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The Secretary of the Treasury announced last evening that the tenders for 

$1,000,000,000, or thereabouts, of 91-day Treasury bills to be dated August 4 and 

to mature November 3, 1949, which were offered on July 29, were opened at the 

Federal Reserve Banks on August 1.h
The details of this issue are as followsi

Total applied for - $1,391,360,000
Total accepted — 1,000,432,000 (includes $76,9H,0QQ entered on a non

competitive basis and accepted in full 
at the average price shown below)

Average price - 99.739 - Equivalent rate of discount approx. 1.032* per annuaj

Range of accepted competitive bids:

Hi»h - 99.751 Equivalent rate of discount approx. .$85* per annum
Loi - 99.735 * ■ ■ " " 1.04$* * *

( 6 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston I 17,769,000 t 17,769,000
New Tork 1,031,915,000 690,665,000
Philadelphia 23,688,000 13,988,000
Cleveland 21,002,000 20,062,000
Richmond 7,140,000 7,140,000
Atlanta 11,384,000 11,384,000
Chicago 137,847,000 112,337,000
St. Louis 8,290,000 8,290,000
Minneapolis 3,385,000 3,385,000
Kansas City 30,168,000 ‘ 30,168,000
Dallas 22,990,000 2 2,602,000
San Francisco 75.802.000 62.642.000

Total «1,391,380,000 «1,000,«32,000
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The Secretary of the Treasury announced last evening that the 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury bills 
to be dated August 4 and to mature November 3, 19^9, which were 
offered on July 29, were opened at the Federal Reserve Banks on 
August 1,

The details of this issue are as follows:

Total applied for 
Total accepted

Average price

$1,391,380,000
1,000,432,000 (includes $76,911,000 entered

on a non-competitive basis 
and accepted in full at the 
average price shown below) 

99.739 Equivalent rate of discount approx,
1 .032$ per annum

Range of accepted competitive bids: 

High 

Low

- 99.751 Equivalent rate of discount approx.
,985$ per annum

- 99.735 Equivalent rate of discount approx.
1.048$ per annum

( 6 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ 1 7,769,000 $ 1 7,769,000
New York 1,031,915,000 690,665,000
Philadelphia 2 3,688,000 1 3,988,000
Cleveland 2 1,002,000 20,062,000
Richmond 7,140,000 7,140,000
Atlanta 11,384,000 11,384,000
Chicago 137,847,000 112,337,000
St. Louis 8,290,000 8,290,000
Minneapolis 3,385,000 3,385,000
Kansas City 30,168,000 30,168,000
Dallas 22,990,000 22,602,000
San Francisco 7 5,802,000 62,642,000

TOTAL $1,391,380,000 $1,000,432,000
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest, Under Sections h-2 

and 11.7 (a) (1) of the Internal Revenue Code* as amended by Section Ilf? of the 
Revenue Act of 19Ul, the amount of discount at which bills issued hereunaer are 

sold shall not be considered to accrue until such bills shall be sold* redeemed or 
otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly* the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills* whether on original issue or 

on subsequent purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.
Treasury Department Circular No. UlS* as amended* and this notice* prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection tnereof.

The Secretary of the Treasury expressly reserves trie right to accept or reject 

any or ail tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with, the bids must be made or completed at the 

Federal Reserve Bank on August 11» l$k9 > in cash or other immediately avail- 
able funds-or in a like face amount of Treasury bills maturing August 2-9k9 

Cash and exchange,tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.
The income derived from Treasury bills, whether- interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 
excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest'thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For
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c. TREASURY DEPARTMENT*.1*ià£hYnfi/on f f . *
-^5ET RELEASE, MORNING NEWSPAPERS*
Friday » ?» 3 3 ^ ------- -W

The Secretary of the Treasury, by this public notice, invites renders for 
$1,000,000,000 j or thereabouts, of 91 -day Treasury bills, for cash and 

in exchange for Treasury bills maturing August U ?  19u9___ , to be issued on
■a®T

a discount basis under competitive and non-competitive bidding as hereinafter
provided. The bills of this series will be dated August II, 19U9______ >. and
will mature November 10, 19h9 , when the face amount will be payable without

interest. They.'will be issued in bearer form only, and in denominations of

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
Daylight Saving •

closing hour, two o’clock p.m., Easterp/*SS*®m time, Monday, August 0, ----.

Tenders will not be received, at the Treasury Department, Washington., Each 

tender must be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e, g., 99.925* Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Brancnes on application 

theref or.
Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face
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The Secretary of the Treasury, by this public notice, invites 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury 
bills, for cash and in exchange for Treasury bills maturing 
August 11, 19^9, to be issued on a discount basis under competitive 
and non-competitive bidding as hereinafter provided. The bills of 
this series will be dated August 11, 19^9* and will mature 
November 10, 1949, when the face amount will be payable without 
interest. They will be issued in bearer form only, and in 
denominations of $1,000, $5*000, $10,000, $100,000, $500,000, and 
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving 
time, Monday, August 8, 19^9- Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the 
price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99*925« Fractions may not be used.
It is urged that tenders be made on the printed forms and forwarded 
in the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an express 
guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final, Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price 
(in three decimals) of accepted competitive bids. Settlement for
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accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on August 11, 1949, in cash 
or other immediately available funds or in a like face amount of 
Treasury bills maturing August 11, 1949. Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (a) (l) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 1941, 
the amount of discount at which bills issued hereunder are sold 
shall not be considered to accrue until such bills shall be sold, 
redeemed or otherwise disposed of, and such bills are excluded from 
consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued here*- 
qnder need include in his income tax return only the difference 
between the price paid for such bills, whether on original issue 
or on subsequent purchase, and the amount.actually received either 
upon sale or redemption at maturity during the taxable year for 
Fhieh the return is made, as ordinary gain or loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue, Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.
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essential that the authority of the 

Export-import Bank be flexible and 

broad for only through careful study 

ana experience can the full 

potentialities of guaranties be 

realized. Questions arising out of 

the actual administrati on of the 

program will have to be worked out 

gradually by the Export-Import Bank 

in consultation with the National

Advi sory Counc iI.
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if the situation seems to warrant it.

Before concluding I should like | 

to emphasize the experimental nature 

of this guaranty program. Since there 

has been almost no experience with 

programs of this kind, it is impossible 

to anticipate at this time the type 

of risks which should be covered, the 

effectiveness of guaranties in 

stimuIating investments, or the 

possibility of loss to the United State 

unoer the program. It is, therefore.



amounts received in connection with 

the foreign investment, into United 

States dollars, (2) the expropriation 

of the investors* property by a 

foreign government without prompt 

and adequate compensation and (3) 

physical destruction of property 

incident to internationaI war. 

Guaranties may perhaps be issued 

against the non-convertibiiity of 

local currencies to begin with and 

later be extended to cover other risks
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investors through the issuance of 

guaranties with respect to private 

United States investments abroad.

This is the particular point to which | s 

S. 2197 is addressed. This proposed

is1 ation would authorize the

Export-Import Bank to guaranty 

United States private capital invested 

abroad against the risks peculiar to 

foreign investment. These risks mi 

include Cl) the inability to convert

earnings in foreign currencies, or other i
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The United States Government can

contribute to the 

obstacles by making a

of these

i a I effort to

treaties designed to provide 

the assurances necessary to induce 

our investors to send their capital 

abroad. The negotiation of 

treaties is of very great i 

to the stimulation of the flow of 

private capital.

This Government can also help by 

suppIementing these assurances to



resort i ng exercise

right becomes subject to an 

strong obligation to make satisfactory

i s

ig to be invested freely and 

ively in countries where it 

will be in jeopardy. Accordingly, some

acceptable means of i ng

those whose property is expropriated 

must be provided if the underdeveI oped

countri es to obtain the capital

which is required their develo



remittance o 

investments.

income« from their

Sti iI another deterrent to the

i ta I abroad i sAmerican capi

the tendency of some countries to

nati onaIi ze some

|q

n

their industries.

including those belonging to foreign

i nvestors. 

considers

The United States Governmen

nationalize property within any 

country’s borders is inherent in 

sovereignty but that the country
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dollar proceeds to their own country. 

This problem arises from the existence 

of exchange stringencies and exchange 

controls under conditions which make 

it difficult for countries to obtain 

all of the dollar exchange required 

for their needs. But, while 

recognizing the seriousness of this 

problem in many countries, private 

investors need the assurance that 

only the essential needs of a country 

will receive higher priority than the
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deterrent to prospective investors.

At the same time it is recognized that 

our investors must afford reasonable 

opportunities for foreigners to 

participate in the management and 

control of their enterprises abroad.

Another very important 

considerati on to persons making 

foreign investments is the right to 

convert the income from their 

investments into do I lars and to 

transfer an appropriate share of the
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recognize the right of any country 

to institute necessary securi ty 

measures, foreign governments must 

recognize that the right to do business 

in their countries on reasonable terms, 

including the right to control and 

manage one’s investment, is very 

important to our potential investors. 

Legislation in foreign countries 

requiring that local citizens shall 

hold a majority of the common stock 

will* in general, be a significant



such obstacles should be attacked

both by foreign countries and by the 

United States. Foreign countries 

must, however, accept the major 

responsibi Iity for clearing the 

existing obstruction to a broad and 

beneficial flow of private capital.

It is a commonplace that Americani

private capital wiIi flow abroad more 

freely and produce better results if il

is encouraged than it will if it is 

coerced. Accordingly, although we



An additional deterrent to the 

investment of private capital abroad 

is the fear or threat of war.

As to the question of what can 

be done to increase the volume of 

investments and to distribute them 

more broadly, we must address 

ourselves primariIy to the problems 

of eliminating the obstacles which 

standxin the way of the investment of 

American capital abroad. It is 

essential that the task of removing



generated by the regrettable experience
«

of some foreign countries with

investments from abroad;

2. The growth of ideologies 

favoring state ownership and control

of industry;

3. The existence of political 

instability and extreme nationalism;

4. The prevalence of exchange

controls stemming from economic I

Id i ff i cu 11 i es.
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foreign investments continue to exist. 

Investments that have been made in 

recent years were made largely in 

countries and in industries relatively 

free of such obstacles.

ObstacIes to the investment of 

private capital abroad are most 

common in underdeveloped countries 

and spring from four chief causes 

which influence the action of foreign 

governments. These are;

I. The anti-foreign sentiment



geographically? and

What can be done to increase the 

volume of investments and broaden thei 

d istri but i on?

The answer to the first question 

relates to our own as well as to 

foreign conditions. An important pain 

is the rather small difference between 

domestic and foreign yields on equity 

investments. Hence, there is little 

incentive to invest abroad particuIarIy 

so long as formidable obstacles to
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industry - - petro 1eum. Although 

substantial in amount, these new 

investments do not therefore lead 

to well-rounded development. There 

is need for investments in other 

countries and in other industries.

The United States and the foreign 

countries seeking economic development 

are thus concerned with two related I

questions: I

Why were not these investments I

greater in volume and better distribute
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new direct investments again became 

important, amounting to $100 million. 

Since that t ime these investments 

have increased rapidly, reaching $660 

million in 194? and $800 million in 

1948. These latter totals exceeded 

the highest figures reached in the 

previous high years of the late 1920's, 

but the investments were concentrated 

geographically in Venezuela, the 

Near East, and Canada and, to a 

significant extent, in only one
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only a few offerings of foreign 

securities in the United States. The 

foreign lending that has taken place 

has been principally intergovernmental.

Direct investments continued 

to be made although the net outflow 

of United States capital for that 

purpose was also greatly reduced 

during the thirties. During 

WorId War II, withdrawals of capital 

from such investments abroad exceeded 

new capital put in. In 1945, however.
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also made in substantial volume. The 

depression of the early thirties and 

the defaults on foreign bonds which 

occurred at that time put a sudden 

stop to foreign lending through public 

flotations. These defaults, some of 

which have sti I I not been cleared, led 

to a widespread distrust of the credit 

worthiness of foreign countries even 

of those whose record of payment 

continued good. For this and other

reasons, there have been since 1930



as 1900. especially in mining 

enterprises in Latin America and 

Canada, but also in manufacturing 

plants in Canada and Europe. During 

and after WorId War I, American 

investments abroad assumed large 

proportions, particularly in the form 

of the public flotation of foreign 

bonds in this country. Throughout 

this period direct investments -- that 

is investments which involve a measure 

of control of enterprises abroad -- #er



investments in

These faci ii

the pub Ii c

investments in

norma Iiy expected to be financed

pub lie sale of I oca i

government ob I i gat i ons or through 

such institutions as the internationaI 

Bank for Reconstructi on and Development

and the Export-

investing abroad is not a new 

activity for investors in this country.j 

it attained some prominence as early



7

the manufacturing, and in the 

extractive and service fields of
f i|J§

endeavor with private enterprise 

also having an important place in 

many public utility deve Iopments. 

Other fields, such as highway 

construction, irrigation and 

conservation projects, on the other 

hand, are predominant Iy public rather 

th&fi pr 1 vate. in sorne inst&nc6S 

public investments in these fields 

are desirable to facilitate private
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heavy demands on the foreign exchange 

resources of the debtor countries.

It is the policy of this 

Government that foreign investment 

for desirable purposes should be 

undertaken through private channels 

insofar as possible. This policy 

has particular merit in connection 

with economic development because 

investment by private enterprise 

carries some of its own technical 

assistance in the form of industrial 

know-how. This is notably true in
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cannot assume the major role in 

financing the program. Most of the 

capital for development must be 

provided from local sources by the 

foreign countries themselves. This 

is true even in underdeveloped 

countries not only because the larger 

part of the cost of any development 

program is for the purchase of local 

materials and the wages of labor, but 

also because capital obtained by 

borrowing abroad may result in unouly
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1 would like, therefore, to address 

myself to the particular financial 

cons iderat i ons that make this 

legislation necessary.

Financial Aspects

The development of underdeve loped 

areas can be sound and lasting only 

if these areas use their own resources 

to the fullest advantage. On the 

financial side, outside capital can 

help to speed the process, but it



- 3 •

before a country’s standard of living 

can be Improved. In the past few 

years investment has been proceeding 

at a very slow rate in many foreign 

countries because of numerous 

obstacles. Some of these obstacles 

can be removed only through action of 

the particular country concerned. 

Others, however, can be abrogated by 

action of the United States. This 

legislation is designed to carry out 

this action by the United States and
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As you know this legislative 

proposal is designed to implement in 

part the Point IV Program the j 

President proposed in his inaugural 

address. This program is intended 

to aid the efforts of underdeveI oped 

areas of the world to increase their 

productivity and living standards.

The economic development is 

closely tied to the process of capital 

investment for it is essential that 

the means of production be available



I am happy to appear before 

your Committee today, as Chairman of 

the National Advisory Council, to 

testify on S. 2197 which would amend 

the Export-Import Bank Act of 1945 

to vest in the Export-Import Bank the 

power to guaranty United States 

investments abroad. At the outset 

I should like to state that in my 

opinion the objectives of the proposed 

legislation are of the highest 

importance and I urge its enactment.
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the Lxport-Inport Bank to Guaranty 

United States Investments Abroad
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treasury: d epa riment

Washington

Statement by Secretary Snyder Before the Senate 
Committee on Banking and Currency, August 9, 
1949, Concerning Legislation to Authorize 

the Export-Import Bank to Guaranty 
United States Investments Abroad.

I am happy to appear before your Committee today, as Chairman of the 
National Advisory Council, to testify on S. 2197 which would amend the 
Export-Import Bank Act of 194$ to vest in the Export-Import Bank the 
power to guaranty United States investments abroad. At the outset I should 
like to state that in my opinion the objectives of the proposed legisla
tion are of the highest importance and I urge its enactment.

As you know this legislative proposal is designed to implement in 
part the Point IV Program the President proposed in his inaugural address. 
This program is intended to aid the efforts of underdeveloped areas of 
the world to increase their productivity and living standards.

The economic development is closely tied to the process of capital 
investment for it is essential that the means of production be available 
before a country1s standard of living can be improved. In the past few 
years investment has been proceeding at a very slowr rate in many xoreign 
countries because of numerous obstacles. Some of these obstacles can be 
removed only through action of the particular country concerned. Others, 
however, can be abrogated by action of the United States. This legisla
tion is designed to carry out this action by the United States and I 
would like, therefore, to address myself to the particular financial 
considerations that make this legislation necessary.

Financial Aspects

The development pf underdeveloped areas can be sound and lasting 
only if these areas use their own resources to the fullest advantage.
On the financial side, outside capital can help to speed the process, but it 
cannot assume the major role in financing the program* Most of the capi
tal for development must be provided from local sources by the foreign 
countries themselves. This is true even in underdeveloped countries not 
only because the larger part of the cost of any development program is 
for the purchase of local materials and the wages ot labor, but also 
because capital obtained by borrowing abroad may result in unduly heavy 
demands on the foreign exchange resources of the debtor countries.

It is the policy of this Government that foreign investment for 
desirable purposes should be undertaken through private channels insofar 
as possible. This policy has particular merit in connection with economic 
development because investment by private enterprise carries some of its 
own technical assistance in the form of industrial know-how. This is

S-2071
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notably true in the manufacturing, and in the extractive and service fields 
of endeavor with private enterprise also having an important place in 
many public utility developments* Other fields, such as highway construc
tion, irrigation and conservation projects, on the other hand, are pre
dominantly public rather than private. In some instances public invest
ments in these fields are desirable to facilitate private investments in 
the other fields. These facilitating investments in the public sphere 
are of the type normally expected to be financed through the public 
sale of local government obligations or through.such institutions as the 
International Bank for Reconstruction and Development and the Export- 
Import Bank.

Investing abroad is not a new activity i‘or investors in this country. 
It attained some prominence as early as 1900, especially in mining enter
prises in Latin America and Canada, but also in manufacturing plants in 
Canada and Europe. During and after World War I, American investments 
abroad assumed large proportions* particularly in the form of the public 
flotation of foreign bonds in this country. Throughout this period 
direct investments —  that is investments which involve a measure of 
control of enterprises abroad —  were also made in substantial volume.
The depression of the early thirties and the defaults on foreign bonds 
which occurred at that time put a sudden Stop to foreign lending through 
public flotations. These defaults, some of which have still not been 
cleared, led to a widespread distrust of the credit worthiness of foreign 
countries even of those*whose record of payment continued good* For this 
and other reasons, there have been since 1930 only a few offerings of 
foreign securities in the United States. The foreign lending that has 
taken place has been principally intergovernmental*

Direct investments continued to be made although the net outflow 
of United States capital for that purpose was also greatly reduced during 
the thirties. During World War XI, withdrawals of capital from such 
investments abroad exceeded new capital put in. In 1945, however, new 
direct investments again became important, amounting to |100 million.
Since that time these investments have increased rapidly, reaching $660 
million in 1947 and $800 million in 1943. These latter totals exceeded 
the highest figures reached in the previous high years of the late 1920’s, 
but the investments were concentrated geographically in Venezuela, the 
Near East, and Canada and, to a significant extent, in only one 
industry —  petroleum. Although substantial in amount, these new invest
ments do not therefore lead to well-rounded development. There is need 
for investments in other Countries and in other industries.

The United States and the foreign countries seeking economic 
development are thus concerned with two related questions:

Why were not these investments greater in volume and better
distributed geographically? and

What can be done to increase the volume of investments and
broaden their distribution?



The answer to the first question relates to our own as well as to 
foreign conditions. An important point is the rather small difference 
between domestic and foreign yields on equity investments. Hence, there 
is little incentive to invest abroad particularly so long as formidable 
obstacles to foreign investments continue to exist. Investments that 
have been made in recent years were made largely in countries and in 
industries relatively free of such obstacles.

Obstacles to the investment of private capital abroad are most common 
in underdeveloped countries and spring from four chief causes which 
influence the action of foreign governments. These are:

1, The anti-foreign sentiment generated by the regrettable 
experience of some foreign countries with investments 
from abroad;

2, The growth of ideologies favoring state ownership and 
control of industry;

3, The existence of political instability and extreme 
nationalism; and

4, The prevalence of exchange controls stemming from 
economic difficulties.

An additional deterrent to the investment of private capital abroad is 
the fear or threat of war.

As to the question of what can be done to increase the volume of 
investments and to distribute them more broadly, we must address our
selves primarily to the problems of eliminating the obstacles which 
stand in the way of the investment of American capital abroad. It is 
essential that the task of removing such obstacles should be attacked 
both by foreign countries and by the United States. Foreign countries 
must, however, accept the major responsibility for clearing the existing 
obstruction to a broad and beneficial flow of private capital.

It is a commonplace that American private capital will flow abroad 
more freely and produce better results if it is encouraged than it will 
if it is coerced. Accordingly, although we recognize the right of any 
country to institute necessary security measures, foreign governments 
must recognize that the right to do business in their countries on 
reasonable terms, including the right to control and manage one’s invest
ment, is very important to our potential investors. Legislation in 
foreign countries requiring that local citizens shall hold a majority 
of the common stock will, in general, be a significant deterrent to 
prospective investors. At the same time it is recognized that our 
investors must afford reasonable opportunities for foreigners to parti
cipate in the management and control of their enterprises abroad.



Another very important consideration to persons making foreign invest
ments is the right to convert the income from their investments into 
dollars and to transfer an appropriate share of the dollar proceeds to 
their own country. This problem arises from the existence of exchange 
stringencies and exchange controls under conditions which make it diffi
cult for countries to obtain all of the dollar exchange required for their 
needs. But, while recognizing the seriousness of this problem in many 
countries, private investors need the assurance that only the essential 
needs of a country will receive higher priority than the remittance of 
the income from their investments.

Still another deterrent to the flow of American capital abroad is 
the tendency of some countries to nationalize some of their industries, 
including those belonging to foreign investors. The United States 
Government considers that the right to nationalize property within any 
country’s borders is inherent in sovereignty but that the country 
resorting to the exercise of that right becomes subject to an equally 
strong obligation to make satisfactory compensation. Foreign capital 
is not going to be invested freely and productively in countries where 
it will be in jeopardy. Accordingly, some acceptable means of compensating 
those whose property is expropriated must be provided if the underdeveloped 
countries are to obtain the capital which is required for their development.

The United States Government can contribute to the removal of these 
obstacles by making a special effort to negotiate treaties designed to 
provide the assurances necessary to induce our investors to send their 
capital abroad. The negotiation of such treaties is of very great 
importance to the stimulation of the flow of private capital*

This Government can also help by supplementing these assurances to 
investors through the issuance of guaranties with respect to private 
United States investments abroad. This is the particular point to which
S. 2197 is addressed. This proposed legislation would authorize the 
Export-Import Bank to guaranty United States private capital invested 
abroad against the risks peculiar to foreign investment. These risks 
might include (l) the inability to convert earnings in foreign currencies, 
or other amounts received in connection with the foreign investment, 
into United States dollars, (2) the expropriation of the investors’ 
property by a foreign government without prompt and adequate compensa
tion and (3) physical destruction of property incident to international 
war. Guaranties may perhaps be issued against the non-convertibility of 
local currencies to begin with and later be extended to cover other 
risks if the situation seems to warrant it.

Before concluding I should like to emphasize the experimental 
nature of this guaranty program. Since there has been almost no experi
ence with programs of this kind, it is impossible to anticipate at this 
time the type of risks which should be covered, the effectiveness of 
guaranties in stimulating investments, or the possibility of loss to the



«
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United States under the program. It is, therefore, essential that the 
authority of the Export-Import Bank be flexible and broad for only through 
careful study and experience can the full potentialities of guaranties 
be realized. Questions arising out of the actual administration of the 
program will have to be worked out gradually by the Export-Import Bank 
in consultation with the National Advisory Council*

o 0 o —
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Th« secretary of the Treasury announced laut evening that the tenders for
11,000,000,000» or thereabouts, of 91~day Treasury hills to ho dated August 11 sad to 
«sturo November 10, 1949, which «oro offered oa August 5, were opened at the Federal 
Reserve Banks oa August 8*

The details of this issue oro so follows 
total applied for - #1,955,398,000
total accepted * 1,001,548,000 (includes 194,919,000 «atorad oa a non-

comp«titire Basis sad accepted la full 
at th« average pries shown below)

Average pries - 99*949 Equivalent rate of discount approx. 1*007$ por annum
Rango of «cooptad compatitiv« bid«:

High •  99,951 Suivaient rate of discount approx. 0 .985$ per >
Low - 99.945 » e m • •  1 ,019)1 «

{44 percent of the amount bid for at the low prie« was scoop tod)

Federal Reserve tubal total
District AffiU.« foi- i11

Boston I  » ,  148,000 •  18,449,000
Bow York 1,181,890,000 958,450,000
Philadelphia 89,999,000 14,499,000
Cleveland 31,888,000 25,810,000
llthMBá 9 ,098,000 9 ,543,000
Atlanta 19, 804,000 U ,054,000
Chicago 195,559,000 109,489,000
at. Louie 14,913,000 18,595,000
Minneapolis 5 »995,000 3 ,085,000
Kansas City 58,219,000 85,034,000
Tlftllafi 80,899,000 18,457,000
$aa Francisco 118.815.000 101.815,000

total • 1,686,848,000 • 1,001,348,000

0



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D.C

RELEASE, MORNING NEWSPAPERS,
Tuesday, August 9, 1949* S-2072

The Secretary of the Treasury announced last evening that the 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury bills 
to be dated August 11 and to mature November 10, 1949, which were 
offered on August 5, were opened at the Federal Reserve Banks on 
August 8.

The details of this issue are as follows:

Total applied for - $1,656,268,000
Total accepted - 1,001,542,000 (includes $94,617,000 entered

on a non-competitive basis 
and accepted in full at the 
average price shown below) 

Average price - 99 «746 Equivalent rate of discount approx„
1 .007$ per annum

Range of accepted competitive bids:

Kigh - 99*751 Equivalent rate of discount approx.
0 .985$ per annum

Eow - 99.743 Equivalent rate of discount approx.
1 .017$ per annum

(44 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Total
Applied for

$ 20,145,0001,181,890,000
26.769.00031.825.000

9,098,000
19.204.000

175.356.000
14.915.000
5,775,000

38.209.000
20.867.000
112.215.000

Total
Accepted

$ 12,649,000
658.430.000
14.469.000
25.210.000
7.348.000
14.054.000

106.486.000
12.565.000

5.025.000
25.034.000
18.457.000

101.815.000

TOTAL $1,656,268,000 $1,001,540,000

0O0



STATUTORY DEBT LIMITATION uuujiu ipmmxr,
AS OF July 31. M > ~  ~ * m - . * m *

Section 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligations issued 
under authority of that Act, and the face amount of obligations guaranteed as to principal and interest by the 
United States (except such guaranteed obligations as may be held by the Secretary of the Treasury), "shall not 
exceed in the aggregate $275,(XX),000,000 outstanding at any one time. For purposes of this section the current 
redemption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option 
of the holder shall be considered as its face amount."

The following table shows the face amount of obligations outstanding and the face amount which can still be 
issued under this limitation:
Total face amount that may be outstanding at any one tune 
Outstanding
Obligations issued, under Second Liberty Bond Act, as amended

Interest-bearing: „ Ct-A  A A A
Treasury bills...... .............. *  H * 5 3 0  ̂5 5 ® * 0 0 0
Certificates of indebtedness.., 2 9 t2i|6,053,000
Treasury notes............... ..... 9 » 3 0 0 *99^ * 9 0 0  $  5 0 * 0 7 7 » 5 9 7 *900
Bonds —

Treasury....................... . 110,  ̂ 2 5  » 5^2* 550
Savings (current redemp.value)... 56,452.569,0*46
Depositary..... .   375.s77.000
Armed Forces Leave........ 3 8 4 ,869,575
Investment series.......    953.990.000

$275,000,000,000

1 6 8,5 9 2,8 2 8 ,1 7 1

Special Raids -
Certificates of indebtedness.....
Treasury notes................
Total interest-bearing..... ....

Matured, interest-ceased..............
Bearing no interest:

War savings stamps.................
Excess profits tax refund bonds.... 
Special notes of the United States:
Intemat’l Bank for Reconst, 

and Development series...... .
Internet’1 Monetary Rind series..

Total................................

17,50^,563.000 
15. 544,5*42,000 33. 0*4*) . 105.000

251.719.531,071
232.920,*473

51,196,176
*4,6 9 1 ,1 5 7

1(0,785,000
,063.000,000 1.159.672,333

Guaranteed obligations (not held by Treasury ) : 
Interest-bearing ;
Debentures : F. H. A. ................ 12,844,236

9.352.994Demand obligations : C. C. C. 
Matured, interest-ceased....

Grand total outstanding................ ...................
Balance face amount of obligations issuable under above authority.

253,112,123,877

22,197.230
3,515,575

25,512,805

Reconcilement with Statement of the Public Debt - 
(Daily Statement of the Ifoited States .Treasury,

Outstanding -
Total gross public debt...........«.............
•Guaranteed obligations not owned by the Treasury.... .
Total gross public debt and guaranteed obligations.

Deduct - other outstanding public debt obligations not subject to

- f 3 T *+**{ i*rf I l if 4 1)
253,876,67^*766®25»5isUM

debt limitation.
253,902,387,571 

764.750,882
253.137,636 .*>82



STATUTORY DEBT LIMITATION
AS OF JULY 31. 1949 August 9, 1949

Section 21 of the Second Liberty Bond Act, as amended, provides that the face 
amount of obligations issued under authority of that Act, and the face amount of 
obligations guaranteed as to principal and interest by the United States (except such 
guaranteed obligations as may be held by the Secretary of the Treasury), 11 shall not 
exceed in the aggregate $275,000,000,000 outstanding at any one time* For purposes 
of this section the current redemption value of any obligation issued on a discount 
basis which is redeemable prior to maturity at the option cf the holder shall be 
considered as its face amount *”

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitation:
Total face amount that may be outstanding at any one time $275,000,000,000
Outstanding
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing ' '
Treasury bills ••••*.•««.•••• $ 11r, 530,550y000 
Certificates of indebtedness 29^246,053,000 
Treasury notes******........ 9,300,994,900 $ 50,077,597,900
Bonds * . ■ " ■:*
Treasury*• *• • « *• • •. »*..»> *» 110*,425,522j 550 
Savings (currant iedemp*miue) 56,452, 569,046 
Depositary **»•♦•*»» * «-• • * • 37 5,877,000
Armed Forces Leave*-*»»*»** 384,869,575
Investment series*#*••*.•* ;jJ 953*990.000 168,592,828,171

Special Funds
Certificates of indebtedness 17,504,563,000
Treasury notes*»••••»»..»* 15*544*542,000 33*049*105*000
Total interest-bearing***.**••«*••......* 251,719,531,071

Matured, interest-ceased*..•• ....... 232,920,473
Bearing no interest:
War savings stamps*..*.... . 51',196,176
Excess profits tax refund bond s 4, 691,157
Special notes of the United States:

Intematfl Bank for Reconst* and 
Development series *•••.• ' 40,785,000

IntemattL Monetary Fund series 1T063.000.000 1'*159*672,333.
Total*.*. ...................................* * * • 253,112,123, 877

Guaranteed obligations (not held by Treasury):
Interest-bearing:
Debentures: F*H*A, ....»••• 12,844,236
Demand obligations: C*C*C* * ______9*352*994 22,197,230

Matured, interest—ceased*.»♦•* • • ........ . ......3* 315 * 575
25,512,805

Grand total outstanding*.***»*.** ••.,.*. ».••••••#• 253,137,636*682
Balance face amount of obligations issuable under above authority*.• 21*862*363*318

Reconcilement with Statement of the Public Debt - July 31, 1949 
(Daily Statement of the United States Treasury, August 1, 1949) 

Outstanding ' ’ ' *'•
Total gross public debt*»........................... 253,876,874,766
Guaranteed obligations not owned by the Treasury* • .......*..... . 25* 512*805
Total gross public debt and guaranteed obligations».»..... . 253,902,387,571

Deduct — other outstanding public debt obligations not subject to
debt limit ation* »....«»»*»»#«*»•« •,**».*.* ,*•*.»*•»....**.••..** , 764^750,* 889

253,137,636,682
S-2073



E0É. IMMEDIATS RELEASE,
4a^  A<yiugust % 19k9________

I The Bureau of Customs announced today preliminary figures showing the ? 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the President’s proclamation 
of May 28, 1941, as modified by the President’s proclamations of April 13, 1942,

for the 12 months commencing May 29, 1949, as follow«*:

Wheat
Count ry 

of

Wheat flour, semolina, 
crushed or cracked 
wheat, and similar

Origin {Established
: Quota
•
1

: Imports 
{May 29, 1949, to 
: July 30. 19k9

iEstablishec 
: Quota

(Bushels) (Bushels) -(Pounds)
Canada 795,000 795,000 3,815,000
China • * 24,000
Hungary - — 13,000
Hong Kong — 13,000
Japan — — 8,000
United Kingdom 100 — 75,000
Australia — 1,000
Germany 100 — 5,000
Syria 100 —  -' 5,000
Hew Zealand - — 1,000
Chile — 1,000
Netherlands 100 1,000
Argentina 2,000 ‘ — 14,000
Italy 100 — 2,000
Cuba 12,000
Prance 1,000 ’ • ■ W -  • 1,000
Greece - 'M . - 1,000
-Mexico 100 amm 1,000
Panama - — 1,000
Uruguay - 1,000
Poland and Danzig - 1,000
Sweden - 1,000
Yugoslavia — mm 1,000
Norway - 1,000
Canary Islands - mm 1,000
Rumania 1,000 ~

Guat emala 100 mm

3razil 100 mm A
Union of Soviet

Socialist Republics 1Q0
Belgium 100 - —

800,000 795,ooö 4,000,000

Imports 
May 29, 194$, 
to Jaly 30» l$lff
(Pounds) 

3,815,000

*ö0o~



IMMEDIATE RELEASE 
Wednesday. August 10« 194-9.

TREASURY DEPARTMENT 
Washington

S-2074

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn, from warehouse, for 
consumption under the import quotas established in the Presidents proclamation 
of May 28, 1941, as modified by the Presidents proclamation of April 13, 1942, 
for the 12 months commencing May 29, 1949, as follows:

Country
of

Origin

Wheat :

Wheat flour, semolina, 
crushed or cracked 
wheat, and similar 

wheat products
Established

Quota
: Imports 
:May 29, 1949, to 
: July 30. 1949

Established
Quota

: Imports 
:May 29, 1949, to 
• July 30. 1949 ...

(Bushels) (Bushels) (Pounds) .(Pounds)

Canada 795,000 795,000 3,815,000 3,815,000
China - 24,000 mm
Hungary mm 13,000 pm
Hong Kong pm 13,000 pm
Japan
United Kingdom

mm
100

pm
mm

8,000
75^000

Australia pm mm 1,000
Germany 100 5,000 .*?
Syria 100 — 5,000 pm
New Zealand — ** 1,000 pm
Chile - 1,000 mm
Netherlands 100 — 1,000
Argentina 2,000 pm 14*000 pm
Italy
Cuba

100
pm

2,000 
12',000

pm

France 1,000 - 1^000 Pm
Greece - 1,000 —
Mexico 100 ~ 1,000
Panama pm. — 1,000
Uruguay - — 1,000
Poland and Danzig - pm 1,000
Sweden pm — 1,000 *■*
Yugoslavia - - 1,000 pm
Norway - •* 1,000
Canary Islands — — 1,000 pm
Rumania 1,000 ** pm pm
Guatemala 100 — **
Brazil 100 — pm pm
Union of Soviet *
Socialist Republics 100 ** *-* mm

Belgium 100 pm

800,000 795,000 4,000,000 3,815,000

-oOo«-



IMMEDIATE RELEASE August*̂ 19l*9

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities within quota limitations provided 
for under the General Agreements on Tariffs and Trade, from the beginning 
of the quota periods to July 30, 19i*9, inclusive, as follows:

Unit imports as of
Commodity Period and Quantity of July 30,

Quantity 19l*9

Tlhole milk, fresh or
sour  ........ . Calendar year 3,000,000 Gallon

Cream, fresh or sour .... Calendar year 1,£00,000 Gallon

Butter ................ Quota ineffective for the
period April through October

Fish, fresh or frozen, 
filleted, etc., cod, 
haddock, hake, pollock, 
cusk, and rosefish .•..

White or Irish 
Potatoes:
certified seed ......
other .............. .

Walnuts ........ .

(1)
Calendar year 26,881,369 Pound

12 months from l£0,000,000 Pound
Sept. l£, 191*8 60,000,000 Pound

Calendar year £,000,000 Pound

1,236

£68

19,14*9,803

Quota filled 
Quota filled

1 ,720,070

(1) The proviso to Item 717 (b) limits the 
imports for consumption at the quota 
rate to 20,161,026 pounds during the 
first nine months of the calendar year.

Due to a provision of the President's Proclamation No. 2769 of 
January 30, 191*8, in which the entry of a specified quantity of Cuban 
filler tobacco, unstemmed or stemmed (other than cigarette leaf tobacco) 
and scrap tobacco, affects the rate of duty on such tobacco from countries 
other than Cuba, a record is maintained of imports from Cuba. l£,21i*,306 
pounds of such Cuban tobacco were imported for consumption during the 
period January ! to July 30, 19l*9, inclusive.



TREASURY DEPARTMENT 
Washington

«'? V"»

IMMEDIATE RELEASE

'Tho Bixr&&7X Customs announced today preliminary figures showing the 
imports £<rr consumption of commodities within qiota limitations provided 
for under the General Agreements on Tariffs and Trade, from the beginning 
of the quota periods to July 30, 1949, inclusive, as follows*

Unit Imports as' of
Commodity Period and Quantity of July 30,

_______ ______Q'lfefttity______1949

Whole milk, fresh or 
sour fr'opfc®«

Cream, fresh or sour $*.***

Butter *•«•••»•«••••••»••»

Fish, fresh or frozen, 
filleted, etc©, cod, 
haddock, hake, pollock, 
cusk, and rosefish •*•••

White or Irish 
Potatoes: 
certified seed 
other

Walnuts ................ ,

Calendar year 3,000,000 Gallon

Calendar year 1,500,000 Gallon

Quota ineffective for the 
period April through October

Calendar year
(1)

26,881,369 Pound

12 months from 
Sept* 1$, 1948

150,000,000
60,000,000

Pound
Pound

Calendar year 5,000,000 Pound

1,236

$68

19,449,803

Quota filled 
Quota filled

1,720,070

(1) The proviso to Item 717 (b) limits 
the imports for consumption at the 
quota rate to 20,161,026 pounds 
during the first nine months of the 
calendar year©

Due to a provision of the President’s Proclamation No* 2769 of 
January 30, 1948, in which the entry of a specified quantity of Cuban 
filler tobacco, unstemmed or stemmed (other than cigarette leaf tobacco) 
and scrap tobacco, affects the rate of duty on such tobacco from countries 
other than Cuba, a record is maintained of imports from Cuba* 15,214,306 
pounds of such Cuban tobacco were imported for consumption during the 
period January 1, to July |3Qr 1949. inclusive. _____________________________



%

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by 
the Philippine Trade Act of l?l*6, from January 1, 19h9, to July 30, 19h9, 
inclusive, as follows:

Products of the 
Philippines

f  s 
: Established Quota :
• Quantity : 
s 5
* ..... .....  - [: 5

:
Unit of : 
Quantity :

Imports as of 
July 30, 1 9 h 9

Buttons ........... ... ¿50,000 Gross 269,975

Cigars .........» *• ► .. 200,000,000 Number 256,280

Coconut Oil ........... 1*1*8,000,000 Pound 55,982,918

Cordage .. 6,000,000 if 868,365

Rice..............

(refined .••.

.. 1,01*0,000 it -

Sugars .... .. l,90i*,000,000 Pound r ï t r t ç
(unrefined . « -866,1207311

Tobacco .. 6,500,000 « 327,556

l 1



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE
Wednesday. August 10, 194-9 S-2076

*
The Bureau of Customs announced today preliminary figures showing the 

imports for consumption of commodities on which quotas were prescribed by 
the Philippine Trade Act of 19-46, from January 1, 1949, to July 30, 1949, 
inclusive, as follows:

Products of the : Established Quota r Unit of ? Imports as of 
Philippines s Quantity : Quantity : July 30, 1949

Buttons.......   850,000 Gross 269,975

Cigars...............  200,000,000 Number 256,280

Coconut Oil..........  448,000,000 Pound 55,982,918

Cordage............... 6,000,000 M 868,365

Rice.................  1,040,000 u

(refined ......................................... -
Sugars    1,904,000,000 Pound

(unrefined ...... ................................ 888,515,122
Tobacco .........   6,500,000 w 327,556
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COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING- WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUEt Provided, however, that 
not more than 33-1/3 percent of the o.uotas shall be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries? United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy!

••
Country of Origin ! Established 5

total quota f
Total imports ] 
Sept. 20, 1948,; 
to July 30,1&9

Established!
33-1/3# of I 

Total Quota!

Imports
Sept. 20, 1948, 
to July 30, l$ii?

United Kingdom.... 4,323,457 21,81»$ 1,441,152 21,81»$
Canada............ 239,690 231»,981 - -
France............ 227,420 - 75,807 -
British India..... 69,627 | 6U ,14.60 _ -
Netherlands....... 68,240 22,747 1 —
Switzerland....... 44,388 - 14,796 i — j
Belgium...... ..... 38,559 - 12,853 - . |
J apan.............. 341,535 - - -
China............. 17,322 i - - —
Egypt.......... . 8,135 ;
Cuba.............. 6,544 Î - - 1
Germany........... 76,329 - 25,443 — ' i
Italy............. 21,263 j - 7,088 - !

Totals 5,482,509 j321,286 1,599,886 21,81»$ 1

1/ Included in total imports, column 2.

-oOo



)
IMMEDIATE RELEASE
August 19k9 - 1 - "

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the President’ 
proclamation of September amended , for the period September 20,
194-9? to July 30, |L949j/ are as Allows:...  Jj... H

I COTTON (other than lihters)
(In pounds) i

Country of 
Origin

Under 1- 
than rouj 

undei

1/8” other 
gh or harsh 
3A "

1-1/8" or more 
but less than
1-11/16" U

Less than 3/4" 
harsh or rough 5/

Established
Quota

Imports Sept. 
20, 1943, to 
July 30, 19U9

Imports Sept. 
20, 1948, to 
July 30, 19U9

Imports Sept. 20, 
1948, to 
July 30. 19k9

Egypt and the
Anglo-Egyptian
Sudan'. ........... 783,816 - ilk,117,797 -
Peru, ........ ̂ i ',1 •247j952 2li7,952 932,kkO
British India.... 2,003,483 292,269 - 21,797,320
China.,.......... 1,370,791 - -

Mexico.......... 8,883^259 8,883,259 606,183 -

Brazil........... 618,723 lt60,0l*0 - -

Union of Soviet
Socialist Repub- f ■ * ” -
lies...... ...... 475,124 285,890 - -  ■

Argentina. 5,203
Haiti............ '237
Ecuador.......... 9,333
Honduras!.. ¿1..•. . 752
Paraguay........ 871
Colombia. 324
Iraq............. 195
British * East ’
Africa........... 2,240
N et herland s East
Indies........... 71,383
Barbados.........
Other British
West Indies l/.,. 21,321
Nigeria......... 5,377
Other British
West Africa 2/... 16,004
Other French
Africa 3/....... 689
Algeria and Tunisia -

14,516,882 10,169,^10 ¿*5,656,1*20 2.1,797,320

V  Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago, 
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.
4/ Established Quota - 4-5,656,420.
5/ Established Quota - 70,000,000.



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE
Wednesday. August 10. 194-9 S-2077

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the President’s 
proclamation of September 5, 1939, as amended, for the period September 20,
1948 to July 30, 1949, inclusive, are as follows:

COTTON (other than linters)
(In pounds)

\ Under l-l/8« other :l-l/8» or more * than 3/411
: than rough or harsh .but less than *harsh or rough 5/

Country of :____  under 3/4”____  ?1-11/16” ¿7 ? — -----------
Origin :Established:Imports Sept, rlmports Sept., : Imports Sept. 20,

: Quota :20, 1948, to :20, 1948, to : 1948, to
_________________:___________ : July 30, 1949 tJuly 30. 1949 ? July 30, 1949

Egypt and the 
Anglo-Egyptian
Sudan........... 783,816 — 44-,117,797 —
Peru............  247,952 247,952 932,440
British India.... 2,003,483 292,269 ~ 21,797,320
China...........  1,370,791 -
Mexico.......... 8,883,259 8,883,259 606,183
Brazil...*......  618,723 460,040 - -
Union of Soviet 
Socialist Repub
lics............  475,124 285,890
Argentina.......  5,203
Haiti...........  237
Ecuador,........ 9,333
Honduras........  752
Paraguay......... 871
Colombia........  124
Iraq............  195
British East
Africa..........  2,240
Netherlands East
Indies.,........  71,388
Barbados........  -
Other British
West Indies l/,., 21,321
Nigeria.......... 5,377
Other British
West Afri ca 2/,,. 16,004
Other French
Africa ¿/,....... 689
Algeria and Tunisia

14,516,882 10,169,410 45,656,420 21,797,320
1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago,
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar, 
k/ Established Quota - 45,656^420.

Established Quota - 70,000,000.



-  2 -

COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length. CCMBER WASTE LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE: Provided, however, that 
not more than 33-1/3 percent of the quotas shall be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries: United Kingdom, France, 
Netherlands, Switzerland, Belgium^ Germany, and Italy:

Country of Origin
: ,. , , :Total imports Established g t  20 19^g
;tOTAL QW»A,to j A y  So., 1949

:Established? Imports 
: 33-1/3$ of:Sept. 20, 1948, to 
:Total Quota?July 30, 1949 1/

United Kingdom,... .. 4,323,457 21,845 1,441,152 21,845
Canada..... ...... 239,690 234,981 —
France ........... 227,420 - 75,807 —
British India..... 69,627 64, 460 — —
Netherlands...... ._. 68,240 - 22,747 —
Switzerland...... 44,388 - 14,796
Belgium.......... 38,559 - 12,853
Japan... .......... 3a, 535 —
China............. .. 17,322 —
Egypt.. *......... 8,135 - — "
Cuba........ . .. 6,544 —
Germany......... .. 76,329 - 25,443 —
Italy............. 21,263 — 7,088

Totals 5,482,509 321,286 1,599,836 21,845

1/ Included in total imports, column 2.

o 0 o -



2

During the fiscal year 1949* the report reveals, 

violations of the Internal Revenue liquor laws continued 

to increase. The volume of nontax-paid traffic, as 

indicated by gallons of mash seized at illicit distilleries, 

increased 9^5*631 gallons, or 34.8 percent over that of 

fiscal year 1948.

For the entire country, illicit still seizures 

during fiscal year 1949 totaled 8,008, as compared with 

6 ,757 in 1948; and arrests totaled 8,894, as compared 

with 7,640 in the previous year. Property, including :r 

cars and trucks, with a value of $2,475,188 was seized 

during the period in connection with violations of the 

Internal Revenue liquor laws.

The upward trend in liquor law violations, Secretary 

Snyder said, was first observed in 1947, following the 

abandonment of sugar rationing. The increase in 

violations, he pointed out, has been confined principally 

to the Southern States and a few metropolitan areas on 

the East Coast.

0OO0
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Thursday, A ugust 11, 1949.

The use of a Coast Guard plane by the Alcohol Tax 

Unit of the Bureau of Internal Revenue resulted in the 

seizure of 282 illicit liquor distilleries during the 

past fiscal year, Commissioner George J. Schoeneman 

reported to.Secretary Snyder today. Fifty-two persons 

were arrested in these coordinated land-air operations, 

and over 200,000 gallons of mash and 2,000 gallons of
/tÂ Oe-r

liquor seized and destroyed.

As a part of its enforcement program, the Alcohol 

Tax Unit has used Coast Guard planes for a number of 

years in locating "moonshine” distilleries in inaccessible 

areas. The "spotting" plane carries an expert Alcohol 

Tax Unit observer, who reports finds to investigators in 

radio-equipped cars on the ground. When it is necessary 

for the ground operatives to travel by foot, they carry 

portable radio sets, maintaining continuous communication 

with the plane overhead. If the operators of a still 

attempt escape, the plane follows them and the observer 

guides the pursuing officers.



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Thursday, August 11, 19^9» S-2070

The use of* a Coast Guard plane hy the Alcohol Tax 
Unit of the Bureau of Internal Revenue resulted in the 
seizure of 282 illicit liquor distillories during the past 
fiscal year, Commissioner George J . Schoeneman reported to 
Secretary Snyder today. Fifty-two persons were arrested 
in these coordinated land-air operations, and over 200,000 
gallons of mash and 2,000 gallons of liquor were seized and 
destroyed.

As a part of its enforcement program, the Alcohol Tax 
Unit has used Coast Guard planes for a number of years in 
locating "moonshine" distilleries in inaccessible areas.
The "spotting" plane carries an expert Alcohol Tax Unit 
observer, who reports finds to investigators in radio- 
equipped cars on the ground. When it is necessary for the 
ground operatives to travel by foot, they carry portable 
radio sets, maintaining continuous communication with the 
plane overhead. If the operators of a still attempt escape, 
the plane follows them and the observer guides the pursuing 
officers.

During the fiscal year 1949, the report reveals, 
violations of the Internal Revenue liquor laws continued to 
increase. The volume of nontax-paid traffic, as indicated 
by gallons of mash seized at illicit distilleries, increased 
945,631 gallons, or 34.8 percent over that of fiscal year 
1948.

For the entire country, illicit still seizures during 
fiscal year 1949 totaled 8,008. as compared with 6,757 in 
1948; and arrests totaled 8,894, as compared with 7,640 in 
the previous year. Property, including cars and trucks, 
with a value of $2,475,168 was seized during the period in 
connection with violations of the Internal Revenue liquor laws.

The upward trend in liquor law violations, Secretary 
Snyder said, was first observed in 1947, following the 
abandonment of sugar rationing.

0O0
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purposes of taxation the amount of discount at which Treasury bilj-s are originally 

sold by the United States shall be considered to be interest.. Under Sections bZ 

and 117 (a) (1) of the Internal Revenue Code * as amended by Section llf> of the 

Revenue Act of I9I4I, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold,, redeemed or 
otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly} the owner of Treasury bills (other than life, insurance 

companies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills* whether on original issue or 

on subsequent purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.
Treasury Department Circular Ho. Ul8* as amended* and this notice* prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 
the Secretary of the Treasury of the amount and price range of accepted bids. 
Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his'action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank .on August 18, 19U9 ? in cash or other immediately avail
able funds or in a like face amount of. Treasury bills maturing August 18, 19 h 9 *

c
Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted In exchange 
and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the' Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 
excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For



TREASURY 5PtHTEW
Washington ; '

iSSm RELEASE, MORNING NEWSPAPERS, 
Fridays August 12, 1 9 U 9 . ______

The Secretary of the Treasury, by this public notice, invites tenders for

in exchange for Treasury bills maturing August 19k9 , to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated August 18, 191*9 > and

will mature November 17, 19ll9 , when the face amount will be payable without
_ g _ -  -

interest. They will be issued in bearer form only, and in denominations of

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
Daylight Saving

closing hour, two o’clock p.m., Eastern/StimctoCK3k time, Monday, August 15, 19k9
Tenders will not be received, at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99.925* Fractions may not be used. It is urged 

that tenders, be made on the printed forms and forwarded in the spécial envelopes 
which will be supplied by Federal Reserve Banks or Branches on application

Tenders will be received without deposit from incorporated banks and trust 
companies and from responsible and recognized dealers in investment securities. 
Tenders from others must be accompanied by payment of 2 percent of the face

$1.000.000,000 or thereabouts, of 91 -day Treasury bills, for cash and

w

therefor.



T R E A S U R Y  D E P A R T M E N T

Information Service

RELEASE, MORNING NEWSPAPERS,
Friday, August 12, 1949» S-2079

The Secretary of the Treasury, by this publio notice, invites 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury 
bills, for cash and in exchange for Treasury bills maturing 
August 18,1949, to be issued on a discount basis under competitive 
and non-competitive bidding as hereinafter provided. The bills 
of this series will be dated August 18, 1949* a^d w i H  mature 
November 1 7, 1949, when the face amount will be payable without 
interest. They will be issued in bearer form only, and in 
denominations.of $1,000, $5*000, $10,000, $100,000, $500,000, and 
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and 
Branches up to the closing hour, two o'clock p.m., Eastern 
Daylight Saving time, Monday, August 15* 1949 • Tenders will not 
be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1 ,000, and in the case of 
competitive tenders the price offered must be expressed on the 
basis of 100, with not more than three decimals, e. g., 99*925« 
Fractions may not be used. It is urged that tenders be made on 
the printed forms and forwarded in the special envelopes which 
will be supplied by Federal Reserve Banks or Branches on 
application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust 
company.

Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final, Subject to these reservations 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price
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(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance witl| the bids must be made or 
completed at the Federal Reserve Bank on August 18, 194-9* in cash 
or other immediately available funds or in a like face amount of 
Treasury bills maturing August 18, "194-9» Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue;,;price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (a) (l) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 
194-1, the amount of discount at which bills issued hereunder are 
sold shall not be considered.to accrue until such bills shall be 
sold, redeemed or otherwise disposed of, and such bills are 
excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the', 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

oOo
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motxce or eux rm R&pgamcm

fo mléêm of 2-4/2 percent Tm-$m$ë?y Bond« of 191*9-53 (dated Decern- 
ber 15» 1936), end Other* Concarnedt

1. Publie notice le hereby gimm ihat ell oatetandlng 2-1/2 

percent treaaury Bonde of 191*9-53* deted Becember 15, 1936, due 

Becember 15, 1953# are hereby called for rédemption on Becember 

15# 191*9# on wfttieh date Internet on ©uch bonde will eease.

2* Soldera of thés© bonde oay, lu advance of the rédemption 
date, be offered the privilège of exchaziging ail or any part of 

ihair ealled bonde for other Intereet-feeariag obligation© of the 

United State», 1» which ©vent publie notice will hereafter be 

given and an officiai circuler governlag the exchange offertes 

will be leemed»

3* Pull Information regarding the preeentation and currender 

of the bonde for cash réception under thie call will be found In 

Depariaent Circuler Mo. 666, daied July 21, 19l*l.

TBEâstOT m p t m m m ,
Washington, Auguet 12, 191*9*

John V. Snyder, 
Secretary of the Treaeuxy.



t B I B  AKD OHK-ZIOHfa PEBCEKT TBBA3URT BOKDS OT 1949-52 
(DATED M M  is ,  1534)

HOTICE Cg CALL FCK REDEMPTION

To Holdsre of 3-1/3 percoat Trsasury Bonds of 1949-52 (dated Oeeem- 
ber 1 $ , 1934)» and Others Cunctmsds

1« Public notice is hereby given that all outstanding 3-1/8

percent Treasury Bonds of 1949-52, dated December 15, 1934, due
Mf : ' ' /

December 15# 1^52# are hereby called for redemption on December 15# 

19li9> on which date interest on such bonds will cease*

2* Holders of these bonds m y M in advance of the redemption 

date, be offered the privilege of exchanging all or ary part of 

their called bonds for other interest-bearing obligations of the 

United States# in which event public notice will hereafter be 

given and an official circular governing the exchange offering 

will be Issued,

3* Full information regarding the presentation and surrender 

of the bonds for cash redemption under this call will be found in 

Department Circular ho* 666, dated July 21, l&l.

John 1« Snyder, 
Secreteaiy of the Treasury,

TRKASURT. DEFAftTMEST,
Washington, August 12, 1 9 k 9 *



H Q  FSRC&KT f U M i m i  BONDS OF 191*9-51
( m m  july 15, 191*2)

MOTXCK W  CALL FOR KBPEI4PTI0H

To Holders of 2 percent Treasury Bonds of 191*9-51 (dated July 1$, 
191$), and Others Concerned«

1# Public notice is hereby given that all outstanding 2 per

cent Treasury Bonds of 191*9-51* dated July 15, 191*2, due December 

15, 1951» are hereby called for redemption on December 15, 191*9, 

on which date interest on such bonds will cease*

2* Holders of these bonds may, in advance of the redemption 

date, be offered the privilege of exchanging all or ary part of 

their called bonds for other interest-bearing obligations of the 

United States, in which event public notice will hereafter be 

given and an official circular governing the exchange offering will 

be issued*

3* Full information regarding the presentation and surrender 

of the bonds for cash redemption under this call will be found in 

Department Circular Ho. 666, dated July 21, 191*1,

John f.* Snyder, 
Secretary of the Treasury.- || iffi

TREASURY BEPARTMERT,
Washington, August 12, 191*9«



RELEASE, MORNING NEWSPAPERS, 
Friday, August 12, 191*9» ¿Ld?

The Secretary of the Treasury announced today that the bonds of 

three outstanding issues which may be redeemed at the option of the 

United States on December 15, 19l*9, are called for redemption on that 

date. These issues are the 2 percent Treasury Bonds of 191*9-51, dated 

July 15, 1914-2, due December 15, 1951, 3-1/8 percent Treasury Bonds of 

19L9-52, dated December 15, 1931*, due December 15, 1952j and 2-1/2 

percent Treasury Bonds of 191*9-53, dated December 15, 1936, due 

December 15, 1953. There are now outstanding $2,097,615,100 of the 

2 percent bonds, $1*91,375,100 of the 3-1/8 percent bonds, and 

$1,786,110,1*50 of the 2-1/2 percent bonds.

The texts of the formal notices of call are as followss



STANDARD FORM NO. 84

Office Memorandum• united states g o v e r n m e n t

TO t m .  SAXON DATE: August 11, 1 9 h 9

FROM I m .  KILBY

SUBJECT:

The Secretary has signed the attached notices of call which 

are to be given to the press on August 11 for release, morning 

newspapers, Friday, August 12, with the brief statement, which 

is also attached*



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS, 
August 12, 1949 * S-208O

The Secretary of the Treasury announced today that the 
bonds of three outstanding issues which may be redeemed at the 
option of the United States on December 15, 19*9, are called 
for redemption on that date. These issues are the 2 percent 
Treasury Bonds of 19^9“51, dated July 15, 1942., due 
December 15, 1951; 3-1/8 percent Treasury Bonds of.̂  1949-52, 
dated December 15, 1934, due December 15, 1952; and 2-1/2 percent 
Treasury Bonds of 1949-53, dated December 15, 1936, due 
December 15 1953. There are now outstanding $2,097,615, 100 oi
the 2 percent bonds, $491,375,100 of the 3-1/8 percent bonds, 
and $1,786,110,450 of the .2-1/2 percent bonds.

The texts of the formal notices of call aie as follows:

TWO PERCENT TREASURY BONDS OF 1949-51 
[DlflD~JULY 15, '1942T  

NOTICE OF CALL FOR REDEMPTION

To Holders of 2 percent Treasury Bonds of 194-9-51 (dated July 15, 
1942), and Others Concerned:

1. Public notice is hereby given that all outstanding
2 percent Treasury Bonds of 1949-51, dated July 15, 1942, due
December 15, 1951, are hereby called for redemption on
December 15, 1949, on which date interest on such bonds will cease,

2. Holders of these bonds may, in advance of the redemption 
'date, be offered the privilege of exchanging all or any part of
their called bonds for other interest-bearing obligations of the 
United States, in which event public notice will hereafter be 
given and an official circular governing the exchange offering 
will be issued.

3 . Full information regarding the presentation and surrender 
of the bonds for cash redemption under this call will be found in 
Department Circular No. 666, dated July 21, 1941.

TREASURY DEPARTMENT,
Washington, August 12, 1949.

John W. Snyder, 
Secretary of the Treasury.
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THREE AND ONE-ElGfíTK PERCENT TREASURY BONDS OF 1949-52 
(DATED DECEMBER 15, 1934)

NOTICE,OF CALL FOR REDEMPTION

T° Holders of 3-1/8 percent Treasury Bonds of 1949-52 (dated 
December 15, 1934), and Others Concerned:

mPublic notice is hereby given that all outstanding 3-1/8 
percent Treasury Bonds of 1949-52, dated December 15, 1934, due

1952, are hereby called for redemption on December 15 
1949, on which date interest on such bonds will cease.

2 * Holders of these bonds may, in advance of the redemption 
date, be offered the privilege of exchanging all or any part of 
their called bonds .for other interest-bearing obligations of the 
united States, in which event public notice will hereafter be 
given and an official circular governing the; exchange offering 
will be issued.

3* Pull information regarding, the presentation and surrender 
of the bonds for cash redemption under this call will be found in 
Department Circular No. 666, dated July 21, 1941.

TREASURY DEPARTMENT,
Washington, August 12, 1949.

John W . Snyder, 
Secretary of the Treasury

TWO AND ONE-HALF PERCENT TREASURY BONDS OF 1949-53 
’ (DATED DECEMBER 15, 1936) "
NOTICE OF CALL FOR REDEMPTION

To Holders o f 2-1/2 percent Treasury Bonds of 1949-53 (dated 
December 15, 1936), and Others Concerned: 1 f '

mPublic notice' is hereby given that all outstanding 2-1/2 
percent Treasury Bonds of 19^9-53, dated December 15, 1936 due 
? o ^ mbeP 15, 1953, are hereby called for redemption on December 15 
1949, on which date interest on such bonds will cease.

2 * oP ^Hese bonds may, in advance of the redemption
date, be offered the privilege of exchanging all or any part of
tt .ir^Ctlled bonds for otker interest-bearing obligations of the 
united States, in which event public notice will hereafter be

and an official circular governing the exchange offering 
will be issued.

3 • Full information regarding the presentation and surrender 
of the bonds for cash redemption under this call will be found in 
Department Circular No. 666, dated July 21, 1941.

TREASURY DEPARTMENT,
Washington, August 12, 1949.

John W. Snyder, 
Secretary of the Treasury.

0O0



Rams® m m t m  NmPAF®B8,
Tuesday, August 16, 1949.

The Secretary of the Treasury announced last evening that the tenders for
k , ■; -. , . .' - ^rys%
11,000,000,000» or thereabouts, of 91-day Treasury bills to be dated August 18 @ad to 

mature November 17, 1949, which were offered on August 12, were opened at the Federal 

Reserve Banks on August 19«

The details of this Issue are as follows:

Total applied for - #1,385,989,000
Total accepted - 1,000,476,000 (lneludes #101,891,000 entered on a

non-competitive basis and accepted in 
full at the average price shown below)

• Average price - 99,743 Equivalent rate of discount approx, 1.017*$ per annum 

Range of accepted competitive bids: (Excepting one tender of #1,075,000)

High - 99.792 Equivalent rate of discount approx. 0.981# per annum
Low - 99.740 * • • •  • 1,029# *

(68 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Aeeaptcd

Boston # 19,736,000 # 19,736,000
New York 1,170,618,000 624,021,000
Philadelphia 32,784,000 27,564,000
Cleveland 29,935,000 27,939,000
Richmond 15,782,000 15,782,000
Atlanta 9,671,000 9,671,000
Chicago 170,148,000 145,348,000
St. Louis 10,875,000 9,523,000
Minneapolis 7,365,000 7,865,000
Kansas City 24,047,000 24,047,000
Dallas 23,201,000 23,201,000
Ban Francisco 71,783.000 65,983,000

TOTAL fl,80S,988,000 #1,000,676,000



T R E A S U R Y  D E P A R T M E N T

Information Service Wa s h in g t o n , d .c .

RELEASE, MORNING NEV/SPAPERS,
Tuesday, August 16, 1949. S-20Ö1

The Secretary of the Treasury announced last evening that the 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury 
bills to be dated August 18 and to mature November 17, 19^9, 
which were offered on August 12, were opened at the Federal Reserve 
Banks on August 15.

The details of this issue are as follows:

Total applied for - $1,585,985*000
Total accepted - 1,000,676'000 (includes $101,891,000

entered on a non
competitive basis and 
accepted in full at the 
average price shown below)

Average price - 99 .7^3 Equivalent rate of discount approx.
1 .017$ P©** annum

Range of accepted competitive bids :(Excepting one tender of
$1,075,000)

High - 99.752 Equivalent rate of discount approx.
0 .981$ per annum

Eow - 99 .'740 Equivalent rate of discount approx.
1 .029$ per annum

(68 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Total
Applied for

$ < 19,736,000
1,170,618,000

32.724.000
29.535.000
15.782.000

9,671,000
170,148,000
10,875,000

7 ,865,000
24.047.000
23.201.000
71,783,000

$1,585,985,000

Total
Accepted

$ 19,736,000
624.021.000

2 7.564.000
27.935.000
15.782.000

9.671.000
145.348.000
9.523.000
7.865.000

24.047.000
23.201.000
65.983.OOO

TOTAL
0O0

$1,000,676,000
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In bestowing the citations Secretary Snyder 

complimented the retiring employees on their Ion

Government service, and paid tribute to the works of 

Albert Gallatin, in whose memory this permanent 

departmental award was established.

"The name of Gallatin,” Secretary Snyder said, 

"significantly lends itself to this testimonial of 

appreciation on the part of the Treasury for the ̂ xemj^la 

work of its retiring employees. Gallatin's career w 

long, and his works were lasting. A »af ’u,g8#»»i# W !!f

American ideals, and a firm believer in the soundness 

of the Government and its finances. For the greater 

part of his long life, he devoted himself to making this 

ideal an actuality, and carried out his vision with honor

Secretary Snyder stated that one of the first awards, 

an honorary certificate, was being issued in the name of 

Albert Eugene Gallatin, New York artist and author, 

a great-grandson of the fourth Secretary of the Treasury. 

Mr. Gallatin resides at 655 Park Avenue, New York City.

to himself and for the enduring benefit of his country." I

0O0 I
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Mrs. Cecilia Weissbaum, native of Bremen, Germany,

42 years and 4 months of service. She entered the 

Treasury as a printer’s assistant in the Bureau of 

Engraving and Printing, and retired as a clerk in the 

Division of Loans and Currency, Bureau of the Public 

Debt.

Mrs. Addie S. Wathen, native of the District,

1512 U Street, Northeast, 47 years and 1 month of service. 

She vas appointed as a printer’s assistant, Bureau of 

Engraving and Printing, on June 21, 1902, and at the 

time of her retirement vas an assistant section chief 

in the Office of the Register of the Treasury, Bureau 

of the Public Debt.

Mrs. Hattie M. Baden, Route 1, Culpepper, Virginia,

31 years of service. Mrs. Baden, a native of Robinson, 

Kentucky, vas appointed to a clerkship in the Bureau of 

Internal Revenue in 1919* after one year of service in 

the War Department. She retired as an Internal Revenue 

accountant and auditor.

iTIbert W. Joyce, native of the District, 3200 l6th 

Street, Northvest, 36 years and 3 months of service, 

all in the Bureau of Internal Revenue. Mr. Joyce, vho 

came to the Bureau as a clerk on November 1, 1913, vas 

a special investigator at the time of his retirement.



Arthur J. Scott* 4110 Eleventh Street S* E., 35 years and. 
.11 months of servico with the Bureau of Engraving and Printing*. 
Mr. Scott, also a native of the District of'Columbia, worked'on 
rocar/ presses.. Until April of, this year, he had never takeh 
a day of sick leave.



The ¿eïfên retiring employees who received awards

today at special ceremonies in the Treasury building 

have combined departmental service of over ars.

They are as follows:

Edmond W. J. Healy, 1404 Buchanan Street, Northwest, 

with 50 years and 11 months of service. Mr. Healy,

years, he was promoted to plate printer on June 16, 1904. 

His entire half-century .in the Bureau has been on currency 

presses, and it 1 nt-—•*->»<=> n-pndn^Jj^JLJl^s^work

Charles C. Freer, native of Washington, 4411 13th 

Place, Northeast, 49 years and 3 months of service. He

a laborer on April 5* 1900. At the time of his retirement 

Mr. Freer occupied the position of Bureau vault-keeper.

Marden B. King, Washington native, 4110 Branch Avenue, 

Silver Spring, Maryland, 51 years and 1 month of service, 

all in the Bureau of Engraving and Printing. Mr. King 

was first appointed as a Bureau laborer on July 1, 1898.

a native Washingtonian, was appointed as an apprentice 

plate printer, Bureau of Engraving and Printing, on 

June 1 3, 1900. After serving an apprenticeship of four

i)ii

iP

was appointed to the Bureau of Engraving and Printing as s

He retired as a public debt clerk.
I



it is estimated that the face value of the
$1

money he printed was over one billion dollars. If in bills,
this sum would i& F & '& J S im k stack over sixty miles high, and if laid 
end to end would W & & a ribbon extending approximately 97,000

miles.
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Gommemorat jfcftg tEe one hundredth anniversary of the 

death of Albert Gallatin* fourth Secretary of the Treasury,

which occurred on August 12 , 1849.hSecretary Snyder
today officially established the "Albert Gallatin Award" 

for long and exemplary Treasury service, and presented
* at?

initial citations retiring departmental employees

Gallatin, a native of Switzerland, served longer 

as Secretary of the Treasury than any other man, his 

tenure covering the period from 1801 to 1813. He 

originated many accounting practices still in use in the 

Treasury, but perhaps his greatest contribution to the 

Government lay in the establishment of reporting pro

cedures through which Congress could,for the first time, 

receive detailed information on the Nation's fiscal 

situation. Following his long Treasury service, Gallatin 

entered the field of diplomacy, and served as American 

minister to both France and England. In retirement he 

became president of the National Bank of the City of 

New York, now the Central Hanover Bank and Trust Company. 

He was also a founder of New York University, and of the 

American Ethnological Society.



T R E A S U R Y  D E P A R T M E N T

IMMEDIATE RELEASE, 
Friday, August 12, 19^9- S-2082

Secretary Snyder today officially established the 
"Albert Gallatin Award" for long and^exemplary 
service, and presented initial citations to eight retiring 
departmental employees. The Secretary’s action commemo
rates the one hundredth anniversary of the death of 
Albert Gallatin, fourth Secretary of the Treasury, which 
occurred on August 12, 1849.

In bestowing the citations Secretary Snyder compli
mented the retiring employees on their lanf _ . 
service, and paid tribute to the works of Albert Gallatin, 
in whose memory this permanent departmental award was 
established.

Gallatin, a mLUrtr of ‘grrcmi served longer as
Secretary of the Treasury than any other man,^his tenure 
covering the period from 1801 to 1813. He originated 
many accounting practices still in use in the Treasury, 
but perhaps his greatest contribution to the Government 
lay in the establishment of reporting procedures through 
which Congress could, for the first time,^receive detaile 
information on the Nation's fiscal situation. Following 
his long Treasury service, Gallatin entered the field oi 
diplomacy, and served as American Minister^to both France 
and England. In retirement he became president of the 
National Bank of the City of New York, now the Central 
Hanover Bank and Trust Company. He was also a founder 
of New York University, and of the American Ethnological
Society.

The eight retiring employees who received awards 
today at special ceremonies in the Treasury building 
have combined departmental service of over 343 years. 
They are as follows:
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Edmond W. J. Healy, 1^04 Buchanan Street, Northwest, 
with 50 years and 11 months of service. Mr. Healy, a 
native Washingtonian, was appointed as an apprentice plate 
printer, Bureau of Engraving and Printing, on June 13, 1900. 
After serving an apprenticeship of four years, he was 
promoted to plate printer on June 16, 1904. His entire 
half-century in the Bureau has been on currency presses, 
and it is estimated that the face value of the money he 
printed was over one billion dollars. If in $1 bills, this 
sum would make a stack over sixty miles high, and if laid 
end to end would form a ribbon extending approximately 
9 7j 000 miles.

Charles C. Freer, native of Washington,4411 13th 
Place, Northeast, 49 years and 3 months of service. He 
was appointed to the Bureau of Engraving and Printing as 
a laborer on April 5, 1900. At the time of his retirement 
Mr. Freer occupied the position of Bureau vault-keeper.

Marden B. King, Washington native, 4110 Branch Avenue, 
Silver Spring, Maryland, 51 years and 1 month of service, 
all in the Bureau of Engraving and Printing. Mr. King 
was first appointed as a Bureau laborer on July 1, 1898.
He retired as a public debt clerk.

Mrs. Cecilia Weissbaum, native of Bremen, Germany,
42 years and 4 months of service. She entered the 
Treasury as a printer's assistant in the Bureau of 
Engraving and Printing, and retired as a clerk in the 
Division of Loans and Currency, Bureau of the Public Debt.

Mrs. Addie S. Wathen, native of the District,
1512 U Street, Northeast, 47 years and 1 month of service. 
She was appointed as a printer's assistant, Bureau of 
Engraving and Printing, on June 21, 1902, and at the 
time of her retirement was an assistant section chief in 
the Office of the Register of the Treasury, Bureau of the 
Public Debt.

Mrs. Hattie M. Baden, Route 1, Culpepper, Virginia,
31 years of service. Mrs. Baden, a native of Robinson, 
Kentucky, was appointed to a clerkship in the Bureau of 
Internal Revenue in 1919, after one year of service in the 
War Department. She retired as an Internal Revenue 
accountant and auditor.
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Arthur J. Scott, 4110 Eleventh Street, Southeast,
35 years and 11 months of service with the Bureau of 
Engraving and Printing. Mr. Scott, also a native of the 
District of Columbia, worked on rotary presses. Until 
April of this year, he had never taken a day of sick leave.

Albert W. Joyce, native of the District, 3200 Sixteenth 
Street, Northwest, 36 years and 3 months of service, all in 
the Bureau of Internal Revenue. Mr. Joyce, who came to the 
Bureau as a clerk on November 1, 1913, was a special in
vestigator at the time of his retirement.

"The name of Gallatin," Secretary Snyder said, 
"significantly lends itself to this testimonial of 
appreciation on the part of the Treasury for the exemplary 
work of its retiring employees. Gallatin’s career was 
long, and his works were lasting. He was an enthusiast for 
American ideals, and a firm believer in the soundness of 
the Government and its finances. For the greater part of 
his long life, he devoted himself to making this ideal an 
actuality, and carried out his vision with honor to him
self and for the enduring benefit of his country."

Secretary Snyder stated that one of the first awards, 
an honorary certificate, was being issued in the name of 
Albert Eugene Gallatin, New York artist and author, 
a great-grandson of the fourth Secretary of the Treasury.
Mr. Gallatin resides at 655 Park Avenue, New York City.

0O0



ALBERT GALLATIN
January 29, l?6l - August 12, 1849

Before the Thirteen Colonies became the United States, 
there was horn in Geneva, Switzerland, a future American 
citizen who was to play a vital part in establishing the 
financial soundness of the new nation. Albert Gallatin 
came of an old and noble family; he graduated with honor 
from the Geneva Academy, but in 1780 he gave up fortune 
and social position because of Ma love for independence 
in the freest country of the universe.” Offered a com
mission as Lieutenant Colonel by the Landgrave of Hesse, 
whose hated "Hessians" were mercenaries with the British 
forces, he refused saying "he would never serve a tyrant,” 
and escaped the resulting family indignation by secretly 
leaving home. With a friend he took passage for America.
His first business venture was launched in Boston, and 
he later taught French at Harvard, but soon went southward.
In October 1785 he took the Oath of Allegiance in Virginia. 
Settling finally in Pennsylvania, he was a member of the 
State Legislature before being sent to the United States 
Senate. His citizenship being in debate, he was rejected 
by that body, but not before calling upon the Secretary 
of the Treasury for a statement of the debt as of 
January 1, 1794, distinguishing the monies received under 
each branch of the revenue, and expended under each appro
priation. When Gallatin was again returned, this time to 
the House, he immediately became a member of the new 
Standing Committee of Finance, the forerunner of the Ways 
and Means Committee.

In July, 1800, he prepared a report entitled, "Views 
of the Public Debt, Receipts and Expenditures of the 
United States." This report, analyzing the fiscal operations 
of the Government under the Constitution, is still regarded 
as a classic. In Congress, he struggled successfully to 
keep down appropriations, particularly those for warlike 
purposes. The opposition party attacked him personally, as 
well as politically, because of his foreign birth, and 
Jefferson believed the Sedition Bill was framed to drive 
Gallatin from office. However, as soon as Jefferson was 
elected President, early in 1801, he tendered Gallatin 
the post of Secretary of the Treasury.
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Gallatin took his oath on a "platform” of debt 
reduction, the necessity for specific appropriations, and 
strict and immediate accountability for disbursements.
Eight years after assuming office, his estimates on reve
nues and debt reduction had been proven uncannily accurate.
He had succeeded in reducing the public debt by fourteen 
millions, and had built up a surplus. At the same time, 
fifteen millions had gone for the purchase of the Louisiana 
Territory, an acquisition which established the United 
States as a great Continental power.

A meticulous bookkeeper and originator of many 
accounting practices still in use in the Department,
Gallatin also sponsored the establishment of Haval hospitals, 
the forerunner of our present Public Health Service; while 
in 1807 he submitted to Congress an extensive plan for 
internal improvements, particularly the construction of 
highways and canals. His greatest contribution, however, 
was that for the first time Congress received a detailed 
report of the country’s fiscal situation. Earlier 
Secretaries had conscientiously reported disbursements, 
but Gallatin gave a breakdown of receipts, a concise 
statement of the public debt, and an estimate of expected 
revenues.

Gallatin served in the Treasury until 1813, and was 
offered the post again by President Madison in l8l6, 
declining because he thought its responsibilities demanded 
"an active young man." He felt this even more strongly in 
18^3, when President Tyler offered him the post, but must 
have recognized this as a striking tribute to his past 
achievements.

His public service was by no means over when he left 
the Treasury, The Treaty of Ghent, ending the War of 1812, 
was considered largely Gallatin's personal triumph, for 
he was the most effective of the American Commissioners. 
Thereafter he negotiated a commercial convention with 
England, by which discriminating duties were abolished. He 
served as Minister both to France and to England, conclud
ing his years in the field of diplomacy in 1827, when he 
returned to take up his residence in New York,
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Here he became the President of the National Bank 
of the City of New York, later the Gallatin National 
Bank of the City of New York, and now the Central Hanover 
Bank and Trust Company. Here, too, he participated in 
the community's cultural activities. He was a founder of 
New York University, and of the American Ethnological 
Society, making valuable contributions on languages of 
the Indian tribes. When, as President of the New York 
Historical Society, he presided at an anniversary 
celebration in 1844, John Quincy Adams, long his political 
opponent, paid high tribute to Gallatin as a patriot and 
citizen.

Albert Gallatin died on Long Island, August 12, 1849, 
at the age of eighty-eight.

Always an enthusiast for American ideals on liberty, 
he was a firm believer In the essential soundness of the 
Government and its finances. "If I have not wholly mis
understood America," he wrote, "I am not wrong in the 
belief that its public funds are more secure than those 
of all the European powers." For the greater part of his 
long life, he devoted himself to making this ideal an 
actuality, and carried out his vision with honor to him
self and for the lasting benefit of his country and fellow 
citizens.

oOo
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and guaranteed securities of the 

Government for Treasury investment 

and other accounts resulted in net 

sales of Secretary

Snyder announced today.
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I During the month of July,

19^9 market transactions in direct 

and guaranteed securities of the 

Government for Treasury investment 

and other accounts resulted in net 

sales of $60,700, Secretary Snyder 

announced today.
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Ŝ fei'etrarŷ ei* /bhe Treasury John"-ffy—Swydcr announced today that James 

M. Rountree, the Director of the Banking and Investment Section of the 

Savings Bonds Division^ has been appointed State Director 

of Tennessee for the Savings Bonds Division*

Prior to joining the Savings Bonds Division in 1948, Mr# Rountree 

was with the U*S. Department of Commerce and served f J~’A 7 I
chief of ¿¡ts Finance and Tax Division of the Office o

Mr * Rountr ee »—widely known thr oughout ■■ thei"'’'e«uftt-!!yiîii!r,M,̂4nanr^^CTTdrri*^-‘-- 

began his career as a messenger for the American National Bank of 

Nashville, Tennessee, in 1910, and rose to the post of assistant cashier.

Later he became assistant vice president of the First National Bank of 

Tampa, Florida^ from -103&■ to 1037; manager and director of the Savings and 

Loan Associations of Nashville, Tennessee, from 1927 to 1932, and secretary- 

comptroller of the Federal Home Loan Bank of Cincinnati. Ohio, from 1932 to |j 

1933. For the next nine years he was prnniprnt in -thr-m-dTiriitiirn n-4̂ the Fed

eral Home Loan Bank Board in Washington.

As General Manager of the Federal Savings and Loan Division and Deputy 

to the/Vice Chairman of the Federal Home Loan Bank, Mr. Rountree organized 

and supervised the first 1,100 Federal Savings and Loan Associations in the 

United States.

From 1944 to 1946 he was special assistant to the chairman and General

~tkt,

Manager of the smaller war plants corporations in Tsfashington, D.C
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RELEASE, MORNING NEWSPAPERS,
Wednesday, August 17, 19^9, S-2084

The Treasury announced today that James M. Rountree, 
the Director of the Banking and Investment Section of 
the Savings Bonds Division, has been appointed State 
Director of Tennessee for the Savings Bonds Division;

Prior to joining the Savings Bonds Division in 
19^8, Mr. Rountree was with the U. S. Department of 
Commerce and served for three years as chief of the 
Finance and Tax Division of the Office of Small Business.

Mr. Rountree began his career as a messenger for the 
American National Bank of Nashville, Tennessee, in 1910, 
and rose to the post of assistant cashier. Later he 
became assistant vice president of the First National 
Bank of Tampa, Florida; manager and director of the 
Savings and Loan Associations of Nashville, Tennessee, 
from 1927 to 1932, and secretary-comptroller of the 
Federal Home Loan Bank of Cincinnati, Ohio, from 1932 
to 1933. For the next nine years he was connected with 
the Federal Home Loan Bank Board in Washington.

As General Manager of the Federal Savings and Loan 
Division and Deputy to the Vice Chairman of the Federal 
Home Loan Bank, Mr. Rountree organized and supervised 
the first 1,100 Federal Savings and Loan Associations 
in the United States.

From 1944 to 1946 he was special assistant to the 
chairman and General Manager of the smaller war plants 
corporations in Washington, D. C.
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United States under the program. It is, therefore, essential that the 
authority of the Export-Import Bank be flexible and broad for only through 
careful study and experience can the full potentialities of guaranties 
be realized* Questions arising out of the actual administration oi the 
program will have to be worked out gradually by the Export-Import Bank 
in consultation with the National Advisory Council.

— o 0 o
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Another very Important consideration to persons making foreign invest
ments is the right to convert the income from their investments into 
dollars and to transfer an appropriate share of the dollar proceeds to 
their own country* This problem arises from the existence of exchange 
stringencies and exchange controls under conditions which make it diffi
cult tor countries to obtain all of the dollar exchange required for their 
needs. But, while recognizing the seriousness of this problem in many 
countries, private investors need the assurance that only the essential 
needs of a country will receive higher priority than the remittance of 
the income from their investments.

Still another deterrent to the flow of American capital abroad is 
the tendency of some countries to nationalize some of their industries, 
including those belonging to foreign investors. The United States 
Government considers that the right to nationalize property within any 
country’s borders is inherent in sovereignty but that the country 
resorting to the exercise of that right becomes subject to an equally 
strong obligation to make satisfactory compensation. Foreign capital 
is not going to be invested freely and productively in countries where 
it will be in jeopardy. Accordingly, some acceptable means of compensating 
those whose property is expropriated must be provided if the underdeveloped 
countries are to obtain the capital idiich is required for their development.

The United States Government can contribute to the removal of these 
obstacles by making a special effort to negotiate treaties designed to 
provide the assurances necessary to induce our investors to send their 
capital abroad. The negotiation of such treaties is of very great 
importance to the stimulation of the flow of private capital.

This Government can also help by supplementing these assurances to 
investors through the issuance of guaranties with respect to private 
United States investments abroad. This is the particular point to which 
Su^i^T^is addressed. This proposed legislation would authorize the 
Export-Import Bank to guaranty United States private capital invested 
abroad against the risks peculiar to foreign investment. These risks 
might include (l) the inability to convert earnings in foreign currencies, 
or other amounts received in connection with the foreign investment, 
into United States dollars, (2) the expropriation of the investors’ 
property by a foreign government without prompt and adequate compensa
tion and (3) physical destruction of property incident to international 
war. Guaranties may perhaps be issued against the non-convertibility of 
local currencies to begin with and later be extended to cover other 
risks if the situation seems to warrant it.

Before concluding I should like to emphasize the experimental 
nature of this guaranty program. Since there has been almost no experi
ence with programs of this kind, it is impossible to anticipate at this 
time the type of risks which should be covered, the effectiveness of 
guaranties in stimulating investments, or the possibility of loss to the
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The answer to the first question relates to our own as well as to 
foreign conditions. An important point is the rather small difference 
between domestic and foreign yields on equity investments. Hence, there 
is little incentive to invest abroad particularly so long as formidable 
obstacles to foreign investments continue to exist. Investments that 
have been made in recent years were made largely in countries and in 
industries relatively free of such obstacles.

Obstacles to the investment of private capital abroad are most common 
in underdeveloped countries and spring from four chief causes which 
influence the action of foreign governments. These are:

1. The anti-foreign sentiment generated by the regrettable 
experience of some foreign countries with investments 
from abroad*

2. The growth of ideologies favoring state ownership and 
control of industry;

3. The existence of political instability and extreme 
nationalism; and

4* The prevalence of exchange controls stemming from 
economic difficulties.

An additional deterrent to the investment of private capital abroad is 
the fear or threat of war.

As to the question of what can be done to increase the volume of 
investments and to distribute them more broadly, we must address our
selves primarily to the problems of eliminating the obstacles which 
stand in the way of the investment of American capital abroad. It is 
essential that the task of removing such obstacles should be attacked 
both by foreign countries and by the United States. Foreign countries 
must, however, accept the major responsibility for clearing the existing 
obstruction to a broad and beneficial flow of private capital.

It is a commonplace that American private capital will flow abroad 
more freely and produce better results if it is encouraged than it will 
if it is coerced. Accordingly, although we recognize the right of any 
country to institute necessary security measures, foreign governments 
must recognize that the right to do business in their countries on 
reasonable terms, including the right to control and manage one’s invest
ment, is very important to our potential investors. Legislation in 
foreign countries requiring that local citizens shall hold a majority 
of the common stock will, in general, be a significant deterrent to 
prospective investors. At the same time it is recognized that our 
investors must afford reasonable opportunities for foreigners to parti
cipate in the management and control of their enterprises abroad.
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notably true in the manufacturing, and in the extractive and service fields 
of endeavor with private enterprise also having an important place in 
many public utility developments. Other fields, such as highway construc
tion, irrigation and conservation projects, on the other hand, are pre
dominantly public rather than private* In some instances public invest
ments in these fields are desirable to facilitate private investments in 
the other fields. These facilitating investments in the public sphere 
are of the type normally expected to be financed through the public 
sale of local government obligations or through such institutions as the 
International Bank for Reconstruction and Development and the Export- 
Import Bank.

Investing abroad is not a new activity for investors in this country. 
It attained some prominence as early as 1900, especially in mining enter
prises in Latin America and Canada, but also in manufacturing plants in 
Canada and Europe. During and after World War I, American investments^ 
abroad assumed large proportions, particularly in the form of the public 
flotation of foreign bonds in this country. Throughout this period 
direct investments —  that is investments which involve a measure of 
control of enterprises abroad —  were also made in substantial volume.
The depression of the early thirties and the defaults on foreign bonds 
which occurred at that time put a sudden stop to foreign lending through 
public flotations. These defaults, some of which have still not been 
cleared, led to a widespread distrust of the credit worthiness of foreip 
countries even of those whose record of payment continued good. For this 
and other reasons, there have been since 1930 only a few offerings of 
foreign securities in the United States. The foreign lending that has 
taken place has been principally intergovernmental.

Direct investments continued to be made although the net outflow 
of United States capital for that purpose v/as also greatly reduced during 
the thirties. During World War II, withdrawals of capital from such 
investments abroad exceeded new capital put in. In 1945* however, new 
direct investments again became important, amounting to $100 million.^ 
Since that time these investments have increased rapidly, reaching $fccO 
million in 1947 and $800 million in 194$* These latter totals exceeded 
the highest figures reached in the previous high years of the late 1920’s, 
but the investments were concentrated geographically in Venezuela, the 
Near East, and Canada and, to a significant extent, in only one 
industry —  petroleum. Although substantial in amount, these new invest
ments do not therefore lead to well-rounded development. There is need 
for investments in other countries and in other industries.

The United States and the foreign countries seeking economic 
development are thus concerned with two related questions!

Why were not these investments greater in volume and better 
distributed geographically? and

What can be done to increase the volume of investments and 
broaden their distribution?
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the Export-Import Bank to Guaranty 
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I am happy to appear before your CommijttêÎe today, as Chairman of the 

National Advisory Council, to testify on SWr'gfc97 which would amend the 
Export-Import Bank Act of 1945 to vest in the Export-Import Bank the 
power to guaranty United States investments abroad. At the outset I should 
like to state that in my opinion the objectives of the proposed legisla
tion are of the highest importance and I urge its enactment.

As you know this legislative proposal is designed to implement in 
part the Point IV Program the President proposed in his inaugural address. 
This program is intended to aid the efforts of underdeveloped areas of 
the world to increase their productivity and living standards.

The economic development is closely tied to the process of capital 
investment for it is essential that the means of production be available 
before a country’s standard of living can be improved. In the past few 
years investment has been proceeding at a very sIoyt rate in many foreign 
countries because of numerous obstacles. Some of these obstacles can be 
removed only through action of the particular country concerned. Others, 
however, can be abrogated by action of the United States. This legisla
tion is designed to carry out this action by the United States and I 
would like, therefore, to address myself to the particular financial 
considerations that make this legislation necessary.

Financial Aspects

The development of underdeveloped areas can be sound and lasting 
only if these areas use their own resources to the fullest advantage.
On the financial side, outside capital can help to speed the process, but it 
cannot assume the major role in financing the program. Most of the capi
tal for development must be provided from local sources by the foreign 
countries themselves. This is true even in underdeveloped countries not 
only because the larger part of the cost of any development program is 
for the purchase of local materials and the wages of labor, but also 
because capital obtained by borrowing abroad may result in unduly heavy 
demands on the foreign exchange resources of the debtor countries.

It is the policy of this Government the.t foreign investment for 
desirable purposes should be undertaken through private channels insofar 
as possible* This policy has particular merit in connection with economic 
development because investment by private enterprise carries some of its 
own technical assistance in the form of industrial know-how. This is
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TREASURY department

Washington

Statement by Secretary Snyder Before the House 
Committee on Banking and Currency, August 17, 
1949, Concerning Legislation to Authorize 

the Export-Import Bank to Guaranty 
United States Investments Abroad*

I am happy to appear before your Committee today, as Chairman of the 
National Advisory Council, to testify on H* R* 5594 which would amend the 
Export—Import Bank Act of 1945 to vest in the Export-Import Bank the 
power to guaranty United States investments abroad® At the outset I should 
like to state that in my opinion the objectives of the proposed legisla
tion are of the highest importance and I urge its enactment*

As you know this legislative proposal is designed to implement in 
part the Point IV Program the President proposed in his inaugural address* 
This program is intended to aid the efforts of underdeveloped areas of 
the world to increase their productivity and living standards*

The economic development is closely tied to the process of capital 
investment for it is essential that the means of production be available 
before a country* s standard of living can be improved® In the past few 
years investment has been proceeding at a very slow rate in many foreign 
countries because of numerous obstacles* Some of these obstacles can be 
removed only through action of the particular country concerned* Others, 
however, can be abrogated by action of the United States* This legisla
tion is designed to carry out this action by the United States and I 
would like, therefore, to address myself to the particular financial 
considerations that make this legislation necessary*

Financial Aspects

The development of underdeveloped areas can be sound and lasting 
only if these areas use their own resources to the fullest advantage*
On the financial side, outside capital can help to speed the process, but it 
cannot assume the major role in financing the program*. Most of the capi
tal for development must be provided from local sources by the foreign 
countries themselves* This is true even in underdeveloped countries not 
only because the larger part of the cost of any development program is 
for the purchase of local materials and the wages of labor, but also 
because capital obtained by borrowing abroad may result in unduly heavy 
demands on the foreign exchange resources of the debtor countries*

It is the policy of this Government that foreign investment for 
desirable purposes should be undertaken through private channels insofar 
as possible* This policy has particular merit in connection with economic 
development because investment by private enterprise carries some of its 
own technical assistance in the form of industrial know-how* This is
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notably true in the manufacturing, and in the extractive and service fields 
of endeavor with private enterprise also having an important place in 
many public utility developments* Other fields* Such as highway construc
tion* irrigation and cobservation projects, on the other hand, are pre
dominantly public rather than private. In some instances public invest
ments in these fields are desirable to facilitate private investments in 
the other fields. These facilitating investments in the public sphere 
are of the type normally expected to be financed through the public 
sale of local government obligations or through such institutions as the 
International Bank for Reconstruction and Development and the Export- 
Import Bank.

Investing abroad is not a new activity for investors in this country. 
It attained some prominence as early as 1900, especially in mining enter
prises in Latin America and Canada, but also in manufacturing plants in 
Canada and Europe. During and after World War I, American investments 
abroad assumed large proportions, particularly in the form of the public 
flotation of foreign bonds in this country. Throughout this period 
direct investments —  that is investments which involve a measure of 
control of enterprises abroad —  were also made in substantial volume.
The depression of the early thirties and the defaults on foreign bonds 
which occurred at that time put a sudden stop to foreign lending through 
public flotations. These defaults, some of which have still not been 
cleared, led to a widespread distrust of the credit worthiness of foreign 
countries even of those'whose record of payment continued good. For this 
and other reasons, there have been since 1930 only a few offerings of 
foreign securities in the United States. The foreign lending that ha»-> 
taken place has been principally intergovernmental.

Direct investments continued to be made although the net outflow 
of United States capital for that purpose was also greatly reduced during 
the thirties. During World War II, withdrawals of capital from such 
investments abroad exceeded new capital put in* In 1945, however, new 
direct investments again became important, amounting to $100 million.
Since that time these investments have increased rapidly, reaching $660 
million in 1947 and $800 million in 1948. These latter totals exceeded 
the highest figures reached in the previous high years oi the late 1920 s, 
but the investments were concentrated geographically in Venezuela, the 
Near East, and Canada and, to a significant extent, in only one 
industry —  petroleum. Although substantial in amount, these new invest
ments do not therefore lead to well-rounded development. There is need 
for investments in other countries and in other industries.

The United States and the foreign countries seeking economic 
development are thus concerned with two related Questions.

Why were not these investments greater in volume and better 
distributed geographically? and

What can be done to increase the volume of investments and 
broaden their distribution?
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The answer to the first question relates to our own as well as to 
foreign conditions,. An important point is the rather small difference 
between domestic and foreign yields on equity investments.. Hence, there 
is little incentive to invest abroad particularly so long as formidable 
obstacles to foreign investments continue to exist. Investments that 
have been made in recent years were made largely in countries and in 
industries relatively free of such obstacles.

Obstacles to the investment of private capital abroad are most common 
in underdeveloped countries and spring from four chief causes which 
influence the action of foreign governments. These are:

1. The anti-foreign sentiment generated by the regrettable 
experience of some foreign countries with investments 
from abroad;

2. •' The growth of ideologies favoring state ownership and
control of industry;

3. The existence of political instability and extreme 
nationalism; and

4*. The prevalence of exchange controls stemming from 
economic difficulties*

An additional deterrent to the investment of private capital abroad is 
the fear or threat of war.

As to the question of what can be done to increase the volume of 
investments and to distribute them more broadly, we must address our
selves primarily to the problems of eliminating the obstacles which 
stand in the way of the investment of American capital abroad. It is 
essential that the task of removing such obstacles should be attacked 
both by foreign countries and by the United States. Foreign countries 
must, however, accept the major responsibility for clearing the existing 
obstruction to a broad and beneficial flow of private capital.

It is a commonplace that American private capital will flow abroad 
more freely and produce better results if it is encouraged than it will 
if it is coerced. Accordingly, although we recognize the right of any 
country to institute necessary security measures, foreign governments 
must recognize that the right to do business in their countries on 
reasonable terms, including the right to control and manage one’s invest
ment, is very important to our potential investors* Legislation in 
foreign countries requiring that local citizens shall hold a majority 
of the common stock will, in general, be a significant deterrent to 
prospective investors. At the same time it is recognized that our 
investors must afford reasonable opportunities for foreigners to parti
cipate in the management and control of their enterprises abroad.
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Another very important consideration to persons making foreign invest— 
ments is the right to convert the income from their investments into 
dollars and to transfer an appropriate share of the dollar proceeds to 
their own country* This problem arises from the existence of exchange^ 
stringencies and exchange controls under conditions which make it diffi—  ̂
cult for countries to obtain all of the dollar exchange required for their 
needs* But, while recognizing the seriousness of this problem in many 
countries, private investors need the assurance that only the essential 
needs of a country will receive higher priority than the remittance of 
the income from their investments*

Still another deterrent to the flow of American capital abroad is 
the tendency of some countries to nationalize some of their industries, 
including those belonging to foreign investors* The United States 
Government considers that the right to nationalize property within any 
count ry*s borders is inherent in sovereignty but that the country 
resorting to the exercise of that right becomes subject to an equally 
strong obligation to make satisfactory compensation* Foreign capital 
is not going to be invested freely and productively in countries where 
it will be in jeopardy* Accordingly, some acceptable means of compensating 
those whose property is expropriated must be provided if the underdeveloped 
countries are to obtain the capital which is required for their development.

The United States Government can contribute to the removal of these 
obstacles by making a special effort to negotiate treaties designed to 
provide the assurances necessary to induce our investors to send their 
capital abroad. The negotiation of such treaties is of very great 
importance to the stimulation of the flow, of private capital*

This Government can also help by supplementing these assurances to 
investors through the issuance of guaranties with respect to private 
United States investments abroad. This is the particular point to which 
H. R. 5594 is addressed* This proposed legislation would authorize the 
Export-Import Bank to guaranty United States private capital invested 
abroad against the risks peculiar to foreign investment* These risks 
might include (1) the inability to convert earnings in foreign currencies,, 
or other amounts received in connection with the foreign investment, 
into United States dollars, (2) the expropriation of the investors*, 
property by a foreign government without prompt and adequate compensa
tion and (3) physical destruction of property incident to international 
war* Guaranties may perhaps be issued against the non—convertibility of 
local currencies to begin with and later be extended to cover other 
risks if the situation seems to warrant it*

Before concluding I should like to emphasize the experimental 
nature of this guaranty program* Since there has been almost no experi
ence with programs of this kind, it is impossible to anticipate at this 
time the type of risks which should be covered, the effectiveness of 
guaranties in stimulating investments, or the possibility of loss to the
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United States under the program* It iSi therefore, essential that the 
authority of the Export-Import iBank be flexible and broad for only through 
careful study and experience can the full potentialities of guaranties 
be realized* Questions arising out of the actual administration of the 
program will have to be worked out gradually by the Export-Import Bank 
in consultation with the National Advisory Council*

- o 0 o
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purpogeg of taxation the amount of discount at which. Treasury bills are originally 

sold by the TJnited States shall be considered to be interest, Under Sections i|2 

and 117 (a) (1) of the Internal Revenue Code, as amended by Section 11$ of the 

Revenue Act of 19Ul> the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. Ul8, as amended, and this notice, prescribe

the terms of the Treasury bills and'govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount- of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will ce advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action In any such respect shall 

be final. Subject to these reservations, .non-competitive tenders for $200,000 or 

less without soated price from any one bidder will be accepted in full at the 
average price (in three decimals) of accepted competitive bids. Settlement for 
accepted uenders in accordance with the bids must be made or completed at the 

.federal Reserve Bank on August 2!?* 1 9 h 9  ? in cash or other immediately avail-
able funds or m  a like face amount of Treasury bills maturing August 2̂ >. 19li9 »
Cash and exchange tenders ’will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 
and the issue price.of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from one sale or otner disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bins shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or Interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS
Friday, August 19, 191*9»

w

The Secretary of the Treasury, by this public notice, invites tenders for

in exchange for Treasury bills maturing August 25, 191*9 > to be issued on
m

a discount basis under competitive and non-competitive bidding as hereinafter

will mature November 25« 191*9 , when the face amount will be payable without 

interest. They will be issued in bearer form only, and in denominations of

closing hour, two o’clock p.m., Eastern/araaxiamric time, Monday, August 22, 191*9

Tenders will not be received at the' Treasury Department, Washington, Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g*, 99.925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

therefor.

Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face

$1,000,000,000
\  /

or thereabouts, of $2 -day Treasury bills, for cash and

provided. The bills of this series'will be dated oc nol.o and

Tenders will be received at'Federal Reserve Banks and Branches up to the
Daylight Saving



Information Service WASHINGTON, D .C .

reiea.s e , m o r n i n g n e w s p a p e r s,
Friday, August 19. 1949. S-2086

The Secretary of the Treasury, by this public notice, invites tenders 
for $1,000,000,000, or -thereabouts, of 92-day Treasury bills, for cash and 
in exchange for Treasury bills maturing August 25, 1949, to be issued on 
a discount basis under competitive and non-competitive bidding as herein
after provided. The bills of this series will be dated August 25, 1949 
and will mature November 25, 1949, when the face amount will be payable*without 
interest. They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to 
the closing hour, two o’clock p.m., Eastern Daylight Saving time, Monday, 
August 22, 1949. Tenders will not be received at the Treasury Department, 
Washington. Each tender must be for an even multiple of $1,000, and in the 
case of competitive tenders the price offered must be expressed on the basis 
of 100, with not more than three decimals, e. g., 99,925. Fractions may 
not be used. It ife urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by Federal 
Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement 
will be made by the Secretary of the Treasury of the amount and price range 
of accepted bids. Those submitting tenders will be advised of the acceptance 
or rejection thereof. The Secretary of the Treasury expressly reserves^the 
right to accept or reject any or all tenders, in whole or in part, and his 
action in any such respect shall be final. Subject to these reservations 
non-competitive tenders for $200,000 or less without stated price from any
one bidder will be accepted in full at the average price (in three decimals) 
of accepted competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank on 
August 25, 1949, in cash or other immediately available funds or in a like 
face amount of Treasury bills maturing August 25, 1949. Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be made for 
differences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills0
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The income derived from Treasury bills, whether interest or gain from 
the sale or other disposition, of the bills, shall not.have any exemption, 
as sudh, and loss from the sale or ot^er disposition of Treasury billsushall 
not have any special treatment, as subh, tender the Internal Revenue" Code, or 
laws amendatory or supplementary therieto, The bills shall be subject to 
estate, inheritance, gift or other excise taxes, #iether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on the 
principal pr interest thereof by ahy State, or any of the possessions of 
the Unite! States, or by any local taxing authority. For purposes of 
taxation the amount of discount at which Treasury bills are originally 
sold by the United States shall be considered tp be interest. Under 
Sections 42/ and 117 (a) (1). of the” Internal Revenue Code, as amended by4 
Section 115 of the Revenue Act. of 194X> the amount of discount at which 
bills issued hereunder are sold sshall not be considered to accrue until 
such bills shall be sold,' redeemed br otherwise disposed of*, and such bills 
are excluded from consideration as capital assets« Accordingly, the owner 
of Treasury bills (other than life insurance; companies) issued hereunder 
need include in his income tax return only the difference between-the 
price paid for such bills, whether on .original issue, or on subsequent 
purchase., and the - amount actually received either upon Sale car redemption 
at maturity during the taxable year £ or ."which the re turn, is made, as . "
ordinary gain or loss. * ' ’

Treasury Department Circular No. 418,as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions' ©f 
their issue . Copies of the circular may be obtained from any Federal 
Reserve Bank or Branch.'
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the discussions, of the vital cart 

*h ich assistance under the European 

Recovery Program is playing in 

maintaining the economic position In 

the United Kingdom end in the other 

countries participating in the 

OEEC (Organization of European 

Economic Cooperation).
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felt it necessary to take to meet 

the immediate situation.

A number of supplementary 

measures were suggested which could 

be taken by the Governments either 

inaividually or in concert to 

strengthen the present position.

It was agreed that they should be 

tne subject of further consideration. 

In this connection no suggestion 

was made that sterling be devalued.

There was full recognition* in



for further ministerial discussions 

which it is hoped can be held in 

Washington early in September.

As regards immediate problems, 

there was a comprehens iv e examination 

of the influences which had brought 

about the recent acceleration in the 

drain on the reserves of the sterling 

areas. This led to a general 

discussion in which the United 

Kingdom représentâtives outlined 

the preliminary steps which they
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The 8 im must be the achievement

'of a pattern of world trade in which

the dollar and non-dollar countries 

can operate together within one 

single multilateral system. The 

parties concerned must be oreoared 

to review their policies with this 

object ive in v iew.-

As the next step, it is proposed 

that technical and fact-finding 

discussions should taKe olace between 

the three Governments in or©carat ion
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past few months were no more than 

an aggravation of deep-seated 

maladjustments. All agreed that 

remedies other than financial 

assistance such as that provided by 

the United States of America and 

Canada must be explored.
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which would maintain high levels of 

employment and enable world trade 

and internationaI payments to develop 

on a multilateral basis.

It was agreed that the general 

approach to existing problems 

must be based upon full recognition 

of their profound and long-term 

character. The difficulties of the
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between the two areas, both in the

long and the short term.

It was reaffirmed that the

objectives of the economic policy of

all three Governments remained those

which are set out in the articles

of agreement of the Internationa I

Monetary Fund and the Havana Charter 1|
for an Internationa I Trade Organization.

Particular stress was laid on 

the necessity of finding solutions



COPY OF BRITISH TREASURY COMMUNIQUE ISSUED IN LONDON JULY 10,1949

During their visit to London,

Mr. John Snyaer, Secretary of the 

United States Treasury, and 

Mr. Douglas Abbott, Canadian Minister 

of Finance, have had a general 

exchange of views with the Chancellor 

of the Exchequer and the President of 

the Board of Trade on the balance of 

payments difficulties between the 

dollar and sterling areas and on the 

measures which could be taken to 

flight the existing disequi I ibrium



COPY OF BRITISH TREASURY COMMUNIQUE 
ISSUED IN DON DON JULY 10, 1949

Daring their visit to London, Mr. John Snyder, Secretary of the 
United States Treasury, and Mr. Douglas Abbott, Canadian Minister of 
Finance, have had a general exchange of views with the Chancellor of 
the Exchequer and the President of the Board of Trade on the balance 
of payments difficulties between the dollar and sterling areas and on 
the measures which could be taken to right the existing disequilibrium 
between the two areas, both in the long and the short term.

It was reaffirmed that the objectives of the economic policy of 
all three Governments remained those which are set out in the articles 
of agreement of the International Monetary Fund and the Havana Charter 
for an International Trade Organization.

Particular stress was laid on the necessity of finding solutions 
which wrould maintain high levels of employment and enable world trade 
and international payments to develop on a multilateral basis.

It was agreed that the general approach to existing problems must 
be based upon full recognition of their profound and long-term charac
ter; The difficulties of the past few months were no more than an 
aggravation of deep-seated maladjustments. All agreed that remedies 
other than financial assistance such as that provided by the United 
States of America and Canada must be explored.

The aim must be the achievement of a pattern of world trade in 
which the dollar and non-dollar countries can operate together within 
one single multilateral system. The parties concerned must be pre
pared to review their policies with this objective in view.

As the next step, it is proposed that technical and fact-finding 
discussions should take place between the three Governments in prepa
ration for further ministerial discussions vhich it is hoped can be 
held in Washington early in September.

As regards immediate problems, there was a comprehensive examina
tion of the influences which had brought about the recent accelera
tion in the drain on the reserves of the sterling areas. This led to 
a general discussion in which the United Kingdom representatives out
lined the preliminary steps which they felt it necessary to take to 
meet the immediate situation.

A number of supplementary measures were suggested which could be 
taken by the Governments either individually or in concert to strengthen 
the present position. It was agreed that they should be the subject 
of further consideration * In this connection no suggestion was made 
that sterling be devalued.

There was full recognition, in the discussions, of the vital part 
which assistance under the European Recovery Program is playing in 
maintaining the economic position in the United Kingdom and in the 
other countries participating in the OEEC (Organization of European 
Economic Cooperation).



between the dollar and sterling areas and measures which 
could be taken to right the' existing disequilibrium between 
the two areas, both in the long and the short term.

A steering committee consisting of Assistant Secretary 
of the Treasury Martin, Assistant Secretary of State Thorp, 
Assistant Administrator of E.G.A. Bissell, and representatives 
of the Department of Commerce, the Department of Agriculture, 
and the Federal Reserve Board have been working for the past 
several weeks to coordinate the factual material required for 
the meetings.

The National Advisory Council and other interested 
Department heads will advise with the U.S. participants 
during the course of the talks.

It is hoped to conclude before the beginning of the
International Bank and. Monetary Fund meetings, September 13.
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The State and Treasury Departments in a joint statement 

announced today that at the request of President Truman and 
Secretary of State Acheson, Secretary of the Treasury Snyder, 
the Chairman of the National Advisory Council, will preside 
as Host Chairman at meetings beginning September 6, which 
will carry forward the discussions which Secretary Snyder held 
in London in July with Sir Stafford Cripps, British Chancellor 
of the Exchequer, and Mr. Douglas Abbott, Canadian Minister of 
Finance.

The British Foreign Minister, Mr. Ernest Bevin, and the
Canadian Mnjs^er.^pf External Affairs, Mr. Lester Pearson, will 

w u
G-Q-ffl#. t O  j R  g t

A ftttiirigl talks and,
together with Secretary Acheson, will m

• i §m.

Technical and fact-finding discussions among representative 
of the three Governments are scheduled to begin August 27.
Under Secretary of State, James E**— Webb, will head the United
States delegation,

| ^ ........................ **

purpose of the meeting, as previously stated in the London
communique, is to discuss thp ^4 uu uibcubs rne oalance of payments difficulties



»MEDIATE RELEASE,
Friday, August 19, 191*9/ S-2087

The State and Treasury Departments in a joint statement announced 
today that at the request of President Truman and Secretary of State 
Acheson, Secretary of the Treasury Snyder, the Chairman of the National 
Advisory Council, will preside as Rost Chairman at meetings beginning 
September 6, which will carry forward the discussions which Secretary 
Snyder held in London in July with Sir Stafford Cripps, British Chan
cellor of the Exchequer, and Mr* Douglas Abbott, Canadian Minister of 
Finance.

The British Foreign Minister, Mr* Ernest Bevin, and the Canadian 
Minister of External Affairs, Mr* Lester Pearson, will be in Washington 
throughout the talks and, together with Secretary Acheson, will take 
part in them*

Technical and fact-finding discussions among representatives of 
the three Governments are scheduled to begin August 27* Under Secretary 
of State James E* Webb will head the United States delegation. The 
purpose of the meeting, as previously stated in the London communique, 
is to discuss the balance of payments difficulties between the dollar 
and sterling areas and measures which could be taken to right the 
existing disequilibrium between the two areas, both in the long and 
the short term.

A steering committee consisting of Assistant Secretary of the 
Treasury Martin, Assistant Secretary of State Thorp, Assistant Admin
istrator of E.C.A. Bissell, and representatives of the Department of 
Commerce, the Department of Agriculture, and the Federal Reserve Board 
have been working for the past several weeks to coordinate the factual 
material required for the meetings*

The National Advisory Council and other interested Department 
heads will advise with the U, S* participants during the course of the 
talks.

It is hoped to conclude before the beginning of the International 
Bank and Monetary Fund meetings, September 13»
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The Secretary of the Treasury announced last evening that the tenders for 

$1,000,000,000, or thereabouts, of 92-day Treasury bills to be dated August 2$ and to 

suture November 25, 1949, which were offered on August 19, were opened at the federal 

Reserve Banks on August 22*

The details of tills issue are as follows:

Total applied for - $1,525,508,000'
Total accepted - 1,000,510,000. {includes $84,070,000 entered on a non-

competitive basis and accepted In full 
at the average price shown below)

Average price - 99,737 Equivalent rate of discount approx, 1.031# per annum

Range of accepted competitive bids: {Sxeepting two tenders totaling $400,000)

High - 99,750 Kquivalent rate of discount approx, 0,978# per annua
Low • 99.734' « n m m * 1.041#’ • «

1
($2 percent of the amount bid for at the low price was accepted)

federal Reserve Total total
District Applied for Accepted

Boston $ 14,035,000 $ 13,275,000
Hew York 1,231,523,000 625,506,000
Philadelphia 28,094,000 26,194,000
Cleveland 44,756,000 . 44,756,000
Richmond 8,580,000 ■ 8,580,000-
Atlanta 10,594,000. 10,594,000-
Ghlcago 158,653,000 154,853,000
St, Louis 9,296,000 9,296,000
Minneapolis 6,811,000 • 6,811,000'
Kansas City 15,780,000 15,780,000*
Dallas 16,300,000 . 13,540,000'
San Francisco 80.886,000 . 71,326,000 •

TOTAL $1,625,308,000> $1,000,510,000 ■

—  c? o y p
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Information Service

RELEASEf MORNING NEWSPAPERS, 
Tuesday, August 23, 1949.

WASHINGTON, D.C.

S-2088

i ^ecJ*e^ai*y of the Treasury announced last evening that the 
tenders for $1,000,000,000, or thereabouts, of 92-day Treasury 
bills to be dated August 25 and to mature November 25, iq4q which 
were offered on August 19, were opened at the Federal Reserve 
Banks on August 22.

The details of this issue are as follows:

Total applied for - $1,625,308,000
Total accepted - 1,000,510,000 (includes $84,070,000

entered on a non
competitive basis and 
accepted in full at the

* . average price shown below)
Average price - 99.737 Equivalent rate of discount approx.

1.031$ per annum

Range of accepted competitive bids:(Excepting two tenders
totaling $400,000)

Hlgh - 99.750 Equivalent rate of discount approx.
T 0 .978$ per annum
® ” 99*734 Equivalent rate of discount approx,

1.04l$ per annum

(62 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Total
Applied for

$ 14,035,000
1,231,523,000

28.094.000
44.756.000
8,580,000
10.594.000

158,653,000
9.296.000
6.811.000

15.780.000
16.300.000 

____80,886.000

$1,625,308,000

Total
Accepted

$ 13,275,000
625.505.000

2 6 .1 9 4 .0 0 0
44.756 .0 00

8,580,000
10.594.000

1 5 4 .8 5 3 .0 0 0
9.296.000 
6,8n,ooo

15.780.000
1 3 .5 4 0 .0 0 0
71.326.000

TOTAL
0O0

$1,000,510,000



IMSSDIATS RELEASE 
MssSiXi Auaia t 22 . m g j £ H |  ¿vlr

Secretai-y Snyder announced today that the Treasury wlH 
otter on Wednesday, August 31, a 1-1/8* one-year certificate 
to refund the 2* bond* called for redaction On Sept eaker 15,
1948* He also said that a new certificate of indebtedness 

would be offered to refund the certificates maturing on October 1, 

19491 «ad that a Treasury note would be offered in connection 

with the refunding of the Treasury bonds called for redemption 

on December 15, 1949, 1
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Information Service Wa s h in g t o n , d .c .

IMMEDIATE RELEASE,
Monday, August 22, 194g. S-2089

Secretary Snyder announced today that 

the Treasury will offer on Wednesday, August 3 1, 

a 1-1/8$ one-year certificate to refund the 

2$ bonds called for redemption on September 15, 

19^9 • He also said that a new certificate of 

indebtedness would be offered to refund the 

certificates maturing on October 1, 1949; and 

that a Treasury note would be offered in 

connection with the refunding of the Treasury 

bonds called for redemption on December 15, 1949
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The Treasury today announced the appointment of
John K. Carlock as Assistant General Counsel, succeeding 
Karl R. Price, who has been named iiead of the Interpretative 
Division, Office of the Chief Counsel, Bureau of Internal 
Revenue.

Hugo A. Ranta becomes Assistant to the
General Counsel, and Donald A. Hansen, a member of the 
legal staff, has been designated Apoiotecj '

of Arizona, Mr. Carlock, a native of Globe, Arizona, 
entered Treasury service in 1941 as a lav clerk in the 
Office of the General Counsel. During World War II he 
served for three years in the United States Coast Guard, 
returning to the Treasury following his release from

Mr. Price was born and reared in Mi .esboro,
Kentucky. Following his formal educat he - to o^s

a law clerk to Judge Charles E. Clark, U. S. Court 
of Appeals for the Second Circuit, and was briefly 
associated with a Washington law firm. He entered the 
Army in 1942 and served in the Mediterranean and 
European theatres with the 82nd Airborne Division until 
1946, when he came to the Treasury as an assistant to the 
late Under Secretary 0 . Max Gardfte*. He subsequently 
served for a year as law clerk to Chief Justice Vinson, 
returning to the Treasury in 1947, where he was assigned 
to the staff of the Chief Counsel, Bureau of Internal 
Revenue, before becoming Assistant General Counsel.

Mr. Ranta is a native of Superior, Wisconsin, and 
a graduate of the University of Wisconsin Law School. He 
was first appointed an attorney in the Treasury Department 
in 1941, and has served continuously in the General 
Counsel’s Office since that time.

Mr. Hansen holds degrees from the College of Emporia 
(Kansas), Kansas University, and Minnesota University. He 
came to the Bureau of the Budget as an jfntern in 1939, and 
in 1940 was appointed an attorney in the Office of the 
General Counsel, Treasury Department. He served in the 
United States Army from October 21, 1941, to January 9, 1946. 
Mr. Hanson is a native of Caney, Kansas. <

Counsel.

After receiving his law degree from the University

military service in 1945.

0O0
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Information Service WASHINGTON,

IMMEDIATE RELEASE S-2090
Tuesday, August 23« 194-9

The Treasury today announced the appointment of John K* 
Carlock as Assistant General Counsel, succeeding Karl R*
Price, who has been named Head of the Interpretative Division, 
Office of the Chief Counsel, Bureau of Internal Revenue*

Hugo A* Ranta becomes Assistant to the General Counsel, 
and Donald A* Hansen, a member of the legal staff, has been 
designated Head of the Legislative Section, Office of the 
General Counsel*

After receiving his law degree from the University of 
Arizona, Mr* Carlock, a native of Globe, Arizona, entered 
Treasury service in 1941 as a law clerk in the Office of the 
General Counsel* During World War II he served for three 
years in the United States Coast Guard, returning to the 
Treasury following his release from military service in 1945*

Mr* Price was born and reared in Middlesboro, Kentucky* 
Following his formal education, at Yale, Vanderbilt and 
Oxford, he was a law clerk to Judge Charles E. Clark, U* S* 
Court of Appeals for the Second Circuit, and was briefly 
associated with a Washington law firm. He entered the Army 
in 1942 and served in the Mediterranean and European theatres 
with the 82nd Airborne Division until 1946, when he came to 
the Treasury as an assistant to the late Under Secretary 
0. Max Gardner* He subsequently served for a year as law 
clerk to Chief Justice Vinson, returning to the Treasury in 
1947, where he was assigned to the staff of the Chief Counsel, 
Bureau of Internal Revenue, before becoming Assistant General 
Counsel.

Mr* Ranta is a native of Superior, Wisconsin, and a 
graduate of the University of Wisconsin Law School* He was 
first appointed an attorney In the Treasury Department in 1941, 
and has served continuously in the General Counsel*s Office 
since that time*
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Mr* Hansen holds degrees from the College of Enporia 
(Kansas), Kansas University, and Minnesota University* He 
came to the Bureau of the Budget as an intern in 1939, and 
in 1940 was appointed an attorney in the Office of the 
General Counsel, Treasury Department* He served in the 
United States Army from October 21, 1941, to January 9, 
1946* Mr* Hansen is a native of Caney, Kansas*

0O0
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purposes of taxationthe amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest * Under Sections I|.2 
and 117 (a) (1) of the Internal Revenue Code , as amended by ge§tion Ilf? of the 

Revenue Act of 19Ul, the amount of discount at which bill® issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold,, redeemed or 
otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 
difference between the price'paid for such bills, whether on original issue or 
on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.
Treasury Department Circular No. I4.I8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated baht? or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or ail tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non—competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on September 1» 19ii9 ? in cash or other immediately avail--
able funds or in a like face amount of Treasury bills maturing September 1. 19U9 » 

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par 'value of maturing bills accepted in exchange 
and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall hot have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thpreof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For
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,-F0R RELEASE, MORNING NEWSPAPERS, 
Friday, August 26, 19U9*
—  tost

The Secretary of the Treasury, by this public notice, invites tenders for 
$ 1,000,000,000 , or thereabouts, of 91 -day Treasury Dills, for cash and
— — fear----  *6qc . . .
in exchange for Treasury bills maturing September 1 , 1?kg_> to De lssue 011

xxesx.
a discount basis under competitive and non-competitive bidding as hereinaft 

provided. The bills of this series will be dated September !, 12k2---' 311(1

will mature Ttacamter 1. 19k9 , ™hen the face amount will be payable without
interest. They will be issued in bearer form only, and in denominations of
$1,000, $$,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
Daylight Saving

closing hour, two o'clock p.m., Easiern^baodQixfc time, .Monday, August 29. 19b?—  

Tenders will not be received at the Treasury Department, Washington, ¿ach 

tender must be for an even multiple of $1,000, and in the ca»e of competi i 
tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches' on application

therefor.
Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of tne face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Friday, August 26, 1949.. S-2091

The Secretary of the Treasury, by this public notice, invites 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury 
bills, for cash and in exchange for Treasury bills maturing 
September 1, 1949, to be issued on a discount basis under 
competitive and non-competitive bidding as hereinafter provided.
The bills of this series will be dated September 1, 1949, and 
will mature December 1, 1949, when the face amount will be payable 
without interest. They will be issued in bearer form only, and 
in denominations of $1,000, $5*000, $10,000, $100,000, $500,000, 
and $1 ,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving 
time, Monday, August 29, 1949. Tenders will not be received at 
the Treasury Department, Washington. Each tender must be for an 
even multiple of $1,000, and in the case of competitive tenders 
the price offered must be expressed on the basis of 100, with not 
more than three decimals,; e. g., 9 9.925. Fractions may not be 
used. It is urged that tenders.be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust 
company.

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price
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(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders" in accordance with the bids must be made or 
completed at the Federal Reserve Bank on September 1 , 19499 in 
cash or other^immediately available funds or in a like face amount 
of Treasury bills maturing September 1, 1949 . Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the i&sy$ price of the new bills.

The income derived from Treasury bills, whether interest or 
g a m  from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all. taxation now or hereafter Imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (a) (1 ) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 1941 
the amount of discount at which bills issued hereunder are sold 
shall not be considered to accrue until such bills shall be sold 
redeemed or otherwise disposed of, and such bills are excluded from 
consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued here
under need include in his income tax return only the difference 
between the price paid for such bills, whether on original issue 
or on subsequent purchase, and the amount actually received either 
U??n^S??‘e or ^c^ption at maturity during the taxable year for 
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

0O0



RELEASE M O M O »  HMfSJPAPSHS, 
tawtair. taw»t 30, 1949.

The Seeretary of the Treasury anaounoed last evening that the tendere for 

$1,OQO,000,0üO, or thereabouts, of 91*day Treasury bilis to be d&ted September 1 and to 

natura Beeenber 1, 1949, whieh «rere offered en August 84, «rere apenad at the federal 

Reserve Banks on August 89•

The details of thls issue &re as follows:

Total applied for - #1,620,353,000
Total aooepted • 1,001,578,009 (laoludes #80,053,000 entered on a non*

eompetitive basls and aooepted in full 
at tbe average prloe shown belov)

Average prloe * 99,734 Squivalent rate of diseount approx. 1.054^ per aunum 

Range of aooepted eonpetltive bids:

High * 99,747 äquivalent rate of diseount approx, 1.001$ per annum
low - 99,738 • * * * * 1.060$ * »

(69 poroont of the «tonnt bid for at tha low prloe was aeeepted)

fsdsral Reserve Total Total
District Applied for Aeeepted
Boston # 23,245,000 # 21,315,000New York 1,259,734,000 742,619,000Philadelphia 23,555,000 10,385,000
Cleveland 29,147,000 25,741,000Richmoad 8,420,000 8,420,000
Atlanta 11,530,000 11,400,000
Chicago 132,242,000 88,902,000
St« Louis 11,369,000 11,238,000
Mixtneapolie 8,805,000. 8,174,000Nansas City 80,497,000 18,567,000
Balles 19,514,000 14,019,000San Franelaeo 72,895.000 44.718,000

#1,680,353,090 #1,001,578,000



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Tueday, August 30, 19^9. S-2092

The Secretary of the Treasury announced last evening that the 
tenders for $1,000,000,000* or thereabouts, of 91-day Treasury hills 
to he dated September 1 and to mature December 1, 19^9, which were 
offered on August 26, were opened at the Federal Reserve Banks on 
August 2 9.

The details of this issue are as follows:

Total applied for - $1,620,353,000
Total accepted - 1,001,578,000 (includes $80,053,000

entered on a non
competitive basis and 
accepted in full at the 
average price shown below) 

Average price - 99*73^ Equivalent rate, of discount approx.
1 .05^$ per annum

Range of accepted competitive, bids: 

High 

Low
~ 99.7^7 Equivalent rate of discount approx.

1 .001$ per annum
~ 99»732 Equivalent rate of discount approx.

1 .060$ per annum

(69 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

TOTAL

Total
Applied for

$ 2 3 ,2 4 5 ,0 0 0
1.259,734,000

2 3 .5 5 5 .0 0 0
2 9 .1 4 7 .0 0 0
8.420.000
11.530.000

132,242,000
1 1 ,3 6 9 ,0 0 0
8.205.000

20.497.000
W.si'i-.ooo
72.895.000

$1,620,353,000

Total
Accepted

$ 2 1 , 315 ,0 0 0
7 4 2 ,6 1 9 ,0 0 0

1 0 . 385.000
2 5 .7 4 1 .0 0 0
8.420.000

11.480.000
8 2 . 902.000
1 1 . 2 38.000

8 . 174 .0 0 0
1 8 . 56 7.0 00
14.019.000
46.718.000

$ 1 , 001, 578,000

0O0
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections 1|2 

and 117 (a) (1) of the Internal Revenue Code, as amended by Section Hi? of the 
Revenue Act of 19U1, the amount of discount at which bills issued hereunder are

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such' bills are excluded from consideration as capital 

assets* Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills,- whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or

redemption at maturity during the taxable year for which the return is made, as

ordinary gain or loss.

Treasury Department Circular No. Ul8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.



amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 
average price (in three- decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on September 8j Ii9h9 , in cash or other immediately avail- 

able funds or in a like face amount of Treasury bills maturing September 8* 19li9 • 

Cash*and exchange tenders Trill receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For



TREASURY DEPARTMENT

'FdR RELEASE, MORNING NEWSPAPERS*
Tuesday, August 30, I9ii9.
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The Secretary of the Treasury", by this public notice, invites tenders for

■̂ Lii.P°QfQ00fQ0Q > or thereabouts, of , 91 -day Treasury- bills, for cash and

in exchange ±.or Treasury bills maturing September 8, 19h9 , to be issued on 
- "" "* 
a discount basis under competitive and non-competitive bidding as hereinafter

provided. The bills of this series will be dated September 8, 19k9 , and

will mature December 8, 19U9 , when the face amount vail be payable without

interest. They will be issued in bearer form only, and in denominations of

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
Daylight Saving

closing hour, two o»clock p.m., EasternA t a t a i  time, Friday, September 2, 19U9
i I “X77 * 2
Tenders will not be received at the Treasury Department, Washington. Each

tender must be for an even multiple of $1,000, and in the case of competitive

tenders the price offered must be expressed on the basis of 100, with not more

than three decimals, e. g„, 99.925. Fractions may not be used. It is urged

that tenders be made on the printed forms and forwarded in the special envelopes

'Which will be supplied by Federal Reserve Banks or Branches on application 
theref or.

Tenders vail be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face
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T R E A S U R Y  D E P A R T M E N T  /

Information Service WASHINGTON, D.C

RELEASE, MORNING NEWSPAPERS,
Tuesday, August 30, 19^9. S-2093

The Secretary of the Treasury, by this public notice, invites 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury 
bills, for cash and in exchange for Treasury bills maturing 
September 8, 19^9, to be issued on a discount basis under 
competitive and non-competitive bidding as hereinafter provided.
The bills of this series will be dated September 8, 19^9, and will 
mature December 8, 19^9, when the face amount will be payable 
without interest. They will be issued in bearer form only, and in 
denominations of $1,000, $5,000, $10,000, $100,000, $500,000,and 
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o’clock p.m., Eastern Daylight Saving 
time, Friday, September 2, 19^9 . Tenders will not be received at 
the Treasury Department, Washington. Each tender must be for an 
even multiple of $1,000, and in the case of competitive tenders the 
price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99.925. Fractions may not be used.
It is urged that tenders be made on the printed forms and forwarded 
in the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied bypayment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company

Immediately after the closing hour,' tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids, Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price
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(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in acco3$$hgg with the bids must b^‘ made or 
completed at the Federalx>jResepyg Bank on September 8, 4^9, in 
cash or other immediately available funds or in a like f§ce amount 
of Treasury bills maturing September 8, 19̂ -9» Cash and~exchange 
tenders will receive equal treatment« Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United, States, or by any local taxing authority 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections and 117 (a) (l) of the 
Internal Revenue -Code, as amended by Section 115 of the Revenue 
Act of 19^1, the amount of discount at which bills issued here
under are sold shall not be considered to accrue until such bills 
shall be sold, redeemed or otherwise disposed of, and such bills 
are excluded from consideration as capital assets. Accordingly, 
the owner of Treasury bills (other than life insurance companies) 
issued hereunder need- include in his income tax return only the 
difference between the price paid for .such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is.made, as ordinary gain or 
loss .

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

0G0



T R E A S U R Y  D E P A k  , J l t  T

Information Service Wa s h in g t o n , d .c .

RELEASE, MORNING NEWSPAPERS,
Wednesday, August 31* 19i*9. S-2094

Secretary of the Treasury Snyder today announced the offering, through 
the Federal Reserve Banks, of 1-1/8 percent Treasury Certificates of In
debtedness of Series G-1950, open on an exchange basis, par for par, in 
authorized denominations, to holders of 2 percent Treasury Bonds of 191*9-51 
(dated May 15, 19i*2), called for redemption on September 15, 191*9, in the 
amount of $1,292,14*3*600. Cash subscriptions will not be received.

The certificates now offered will be dated September 15, 191*9, and 
will bear interest from that date at the rate of one and one-eighth percent 
per annum, payable with the principal at maturity on September 15, 1950.
They will be issued in bearer form only, in denominations of $1,000, $5,000, 
$10,000, $100,000 and $1,000,000,

Pursuant to the provisions of the Public Debt Act of 191*1, as amended, 
interest upon the certificates now offered shall not have any exemption, 
as such, under the Internal Revenue Code, or laws amendatory or supplementary 
thereto. The full provisions relating to taxability are set forth in the 
official circular released today.

Subscriptions will be received at the Federal Reserve Banks and 
Branches, and at the Treasury Department, Washington, and should be accompa
nied by a like face amount of the called bonds. Subject to the usual reser
vations, all subscriptions will be allotted in full.

The subscription books Will close for the receipt of all subscriptions 
at the close of business Saturday, September 3.

Subscriptions addressed to a Federal Reserve Bank or Branch or to the 
Treasury Department, and placed in the mail before midnight September 3, 
will be considered as having been entered before the close of the subscrip
tion books.

The text of the official circular follows:



UNITED STATES OF AMERICA

1-1/8 PERCENT TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES G-195G 

Dated and bearing interest from September 15, 19^9 Due September 15, 1950

19U9
Department Circular No. 8U9

Fiscal Service 
Bureau of the Public Debt

TREASURY DEPARTMENT,
Office of the Secretary, 
Washington, August 31* 19U9.

I. OFFERING OF CERTIFICATES

!• The Secretary of the Treasury, pursuant to the authority of the 
Second Liberty Bond Act, as amended, invites subscriptions, at par, from 
the people of the United States for certificates of indebtedness of the 
United States, designated 1-1/8 percent Treasury Certificates of Indebted
ness of Series G-1950, in exchange for 2 percent Treasury Bonds of 19U9-51* 
dated May 155 19l;2, called for redemption on September 15, 19U9.

II. DESCRIPTION OF CERTIFICATES

1. The certificates will be dated September 15, 19U9, and will bear 
interest from that date at the rate of 1-1/8 percent per annum, payable 
with the principal at maturity on September l5> 1950. They will not be 
subject to call for redemption prior to maturity.

2. The income derived from the certificates shall be subject to all 
taxes, now or hereafter imposed under the Internal Revenue Code, or laws 
amendatory or supplementary thereto. The certificates shall be subject to 
estate, inheritance, gift or other excise taxes, Yihether Federal or State,
but shall be exempt from all taxation now or hereafter imposed on the principal 
or interest thereof by any State, or any of the possessions of the United 
States, or by any local taxing authority.

3. The certificates will be acceptable, to secure deposits of public 
moneys. They will not be acceptable in payment of taxes.

i;. Bearer certificates will be issued in denominations of §1,000, $£,000, 
§10,000, §100,000 and §1,000,000. The certificates wall not be issued in reg
istered form.

5. The certificates will be subject to the general regulations of the 
Treasury Department, now or hereafter prescribed, governing United States 
certificates.

III. SUBSCRIPTION AND ALLOTMENT

1. Subscriptions will be received at the Federal Reserve Banks and 
Branches and at the Treasury Department, Washington. Banking institutions 
generally may submit subscriptions for account of customers, but only the 
Federal Reserve Panics and the Treasury Department are authorized to act as 
official agencies.
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2. The Secretary of the Treasury reserves the right to reject any 
subscription, in whole or in part, to allot less than the amount of certifi
cates applied for, and to close the books as to any or all subscriptions at 
anytime without notice; and any action he may take in these respects shall 
be final. Subject to these reservations, all subscriptions will be allotted 
m  full. Allotment notices will be sent out promptly upon allotment.

IV. PAYMENT

1. Payment at par for certificates allotted hereunder must be made on 
or before September l£, 19h9, or on later allotment, and may be made only 
m  Treasury Bonds of 19li9-5l, called for redemption on September 15, 19U9, 
which will be accepted at par, and should accompany the subscription. Pay
ment of final interest due September 15 on bonds surrendered will be paid, 
in the case of coupon bonds, by payment of September 15, 19k9, coupons, 
which should be detached by holders before presentation of the bonds, and 
m  the case of registered bonds, by checks drawn in accordance with the 
assignments on the bonds surrendered.

V. ASSIGNMENT OF REGISTERED. BONDS

1 #4..^easury Bonds of 19k9-5l in registered form tendered in payment 
tor certificates offered hereunder should be assigned by the registered 
payees or assignees thereof to "The Secretary of the Treasury for exchange 
for Treasury Certificates of Indebtedness of Series G-1950 to be delivered
1° -- in accordance with the general regulations of the
treasury Department governing assignments for transfer or exchange, and 
thereafter should be presented and surrendered with the subscription to a 
ederal Reserve Bank or Branch or to the Treasury Department, Division of 
Loans and Currency, Washington, D. C. The bonds must be delivered at the 
expense and risk of the holders.

VI. GENERAL PROVISIONS

1. As fiscal agents of the United States, Federal Reserve Banks are 
authorized and requested to receive subscriptions, to make allotments on the 
asis and up to the amounts indicated by the Secretary of the Treasury to 

the Federal Reserve Banks of the respective Districts, to issue allotment 
notices, to receive payment for certificates allotted, to make delivery of 
certificates on full-paid subscriptions allotted, and they may issue interim 
receipts pending delivery of the definitive certificates.

2* The Secretary of the Treasury may at any time, or from time to time, 
prescribe supplemental or amendatory rules and regulations governing the offer 
mg, which will be communicated promptly to the Federal Reserve Banks.

JOHN W. SNYDER, 
Secretary of the Treasury.
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The Treasury Department today issued the following 
statement:

"Public hearings will be held on October 3, 1949, on 
new proposals for labelling of traditional American type 
whiskies, such as bourbon and rye.

"The October 3 hearing will consider two new proposals, 
as follows:

"1. American type whisky (other than corn) must be 
aged at least 18 months in new charred oak barrels.

"2. Such American type whisky, which has been aged 
at least 18 months in new charred oak barrels, may claim 
age for any combined period of storage in new and used 
barrels, provided the label specifically includes a state
ment of the age acquired in used charred oak barrels.

"After study ofy^he hearings held on July 11 and 12 
on the proposals^ a&Mo labelling and advertising of dis
tilled spirits^published in the Federal Register on June 4, 
the Department has concluded that such proposals would not 
be in the interest of consumers and therefore will not be 
adopted.

"A. T. Circular No. 1037, dated April 7, 1949, has 
been revoked."



T R E A S U R Y  D E P A R T M E N T

Information Service Wa s h in g t o n , d .c .

B Ä  DIATE RELEASE
Wednesday, August 31, 194-9 S-2095

The Treasury Department today issued the following 
statement:

,lPublic hearings will be held on October 3, 194-9, on 
new proposals for labelling of traditional American type 
whiskies, such as bourbon and rye*

"The October 3 hearing will consider two ne?/ proposals 
as follows:

"1* American type whisky (other than com) must be 
aged at least IS months in new charred oak barrels*

"2, Such American type whisky, which has been aged 
at least 18 months in new charred oak barrels, may claim 
age for' any combined period of storage in new and used 
barrels* provided the label specifically includes a state
ment of the age acquired in used charred oak barrels#

"After study of the hearings held on July 11 and 12 
on the proposals for labelling and advertising of distilled 
spirits as published in the Federal Register on June 
the Department lias concluded that such proposals would not. 
be in the.interest of consumers and therefore will net be 
adopted*

"A* T. Circular No* 1037, dated April 7, 194-9, has 
been revoked,"
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Release M Saturday, orning Newspapers September 3, 1949

George <J. Sehoeneman, Commissioner of Internal 

Revenue, advised veterans today that the forthcoming 

special dividend to be paid by the Veterans Adminis

tration on National Service Life Insurance will not 

be subject to income tax*

In response to numerous inquiries, the Commis

sioner explained that the so-called dividends are in 

reality only adjustments of the premiums paid by the 

veterans on their insurance, and therefore do not 

constitute wincomeM under the tax laws*

Accordingly, veterans who receive these dividends 

should not include them in their income tax returns*

-  0  -
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Information Service Wa s h in g t o n , d .c .

RELEASE MORNING NEWSPAPERS,
Saturday, September 3 , .1949, S-2096

George J . Schoeneman, Commissioner of 

Internal Revenue, advised veterans today that 

the forthcoming special dividend to he paid 

by the Veterans Administration on National 

Service Life Insurance will not be subject 

to income tax.

In response to numerous inquiries, the 

Commissioner explained that the so-called 

dividends are in reality only adjustments 

of the premiums paid by the veterans on their 

insurance, and therefore do not constitute 

"income" under the tax laws.

Accordingly, veterans who receive these 

dividends should not include them in their 

income tax returns.

0O0



Comparison of principal items of assets and liabilities of national banks - continued
(In thousands of dollars)

June 30,
19*4-9

April 11,
19U9

June 30,
19US

:Increase or decrease¡Increase or decrease 
¡since April 11. 19*4-9?since Jane 30« 19*4-8 
: Amount : Percent: Amount : Percent

LIABILITIES
Deposits of individuals, partner

ships and corporations:

Deposits of 0. S. Government........
Postal savings deposits.............
Deposits of States and political

Deposits of banks................. ..
Other deposits (certified and cash
iers 1 checks, etc.)......... .

Bills payable, rediscounts, and other
liabilities for borrowed money.....

Other liabilities................. .
Total liabilities, excluding
capital accounts.............

CAPITAL ACCOUNTS 
Capital stock:

Preferred......... .........
Common»* ..........................

Total.

Reserves............ ...........
Total surplus, profits, and

!T6S6 rv 08
Total capital accounts.........
Total liabilities and capital 
accounts....................

Ratios:
TJ.S.GovH securities to total assets 
Loans and discounts to total assets 
Capital accounts to total depdsits

NOTE: Minus sign denotes decrease.

$UU,U70,SoU
19,008,719

1.1A8.172
3.306

$*4*4,318,28*4
18,907,230

1 ,812,611
3.3U6

$1)5.203,667
18,830,881

1,365,053
2,809

$152,520  
101,U89 

-36U.U39 
-*40

.3U

.5U
-2 0 .1 1
c - i .à e '

-$732.863
177,838

83,119
U97

-1 .6 2  
• 9U 

6 .09
17.69

5 ,398 ,970
6,91)6,21)5

5.29U.587
6.887.U2U

5,175 .811
7,305.787

10U.383
5 8 ,8 a

1 ,97
.85

223,159
-359.5U2

U.31
—*4*92

1.175 .252 887.U31 1.115 ,980  .. 287.821 32.U3 59.272 5.31
78,1)51,1)68 78,110,913 78,999,988 3U0.555 hi• ? 1 -5*48,520 - .6 9

ll),123
805.956

89,553
787.200

U2.871
752.U85

-75.U30
18.756

-8U.23
2 .38

-28.7U8
53.U71

-67 .06
7.11

79.271.5U7 78.987.666 79.795.3UU 283.881 .36 -523 .797 - .6 6

22,325
1.885.633

22,169
1.882.857

23,898
1.780,905

156
2,776

j o
•15

-1 ,5 7 3
10U.728

-6 .5 8
5 .8 8

1.907.958 1 .905.026 1.80D.803 2.932 -1? 103.155 5 .72
2,506,653
1.08U.283

329.009

2,*478,*49*4
1,068,755

3 2 5 .II9

21*4511*488
971,091
318.386

28,159
15,528

3,890

1.1*4
l.*45
1.20

55,165
113,192

10.623

2.25
11.66

3 .3 *

. 3 .9 1 9 .9U5 3.872 .368 3 .7U 0.965 ..... U7.577 1 .23 178.980 U.78
- 5 .827.903 5.777.39U 50.509 .87 282.135 5 .0 9

. 85.099.U50 8U.765.060 85.3U l.112 33U .390 .39 -2*41.662 - .2 8
Percent
1)1.83
26.53
7.U3

Percent
*40.80
27.06
7.*40

Percent 
*4-2 .*4-5 
26.13 

7.02



3
Statement showing comparison of principal items of assets and liabilities of active national banks

as of June 30, 1949, April 11, 191*9, and June 30, 1948
(In thousands of dollars)

! Jon* 30, ;
• 3.914.9 1
• •

April 11,
1949

Jun« 30, ; 
1948

Increase or decrease¡Increase or decrease 
since April 11. 1949: since June 30. 1948 

Amount : Percent: Amount : Percent
4.996 ...... 5.004 -3 -.06 -11 -.22

.$i o,o o9,46o 
• 5J09J90 
. 3,988.158 
•- 3,132.207

$10,967,053
5,268,421 
3.536,607 

-2.728.779

-$957,593
441,369
451,551
403.428

-8.73
8.3g

12.77
14.78

.22,839,615 
• 261.*>95

22,500,860
197.818 338,755

63.677
I .51

32.19. 22,578,120 $22,941,026 22,303,042 -$302,906 -1*58 275,078 1.23
• 35,595,411)
• 2,087) 34,582,806 (36,226,156 ) 

( 5.251 ) 1 ,014,692 2.93 (-630,745 
( -3.164

-1.74
-60.26

. 35,597.498 34.582.80b 36.231.407 1.014.692 2.93 -633]909 -1.75

. 3,410,267 

. 1,959,419
3,289,963
1,901,718

3 ,207,888
1,943.659

120,304
57,701

3.66
3*03

202,379
15,760

6.31
.81

• , 162.609 I 6I.O62 - , 158.271 1.547 >96 4.338 2.74
.41,129;793 39.935 !549 541.225 1.194! 244 2.99 1411ÜÎ32---- -.99
• &  707,913 62.876.575 63;844.2b7 831.338 1.32 -136!354--- -.21
• 1,093,053
. I l . 727. l 65
• 7.555.963

1,116,002
1 2,550,367
7.189.537

1,120,314
ll.325.863  

__ 8.019.321

-22,949
-823,202
366.426

-2.06
-6.56
5.10

-27.261
401,302
-463.358

-2.43
3.5 4
-5.78

. 20,376.181 
1 01R

20.855.906
1 OXP R7Q

20-465.4981 n n  7)i7
-479.725

7 7 007
-2.30 __.-89.317 -.44

•— ,x t .
. 85,099.450

— r *y.jc ».?.p i...
84.765.060

— ju,.y-Li34,T..
85.34l.112

... .
334Ì390

__ ~l«°7
•39

-- ----------
-241.662

-1-55
-.28

ASSETS

Ü.

Less valuation reserves
Het loans«........

S. Government securities:

Obligations of States and political

Corporate stocks, including stocks of

Total

Total cash, balances with other 
banks, including reserve balances 
and cash items in process of
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to brokers and dealers and. others for the p'urpose of purchasing or carrying se

curities» and loans to hanks, etc., increased nearly 15 percent in the year. The 

percentage of loans and discounts to total assets on June 3 0 , 19I+9 was 2 6 .5 3 , in 

comparison with 2J .06 on April 11 and 2 6 .1 3  on June 3 0 , 19I18.

Investments of hanks in United States Government obligations (including 

$2,000,000 guaranteed obligations) on June 30 , 19I49 aggregated $35,598,000,000, 

which was an increase of $1,015,000,000, or nearly 3 percent, since April this 

year, hut a decrease of $633*000*000, or nearly 2 percent in the year. These in

vestments were Ul»83 percent of total assets, compared to ^2.̂ 5 percent in June 

19 8̂. Other bonds, stocks and securities of $5*532,000,000, which included obli

gations of States and p o litical subdivisions of $3,̂ 10,000,000, were $222,000,000 
more than in June last year.

Cash of $1,093*000,000, reserves with Federal Reserve banks of $11,727,000,000 

and balances with other banks (including cash items in process of collection) of

$7 *550,000,000, a total of $20,376,000,000, showed a decrease of $89,000,000 in the 
year.

The unimpaired capital stock of the banks at the end of June 19IJ.9 was 

$1,908,000,000, including $22,000,000 of preferred stock. Surplus was $2,507,000,000, 

undivided profits $1,08 ,̂000,000 and reserves $329,000,000, or a total of 

$3*920,000,000. Total capital accounts of $5,828,000,000, which were 7.kj percent 

of total deposits, were $282,000,000 more than in June last year when they were 7.02 
percent of total deposits.

J
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The total assets of national hanks as of June 30, 19*49 amounted to more than 

$85»000,000,000, it  was announced today by Comptroller of the Currency Preston 

Delano. The returns covered the *4,993 active national banks in the United States 

and possessions. The assets were $33*4,000,000 more than reported by the J+,996 na

tional banks as of April 11, 19*4-9, the date of the previous ca ll, but $2*1-2,000,000 

less than reported by the 5,00*4- active banks as of June 30, 19*48.

The deposits of the banks on June 30, 19*4-9 were more than $78,000,000,000, an 

increase of $3*1-0,000,000 since April, but a decrease of $5*49,000,000 in the year. 

Included in the recent deposit figures are demand deposits of individuals, partner

ships and corporations of $*4*4,*4-71,000,000, which increased $153,000,000 since April, 

and time deposits of individuals, partnerships and corporations of $19,009,000,000, 

which increased $102,000,000. Deposits of the United States Government of 

$1,*4*4-8,000,000 were $365t000,000 less than in April; deposits of States and political 

subdivisions of $5,399,000,000 showed an increase of $10*4-,000,000; and deposits of 

banks of $6,9*4-6,000,000 were $59»000,000 ^ore than in A pril. Postal savings deposits 

exceeded $3 ,000,000 and certified and cashiers1 checks were $1 ,175,000,000.

Loans and discounts at the end of June 19*49 were $22,578,000,000 after deduct

ing reserves of $261,000,000 for possible future losses. The net loans were 

$363,000,000, or about 1̂  percent, less than the amount reported as of April 11 this 

year, but $275*000,000, or more than 1 percent, over the net amount reported as of 

the end of June 19*48. Commercial and industrial loans as of the recent call date 

totaled $10,009.000,000 and were nearly 9 percent less than the amount reported in 

June of last year, loans on real estate of $5,7-*-̂ »000,000 were up more than 8 per

cent and consumer loans to individuals of $3 ,988,000,000 were up nearly 13 percent, 

while a ll other loans of $3 *132,000,000, which included loans to farmers, advances
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information Service WASHINGTON, D

FOR release;, morning newspapers,
Tuesday. August 30. 1949. S-2097

The total assets of national banks as of June 30, 1949 amounted to more 
than $85,000,000,000, it was announced today by Comptroller of the Currency 
Preston Delano, The returns covered the 4,993 active national banks in the 
United States and possessions. The assets were $334,000,000 more than reported 
by the 4,996 national banks as of April 11, 1949* the date of the previous call, 
but $242,000,000 less than reported by the 5,004 active banks as of June 30, 
1948,

The deposits of the banks on June 30, 1949 were more than $78,000,000,000, 
an increase of $340,000,000 since April, but a decrease of $549,000,000 in the 
year. Included in the recent deposit figures are demand deposits of individuals 
partnerships and corporations of $44,471,000,000, which increased $153,000,000 
since April, and time deposits of individuals, partnerships and corporations 
of $19,009,000,000, which increased $102,000,000, Deposits of the United States 
Government of $1,448,000,000 were $365,000,000 less than in April; deposits of 
States and political subdivisions of $5,399,000,000 showed an increase of 
$104,000,000; and deposits of banks of $6,946,000,000 were $59,000,000 more 
than in April, Postal savings deposits exceeded $3,000,000 and certified and 
cashiers* ohecks were $1,175,000,000,

Loans and discounts at the end of June 1949 were $22,578,000,000 after 
deducting reserves of $261,000,000 for possible future losses. The net loans 
were $363,000,000, or about l^ percent, less than the amount reported as of 
April 11 this year, but $275,000,000, or more than 1 percent, over the net 
amount reported as of the end of June 1948, Commercial and industrial loans 
as of the recent call date totaled $10,009,000,000 and were nearly 9 percent 
less than the amount reported in June of last year, loans on real estate of 
$5,710,000,000 were up more than 8 percent and consumer loans to individuals 
of $3,988,000,000 were up nearly 13 percent, while all other loans of 
$3,132,000,000, which included loans to farmers,-advances to brokers and 
dealers and others for the purpose of purchasing or carrying securities, and 
loans to banks, etc,, increased nearly 15 percent in the year. The percentage 
of loans and discounts to total assets on June 30, 1949 was 26,53, in com
parison with .27,06 on April 11 and 26,13 on June 30, 1948,

Investments of banks in United States Government obligations (including 
$2,000,000 guaranteed obligations) on June 30, 1949 aggregated $35,598,000,000, 
which was an increase of $1,015,000,000, or nearly 3 percent, since April this 
year, but a decrease of $633,000,000, or nearly 2 percent in the year. These 
investments were 41,83 percent of total assets, compared to 42,45 percent in 
June 1948, Other bonds, stocks and securities of $5,532,000,000, which 
included obligations of States and political subdivisions of $3,410,000,000, 
were $222,000,000 more than in June last year.



-  2 -

Cash of $1,093,000,000, reserves with Federal Reserve banks of 
$11,727,000,000 and balances with other banks (including cash items in process 
of collection) of $7,556,000,0CX3, a total of $20,376,000,000, showed a decrease 
of $89,000,000 in the year.

The unimpaired capital stock of the banks at the end of June 194-9 was 
$1,908,000,000, including $22,000,000 of preferred stock. Surplus was 
$2,507,000,000, undivided profits $1,084-,000,000 and reserves $329,000,000, 
or a total of $3,920,000,000. Total capital accounts of $5,828,000,000, which 
were 7,4-3 percent of total deposits, were $282,000,000 more than in June last 
year when they were 7,02 percent of total deposits.

I

I

i



3
Statement showing comparison of principal items of assets and liabilities of active national banks 

as of June 30, 1949» April 11, 1949, and June 30, 1948
(In thousands of dollars)

:Increase or decrease;Increase or decrease 
June x April 11, : j June 30# ¿since April 11; 1949: since June 30» 19**g 

19^9 • 19^9 • 1948 : .Amount 5 Percent; Amount : Percent
Number of banks.«.,

ASSETS—  t, .
Commercial and industrial loans» •.
Loans on read estate*•, ••••••••••••••••.
Consumer loans to individuals.
All other loans, including overdrafts» 

Total gross loans, ■ •.. ••• »• »• • 
Less valuation reserves, ........

.Net loans*.......
U, S, Government securities:

Direct obligations...
Obligations fully guaranteed. ••••*,,

Total IT. S. securities,*,•• 
Obligations of States and political 

subdivisions. • • •««•. • • *#•..,.«»-• •.*••» 
Other bonds, notes, and debentures,•., 
Corporate stocks, including stocks of 
Federal Beserve banks»

Total securities»;,.
Total loans and 

Currency and coin».,.

► • -• •• • • • • • • • ••

Balances with other banks«*...,..,.,,... 
Total cash, balances with other 
banks, including reserve balances 
and cash items in process of 
COllGCtiOQ, .«'. • • ..... .. . . . . ,,»,,.».

Other assets»........««....,«
Total assets»  .......... ..... £...

**.993 4,996 .. 5.00H - 3 - .0 6 -1 1 - .2 2

,$i o,oo9,>)6o
5.709.790
3,988,158
3 .132 .207

$10,967,053  
5.268,1)21 

; 3 .536,607
2.728,779

-$957 ,593  
-  4 4 1 ,3 6 9 .  

451,551  
403.428

-S..73
8.38

12.77
14.78

22,839,615
g6l.**95

22,500,860
197.818

338,755
63.677

1.51
32.19

22,578,120 $22,941,026 22,303,042 -$362,906 -1 .5 8 275.078 - l»23

35.595,411) 
____ 2.087)

3^,582,806( 3^*226,156 )
——»— — . - J  >  , )

l,OlH,692 2.93 (-630 ,745  
( -3 .1 6 4 .

-1 .7 4
-6 0 .2 6

35.597.H98 3*),582,806 36.23i.H07 1.014.692 2.93 -6 3 3 .9 0 9 . -1*75

,.  3,1)10,267 
1,959.419

3 .289 ,963  3 .207.888  
1,901,718 1.9H3.659 '

120,304  
57,701

3.66
3 .03

202,379
15.760

6 .3 1
.8 1

162.609 161.062 158.271 *1.547 .9 6 4.338 2 .74
H i,129.793 -3 9 ,9 3 5 ,5H9 Hl.5Hl.225 1 ,194 .244 2.99 - 4 h »432 -«99
63 .707 .913 62.876,575 6 3 .8 ^ .2 6 7 831,338 1.32 -1 3 6 ,3 5 4 -♦ 21
1 ,093 .053  

; i l ,7 2 7 ,l6 5  
■ 7 .555 .963

1,116 ,002  1 ,120 ,314
12,550,367 l l .3 2 5 .8 6 3  • 

7 .189 .537  8 ,019 ,321  -

-22 ,949
-823 ,202  

_ 366.426

- 2 ;  06 
-6 .5 6  

5» 10 -

-2 7 ,2 6 1
401,302

-463 .358

-2 .4 3
3 .54

-5 .7 8

20.376.181 20.855.906 20.H65.H98 „-479.725 -2» 30 -8 9 .3 1 7 - .4 4
1 ,015.356 1 .032 ,579  1 ,031.347 1 -1 7 .2 2 3 -1 .6 7 -1 5 .9 9 1 -1 .5 5
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Comparison of principal items of assets ancT liabilities of national banks - continued

(in thousands of dollars)
% •
! June 30* • April 11,
: 191+9 : 19U9•___  ___ » ____

June 30»
19I+8

:Increase or decrease;Increase or decrease 
;since April 11, 19*+9ssince June 30» 19*+8 
: Amount ; Percent;. Amount ;percent

LIABILITIES
Deposits of individuals, partner

ships and corporations;
D e m a n d , .......
Time.. ..............

Deposits of U. S* Government,...... .
postal savings deposits............ .
Deposits of States and political

subdivi sions. ......................
Deposits of banks,....................
Other deposits (certified and cash

iers1 checks, etc,),,.... .
Total deposits.

Bills payable, rediscounts, and other 
liabilities for borrowed money,...,, 

0ther liabilities,....................
Total liabilities, excluding

capital accounts...............
CAPITAL ACCOUNTS 

Capital stock;
Preferred. ......................
Common.............

Total
Surplus...............................
Undivided profits...
Reserves..............................

Total surplus, profits, and 
reserves.

Total capital accounts....... .
Total liabilities and capital 
ac count s.

Ratios;
U,S. Gov*t securities to total asset
£ 2 ^ « f ndJiisc2UI1£s teetotal assets Capital accounts to total deposits

NOTE; Minus sign denotes., decrease#

$1+1+, 1+70,801+ 
19,008,719 

1,1+1+8,172 
3,306

$1+1+, 318,281+ 
1S,907*230 

1,812,611 
3,346

$45,203,667
18,830,881
1.365,053

2,809

$152,520
161,1+89

-364,439
-4o

•3*+
.5*+

—20*11
-1.20

-$732,863
177,838

83,119
497

-1.62
.9 4

6.09
17.69

5,398,970
6,9116,245

5,294,587
6,887,424

5,175*811
7.305.787

104,383
58,821

1.97
.85

223.159
-359.542

4 .31
-4.92

1,175.252 887*1+31 1,115.980 287.821 32.43 59*272 5.31
78,1+51*1+68 78,110,913 78,999.988 340,555 .44 -5*8*520 -.6 9

14,123
805.956

89,553
787,200

42,871
752.485

-75.430
18,756

-84.23
2.38

-28,748
53.471

-67.06
7 .1 1

79.271.547 78,987.666 79,795.344 283.881 . .36 -523,797 -♦ 66

22.325
1,885,633

22,169
1,882,857

23,898
1.780,905

156
2,776

.70

.15
-1,573
104,728

-6.58
5.88

1,907,95S 1,905.026 1,804,803 .. 2.932 .15 103.155 5.72
2 ,506 ,653  2,1+78, ̂ 9^ 2 * ^ + 5 l^ i  28,159 1 ,14  55,165 2 ,25
1 ,084 ,283  1 ,068,755 971,091 15,528 1.1+5 113^192 11*66

329*009 325,119 318,386 3.890 1 ,20  10,623 3.3*+

3.919,945 3.872.368 3,740,965 47.577 1.23 178.980 4.78
5,827,903 5,777.394 5.545,768 50,509 .87 282.135 5.09

85.099,450 8l+, 765.060 85,341.112 _ _ 334,390 .39 -21+1.662 -.28
Percent 

s 1+1,83
Percent

40.80
27.06
7.40

Percent
42.45
26.13
7.02



combined endeavor. We are hopeful

that the sincere desire for
* * #

internationaI cooperation which this
* V ' . r . I ', * 'm av • « , * « ÿ

country has evidenced may serve as an 

inspiration to all the peoples of the
• * ■ ftp • ‘ * • * ■ „ / V. v  $, . * . I’l l  ; i J  M| §Pf§! . If ; .

human community.



That spirit is the key to growth 

and development in the affairs of 

this increasingly complex world. It 

signifies an exploratory and a 

venturmis attitude which is traditional 

in this country; one that has been 

nowhere betfer expressed than in the 

States of Michigan and Wisconsin.

The fruits of our national efforts 

have proved that far greater 

achievements may be obtained through

1
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want development, not exploitation. 

Foreign countries do not like to see 

their resources exploited with no 

return to them other than perhaps a 

subsistence wage for the workers 

employed. As the President has stated. 

"The old imperialism -- exploitation for 

profit -- has no place in our plans.

^hat we envisage Is a program of 

development based on the concepts of 

democratic fair dealing.**

The Point IV Program is one of 

boldness, imagination and initiative.
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investment \\ Theat risks
^ U A I & W l ÌjÌ

mightjjnclüde:
teut&vOì..

(i) the inability to convert earnings 

in foreign countries, or other amounts

received in connection with the foreign

investment, into United States dollars!

(2) the expropriation of the investors' 

property by a foreign government without 

prompt and adequate compensâtion ; and l

(3) physical destruction of property 

incident to internationaI war.

Fortunately* investors have 

come to realize that foreign countries
1



certain inoucements for our investors

to send their capital abroad. We 

can help also by suppIement ing 

these efforts through the issuance 

of guaranties with respect to private 

American investments abroad.

The legislation which we now have 

before Congress would authorize the 

Export-Import Bank to guaranty United 

States private capital invested abroad 

against the risks peculiar to foreign



dollar proceeds to their own country. 

Finally, although the right to 

nationalize property within any 

country's border is inherent in 

sovereignty, the country resorting 

to the exercise of that right should 

recognize an equally strong obligation 

to make satisfactory compensati on.

We. on our part, can contribute 

to the removal of these obstacles by • 

inaxing a special effort to provide



must recogn tze that the right to 

do business in their countries on 

reasonable terms is considered of 

paramount Importance by our 

potential investors, it also 

requires that foreign countries 

recognize the right of persons 

making foreign investments to 

convert their income from such 

investments into dollars and to 

transfer an appropriate share of the



American capital abroad, 

capital will flow abroad more 

freely and proouce better results 

where it is encouraged locally.

The underaeveI oped areas 

must accept the major responsibility 

for clearing away obstructions 

which exist to a broaa and beneficial 

flow of private capital. This 

reouires that foreign governments



thereby a ios general advancement

toward better living.

The cooperation of private

enterprise on both the technical and 

financial sides of the Point IV Program 

is essential. Foreign investment for 

desirable purposes should be undertaken 

through private channels so far as ,

poss i bi e.

fie all know that there are certain 

well-definea obstacles which have stood 

in the way of the investment of



workmen and better citizens.

These and other results of technical 

aid are helpful to capital in

illl1

V ' :■

Iproducing goods, and so encourage the 

investment of new capital, Investments 

in machinery and new enterprises permit

the perfecting of skills that

acquired. Additional production 

means an increase in national incomes.
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and technical knowledge to participate 

in the effort. It is important to 

enlist American business know-how 

because the ingenuity and resourcefuInes 

of the American businessman is 

generally unsurpassed.

By relating technical assistance 

to the international flow of capital, 

there should be an increase in the 

effectiveness of both. Better health 

and educational standards can be 

expected which will result in better

s

s§® aryiBMinrriPff m b  s



answer to these and many related 

questions is part of the job which is 

cut out for the technical assistance 

phase of the program.

The second part of the Point IV 

Program is financial in character. 

Under this part of the plan the 

Administration already has proposed 

legislation to authorize the

is hoped to encourage American capital



country has some untapped resources. 

Much of the potential wealth and 

natural resources of the underdeveI oped 

areas is unknown. One of the first 

steps is to discover what are these 

resources. With knowledge of the 1r 

nature, location, and potentialities, 

it can be determined how best they can 

be economically developed -- for

instance, whether appropriate
i

transportât}on is available, and 

necessary power can be supplied.

■

whether!

The
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production; and generally to obtain 

more effective results from both 

private and public undertak ings. The 

accomplishment of these objectives 

is of the highest importance. It is 

our earnest hope through them to 

further the development of countries 

desiring our aid, and to assist in 

the fulfillment of their aspirations.

The possibi Iities for 

development in these areas capture 

the imagination of us all* Every
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provide their own technical experts In 

the fields in which they excel, and in 

general that they will use their own 

resources to the fullest advantage. I
ftfl

W* |
Supplying technical assistance is

the first of the two parts in which j

the Point IV plan is divided. It is I

hoped, through this form of aid, to Is1 r
lay the foundation for improving the j 

health of the peoples of many areas; I

to provide the basis for training in

many types of agricultural and industrii«

1
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help themselves. Cooperation is the
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program’s cardinal principle. The 

spirit of our own contribution in 

tnis field is evidenced by the 

legislation already before Congress.

The cooperation which we expect 

to come from the countries to be

benefited will take many forms. Thus 

it is anticipated that they will be 

willing to contribute to the cost of 

the assistance program, that they will

■



t h e s eunderdeveI oped areas improve, 

areas will supply the world with 

needed products and wiI I offer an 

expanded market for our products as 

well as for those of other countries.

Our program for improving the 

lot of the underdeveloped countries 

was initiated by President Truman in 

his inaugural address. It has become 

known everywhere as Point IV. It is 

intended to help underdeveI oped areas



countries will by the very nature of 

things benefit not only the countries 

themselves but all free nations. As



There is evidence nearly 

everywhere in Europe of resourcefuIness, 

courage and ski I I on the part of
i

European leaders in making use of m

this aid. And, generally, we can say 

that the first stage in the struggle 

to repair the shattered fabric of 

European economic life has been 

successfuI.
I

Now, however, we are entering 

upon a new phase of this struggle of 

rehabiIitation. In this second phase.
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and depletion of the soil and other 

agricultural resources during the 

course of the war, made impossible 

a rapid revival of production 

comparable to our own. The morale 

of the civilian population, which 

had long suffered under the shadow 

of war and occupation, was at a 

low ebb. Outside aid was urgently 

required, fte responded to this 

need through our foreign aid

programs.



* I2 *

Taken alt in all, the major I

indicators of economic activity point 

toward sustained prosperity for our 

country.

2
But the time has passed when we 

#
can confine our economic considerations 

to this country. Today, most Americans 

realize how closely our prosperity at 

home is bound up with the economic 

progress of our neighbors here and 

across the seas.

In Europe, widespread 

destruction of plant and equipment.



American free enterprise system. Today, 

conditions of plenty are returning.

And in other respects, a I so, the

business environment is favorable.

Business investment in plant and 

equipment, which was higher in the 

first quarter of 1949 than a year 

earlier, continues at a high level. 

Business credit is amply available on 

favorable terms. Private debt is low,

compared with the volume of business 

being done.
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the Brady Guards fought to suppress 

disorders along the border. It was 

In these Guard units that Company A 

had its birth.

Ours is a stronger Nation by 

reason of the courage and the 

sacrifice of men such as those of the 

Thirty-second Division. It is a more 

confident Nat i on. It is more advanced

in spiritual and material welfare.

What is more important, it retains, I 

believe, that dynamic spirit which built
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of brave conduct. I recommend to 

any enthusiast of research in military 

matters the story of the evolution of 

what might be termed the Th i rty-second 

Divisions first comoany of foot 

soldiers -- Company A of the old 

125th Infantry Regiment.

This Nation was young, and the 

Great Lanes country was a field for 

rugged pioneering when the 

Detro it City Guard shouldered arms 

In the 8 1sen H s w k  8 a r %  and again when



your comrades who helped establish

the record of combat in the streets

of Cierges and Fismes and Juvigny.

Bellevue farms, in Morlne and

Banthevfile woods, and along the

roads to Roraagne.

The history of those campaigns 

on opposite sides of the world is 

typical of American valor. But the 

Thirty-second has stiI I older records 

on which to draw for its traditions

/ \ f % is0 M

across the fields of Reddy and
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those who won the

/
(vV i 1 I * a ) ~ 

of Villa

from Balete Pass, and achieved

victory in many another

in the

The Thirty-second Division’s . ✓ '
- / *

War 11̂  record of 13,000 hours

of combat in New Guinea,

Southern and in Luzon is

one of which every Red Arrow veteran 

will be eternally proud. And no one 

shares that pride more sincerely than



All veterans of the Thirty-second 

consider themselves comrades, whether 

they fought In World War I, World 

War II -- or In both. Comradeship 

of service in arms draws no fine
IP

distinctions concerning years and 

areas in which that service Is

performed.

With many of you veterans, I am

meeting for the first time. I refer
/

„ ̂  ... HPr

to those of you who fought at Buna

aNjitii
d Morotai and Leyte and Luzon;
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^ ^ ^ o lld in jig  address\by Secretapv Snyder before the ThirV r̂-second 
D ivision Association aV the Pantlin^H otel, ^r^nd Rapids, ÎÀch*, 
is  sq^ieduleoyfor /leliv e ry  at 8:30 p«m, EST \n
Sunday  ̂ September U> lPAyy^and is  fo r release at that time# \

The following address by Secretary Snyder before t h e 7t 
reunion of the Thirty-second Division Association at the Pantlind 
Hotels Grand Rapids, Mich., is scheduled for delivery at 8:30 p.m. 
EST on Sunday, September I4, l$h9> and is for release at that time#
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TREASURY DEPARTMENT

Washington

The following address by Secretary Snyder before the National 
Reunion of the Thirty-second Division Association at the Pantlind 
Hotel, Grand Rapids, Michigan, is scheduled for delivery at 8:30 p.m. 
EST on Sunday, September ¿.1949« and is for release at that time.

All veterans of the Thirty-second consider themselves comrades, 
■whether they fought in 1ftorid War I, World War II —  or in both. Comrade
ship of service in arms draws no fine distinctions concerning years and 
areas in which that service is performed.

With many of you veterans, I am meeting for the first time. I 
refer to those of you who fought at Buna and Morotai and Leyte and 
Luzon; those who won the battle of Villa Verde Trail, and cleared the 
enemy from Balete Pass, and achieved victory in many another engagement 
in the Pacific.

The Thirty-second Divisions World War II record of 13,000 
hours of combat in New Guinea, in the Southern Philippines and in Luzon 
is one of which every Red Arrow veteran will be eternally proud. And no 
one shares that pride more sincerely than your comrades who helped 
establish the record of combat in the streets of Cierges and Elsmes and 
Juvigny, across the fields of Reddy and Bellevue farms, in Morine and 
Bantheville woods, and along the roads to Romagne.

The history of those campaigns on opposite sides of the world is 
typical of American valor* But the Thirty-second has still older records 
on which to draw for its traditions of brave conduct* I recommend to 
any enthusiast of research in military matters the story of the evolution 
of what might be termed the Thirty-second Division's first company of 
foot soldiers —  Company A of the old 125th Infantry Regiment.

This Nation was young, and the Great Lakes country was a field for 
rugged pioneering when the Detroit City Guard shouldered arms in the 
Black Hawk War, and again when the Brady Guards fought to suppress dis
orders along the border. It was in these Guard units that Company A 
had its birth.

Ours is a stronger Nation by reason of the courage and the sacrifice 
of men such as those of the Thirty-second Division* It is a more 
confident Nation. It is more advanced in spiritual and material welfare* 
What is more important, it retains,. I believe, that dynamic spirit which 
built this Nation as a world leader*

To be sure we have our problems and conflicts and crises —  ever 
recurring —  never completely missing from the American scene. For there 
is no growth without struggle.

S -2 0 9 8
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Today, almost 150 million people inhabit the United States* The 
great majority of them are people who have known how to benefit by 
expanding knowledge and the advancement of independent ideas» Americans 
are strong^in their views* Vigorous intellects and inquiring minds of 
a free^society produce occasional controversy* But Americans know how 
to achieve as well as to debate*

Look at the record of the past few years» Our productive machinery 
was converted almost overnight to meet the vast requirements of war. 
lmost as quickly, we turned to peace. Our factories and farms had to 
strive to satisfy the pent-up demand in this country for civilian 
products which had been in short supply during the war. At the same 
time, nearly every other nation in the world sought to draw upon our 
production to meet their own requirements*

Some of the backlog demand which accumulated in this country during 
the war years has been met. For example, since VJ-Day, Americans have 
bought close to 15 million new cars and trucks, 32 million new refrigera
tors, vacuum cleaners and washing machines, and over 50 million new 
radio# and television sets * New cars have sold as fast as they could 
be turned out, yet the demand for new passenger automobiles is continuing 
at a very high level. In other important areas of the economy also  
notably housing —  supplies have not yet been sufficient to meet the needs 
of purchasers.

Where shortages have been overcome, there have been readjustments to 
a buyers* market* Some downturn in prices has occurred. But with consumer 
incomes continuing at close to record levels and with large untapped 
resources of purchasing povrer in the hands of both business firms and the 
consuming public, adjustments have not proved severe*

- ^  is important to remember that plentiful supplies lead to improved 
products and lower costs and prices. These have been the hallmarks of the 
American free enterprise system. Today, conditions of plenty are return
ing^ And in other respects, also, the business environment is favorable. 
Business investment in plant and equipment, which was higher in the first 
quarterof 1949 than a year earlier, continues at a high level* Business 
credit is amply available on favorable terms. Private debt is low 
compared with the volume of business being done.

Taken all in all, the major indicators of economic activity point 
toward sustained prosperity for our country»

But the time has passed when we can confine our economic considera
tions to this country» Today, most Americans realize how closely our
prosperity at home is bound up with the economic progress of our neighbors 
here and across the seas.

In Birope, widespread destruction of plant and equipment, and deple
tion of the soil^and other agricultural resources during the course of the 
war, made impossible a rapid revival of production comparable to our own*



he morale of the civilian population, which had long suffered under the 
shadow of war and occupation* was at a low ebb* Outside aid was urgently 
required* We responded to this need through our foreign aid programs*

There is evidence nearly everywhere in Europe of resourcefulness, 
courage and skill on the part of Biropean leaders in making use of this 
31 . ‘T?* generally, we can say that the first stage in the struggle to
repair the shattered fabric of Biropean economic life has been successful.

Now, however, we are entering upon a new phase of this struggle of 
rehabilitation* In this second phase, we are concentrating our attention 
on helping these countries to support themselves* At the same time, we 
are studying the means of improving the welfare of the economically under- 
developed areas of the globe. For, higher standards of living in the 
underdeveloped countries will by the very nature of things benefit not 
only the countries themselves but all free nations* As the economic life 
of the underdeveloped areas improves these areas will supply the world 
with needed products and will offer an expanded market for our products 
as well as for those of other countries*

Our program for improving the lot of the underdeveloped countries 
was initiated by President Truman in his inaugural address. It has become 
known everywhere as Point IV* It is intended to help underdeveloped 
areas help themselves. Cooperation is the program*s cardinal principle* 
The spirit of our own contribution in this field is evidenced by the 
legislation already before Congress*

The cooperation which we expect to come from the countries to be 
benefited will take many forms. Thus it is anticipated that they will be 
willing to contribute to the cost of the assistance program, that they 
will provide their own technical experts in the fields in which they
excel, and in general that they will use their own resources to the fullest 
advantage*

4.x. technical assistance is the first of the two parts in which
the Pomt IV plan is divided. It is hoped, through this form of aid. to 
lay the foundation for improving the health of the peoples of many areas- 
to provide the basis for training in many types of agricultural and 
industrial production; and generally to obtain more effective results from 
both private and public undertakings. The accomplishment of these 
objectives is of the highest importance. It is our earnest hope through 
them to further the development of countries desiring our aid, and to 
assist in the fulfillment of their aspirations*

The possibilities for development in these areas capture the imagina- 
tion of us all. Every country has some untapped resources. Much of the 
potential wealth and natural resources of the underdeveloped areas is 
imknown. One of the first steps is to discover what are these resources. 
With knowledge of their nature, location, and potentialities, it can be 
determined how best they can be economically developed —  for instance, 
whether appropriate transportation is available, and whether necessary
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power can be supplied* The answer to these and many related questions 
is part of the job which is cut out for the technical assistance phase 
of the program*

The^ second part of the Point IV Program is financial in character* 
under this part of the plan the Administration already has proposed 
legislation to authorize the Export-Import Bank to guaranty American 
investments abroad against certain risks pertaining to such investments* 
By this means it is hoped to encourage American capital and technical 
knowledge to participate in the effort* It is important to enlist 
American business know-how because the ingenuity and resourcefulness of 
the American businessman is generally unsurpassed*

By relating technical assistance to the international flow of 
capital, there should be an increase in the effectiveness of both.
Better health and educational standards can be expected which will result 
in better workmen and better citizens* These and other results of 
technical aid are helpful to capital in producing goods, and so encourage 
the investment of new capital* Investments in machinery and new enter
prises permit the perfecting of skills that have been acquired* Addi
tional production means an increase in national incomes, permits greater 
local savings, and thereby aids general advancement toward better living*

The cooperation of private enterprise on both the technical and 
financial sides of the Point IV Program is essential* Foreign investment 
for desirable purposes should be undertaken through private channels so 
far as possible.

We all know that there are certain well-defined obstacles which have 
stood in the way of the investment of American capital abroad* We also 
know that private capital will flow abroad more freely and produce better 
results where it is encouraged locally*

The underdeveloped areas must accept the major responsibility for 
clearing away obstructions which exist to a broad and beneficial flow of 
private capital* This requires that foreign governments must recognize 
that the right to do business in their countries on reasonable terms is 
considered of paramount importance by our potential investors. It also 
requires that foreign countries recognize the right of persons making 
foreign investments to convert their income from such investments into 
dollars and to transfer an appropriate share of the dollar proceeds to 
their own country*' Finally, although the right to nationalize property 
within any countryfs border is inherent in sovereignty, the country 
resorting to the exercise of that right should recognize an equally 
strong obligation to make satisfactory compensation.

We, on our part, can contribute to the removal of these obstacles 
by making a special effort to provide certain inducements for our 
investors to send their capital abroad* We can help also by supplementing 
these efforts through the issuance of guaranties with respect to private 
American investments abroad.
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The legislation which we now have before Congress would authorize 
the Export—Import Bank to guaranty United States private capital invested 
abroad against the risks peculiar to foreign investment* It is important 
to note here that the ordinary business risks are not to be covered by 
this guaranty« The risks peculiar to foreign investment might, however, 
include: (1) the inability to convert earnings in foreign countries, 
or other amounts received in connection with the foreign investment, 
into United States dollars* (2) the expropriation of the investors* 
property by a foreign government without prompt and adequate compensation* 
and (3) physical destruction of property incident to international war#

Fortunately, investors have come to realize that foreign countries 
want development, not exploitation# Foreign countries do not like to 
see their resources exploited with no return to them other than perhaps 
a subsistence wage for the workers employed# As the President has stated, 
«The old imperialism —  exploitation for profit —  has no place in our 
plans# What we envisage is a program of development based on the concepts 
of democratic fair dealing#”

The Point I? Program is one of boldness, imagination and initiative#. 
That spirit is the key to growth and development in the affairs of this 
increasingly complex world# It signifies an exploratory and a venturous 
attitude which is traditional in this country; one that has-been nowhere 
better expressed than in the States of Michigan and Wisconsin#

The fruits of our national efforts have proved that far greater 
achievements may be obtained through combined endeavor# We are hopeful 
that the sincere desire for international cooperation which this country 
has evidenced may serve as an inspiration to all the peoples of the 
human community#

—oOo—
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S«turday. S«pteab»r S. 1949 3 O ? ?

The Secretary of the Treasury announced last evening that the tandar« for 

$1,000,000,000, or thereabouts, of 9I-day Treasury billa to be datad Septambar 8 and to 

matura Becember 8, 1949, whioh vare of farad an Angas t 80, vara opanad at the federal Re- 

serve Banks on Saptambor 8«

The detalla of this issue ara as followss 

Total applied for • $1,680,140,000
Total aaeaptad • 1,000,468,000 (inaladas $76,863,000 enterad on a non-

competit Ive basis and aaeaptad in f ull 
at tbe avera ge price shown below)

Average prisa - 99.733 Equivalent rata of diseount approx. 1.055'f par annum 

Ranga of aaeaptad competitiva bids:

m gb • 99.746 Squivalant rata of diseount approx. 1.005$ per anatas
Low • 99.738 * * » * * 1.060$ * •

(81 pereent of the amount bid for at tbe low prica vas aaeaptad)
federal Reserva Total fetal
Dletrlct Applied for Aeeepted

Boston # 14,935,000 | 14,935,000
New York 1,211,817,000 74^407,000
Fhiladelphia 38,689,000 31,339,000
Cleveland 16,668,000 16,419,000
Riebaond 4,483,000 4,483,000
Atlanta 5,108,000 5,078,000
Ohleago 175,396,000 103,859,000
St. Louis 6,081,000 5,972,000
Minnaapolis 6,300,000 6,300,000
JCaas&s City 17,869,000 17,859,000
Dallas 7,805,000 7,707,000
San Francisco 75,125.000 43.140.000

TOTAL •1,880,140,000 $1,000,438,000



RELEASE MORNING NEWSPAPERS,
Saturday, September 3* 1949* S-2099

The Secretary of the Treasury announced last evening that the 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury bills 
to be dated September 8 and to mature December 8, 19^9, which were 
offered on August 30, were opened at the Federal Reserve Banks on 
September 2.

The details of this issu# are as follows:

Total applied for - $1,590*140,000
Total accepted - 1,000,438,000 (includes $75*863,000 entered

on. a non-competitive basis 
and accepted in full at the 
average price shown below) 

Average price - 99,733 Equivalent rate of discount approx.
1 .055$ per annum

Range of accepted competitive bids: 

High 

Low

- 99.746 Equivalent rate of discount approx.
1 .005$ per annum

- 99-T32 Equivalent rate of discount approx.
1 .060$ ■per annum

(51 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District

Total Total
Applied for Accepted

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

$ 1^,935,000
1,211,817,000

38.689.000
16.668.000
4.423.000
5.102.000

175,396,000
6,021,000
6,300,000
17.859.000
7,805,000

75.125.000

$ 14,935,000
743.407.000
31.339.000
16.419.000
4.423.000
5.078.000

103.859.000
5.972.000
6.300.000

17.859.000
7,707,000

43.140,000

TOTAL $1,580,140,000 $1,000,438,000

0O0



]3 j» fip s e•

I

IMMEDIATE RELEASE Friday, September 2, 1949 S-

George J. Schoeneman, Commissioner of Internal Revenue, 

announced today that the 15 percent tax on passenger tickets
a cs

bought in the United States „ sdaaa—fifaur to the

sending of funds outside the country for the purchase of 

tickets ordinarily subject to the United States tax.

mail or telegraph or send cash, checks, money orders, or 

other funds to ticket offices, travel agents, etc., in other 

countries (such as Canada or Mexico) for such tickets, or if  

persons arrange with travel or transportation offices in 

this oountry for the furnishing of such tickets from a 

foreign address.

The U. S. tax on transportation of persons applies to 

"payments" made in the United States, and such actions as 

described above constitute "payment" in this country.

- 0

6



T R E A S U R Y  D E P A R T M E N THM

Information Service WASHINGTON,

IMMEDIATE RELEASE,
Friday, September 2, 19^9. S-2100

George J . Schoeneman, Commissioner of Internal 

Revenue, announced today that the 15 percent tax on 

passenger tickets bought in the United States applies 

to the sending of funds outside the country for the 

purchase of tickets ordinarily subject to the United 

States tax.

This means that the tax is due even if persons 

mail or telegraph or send cash, checks, money orders, 

or other funds to ticket offices, travel agents, etc*, 

in other countries (such as Canada or Mexico) for such 

tickets, or if persons arrange with travel or trans

portation offices In this country for the furnishing 

of such tickets from a foreign address.

The U. S. tax on transportation of persons applies 

to "payments" made in the United States, and such actions 

as described above constitute "payment" in this country.

oOo
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September $$ 1949

Secretary of e Treasury John W# Snyder, Chairman of 
the U.S*r British*-Cai^dian Dollar Conferences, announced today

of the Ministers would be held at
at the lew State

that the first meeting
J /ic,/—*—*■«"«««

Wednesday
department at which time a preliminary Conference, limited

•A

to the Ministers chart the program of the
talks»
m* fit Secretary of State for Foreign Affairs Ernest Bevin,

'th. Chancellor of the Exchequer Sir Stafford Cripps, the British 
Ambassador Sir Oliver^Franks^Secretary of State for External 
Affairs Lester Pearson, Minister of Finance Douglas C. Abbott, 

U l Canadian Ambassa^c^ Hume Wrong, S$ej*e|ary of State Dean 
Acheson, Administrator of the ICA^Hoff&an, and Secretary 
Snyder will be the conferees in the first session*

Arrangements are being made for photographs just prior 
to the Conference atj 11:45 a.p/, in Room Mew State
Department*

Secretary of State Acheson and Secretary Snyder this 
^  morning went to the Hill to consult with Congressional leaders 

in order to keep them fully informed as to the Conferences*
Secretary Snyder statedthat immediately following the r 

initial Conference tomorrow, he would meet with the Press fo 
brief them on plans for the Conference*

0^

i t q L ,Arrangements will be made for daily briefing af the Prees^



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

FOR MEDIATE RELEASE 
Tuesday. September 6, 1949 Press Service No, 2101

Secretary of the Treasury John W. Snyder, Chairman of the U.S.- 
British-Canadian Dollar Conferences, announced today that the first 
meeting of the Ministers would be held at 12:00 noon, Wednesday, 
September 7, at the New State Department Building at which time a 
preliminary Conference, limited to the Ministers, would chart the 
program of the talks.

The British Secretary of State for Foreign Affairs Ernest Bevin, 
the Chancellor of the Exchequer Sir Stafford Ciipps, the British 
Ambassador Sir Oliver Franks, the Canadian Secretary of State for 
External Affairs Lester Pearson, the Canadian Minister of Finance 
Douglas C. Abbott, the Canadian Ambassador Hume Wrong, Secretary of 
State Dean Acheson, Administrator of the ECA Paul Hoffman, and 
Secretary Snyder will be the conferees in the first session.

Arrangements are being made for photographs just prior to the 
Conference at 11:45 a.m., in Room 5106, New State Department Building.

Secretary of State Acheson and Secretary Snyder this morning went 
to the Hill to consult with Congressional leaders in order to keep 
them fully informed as to the Conferences,

Secretary Snyder stated that immediately following the initial 
Conference tomorrow, he would meet with the Press at the New State 
Department Building to advise them on plans for the Conference,

Arrangements will be made for briefing of the Press from time to
time.

oOo
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections l;2 

and 117 (a) (1)--of' the Internal Revenue Code* as amended by Section 11$ of the 

Revenue Act of 19Ul* the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold* redeemed or 
otherwise disposed of* and such bills are excluded from consideration as capital 
assets. Accordingly* the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills* whether on original issue or 
on subsequent purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.
Treasury Department C ircular No. Iul85 as amended* and th is notice* prescribe 

the terms of the Treasury b ills  and govern the conditions of th eir issue. Copies 

of the c irc u la r may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.
Immediately.after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 
any or ail tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 
average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on September 1$, 19h9 , in  cash or other immediately avail-
"aV^nC rJ ■able funds or in a like face amount of Treasury bills maturing September 15, 1?U2.

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject' to estate, inheritance, gut or other 

excise taxes, whether Federal or State, but snail be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any Stale, or any of 

.the possessions of the United States, or by any local taxing authority. For
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TRSftStmiTIEHRTWT
"“Washington

PGR"RELEASE, MORNING NEWSPAPERS, 
Friday, September 9, 19U9*

The Secretary of the Treasury, by this public notice, invites tenders for 
$900,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and

^ W ~ ~  ~ w ~
in exchange for Treasury bills maturing September 15« 19li9 > be issued on
a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated September 15« 19li9 j andJ5J;
will mature December 15, 19U9 , "when the face amount will be payable witnout
interest; They will be issued in bearer form only, and in denominations of

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
Daylight Saving

closing hour, two o*clock p.m., Eastern/i£$30Si£§S®j£ time, Monday, September 12, 19U9* 

Tenders m i l  not be received at the Treasury Department, Washington * Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, wxth not more 
than three decimals, e. g., 99.925* Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.
Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON,

REUSASE, MORNING NEWSPAPERS,
Friday, September 9, 19^9-__ S-2102

The Secretary of the Treasury, hy this public notice, invites 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills, 
for cash and in exchange for Treasury bills maturing September 15, 
1949, to be issued on a discount basis under competitive and 
non-competitive bidding as hereinafter provided. The bills of 
this series will be dated September 15, 19^9, and will mature 
December 15, 19^9,when the face amount will be payable without 
interest. They will be issued in bearer form only, and in 
denominations of $1,000, $5,000, $10,000, $100,000, $500,000, and 
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Daylight Saving 
time, Monday, September 12, 1949. Tenders will not be received 
at the Treasury Department, Washington. Each tender must be for 
an even multiple of $1,000, and in the case of competitive tenders 
the price offered must be expressed on the basis of 100, with not 
more than three decimals, e. g., 99-925- Fractions may not be 
used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust 
company.

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price



2
(in three decimals) of accepted competitive "bids. Settlement for 
accepted tenders in accordance with the bids must he made or 
completed at the Federal Reserve Bank on September 1 5 , 1 9 4 9, in 
cash or other immediately available funds or in a like face amount 
of Treasury bills maturing September 1 5 , 1949. Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 1 1 7 (a) (l) of the 
Internal Revenue Code, as amended by Section 115 of the Revenue 
Act of 1941, the amount of discount at which bills issued here
under are sold shall not be considered to accrue until such bills 
shall be sold, redeemed or otherwise disposed of, and such bills 
are excluded from consideration as capital assets. Accordingly, 
the owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Bra n c h .

0O0



STATUTORY DEBT LIMITATION 
AS OF August 31, 19^9.

TREASURY DEPARTMENT 
F i s c a l  S e r v i c e ?r 1 se a l s e r v ic e  y

wa sh i n gton »Sept ember .0̂... .19̂ 9

ISection 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligations issued 
under authority of that Act, and the face amount of obligations guaranteed as to principal and interest by the 
liai ted States (except such guaranteed obligations as may be held by the Secretary of the Treasury), "shall not 
exceed in the aggregate $275,000,000,000 outstanding at any one time. For purposes of this section the current 
redemption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option 
of the holder shall be considered as its face amount. "

The following table shows the face amount of obligations outstanding and the face amount which can still be 
issued under this limitation:
Ibtal face amount that may be outstanding at any one time $ 2 7 5 , 0 0 0 , 0 0 0 , 0 0 0
Outstanding

Obligations issued, under Second Liberty Bond Act, as amended
Interest-bearing : u

Treasury bills.«....... . St
Certificates of indebtedness.......
Treasury notes.................. .
Bonds —

Treasury.......... .............
Savings (current redemp, value)...
Depositary..............•........
Armed Forces Leave.............».
Investment series................

Special Fluids -
Certificates of indebtedness....
lYeasury notes..... .............
Total interest-bearing..........

Matured, interest-ceased..... .
Bearing no interest:
War savings stamps................
Excess profits tax refund bonds.... 
Special notes of the United States:

Intemat’l Bank for Reconst, 
and Development series....... .

Intemat’l Monetary Fluid series..
Total....... .................*......

1 2,1 2 3,613,000
29,2te,053,000
1 0.^6 3.711.6 0 0 $ 51,733,377,600

1 1 0,^2 5,516,550
56,5 3 7,36 2,13^

3 7 5,205,500
3 7 6,088,950
953,9^0,000 16 8,668,7 1 9 ,13U

1 7 ,509,522,000 
l'ï.Ste.131,728 33,357,653,728 

253,759,7 5 0 , ^ 2
2 1 3,W , 780

50,638,670 
te523.805

1.063.000,000 1 .1 1 8.1 6 2,te5

Guaranteed obligations (not held by Treasury):
Interest-bearing:

Debentures: F.H.A. ...... . 13,2814-, >+36 
10.7te.7feDemand obligations: C.C.C. 

Matured, interest-ceased....

Grand total outstanding.•
Balance face amount of obligations issuable under above authority.

2^,027,1^
3.164,225
27,191,^9

255.118.551.126
19,88l'fe,g7^

Reconcilement with Statement of the Public Debt - 
(Daily Statement of the Dai ted States Treasury,

Outstanding -
Total gross public debt...................... • *...............
Guaranteed obligations not owned by the Treasury...............
Total gross public debt and guaranteed obligations.............

Deduct - other outstanding public debt obligations not subject to
Maturity Value.....».»•»••• $65,5^3»
Unearned discount.........  9,006,034
Ciëjeut Hedemption Value §6,537 ,368

debt limitation.*«.
,775
. 6 b l

2 5 5,8 5 1,851,525
27 191.U09 

255,879,0^2,99?
760.te1.gfe 

2 5 5, n g , 55i, 12b

,13?

£ a. )

1



STATUTORY DEBT LIMITATION 
AS OF AUGUST 31. 1949 Septembe r 13,1949

Section 21 of the Second Liberty Bond Act, as amended, provides that the face 
amount of obligations issued under authority of that Act, and the face amount of 
obligations guaranteed as to principal and interest by the United States (except such 
guaranteed obligations as may be held by the Secretary of the Treasuiy), "shall not 
exceed in the aggregate $275,000,000,000 outstanding at any one time* For purposes 
of this section the current redemption value of any obligation issued on a discount 
basis which is redeemable prior to maturity at the option of the holder shall be 
considered as its face amount0M

The following table shows the face amount of obligations outstanding and the 
face amount which can still -be issued under this limitation:
Total face amount that may be outstanding at any one time $275,000,000,000
Outstanding
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing:

Treasury billso©©©©ooooooooo $ 12,123,613,000 
Certificates of indebtedness 29,24-6,053,000 
Treasuiy notesooooooooooooo© 10.363»711«600 $ 51,733,377,600
Bonds —
Treasuiy oooooooooooooooooo 
Savings (current redaipb'value) 
Depositary oooooooooooooooo 
Armed Forces Leave0©oooooo 
Investment series0oooooooo

110,4-25,516,550 
56,537,368,134 

375,805,500 
376,088,950 
953.940.000 168,668,719,134

Special Funds -
Certificates of indebtedness 17,509,522,000 
Treasuiy notes<,00000000000 15.848.131.728 33,357.653.728

Total mterest—bearmgo oo © o © o o o o o o o o o o o oo 253,759,750,462 
Matured, interest-ceasedoooooooooooooooooooo000 213,446,780

Bearing no interest:
War savings stampsoooooooo00 50,638,670
Excess profits tax refund bonds 4,523,805 
Special notes of the United States:
Intematfl Bank for Re const 0 and

Development series00oooo --
Internatrl Monetary Emd series 1.063.000.000 1,118,162,475

Total ooooooooooooooooooooooooooooooooooooooooo 255,091,359,717

Guaranteed obligations (not held by Treasury):
Interest-bearing:

Debentures: FoHoAo ooooooooo 13,284,436
Demand obligations: C0C,C» 0 10,742,748 24,027,184

Matured, interest—ceasedoooooooooooooooooooooo© _______3,164,225
27,191,409

Grand total outstanding©ooooooooooooooooooooooooo 
Balance face amount of obligations issuable under above authority©00

255. 118 , 551.126
19.881.448.874

(more)



Reconcilement m t h  Statement of the Public Debt - August 31, 194-9 
(Daily Statement of the United States Treasury, September 1, 1949)

Outstanding -
Total gross public debt oooooooo©oooooooooooooooooooooooooooo©oo 
Guaranteed obligations not owned by the Treasury 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

Total gross public debt and guaranteed obligations 0 0 0 0 0 0 0 0 0 0 0 0 0  

Deduct - other outstanding public debt obligations.not subject to
debt limitation 0 0 0 0 0 0 0 0  ©o O o o o o o o o o o o o o o o o o o o o o o o o o o o o o o o

255,851,851,585
27.191.409

255,879,042,994
760.491.868 

$255,118,551,126

Maturity Value 0000000000 
Unearned discount 0000000 
Current Redemption Value0

$65,543,402,775 
9.006.034.641 

$56,537,368,134



will meet the challenges of each 

day with the same high efficiency 

ana honor which it has always 

displayed in the past.
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to collect large amounts of revenue 

In order to fulfill the fiscal 

responslblIitles of the United States 

Government. At the present time, 

the costs of past wars, the costs of 

preventing future wars,and the costs 

of those international programs 

which are necessary to establish 

stability in the postwar world, all 

are factors in the continuing need 

for large revenues.

Whatever the year holds in store.

I am sure that the Revenue Service



of his lifetime. I do not doubt that 

the fine record of the Revenue Service 

today is due in important measure to 

his inspired leadership, and to the 

confidence which both you and i place

in his judgment.

Your Assistant Commissioners. 

Deputy Commi ssi oners, and many others, 

are also well deserving of praise.

Next year, and perhaps for 

several years to come, we shall have 

to depend on the men and women of the 

Internal Revenue Service to continue
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admi n istrat i ve heads of the Bureau.

The Commissioner himself devotes 

considerable time and effort to the 

management phase of the Bureau's 

operations. George Schoeneman had 

been borrowed to devote his abilities 

to the White House staff before 

I became Secretary of the Treasury, and 

it gave me, as it must have given you, 

great satisfaction when I was able to 

reclaim him for the Revenue Service, to 

which he has given a major portion
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practice it regularly. I again urge

you to remember its importance, and to

further it whenever possible.

The internal studies by the

Bureau* s sdministrators to see« and
\

perfect improvements are continuing in 

many fields. Each of the oroposaIs 

is, as you Know, worKed out with 

extreme care before changes are made 

in the tax collection system. None of 

these programs was introduced without 

long and careful deliberation by the
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future by the same taxpayer, and reduces 

the audit worK which would then become 

necessary in subsequent years. Those 

of you who worK in the offices have a 

somewhat similar opportunity when 

taxpayers come or write to the office 

to asK questions or to discuss 

problems. In administering our voI untar 

self-assessment system of taxation it 

is vital that fair dealing on all sides 

be the bedrocK foundation. I Know that 

you agree with this policy and

J*

m
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with the taxpayer. This reputation 

is enjoyed by the Bureau’s entire 

personne ! *

Those of you who audit and 

investigate returns have a particular 

opportunity to help the taxpayers by 

explaining to thés» the applicable tax 

provisions which seem, in such cases, 

to be misunderstood. Such helpfulness 

is constructive in nature, it minimize 

the mistakes which might be made in the
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statutory requirements in the tax 
■***'%>, ' ■ /

4 aws which we administer. But we know 

that taxpayers are nevertheless entitle 

to courteous, patient, intelligent 

explanations of both their obligations 

and their rights under these laws.

And we know that the exercise of these 

qualities strengthens and does not 

diminish the efficiency of our work.

We must continue to give every effort 

to preserving and enhancing the 

excellent reputation in our dealings
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important and difficult phase of 

our relations with taxpayers is in 

the day to day contacts that you 

men and women in the field service 

have with the individual taxpayers.

I know how much all of you strive 

for a courteous and helpful 

relationship, and i urge you to 

continue your efforts in this 

directi on.

We have stern duties to perform, 

and we cannot deviate from the



265,000 copies of this booklet were 

sold last year, and we look forward 

to its continued success in the 

next edition.

The Bureau has also done yeoman 

work in simplifying forms and other 

material -- making new strides in 

this field every year.

But without detracting from 

the value of these achievements,

I would like to say that the most
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appeal procedures which are 

available to them in case of disputes.

Another publication shared 

honors with the 16-page instruction 

pamphlet. This publication was an 

improved edition of the booklet,

"Your Federal Income Tax," which, 

although available to the public 

only by purchase, has been 

exceptionally helpful# More than



designed to acquaint the taxpayer, in 

more readily understandabIe language, 

with the necessary facts about 

reporting his income. It gave equal 

emphasis to proper deductions and 

credits to which he was entitled.

This new 1nstruction form 

received, and continues to receive, 

much favorable comment from the public.

The document has been further improved, 

especially by the inclusion of a new 

section informing taxpayers of the



i mprovements.

Good work has beer done In areas 

other than procedures and equipment.
’ |

I refer especialiy to our efforts to 

create better understanding and relation

with the taxpayers. One good example 

within the last year was the remarkable 

success of the Bureau in revising the

instructions for the Individual income 

tax return form into a clearer and more 

helpful statement. The new form was
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The new audit procedures, 

including the Audit Control Program, 

the new combined form for reporting 

income tax withholding and social 

security taxes, the new depositary 

receipt system which wiI I go into 

effect next January, the plans for 

quarterly returns on many of the excise 

taxes, the testing programs for 

machine equipment, and the 

experimental program for centralized 

mailing of blank income tax returns,



appreciation of the initiative of our 

fine Revenue personnel, and an 

important investment in the proper 

operation of the revenue collections 

system,

As field employees of Internal 

Revenue, you understand the long and 

tedious hours which the Bureau’s 

administrati ve heads spend in devising 

and evaluating the many vital projects 

which are daily contributing to the 

Bureau's record of efficiency*



are still under consideration. The 

adopted suggestions have saved an

estimated 250.000 of time and materia

in those cases where there was a 

specific basis for measuring tne 

savings. Further savings may be 

anticipated from hundreds of other 

suggestions which have been adopted.

We have paid, as of June 30, 1945

$16,375 in awards to employees who 

submitted these suggestions. We 

regard these payments as a token of



- 11 -

Suggestion programs.

Since its inception, the Work 

Simplification Program has resulted 

In the installation of more than 2,000 

separate improvements, which are 

expected to release for other 

productive work over 500,000 man-hours 

per year. Similarly, the Cash Awards 

for Suggestions Program has resulted 

in the adoption of more than 800 

valuable suggestions from employees. 

Several thousand other suggestions
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accommodating themselves to many new 

tasks and procedures resulting from 

decentralization of former Washington 

activities, and from improvements 

suggested for use or testing by 

various management study committees 

and by your own immediate associates.

Many of the improvements 

which are under way have resulted 

from ideas which you have 

developed on your own initiative 

under the Work Simplification and



our long-range program for protecting 

the revenue. In this connection it is 

gratifying to learn that the 

percentage of front line enforcement 

personnel in the Bureau increased from 

41.1 percent of the total payroll on 

June 30, 1348, to 43.9 percent on 

June 30 this year, and is expected to 

increase further to 45.1 percent by 

June 30 next.

I am informed that the collectors 

offices are doing a fine job in



clerical work tnat must be done in 

revenue administration, ffe want these 

machines to free a considerable number 

of personnel for other fruitful and 

necessary tasks, especially the 

further strengthen ing of the 

enforcement arm.

The transfer, when feasible, of 

personnel from clerical activities to 

enforcement activities is almost as 

important as the recruitment of 

additional enforcement personnel in
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during the last year. The list of 

these improvements is too long for roe 

to include in this talk. But for 

purposes of iIlustration, I would 

like to mention a few.

I know you are as intensely 

interested as I am in the various types 

of new machine equipment which are 

being tried out in different districts. 

It is our hope that some of these 

machines will prove adaptable to 

facilitating the huge volume of



programs of the Bureau of Internal 

Revenue. Not the least of these is 

tne initiative of the Bureau’s 

adm i n i strators in simultaneously 

maintaining the high efficiency of the 

existing procedures and at the same time 

studying and installing the 

improvements which inevitably become 

necessary from time to time. Many of 

you are personally familiar with some 

of the changes which have been installed 

and tested in various field offices
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the year is nearly gone. Because of 

the necessary time for training and 

experience» it wiIl be some time before 

the full impact of their work is felt. 

However, it is encouraging to ail of 

us to note that there was no basic 

disagreement between the two branches 

of Congress about the importance and 

necessity of expanding and 

strengthening our tax enforcement 

activities.

There are many other sources of 

satisfaction concerning the work and
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to be trained and gain experience, 

we can expect further good results 

in this field.

We were all gratified that the 

Treasury appropri ation for the current 

year provides for 4,022 additional 

personnel, of^which 3,343 will be front 

line enforcement. Of course, we should 

bear in mind that the funds for hiring 

these new people were limited in such 

a way that most of the new recruits 

will not appear on the rolls until \
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improve. Additional assessments of
i.

tax> as the result of audits and 
k

investigations remained at the level 

of nearly $1,900,000,000, and 

collections on warrants for distraint
f

increased about 24 percent to nearly 

$350,000,000.

We were able, as you know, to 

employ 1,900 additional personnel to 

strengthen further enforcement 

adxtjvities during the year, and now 

that this new personnel has had time



aggregateci nearly forty ana a half 

billion dollars. In some categories, 

such as the corporation income tax 

and many excise taxes, collections 

were in fact higher than the year 

before, partly offsetting the reduced 

collections of individual income tax 

which resulted from the provisions of 

Revenue Act of 1948.

in another important field -« 

enforcement activities -- the Revenue 

Serv ice cont inued to expand and to





Be,*,*, 0f Secretary John *• Snyior at the 

¿ornai Convention of the National MsooUtion 

of Faplojeee of Collector, of Internai «venne, 

at torte Harbor, Baine, September 10, 19*9.



The following address by Secretary  Snyder before the 
national convention of the National Association of Employees 
of Collectors of In ternal Revenue at York Harbor, Maine,
Is.,scheduled fo r  delivery at 9 p^m* Saturday,
September 10, and is  for release • at' th a t  time.



September 9, 1949

NOTE TO THE PRESS: Secretary Snyder will be 
unable to go to York Harbor on Saturday. He 
will be represented by Assistant Secretary 
Graham, who will read the attached address .
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TREASURY- DEPARTMENT 

Washington

The following address by Secretary Snyder 
before the national convention of the National 
Association of Employees of Collectors of 
Internal Revenue at York Harbor, Maine, is 
scheduled for delivery at 9 Pom©. E.D«T.. 
Saturday. September 10. and is for release at 
that time0

Mr0 Chairman, distinguished guests, and fellow workers of the 
Treasury Department:

It was a real pleasure for me to attend your convention in Oklahoma 
City last year, and I have looked forward to meeting you once again and 
bringing you my personal greetings«

I am proud of the splendid achievement record of the Internal Revenue 
personnel«. Internal Revenue collections in the last fiscal year aggregated 
nearly forty and a half billion dollars«, In some categories, such as the 
corporation income tax and many excise taxes, collections were in fact 
higher than the year before, partly offsetting the reduced collections of 
individual income tax which resulted from the provisions of the Revenue 
Act of 1948©

In another important field —  enforcement activities —  the Revenue 
Service continued to expand and to improve© Additional assessments of 
tax as the result of audits and investigations remained at the level of 
nearly $1,900,000,000, and collections on warrants for distraint increased 
about 24 percent to nearly $350,000,0000

We were able, as you know, to employ 1,900 additional personnel to 
strengthen further enforcement activities during the year, and now that 
this new personnel has had time to be trained and gain experience, Yfe can 
expect further good results in this field«.

We were all gratified that the Treasury appropriation for the 
current year provides for 4*022 additional personnel, of which 3,343 w ill be 
front line enforcement© Of course, we should bear in mind that the funds 
for hiring these new people were limited in such a way that most of the 
new recruits will not appear on the rolls until the year is nearly gone© 
Because of the necessary time for training and experience, it will be 
some time before the full impact of their work is felto However, it is 
encouraging to all of us to note that there was no basic disagreement 
between the two branches of Congress about the importance and necessity 
of expanding and strengthening our tax enforcement activities«

S-2104
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There are many other sources of satisfaction concerning the work 
and programs of the Bureau of Internal Revenue® Not the least of these 
is the initiative of the Bureau*s administrators in simultaneously 
maintaining the high efficiency of the existing procedures and at the 
same time studying and installing the improvements which inevitably^be
come necessary from time to time# Many of you are personally familiar 
with some of the changes which have been installed and tested in various 
field offices during the last year® The list of these improvements is 
too long for me to include in this talk, But for purposes of illustra
tion, I would like to mention a few.

I know you are as intensely interested as I am in the various types 
of new machine equipment which are being tried out in different districts®. 
It is our hope that some of these machines m i l  prove adaptable to facil
itating the huge volume of clerical work that must be done in revenue 
administration. We want these machines to free a considerable number of 
personnel for other fruitful and necessary tasks, especially the further 
strengthening of the enforcement arm#

The transfer, when feasible, of personnel from clerical activities 
to enforcement activities is almost as important as the recruitment of 
additional enforcement personnel in our long-range program fob protecting 
the revenue# In this connection it is gratifying to learn that the 
percentage of front line enforcement personnel in the Bureau increased 
from 41*1 percent of the total payroll on June 30, 1948, to 43*9 percent 
on June 30 this year, and is expected to increase further to 45*1 percent 
by June 30 next*

I am informed that the collectors* offices are doing a fine job in 
accommodating theinselves to many new tasks and procedures resulting from 
decentralization of former Washington activities, and from improvements 
suggested for use or testing by various management study committees and 
by your own immediate associates#

Many of the improvements which are under way have resulted from 
ideas which you have developed on your own initiative under the Work 
Simplification and Suggestion programs#

Since its inception, the Work Simplification Program has resulted 
in the installation of more than 2,000 separate improvements, which are 
expected to release for other productive work over 500,000 man-hours 
per year# Similarly, the Cash Awards for Suggestions Program has resulted 
in the adoption of more than 800 valuable suggestions from employees# 
Several thousand other suggestions are still under consideration.. The^ 
adopted suggestions have saved an estimated $250,000 of time and materials 
in those cases where there was a specific basis for measuring the savings #- 
Thrther savings may be anticipated from hundreds of other suggestions 
which have been adopted#
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We have paid, as of June 30, 194-9, $16,375 in awards to employees 
who submitted these suggestions© ¥e regard those payments as a token 
of appreciation of the initiative of our fine Revenue personnel, and an 
important investment in the proper operation of the revenue collections 
system©

As field employees of Internal Revenue, you understand the long and 
tedious hours Yfhieh the Bureau*s administrative heads spend in devising 
and evaluating the many vital projects which are daily contributing to 
the Bureau*s record of efficiency©

The new audit procedures, including the Audit Control Program, the 
new combined form for reporting income tax withholding and social secur
ity taxes, the new depositary receipt system which will go into effect 
next January, the plans for quarterly returns on many of the excise taxes, 
the testing programs for machine equipment, and the experimental program 
for centralized mailing of blank income tax returns, are just a few 
examples of operational improvements©

Good work has been done in areas other than procedures and equipment© 
I refer especially to our efforts to create better understanding and rela
tions with the taxpayers© One good example within the last year was the 
remarkable success of the Bureau in revising the instructions for the 
individual income tax return form into a clearer and more helpful state
ment© The new form was designed to acquaint the taxpayer, in more readily 
understandable language, with the necessary facts about reporting his 
incomeo It gave equal emphasis to proper deductions and credits to which 
he was entitled©

This new Instruction form received, and continues to receive, much 
favorable comment from ’die public© The document has been further im
proved, especially by the inclusion of a new section informing taxpayers 
of the appeal procedures which are available to them in case of disputes©

Another publication shared honors with the 16-page instruction 
pamphlet© This publication was an improved edition of the booklet,
“Your Federal Income Tax,,f which, although available to the public only 
by purchase, has been exceptionally helpful© More then 265,000 copies 
of this booklet were sold last year, and we look forward to its continued 
success in the next edition©

The Bureau has also done yeoman work in simplifying forms and other 
material —  making new strides in this field every yoar0

But widiout detracting from the value of these achievements, I would 
like to say that the most inportant and difficult phase of our relations 
with taxpayers is in the day to day contacts that you men and women in the 
field service have with the individual taxpayers© I know how much all of 
you strive for a courteous and helpful relationship, and I urge you to 
continue your efforts in this direction©
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We have stem duties to perfoim, and we cannot deviate from the 
statutory requirements in the tax laws which we administer© But we 
know that taxpayers are nevertheless entitled to courteous, patient, 
intelligent explanations of both their obligations and their rights 
under these laws© And we know that 'the exercise of these quaLitics 
strengthens and does not diminish the efficiency of our worko We must 
continue to give every effort to preserving and enhancing the excellent 
reputation in our dealings with the taxpayer© This reputation is en
joyed by the Bureau's entire personnel©

Those of you who audit and investigate returns have a particular 
opportunity to help the taxpayers by explaining to them the applicable 
tax provisions which seem, in such cases, to be misunderstood© Sucn 
helpfulness is constructive in nature© It minimizes the mistakes which 
might bo made in the future by the same taxpayer, and reduces the audit 
work which would then become necessary in subsequent years© Those of 
you who work in the offices have a somewhat similar opportunity when 
taxpayers come or write to the office to ask questions or to discuss 
problems© In administering our voluntary self-assessment system of taxa
tion it is vital that fair dealing on all sides be the bedrock foundation© 
I know that- you agree ifith this policy and practice it regularly© I 
again urge you to remember its importance, and to further it whenever 
possible©

The internal studies by the Bureau*s administrators to seek and 
perfect improvements arc continuing in many fields0 Each of the 
proposals is, as you know, worked out with extreme care before changes 
are made in the tax collection system© None of these programs was 
introduced without long and careful deliberation by the administrative 
heads of the Bureau© The Commissioner himself devotes considerable 
time and effort to the management phase of the Bureau’s operations©
George Schoeneman had been borrowed to devote his abilities to the 
Ihite House staff before I became Secretary of the Treasury, and it gave 
me, as it must have given you, great satisfaction when I v/as able to 
reclaim him for the Revenue Service, to which he has given a major 
portion of his lifetime© I do not doubt that the fine record of the 
Revenue Service today is due in important measure to his inspired leader
ship, and to the confidence which both you and I place in his judgment©

Your Assistant Commissioners, Deputy Commissioners, and many others, 
are also well deserving of praise©

Next year, and perhaps for several years to come, we shall have to 
depend on the men and women of the Internal Revenue Service to continue 
to collect large amounts of revenue in order to fulfill the fiscal 
responsibilities of the United States Government© At the present time, 
the costs of past wars, the costs of preventing future wars, and the 
costs of those international programs which are necessary to establish 
stability in the postwar world, all are factors in the continuing need 
for large revenues©

Whatever the year holds in store, I am sure that the Revenue Service 
will meet the challenges of each day with the same high efficiency and 
honor which it has always displayed in the past.

- o 0 o -



mm&t  mdrjoto hxsisfapebs,
Tuesday, September 13, 1949.

Th# secretary of the Treasury announced last evening that the tenders for
$900,000,GOO, or thereabouts, of 91-day Treasury bills to be dated September 16 and to
nature Deoember 16, 1949, which were offered on September 9, were opened at the federal 
Reserve Banks on September 12«

\The details of this issue are as follows:
Total applied for - #1,472,193,000
Total accepted - 904,707,000 (includes #103,961,000 entered on a non

competitive basic and accepted in full 
at the average price shown below)

Average price - 99.732/ Equivalent rate of discount approx* 1.058$ per annum 
Bangs of accepted competitive bids:
High - 99.746 Equivalent rate of die count approx. 1.005$ per annum
Low - 99.752 " " " m a 1.060$ * *

(77 percent of the amount bid for at the low prise was accepted)
federal Reserve Total Total
District Applied for Aesopted

Boston # 22,524,000 # 22,396,000
Hew York 1,110,166,000 633,170,000
Philadelphia 24,713,000 9,713,000
Cleveland 13,677,000 13,443,000
Richmond 12,771,000 12,691,000
Atlanta 9,083,000 9,083,000
Chicago 115,735,000 60,882,000
St. Louis 6,124,000 6,101,000
Minneapolis 10,757,000 10,504,000
Kansas City 39,536,000 35,666,000
Dallas 14,010,000 13,941,000
Ban Francisco 93^097f000 77.117.000

TOTAL #1,472,193,000 #904,707,000
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Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS, 
Tuesday, September 13, 1949* S-2105

The Secretary of the Treasury announced last evening that the 
tenders for $900,000,000, or thereabouts, of 91-hay Treasury bills 
to be dated September 15 and to mature December 15, 1949* which 
were offered on September 9, were opened at the Federal Reserve 
Banks on September 12 .

The details of this issue are as follows:

Total applied for - $1,472.»1935 000
Total accepted - 904,707,000 (includes $103,961,000

(77 percent of the amount bid for at the low price was accepted)

entered on a non
competitive basis and 
accepted in full at the 
average price shown below)

Average price 99*732/ Equivalent rate of discount approx.
1 .058$ per annum

Range of accepted competitive bids:

High

Low

- 99*746 Equivalent rate of discount approx.
1 .005$ per annum

- 99*732 Equivalent rate of discount approx.
1 ,060$ per annum

Federal Reserve 
District

Total
Applied for Accepted

Total

Boston 
New York 
Philade3_phia 
Cleveland 
Richmond
Ä n  vs 4*

$ 22,524,000
1,110,166,000

$ 22,396,000 
633,170,000 

9 ,713,000
13.443.000
12.691.000
9,083,000

60,882,000
6,101,000

10.504.000
35.666.000
13.941.000
7 7 .117.000

24.713.000
1 3.677.000
12.771.000 

9,083,000

Kansas City 
Dallas
San Francisco

6,124,000
10.757.000
39.536.000
14.010.000
93.097.000

TOTAL $1,472,193,000 $904,707,000
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IMMEDIATE RELEASE,
Tuesday, September 13» 19^9• S-2106

Secretary Snyder, in his capacity as United States 
Governor of the International Monetary Fund and the 
International Bank for Reconstruction and Development, today 
made public the composition of the United States delegation 
to the Fourth Annual Meeting of the Boards of Governors of 
the Bank and Fund, scheduled to be held at the Shoreham 
Hotel in Washington, D. C., commencing on Tuesday,
September 13, 1949. Membership of the delegation is as 
follows:

John W. Snyder, United States Governor of the 
International Bank and the International Monetary Fund;
Burnet R. Maybank, United States Senate, Adviser; Charles 
William Tobey, United States Senate, Adviser; Brent Spence, 
United States House of Representatives, Adviser; Jesse Paine 
Wolcott, United States House of Representatives, Adviser;
Paul G. Hoffman, Administrator of the Economic Cooperation 
Administration, Adviser; Thomas B. McCabe, Chairman of the 
Board of Governors of the Federal Reserve System, Adviser;' 
Edmond M. Hanrahan, Chairman of the United States Securities 
and Exchange Commission, Adviser; Allan Sproul, President of 
the Federal Reserve Bank of Hew York, Adviser; Willard L.
Thorp, Assistant Secretary for Economic Affairs, Department 
of State, Adviser;

Thomas C. Blaisdell, Jr., Assistant Secretary of 
Commerce, Adviser; Hawthorne A r e y , Vice Chairman of the 
Board of Directors, Export-Import Bank of Washington, Adviser; 
William McC. Martin, Jr., Assistant Secretary, Treasury 
Department, Adviser; Preston Delano, Comptroller of the 
Currency, Treasury Department, Adviser; Frank A . Southard, Jr., 
United States Executive Director, International Monetary Fund, 
Adviser; John S. Hooker, Alternate United States Executive 
Director, International Bank for Reconstruction and 
Development, Adviser; Henry J. Tasca, Alternate United States 
Executive Director, International Monetary Fund, Adviser;
Thomas J. Lynch, General Counsel, Treasury Department, Adviser; 
James J. Saxon, Assistant to the Secretary, Treasury Department, 
Adviser.
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Burnet R. Maybank, United States Senate, Adviser 
Charles William Tobey, United States Senate, Adviser 
Brent Spence, United States House of Representatives, 

Adviser
Jesse Paine Wolcott, United States House of 

Representatives, Adviser 
Paul G. Hoffman, Administrator of the Economic 

Cooperation Administration, Adviser 
Thomas B . McCabe, Chairman of the Board of

Governors of the Federal Reserve System, Adviser 
Edmond M. Hanrahan, Chairman of the United States 

Securities and Exchange Commission, Adviser 
Allan Sproul, President of the Federal Reserve Bank 

of New York, Adviser
Willard L. Thorp, Assistant Secretary for Economic 

Affairs, Department of State, Adviser 
Thomas C. Blaisdell, Jr., Assistant Secretary of 

Commerce, Adviser
Hawthorne Arey, Vice Chairman of the Board of

Directors, Export-Import Bank of Washington, Adviser 
William M c C . Martin, Jr., Assistant Secretary, Treasury 

Department, Adviser
Preston Delano, Comptroller of the Currency, Treasury 

Department, Adviser
Frank A. Southard, Jr., United States Executive 

Director, International Monetary Fund, Adviser 
John S. Hooker, Alternate United States Executive 

Director, International Bank for Reconstruction and 
Development, Adviser

Henry J. Tasca, Alternate United States Executive 
Director, International Monetary Fund, Adviser 

Thomas J. Lynch, General Counsel, Treasury Department, 
Adviser

James J. Saxon, Assistant to the Secretary, Treasury 
Department, Adviser
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Cooperation Administration, Adviser 
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Edmond M. Hanrahan, Chairman of the United States 

Securities and Exchange Commission, Adviser 
Allan Sproul, President of the Federal Reserve Bank 

of New York, Adviser
Willard L. Thorp, Assistant Secretary for Economic 

Affairs, Department of State, Adviser 
Thomas C . Blaisdell, Jr., Assistant Secretary of 

Commerce, Adviser
Hawthorne Arey, Vice Chairman of the Board of

Directors, Export-Import Bank of Washington, Adviser 
William M c C . Martin, Jr., Assistant Secretary, Treasury 

Department, Adviser
Preston Delano, Comptroller of the Currency, Treasury 

Department, Adviser
Frank A. Southard, Jr., United States Executive 

Director, International Monetary Fund, Adviser 
John S. Hooker, Alternate United States Executive 

Director, International Bank for Reconstruction and 
Development, Adviser

Henry J. Tasca, Alternate United States Executive 
Director, International Monetary Fund, Adviser 

Thomas J. Lynch, General Counsel, Treasury Department, 
Adviser

James J. Saxon, Assistant to the Secretary, Treasury 
Department, Adviser
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joint communique

1, Rbjpresefttaiives of the United States , the United Kingdo&i 

and Canada have met during the past week to examine the trade and 

financial relationships between the sterling area and the dollar 

area* The pound and the dollar are the two principal world trading 

currencies* While the development of a satisfactory balance of pay

ments between the two areas is a matter of fundamental concern to the 

democratic world, it involves many problems which concern in the first 

instance the governments which are the centers of these two currency 

systems* The present discussions were held to examine these problems* 

It was recognized that the task of working out conditions under which 

world trade can develop steadily and in increasing freedom will re

quire a strenuous and sustained, effort, not only on the part of the 

United States, the United Kingdom and Canada, but also by all other 

countries desiring the same objectives*

2. It was agreed that the common aim is to work toward an 

ultimate solution which will maintain employment and establish 

equilibrium of international trade on a mutually profitable basis 

at high levels* These objectives and general course of action have 

already been set forth in the United Nations Charter, the Bretton 

Woods Agreements, and the Havana Charter for an International Trade 

Organization, It was the broad purpose of the present meetings to 

explore, within this general framework, various specific measures 

which the three governments might take to prevent a serious breakdown
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in the dollar-sterling relationships which would have led to a 

crippling limitation of dollar imports into the sterling area and 

to hasten the achievement of those objectives.

3* These conversations have carried forward the consultations 

initiated in London during July 8-10. They have resulted in a clear 

understanding of the character of the difficulties to be faced and an 

increasing realization that a fully satisfactory solution will necessi

tate continuing efforts in many directions. In the course of these 

conversations it has become possible to discuss with complete frankness 

specific problems and the types of measures which will have to be taken 

if the three countries are to achieve their common purpose.

4. In the early stages of the discussion, attention was given to 

the immediate problem ccnfronting the United Kingdom and the rest of 

the sterling area as a result of the rapid decline of gold and dollar 

reserves. Note was taken by the three governments of the emergency 

action which sterling area countries have decided to take to meet this 

situation. These measures are not pleasant onesj they will cause 

difficulties and sacrifices for everyone concerned. Nevertheless, they 

are a temporary necessity, and are recognized as such by all three 

government s •

5. The Ministers were in complete agreement that no permanent 

solution to the problem could be found in the emergency steps contem

plated. A more fundamental attempt would have to be made by all con

cerned to expand the dollar earnings of the sterling area and to in

crease the flow of investment from the North American Continent to the 

rest of the world', including the sterling area.
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6* This more fundamental attempt would involve both separate 

actions of the three countries operating individually * and joint action 

by the three acting in cooperation with each other* In approaching 

these possibilities of individual and joint action on the sterling- 

dollar problem, there was common agreement that this action should be 

based on the assumption that extraordinary aid from the North American 

Continent would have cane to an end by the middle of 1952* This would 

require that the sterling area increase its dollar earnings so as to 

pay its way by 1952, This would require in the sterling area 'the 

creation of appropriate incentives to exporters to the dollar area and 

a vigorous attack upon costs of production to enhance the competitive 

psition of sterling area products. Maximum efforts would be made to 

direct exports to the dollar area and build up earnings from tourism 

and other services. As a part of this export campaign by the sterling 

area countries, it was recognized that an essential element was the 

creation of a feeling of confidence on the part of sterling area ex

porters. They must feel that they will be afforded the opportunity 

to remain in the markets of the United States and Canada in which they 

will have gained a place, and that the minimum of difficulties will be 

placed in their way in entering those markets«

On their part the creditor countries undertook to facilitate, to 

the greatest extent feasible, an expansion of dollar earnings by 

debtor countries, including the sterling area. It was agreed that 

the United States and Canada should reduce obstacles to the entry of 

goods and services from debtor countries, in order to provide as wide
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an opportunity as possible for those countries to earn dollars through 

the export of goods and the provision of services, including tourism.

It was recognized that such a policy would be in the interest of 

producers in the United States and Canada, for only in this way can the 

future level of trade provide adequately for those sectors of the 

American and Canadian economies which depend in considerable part upon 

foreign markets«,

7, The discussion of possible individual and joint actions, both 

long-run and short-run, ranged over a wide field. In addition to the 

question of dollar earnings of the United Kingdom and the rest of the 

sterling area, mentioned above, th© Ministers gave special attention to 

the following subjects:

1, Overseas investment

2« Commodity arrangements and stockpiling

3, Limitations on items which may be financed
under present ECA procedures

4, Customs procedures

5« Tariff policy

6, Liberalization of intr a-European trade and
payment s

7, Sterling balances

8, Petroleum

9, Shipping

10, Provisions for continuing consultation
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8» A working group on overseas investment reviewed both recent 

experience and future prospects for the flow of productive invest

ment, both private and public, from North America to overseas areas, 

especially underdeveloped countries. It was agreed that a high level 

of such investment could make an important contribution toward re

ducing the sterling-dollar disequilibrium and that every aspect of 

this problem should be explored on a continuing basis. In order to 

initiate this work, the President’s Committee for Financing Foreign 

Trade will be asked immediately to explore possible lines of action 

in cooperation with corresponding groups of British and Canadian finan

cial and business representatives. While dealing with all aspects 

of private and public investment, the Committee will be expected to 

address itself especially to the problem of incentives and of providing 

a suitable environment for a high level of private investment,

9, A working group on commodity arrangements and stockpiling 

gave special attention to rubber and tin# The Canadian representa

tives stated that the Canadian Government was prepared to take steps 

to increase reserve stocks of tin and rubber in Canada, The United 

States representatives reported that the United States Government was 

prepared to open to natural rubber a substantial additional area of 

competition, including a modification of the Government order relat

ing to the consumption of synthetic rubber. The United States would 

review its stockpiling program, with particular reference to rubber

and tin



10* Special attention was given lay another group to the practical 

difficulty being experienced by the United Kingdom in making fully 

effective use of its ECA aid to cover its dollar deficit* This difficulty 

arises out of the fact that, although the United Kingdom needs dollars 

to pay for goods in the United States, to make settlements with other 

countries, to pay for services, and for other purposes, the types of 

transactions which may be financed by ECA dollars have been definitely 

limited* It has been agreed that, in order to carry out the basic 

purposes of the Economic Cooperation Act, it will be necessary for the 

United Kingdom to finance with its share of ECA funds a wider range of 

dollar expenditures than has hitherto been eligible, both within and out« 

side of the United States. After careful examination of the dollar 

expenditures proposed to be made or authorized by the United Kingdom, it 

appears that eligibility requirements can be broadened to the extent required 

within the limits set by the Economic Cooperation Act. This would broaden 

the use but not increase the amount of ECA funds allocated to the United 

Kingdom*

11* In the consideration of measures which creditor countries might take 

to reduce barriers to trade, it was recognized that customs procedures may 

create obstacles, psychological as well as actual. Technical discussions of 

this subject disclosed that the United States, through administrative action 

and proposed legislation, was already contemplating constructive steps in this 

field* Canadian representatives stated that the Canadian Government would 

undertake a further review of the administrative operation of its 

Customs Act in the light of these discussions. As to tariff rates, 

it was noted that high tariffs were clearly inconsistent with the 

position of creditor countries. There had already been significant



- 7 -

and substantial deductions in tfiSi tariffs during the last fifteen 

years. The policy of the United States Government was to seek 

further negotiation of trade agreements through which additional 

reductions might be made, within the framework of the Reciprocal 

Trade Agreements Act*

12. There was agreement that one of the ways in which the 

competitive position of United Kingdom products might be improved 

was by a widening of the area in which such products competed freely 

with those of other countries* In this connection as an initial 

step toward a more general liberalization the United Kingdom 

delegation outlined its proposals for liberalizing trade with countries 

with which it did not have balance of payments difficulties, and 

raised the question -vhether the provisions of Section 9 of the 

Anglo-American Financial Agreement, and Article $ of the Anglo- 

Canadian Financial Agreement presented an obstacle to such a plan*

It was the view of the United States and Canadian delegations 

that such liberalization of United Kingdom import regulations 

should be considered since the United Kingdom shortage of dollars 

should not in itself force the United Kingdom to reduce its pur

chases from areas with which it does not have a shortage of means 

of payment. It was agreed that any United Kingdom import regula

tions as they affect United States Sfid Canadian products would be 

the subject of continuing review by representatives of the three 

governments through continuing facilities for consultation*

13* (a) A further subject which was discussed was the United

Kingdom liability represented by the sterling balances of other 

countries. A large number of countries has been accustomed to
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hold either all or a part of their foreign exchange reserves in 

the form of sterling. The existence and availability of such holdings 

is an integral feature of the widespread multilateral use of sterl

ing for the purpose of financing international trade. One of the 

problems of the postwar period has been the existence of exceptionally 

large accumulations of sterling which were built up, mainly during 

the war, as the result of payments by the United Kingdom for goods 

and services purchased overseas in furtherance of the common war 

effort. In June 1945 these balances amounted to $13j billion.

Since then there have been considerable fluctuations both in the 

total and in the holdings of individual countries, though the 

amount outstanding at the end of 1943 was approximately the same 

as at June 1945*

(b) In principle the whole of these balances represents a 

charge on United Kingdom production of goods and services. In 

practice, however, a substantial proportion will continue to be 

held as reserves by the countries concerned. To the extent that 

the balances are liquidated, some proportion of United Kingdom 

production of goods and services is used to discharge this liability 

instead of to pay for current imports of goods and services.

(c) This whole problem in its various aspects, including the 

necessity to provide capital goods for development, was discussed 

in a preliminary way on the basis of prior technical examination 

by the experts of the three governments. It was agreed that this 

was one of the subjects -which concerned other countries and would 

require further study.
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14. Investigation of the ways in which the sterling area 

could move toward a position in which it could earn its own way led 

to the discussion of other special problems, including petroleum 

and shipping —  two important elements in the sterling area balance 

of payments picture. The United Kingdom representatives set 

forth the facts of the very large dollar deficit which the sterl

ing area presently incurs because of oil transactions, and their 

desire to reduce this deficit to the minimum possible level. It 

was mutually recognized that the question of oil production and 

refining, and geographical distribution raised problems of ex

treme complexity involving the protection of legitimate interests 

of the major producing countries and companies. The Ministers 

recognized that these two questions of petroleum and shipping could 

not be resolved in the short time available to them, and that 

further study would be required. In the case of petroleum they 

agreed to appoint representatives to analyze the facts and to 

provide the basis for subsequent discussions.

15. There has been agreement on the objective toward which 

policies should be directed and agreement on certain immediate 

steps which will be taken to bring that objective nearer. There 

are, however, as has been emphasized, a number of questions re

quiring closer examination than this short conference has allowed.

It is proposed, therefore, to continue the examinations,initiated 

during the conference, of questions on which it is hoped that useful 

understanding can be reached under the direction of the present 

Ministerial group. These arrangements for continuing consultation -
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supplementing the usual channels of communication between govern

ments —  will be used to keep under review the effectiveness of 

actions already agreed upon and to prepare, for governmental 

consideration, measures which could carry further those adjustments 

which are considered to be necessary. In establishing these 

arrangements for continuing consultation, the three Governments 

wish to emphasize that these arrangements underline rather than 

diminish their interest in the development of economic cooperation 

within the entire community of western nations. The tripartite 

arrangements will not in any way encroach upon, or detract from, 

the area of competence of the OEE.C and other existing organs of 

international economic collaboration. On the contrary, these 

arrangements for continuing consultation, by contributing materially 

to the solution of problems which today adversely affect the working 

of the entire OEEC group and yet are not susceptible of solution 

within that group, will facilitate the progress of economic 

collaboration in the wider field.

16. In summary the Ministers of the three countries concerned 

are satisfied that a real contribution to the solution of the 

sterling-doliar difficulties has been made by the conclusions 

recorded above. They are confident that, with sustained efforts 

on all sides and with the seizure of every opportunity by sterling 

area exporters to enter into and remain in dollar markets which 

are open to them, there is the prospect of reaching a satisfactory 

equilibrium between the sterling and dollar areas by the time 

exceptional dollar aid comes to an end.



IMMEDIATE RELEASE,
À 0» ¥ 6

September 13,<19k9_______
m

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the President’s proclamation 
of May 28, 19kl, as modified by the President’s proclamation of April 13, 19k2, 
for the 12 months commencing May 29, 19k9> as follows;

Wheat
Country

Wheat flour, semolina, 
crushed or cracked 
wheat, and similar

Origin Established s Imports
Quota sMay 29, 19k9> to 

{Sept. 3, 19k9

s Established : Imports 
{ Quota { May 29, lSk9> 
j ; to Sept. 3, 15

(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795,000 795,000 3,815,000 3,815,000
China - - 21* ,ooo 1,280
Hungary - - 13,000
Hong Kong - - 13,000 1,200
Japan — - 8,000
United Kingdom 100 - 75,000
Australia — - 1,000 200
Germany 100 - £,000
Syria *100 - £,000
New Zealand - - 1,000
Chile - - 1,000
Netherlands 100 — 1,000
Argentina 2,000 lk,ooo
Italy 100 - 2,000 r
Cuba - — 12,000
France 1,000 — 1,000
Greece - ». 1,000
Mexico 100 » 1*000 . -
Panama - — 1,000
Uruguay - - 1,000
Poland and Danzig - » 1,000
Sweden - - 1,000
Yugoslavia - - 1,000
Norway — - 1,000 -
Canary Islands — - 1,000 —
Rumania 1,000 » - -
Guatemala 100 » — _
Brazil 100 — mm

Union of Soviet

1U

Socialist Republics 
Belgium

100
100

800,000 “T9F7500----- 14,000,000 3,817,680



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE S-2108
Wednesday. September 14. 1949

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the Presidents proclamation 
of May 28, 194-1, as modified by the Presidents proclamation of April 13, 1942, 
for the 12 months commencing May 29, 1949, as follows:

Country
of

Origin

Wheat
Wheat.flour, semolina, 

crushed or cracked 
wheat, and similar 

wheat products
: Established 
: Quota

: Imports 
: May 29, 1949, to 
:. Sent, 3f 1949 .

Established :
Quota : 

•

Imports 
May 29, 194*: 
to Sept, 3.

(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795,000 795,000 3,815,000 3,815,000
China » - 24,000 1,280
Hungary - - 13,000 -
Hong Kong - - 13,000 1,200
Japan •> 8,000
United Kingdom 100 - 75,000 . -
Australia - - 1,000 200
Germany 100 - 5,000 -
Syria 100 - 5,000 -
New Zealand - - 1,000 —
Chile m 1,000 —
Netherlands 100 — 1,000 -
Argentina 2,000 - 14,000 -
Italy 100 - 2,000 -
Cuba - 12,000 -»
France 1,000 - 1,000 -
Greece - 1,000 -
Mexico 100 - 1,000 - f
Panama - - 1,000 e»
Uruguay - 1,000 -
Poland and Danzig - 1,000 -
Sweden - - 1,000 -
Yugoslavia - - 1,000 -
Norway - - 1,000 -
Canary Islands - - 1,000 -
Rumania 1,000 - - -
Guatemala 100 - - -
Brazil 100 - mi -
Union of Soviet

Socialist Republics 100 - - -
Belgium 100 ** —

800,000 795,000 4,000,000 3,817,680

-*o0o>



IMMEDIATE RELEASE
SeptemberSL-3} 19H9

The Bfui4au of Customs announced today preliminary figures showing the 
imports for consumption of commodities within quota limitations Prided 
for under the General Agreement on Tariffs and Trade, from the beginning 
of the quota periods to September 3, 1 9 k 9 , inclusive, as follows:

Commodity

Whole milk, fresh or 
sour ...........

Cream, fresh or sour

Butter ...........

Fish, fresh or frozen, 
filleted, etc., cod, 
haddock, hake, pollock, 
cusk, and rosefish •...•

White or Irish 
Potatoes:
certified seed .......
other........ .......

Walnuts ................

Unit Imports as of
Period and Quantity o f September 3 5

__________ Quantity______ 19U9

Calendar year 3,000,000 Gallon l,68U

Calendar year 1,500,000 Gallon 781

Quota ineffective for the 
period April through October

Calendar year
a)

26,881,369 Pound Quota filled

12 months from 
Sept. 15>, 19^8

150,000,000
60,000,000

Pound
Pound

Quota filled 
Quota filled

Calendar year 5,ooo,doo Pound 1,921,733

(1) The proviso to Item 717 (b) limits 
the imports for consumption at the 
quota rate to 20,161,026 pounds 
during the first nine months of the 
calendar year.

Due to a provision of the President*s Proclamation No. 2769 of 
January 30, 19h8, in which the entry of a specified quantity of Cuban 
filler tobacco, unstemmed or stemmed (other than cigarette leaf tobacco; 
and scrap tobacco, affects the rate of duty on such tobacco 
other than Cuba, a record is maintained of imports from Cuba. 18,250,100 
pounds of such Cuban tobacco were imported for consumption during the 
period January 1 to September 3» 19U9» inclusive. ------------------ —



TREASURY DEPARTMENT 
Washington

S-2109IMMEDIATE RELEASE 
Wednesday. September 14.. 194-9

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities within quota limitations provided 
for under the General Agreement on Tariffs and Trade, from the beginning 
of the quota periods to September 3, 194-9, inclusive, as follows:

Commodity

Whole milk, fresh or 
sour ........... .

Cream, fresh or sour ,

Butter .,......... .....

Fish, fresh or frozen, 
filleted, etc., cod, 
haddock, hake, pollock, 
cusk, and rosefish ....

White or Irish 
Potatoes; 
certified seed 
other

Walnuts

Unit Imports as of 
Period and Quantity of September 3, 
_______ ____________  Quantity 194-9

Calendar year 3,000,000 Gallon 1,684-

Calendar year 1,500,000 Gallon 781

Quota ineffective for the 
period April through October

(1)
Calendar year 26,881,369 Pound Quota filled

12 months from350,000,000 
Sept. 15, 194-8 60,000,000

Pound
Pound

Quota filled 
Quota filled

Calendar year 5,000,000 Pound 1,921,733

(1) The proviso to Item 717 (b) limits 
the imports for consumption at the 
quota rate to 20,161,026 pounds 
during the first nine months of the 
calendar year.

Due to a provision of the President's Proclamation No, 2769 of 
January 30, 194-$, in which the entry of a specified quantity of Cuban 
filler tobacco, unstemmed or stemmed (other than cigarette leaf tobacco) 
and scrap tobacco, affects the rate of duty on such tobacco from countries 
other than Cuba, a record is maintained of imports from Cuba, 18,250,108 
pounds of such Cuban tobacco were imported for consumption during the 
period January 1 to September 3 « 194-̂ « xnplusive., --  --- --,, .... —



IMMEDIATE RELEASE 
September 13 , 19U9

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by 
the Philippine Trade Act of 19U6, from January 1, 19 k 9 , to September 3, ± 9 k 9  

inclusive, as follows:

Products of the 5 
Philippines :

Established Quota 
Quantity

Unit of 
Quantity

: Imports as of 
: Sept. 3> I9U9

Buttons ............ 650,000 Cross 281,791*

Cigars ............. 200,000,000 Number 267,300

Coconut Oil ......... 1*1*8,000,000 Pound 71,068,231

Cordage ............ 6,000,000 n 1,181,001

Rice ............... 1,01*0,000 tt -

26,155
Sugars ...... 1,901*,000,000 Pound

997,026,781*

329,97UTobacco 6,£>00,000



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE 
Wednesday» September 14. 1949

S-2110

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by 
the Philippine Trade Act of 194-6, from January 1, 194-9, to September 3, 194-9 
inclusive, as follows:

Products of the 
Philippines

Established Quota 
Quantity

: Unit of 
: Quantity

: Imports as of 
: Sept. 3, 1949

Buttons ....... . 850,000

200,000,000

Gross 281,794

Cigars •••.•••••••••• Number 267,300

Coconut Oil ......... 448,000,000

6,000,000

Pound 71,068,231

Cordage •••••••••••<• it 1,181,001

Rice ••••*••••••••••• 1.040,000 ti —

26,155
Sugars Í,904,000,000 Pound

997,026,784-

329,974Tobacco 6,500,000
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COTTON WASTES 
(In pounds)

Ik»»
COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE: Provided, however, that 
not more than 33-1/3 percent of the quotas shall "be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries: United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy:

Country of Origin
1 Established 5 
*  TOTAL QUOTA ?  
! Î

Total imports t Established  ̂ Imports 
Sept. 20, 1948,| 33-1/3# ofi Sept. 20, 19S t 
toSept* 3% 19l*$Total Quota?to Sep. 3, 19à£

United Kingdom.. . . 4,323,457 21,81*5 1,441,152 21,81*5
Canada................. 239,690 23U.981 - —

France................. 227,420 75,807 —

British India...... 69,627 1 61; >1*60 - —

Netherlands......... 68,240 mm t I 22,747 —

Switzerland. . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,388 ! 14,796 —

Belgium. . . . . . . . . . . . . . . . . . . . . . . . ........ 38,559 — 12,853 —

J  apan. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 341,535 — — 4M*

China. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,322 ! — i

Egypt. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,135 : - —

Cuba.................... 6,544 j — — I

Germany. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,329 - 25,443 MM S

Ita ly ................... 21,263 j - 7,088 ~  1

Totals 5,482,509 | 321,286 1,599,886 21,81*5 j

if Included in total imports, column 2.

-oOo-



IMMEDIATE RELEASE “> / / /
September ¿3,, 19U9 - 1 - yf--£-------yjjg- ----  .

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the President’s 
proclamation of September 5,^2535^^ amended, for the period September 20, 
1948, to September 3, 1949?/are as inllows:

COTTON (other than linters)
(In pounds)

f 0 ountry of

Under 1-1/8” other 
than rough or harsh 

under 3/4”

1-1/8” or more 
but less than
1-11/16” U

Less than 3/4” 
harsh or rough 5/

Origin Established:
Quota

Imports Sept. 
20, I94B, to 
Sept. 3, I9I49

Imports Sept. 
20, 1948, to 
Sept. 3, 19U9

Imparts Sept. 20, 
1948, to  
Sept. 3 . 191*9

Egypt and the 
Anglo-Egyptian 
Sudan *. . . ! . ! . . . ! . 783?816 M*,117,797
Peru.. . . . . . . . . . . ! •247 ¿952 21*7,952 932,1*1*0 —
British India.. . . 2;003,483 292,269 - 23,905,161*
China.. . . . . . . 1,370,791 - - —
Mexico........... 8,883^259 8,883,259 606,183 -
Brazil... . ..... . . 618,723 1*60,01*0 - -
Union of Soviet 
Socialist Repub- 
lies.. . . .  ! !  * . . . . . 475,124 285,890
Argentina. ! . . .  ! 5? 203 - - —
Haiti.. . . . . . . . . . . •237 - - —
Ecuador. . v. . ! . ! . ! 9? 333 - - —
Honduras!. . . ! . . . . 752 — - -
Paraguay. 871 - -
Colombia........ 124 - - -
Iraq. . . . . . . . . . . . . 19$ - - -
British East 
Africa.. . . . . . . . . . 2,240 — —

Net herland s East 
Indies.. . . . . - . . . . . 71,380 —
Barbados. . . . . . . . . - - - —
Other British 
West Indies l/.. . 21,321 mm mm _

Nigeria..... ........ 5,377 - - — '
Other British 
West Africa 2/.. .

i . {■

16,004 mm — —
Other French 
Africa 3/ . . . . . . . . 689 - mm rnm

Algeria and Tunisia -

14,516,882 10,169,10.0 1*5,656,1*20 23,905,10*

5/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar. 
4/ Established Quota - 45,656,420.
5/ Established Quota - 70,000,000.



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE
Wednesday« September 14«. 194.9 S-2111

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the Presidents 
proclamation of September 5, 1939* as amended, for the period September 20* 194-8, 
to September 3, 1949, inclusive, are as follows:

COTTON (other than linters)
(in pounds)

Country of

Under 1-1/8” other 
than rough or harsh 

under 3/4"____

l—l/S” or more 
but less than 
1-11/16” 4/

Less than 3/4” 
harsh or rough

Origin Established
Quota

¡Imports Sept. 
:20, 1948, to 
:Sept. 3, 1949

Imports Sept. 
20, 1948, to 
Sept. 39 1949

Imports Sept. 20, 
1948 to 
Sept. 3. 1949

Egypt and the
Anglo-Egyptian
Sudan............ 738,816 44,117,797
Peru. ......... 247,952 247,952 932,440
British India.. •. 2,003,483 292,269 23,905,164
Chins,« ••••••••••• 1,370,791 — — mm

Mexico. 8,883,259 8,883,259 606,183
Brazil,.......... 618,723 460,040 » mm

Union of Soviet 
Socialist Repub
lics. ............ 475,124 285,890
Argentina........ 5,203 » mm mm

Haiti,..... . 237 _ mm (| ¥_
Ecuador. 9,333 mm

Hondur as......... 752 M i

Paraguay........ 871
Colombia........ 124 — mm

Iraq,............ 195 mm

British East 
Africa.......... 2,240
Netherlands East 
Indies,.......... ' 71,388
Barbados......... r
Other British 
West Indies l/... 21,321
Nigeria...,.,,..* 5,377 mm

Other British 
West Africa 2/.,. 16,004
Other French 
Africa 3/....... 689
Algeria and Tunisia - ** — mm-

14,516,882
T T ^ u  ■ v;.---.--------- — —

10,169,410 45,656,420 23,905,164
UllcUi i->clX U c v J L U o  y iJtiX mUAJ.cij U dillci-LO <Xy il 11U

£/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar. 
4/ Established Quota - 45,656,420. 
y Established Quota - 70,000,000.
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COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than l~3/l6 inches 
in length, COMBER WASTE, LAP WASTE, SIIVER WASTE, AM) ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE! Provided, however, that 
not more than 33—1/3 percent of the quotas shall be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries: United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy:

••
Country of Origin :

%

Established . 
TOTAL QUOTA |

Total imports 
Sept. 20, 1948, 
to Sept. 3, 1949

Established: Imports 
: 33-1/3^ of:Sept. 20, 1948, to 
:Total Quota: Sept. 3, 1949 l/

United Kingdom,....
Canada.

4*323,457
239,690
227,420
69,627
68,240
44,388
38,559

21,845
234,981

1,441,152 21,845

Ft  an r*. p - 75,807
British India.•#..* 
Nether!ards f.......

64,460
22,747
14,796

R<al cmnm 12,853
.Tanan.............a 3a, 535 — -  ••

China#•#••••••#•••• 17,322 
8,135 
6,544

—  —
••••••

Cuba. -* «  —

Germany*....... .
Italy «.«...**••••.•

Totals

76,329
21,263

— 25,443
7.088

5,482,509 321*286 1,599,886 21,845

1/ Included in total imports, column 2.

-oOo



IMMEDIATE RELEASE,
Wednesdayj September lb, 19b9*

The Secretary of the Treasury today announced the subscription 

and allotment figures with respect to the current offering of 1-l/Q 

percent Treasury Certificates of Indebtedness of Series 0-1950, to 

be dated September 15, 19b9*

Subscriptions and allotments were divided among the several 

Federal Reserve Districts and the Treasury as follows i

Federal Reserve 
District______ _

Total Subscriptions 
Received and Allotted

Boston
Hew Tork
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francisco 
Treasury

| 7b,693,000
670,8b2,000 

bO,308,000 
38,b73,000 
13,360,000
21,667,000

158,358,000
19.578.000
29.036.000
32,803,000
21,6bS,000
73,516,000
2,522,000

TOTAL ,1,196,801»,000



IMMEDIATE RELEASE,
Wednesday, September 14, 19^9 • S-2112

The Secretary of the Treasury today announced the 

subscription and allotment figures with respect to the 

current offering of 1-1/8 percent Treasury Certificates of 

Indebtedness of Series G-1950* to be dated September 15, 19^9* 

Subscriptions and allotments were divided among the 

several Federal Reserve Districts and the Treasury as follows:

Federal Reserve 
District

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 
Treasury

TOTAL

Total Subscriptions 
Received and Allotted

$ 7 ^,6 9 3 ,0 0 0
670.842.000
40.308.000
38.473.000
13.360.000
2 1,667,000
158.358.000
19.578.000
29.036.000
32.803.000
21.648.000
73.516.000
2,522,000

$1,196,804,000

0 O0



ALPHA

purposes of taxation the amount of discount at which Treasury bills are originally

sold by the United States shall be considered to be interest. Under Sections U2

and 117 (a) (1) of the Internal Revenue Code* as amended by.Section of the

Revenue Act of 19ul* the amount of discount at which bills issued hereunder are

sold shall not be considered to accrue until such bills shall be sold., redeemed or I

otherwise disposed of, and such bills are excluded from consideration as capital
assets. Accordingly, the owner of Treasury bills (other than life insurance

companies) issued hereunder need include in his income tax return only the 
■

difference between the price paid for such bills, whether on original issue or
on subsequent purchase, and the amount actually received either upon sale or

redemption at maturity during the taxable year for which the return is made, as
- ... '

ordinary gain or loss.
Treasury Department Circular No. Ul8, as .amended, and this notice, prescribe 

the'terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal

Reserve Banks and Branches, following Yvhich public announcement m i l  be made by
the Secretary of the Treasury of the amount and price range of accepted bids.

Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject

any or all tenders, in whole or in part, and his action in any such respect shall

be final. Subject to these reservations, non-competitive tenders for $200,000 or

less without stated price from any one bidder will be accepted in full at the

average.price (in three decimals) of accepted competitive bids. Settlement for

accepted tenders in accordance with the bids must be made or completed at the

Federal Reserve Bank on September 22, 19k9 , in cash or other immediately avail-
- ■

able funds or in a like face amount of Treasury bills maturing September 22,, ,19̂ -9>
—

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of tile bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, Yfhethe-r Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For
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m?m

Tmisnui m & m M W
Washington •

mt RELEASE, MORNING NEWSPAPERS,
Friday . September 16, 19^9._____

x & k

The Secretary of the Treasury, by this public notice, invites tenders for 

$ 900.000.000 , or thereabouts, of . 91 -day Treasury bills, for cash and
? (Si ^

in exchange for Treasury bills maturing September 22, 19^9 , to be issued on§55 ~ ~
a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated September 22, 19̂ -9 > anĉ
HSbc

will mature December 22 T IQiiQ > when the face amount will be payable without

interest. They vo.Il be issued in bearer form only, and in denominations of

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value)..

Tenders will be received at Federal Reserve Banks and Branches up to the
Daylight Saving

closing hour, two o’clock p.m., Eastern/SStandaxd time, Monday, September 19, 19 -̂9«
T S T

Tenders yo.11 not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925* Fractions may not be used. It is urged * 

that tenders be made on the printed forms and forwarded in the special envelopes 

which YO.ll be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders vo.ll be received va.thout deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Friday, September 16, 194-9. S-2113

The Secretary of the Treasury, by this public notice, invites 
tenders for $900,000,000, of thereabouts, of 91-day Treasury bills, 
for cash and in exchange for Treasury bills maturing September 22, 
1949, to be issued on a discount basis under competitive and non
competitive bidding as hereinafter provided. The bills of this 
series will be dated September 22, 1949, and will mature 
December 22, 1949, when the face amount will be payable without 
interest. They will be issued in bearer form only, and in 
denominations of $1,000, $5,000, $10,000, $100,000, $500,000, and 
$1,000,000 (maturity value}*

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o ’clock p.m., Eastern Daylight Saving 
time, Monday, September 19, 19^9* Tenders will not be received at 
the Treasury Department, Washington. Each tender must be for an 
even multiple of $1,000, and in the case of competitive tenders 
the price offered must be expressed on the basis of 100, with not 
more than three decimals, e. g., 99*925* Fractions may not be 
used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by 
Federal Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price



2
(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on September 22, 19^9, in 
cash or other immediately available funds or in a like face amount 
of Treasury bills maturing September 22, 19^9 * Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of thé bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Bevenué Cede* or laws amendatory or 
supplementary thereto. The bilie Shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections b2 and 117 (a) (l) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 19^1, 
the amount of discount at which bills issued hereunder are sold 
shall not be considered to accrue until such bills shall be sold, 
redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued 
hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

oOo



KSLÄASE MURNIMG NiSWSPAPBKS, 
Tuesday t September 20. 1949.

the Secretary of the Treasury announced last evening that the tenders for

1900,000,000, or thereabouts, of 91-day Treasury bills to be dated September 22 

and to mature December 22, 1969, which were offered on ¿September 16, were opened 

at the Federal Reserve Banks on September 19«

The details of this issue are as follows:

Total applied for - $1,550,159,000
Total accepted - 900,928,000 (includes #90,838,000 entered on & non

competitive basis and accepted in full 
at the average price shown below)

Average price - 99.732 Equivalent rate of discount approx, 1.062$ per annum 

Hange of accepted competitive bids:

High - 99*766 Equivalent rate of discount approx. 1.005$ per annum
Low - 99.730 * * • * » 1.068$ * »

(63 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ 10,120,000 1 9,380,000
New York 1,233,653,000 686,371,000
Philadelphia 28,020,000 14,170,000
Cleveland % 22,911,000 17,541,000
Richmond 8,376,000 8,376,000
Atlanta 13,224,000 12,854,000
Chicago 128,482,000 69,972,000
St. Louis 6,250,000 5,763,000
Minneapolis 6,$01,000 6,501,000
Kansas City 18,376,000 17,954,000
¿Milas 12,776,000 12,776,000
San Francisco 61,470,000 39,290,000

Total #1,550,159,000 $900,928,000



RELEASE, MORNING NEWSPAPERS,
Tuesday, September 20, 1949. S-2114

The Secretary of the Treasury announced last evening that the 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills 
to be dated September 22 and to mature December 22, 1949* which 
were offered on September l6, were opened at the Federal Reserve 
Banks on September 19.

The details of this issue are as follows;

Total applied for - $1,550* 159*00° . 0 ~ •,_ . ,
Total accepted - 900,9^8,000 (includes $90,838,000 entered

on a non-competitive basis 
and accepted in full at the 
average price shown below) 

Average price - 99.732 Equivalent rate of discount approx.
1 .062$ per annum

Range of accepted competitive bids; 

High 

Low

- 99.746 Equivalent rate of discount approx.
1 .005$ per annum

- 99.730 Equivalent rate of discount approx.
1 .068$ per annum

(63 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ 10,120,000 $ 9,380,000
New York 1,233,653,000 686,371,000
Philadelphia 28,020,000 14,170,000
Cleveland 22,911,000 1 7,541,000
Richmond 8,376,000 8,376,000
Atlanta 13,224,000 12,854,000
Chicago 128,482,000 69,972,000
St, Louis 6,250,000 5,743,000
Minneapolis 6,501,000 6,501,000
Kansas City 18,376,000 1 7,954,000
Dallas 12,776,000 12,776,000
San Francisco 6 1,470,000 3 9,290,000

TOTAL $1,550,159,000 $900,928,000

0O0



September U f l $ k 9

to i®. mmm*
the following transactions war® aade Ib direct and guaranteed 

securities of tile û m m m m t for Treasury invest»«* «id other 
account» during the south of iugust, 19l*9*

Purehaees * • » # » » • *  $8,025,250

Sale« » * « « » • * • • •  li« 262̂ 900
Set Purchase» * *i j

(Sßü*) £• 0. Barnet 
Chief, Oivialoa of Investment«

Wisecarver 9/13A9



Mr. Banning (Dish.)
Mr. R. D, Barker 
Mr. Barnes (5*&l)
Mr. Bartelt 
Mr. Batcholder 
Mr. Beall
Bookkpg & Warrants CU3OS) 
Mr. Brogan (600 Sloanc) 
Mr. Burdette (1U53)
Miss Burke (Ul25)
Mr. Cako 
Mr. Church 
Miss Cullen 
Mr. Cunningham 
Mr. Diotrlrl 
jMr. Billon W l 6 )
HTäs IloncT 
Mr. Eddy 
Mr. Evans (I&I3 )
Mrs. Farrell (3 0̂5)
Mr. Foley
Mr. Gearhart (U33O)
Mr. Corardi (U324)
Mr. Graham 
Mr. Haas 
Mr. Handy 
Mr. Hard 
Mr. Hoarst 
Mr. Hoffolfingcr 
Miss Hodol 
Mrs. Hodgos 
Mr. Howard 
Mr. Hyland 
Mrs. Juhh (30U5)
Mr. Kilhy 
Mr* Kious 
Mrs. Logg 
Mr. Lynch 
Mr. Martin ( 3 W

Mr. Maxwell
Mr. McDonald
Mrs. McGuire (3I28)
Mrs. McKenna 
Mr. Merritt 
Mr. Moore
Mr. Mulvihill (Tempo.V) 
Miss Newcomer (1021)
Mr. Nussear (^33^)
Mr. Parsons 
Mr. Perry
Mr. Petorson (3128)
Mr. Price (2000)
Mr. Rahon 
Mrs. Balf (132W  
Mr. Reovos 
Mrs. Root
Miss Roussoaux (^321) 
Mrs. Schocneman 
Mr. Schwalm (Walker)
Mr. Slindoo 
Mr. Smith (312S)
Mr. Smith (4125)
Mr. Snyder (^125)
Mr. Stickncy 
Mrs. Swoitzor

Tickton
Tiotjons
Tomkinson

Mr.
Mr.
Mr.
Mr. Travor (3̂ +5̂ ) 
Miss Vassar 
Mrs. Walkor 
Mr. Warfield 
Mrs. Warneson 
Mr. Woher 
Mr. Wisocarvor 
Mr. Woodson 
Mr. Ziogonfus 
Mr. Doolan

( 2202)

(5^5)

-Asi^
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•T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

During the month of -tfnïÿ,

19^9 market transactions in direct 

and guaranteed securities of the 

Government for Treasury investment 

and other accounts resulted in net

Snyder

0 O0



RELEASE, MORNING NEWSPAPERS,
Friday, September 16, 19*1-9» S-2115

During the month of August,

1949 market transactions in direct 

and guaranteed securities of the 

Government for Treasury investment 

and other accounts resulted in net 

purchases of $3,762,350, Secretary 

Snyder announced today.

0 O0
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REIEA.SE
Wednesdi

the Fedi 
ness of

through 
Ï Indebted- 
elders of

Treasury c e r t m c a t e s  ox inaeowu«BOD ux uw *« __ it of
$6,535,161,000, which w ill mature on October 1, 19U9* Cash subscriptions 
w ill not be received.

The certificates now offered w ill be dated October 1, 19U9, and w ill bear 
interest from that date at the rate of one and one-eighth percent per annum, 
payable with the principal at maturity on October 1, 1950. They w ill be issued 
in bearer form only, in denominations of $1,000, $5,000, $10,000, ^100,000 and 
$1,000,000.

Pursuant to the provisions of the Public Debt Act of 1914-1* as amended, 
interest upon the certificates now offered shall not have any exemption, as 
such, under the Internal Revenue Code, or laws amendatory or supplementary 
thereto. The fu ll provisions relating to taxability are set forth in the o ffi
c ia l circular released today.

Subscriptions w ill be received at the Federal Reserve Banks and Branches, 
and at the Treasury Department, Washington, and should be accompanied by a 
like face amount of the maturing certificates. Subject to the usual reserva
tions, a ll subscriptions w ill be allotted in fu ll.

The subscription books w ill close for the receipt of a ll subscriptions at 
the close of business Saturday, September 2u.

Subscriptions addressed to a Federal Reserve Bank or Branch or to the 
Treasury Department, and placed in the mail before midnight September 2U, w ill 
be considered as having been entered before the close of the subscription books.

The text of the o fficia l circular follows:



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, HORNING NEVfSPAPERS, 
Wednesday, September 21, 19U9. S-2116

Secretary of the Treasury Snyder today announced the offering, through 
the Federal Reserve Banks, of 1-1/8 percent Treasury Certificates of Indebted
ness of Series H-1950, open on an exchange basis, par for par, to holders of 
Treasury Certificates of Indebtedness of Series G-19U9, in the amount of 
§6,535,161,000, which will mature on October 1, 19U9. Cash subscriptions 
will not be received.

The certificates nor/ offered will be dated October 1, 19U9, and will bear 
interest from that date at the rate of one and one—eighth percent per annum, 
payable with the principal at maturity on October 1, 1950. They vd.ll be issued 
in bearer form only, in denominations of ¿1,000, 05,000, 010,000, 0100,000 and
01,000,000.

Pursuant to the provisions of the Public Debt Act of 19Ul, as amended, 
interest upon the certificates new offered shall not have any exemption, as 
such, under the Internal Revenue Code, or laws amendatory or supplementary 
thereto. The full provisions relating to taxability are set forth in the offi
cial circular released today.

Subscriptions will be received at the Federal Reserve Banks and Branches, 
and at the Treasury Department, Washington, and should be accompanied by a 
like face amount of the maturing certificates. Subject to the usual reserva
tions, all subscriptions will be allotted in full.

The subscription books will close for the receipt of all subscriptions at 
the close of business Saturday, September 2u.

Subscriptions addressed to a Federal Reserve Bank or Branch or to the 
Treasury Department, and placed in the aiail before midnight September 2.11, will 
be considered as having been entered before the close of the subscription books.

The text of the official circular follows:



UNITED STATES OF AMERICA

1-1/8 PERCENT TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES H-1950 

Dated and bearing interest from October 1, 19U9 ®ue October 1, 19̂ 0

19U9
Department Circular No. 8£0

Fiscal Service 
Bureau of the Public Debt

TREASURY DEPARTMENT,
Office of the Secretary, 

Washington, September 21, 19U9.

I. OFFERING OF CERTIFICATES

1. The Secretary of the Treasury, pursuant to the authority of the 
Second Liberty Bond Act, as amended, invites subscriptions, at par, from the 
people of the United States, for certificates of indebtedness of the United 
States, designated 1-1/8 percent Treasury Certificates of Indebtedness of 
Series K-19^0, in exchange for Treasury Certificates of Indebtedness of Series 
G-19U9, maturing October 1, 19U9«

II. DESCRIPTION OF CERTIFICATES

1. The certificates will be dated October 1, 19U9, and will bear in
terest from that date at the rate of 1-1/8 percent per annum, payable with 
the principal at maturity on October 1, 1950. They will not be subject to 
call for redemption prior to maturity.

2. The income derived from the certificates shall be subject to all 
taxes new or hereafter imposed under the Internal Revenue Code, or laws 
amendatory or supplementary thereto. The certificates shall be subject to 
estate, inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on the prin
cipal or interest thereof by any State, or any of the possessions of the 
United States, or by any local taxing authority.

3. The certificates will be acceptable to secure deposits of public 
moneys. They will not be acceptable in payment of taxes.

1;. Bearer certificates will be issued in denominations of $1,000,
$5,000, $10,000, $100,000 and $1,000,000. The certificates will not be issued
in registered form.

5. The certificates will be subject to the general regulations of the 
Treasury Department, now or hereafter prescribed, governing United States 
certificates.

HI. SUBSCRIPTION AND ALLOTMENT

1 Subscriptions will be received at the Federal Reserve Banks and 
Branches and at the Treasury Department, Washington. Banking institutions 
generally may submit subscriptions for account of customers, but only the 
Federal Reserve Banks and the Treasury Department are authorized to act as 
official agencies.
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2. The Secretary of the Treasury reserves the right to reject any sub
scription, in whole or in part, to allot less than the amount of certifica es 
applied for, and to close the books as to any or all subscriptions at any 
time without notice; and any action he may take in these respects shall be 
final. Subject to these reservations, all subscriptions will be allotte 
in full. Allotment notices will be sent out promptly upon allotment.

XV, PAYMENT

1. Payment at par for certificates allotted hereunder must be made on 
or before October 1, 19h9, or on later allotment, and may be made only in 
Treasury Certificates of Indebtedness of Series G-i9h9f maturing October 1, 
19U9, which will be accepted at par, and should accompany the subscription. 
The full year’s interest on the certificates surrendered will be paid to the 
subscriber following acceptance of the certificates.

V. GENERAL PROVISIONS

1. As fiscal agents of the United States, Federal Reserve Banks are 
authorized and requested to receive subscriptions, to make allotments on 
the basis and up to the amounts indicated by the Secretary of the Treasury 
to the Federal Reserve Banks of the respective Districts, to issue allotment 
notices, to receive payment for certificates allotted, to make delivery of ̂ 
certificates on full-paid subscriptions allotted, and they may issue interim 
receipts pending delivery of the definitive certificates.

2. The Secretary of the Treasury may at any time, or from time to^ 
time, prescribe supplemental or amendatory rules and regulations governing 
the offering, which will be communicated promptly to the Federal Reserve
Banks.

JOHN Vi. SNIDER, 
Secretary of the Treasury.



IMMEDIATE RELEASE 
September 21, 19h9

The Bureau of Customs announced today that 5> ,891>U57 pounds of 

cotton haying a staple of 1-1/8 inches or more but less than 1-11/16 

inches were entered at 12 $ 00 noon e•s.t• on September 20 , 19U9, under 

the global quota of 16,U87,0U2 pounds prescribed in the President’s 

Proclamation of September 3, 19U9 , for the interim period September 20, 

1 9 h 9 , to January 31, 19i>0, inclusive.

m t h  respect to the quota of 8,883,259 pounds of Mexican short 

staple cotton, an amount greatly in excess of the quota was presented 

for entry at the opening on September 20. As soon as all data on 

such cotton is before the Bureau, a determination of the pro rata 

amount of each such entry will be made and the collectors of customs 

so advised. None of the other country quotas on short staple cotton 

were filled on September 20, 19U9.



T R E A S U R Y  D E P A R T M E N T

m
Information Service WASHINGTON, D.C.

IMMEDIATE RELEASE,
Wednesday, September 21, 19^9« S-2117

m

The Bureau of Customs announced today that 
5,891,457 pounds of cotton having a staple of 
1-1/8 inches or more hut less than l-ll/lo inches 
were entered at 12:00 noon e.s.t. on September 20, 
1949, under the global quota of 16,487,042 pounds 
prescribed in the President’s Proclamation of 
September 3, 1949, for the interim period 
September 20, 1949, to January 31, I960, inclusive.

With respect to the quota of 8,883,259 pounds 
of Mexican short staple cotton, an amount greatly 
in excess of the quota was presented for entry at 
the opening on September 20. As soon as all data 
on such cotton is before the Bureau, a determination 
of the pro rata amount of each such entry will be 
made and the collectors of customs so advised. None 
of the other country quotas on short staple cotton 
were filled on September 20, 1949*

0 O0



purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections l±2 

and 117 (a) (1) of the Internal Revenue Code* as amended by Section 11$ of the 

Revenue Act of 19hl* the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold* redeemed or 
otherwise disposed of* and such bills are excluded from consideration as capital 
assets. Accordingly* the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills* whether on original issue or 
on subsequent purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.
Treasury Department Circular Ho. ip. 8* as amended* and this notice* prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.



-  2 -

m m

amount. of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately at ter the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
. Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or ail tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for «£200,000 or 

less without stated price; from any one bidder will be accepted in full at the 

average price (in tnree decimals) of accepted competitive bids. Settlement for 
accepted renders m  accordance with the bids must be made or completed at the 

.federal Reserve Bank on September 29, 19h9 j in cash or other immediately avail- 

able funds or in a like face amount of Treasury bills maturing September 29, 19h9 •
p . _
Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for dixferences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bins shall be subject^ to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter Imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For

ty



TRMbUKÏ UKTaKTMENT *
â.qVii ngi.nn--^  Q  / j P

FOR RELEASE, MORNING NEWSPAPERS,
Friday» September 23> 19h9>_____

"~B5

The Secretary of the Treasury, by th is public notice, in vite s tenders fo r 

$ 900,000.000 y or thereabouts, of 91 -day Treasury b ills ,  fo r cash and 

in  exchange for Treasury b ills  maturing September 29» 19h9 > to De issued on

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The b il ls  of th is series w ill be dated September 29» I9k9 j and 

w ill mature December 29» 19U9 > “when the face amount w ill be payable without
--------g g r —

in terest. They v f ill be issued in  bearer form only, and in  denominations of 

$1,000, $5,000, $10,000, $100,000, $500, 000, and $1,000,000 (maturity value).

Tenders w ill be received at Federal Reserve Banks and Branches up to the 

closing hour, two o*clock p.m., Eastern Standard time, Monday» September 26» 19U9 

Tenders w ill not be received at the Treasury Department, Wasnington. Each 

tender must be fo r an even m ultiple of $1,000, and in  thé case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g.., 99.925« Fractions may not be used. I t  is  urged 

that tenders be made on the printed forms and forwarded in  the special envelopes 

which w ill be supplied by Federal Reserve Banks or Branches on application 

theref o r.

Tenders w ill be received without deposit from incorporated banks and tru st 

companies and from responsible and recognized dealers in  investment se cu ritie s. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service Wa s h in g t o n , d .c .

RELEASE, MORNING NEWSPAPERS, ' ~
Friday , September 23« 19^-9» b-2llo

The Secretary of the Treasury, hy this public notice, invites 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills, 
for cash and in exchange for Treasury bills maturing September 29, 
19^9i to be issued on a discount basis under competitive and non
competitive bidding as hereinafter provided. The bills of this 
series will be dated September 29, 19^9* and will mature 
December 29, 19Ì9, when the face amount will be payable without 
interest. They will be issued in bearer form only, and in 
denominations of $1 ,000, $5,000, $10,000, $100,000, $500,000, and 
$1 ,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o ’clock p.m., Eastern Standard time, 
Monday, September 26, 19^9 • Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple o f $1 ,000, and in the case of competitive tenders the 
price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99-925. Fractions may not be used. It 
is urged that tenders be made on the printed forms and forwarded 
in the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price



2
(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on September 29, 19^9* in 
cash or other immediately available fund;- or in a like face amount 
of Treasury bills maturing September 29, 19^9« Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made-for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 2 and 117 (a ) (l) of the Internal 
Revenue Codei as amended by Section 115 of the Revenue Act of 19^1, 
the amount of discount at which bills issued hereunder are sold 
shall not be considered to accrue ■until such bills shall be sold, 
redeemed or otherwise disposed of, and such bills are excluded 
from consideration as capital assets . Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued here
under need include in his income tax return only the difference 
between the price paid for such bills, whether on original issue 
or on subsequent purchase, and the amount actually received either 
upon sale or redemption at maturity during the taxable year for 
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. *H8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be 
obtained from any Federal Reserve Bank or Branch.

oOo



FOR IMMEDIATE RELEASE 
September 22, 1914-9

The Bureau of Customs announced today that 11,011,622 pounds 

of cotton having a staple of 1-1/8 inches or more but less than 

1-11/16 inches, presented for entry on September 20 and 21, has 

been authorized release under the interim quota of l6,lj.87,Oli.2 pounds

of such cotton.



T R E A S U R Y  D E P A R T M E N T

Information Service Wa s h in g t o n , d .c .

IMMEDIATE RELEASE,
Thursday, September 22. 19^9• S-2119

The Bureau of Customs announced today 

that 11,011,622 pounds of cotton having a 

staple of 1-1/8 inches or more hut less 

than 1-11/16 inches, presented for entry 

on September 20 and 21, has been authorized 

release under the interim quota of 

16,487,042 pounds of such cotton.

0 O0
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oi I Xrelease mmim  heispa p k r s,
Tuesday, September £7. 1949.

The Secretary of the Treasury announced last evening that the tenders for

1900,000,000, or thereabouts, of 91-day Treasury bills to be dated September 29 and to 

nature Deoember 29, 1949, which were offered on September 23, were opened at the 

federal Reserve Banks on September 26«

The details of this issue are as follows:

Total applied for - #1,462,344,000
Total aeeepted - 901,592,000 (includes #69,135,000 entered on a non

competitive basis and aeeepted in full 
at the average price shown below)

Average price - 99.728 Equivalent rate of discount approx. 1.076# per annum 

Range of accepted competitive bids:

High - 99.742 Equivalent rate of discount approx. 1*021# per annum
Low - 99.726 * * * * * 1.084# »

(8 percent of the amount bid for at tha low price was aceeptad)

federal Reserve 
District_______

Boston
Hew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San franeiseo

Total
Applied for

Total
Accepted

# 10,180,000 
1,151,411,000

22.390.000
9.720.000
4.482.000
5.085.000 

157,214,000
10.580.000
4.605.000
22.232.000
6.215.000

58.250.000

TOTAL #1,462,344,000

# 10,180,000
665.991.000
7.390.000
9.720.000
4.482.000
5.085.000

118.014.000
10.488.000
4.606.000
22.232.000 
6,215,000

37.190.000

#901,592,000

t

C .J

ly~



RELEASE, MORNING NEWSPAPERS,
Tuesday, September 27» 1949» S-2120

The Secretary of the Treasury announced last evening that the 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills 
to be dated September 29 and to mature December 29, 1949 * which 
were offered on September 23, were opened at the Federal Reserve 
Banks on September 26.

The details of this issue are as follows:

Total applied for - $1,462,344,000
Total accepted - 901,592,000 (includes $69,135,000

entered on a non
competitive basis and 
accepted in full at the 
average price shown below) 

Average price - 99*728 Equivalent rate of discount approx.
1 .076# per annum

Range of accepted competitive bids:

- 99.742 Equivalent rate of discount approx.
1 .021# per annum

- 99.726 Equivalent rate of discount approx.
1 .084# per annum

(8 percent of the amount bid for at the low price was accepted)

High

Low

Federal Reserve Total Total
District Applied for Accepted

Boston $ 10,180,000 $ 10,180,000
New York 1,151,411,000 665,991,000
Philadelphia 22,390,000 7 ,390,000
Cleveland 9,720,000 9,720,000
Richmond 4,482,000 4,482,000
Atlanta 5,085,000 5 ,085,000
Chicago 157,214,000 118,014,000
St. Louis 10,580,000 10,488,000
Minneapolis 4,605,000 4,605,000
Kansas City 22,232,000 22,232,000
Dallas 6,215,000 6,215,000
San Francisco 58,230,000 3 7,190,000

TOTAL $1,462,344,000 $901,592,000

0O0



the life insurance business. Your 

company has kept pace with our 

national growth. We can confidently 

look forward to the continued 

prosperity of both.



equipment, the net worx i ng capital 

of corporations continues at record I

levels. . / ’• p i  i

The opportun it ies are here, and 

if we grasp them with vigor and 

enthusiasm, we can continue to move

forward to new heights of achievement____

in the years ahead. fg§

I wish to offer my congratuI a t ions 

to the John HancoCK Mutual Life 

Insurance Company on Its remarxable 

growth and progress In 87 years in



is increasing.

Not only do we have this

tremendous consumers’ market, but our

plant and equipment are ready. New

construction and equipment of plants

continue at a high level; and, today,

the American industrial plant is the
\

most modern and best equipped in the 

world. It is ready to make full use 

of the wealth of new materials and 

new methods which wartime discoveries

and development have made available. 

And despite these outlays on plant and



are continuting at near-record levels.
\

People in this country are now earning 

money at a rate of nearly $210 billion 

a year. And behind these current 

incomes is also a record volume of 

savings -- $200 billion -- in the 

form of checking accounts, savings 

accounts, Government securities, and 

currency. The possession of adequate 

savings has and will continue to 

encourage liberal spending from 

current • income. Further, our standard 

of living is rising and our population



retail selling on a national scale.

During and immediately following 

the war years, we did not have to 

sell. Products substantially 

unchanged since before our entry into 

the war were selling as fast as they 

could be turned out. With a return 

to a competitive economy, we are 

rapidly recalling our talents in 

saIesmansh i p.

And here in the United States 

is awaiting the greatest market we 

have ever known. Consumer incomes
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tinware wagon peddlers of a century 

ago were giving us and the world a 

lesson in what could be accomplished 

by salesmanship. They refused to sit 

and wait for customers, but, instead, 

went out and found new markets for 

their products. They set up routes 

and canvassed practically every home 

from Long island Sound to the 

Mississippi, from Canada to the Gulf. 

They put the workshops of New England 

in touch with almost every American 

home. it was our first lesson in



the return to competitive business 

conditions. Our free enterprise 

system could not thrive long without 

competition. A sellers* market, 

such as we have known during and 

since the war, is in the long run 

bad for business. Our greatest 

progress has stemmed from the fact 

that business in this country has had 

to seek the customer.

Certainly, salesmanship is not 

new to us -- particularly not new 

to New England businessmen. Your



one of them. 1 fully appreciate

that the over-all picture is of 

little comfort to the man out of a 

job. All of us must devote every 

effort to easing the impact of 

unemployment wherever it strikes.

The recent concern of the Apministration 

with the employment situation in this
I

area is an example of the watchful

attitude which we must maintain if

are to keep our economy sound and

O

heaI thy.

should welcome, not fear,



experiencing, industry by industry, 

have not resulted in a serious 

slowdown in the rate of over-all 

activity. For the most part, they 

have been of the type which we 

might expect in the course of our 

return to the normal American 

environment of plentiful supplies

and competitive business conditions.

Certain industries and localities 

have, of course, felt the impact

of the adjustments far more than 

others -- New England, i know, is



Others occurred in 1947, and in 

1948. This year, we have experienced 

further adjustments in some areas; 

in others, activity has turned upward 

or has continued at a high level.

Each time adjustments have 

occurred, there have been some of 

our citizens who have run for their 

storm cellars, certain that an 

economic tornado was about to strike. 

As yet, however, the various 

adjustments which we have been
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The progress we have made in 

the past century does not mean that 

America has come of age -- that the 

top has been reached. It means that 

we are on the threshold of a new 

peacetime growth which will bring 

us even greater opportunities for 

the future.

It is true that lately we have 

been undergoing adjustments in our 

economy. Some of them, in fact, 

were noticeable as far back as 1946.



achievement. It was exactly 35 

years ago this month that Mr. Clark 

started work as an insurance agent 

to become, as many of you know, the 

largest personal producer of your 

company. His talents earned him a 

position in the executive management 

of your company and today, it can 

well be proud of naving at its helm 

a man who is an outstanding example 

of that freedom of opportunity which

exists in America.
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as throughout other industrial 
¡¡|||

concerns. He knows that individuals 

need the protection afforded by 

investment in Government bonds as 

well as the protection afforded by 

investment in life insurance and 

other forms of private investment 

savings.

Today is not only a landmark 

in the history of the company which 

Mr. Clark heads, but it is also, for 

him^ a personal anniversary of

¡¡¡I



And at this time I should like

to take the opportunity to pay a

spec i a I tribute to your own Pres i dent,

Mr. Clark, for his fine cooperation

with the Treasury Department in

promoting the sale of savings bonds.

In his capacity as a member of my

Industrial Advisory Committee,

Mr. Clark has been most active in

promoting the sale of such bonds

through tne payroll savings plan 
\

in you# own organitat I on, as well
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were designed by the Treasury to 

maxe it possible for every man, 

woman, and child in America to have 

a staxe in the future -- their own 

as well as their country's.

Many people thought the Government 

would cease issuing savings bonds at 

the close of World War II. But due 

to a widespread demand, we have 

cont i nued^-toC act i v e I y promote the 

sale of savings bonds to encourage 

thrift on the part of Americans.
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new as it was, to come forward in 

support of the National Government.

By the end of your first year as a 

going concern, 35 oercent of your 

assets were invested in United 

States Government securities. Those 

whose faith led them to invest in 

their government had their confidence 

justified.

Savings bonds and savings stamps, 

and the payroll savings plan of today



During periods in our lifetime 

fthen our Nation was in danger from 

war, life insurance funds Have helped 

provide the sinews to protect our 

democratic government and our way of 

life. I need hardly remind this 

audience that the assets of life 

insurance companies played an important 

part in the successful financing of 

both «or Id Wars. Even as far baCK as 

1863, there was no hesitancy on the 

part of the officers of your company



essential to our high standards of 

I I v i ng.

Such investments, moreover, have 

supplied an important part of the 

capital funds which have built the 

productive plant of this country.

The capital developments which life 

insurance has helped finance have 

meant jobs for millions of citizens; 

and part of the earnings from these 

jobs has flowed baCK into the stream
f |

of savings which have continually 

enriched our country.
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funds rapidly became too large for 

purely local investment, and soon 

flowed into communities far removed 

from the horhe offices of the 

institutions themselves.

Investment of life insurance
t

funds has helped meet the needs of 

our farms, cities, and towns for 

new roads, schools and hospitals, 

service plants, homes and office 

buildings and factories -- in short, 

for many of the things which are



a better home, opportun¡ties for 

higher education for his children, 

the chance to enjoy the fruits of 

his own labor, and financial provision 

for his family after death.

But this is on Iy one side of 

the picture. As our citizens turned 

more and more to insurance as a 

means of providing for future wants, 

the insurance companies had an 

increasing respons i b iIi ty for 

judicious investment of the savings

entrusted to them. These i nvestment



finance were as serious as they have 

ever been in our history. Yet in the 

Annual Report of the Secretary of the 

Treasury for 1863, the first year 

of your company's business, the 

Commissioner of Internal Revenue 

tooK occasion to state that "Public 

policy . . . demands that the 

practice of insuring lives should 

be encouraged by the Government."

To the individual, savings in 

the form of life insurance have meant 

personal security, freedom from worry,



an essential part of most family 

planning for the future -- four-fifths 

-of all American families are 

poIicyhoIders.

1 thinK you may be interested to 

Know that the United States Treasury 

was early to recognize the benefits 

resulting from savings in the form 

of life insurance. At the time of 

the founding of your company, we were 

engaged in a Civil jjjaf. Our existence 

as a unified nation hung in the 

balance, and our problems of war
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thst its oolicies totaled $300,000.

Last year, life insurance In force 

In this country passed the $200 billion 

mar«, and in 1949, i am told, your 

company alone will account for $10 

billion of the totaI

owes this growth to the fact that it 

is available to all. At the time of 

the founding of your company, oolicies

This is indeed an ¡moressive

were held, in the main, by a relatively

few individuals. Today, insurance is



manner un known to former generations.

At this dedication I think it 

is particularly appropriate that we 

pause to assess the role that life 

insurance has played in the progress 

of our country.

in the 1860’s, when your company 

was organized, the total amount of 

life insurance in force in the United 

States amounted to only $200 million, 

in 1863, the John Hancock Mutua I Life 

insurance Company reported as of the 

end of its first year of operation,



worKers, and our leaders In science, 

industry, and government in stimulating 

the progress of America. In the 

decades since your company was founded,< 

we have changed from an agricultural 

nation to the most highly organized 

and efficient industrial economy in 

the world. And shorter wor«ing hours, , 

labor-saving devices, and vastly 

expanded transportât ion and recreational 

facilities have made it possible for 

all of us to enjoy our incomes in a !
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New England settlements, each 

generation of Americans has worKed 

and lived in the confident expectation 

that the future would bring ever 

greater opportunities. Over the 

years, the progress of our Nation 

has justified this faith: Our 

standards of living have moved 

constantly higher, with ever increasing 

benefits to our population.

The strenuous efforts of our 

pioneers, are an inspiration to our



sound anci progress Ive management

its present position as o u p  of

leaders in the financial life of 

the Nation,

To my mind, this occasion 

symbolizes something more than a 

milestone in the history of one of 

our grert financial institut ions.

in a broader sense, it symbolizes 

the belief of Americans in their 

future. From the time of the first



It is a very real pleasure for 

me to be here today and join with you 

in the dedication of the new home 

office of the John HancoCK Mutual Life 

Insurance Company. I K n o w  that the 

city of Boston whose financial 

traditions go bacK to the very 

beginning of this Nation ** shares 

your pride in this achievement. Your 

new building stands as a tribute to 

the nine million d o  I icyhoIders who 

have made it possible, and to the
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The following address by Seer tary Snyder at the dedication 
of ihe John Hancock Uutual Life Insurance Company’s new 
home of Tice, Bostoh, Massachusetts, is .scheduled for delivery 
about 2:30 P.K., E.S.T. , ,Thrusuay, September 29, 19491 and " 
is for release on delivery*

(■
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TREASURY DEPARTMENT
Washington

The following address by Secretary Snyder 
at the dedication of The John Hancock Mutual 
Life Insurance Company^ new home office,
Boston, Massachusetts, is scheduled for delivery 
about 2; 30 P«M«, E.S»T,« Thursday« September 29« 
1949« and is for release on delivery«

It is a very real pleasure for me to be here today and join with you 
in the dedication of the new home office of the John Hancock Mutual Life 
Insurance Company* I know that the city of Boston —  whose financial 
traditions go back to the very beginning of this Nation —  shares your 
pride in this achievement# Your new building stands as a tribute to the 
nine million policyholders who have made it possible, and to the sound 
and progressive management which has guided your Company to its present 
position as one of the leaders in the financial life of the Nation#

To my mind, this occasion symbolizes something more than a milestone 
in the history of one of our great financial institutions# In a broader 
sense, it symbolizes the belief of Americans in their future# Ifrom the 
time of the first New England settlements, each generation of Americans 
has worked and lived in the confident expectation that the future would 
bring ever greater opportunities# Over the years, the progress of our 
Nation has justified this faith: Our standards of living have moved 
constantly higher, with ever increasing benefits to our population#

The strenuous efforts of our pioneers, are an inspiration to our 
workers, and our leaders in science, industry, and government in stim
ulating the progress of America# In the decades since your company was 
founded, we have changed from an agricultural nation to the most highly 
organized and efficient industrial economy in the world# And shorter 
working hours, labor-saving devices, and vastly expanded transportation 
and recreational facilities have made it possible for all of us to enjoy 
our incomes in a manner unknown to former generations#

At this dedication I think it is particularly appropriate that we 
pause to assess the role that life insurance has played in the progress 
of our country#

In the 1860*s, when your company was organized, the total amount of 
life insurance in force in the United States amounted to only $200 million 
In 1863, the John Hancock Mutual Life Insurance Company reported as of the 
end of its first year of operation, that its policies totaled $300,000# 
Last year, life insurance in force in this country passed the $200 billion 
mark, and in 1949# I am told, your company alone will account for $10 
billion of the total#

S—2121
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This is indeed an impressive record of growth* And life insurance 
owes this growth to the fact that it is available to all* At the time of 
the founding of your company, policies were held, in the main, by a 
relatively few individuals# Today, insurance is an essential part of most 
family planning for the future —  four-fifths of all American families 
are policyholders#

I think you may be interested to know that the United States Treasury 
was early to recognize the benefits resulting from savings in the form of 
life insurance# At the time of the founding of your company, we were 
engaged in a Civil War# Our existence as a unified nation hung in the 
balance, and our problems of war finance were as serious as they have ever 
been in our history# Yet in the Annual Report of the Secretary of the 
Treasury for 1863, the first year of your companyrs business, the 
Commissioner of Internal Revenue took occasion to state that !,Public 
policy # # # demands that the practice of insuring lives should be 
encouraged by the Government#”

To the individual, savings in the form of life insurance have meant 
personal security, freedom from worry, a better home, opportunities for 
higher education for his children, the chance to enjoy the fruits of his 
own labor, and financial provision for his family after death#

But this is only one side of the picture© As our citizens turned 
more and more to insurance as a means of providing for future wants, the 
insurance companies had an increasing responsibility for judicious 
investment of the savings entrusted to them# These investment funds 
rapidly became too large for purely local investment, and soon flowed 
into communities far removed from the home offices of the institutions 
themselves#

Investment of life insurance funds has helped meet the needs of our 
farms, cities, and towns for new roads, schools and hospitals, service 
plants, homes and office buildings and factories —  in short, for many 
of the things which are essential to our high standards of living.

Such investments, moreover, have supplied an important part of the 
capital funds which have built the productive plant of this country. The 
capital developments which life insurance has helped finance have meant 
jobs for millions of citizens$ and part of the earnings from these jobs 
has flowed back into the stream of savings which have continually 
enriched our country.

During periods in our lifetime when our Nation was in danger from 
war, life insurance funds have helped provide the sinews to protect our 
democratic government and our way of life# I need hardly remind this 
audience that the assets of life insurance companies played an important 
part in the successful financing of both World Wars* Even as far back as 
1863, there was no hesitancy on the part of the officers of your company,
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new as it was, to come forward in support of the National Government*
By the end of your first year as a going concern, 35 percent of your 
assets were invested in United States Government securities* Those whose 
faith led them to invest in their government had their confidence 
justified#

Savings bonds and savings stamps, and the payroll savings plan of 
today were designed by the Treasury to make it possible for every man, 
woman, and child in America to have a stake in the future —  their own as 
well as their country1s.

Many people thought the Government would cease issuing savings bonds 
at the close of World War II# But due to a widespread demand, we have 
continued actively to promote the sale of savings bonds to encourage 
thrift on the part of Americans*

And at this time I should like to take the opportunity to pay a 
special tribute to your own President, Mr* Clark, for his fine cooperation 
with the Treasury Department in promoting the sale of savings bonds*
In his capacity as a member of my Industrial Advisory Committee, Mr* Clark 
has been most active in promoting the sale of such bonds through the 
payroll savings plan in your own organization, as well as throughout 
other industrial concerns* He knows that individuals need the protection 
afforded by investment in Government bonds as well as the protection 
afforded by investment in life insurance and other forms of private 
investment savings*

Today is not only a landmark in the history of the company which 
Mr* Clark heads, but it is also, for him, a personal anniversary of 
achievement* It was exactly 35 years ago this month that Mr# Clark 
started work as an insurance agent to become, as many of you know, the 
largest personal producer of your company* His talents earned him a 
position in the executive management of your company and today, it can 
well be proud of having at its helm a man who is an outstanding example 
of that freedom of opportunity which exists in America*

The progress we have made in the past century does not mean that 
America has come of age —  that the top has been reached* It means that 
we are on the threshold of a new peacetime growth which will bring us 
even greater opportunities for the future#

It is true that lately we have been undergoing adjustments in our 
economy# Some of them, in fact, were noticeable as far back as 1946* 
Others occurred in 1947, and in 1948* This year, we have experienced 
further adjustments in some areas; in others, activity has turned up
ward or has continued at a high level#



Each time adjustments have occurred, there have been some of our 
citizens who have run for their storm cellars, certain than an economic 
tornado was about to strike« As yet, however, the various adjustments 
which we have been experiencing, industry by industry, have not resulted 
in a serious slowdown in the rate of over-all activity« For the most 
part, they have been of the type which we might expect in the course of 
our return to the normal American environment of plentiful supplies 
and competitive business conditions«

Certain industries and localities have, of course, felt the impact 
of the adjustments far more than others —  New ihgland, I know, is one 
of them« And I fully appreciate that the over-all picture is of little 
comfort to the man out of a job« All of us must devote every effort to 
easing the impact of unemployment wherever it strikes» The recent concern 
of the Administration with the employment situation in this area is an 
example of the watchful attitude which we must maintain if we are to keep 
our economy sound and healthy«

We should welcome, not fear, the return to competitive business 
conditions« Our free enterprise system could not thrive long without 
competition« A sellers* market, such as we have known during and since 
the war, is in the long run bad for business« Our greatest progress has 
stemmed from the fact that business in this country has had to seek the 
customer«

Certainly, salesmanship is not new to us —  particularly not new to 
New England businessmen« Your tinware wagon peddlers of a century ago 
were giving us and the world a lesson in what could be accomplished by 
salesmanship« They refused to sit and wait for customers, but, instead, 
went out and found new markets for their products« They set up routes 
and canvassed practically every home from Long Island Sound to the 
Mississippi, from Canada to the Gulf» They put the workshops of New 
England in touch with almost every American home« It was our first lesson 
in retail selling on a national scale*

During and immediately following the war years, we did not have to 
sell« Products substantially unchanged since before our entry into the 
war were selling as fast as they could be turned out* With a return to 
a competitive economy, we are rapidly recalling our talents in salesman
ship«

And here in the United States is awaiting the greatest market we have 
ever known« Consumer incomes are continuing at near-record levels«
People in this country are now earning money at a rate of neary $210 
billion a year« And behind these current incomes is also a record volume 
of savings $200 billion —  in the form of checking accounts, savings 
accounts, Government securities, and currency» The possession of adequate 
savings has and will continue to encourage liberal spending from current 
income« Further, our standard of living is rising and our population is 
increasing«



Not only do we have this tremendous consumers* market, but our plant 
and equipment are ready* New construction and equipment of plants continue 
at a high level; and, today, the American industrial plant is the most 
modem and best equipped in the world** It is ready to make full use of 
the wealth of new materials and new methods which wartime discoveries and 
development have made available* And despite these outlays on plant and 
equipment, the net working capital of corporations continues at record 
levels*

The opportunities are here, and if we grasp them with vigor and 
enthusiasm, we can continue to move forward to new heights of achievement 
in the years ahead*

I wish to offer my congratulations to the John Hancock Mutual Life 
Insurance Company on its remarkable growth and progress in 87 years in 
the life insurance business* Your company has kept pace with our national 
growth* We can confidently look forward to the continued prosperity of 
both*



purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections 1*2 

and 117 (a) (1) of the Internal Revenue Code, as amended by Section ll£ of the 

Revenue Act of 19Ul, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bi!3.s shall be sold,, redeemed or 
otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills., whether on original issue or 
on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.
Treasury Department Circular No. Ul8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders wifi be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted oids.
Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or ail tenders, in whole or in part, and his action in any such respect shall 
be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 
average price (in three decimals) of accepted competitive' bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on October 6, 19k9 , in cash or other immediately avail-
able funds or in a like face amount of Treasury bills maturing October 6* 19h9 »

Cash and exchange tenders-will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

.and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Cod^, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance* gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal.or interest thereof by any State, or any of

the possessions of the United States, or by any local taxing authority. For



i s a m a m

TREASURY DEPARTMENT. 
.^Yia^hrngton

“TOR RELEASE, MORNING NEWSPAPERS, 
Friday t September 30« 19li9._____

The Secretary of the Treasury, by this public notice, invites tenders for

in exchange for Treasury bills maturing October 6, 19h9 , to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter

will mature January 5> 1950 ? when the face amount will be payable without
a m

interest. They will be issued in bearer form only, and in denominations of

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o’clock p.m., Eastern Standard time, Monday* October 3* 19U9
------ ... t o  ------

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99.925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 
which will be supplied by Federal Reserve Banks or Branches on application 
theref or.

Tenders will be received without deposit from incorporated banks and trust 
companies and from responsible and recognized dealers in investment securities. 
Tenders from others must be accompanied by payment of 2 percent of the face

$ 900,000,000 or thereabouts, of 91 -day' Treasury bills, for cash and

provided. The bills of this series will be dated October 6, 19h9 and



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Friday, September 30, 19^9. S-2122

The Secretary of the Treasury, by this public notice, invites 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills, 
for cash and^in exchange for Treasury bills maturing October 6,
19^9> to be issued on a discount basis under competitive and non
competitive bidding as hereinafter provided. The bills of this 
series ■will be dated October 6, 19^9 3 and "will mature January 5* 
1950, when the face amount will be payable without interest. They 
will be issued in bearer form only, and in denominations of 
$1,000,$5/000, $10,000, $100,000, $500,000, and $1,000,000 
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Standard time, 
Monday, October 3, 19^9 .. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99*925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in 
the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an express 
guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept or 
reject any or all tenders, in whole or in part, and his action in 
any such respect shall be final. Subject to these reservations 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price



2
(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on October 6, 19^9 * in cash 
or other immediately available funds or in a like face amount of 
Treasury bills maturing October 6, 19^9* Cash and exchange tenders 
will receive equal treatment. Cash adjustments will be made for 
differences between the par value of maturing bills accepted in 
exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (a) (l) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 1941, 
the amount of discount at which bills issued hereunder are sold 
shall not be considered to accrue until such bills shall be sold, 
redeemed or otherwise disposed of, and such bills are excluded from 
consideration as capital assets. Accordingly, the owner of Treasury 
bills (other than life insurance companies) issued hereunder need 
include in his income tax return only the difference between the 
price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which 
the return is made, as ordinary gain or loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice,prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

oOo



9~1 & ^
IMMEDIATE RELEASE,
Thursday, September Z9* 3.$kf*

The Secretary of the Treasury today announced the subscrip
tion and allotment figures with respect to the current offering 
of 1-1/8 percent Treasury Certificates of Indebtedness of Series 

to be dated October 1» 19^9*
Subscriptions and allotments were divided among the several 

Federal Reserve Districts and the Treasury as follows*
Federal Reserve 
District ____

Total Subscriptions 
Received and Allotted

Boston
Beer fork
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francisco 
Treasury

| 15S,83U,000
3,500,560,000

138,386,000
189.252.000 
97,956*000

159.600.000
728.539.000
190.390.000
179,27k,000
210,121,000 
161, WO, 000 
Mil,778,000
60,609,000

TOTAL |6,21)6,7ll0,000



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

IMMEDIATE RELEASE,
Thursday, September 29, 1949. S-2123

The Secretary of the Treasury today announced the 

subscription and allotment figures with respect to the 

current offering of 1-1/8 percent Treasury Certificates 

of Indebtedness of Series H-1950* to be dated October 1,

Subscriptions and allotments were divided among 

the several Federal Reserve Districts and the Treasury 

as follows:

1 9 4 9 .

Federal Reserve 
District

Total Subscriptions 
Received and Allotted

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 
Treasury

$ 1 5 5 ,8 3 ^ ,0 0 0
3 ,5 0 0,5 6 0 ,0 0 0

1 3 8 .3 8 6 .0 0 0
1 8 9.2 5 2 .0 0 0

9 7 .9 5 6 .0 0 0
1 5 9 .6 0 0 .0 0 0
7 2 8 .5 3 9 .0 0 0
1 9 0.3 9 0 .0 0 0
1 7 9 .2 7 4 .0 0 0
2 4 3.1 2 1 .0 0 0
1 6 1 .4 4 1 .0 0 0
4 4 1.7 7 8 .0 0 0

6 0 .6 0 9 .0 0 0

TOTAL $6,246,740,000

0 O0



Miss Begate wfeMt receiv«pbhe Treasury*s Albert Gallatin 

certificate for distinguished service at a luncheon to^n given 
in her honor by fellow employees, at noon Friday, at the Baleigh 

Hotel*

Miss Esgate lives at 2200 16th Street, N. V*

* * * *



Pgeptrggd Press Release

®b.e Bureau, of Customs announced today the retirement» effective 

September 30, of Miss Helen H. Bsgate, Chief of the Section of Tariff 

Classification, after 32 years of distinguished service.

Commissioner Frank Dow termed Miss Bsgate a foremost authority on 

tariff law, and an outstanding Government career woman. He said her 

decision to retirc^lrs^^ n-Q oif" hp el VhL is a great loss to the Bureau.

Miss Bsgate, a native of Marion, Iowa, entered the Bureau in 1917 

as a clerk^secretary, after obtaining her ¿3 Degree from Cornell College, 

Mt. Vernon, Iowa. Her interest turned almost immediately to tariff law 

and administration, and she determined to direct her career into the legal 

field. She obtained her law degree from the Washington College of Law in 

1923, and became a member of the District Bar a year later. She is a mem** 

ber of Kappa Beta Pi legal sorority, and the American Association of 

University Women.

Miss Bsgate drew increasingly responsible legal assignments in the 

Bureau, and in 1930 was made Assistant Chief of the Division of Tariff 

Classification. She was named Chief of the Division, (now the Section of 

Tariff Classification, of the Division of Tariff and Marine Administration)

in 1938.

Miss Bsgate served with the Tariff Commission as a legal expert,

preparing data and suggestions for the Commission and Members of Congress

during the 1930 revision of the Tariff Act. •«£•'•

— ---------^ pA*&̂&}/K*4*0****
tc

..



T R E A S U R Y  D E P A R T M E N T

information Service WASHINGTON, D.C

RELEASE MORNING NEWSPAPERS,
Saturday, October 1, 19^9» S-212*!-

The Bureau of Customs announced today the retire
ment, effective September 30, of Miss Helen H. Esgate, 
Chief of the Section of Tariff Classification, after 
32 years of distinguished service.

Commissioner Frank Dow termed Miss Esgate a fore
most authority on tariff law, and an outstanding 
Government career woman. He said her decision to retire 
Is a great loss to the Bureau.

Miss Esgate, a native of Marion, Iowa, entered the 
Bureau in 1917 as a clerk-secretary, after obtaining 
her AB Degree from Cornell College, Mt. Vernon, Iowa.
Her interest turned almost immediately to tariff law 
and administration, and she determined to direct her 
career into the legal field. She obtained her law 
degree from the Washington College of Law in 1923, and 
became a member of the District Bar a year later. She 
is a member of Kappa Beta Pi legal sorority, and the 
American Association of University Women.

/
Miss Esgate drew increasingly responsible legal 

assignments in the Bureau, and in 1930 was made Assistant 
Chief of the Division of Tariff Classification. She 
was named Chief of the Division, (now the Section of 
Tariff Classification, of the Division of Tariff and 
Marine Administration) In 1933.

Miss Esgate served with the Tariff Commission as 
a legal expert, preparing data and suggestions for the 
Commission and Members of Congress during the 1930 
revision of the Tariff Act. In the development of the 
trade agreement program she has had a large part as an 
adviser as to technical form and language.

Miss Esgate received the Treasury's Albert Gallatin 
certificate for distinguished service at a luncheon 
given in her honor by fellow employees, at noon Friday, 
at the Raleigh Hotel.

Miss Esgate lives at 3200 l6th Street, Northwest.

0 O0



W E &&m w m m m  «bkspaitos,
Tueaday, Qotober 4» 1949.

Dia sacratary of thè Treamtry axmotmeed last area lag timi thè tenderà far

1900,000,000, er theraaboute, of 91-day Treoaury bill« to be datad Ootobar 8, X949, «ad 

to mature Jannary 8, 1980, which w«r« off «rad oa septmaber 30, «ara opeaad at thè 

Federai laaaraa SaasUea oa Oeteber $•

The dataiXa of thla iasoo aro aa follava;

Total applied for « #1,899,188,000
Total aeeepted - 900,338,000 (Includa« #71,193,000 oatorod oa a

noa-earapetttire basta «ad aoeaptad la 
fall at thè are rag© porta« ahown baio«)

Arerà«« pria# « 99.732/ Iqulralest rata of diaaouat approx. 1 ,0 3 9 %  por aaaam 

laago of aaooptod competitiva bidè:

High ~ 99.748 Squiralant rato of diaaouat approx. 1.009$ par aaaum
Lov - 99.731 * * * * * 1.084$ * *

(78 partaat of tho amouat btd for at thè lov pria« «aa aoeaptad)

federai Rasarra Tòta! Tetal
Diatriet Applied for Aoeaptad

Boatti # 1»,736,000 # 9,888,000
Mav York 1,288,348,000 888,893,000
Phìladalphta 87,004,000 11,904,000
Cleveland 33,080,000 9,800,000
Rtehiaoad 18,829,000 11,379,000
Atlauta 2,888,000 8,138,000
Ghia ago 168,93»,000 69,993,000
St. Louis 12,888,000 7,348,000
Minneapolis 4,329,000 4,389,000
Kansas City 13,871,000 10,481,000
Dalla« 88,479,000 10,389,000
Saa franala«« 91t334t000 47.709.000

TOTAL *1,699,188,000 *900,336,000



T R E A S U R Y  D E P A R T M E N T

Information Service Wa s h in g t o n , d .c .

RELEASE HORNING NEWSPAPERS,
Tuesday. October 4. 1949 S-2125

The Secretary of the Treasury announced last evening that the 
tenders for 0900,000,000, or thereabouts, of 91-day Treasury bills to 
be dated October 6, 1949, and to mature January 5, 1950, which were 
offered on September 30, were opened at the Federal Reserve Banks on 
October 3«

The details of this issue are as follows;

Total applied for - $lj¿99,135,000
Total accepted - 900,328,000 (includes $71,173,000

entered on a non
competitive basis and 
accepted in full at the 
average price shown below)

Average price - 99*732/ Equivalent rate of discount approx,
1*059$ per annum

Range of accepted competitive bids;

High - 99*745 Equivalent rate of discount approx*
1.009$ per annum

Low - 99*731 Equivalent rate of discount approx.
1.064$ per annum

(75 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accented

Boston $ 19,730,000 0 9,288,000
New York 1,288,342,000 685,893,000
Philadelphia 27,004,000 11,904,000
Cleveland 33,050,000 9,600,000
Richmond 12,829,000 11,379,000
Atlanta 2,585,000 2,135,000
Chi cago 168,939,000 89,993,000
St* Louis 12,885,000 7,348,000
iiinneapolis 4,329,000 4,329,0°°
Kansas City 13,671,000 10,421,000
Dallas 24,479,000 10,329,000
San Francisco 91.334,000 47.709.000

TOTAL |l,699,185,000 0900,328,000



IMM&U1A1& ttfci ■¡’.Hap.
September 30« 194-9

The Bureau of Customs announced today that approximately 14,050,000 

pounds of cotton having a staple of 1-1/8 inches or more but less than 

l-ll/l6 inches (other than linters) have been authorized release as of 

September 30, 1949# under the global quota of 16,487,042 pounds pre

scribed in the Presidents Proclamation of September 3, 1949, for the 

interim period September 20, 1949 to January 31, 1950, inclusive. Of the 

amount authorized release, 97 per centum is of Egyptian and the remainder 

of Peruvian origin.

The absolute quota of 8,883,259 pounds of Mexican cotton of less 

than 1-1/8 inches in staple length (other than harsh or rough cotton of 

less than 3/4 inch in staple length, and other than linters) was filled 

at the opening moment of the quota on September 20. Of such cotton 

permitted presentation for entry, 32.1 per centum was authorized release, 

which amount filled the quota.

The quota of 247,952 pounds of Peruvian short staple cotton was 

57 per centum filled at the opening of the quota on September 20, 1949.



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D.C.

IMMEDIATE RELEASE,
Friday, September 3 0 , 1949. s-2126

The Bureau of Customs announced today that 
approximately 14 0 5 0 ,0 0 0 pounds of cotton having 
a staple of 1-1 / 8  inches or more hut less than 
1 -1 1 /1 6  inches (other than linters) have been 
authorized release as of September 3 0 , 1 9 4 9, under 
the global quota of 16,487,042 pounds prescribed 
in the President's Proclamation of September 3 , 
1949, for the interim period September 20, 1949 
to January 3 1 , 1950, inclusive. Of the amount 
authorized release, 97 per centum is of Egyptian 
and the remainder of Peruvian origin.

The absolute quota of 8 ,8 8 3 ,2 5 9 pounds of 
Mexican cotton of less than 1-1 / 8  inches in 
staple length (other than harsh or rough cotton 
of less than 3/4 inch in staple length, and other 
than linters) was filled at the opening moment of 
the quota on September 20. Of such cotton 
permitted presentation for entry, 3 2 . 1  per centum 
was authorized release, which amount filled the 
quota.

The quota of 247,952 pounds of Peruvian short 
staple cotton was 57 per centum filled at the 
opening of the quota on September 2 0, 1 9 4 9 .

0 O0
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EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BAMS IF THE SIX 
MOUTH PERIODS ENDED JUNE 30, 19% AND JUNE 3 0, 19%  ? AID THE 

YEAR ENDED DECEMBER 31, 19% - Continued
(Amounts in thousands of dollars)

: 6 months ended : Year ended
: June 30, : June 30, : Dec* 31»
: 191*9 : 19%  : 191*3

Recoveries, transfers from reserve accounts,
and profits:
On securities:
Recoveries. $2,73^ $1 1,5% $19*682
Transfers from reserve accounts........ . 9*203 3.105 11,296
Profits on securities sold or redeemed...... 13*532 22,0% 37.1*91

On loans:
Recoveries.................................. 6,737 16,586 2*4-, 6l*4
Transfers from reserve accounts........... . 3,126 3*190 23.91*1

All other...... •••••..... ....... .......... 10,627 25, % 7 “A, 1+55
TOTAL RECOVERIES, TRANSFERS PROM RESERVE
ACCOUNTS AND PROFITS*.................. 1*5.959 81,290 l6l,*479

Losses, charge-offs, and transfers to reserve
accounts:

On securities:
Losses and charge-offs*....... ............. 9,362 25,8*4-5 *4-6,616
Transfers to reserve accounts*.............. 5*090 13.665 23,555

On loans:
Losses and charge-offs...................... 5,730 15,820 19.631
Transfers to reserve accounts*.............. *4-5,*+23 85,6% 160,6*44

All other........... ......................... 10,988 1 1,10*1 26,995
TOTAL LOSSES, CHARGE-OFFS AND TRANSFERS

TO RESERVE ACCOUNTS................. . 76,61*3 152,072 277,1+1*3
PROFITS BEFORE INCOME TAXES...... ................ 3^7.177 285,119 600,121

Taxes on net income:
Federal................................. 92,33*1 83,179 166,693
State........................... 5ffi0S 5,071* 9.671

TOTAL TAXES ON NET INCOME................ 97«7112 88,253 176,361*
NET PROFITS BEFORE DIVIDENDS..................... 21+9,^35 " 196', s6'6— 1*23,757
yy
'Dividends declared:

On preferred stock....... .................... 626 592 1 ,301*
On common stock:

Cash dividends.••••••.......... ............ 96,016 91,801 192,603
Stock dividends............................. 75*995 1*4-, %6 36.691
TOTAL DIVIDENDS DECLARED................. 172,637 106,809 230,598

Number of hanks 1/..... .......................... 11.993 5,00*4- 1*»997 'i
Annual rate of net profits: Percent Percent Percent

To capital funds l/.............. ...........* 8.56 7.10 7.%
Annual rate of cash dividends:

To capital funds l].......................... 3*32 3.33 3* *4-2

i f  At end of period*

0O0
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¡EARNINGS 3 EXPENSES, AND DIVIDENDS OP NATIONAL BANKS II THE SIX 
MONTH PERIODS ENDED JUDE 30, 19**9 AND JUKE 30, 19*fS, AND THE

YEAR ENDED DECEIVER 3 1, 19*43
(Amounts in thousands of dollars)

: 6 months ended * Year ended
* June 30* •
* I9U9 :

June 30, • 
19US •

Dec. 3 1, 
19*48

Capital stock, par value: 1/ 
Preferred.
Common............ ............

$22,325
1.285,633

$23,292 
1.720,96U

$2*4,01+5
1,80*4,714

TOTAL CAPITAL STOCK........ ...... 1.907,95s 1,80*4,352 1 .228,759
Capital funds l/.................. . 5.227.903 5.5^5.762 3,670,888
Earnings from current operations;

Interest and dividends:
On TJ* S. Government obligations.....
On other securities........ *.......

Interest and discount on loans........
Service charges on deposit accounts... 
Other service charges» commissions,fees 

and collection and exchange charges..
Trust department.......... *..........
Other current earnings................

TOTAL EARRINGS PROM CURRENT
OPERATIONS.......................

Current operating expenses:
Salaries and wages:
Officers. .......................
Employees other than officers........

Pees paid to directors and members of 
executive, discount, and advisory 
committees.

Interest on time deposits (including
savings deposits).... ..............

Taxes other than on net income........
Recurring depreciation on banking house,

furniture and fixtures..............
Other current operating expenses......

TOTAL CURRENT OPERATING EXPENSES....

NET EARNINGS PROM CURRENT OPERATIONS....

287,18*4 29*4,780 572,669
57,221 5*1,60*4 110,901

1+7*4 »71*4 *+23,091 890,628
53.260 *47,561 97.622

27,226 26,82*4 55.19^
27,868
5 V ^ 6

26,8^3
52.^27

59.323
108,014

922,569_______926,190 1 ,900,^71

100,668 93.^32 197,575
186,327 17*4,*4lU 368,180

5,067 ^,699 10,008

91,277 8 7,19** 175,507
31.256 30,190 61,328

1 3.9^7 n,935 27.669
176,166 169,019 3*+**,119

" 6oV, 708 570,283 1 ,18**, 386

377,261 355,307 716,085

1/ At end of period,
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current six months with that of the same period of 19U8 is not feasible. The 

fact that many hanks adopted the reserve method of accounting for had debts for 

Federal income tax purposes in I9U8, and others necessarily altered their prev

ious reserve accounting for that purpose, distorts the figures for purposes of 

comparison. Of the total of 2,300 hanks which have adopted this reserve method 

of accounting, 1,500 transferred a gross total of $^1,000,000 to the valuation 

reserve account in the first half of 19^9.

Cash dividends declared on common and preferred stock totaled $97,000,000 

in comparison with $92,000,000 in the first half of 191*8. The arm»«.! rate of 

cash dividends was 3.32 percent of capital funds and was 38.96 percent of the net 

profits available. The remaining 61.01* percent of net profits, or $152,000,000, 

was retained by the hanks in their capital accounts.

On June 30, 19^9» there were -̂,993 national hanks in operation, which was a 

decrease of 11 hanks since June JO, 19^8.



TREASURY DEPARTMENT 
Comptroller of the Currency 

Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service 
No,

Comptroller of the Currency Preston Delano announced today that the national 

banks in the United States and possessions reported net operating earnings of 

$378,000,000 for the six months ended June 30, I9U9, an increase of $23,000,000 

over the first half of 1948.

Gross earnings were $933*000,000. This was an increase of $57,000,000 over 

the gross earnings for the first six months of 1948. The principal item of operat

ing earnings in the first naif of 1949 was $475,000,000 from interest and discount 

on loans, which was an increase of $52,000,000 compared with the corresponding 

period in 1948. Other principal items of operating earnings were $287,000,000 from 

interest on United States Government obligations and $57,000,000 interest and divi

dends on other securities, a total of $344,000,000, which was a reduction of 

$5,000,000 compared to the first half of the previous year, and $54,000,000 from 

service charges on deposit accounts, an increase of $6,000,000. Operating expenses, 

excluding taxes on net income, were $605,000,000 as against $571,000,000 for the 

first half of I9U8. The principal operating expenses were $292,000,000 for salaries 

and wages of officers and employees and fees paid to directors, an increase of 

$19,000,000 over the first half of 1948, and $91,000,000 expended for interest on 

time and savings deposits, an increase of $4,000,000.

Adding to the net operating earnings the profits on securities sold or redeemed 

of $14,000,000, and recoveries on loans and investments, etc. (including recoveries 

of reserves previously charged out) of $32,000,000, and deducting therefrom losses 

and charge-offs (including current charge-outs for reserve purposes) of $7 7,000,000, 

and taxes on net income of $98,000,000, the net profits before dividends for the 

six months ended June 30, 1949 amounted to $249,000,000 which, at an «nmiai rate, 

amounts to 8.56 percent of capital funds. A comparison of the net profit for the
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carresi six wllà iiial ©f t&e saste period #f 19**6 la sol feas!ble. 9&e
fael t f e & t  saiay bask* aáopled Ihe re#«arre atelkod of aeeettsli&g far % a á  dette for 
Federal incóate lar parpóse* le 19^S» aad atiera oecessarlly alterad thelr prav- 
lees reserve aceounting far th&fc parpóse, disteni tita figures for parpases of 
eoaparlsoa. Of thè telai of 2*3©0 fcaaks wfclei* llave adoptad tMs reserve stetbod 
of ¿ecooatl&g* 1* 50 0 transferrad a groas total of $1*1,000,000 to tha valentías 
rssorve account la t&e flrst femlf of lf^$#

Cast dividendo daelared 00 ees&aoa asá pr aforrad stock to talad $97*000*000 

lo separiseli viti* $92*000,000 lo IH# flrst lialf of 191*6. fise annosi rata of 

oasi! dividesti# va# 3*32 persesi of api lai funda asá vai 36.96 pareas 1 of lite set 

profilo avallarle, l ì m  resalsisg 6l.0l* pereeat of set profits* or $132*000*000* 

va# relais©* %  t i l t  banks la tksir espilai accettata.

Oa Fase 30, 19 9̂* there vere ***993 astiosa! task# la operatisi!* v h lé h  m m  a 

decrease of 11 fcaaks sisee Jose 30, 191*6.



WàStm BMPâMSMËM 
Controller of the Currency 

Washington

Press Service
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Oomp tra ile r of the Currency Preston Delano announced today that the national 

hanks In the United States and possessions reported net operating earnings of 

$378,000*000 for the six months ended June 30, 19 9̂» an increase of $23*000,000 

over the firs t  half of 1$H8.

Cross earnings were $9^3*000,000* This vai an increase of ^5 7*000,000 over 

the gross earnings for the first six months of 19^3* The principal item of operat

ing earnings in the first half of 19^9 *aa $^7§r000,000 from interest and discount 

on loans, which was an increase of $$2,000,(XX) compared with the corresponding 

period in 19^5. Other principal items of operating earnings were $287*000,000 from 

interest on United states Covemsent obligations and $5 7*000,000 interest and divi

dends on other securities* a total of $3^ , 000,000» which was a reduction of 

$5,000,000 compared to the first half of the previous year, and $5^,000,000 froa 

service charges on deposit accounts, an increase of $6,000,000. Operating expenses, 

excluding taxes on net income, were $605*000,000 as against $571*000,000 for the 

first half of 1JhS.. The principal operating expenses were $292,000,000 for salaries 

and wages of officers and employees and fees paid to directors, an Increase of 

$19,000,000 over the first half of 19^8, and $$1,000,000 expended for interest on 

tine and savings deposits, an Increase of $^,000,000.

Adding to the net operating earnings the profits on securities sold or redeemed 

of $lb,QG0,OGO, and recoveries on loans and investments, etc. (including recoveries 

of reserves previously charged out) of $32,000,000, and deducting therefrom losses 

and charge-offs (including current charge-outs for reserve purposes) of $77*000,000, 

and taxes on net income of $98,000*000* the net profits before dividends for the 

six months ended June 30, 19^9 amounted to $2&9,OOO»O0Q which, at an annual rate, 

amounts to 8.56 percent of capital funds. A comparison of the net profit for the



TREASURY DEPARTMENT 
Comptroller of the Currency 

Washington

REIEASE, MORNING NEWSPAPERS, S-2127
Tuesday. October 4. 1949.

Comptroller of the Currency Preston Delano announced today that the 
national banks in the United States and possessions reported net operating 
earnings of $378,000,000 for the six months ended June 30, 1949, an in
crease of $23,000,000 over the first half of 1948,

Gross earnings were $983,000,000,. This was an increase of $57,000,000 
over the gross earnings for the first six months of 1948, The principal 
item of operating earnings in the first half of 1949 was $475,000,000 from 
interest and discount on loans, which was an increase of $52,000,000 com
pared with the corresponding period in 1948, Other principal items of 
operating earnings were $287,000,000 from interest on United States 
Government obligations and $57,000,000 interest and dividends on other 
securities, a total of $344,000,000, which was a reduction of $5,000,000 
compared to the first half of the previous year, and $54,000,000 from 
service charges on deposit accounts, an increase of $6,000,000, Operating 
expenses, excluding taxes on net income, were $605,000,000 as against 
$571,000,000 for the first half of 1948, The principal operating expenses 
were $292,000,000 for salaries and wages of officers and employees and 
fees paid to directors, an increase of $19,000,000 over the first half of
1948, and $91,000,000 expended for interest on time and savings deposits, 
an increase of $4,000,000,

Adding to the net operating earnings the profits on securities sold or 
redeemed of $14,000,000, and recoveries on loans and investments, etc, 
(including recoveries of reserves previously charged out) of $32,000,000, 
and deducting therefrom losses and charge-offs (including current charge- 
outs for reserve purposes) of $77,000,000, and taxes on net income of 
$98,000,000, the net profits before dividends for the six months ended 
June 30, 1949 amounted to $249,000,000 which, at an annual rate, amounts 
to 8,56 percent of capital funds, A comparison of the net profit for the 
current six months with that of the same period of 1948 is not feasible.
The fact that many banks adopted the reserve method of accounting for bad 
debts for Federal income tax purposes in 1948 and others necessarily 
altered their previous reserve accounting for that purpose, distorts the 
figures for purposes of comparison. Of the total of 2,300 banks which 
have adopted this reserve method of accounting, 1,500 transferred a gross 
total of $41,000,000 to the valuation reserve account in the first half of
1949.

Cash dividends declared on common and preferred stock totaled 
$97,000,000 in comparison with $92,000,000 in the first half of 1948. The 
annual rate of cash dividends was 3,32 percent of capital funds and was 
38.96 percent of the net profits available. The remaining 61.04 percent 
of net profits, or $152,000,000, was retained by the banks in their capital 
accounts.

On June 30, 1949, there were 4,993 national banks in operation, which 
was a decrease of 11 banks since June 30, 1948.
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EARNINGSj EXPENSES, AND DIVIDENDS OP NATIONAL BANKS IN THE SIX 
MONTH PERIODS ENDED JUNE 30, 1949 AND JUNE 30, 1948, AND THE

YEAR ENDED DECEMBER 31, 1948

(Amounts %xt thousands of dollars)

: 6 months ended : Year ended
: June 30, June 30, : Dec. 31,
? 194,9________1948 : 1948

Capital stock, par value? 1/
Preferred............................
Common lri

TOTAL CAPITAL STOCK........... . _
Capital funds 1/.......................
Earnings from current operations:
Interest and dividends:

On U. S. Government obligations....
On other securities................

Interest and discount on loans,......
Service charges on deposit accounts... 
Other service charges, commissions, fees 
and collection and exchange charges,..

Trust department........................
Other current earnings .......... .

TOTAL EARNINGS FROM CURRENT 
OPERATI ON S.......

Current operating expenses:
Salaries and wages?
Officers............................. •
Employees other than officers...... .

Fees paid to directors and members of 
executive, discount, and advisory
committees........................

Interest on time deposits (including
savings deposits ) .....................

Taxes other than on net income.........
Recurring depreciation on banking house,

furniture and fixtures.............. .
Other current operating expenses.......

TOTAL CURRENT OPERATING EXPENSES....

$22,325 $23,898 $24,045 
1.885.633 1.780.964 1.804,714 
1.907.958 1.804.862 1,828.759
5,827,903 5,545,768 5,670,888

287,184
57,221

474,714
53,860

294,780
54,604

423,091
47,561

578,669
110,901
890,628
97,682

27,226
27,868
54.496

26,824
26,843
52.487

55,194
59,383

108.014

982.569 926.190 1.900.471

100,668
186,327

93,432
174,414

197,575
368,180

5,067 4,699 10,008

91,277
31,256

87,194
30,190

175,507
61,328

13,947
176,166

11,935
169,019

27,669
344,119

604.708 570.883 1.184.386

NET EARNINGS FRCM CURRENT OPERATIONS.....  377.861 355.307 716.085

1/ At end of period.
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EARNINGS EXPENSES AND DIVIDENDS OF NATIONAL BANKS IN THE SIX 
MONTH PERIODS ENDED JUNE 30, 1949 AND JUNE 30, 1948, AND THE 

YEAR ENDED DECEMBER 31, 1948 - Continued
(Amounts in thousands of dollars) _________________ _

? ft mon-t,fos ended : Year ended 
: June 30, : June 30~: Dec, 31, 
r 1949 : 1948 : 1948

Recoveries, transfers from reserve accounts, 
and p ro fits :

On securities:
Recoveries.................. .........................

On loans:
Re cove ries....................... ........
Transfers from reserve accounts.....

A*EX o t h e x * ................
TOTAL RECOVERIES, TRANSFERS FROM RESERVE
ACCOUNTS AND PROFITS........... .......

Losses, charge-offs, and transfers to reserve 
c accounts:
1 On securities:

On loans:

A ll other
TOTAL LOSSES. CHARGE-OFFS AND TRANSFERS

Taxes on net income:

TOTAL TAXES ON NET INCOME.

)ash dividends declared:
On preferred stock....... ...............
On common stock

. 1)2,734 

. 9,203 

. 13,532

$11,541
3,105

22,041

$19,682
11,296
37,491

. 6,737 

. 3,126 

. 10,627

16,586
3,190

25,427

24,614
23,941
44,455

. 45.959 81.890 161.479

. 9,362 

. 5,090
25,845
13,665

46,616
23,555

. 5,780 

. 45,423 

. 10.933

15,820
85,644
11.104

19,633 
160,644 
. 26.995

i .0 76,643 
- 347.177

152,078
285.119

277,443
600.121

92,334 
.. 5.408

83,179
5.074

166,693 
9.671 .

97,742 88,253 176,364
249,435 196,866 423,757

, • 626 
.. 96.016

592
91.801

1,304
192.603

, , 96,642 92,393 193,907
.. 4,993 5,004 ' 4,997

Percent 
.. 8.56

Percent
7.10

Percent
7.47

.. 3.32 3.33 3.42

mnual rate of net p ro fits :
To capital funds 1 /.  . . . . .  

Annual rate of cash dividends:

I/ At end of period
-oOo-



cii izens.

ingenuity, courage» and steadfastness 

of purpose fNit we can individually 

and collectively muster to insure a 

prosperous and peaceful world.
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problems, botn domestic and 

i nternat i onaI. We are meeting these 

problems squarely, and I believe we 

are making real progress in helping

to solve them. But I do want to

leave with you members of the life 

insurance industry -- an industry 

which has played such an important 

part in the growth and development 

of this country -- the reminder that 

these problems will continue to require
f

full energies and efforts of all our

5



merely a step which helps to clear the 

way by removing some handicaps to the 

effective and fluid functioning of a 

world price system in accordance with 

the economic incentives to free 

enterprise. It does provide an 

environment in which friendly 

governments and business enterprises 

may work more hopefully toward the 

common objective of expanding world 

trade.

He Americans face many difficult
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apparent that ih© gao must be closed

as this assistance Is reduced

The recent adjustments- in exchange |

rates should Helo to Improve the

dollar position of foreign countries

However, this action does not

Constitute a cure-all for the

difficult end como I ex problems

currently faced in internat lona I

payments, exchange adjustment is
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earn th© dollars. That means that we 

must import more, spend more on touri

If

and other services, and max® sound 

capital investments abroad if we are

to maintain the leve I our own export

trade. At the present time a large 

part.of the gap between our exports 

and our imports is covered by American 

foreign aid programs. The bare and 

simple logic of arithmetic maxes it



courstr i es,

foreign trade is also 

advantageous to the American people, 

because it enables us to obtain 

goods Ahich we cannot produce here, 

or a h i c h other countries can produce 

more cheaply.

It is clear that foreign countr 

cannot continue to scene! $12 billion 

year in our merKets unless they can
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TO put this matter in concrete 

terms, we now export goods at the

rate of about billion a year to

ign countries. Our imports of 

goods are running at a level of about 

$6 to $6i biI I ion a year. It is

desirable to in a high level of

American exports, for this is beneficiI a i

both to us and to the rest of the 

world. It provides employment and 

incomes to our people, and makes

ava i e needed goods to foreign



reduce the excessive demands for 

dollar exchange in foreign countries 

and ease the pressure on the foreign 

exchange contro I systems of these 

countries. They point to a higher 

level of trade in both directions, 

for on Iy by expanding their dollar 

earnings can foreign countries continue 

to purchase, by their own means, the 

American goods which they require, 

thus reducing the need for assistance 

from the United States.
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which have been made during September 

by a number of foreign countries tend 

to remove many of these artificial 

price relationships which previously 

existed. These adjustments bring the

prices of dollar goods back into M

more appropriate relationship with the 

prices of other goods in foreign 

countries. They increase the incentive 

to foreign businessmen to expand their 

efforts to earn dollars through 

foreign trade. At the same time they
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American importers. At the same time, 

these exchange rates, which were 

considered by many people as 

"over-vaIued”, made American goods 

appear cheap In terms of the foreign 

currencies. Hence, the public in

the foreign countries had a strong

preference for dollar goods which 

were restricted by direct rationing 

of collars through import licenses 

and other measures.

<  Tne adjustments of exchange rates
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against the dollar have, until 

recently, remained unchanged since 

shortly after the end of the war.

In the meantime, prices and costs 

have risen in many foreign countries 

to a greater extent than in the 

United ptates. As a result it became 

increasingly less attractive to sell 

gooas for dollars, than for the 

so-called soft currencies. Moreover, 

the relatively high prices of goods 

abroad made them unattractive to



sales to the United States with the 

proceeds which he might earn from 

sales at home or to other areas he 

decides where to market his products. 

Similarly, our own producers measure 

the advantage of foreign trade by 

converting into dollars, at the 

current exchange rate, their proceeds 

in sterling, francs or other foreign 

currencies. When it is profitable to 

sell abroad they do so.

M o s t  of the exchange rates



those local currencies. When we

compare the cost of production of a

particular article in this country
(

with the same art i cIe in other 

countries, we have to convert the 

foreign price into dollars at the 

applicable rate of exchange. The 

foreign producer who sells in the 

United States receives the dollar 

price converted into his local 

currency at the established exchange 

rate. By comparing his proceeds from
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ana credit conditions are encouraging 

It is true that there is a new need 

for business to get out and sell,

Now that conditions of ample supply 

nave returned, the primary need of 

our domestic business situation is 

to supply real customer demands.

In the four years since VJ-Oay,
1 ■’. |: Si ' m /

businessmen in this country have 

spent the tremendous sum of about 

$85 billion for new equipment, and 

in construction and modernization
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banks, 25 percent; savings accounts 

in commercial banks, 15 percent ; 

Postal Savings accounts, about 10 

percent; and checking accounts of 

individuals, about 10 percent.

Of the various forms liquid 

assets, oniy holdings of currency 

in the hands of individuals fell off.

In short, the purchasing power 

is there -- in pay envelopes, in 

Government bonds, and in the bank.

Gur financial structure is sound»



Thrift, in other words.

has made a major contribution to 

the attainment of our present high 

level of production and employment.

Since the end of 1945, the 

savings of individuals in the United 

States have risen by the follewing 

percentages: United States Savings 

Bonds, 13 percent; life insurance,

30 percent ; sharehoI dings in savings 

and loan associations, over SO 

percent ; deposits in mutual savings



is the backlog of individual savings 

which today are at a record level.

Thrift has again become a vital 

factor in our present day life.

This is particularly important when 

we recall that it was the thrift of 

individuals or groups of individuals 

that furnished the capital funds A

needed for our industrial development. 

Someone's savings helped to build 

our railroads, develop our petroleum 

industry, and create our steel
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recent figures for total retail 

sales -- which include, in addition 

to oepartment store purchases, 

such important items as expenditures 

for food» automobiles and gasoline - 

show a dollar volume only slightly 

below the corresponding months of a 

year ago. In physical volume, the 

sales are running slightly above 

last year.

Another most important element 

of strength in our present situation



this year in the belief that demand

»as fa I I¡ng back. But the tower of

strength in the American economy was

the continued flow of consumer income

at a high rate. Average income of

individuals for the first seven months

of this year ran at a higher rate than

tor the comparable seven-month period
£

last year, and indeed¿ for the entire 

calendar year IS48,

hetail buying has also been 

remarkably well sustained. The most
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both business credit and consumer 

credit. it has been evident in the 

stock market and generally in the 

commodity market. it was inevitable 

that businessmen should make strenuous 

efforts to reduce inventories as soon 

as the first signs of a buyers’ market 

began to appear. Postwar inventories, 

in the aggregate, were not at any time 

excessive in relation to the volume 

of sales. Nevertheless, they were 

sharply reduced in many lines earlier



all our efforts in maintaining a 

nigh level of production and business 

activity here at home depends upon a 

full utilization of our economic 

strength.

There are a number of elements 

in our postwar economic situation 

which lend great strength to our 

present position. Notable among 

these has been the prudence of 

American business ever since VJ-Day, 

in the field of credit extension -- in



problems in our development as an 

industrial Nation arose. These, too, 

were tackled in the confident belief 

that they could be worked out 

successfully, without endangering 

any of the institutions we cherish.

Confidence that we will carry out 

our present domestic and internati onaI 

responsibiIities is based essentially 

on our belief in the fundamental 

economic strength of this country.

And it is clear that the success of
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national credit rests also on the 

foundation of the entire wealth and 

resources of this country. In 1949 

as in 1730» however, our most precious 

asset remains the confidence of our 

citizens in the future of our country.

Confidence, in fact, built this 

Nation. As our people moved westward, 

conf idence enabled them to face the 

hardships of their new environment 

with courage and determination. When 

the frontiers disappeared, other
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ourselves that these words echo 

down to us from a time when our 

Nation was new and struggling for 

its existence. In 1790, there was 

nothing to back up the credit of 

our Government except the belief 

of our citizens in themselves, and 

in their future.

Today, the credit of the United 

States Government has behind it a 

long ni story of faithful fulfillment 

of contractual obligations. Our



principles are, of course, the 

foundation of all sound business,

public as well 

IbO years ago,

of the Treasury #ro|t in his

ic Credit, that it

is "by good faith, by a f
/ — p

.v-

performance of contracts..." that

W’ JL jjfc | ♦otates. I I individuals.

ve ir engagements, are

respected and trusted ,..."

it i rtinent to remind
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This seems odd to us today

insurance is one of our largest and 

most important business fields.

In reviewing its record of 

growth, it is clear that the life 

insurance business built its remarkable 

success on two simple principles; 

faithful observance of the highest 

fiduciary standards, and faithful 

discharge of all contractual 

obIi gat ions.

In a broader sense, these two
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of a religious mutual benefit 

association in Pennsylvania in 

However as late as 1815 courts in 

Massachusetts questioned whether 

a life insurance contract was not 

repugnant to sound morals and, 

therefore, contrary to public policy 

It was not until the middle of 

the nineteenth century that the 

insurance business in the United 

States really began to develop.*



prohibited it by law, or at least 

regarded such insurance with 

disfavor. Today, we think it strange 

that the life insurance contract 

was prohibited in France until 1820, 

and until the early part of the 

eighteenth century was not actively 

favored in England.

The life insurance business in 

the United States, as you know, 

had its beginning in the organization



accident or insurance contracts.Q

But the broad use of i

as a dev i c:e for distributing loss 

among the merchants of

Venice» FIlorence and Genoa during

the middlei of the fourteenth century 
/

and from there it spread over the

whole of 1m. W  * v  M  W  f

The «development of the life

i nsurance contract was slow. Many

countr i es condemned life insurance

as immora 1 wagers on human life andon human life and
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TREASURY DEPARTMENT 

Tiashingion

The following address by Secretary of the Treasury 
John TT. Snyder before the Annual Meeting of the 
American Life Convention, Edgewater Beech Hotel,
Chicago, Illinois, is scheduled for delivery at 
about 2:00 P#M#» C#S,T#, Thursday,October 6« 1949« 
and is for release upon delivery»

The year 1943 marked a milestone in the history of life insurance in 
this country# Life insurance ownership passed the §200 billion mark —  
twice the total only 13 years ago, and nearly thirty times the amount 
in force as little as a half century ago#

From my acquaintance as a banker, I came to know the field of 
insurance as a great and fascinating business#

The history of insurance probably goes back to the time of the ancient 
Egyptians and Hindus when mutual benefit societies were formed to aid un
fortunate members through the contributions of all the members# And in 
Roman times, the medieval guilds assumed obligations which today would 
be regarded as life, accident or health insurance contracts#

But the broad use of insurance as a device for distributing loss 
developed among the merchants of Venice, Florence and Genoa during the 
middle of the fourteenth century and from there it spread over the whole 
of Europe#

The development of the life insurance contracts was slow• Many 
countries condemned life insurance as immoral wagers on human life and 
prohibited it by law, or at least regarded such insurance with disfavor# 
Today, we think it strange that the life insurance contract was pro
hibited in France until 1820, and until the early part of the eighteenth 
century was not actively favored in England#

The life insurance business in the United States, as you know, had 
its beginning in the organization of a religious mutual benefit association 
in Pennsylvania in 1769* However as late as 1815 courts in Massachuse11s 
questioned whether a life insurance contract was not repugnant to sound 
morals and, therefore, contrary to public policy#

It was not until the middle of the nineteenth century that the in
surance business in the United States really began to develop# This 
seems odd to us today when insurance is one of our largest and most im
portant business fields#

In reviewing its record of growth, it is clear that the life insur
ance business built its remarkable success on two simple principles: 
faithful observance of the highest fiduciary standards, and faithful dis
charge of all contractual obligations#

S-2128
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In a broader sense, these two principles are, of course, the founda
tion of all sound business, public as well as private. Over 150 years ago, 
the first Secretary of the Treasury wrote in his Report on Public Credit. 
that it is "by good faith, by a punctual performance of contracts . 
that "States, like individuals, who observe their engagements, are respected 
and trusted ,..

It is pertinent to remind ourselves that these words echo down to us 
fron a time when our Nation was new and struggling for its existence* In 
1790, there was nothing to back up the credit of our Government except the 
belief of our citizens in themselves, and in their future.

Today, the credit of the I&ftited States Government has behind it a long 
history of faithful fulfillment of contractual obligations. Our national 
credit rests also on the foundation of the entire wealth and resources of 
this country. In 1949 as in 1790, however, our most precious asset remains 
the confidence of our citizens in the future of our country.

Confidence, in fact, built this Nation. As our people moved westward, 
confidence enabled them to face the hardships of their new environment with 
courage and determination. When the frontiers disappeared, other problems 
in our development as an industrial Nation arose. These, too, were tackled 
in the confident belief that they could be worked out successfully, without 
endangering any of the institutions we cherish.

Confidence that we will carry out our present domestic and interna
tional responsibilities is based essentially on our belief in the funda
mental economic strength of this country. And it is clear that the success 
of all our efforts in maintaining a high level of production and business 
activity here at home depends upon a full utilization of our economic 
strength.

There are a number of elements in our postwar economic situation which 
lend great strength to our present position. Notable among these has been 
the prudence of American business ever since VJ-Day, in the field of credit 
extension —  in both business credit and consumer credit. It has been evi
dent in the stock market and generally in the commodity market. It was 
inevitable that businessmen should make strenuous efforts to reduce inven
tories as soon as the first signs of a buyers» market began to appear. 
Postwar inventories, in the aggregate, were not at any time excessive in 
relation to the volume of sales. Nevertheless, they were sharply reduced 
in many lines earlier this year in the belief that demand was falling back. 
But the tower of strength in the American economy was the continued flow of 
consumer income at a high rate • Average income of individuals for the first 
seven months ©f;.this year ran at a higher rate than for the comparable 
seven-month period last year, and indeed, for the entire calendar year 1948,

Retail buying has also been remarkably well sustained. The most recent 
figures for total retail sales —  which include, in addition to department 
store purchases, such important itons as expenditures for food, automobiles
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and gasoline —  show a dollar Volume only slightly below the corresponding 
months of a year ago* In physical volurne; the sales are running slightly 
above last year*

Another most important element of strength in our present situation 
is the backlog of individual savings which today are at a record level*

Thrift lias again become a vital factor in our present day life* This 
is particularly important when we recall that it was the thrift of indi
viduals or groups of individuals that furnished the capital funds needed 
for our industrial development. Someone’s savings helped to build our 
railroads, develop our petroleum industry, and create our steel empire* 
Thrift, in other words, has made a major contribution to the attainment 
of our present high level of production and employment.

Since the end of 1945, the savings of individuals in the United 
States have risen by the following percentages: United States Savings 
Bonds, 13 percent; life insurance^ 30 percent;,shareholdings in savings 
and loan associations, over 60 perceht; deposits in mutual savings banks,
25 percent; savings accounts in commercial banks^ 15 percent; Postal 
Savings accounts, about 10 percent; and checking accounts of individuals, 
about 10 percent. Of the various forms of liquid assets, only holdings 
of currency in the hands of individuals fell off*

In short, the purchasing power is there —  in pay envelopes, in 
Government bonds, and in the bank. Our financial structure is sound, 
and credit conditions are encouraging* It is true that there is a new 
need for business to get out and sell* Now that conditions of ample 
supply have returned, the primary need of our domestic business situation 
is to supply real customer demands*

In the four years since VJ-Day, businessmen in this country have 
spent the tremendous sum of about $85 billion for new equipment, and in 
construction and modernization of plants* Over $15 billion of this 
amount has been spent during 1949*

By far the largest portion of postwar expenditures for capital pur
poses, however, reflects in one way or another the determination of our 
businessmen to make use of the recent discoveries and improved techniques 
to increase the efficiency of their plant operations, improve their pro
ducts, and thus broaden their markets.

The war compressed many decades of experiment and research into a 
few brief years. As we all know, there have been tremendous developments 
in the fields of physics, chemistry, plastics, and synthetics of all types* 
Industry has ingenious new ways of doing things. 8y the use of large 
quantities of oxygen, steelmakers have found they can increase their pro
duction from blast furnaces by 20 percent. New highr-speed machine tools 
are doing three times the work of 1940 tools* A new coal-mining machine 
will multiply a miner's daily output ten times* Diesel locomotives do 
the work of three steam locomotives on many jobs.



All these factors indicate that we have it within our power to 
maintain prosperity in this country. But we must also keep in mind that 
our prosperity at home depends in important measure on the economic 
progress of our neighbors in this hemisphere and across the seas. We must 
work out ways and means of sharing the special talents, skills and re
sources the nations separately possess.

To develop our world trade to the best interests of our people and of 
the people of other parts of the free world, it is necessary to promote 
the greatest possible free movement of goods and services between the 
trading countries of the world. When each country sells to other countries 
what it can produce with particular efficiency and cheapness, it earns 
foreign exchange with which it can acquire from other nations the things 
that they can produce most efficiently and cheaply. This type of trade 
is obviously beneficial to both sides. There are many things which it is 
to our advantage to acquire from other countries rather than to produce 
ourselves. Within our own frontiers the kinds of industry in which a 
given city or state specializes are determined by the interplay of prices 
and the cost of production in that particular area, when compared in terms 
of dollars with the cost of producing similar goods in other parts of our 
country.

However, other nations have their own currencies and compute their 
costs and prices in terms of those local currencies. When we compare the 
cost of production of a particular article in this country with the same 
article in other countries, we have to convert the foreign price into 
dollars at the applicable rate of exchange. The foreign producer who sells 
in the United States receives the dollar price converted into his local 
currency at the established exchange rate. By comparing his proceeds from 
sales to the United States with the proceeds which he might earn from sales 
at home or to other areas he decides where to market his products. 
Similarly, our own producers measure the advantage of foreign trade by 
converting into dollars, at the current exchange rate, their proceeds in 
sterling, francs or other foreign currencies. When it is profitable to 
sell abroad they do so.

Most of the exchange rates against the dollar have, until recently, 
remained unchanged since shortly after the end of the war. In the mean
time, prices and costs have risen in many foreign countries to a greater 
extent than in the United States. As a result it became increasingly 
less attractive to sell goods for dollars, than for the so-called soft 
currencies. Moreover, the relatively high prices of goods abroad made 
them unattractive to American importers. At the same time, these 
exchange rates, which were considered by many people as ”over-valuedH, 
made American goods appear cheap in terms of the foreign currencies.
Hence, the public in the foreign countries had a strong preference for 
dollar goods which were restricted by direct rationing of dollars through 
import licenses and other measures.
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The adjustments of exchange rates which have been made during 
September by a number of foreign countries tend to remove many of these 
artificial price relationships which previously existed* These ad—  ̂
justments bring the prices of dollar goods back into a more appropriate 
relationship with the prices of other goods in foreign countries* They 
increase the incentive to foreign businessmen to expand their efforts 
to earn dollars through foreign trade, At the same time they reduce the 
excessive demands for dollar exchange in foreign countries and ease the 
pressure on the foreign exchange control systems of these countries.
They point to a higher level of trade in both directions, for only by 
expanding their dollar earnings can foreign countries continue to pur
chase, by their own means, the American goods which they require, thus 
reducing the need for assistance from the United States.

To put this matter in concrete terms, we now export goods at the 
rate of about $12 billion a year to foreign countries. Our imports of 
goods are running at a level of about $6 to $6^ billion a year. It is 
desirable to maintain a high level of American exports, for this is 
beneficial both to us and to the rest of the world. It provides employ
ment and incomes to our people, and makes available needed goods to 
foreign countries.

Foreign trade is also advantageous to the American people, because 
it enables us to obtain goods which we cannot produce here, or which 
other countries can produce more cheaply.

It is clear that foreign countries cannot continue to spend 
$12 billion a year in our markets unless they can earn the dollars.
That means that we must import more, spend more on tourism and other 
services, and make sound capital investments abroad if we are to 
maintain the level of our own export trade. At the present time a 
large part of the gap between our exports and our imports is covered 
by American foreign aid programs. The bare and simple logic of 
arithmetic makes it apparent that the gap must be closed as this 
assistance is reduced.

The recent adjustments in exchange rates should help to improve 
the dollar position of foreign countries. However, this action does 
not constitute a cure-all for the difficult and complex problems 
currently faced in international payments. Exchange adjustment is 
merely a step which helps to clear the way by removing some handicaps 
to the effective and fluid functioning of a world price system in 
accordance with the economic incentives to free enterprise. It does 
provide an environment in which friendly governments and business 
enterprises may work more hopefully toward the common objective of 
expanding world trade.
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We Americans face many difficult problems, both domestic and 
international. We are meeting these problems squarely, and I believe 
we are making real progress in helping to solve them. But I do want 
to leave with you members of the life insurance industry —  an 
industry which has played such an important part in the growth and 
development of this country —  the reminder that these problems will 
continue to require full energies and efforts of all our citizens.
For it will take all the ingenuity, courage, and steadfastness of 
purpose that we can individually and collectively muster to insure a 
prosperous and peaceful world.

o 0 o
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purposes’of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections U2 

and 117 (a) (1) of the Internal Revenue Code/ as amended by Section 11$ of the 

Revenue Act of 19hl, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 
otherwise disposed of, and such bills are excluded from consideration as capital 
assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 
on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.
Treasury Department Circular No. I4.I8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 
average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance yd. tlx the bids must be made or completed at the 

Federal Reserve Bank on October 13$ 19h9__j in cash or other immediately avail-
T1 ™ *

able funds or in a like face amount of Treasury bills maturing October 13j 19U9 * 

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted In exchange

and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on'the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For
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The Secretary of the Treasury, by this public notice, invites tenders for

$ 900.000.000 > or thereabouts, of 91 -day Treasury bills, for cash and

in exchange for Treasury bills maturing October 13. 19k9 > to he issued on
a discount basis under competitive and non-competitive bidding as hereinafter

provided. The bills of this series will be dated October 13. 19ii9____ , and

will mature January 12, 1950 > when the face amount will be payable without
jgEjE

interest. They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders.will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o’clock p.m., Eastern Standard time, Monday, October 10. 191x9 *
"ToBT"

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 
than three decimals, e. g., 99.925* Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.
Tenders Will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 
Tenders from others must be accompanied by payment of 2 percent of the face
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The Secretary of the Treasury, by this public notice, invites 
tenders for $900,000,000, or thereabouts, of 91-hay Treasury bills, 
for cash and in exchange for Treasury bills maturing October 13,
19^9, to be issued on a discount basis under competitive and non
competitive bidding as hereinafter provided. The bills of this 
series will be dated October 13, 19%* and will mature January 12, 
1950, when the face amount will be payable without interest. They 
will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1 ,000,000 
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Standard time, 
Monday, October 10, 19%. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the price 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99*925. Fractions may not be used. It is 
urged that tenders be made on the printed forms and forwarded in 
the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company.

Immediately after.the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept or 
reject any or all tenders, in whole or in part, and his action in 
any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price
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(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on October 13, 194-9, in cash 
or other immediately available funds or in a like face amount of 
Treasury bills maturing October 1 3, 1949. Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (&) (l) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 194-1, 
the amount of discount at' which bills issued hereunder are sold 
shall not be considered to accrue until such bills shall be sold, 
redeemed or otherwise disposed of, and’such bills are excluded 
from consideration as capital assets . Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued here
under need include in his income tax return only the difference 
between the price paid for such bills, whether on original issue 
or on subsequent purchase, and the amount actually received either 
upon sale or redemption at maturity during the taxable year for 
which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe^the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

oOo
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te* mrrttirri it* teitew* te »*« «»** *• ** tete.



- 7 ~

market« under which this country in the past has grown and prospered* 

This return to a more normal competitive economy has actually 

been going cm since the very close of the war* Some luxury industries 

were



<m Q mi

Businessmen generally hsve been unusually oeutious in their 

Inventory polieies, haring in mind the possibility of inventory losses 

if prices should decline as they did after the first World War. Stooks 

of goods have remained at moderate levels in relation to sales. There 

has been no liquidation of goods to pay off bank loans except on a 

purely voluntary basis. In short, the current business situation is

incomparably stronger and on an infinitely sounder foundation than that 

after the first World War.

Tha-r inventory readjustment, as yon are **11 aware y/haa been under 

way tinoe the latter part of 1948. V * has been associated with the re

turn to normal competitive conditions and normal buyers* markets.

It has been an effective protection against an over-extended economy 

and a consequent business recession, to a large extent, it explains wby 

the economy today holds so firmly against deflationary tendencies.

Ever since the war ended, it was recognised thst the shortages of 

consumer goods which crested the sellers* markets of the eerly poster 

yesrs could not continue indefinitely. Ev.ntu.lly it was necessary to 

gat back to normal competitive conditions, and to the normal buyers'



• t  •Y . \

Tl» 1980 decline « y  tbs aftermath of a widespread speculative 

boom, financed by an oftr*fxtwi9ion of credit* When credit b®osn 

tight end collateral became impaired, successive wares of forced 

liquidation caused a typical deflationary spiral* Public confidence 

was shaken by severe weakness in prices of Government bonds* Ton may 

remember that in 1980 long term governments deelinsd to around eighty*

Ï shudder to think what might hare happened if a similar deollne had 

taken plaee this tins*

Today, the flnsnoial situation is one of unparalleled strength* 

Interest rates are low and bank credit Is readily available. Public 

confidence in the strength of our banking system could scarcely be 

greater* Above all, the finenoial soundness of the Incited States 

Government —  which is today the fulcrum of world stability and world 

pease —  is beyond question.

Tbs business readjustment after World War IÏ has been gradual and 

orderly* During the postwar period there has been little or no excessive

credit expansion nor excessive speculation.



liquid iiftti of individual» romain at $200 billion« tba highest 

lovai on rooord. People no» hold #22 billion in currency, fhoao 

holdings, however, have boon reduced by #2 billion oinoo December 1946.

They hold #41 billion in demand deposits, which are down #8 billion 

eisce December 1947. Saving» account» of individual», on the other 

hand, have risen to a new record level of #68 billions and holding» of 

Federal »ecuritie« have been increased to #69 billion.

Thie huge volume of liquid savings constitutes a backlog of 

stored-up purchasing power. Da the months ahead, the poesession of 

adequate savings will continue to encourage liberal buying from current
-.'“L-v - ■ -, :7à k - ;V- ' ,;wi.;

income.

Other faotore of basic strength have also helped keep the business 

raadjuetaent within • limited irw. Hotably abeont fro. the present pleture 

h M  been th. forced liquidation of goode and commodities from speculative 

aocounte and buelnoee inventories, whioh was largely reeponelble for the 

prioe decline after the First World War.
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usually indicate how rapidly people are taking good« off the aarketj 

and this. In the end, should determine how high a production level we 

may expect to maintain«

Total retail sales, according to Department of Commerce figures, 

have been maintained at a very high level« Sales In August were only 

three percent below those in the same month last year«

But the dollar totals do not tell the whole story« While average 

retail prices in August were slightly below last year's prices, the 

real physical volume of goods moving off retailers' shelves and out of 

dealers' showrooms has actually been running higher than last year.

This is a significant fact to keep in mind« It means that 

of > flight ilft-H»- * m ineome-a consumers have shown no intention of cur

tailing their orer-all spending. Although they are spending a little 

less this year for clothing and other items, they are actually spending 

more for automobiles.

A strong bulwark for this high level of retail sales has teen 

the record volume of savings in the hands of consumers. The total





THE CURRENT ECONOMIC SITUATION

Today is a most happy one for me* My appearance this afternoon 

at the first meeting of the newly organised tax section of the Hew 

York State Bar Association affords me an opportunity to combine two

S  W Ê ^ m
very pleasant experiences* /

of this Assooiation in which I have had the privilege of being a member
f / I ffi

/ j //?
for almost twenty years. And secondly, it brings me back home to //

, • ■ J / Mj j { \ pj( '
Syracuse where I was born and lived for almost! half my life —  an j/ il

occasion to which I have looked ahead for some time with keen anticipation 

I am delighted to be here this afternoon in the company of my 

old friend and associate, George Schoeneman, the Commissioner of Internal

" l| -n /  \ ' If V |.| 1
/ \ ‘Vt : ' yiljvL

Revenue and have this chance to talk to you briefly about the business

W m  ' : ■||| ? , .> | 1 ' M> \ kI
situation*

of lawyers who in the main, I realize, lare primarily interested in

problems are directly affected by the strength or weakness of our

First of all, i^ enables me to resume my contacts with the members

I / v
How you may wonder why I am talking on tfcwt subject to a group

I j
II

federal tax questions* I am doing so with the knowledge that all tax
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THE CURRENT ECONOMIC SITUATION

Today is a most happy one for me. My appearance this 
afternoon at the first meeting of the newly organized tax 
section of the New York State Bar Association affords me an 
opportunity to combine two very pleasant experiences .

First of all, it enables me to resume my contacts with 
the members of this Association in which I have had the 
privilege of being a member for almost twenty years. And 
secondly, it brings me back home to Syracuse where I was born 
and lived for almost half my life -- an occasion to which 
I have looked ahead for some time with keen anticipation.

I am delighted to be here this afternoon in the company 
of my old friend and associate, George Schoeneman, the 
Commissioner of Internal Revenue and have this chance to talk 
to you briefly about the business situation.

Now you may wonder why I am talking on this subject to 
a group of lawyers who in the main, I realize, are primarily 
interested in federal tax questions. I am doing so with the 
knowledge that all tax problems are directly affected by the 
strength or weakness of our basic economy and with the hope 
that you as lawyers might be interested in hearing what we in 
the Treasury envisage in this field for the immediate fore
seeable future.

The business trends of the past several months, as 
revealed by the financial statistics compiled just prior to 
the inception of the coal and steel strikes -- have shown 
unmistakable evidences of the basically strong economic 
aituation that is being maintained today throughout the country.
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The hest proof of this is seen in the personal income 

figures, as estimated hy the Department of Commerce, which 
cover all incomes received hy individuals from all sources.
I think it is worthwhile to point out in this connection 
that during the first seven months of this year, a period 
which some have characterized as a ’’business recession, ^the 
level of personal income for the nation as a whole was higher 
this year than during the comparable period last year.

Most encouraging is the high level of retail sales.
Sales figures usually indicate how rapidly people are taking 
goods off the market; and this, in the end, should determine 
how high a production level we may expect to maintain.

Total retail sales, according to Department of Commerce 
figures, have been maintained at a very high level. Sales in 
August were only three percent below those in the same month 
last year.

But the dollar totals do not tell the whole story. While 
average retail prices in August were slightly below last year's 
prices, the real physical volume of goods moving off retailers' 
shelves and out of dealers' showrooms has actually been 
running higher than last year.

This is a significant fact to keep in mind. ^It means 
that consumers have shown no intention of curtailing their 
over-all spending. Although they are spending a little less 
this year for clothing and other items, they are actually 
spending more for automobiles.

A strong bulwark for this high level of retail sales has 
been the record volume of savings in the hands of consumers.
The total liquid assets of individuals remain at $200 billion, 
the highest level on record. People now hold $22 billion in 
currency. These holdings, however, have been reduced by 
$2 billion since December 1946. They hold $4l billion in 
demand deposits, which are down $3 billion since December 1947• 
Savings accounts of individuals, on the other hand, have 
risen to a new record level of $68 billion: and holdings of 
Federal securities have been increased to $69 billion.

This huge volume of liquid savings constitutes a backlog 
of stored-up purchasing power. In the months ahead, the 
possession of adequate savings will continue to encourage 
liberal buying from current income.



- 3 -

Other factors of basic strength have also helped keep 
the business readjustment within a limited area. Notably 
absent from the present picture has been the forced liquidation 
of goods and commodities from speculative accounts and busines 
inventories, which was largely responsible for the price 
decline after the first World War.

The 1920 decline was the aftermath of a widespread^ 
speculative boom, financed by an over-extension of credit.
When credit became tight and collateral became impaired, 
successive waves of forced liquidation caused a typical de
flationary spiral. Public confidence was shaken by severe 
weakness in prices of Government bonds. You may remember that 
in 1920 long term governments declined to around eighty.
I shudder to think what might have happened if a similar decline 
had taken place this time.

Today, the financial situation is one of unparalleled 
strength." Interest rates are low and bank credit is readily 
available. Public confidence in the strength of our banking 
system could scarcely be greater. Above all, the financial 
soundness of the United States Government -- which is today 
the fulcrum of world stability and world peace -- is beyond 
question.

The business readjustment after World War II has been 
gradual and orderly. During the postwar period there has been 
neither excessive credit expansion nor excessive speculation.

Businessmen generally have been unusually cautious in 
their inventory policies, having in mind the possibility of 
inventory losses if prices should decline as they did after 
the first World War. Stocks of goods have remained at moderate 
levels in relation to sales. There has been no liquidation of 
goods to pay off bank loans except on a purely voluntary basis. 
In short, the current business situation is incomparably 
stronger and on an infinitely sounder foundation than that 
after the first World War.

There has been some inventory readjustment, as you are 
well aware, which has been under way since the latter part of 
1948. But this readjustment has been associated with the 
return to normal competitive conditions and normal buyersJ 
markets. It has been an effective protection against an over
extended economy and a consequent business recession. To a 
large extent, it explains why the economy today holds so firmly 
against deflationary tendencies.
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Ever since the war ended, it was recognized that the 
shortages of consumer goods which created the sellers' markets 
of the early postwar years could not continue indefinitely. 
Eventually it was necessary to get back to normal competitive 
conditions, and to the normal buyers’ markets under which this 
country in the past has grown and prospered.

This return to a more normal competitive economy has 
actually been going on since the very close of the war. Some 
luxury industries were affected in 1946. Machine tools, auto 
tires, radios, and others followed in 1947. Textiles, shoes, 
auto trucks, furniture, household equipment, and various other 
industries started their adjustment in the Spring of 1948. 
Others, such as rayon and crude petroleum, first began to 
experience buyers’ markets only a few months ago. By this 
time, many of the adjustments have practically been completed; 
and, in a number of industries, significant upturns in activity 
have occurred just recently. These have been sufficient to 
raise the Federal Reserve Board index of production to 170 
in August from 162 in July. Further improvement has occurred 
in September. This has strengthened the employment picture.

It is clear that, with consumer incomes continuing at 
close to record levels and with large untapped resources of 
purchasing power in the hands of business firms as well as 
individuals, adjustments since the war have not proved severe.

With conditions of plenty returning, of course, business 
must satisfy the customer, and business is prepared to do that.

In the four years since V-J Day, businessmen in this 
country have spent the tremendous sum of $85 billion in 
construction and modernization of plants and for new equipment.

With these huge outlays for capital purposes, our 
businessmen are showing their determination to make use of 
recent discoveries and improved techniques to increase the 
efficiency of their plant operations, better their products, 
and broaden their markets.

As you know, the recent war compressed many decades of 
experimentation and research into a few brief years.' The 
development of atomic fission and its possibilities in our 
future is, of course, the one outstanding development which 
immediately comes to mind.

But it is less often realized that other phases of physical 
research notably, those generally summed up in the term 
Melectronics” —  have already found their way into many aspects 
of our daily lives . They are of vital importance today in 
industry, aviation, navigation, communication, and a great 
number of trade and household operations.
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In the metal industry, for example, electronics has made 
it possible to pick out flaws in metal sheets as they are 
passing through the rolling mill. At another stage, the heat 
of molten metals is precisely controlled by the aid of an 
electronic device which records the amount of light given off 
during the process of melting.

Induction heating and new developments in resistance 
welding are other examples of basic uses which have been found 
for electronic techniques. Most of us have only recently read 
of experiments with electronic cooking, in which an entire meal 
is cooked in a few seconds. But the aluminum industry^has 
already made use of similar techniques to produce a white heat 
in a fraction of a second on a tiny spot of metal. Under the 
old methods, metals like aluminum melted down instead of 
welding. Now, electronic welding operates in a series of 
sharp thrusts, up to 2,000 a second, to stitch the pieces 
together; while the metal a few inches away from the stitches 
remains cool. It is hardly necessary to add that a single 
discovery, such as this one, opens up a whole new field of 
usage for the entire light metals industry.

The field of electronic vibration studies, likewise, 
indicates that we will be able in time to build much less 
cumbersome factories, apartment buildings, industrial machinery, 
and automobiles. This is because electronics has made it 
possible to make precise calculations of capacity loads and to 
measure the fatigue of metals with exactness —  both beforehand, 
on an experimental basis, and during the time the finished 
product is in operation. The result is that the number of 
allowances which must always be made for unknowns is enormously 
reduced, and efficiency in use of materials and in operation 
is correspondingly increased.

I have been taking you rather far afield in order to 
emphasize some of the really spectacular developments behind 
the figures on investment in plant and equipment which I cited 
earlier. But many products which have become commonplace in 
our daily lives —  for example, neon lights, long distance 
telephones, radio, and television —  are also at their present 
stage of development as a result of scientific research in the 
field of electronics.

Television is particularly noteworthy because it is a 
striking instance of a new product which has been brought 
forward —  and already vastly improved —  in response to a 
shift in consumer demand. Early in 19^6, you will all recall, 
the demand for old-model radios was so great that people were 
taking them as fast as they could be turned out. There was no
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incentive to make improvements. But the radio industry was 
one of the first to experience a buyers' market -- and when 
that happened, the research of many years was drawn on to 
develop television on a commercial basis. Already, mass 
production and the more efficient use of materials and labor 
have made it possible for the industry to broaden its potential 
market by offering the consumer an improved product.

Since the war, business conservatism -* based on a hard- 
headed view of the near-term outlook -- has gone hand in hand 
with an $85 billion investment in the future. Our industrial 
plant is the most efficient in the world; and our businessmen 
are still eagerly searching out every means of modernizing 
operations and improving products.

We do not know exactly what forms these new developments 
willtake in the years ahead; but we can be sure that new 
industries will appear which will be as important in our future 
economic development as our great industrial enterprises are 
at present.

Despite the high level of investment and the record out
flow of consumer goods during the postwar period, however, 
important sectors of the economy are still suffering from a 
failure of output to catch up with accumulated demand. 
Residential construction is an instance in point. In the last 
3 years-, 1946 through 1948, about 6 million families bought 
or built houses for their own use. New housing starts so far 
this year amount to another 647 thousand, close to last year's 
record total for like months. Yet there still remains an 
enormous unsatisfied demand for housing. Contract awards in 
the first three weeks of September for new residential 
construction were 68 percent higher than in the same period 
last year.

The need for more housing, however, is only one part of 
the construction picture. Total construction contract awards 
in the first three weeks of September were 37 percent higher 
than last year. We have about 18 million more people in this 
country than we had before the war; and, in addition, many 
millions of our citizens have moved to new sections of the 
country. It is clear that we have hardly made a start on 
postwar improvements and additions to our schools, hospitals., 
public institutions, municipal service plants, shopping centers, 
and highway systems -- to mention only a few areas in which the 
need for additional facilities is most urgent.
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It is estimated that public hospital construction alone 
this year will run to a record total of almost half a billion 
dollars -•* roughly six times the yearly average in the 
nineteen Thirties * Our highway expenditures are totaling 
several billions* Yet, it is evident from the scope of plans 
already prepared that we have barely scrateched the surface of 
our need for improved hospital facilities and for better roads.

I have taken you a little distance away from the day-to- 
day occurrences in the business world, and have tried to 
emphasize, instead, the basic foundations of our present 
strength. That strength emphasizes our confidence in the 
future of America.

Confidence in the future has been the heritage of each 
generation of Americans. As the pioneers moved Westward, it 
gave the new communities the courage to take root -- to build 
homes and schools and churches which were shaped to the needs 
of a growing population.

More than that -- it provided an environment in which 
American inventive genius could flourish. Our young people 
grew up, generation after generation, in an atmosphere of 
individual opportunity unknown in any other country in the 
world. The result was that not only our technicians, but our 
business planners, managers, and workers were constantly alert 
for new materials, new products, new and better ways of doing 
things. As a young, growing country, we believed in abundance 
in planning for a larger future; we had no faith in scarcities . 
And our belief was justified. Older industries and older 
ways of doing things disappeared; and in their place, millions 
of new jobs opened up. At the same time, productivity -- the 
true source of our high American standard of living -- constantly 
increased.

Wow, we are faced with a new challenge. Our important 
position in international affairs has brought with it problems 
of a new nature.

These, also, we are meeting with the will to find a solution 
which has characterized our domestic and foreign policies since 
the founding of this Nation.

Large areas of the world are still confronted with 
shortages of essential goods -- the result, in part, of war 
destruction. They are making great efforts to repair the 
damages of the war. They are trying to achieve an economy of 
plenty. We have already reached that goal and we have reached 
it, moreover, without serious dislocation of industry and trade. 
We do not need to read the future in order to perceive the 
richness of the opportunities for further progress which are 
already in our hands.

0O0



RELEASE M3®BIO SSfSPâjStS» 
Tuesday. October 11« 1949. .

{^5 j

The Seerutary of the Treasury announced last craning that the tenders for 

#900,000,000, or thereabouts, of 91-d»y Treasury bills to be dated October 13, 1949, 
and to nature January 12, 1950, which were offered on October 7, 1949, **re opened 

at th« Federal Reserve Bank# on October 10.

the detail# of this issue are a# follows*

Average pries - 9 9 * 7 3 5 Equivalent rate of discount approx. 1.050% per annua 

Bange of accepted cosipetitive bids*

fetal applied for - fl *706,716,000 
total accepted ** 900*726*000900,726*000 (includes #107,210,000 entered on a non

competitive bads and accepted in full at 
the average price shown below)

High
Low

( w  percent of the amount bid for st the low price was accepted)

Federal Reserve 
District

total
Applied for

Boston
Sew f o r k
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

I 25,325,000
1,250,411,000

# 19,505,000

24.492.000
16.905.000
11.355.000
12.923.000
100,509,000
12,313,000

0,496,000

40,744,000 
93.807,000.

29.356.000

616,221,000
10,132,000
13.585.000
9.655.000

12.523.000
102,749,000
10.013.000
7.616.000
19.736.000
19.464.000
99,507.000.

Total #1,706,716,000 #900,726,000
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Information Service Wa s h in g t o n , d .

REtEASE MORNING NEWSPAPERS,
Tuesday, October II. 19^9- o-¿idJ.

The Secretary of the Treasury announced last evening that 
the tenders for $900,000,000, or thereabouts, of 91-day Treasury 
bills to be dated October 13, 19^9, and to mature January 12, 
1950, which were offered on October 7, 19^9, were opened at the 
Federal Reserve Banks on October 10.

The details of this issue are as follows:

- $1,706,716,000
900,726,000 (includes $107,210,000 

entered on a non
competitive basis and 
accepted in full at the 
average price shown below) 

- 99.735 Equivalent rate of discount approx.
1 .050$ per annum

Range, of accepted competitive bids:

fh-tfh - 99.750 Equivalent rate of discount approx.
m  0 .989$ per annum

Low - 99.733 Equivalent rate of discount approx.
1 .056$ per annum

Total applied for 
Total accepted

Average price

(40 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District

Total Total
Applied for Accepted

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

$ 25,325,000
1,250,411,000

24.492.000
16.905.000
11.355.000
12.923.000

180,589,000
12,313,000
8,496,000

29,356,000
40.744.000
93.807.000

$ 19,505,000
616,221,00010,132,00013,585,000

9.655.000
12,523,000
102,749,000
10,013,000

7 .616.000
19,736,000
19.484.000
59.507 .0 00

TOTAL $1,706,716,000 $900,726,000

0 O0
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4. For» 480* Depositary Rsoeipts.«»-In ordor to assure
maximnTi^ curacy ana sinplloity in orediting employers 
with tax deposits« blank forms of a now depositary 
reoeipt* For» 450, will bo fumiahod awployora for 
use in making deposit a* These blank fora* will be 
validated by the Federal Reserve Banka upon reoeipt 
of the deposits, and the validated receipts will be 
•ent to the employers for attachment to their quarterly 
returns o n For» B41*

iteployers wh© are liable for »ore than #100 of income tax 
withheld fro» wages and F.I.C.A. taxes per month will be required 
to deposit those taxes by the 18th day of the next »oath following 
the firet and second month of oaeh quarter of the calendar year# 
(For instance, January tax should be deposited by February 18, and 
February tax by March 18.) Tax for the third month of the quarter 
»ay be deposited any time during the next month (March tax »ay be 
deposited any time in April) * but such deposits should be made 
early enough so that the validated reoeipt will be available for 
filing with the quarterly return.



Proposed press release 
September 30» 1949«

George J* Gahoetteman, Commissioner of Internal Revenue, today 
called the attention of employers to plans for streamlining and 
improving the oolleotion of Inccste tax withheld from the wages of 
employees and taxes due under the Federal Insurance Contributions 
Aet*

¿» t
Final regulations will not.Issued us til late October in order 

to give interested persons an opportunity to make comments or sug
gestions* The revised procedure is then expected to take effect 
January 1» i960*

Commissioner Sohoeneman explained that the proposed changes 
are expected to save the Treasury Department well over 11,000,000 
per year in interest costs, and substantial additional clerical 
costs in handling documents* The plan also is expected to effect 
substantial savings to employers generally*

The principal parts of the plan are as follows*

1* Combined Return For»*— A new combined form, Form 941, 
will be su^»¥ituie<i ~for Form f*-i, presently used for 
reporting income tax withheld from wages, and Form SS-la, 
presently used for reporting taxes due under the 
Federal Insurance Contributions Aot* This consolida
tion, which has been proven completely successful by 
a year** use in the Maryland^oollection district, 
outs in half the amber of/froSuras that need to be 
filed by employers and handled by collectors* offioes*
It also permits (employers to pay both taxes with (me 
check, if desired*

t* DepositacAos ¿h* F.I.C.A* Texas*— The system whereby

held from wages, and then use the depositary receipts 
in lieu of cash in making payment on quarterly 
returns, will be extended to both the employee and ; 
employer taxes due under the Federal Tnauranoe Con- fyp 
tribut1cm8 Act.
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Office Memorandum • U N IT E D  STATES G O VERN M EN T

TO , :

FROM : 

SUBJECT:

Mr* James J. Saxon, Assistant to the Secretary d a t e : October 6, 1949

Mr. Irving Perimeter, Information Officer,
Bureau of Internal Revenue 

Press release.

Attached is a press release, which we think it important 
to get out quickly. Since it involves some procedures which 
are to be operated with the Bureau of Accounts, it should be 
cleared with Mr. Bartelt or someone in his office, preferably 
George Stiokney (who has been working with us on the matter).

In selecting a release date, please allow 48 or more 
hours between the mimeographing time and the release date, 
in order to give me an opportunity to mail advance copies to 
our collection offices. Please have someone notify us when 
arrangements have been completed. Thank you.

Attachment



-  2 -

/

4« Form 450, Depositary Receipts .— In order to assure
m»Yi curacy and simplicity in crediting employers
with tax deposits, blank forms of a new depositary 
receipt, Form 450, will be furnished employers for 
use in making deposits. These blank forms will be 
validated by the Federal Reserve Banks upon receipt 
of the deposits, and the validated receipts will be 
sent to the employers for attachment to their quarterly 
returns on Form 941,

Employers mho are liable for more than $100 of income tax 
withheld from wages and F*I.C*A* taxes per month will be required 
to deposit these taxes by the 15th day of the next month following 
the first and second month of each quarter of the calendar year* 
(For instance, January tax should be deposited by February 15, and 
February tax by March 15*) Tax for the third month of the quarter 
may be deposited any time during the next month (March tax may be 
deposited any time in April), but such deposits should be made 
early enough so that the validated receipt will be available for 
filing with the quarterly return*

- 0 -



Release Morning Newspapers 
Thursday, October 13, 1949

S- Ô-I
George J* Schoeneman, Commissioner of Internal Revenue, today 

called the attention of employers to plans for streamlining and 
improving the collection of income tax withheld from the wages of 
employees and taxes due under the Federal Insurance Contributions 
Act*

A'®
Final regulations will not ̂ issued until late October in order 

to give interested persons an opportunity to make comments or sug
gestions* The revised procedure is then expeoted to take effect 
January 1* 1950*

Commissioner Schoeneman explained that the proposed changes 
are expected to save the Treasury Department well over $1,000,000 
per year in interest costs , and substantial additional clerical 
costs in handling documents* The plan also is expected to effect 
substantial savings to employers generally*

The principal parts of the plan are as follows ?

1.

2*

3*

Combined Return Form*— A new combined form, Form 941, 
will be substituted for Form W-l, presently used for 
reporting income tax withheld from wages, and Form SS-la, 
presently used for reporting taxes due under the 
Federal Insurance Contributions Act* This consolida
tion, which has been proven completely successful by 
a year's use in the Maryland collection district, 
outs in half the number ef^returns that need t© be 
filed by employers and hanaled by collectors' offices*
It also permits employers t© pay both taxes with one 
cheok, if desired*

,1aDepositOTpteai F*I*C ♦A* Taxes*— The system whereby 
employers make monthly deposits of income tax with
held from wages, and then use the depositary receipts 
in lieu of cash in making payment on quarterly 
returns, will be extended to both the employee and 
employer taxes due under the Federal Insurance Con
tributions Act*

Federal Reserve Depositaries*— Deposits will be made 
in tha “twelve Federal Reserve Banks, but employers^ 
may, if they desire, give their tax deposits to '"com
mercial banks for forwarding to the appropriate 
Federal Reserve Bank*
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Information Service Wa s h in g t o n , d .c .

RELEASE MORNING NEWSPAPERS, 
Thursday, October 13« 19^9* S -2 1 3 2

George J. Schoeneman, Commissioner of Internal Revenue, 
today called the attention of employers to plans for stream
lining and improving the collection of income tax withheld 
from the wages of employees and taxes due under the Federal 
Insurance Contributions Act.

Final regulations will not be issued until late October 
in order to give interested persons an opportunity to make 
comments or suggestions. The revised procedure is then 
expected to take effect January 1, 1950.

Commissioner Schoeneman explained that the proposed 
changes are expected to save the Treasury Department well 
over $1,000,000 per year In interest costs, and substantial 
additional clerical costs in handling documents. The plan 
also is expected to effect substantial savings to employers 
generally.

The principal parts of the plan are as follows:

1. Combined Return Form.--A new combined form,
Form 9^1, will~be substituted for Form W-l, 
presently used for reporting income tax 
withheld from wages, and Form SS-la, presently 
used for reporting taxes due under the Federal 
Insurance Contributions Act. This consolida
tion, which has been proven completely success
ful by a year’s use in the Maryland collection 
district, cuts in half the number of such 
returns that need to be filed by employers 
and handled by collectors’ offices. It also 
permits employers to pay both taxes with one 
check, if desired.
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2 Deposit of F.I.C.A, T a x e s .--The system where- 
by employers make monthly deposits of income 
tax withheld from wages, and then u s e J * ®  
depositary receipts in lieu of cash in 
payment on quarterly returns, will he extended 
to both the employee and employer taxes du® 
under the Federal Insurance Contributions Act.

o pc^onni RfiafiTve Depositaries.--Deposits will3 - C T l i  llS5e-tve?ve federal Reserve Banks 
but employers may, if they desire, give their 
tax deposits to authorized commercial banks 
for forwarding to the appropriate Feder 1 
Reserve Bank.

4. Form 450, Depositary Receipts.--In order to 
"assure maximum accuracy and simplicity 
crediting employers with tax deposits,bl n 
forms of a new depositary receipt, Form ^50, 
will be furnished employers for use in making 
deposits. These blank forms will be validated 
bv the Federal Reserve Banks upon receipt of 
the deposits, and the validated receipts will 
be sent to the employers for attachment to 
their quarterly returns on Form 9^1.

Employers who are liable for more than $100 of income 
ax withheld from wages and F.I.C.A taxes per ^onth will 
e required to deposit these taxes by the 15thday of the 
ext month following the first and s!=°?d month oreach 
uarter of the calendar year. (For instance, January t x 
hould be deposited by February 15, and February tax by 
'arch 15 ) Tax for the third month of tne quarter may be 
eposited any time during the next month (March tax may be 
deposited aSy time in April), but such deposits should be 
lade early enough so that the validated receipt will 
¡vailable for filing with the quarterly return.

oOo



COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE; Provided, howfver, that 
not more than 33-1fZ percent of the quotas shall he filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries; United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy;

•
Country of Origin !

Established 1
TOTAL Q,UOTA f • |

Total imports iEstablished? Imports 
Sept. 20, 1949,1 33-1/3$ of)Sept, 20, 1949, 
to Sep. 30.19k9?Total Quota?to Sep. 30. I $ l l 9

United Kingdom.... 4,323,457 31,309 1,441,152 31,309
Canada.......... .... 239,690 113,729 - -
France............ 227,420 - . 75,807 —
British India..... 69,627 j - —
Netherlands....... 68,240 22,747 S —
Switzerland............... 44,388 14,796 —
Belgium................... ... 38,559 - 12,853 — \

J apan............. 341,535 - - —
China............................ 17,322 - - —
Egypt............................ 8,135 ; - - — !
Cuba.............................. 6,544 ! - - j
Germany........... 76,329 - 25,443
Italy............. 21,263 j ItOb 7,088 o-3-

Totals ^ 5,482,509 j Hj5,ltU2 1,599,886 31,713 ,j

if Included in total imports, column 2.
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3IMMEDIATE RELEASE 
October H ,  19U9

a \y  —

The Bureau of Customs announced today that preliminary data on ^ports of 
cotton and cotton waste chargeable to the quotas established by thePresident s 
proclamation of September 5 amended, for the period September 20, 
1949, to September 30» 1949?/are as follows:

COTTON (other than linters)
(In pounds)

f Under 1-1/8" other -1/8" or more Less than 3/4"
• than rough or harsh but less than harsh or rough 5/

Country of • under 3/4" 1-11/16« U
Origin iEstablished : imports Sept. imports Sept. Imports Sept. 20,

Quota 20, 1949, to 20, 1949, to 1949, to
Sept. 30, 19U9 Sent. 30. 191*9 September 30.19li9

Egypt and the
Anglo-Egyptian
Sudan'.. .  * ....
Peru.. . . . . . . . . . . .

British'India/.. .

783,816
•247,952

2;003,483
11*0,637

13,721*,91*0 
651», 256 

1,1*05 696,931*
China.. . . .  • ** **•« 
Mexico..........

1,370,791
8,883,259 8,883,259 - -

Brazil... . . . . . . . . 618,723
Union of Soviet
Socialist Repub-
lies............. 475,124 **
Argentina*. . . . . . . 5,203 mm

Haiti.. . . . . . . . . . . •237 mm

Ecuad or. . . . . . . . . . 9,333 — mm

Honduras./.... .. • 752 — mm

Paraguay.. . . . . . . . 871 —
Colombia.. . . . . . . . i24 *•

Iraq.. . . . . . . . . . . . 195 —
British‘East
Africa.. . . . . . . . . . 2,240 —
Netherlands East

71,380Indies.. . . . . . . . . . — ^ *

Barbados. . . . . . . . . — —
Other British
West Indies l/... 21^321 -
Nigeria....... «• 5,377 —
Other British
West Africa 2/... 16,004 —

Other French
Africa 3/....... 689 — ""
Algeria and Tunisia -

14,516,882 9,023,896 I k  9380,601 696,931*

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, a m  uduaSaQv,aJ..
4/ Established Quota - 16,1*87,062 lbs. for the i ^ ^ p e r i o d  September lO, 
5/ Established Quota - 70,000,000. 1969, to January 31, 1950, inclusive



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE 
Wednesday* October

S-2133
1949

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton Waste chargeable to the quotas established by the President s 
proclamation of September 5, 1939, as amended, for the period September 20, 
I94.9, to September 30, 1949, inclusive, are as follows;

COTTON (other then linters)
(In pounds)

1 ' 
•. •

Under 1-1/8» other 
than rough or harsh 

under 3/4»

;l-i/8» or more 
¡but less than 
¡1-11/16» 4/ .....

Less than 3/4” 
harsh or rough j>/

Origin : Established ;Imports Sept;Imports Sept.
: Quota ;20, 1949, to;20, 1949, to 
. ; Sent. 30.1949;Sect * 30. 1949

Imports Sept. 20, 
1949, to
Sentember 30. 1949

Egypt and the
Anglo-Egyptian
Sudan 783,816 13,724,940
Peru, 247,952 140,637 654,256 —
Brit i sh India,,,,, 2,003,483 * 1,405 696,934
China, 1,370,791 —
Mexico.,•••••««.•• 8,883,259 8,Sf3,259 —
Brazil,,.......... 618,723 —
Union of Soviet 
Socialist Repub
lics, « 475,124
Argentina 5,203
Haiti,,«•••••••.•• 237 «M»
Equador........ • • • 9,333
Honduras, 752
Paraguay.......... 871
Colombia,, 124
Iraq.............. 195 —
British East 
Africa,. 2,240 - -
Netherlands East 
indies..•••••••••• 71,388 - -
Barbados.......... — -
Other British 
West Indies l/.... 21,321 - -
Nigeria,,••«.••••« 5,377
Other British 
West Africa 2/,,•• 16,004 - -
Other French 
Africa 3/»•••«•«•• 689 - -
Algeria and Tunisia - mm

14,516,882 9,023,896 14,380,601 696,934

2/ Other than Gold Coast and Nigeria,
Other than Algeria, Tunisia, and Madagascar,

U  Established Quota - 16,487,042,lbs, for the interim period September 20, 
y  Established Quota - 70,000,000. 1949, to January 31, 1950, inclusive,
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COTTON WASTES 
(In pounds)

CCTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE: Provided, however, that 
not more than 33-1/3 percent of the quotas shall be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries: United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy:

Country of Origin 1Established : 
‘.TOTAL QUOTA *

Total imports 
Sept. 20, 1949, 
to Sept, 30,1949

Established: Imports 
33-l/3% of:Sept. 20, 1949, to 

Total Quota:Sept, 30, 1949 1/

United Kingdom,.,, . 4,323,457 31,309 1,441,152 31,309
Canada,,, 239,690 113,729 — —
France . 227,420 - 75,807 -
British India,,,.. 69,627 - - -
Netherlands . 68,240 - 22,747 -
Swit zerland 44,388 - 14,796 -
Belgium,•••••••••• 38,559 - 12,853 —
Japan,. 341,535 - — —
China,,••••••••«•. . 17,322 - — —
Egypt............ . 8,135 - — —
Cuba.............. . 6,544 - — —
Germany,•••••••••• . 76,329 - 25,443 -

21.263 404 7.088 404________
Totals 5,482,509 145,442 1,599,886 31,713

1/ Included in total imports, column 2.

-oOo



COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUES Provided, however, that 
not more than 33-1 (Z percent of the o.uotas shall he filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries! United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy!

Country of Origin
Established 
TOTAL QUOTA

United Kingdom.—
Canada.... .
France............
British India....
Netherlands......
Switzerland......
Belgium...........
J apan.............
China.............
Egypt.............
Cuba..............
Germany..........
Italy.............

Totals

Total imports iEstablished! Imports 
Sept. 20, 1948,j 33-l/3$ ofiSept. 20, 1948,

4,323,457 21,81*5 1,441,152 21,81*5
239,690 235,009 - tarn

227,420 - 75,807 mm

69,627 Î 69,627 - ■
68,240 «• 22,747 S
44,388 — 14,796 j
38,559 - 12,853

341,535 - — —
17,322 j mm * — —
8,135 - 1
6,544 [ — - È
76,329 — 25,443 -
21,263 j 7,088

5,482,509 326,1*81 1,599,886 21,81*5

1/ Included in total imports, column 2.

-oOo-



IMMEDIATE RELEASE 
October 11, 1949

T *~
The Bureau of Customs announced today that preliminary data on imports of 

cotton and cotton waste chargeable to the quotas established by the President's 
proclamation of September 5, ,1939, .as amended, for the period September 20, 
1948, to Sept. 19, 1949,/W e  as1 follows:

COTTON (other than linters) 
(In pounds)

Country of

Under 1-1/8° other 
than rough or harsh 

under 3/4”

1-1/8” or more 
but less than
1-11/16" U

Less than 3/4° 
harsh or rough 5/

Origin Established:
Quota

Imports Sept. 
20, 1948, to 
Sep. 19, 191*9

Imports Sept. 
20, 1948, to 
Sep. 19, 191*9

Imports Sept. 20, 
1948, to 
Sept. 19. 1949

Egypt and the 
Anglo-Egyptian 
Sudani..* i....... 7831816 1*1*, 117,797
Peru........... •247j952 21*7,952 932,1*1*0 —
British India.... 2,003,483 292,269 — 26,1*91*,09U
China......• 1,370,791 — —
Mexico......... 8,883,259 8,883,259 606,183 —
Brazil........... 618,723 46o,o4o — **
Union of Soviet 
Socialist Repub- 
lies.....i....... 475,124 285,890
Argentina.i...i.i 5,203 — — **
Haiti............ • 237 — ** mm
Ecuador.......... 9,333 — — —
Honduras......... 752 - — —•
Paraguay.•..•1.«• 871 - —
Colombia......... 124 - —
Iraq..i.......... 195 - —
British East 
Africa........... 2,240 — — -
N et herland s East 
Indies........... 71,388 — — -
Barbados......... - - — **
Other British 
West Indies l/... 21>321 — - -
Nigeria......... 5,377 — —
Other British 
West Africa 2/... 16,004 _ — -
Other French 
Africa 3/*....... 689 an — -
Algeria and Tunisia -

14,516,882 10,169,1*10 1*5,656,1*20 26,1*91* ,091*

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
5/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.
4/ Established Quota - 45,656,420.
5/ Established Quota — 70,000,000.



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE
Wednesday. October 12, 1949 S-213^-

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the Presidents 
proclamation of September 5* 1939* as amended, for the period September 20, 
194-8, to September 19* 194-9* inclusive, are as follows:

COTTON (other than linters)
(In pounds)

: Under 1-1/8” other : 1-1/8” or more : Less than 3/4"
: than rough or harsh :but less than tharsh or rough j>/

Country of :_______under 3/4” : 1-11/16” 4/ ;_____ j

Origin :Established:Imports Sept, :Imports Sept* tlmports Sept. 20
: Quota :20* 1948, to :20, 1948, to :1948, to

_______________ :___________ :Sept. 19. 1949:Sept. 19. 1949 :Sept. 19. 1949

Egypt and the 
Anglo-Egypt ian
Sudan....... . 783*816 - 44*117,797
Peru,........... . 247*952 247,952 932,440
British India....  2,003*483 292,269 - 26,494,094
China............  1,370,791
Mexico...........  8,883,259 8,883,259 606,183
Brazil......... . 618,723 460,040 - -
Union of Soviet 
Socialist Repub
lics.............  475*124 285*890
Argentina......... 5*203 -
Haiti .......   237 - - -
Ecuador ..........  9* 333 - - -
Honduras.........  752 - -
Paraguay.......... 871 - - -
Colombia.........  124 -
Iraq.............  195 -
British East
Africa......... . • 2,240 -
Netherlands East
Indies...........  71,388 -
Barbados.........  - - -
Other British
West Indies l/.... 21,321
Nigeria.......   5*377 -
Other British
West Africa 2/.... 16,004 - -
Other French
Africa ¿/........  689 - -
Algeria and Tunisia

14*516,882 10,169*410 45*656,420 26,494,094

1/ Other than Barbados* Bermuda, Jamaica, Trinidad* and Tobago. 
2/ Other than Gold Coast and Nigeria#
«3/ Other than Algeria, Tunisia* and Madagascar.
4/ Established Quota 45*656,420.
5/ Established Quota - 70,000,000.
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COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE: Provided, however, that 
not more than 33-1/3 percent of the quotas shall be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries: United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy:

•»
Country of Origin :

%»

Established :
TOTAL QUOTA :

•*

tòta! imports 
Sept. 20, 1948, 
to Sept. 19, 1949

:Established:
s 33-1/3% of:Sept. 20, 1948,
:Total Quotasto Sept. 19,1949

1/
United Kingdom...... 4,323,457 21,845 1,441,152 21,845
Canada*............. 239,(90 235,009 - -
France««.•» • «....... 227,420 ,1* 75,807 -
British India....... (9,(¡21 69,627 - -
N etherlands••••••••• 68,240 - 22,747 -
Switzerland..... . 44,388 - 14,796 -
Belgium............. 30,559 - 12,853 —
J apan 341,535 - —
China.••••••••.••..« 17,322 - - —
Egypt............. . 8,135 - - —
Cuba............ . 6,544 - — —
Germany... • • ..... . • 16,329 - 25,443 —
Italy 21,263 - 7,088 —

Totals 5,482,509 326,481 1,599,886 21,845

1/ Included in total imports, column 2•

-oOo-

S-213^



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE 
October 11, 19l*9

I 2̂ )
The Bureau of Customs announced today preliminary figures showing the 

imports for consumption of commodities on which quotas were prescribed by 
the Philippine Trade Act of 192*6, from January 1, ±9k9, to September 30, 
191*9, inclusive, as follows:

Products of the : Established Quota : Unit of : Imports as of 
Philippines : Quantity : Quantity : Sept. 30, 19l*9

_______ _____ J___________________  i_____________ v _______________

Buttons ............. 850,000 Gross 297,708

Cigars 200,000,000 Number 3li9,5>25

Coconut O i l ........  1*1*8,000,000 Pound 86,662,228

Cordage ............  6,000,000 w 1,1428,212

Rice ...............  1,01*0,000 »

(refined....... ................................  26,155
Sugars l,90l*,000,000 Pound

(unrefined......... ............................. 998,261* ,386

Tobacco 6,^00,000 " 329,971*



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE 
Wednesday. October 12, 1949

S-2135

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by 
the Philippine Trade Act of 1946, from January 1, 1949, to September 30, 
1949, inclusive, as follows:

Products of the : Established Quota t Unit of : Imports as of 
Philippines : Quantity : Quantity : Sept. 30, 1949

Buttons............  850,000 ©ross 297,708

Cigars .........  200,000,000 Number 349,525

Coconut O i l .... . 448,000,000 Pound 86,662,228

Cordage ...........  6,000,000 11 1,428,212

Rice 1,040,000 11

(refined •••••••••«••........ 26,155
Sugars 1,904,000,000 Pound

(unrefined ..................................... 998,264,386
n
Tobacco 6,500,000 * 329,974



IMMEDIATE RELEASE, 
October 11« 19k9_____

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the President's proclamation 
of May 28, 19l|l, as modified by the President's proclamation of April Id, 
for the 12 months commencing May 2?, 1SU9, as follows:

Country
of

Wheat
Wheat flour, semolina, 

crushed or cracked 
wheat, and similar 

wheat products
Origin Established

Quota
î Imports 
tMay 29, 19k9> to
îSept. 30« 191*9

Established : Imports 
Quota t May 29, 19k9> 

: to Sept. 30,
(Bushels) (Bushels) (Pounds) (Pounds)

191*51

Canada 
China 
Hungary 
Hong Kong 
Japan
United Kingdom 
Australia 
Germany 
Syria
New Zealand 
Chile
Netherlands
Argentina
Italy
Cuba
France
Greece
Mexico
Panama
Uruguay
Poland and Danzig 
Sweden 
Yugoslavia 
Norway
Canary Islands 
Rumania 
Guatemala 
Brazil
Union of Soviet
Socialist Republics 

Belgium

795,000

100

100
100

100
2,000
100

1,000
100
100

100
100

800,Ü0Ü

795,000 3,815,000 
2ii ,000 
13,000 
13,000 

8,000 
75,000 
1,000
5.000
5.000
1.000 
1,000 
1,000
Hi,000 
2,000 

12,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000

3,815,000
1,280

li,000

200

795,000 ii,ooo;ouo



TREASURY DEPÀHTluENT 
Washington

S-2136IMMEDIATE RELEASE 
Wednesday. October 12, 194-9

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the President's proclamation 
of May 28, 1941, as modified by the President’s proclamation of April 13, 1>42, 
for the 12 months commencing May 29, 1949, as fo3.1ows:

Country
of

Origin

Wheat
Wheat flour, semolina, 

crushed or cracked 
wheat, and similar 

wheat products
Established : Imports

Quota :May 29, 1949, to 
:Sept* 30, 1949

Established : Imports 
Quota : May 29, 1949

: to Sept* 30, 3-949
(Bushels) (Bushels) (Pounds) (Pounds)

Canada 
China 
Hungary 
Hong Kong 
Japan
United Kingdom 
Australia 
Germany 
Syria
New Zealand 
Chile
Netherlands 
Argentina 
Italy 
Cuba 
France 
Greece 
Mexico 
Panama 
Uruguay
Poland and Danzig 
Sweden 
Yugoslavia 
Norway
Canary Islands 
Rumania 
Guatemala 
Brazil
Union of Soviet

Socialist Republics 
Belgium

795,000 795,000

100
100
100

100
2,000
100

1,000
100

1,000
100
100
100 
100

3,815,000
24,000
13,000
13,000
8,000

75.000 
1,000 
5,000 
5,000 
1,000 
1,000 
1,000
14.000

2,000
12,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000

3,815,000
1,280

4,000

200

800,000 4,000,000 3,820,480



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE 
October l3L3L> 19U9

| n
The Bureau of Customs announced today preliminary figures showing the 

imports for consumption of commodities within quota limitations provided 
for under the General Agreement on Tariffs and Trade, from the beginning 
of the quota periods to September 30> 19U9, inclusive, as follows:

Commodity
— -----— ---------------  Unit Imports as of
Period and Quantity of Sept. 30,

Quantity____ 19l*9

Whole milk, fresh or
sour .................... Calendar year 3>000,000 Gallon l,9i>6

Cream, fresh or sour ..... Calendar year 1,£00,000 Gallon 89U

Butter Quota ineffective for the 
period April through October

Fish, fresh or frozen, 
filleted, etc., cod, 
haddock, hake, pollock, 
cusk, and rosefish ....

(D
Calendar year 26,881,369 Pound Quota filled

White or Irish 
Potatoes: 
certified seed 
other ......

12 months from 1^0,000,000 
Sept. 1^, 19U9 60,000,000

Pound
Pound

6k,350
9,61*8,016

Walnuts Calendar year 5,000,000 Pound 2,118,630

(1) The proviso to Item 717 (b) limits 
the imports for consumption at the 
quota rate to 20,161,026 pounds 
during the first nine months of the 
calendar year.

Due to a provision of the President’s Proclamation No. 2769 of 
January 30, 19l*8, in which the entry of a specified quantity of Cuban 
filler tobaeco, unstemaed or stemmed (other than cigarette leaf tobacco; 
and scrap tobacco, affects the rate of duty on such tobacco from countries 
other than Cuba, a record is maintained of imports from Cuba. 20,391,211 
pounds of such Cuban tobacco were imported for consumption during the 
period January 1 to September 30, 19l*9, inclusive._________ __— -------------



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE S-2137
Wednesday, October 12, 1949

The Bureau of Customs announced today prelim inary figures showing the 
imports for consumption of commodities w ithin quota lim itations provided 
for under the General Agreement on T a riffs and Trade, from the beginning 
of the quota periods to September 30, 1949* in clu sive, as follows:

Unit Imports as of
Commodity Period and Quantity of September 30,

Quantity 1949

Whole m ilk, fresh or
sour  ......... Calendar year 3*000,000 Gallon 1*956

Cream, fresh or so u r,••••*•• Calendar year 1,500,000 Gallon 894

Butter ........... Quota ineffective fo r the
period A p ril through October

Pish, fresh or frozen, 
f ille te d , etc#., cod,
haddock, hake, pollock, (1)
cusk, and rosefish Calendar year 26,881,369 Pound Quota f ille d

White or Ir is h  
Potatoes:
c e rtifie d  seed •••*«« 12 months from 150,000,000 Pound 64*350 
other •*•*•••*•*••»*•••••'Sept* 15* 1949 60,000,000 Pound 9*648,016

TiTalnuts ••••••••••••••••«** Calendar year 5*000,000 Pound 2*118,630

(1) The proviso to Item 717 (b) lim its  
the imports for consumption at the 
quota rate to 20,161,026 pounds 
during the f ir s t  nine months of the 
calendar yeara

Due to a provision of the P residents Proclamation No, 2769 of 
January 30, 1948, in  which the entry of a specified quantity of Cuban 
f i l le r  tobacco, unstemmed or stemmed (other than cigarette le a f tobacco) 
and scrap tobacco, affects the rate of duty on such tobacco from countries 
other than Cuba, a record, is  maintained of imports from Cuba. 20,391*211 
pounds of such Cuban tobacco were imported for consumption during the 
period January 1 to September 30% 1949* in clu sive . . .
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest.. Under Sections \£ 

and 117 (a) (1) of the Internal Revenue Code* as amended by Section of the 
Revenue Act of 19Ul> the amount of discount at ?/hich bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold* redeemed or 

otherwise disposed of* and such bills are excluded from consideration as capital 
assets. Accordingly* the owndr of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference betvireen the price paid for such bills* whether on original issue or 
on subsequent, purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.
Treasury Department Circular No. Ul8* as amended* and this notice* prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.
Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement m i l  be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or-reject 

any or all tenders, in whole or in part, and his action in any such respect shall 
be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in m i l  at the 
average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed au the 

Federal Reserve Bank on October 20. 19̂ -9 * ■Ln cas 1̂ or 0bi:ier immediately avail
able funds or in a like f ace amount of Treasury oills maturing October 0̂̂ , „ 1 --- f

Cash and. exchange tenders rill receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted xn exchange 

and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State,.or any of 

the possessions of the United States, or by any local taxing authority. For



ALPHA

T reasury department
---YfarsHTfigRon

T ®  RELEASE, MORNING NEWSPAPERS*
Friday. October 1^» 19̂ -9

The Secretary Of the Treasury, by this public notice, invites tenders for 

$QOO 000 000 y or thereabouts, of 91 “day Treasury Dills, for cash andJZ--,--^
in exchange for Treasury bills maturing October 20, 1S&9 j 1° De issued on 
a discount basis under competitive, and non-competitive bidding as hereinafter

provided. The bills of this series Trill be dated October 20. 1S&9_____ * and

will mature January ljjh 1950 > when the face amount will be payable without
interest. They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturityvalue).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o*clock p.m,, Eastern Standard time, Monday, October 17, 19^9 

Tenders will not be received at the Treasury Department, Washington* .Each

tender must be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925* Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application

theref or.
Tenders Trill be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied' by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D.C.

RELEASE, morning n e w s p a p e r s , 
Friday. October 14, 19*19 • S -2 1 3 8

The Secretary of the Treasury, by this public notice, invites 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills, 
for cash and in exchange for Treasury bills maturing October 20,
1949 to be issued on a discount basis under competitive and non- 
competitive bidding as hereinafter provided. The bills of this 
series will be dated October 20, 19^9» an<i will mature January 1 9,
1950 when the face amount will be payable without interest. They 
will’be issued in bearer form only, and in denominations of 
$1,000,' $5,000, $10,000, $100,000, $500,000, and $1,000,000 
(maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing hour, two o'clock p.m., Eastern Standard time, 
Mnnriav October 17. 19^9. Tenders will not be received at the 
Treasury Department, Washington. Bach tender must be for an even^ 
multiple of $1,000, and in the case of competitive tenders the pric 
offered must be expressed on the basis of 100, with not more than 
three decimals, e. g., 99-925. Fractions may not ^ ^ p s e d .  It is 
ursed that tenders be made on the printed forms and forwarded m  
the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor.

Tenders will be received without deposit from Incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face, amount of Treasury 
M i s a p p l i e d  for, unless the tenders are accompanied by an express 
guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which Public 
announcement will be made by the Secretary of the Treasury of the 

aSd price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or Select any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price
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(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on October 20, 1949, in cash 
or other immediately available funds or in a like face amount of 
Treasury bills maturing October 20, 1949. Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (a) (l) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 1941, 
the amount of discount at which bills issued hereunder are sold 
shall not be considered to accrue until such bills shall be sold, 
redeemed or otherwise disposed of, and such bills are excluded from 
consideration as capital assets. Accordingly, the owner of Treasury 
bills (other than life insurance companies) issued hereunder need 
include in his income tax return only the difference between the 
price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which 
the return is made, as ordinary gain or loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

oOo
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T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS, T -  5  1
■16 . 19 >)9

Pìfindéj, Ocdoéey’ ¿7,

During the month of nga@nnr j. 

19^9^market transactions in direct 

and guaranteed securities of the 

Government for Treasury investment 

and other accounts resulted in net

purchases of Secretary

Snyder announced today.



T R E A S U R Y  D E P A R T M E N T

Information Service Wa s h in g t o n , d .c .

RELEASE, MORNING NEWSPAPERS,
Monday, October 17» 19^-9» S-2139

During the month of September 

1949, market transactions in direct 

and guaranteed securities of the 

Government for Treasury investment 

and other accounts resulted in net 

purchases of $^,572,750, Secretary 

Snyder announced today.

0 O0



FOR IMMEDIATE RELEASE 
October Hi, 19l*9

The Bureau of Customs announced today that ll*,5>kll;912 pounds of 

cotton having a staple of 1-1/8 inches or more but less than 1-11/16 
inches (other than linters) have been authorized release as of 

October ll*, 19l*9> under the global quota of l6,k87,Ol|2 pounds pre
scribed in the Presidents Proclamation of September 3, 19i*9, for 
the interim period September 20, 19l*9> bo January 31, 195>0, 
inclusive. Of the amount authorized release, 13,869,69k pounds 
are of Egyptian, 673,813 pounds of Peruvian, and 1,1*05? pounds 
-are of Indian origin.



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D.C

IMMEDIATE RELEASE.
Friday, October l4, 1949» S-2140

The Bureau of Customs announced today that 

11̂ 52)4^912 pounds of cotton having a staple of 

1-1/8 inches or more hut less than 1-11/16 inches 

(other than linters) have been authorized release 

as of October 14, 1949, under the global quota of 

16,487,042 pounds prescribed in the President's 

Proclamation of September 3* 1949 * for the 

interim period September 20, 1949* to January 31* 

1950, inclusive. Of the amount authorized release, 

1 3,869,694 pounds are of Egyptian, 673,813 pounds 

of Peruvian, and 1,405 pounds of Indian origin.

0 O0
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Our foreign trade seems small percentage-wise.
It may be only or or 9$ of our total— but it 
is my conviction that it is a crucial segment of our 
economy which makes a decisive contribution to maintain
ing a rising living standard with a minimum of unemploy
ment, and that without it there is a real possibility 
of a smaller national income with substantial unemploy
ment and a lower standard of living. The American 
productive machine depends in part on the re-establishment 
and development of sound two-way foreign trade. It is 
obvious that foreign trade at the present time still 
to a large extent exists on an artificial, government- 
financed basis, and that our endeavors should be 
directed toward the expansion of international trade 
within the framework of a reduction of extraordinary 
governmental assistance and of greater reliance on the 
private capital market for foreign capital requirements.
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Overseas trade, because of its romantic and 
pioneering character, lends itself to the best in 
the American tradition of private enterprise. It is 
in this field, no less than in our domestic production, 
that the U. S. opportunity lies to demonstrate to the 
world the achievements of the American way of life.
In the light of the brilliant record of American 
industry for initiative, inventiveness and efficiency,
I think we need never worry about our being able to 
compete on fair and mutually advantageous terms not 
only in the domestic market but also in the markets of 
the world. I feel strongly that the United States 
has much more to gain than to lose by the relaxation 
of existing barriers to international trade, and that 
conversely any action on our part designed to raise 
such barriers would entail substantial net loss to 
our economy as a whole. It is no less to our interest 
than to the interest of our economic neighbors in this 
hemisphere and across the seas that we work out and 
promote ways and means of sharing the special talents, 
skills and resources the nations separately possess.
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Therefore, I find it hard to believe that many 
Americans would consciously favor not only sacrificing 
our vital export interests but also encouraging an 
indefinite continuance of foreign aid with little 
prospect of eventual repayment, merely to curtail an 
increased inflow of imports into this country. A 
sustained low volume of imports and the consequent 
worsening of the dollar position of the European 
countries would inevitably involve an increase in 
unemployment as a result of our falling exports. It 
would involve greater difficulties for foreign countries 
in their efforts to reduce their dependence on economic 
aid from the United States. It would involve impeding 
the processes by which our investors can receive the 
yield on their investments abroad through the normal 
movement of goods to the United States market. The 
net upshot of such a restrictionist policy would be a 
long-term drain on our national income and our Federal 
budget with no quid pro quo to show for it, along with 
the very real danger of increasing economic instability 
and tension throughout the democratic world.



Secondly, imports of raw materials should be at 
substantially higher levels as a result of higher 
national income and the wartime depletion of domestic 
supplies of many such items. Who would have thought, 
for example, that copper, lead, zinc, iron ore and 
scrap would ever have been in short supply in the 
United States?

Thirdly, imports of luxury and semi-luxury items, 
non-competitive or only partially competitive with 
United States products, may rise substantially with 
continuing high national income here and progressive 
recovery abroad. Moreover, our expanding population 
will consume larger quantities of goods which are not 
produced here at all or not in adequate quantities.

The only real hope I see for future normal world 
trade, the re-establishment of a functioning multilateral 
trading system with exchange convertibility, and the 
long run solution of the dollar repayment problem, lies 
in the expansion of our foreign trade, on both the import 
and export side, the expansion of our foreign invest
ments, and the eventual development of the import surplus 
which is normal for a matured industrial economy.
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assure rising living standards and economic progress 
in under-developed areas, it is a role which creates 
a major policy issue for the United States. For while 
such investment will undoubtedly mitigate the dollar 
pressure on foreign countries in the near future, 
eventually we will have to be prepared to import goods 
and services in larger amount as the return on our 
capital investments. As their service charges fall 
due on past and future investments, borrowing countries 
will have to develop a surplus on current account over 
and above their essential requirements in the United 
States; otherwise, they will either have to restrict 
payment on their obligations to us or drastically curtail 
their future imports from this country.

Fortunately, there are several long-run factors 
which will tend to increase our imports of goods and 
services:

First, travel expenditures abroad should increase 
substantially in the postwar world, if for no other 
reason than the fact that our national income has risen 
so substantially above prewar levels. In any event, 
it seems very likely that American tourists will turn 
out to be an even more important source of dollars for 
foreign countries than in the past.
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in the broadest possible perspective from the point of 
view of the long term interest of the economy as a 
whole.

We are faced with a very serious problem in 
attempting to restore international trade to a satis
factory balance. We cannot maintain our exports at 
a high and our imports at a low level indefinitely 
without continuing to finance the gap with funds 
provided by the American taxpayer. If Europe is to be 
self-sufficient, we must allow the European countries 
to earn the dollars they need to pay for the American 
goods and services which are essential to their economies 
if they are to avoid social unrest and political 
instability. Trade will sooner or later have to go 
back on a more self-balancing basis.

But this is not all. Our own position will require 
us to continue to invest heavily abroad for a long time 
to come. Investment of European funds was the keystone 
of expanding world trade in the 19th century, and invest
ment of U. S. funds— I hope primarily on a private basis—  
must now take over this role in order to make possible 
that expansion of production here and abroad which will
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to improve their .dollar position and to move toward a 
higher level of trade in both directions. However, 
this action does not constitute a cure-all for the 
difficult and complex problems currently faced in 
international payments. Exchange adjustment is but 
one.step, albeit a most important one, which helps to 
clear the way by removing some obstacles to the 
effective and fluid functioning of a world price system 
in accordance with free enterprise incentives.

Foreign countries have been spending $12 billion 
a year in our market and have been exporting about 
$6 to $6-1/2 billion of goods a year to us. It is 
clear that they cannot continue to sustain their 
current level of imports from us unless they can earn 
more dollars by increasing their exports of goods and 
services to the dollar area. If— as is to be hoped— the 
volume of imports into the United States increases 
significantly, whether as a result of devaluation or 
simply because foreign countries increase their sales 
efforts in this market, it is possible that a few 
industries will ask for the raising of our tariff 
rates. I would like to ask you to consider this question
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and that they would have to be met directly by the 
United States Government. Accordingly, the logical 
and necessary bulwarks to the Export-Import* Bank 
reconstruction credits and the British line of 
credits were the interim aid grants to France, Italy, 
and Austria, in the winter of 1947 and the ECA grants 
and loans now being utilized. The emergence of the 
European Recovery Program reflected the conviction 
of the Executive Branch and Congress that the remaining 
post-war dollar aid requirements might extend over a 
further 4-year period, might amount to as much as 
$17 ,000,000,000 and would have to be met largely on 
a grant rather than a loan basis.

The United States cannot shirk its responsibilities 
as the greatest economic power and the greatest creditor 
nation in the world today. The goal of our foreign 
aid program is a self-sufficient Europe by 1952. While 
the European countries have made substantial advances 
under the European Recovery Program, much remains to 
be done if the dollar gap is to be closed and they are 
to be able to stand on their feet. Recent adjustments 
in exchange rates should help.many of these countries



4.
V

European allies repay for all United States aid, even 
for the shot and shell which had been expended on the 
field of battle. After World War II, in contrast, 
there has been a growing appreciation of the fact 
that we can approach the whole foreign lending problem 
only from the point of view of a true appraisal of 
the recipient countriesr capacity to repay.

In the case of Europe, there is an increasing 
recognition that we cannot reasonably expect Europe 
to repay all, or perhaps even a major part, of the 
total economic aid required from the United States.
It was the original hope of this Government that the 
emergency reconstruction process could be met entirely 
through loans. As we all recall, a large measure of 
dollar aid was rendered in 1946 and 1947 on a straight 
loan basis. There were the British loan of $3,750,000,000, 
Export-Import Bank reconstruction credits of over 
$2,000,000,000, and surplus-property and post-VJ-day 
lend-lease credits of over $2,000,000,000.

By the middle of 1947, however, it had become 
generally recognized that some new way of financing 
the dollar aid requirements of Europe had to be found,
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Accordingly, I want briefly to review with you this 
morning what the United States has been doing with its 
foreign aid programs, and how the growing importance 
of our foreign trade is directly connected with our 
Federal budget.

We in the Treasury, like yourselves, are looking 
forward to an early end of United States extraordinary 
economic assistance. No one likes to give away money 
indefinitely, nor do self-reliant people enjoy receiv
ing on such a basis. Let us not fail to recognize, 
nevertheless, the crucial importance of our postwar 
aid and the vital necessity of continuing the Economic 
Cooperation Administration until Europe is more nearly 
self-supporting than it is at present.

It seems to me that the whole approach taken by 
the American Government after this war contrasts most 
favorably with the approach taken at the end of World 
War I, In no area is this reflected more clearly than 
in the contrasting attitude toward the repayment problem 
after the two wars.

After World War I, we insisted, without any regard 
to the feasibility of repayment in real goods, that our
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complexities of management the Treasury now faces.
The advice and understanding of the entire financial 
community is needed, as never before.

My particular sphere of responsibility in the 
Treasury, however, is in the field of International 
Finance and its relation to the problems of our fiscal 
and monetary policies. The Office of International 
Finance in the Treasury advises the Secretary on the 
formulation and execution of programs and policies 
in the international financial and monetary field.
In doing this, its purpose is to see that the money 
spent in our foreign financial activities is expended 
wisely and to promote policies which will ultimately 
reduce the strain on our own budget. The advice and 
criticism of groups such as this will always be welcome 
and it is my hope to hear from many of you from time 
to time as to any suggestions you may have toward 
furthering this objective.

World War II has brought about important changes 
in the structure of world commerce, and we must squarely 
face the new responsibilities which the changing 
character of the world economy has thrust upon us.



REMARKS BY THE HONORABLE fM. McCHESNEY MARTIN, JR.., ASSISTANT SECRETARY OF THE TREASURY, AT THE FORTY-SEVENTH ANNUAL CONVENTION OF THE SAVINGS BANKS’ ASSOCIATIONOF CONNECTICUTWHITEFIELD, NEW HAMPSHIRE, OCTOBER lg, 19^9 
11530 A.M* (for Release on Delivery)
FOREIGN AID AND THE TREASURY

It is an honor, indeed, for me to be the guest 
of the Savings Banks’ Association of Connecticut and 
have a chance to get acquainted with you. I am delighted 
to have this opportunity to learn from you how the 
Treasury can serve you better and to share with you 
some of our thinking.

Naturally, a group like this has a primary interest 
in the management of a Federal debt in excess of 
$250 billion. The policies pursued cut across the 
fields of money, credit, prices, wages, taxes, 
interest rates, and the formation of capital. How 
effectively the debt is handled in terms of reduction, 
whenever possible, distribution to meet the needs of 
all investor groups, and relationship to monetary and 
credit control, is a matter of vital concern to every 
citizen of this country. Difficult as was the task 
of raising these staggering sums, it is likely, in 
retrospect, to prove child’s play compared with the



TREASURY DEPARTMENT
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The following address by Assistant Secretary 
Mil. McChesney Martin, J r .  before the Forty- 
Seventh Annual Convention of the Savings Banks! 
Association of Connecticut, at Whitefield,
New Hampshire, i s  schedule for delivery at 
11:30 A.M., E. S T f . , Tuesdav, October lo , 1949,
and i s  for release at that time.
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TREASURY DEPARTMENT 
Washington

The following address by Assistant Secretary 
William McChesney Martin, Jr. before the 
Forty-Seventh Annual Convention of the Savings 
Banks' Association of Connecticut, at Whitefield 
New Hampshire, is scheduled for delivery at 
11;30 A, M , , E .S . T ., Tuesday, October 15, 19^9 , 
and is for release at that timei ' —

FOREIGN AID AND THE TREASURY

It is an honor, indeed, for me to be the guest of the 
Savings Banks' Association of Connecticut and have a chance 
to get acquainted with you. I am delighted, to have this 
opportunity to learn from you how the Treasury can serve you 
better and to share with you some of our thinking.

Naturally, a group like this has a primary interest in 
the management of a Feder&l debt in excess of $250 billion 
The policies pursued cut across the fields of money, credit 
prices, wages, taxes, interest rates, and the formation of * 
capital. How effectively the debt is handled in terms of 
reduction, whenever possible, distribution to meet the needs 
^ groups, and relationship to monetary and

control, is a matter of vital concern to every citizen 
of this country. Difficult as was the task of raising these 
staggering sums, it is likely, in retrospect, to prove child's 
play compared with the complexities of management the Treasury
??I-]faCeS’ ¿ P 16 advice and understanding of the entire financial community is needed, as never before.

My particular sphere of responsibility in the Treasury 
however, is in the field of International Finance and its

t0 the P roblems of our fiscal and monetary policies 
The Office of International Finance in the Treasury advises 
the Secretary on the formulation and execution of programs 

Policies ^international financial and monetary
iieia.^ In doing this, its purpose is to see that the money 
spent in our foreign financial activities is expended wisely 
and to promote policies which will ultimately reduce the 
strain on our own budget. The advice and criticism of groups 
such as this will always be welcome and it is my hope to hear 
from many of you from time to time as to any suggestions y o u  
may have toward furthering this objective. ^ s c i o n s  you

S-2l4l
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World War II has brought about important changes in the 

structure of world commerce, and we must squarely face the 
new responsibilities which the changing character of the 
world economy has thrust upon us. Accordingly, I want 
briefly to review with you this morning wfiat the United 
States has been doing with its foreign aid programs, and how 
the growing importance of our foreign trade is directly 
connected with our Federal budget.

We in the Treasury, like yourselves, are looking forward 
to an early end of United States extraordinary economic 
assistance. Wo one likes to give away money indefinitely, 
nor do self-reliant people enjoy receiving on such a b a s i s .
Let us not fail to recognize, nevertheless, the crucial 
importance of our postwar aid and the vital necessity of 
continuing the Economic Cooperation Administration until 
Europe is more nearly self-supporting than it is at present.

It seems to me that the whole approach taken by the 
American Government after this war contrasts most favorably 
with the approach taken at the end of World War I. In no 
area is this reflected more clearly than in the contrasting 
attitude toward the repayment problem after the two w a r s .

After World War I, we insisted, without any regard to 
the feasibility of repayment in real goods, that our 
European allies repay for all United States aid, even for 
the shot and shell which had been expended on the field of 
battle. After World War II, in contrast, there has been 
a growing appreciation of the fact that we can approach the 
whole foreign lending problem only from the point of view of 
a true appraisal of the recipient countries’ capacity to 
r e p a y .

In the case of Europe, there is an increasing recognition 
that we cannot reasonably expect Europe to repay all, or 
perhaps even a major part, of the total economic aid required 
from the United States. It was the original hope of this 
Government that the emergency reconstruction process could 
be met entirely through loans. As we all recall, a large 
measure of dollar aid was rendered in 19^6 and 19 ^ 7 on 
a straight loan b asis. There were the British loan of 
$3,750,000,000, Export-Import Bank reconstruction credits 
of over $2,000,000,000, and surplus-property and post-VJ-day 
lend-lease credits of over $2,000,000,000.
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By the middle of 1947, hotfbyer, it had become generally 
recognized that some new way of financing the dollar aid 
requirements of Europe had to be found, and that they would 
have to be met directly by the United States Government. 
Accordingly, the logical and necessary bulwarks to the 
Export-Import Bank reconstruction credits and the British 
line of credits were the interim aid grants to Prance,
Italy, and Austria, in the winter of 1947 and the ECA grants 
and loans now being utilized. The emergence of the 
European Recovery Program reflected the conviction of the 
Executive Branch and Congress that the remaining post-war 
dollar aid requirements might extend over a further 4-year 
period, might amount to as much as $17,000,000,000 and would 
have to be met largely on a grant rather than a loan b a s i s .

The United States cannot shirk its responsibilities 
as the greatest economic power and the greatest creditor 
nation in the world today. The goal of our foreign aid 
program is a self-sufficient Europe by 1952. While the 
European countries have made substantial advances under the 
European Recovery Program, much remains to be done if the 
dollar gap is to be closed and they are to be able to stand 
on their fee t . Recent adjustments in exchange rates should 
help many of these countries to improve their dollar position 
and to move toward a higher level of trade in both directions. 
However, this action does not constitute a cure-all for the 
difficult and complex problems currently faced in inter
national payments. Exchange adjustment is but one step,, 
albeit a most important one, which helps to clear the way by 
removing some obstacles to the effective and fluid function
ing of a world price system in accordance with free enter
prise incentives.

Foreign countries have been spending $12 billion a year 
in our market and have been exporting about $6 to $6-1/2 
billion of goods a year to u s . It is clear that they cannot 
continue to sustain their current level of imports from us 
unless they can earn more dollars by indreasing their 
exports of goods and services to the dollar area. If -- as 
is to be hoped -- the volume of imports into the United States 
increases significantly, whether as a result of devaluation 
or simply because foreign countries increase their sales 
efforts in this market, it is possible that a few industries 
will ask for the raising of our tariff rates. I would like 
to ask you to consider this question in the broadest possible 
perspective from the point of view of the long term interest 
of the economy as a w h o l e .
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We are faced with a very serious problem in attempting 
to restore international trade to a satisfactory balance.
We cannot maintain our exports at a high and our imports at 
a low level indefinitely without continuing to finance the 
gap with funds provided by the American taxpayer. If 
Europe is to be self-sufficient, we must allow the European 
countries to earn the dollars they need to pay for the 
American goods and services which are essential to their 
economies if they are to avoid social unrest and political 
instability. Trade will sooner or later have to go back on 
a more self-balancing b a s i s .

But this is not a l l . Our own position will require us 
to continue to invest heavily abroad for a long time to 
come. Investment of European funds was the keystone of expand
ing world trade in the 1 9th century, and investment of U. S. 
funds -- I hope primarily on a private basis -- must now take 
over this role in order to make possible that expansion of 
production here and abroad which will assure rising living 
standards and economic progress in under-developed areas.
It is a role which creates a major policy issue for the 
United States. For while such investment will undoubtedly 
mitigate the dollar pressure on foreign countries in the 
near future, eventually we wfl.1 have to be prepared to import 
goods and services in larger amount as the return on our 
capital investments. As their service charges fall due on 
past and future investments, borrowing countries will have 
to develop a surplus on current account over and above 
their essential requirements in the United States; otherwise, 
they will either have to restrict payment on their obligations 
to us or drastically curtail their future imports from this 
country.

Fortunately, there are several long-run factors which 
will tend to increase our imports of goods and services:

First, travel expenditures abroad should increase 
substantially in the postwar world, if for no other reason 
than the fact that our national income has risen so sub
stantially above prewar levels. In any event, it seems very 
likely that American tourists will turn out to be an even 
more important source of dollars for foreign countries than 
in the p a s t .

Secondly, imports of raw materials should be at sub
stantially higher levels as a result of higher national income 
and the wartime depletion of domestic supplies of many such 
items. Who would have thought, for example, that copper, 
lead, zinc, iron ore and scrap would ever have been in short 
supply in the United States?
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Thirdly, imports of luxury and semi-luxury items, non
competitive or only partially competitive with United States 
products, may rise substantially with continuing high 
national income here and progressive recovery abroad. More
over, our expanding population will consume larger quantities 
of goods which are not produced here at all or not in 
adequate quantities.

The only real hope I see for future normal world trade, 
the re-establishment of a functioning multilateral trading 
system with exchange convertibility, and the long run 
solution of the dollar repayment problem, lies in the 
expansion of our foreign trade, on both the import and export 
side, the expansion of our foreign investments, and the 
eventual development of the import surplus which is normal 
for a matured industrial economy.

Therefore, I find it hard to believe that many Americans 
would consciously favor not only sacrificing our vital export 
interests but also encouraging an indefinite continuance of 
foreign aid with little prospect of eventual repayment, 
merely to curtail an increased inflow of imports into this 
country. A sustained low volume of imports and the consequent 
worsening of the dollar position of the European countries 
would inevitably involve an increase in unemployment as 
a result of our falling exports. It would involve greater 
difficulties for foreign countries in their efforts to reduce 
their dependence on economic aid from the United States. It 
would involve impeding the processes by which our investors 
can receive the yield on their investments abroad through 
the normal movement of goods to the United States m a r k e t .
The net upshot of such a restrictionist policy would be 
a long-term drain on our national income and our Federal 
budget with no quid pro quo to show for it, along with the 
very real danger of increasing economic instability and 
tension throughout the democratic world.

Overseas trade, because of its romantic and pioneering 
character, lends itself to the best in the American tradition 
of private enterprise. It is in this field, no less than in 
our domestic production, that the U. S. opportunity lies to 
demonstrate to the world the achievements of the American 
way of lif e . In the light of the brilliant record of 
American industry for initiative, inventiveness and efficiency, ' 
I think we need never worry about our being able to compete 
on fair and mutually advantageous terms not only in the 
domestic market but also in the markets of the world. I feel 
strongly that the United States has much more to gain than to
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lose by the relaxation of existing barriers to international 
trade, and that conversely any action on our part designed 
to raise such barriers would entail substantial net loss to 
our economy as a whole. It is no less to our interest than 
to the interest of our economic neighbors in this hemisphere 
and across the seas that we work out and promote ways and 
means of sharing the special talents, skills and resources 
the nations separately possess.

Our foreign trade seems small percentage-wise. It may 
be only 5$, or 7$, or 9$ of our total —  but it is my 
conviction that it is a crucial segment of our economy which 
makes a decisive contribution to maintaining a rising living 
standard with a minimum of unemployment, and that without it 
there is a real possibility of a smaller national income 
with substantial unemployment and a lower standard of living. 
The American productive machine depends in part on the re
establishment and development of sound two-way foreign trade. 
It is obvious that foreign trade at the present time still 
to a large extent exists on an artificial, government- 
financed basis, and that our endeavors should be directed 
toward the expansion of international trade within the 
framework of a reduction of extraordinary governmental 
assistance and of greater reliance on the private capital 
market for foreign capital requirements.

oOo



RELEASE MORNING NEWSPAPERS, 
Tuesday. October 18« 1949«

The Secretary of the Treasury announced last evening that the tenders for 

$900,000,000, or thereabouts, of 91-day Treasury bills to be dated October 20,

1949, and to mature January 19# 1950, which were offered on October 14# 1949# 
were opened at the Federal Reserve Banks on October 17*

The details of this issue are as follows?

Total applied for - $1,777,093,000
Total accepted - 902,756,000 (includes $93,002,000 entered on a non

competitive basis and accepted in full 
at the average price shown below)

Average price - 99.740 / Equivalent rate of discount approx. 1.027$ per annum 

Range of accepted competitive bides

High - 99*744 Equivalent rate of discount approx. 1.013$ per annua
Low - 99.739 tt * * * " 1.033$ " "

(04 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Annlied for Accepted

Boston $ 23,584,000 $ 14,396,000
New fork 1,375,294,000 655,332,000
Philadelphia 30,030,000 15,530,000
Cleveland 27,531,000 16,431,000
Richmond 11,915,000 10,815,000
Atlanta 10,933,000 5,513,000
Chicago 134,860,000 63,800,000
St* Louis 16,684,000 9,009,000
Minneapolis 13,305,000 11,0a,ooo
Kansas City 23,586,000 16,938,000
Dallas 22,212,000 16,452,000
San Francisco 87,109,000 66,449.000

Tot*l #1,777,093,000 $902,756,000
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Information Service WASHINGTON, D.C

RELEASE, MORNING NEWSPAPERS,
Tuesday , October 18, 1949- S-2142

The Secretary of the Treasury announced last evening that the 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills 
to be dated October 20, 1949, and to mature January 19, 1950, which 
were offered on October 14, 1949, were opened at the Federal 
Reserve Banks on October i f .

The details of this issue are as follows:

Total applied for - $1,777*093,000
Total accepted - 902,75^*000 (includes $98,002,000

entered on a non-competitive 
basis and accepted in full 
at the average price shown 
below)

Average price - 99.740/ Equivalent rate of discount approx.
1 .027$ per annum

Range of accepted, competitive bids: 

High 

Low

- 99.744 Equivalent rate of discount approx.
1 .013$ per annum

- 99.739 Equivalent rate of discount approx.
1 .033$ par annum

(84 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accep'

Boston $ 23,584,000 $ 1 4 ,8 9 6 ,0 0 0
New York 1,375,294,000 6 5 5,8 8 2 ,0 0 0
Philadelphia 3 0 ,0 3 0 ,0 0 0 1 5 ,5 3 0 ,0 0 0
Cleveland 2 7 ,5 8 1 ,0 0 0 1 6 ,4 3 1 ,0 0 0
Richmond 11,915,000 1 0 ,8 1 5 ,0 0 0
Atlanta 1 0 ,9 3 3 ,0 0 0 5,513,000
Chicago 1 3 4 ,8 6 0 ,0 0 0 6 3 ,8 0 0 ,0 0 0
St. Louis 16,684,000 9 ,0 0 9 ,0 0 0
Minneapolis 1 3 ,3 0 5 ,0 0 0 11,041,000
Kansas City 2 3 ,5 8 6 ,0 0 0 1 6 ,9 3 8 ,0 0 0
Dallas 2 2 ,2 1 2 ,0 0 0 1 6 ,4 5 2 ,0 0 0
San Francisco 8 7 ,1 0 9 ,0 0 0 6 6 ,449,000

TOTAL $ 1 ,7 7 7 ,0 9 3 ,0 0 0 $9 0 2,7 5 6 ,0 0 0

0 O0
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address last January, President Truman 

restated those essential orinciples 

of the faith by which we live, when 

he said that we believe that all men 

have the right to freedom of thought 

and expression.

The laws and the principles and 

declarations of governments, however, 

can not provide the moral force for 

the establishment of this freedom 

throughout the world. For, such a 

force stems from the recognition by



develops know ledge, sharpens

and directs action.

Time ana have proved

beyond doubt the benefit which the

individual derives when he gives his 

time, his tnought, and his constructive 

action not only to his own gain, Out 

to the problems of his community and 

his nation as a whole.

The people of the United States 

have traditionaI Iy fostered freedom 

of expression. In his inaueuraI
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personal interest, individual 

concern. 1t deserves and needs the 

active attention of everyone. Yet 

many thinking people are seriously 

concerned over the fact that many 

of their fellow citizens, seemingly 

unmindful of the obligations of 

democracy, are apathetic toward 

the affairs of their government. 

Vigorous public discussion of ideas 

ano issues is a duty wnich we owe to

government and to ourselves. It
/



have not on i y the inteiI¡gent consent 

but the vigorous guidance and support 

of its citizens. Otherwise, the 

people of a democracy must share 

much of the blame for any of its 

shortcomings, for no truly democratic 

6overnment can progress much farther 

or more rapidly than its citizens 

permit. Its policies are shaped 

and molded in each individual 

community in the Nation.

Uood government is a matter of



of the seminars as object lessons 

In the working out of the cardinal 

American doctrine that minds must 

be free and expression of thought 

unfettered if we are to have good 

government.

The policies of government can

never satisfy all of the people;

democratic government must, of

necessity, be one of many compromises
: | '

But the conduct of government, if it 

is responsive to its purposes, should



generated.

It is interesting to note from 

the reports that your spokesmen were 

questioned on numerous occasions 

during the tour's seminars as to 

whether we felt that democracy had 

reached perfection here in America. 

These questioners as a rule had 

specific points to raise.

All questions appear to have 

been answered candidly. I am sure 

that such candor proved the value



This interest was indeed broad

and diverse. It was manifested In 

active discussion among foreign 

government officials and private 

citizens whom I had the pleasure 

of meeting,

In the face-to-face contacts 

made on the Town Hall world tour, 

and in the friendly exchanges of 

information and ideas about our 

democratic hopes and aspirations, 

many currents of thought toward 

world democracy must have been



summary reports on the events and 

discussions of the trip preoared 

by Mr. Chester S. Williams,

My visits to some of the capitals 

preceded the arrival of the Town 

Hall representatives by a very few 

days. In those instances, I had an 

unusual opportunity of gaining an 

impression of the interest shown in 

the a oproach i ng visit of the Town

Ha I I eroup.
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pioneering in the stimulation of 

thought that Mr. Denny and his 

associates were prompted to plan 

ano carry out the world tour which 

has just ended.

To organize a group of upwards 

of three dozen leaders of the chief 

fields of American life, and take 

them on so extensive an exploration, 

was indeed a challenging task. i 

hope that all of you have had or 

will have an opportunity to read the
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The efforts which have gone 

into the success of Town Hall have 

included those of a long list of 

distinguished citizens who have 

served the organization as trustees, 

as officers, or as friends and well 

wishers. I think all present this 

afternoon will agree that these 

builders of the Town Hall of today 

are entitled to recognition as public 

benefactors.

It was in the same spirit of



possible our progress, our prosperity, 

and our leadership in the world today.

Town Hall has stimulated in great 

measure the advance of Knowledge. 5

Through Town Hall's cultural activities, 

minds have been enriched. Its lecture 

series, its classroom courses, its

concert, radio and television programs g

bring a great many Americans, ana a
(

great many foreign friends of Americans, 

into the orbit of vigorous thought and 

active expression of that thought.



express their thoughts freely, the 

very right to have an opinion is 

denied. And it is then that all 

basic freedoms vanish or are at the 

whim of irresponsibIe forces.

without freedom of thought and 

speech, this nation of ours could 

never have reached the greatness it 

has achieved. The unfettered exchange

ana discussion of ideas have provided 

an avenue for our great advances in

and skill. have made



Meeting is a deep-rooted American 

tradition. If we could expand 

it to wor la-wiae proportions, many 

of the existing reasons for 

internetional anxiety ana 

wouId vanish.

For freedom of expression and 

discussion is the cornerstone upon

which all liberties rest. So Ionb

as this cornerstone is secure, all

doms can be nurtured and can

o a . when men are unable to



many other s in *h i the Unite«

States can wotk for a free - I d ,

and ! shaI I be listening with 

interest to the views which you

present on tonight’s Town W

3 Air.

But one of the great contributions 

we can maKe is exemplified by the 

ftor Id To *n Hall Seminar itself through 

its encouragement of the free exchange 

and discussion of ideas among all 

peoples. The institution of the Town
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bound together a  i th those of other 

democratic, freedom-Iovmg nations. 

It is in acKnoAIedgment of this fact 

that the United States launched the

European Recovery Program, and gave 

its support to the United Nations, 

the Internet i onsI Trade Organization, 

the Reciprocal Trade Program, the 

North Atlantic Treaty, end the 

provis ion of technical assistance

for under-deve I oped areas.
X



- 3 -

I happened to be in Europe and 

the Near East during part of the time 

that the Town Hall group was there, 

and i know from first hand of the 

warm welcome which greeted you.

I note that tonight's Town Meeting 

of the Air will be a report by Seminar 

members of their ideas on how America 

can continue to contribute to the 

concept of a free world. We know 

that our hopes for peace and our 

own security and prosperity are
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unaerstand i ng.

The United States is giving 

considerable effort to a great 

cooperative program for world peace 

ana economic stability. It is 

inspiring to me that, at such a 

time, the leaders in so many diverse 

fields of interest and endeavor should 

combine -- as you have done -- to 

provide the world with a graphic 

demonstration of the faith and the 

good will of tne American people.



Mr. Denny, members of the World 

To*n Hall Seminar, and r! i st i ngu i shed 

guests: 1 am very pleased to have

the opportunity of meeting a i th the 

Seminar members today. I want to 

commend and congratulate you for your 

part in teKing "America's Town Meeting" 

and the Town Hall World Seminar to 

our friends around the globe. In my 

opinion, your endeavors have been 

most effective in helping cement 

the foundations of internationaI
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TREASUKT DEPARTMENT 

Washington

The following address by Secretary Snyder before the Washington 
Homecoming of the «Round-the-World Town Meeting and World 
Town Hall Seminar at the Hotel Washington, Washington, D.C., 
is  scheduled for deliveiy at 1:00 P«M# EST Tuesday, October 18, 
ïÿlff, and is  for release at that time» ■
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S - ^ / ^ 3



TREASURY DEPARTMENT

Washington

The following address by Secretary Snyder 
before the Washington Homecoming of the 
’Round-the-World Town Meeting and World 
Town Hall Seminar at the Hotel Washington, 
Washington, D, C,, is scheduled for delivery 
at 1;00 PJt., E*S*T*. Tuesday. October IS. 
1949« and is for release at that time.

INTERNATIONAL EXCHANGE OF IDEAS —  A TWO-WAY MISSION

Mr* Denny, members of the World Town Hall Seminar, and distinguished 
guestst I am very pleased to have the opportunity of meeting with the 
Seminar members today* I want to commend and congratulate you for your 
part in taking ’’America’s Town Meeting’1 and the Town Hall World Seminar 
to our friends around the globe* In my opinion, your endeavors have been 
most effective in helping cement the foundations of international under
standing*

The United States is giving considerable effort to a great cooperative 
program for world peace and economic stability. It is inspiring to me that, 
at such a time, the leaders in so many diverse fields of interest and en
deavor should combine —  as you have done —  to provide the world with a 
graphic demonstration of the faith and the good will of the American people*

I happened to be in Europe and the Near East during part of the time 
that the Town Hall group was there, and I know from first hand of the warm 
welcome which greeted you,

I note that tonight’s Town Meeting of the Air will be a report by 
Seminar members of their ideas on how America can continue to contribute 
to the concept of a free world. We know that our hopes for peace and our 
own security and prosperity are bound together with those of other demo
cratic, freedom-loving nations* It is in acknowledgement of this fact that 
the United States launched the European Recovery Program, and gave its 
support to the United Nations, the International Trade Organization, the 
Reciprocal Trade Program, the North Atlantic Treaty, and the provision of 
technical assistance for under-developed areas,

There undoubtedly are a great many other ways in which the United 
States can work for a free world, and I shall be listening with interest 
to the views which you present on tonight’s Town Meeting of the Air,

But one of the great contributions we can make is exemplified by the 
World Town Hall Seminar itself through its encouragement of the free exchange 
and discussion of ideas among all peoples. The institution of the Town 
Meeting is a deep-rooted American tradition. If we could expand it to world
wide proportions, many of the existing reasons for international anxiety and 
fear would vanish.

S-2143
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For freedom of expression and discussion is the cornerstone upon 
which all liberties rest. So long as this cornerstone is secure, all 
freedoms can be nurtured and can grow. But when men are unable to express 
their thoughts freely, the very right to have an opinion is denied. And 
it is then that all basic freedoms vanish or are at the whim of irresponsi^ 
ble forces.

Without freedom of thought and speech, this nation of ours could never 
have reached the greatness it has achieved. The unfettered exchange and 
discussion of ideas have provided an avenue for our great advances in knowl
edge and skill. They have made possible our progress, our prosperity, and 
our leadership in the world today,

Town Hall has stimulated in great measure the advance of knowledge. 
Through Town Hallos cultural activities, minds haVe been enriched. Its 
lecture series, its classroom courses, its concert, radio and television 
programs bring a great many Americans, and a great many foreign friends of 
Americans, into the orbit of vigorous thought and active expression of that 
thought,

The efforts which have gone into the success of Town Hall have included 
those of a long list of distinguished citizens who have served the organiza
tion as trustees, as officers, or as friends and well wishers, I think all 
present this afternoon will agree that these builders of the Town Hall of 
today are entitled to recognition as public benefactors,

It was in the same spirit of pioneering in the stimulation of thought 
that Mr, Denny and his associates were prompted to plan and carry out the 
world tour which has just ended,

To organize a group of upwards of three dozen leaders of the chief 
fields of American life, and take them on so extensive an exploration, was 
indeed a challenging task, I hope that all of you have had or will have 
an opportunity to read the summary reports on the events and discussions 
of the trip prepared by Mr, Chester S, Williams,

My visits to some of the capitals preceded the arrival of the Town 
Hall representatives by a very few days. In those instances, I had an 
unusual opportunity of gaining an impression of the interest shewn in the 
approaching visit of the Town Hall group.

This interest was indeed broad and diverse. It was manifested in 
active discussion among foreign government officials and private citizens 
whom I had the pleasure of meeting.

In the face-to-face contacts made on the Town Hall world tour, and in 
the friendly exchanges of information and ideas abo^t our democratic hopes 
and aspirations, many currents of thought toward world democracy must have 
been generated.
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It is interesting to note from the reports that your spokesmen were 
questioned on numerous occasions during the tour*s seminars as to whether 
we felt that democracy had reached perfection here in America, These 
questioners as a rule had specific points to raise.

All questions appear to have been answered candidly, I am sure that 
such candor proved the value of the seminars as object lessons in the work
ing out of the cardinal American doctrine that minds must be free and ex
pression of thought unfettered if we are to have good government.

The policies of government can never satisfy all of the people; demo
cratic government must, of necessity, be one of many compromises. But the 
conduct of government, if it is responsive to its purposes, should have not 
only the intelligent consent but the vigorous guidance and support of its 
citizens, Otherwise, the people of a democracy must share much of the blame 
for any of its shortcomings, for no truly democratic government can progress 
much farther or more rapidly than its citizens permit. Its policies are 
shaped and molded in each individual community in the Nation,

Good government is a matter of personal interest, of individual concern. 
It deserves and needs the active attention of everyone, Yet many thinking 
people are seriously concerned over the fact that many of their fellow 
citizens, seemingly unmindful of the obligations of democracy, are apathetic 
toward the affairs of their government. Vigorous public discussion of ideas 
and issues is a duty which we owe to government and to ourselves. It de
velops knowledge, sharpens understanding, and directs action. Time and 
again, we have proved beyond doubt the benefit which the individual derives 
when he gives his time, his thought, and his constructive action not only to 
his own gain, but to the problems of his community and his nation as a whole.

The people of the United States have traditionally fostered freedom of 
expression. In his inaugural address last January, President Truman re
stated those essential principles of the faith by which we live, when he said 
that we believe that all men have the right to freedom of thought and express
ion.

The laws and the principles and declarations of governments, however, 
can not provide the moral force for the establishment of this freedom though- 
out the world. For, such a force stems from the recognition by the people 
of the inherent dignity of man,, It is evidenced by tolerance, patience, and 
good will,

I advocate more Town Meetings for America and for the world. In the 
wisdom and mutual respect that in generated through the free exchange and 
discussion of ideas, both within America and among the people of all nations, 
rests one of the bright hopes for the building of a better world*

I again congratulate you members and sponsors of the Town Hall World 
Tour upon what you are accomplishing in the interests of peace, freedom, and 
security.

—0O0—



IMMEDIATE RELEASE 
October 18. 1949

The Bureau ©f Customs announced today that ©f the quota of 60,000,000 

pounds of white or Irish potatoes, other than certified seed, approximately

21,000,000 pounds have been entered for consumption during the quota period 

September 15 through October 8, 1949*

Collectors of customs have been instructed to require the deposit of 

estimated duties at the full tariff rate on entries for consumption of 

such potatoes as of October 18, 1949«



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON. D.

IMMEDIATE RELEASE
Tuesday, October 18, 1949. S-21M

The Bureau of Customs announced today 

that of the quota of 60,000,000 pounds of 

white or Irish potatoes, other than certified 

seed, approximately 21,000,000 pounds have 

been entered for consumption during the 

quota period September 15 through October 8, 

19^9.

Collectors of customs have been 

instructed to require the deposit of esti

mated duties at the full tariff rate on 

entries for consumption of such potatoes as 

of October 18, 19^9 .

oOo
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections U2 

and 117 (a) (1) of the Internal Revenue Code* as amended by Section 115> of the 

Revenue Act of 19I4.I* the amount of discount at' vjhieh bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold* redeemed or 
otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly* the owner of Treasury bills (other than life insurance 

companies) issued hereunder need .include in his income tax return only the 
difference between the price paid for"such bills* whether on original issue or 
on-subsequent purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.
Treasury Department Circular No. Ul8* as amended* and this notice* prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an

express guaranty of payment by an incorporated bank or trust company.

. Immediately after the closing hour, tenders 'will be opened at the Federal

Reserve Banks and Branches, following which public announcement will be made by

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject

any or all tenders, in whole or in part, and his action in any such respect shall

be final. Subject to these reservations, non-competitive tenders for $260,000 or

less without stated price from any one bidder will be accepted in full at the

average price (in three decimals) of accepted competitive bids. Settlement for

accepted tenders in accordance with the bids must be made or completed at the

Federal Reserve Bank on October 27, 19̂ -9 > in cash or other immediately avail-
able funds or in a like face amount of Treasury bills maturing October 27, 19^9 ♦

'

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences 'between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.
The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue. Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of

the possessions of the United States, or by any local taxing- authority. For



TREASURY DEPARTMENT 
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FOR RELEASE, MORNING NEWSPAPERS, 
Friday, October, 2 1, 19^9»
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The Secretary of the Treasury, by this public notice, invites tenders for

in exchange for Treasury bills maturing October . 19A9 3 to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter

interest. They will be issued in bearer form only, and in denominations of

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o’clock p.m., Eastern Standard time, Monday) October 2k, 19̂ -9
Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99*925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

Ydiich will be supplied by Federal Reserve Banks or Branches on application 
theref or.

Tenders will be received without deposit from incorporated banks and trust 
companies and from responsible and recognized' dealers in investment securities. 
Tenders from others must be accompanied by payment of 2 percent of the face

$ onn nnn non 0r thereabouts, of __ 91 -day Treasury bills, for cash and 
 

provided. The bills of this series will be dated fwvhnhAT« pt iqIlq , and 

will mature January 26, 1950____, Yfhen the face amount will be payable without

x
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RELEASE;HOMING'NEWSPAPERS,
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The Secretary of the Treasury, by this public notice, invites 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills, 
for cash and in exchange for Treasury bills maturing October 27, 
19^9 , to be issued on a discount basis under competitive and non
competitive bidding as hereinafter provided. The. bills of this 
series will be dated October 2?, 19^9, and will.mature January 2b, 
1 9 5 0, when thè face amount will be payable without.interest.
They will be issued in bearer form only, and in denominations of 
$1 ,0 0 0, -$5 ,0 0 0, $1 0 ,0 0 0, $1 0 0 ,0 0 0, $5 0 0,0 0 0, and $1 ,0 0 0 ,0 0 0  
(maturity value);

' Tenderà will be received at Federal Reserve Banks.and Branches 
i up. to the closing hour, two o'clock p.m., Eastern Staiidard time,
Mo iday, October 2k, 1 9^9 . Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive' tenders the 
price offered must be expressed on the basis of 100, with not more 
than'three decimals, e. g., 99*925 • Fractions may not be used.
It is. urged that tenders be made on the printed forms and forwarded 
in the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust, companies and from responsible and recognized 
dealers in investment securities, Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust . 
company. • . : . •

Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted b i d s . Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept 
or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $2 0 0 ,0 0 0 or less without stated price 
from any one bidder will be accepted in full at the average price
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(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on October 27* i949* in 
cash or other immediately available funds or in a like face amount 
of Treasury bills maturing October 27 * 1949 * Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be 
made for differences between the par value of maturing bills 
accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority* 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be, considered 
to be interest. Under Sections 42 and 117 (a) (l) of the 
Internal Revenue Code, as amended by Section 115 of .the Revenue 
Act of 1941, the amount of discount at which bills issued here
under are sold shall not be considered to accrue /until such bills 
shall be sold, redeemed or otherwise disposed of,, .and such bills 
are excluded from consideration as capital assets. Accordingly, 
the owner of Treasury bills (other than life insurance companies) 
Issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills'and govern the 
conditions of their issue. Copies of the circular may be obtained 
from any Federal Reserve Bank or Branch.

oOo



STATUTORY DEBT LIMITATION TREii«I»°sîîîI«MT
AS OF September 30, I9H9;■ > .......... :... 2-0 jp

Section 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligations issued 
under authority of that Act, and the face amount of obligations guaranteed as to principal and interest by the 
United States (except such guaranteed obligations as may be held by the Secretary of the Treasury), "shall net 
exceed in the aggregate $275,000,000,000 outstanding at any one time. For purposes of this section the current 
redemption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option 
of the holder shall be considered as its face amount.”

The following table shows the face amount of obligations outstanding and the face amount which can still be 
issued under this limitation:
Total face amount that may be outstanding 
Outstanding
Obligations issued, under Second Liberty 

Interest-bearing;
1 Treasury bills.............. ......
| Certificates of indebtedness.... ..
| Treasury notes..... »•.......
| Bonds -

Treasury....... .
Savings (current redearp, value)...
Depositary.......................
Armed Forces Leave...............
Investment series.............

Special F\ands -
Certificates of indebtedness....»

at any one time 

Bond Act, as amended

$ 2 7 5 , 0 0 0 , 0 0 0 , 0 0 0

Treasury notes...........
Total interest-bearing. 

Matured, interest-ceased... «.

Qu

aring no interest:
War savings stamps.................

I Excess profits tax refund bonds.... 
i Special notes o f  the United States:

Internat’1 Bank for Reconst, 
and Development series........

Internat’1 Monetary Fund series..
Total......................................I

anteed obligations (not held by Treasury) 
iterest-bearing:
Debentures: F.H.A. ............ .

# 12,315,1*1*8,000 
30, wi, ii-53,ooo 
10,1*92,500,600

109.133,072,1*50 
56,600,382,2% 

376,71» , 500
367.636,325
953,915,000

17,681,972,000  
16,232,37**, 000

ft. 53,21*9,1*01,600

167,1*31,71*6,520 

33,911*,31*6,000
25%595;%4,120

50,1*3 6 ,01*7 
1*,381,007

216,380,205

1 ,057,000,000 1,111,817,051*

Demand obligations: C.C.C* 
Matured, interest-ceased....

1^,362,k?6 
11,967,6*12 2 6 ,330,078

3,029,200

Grand total outstanding...... .......................... .
Balance face amount of obligations issuable under above authority.

29,359.27«

................

255,953.050,657
19,&b,9S9,m

September 3O1, 
October 3f 19^9

Reconcilement with Statement of the Public Debt 
(Daily Statement of the Uhited States Treasury,

Outstanding -
Total gross public debt*.««....... ....................... .................. .
Guaranteed obligations not owned by the Treasury.
Total gross ptiblic debt and guaranteed obligations. ................... »........«*..«

Deduct - other outstanding public debt obligations not subject to debt limitation....

256.679.558.717 
29,359,278 

256.708,917,995 
755.867,3,38



STATUTORY DEBT LIMITATION
As of September 30. 1949 October 25, 1949

Section 21 of the Second Liberty Bond Act, as amended, provides that the face 
amount of obligations issued under authority of that Act, and the face amount of 
obligations guaranteed as to principal and interest by the United States (except such 
guaranteed obligations as may be held by the Secretary of the Treasury), "shall not 
exceed in the aggregate $275,000,000,000 outstanding at any one time. For purposes 
of this section the current redemption value of any obligation issued on a discount 
basis which is redeemable prior to maturity at the option of the holder shall be 
considered as -its face amount,"

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitation:

Total face amount that may be outstanding at any one time $275,000,000,000

Outstanding
Obligations issued under Second Liberty Bond Act, as amended 

Interest-bearing:
Treasury bills..............$ 12,315,448, 000
Certificates of indebtedness 30,441,453̂ 000
Treasury notes.............. 10,492.500.600 $53, 249,401,600

Bonds -
Treasury.................  109,133,072,450
Savings( current redon.p.vaInc) 56,600,382,245
Depositary,..............•. 376,740, 500
Armed Forces L e a v e 367,636,325
Investment series..... ... .....953.915.000 167,431,746,520

Special Funds -
Cert ificates of indebtedness 17, 681,972,000
Treasury notes.......... . 16.232.374.000 33.914.346.000

Total interest-bearing. ..... . 254,595,494,120
Matured, interest-ceased .................  216,380,205

Bearing no interest:
War savings stampe...... , • • 50,436,047
Excess profits tax refund bonds 4,381,007 
Special notes of the United States:

Internat’l Bank for Reconst, and
Development s e r i e s --

Internat’l Monetary Fund serios 1.057. OOP, 000 
Total...................... .......... .

■'Guaranteed obligations (not held by Treasury):
Interest-bearin g:
Debentures: F.H.A« ........  14,362,436
Demand obligations: C.C.C. • ______11.967.642 26,330,078

Matured, interest-ceased............... . .......3.029.200
29,359,278

Grand total outstanding.........................  255.953.050.657
Balance face amount of obligations issuable under above authority... 19.046.949.343

1.111.817.054 
255,923,691,379

(more)



-  2 -

Reconcilement with Statement of the Public Debt - September 30, 1949 
(Daily Statement of the United States Treasury, October 3, 1949

Outstanding -
Total gross public debt .... . 256,679,556,717
Guaranteed obligations not owned by the Treasury ..................... 29.359.278
Total gross public debt and guaranteed obligations ............ 256,708,917,995

Deduct - other outstanding public debt obligations not subject to
debt limitation ...... ........... ................. .. 755.867.338

$255,953,050,657

S-2146



BW M m t  1 0 1 1 ®  MJEW3PAPKR3, 
Tuesday, October 25, 1949* a  / 4

fba Secretary of til* Treasury announced lest evening that the tenders for 
$900,000,000, or thereabout«, of 91-day Treasury bill« to be dated October 27, 1949, 
and to nature January 26, 1950, which were offered on October 21, 1949, were opened 
at the Federal Reserve Banks on October 24*

The details of this issue are as follows:
Total applied for - $1,618,878,000 <
Total accepted - 900,403,000 (Includes #84,135,000 entered on a non

competitive basis and accepted in full 
at the avers«« price shown below)

Average price - 99*738/ Equivalent rate of discount approx. 1.036$ per annm
Bangs of accepted competitive bids:

High - 99.746 Bquivalent rate of discount approx. 1.005$ per annua
low - 99,737 " « • « * 1,040$ * «

(95 percent of the amount bid for at the low price was accepted)
Federal Reserve TotalDistrict Applied for
Boston $ 14,162,000Hew York 1,264,501,000Philadelphia 24,838,000Cleveland 40,480,000Richmond 5,336,000Atlanta 11,849,000Chicago 113,963,000St* Louie 16,528,000Minneapolis 7,590,000Kansas Olty 14,932,000Dallas 63,609,000Ssn Francisco 81.090.000

T o m  $1,618,878,000

Total
Accepted
$ 12,562,000
619,121,000
13.563.000
40.480.000
5.336.000
10.799.000
75.863.000
13.973.000
7.590.000
14.932.000
21.299.000
64.865.000

1900,409,000



RELEASE MORNING NEWSPAPERS,
Tuesday, October 25, 1949» S-2147

The Secretary of the Treasury announced last evening that the 
tenders for $900,000,000, or thereabouts, of 91-day Treasury bills 
to be dated October 27, 19^9, and to mature January 26, 1950, which 
were offered on October 21, 194-9, were opened at the Federal Reserve 
Banks on October 24 .

The details of this issue are as follows:

Total applied for - $1,618,878,000
Total accepted - 900,403,000 (includes $84,135,000 entered

on a non-competitive basis 
and accepted in full at the 
average price shown below) 

Average price - 99.738/ Equivalent rate of discount approx.
1 .036$ per annum

Range of accepted competitive bids:

High - 99.746 Equivalent rate of discount approx.
1 .005$ per annum

Low - 99«737 Equivalent rate of discount approx.
1.040$ per annum

(95 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ 14,162,000 $ 12,562,000
New York 1,264,501,000 619,121,000
Philadelphia 24,838,000 1 3,583,000
Cleveland 40,480,000 40,480,000
Richmond 5,336,000 5 ,336,000
Atlanta 11,849,000 10,799,000
Chicago 113,963,000 7 5,863,000
St. Louis 16,528,000 1 3,973,000
Minneapolis 7 ,590,000 7 ,590,000
Kansas City 14,932,000 14,932,000
Dallas 2 3,609,000 2 1,299,000
San Francisco 8 1,090,000 64,865,000

TOTAL $1,618,878,000 $900,403,000

0 O0



t o  i n s t r u c t  its field o f f i c e r s  to c o l l e c t  e s t i m a t e d  duties on an i m p o r t a t i o n  

on t he b a s i s  of the h i g h e s t  rate l a s t  c e r t i f i e d *  w h i l e  s u s p e n d i n g  

a p p r a i s e m e n t  a nd l i q u i d a t i o n  until f u r t h e r  inf o r m a t i o n  a n d  instructions 

o o u l d  b e  f o r m u l a t e d  and issued.

C o m m i s s i o n e r  D ^ o w  said that the dela y s  o c c asioned b y  this former  

p r ocedure will b e  ob v i a t e d  to a large d e g r e e  b y  the n e w  ge n e r a l  instructions. 
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f w a i t i n g  for t l q f  issuance or i n s t r u c t i o n s  b y  the

*******
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Frank Dow, Commissioner of Customs, today announced application, 

throughout the Customs Service, of new, general instructions designed to 

expedite clearance of imported merchandise in situations where multiple 

rates of exchange are involved*

M u l t i p l e  rate s i t u a t i o n s  arise w h e r e  th e  laws of a f o reign c o u n t r y  

p r o v i d e  for d i f f e r e n t  rates o f  exoha n g e  for d i f f e r e n t  kinds o f  transactions,  

w i t h  the r e s u l t  t h a t  t h ere m a y  be t w o  or m o r e  rates for the same c u r r e n c y  

a p p l i c a b l e  to diff e r e n t  m e r c h a n d i s e *

The determination, under the lav/, of applicable duties in these 

situations sometimes presents ¡tiM: formidable problems for Customs and 

importers.

The procedures now being effected are embodied in Treasury Decision 52328 

published in the Federal Register on October 25#1949t and which in the near 

future also will be reproduced in the official publication, "Treasury Decisions!! 

Notice of the proposed issuance of the regulations previously was published 

under the Administrative Prooedure Aot to give interested persons an opportunity 

to present their views*

Treasury Decision 52328 is described as providing general instructions 

for the conversion of all foreign currencies for whioh the Federal Reserve 

Bank of New York, pursuant to statute, has certified multiple rates of 

exohange for use in the assessment and collection of duties on imported 

merchandise*

In the past, when multiple rates of exohange were certified^ or 

certificat! or^jftuspended by the Federal Reserve Bank pending a study of the 

problem, it was necessary in each such case for the Treasury Department



IMMEDIATE RELEASE,
Wednesday, October 26, 19^9« S-2148

Frank Dow, Commissioner of Customs, today announced 
application, throughout the Customs Service, of new, 
general instructions designed to expedite clearance of 
imported merchandise in situations where multiple rates 
of exchange are involved.

Multiple rate situations arise where the laws of a 
foreign country provide for different rates of exchange 
for different kinds of transactions, with the result 
that there may be two or more rates for the same currency 
applicable to different merchandise.

The determination, under the law, of applicable 
duties in these situations sometimes presents formidable 
problems for Customs and importers.

The procedures now being effected are embodied in 
Treasury Decision 52328, published in the Federal Register 
on October 25, 19^9, and which in the near future also 
will be reproduced in the official publication, "Treasury 
Decisions." Notice of the proposed issuance of the 
regulations previously was published under the 
Administrative Procedure Act to give interested persons 
an opportunity to present their views.

Treasury Decision 52328 is described as providing 
general instructions for the conversion of all foreign 
currencies for which the Federal Reserve Bank of 
New York, pursuant to statute, has certified multiple 
rates of exchange for use in the assessment and collection 
of duties on imported merchandise.

In the past, when multiple rate of exchange were 
certified or certification was suspended by the Federal 
Reserve Bank pending a study of the problem, it was 
necessary in each such case for the Treasury Department to 
instruct its field officers to collect estimated duties on 
an importation on the basis of the highest rate last 
certified, while suspending appraisement and liquidation 
■until further information and instructions could be 
formulated and issued.

Commissioner Dow said that the delays occasioned by 
this former procedure will be obviated to a large degree 
by the new general instructions.

oOo



3.

Customs oan r e a d i l y  o h e o k  on t h e  a c c u r a c y  of such statements.  

A t t e m p t s  to b r i n g  m e r c h a n d i s e  in u n d e r  personal e x e m p t i o n s ,as an  

a c c o m m o d a t i o n  to others» h a v e  a l s o  b r o u g h t  p e n a l t i e s  to a n u m b e r  o f  tourists.



2.

In no case is the $200 exemption allowable more often than once 

in any 31 day period.

Mr.^ow pointed out that other provisions of the tariff act provide 

for an additional personal exemption on merchandise, to the extent of $300 

in value, where the traveler has been out of the country for at least 

12 days.This exemption must not have been olaimed within six months prior 

to the return from a trip abroad.

Liquors and oigars may not be included in the $300 exemption, and, 

under the new $200 basic exemption, not more than one wine gallon of alcoholic 

beterages.nor more than 100 oigars may be included.

Members of a family residing in one household, and traveling 

together on their return to the United States may combine their exemptions 

and apply the total of exemptions to the Value of all articles which they 

acquired on the trip.

Commissioner D cw pointed out that expenditures by Amerioan 

tourists constitute an important source of dollar exchhhge for other nations 

desiring to trade with us.

Such travel appears to have been at record levels this year, with 

passengers arriving in the United States by automobile alone exceeding 

7 i00Q,000 in August, the latest month for which figures are available.

Mr.Dow urged returning travelers to be careful to report 

accurately to customs the time and circumstanoes of their trips,and the value 

of artioles purchased abroad. He said the vast majority of residents are 

completely honest in their dealings with customs, but that penalties have 

had to be assessed a number of travelers during the past season for false 

declarations on such matters as frequency of trips and time spent out of the

country.



Pstip&cad Press Release

-51 2 1 cj- Cf

United States residents returning from abroad under diroumstanoes 

conforming to requirements as to duration of trip and intervals between trips

now are entitled to bring in merchandise for personal use, duty free*

11 niijiiiirruif $200 on short trips* and of as much as $500 on stays out of 

the country of more than 12 days*

Rrank Dew* Commissioner of Customs today announced that Customs 

officers at all ports of entry have begun applying the provisions of

exemption figure from $100 to $200»

To qualify for duty free treatment* such merchandise must be 

acquired abroad as an incident of the trip, for personal or household use, 

and be properly deolared at the port of arrival in the United States* Articles 

acquired as an accommodation to others* or for commercial purposes are not 

entitled to exemption from duty.

has been abroad for at least 48 hours. However* a traveler returning 

through a port along the California-Mexioo border need be abroad only 24 hours 

to qualify for the exemption', and upon return through a port in Texas*

Arizona, or NewMexico, there is no time restriction at all for articles

1 1 .71 li! mSkm

F 11\ \ f k  \ I II 1, P T , signed the President* raising the basic

The basio exemption of $200 applies usually only when the traveler

acquired in Mexioo.



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D.C.

IMMEDIATE RELEASE,
Wednesday, October 2 6, 19^9« S-21^9

United States residents returning from abroad under 
circumstances conforming to requirements as to duration 
of trip and intervals between trips now are entitled to 
bring in merchandise for personal use, duty free, of value 
up to $200 on short trips, and of as much as $500 on stays 
out of the country of more than 12 days.

Prank Dow, Commissioner of Customs today announced 
that Customs officers at all ports of entry have begun 
applying the provisions of legislation, signed Tuesday 
by the President, raising the basic exemption figure from 
$100 to $2 0 0.

To qualify for duty free treatment, such merchandise 
must be acquired abroad as an incident of the trip, for 
personal or household use, and be properly declared at 
the port of arrival in the United States. Articles 
acquired as an accommodation to others, or for commercial 
purposes are not entitled to exemption from duty.

The basic exemption of $200 applies usually only when 
the traveler has been abroad for at least ^8 hours. How
ever, a traveler returning through a port along the 
California-Mexico border need be abroad only 24 hours to 
qualify for the exemption; and upon return through a port 
in Texas, Arizona, or New Mexico, there is no time 
restriction at all for articles acquired in Mexico.

In no case is the $200 exemption allowable more often 
than once in any 31 day period.

Mr. Dow pointed out that other provisions of the 
tariff act provide for an additional personal exemption on 
merchandise, to the extent of $300 in value, where the 
traveler has been out of the country for at least 12 days. 
This exemption must not have been claimed within six 
months prior to the return from a trip abroad.
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Liquors and cigars may not be included in the $300 
exemption, and under the new $200 basic exemption, not 
more than one wine gallon of alcoholic beverages, nor 
more than 100 cigars may be included.

Members of a family residing in one household, and 
traveling together on their return to the United States 
may combine their exemptions and apply the total of 
exemptions to the value of all articles which they acquired 
on the t r i p .

Commissioner Dow pointed out that expenditures by 
American tourists constitute an important source of dollar 
exchange for other nations desiring to trade with u s .

Such travel appears to have been at record levels 
this year, with passengers arriving in the United States 
by automobile alone exceeding 7,000,000 in August, the 
latest month for which figures are available.

Mr. Dow urged returning travelers to be careful to 
report accurately to customs the time and circumstances 
of their trips, and the value of articles purchased 
abroad. He said the vast majority of residents are 
completely honest in their dealings with customs, but 
that penalties have had to be assessed a number of 
travelers during the past season for false declarations 
on such matters as frequency of trips and time spent out 
of the country.

Customs can readily check on the accuracy of such 
statements. Attempts to bring merchandise in under 
personal exemptions, as an accommodation to others, have 
also brought penalties to a number of tourists.

oOo



in America are

accustomed to overcoming difficulties.

Ae are not dismayed by change, 

have made it clear that we wil

A:f i W

continue to devote all of our energies 

ana all of our will to strengthening 

the foundations of our individual

and our own way of living.f reedom.



this because they have found that 

working together for the common

efforts -- on a voluntary basis --
\

can provide the clear thinking and 

bold actions so urgently needed in 

meeting the complex problems of today 

Our problems will not be easy, 

and -- on both the domestic and the 

foreign fronts -- we may be sure 

that they will seldom take the exact 

form of problems which we have met



just as truly as the record of our 

other achievements, reflects these
i

advances. .Today, bankers are 

undertaking their broader 

respons i bI I¡ties In the life of the 

Nation with the utmost earnestness

ano Integrity of purpose. They are 

making great contrI but!ons to the 

successful functioning of our free 

enterprise system and our democratic 

form of Government in all of its 

many aspects. And they are doing
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which we have overcome our postwar

difficulties, and forged ahead, lies

in the fact that we have had fai

in our American system and in our

Mine r i c an doing things.

*e accepted our respons i b i I i t i es,

whether domest i c or foreign, in that

t ♦sa »me spirit of confidence which has

marked American endeavor since tnis

Nation's earliest days.

Yes, much has already been

accomplished; and our

h

g, history, I



Such influences as these will 

provide continued strong support to 

our economy in the days ahead.

In addition, I coulo mention

many new developments resulting from 

our wartime discoveries which may 

well provide a volume of demand for

new and improved products unprecedented
m

in the business history of this

country.

In my belief, an important 

explanation of the success with



demands tor many types of construction,
' -‘V ‘ .. ■

ana for the building of new roads and 

highways. Their powerful influence 

is seen in the unusually nigh volume 

of building activity so far this year, 

ano in the number of commitments 

already made for the future. Contract 

awards in September for new residential! 

construction were 88 percent higher I 

than a year earlier; while total I

construction awards were 43 percent I
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\ PIP v'i || 'A p

uecentra I i zat ion of housing, shopping 

centers, and service facilities.

%  nave 8 million more families 

in the United States today than we 

had in 1940 —  this increase alone, 

for example, is greater than the 

number of f am¡lies now living in all 

of Canada. These people must be 

tea, clothed, housed, educated, and 

provided with a wide variety of 

community services.

These developments mean new



requirements for new construct i on, 

particularly of new houses and 

commun i ty fac i I i t i es.

For many years, the repair and 

modernization of these facilities 

were allowed to lag. We have now a 

greatly increased raté of population 

growth; we have had vast shifts in 

population between different sections 

of the country; and in all of our 

metropolitan areas there has been 

a tremendous movement toward a
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al i taken precautions that

credit did not become over-exte

during the at i onary

as inflationary pressures diminished,

s immediately available in

f * *quantities.

starting with a

asically sound present situation we

face the future with many oemanus

which industry has thus far
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the latest month available, were 

only 2 percent lower than last year
■ . i ' J '* ;'v ' .

in collar value, and were higher%0iP

than last year in actual uni t volume.

Demand has been sustained not only 

by the continued high levei of incomes,

but also by the backlog of purchasing 

power inherent in our all-tine record 

volume of personal savings.

The financial situation, likewise, 

could scarcely be in a sounder position 

As you know, bankers and businessmen



o y m e n t , workers
A .  t

r 1 sen [more than; seasonal Iy

since Jul.y. This is particularly 

significant, since manufacturing
* *

a c t i v i t i e s  w @r e 3 m0 ng the f i r s t  t y

be af fee tea by inventory adjustments 

curing the past 12 months.

Throughout this period, the

continued high volume of retail sales

das provided unmistakable evidence of 

the strength of consumer demand.

Total retail sales in September,
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the main business trend over tne 

months ahead. I shall not attempt 

to forecast the duration of current 

work stoppages, which, in any event, 

can dominate the business picture 

only temporarily. Serious as they 

appear today, when they are finally 

settled, the strong underlying forces 

will again come into full play, and 

production will be expanded to build 

up depleted stocks.

In the vital area of manufacturing
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of the total labor force.

Since mid-summer, as you know, 

tnere has been a noticeable

i improvement 

and trade, 

in a number 

up business

in many lines of activity 

This has been reflected 

of the indexes which sum 

trends; and it has been

ref Iected, also, more coni ident

attitude on the part of the business

commun i ty.

I am speaking, of

• « «as I c conciliions, which

ourse, of 

will determine
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sea sona 1 n erk during the summer,

amounted to c little over 6 percent
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proven unfounded. We have experienced 

business readjustments -- many of 

them -- throughout the economy.

Certain industries and localities have, 

of course, felt the impact of the 

adjustment more severely than others.

On the broader front of the 

national economy, however, it has 

become increasingly apparent as the 

year went forward that the basic 

factors making for our continued 

growth and progress have been far 

stronger than the forces tending to



These needs and aspirations will 

change -- just as they have changed 

i*V the past. This year, in particular, 

te have had to adjust ourselves to 

many new circumstances. But the basic 

strength of our country has again 

been demonstrated.

American business is having 

another tremendous year in 1943. The 

predictions of the pessimists that we 

could not return to conditions of 

abundant supply without severe 

dislocations of the economy have



learned in the course of democratic 

living, as you will note, i have 

chosen only the ones which are 

closest to your own everyday 

experience -- and to mine. But 

wherever we look, our institutions 

and our ways of doing things provide 

clear evidence that our democratic 

system of Government works; that it 

can be adapted to meet a I I the needs 

ana all the aspirations of a free 

peop I e.





would be many times their present 

amount, while the receipts realized 

by the Government would be much 

lower. Indeed, there is considerable 

doubt as to whether our present 

broadly based income tax could be 

continued at alI in the absence of 

a spirit of genuine cooperation on 

the part of the great majority of 

our taxpaying citizens.

This basic willingness of our 

citizens to comply with the tax laws



Just remember ours is one of

the few countries in the world today 

that is able to rely for the major 

portion of its revenue on taxes that

percent of all internal revenue taxes

Under any other than voluntary 

If-assessment and payment -- we may b

sure adm i n i strat i on
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of the economy rs a /»hole. Your 

splendid cooperation in promoting 

the Savings Bond program during and 

since the war -- without profit, and, 

indeed, at the expense of considerable 

time and personal effort -- is an 

outstanding example. Another is the 

voluntary credit control program of 

your Association, undert»Ken last year 

when inflationary developments were 

threatening the financial stability
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of this country you have learned that 

our democratic system can only function 

on the basis of certs in fundamental 

principles of pood citizenship: 

free discussion -- active 

'participation -- and a primary 

concern for the general w«* l fare.

There are numerous other instances 

of the voluntary participation of the 

commercial ban«ers of this country 

in activities which contribute 

primarily to the sound functioning



Treasury reduce banK-held debt 

and distribute Federal securities 

more widely among the oeople of the 

country.

There have been many other

occasions on which you have urged

the Government to tsKe a course of
* .

action which, viewed in the narrow

sense, was in confl lot with your

own short-term interests. But your

advice has been f r 0 n k I y offered,
' \

nevertheless, because as citizens
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Washington voluntarily to give the 

Government the benefit of their 

best think ing on the financial problems 

which confront the Nation. And often, 

the advice given is against their 

own immediate interests.

One striKing instance is the 

position which was texen by the 

representatives of your Association 

during the period of inflationary 

pressures. At that time, you banKers 

did not hesitate to recommend that the



changes which have been occurring in 

our own field -- banning and finance.

In the short space of time since 

your Association was founded, banners 

in this country have become more than 

banners; they have learned to 

disassociate themselves from their 

strictly personal interests and to 

participate more actively in national 

and internationaI affairs.

Today, banners and représentâtives 

of other business groups come to



of Americans in acting together for

a common purpose. jAe have
%

transmitted our heritage of freedom, / 

guaranteed by the Bill of Rights, 

from one generation to the next, 

yet each generation, out of its 

fuft-measure of rich and varied 

experience has preserved and 

strengthened this priceless heritage.

We must continue- to add greater strength 

to the moral fabric of our nation.

Let me illustrate this by the
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do as respected members 

commun¡ties.

It ¡s important to realize

that the changes over the years in the 

ethical values which govern our daily 

actions are eoually as str i k  i ng as the 

spectacular achievements in the 

material field. And it is important 

to realize, also, that the high 

standards which govern our conduct 

today have grown out of the 

experience of successive generations
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m  s i

But our real progress Is riot to b 

measured by material things alone.

A

I n a sense, it can only

judged by the changes which tai<e

by year, in the scale of

values which we as a oeoole sooty

to our daily living.

Many of these values are cod i f i

into law, but fundamentally they 

rest on our concents of right and

wrong. at is fa i r and decent,



Nation as a whole.

For the very reason, however, 

that economic conditions and business 

practices have changed so radically 

during the past 75 years, we Americans 

are apt to think of our progress 

solely in terms of material 

acni evements. Certainly we have 

every reason to take pride in these 

achievements; for they have brought 

better living ana richer opportunities 

for develop ¡lent to all of our

c i t i zens.
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The farsighted cooperation of

American banking has made a great 
.'

contribution to American progress. 

Down through the years, banking 

practice and banking operation have 

grown with our economy. Today, you 

bankers must be specialists in the 

whole broad field of business 

analysis and customers' needs. You 

must be able to interpret business 

and economic trends, not only in 

your own communities, but in the



was justified. Productivity -- the 

true source of our high American 

standard of living -- has constantly 

increased. Obsolete industries and 

outmoded ways of doing things have 

given away to new products and new 

techniques, and in the process, 

millions of new jobs were created.
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American banking during the lifetime 

of your Association, and of the 

increasing capacity which you have 

snown for productive work of national 

s i gn i f icance.

When we look back over the past 

three quarters of a century, a 

momentous period in our history, 

the fact that impresses us most is 

that here in America, more than in 

any other country in the world, the 

environment has been provided in
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entire reversal of opinion on the 

part of those who narrowly limited 

their vision to surface changes in 

the business scene.

Ahen we look at these past four 

years as a whole -- and separate the 

important from the less important -- 

one major fact, stands out. And that 

is the strength which our system of 

private enterprise and democratic 

Government has demonstrated in the 

face of constantly changing situations.



But we can gain real encouragement, 

and readjust our perspective, if we 

look back a little. It has been 

four years since V-J Day -- four 

years of such rapid change that it 

is hard to recall the problems 

which seemed so formidable curing 

the early postwar period, let alone 

the predictions of what was to nappen 

Even the short space of six months -- 

the last six months, specifically -- 

has been long enough to bring an
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evaluate; there has been a need 

for new decisions in the field of 

internationaI finance; and there 

have been serious new trials of 

our aeterminat i on to win the peace. 

You bankers, as leaders in your 

communities and in the Nation, have, 

I know, been giving all of these 

matters your most serious thought.

At times, the size and number 

of the difficulties which confront 

us may have seemed discouraging.



It is a real pleasure to be here 

today with the bankers of America. 

This occasion brings back many 

pleasant memories of other meetings 

which I have attended with the 

members of your Association -- both 

nationally assembled, as today, and 

in the conferences held by your 

State Associations.

y This year, many current issues 

have given us concern. There have 

been business readjustments to
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TREASURY EEFARTMENT

Washington

The following address by Secretary Snyder 
before the American Bankers Association, 
at the Curran Theatre, San Francisco, 
California, is scheduled for delivery about 
IChOO a,m.. P.S.T.. Tuesday. November 1. 
194-9. and is for release on delivery.

It is a real pleasure to be here today with the bankers of America, 
This occasion brings back many pleasant memories of other meetings which 
I have attended with the members of your Association —  both nationally 
assembled, as today, and in the conferences held by your State Associa
tions .

This year, many current issues have given us concern. There have 
been business readjustments to evaluate5 there has been a need for new 
decisions in the field of international finance; and there have been 
serious new trials of our determination to win the peace. You bankers, 
as leaders in your communities and in the Nation, have, I know, been 
giving all of these matters your most serious thought.

At times, the size and number of the difficulties which confront us 
may have seemed discouraging. But we can gain real encouragement, and 
readjust our perspective, if we look back a little. It has been four 
years since V-J Day —  four years of such rapid change that it is hard 
to recall the problems which seemed so formidable during the early post
war period, let alone the predictions of what was to happen. Even the 
short space of six months <—  the last six months, specifically —  has 
been long enough to bring an entire reversal of opinion on the part of 
those who narrowly limited their vision to surface changes in the busi
ness scene,

When we look at these past four years as a whole —  and separate 
the important from the less important —  one major fact stands out. And 
that is the strength which our system of private enterprise and democratic 
Government has demonstrated in the face of constantly changing situations. 
On the domestic front, our economy has shown a flexibility and a capacity 
for uninterrupted progress which we would not have dared predict four 
years ago. And in the area of international relations, our people have 
shown a sympathetic understanding and a willingness to offer assistance 
which has greatly strengthened the efforts of free nations the world over 
to live and work together.

These are the real achievements of the four years just passed. They 
are the real measure of the distance we have gone since V-J Day,

In a broader sense, however, they are the fruit of our much longer 
experience in working together to make our democratic system function.

S-2I5O
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This year the American Bankers Association has entered its  75th year 
of cooperative endeavor. You can be proud of the great contributions you 
have made to American banking during the lifetime of your Association, 
and of the increasing capacity which you have shown for productive work 
of national significance.

When we look back over the past three quarters of a century, a momen
tous period in our history, the fact that impresses us most is  that here 
in  America, more than in any other country in the world, the environment 
has been provided in which inventive and productive genius could flourish.

As a young, growing country, we believed in change and in planning 
for a larger future . And our belief was ju stified . Productivity — the 
true source of our high American standard of living has constantly 
increased. Obsolete industries and outmoded ways of doing things have 
given away to new products and new techniques, and in the process, millions 
of new jobs were created.

The farsighted cooperation of American banking has made a great con
tribution to American progress. Down through the years, banking practice 
and banking operation have grown with our economy. Today, you bankers 
must be specialists in  the whole broad field  of business analysis and 
customers* needs. You must be able to interpret business and economic 
trends, not only in your own communities, but in the Nation as a whole.

For the very reason, however, that economic conditions and business 
practices have changed so radically during the past 75 years, we Americans 
are apt to think of our progress solely in terms of material achievements. 
Certainly we have every reason to take pride in these achievements; for 
they have brought better living and richer opportunities for development 
to all of our citizens.

But our real progress is not to be measured by material things alone. 
In a deeper sense, it can only be judged by the changes which take place, 
year by year, in the scale of values which we as a people apply to our 
daily living.

Many of these values are codified into law, but fundamentally they 
rest on our concepts of right and wrong, of what is  fa ir and decent, and 
of what we w ill do and w ill not do as respected members of our communities.

It  is  important to realize that the changes over the years in the 
ethical values which govern our daily actions are equally as striking as 
the spectacular achievements in the material fie ld . And it  is  important 
to realize, also, that the high standards which govern our conduct today 
have grown out of the experience of successive generations of Americans 
in acting together for a common purpose. We have transmitted our heritage 
of freedom, guaranteed by the B ill of Rights, from one generation to the 
next, yet each generation, out of its  fu ll measure of rich and varied 
experience has preserved and strengthened this priceless heritage. We 
must continue to add greater strength to the moral fabric of our nation.
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Let me illustrate this by the changes which have been occurring in 
our own field — . banking and finance. In the short space of time since 
your Association was founded, bankers in this country have become more 
than bankers; they have learned to disassociate themselves from their 
strictly personal interests and to participate more actively in national 
and international affairs.

Today, bankers and representatives of other business groups come to 
Washington voluntarily to give the Government the benefit of their best 
thinking on the financial problems which confront the Nation. And often, 
the advice given is against their own immediate interests.

One striking instance is the position which was taken by the repre
sentatives of your Association during the period of inflationary pressures. 
At that time, you bankers did not hesitate to recommend that the Treasury 
reduce bank-held debt and distribute Federal securities more widely among 
the people of the country.

There have been many other occasions on which you have urged the 
Government to take a course of action which, viewed in the narrow sense, 
was in conflict with your own short-term interests. But your advice has 
been frankly offered, nevertheless, because as citizens of this country 
you have learned that our democratic system can only function on the basis 
of certain fundamental principles of good citizenships free discussion —  
active participation —  and a primary concern for the general welfare.

There are numerous other instances of the voluntary participation of 
the commercial bankers of this country in activities which contribute pri
marily to the sound functioning of the economy as a whole. Your splendid 
cooperation in promoting the Savings Bond program during and since the 
war —  without profit, and, indeed, at the expense of considerable time 
and personal effort —  is an outstanding example. Another is the volunr- 
tary credit control program of your Association, undertaken last year when 
inflationary developments were threatening the financial stability of the 
Nation.

Today, the public service activities of commercial bankers have be
come so commonplace that they ’are apt to be taken for granted. But it is 
important to recognize that they are of tremendous consequence in the 
daily conduct of our business life.

The distance we have gone along this cooperative road is illustrated 
even more strikingly in another area of governmental finance —  our 
revenue system.

Just remember that ours is one of the few countries in the world 
today that is able to rely for the major portion of its revenue on taxes 
that are voluntarily reported and paid by the mass of its citizens.
During the past three years, an average of 96 percent of all internal 
revenue taxes collected have been on the basis of voluntary assessment 
and payment.
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Under any other than voluntary self-assessment and payment —  we 
may be sure —  the costs of tax administration would be many times their 
present amount, while the receipts realized by the Government would be 
much lower . Indeed, there is considerable doubt as to whether our pre
sent broadly based income tax could be continued at all in the absence 
of a spirit of genuine cooperation on the part of the great majority of 
our taxpaying citizens.

This basic willingness of our citizens to comply with the tax laws 
voluntarily did not come about by chance, and it could not have been̂  
achieved by statute. It came about because we believed in our free in
stitutions sufficiently to devote time and energy, year after year, to 
shaping our laws and adapting our customs generally to fit the changing 
requirements of a vigorous, growing Nation,

There are many other examples of the lessons which we Americans have 
learned in the course of democratic living. As you will note, I have 
chosen only the ones which are closest to your cwn everyday experience —  
and to mine, But wherever we look, our institutions and our ways of 
doing things provide clear evidence that our democratic system of Govern
ment works5 that it can be adapted to meet all the needs and all the 
aspirations of a free people.

These needs and aspirations will change —  just as they have changed 
in the past. This year, in particular, we have had to adjust ourselves 
to many new circumstances, But the basic strength of our country has 
again been demonstrated,

American business is having another tremendous year in 1949. The 
predictions of the pessimists that we could not return to conditions of 
abundant supply without severe dislocations of the economy have proven 
unfounded. We have experienced business readjustments —  many of them —  
throughout the economy. Certain industries and localities have, of 
course, felt the impact of the adjustment more severely than others.

On the broader front of the national economy, however, it has become 
increasingly apparent as the year went foiward that the basic factors 
making for our continued growth and progress have been far stronger than 
the forces tending to pull us back.

Both incomes and jobs —  in the aggregate —  have held up, month 
after month, at close to the all-time record level of last year. Incomes, 
so far this year, have averaged even higher than in the same months of 
the highly prosperous 1948, Total civilian employment in recent months 
has been practically at the 60 million figure; and unemployment, at its 
seasonal peak during the summer, amounted to a little over 6 percent of 
the total labor force.

Since mid—summer, as you know, there has been a noticeable improve
ment in many lines of activity and trade. This has been reflected in a 
number of the indexes which sum up business trends; and it has been re
flected, also, in a more confident attitude on the part of the business 
community.
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I am speaking, of course, of basic conditions, which will determine 
the main business trend over the months ahead. I shall not attempt to 
forecast the duration of current work stoppages, which, in any event, 
can dominate the business picture only temporarily. Serious as they 
appear today, when they are finally settled, the strong underlying forces 
will again come into full play, and production will be expanded to build 
up depleted stocks.

In the vital area of manufacturing employment, the number of workers 
employed has risen more than seasonally since July. This is particularly 
significant, since manufacturing activities were among the first to be 
affected by inventory adjustments during the past 12 months.

Throughout this period, the continued high volume of retail sales 
has provided unmistakable evidence of the strength of consumer demand.
Total retail sales in September, the latest month available, were only 
2 percent lower than last year in dollar value, and were higher than last 
year in actual unit volume. Demand has been sustained not only by the 
continued high level of incomes, but also by the backlog of purchasing 
power inherent in our all-time record volume of personal savings.

The financial situation, likewise, could scarcely be in a sounder 
position. As you know, bankers and businessmen alike have taken pre
cautions that credit did not become over—extended during the inflationary 
period. But as inflationary pressures diminished, credit was immediately 
available in needed quantities.

Therefore, starting with a basically sound present situation we face 
the future with many demands which industry has thus far been unable to 
meet. Outstanding among these are the continued urgent requirements for 
new construction, particularly of new houses and community facilities.

For many years, the repair and modernization of these facilities 
were allowed to lag. We have now a greatly increased rate of population 
growth; we have had vast shifts in population between different sections 
of the country; and in all of our metropolitan areas there has been a 
tremendous movement toward a decentralization of housing, shopping centers, 
and service facilities.

We have 8 million more families in the United States today than we 
had in 1940 —  this increase alone, for example, is greater than the 
number of families now living in all of Canada. These people must be 
fed, clothed, housed, educated, and provided with a wide variety of com
munity services.

These developments mean new demands for many types of construction, 
and for the building of new roads and highways. Their powerful influence 
is seen in the unusually high volume of building activity so far this year, 
and in the number of commitments already made for the future. Contract 
awards in September for new residential construction were 88 percent higher 
than a year earlier; while total construction awards were 43 percent higher.
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Such influences as these will provide continued strong support to 
our economy in the days ahead.

In addition, I could mention many new developments resulting from 
our wartime discoveries which may well provide a volume of demand for^ 
new and improved products unprecedented in the business history of this 
country.

In my belief, an important explanation of the success with which we 
have overcome our postwar difficulties, and forged ahead, lies in the 
fact that we have had faith in our American system and in our American 
ways of doing things.

We accepted our responsibilities, whether domestic or foreign, in 
that same spirit of confidence which has marked American endeavor since 
this Nation*s earliest days.

Yes, much has already been accomplished; and our banking history, 
just as truly as the record of our other achievements, reflects these 
advances. Today, bankers are undertaking their broader responsibilities 
in the life of the Nation with the utmost earnestness and integrity of 
purpose, They are making great contributions to the successful function
ing of our free enterprise system and our democratic form of Government 
in all of its many aspects. And they are doing this because they have 
found that working together for the common welfare pays; that only joint 
efforts —  on a voluntary basis —  can provide the clear thinking and 
bold actions so urgently needed in meeting the complex problems of today.

Our problems will not be easy, and —  on both the domestic and the 
foreign fronts —  we may be sure that they will seldom take the exact 
form of problems which we have met before. But we in America are accus
tomed to overcoming difficulties. We are not dismayed by change. We 
have made it clear that we will continue to devote all of our energies 
and all of our will to strengthening the foundations of our individual 
freedom, and our own way of living.

-0O0-
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections 1±2 
and 117 (a) (1) of the Internal Revenue Code, as amended by Section 11$ of the 

Revenue Act of 19Ul, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets* Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.
Treasury Department Circular No. Ul8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue*' Copies 
of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal

Reserve Banks and Branches, following which public announcement will be made by

the Secretary of the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject

any or all tenders, in whole or in part, and his action in any such respect shall

be final. Subject to these reservations, non-competitive tenders for #200^000 or

less without stated price from any one bidder will be accepted in full at the

average price (in three decimals) of accepted competitive bids. Settlement for
accepted tenders in accordance with the bids must be made or completed at the

Federal Reserve Bank on November 3 , 191*9 , in cash or other immediately avail-
xtoc

able funds or in a like face amount of Treasury bills maturing November 3« 19ii9 l
¿Ac

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 
and the issue price of the pew .bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall, not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to esta.te, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by' any State, or any of 

the possessions of the United States, or by any locql taxing authority. For
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, 
Friday, October 28, 19k9»
I m --------------- -

The Secretary of the Treasury, by this public notice, invites tenders for 
$ 1,000,000,000 , or thereabouts, of 91 -day Treasury bills, for cash and
_ w  ~ w ~
in exchange for Treasury bills maturing November 3, 19h9 , to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated November 3, 19U9 , and

February 2, 1930 , when the face amount will be payable withoutwill mature ruary ; 1W
interest. They will be issued in bearer form only, and in denominations of 

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o*clock p.m., Eastern Standard time, Monday, October 31, 19h9 
Tenders will not be -received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 
theref or.

Tenders will be received without deposit from incorporated banks and trust 
companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D.C.

REINASE MORNING NEWSPAPERS, 
Friday, October 28, 1949» S-2151

The Secretary of the Treasury, by this public notice, invites 
tenders for $1,000,000,000, or thereabouts, of 91-day Treasury 
bills, for cash and in exchange for Treasury bills maturing 
November 3 , 1949, to be issued on a discount basis under competitive 
and non-competitive bidding as hereinafter provided. The bills of 
this series will be dated November 3, 1949, anci will mature 
February 2, 1950,. when the face amount will be payable without 
interest. They will be issued in bearer form only, and in 
denominations of $1,000, $5,000, $10,000, $100,000, $500,000, and 
$1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches 
up to the closing h§ur. two o'clock p.m., Eastern Standard time, 
Monday, October 31, 1949. Tenders will not be received at the 
Treasury Department, Washington. Each tender must be for an even 
multiple of $1,000, and in the case of competitive tenders the 
price offered must be.expressed on the basis of 100, with not more 
than three decimals, e. g., 99-925. Fractions may not be used.
It is urged that tenders be made on the printed forms and forwarded 
in the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor,.

Tenders will be received without deposit from incorporated 
banks and trust companies and. from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of*2 percent of the face amount of Treasury 
bills applied for, unless the tenders are accompanied by an express 
guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at 
the Federal Reserve Banks and Branches, following which public 
announcement will be made by the Secretary of the Treasury of the 
amount and price range of accepted bids. Those submitting tenders 
will be advised of the acceptance or rejection thereof. The 
Secretary of the Treasury expressly reserves the right to accept or 
reject any or all tenders, in whole or in part, and his action in 
any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price 
from any one bidder will be accepted in full at the average price
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(in three decimals) of accepted competitive bids. Settlement for 
accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on November 3, 19^9, in cash 
or other immediately available funds or in a like face amount of 
Treasury bills maturing November 3, 194-9. Cash and exchange tenders 
will receive equal treatment. Cash adjustments will be made for 
differences between the par value of maturing bills accepted in 
exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and loss from the sale or other 
disposition of Treasury bills shall not have any special treatment, 
as such, under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (a ) (l) of the Internal 
Revenue Code, as amended by Section 115 of the Revenue Act of 1941, 
the amount of discount at which bills issued hereunder are sold 
shall not be considered to accrue until such bills shall be sold, 
redeemed or otherwise disposed of, and such bills are excluded from 
consideration as capital assets. Accordingly, the owner of Treasury 
bills (other than life insurance companies) issued hereunder need 
include in his income tax return only the difference between the 
price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon 
sale or redemption at maturity during the taxable year for which 
the return is made, as ordinary gain or loss.

Treasury Department Circular No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern the 
conditions of their issue. Copies of the circular may be' obtained 
from any Federal Reserve Bank or Branch.

oOo



IMMEDIATE RELEASE 
October 28, 19l*9

The Bureau of Customs announced today that ll*,002,350 pounds 

of Egyptian, 67U,285 pounds of Peruvian, and 1,1*05 pounds of Indian 

cotton, making a total of 11*,678,01*0 pounds of cotton having a 

staple of 1-1/8 inches or more but less than 1-11/16 inches (other 

than linters), have been authorized release as of October 28, 1 9 k 9 ,  

under the global quota of 16,1*87,01*2 pounds prescribed in the 

Presidents Proclamation of September 3, 19i*9, for the interim 

period September 20, 19l*9, to January 31, 1950, inclusive.
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Information Service WASHINGTON. D .C .

IMMEDIATE RELEASE
Friday, October 2o, 1949« S-2152

The Bureau of Customs announced today 

that 14,002,350 pounds of Egyptian, 6 7 4 ,2 8 5  

pounds of Peruvian, and 1,405 pounds of 

Indian cotton, making a total of 14,678,040 

pounds of cotton having a staple of 1-1/8 

inches or more but less than 1 -1 1 /1 6  inches 

(other than linters), have been authorized 

release as of October 28, 1949, under the 

global quota of 16,487,042 pounds prescribed 

in the President’s Proclamation of September 3 , 

1949, for the interim period September 20,

1949, to January 31, 1950, inclusive.

0 O0
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British, Canadian*and United States representatives today began a 

series of discussions of Customs procedural problems affecting trade 

between the three nations. The discussions, which will continue throughout the 

week, will be at ths technical level.

Provision for continuing efudy of mutual problems in the Customs 

field were made at the recent Tri-Partite Economic conference held in 

Washington.

Under Secretary of the Treasury Edward H.Foley,Jr. and Customs 

Commissioner Frank Dow greeted the visiting experts at a preliminary 

session held in the Treasury at 11 o ’clock Monday morning. Working sessions 

will begin Monday afternoon, in the Bureau of Customs.

It is anticipated that Commissioner Dew and his staff will have 

other discussions with representatives of other nations that have similar 

problems, during the next few months.

British technicians in the talks beginning today are Edmund Smith 

and R.Ashford, Customs; and J.A.E.Smart of the Board of Trade.

Canada is represented by Y/.Plumptre, Department of External 

Affairs; Hubert Kemp, Department of Trade; and Andrew Brown and Norman 

Sharkey of Customs.

In the United States group are, for Treasury,Phillip Niohols,Jr. and 

George Bronz , General Counsel's office; Morris Fields, Office of 

International Finance, and Kennecy Watkins, office of Assistant Secretary 

John S.Graham; and for Customs* W.R. Johnson, Special Assistant to the 

Commissionerj M.H.Rawlyhs, Organization and Methods Examiner, and Wilbur H. 

Ziehl* Acting Deputy Commissioner.

Other Customs personnel will be called into the discussions of specif*0
items.
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IMMEDIATE RELEASE,
Monday, October 31, 1949. S-2153

British, Canadian, and United States representatives 
today began a series of discussions of Customs procedural 
problems affecting trade between the three nations. The 
discussions, which will continue throughout the week, will 
be at the technical level.

Provisions for continuing study of mutual problems 
in the Customs field were made at the recent Tri-Partite 
economic conference held in Washington.

Under Secretary of the Treasury Edward H. Foley, Jr. 
and Customs Commissioner Frank Dow greeted the visiting 
experts at a preliminary session held in the Treasury at 
11 o'clock Monday morning. Working sessions will begin 
Monday afternoon, in the Bureau of Customs.

It is anticipated that Commissioner Dow and his staff 
will have other discussions with representatives of other 
nations that have similar problems, during the next few 
m o n t h s .

British technicians in the talks beginning today are 
Edmund Smith and R. Ashford, Customs; and J. A. E. Smart 
of the Board of Trade.

Canada is represented by W. Plumptre, Department of 
External Affairs; Hubert Kemp, Department of Trade; and 
Andrew Brown and Norman Sharkey of Customs.

In the United States group are, for Treasury,
Phillip Nichols, Jr. and George Bronz, General Counsel's 
office; Morris Fields, Office of International Finance, 
and Kennedy Watkins, office of Assistant Secretary 
John S. Graham; and for Customs, W. R. Johnson, Special 
Assistant to the Commissioner; M. H. Rawlyns, Organization 
and Methods Examiner, and Wilbur H. Ziehl, Acting Deputy 
Commissioner.

Other Customs personnel will be called into the 
discussions of specific items.
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