaches to their own
eccnomic development problems. If any such nations wish to exchange views
on their plans with other nations undertaking similar development plans,

B

it may well be ithat this organization can provide such a meeting place,

le recommend that each of us exmand and further diversify our joint
activities in the vital field of technical cooperation, The interchange
of pecple under this program draws us closer together and provides a
better understanding of each other'!s problemss Through technical co-
ocerztion we pool our accumulated experience and kncowledge to utilize the
human and natural resources availavle to us as we ssek to match resources
against our needs. The enormcus mutual benefiis already produced by our
efforts in this field justify our confidence in its future expsnsion.

We approach our talks here together with & sense of missiony which
T am sure is common to us all, The challenze of the years ahead is a
tremendous one, How we meet it ray determine our place in histor:r, Ve
have great faith and confidence in the peoples and the lands thzt share
this hemisphere. The human and physical resources are here out of which
to build a glorious future.

The President of my cowmtry has very rightly called us partners in
this great enterprise, He has declared the policy of our government to
be that of the gooc partiner.

I know that the American states can be good partners, determined to
work for the betterment of all our people. If we are energetic and
practical, I am confident that we stand on the threshold of a great to-
morrow. As gooé partners we can make this coming together 2t Rio a
momermbous one in the bright and lengthening record of Inter=fmerican
relations.

o0o
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The matler has been given most careful consideration by the United
States government, and we are going to ask the congress to support
United States participation in such a corporation. We have in mind an
institution organized zs an affiliate of the International Bank, with 2n
authorized capital of $100 million to be contributed by those members of
the International Bank who wish to subscribe,

The corporation would be able to make loans without the gusrantee
of member governments. It would not directly provide equity financing.
It would, however, be empcwered to hold securities bearing interest
paysble only if earned, as well zs debentures convertible into stock when
purchased from the corporation by private investors. In that way it
would operate in the area of venture capital withoub holding ecuity right
of control., I% would not compete with the International Bank, or the
Export-Import bank and indeed it would facilitate private investment,

If the international finance corporstion is established, we shall then
have three major financial ins%itutions to help promote economic develop-
ment. We shell have the Export-Tuport bank that has had a long history of
useful work in Labin America and whose activities are to be intensified,

Ve shall have the International Bank, in which we are partners, to help
finance basic resource development. We shall have an international finance
corporation in which we would work together to assist and encouvrage private
enterprisea.

In the spirit of the resolution on private investment and taxation
adopted at the Caracas conference, the United States continues to explore
feasible measures to remove tax impediments to increased foreign invest~
ments, The Administration and the Congress, as well as numerous private
groups in the United States, have given the matter intensive study. This
has disclosed the complexity of the problems involved. In the light of
this experience, the Administration will again submit to the Congress
proposals with respect to the reduction of taxation of foreign income along
the general lines recommended by the President last year. Ve trust these
proposals will find acceptance by the Congress,
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In addition, a large New York bank announced last week that it proposes
to form a multi-million dollar export financing companye. The Export-Import
Bank will also participate in this new venture. This enterprise will add
further to the supplies of medium term credit available to Latin American
importers of capital goods.

In the field of economic development, of course, the Internaticnal Bank
has a primary role to play in helping to promote the economic growth of
the fmerican reputlicse. Most of the countries represented here were founding
fathers of the International Bank., Your countries and my own participated
in its establishment and we have contributed importantly to its personnel
and capital, The International Bank is our commcn institution,. +t was
established to carry the major burden of financing reconstruction and de-
velopment loans at a governmental level, Uhile the International Bank in
the early post-war years was primariiy concerned with reconstrugtion, it
has accelerated the tempo of its operations and has, more recently, con-
centrated its major efforts on eccnomic development. The International Bank
has financed a steady succession of high priority development projecis in
Latin America., The total now exceeds $500,000,000 for the last five yearss
ts first development loan was in Latin America, and today its investment in
this hemisphere is greater then in any other developing area, Its loans
have been made primarily for basic facilities and public works on which
further fruitful investment depends: for electric power, for transportation,
and for communication facilities, The loans of the International Bank are
important not only in themselves but in their secondary effects. Electric
power installations, new road and comunication systems, new port facilities,
all ha ve encouraged new irdustries and lowered costs. Development is a
cunulative process, setting in motion innumerable individual efforts with
tiplying effecte

In his report to the conference, Eugene Black, President of the Bank,
states:

"Tt is my personal judgment that, given a continuance of present trends
in latin Amerlca, there is every reason to expect expapded.lenalng activity
by the bank in that area durlng the period which lies aheads The bank has
the rescurces to do so and it has the will Yo do sos The °xtent to which
it may be able to translate its will into action depends largely on
conditicons within the control of the Latin American countries themselves."

At the meeting of the Board of Governors of the International Bank
last Septermber, representatives from many of the American republics
strongly urged support for the establishment of an internatimal finance
corporation to encourage private investment. The subject has been under
study for several years.
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One of the things which our governments must do to encourage free
enterprise is to insure that those projects necessary for economic develop-
ment, but for which private capital is not reasonably available, are
adequately supported by public investment, We view this as a necessary
support to an economy which relies principally upon private enterprise as
supplementing and encouraging, rather than as displacing free enterprise.

T am sure that each government will shoulder as much of their burden as
it reasonably can, but we agree with you that substantial foreign lending
will be necessary if we are to achieve our goals in this hemisphere. We
shall do our part generously and loyally in meeting that need.

To that end we have reviewed the whole scope of our public lending
policies and have arrived at certain changes which we consider significant,

The first relates to the United States FExport-Import Bank whose
activities are to be intensified and expanded.

This past summer, the Congress of the United States by specific legis-
lation increased the lending authority of the bank from $Lt billion to
$5 billion, in anticipation of its increased lending activity. In his
report to the Senate on this legislation, Senator Capehart, Chairman of the
Banking and Currency Committee, stated:

"The Export-Import Bank has played an important role in our foreign
economic policy and must continue to do so on an activated scaie, Promotion
of trade among the free nations of the world , and in particular, with the
nations of the western hemisphere, is of ubtmost importance to the common
welfare, the common defense, and the solidarity of the free world."

Within the last few months the Export-Import Bank has authorized loans
of $130 million to nations in this hemisphere and other important loans are
under consideration. The loans which have been authorized will help two
important Latin American cities develop municipal waterwork systems and will
make possible the development of one of the world's largest ccpper deposits.
The bank has made loans to finance the sale in ILatin America of machine
tools, of aircraft, of electric equipment, of textile equipment, and of
wheat. It has facilitated the development of sulphur production, The range
of its activities has been as wide and varied as the production process
itself, from the extraction of basic materials to the fabrication of complex
incdustrial products. Since its orgenization the Export-Import Bank has
authorized loans in excess of $2 and 1/l billion to Latin America.

Within the past few weeks, the Export-Import Bank has opened up new
sources of credit for the countries of Latin Americs that wish to immort
equipment from the United States, With the assistance of lines of credit
from the Export-Import Bank, United States exporters will be sble to offer
medium term credit on equipment of a productive nature. This program will
be in addition to long-term capital and should help to accelerate the flow
of trade and ease temporary credit problems.



I think ithat every onme of us here can agree that in this field owr
greaiest opoortunmily and our greziesi responsibility lies in creaiting in our
Severzl couniri=s thosSe conditions wiich will give ==ximms access o the
great reserves of private investment capital that are available throushout
the world, The reason is obvions, The aggregste arount of private eapiial
that is aveilable todsy in your cozviries, in mine, apd in the resi of the
world is rany ties grecter then any ihat We 25 zoverments could possibly
provide, Eponozic developzert in thoSe coumiries which have specessfunliy
esiablishec access o the world's supplies of privaie casiisl is going ahead
with a2 repidity that is astonisking,

we 211 recocmize that the movemeni of orivaie capital camnot be forced;
that private irvesiors of 211 metionzlitics enier only where the circum-
Stancss are atirzetive, OSo mmerous ars toe irwesirent opporitunities
tiroughout the fres world ioday thet he =ho Seeks irnvesiment cariizl rmst
compcie for it, Bul here again the position of Latin -sericz is priviieged
2t foriunsis, Throuchout your comnirises there are challensine arnd
atiractive opporiuziiies for pew invesizeris such as are found only in Foung
ard rapidily developinz econormiss, Theseifaciors give you very rsai
advaniares in coxpeting for irwesizent capiizl,

It is easy to understand, therefors, wihy the srerican siat=s ¥hoSe
govermeenis have esiz@blished thoSe conditions which have ziways proven
attractive to privie invesiors everywhere in the work: &
litile difficulsyr in firndirgs ample supplies of % dom=estic and
foreign, This has been denonsiraied so dramsis hat car De ro
longer any doubt but that in this fzvorsd area of ihes world, mhere nature has

done its part so well, each governmen: carp, if it will, atiraci a volmee of
private irvestzent thzt will corpare most favoraply with 28t of =ny olrner

z2rez of the Torld,
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We have also made marked progress in freeing imports into the United
States from unnecessary and cumbersome customs rejuirements, Our Congress
passed customs simplification acts in 1953 and again in 1954, The first
authorized the Treasvry to eliminate many technical requirements which were
a burden on imports, The act passed this year continued this program and
also directe? the Tariff Commission to undertake a study of our compli-
cated tariff classification structure with a view to its clarirication.

These Congressional steps have been accompanied by an intensive
manugenent i provement program urd by administrative simplification within
the fruvevioriz of existins law, both contributing to speedier customs
action, e are continuing our efforts along these lines and plan to submit
to the next Congress further legislative proposals consistent with the
President's program of last liarch, A5 an example of the progress we are
making, just a few weeks ago Wwe announced a fu;ther relaxation of redquirements
for consular invoices -- an action made possible by the 1953 simplification
act,

The problem of international trade is closely related to that of
prices, we are &ware of vour intense and very understandable interest in
this problem as it relates to the prices for your products sold in world
merkets, We share that interest, nct only because of the 1rporta ice to you
of adeiuate and stable grices, but also because our own producers suffer
when the prices of their exports fluctuate widely.

Our experience convinces us that if we as governments follow policies
which will give our producers everywhers maximum assurance that consumption
of their products will enjoy & steady and healthy growth and that their
access to internsational markets will be facilitated, then we will have
gone far toward solving this basic problem of prices which so concerns us all,

The subject of financing for econonic development is one of the most
important which we shall consider, My poveinment has evotea much siudy
to its policies in this field and within the framevwork of the general
principles to which I have referred, has reached certaln decisions of whose
nature you are already aware and whcse effect we believe will prove to be
far reachirg,

When we speak of the great need for economic development financing in
this hemisphere, what we are really saying is that tnrouwho ut our countries
there are profluable and attractive onportunities for the establishment of
produciive enterprises that will provide steady employment to our peoplej
that will provide more of the goods and services which we need for higher
standards of living and that will diversify our economies, These oppor-
tunities cannot be converted into realities without capital, technical
knowledge and experience, AS govermments, we owe it to our people to
promote those conditions which will help make available the capital and
technical knowledge reduired,
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The other is our belief that we as governments should reduce to a
rinimum the scope and the duration of our own intervention in the fields
of commerce and industry., We best serve our people When we encourazge
them to produce the goods and services required for our progress, when We
stimulate them to bring new regions and new resources into productive use,
rather than when we corpete with them or otherwise take over the functions
of private enterprise, Government intervention deprives the people of the
full benefits of their earnings, Fxperience has demonstrated that alnost
without exception, in ry own country and elsewhere, such intervention
lowers procduction and raises costs,

We shall support and defend the richt of every state to define its
own 2conomic course, Our own belief in the principles I have stated
cderives from the fact that wherever they have beern applied in the srericas
and elsewhere in the world they have brou-ht irprovement in the lives of
our pesoples, improvement that can be rnieasured in terms of lower costs,
greater per capita income, higher production, impnrovement that is visible
in rew factories, industries and increased agricultural production and
intensified conversion o idle and undeveloped natural resources into Jobs
and usable wealth, These are the marks of vigorous, expanding and
self-reliant economies, These are the economic ends that we pursue,

The detailed discussion of each agenda item is the function of our
committees, I would like, however, to say a word or tuo regarding our
views on sorne of the more vital ones,

The first is international trade, lie intend to the utmost of our
ability to uaintain a strong, healthy econormy in the United States, This
will insure a growing volume of trade with your countries &t a steadily
increasing level of demand, This will help sustain a high level of demend
for the worlds goods and so foster trade on a mutually beneficial basis,
My government is convinced that a strong, stable and expanding inter-
national trade is the best single guarantee of economic strength in our
hewisphere,

We are happy to see that our trade with each other is a most important
and growing factor in the international commerce of every American state,
It is in the interest of each of us that this wholesome interchange be
strengthened and expanded, For your economic development you count heavily
upon markets in the United States for your products. we value just as highly
the strong markets which you afford for our own agricultural and manue
factured exports, We hope to see our inter-tmerican trade which has
increased so greatly in recent years, further expanded, and the markets
available to producers in all our countries strengthened by the gradual
elimiration of those artificial barriers that hinder access to then, Such
a trade policy will increase mutually beneficial trade, This emphasis on
expanding trade opportunities continues to be a funduamental part of
President Lisenhower'!s foreign economic program, Which it is his announced
intention to press in the forthcoming session of the Congress in January,

our tariffs on imports from Latin America are low, TwWo-thirds of all
our imports from this area are on the free list and tariffs on the remaining
third are among the lowest in the world,



-l -

wAd
).. -

I believe that we are capable of putting into words here at this
meeting just what it is that our people ould have us accomplish, and I
believe that we can adopt that definition as our goal, It seems to us
that the men and women of the americas, living as they do among our mountains,
on our plains, and along our Sea coasts are united and clear in their
aspirations, They do not ask the impossible, but they de demand of us,
who as goverament officials are their servants, that we pronote those
conditions which will give meximum assurance that everywhere in our
Lmericas man has an opportunity to better himself, give his children even
greater opportunities -- and enjoy meanwhile those freedoms which we have
achieved in the /mericas and vhich are denied to sSo meny millions else-
where in the world,

I beljeve that we must face another problem in which our peonle are
vitally interested, All of us are exposed to an insidious disease that
stealthily robs us of our strength, It is the evil of inflation which
mekes the prices of food, of clothing, of all the necessities of life
clirb upward in a grim spiral which again and again snatches away the
benefits of progress,

Our goal must be two-fold -- to unite our efforts to achieve the kind
of economic development that means hicher living standards for our people,
and to take those wise and prudent measures which will avoid the evil of
inflation., If here we make propress toward these goals, we shall have
earned the gratitude of our peonle,

This is a2 goal that is achievable in the fmericas, God has endowed
this hemisphere with abundant and varied natural resources, with vast and
fertile lands that are capable of affording an ever better life to our
rapidly multiplying peoples there is peace throughout our hemisphere, In
a troubled world ours is a situation so privileged, so favorable that it
becomes our duty to examine critically the responsibilities that must
accorpany such advantages, Each of us singly and all of us jointly must
strive to accomnlish those things which will best and most effectively
employ these lands and thoSe resources to benefit our peoples,

Our agenda is aduirably fashioned to help us appraise not only our
place today on the road which has already brought us so far toward our
goal, but also the measures which we can take jointly and severally to
hasten our progress on that road, It is our conviction that to accorplish
this purpose two basic principles should underlie all our thinking, The
first is our belief that the road which will lead most surely and most
directly to the goals which we seek is that of the vigorous free enterprise
system, This system in its modern form builds new industries, new entera
prises, and opens new areas to development, &nd it does all these things
without endangering those free institutions which are the very foundation
of the social and human progress which we have achieved in this hemisphere,
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None of us expects that we can at this meeting soive all of the economic
problems ol a hemisphere, But We can confidently sxpect that 21 nations,
each motivated by a cdeep ard brotherly intercst in the welfare of every
other, can accomplish enough here to convince us all that our efforts were
richly rewerded, that our accormlishrents justify ouvr looking ferwerd to
future meetings.

we all have our own ideas as to how the econoric interests of the
entire contvinent could be promoted, We in the United Stztes nalurally
ribe to those princinles that in our own couniry have proved efleciive
in raising the living standerds of the people and promcting the prosperity
of the ration, i shall present them here with the sare friendly frankness
with which we are ready to listen to the opinions of other celegations,

No one of us alone has the wiscdom ancd experience necessary to solve
all our groblems., That is what this conference is for; to exchange ideas,
to draw closer together, to arrive zt a promising and practical basis for
cooveration and to pave the way for constructive steps toward our goals,

It is with that spirit that my couniry!s delegation has come to this
conference, lie look forward with great irntersst to hearins your views and
we welcoma the opportunity to lay before you our ideas on the problens
that now engage our mutual attention,

But we shall never lose from sizht the hemispheric irterest, the
welfere of the ‘merican familyr of naticns, the need vo foritify tne -
inter-/merican system that past gencrations have bequeathed to us and that

it is our duly tc pass on, irtact and inproved, to future generztions,
Lhen we snell have finished our Work hers it sacu;& be possible to speak
of this weeting in the sare words as Those used by a great American, the
Beron of Rio Branco in cormenting on the Third Pan Arerican conference,
when he saids

WHere concessions rerresent conjuesis if rezson, amicable corpromises
or compensations counselled by reciprocal interests,”

We would first hope for a clecr cefirition of the econcmic goals
toward which we shell prsss, UWe are profounlly aware thet ws are

so much:as ‘representatives of political entities; instean we «re here as
the spokesmsn for 320 rillions of ren, worien and childran whose problers
whose sufferings, ard whoce espirations rustv corstently be rrasent in our
thoughts arnd in our delinerations, when we swesak of econnidce ”c"CLO“rent
interactioral trade, an’ obner supiects of ow 2gendd, Ve riss be
rindful thaet each is sllef—cont only in so far as it has a direct relation
to our peoplss, to thesir fardilies, to their hoies, ani to their weork
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"Io trhis way T add my best wishes for the success of the conference and
“arr personal greetings to each of its rerbers,"

Let e say that every member of the Unitel States delezaticn sharss
taose conviziion:,

dhile this gatheringz was called in response to a resolution of the
Tenth Inter-.rerican Conference heli in Caracas earlier this ys-r, toi
corfersnce is in rezelity the rsaliczation of a desire expreseed ripczielly
throughout the rise and development of the intereimerican syster, It is the
desirs to ctirenzthen the continentel :conory So as tc benefit all the nations
that siere the hemisphere,

+-43

That desire was first :anifested in the act of the United Otates Congress
that convened the first Pan rrerican Conferencs in wWashington 65 years ago,
The sare desire created the Pan American Union, which has now becormz the
Organization of ~merican States, Today it finds expression in the stztutes

of the Interesmerican Ecoromic and Socizl Council which provi‘e that it shell
“promote the economic and social welfare of the .merican nations through
effective cooperation arong them for the best utiliization of their nstural
resourcesg!

We are not gathere- here, then, because o 2n e ercency situation, nor
is this nmeeting an impulsSe of the romeni, It is nov an isolated or discone
nected event in inter-a.merican relations; but it is a new endeavor, one more
step in the search for econoric cooperation anz solidarity toizrd wnich your
countries an< mine will continually strive,

iJe have come here Wwith tae scrme spirit of corcizl sclidarity with which
the delegates of our nations arrive: this city of proverbizl hospitality
for the Third Pan ~merican Conference, To deseribe it I sikell borrow the
eloquence of a great fellow countryman, Slihu Root, at that tire Secretery
of State, who saids "I bring from ry counury a special greeting to her
elder sisters in the civilization of arerica@gs..tnzrs is not one of all our
countries that cannot benefit the others; there is not one that cannot
receive benefit from the others; tlere is not one that will not gain by the
prosperity, the peace and happiness of all',

B

And so it is today, Our country is part of the inter-American system
our Secretary of State, John Foster Dulles, recently affirmed that this is
the cornerstone of our foreign policy,

We take our places with pride in this association of otates which has
established the complete ejuality of all members, has consecrated the
principle of non-intervention, and has built a juridical system that has put
an eni to war among American nations,

We have bound ourselves, moreover, by pacts that stipulate that an
attack on one arerican nation is an attack on all of tner, and that any
threat to the political integrity of one is a threat to all,

our presence here at this conference is a declaration that we also
consider econoric solidarity as part of the common defense,
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Remarks by George M, Humphrey, Secretary of the Treasury
of the United States,
at the Meeting of Ministers of Finance or Economy
at Rio De Janeiro, Noverber 23, 195k,

Mr, Chairman and Delegates:

I am happy to participate in this meeting of Ministers of Finance and
Economy., Many of us have met on other occasions, most recently at the
annual meetings of the International Bank and International lMonetary Fund
two months ago, I am delighted to extend my acquaintance with you and to
meet with you here,

_ Just before leaving Washington we discussed with President Eisenhower
the views of the United States Delegation on the problems we shall discuss
here, He emphasized to us his deep interest in this historic meeting and
asked that we convey a personal message to our colleagues here, With your
kind permission I shall read it:

"I am very pleased to send greetings and best wishes to the meeting
of Ministers of Finance and Economy of the American family of nations,
convened in Rio De Janeiro, the capital of our great sister nation, Brazil,
T am happy to Send this message through our Secretary of the Treasury,

Mr, Humphrey, who, as Chairman of the United States Delegation, speaks for
our nation and will authoritatively present our policies,

T am confident that this conference will advance still further the
unigque relationships which have developed among the peoples and nations of
this hemisphere. As those relationships evolved and grew, the people of
the United States learned to call their own attitude toward their sister
nations the policy of the good neighbor. Today, the bonds which unite us
as sovereign equals who are working side by side for the bejterment of =1l
of us - nations and citizens - have elevated this neighborly relationship
to one of genuine partnership.

"o longer is it sufficient to maintain the mutual respect and
cordiality of neighbors, useful and pleasant as that is. 1In the world of
today, the well~being and the economic development - as well as the
security - of all peace-loving nations are so closely interrelated that
we must be partners, If this is true in the larger context, it is
especially true among the American republics where We share the same
traditions and many of the same favorable circumstances for progress,

nas the conference discusses a wide variety of measures for economic
and financial cooperation in this hemisphere, and endorses those that are
sound and durable, I earnestly hope that the meeting as a whole may join
with the delegation of the United States in cormon dedication to the policy
of the good partner,
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UsIA REMARKS BY GEORGE M. HUMPHREY, SECRETARY OF THE TREASURY OF THE
CIA UNITED STATES, AT THE MEETING OF MINISTERS OF FINANCE OR ECONOMY
0SD AT RIO DE JANEIRO, NOV. 23, 1954,

MR. CHAIRMAN AND DELEGATES:

I AM HAPPY TO PARTICIPATE IN THIS MEETING OF MINISTERS OF EINANCE

AND EE€ONOMY. MANY OF US HAVE MET ON OTHER OCCASIONS, MOST RECENTLY
AT THE ANNUAL MEETINGS OF THE INTERNATIONAL BANK AND INTERNATIONAL
%QNETARY FUND TWO MONTHS AGO. T AM DELIGHTED TO EXTEND MY ACQUAINT-

ANCE WITH YOU AND TO MEET WITH YOU HERE.

JUST BEFORE LEAVING MHASHINGTON WE DISCUSSED WITH PRESIDENT

ESENHOWER THE VIEWS OF THE UNITED =TATES DELEGATION ON THE
PROBLEMS WE SHALL DISCUSS HERE. HE EMPHASIZED TO US HIS DEEP
INTEREST IN THIS HISTORIC MEETING AND ASKED THAT WE CONVEY A

PERSONAL MESSAGE TO OUR COLLEAGUES HERE. WITH YOUR KIND
PERMISSION I SHALL READ IT:

"1 AM VERY PLEASED TO SEND GREETINGS AND BEST WISHES TO THE
MEETING OF MINISTERS OF EINANCE AND ECONOMY OF THE AMERICAN
FAMILY OF NATIONS, CONVENED IN RIO DE JANEIRC, THE CAPITAL OF OUR
GREAT SISTER NATION, BRAZIL. I AM HAPPY TO SEND THIS MESSAGE
THROUGH OUR SECRETARY OF THE TREASURY, MR. HUMPHREY, WHO, AS
CHAIRMAN OF THE UNITED STATES DELEGATION, SPEAKS FOR OUR NATION

i
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AND WILL AUTHORITATIVELY PRESENT OUR POLICIES.

"I AM CONFIDENT THAT THIS CONFERENCE WILL ADVANCE STILL FURTHER
THE UNIQUE RELATIONSHIPS WHICH HAVE DEVELOPED AMONG THE PEOPLES
AND NATIONS OF THIS HEMISPHERE. AS THOSE RELATIONSHIPS EVOLVED
AND GREW, THE PEOPLE OF THE UNITED SIATES LEARNED TO CALL THEIR
OWN ATTITUDE TOWARD THEIR SISTER NATIONS THE POLICY OF THE GOOD
NEIGHBOR. TODAY, THE BONDS WHICH UNITE US AS SOVEREIGN EQUALS

WHO ARE WORKING SIDE BY SIDE FOR THE BETTERMENT OF ALL OF US -
NATIONS AND CITIZENS - HAVE ELEVATED THIS NEIGHBORLY RELATIONSHIP
TO ONE OF GENUINE PARTNERSHIP.

"NO LONGER IS IT SUFFICIENT TO MAINTAIN THE MUTUAL RESPECT AND
CORDIALITY OF NEIGHBORS, USEFUL AND PLEASANT AS THAT IS. IN THE
WO&@ OF TODAY, THE WELL-BEING AND THE ECONOMIC DEVELOPMENT -

AS WELL AS THE SECURITY - OF ALL PEACE-~LOVING NATIONS ARE SO
CLOSELY INTERRELATED THAT WE MUST BE PARTNERS. IF THIS IS TRUE IN
THE LARGER CONTEXT, IT IS ESPECIALLY TRUE AMONG THE:QEERICAN
REPUBLICS WHERE WE SHARE THE SAME TRADITIONS AND MANY OF THE
SAME FAVORABLE CIRCUMSTANCES FOR PROGRESS.

"AS THE CONFERENCE DISCUSSES A WIDE VARIETY OF MEASURES FOR
ECONOMIC AND FINANCIAL COOPERATION IN THIS HEMISPHERE, AND EN-
DORSES THOSE THAT ARE SOUND AND DURABLE, I EARNESTLY HOPE THAT

THE MEETING AS A WHOLE MAY JOIN WITH THE DELEGATION OF THE UNITED
ngATES IN COMMON DEDICATION TO THE POLICY OF THE GOOD PARTNER.

"TO THIS MAY I ADD MY BEST WISHES FOR THE SUCCESS OF THE CONFERENCE
AND WARM PERSONAL GREETINGS TO EACH OF ITS MEMBERS.®

LET ME SAY THAT EVERY MEMBER OF THE UNITED STATES DELEGATION
SHARES THOSE CONVICTIONS. - -

WHILE THIS GATHERING WAS CALLED IN RESPONSE TO A RESOLUTION OF
THE EENTH £§IER=A ERICAN CONFERENCE HELD IN CARACAS EARLIER THIS
YEAR, THIS CONFERENCE IS IN REALITY THE REALTZATION OF A DESIRE
EXPRESSED REPEATEDLY THROUGHOUT THE RISE AND DEVELOPMENT OF

THE INTER-AMERICAN SYSTEM. IT IS THE DESIRE TO STRENGTHEN THE
CONTINENTAL ECONOMY SO AS TO BENEFIT ALL THE NATIONS THAT SHARE
THE HEMISPHERE.

[

0T
Do THAT DESTRE—
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THAT DESIRE WAS FIRST MANIFESTED IN THE ACT OF THE UNITED STATES
_CONGRESS THAT CONVENED THE FIRST PAN AMERICAN gQNFFﬁENCE IN

SHINGTON 65 YEARS AGO. THE SAME DESIRE CREATED THE PAN AMERICAN

UNION,WHICH HAS NOW BECOME THE QRGANIZATION OF AMERICAN §IATES°

TODAY IT FINDS EXPRESSION IN THE STATUTES OF THE INTER-AMERICAN

_ECONOMIC AND SOCIAL COUNCIL WHICH PROVIDE THAT IT “suaLl
"PROMOTE THE ECONOMI AND SOCIAL WELFARE OF THE AMERICAN NATIONS

THROUGH EFFECTIVE COOPERATION AMONG THEM FOR THE BEST UTILIZATION
OF THEIR NATURAL RESOURCES."

UNCLASSIFIED



JNGBMING TELEGREN =~ Department of State

r

'6 UNCLASSIFIED
Action
OCL e : Y
«FROMT QUITANDINHA
Info o
3S T0: _Seeretary of State
G e T - ‘ R s - ——
SP NO: {g,_NOVEMBER 22 (SECTION TWO OF NINElﬁﬂwwf
ARA ’ |
Tosn  NIAET
E
P
4JOP ‘
‘<IJ WE ARE NOT GATHERED HERE, THEN, BECAUSE OF AN EMERGENCY

SITUATION, NOR IS THIS MEETING AN IMPULSE OF THE MOMENT.

ocB  IT IS NOT AN ISOLATED OR DISCONNECTED EVENT IN INTER-AMERICAN

USIA RELATIONS; BUT IT IS A NEW ENDEAVOR, ONE MORE STEP IN  THE

CIA  SEARCH FOR ECONOMIC COOPERATION AND SOLIDARITY TOWARD WHICH

Xﬁﬁy YOUR COUNTRIES AND MINE WILL CONTINUALLY STRIVE.

goa  WE HAVE COME HERE VITH THE SAME SPIRIT OF CORDIAL SOLIDARITY WITH
‘ WHICH THE DELEGATES OF OUR NATIONS ARRIVED IN THIS CITY OF

PROVERBIAL HOSPITALITY FOR THE THIRD RPAN AMERICAN CONFERENCE.

TO DESCRIBE IT I SHALL BORROW THE ELOQUENTE OF A GREAT FELLOW

COUNTRYMAN, ELIHU BOOT, AT THAT TIME SECRETARY OF STATE, WHO

SAID: "I BRING FROM MY COUNTRY A SPECTAL GREETING TO HER E.DER

SISTERS IN THE CIVILIZATION OF AMERICA...THERE IS NOT ONE OF ALL

OUR COUNTRIES THAT CANNOT BENEFYT THE OTHERS; THERE IS NC. ONE

THAT CANNOT RECEIVE BENEFIT FROM THE OTHERS; THERE IS NOT ONT

THAT WILL NOT GAIN BY THE PROSPERITY, THE PEACE AND HAPPINESS
OF ALL".

AND SO IT IS TODAY. OUR COUNTRY IS PART OF THE INTER-ANERICAN
SYSTEM; OUR SECRETARY OF STATE, JOHN FOSTER DULLES, RECENTLY
AFFIRMED THAT THIS IS THE'EORNERSTENE oF OUﬁBTOREIGN POLICY.

WE TAKE OUR PLACES WITH PRIDE IN THIS ASSOCIATION OE STATES WHICH
HAS ESTABLISHED THE COMPLETE EQUALITY OF ALL MEMBERS,HAS CONSECRATED
THE PRINCIPLE OF NON-INTERVENTION, AND HAS BUILT A JURIDICAL

SYSTEM THAT HAS PUT AN END TO WAR AMONG AMERICAN NATIONS,

WE HAVE BOUND OURSELVES, MOREOVER, BY PACTS THAT STIPULATE THAT

AN-ATTACK
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AN ATTACK ON ONE.AMERICAN NATION IS AN ATTACK ON ALL OF THEM,

AND THAT ANY THREAT TO THE POLITICAL INTEGRITY OF ONE/ IS A THREAT
TO ALL.

OUR PRESENCE HERE AT THIS CONFERENCE IS A DECLARATION THAT WE
ALSO CONSIDER ECONOMIC SOLIDARITY AS PART OF THE COMMON LEFENSE.

NONE OF US EXPECTS THAT WE CAN AT THIS MEETING SOLVE ALL OF THE
ECONOMIC PROBEMS OF A HEMISPHERE. BUT WE CAN CONFIDENTLY EXPECT

THAT 21 NATIONS, EACH MOTIVATED BY A DEEP AND BROTHERLY INTEREST

IN THE. WELFARE OF EVERY OTHER4CAN ACCOMPLISH ENOUGH HERE TO CONVINCE
US ALL THAT OUR EFFORTS WERE RICHLY REWARDED, THAT OUR
ACCOMPLISHMENTS JUSTIFY OUR LOOKING FORWARD TO FUTURE MEETINGS.

WE ALL HAVE OUR OWN IDEAS AS TO HOW THE ECONOMIC INTERESTS OF

THE ENTIRE CONTINENT COULD BE PROMOTED.

WE IN THE~UNITED\§TATES NATURALLY SUBSCRIBE TO THOSE PRINCIPLES
THAT IN OUR OUN COUNTRY HAVE PROVED EFFECTIVE IN RAISING THE LIVING
STANDARDS OF THE PEOPLE AND PROMOTIMG THE PROSPERITY OF THE NATION.
WE SHALL PRESENT THEM HERE WITH THE SAME FRIENDLY FRANKNESS WITH
WHICH WE ARE READY TO LISTEN TO THE OPINIONS OF OTHER DELEGATIONS.

NO ONE OF US ALONE HAS THE WISDOM AND EXPERIENCE NECESSARY TO

SOLVE ALL OUR PROBLEMS. THAT IS WHAT THIS CONFERENCE IS FORj

TO EXCHANGE IDEAS, TO DRAW CLOSER TOGETHER, TO ARRIVE AT A PROMISING
AND PRACTICAL BASIS FOR COOPERATION AND TO PAVE THE WAY FOR CON~-
STRUCTIVE STEPS TOWARD OUR GOALS.

IT IS WITH THAT SPIRIT THAT MY COUNTRY'S DELEGATION HAS COME TO
THIS CONFERENCE. WE LOOK FORWARD WITH GREAT INTEREST TO HEARING
YOUR VIEWS AND WE WELCOME THE OPPORTUNITY TO LAY BEFORE YOU OUR
IDEAS ON THE PROBLEMS THAT NOW ENGAGE OUR MUTUAL ATTENTION.

Loy
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jb BUT WE SHALL NEVER LOSE FROM SIGHT THE HEMISPHERIC INTEREST,
LI THE WELFARE OF THE AMERICAN FAMILY OF NATIONS, THE NEED TO
oo~ FORTIFY THE INTERIAMERICAN SYSTEM THAT PAST GENERATIONS HAVE
ys7a  BEQUEATHED TO US AND THAT IT IS OUR DUTY TO PASS ON, INTACT AND
cIa  IMPROVED, TO FUTURE GENERATIONS. WHEN WE SHALL HAVE FINISHED OUR
OSD ~ WORK HERE IT SHOULD BE POSSIBLE TO SPEAK OF THIS MEETING IN THE
ARMY

8
FOA £ sa1p:

SAME WORDS AS THOSE USED BY A GREAT (AMERICAN, THEBARON OF RIO
RANCO IN COMMENTING ON THE ;gIRD PAN QpERICAN CONFERENCE,\UHEN

V7

0
"HERE CONCESSIONS REPRESENT CONQUESTS AF REASON, AMICABLE COMPRO-
MISES OR COMPENSATIONS COUNSELLED BY RECIPROCAL INTERESTS,"

WE WOULD FIRST HOPE FOR A CLEAR DEFINITION OF THE ECONOMIC GOALS
TOWARD WHICH WE SHALL PRESS. WE ARE PROFOUNDLY AWARE THAT WE
ARE HERE NOT SO MUCH AS REPRESENTATIVES OF POLITICAL ENTITIES}
INSTEAD WE ARE HERE AS THE SPO?%SMEN FOR 33¢ MILLIONS OF MEN,
WOMEN AND CHILDREN WHOSE PROBLEMS, WHOSE SUFFERINGSy AND WHOSE
ASPIRATIONS MUST CONSTANTLY BE PRESENT IN OUR THOUGHTS AND 1IN
OUR DELIBERATIONS., WHEN WE SPEAK OF ECONOMIC DEVELOPMENT 4
INTERNATIONAL TRADE, AND THE OTHER SUBJECTS OF OUR AGENDA, WE
MUST BE MINDFUL THAT EACH IS SIGNIFICANT ONLY IN SO FAR AS IT
HAS A DIRECT RELATION TO OUR PEOPLES, TO THEIR FAMILIES, TO
THEIR HOMES, AND TO THEIR WORK.

I BELIEVE THAT WE ARE CAPABLE OF PUTTING INTO WORDS HERE AT THIS
MEETING JUST WHAT IT IS THAT OUR PEOPLE WOULD HAVE US ACCOMPLISH,
AND I BELIEVE THAT WE CAN ADOPT THAT DEFINITION AS OUR GOAL.

IT SEEMS TO US THAT THE MEN AND WOMEN OF THE AMERICAS, LIVING

Priin"" AETRIEY
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AS THEY DO AMONG OUR MOUNTAINS, ON OUR PLAINS, AND ALONG OUR
SEA COASTS ARE UNITED AND CLEAR IN THEIR ASPIRATIONS. THEY DO
NOT ASK THE IMPOSSIBLE, BUT THEY DO DEMAND OF US, WHO AS GOVERN-
MENT OFFICIALS ARE THEIR SERVANTS, THAT WE PROMOTE THOSE CONDI-
TIONS WHICH WILL GIVE MAXIMUM ASSURANCE THAT EVERYWHERE IN OUR
éﬁMERICAS MAN HAS AN OPPORTUNITY TO BETTER HIMSELE GIVE HIS
"CHILDREN EVEN GREATER OPPORTUNITIESl*n AND ENJOY MEANWHILE THOSE
FREEDOMS WHICH WE HAVE ACHIEVED IN THE.AMERICAS AND WHICH ARE
DENIED TO SO MANY MILLIONS ELSEWHERE IN THE WORLD.

I BELIEVE THAT WE MUST FACE ANOTHER PROBLEM IN WHICH OUR PEOPLE
ARE VITALLY INTERESTED. ALL OF US ARE EXPOSED TO AN INSIDIOUS
DISEASE THAT STEALTHILY ROBS US OF OUR STRENGH. IT IS THE EVIL
OF INFLATION WHICH MAKES THE PRICES OF FOOD, OF CLOTHING, OF
ALL THE NECESSITIES OF LIFE CLIMB UPWARD IN A GRIM SPIRAL WHICH
AGAIN AND AGAIN SNATCHES AWAY THE BENEFITS OF PROGRESS.

OUR GOAL MUST BE TWO~FOLD =~~ TO UNITE OUR EFFORTS TO ACHIEVE THE
KIND OF ECONOMIC DEVELOPMENT THAT MEANS HIGHER LIVING STANDARDS
FOR OUR PEOPLE, AND TO TAKE THOSE WISE AND PRUDENT MEASURES WHICH
WILL AVOID THE EVIL OF INFLATION. IF HERE WE MAKE PROGRESS TOWARD
THESE GOALS, WE SHALL HAVE EARNED THE GRATITUDE OF OUR PEOPLE,.

THIS IS A GOAL THAT IS ACHIEVABLE IN THE AMERICAS. GOD HAS

ENDOWED THIS HEMISPHERE WITH ABUNDANT AND VARIED NATURAL RESOURCES
WITH VAST AND FERTILE LANDS THAT ARE CAPABLE OF AFFORDING AN EVER
BETTER LIFE TO OUR RAPIDLY MULTIPLYING PEOPLES THERE IS PEACE
THROUGHOUT OUR HEMISPHERE. IN A TROUBLED WORLD OURS IS A

SITUATION SO PRIVILEGED, SO FAVORABLE THAT IT BECOMES OUR DUTY TO
EXAMINE CRITICALLY THE RESPONSIBILITIES THAT MUST ACCOMPANY SUCH
ADVANTAGES. EACH OF US SINGLY AND ALL OF US JOINTLY MUST STRIVE
TO ACCOMPLISH THOSE THINGS WHICH WILL BEST AND MOST EFFECTIVELY
EMPLOY THESE LANDS AND THOSE RESOURCES TO BENEFIT OUR PEOPLES.

OUR AGENDA IS ADMIRABLY FASHIONED TO HELP US APPRAISE NOT ONLY
OUR PLACE TODAY ON THE ROAD WHICH HAS ALREADY BROUGHT US SO FAR
TOWARD OUR GOAL, BUT ALSO THE MEASURES WHICH WE CAN TAKE JOINTLY
AND SEVERALLY TO
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HASTEN OUR PROGRESS ON THAT ROAD, IT IS OUR CONVICTION THAT TO
ACCOMPLISH THIS PURPOSE TWO BASIC PRINCIPLES SHOULD UNDERLIE ALL
OUR THINKING, THE FIRST IS OUR BELIEF THAT THE ROAD WHICH WILL
LEAD MOST SURELY AND MOST DIRECTLY TO THE GOALS WHICH WE SEFK

OGB IS THAT OF THE VIGOROUS FREE ENTERPRISE SYSTEM., THIS SYSTEM

USIA IN ITS MODERN FORM BUILDS NEW INDUSTRIES, NEW ENTERPRISES,

CIA  AND OPENS NEW AREAS TO DEVELOPMENT,. - AND IT DOES ALL THESE THINES
OSD  WITHOUT ENDANGERING THOSE FREE INSTITUTIONS WHICH ARE THE VERY
ARMY FOUNDATION OF THE SOCIAL AND HUMAN PROGRESS WHICH WE HAVE ACHIEVED
O IN THIS HEMISPHERE.

THE OTHER IS OUR BELIEF THAT WE AS GOVERNMENTS SHOULD REDUCE TO

A MINIMUM THE SCOPE AND THE DURATION OF OUR OWN INTERVENTION

IN THE FIELDS OF COMMERCE AND INDUSTRYs WE BEST SERVE OUR PEOPLE

WHEN WE ENCOURAGE THEM TO PRODUCE THE GOODS- AND SERVICES REQUIRED

FOR OUR PROGRESS, WHEN WE STIMULATE THEM TO BRING NEW REGIONS

AND NEW RESOURCE% INTO PRODUCTIVE USE, RATHER THAN WHEN WE COMPETE

L WITH THEM OR OTHERWISE TAKE OVER THE FUNCTIONS OF PRIVATE

i ENTERPRISE, GOVERNMENT INTERVENTION DEPRIVES THE PEOPLE OF THE
FULL BENEFITS OF THEIR EARNINGS. EXPERIENCE HAS DEMONSTRATED

THAT ALMOST WITHOUT EXCEPTION, IN MY OWN COUNTRY AND ELSEWHERE,

SUCH INTERVENTION LOWERS PRODUCTION AND RAISES COSTS,

WE SHALL SUPPORT AND DEFEND THE RIGHT OF EVERY STATE TO DEFINE
ITS OWN ECONOMIC COURSE. OUR OWN BELIEF IN THE PRINCIPLES I HAVE
STATED DERIVES FROM THE FACT THAT WHEREVER THEY HAVE BEEN APPLIED
IN THEﬁﬁﬁERICAS AND ELSEWHERE IN THE WORLD THEY HAVE BROUGHT
IMPROVEMENT IN THE LIVES OF OUR PEOPLES, IMPROVEMENT THAT CAN BE
MEASURED IN TERMS OF LOWER COSTS, GREATER PER CAPITA INCOME 4
HIGHER PRODUCTION, IMPROVEMENT THAT IS VISIBLE IN NFW FACTORIES,
INDUSTRIES AND INCREASED AGRICULTURAL PRODUCTION AND INTENSIFIED
CONVERSION OF IDLE AND UNDEVELOPED NATURAL RESCURCES INTO JOBS
AND USABLE WEALTH. THESE ARE THE MARKS OF VIGOROUS, EXPANDING
AND SELF-RELIANT ECONOMIES., THESE ARE THE ECONOMIC ENDS THAT

WE PURSUE, ,
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THE DETAILED DISUCSSION OF EACH AGENDA ITEM IS THE FUNCTION
OF OUR COMMITTEES, I WOULD LIKE, HOWEVER, TO SAY A WORD OR TWO
REGARDING OUR VIEWS ON SOME OF THE MORE VITAL ONES, -

THE FIRST IS INTERNATIONAL TRADE, WE INTEND TO THE UTMOST OF OUR
ABILITY TO MAINTAIN A- STRONGy HEALTHY. ECONOMY IN THEWUNITED
~STATES, THIS WILL INSURE A GROWING VOLUME OF TRADE WITH YOUR
\UGUNTRIES AT A STEADILY INCREASING LEVEL OF DEMAND. THIS WILL
HELP SUSTAIN A HIGH LEVEL-OF DEMAND FOR THE WORLDS GOODS AND SO
FOSTER TRADE ON A-MUTUALLY BENEFICIAL BASIS. MY GOVERNMENT IS
CONVINCED THAT A STRONG, STABLE AND EXPANDING INTERNATIONAL TRADE
IS THE BEST SINGLE GUARANTEE oF ECONOMIC STRENGTH IN OUR HEMISPHERE.

WE ARE HAPPY TO SEE THAT OUR TRABE WITH EACH OTHER IS A MOST
IMPORTANT AND GROWING FACTOR IN THE INTERNATIONAL COMMERCE OF
EVERY\\AMERICAN STATE.-IT IS IN THE:INTEREST OF EACH OF US THAT
THIS- hHOLESOME INTERCHANGE - BE STRENGTHENED AND EXPANEDED,

FOR YOUR ECONOMIC DEVELOPMENT YOU COUNT HEAVILY UPON MARKETS

IN THE UNITED STATES FOR YOUR PRODUCTS. WE VALUE JUST AS HIGHLY
THE STRONG

HOOVER
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TJOP MARKETS WHICH YOU AFFORD FOR OUR OWN AGRICULTURAL AND

E1p) MANU¥ ACTURED EXPORTS. WE HOPE TO SEE OUR INTER=AMERICAN TRADE

41T WHICH HAS INCREASED SO GREATLY IN RECENT YEARSﬁ?URTHER EXPANDED,
AND THE MARKETS AVAILABLE TO PRODUCERS IN ALL OUR COUNTRIES

0CB STRENGTHENED BY THE GRADUAL ELIMINATION OF THOSE ARTIFICIAL

USIA BARRIERS THAT HINDER:GACCESS TO THEM.. SUCH A TRADE POLICY WILL

CIA INCREASE MUTUALLY BENEFICIAL TRADE. THIS-EMPHASIS ON EXPANDING

03D TRADE OPPORTUNITIES CONTINUES TO BE A FUNDAMENTAL PART OF PRESIDENT

ARMY EISENHOWER 'S FOREIGN ECONOMIC PROGRAM, WHICH IT IS HIS ANNOUNCED
INTENTION TO PRESS IN THE FORTHCOMING SESSION OF THE CONGRESS
FOA IN JANUARY,. >

OUR TARIFFS ON IMPORTS FROMNLATINGAMERICA ARE LOW. TWO=-THIRDS
OF ALL OUR IMPORTS FROM THIS AREA ARE ON THE FREE LIST AND
TARIFFS ON THE REMAINING THIRD ARE AMONG THE LOWEST IN THE WORLD.

WE HAVE ALSO MADE MARKED PROGRESS IN FREEING IMPORTS INTO THE

UNITEDQSTATES FROM UNNECESSARY AND CUMBERSOME CUSTOMS REQUIREMENTS.

OURLCONGRESS PASSED CUSTOMS SIMPLIFICATION ACTS IN 1953 AND
AGAIN IN 1954, THE FIRST AUTHORIZED THEJREASURY TO ELIMINATE
MANY TECHNICAL REQUIREMENTS WHICH WERE A BURDEN ON IMPORTS.
THE ACT PASSED THIS YEAR CONTINUED THIS PROGRAM AND ALSO DIRECTED
THEATARIFFCOMMISSION TO UNDERTAKE A STUDY OF OUR COMPLICATED
TARIFF CLASSIFICATION STRUCTURE WITH A VIEW TO ITS CLARIFICATION.

THESE§CONGRESSIONAL STEPS HAVE BEEN ACCOMPANIED BY AN INTENSIVE
MANAG

MENT IMPROVEMENT PROGRAM AND BY ADMINISTRATIVE SIMPLIFICATION

WITHIN THE FRAMEWORK OF EXISTING LAWs BOTH CONTRIBUTING TO SPEEDIER

CUSTOMS ACTION, WE ARE CONTINUING OUR EFFORTS ALONG THESE LINES
AND PLAN TO SUBMIT TO THE NEXTCONGRESS FURTHER LEGISLATIVE
PROPOSALS CONSISTENT WITH THEQ?RESIDENTVS PROGRAM OF LASTIMARCH,
AS AN EXAMPLE OF THE PROGRESS WE ARE MAKING, JUST A FEW WEEKS
AGO WE ANNOUNCED A FURTHER RELAXATION OF REQUIREMENTS

FOR CONSULAR INVOICES =-- AN ACTION MADE POSSIBLE BY THE 1953
SIMPLIFICATION ACT.
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THE PROBLEM OF INTERNATIONAL TRADE IS CLOSELY RELATED TO THAT OF
PRICES. WE ARE AWARE OF YOUR INTENSE AND VERY UNDERSTANDABLE
INTEREST IN THIS PROBLEM AS IT RELATES TO .THE PRICES FOR YOUR
PRODUCTS SOLD-IN WORLD MARKETS. WE SHARE THAT INTEREST, NOT ONLY
BECAUSE OF THE IMPORTANCE TO YOU OF ADEQUATE AND STABLE PRICES,

BUT ALSO BECAUSE OUR OWN PRODUCERS SUFFER WHEN THE PRICES OF THEIR
EXPORTS FLUCTUATE WIDELY.

OUR EXPERIENCE CONVINCES US THAT IF WE AS GOVERNMENTS FOLLOW
POLICIES WHICH WILL GIVE OUR PRODUCERS EVERYWHERE MAXIMUM
ASSURANCE THAT CONSUMPTION OF THEIR PRODUCTS WILL ENJOY A STEADY
AND HEALTHY GROWTH AND THAT THEIR ACCESS TO INTERNATIONAL MARKETS
WILL BE FACILITATED, THEN WE WILL HAVE GONE FAR TOWARD SOLVING
THIS BASIC PROBLEM OF PRICES WHICH SO CONCERNS US ALL.

THE SUBJECT OF FINANCING FOR ECONOMIC DEVELOPMENT IS ONE OF THE
MOST IMPORTANT WHICH WE SHALL CONSIDER. MY GOVERNMENT HAS DEVOTED
MUCH STUDY TO ITS POLICIES IN THIS FIELD AND WITHIN THE FRAMEWORK
OF THE GENERAL PRINCIPLES TO WHICH I HAVE REFERRED, HAS REACHED
CERTAIN DECISIONS OF WHOSE NATURE YOU ARE ALREADY AWARE AND

WHOSE EFFECT WE BELIEVE WILL PROVE TO BE FAR REACHING.

WHEN WE SPEAK OF THE GREAT NEED FOR ECONOMIC DEVELOPMENT
FINANCING IN THIS HEMISPHERE, WHAT WE ARE REALLY SAYING IS THAT
THROUGHOUT OUR COUNTRIES THERE ARE PROFITABLE AND ATTRACTIVE
OPPORTUNITIES FOR THE ESTABLISHMENT OF PRODUCTIVE ENTERPRISES
THAT WILL PROVIDE STEADY EMPLOYMENT TO OUR PEOPLEj; THAT WILL
PROVIDE
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.ND MORE OF THE GOODS AND SERVICES WHICH WE NEED FOR HIGHER STANDARDS
4 OLI OF LIVING AND THAT WILL DIVERSIFY OUR ECONOMIES. THESE OPPORTUNITIES
c CANNOT BE CONVERTED INTO REALITIES WITHOUT CAPITAL, TECHNICAL
8S?A KNOWLEDGE AND EXPERIENCE., AS GOVERNMENTS, WE OWE IT
CIA TO OUR PEOPLE TO PROMOTE THOSE CONDITIONS WHICH WILL HELP MAKE
03D AVAILABLE THE CAPITAL AND TECHNICAL KNOWLEDGE REQUIRED.
ARMY
I THINK THAT EVERY ONE OF US HERE CAN AGREE THAT IN THIS FIELD
OUR GREATEST OPPORTUNITY AND OUR GREATEST RESPONSIBILITY LIES
IN CREATING IN OUR SEVERAL COUNTRIES THOSE CONDITIONS WHICH WILL
GIVE MAXIMUM ACCESS TO THE GREAT RESERVES OF PRIVATE INVESTMENT
CAPITEATHAT ARE AVAILABLE THROUHOUT THE WORLD. THE REASON IS
OBVIOUS. THE AGGREGATE AMOUNT OF PRIVATE CAPITAL THAT IS AVAILABLE
TODAY IN YOUR COUNTRIESy, IN MINE, AND IN THE REST OF THE WORLD IS
MANY TIMES GREATER THAN ANY THAT WE AS GOVERNMENTS COULD POSSIBLY
) PROVIDE. ECONOMIC DEVELOPMENT IN THOSE COUNTRIES WHICH HAVE
SUCCESSFULLY ESTABLISHED ACCESS TO THE WORLD'S SUPPLIES OF PRIVATE
CAPITAL IS GOING AHEAD WITH A RAPIDITY THAT IS ASTONISHING.

FOA

WE ALL RECOGNIZE THAT THE MOVEMENT OF PRIVATE CAPITAL CANNOT

BE FORCED§ THAT PRIVATE INVESTORS OF ALL NATIONALITIES ENTER

ONLY WHERE THE CIRCUMSTANCES ARE ATTRACTIVE. SO NUMEROUS ARE

THE INVESTMENT OPPORTUNITIES THROUGHOUT THE FREE WORLD TODAY

THAT HE WHO SEEKS INVESTMENT CAPITAL MUST COMPETE FOR IT.

BUT HERE AGAIN THE POSITION OF LATIN SAMERICA IS PRIVILEGED AND
FORTUNATE. THROUGHOUT YOUR COUNTRIES THERE ARE CHALLENGING AND
ATTRACTIVE OPPORTUNITIES FOR NEW INVESTMENTS SUCH AS ARE FOUND
ONLY IN YOUNG AND RAPIDLY DEVELOPING ECONOMIES. THESE FACTORS
GIVE YOU VERY REAL ADVANTAGES IN COMPETING FOR INVESTMENT CAPITAL.

[
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IT IS EASY TO UNDERSTAND, THEREFORE, WHY THE AMERICAN STATES WHOSE
GOVERNMENTS HAVE ESTABLISHED THOSE CONDITIONS WHICH HAVE ALWAYS
PROVEN ATTRACTIVE TO PRIVATE INVESTORS EVERYWHERE IN THE WORLD
HAVE EXPERIENCED LITTLE DIFFICULTY IN FINDING AMPLE SUPPLIES
OF CAPITAL, BOTH DOMESTIC AND FOREIGN. THIS HAS BEEN DEMONSTRATED |
SO DRAMATICALLY THAT THERE CAN BE NO LONGER ANY DOUBT BUT THAT
IN THIS FAVORED AREA OF THE WORLD, WHERE NATURE HAS DONE ITS PART
SO WELL, EACH GOVERNMENT CAN, IF IT WILL, ATTRACT A VOLUME OF
PRIVATE INVESTMENT THAT WILL COMPARE MOST FAVORABLY WITH THAT OF
ANY OTHER AREA OF THE WORLD.
—

¥ ONE OF THE THINGS WHICH OUR GOVERNMENTS MUST DO TO ENCOURAGE
FREE ENTERPRISE IS TO INSURE THAT THOSE PROJECTS NECESSSARY
FOR ECONOMIC DEVELOPMENT, BUT FOR WHICH PRIVATE CAPITAL IS NOT
REASONABLY AVAILABLE, ARE ADEQUATELY SUPPORTED BY PUBLIC INVESTMENT
WE VIEW THIS AS A NECESSARY SUPPORT TO AN ECONOMY WHICH RELIES
PRINCIPALLY UPON PRIVATE ENTERPRISE AS SUPPLEMENTING AND
ENCOURAGING, RATHER THAN AS DISPLACING FREE ENTERPRISE. I fp»a#fﬁw
AM SURE THAT EACH GOVERNMENT WILL SHOULDER AS MUCH OF THEIR Bt
AS IT REASONABLY CAN, BUT WE AGREE WITH YOU THAT SUBSTANTIAL
FOREIGN LENDING WILL BE NECESSARY IF WE ARE TO ACHIEVE OUR GOALS
IN THIS HEMISPHERE. WE SHALL DO OUR PART GENEROUSLY AND LOYALLY IN

MEETING THAT NEED.
TO THAT END WE HAVE REVIEWED THE WHOLE SCOPE OF OUR PUBLIC

woores- |
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LENDING POLICIES AND HAVE ARRIVED AT CERTAIN CHANGES WHICH WE
CONSIDER SIGNIFICANT.

USTA THE FIRST RELATES TO THE:§NITED:§TATES:§XPORT;;MPORT
CIA BANK WHOSE ACTIVITIES ARE TO BE INTENSIFIED AND EXPANDED.

ARMY  THIS PAST SUMMER, THE LONGRESS OF THE UNITED STATES

BY SPECIFIC LEGISLATION INCREASED THE LENDING AUTHORITY OF THE

BANK FROM $4°1/2 BILLION TO $5 BILLIONy IN ANTICIPATION OF ITS

INCREASED LENDING ACTIVITY. IN HIS REPORT TO THE (\SENATE ON THIS

LEGISLATION, ~SENATOR,(CAPEHART, CHAIRMAN OF THE EANKING AND__QURRENC?
COMMITTEE, STATEDS f' —_—

"THE;§XPOﬁTﬁ1MPORT BANK HAS PLAYED AN IMPORTANT ROLE IN OUR _
FOREIGN ECONOMIC POLICY AND "MUST CONTINUE TO DO SO ON AN ACTIVATED
SCALE. PROMOTION OF TRADE AMONG THE FREE NATIONS OF THE WORLD,

AND IN PARTICULAR, WITH THE NATIONS OF THE WESTERN HEMISPHERE,

IS OF UTMOST IMPORTANCE TO THE COMMON WELFARE, THE COMMON DEFENSE,
AND THE SOLIDARITY QF THE FREE WORLD."

WITHIN THE LAST FEW MONTHS THE EXPORT=IMPORT (BANK HAS

AUTHORIZED LOANS QF $13@ MILLION TO NATIONS IN THIS HEMISPHERE
AND OTHER IMPORTANT LOANS ARE UNDER CONSIDERATION. THE LOANS
WHICH HAVE BEEN AUTHORIZED WILL HELP TWO IMPORTANT (LATIN_AMERICAN
CITIES DEVELOP MUNICIPAL WATERWORK SYSTEMS AND WILL MAKE POSSIBLE
THE DEVELOPMENT OF ONE OF THE WORLD'S LARGEST COOPER DEPOSTTR,
THE BANK HAS MADE LOANS TO FINANCE THE SALE IN~LATIN _AMERICA
OF MACHINE TOOLS, OF AIRCRAFT, OF ELECTRIC EQUIPMENT;‘OF TEXTILE
EQUIPMENT, AND OF WHEATe IT HAS FACILITATED THE DEVELOPMENT OF
SULPHUR PRODUCTION. THE RANGE OF ITS ACTIVITIES HAS BEEN AS WIDE
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AND VARIED AS THE PRODUCTION PROCESS ITSELF, FROM THE EXTRACTION
OF BASIC MATERIALS TO THE FABRICATION OF COMPLEX INDUSTRIAL
PRODUCTS. SINCE ITS ORGANIZATION THE EXPORT=IMPORT _BANK

HAS AUTHORIZED LOANS IN EXCESS OF 2 AND 4/4 BILLION TO

LATIN AMERICA.

WITHIN THE PAST FEW WEEKS, THE EXPORT-JMPORT BANK HAS OPENED

UP NEW SOURCES OF CREDIT FOR' THE COUNTRIES OF LATIN QMERICA THAT
WISH TO IMPORT EQUIPMENT FROM THE~HNITED~STATE§ WITH THE
ASSISTANCE OF LINES OF CREDIT FROM THE\EXPORTQEMPORT BANK,
~UNITED ~STATES EXPORTERS WILL BE ABLE TO OFFER MEDIUM TERM CREDIT
“ON EQUIPMENT OF A PRODUCTIVE NATURE. THIS PROGRAM WILL BE

IN ADDITION TO LONG-TERM CAPITAL AND SHOULD HELP TO ACCELERATE
THE FLOW OF TRADE AND EASE TEMPORARY CREDIT PROBLEMS.

IN ADDITION, A LARGE NEW JORK BANK ANNOUNCED LAST WEEK THAT

IT PROPOSES TO FORM A MULTLMILLION DOLLAR EXPORT FINANCING COMPANY,.
THE EXPORTﬁlMPORT.@ANK WILL ALSO PARTICIPATE IN THIS NEW VENTURE.
THIS ENTERPISE WILL ADD FURTHER TO THE SUPPLIES OF MEDIUM TERM
CREDIT AVAILABLE TON§ATIN_§MERICAN IMPORTERS OF CAPITAL GOODS.

IN THE FIELD OF ECONOMIC DEVELOPMENT, OF COURSE, THE
NTERNATIONAL\BANK HAS A PRIMARY ROLE TO PLAY IN HELPING TO
\PROMOTE THE ECONOMIC GROWTH OF THE AMERICAN REPUBLICS. MOST OF
THE COUNTRIES REPRESENTED HERE WENE FOUNDING FATHERS OF THE

A NTERNATIONAL BANK. YOUR COUNTRIES AND MY OWN PARTICIPATED IN
ITS ESTABLISHMENT AND WE HAVE CONTRIBUTED IMPORTANTLY TO ITS
PERSONNEL AND CAPITAL. THE~JNTFRNATIONAL.BANK IS OUR COMMON
INSTITUTION., IT WAS ESTABLISHED TO CARRY THE MAJOR BURDEN OF
FINANCING RECONSTRUCTION AND DEVELOPMENT LOANS AT A GOVERNMENTAL
LEVEL., WHILE THE INTERNATIONAL BANK IN THE EARLY POST-WAR YEARS
WAS PRIMARILY CONCERNED WITH RECONSTRUCTION, IT HAS ACCELERATED
THE TEMPO OF ITS OPERATIONS AND HAS, MORE RECENTLY, CONCENTRATED
ITS MAJOR EFFORTS ON ECONOMIC DEVELOPMENT. THE\ENTERNATIONAL
BANK HAS FINANCED A STEADY SUCCESSION OF HIGH ™
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PRIORITY DEVELOPMENTS PROJECTS IN~LATIN.AﬂERICA. THE TOTAL NOW
EXCEEDS $500,900,000 FOR THE LAST "FIVE YEARS. ITS FIRST
DEVELOPMENT LOAN WAS IN LATIN AMERICA, AND TODAY ITS INVESTMENT
IN THIS HEMISPHERE IS GﬁEATEﬁ\THAN IN ANY OTHER DEVELOPING AREA.
ITS LOANS HAVE BEEN MADE PRIMARILY FOR BASIC FACILITIES AND
PUBLIC WORKS ON WHICH FURTHER FRUITFUL INVESTMENT DEPENDSS

FOR ELECTRIC POWER, FOR TRANSPORTATION, AND FOR COMMUNICATION
FACILITIES. THE LOANS OF THE\JNTERNATIONAL\BANK ARE IMPORTANT -
NOT ONLY IN THEMSELVES BUT IN THEIR SECONDARY EFFECTS. ELECTRIC
POWER INSTALLATIONS, NEW ROAD AND COMMUNICATION SYSTEMS, NEW
PORT FACILITIES, ALL HAVE ENCOURAGED NEW INDUSTRIES AND LOWERED
COSTS. DEVELOPMENT IS A CUMULATIVE PROCESS, SETTING IN MOTION
INNUMERABLE INDIWDUAL EFFORTS WITH MULTIPLYING EFFECT.

IN HIS REPORT TO THE CONFERENCE, EUGENE BLACK, PRESIDENT OF THE
BANK, STATES:

"IT IS MY PERSONAL JUDGMENT THAT, GIVEN A CONTINUANCE OF PRESENT
TRENDS IN LATIN\AMERICA, THERE IS EVERY REASON TO EXPECT

EXPANDED LENDING ACTIVITY BY THE BANK IM THAT AREA DURING THE
PERIOD WHICH LIES AHEAD. THE BANK HAS THE RESOURCES TO DO SO AND
IT HAS THE WILL TO DO SO. THE EXTENT TO WHICH IT MAY BE ABLE

TO TRANSLATE ITS WILL INTO ACTION DEPENDS LARGELY ON CONDITIONS
WITHIN THE CONTROL OF THE_LﬁTIN-épERICAN COUNTRIES THEMSELVES."

AT THE MEETING OF THE BOARD OF ~GOVERNORS OF THEINTERNATIONAL BANK
LAST SEPTEMBER, REPRESENTATIVES FROM MANY OF THE AMERICAN REPUBLICS
STRONGLY URGED SUPPORT FOR THE ESTABLISHMENT OF RN INTERNATIONAL
FINANCE CORPORATION TO ENCOURAGE PRIVATE INVESTMENT. THE SUBJECT -
HAS BEEN UNDER STUDY FOR SEVERAL YEARS.

THE-MATTER HAS
‘__\mMr"
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THE MATTER HAS BEEN GIVEN MOST CAREFUL CONSIDERATION BY THE UNITED
STATES GOVERNMENT, AND WE ARE GOING TO ASK THE CONGRESS TO SUPPORT
~UNITED STATES PARTICIPATION IN SUCH A CORPORATION. WE HAVE IN MIND
AN INSTITUTION ORGANIZED AS AN AFFILIATE OF THEQgNTERNATIONAL
~BANK, WITH AN AUTHORIZED CAPITAL OF $1$¢ MILLION TO BE CONTRIBUTED
\BY THOSE MEMBERS OF THE JINTERNATIONAL BANK WHO WISH TO SUBSCRIBLs

THE CORPORATION WOULD BE ABLE TO MAKE LOANS WITHOUT THE GUARANTEE -
OF MEMBER GOVERNMENTS. IT WOULD NOT DIRECTLY PROVIDE EQUITY FINAN-
CING. IT WOULD, HOWEVER, BE EMPOWERED TO HOLD SECURITIES BEARING
INTEREST PAYABLE ONLY IF EARNED, AS WELL AS DEBENTURES CONVERTIBLE
INTO STOCX WHEN PURCHASED FROM THE CORPORATION BY PRIVATE INVESTORS.
IN THAT WAY IT WOULD OPERATE IN THE AREA OF VENTURE CAPITAL

WITHOUT HOLDING EQUITY RIGHT OF CONTROL. IT WOULD NOT COMPETE

WITH THEcgNTERNATIONALQBANK{TTHE<§XPORT=lMPORT BANK AND INDEED

IT WOULD FACILITATE PRIVATE INESTMENT.

IF THE INTERNATIONAL FINANCE CORPORATION IS ESTABLISHED,
WE SHALL THEN HAVE THREE MAJOR FINANCIAL INSTITUTIONS TO HELP
PROMOTE ECONOMIC DEVELOPMENT. WE SHALL HAVE THE EXPORT<IMPORT

BANK THAT HAS HAD A LONG HISTORY OF USEFUL WORK IN LATIN _AMERICA
AND WHOSE ACTIVITIES ARE TO BE INTENSIFIED. WE SHALL HAVE THE
~JINTERNATIONAL.BANK, IN WHICH VE ARE PARTNERS, TO HELP FINANCE
TBASIC RESOURCE DEVELOPMENT. WE SHALL HAVE AN INTERNATIONAL FINANCE

CORPORATION IN WHICH WE WOULD WORK TOGETHER TO ASSIST AND

ENCOURAGE PRIVATE ENTERPRISE.

IN THE SPIRIT OF THE RESOLUTION ON PRIVATE INVESTMENT AND TAXATION
ADOPTED AT THE CARACAS CONFERENCE, THE UNITED STATES CONTINUES

TO EXPLORE FEASIBLE MEASURES TO REMOVE TAX IMPEDIMENTS TO INCREASED
FOREIGN INVESTMENTS. THE ADMINISTRATION AND THE CONGRESS,

AS WELL AS NUMEROUS PRIVATE GROUPS IN THE UNITED STATES, HAVE

GIVEN THE MATTER INTENSIVE STUDY. THIS HAS DISCLOSED THE

COMPLEXITY OF THE PROBLEMS INVOLVED. IN THE LIGHT OF THIS
EXPERIENCE, THE \\\\
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U ADMINISTRATION WILL AGAIN SUBMIT TO THELCONGRESS PROPOSALS WITH
"D “RESPECT TO THE REDUCTION OF TAXATION OF FOREIGN INCOME ALONE
4’1 THE GENERAL LINES RECOMMENDED BY THE.-PRESIDENT LAST YEAR.

WE TRUST THESE PROPOSALS WILL FIND ACCEPTANCE BY THE CONGRESS.

USIA" WE DESIRE TO COMPLEMENT THESE UNILATERAL LEGISLATIVE STEPS WITH
CIA  BILATERAL TAX TREATIES. TO THAT END, WE ARE PREPARED TO EXPLORE
OSD  wITH INDIVIDUAL COUNTRIES THE POSSIBILITIES OF THE TAX TREATY
AS A MEDIUM FOR CREATING A MORE FAVORABLE TAX CLIMATE FOR INTER-
NATIONAL TRADE AND _INVESTMENT. FOR EXAMPLE, ONE OF THE MATTERS WHICH
FOA  MIGHT BE CONSIDERED IN TREATY DISCUSSIONS 1S HOW THE.UNITED STATES
MIGHT GIVE RECOGNITION TO TAX CONCESSIONS MADE TO FOREIGN CAPITAL
BY THE COUNTRY WHERE THE INVESTMENT IS TO BE MADE. UNDER PROPER
SAFEGUARDS, WE WOULD BE PREPARED TO RECOMMEND GIVING CREDIT FOR
GENERAL FOREIGN INCOME TAXES WHICH ARE WAIVED FOR AN INITIAL LIMITED
PERIOD AS WE NOW GRANT CREDIT FOR TAXES WHICH ARE IMPOSED. SUCH
A MEASURE AS THIS WILL GIVE MAXIMUM EFFECTIVENESS TO YOUR
OUN LAWS DESIGNED TO ENCOURAGE NEW ENTERPRISES.

OUR AGENDA INCLUDES THE SUBJECT OF PROGRAMMING. INDIVIDUAL

NATIONS WILL NO DOUBT CONTINUE TO DEVELOP THEIR OVERALL APPROACHES
TO THEIR OWN ECONOMIC DEVELOPMENT PROBLEMS. IF ANY SUCH NATIONS
WISH TO EXCHANGE VIEWS ON THEIR PLANS WITH OTHER NATIONS
UNDERTAKING SIMILAR DEVELOPMENT PLANS, IT MAY WELL BE THAT THIS
ORGANIZATION CAN PROVIDE SUCH A MEETING Mgdt. g@%&hﬂﬁ{ww,q

WE RECOMMEND THAT EACH OF US EXPAND AND FURTHER DIVERSIFY OUR

JOINT ACTIVITIES IN THE VITAL FIELD OF TECHNICAL COOPERATION.

THE INTERCHANGE OF PEOPLE UNDER THIS PROGRAM DRAWS US CLOSER
TOGETHER AND PROVIDES A BETTER UNDERSTANDING OF EACH OTHER'S
PROBLEMS. THROUGH TECHNICAL COOPERATION WE POOL OUR ACCUMULATED
EXPERIENCE AND KNOWLEDGE TO UTILIZE THE HUMAN AND NATURAL RESOURCES
AVAILABLE TO US AS WE SEEK TO MATCH RESOURCES AGAINST OUR NEEDS.
THE ENORMOUS MUTUAL BENEFITS ALREADY PRODUCED BY OUR EFFORTS

IN THIS FIELD JUSTIFY OUR CONFIDENCE IN ITS FUTURE EXPANSION.
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WE APPROACH OUR TA%S HERE TOGETHER WITH A SENSE OF MISSION,

WHICH I AM SURK IS COMMON TO US ALL. THE CHALLENGE OF THE YEARS
AHEAD IS a TREMENDOUS ONE. HOV WE MEET IT MAY DETERMINE OUR PLACE
IN HISTORY., WE HAVE GREAT FAITH AND CONFIDENCE IN THE PEOPLES

AND THE LANDS THAT SHARE THIS HEMISPHERE. THE HUMAN ARD

g%%SIgAL RESOURCES ARE HERE OUT OF WHICH TO BUILD A GLORIOUS
:URO

THEQPRESIDENT OF MY COUNTRY HAS VERY RIGHTLY CALLED US PARTNERS
IN THIS GREAT ENTERPRISE. HE HAS DECLARED THE POTICY OF OUR GOVERN-
MENT TO BE THAT OF THE GOOD PARTNER.

I KNOW THAT THE\AHERICAN STATES CAN BE GOOD PARTNERS, DETERMINED
TO WORK FOR THE BETTERMENT OF ALL OUR PEOPLE. IF WE ARE
ENERGETIC AND PRACTICAL, I AM CONFIDENT THAT WE STAND ON THE
THRESHOLD OF A GREAT TQMORRQW. AS GOOD PARTNERS WE CAN MAKE

THIS COMING TOGETHER ATWRIO A MOMENTUS ONE IN THE BRIGHT AND
LENGTHENING RECORD OF 1 TER-AMERICAN RELATIONS.

CH
\—EQ’"
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TREASURY DEPARTMENT

WASHINGTON. D.C.

RELEASE MORNING NEWSPAPERS,
Tuesday, lovember 23, 1954, H-839

The Treasury Department anncunced last evening that the tenders
for $1,500,000,0C0,0r thereabouts, of 90-day Treasury bills to be
dated November 26, 1954, and to mature February 24, 1955, which were
offered on November 18, were opened at the Federal Reserve Banks on
lovember 22.

The details of this issue are as follows:

Total applied for - $2,126,520,000

Total accepted - 1,500,115,000 (includes $224,164,000
.entered on a noncompetitive
basis and accepted in full
at the average price shown
below)

99.776 Equivalent rate of discount approx,
0.897% per annum

Average price

Range of accepted competitive bids:

High - 99.732 Equivalent rats of discount 0.8572%
per annum

Low - 99.771 Equivalent rate of discount 0.916%
per annum

(88 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ 15,820,000 $ 15,820,000
New York 1 ) 5365 005: 000 970: 925: C00
Philadelphia 25,624,000 10,424,000
Cleveland 5"’:032:000 523 9273 0CO
Richmond 17,324,000 17,314,000
Atlanta 21,386,000 21,326,000
Chicago 215,137,000 179,777,000
St. Louils 1,551,000 21,451,000
Minneapolis 23,030,000 21,230,000
Kansas City 43,820,000 7,620,000
Dallas 57,701,000 51,201,000
San Francisco 90,070,000 90, 070, 000
$2,126,520,000 $1,500,115, 000

000
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RELEASE MORNING NEWSPAPERS,
Tuesday, November 23, 195L.

The Treasury Departsent announced last evening that the tenders for $§1,500,000,000,

or thereabouts, of 90-day Treasury bills to be dated November 26, 195L, and to mature
February 2L, 1955, which were offered on November 18, were opened at the Federal
Reserve Banks on November 22.

The details of this issue are as follows:

Total applied for - &2,126 520,000

Total accepted &1 5&,115,000 (includes $22h,16L4,000 entered on a
noncompetitive basis and accepted in
full at the average price shown below)

Average price - 99,776 Equivalent rate of discount approx. 0.897% per annur

Range of accepted competitive bids:

High ~ 99.782 Equivalent rate of discount 0.872% per annum
Low - 99.771 " " om " 0.916% v "

(68 percent of the amount bid far at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ 15,820,000 $ 15,820,000
New York 1,536,035)%0 970, 925,0&
Philadelphia 25,624,000 10, 424,000
Clevel and 91&,032,090 52’927’000
Richmond 17,314,000 17,314,000
Atlanta 21,386,000 21,326,000
Chieago 215,13?,090 179, 77?9@
St. Louis 21,581,000 21,481,000
dinneapolis 23,030,000 21,230,000
Kansas City 48,820,000 L7,620,000
Dallas 57,701,000 51,201,000
San Francisco 90,070,000 90,070,000
Total $2,126,520,000 $1,500,115,000



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE,
Thursday, November 13, 195&. H-638

The Treasury Department announced today that the subscription
books will open on Monday, November 22, for an optional exchange
of its December maturities into 2-1/2 percent 8-year and 8-month
Treasury bonds maturing August 15, 1963, 1-1/4 percent one-year
certificates of indettedness, and an additional amount ol the
1-1/8 percent certificates of indebtedness maturing August 15, 1955.

These securities will be offered in exchange for $17,347
million of securities which become due on December 15. These
maturities consist of $8,175 million of 1-7/8 percent Treasury
notes and $9,172 million of 2 percent Treasury bonds. Holders of
the maturing securities will have the option of exchanging for any
or all of the three issues now offered.

The new bonds and the new certificates will be cated
December 15, 1S54, and exchanges will be made par for par. iHolders
should detach the December i5, 1954, coupons from the securities
they exchange for these issues and cash them when due., In the
case of exchanges for the additional issue of August certificates,
holders shoula submit the securities to be exchanged with the
December 15, 1954, coupons attached. The full six months' interest
on the securities surrendered wiil be credited and accrued interest
from August 15 to December .5 on the certificates will be charged,
and subscribers will be paid the difference.

The subscription books willi be open for three days only for
this exchange. They will close at the close of business
November 24, and any subscription addressed to a Federal Reserve
Bank or Branch or to the Treasurer of the United States and placed
in the mail before midnight November 24 will be considered as
timely.

c0o
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IMMEDIATE RELEASE, [ MWM«: (tolw
Thursday, November 18, 1954. QE}@

The Treasury Department snnounced today that the subscription books
will open on Monday, November 22, for an eptional cxchzjzkkﬁnto 2-1/2 per-
cent 8-year and S-month Treasury bonds maturing August 15, 1963, 1-1/i per-
cent one-year certificates of indebtedness, and an additional amount of the
1-1/8 percent certificates of indebtedness maturing August 15, 1955.

These securities will be offered in exchange for $17,347 million of
securities which become due on December 15, These maturities, consist of
$8,175 million of 1-7/8 percent Treasury notes and £9,172 million of 2 per-
cent Treasury bonds. Holders of the maturing securities will have the
option of exchanging for any or all of the three issues now offered.

The new bonds and the new certificates will be dated December 15, 1954,
and exchanges will be made par for par, Holders should detach the Decenm- \><
ber 15, 1954, coupons from the securities they exchange for these issues |
and cash them when due, In the case of exchanges for the additional issue
of August certifleates, holders should submit the securities to be exchanged
with the December 15, 1954, coupons attached. The full six months! interest
on the securities surrendered will be credited and accrued intersst from
August 15 to Uecember 15 on the certificates will be charged, and subscribers
will be paid the difference.

The subscription books will be open for three days only for this ex-
change. They will close at the close of business November 24, and any sub-
scristion addressed to a Federal Reserve Bank or ‘ranch or to the Treasurer

of the United States and placed in the mail before midnight November 24

ee

will be considered as timely,



IMMEDIATE RELEASE,
Thursday, - November 18, 1954, H-637

Treasury Secretary George M. Humphrey will leave Washington
this afternoon (Thursday) to attead the Conference of Ministers
of Finance or Economy to be held in Rio de Janerio, Brazil,
starting next Monday.

Secretary Humphrey will be chairman of the U. S. delegation,
while Herbert Hoover, Jr., Under Secretary of State will be
vice chairman, and Henry F. Holland, Assistant Secretary of State
will be ccordinator. Special congressional advisers include
Senators Wiley, Capehart and Smathers.

In a departure statement Secretary Humphrey said:

"We look forward to the privilege of meeting with the
Ministers of Finance or Economy from the American Republics
in Brazil. This conference will provide a further opportunity
to discuss mutual problems of the nations of this hemisphere
in the interests of continued peace and greater prosperity for
the free world."

Secretary Humphrey and party will leave National Airport via
Coast Guard aircraft for Miami, at 2:30 p.m., EST. The party
will proceed by commercial air stopping at Lima, Peru, Friday
and continue to Rio de Janerio Sunday.

Among those leaving Washington with Secretary Humphrey today
are Samuel C. Waugh, Assistant Secretary of State for Eccnomic
Affairs; Andrew N. Overby, Assistant Secretary of the Treasury;
and Nils A, Lennartson, Assistant to the Secretary.

The conference in Rio willl provide for discussions on trade,
economic development and transportation provlems which came up
at the Inter-American Conference in Caracas, Venezuela, last

spring.

o0o



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE, : M
Thursday, November 18, 1954, ( H-637

Treasury Secretary George M. Humphrey will leave Washington
thursday afternoon £o attend the Conference of Ministers of
Finance or Economy to be held in Rio de Janerio, Brazil, starting
next Monday.

Secretary Humphrey will be chairman of the U. S. delegation,
while Herbert Hoover, Jr., Under Secretary of State will be
vice chairman, and Henry F, Holland, Assistant Secretary of State
will be coordinatey. Special congressional advisers include
Senators Wiley, Capehart and Smathers.

In a departure statement Secretary Humphrey said:

"We look forward to the prlvilege of meeting with the
Ministers of Finance or Economy from the American Republics
in Brazil., This conference will provide a further opportunity
to discuss mutual problems of the nations of this hemisphere
in the interests of contlnued peace and greater prosperity

for the free world, (¢<§;;é:£122£:9)
Secretary Humphrey and party National Air

oast Guard aircraft for Miami, :30 p.m.
EST The party will proceed by commercial air stopping at
Lima, Peru, Friday and contlegéFP to Rio de Janerio Sunday.

g v . . LAiey R
Among thosd\ whe—Pe=s shington with Secretary Humphrey
i Samuel C., Waugh, Assistant Secretary of
State for Economic Affairs; Andrew N. Overby, Assistant Secretary
of the Treasury; and Nils A. Lennartson, Assistant to the
Secretary.

The conference in Rio will provide for discussions on trade,
economic development and transportation problems which came up
at the Inter-American Conference in Caracas, Venezuela, last
spring.
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Treasury Secretary George M. Humphrey will leave lhshingtén
Thursday afternoon to attend the Conference of Ministers of Fimance
or Economy to be held in Rio de Janerio, Brazil, starting next
Monday .

Secretary Humphrey will be chairman of the U. S. delegation,
while Herbert Hoover, Jr., Under Secretary of State will be vice-
chairman, and Henry F. Holland, Assistant Secretary of State will
be coordinator. Special congressional advisers include Senators
Wiley, Capehart and Smathers.

In a departure statement Secretary Humphrey said:

"We look forward to the privilege of meeting with the Ministers
of Finance or Economy from.the American Republics im Brazil. This
conference will provide a further opportunity to discuss mutual
problems of the nations of this hemisphere im the interests of
continued pogcei and greater prosperity for the free world."

Secretary Humphrey and party left Natiomal Airport via Coast
Guard aircraft for Miami, Thursday afternoon (2:30 p.m. EST).

The party will proceed by commercial air stopping at Lima, Peru,
Friday and continuing to Rio de Janerio Sunday.

Among those who left Washimgton with Secretary Humphrey
Thursday afternoon were Samuel C. Waugh, Assistant Secretary of
State for Economic Affairs; Andrew N. Overby, Assistant Secretary
of the Treasury; and Nils A. Lennartson, Assistant to the Secretary.

The conference im Rio will provide for discussions on trade,

economic development and transportation problems which came up at

the Inter-American Conference in Caracas, Venezuela, last spring.



-2 -

competitive bids. Settlement for accepted tenders in accordance

with the bids must be made or completed at the Federal Reserve Bank
on November 26, 1954, 1n cash or other immediately avallable funds

or in a like face amdunt of Treasury bills maturing November 26, 1954,
Cash and exchange tenders will receclve equal treatment. Cash

ad justments wlli be made for differences between the par value of
maturing bills accepted in exchange and the issue price of the new
bills.

The income derived from Treasury bills, whether interest or
galn from the sale or other disposition of the bllls, shall not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills shall not have any speclal treatment, as such,
under the Internal Revenue Code, or laws amendatory or supplementary
thereto. The bills shall be subject to estate, inherltance, gift or
other exclse taxes, whether Federal or State, but shall be exempt
from all taxation now or hereafter imposed on the principal or
interest thereof by any State, or any of the possessions of the
United States, or by any local taxing authority. For purposes of
taxation the amount of discount at which Treasury bills are
originally sold by the United 3tates shall be considered to be
interest. Under Sections 42 aad 117 (a) (*) of the Internal Revenue
Code, as amended by Sectlon 115 of the Revenue Act of 1941, the
amount of discount at which bills issued hereunder are sold shall not
be considered to acerue until such bills shall be sold, redeemed op
otherwise disposed of, and such kllls are excluded from consideration
as capltal assets. Accordingly, the owner of Treasury bills (other
than life Insurance companies) Lssued hereunder need include in his
income tax return only the difiference between the price pald for
such bills, whether on original issue or on subsequent purchase,
and the amount actually recelved either upon sale or redemption at
maturlty during the taxable year for which the return is made, as
ordinary gailn or 10ss.

Treasury Department Circular No. 418, revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditions of their issue. Copies of the circular may be obtalned
from any Federal Reserve Bank or Branch.

o000
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TREASURY DEPARTMENT

RELEASE MORNING NEWSPAPERS
Thursday, November 18, 1951. H-636

The Treasury Department, by this public notice, invites tenders
for $1,500,000,000, or thereabouts, of 90 -day Treasury bills, for
cash and 1n exchange for Treasury bills maturing November 26, 1954,
In the amount of $1,5oo,969,ooo, to be issued on a discount basis
under competitive and non-competitive bidding as hereinafter
provided. The bllls of this serles will be dated November 26, 1954,
and will mature February 24, 1955, when the face amount will be
payable wilthout interest., They will be issued in bearer form only,
and 1n denominations of $1,000, $5,000, $10,000, $100,000,
$500,000, and $1,000,000 (maturity valuef.

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, two o'clock p.m., Eastern Standard time,
Monday, November 22 l§54- Tenders will not be received at the
Treasury Department, Washington. Each tender must be for an even
multiple of $1,000, and in the case of competitive tenders the price
offered must be expressed on the basis of 100, with not more than
three decimals, e. g., 99.925. TFractions may not be used. It is
urged that tenders be made on the printed forms and forwarded 1in the

special envelopes which will be supplled by Federal Reserve Banks or
Branches on application therefor,

Others than banking lnstitutions will not be permitted to submit
tenders except for thelr own account. Tenders wlll be recelved
without deposit from ilncorporated banks and trust companies and from
responsible and recognized dealers in investment securitles, Tenders
from others must be accompanied by payment of 2 percent ofthe face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an lncorporated bank

or trust company.

Immediately after the closling hour, tenders will be opened at the
Federal Reserve Banks and Branches, followlng which public announce-
ment wlll be made by the Treasury Department of the amount and price
range of accepted bids. Those submittlng tenders will be advised of
the acceptance or rejection thereof. The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and his actlon 1n any such respect shall be
final. Subject to these reservations, non-competitive tenders for
$200, 000 or less without stated price from any one bldder will be
accepted in full at the average price (in three decimals) of accepted
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HERHK
TREASURY DEPARTMENT
Washington
FOR RELEASE, MORNING NEWSPAPERS, / / - Q 3
Thursday, November 18, 195k .
&3

The Treasury Department, by tkls public nutice, invites tenders for

% 1,500,000,000 , or thereabouts, of 90 -day Treasury bills, for cash and
23

in exchange for Treasury bills maturing November 26, 1954 , in the amount of

$1,500,969,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be

dated November 26, 195k , and'will mature February 24, 1955 , when the face
amount will be payavble without interest. They will betﬁgsued in bearer form only,
and in denominations of %l,000, $5,000, $10,000, $100,000, $500,000, and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o'clock p.n., Eastern Standard time, Monday, November 22, 1954 .

Tenders will not be received at the Treasury Department, Washingbton. Each tender
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than three
decimals, e. g.y 99.925. Fractions may not be used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application therefor,

Others than banking institutions will not be permitted to submit tcnders
except for thcir own account. Tenders will be received without deposit from
incorporated banks and trust commanics and from resnonsible and recognized

decalers in invistment securitics. Toenders from othors must be accornpanied by
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payment of 2 percent of the face amount of Treasury bills applicd for, unlcss
the tenders are dccompanicd by an express guaranty of payment by an incorporated
bank or trust company.

Immediately after the closing hour, tenders will be opcned at the Federal
Reserve Banks and Branches, following which public announcement will be made
by the Trecasury Department of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof’
The Secretary o{ the Treasury expressly reserves the right to accept or reject
any or all tenders, in whole or in part, and his action in any such respect
shall be final, Subject to thuse rescrvations, non-~coupctitive tenders for
$200,000 or lcss without stated price from any one bidder will be accepted
in full at the average price (in thrce decimals) of accepted competitive bids.
Settlcment for accepted tenders in accordance with the bids must be made or

coapletcd at the Federal Rescrve Bank on Novenmber 26, 1954 s in cash or

other immediatcly available funds or in a like face amount of Trcasury bills

maturing November 26, 1954 . Cash and exchange tenders will reccive equal

trecatment. Cash adjustments will be made for differences betwecn the par
value of maturing bills accepted in exchange and the issue price of the new
bills.
The income derived from Treasury bills, whether intercst or gain from

the salc or other disposition of the bills, shall not have any cxcmption,

as such, and loss from the salc or other disposition of Treasury bills shall
not have any spoclizl treatmont, as such, wnler the Internal Revenue Code, or
lavis amcndatory or supplumcntary thereto. The bills shall be subject to

estate, inhcritance, gift or other cxcisc taxes, whether Federal or State,
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but shall be exempt from all taxation now or hcreafter imposed on the principal
or interest thereof by any State, or any of the possessions of the United Statcs,
or by any local taxing authority. For purposes of taxation the amount of dis-
count at which Treasury bills are originally sold by the United Stztcs shall be
considered to be intcrest. Under Sections L2 and 117 (a) (1) of the Internal
Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the amount
of discount at which bills issued hereunder are sold shall not be considered to
accrue until such bills shall be sold, redeemed or otherwise disposcd of, and
such bills arc excluded from consideration as capital asscts. Accordingly,
the owncr of Treasury bills {other than life insurance coapanies) issued herc-
under nced include in his incore tax return only the difference betwecn the
price paid for such hills, vhother on original issue or on subscquent purchasc,
and the anount actuadily reccived cither upon sals or rede.ption at maturity
during the taxable ycar for which the rcturn is madc, as ordinary gain or loss.
Revised

Treasury Departoent Circular No. L18, xxxxxwmad, and this notice, pre-
scribe the terms of the Trecasury bills and govern the conditions of their
issue. Copics of the circular may be obtained from any Federal Rescrve Bank

or Branch.



TREASURY DEPARTMENT

RELEASE MORMNING NEWSPAPERS, L
Tuesday, Novemper 16, 1654, H-035

The Treasury Department announced last evening that the tenders
for 31,900 000,000, or thereaboutc, of Sl-day Trezsury bliis to be

dated Novenker 18, 1954, ard to mature February 17, 1955, which wvere
of*e“ed on Fovember 11, werz opecred at the Federal Rescerve Eanks on
November .5,

The details of this Issue are as follovs:

Total applied for - $2,115,£83,C00
: o ! O

Total accepted - 1,500,394,000 (irciuces %2 a 35L 000
entesred cn a ncompetitive

1

basis and acce ed in full
et the average nrice shown

“ﬂlou)
Average pricse - 96,765 Egquivalent rate of ciscount aprrox.
0.9’31% rer arnvi
Range ol accepted comretitive bids: (zzcerting ons tender of
A = ~re
5150,C00)
iizh - C2.775 Eguivalent rate ol discount arprox.
.550% ner annun
Low - 99,762 Eqguivalent rate of discount apgrox.
0.%242% per znnum

(1 percent of tha amount bid for at the low price was accepted)

Federal Reserve Total Total
District Ap-lied for accented
Boston $ 37,071,000 $ 30,601,000
New York 1,462,226,000 €53,5059,000
Philadelphia ﬂ3,_J,,003 27,330,000
Cleveland 61,652,000 £5,652,000
Richmond 19,194,000 18,555,000
Atlanta 2¢,736,000 27,751,000
Chicago 7,205,000 151,325,000
St. Louis 32,52I,CCO 21,527,G00
Minneapolils i€,30¢,CC20 16,308,000
Kansas City 4G,205,3500 49,905,000
Dallas 77,252,000 k6,502,000
San Francisco g1l,392,000 70,10_,000
TOTAL $2,116,863,000 $1,500, 354,000



RELEAS: MORNING HLNSPA. #RS,
Tuesday, November 15, 195L.

H-C3s
The Treasury Department amncunced last evendng that the temders for $1,500,000,000,
or thereabouts, of 9i~day Treasury bills to be dated Hovember 13, 195L, and to -ature
February 17, 1955, which were offered on Hovember 11, were opened at the Federal Reserve
Janks on November 15.
The details of this issue are as follows:
fotal applied for - 2,116,863,000 .
Total acpdpled - 1,500,39L,000 (includes 2L3,354,000 entered on a
: noncansstitive basis and accepted in
full at the average price shown below)
Averars price - 99,765 Equivalent rate of discount apprar. ©.731% per anmm
Rangs of accepted comsetitive bids: (Excepting one tender of #150,000)
High - 99,775 Bgoivalent rate of disecount approx. 0.8907 per anmm

Low - ;ﬂ).7z’2 i fad ” “ ] Qe 2t v L]

(1 percent of the amount bid for at the low yrice .zs accepted)

Fedsral Reserve Total Total

District Applied for Accepted
Boston $ 37,071,920 & 30,601,300
New York 1,162,286,000 963, 509,000
Philadelphia 13,135,000 27,838, 05
Cleveland 6136523 000 599652, 000
Richmond 193 1924 s 330 18 ’ 99}-3’ 020
Atlanta 28,736,710 27,7Thk1,000
Chieago 197,205,000 151,315,000
St. Louls 31,527,000 31,527, 02
vinneapolis 16,308,000 154,308,000
..ansas City h9,905,030 2-&/‘3905,
5an Francisco 91,992,930 L ..7%,292,000

TofAL ©2,116,863,000

£1,503,39L, 000



RELEASE MORNING NEWSPAPERS,
Vondax, Novermber 15, 1854, H-634

The Treasury Department today issued the ofificial notice of
call for redemption on March 15, 1955, of the 2-7/v percent
Treasury Bonds of 1955-60, cdated March 15, 1335, due March 15,
1550, There are now outstanding $2,611,090,500 of these bonds.

The text of the formal notice of call is as follows:

TI0 AND SEVEN-EIGHTHS PERCENT TREASURY BONDS OF 1555-60
(DATED MARCH 15, 1935)

NOTICE OF CALL FOR REDsMPTION

To Holders of 2-7/8 percent Treasury Bonds of 1855-60, and Others
Concerned:

1. Public notice is hereby given that all outstanding
2-7/C percent Treasury Bonds of 19055-50, dated March 15, 1935, due
March 15, 1960, are hereby called ror redemption on March 15, 1955,
on which date interest on suci bonds will cease.

2. Holders of these bonds may, in advance of the redemption
date, be offered the priviiege of exchanging all or any part of
their called bonds for other interest-bearing oblications of the
United States, in which event public notice will hereafter be given
and an official circular governing the exchange o:/Tfering will be
issved.

3. Full information regarding the presentation and surrender

of the bonds for cash redemption under this call will be found in
Department Circular No. 666, dated July 21, 1uxl.

G.M, Humphrey,
Secretary of the Treasury.

TREASURY DEPARTMENT,
Washington, November 15, 1954.

o0o
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RELEASE MORNING NEWSPAPERS, '
Monday, November 15, 195hL.

The Treasury Department today issued the official notice of call for
redemption on iarch 15, 1955, of the 2-7/8 percent Treasury Bonds of 1955-60,
dated March 15, 1935, due March 15, 1960. There are now outstanding
$2,611,090,500 of these bonds.

The text of the formal notice of call is as follows:

THO AMND SLYTN-DIGHTIS PUMOLNT TRUASURY BCHDS OF 1955-60
(BATLG ARG TID, 15357

NOTICE QF CALL FOR RADEMPTION

To Holders of 2-7/8 percent Treasury Bonds of 1955-60, and Others Concerned:
‘ -

1. Public notice is hereby given that all outstanding 2-7/8 percent
Treasury Bomds of 1955-60, dated iarch 15, 1935, due ‘farch 15, 1960, are
hereby called for redemption on March 15, 1955, on which date interest on
such bonds will cease.

2. Holders of these bonds may, in advance of the redemptiion date, be
offered the privilege of axchanging all or any part of their called bords
for other interest-bearing obligations of the United States, in which event

public notice will hereafter be given and an official circular governing
the exchange offering will be issued.

3. Full information regarding the presentation and surrender of the
bonds for cash redemption under this call will be found in Department Cir-
cular No. 566, dated July 21, 1941.

G+ M. Humphrey,
Secretary of the Treasury.

RPASURY DIPARTITNT,
“‘ashington, Wovember 15, 195k,



IMMEDIATE RELZAST,
- o o nn . r— ~
Menday, Noveirser 15, 1054, H-033

During the month of October 1954,
market transactions in direct and guaranteed

gecuritiszs of tin

(¢}

N T A Y 22 E] . qammT
govermment for Treasury

investment and other accounts resulted in

net purchases by the Trzasury Departuent of

o0o



TREASURY DEPARTMENT

WASHINGTON, D.C.

IMMEDIATE RELEASE, .
B s e e M N o -VI T =606 / kﬁ ::i
'anulhzf, ﬁ@fﬁu/bb—/‘f{?b” 7 - p

hbev

market transactions in direct and guaranteed

During the month of r 1954,

securities of the government for Treasury

investment and other accounts resulted in

net &e‘sﬂﬁgxthe Treasury Department of%if, oo, #ab.
$ S50 .

000



November 2, 1954

MEMO J¥ TOs BA:

The following transactions were made in direct and guaranteed
securities of the Government for Treasury investments and cther
accounts during the month of October, 19542

Purchases $21,139,000,00
Seles 38{&0000
$21,050,400.00

<

,'(Sgd) Charles T. Brgnnan

Chief, Investmenis Branch
Division of Deposits & Investments



COTTON CARD STRIPS made-from cotton havin

WASTE, LAP WASTE,
ADVANCED IN VALUE:

-

COTTON WASTES
{In pounds)

that not more than-

in staple length in the case of the following countries:
Switzerland, Belgium, Germany, and Italy: '

g 4 staple of less than 1-3/16 inches in length, COMBER

SLIVER WASTE, AND ROVING WASTE, WHETHER OR NOT MANUFACTURED OR OTHERWISE
Provided, however,

be filled by cotton wastes other than c

33-1/3 percent of the quotas shall

omber wastes made from cottons of 1-3/16 inches or more

United Kingdom, France, Netherlands,

7

s Established : Total Imports : Established : Imports i/
Country of Origin  : TOTAL QUOTA : Sept. 20, 1954, to ¢  33-1/3% of : Sept. 20, 1954
s s Nov, 9, 1954 ¢ Total Quota : to Nov., 9, 1954
United Kingdom o » + « o 4,323,457 67,191 1,441,152 67,191
Canada . v 2 ¢ o o v o & 239,690 53,363 - -
France . s ¢ o o« o o oo 227,420 - 75,807 -
British India « & « . .o 69,627 43,979 - -~
Netherlands « o ¢« o o o & 68,240 - 22,747 -
Switzerland + o« o o o o o 44,388 - 14,796 -
Belgium e ©°o o o o e e o @ 38,559 - 12,853 e
Japan o o s o e o o s o o 341,535 = - -
China © o © © o 5 8 o 5 e 17,322 ca - -
Egyptooooooooco 89135 ind - -
Cuba ¢ &+ o s o o o o o o 6,541, - - -
Germany o o o o s o ¢ o @ 76,329 - 25,443 -
Ibaly ¢ o o 6o 6 0 0 0 o e 21,263 6,627 7,088 6,627
171,160 73,818

5,482,509

1/ Included in total imports, column 2.

Prepared in the Bureau of Customs.

1,599,886




TREASURY DEPARTMENT
Washington

INMEDIATE RELEASE,

Friday, November 12, 1954, H-032
v )
Preliminary data on imports for consumption of cotton and ecotton waste chargeable to the quotas
established by the President's. Proclamation of September -5, 1939, as amended
COTTON (other than linters) (in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/4%
_ Imports Sept., 20, 1954, to November 9, 195L, includive

Country of Origin. Established Quota Imports . Country of Origin ~Established Quota  Imports
Egypt and the Anglo=- Honduras . . « « « 752 -

Egyptian Sudan . . . 783,816 - Paraguay . . + . . o & 871 -
Peru . « « ¢ 4 v ¢« . 247,952 5,742 Colombia « ¢ « ¢« & « 124 -
British India . . . .. 2,003,483 20,355 Irag « o o ¢« o o o o o 195 ~
China . .+ ¢« v ¢ o « & 1,370,791 - British East Africa . . 2,240 -
Mexico « v v v v 4 4 W 8,883,259 291,691 Netherlands E. Indies. 71,388 ~
Brazil . « v v v 4 « 618,723 618,723 Barbados « + 4 « . . . - -
Union of Soviet 1/Other British W. Indies 21,321 -

Socialist Republics . 475,124 - Nigeria « . + + . . . 5,377 -
Argentina . « . . . . . 5,203 - 2/0Other British W. Africa 16,004 -
Haiti « v . o v ¢ 0 4 237 - 3/0ther French Africa . . 689 ~
Ecuador « « . . . « 4 & 9,333 - Algeria and Tunisia . - -

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
2/ Other than Gold Coast and Nigeria,

Other than Algeria, Tunisia, and Madagascar,
3/ geria, g

Cotton, harsh or rough, of less than 3/uL" Cotton 1-1/8" or more, but less than 1-11/16"
Imports Sept. 20, 195, to October 30, 1954 Imports Febs 1, 195/, to Hovember 9, 1954
Established Quota (Global) Imports Established Quota (Global) Imports

70,000,000 595,018 15,656,420 35,805,791



TREASURY DEPARTMIENY
Washilngton

IMMEDIATE RELEASE,
kFriday, November 12, 1954,

Proliminary data on imports for consumption of cotton and eotton waste chargeable to the quotas
enlublished by the President's Proolamation of September 5, 1939, as amended

COTTON (othar than linters) (1in pounds)
Cotton under 1-1/8 inches other than rough or harsh under 3/4"
Importe Sept, 20, 19/, Lo Novembur 9, L9hi, lncludive

Country of Orlgin Established Quota Imports Country of Origin
Lgypt and tho Anglo- Honduras . . . . . .
Lgyptian Sudan . . , 783,816 - Paraguay « « « o « o &
Paru . e o o 6 ¢ o e 2/17,952 5’715'2 Colombill- e o & o« « o o
British Indla « . . . . 2,003,483 20,355 Irag « + v 0 ¢ ¢ ¢ & o
China v v v o o « o o & 1,370,791 - British Lust Africa . .
MOXICO & ¢ & & v o o & 8,883,259 291,691 Netherlands I, Indies.
Brasil ¢ & o o 8 e o @ 618,723 618’723 B&rbldbl e o 0 o & 9
Unfon of Soviet 1/Other British W. Indies
Joclaliot lepublice . 175,124 - Nigeria . . . . . . .
Argontina o o o o o o W 5,203 - 2/0ther British W. Afric
TS 2 237 - 3/0ther Fronch Africa . .
Beuador o« o o o o o v 9,333 - Algeria und Tunisia .

1/ Othor than Barbados, Burmuda, Jumaica, Trinidad, and Tobugo.
2/ Other thun Gold Coast und Nigeria.
3/ Othor Lhan Algeria, Tunisia, und Madagascar.

Cotton, harsh or rough, of less than 3/LM

Established Quota

752
871
124,
195
2,240
71,388

21,7321
5,377
16,00h
689

Cotton 1-1/8" or more, but lous than 1-11/16"

Noyember 9, 195/,

Imports Sept. 20, 1940, Lo October 30, 1954 Imports Feb, 1, 195/, L
Futablished Quota (Global) Imports kstablished Quota (Globul

70,000,000 595,018 L5,656,420

Imports
35,805,791

H-032

imports

[ T T AN IO D TN N S B B
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COTTON WASTES
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches in length, COMBER
WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHITHER OR NOT MANUFACTURED OR OTHERWISE
ADVANCED IN VALUE: Provided, however, that not more than 33-1/3 percent of the quotas shall
be filled by cotton wastes other than comber wastes made from cottons of 1-3/16 inches or more
in staple length in the case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany, and Italys ’

: Established : Total Imports ¢ Established : Imports
Country of Origin ¢ TOTAL QUOTA s Sept. 20, 1954, to ¢ 33-1/3% of : Sept. 20, 1954
H ¢ Nov. 9, 195/, ¢ Total Quota : to Nov, 9, 1954
United Kingdom o . + « o 4,323,457 67,191 1,441,152 67,191
Canada e & a2 o o o o 8 e 2399690 53,363 - hd
France . « o o ¢« o & .o 227,420 - 75,807 -
British India o« + & o & 69,627 43,979 - -
Netherlands o o o « « o o 68,240 - 22,747 .
SWitzerland e o o o 0o o o l-l-lb’388 - ll{-3796 i
Belgium « « o o o o o o & 38,559 - 12,853 -
Japan o o o o 6 o o o o 341,535 - - ~
China ¢« ¢ « o o o o o o & 17,322 - - -
Egypt ¢ ¢ o o o o o o o o 8,135 - - ~
Cub&o... o o o o o o 6351"[" - - -~
GEXMANY o o ¢ o o o o o o 76,329 - 25,443 -
Italy o o o 6 o o o o o o 21,263 6,627 7,088 6,627
5,482,509 171,160 1,599,886 73,818
e e —

1/ Included in total imports, column 2.

Prepared in the Bureau of Customs.



Commodity

Period and Quantity

Unit
of

.
.

tImports as of

Quantity:Oct. 30, 195L

Barley, hulled, unhulled,
rolled,and ground,and barley

malt.0-0.&0...0000....;0.0..

#Peanuts, whether shelled, not
shelled, blanched, salted,
prepared, or preserved (in-
cluding roasted peanuts, but
not including peanut butter..

Peanut Oil 000000.00000000;03.0

Oats, hulled and unhulled, and
unhulled ground ceeeeeecosv.es

Rye, rye flour, and rye meal...

12 months from
Oct. 1, 1954

Canada
Other Countries

12 months from
July 1, 195k

12 months from
July 1, 1954
12 months from

Oct. 1, 195k

Canada
Other Countries

12 months from
July 1, 195k

27,225,000
275,000

1,709,000

80,000,000

39,312,000
688,000

186,000,000

Bushel
Bushel

Pound

Pound

Bushel
Bushel

Pound

2,078,997
5,635

1,467,468

1,637,824

Quota Filled

# Imports through November 9, 195k,



IMMEDIATE RELEASE,
Friday, November 12, 1954.

TREASURY DEPARTMENT
Washington

H-631

HEN
an
G

The Bureau of Customs announced today oreliminary figures showing the imports
for.consumption of the commodities listed below within quota limitations from the
beginning of the quota periods to October 30, 195L, inclusive, as follows:

Commodity

»s o0 oo | ~

Period and Quantity

Unit
of

* o0 so |-

tImports as of~
:Quantity:Oct. 30, 1954
v

Whole milk, fresh or sour......
Creanl ® 00 00 0000000 seerassoenra

Butter ©@ 8 8 000 200000 o200 sLsere e

Fish, fresh or frozen, filleted,
etec., cod, haddock, hake, pol-
lock, cusk, and rosefishe.....

¥hite or Irish potatoes:
Certified seCd .isevsnvecsvoas
Other .h.‘..‘.......’.‘..'b...

Cattle, less than 200 lbs. each

Cattle, 700 1lbs. or more each...
(other than dairy cows)

WalmitsS secescvesvacsosasessvecne
Almonds, shelled, blanched,

roasted, or otherwise pre-
pared or preserved.ccesscssces

Filberts, shelled (whether or
not blanched).eeceeessooccvees

Alsike clover sSeed cieeesecccnes

Calendar Year
Calendar Year

July 16, 195L~
Oct. 31, 195k

Calendar Year
12 months from
Sept. 15, 1954

12 months from
foril 1, 195L

Oct. 1, 195h-
Dec. 31, 1954

Calendar Year

12 months from
Oct. 1, 195L

12 months from
Oct. 1, 195h

12 months from
July 1, 195L

3,000,000
1,500,000

5,000,000

150,000,000
329,100,000
200,000

120,000

5,000,000

5,000,000

6,000,000

1,500,000

Gallon
Gallon

Pound

Pound

Pound

Pound

Head

Head

Pound

Pound

Pound

Pound

42,336
776
16L,825

Quota Filled
60,000
162,066
ly, 042

831

Quota Filled
150,279

150,431
Quota Filleq

(ContinueAy



IMMEDIATE RELEASE,
Friday, November 12, 1954,

TREASURY DEPARTMENT
Washington

H-631

The Bureau of Customs announced today preliminary figures showing the imports
for consumption of the commodities listed below within quota limitations from the
beginning of the quota periods to October 30, 195kL, inclusive, as follows:

Commodity

ws oo oo}~

Period and Quantity

.
.
.
.

Unit

of

tImports as of

:Quantity:Oct. 30, 195k

Whole milk, fresh or SOUr..e...

Cream 08 00 000000 s 0000000 vrooes

Butter 000 020 8% 00 800000040000

Fish, fresh or frozen, filleted,
etc., cod, haddock, hake, pol=
lock, cusk, and rosefish......

¥hite or Irish potatoes:
Certified S5€ed .eseessvnsrecss

O'ther @eeve0ceseeesesossccro el

Cattle, less than 200 lbs. each

Cattle, 700 1bs. or more each...
(other than dairy cows)

w-alnuts ShePNSLOLNBOEOOEDLORLEEIOGPIOGTILES
Almonds, shelled, blanched,
roasted, or otherwise pre-

pared OI‘ presewedotootoonotoo

Filberts, ghelled (whether or
not blarlched)..-.'........'...

Alsike clover seed cieieesecsons

Calendar Year
Calendar Year

July 16, 1954~
Oct. 31, 1954

Calendar Year

12 months from
Sept. 15, 195k

12 months from
April 1, 1954

Oct. 1, 195k~
Dec. 31, 1954

Calendar Year

12 months from
Oct, 1, 195k

12 months from
Oct. 1, 195L

12 months from
July 1, 195k

3,000,000
1,500,000

5,000,000

33,950’386
150,000,000
329,100,000

200,000

120,000

5,000,000

5,000,000

6,000,000

1,500,000

Gallon

Gallon

Pound

Pound

Pound

Pound

Head

Head

Pound

Pound

Pound

Pound

42,336
776
161,825

Quota Filled
60,000
162,066
li,042
831

Quota Filled

150,279

150,431
Quota Filled

(Continued)



Commodity

o oo oo

Period and Quantity

s Unit
s of

sImports as of

:Quantity:Oct. 30, 1954

Barley, hulled, unhulled,

rolled,and ground, and barley 12 months from

nlalt."b.‘.....’.'.....0.0.0

#Peanuts, whether shelled, not
shelled, blanched, salted,
prepared, or preserved (in-
cluding roasted peanuts, but

not including peanut butter..

Peanut Oil 40w 000 0000000000000

Oats, hulled and unhulled, and

unhulled ground eveeececocces

Rye, rye flour, and rye meal...

Oct. 1, 195k

Canada
Other Countries

12 months from
July 1, 195k

12 months from
July 1, 195k
12 months from

Oct. 1, 195k

Canada
Other Countries

12 months from

July 1, 1954

27,225,000
275,000

1,709,000

80,000,000

39,312,000
688,000

186,000,000

Bushel
Bushel

Pound

Pound

Bushel
Bushel

Pound

2,078,997
5,635

1,467,468

1,637,824

Quota Filled

#* Imports through November 9, 195k.



IMMEDIATE RELEASE,
Friday, November 12, 1954,

Treasury Department
Washington

~
\

Car

H-630

The Bureau of Customs announced today preliminary figures showing the
imports for consumption of commodities on which quotas were prescribed by the
Philippine Trade Act of 1946, from January 1, 195k, to October 30, 195L, in-

clusive, as follows:

: 7 Umit ¢
Products of the t1Established Quota : of t Imports as of
Philinpines : Quantity :Quantity : October 30, 195L
Butmns 0 00 00 OO PO SO SO s e 850’000 Gross 618’922
Cigal'S ecevececesccosssesnss.s 200,000,000 Number 2,610,692
Coconut Oil T RN W A SR I A A S 3 Y th,OO0,000 Polmd 11’4,760,510
Cordage G 00 000000000000 005000 6,000’000 Pound 2’005,159
Rice ® 0 @0 GO0 S OO OOOOO SOOI OIRSES OGS PSIO l’oho,ooo Pomld
(Refinedooooolooooooooooc 8,389’5)45
Sugars 1,90k,000,000 Pound
(Unrefined O " @90 e 00 00 e 1’821,215,889
Tobacco ® 0 0 ® 9 08 0 OO 0000 S0 B 9o 6,500’0% Pound 1’137,363




Preasury Department
Washington

IMMEDIATE RELEASE }
Friday, Movember 12, 1954, H-630

The Bureau of Customs announced today preliminary figures showing the
imports for consumption of commodities on which quotas were prescribed by the
®niliopine Trade ict of 1946, from January 1, 195k, to October 30, 195L, in-
clusive, as follows:

: : Umt ¢
Products of the tEstablished Quota ¢ of ¢ Imports as of
Philiopines ¢ Quantity :Quantity : October 30, 195h

Butmns e 0000000000000 000000 850,000 GI‘OSS 618’922
Cigm‘s 6 O 0900 P OGO 000000 e 2m,om’mo Nmer 2,610,692
Coconut Oil L L B BE BN B BN B B AN AR BN NN ) MB,OOO’O(X) Polmd llh, 760’510
Comge L LR B IR N BEBY B AR BE K BN B R R N N N J 6,%0,000 Pomd 2’005’159
Rice Se000s00000s0000 00000000 l,Oh0,000 POund -
(Refi.ﬂed.-........--.--.. 8,389,5’-‘-5

Sugars 1,90kL,000,000 Pound
(Unreﬁned LA BN IR B AN BR B A BN B AN N N ) 1’ 821, 215’ 889

TODACCO toueescsasccscncnnnnnes 6,500,000 Pound 1,137,363




TREASURY DEPARTMENT

Washington
TMEDTATE RELEASE, & 267

Z¥iday, November 12,1954, H-629

op)

The Bureau of Customs announced today preliminary figures showing the
quantities of wheat and wheat flour authorized to be entered, or withdrawn
from warehouse, for consumption under the import quotas established in the
President's proclamation of May 28, 19lil, as modified by the President's
proclamation of April 13, 1942, for the 12 months commencing May 29, 195,
as followse '

Wheat flour, semolina,
crushed or cracked

: Wheat : wheat, and similar
Country : : wheat products
of H :
Origin ¢ Established : Imports ! Established : Imports
: . Quota thioy 29, 195h, to @ Quota : May 29, 1%,
: Nov, 9, 195} : ¢ to Nov, 9, 195k
" (Bushels) . (Bushels) (Pounds) (Pounds)
Canada 795,000 795,000 3,815,000 3,815,000
China - - 2,000 -
Hungary - - 13,000 -
Hong 'Kong - - 13,000 -
Japan - - 8,000 -
United Kingdom 100 - 75,000 70
Australia - - 1,000 -
Germany 100 99 5,000 -
Syria 100 - 5,000 -
New Zealand - - 1,000 -
Chile ' - - 1,000 -
Netherlands 100 - 1,000 -
Argentina - 2,000 - 14,000 -
Ttaly 100 - 2,000 2,000
Cuba, - - 12,000 -
France 1,000 - 1,000 -
Greece - - 1,000 -
Mexico 100 - 1,000 -
Panama - - 1,000 -
Uruguay ' - - 1,000 -
Poland and Danzig - - 1,000 -
Sweden - - 1,000 -
Yugoslavia - - 1,000 -
Norway - - 1,000 -
Canary Islands - - 1,000 -
Rumania 1,000 - - -
Guatemala 100 - - -
Brazil 100 - - -
Union of Soviet
Socialist Republics 100 - - -
Belgium 100 . - - -

800,000 795,099 ,000,000 3 §17.070



TREASURY DEPARTMENT

IMEDTATE RELEASE,
Friday, November 12,1954,

Washington

H-629

The Bureau of Customs announced today preliminary figures showing the
quantities of wheat and wheat flour authorized to be entered, or withdrawn

from warehouse, for consumption under the import quotas established in the
President's proclamation of May 28, 1941, as modified by the President's
proclamation of April 13, 1942, for the 12 months commencing May 29, 195,

as followss

00 o2 ae

[

Theat flour, semolina,
crushed or cracked

: Wheat H wheat, and similar
Country : : wheat products
of : :
Origin ¢ Established : Tmports t Established @ Tmports
: Quota sk 29, 1954, to 3 Quota : May 29, 1%),
: Nov, 9, 1954 : ¢ to Nov, 9, 195k
~ (Bushels) (Bushels) (Pounds) (Pounds)
Canada 795,000 795,000 3,815,000 3,815,000
China - - 2,000 -
Hungary - - 13,000 -
Hong Rong - - 13,000 -
Japan - - 8,000 -
United Kingdom 100 - 75,000 70
Australia - - 1,000 -
Germany 100 99 5,000 -
Syria 100 - 5,000 -
New Zealand - - 1,000 -
Chile - - 1,000 -
Netherlands 100 - 1,000 -
Argentina 2,000 - 14,000 -
Ttaly 100 - 2,000 2,000
Cuba, - - 12,000 -
France 1,000 - 1,000 -
Greece - - 1,000 -
Mexico 100 - 1,000 -
Panama - - 1,000 -
Uruguay - - 1,000 -
Poland and Danzig - - 1,000 -
Sweden - - 1,000 -
Yugoslavia - - 1,000 -
Norway - - 1,000 -
Canary Islands - - 1,000 -
Rumania 1,000 - - -
Guatemala 100 - -
Brazil 100 - - _
Union of Soviet -
Socialist Republics 100 - -
Belgium 100 - - -
800,000 795,099 5,000,000 37817,670



FOR RELZASE AT 6:00 P

- E,S QTO ‘
Thursday, November 11, 195/ H-628

The Administration wili ask Congressiocnal approvali fox
United States to participate in a proposed Interinational Finance
Corporation which would be crganized as an affiliate of th
International Bank for Reconstrustion and Development,

The purrose of the corporation would be to stimulate private
Investment in underdevelopzd countriss by making loans without
guarantee of member goveriwents ac is now required in 1oans by
the International Bank.

This announcement was made today by Secretary of the Treasury
George M., Humphrey as Chairman of the MNational Advisory Council
on International Monetary and Financial Prorvlems. The time for
submitting the proposal to the Congress will depend upon dis-
cussions with the International Eank and its members.

The corporation would be an intergovernmental body, created
by agreement open to signature by any member ¢f the International
Banikk. The corporation's initial capital would be provided by
member countries through subscriptions to its stock, but it would
be empowered to sell 1ts oblizations and its portfolio securities
in private capital markets to raise adcitional funds. The
authorized capital of the corporation would be $100 miliion. The
subscription of each member country would be in relation to the
member's stock in the International Bank, The United States
subscription would be approximately $35 million. The charter
wouid not come into effect until $75 million had been subscribed
by a minimum of 30 countries,

he proposed corporation would not dlrectly provide equity
financing. It would, however, be empowered to hold securities
bearing interest payable only if earned as well as debentures
convertible into stock when nurchased from the corporation by
private investors, In that way it would operate in the area of
venture capital without holding equity right of control. It would
not compete with either the International Bani itself or the
Export-Import Bank.

Secretary Humphrey emphasized that the operations of such
a corporation would of necessity have to be experimental and
subject to review from time to time. Its success would depend
upon its effectiveness in stimulating an increasgd international
movement of private funds, Secretary Humphrey said.



Confidential - For official use only

DRAPY PRESS RELEASE ("T/’/(” 7“5

The Administration will ask Congressional approval for the

United Jtates to partieipate in a proposed International Pinance
Corporation which would be organized ss an affilliate of the Inter-
national Bank for Recomstruction and Development.

The purpose of the corporation vould be to stimulate privéte
1nvojtnent in underdeveloped countries by making loans vithout
guerantee of member governments as 1s nov required in losns by
the International Bank,

This announcement vas mede today by Secretary of the Treasury
George M. Rumphrey as Chairman of the Nationmal Advigory Council
on International Nonetary and Pinancial Problems. The time for
subnritting the proposal to the Congress will depend upon dis-
cussions with the Internaticnal Bank and its members.

The corporation would be an intergovernmeatal body, created
by agreement open totgignaturo by any member of the International
Bank. The corporatiog;s initial capital would be provided by
member countries through subscriptions to its stock, but it would
be empovered to sell its obligations and its portfolio securities
in private capital markets to raise additionsl funde. The
authorized capital of the corporation would be $100 million.

The subscription of each member country would be in relation to
the member's stock in the International Bank. The United States
subseription would be approximately $35 million. The charter

vould not come into effect until $75 million had been subecribed

by & minimun of 30 countries.
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The propoesed corperation would not directly provide equity
finsneing. It would, hawevgr,_?e empovered to hold securities
bearing interest paysble only 1? earned as well as debentures
convertible into stock when purchased from the corporation by
private investors. Im that way it would operate in the ares of
vonture capital vithout heolding equity right of comtrel., It
would not compete with either the Internationsl Bank itself or
the Export-Import Bank.

Secretary Humphrey emphasized that the operations of such a
corporation would of necesslty have to be experimental and sub-
Ject to review from time to time, Its success would depend upon
its effectiveness in atimulsting an increased internationel

movement of private funds, Secretary Humphrey sald.



Confidential -- For official use only

DRAFT PRESS ERELEASE

The Administration will ask Congressional approval for the
United States to participate in a proposed International Finance
Corporation which would be organized as an affiliate of the Inter-
National Bank for Reconstruction and Development.

The purpose of the corporation would be to stimulate private
investment in underdeveloped countries by making loans without
guarantee of member governments as is now required in loans by the
International Bank.

This announcement was made today by Secretary of the Treasury
George M. Humphrey as Chairman of the National Advisory Council
on International HMonetary and Financial problems. The time for
submitting the proposal to the Congress will depend upon discussions
with the International Bank and its members.

The Corporation would be an intergovernmental body, created
by agreement open to signature by any member of the International
Bank. The Corporation?s initial capital would be provided by
member countries through subscriptions to its stock, but it would
be empowered to sell its obligations and its portfolio securities
in private capital markets to raise additional funds. The

authorized capital of the Corporation would be $100 million, Fhe fajanné;
subscription of each member country to the 4?5 o

member's stock in the International Bank. The United States
subscription would be approximately |$35 million. The Charter
would not come into effect until $75 million had been subscrlbed

by a minimum o el Z
y m of 30 countries. oy ﬁ;ﬂ4¢¢ ~
Jhe genexal plan is one proposed—bythe staff—ofthe Inter-
national Bggg*_huL_uith-&he—medifiea%iegmthati}he proposed corporation
would noek?rovideh?quity financing. It woulqAbe enpowered to hold

securities bearing interest payable only if earned as well as
debentures convertible into stock when purchased from the Corporation
by private investors. In that way it would operate in the area of
venture capital without holding equify right of control. It would not
compete with either the International Bank itself or the Export-

Import Bank.



Secretary Humphrey emphasized that the operations of such a
corporation would of necessity have to be experimental and subject
to review from time to time. 1Its success would depend upon its
effectiveness in stimulating an increased international movement of

private funds, Secretary Humphrey said.

mazuring bills accepted 1n exchange and the 1ssue price of the new
bills.

The 1ncome derived from Treasury billls, whether interest or
galn from the sale or other disposition of the bills, shall not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills shall not have any speclal treatment, as such,
under the Internal Revenue Code, or laws amendatory or supp]ementary
thereto. The bills shall be subject to estate, inherltance, gift or
other exclse taxes, whether Federal or State, but shall be exempt
from all taxation now or hereafter imposed on the principal or
interest thereof by any State, or any of the possessions of the
United States, or by any local taxing authority. For purposes of
taxation the amount of discount at which Treasury bills are
originally sold by the United 3tates shall be consldered to be
interest. Under Sections 42 aad 117 (a) (%) of the Internal Revenue
Code, as amended by Sectlon 115 of the Revenue Act of 1941, the
amount of discount at which bllls issued hereunder are sold shall not
be considered to accrue until such bllls ghall be sold, redeemed op
otherwise disposed of, and such bills are excluded from consideration
as capital assets, Accordjnmly, the owner of Treasury bills (other
than 1life insurance companles) lssued hereunder need include in his
income tax return only the difference between the price pald for
such bills, whether on orlginal 1issue or on subsequent purchase,
and the amount actually recelved either upon sale or redemptlon at
maturity durlng the taxable year {or which the return 1s made, as
ordinary gailn or loss,

Treasury Department Circular No. 418, revised, and this
notice, prescribe the terms of the Treasury bills and govern the
conditlons of their 1ssue. Coples of the clrcular may be obtalned
from any PFederal Reserve Bank or Branch.

000
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competitive bids. Settlement for accepted tenders in accordance

wlth the bids must be made or completed at the Federal Reserve Bank

on November 18, 1954, 1in cash or other immediately availlable funds

or in a like face amount of Treasury bills maturing November 18, 1954.
Cash and exchange tenders wlll reccilve equal treatment. Cash

ad justments will be made for differences between the par value of

maturing bills accepted in exchange and the issue price of the new
bills. :

The 1ncome derived from Treasury bills, whether interest or
galn from the sale or other disposition of the bills, shall not have
any exemption, as such, and loss from the sale or other disposition
of Treasury bills shall not have any speclal treatment, as such,
under the Internal Revenue Code, or laws amendatory or supplementary
thereto. The bills shall be subject to estate, inheriltance, gift or
other excise taxes, whether Federal or State, but shall be exempt
from all taxation now or hereafter imposed on the principal or
interest thereof by any State, or any of the possessions of the
United States, or by any local taxing authority. For purposes of
taxation the amount of discount at which Treasury bills are
originally sold by the United 3tates shall be consldered to be
interest. Under Sections 42 and 117 (a) (*) of the Internal Revenue
Code, as amended by Section 115 of the Revenue Act of 1941, the
amount of discount at which bills 1ssued hereunder are sold shall not
be considered to accrue until such bllls ghall be sold, redeemed op
otherwlse dilsposed of, and such billls are excluded from consilderation
as capital assets. Accordingly, the owner of Treasury bills (other
than 1life insurance companles) lssued hereunder need include in his
income tax return only the difflerence between the price pald for
such bllls, whether on original 1issue or on subsequent purchase,
and the amount actually recelved elther upon sale or redemption at
maturity during the taxable year for which the return 1s made, as
ordinary galn or loss.

Treasury Department Circular No. 418, revised, and this
notlice, prescribe the terms of the Treasury bllls and govern the
conditions of their 1ssue. Copies of the clrcular may be obtailned
from any Federal Reserve Bank or Branch.

000
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The Treasury Department, by this public notice, invilites tenders
for $1,500,000,000, or thereabouts, of 9l-day Treasury bills, for
cash and in exchange for Treasury bills maturing November 18, 1954,
in the amount of $ 1,500,800,000,t0 be issued on a-discount basis
under competitive and non-competitive bldding as hereinafter
provided. The billls of this series will be dated November 18, 1954,
and will mature FRebruary 17, 1955, when the face amount will be
payable without interest. They will be i1ssued 1in bearer form only,
and i1n denominations of $1,000, $5,000, $10,000, $100,000,
$500,000, and $1,000,000 (maturity valueﬁ.

Tenders will be received at Federal Reserve Banks and Branches
up to the closing hour, two o'clock p.m., Eastern Standard time,
Monday, November 15, 1954, Tenders wlll not be recelved at the
Treasury Department, Washington. Each tender must be for an even
multiple of $1,000, and in the case of competitive tenders the price
offered must be expressed on the basis of 100, with not more than
three decimals, e. g., 99.925. PFractions may not be used. It 1s
urged that tenders be made on the printed forms and forwarded 1ln the
special envelopes which will be supplled by Federal Reserve Banks or
Branches on application therefor,

Others than banking 1nstitutions will not be permitted to submit
tenders except for thelr own account. Tenders will be receilved
wlthout deposit from incorporated banks'and trust companies and from
responsible and recognized dealers 1n investment securities, Tenders
from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank
or trust company.

Immediately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, following which public announce-
ment wlll be made by the Treasury Department of the amount and price
range of accepted blds. Those submitting tenders will be advlsed of
the acceptance or rejectlion thereof. The Secretary of the Treasury
expressly reserves the right to accept or reject any or all tenders
in whole or in part, and hils action 1n any such respect shall be
final. Subject to these reservations, non-competitive tenders for
$200,000 or less wilthout stated price from any one bidder wlll be
accepted in full at the average price (in three decimals) of accepted
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Thursday, November 11, 195L4 .
%X

The Treasury Department, by this public notice, invites tenders for

% 1,500,000,000 , or thereabouts, of 91 -day Treasury biils, for cash and
’x '

in exchange for Treasury bills maturing November 18, 195k , in the amount of

$ 1,500,800,000 , to be issued on a discount basis under competitive and non-

competitive bidding as hereinafter provided. The bills of this series will be

dated November 18, 1954 , and will mature _ February 17, 1955 , when the face
airount will be §§§;ble without interest. They will be issued in bearer form only,
and in denominations of {1,000, $5,000, $10,000, $100,000, $500,000, and
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o'clock p.m., Eastern Standard time, Monday, November 15, 195k .

Tenders will not be received at the Treasury Department, Washington. Rach tender
must be for an even multiple of $1,000, and in the case of competitive tenders
the price offered must be expressed on the basis of 100, with not more than three
decimals, e. g., 99.925. Fractions may not bec used. It is urged that tenders
be made on the printed forms and forwarded in the special envelopes which will be
supplied by Federal Reserve Banks or Branches on application thercfor.

Others than banking institutions will not be permitted to submit tcnders
except for their owm account. Tenders will be received writhout deposit from
incorporated banks and trust commanices and from resnonsible and rccognized

dealcrs in invostaint scevritics. Tonders from othors mus®t be acconpanied by
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payment of 2 percenmt of the face amount of Treasury bills applicd for, unless
the tenders are accaompanied by an exprcss guaranty of payment by an incorporated
bank or trust company.

Immediately after the closing hour, tenders will be opcned at the Federal
Reserve Banks and Branches, following which public amnouncement will be made
by the Trecasury Department of the amount and orice range of acceptced bids.
Those submitting tenders will be advised of the accepbtance or rejection thereof.
The Scerctary of the Treasury cxpressly reserves the right to accept or reject
any or ;:11 tenders, in whol: or in part, and his action in any such respccet
shail be final, Subject to these rescrvations, non-cougctitive tenders for
§200,000 or lcss without stated price from any one bidder will be accepted
in full at the average price (in three decimals) of acceptcd coupetitive bids.

Settlcment for accepted temders in accordance with the bids must be made or

capleted at the Federal Rescrve Bank on  Nevember 18, 1954 , in cash or
i
other immediately available funds or in 2 likc-face amount of Trcasury bills

maturing November 18, 1954 . Cash and exchangc tenders will reccive equal

treatment. Cash adjustments will be made for differcences betiwiecn the par
value of naturing bills accepted in exchange and the issue price of the now
bills,

The income dcrived from Treasury bills, whether intercst or gain from
the salc or other disposition of thc biils, shall net nave any cxcemotion,
as such, and loss from thc salc or othor disposition of Trezsury bills shall
rot have amr spoci-zl tro~taunt, os such, under the Tntornal Rovenue Code, or
laws awcndatory or supploauntory thwreto. The biils siacli be subject to

estate, inhcritance, gift or other cxeisc taxes, whcther Federal or Stote,
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but shall be excrmpt from all taxation now or horeafter imposcd on thc principol
is ¢

()

or intercst thorcof by any State, or any of the possessions of the United State
or by any local taxing authority. For purposes of taxation the zrmount of dis-
count at which Treasury bills are originally sold by the United Statcs shnll be
coisidcrad to be imberest. Under Sections L2 and 117 (a) (1) of the Internal
Revenue Code, 2s amcnded by Section 115 of the Revenue Act of 1941, the amount
of discount at which bills issucd hercunder are sold shall not be considercd to
accrue until such bills shall be sold, redecned or otherwise disposcd of, and
such bills arc excluded fro. consideration as capital asscts. sccordingly,

the ovncr of Treasury bills (other than life insurance co.panies) issucd here-
under nced include in his income tax return only the differencce betwecn the
nrice paid for such »ills, tvhither on orieinal issue or on subscquent purchase,
and the anount actualily received cither upon sale or redeption at ..aoturity
during the texable yecar for which the rcturn is wadec, as cordinary gain or loss.

Revised
Trcasury Departient Circular No. 418, /=

X, and this notice, prec-
scribe the teriis of the Trcasury bills and govern the conditions of thcir
issuc. Copics of the circular may be obtained fraom any Federal Rescrve Bank

or Branch.



Section 21 of Second Liberty Bond Act, as amended

STATUTORY DEBT LIMITATION

As OF Qctober. 3k.. 1954

of that Act, and the face amount of obligations guaranteed as to princiP
anteed obligations as may be held by the Secretary of the Treasury), ‘‘shall not exceed in the aggregate $275,000,000,000

; S Ft.hm section the current e~
demption valug of any obligation issued on a discount basis which is redeemable prige to matueity at the option of the holder
shall be considered as its face amount.,” The Act of August 28, 1954, (P.L. 686-83rd Congress) provides that during the

(Act of June 26, 1946; u.s.c,,

petiod beginnin
increased by $6,000,000,000.

Washington, .

» provides that the face amount of obligations isaued under authority
al and interest by the United States (except such guars

title 31, sec. 757b), outstanding at any one time. For purposes o

oL

B L

Rovember 1 0:1951;;

on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily

The following table shows the face amount of obligations outstanding and the face amount which can still be issued undet

this limitation;

Total face amount that may be outstanding at any one time

Outstanding-

Obligations issued under Second Libesty Bond Act, as amended

Interest-bearing:

Treasury bills 319, 509, 222,000
Certificates of indebtedness....veeiessens 18, 184 ,192,000
Treasury Notes ....umeon enrrseressrmestsrennes )40095399679600
Bonds- .
Treasury gL ,181, 060 , ll50
‘ Savings (current redemp. value)........ 58,125, 962 »890
Depositary. versousese 421 ’ 5)4'6 ,000
Investment series 12,700, 609 ,000
Special Fundss ..
Certificates of indebtedness ....cuuonees 28,718, Ly ,000

Treasury notes

13,519, 844,400

78,647, 381,600

155,429,178, 340

Y2,238,285,400

Total interest-bearing
Matured, interest-ceased

Bearing no interest:

47,365,018

276, 314,
313,543,725

United States Savings Stamps....c.eeen.

Excess profits tax refund bonds ...cecus 1,197,832

Special notes of the United States: /

Internat’l Monetary Fund sefies...sems 1, 5)"’)"" 000,000 ___1 1592, 562 »,850
Total ...... 278 ’ 220 ’ 951 ’ 915

Guaranteed obligations (not held by Treasury):

Interest-bearing:
Debentures: F.H. Ao cvniiiccsecimesniens ereoss

32,600,536
1,014,475

33,615,011

Matured, interest-ceased

Grand total outstanding -

gh5, 310

$281,000,000,000

278, 254,566,926

Balance face amount of obligations issuable under above authority’

2’7 5. |33’Bi i

Reconcilement with Statement of the Public Debt

Outstanding-

October 31, 1954

(Date

)
October 29, 1954 |

(Daily Statement of the United States Treaswy,,,,,,,

(Date)

Total gross public debt......

Guaranteed obligations not owned by the Treasury,
Total gross public debt and guaranteed obligations

Deduct - other outstanding public debt obligations not subject to debt limitation,.....crermesmirneas

H-626

278,752,052, 4Tk
33,615,011

278, 785,667,485
1,100,559
278,254, 566,926



STATUTORY DEBT LIMITATION
As orF Qctober. 31,1954

Novermber 10,1954

Washington, -,

Section 21 of Second Liberty Bond Act, as amended, provides that the face amount of obligations issued under authority
of that Act, and the face amount of obligations guaranteed as to principal and interest by the United States (except such guar-
anteed obligations as may be held by the Secretary of the Treasury), ‘‘shall not exceed in the aggregate $275,000,000,000
(Act of June 26, 1946; U.S.C., title 31, sec. 757b), outstanding at any one time. For purposes of this section the current re-
demption value of any obligation issued on a discount basis which is redeemable prigr to maturity at the option of the holder
shall be considered as its face amount.’”’ The Act of August 28, 1954, (P.L. 686-83td Congress) provides that during the
penod beginning on August 28, 1954, and ending June 30, 1955, the above limitation ($275,000,000,000) shall be temporarily

increased by $6,000,000,000.

The following table shows the face amount of obligations outstanding and the face amount which can still be issued under

this limitation:
Total face amount that may be outstanding at any one time

Outstanding-
Obligations issued under Second Liberty Bond Act, as amended
Interest-bearing:
Treasury bills $19,509, 222,000
Certificates of indebtedness.....cvuuusee . 18,184,192,000 .
Treasury notes 40 2953, 967, 600 s 78 ,6)4‘7 s 381 ,600
Bonds- .
Treasury 82-!- ’ 181 s 060 ,)4-50
" Savings (current redemp. value)........ 58 »125, 962 890
Depositary. o 421 ’ 5""6 s 000

12,700,609,000 155,429,178,340

Investment series

Special Funds+

Certificates of i;;debtedness .............. 28, 718 ’ m‘l‘l ,000 )
13,519,844,400  42,238,285,400
— 576, 311, 845, 300

313,543,725

Treasury notes.

Total interest-bearing ....ceeemirsureererssesansns
Matured, interest-ceased .....cecenremisinsemoes

Bearing no interest:

47,365,018

United States Savings Stamps............

Excess profits tax refund bonds 1 3197’832

Special notes of the United States:

Internat’l Monetary Fund series 1, 5)'”4'! 000,000 1,592, 562 »850

278,220,951,915

Total .uueee

Guaranteed obligations (not held by Treasury):

Interest-bearing: :

Debentures: F.H.A. ........ ersemresanane esenne 32, 600 ’ 536
Matured, interest-ceased 1, 01)4‘: )"'75 33 ) 61 5 Iy 011
Grand total outstanding .........c.cceerevereernerns

Balance face amount of obligations issuable under above authority’

$281,000,000,000

278,254 ,566,926

2, 145,133,074

October 31, 1954
(Date)
October 29, 1954

Reconcilement with Statement of the Public Debt

(Daily Statement of the United States Treaswy,,,,,,

Outstanding= (bate)
Total gross public debt......... coresresmesarsnsssrassessanas vevees
Guaranteed obligations not owned by the Treasury...... veersevanen

278,752,052, U7k
33,615,011

Total gross public debt and guaranteed obligations

278, 785,667,485

Deduct - other outstanding public debt obligations not subject to debt limitation,..............eoucue. 1,100
278.25“.565,922

H-626



IMMEDIATE RELEASE,
MonGsy, November 8, 1954, H-625

A sales goal of "5 billion 5 for 155" was announced today
at an annual conference of savings bonds volunteer leaders and
Treasury Savings Bonds Division officials, held at the
Mayflower Hotel.

The conference, which will continue over Tuesday, is being
attended by all volunteer state chairmen, heads c¢. volunteer
national committees represeniing national organizations and
major financial, industrial, end investment fields, and by
members of the Savings Bornds Division state staffs.

Treasury Secretary Humphrey acdressed the conference briefly
this morning. He congratulated the volunteer groups on their
effective work as bond salzasmen this year. Sales for the present
calendar year are running at a rate of approximately 12 percent
higher than in the calencar year 1¢53, and the 1954 sales goal

- 1}

of "A billion more in '54" is being closely approached.

The total sales goal for 1954 is $5.3 billion compared
with actual 1953 sales of $4.3 biliion.

Secretary Humphrey saild: "o be perfectly frank, I think
the slogan of 'A billion more in fifty-four ' was a pretty
ambitious one. We are running a little behind on it, but the
accomglishments so far are excellent. I congratulate you on
them.

The Secretary said, "We are still stickin% to the slogan,"
and expressed hope of an even better final 1954 showing than the
one so rar,

Earl O. Shreve, National Director of the Savings Bonds
Division, described the progress of the savings bonds program
to the conference.

Airno Johnson, advertising agency executive, discussed the
business outlook for 1955 during the Monday morning program,

Jilliam H, Neal, Chairman of the American Bankeps Association
Savings Bonds Committee, spoke on '"The Banker's Part in the
Savings Bonds Program.”

William McChesney Martin, Chalirman of the Board of Governors

of the Federal Reserve System, addressed the conferees at
a luncheon in the Williamsburg Room of the Mayflower,

o0o
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A sales goal of "f. billion 5 for 55" was announced today ak an annual

conference of savings bonds volunteer leaders and Treasury Savings Bonds Division
officials, held at the Mayflower Hotel,

4‘)

The conference, which will continue over Tuesday, is being attended by all
volunteer state chairmen, heads of volunteer national committees %ienting A %
major financial, industrial, and investment fields, and by members of the
Savings Bonds Division state staffs,

Treasury Secretary Humphrey addressed the conference briefly this morning.
He congratulated the wolunteer groups on their effective work as bond salesmem
this year. Sales for the present calendar year are running at a rate of ape
proximately 12 percent higher than in the calendar year 1953, and the 1954
sales goal of " billion more in é‘%ﬂ is being closely approached,

Secretary Humphrey said: "To be perfectly frank, I <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>