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1 again congratulate you member:

of the graduating class ana offer you

my best wishes for a happy and worthy
life. You have a tremendous asset In

the educa*'m you have received. Your
opportunities are unprecedented and

your responsibilities are great. Your
future rests upon you alone. 1 know

the most of 1t
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adventure and for individual
achievement are greater than ever,
before. While geographical frontiers
have vanished iIn large part, we have
new and more challenging frontiers 1iIn
science, agriculture, sociology,
education, 1industry, business,
government, the arts, the professions,
ana other phases of human endeavor and
relationships. Our civilization 1s
dynamic -- 1t was never less static

than now -- and great social and



to the discovery of knowledge can
be suggested. Many new discoveries,
techniques, and processes which exist
today have not yet been adapted fully
to the needs and the material comfort
of society. We know, however, that
our advances iIn knowledge and wisdom
have and will continue to Increase

P
immeasurably our prosperity and
standard of Iliving.

The United States has not reached

Its maturity. Opportunities for



of the tremendous effect of such

\ /

Iinventions and discéveries upon thé
economic and social structure of
civilizat ion.

The Knowledge we acquired
during the crisis of war mekps us
realize that ahead of us Me vast
uncharted fields for learning.
Scientists can marK out great”
areas unkKnown to the Knowledge or

understanding of man. No Known limits
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that period when human i1mprovement
must end."
Since that time more than two million
patents have been granted. Since then
we have 1i1nvented the telephone, motion
pictures, electric lights, automobiles,
farm tractors, airplanes, radio,
plastics, and television. We have
achieved the harnessing of atomic
energy, We have developed
hundreds of other "miracles™ which
even the most visionary once scoffed

at as being impossible. Think



prophesy for you the nature or the
shape of things to come. No one can
tell with any certainty what tomorrow
holds. History, fTor hundreds of
years, has mocked those who thought
they could divine 1ts course.

In his report to the Congress 1In
1844, the Commissioner of Patents
stated;

"The advancements of the arts,
from year to year, taxes our credulity

and seems to presage the arrival of
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should be no cause for apprehension
or despair that we are troubled by
many new and many Jlong-unsolved social,
economic, political, and scientific
problems. Challenge and opportunity
go hand 1In hand. IT there are
difficult questions to answer, there
are great achievements to be wrought.
This great country, and this venerable
college as well, were buirlt upon the
determi nati on to face and conquer

difficulties and hardships.
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This has been done at some sacrifice.
but with the full realization that

the needs of human ity are iIntimately
connected with our hopes for peace

and that our security, and prosperity
are bound together with those of other
democratic, freedom-loving nations.
There have been serious problems and
many differences of opinion as to the
means of solving them. Such problems,
and others arising in their wake, will

continue to challenge all of us. Their



The United States emerged from
the war as the country to which much
of the rest of the world looks for
hope, Tor Hleadership, and for
direction. Many of the other great
nations were enveloped In the
wreckage, confusion, and misery
compounded of war. fte have taken
great steps iIn assisting them to

recover economically ana spiritually.
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Modern i1ndustrialism and

techno logy have made us i1nterdependent
nationally and internationally. We
know that we cannot 1i1solate ourselves
from the rest of the world.
realize that disturbances abroad
can have a marked effect on our

economic and political life here at

home.



eny other country 1in the world. Peace,
for which »e are striving: so

diligently, will enable us to maKe
secure and advance the economic and

social progress we have made.



this country who do not know the name
of their Représentative iIn Congress,
or the names of theilr United States
Senators. This 1s one example of a
degree of fTairlure to participate 1In
our Federal Government. If democracy
should ever fail, and it certainly
must not, 1t will fail through the
apathy of the citizen and his
indifference to the affairs of his
government™

You who were veterans and served
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every citizen. Otherwise, the
governed In a democracy must bear
much of the blame for i1ts shortcom ings
and fairlures.. Good government 1S a
matter of personal iInterest, of
individual concern. It deserveéM:Le
active attention of all of us. For,
as James Bryce once said, Mo
government demands so much from the
citizen as democracy, end none gives

so much baCK".

There are a great many people 1In
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these problems and to assist others

In gaining an under standing. For 1t 1is
only through an informed and active
citizenry that societies and
governments can progress. You who have
the advantages of education and the
Interest iﬁicontinued study and Inquiry
must accept your fTull share of

respons tbility In shaping the affairs o
your community and your nation. The
more education we receive, the greater

are the obligations we have for service



chen things come too Ttps!ly, much of th
joy of living 1s lost. And some person”®
who mexe fast starts in fTife become

too self-assured. Lixe the hare who
raced the tortoise, they sometimes
allow themselves to fall behind and

out of the race.

You can be counted fortunate
indeed If your preparation here has
instilled In you an awareness of the
vast unsolved problems of this nation
and of the world. I hope 1t has

tirpsreft In you a desire to understand



all of these qualities.

tieshould realize and remember
that achievement of the things we want
from life seldom comes quickly or
easily. Most of us have to start and
climb slowly. We have to make plans
for the future and struggle for their
realization. But this 1Is an essential
part of happiness -- the zest of
striving, the stimulation of
accomplishment ana progression, the

and sat 1sfact 1on of achievement.



self-satisfaction. On the contrary,

the years you have spent here should
awake In you a deep sense of humility.
For college 1i1sn*t by i1tself the

«open sesame”™ which unlocks the
entrance to a productive life.

Many men without formal education
pull themselves up by their own
bootstraps to the top of the ladder.
They cao this through 1inte Iligence.
faith, courage, character, and

perseverance. You, too, will need
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minus and talents. It nas provided
g process by which you can continue
to build wisdom and character and the
ability to render useful service In
a highly complex and speciralized world.
Of special 11mportance to you, 1 think,
are the values of character, of honor
and iIntegrity, which this college
always has sought to 1inculcate In 1Its
students. Practicing the basic
principles of right living which you

have learned will earn you the respect
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developed. They will be developed to
" af & eem I - .V
the extent that you choose, for college
nas taught you to teach yourselves.
It has taught you to learn and grow
iIn the school of life where classrooms,
instructors, and libraries are varied
and many, and not always so
considerate of your feelings.

For many of you, today marks
the end of a formal education. This

education has given you the best of

our culture. It has trained your
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Thomas, held the office of Secretary
of the Treasury. And another former
Secretary of the Treasury, Richard
Hush, served as a trustee of this
college while occupy ing his office
In the Treasury.

To me, Taney"s career has been
of particular IiInterest. After he
graduated In 1795, he turned to
banKing and became concerned
about the establishment of a

sound currency. He was largely



filled by DiCKinson men. And, 1t 1is
a long and 1inspjring It of your
graduates who have served in the
Senate and House of Reoresentatives
of the United States, who have served
qS State Governors and iIn Federa |
and State judiciaries, and who
have otherwise given themselves to
the public serv ice.

Two DiCKinson Co students,
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the Revolution«, orincipal draftsman
of the Articles of Confederation, and
member of the Constitutional
Convention. Thousands of splendid
citizens and many distinguished leaders
of our Republic have been educated
il | \
‘i . |4 =AY
here.
Dick Inson provided the college
education of a President of the
United States, -- James Buchanan of

Pennsylvenia. Ten cabinet offices

In the Federal Government have been
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studied here. 1 sincerely congratulate
you fTor the attainments this day
signifies.

You men and women graduati
today are a Dart of that force
which has and will continue to

3Ke those significant contr ibut 1ons
to the culture and the nrogress
our nation Dick inson Co I lege
s made for the past ITS years.
Vv

Your college bears the 1i1llustrious

name of John Oi1CKinson, tPenman of



President Edel, members of the
graduating class, members of the l
faculty, distinguished guests: 1 am |

/
very proud of the privilege of

1
delivering the Commencement address I1
at this famous and historic college. |
And you do me high honor by bestow iIng
upon me the degree of Doctor of L»jp-

It 1s an honor | shall always treasure,
as | am sure this graduating class of

194S will always regard as a special

distinction the privilege of having
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TREASURY DEPARTMENT

Washington

The following address by Secretary Snyder at the

176th Coniinencament of Dickinson College, Carlisle,
Pennsylvania, is scheduled for delivery at 3s00 p4u.,
EDT Sunday, Tte S, 1949, and is for release at

that time.



TREASURY DEPARTMENT

Washington

The following address by Secretary Snyder at the
176th Commencement of Dickinson College, Carlisle,
Pennsylvania, is scheduled for delivery at 3?00 p.m..
E.D.T.. Sunday. June 5« 1949. and is for release at
that time.

President Edel, members of the graduating class, members of the
faculty, distinguished guests? 1 am very proud of the privilege of
delivering the Commencement address at this famous and historic college.
And you do me high honor by bestowing upon me the degree of Doctor of
Laws, It is an honor 1 shall always treasure, as | am sure this gradua-
ting class of 194-9 will always regard as a special distinction the privi-
lege of having studied here; 1 sincerely congratulate you for the attain-
ments this day signifies;

You men and women graduating today are now a part of that force which
has made and will continue to make those significant contributions to the
culture and the progress of our nation which Dickinson College has made for
the past 176 years.

Your college bears the illustrious name of John Dickinson, the “Penman
of the Revolution®, principal draftsman of the Articles of Confederation,
and member of the Constitutional Convention, Thousands of splendid citizens
and many distinguished leaders of our Republic have been educated here,

Dickinson provided the college education of a President of the United
States, — James Buchanan of Pennsylvania, Ten cabinet offices in the
Federal Government have been filled by Dickinson men. And, it is a long
and inspiring list of your graduates who have served in the Senate and
House of Representatives of the United States, who have served as State
Governors and in Federal and State judiciaries, and who have otherwise
given themselves to the public service.

Two Dickinson College students, Roger Brooke Taney and Philip Francis
Thomas, held the office of Secretary of the Treasury. And another former
Secretary of the Treasury, Richard Rush, served as a trustee of this
college -while occupying his office in the Treasury.

To me, Taney’s career has been of particular interest, After he
graduated in 1795, he turned to. banking and became concerned about the
establishment of a sound currency. He was largely responsible for the
ultimate dissolution of the Bank of the United States, iIn which he saw a
menace to the best interests of his country. After his appointment as
Secretary of the Treasury in 1833, he ordered the removal of Government
deposits from the Bank of the United States and set up a system of Government
depositaries, His fight against the bank was one of the most bitter
struggles in the political history of the United States, It resulted in
refusal by the Senate to confirm his nomination as Secretary of the Treasury,
President Jackson thereafter nominated him for the office of Associate
Justice of the Supreme Court, but again hostility in the Senate blocked his
confirmation, Nominated to high office a third time by President Jackson,

S-2008
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this time as Chief Justice of the Supreme Court, Taney was confirmed by
the Senate iIn 1836® Chief Justice Taney remained in this great office
until his death in 1864, a total of 28 years. He wrote the opinions in
the Dred Scott Case and other highly important and controversial decisions
of the Courto

James Buchanan, Roger Taney, and Philip Thomas, all sought further =
self-education after leaving Dickinson, As with them, there are great
areas and resources in each of you which have not yet been tapped or
developed,. They will be developed to the extent that you choose, for
college has taught you to teach yourselves® It has taught you to learn
and grow in the school of life where classrooms, instructors, and libraries
are varied and many, and not alv/ays so considerate of your feelingsO

For many of you, today marks the end of a formal education® This
education has given you the best of our culture® It has trained your minds
and talents® It has. provided a process by which you can continue to build
wisdom and character and the ability to render useful service in a highly
complex and specialized world® Of special importance to you, 1 think, are
the values of character, of honor and integrity, which this college always
has sought to inculcate in its students® Practicing the basic principles
of right living which you have learned will eam you the respect and confi-
dence of your fellow men® This is perhaps the greatest reward any of us can
win from lifeO

Completion of college training enhances your chances for an interesting
career, Tor financial well-being, for intelligent participation and leader-
ship in public and civic affairs, and for a balanced and happy life®
Earning a college degree, however, must not induce a feeling of complacency
or self-satisfaction® On the contrary, the years you have spent here should
awake in you a deep sense of humility® For, college isn"t by itself the
"open sesame" which unlocks the entrance to a productive life®

Many men without formal education pull themselves up by their own boot-
straps to the top of the ladder® They do this through intelligence, faith,
courage, character, and perseverance® You, too, will need all of these
qualities®

We should realise and remember that achievement of the things we want
from life seldom comes quickly or easily® Most of us have to start and
climb slowly® We have to make plans for the future and struggle for their
realization® But this is an essential part of happiness — the zest of
striving, the stimulation of accomplishment and progression, the pride and
satisfaction of achievement® When things come too easily, much of the joy
of living is lost® And some persons who make fast starts in life become
too self-assuredo Like the hare who raced the tortoise, they sometimes
allow themselves to fall behind and cut of the race®

You can be counted fortunate indeed if your preparation here has in-
stilled in you an awareness of the vast unsolved problems of this nation and
of the world® 1 hope it has inspired in you a desire to understand these
problems and to assist others in gaining an understanding® For it is only
through an informed and active citizenry that societies and governments can
progress® You who have the advantages of education and the interest in
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continued study and inquiry must accept your full share of responsibility
in shaping the affairs of your community and your nation. The more
education we receive, the greater are the obligations we have for service
to our country and to our fellowmen. Soon your generation must assume the
privileges and responsibilities of government at all levels, a trust which
Dickinson graduates have not, and will not shirk.

The policies of government can never satisfy all of the people. But
the conduct of government, if it is responsive to its purposes, should have
not only the intelligent consent but the vigorous guidance and support of
every citizen. Otherwise, the governed in a democracy must bear much of
the blame for its shortcomings and failures. Good government is a matter
of personal interest, of individual concern. It deserves the active atten-
tion of all of us. For, as James Bryce once said, ‘No government demands
so much from the citizen as democracy, and none gives so much back” .

There are a great many people in this country who do not know the
name of their Representative in Congress, or the names of their United -
States Senators. This is one example of a degree of failure to participate
in our Federal Government, |If democracy should ever fail, and it certainly
must not, it will fail through the apathy of the citizen and his indiffer-
ence to the affairs of his government.

You who were veterans and served overseas during the war — you who
have had the opportunity to travel in foreign countries, realize and are
humbly grateful, 1 am sure, for the fact that we in this country have a
higher standard of living and far more advantages than the citizens of any
other country in the world. Peace, for which we are striving so diligently,
will enable us to make secure and advance tho economic and social progress
we have made.

Modern industrialism and technology have made us interdenendent
nationally and internationally. Fe know that we cannot isolate ourselves
from the rest of the world. Fe realize that disturbances abroad can have
a marked effect on our economic and political life here at home.

The United States emerged from the war as the country to which much
of the rest of the world looks for hope, for leadership, and for direction.
Many of the other great nations were enveloped in the wreckage, confusion,
and misery compounded of war, Fe have taken great steps In assisting them e
to recover economically and spiritually. This has been done at some
sacrifice, but with the full realization that the needs of humanity are
intimately connected with our hopes for peace, and that our security, and
prosperity are bound together with those of other democratic, freedom-
loving nations, There have been serious problems and many differences of
opinion as to the means of solving them. Such problems, and others arising
in their wake, will continue to challenge all of us. Their solution depends
greatly upon the awareness of the American people. Probably every Dickinson
graduating class has looked with some foreboding to a future full of prob-
lems which test the best in the mind and spirit of man. It is true today
that we are living in an uneasy and far from perfect world. It is certain
that life’s challenge to the minds and abilities of your generation is not
going® to be a soft one. But it should be no cause for apprehension or
despair that vie are troubled by many new and many longr-unsolved social,



- U-

economic, political, and scientific problems. Challenge and opportunity-
go hand in hand. If there are difficult questions to answer, there are
great achievements to be wrought. This great country, and this venerable
college as well, were built upon the determination to face and conquer
difficulties and hardships.

IT you are inheriting a great number of difficulties, it should be
remembered also that you are receiving the largess of a great nation. You
are being given a priceless heritage that was won by the blood and sacri-
fices of your ancestors,

Te are now living in a period -which has witnessed great scientific
and economic changes. It would be vain for anyone to attempt to prophesy
for you the nature or the shape of things to come, No one can tell with
any certainty what tomorrow holds. History, for hundreds of years, has
mocked those who thought they could divine its course,

In his report to the Congress in 1844.» the Commissioner of Patents
stated?

«The advancements of the arts, from year to year, taxes
our credulity and seems to presage the arrival of that period
when human improvement must end.”

Since that time more than two million patents have been granted. Since
then we have invented the telephone, motion pictures, electric lights,
automobiles, farm tractors, airplanes, radio, plastics, and television.

We have achieved the harnessing of atomic energy. We have developed
hundreds of other «miracles« -which even the most visionary once scoffed

at as being impossible. Think of the tremendous effect of such inventions
and discoveries upon the economic and social structure of civilization.

The knowledge we acquired during the crisis of war makes us realize
that” ahead of us lie vast uncharted fields for learning. Scientists can
mark out great areas unknown to the knowledge or understanding of man.

No known limits to the discovery of knowledge can be suggested. Many
new discoveries, techniques, and processes which exist today have not
yet been adapted fully to the needs and the material comfort of society.
We know, however, that our advances in knowledge and wisdom have and will
continue to iIncrease immeasurably our prosperity and standard of living.

The United States has not reached its maturity. Opportunities for
adventure and for individual achievement are greater than ever before.
While geographical frontiers have vanished in large part, we have new
and more challenging frontiers in science, agriculture, sociology, educa-
tion, industry, business, government, the arts, the professions, and other
phases of human endeavor and relationships. Our civilization 1is
dynamic — it was never less static than now — and great social and
economic changes will take place in which you will participate.

Some people fear change, because its unknown implications make them
feel insecure. Similar fears were known and conquered by the pioneers.
Seeking a better future for themselves and their families, they mastered
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physical frontiers to carve this nation from a wilderness. Similar appre-
hensions did not halt the genius which transformed this country from a
predominately rural to a complex industrial society. The same old spirit
of faith, determination, and sacrifice is needed to breach our modern
frontiers. We must have the same faith, indeed, which saw both our
country and this college through the uncertain and difficult times which
followed upon their contemporaneous foundation,

Yesterday"s solutions will not fit many of the problems of today or
tomorrow. As has always been true in this great land, men of vision are
needed who are not mentally chained to traditional approaches, Men are
needed who have the imagination ahd courage and skill to meet and deal
with the novel and difficult. Resoluteness of character; the willingness
to *ace up to unpopular issues; the courage, in the face of opposition,
to do the hard things which you consider right — these are the sort of
qualities which identify a man who towers above the throng.

| again congratulate you members of the graduating class and offer
you my best wishes for a happy and worthy life. You have a tremendous
in the education you have received. Your opportunities are unpre-

se
cedented and your responsibilities ape great. Your future rests upon you
alone. 1 know you will make the most of it .



purposes of taxation the amount of discount at which Treasury bills are originally
sold by the United States shall be considered to be interest. Under Sections U2
and 117 (& (@) of the Internal Revenue Code* as amended by Section lip of the
Revenue Act of 19ul> the amount of discount at Tfhich bills issued hereunder are
sold shall not be considered to accrue until such bills shall be sold* redeemed or
otherwise disposed of* and such bills are excluded from consideration as capital
assets. Accordingly* the owner of Treasury bills (other than life iInsurance
companies) 1issued hereunder need include in his income tax return only the
difference between the price paid for such bills* whether on original issue or
on subsequent purchase* and the amount actually received either upon sale or
redemption at maturity during the taxable year for which the return is made* as
ordinary gain or loss.

Treasury Department Circular No. UIS* as amended* and this notice* prescribe
the terms of the Treasury bills and govern the conditions of their issue. Copies

of the circular may be obtained from any Federal Reserve Bank or Branch.



amount of Treasury bills applied for, unless the tenders are accompanied by an
express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal
Reserve Banks and Branches, following which public announcement will be made by
the Secretary of the Treasury of the amount and price range of accepted bids.
Those suomitting tenders will be advised of the acceptance or rejection thereof.
The Secretary of the Treasury expressly reserves the right to accept or reject
any or all tenders, in whole or in part, and his action in any such respect shall
be final. Subject to these reservations,, non-competitive tenders for $200,000 or
less without stated price from any one bidder will be accepted in full at the
average price (in three decimals) of accepted competitive bids. Settlement for
accepted tenders in accordance with the bids must be made or completed at the
Federal Reserve Bank on June , In cash or other immediately avail-

able funds or in a like face amount of Treasury bills maturing Jung 9, 1979 ;

Cash and exchange tenégLs will receive equal treatment* Cash adjustmentS will be
made for differences between the par value of maturing bills accepted in exchange
and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale
or other disposition of the bifls, shall not have anysexemption, as such, and loss
from the sale or other disposition of Treasury bills shall not have any special
treatment, as such, under tne Internal Revenue Code, or laws amendatory or supplemen-
tary thereto.- The bills shall be subject to estate, inheritance, gift or other
excise taxes, whether Federal or State, but shall be exempt from all taxation now
or hereafter imposed on the principal or Interest thereof by any State, or any of

the possessions of the United States, or by any local taxing authority. For
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AgtiaroiT dbtatltment

-gIfTRELEASE, MORNING NEWSPAPERS

Friday, June jlﬁgu&

The Secretary of the Treasury, by this public notice, invites tenders for

$ gD,Gg%m) or thereabouts, of Eéi. .—day Treasury bills, for cash and

In exchange for Treasury bills maturing June 191", to be issued on
a discount basis under competitive and n;—competitive bidding as hereinafter
provided. The bills of this series will be dated June 9, 191+9 and
will-mature Septrﬁce:r 8» 19U9 > when, the Fface amount will be payable without

interest. They will be issued in bearer form only, and in denominations of

Tenders will be received at Federal Reserve Banks and Branches up to the
Daylight Saving

closing hour, two olclock p*m., Easterntime, Monday, June 6, 19U9
Tenders will not be received at the Treasury Department, Washington. Each
tender must be for an even multiple of $1,000, and in the case of competitive
tenders the price offered must be.expressed on the basis of 100, with not more
than three decimals, e, g., 99.925« Fractions may not*be used.. It is urged
that tenders be made on the printed forms and forwarded in the special envelopes
y/hich will be supplied by Federal Reserve Banks or Branches on application
therefor.

Tenders will be received vri_thout deposit from incorporated banks and trust

companies and from, responsible and recognized dealers in investment securities.

Tenders from others must be accompanied by payment of 2 percent of the face



TREASURY DEPARTMENT

Information Service WASHINGTON, D.C.

RELEASE, MCRNING NEWSPAPERS, S-2009
Friday, June 3» 1949»

The Secretary of the Treasury, by this public notice, "invites* tenders
for $900,000,000, or thereabouts, of 91-day Treasury bills, for cash and
in exchange for Treasury bills maturing June 9, 1949, to be issued on a
discount basis under competitive and non-competitive bidding as herein-
after provided« The bills of this series will be dated June 9, 1949, and
will mature September 8, 1949, "When the face amount will be payable without
interest. They will be issued in bearer form only, and in denominations
of $1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (Maturity
value).

Tenders will be received at Federal Reserve Banks and Branches up to
the closing hour, two o*clock {Mi., Eastern Daylight Saving time, Monday,
June 6, 1949. Tenders will not be received at the Treasury Department,
Washington. Each tender must be for an even multiple of $1,000, and in
the case of competitive tenders the price offered must be expressed on the
basis of 100, with not more thaft three decimals, e. g., 99*925. Fractions
may not be used. It is urged that tenders be made on the printed forms
and forwarded in the special envelopes*'which will be supplied by Federal
Reserve Banks or Branches on application therefor*

Tenders will be received without deposit from incorporated banks and
trust companies and from responsible and recognized dealers in investment
securities. Tenders from others must be accompanied by payment of 2 percent
of the face amount of Treasury bills applied for, unless the tenders are
accompanied by an express guaranty of payment by an incorporated bank or
trust company.

Immediately after the closing hour, tenders will be opened at the
Federal Reserve Banks and Branches, following which public announcement
will be made by the Secretary of the Treasury of the amount and price range
of accepted bids. Those submitting tenders will be advised of the
acceptance or rejection thereof* The Secretary of the Treasury expressly
reserves the right to accept or reject any or all tenders, in whole or in
part, and his action in any such respect shall be final* Subject to these
reservations, non—-competitive tenders for $200,000 or less without stated
price from any one bidder will be accepted in full at the average price
(in three decimals) of accepted competitive bids. Settlement for accepted
tenders in accordance with the bids must be made or completed at the
Federal Reserve Bank on June 9, 1949, in cash or other immediately avail-
able funds or in a like face amount of Treasury bills maturing June 9, 1949.
Cash and exchange tenders will receive equal treatment* Cash adjustments
will be made for differences between the par value of maturing bills accepted
in exchange and the issue price of the new bills.
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The income derived from Treasury bills* whether interest or gain from
the sale or other disposition of the bills, shall not have any exemption,
as such, and loss from the eale or other disposition of iVeasury bills
shall not have any special treatment, as such, under the Internal Revenue
Code, or laws amendatory or supplementary thereto* The bills shall be
subject to estate, inheritance, gift pr other excise taxes, whether Federal
or State, but shall- be. gxempt from all taxation now or hereafter imposed
on the principal or interest thereof by any State, or any of the possessions
of the United States, or by any local taxing authority, :For purposes of
taxation the amount of discount at which Treasury bills are originally sold
by the United States shall foe considered to be interest* Under Sections 42
and 117 (@) (1) of the Internal Revenue Code, as amended by Section 115.m
of the Revenue Act of 1941, the, amount of discount at which bills issued
hereunder are sold shall not be considered to accrue until such.bills shall
be sold, redeemed or otherwise disposed of, and such bills are excluded
from consideration as capital assets* Accordingly, the owner of Treasury
bills (other than life insurance, companies) Issued hereunder need include
in..his income tax return only the difference between the price paid, for -
such bills, whether on original issiie or on.subsequent purchase, and the
amount actually received either upon sale or redemption at maturity
during the, taxable year for which the return is made, as ordinary gain or

IOSS* - -- . e I-n-*-u- t

Treasury Department Circular N.o* 418, as amended, and this notice,
prescribe the terms of *the Treasury bills and govern the conditions of their
issue* Copies of the circular may be obtained from any Federal Reserve

Bank or Branch,

~000~
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financial and economic position 1is
basically sound. Witn the application
of reasonable 1intelligence and
foresight, 1 bel 1eve that we have
every reason to face the future with

confidence ana enthusiasm.



least of these factors is

American intelligence, ana the
determination to develop opportunitijes
for 1Increased production and
distribution ofgooos ana services.
The economic development of the United
States and of every nation has-been
built upon the vision ana confidence
of 1ts peop le. N

Qur opportunjties for national
economic progress and for sustained

high prosperity are tremenaous. Our



In response to the challenge of
compet 1tion.

I have taken a good deal of time
In discussing the business picture,
because 1 believe that the spotlight
has too often been played on the
read jus linents going on this_ year, and

|

too seldom on the reassuring features
of the current business out look.

My confidence i1n our future comes

from a close analysis of economic

factors which warrant this cone lus i1on.
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last year’s models were constantly
coming onto the market. The result
was that the American consumer occupied
the driver’s seat. It iIs not
surprising that, today, he 1is enjoying
the feeling of the resumption of his
former position.

Certainly, this ceturn to normal
conditions should not dismay our
alert businessmen. Better than anyone
else In the world, we know how to get
out and sell. Private enterprise In

this country has always operated best
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that whenever there 1s reluctance on
the part of buyers as at the present,
It 1s not primari 1y the result of a
lhck of money to purchase. The
I ;Aap 1]l

hesitancy this year reflects rather, a
new determination on the part of all
of us to get our money"s worth.

Business enterprise in this
country, prior to the war, always
operated iIn an economy of abundance.

Techniques were constantly being

Improved, and new products better than



individuals 1s not a complete picture
of their asset position. In addition,
individuals have very substantial
savings iIn the form of 1insurance,
equities In unincoroorated business,
securities of private corporat ions,
obligations of State and local
governments, and so on.

The figures on liquid assets
alone, however, represent a tremendous
bee« log of funds available for future

spending. They drive home the fact
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four times the entire national 1ncome
In the mid-1930*s. About 67 billion
dollars of this amount 1s iIn savings
accounts. Something Hline 43 billion
dollars 1s In cheCK Ing accounts.
Individual holdings of Federal
securities amount to a little lover
68 billion dollars, and 22 billion
dolIsrs 1s In currency.

We have to remember, moreover,
that the 200 bi llion dollar total

figure for the 1liquid saving



Il have singled out the farmers,
merely for Durooses of 1l lustration.
The same 1s true «it, resoect to th. =
Iiquid asset position of iIndividuals
as a group. It 1s eaually strong
concerning business coroorations and
financial Institut 1ons. |
The total |[1jQuid savings of all
individuals, 1ncluding farmers, are
over 200 bTllin

dollars -- an amount IS more



demand deposits, their savings accounts
and their Federal Government securities
This is a tremendous figure. It 1is
nearly eight or nine times the entire
agricultural income of the Nation

15 or 16 years ago. Another bright
point is the relatively small volume
of farm mortgage debt. The total of

5 billion dollars 1is actually lower
than it was at the beginning of the
war. The entire farm situation is in

sir tking contrast to the exoer ienee



the aid and assistance of you people
In the banning field. Agriculture

IS one example that readily comes to
mind. Banners 1In many communities In
this region have particularly close
ties with agriculture; and 1 Know that
you are gratified, as 1 am, with the
sound financial condition iIn the
agricultural portion of our economy
as a whole. Farmers of this country

have 20 billion dollars of Iliould

assets; that 1s, their cash, their



about 1t} and the whole country, -today,
iIs reaping the benefit. 1 Know that
American banners will continue their

record of good banning performance,

e

now that conditions have changed and
the situation In the business and
financial world 1is returning to
something more line norma l,

American business 1In many sectors
of the economy has exercised good

iudsment since the end of the war;



over-extension of i1nflationary credit
which character i1zed some earli er
es and large profit
Il an very much impressed -- and
I am sure that thoughtful people
throughout the country were 1iIxXewise
Impressed -- with the results of the
voluntary credit control program of the]
American Banners Association last year.
When 1t looned as 1If the loan situation
might get out of hand, you people had

the energy and bacnbone to do something



example. As you will recall, there l
have been times 1In the oast, following
periods of active business, when frozen
assets were a serious orobl
these oroblems are absent. There are
virtually no excessive speculative
positions to liquidate. On the contrary
holdings of cash and short-term Federa
securities are at 1mpressive leve

In your own field of commercial
banx Ing, as you are well aware, caution

and good judgment have prevented the



turned out 1In three record-breaxing
years of peacetime ictivity failed to
result eirther In over-extended credit j
or in a dissipation of assets.
Througnout the reconversion period,
bus Inessmen -- and 1 iInclude banxers —
have been on the looxout for unhealthy
signs. Thelr very caution has tended
to xeep the situation under control.
The current position of our great

financial 1i1nstitutions 1s an excellent



to Keep mgKing
became the headline news of the year.
The remarKable performance of American
business 1In operating at close to pea«
levels, after three years gf
unprecedented output, was brushed as i
This performance, however, is the
real news of the year. And it has been
accomplished without any Iimpairment of
our financial strength.
It Is remarKpble

baCK on it that the pressure



214 billion dollars a year -- 4 percent!
Higher than a year ago, and within

3 percent of the all-time peak of

last December.

11 1s an American custom, of
course, to try to outdo the other
fellow. That i1s why record-break
figures are always news. But, iIn the
period since the war, we actually
became so used to new business
recoros -- month after montn, and

year after year -- that our fTailure
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Ana, TfTinally, we have the buying
power. That 1s a crucial Tfactor, ahd
| should like to discuss i1t a little
further at this point*

Take employment and 1incomes, to
begin with. In April, the number of
people working was within one percent
of tne number employed 1In the
record-breaking spring of 1348. And
currently people In this country are

earning money at the rate of about
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Industry 1s continuing to invest In the
future of this country iIn amounts
which are still far beyond anything
experienced iIn the years before the war

In short, the basic factors 1iIn
our national picture today boil down
to just this:

We have the opportunit ies -- 1In
our expanding needs, 1In our resources,
and In our people.

We have the techniques.

We have the equipment.
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dollars In new construction and new
equipment since the war ended. This
means that business 1S now In an
excellent position to put the new
techniques and new processes to good
use. Wi th aggressive leadership, new
and 1mproved products will help retain
old markets, and wi Il uncover new ones.

As was to be expected, the rate
of i1nvestment has slackened a little
this year. But published reports on
plans for further capital expenditure,

this year and next, show that American



tnese new developments will take 1In
the years ahead. But we can be sure
that new 1naustries will appear which
will be as iImportant to our future
economic development as the great
industrial enterprises which have
grown up curing the past 50 years.

Moreover, we have, right now,
the plant ana equipment for moving
ahead. American business has

invested the enormous sum of 75 billion
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of heating ano temperature-controi
oevices, of home equipment 1In general -
to name only a few -- appear to be at
the threshol a of developments which may
result iIn replacing many common
products now 1iIn daily use. Experiments
with the new light metal, titanium, 1lor
example, indicate that a structural
material equal 1In Importance with
aluminum or stain less steel may be
about to come onto the market.

$e do not know exactly what forms
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challenge of a lagging market to bring
mass production of a new product. In
194b, around 6,400 television sets
were produced. By 1948, the yearly
output was 975 thousand. This year,
production estimates run to something

like % million. Yet, the television
industry -- 1t iIs evident -- 1s only
In 1ts i1nfancy.

I could cite many other examples.

The fields of metal alloys, of

plastics and other synthetic materials



just as novel a piece of loformat. 1on.
Television 1s, of course, an
example familiar to all of us. Tne
radio i1ndustry was among the first to
run 1nto a buyers®™ market. It/
responded with the 1i1ntroduction of
television. Research had been going
on for some years, but when people
were grabbing old model radios off the
production 1lines as fast as they
could be turned out, there was no

incentive to change. It took the



outlet for the rubber manufacturing
industry.

The field of electronics -- to
taxe another example ** offers
exciting possibilities. Today, the
Instantaneous preparation of a meal
by means of electronic devices 1Is odd
enough to be featured by the news
services. Yet, only a little more
than 50 years ago, the news that a
stove In a mi llionaire"s home cooxed

entirely by means of electricity was
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are being used iIn ail makes of
passenger automobi i1es, even 1In the
lower-priced models -- a striking
1llustration of the extensive market
openeu up by just one new product.

Many other uses for rubber are
In the experimental stage. One
current field of iInvest igati on -- the |
introduction of rubber powder
admixed with asphalt to i1mprove road
surfacing material -- may hold

particular promise as an 1mportant new j



to lean very heavi ly on tires and

other transportation equipment. Now, |
an enterprising and resourceful
leadership has opened up new outlets -
and discovereo new profits in
diversification. An example of recent
exper imentat 1on and market research
which 1s paying big dividends iIn the
industry 1s foam rubber. This product
Is already In demand for cushions,

mattresses, upholstery, and so on.

This year, in fact, foam Ilatex cushion



In the agricultural area - are
already widely accepted as necessities.
Yet, they were unknown outside of
laboratories a few years ago. In the
field of antibiotics, aureomycin,
chioramthen icol, and bacitracin are
just three of E%e new discoveries
which promise a rapid broadening of
demand iIn this field.

The rubber i1ndustry, too, 1s

experiencing dynamic changes. This

industry for volume production used
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advanced atomic physicists are able
to foresee the transformations which
atomic energy -- to take only one
example -- may make iIn the whole
industrial life of the Nation,

Our great chemical and rubber
industries, likewise, hold dramatic
possibilities for the development of
new markets and new products»

Many new products -- such as
penicillin ana streptomycin 1In the

medical TfTield, and the new 1nsecticides
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a vast array of new technigues and
new processes which undoubtedly hold
the promise of future 1industrial
revolutions as great as those brought
about *= for example -- by the
airplane and the automobile. Under
the stimulus of wartime necessity,
our scientists pushed far ahead of
the abirlity of peacetime 1industry to
explore the possibilities of the new
findings. I am willing to hazard

the guess that not even our most
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terms of quantity -- meat, egQgs,
fruit, ana so on -- 1s 10 percent
higher per person now than the average
In the years 1935 to 1939,

All of these facts point to a
continuing ground swell of demand for
the basic essentials of living, which
will contribute to active business In
the near future.

But there are even stronger
elements 1In our present business

situation. We have 1In our hands today

il ,, * SyJ iem. -



different areas of the country. Our
newly expanded communities need new
schools, hospitals, roads, shopping
centers, municipal service plants.
More than that,-many existing
facilities -- largely neglected during
the war -- have yet to be repaired,
modernized, or replaced.

And, finally, our entire
population has come to demand a
continually 1Improving standard of

living. Food consumption, alone -- In



To begin with, we have almost
17 million more people 1In our
population today than we had before
the war. This 1s an 1Increase as (reat
as 1T six cities the size of New York,
Chicago, Philadelphia, Detroit.
Los Angeles, and Cleveland -- our six
largest In 1940 -- had been added to
the population In the short space of
ten years.

Moreover, there have been vast

shifts iIn the population as between



the prospects for further progress and
further achievement 1iIn this country?
Second, «hat 1Us the significance of
the current adjustments now going on
In business conditions throughout

the country?

Let us consider the first
guestion -- our prospects for the
future. I believe that we have largely
lost sight of our future prospects
In current discussions of the

short-term business situation.
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This 1s a strong statement. It
IS made with full realization of the
Immense strides ta«en by the Western
States 1In every decade of the last
100 years. But 1t 1s a statement
which | believe 1s borne out by the
plain facts of our present situation.
Let us look at that situation.

As soon as we try to line ud the
major factors 1In the current state of
affairs, two fundamenta | questions

immediately arise: First, what are
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tue ena of the se If-sufficient j|

economy of your pioneers. But

energy ana determ inat ton which

early settlers In grapp ling with

the problems of trieir environment still

symbolize to Americans everywhere the

pioneer s ' triumph over

sical and economic hardship.



operations, as compared with the
situation a half, or even a quarter
of a century ago.

Not only banking, but the entire
life of the country has seen vast
changes In the past fifty years, 1«
have passed from a predominantiy
rural and sma 1l-town economy to a
highly complex urban and industrial
civilizat ion.

In this part of the West, the

railroads werethe turning point. Th
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which would have astounded and
bewi ldered the founders of many of
the institutions which you iIn this -
audience represent,

I have on my desk iIn the Treasury,
for example, the 463-page volume of
the Ilast 1issue of "Federal Laws
Affecting National Banks", In the
comparable volume for 1900, only 63
pages were needed to cover the ground.
This 1s just one 1llustration of the

complicated nature of modern financial
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these deposits. Your 1investments must!
be sound, and yet -- generally
speaking they must be capable of
ready conversion into cash.
There are many financial pitfalls
In the performance of obligations of
this magnitude iIn the complex business
world of today. A modern banker
must find his way past all of them.
Moreover, bankers must make their
decisions In the light of a

multiplicity of laws and regulations
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Banking techniques, 1iIn those days,
were fairly simple. As recently as
the 1890"s, 1t 1S Interesting to
recall, there were only a few small
banking offices iIn this area and most
money transactions were iIn silver

and gold.

Today, you bankers are responsible
for the guardianship of hundreds of
millions of dollars of funds entrusted
to you by your depositors. To stay

In business, you must make money on
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They must be specialists in the whole
broad field of business analysis.

v
c"They must be able to interpret the
changes occurring 1In business
conditions, not only In thelr oun
communities, but iIn the Nation.

The requirements for successful
banking have changed greatly since
bankers iIn this part of the West
began doing business iIn the early

days as a side line In connection with

the pioneer mercanti le establishments.



T have been most iInterested 1In
the note of confidence In the economic
and financial picture, emanating from
the various banners®™ conferences this
year. I have found these reports
particularly reassuring, since you
banners have generally been the first
members of the business community to
detect approaching economic
adjustments.

Banners must be able to appraise

much more than thelr customers’ needs.
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The following address by Secretary Snyder befoxre
the annual convention of the Utah Bankers Association
at the Sun Valley Lodge, Sun Valley, Ildaho,

IS scheduled for delivery at 10:30 a.m. MST Tuesday,
June 7, "1949, and is for release at that time.

THE BUSINESS PICTURE
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TREASURY DEPARTMENT

Washington

The following address by Secretary Snyder
before the annual convention of the Utah
Bankers Association at the Sun Valley Lodge,
Sun Valley, ldaho, is scheduled for delivery
at 10:30 A.M., M.S.T., Tuesday. June 7. 194-9.
and is for release at that time «

«THE BUSINESS PICTURE«

I have been most interested in the note of confidence in the economic
and financial picture, emanating from the various bankersl conferences
this year, |1 have found these reports particularly reassuring, since you
bankers have generally been the first members of the business community to
detect approaching economic adjustments.

Bankers must be able to appraise much more than their customers’ needs.
They must be specialists in the whole broad field of business analysis,.
They must be able to interpret the changes occurring in business conditions,
not only in their own communities, but in the Nation,

The requirements for successful banking have changed greatly since
bankers in this part of the West began doing business in the early days
as a side line in connection with the pioneer mercantile establishments..
Banking techniques, in those days, were fairly simple.. AsRecently as
the 18907s, it is interesting to recall, there were only a few small
banking offices in this area and most money transactions were in silver
and gold.

Today, you bankers are responsible for the guardianship of hundreds
of millions of dollars of funds entrusted to you by your depositors, To
stay in business, you must make money on these deposits. Your investments
must be sound, and yet — generally speaking they must be capable of ready
conversion into cash.

There are many Ffinancial pitfalls in the performance of obligations
of this magnitude in the complex business world of today, A modern banker
must find his way past all of them.

Moreover, bankers must make their decisions in the light of a
multiplicity of laws and regulations which would have astounded and
bewildered the founders of many of the institutions which you in this
audience represent,

I have on my desk in the Treasury, for example, the 463~page volume

of the last issue of «Federal Laws Affecting National Banks«, In the
comparable volume for 1900, only 63 pages were needed to cover the ground.

S-2010
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This is just one illustration of the complicated nature of modern finan-
cial operations, as compared with the situation a half, or even a quarter
of a century ago.

Not only banking, but the entire life of the country has seen vast
changes in the past fifty years. We have passed from a predominantly
rural and small-town economy to a highly complex urban and industrial
civilization.

In this part of the West, the railroads were the turning point. They
spelled the end of the self-sufficient economy of your pioneers. But the
energy and determination which the early settlers showed in grappling with
the problems of their environment Still symbolize to Americans everywhere
the pioneer spirit of tfiumph over physical and economic hardship.

Today, X btelievfe that we can look forward to an erk of expanding
national opportunities equally as promising as those which began with the
opening of the West.

This is a strong statement. It is made with full realization of the
immense strides taken by the Western States in every decade of the last
100 years, But it is a statement which I believe is borne out by the
plain facts of our present situation. Let us look at that situation.

As soon as we try to line up the major factors in the current state
of affairs, two fundamental questions immediately arise? First, what are
the prospects for further progress and further achievement in this country?
Second, what is the significance of the current adjustments now going on
in business conditions throughout the country?

Let us consider the first question — our prospects for the fu"ture.
I believe that we have largely lost sight of our future prospects in
current discussions of the short-term business situation.

To begin with, we have almost 17 million more people in our popula-
tion today than we had before the war. This is an increase as great as
if six cities the size of New York, Chicago, Philadelphia, Detroit,

Los Angeles, and Cleveland — our six largest in 194-0 — had been added
to the population in the short space of ten years.

Moreover, there have been vast shifts in the population as between
different areas of the country. Our newly expanded communities need new
schools, hospitals, roads, shopping centers, municipal service plants.
More than that, many existing facilities — largely neglected during the
war — have yet to be repaired, modernized, or replaced.

And, finally, our entire population has come to demand a continually
improving standard of living. Food consumption, alone — in terms of
quantity — meat, eggs, fruit, and so on — 1is 10 percent higher per
person now than the average iIn the years 1935 to 1939*
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All of these facts point to a continuing ground swell of demand for
the basic essentials of living, which will contribute to active business
in the near future..

But there are even stronger elements in our present business situa-
tion, We have in our hands today a vast array of new techniques and new
processes which undoubtedly hold the promise of future industrial revolu-
tions as great as those brought about — for example — by the airplane
and the automobile. Under the stimulus of wartime necessity, our
scientists pushed far ahead of the ability of peacetime industry to explore
the possibilities of the new findings, | am willing to hazard the guess
that not even our most advanced atomic physicists are able to foresee the
transformations -which atomic energy — to take only one example — may
make In the whole industrial life of the Nation,

Our great chemical and rubber industries, likewise, hold dramatic
possibilities for the development of new markets and new products,

Many new products — such as penicillin and streptomycin in the
medical field, and the new insecticides in the agricultural area — are
already widely accepted as necessities. Yet, they were unknown outside
of laboratories a few years ago. In the field of antibiotics, aureomycin,
chloramthenicol, and bacithacin are just three of the new discoveries
which promise a rapid broadening of demand in thi$ field.

The fubber industry* too, is experiencing dynamic changes. This
industry for volume production used to lean very heavily on tires and
other transportation equipment. Now, an enterprising and resourceful
leadership has opened up new outlets — and discovered new profits — in
diversification. An example of recent experimentation and market research
which is paying big dividends in the industry is foam rubber. This product
is already in demand for cushions, mattresses, upholstery, and so on. This
year, in fact, foam latex cushions are being used in all makes of passenger
automobiles, even in the lower-priced models — a striking illustration
of the extensive market opened up by just one new product.

Many other uses for rubber are in the experimental stage. One current
field of investigation — the introduction of rubber powder admixed with
asphalt to improve road surfacing material — *may hold particular promise
as an important new outlet for the rubber manufacturing industry.

The field of electronics — to take another example — offers exciting
possibilities. Today, the instantaneous preparation of a meal by means
of electronic devices is odd enough to be featured by the news services.
Yet, only a little more than 50 years ago, the news that a stove in a
millionaire’s home cooked entirely by means of electricity was just as
novel a piece of information.

Television is, of course, an example familiar to all of us. The
radio industry was among the first to run into a buyers” market.. It



responded with the introduction of television. Research had been going
on for some years, but when people were grabbing old model radios off the
production6lines as fast as they could be turned out, there was no incen-
tive to change. It took the challenge of a lagging market to bring mass
production of a new product. 1In 1946, around 6 400 television sets were
produced. By 194S, the yearly output was 975 thousand. This year”~pro-
duction estimates run to something like 2 million. Yet, the televioion
industry — it is evident — is only in its infancy,

I could cite many other examples. The fields of metal alloys, of
plastics and other synthetic materials, of heating and temperature-contro
devices, of home equipment in general — to name only a few appear to
be at the threshold of developments which may result in replacing many
common products now in daily use. Experiments with the new light metal,
titanium, for example, indicate that a structural material equal in
importance with aluminum or stainless steel may be about to come onto the

market, «

We do not know exactly what forms these new developments will take
in the years ahead. But we can be sure that new industries will appear
which will be as important to our future economic development as the great
industrial enterprises which have grown up during the past 50 years.

Moreover, we have, right now, the plant and equipment for moving
ahead. American business has invested the enormous sum of 75 billion
dollars in new construction and new equipment since the war ended. This
means that business is now in an excellent position to put the n@w
techniques and new processes to good use. Tilth aggressive leadership,
new and improved products will help retain old markets, and will uncover
new ones,

As was to be expected, the rate of investment has slackened a little
this year. But published reports on plans for further”capital expendi-
ture this year and next, show that American industry is continuing to
invest in the future of this country in amounts which are still far beyond
anything experienced in the years before the war.

In short, the basic factors in our national picture today boil down
to just thifet

We have the opportunities — 1in our expandihg needs, In our resourees
and in our people.

We have the techniques.
We have the equipment.

And finally, we have the buying power. That is a crucial factor,
and 1 should like to discuss it a little further at this point.
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Take employment and incomes, to begin with. In April, the number of
people working was within one percent of the number employed in the
record-breaking spring of 1948. And currently people in this country are
earning money at the rate of about 214 billion dollars a y®8x 7 - 4 per-
cent higher than a year ago, and within 3 percent of the all-time peak
of last December.

It Is an American custom, of course, to try to outdo the other fellow.
That is why record-breaking figures are always news. But, in the period
since the war, we actually became so used to new business records — month
after month, and year after year — that our failure to keep making new
highs during 1949 became the headline news of the year. The remarkable
performance of American business in operating at close to peak levels,
after three years of unprecedented output, was brushed aside.

This performance, however, is the real news of the year. And it has
been accomplished without any impairment of our Ffinancial strength.

It is remarkable — wheh we look back on it — that the pressure to
buy or stock everything that could be turned out in three record-breaking
years of peacetime activity failed to result either in over-extended ~
credit or in a dissipation of assets. Throughout the reconversion period,
businessmen — and | include bankers — have been on the lookout for
unhealthy signs.. Their”~very caution has tended to keep the situation
under control.

The current position of our great financial institutions is an
excellent example. As you will recall, there have been times in the past,
following periods of active business, when frozen assets were a serious
problem. Today, these problems are absent. There are virtually no »
excessive speculative positions to liquidate. On the contrary, holdings
of cash and short-term Federal securities are at impressive levels.

In your own Ffield of commercial banking, as you arewell aware,
caution and good judgment have prevented the over-extension of inflar-
tionary credit which characterized some earlier periods of easy sales
and large profits.

I am very much impressed — and 1 am sure that thoughtful people
throughout the country were likewise impressed — with the results of the
voluntary credit control program of the American Bankers Association last
year. lhen i1t looked as if the loan situation migit get out of hand, you
people had the energy and backbone to do something about it; and the whole
country, today, is reaping the benefit. |1 know that American bankers will
continue their record of good banking performance, now that conditions
have changed and the situation in the business and financial world is
returning to something more like normal*

American business in many sectors of the economy has exercised good
judgment since the end of the war; and, In many cases, it has Ceen with
the aid and assistance of you people in the banking field. Agriculture
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is one example that readily comes to mind* Bankers in many communities

in this region have particularly close ties with agriculture; and 1 know
that you are gratified, as 1 am, with the sound financial condition in the
agricultural portion of our economy as a whole. Farmers of this country
have 20 billion dollars of liquid assets; that is, their cash, their demand
deposits, their savings accounts, and their Federal Government securities.
This is a tremendous figure. It is nearly eigit or nine times the entire
agricultural income of the Nation 15 or 16 years ago. Anotherbright
point is the relatively small volume of farm mortgage debt. The total oX
5 billion dollars is actually lower than it was at the beginning oi the
war. The entire farm situation is in striking contrast to the experience

during and after World War 1I .

I have singled out the farmers, merely for purposes of illustration.
The same is true with respect to the liquid asset position of individuals
as a group. It is equally strong concerning business corporations and
financial iInstitutions.

The total liquid savings of all individuals, including farmers, are
currently estimated at over 200 billion dollars -- an amount which is
more than four times the entire national income in the raid-1930 s. About
67 billion dollars of this amount is in savings accounts, Something like
43 billion dollars is in checking accounts. Individual holdings of
Federal securities amount to a little over 68 billion dollars, and 22 bil
lion dollars is in currency.

We have to remember, moreover, that the 200 billion dollar total
figure for the liquid savings of individuals is not a complete picture
of their asset position. In addition, individuals have very substantial
savings in the form of insurance, equities in unincorporated business,
securities of private corporations, obligations of State and local govermn-,

ments, and so on, *

The figures on liquid assets alone, however, represent a tremendous
backlog of funds available for future spending. They drive home the fact
that whenever there is reluctance on the part of buyers as at the present,
it is not primarily the result of a lack of money to purchase. The
hesitancy this year reflects rather, a new determination on the part of
all of us to get our money’s worth.

Business enterprise in this country, prior to the war, always
operated in an economy of abundance. Techniques were constantly being
improved, and new products better than last year’s models were constantly
coming onto the market.. The result was that the American consumer”
occupied the driver’s seat. It is not surprising that, today, he is
enjoying the feeling of the resumption of his former position.

Certainly this return to normal conditions should not dismay our
alert businessmen. Better than anyone else in the world, we know how to
get out and sell. Private enterprise in this Country has always operated
best in response to the challenge of competition.
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I have "taken a good deal of "time in discussing the business picture,
because | believe that the spotligit has too often been played on the
readjustments going on this year, and too seldom on the reassuring
features of the current business outlook.

My confidence in our future comes from a close analysis of economic
factors which warrant this conclusion. Not the least of these factors is
American intelligence, and the determination to develop opportunities for
increased production and distribution of goods and services. The economic
development of the United States and of every nation has been built upon
the vision and confidence of its people,

Our opportunities for national economic progress and for sustained
high prosperity are tremendous. Our financial and economic position is
basically sound. With the application of reasonably intelligence and
foresight, | believe that we have every reason to face the future with
confidence and enthusiasm.

- 00 O -
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June 2, 1919

MEMORANDUM TO THE PRESS:

Secretary Snyder will deliver the commencement address
to graduates of Dickinson College, Carlisle, Pennsylvania,
at 3 P»m. EDT Sunday, June 3» and will receive from
the College the honorary degree of Doctor of Laws*

The Secretary will address the annual convention of the
Utah Bankers Association in the Sun, Valley Lodge Theater,
Sun Valley, Ildaho, at 10:30 a.m. MST Tuesday, June 7»
on the subject "The Business Picture."

A visit to Butte, Montana, to inspect the mining and
metallurgical industries there willbe made by the Secretary
on Wednesday, June $. OnnThu®l la

The Secretary will arrive at Milwaukee, Wisconsin,
the evening of Thursday, June 9 He will hold a press
conference at 11 a.nu CST Friday, June 10, at the Hotel
Schroeder i1n Milwaukee, At "Ji~0 p.m. CST Friday, June 10,
he will address a Conference of the Special Planning Committee
for Region Seven, Boy Scouts of America, at College Camp,
Wisconsin.

The Secretary will spend Saturday, June 11, in
Little Hock, Arkansas, where he will attend the dedication
of a war memorial. This ceremony will be iIn connection with
the annual reunion of the World War 1 35”h Division,
at which President Truman will be amang”thas» present.

Secretary Snyder will return to Washington Sunday, June 12



TREASURY DEPARTMENT
m\Washington

MEMORANDUM TO THE PRESS: June 2, 1979

Secretary Snyder will deliver the commencement
address to graduates of Dickinson College, Carlisle,
Pennsylvania, at 3 p.m. EDT Sunday, June and will
receive from the College the honorary degree of
Doctor of Laws.

The Secretary will address the annual convention
of the Utah Bankers Association in the Sun Valley
Lodge Theater, Sun Valley, Ildaho, at 10:30 a.m.

MST Tuesday, June 7* on the subject "The Business
Picture.”

A visit to Butte, Montana, to inspect the
mining and metallurgical iIndustries there will be
made by the Secretary on Wednesday, June 8.

The Secretary will arrive at Milwaukee,
Wisconsin, the evening of Thursday, June 9 . He
will hold a press conference at 11 a.m. CST Friday,
June 10, at the Hotel Schroeder in Milwaukee, At
7:30 p.m. CST Friday, June 10, he will address
a Conference of the Special Planning Committee for
Region Seven, Boy Scouts of America, at College
Camp, Wisconsin.

The Secretary will spend Saturday, June 11,
In Little Rock, Arkansas, where he will attend the
dedication of a war memorial. This ceremony will
be in connection with the annual reunion of the
World War 1 35th Division, at which President
Truman will be present.

Secretary Snyder will return to Washington,
Sunday, June 12.
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signtflcance. IT anyone talks to you
aoout cutting his contribution to the
Boy Scouts, challenge him with these
faCtse

It has been a pleasure to be with
you today. The work you are doing
Is a fine example of democracy ana of
American fellowship. I sincerely

wish you great success.



attitude of confidence In the
business outlook 1s amply justified.
All that remains 1is for the
salesman and the customer to get
together. The customer has the money
and the salesman’s factory has the
productive capacity. 1 think that our
private enterprise system can be
depended upon to bridge the gap. It
has, as a further asset, a considerably
increased population with which to

deal, which 1s a factor of no small



entering a new era of research and
discovery, which was 1initiated by
the concentrated efforts of our
scientists under the challenge and
urgency of war. Each new scientific
discovery opens an entirely new
field, which provides the basis for
further discoveries.

With this reassuring view of
the future, and with the basic
strength which underlies our present

business structure, |1 feel that an
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of consumer goods, and iInto better
and cheaper types of familiar
/
products.

Within a relatively few years,
we may expect revolutionary changes
In our economic life through the
development of atomic energy.
Incalculable advances iIn iIndustry,
In medicine, and In research will
be made possible through the atomic

energy program. There 1s every

evidence, 1n fact, that we are
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In recent years, and of the new
processes and techniques which
have been developed.

Here we have the foundation
for a dynamic era of progress In
the years ahead. Under the urgent
reauirements of the war, many
Important discoveries were made In
new types of materials, new chemical
products, and new industrial
techniques. These discoveries will

shortly be translated iInto new types
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fte also have a business machine
supolied with $65 billion in wotklIng
capital -- only slightly below last

\

year’s record pea«. That same
business structure has greatly
expanded 1its oient and other
equipment. Business as t whole has
invested more than $75 billion 1iIn
construction and equipment since
the war ended. This plant expansion
places business 1In a position to

make effective use of the many new

materials which have been discovered
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Government securities. This 1Is 1
tremendous Tfigure. It 1Is eight or
nine times the entire agricultural
income of the Nation 15 or 16 years
ago. Another bright point 1s the
relatively small volume of farm
mortgage debt. The total of

5 billion dollars 1is actually lo*er
than 1t «as at the beginning of the
*ar. The entire farm situation 1is
In str 1k Ing contrast to the experience

durins and after .or 1d Aar I.



Other types of savings have
also shown a great 1increase. Life
Insurance and oension reserves of
individuals, for example, have risen™
by $57 billion since 1939 —- to a
total of $90 bil lion.

Consider the strong situation
of the farming industry. Farmers "
of this country have 20 billion
dollars of liquid assets; that 1is,

their caéh, their demand deposits, the

savings accounts, and their Federal



further
Americans nave 200 billion in
y SbVv INKs = ho1d an es
$22 bill ion in cash $43 billion In
oerscma | cheCKing acceunts, and
billion 1fA savTi ounts.
ho Id $48 billion ;svinrs bond
ano $20 billion 1n other Federal
bovernri Ni securities. Irisse lings
of liquid assets are more an three
and one-ha 1If times ss large as at

the beginning of the war 1In
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consequence, we have no reason to
fear a reoetition of the forced
liquidation of commodities and
securities which followed the brief
Dostwar boom after the First Aorld
Aar .

On the contrary, we have the
advantage of beilng exceot 1one lly
strongs financial ly, both as to
individuals and as to business,
which olaces the economy 1iIn an

unusually favorable nosition for a
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in fact, since-"the very of the
*ar, as industry after try
has its transition . «

buyers’ marxet
It 1sa ne—riceb le t imony
to the sense and caution of
ericen people that

record-c akmg v % peacetime

activity have resulted neilther In

over-extended credit, 1In
speculation, or 1In a dissipation

persona | or business assets. In
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wh 1ch was a record for that month.
Industrial production was down only
5 percent. Retail sales, however,
were 3 percent higher than 1n April
last year, and total personal
income 1s at the rate of about
$214 billion a year. To me, this
does not look like a recession.

The readjustment period which
we are going through 1s not a sudden

development. It has been going on,



IS continuing to operate at close
to record levels, after three years
of unprecedented output, has been
over looKed entirely too much.

The latest figures show that
our major economic iIndexes are
holding very close to last year’s
levels for the comparable months,
or even exceeding them. Employment
In April was only one percent

below last year’s figure,
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of our historic economic progress.

It 1s normal to expect minor
declines 1In business from time
to time, even when the general
trend 1s upward. But, 1In the
period since the war, we became
so used to new business records
month after month, and year after
year, that our failure to make new
highs In 1943 becomes a topic of

discussion. The fact that business
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Some will doubtless use this as an
argument for reducing their
contributions, active or financial,
to nationwide betterment programs.

But such arguments must be
challenged. The facts showlthat
we are going through a necessary
and healthy business readjustment
as we return to normal buyers”
markets and free competition. These
are the conoitions which, iIn the

past, have provioeo the foundation
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It seems to me that the rapidly
expanding Tfields of human effort offer
as great, or greater possibilities
to the young men ano young women of
tnis generation than the world has
ever before offered. This 1I£f
particularly true 1In America.

Let me give you a few of the
facts that 1inspire my confidence
In the future. As you talk with
businessmen, some will .tell you

that a business recession 1S under way



re lat 1onsh ips.

New and vital problems of
government, of social and economic
organ 1zation, and of Internet lonal
relations are facing us -- the solution
for which calls for exceptional
wisdom, high skill and good faith.
But new opportunitles also march
hand In hand with these challenging
new problems, 1f there are difficult
guestions to answer, there are
likewise great achievements to be

wrought.
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and who will be guided by high
ethical standards.

Far-reaching changes iIn our
social [life and In our economic
structure have come about 1In recent
years. Science has pushed forward
the horizons of knowledge, both
theoretical and practical. These
changes affect ail phases of human
experience, and they have been
attended by far-reaching readjustments

In our social, economic and political



world. The Scout spirit of tolerance,
mutual respect, ana unselfish service
IS a positive factor iIn our aim for
peace and iInternat tonal cooperation.
Jue In part to the work of the
Boy Scouts ana similar organ izat ions,
we can have reasonable confidence
that we can surrender our national
and 1nternat 1onal respons b1 ljties
to another generation -- a generation
whose hands will have been well

trained, whose minds are disciplined,



which Scouting makes to the equipping
of youth for citizenship. More than
ever before we need to apply the
Scout watchword of MBe Prepared.

Of more than ordinary interest
to me at this time 1s the contribution
of the Boy Scouts to the fostering
of friendship, understanding, and

. - - K
good will throughout the world. The
development of attitudes of

international brotherhood 1s one

of our great hopes 1In an uneasy



used for a worthier purpose.
Character -- honor — decent behavior
1 do not see how anyone could deny
that 1t 1s well worth giving to help
produce these values.

Those of you whose planning
for the Seventh Region may i1nclude
monetary responsibilities deserve
the Seventh Region®"s special
apprecijat 1on.

Certainly more than ever the

world toaay needs the contributions



referred to as ''the sinews of war."
To the Boy Scoots, collars are sinews
of war against juvenile delinquency,
against crime, against the 1insidious
danger of denying boys the benefits
of wholesome companionship ana of
participation in helpful and
instructive activities. No one,
then, need ever be apologetic about
asking people and communities for
tunas with which to meet Scouting*s

needs. Surely, dollars cannot be
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enlighten our boys to follow the
right path. Money cannot remake or
recover the past, but 1t can help
provioe the means for redressing
the past by Helping to shape the
future. Properly used, 1t can
afford a reasonable assurance of
the continuance of those qualities
which nave distinguished the American

ey neiE VIl
peop le.

In the earlier years of this

oecade we often heard dollars



living. Decent behavior manifests
itself iIn better communities, and
In better families. The 1iIntegrity
of the family unit 1i1s still the
true basis for our society.

All theo/ money iIn the world

0

cannot turn back the clock, nor
effectively influence the boy after
he has gone too far on the wrong
road of life. Money cannot undo

wrong. But 1t can help greatly to

build centers of 1Inspiration to



purpose we seek with every dollar
spent for the support of the Boy Scout
The fiem and women who volunteer
their effort and their financial
support to this group underwrite a
program which 1nsures i1mmeasurable
benefits not only for their own
families, but for their community
and their country.

Ahere there 1Is Scout activity

*

b

there 1iIs character iIn the making.

Honor becomes a vivid part of daily



7
can’t buy everything." By this we
ordinarily mean that the values of
honorf character and decent human
behavior cannot be measured by

money standards. In that sense,

the saying 1s unquestionably true.
Nevertheless, 1In the practical

gpc;p 0 all Know that money Is
necessary to estsbli sh the env ironment
and provide the physical facilities

to help nurture and develop the

essential virtues. This 1Is the
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I know, as do you, that there
are millions of American boys who
want Scout training and who need It.
It should be the job of all Americans
to help these boys and to lend
vigorous support to the Scout movement.
1 hope to see this organization expand
even more rapioly through the determined!
help of community leadership throughout
the country. It 1S a responsibility
which should be a privi as well.

There 1s a saying that '"money

www



and 1nfluences that boys need. It
develops the qualities of leadership,
of se If-reliance, and of group
cooperation. It fosters the 1deals,
values, and attitudes that should

go iInto the making of a proper man.
The boy who learns ana practices
"Scout®s honor"™ usually becomes the
man who wins the respect and confidence
of his neighbors. He becomes the
kind of citizen upon which our

democracy 1i1s built.



companionship, and for adventure are
to be met.

Boys now receive a very vital
part of their education outside of
the home and school. The Boy Scouts
and related organizations are playing
an 1mportant role iIn providing this
education ana special training that
our formal education does not include.

Scouting provides a wholesome
environment for recreation and fun.

It offers the kind of companionships
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A few decades ago the home was
the sheltered center of our youthful
activities. Today, aspects of
modern society have tended to
compete with the home. As a result,
the i1nfluence of the home, as we
knew 1t In our youth, has tended to
oiminish, and 1t now seems that the
institutions of home, school and
church can usefully and properly be
supplemented 1f youth’s craving

for 1iInteresting activity, for



the youth of this country. But
such statistics give an unfai?
picture of the work which 1s daily
being accomplished iIn the education
and character building of the vast
"majority of our youth. And the
Scout movement, reaching more and
more boys In the crowded sections
of our cities, 1is taking a most
important part iIn our national

campaign for suppression of juvenile

oe linquency.



The Boy Scout organization
stanos for the promotion of good
citizenship. iIn the 40 years of
activity in the United States, the
Scouts iIn their achievements have
become closely 1i1dentified with our
highest standards of character
buiid ing.

Statistics on crime and juvenile
delinquency are frequently cited as
an i1ndication that America 1s not

meeting her respons ibility In training
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TREASURY . DEPARTMENT
Washington

The following address by Secretary Snyder before

a Conference of the Special Planning Committee

for Region Seven, Boy Scouts of America, at
College Camp, Wisconsin, 1is scheduled for delivery
at 7:50 p«m> CST Friday. June 10. 1949. and is for
release at that time.
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Washington

The following address try Secretary Snyder before

a Conference of the Special Planning Committee

for Region Seven, Boy Scouts of America, at
College Camp, Wisconsin, 1is scheduled for delivery
at 7;30 p@m® CST Friday. June 10. 19A9 and is for
release at that time»

The Boy Scout organization stands for the promotion of good citizen-
ship® 1In the 40 years of activity in the United States, the Scouts in
their achievements have become closely identified with our highest standards
of character building®

Statistics on crime and juvenile delinquency are frequently cite,d as
an indication that America is not meeting her responsibility in training
the youth of this country® Bat such statistics give an unfair picture of
the work which is daily being accomplished in the education and character
building of the vast majority of our youth® And the Scout movement, reaching
more and more boys in the crowded sections of our cities, is taking a most
important part in our national campaign for suppression of juvenile
delinquency®

A few decades ago the home was the sheltered center of our youthful
activities® Today, aspects of modern society have tended to compete with
the home® As a result, the influence of the home, as we knew it in our
youth, has tended to diminish, and it now seems that the institutions of
home, school and church can usefully and properly be supplemented if youth’s
craving for interesting activity, for companionship, and for adventure are
to be meto

Boys now receive a very vital part of their education outside of the
home and school® The Boy Scouts and related organizations are playing an
important role in providing this education and special training that our
formal education does not include®

Scouting provides a wholesome environment for recreation and fun® It
offers the kind of companionships and influences that boys need® It develops
the qualities of leadership, of self-reliance, and of group cooperation®
It fosters the ideals, values, and attitudes that should go into the making
of a proper man® The boy who learns and practices ''Scout’s honorll usually
becomes the man who wins the respect and -confidence of his neighbors® He
becomes the kind of citizen upon which our democracy is builto

I know, as do you, that there are millions of American boys who want
Scout training and who need it® It should be the job of all Americans to
help these boys and to lend vigorous support to the Scout movement® 1 hope
to see this organization expand even more rapidly through the determined
help of community leadership throughout the country® It is a responsibility
which should be a privilege as wellO

S-2011



There is a saying that “money can’t buy everything©~” By this we
ordinarily mean that the yalhes of honor, character and decent human
behavior cannot be measured by money standards®© In that sense, the saying
is unquestionably true« Nevertheless, in the practical sense, we all know
that money is necessary to establish the environment and provide the
physical facilities to help nurture and develop the essential virtuesoO
This is the purpose we seek with every dollar spent for the support of the
Boy Scouts©

The men and women who volunteer their effort and their financial
support to this group underwrite a program which insures immeasurable
benefits not only for their own families, but for their community and
their country®©

T/here there is Scout activity there is character in the making,, Honor
becomes a vivid part of daily livingd Decent behavior manifests itself in
better communities, and in better familiesO The integrity of the family
unit is still the true basis for our society®

All the money iIn the world cannot turn back the clock, nor effectively
influence the boy after he has gone too far on the wrong road of life®
Money cannot undo wrong® But it- can help greatly to build centers of
inspiration to enlighten our boys to follow the right pathO Money cannot
remake or recover the past, but it can help provide the means for redressing
the past by helping to shape the future® Properly used, it can afford a
reasonable assurance of the continuance; of those qualities which have
distinguished the American peopleO

In the earlier years of this decade we often heard dollars referred to
as 7the sinews of war©O)y To the Boy Scouts, dollars are sinews of war against
jJuvenile delinquency, against crime, against the insidious danger of denying .
boys the benefits of wholesome companionship and of participation in helpful
and instructive activities© No one, then, need ever be apologetic about
asking people and communities for finds with which to meet Scouting’s needsO
Surely, dollars cannot be used for a worthier purpose®© Character — honor —
decent behavior — 1 do not see how anyone could deny that it is well worth
giving to help produce these valuesO

Those of you whose planning for the Seventh Region may include monetary
responsibilities deserve the Seventh Region’s special appreciation®

Certainly more than ever the world today needs the contributions which
Scouting makes to the equipping of youth for citizenship® More than ever
before we need to apply the Scout watchword of ”Be Prepared”®©

Of more than ordinary interest to me at this time is the contribution
of the Boy Scouts to the fostering of friendship, understanding, and good will
throughout the world® The development of attitudes of international brother-
hood is one of our great hopes in an uneasy world® The Scout spirit of
tolerance, mutual respect, and unselfish service is a positive factor in our
aim for peace and international cooperation®



Due in part to the work of the Boy Scouts and similar organizations,
we can have reasonable confidence that we can surrender our national and
international" responsibilities to another generation - o generation whose
hands will have been well trained, whose minds are disciplined, and who
will be guided by high ethical standards«

Ehr-reaching changes in our social life and in our economic structure
have come about in recent years,, Science has pushed forward the horizons of
knowledge, both theoretical and practical« These changes affect all phases of
human experience, and they have been attended by far-reaching readjustments in
our social, economic and political relationships«

New and vital problems of government, of social and economic organization
and of international relations are facing us — the solution for which calls
for exceptional wisdom, high skill and good faitho Hit new opportunities
also march hand in hand with these challenging new problems« |1f there are
difficult questions to answer, there are likewise great achievements to be
wrought«

It seems to me that the rapidly expanding fields of human effort offer
as great, or greater possibilities to the young men and young women of this
generation than the world has ever before offered« This 1is particularly
true in America«

Let me give you a few of the facts that inspire my confidence in the
future« As you talk with businessmen, some mil tell you that a business
recession is under way« Some will doubtless use this as an argument for
reducing their contributions, activé or financial, to nationwide betterment
programso

Hit such arguments must be challenged« The facts show that we are
going through a necessary and healthy business readjustment as we return
to normal buyers” markets and free competition« These are the conditions
which, 1In the past, have provided the foundation of our historic economic
progress«

It is nomal to expect minor declines in business from time to time,
even when the general trend is upward« But, in the period since the war,
we became so used to new business records month after month, and year after
year, that our failure to make new highs in 1949 becomes a topic of dis-
cussion« The feet that business is continuing to operate at close to
record levels, after three years of unprecedented output, has been over-
looked entirely too mucho

The latest figures shov* that our major economic indexes are holding
veiy close to last year’s levels for the comparable months, or even
exceeding them« Employment in April was only one percent below last year’s
figure, which was a record for that montho Industrial production was down
only 5 percent« Retail sales, however, were 3 percent higher than in April
last year, and total personal income is at the rate of about $214 billion
a year« To roe, this does not look like a recession,.



The readjustment period which"we are going through is not a sudden
developmento It has been going bn, In fact, since the very end of the
war, as industry after industry has made its transition to a buyers
marketo

It is a remarkable testimony to the good sense and caution of the
American people that the three record-breaking years of peacetime activi y
have resulted neither in over-extended credit, iIn excessive speculation,
in a dissipation of personal or business assetsO In consequence, we
no reason to fear a repetition of the forced liquidation of*commodities
and securities which followed the brief postwar boom after the Pirst world
fare

On the contrary, we have the advantage of being exceptionally strong
financially, both as to individuals and as to business, which places the
economy iIn an unusually favorable position for a further advancement,

Americans have 0200 billion in liquid savings« They hold an estimated
$22 billion in cash, $43 billion in personal checking accounts and $67
billion in savings accounts« They hold $-8 billion in savings bonds f *
$20 billion in other Federal Government securitiesO These holdings of liquid
assets are more than three and one-half times as large as at the beginning
of the war in 1939®

Other types of savings have also shorn a great increase« Life insurance
and pension reserves of individuals, for example, have risen by $57 1 Ilon
since 1939 — +to a total of $90 billion«

Consider the strong situation of the farming industry0O Farmers of this
country have 20 billion dollars of liquid assets; that is, their cash, their
demand deposits, their savings accounts, and their”~Federal Government
securities« This is a tremendous figure« It is eight or nine times
entire agricultural income of the Nation 15 of 1& years agoO o €
bright point is the relatively small volume of farm mortgage debt« ~Ine
total of 5 billion dollars is actually lower than it was at ttebeginning
of the war« The entire farm situation is in striking contrast to the
experience during and after "World far 10

fe also have a business machine supplied with $65 billion in working
capital — only slightly below last year’s record peak« That same business
structure has greatly expanded its plant and other equipment« isiness as
a whole has invested more than $75 billion in construction and equipment
since the war ended« This plant expansion places business m a positions
make effective use of the many new materials which have been discovered in
recent years, and of the new processes and techniques which have been
developed«

Here we have the foundation for a dynamic era of progress in the years
ahead« Under the urgent requirements of the war, many important discoveries
were made in new types of materials, new chemical products, and nevf indus-
trial techniques« These discoveries will shortly be translated™into new
types of consumer goods, and into better and cheaper types of familiar
productso
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Within a relatively few years, we may expect revolutionary changes in
our economic life through the development of atomic energy« Incalculable
advances in industry, in medicine, and in research will be made possible
through the atomic energy program« There is every evidence, iIn“fact, that
we arc entering a new era of research and discovery, which was initiated
by the concentrated efforts of our scientists under the challenge and
urgency of war« Each new scientific discovery opens an entirely new field,
which provides the basis for further discoveries«

With this reassuring view of the future, and with the basic strength
which underlies our present business structure, | feel that an attitude
of confidence in the business outlook is amply justified,

All that remains is for the salesman and the customer to get together«
The customer has the money and the salesmans factory has the productive
capacity« 1 think that our private enterprise system can be depended upon
to bridge the gap« It has, as a further asset* a considerably increased
population with which to deal, which is a factor of no small significance«
If anyone talks to you about cutting his contribution to the Boy Scouts,
challenge him with these factsO

It has been a pleasure to be with you today« The work you™are doing

is a fine example of democracy and of American fellowship« 1 sincerely
wish you great success«

-000—



Comparison of principal

* Apr.
e
LIABILITIES
Deposits of individuals, partner-»
ships and corporations:
Demand. .. .oee ce e -$tyty, 318,28ty
TEIMe o o o o e e e . 18,907,230
Deposits of TJ. S. Government._.... 1,8x2.611
Postal savings deposits.......... 3,346
Deposits of States and political i
subdivisions. ... .. ... ... ...... . 5.294,587
Deposits of hanks................ 6,887,424
Other deposits (certified and
cashiers®™ checks, etc*).... . 887.431
Total deposits.............. - 7S.|10,913
Bills payable, rediscounts and
other liabilities for borrowed
MONEY e e e e e eieaaamns 89,553
Other liabilities................ 787.200
Total liabilities, excluding
capital accounts.......... . 78.987.666
CAPITAL ACCOUNTS
Capital stock:
Preferred...... ... ... ...... - 22J69
1.882.857
Total . ... ... . ..... . 1.905.02b
SUrplus. . oo - 2,478.494
undivided profits.. .. ... ... ... ... . 1,068,755
325.119
Total surplus, profits, and
FESErVeS. o e cieceeaeaaan- 3.872.368
Total capital accounts..... 5.777.39*1
Total liabilities and cap-
ital accounts............. - sty.765.060
Eatloss Percent

U.S.Gov"t securities to total assets ty0.80
Loans and discounts to total assets 27*06
Capital accounts to total deposits 7ty0

NOTE: Minus sign denotes decrease.

$47.,004,636
18,828,056
1,501,688
2,120

5,230,758
7,81*3,607

1.236.551
81,048*01b

1*1,330
771%.818

82.1ybty. I6ty

21,015
1.800%.711*
1.828.759
2,510,495
1,009,365

322.269

3.8ty2.129
5.670.888

88.135.052
Percent
39*69
27*03
6.95

e Apr.

(in thousands of dollars)

AV R Y o

12t
194s

18,767,225
1,526,220

2,803

}.907,268
7,034,821

1.094.772
777, db-

152,315
769.669

79.389.230

25.235
1.774.713
1.799.9M8
2,419,482
961,790
357.448

3.73S.720
5.538.668

84.927.898
Percent
N3*51
25.69
7.06

items of assets and liabilities of national banks - continued

*since Dec. 31.

Amount

$45,134,137 -$2.686,352

79.174

310,923
626

63,829
-956,183

-349.120
-3,537,103
48,223

12.382

-3.476,498

-3,369.992

- Percent: Amount
e -$815,853
%2 140005
20.70 286,391
23.01 543
1.22 387,319
-12.19 -147,397
-28.23 -207,341
-4.33 -356,333
116.68 -62,762
1.60 17.531
-4.22 ~ty0l1.56ty
~7.80 -3,066

4,33 108.1
4.17j 105.07s
-1.27 59,012
,5.S8 106,965
v .88 -32.329
79 133.648
1.88 238.726
-3.82 -162,838.

Increase or decrease{lncrease or decrease
19tyS :since April 12.

19tyS

- Percent

-1.81

.75
18.76

19.37

-18._9ty
__/\5

~tyl .2l
2.28

-12.15
6.09
5. Sty
2.ty

11.12
-9.04

3.57
*e31



Statement shoving comparison of principal items of assets and liabilities of active national banks
as of April 11, 1919, pecember 31, 1918, and April 12,

(In thousands of dollars)

anr tw Xi Am*  ip ilncrease or decrease jIncrease or decrease
> 19~9 * = 1978 * NMQIfg * isince Dec» 31. 19to jsince April 12. 19*18
i i i Amount i Percents Amount i Percent
Number of banks ... ....ceeeeoooo... 1+.996 1+.997 5,01%+ -1 -.02 -18 -.36
ASSETS
Loans and discounts, including
overdrafts.............ooo...... $22,941,026 ¢23.818,513 $21,816,341  _g877,1+87 -3.68 $1,121+685 5.16
U. S. Government obligations,
direct and guaranteed........... y+,582,806 3>+,980,263 36,955.61+7 -397,1*57 “1.1%+  -2.372.81+1 6.2
Obligations of States and polit-
ical subdivisions............... 3,289,963 3,190,189 3,172,597 99,771* 3.13 117,366 3*70
Other bonds, notes, and debentures 1,901,718 1,898,185 1.962,559 3,533 19 -60,81+1 -3.10
Corporate stocks, including
stocks of Federal Reserve banks. 161.062 | 159,716 , 157.536 ...1.3"6 8+ 3.526 2.2+
Total securities............. 39.935.51+9 t0.228.353 t0.248!1339 -292.801+ —e73 -2.312.790 -5.1*7
Total loans and securities... 62.876.575 @U,0t0.806 64,06~,680 -1,170.291 -1.83 -1,188]105 -1.-85
Currency and coinN... ... ... ....... 1,116,002 1,0to0,763 1,087,322 75,239 7.23 - 28,680 2.61+
Reserve with Federal Reserve
DANK - - - e e e e 12,550,367 13,3821+ x1,062,360  -832,037 -6.22 1,188,007 13.1
Balances with other banks......... 7-189.537 8.601.102 7.773.739 -1.1+11.565 -16.1+1 -581+.202 -7.52
Total cash, balances with
other banks, Including re-
serve balances and cash items
in process ofcollection.... 20.855.906 23.027~.269 19.923.1+21 -2.168.363 -9.1+2 932.1+85 1+.6S
Other assetsS..... ..o oeeaaaann. 1.032.579 1,063.917 939.797 -31.338 -2.95 92.782 9.87

Total assets 81+,7165,060 88,135,052 8u,927,898 -3,369,992 -3.82  -162,838 -.19



subdivisions held amounted to $3 »3®»00®,000, an increase of $100,000 (@00 over the
December figure» and other securities held were $2,000,000,000, a slight increase
since December.

Cash of $1,116,000,000, balances with other banks of $7,190,000,000 and re-
serve with Federal Reserve banks of $12,550,000,000, a total of nearly
$21,000,000,000, decreased more than $2,000,000,000 since December 31*

The unimpaired capital stock of the banks on April 11, 1979 was $1*IN*@N®**
including $22,000,000 of preferred stock. Surplus was $2,U78,000,000, undivided
profits $1 ,069,000,000 and reserves $325,000,000. The total capital accounts of
$5,777,000,000 were $106,000,000 more than in December and $2391000,000.more than
in April last year.

United States Government securities were ~0.80 percent of total assets on
April 11, and loans and discounts were 27*06 percent. The percentage of capital

accounts to total deposits was 7*"3 percent.



TREASURY DEPARTMENT
Washington
SOT HELSASS, HOMING NEWSPAPERS
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The total assets of national hanks on April 11 of this year amounted to
$85,000,000,000, it was announced today by Comptroller of the Currency Preston
Delano. The returns from the call covered the k,S$6 active banks in the United
States and possessions. The assets were $3*000,000,000, or nearly ~ percent, below
the amount reported by the H.997 active banks as of December 31» 1978» the date of
the previous call, and were just slightly below the amount reported by the 301" ac-
tive banks as of April 12, 19%+%> the date of the corresponding call a year ago.

The deposits of national banks on April 11, 1979» were more than $78,000,000,000.
which was a decrease of $3,500,000,000, or k percent, since December and a decrease
of only $350,000,000 since April last year. Included in the current deposit figures
are demand ¢«posits of individuals, partnerships, and corporations of $1&,300,000,000,
which decreased $2,700,000,000, or 6 percent, since December, and time deposits of
individuals, partnerships,and corporations of $18,900,000,000, an increase of
$79*000,000. Deposits of the United States Government of $1,800,000,000 were
$300,000,000 more than in December* Deposits of States and political subdivisions
of $5*300,000,000 showed an increase of more than $60,000,000, while deposits of
banks totaling $6,900,000,000 were $950,000,000, or 12 percent, less than in Decem-
ber. Postal savings deposits were $3*000,000 and certified and cashiers®™ checks,
etc. were nearly $900,000,000.

Loans and discounts on April 11 were nearly $23x»000,000,000, which was a de-
crease of $900,000,000, or nearly 4 percent, since December last, but were more than
$1,000,000,000, or 5 percent, than in _April a year ago.

The banks held obligations of the United States Government of more than

$3~*000,000,000, which was a decrease of $U00,000,000 since December, and a decrease

of $2,700,000,000 since April last year. Obligations of States and political



TREASURY DEPART

Information Service

release, morning newspapers,

Friday, June 3* 1949. S-2012

The total assets of national banks on April 11 of this year amounted to
$85,000,000,000, it was announced today by Comptroller of the Currency Preston
Delano* The returns from the call covered the 4,996 active banks in the United
States and possessions* The assets were $3,000,000,000, or nearly 4 percent,
below the amount reported by the 4,997 active banks as of December 31, 1948,
the date of the previous call, and were just slightly below the amount reported
by the 5,014 active banks as of April 12, 1948, the date of the corresponding
call a year ago.

The deposits of national banks on April 11, 1949, were more than
$78,000,000,000, which was a decrease of $3,500,000,000, or 4 percent, since
December and a decrease of only $350,000,000 since April last year. Included
in the current deposit figures are demand deposits of individuals, partnerships,
and corporations of $44,300,000,000, Which decreased $2,700,000,000, or 6 per-
cent, since December, and time deposits of individuals, partnerships, and
corporations of $18,900,000,000, an increase of $79,000,000. Deposits of the
United States Government of $1,800,000,000 were $300,000,000 more than in
December, Deposits of States and political subdivisions of $5,300,000,000"
showed an increase of more than $60,000,000, while deposits of banks totaling
$6,900,000,000 were $950,000,000, or 12 percent, less than in December. Postal
savings deposits were ¥8,000,000 and certified and cashiers” checks, etc* were
nearly $900,000,000*

Loans and discpunts on April 11 were nearly ~23,000,000,000, which was a
decrease of $900,000,000, or nearly 4 percent, since December last, but wore
more than $1,000,000,000, or 5 percent, than in April a year ago.

The banks held obligations of the Iftiited States Government of more than
$34,000,000,000, which was a decrease of $400,000,000 since December, and a
decrease of $2,400,000,000 since April last year* Obligations of States and
political subdivisions held amounted to ~3,300,000,000, an increase of
$100,000,000 over the December figure, and other securities held were
$2,000,000,000, a slight increase since December.

Cash of $1,116,000,000, balances with other banks of $7,190,000,000 and
reserve with Federal Reserve banks of $12,550,000,000, a total of nearly
$21,000,000,000, decreased more than $2,000,000,000 since December 31*

The unimpaired capital stock of the banks on April 11, 1949 was
$1,900,000,000, including $22,000,000 of preferred stock. Surplus was
$2,478,000,000, undivided profits $1,069,000,000 and reserves $325,000,000.
The total capital accounts of $5,777,000,000 were $106,000,000 more than in
December and $239,000,000 more than in April last year.

United States Government securities were 40.80 percent of total assets
on April 11, and loans and discounts were 27.06 percent. The percentage of
capital accounts to total deposits was 7.40 percent.



Statement showing

Humber of banks eeeececccece
ASSETS

JLoans and discounts, including

D. S. Government obligations,
direct and guaranteed »ee«e*eee™
Obligations of States and polit-
ical subdivisions **eeeeenee**«e
Other bonds, notes, and debentures
Corporate stocks, including
stocks of Eederal Reserve banks,.
Total securities -

Currency ad. coin »eee*ees ««
Reserve with Eederal Reserve

Balances with other banks eeeees «_
Total cash, balances with
other banks, including re-
serve balances and cash items
in process of collection,e«ee

Other assets

Total

assets » * e

comparison of principal
as of April 11, 1949, December 31» 1948,

items of assets and liabilities of active national
and April 12, 1948

(In thousands eaf dollars)

Apr» 11»
Ioug *

4,99b

$22 9141026

34 ,582*806

3,289,963
1,901,718

16 1+062
79.975.549

62.876.575
1,116,002

12,550,367
7.189*537

20.555.906
1,032,579
87,765.060

«Dec. 31» i

1948 -

. 4,997._ ...

Apr.

12»
194s

ofulim

$23,818.513 $21,816,3Ul

37,980,263

3,190,189
1,898,185

159,716
40.228*353
64,046 ,séé

1,0Ho,763

13,382,404
8.601,102

23,024,269
1.063*917
88,135,052

36,955.647

3,172.597
1,962,559

157,536
42.248,739
64,064,680

1,087,322

11,062,360
7.773,739

19,923.721
939.797
84,927,896

hanks

-Increase orldecrease:!lncrease or decrease

:since Dec.

: Amount

-$877,787
-397,457

99,774
3.533

1,346
-292,804

-1.170.291
75,239

-832,037
-1.411,565

~2,168 ,363
-31,338

-3,369.992

31*

1948

: Percenti
no

-3.68
-1*14

3.13
.19

.84

- -.73
-1.83
7.23

-6.22
-i6.41i

-9.42

-2.95

-3.82

-since Aeril 12, 1948

Amount t Percent
-18 *~u36
$1,124,685 5.16
1
-2,372,841 -6.42
117,366 9.70
—60 ,84i “3*10
3,526 2.24
-2.312,790 -5.47
-1,188,105 __ =1.8%m
28,680 2.6
1,488,007 13.45
-584,202 ~7«52_
932,485 u.0s
92,762 9*67
-162,838 -.19



Comparison of principal

Apr» 1If
1949
LIABILITIES
Deposits of individuals, Partner-
Demand »**eeec«»eee $4*4,318,28*4
18.907.230
Deposits of U. S, Government 1,812,611
Postal savings deposits ee*e*y _*exje 3.346
Deposits of States and political
subdivisions , ee . . e _ 5.294.587
Deposits of banks * esme**e**e*g« »e 6,887,*42*4
Other deposits (certified and
cashiersl checks, “tc, ** 887, *431
Totp&X d&posits Mc4<="#V 78 110,913
Bills payable, rediscounts and
other liabilities for borrowed <5
money 89.553
Other liabilities **_i._._._._. *o,*, 787.200
Total liabilities, excluding
capital accounts *ee*e*eee™ 5 78.987.666
CAPITAL ACCOUNTS
Capital stock:
Prefer—red _** _***_*__**,_ *_**_*_ 22,169
Common m» W *eeesssss o™e * o> a*e*»y 1 _882_857
Total ee*e*»* « »y*e f**e*e« ,** 1. 905.026
Surplus eeseeee™e™ _ __ * _*Xee *e* D 478,494
Undivided profits, , - 1,068,755
Reserves 325.119
Total surplus, profits, and
16 :vsS = . € «oH# 5,872,368
Total capital accounts e«e*eexe 5 777.394
Total liabilities and cap-
ital accounts *«*«e,**_#_*_«e 8" 765,060
Ratios; Percent
U.S.Govft securities to total assets *40.80
Loans and discounts to total assets 27.06
Capita” accounts 77h0

Dec,
19*48

$47,00%,636
18,828,056
1,501,688
2,720

5.230,758
7.8"3,607

1.236.551

1,678,016

4i ,}30
774,818

82,464,164

24,01*5
1,80*4.71*4

- 1.828.759
2510.795
1,009,365
322.269

3.842.129
5.670.888

88.135.052
Percent
39.69

95

Apr»

a2 arg.
12,
19*48

$45,134,137

18,767,225
1.526,220

2.803

4,907,268
7,034.821

., i_.094.772

78,467 .246

152.315
769,669

79.389.230

25»235
1,774,713
1.799,948
2**419, *482

961,790
357.448

3,738,720
5.558,668

8*+,927, 898
Percent
43.51

25.6;
7M

Amount

-$2 ,686,352
79.174

310,923
626

63.829
-956,183

-349.120
-3.537,103
8,223

12,382

-3.476.498

-1,876

.--- 7TF,143

76,267
-32,001
59.390
2.850

30,239
106,506

--3.369.992

-5.72

KX
20*70
23*01

1*22
-12*19

-28.23
-4.33

116.68
1.60

-4.22

-7,B0
4.33
4.17

-1.27
5.88

«88

.79
1*88

-3.82

items of assets and liabilities of national banks - continued
(in thousands

Amount

-$815,853
140,005
286,391

543

387,319
-147,397

-207.341
-356,333

-62,762
17,531

—*401,56*4

-3,066
108,1*4*4
105,078

59.012
106,965

-32,329

133,648
238.726

-162,838

:Increase or decrease:Increase or decrease
:since Sec» 31# 19748 :since April 12,
iPercent

19448

1 Percent

-1.81

.75
18.76

19.37

7.89
-2"70

-18%.94
-.45

-*41.21
2*28

-.51

-12.15
6*09
5.84
2.9

11*12
-9.04

*4.31

-.13



ssisa8o , MIMM GMNVSM,
fu— day, June 7. 1949,

fha Secretsry of the Treasury announced last evening that the tenders for
$900,000,000, or thereabouts, of 91-day Treasury hills to he dated June 9 and to nature
September 8, 1949, which were offered on June 5, were op— ed at tho Fodorai Reserre
on Juno 6,

The details of this issue are — Tfollowst

Total applied for - $1,891,104,000

total accepted - 904,884,000 (includes $42,858,000 antere* — a non-
competitive basis and accepted in full at
the average price shown below)

Average prie# - 99,707/ avivaient rato of discount approx, 1.158% per annua

Range of aoeepted competitive hides

R*8b ~ 99,711 Inuival- t rate of discount approx. 1.143% per annum

Low

- 99.707 * s a w «

1,189% * "

(88 pereent of tho amount hid for at the low price was accepted)

Federal Reserve Tota Tota
District fcppll.4 tor Accepted
Boston $ 18,106,000 $ 12,036,000
Kew York 1,2a, 768, 000 *66,768,000
Philadelphia 47,107,000 89,799,000
Cleveland 19,918,000 11,295,000
Richmond 3,870,000 3,870,000
Atlanta 11,291,000 9,714,000
Chicago 130,278,000 71,742,000
St. Louie 7,416,000 6,076,000
Minneapolis 10,412,000 9,908,000
Kansas City 11,302,000 10,298,000
Dai— 13,418,000 8,249,000
San Franeisoo 78,382,000 84.832,000

#1 ,en, sat, 000

#884 ,est,000



TREASURY DEPARTMENT

Information Service WASHINGTON, D.C.

RELEASE, MORNING NEWSPAPERS,
Tuesday, June 7, 19M9- " S-2013

The Secretary of the Treasury announced last evening that the
tenders for $900,000,000, or thereabouts, of 9l1-day Treasury bills
to be dated June 9 and to mature September 8, 1949* which were
offered on June 3, were opened at the Federal Reserve Banks on
June 6 .

The details of this issue are as follows:

Total applied for
Total accepted

$1,591*306,000
904,586,000 (includes $62,855*000

entered on a non-
competitive basis and
accepted in full at the
average price shown below)

99.707/ Equivalent rate of discount approx*
1 .158% per annum

Average price

Range of accepted competitive bids:

High - 99*711 Equivalent rate of discount approx
1.143% per annum
Low - 99.707 Equivalent rate of discount approx

1 .159% per annum
(58 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ 16,106,000 $ 12,036,000
New York 1,241,762,000 666 ,765*000
Philadelphia 47,107,000 39,799*000
Cleveland 197915*000 117*295*000
Richmond 3,870,000 3,870,000
Atlanta 11,291,000 9,716,000
Chicago 130,278,000 71,742,000
St. Louis 7*416,000 6 ,076,000
Minneapolis 10,412,000 9,908,000
Kansas City 11,382,000 10,298,000
Dallas 13,415,000 8,249,000
San Francisco 78,352,000 54,832,000
TOTAL $1 ,591,306,000 $904,586,000

000



IMMEDIATE RELEASE
June 6, 19k9

The Bureau of Customs announced today that the Canadian quota of
3,815,000 pounds of wheat flour, semolina, crushed or cracked wheat,
and similar wheat products has been filled for the quota year ending
May 28, 1950.

Since not more than 795,000 bushels of Canadian wheat may be
entered for consumption in a quota year, the collectors of customs
have been instructed to limit acceptance of entries for consumption
to a total of U&FQ&Q bushels during any week at any port unless
authorization for/a greater amount is granted by the Bureau.

/ 000



IMMEDIATE RELEASE,
June 6, 197M9. S-2014

The Bureau of Customs announced today that
the Canadian quota of 3,815*000 pounds of wheat
flour, semolina, crushed or cracked wheat, and
similar wheat products has been filled for the
quota year ending May 28, 1950.

Since not more than 795,000 bushels of Canadian
wheat may be entered for consumption In a quota year,
the collectors of customs have been instructed to
limit acceptance of entries for consumption to
a total of 1,000 bushels during any week at any port
unless authorization for a greater amount is granted
by the Bureau.

00o



STATUTORY DEBT LIMITATION

Section 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligation” issued
under authority of that Act, and the face amount of obligations guaranteed as to principal and interest by the
United States (except such guaranteed obligations as may be held by the Secretary of the Treasury), "“shall not
exceed in the aggregate $275,000,000,000 outstanding at any one time. For purposes of this section the current
redemption value of any obligation issued on adiscount basis which is redeemable prior tomaturity at the option
of the holder shall be considered as its face amount.”

The following table shows the face amount of obligations outstanding and the face amount which can still be
issued under this limitation:

Total face amount that may be outstanding at any cne tune $275,000,000,000
Outstanding v
Obligations issued, under Second Liberty Bond Act, as amended
Interest-bearing: «

Treasury bills. ... . ... ... .... . ® 11 ’ ﬂ’4 ,396,000
Certificates of indebtedness...... 28, 710,247,000.
Treasury notes._ ... . ... ... -o.. 8 288,165600 48,542,808,600
Bonds —
Treasury. ... ... 111,439,544,450
Savings (current redemp,value)y 56,116,326,>195
Depositary.... . "4335.000
Armed Forces Leave. ....... )6,024,475
Investment series......... 954,155,000 169,270,385,420

Spggi‘ilif'i:ggftjzs_of indebtedness.... 17 ,266,163,000

Treasury notes. ... ..o coueon.. 14.648.510.500 31.914,473,500
Total interest-bearing........ ; 249,727 ,*>b7,520
Matured, interest-ceased.............. 226,852,424
Bearing no interest:
War savings stamps................. 52,593.3*7
Excess profits tax refund bonds.... 5 ,760,062
Special notes of the United States:
Intemat’l Bank for Reconst,
and Development series........ 40,785,000
Internet”l Monetary FImd series.. 1.063.000,000 1,162,138,409
TORAN -« e oo ee e 251,11b,458,353
Guaranteed obligations (not held by Treasury):
Debenturea: FoHA. oo _ 12 28,986
Demand obligations: C.C.C. ........ 7,500,440 19.529,*26
Matured, interest-ceased.... .............. - 3530725

23,060,151

Grand total outstanding........... * *

Balance face amount of obligations issuable under above authority.

Reconcilement with Statement of the Public Debt - Bay 31. 19*9,
(Daily Statement of the United States Treasury, Jme 1,

Outstanding - ~

251,889,20,012

Toted gross public debt.. ... ... ... ... ... .. ..... -

Guaranteed obligations not owned by the Treasury............... 23,0?9,151
Total gross public debt and guaranteed obligations...... [ I 251,912,4e0,A6;
Deduct - other outstanding public debt obligations not subject to debt limitation. 772,761,659

J- zo/sJ



STATUTORY DEH! _LIMITATION
AS OF MAY 31, 1949 June 8 , 1949

Section 21 of the Second Liberty Bond Act, as amended, provides that the face
amount of obligations issued under authority of that Act, and the face amount of
obligations guaranteed, as to principal and interest by the United States (except such
guaranteed obligations as may be held by the Secretary of the Treasury), Mshall not
exceed in the aggregate $>275,000,000,000 outstanding at any one time. For purposes
of this sectibh the ciirrent redemption value of any obligation issued on a discount
basis which is redeemable prior to maturity at the option of the holder shall be
considered as its face amount*>”

The following table shows the face amount of obligations outstanding and the
face amount which can still be issued under this limitation;

Total face amount that may be outstanding at any one time $275,000,000,000
Outstanding -
Obligations issued under Second Liberty Bond Act, as amended
Interest-bearing
Treasury billsw,* > > _ «* «* $ 11,544 ,396,000
Certificates ofindebtedness* 28,710,247,000 "
Treasury notes**«** k> *xj* *x 8*288*165,600% 48,542,808,600

Bonds
Treasury*«* e * Je*efjll 111,439,544,450
Savings (currentredamp, value) 56,116,326,495
Depositary*.*_ eeecece*ecee™* 354,335,000
Armed Forces Leave***ee««e 406,024,475
Investment series*>*****%*954 155,000 169,270,385,420

Special Funds
Certificates of indebtedness 17,266,163,000
Treasury notes*ere«eeceexe 14*648*310*500 31,914,473,500

Total interest—bearing**e**_________. «e 249,727,667 ,520
Matured, interest—ceased*™*. *_.___._._.... - 226,852,424
Bearing no interest

War savings stampseeeeceecees 52,593,347
Excess profits tax refund bonds 5,760,062

Special notes of the United States;
Internat*l Bank for Reconst« and

Development series*e 40,785,000
Internati MonetaryFind series 1*063*000, 000 1,162*138,409.
Total# . .. Lo e s 251,116,658,353

Quaranteed obligations (not held by Treasury);
Interest-bearing

Debentures; FOH*A« “*ee*eeXx* 12,028,986
Demand obligations; C«C«C* e 7,500,440 19,529,426
Matured, interest—ceased******** *ee(esljeccs*s 3*530,725
23,060,151

Grand total outstanding*«eeeeeees i * *ege**esss*pes Qu**essss*e «*atee 2 5]1j 139|718,
Balance face amount of obligations issuable under above authority*«* 23,860*281*496

Reconcilement with Statement of the Public Debt — May 31, 1949
(Daily Statement of the United States Treasury, June 1, 1949)

Outstanding
Total gross public debt«.**** ¢ eee **ee tee eces*(* esosssss ____ e*ee  251,889,420,012
Guaranteed obligations not owned by the Treasury«.**>eeececcccecees** 23*060,151

Total gross public debt and guaranteed obligations«*«e*#*eeeceecees 251, 912,480,163
Peduct -~ other outstanding public debt obligations not subject

to debt lIMItation.*« #** _*» «** e eecccce o)ee ccce o) ecccceip™ oo 772,761,659

S_2015 - 4 - | | - 251 ))139*718(( 504



SaR-fMMEDIATE RELEASE”
June ?. 1919

The Bureau of Customs announced today preliminary figures showing the
quantities of wheat ahd wheat flour entered,,or withdrawn from warehouse, for
consumption under the import quotas established in the President’s proclamation
of May 28, 1941, as modified by the. President’s proclamations of April 13, 1942,
and ApffTil 29, 1943, for the 12 months commencing May 29, 1948, as follows:

Wheat flour, semolina,

Wheat y -« crushed or cracked
Country wheat, and similar
of wheat products
Origin Established : Imports Established : Imports
Quota jMay 29, 1948, to - Quota S May 29, 1940,
Mw 28. 19k9 m: to MW 28, 19l
(Bushels) (Bushels) (Pounds) (Pounds)
Canada 795,000 539,801 3,815,000 3,71*2,610
China - 24,000 150
Hungary — - 13,000 -
Hong Kong " - - 13,000 [
Japan .- - 8,000 -
United Kingdom 100 - 75,000 -
Australia - 1,000 -
Germany 100 - 5,000 -
Syria 100 - 5,000 1k
Hew Zealand - - - 1,000 -
Chile - - 1,000 —
Netherlands 100 - 1,000 -
Argentina 2,000 - 14,000 -
Italy 100 - 2,000 =
Cuba — 12,000 11*3
Prance 1,000 21. 1,000 -
Greece X 1,000 -
Mexi co 100 - 1,000" -
Panama - 1,000 -
Uruguay - * 1,000 -
Poland and Danzig - - 1,000
Sweden - - 1,000 661
Yugoslavia - - 1,000 -
"Norway - - 1,000
Canary Islands - - 1,000 e
Rumania 1,000 - - -
Guat emala 100 - -
3razil 100 - — -
Union of Soviet
Socialist Republics 1Q0 A - -
Belgium 100

800,000 539,822 4,000,000 3,713,588



TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE .
Wednesday. June 8 . 1949 S-2036

The Bureau of Customs announced today preliminary figures showing the
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for
consumption under the import quotas established in the Presidents proclamation,
of May 28,,1941, as modified by the Presidents proclamations of April 13, 1942,
and April 29, 1943, for the 12 months commencing May 29, 1948, as follows:

Wheat flour, semolina,

Wheat : crushed or cracked
Country : wheat, and similar
of : wheat products
Origin Established : Imports jiEstablished : Imports
Quota tMay 29, 1948, to: Quota May 29, 1948, to
:Mav 28. 1949 s > Mav 28. 1949
(Bushels) (Bushels) (Pounds) (Pounds)
Canada 795,000 339,801 3,815,000 3,742,610
China - 24,000 160
Hungary - 13,000 u
Hong Kong « - 13,000 e
Japan - - 8,000
United Kingdom 100 , - 75,000
Australia - - 1,000
Germany 100 - 5,000
Syria 100 5,000 14
New Zealand ax — 1,000
Chile A - 1*000 aa
Netherlands 100 aa 1,000 —
Argentina 2,000 - 14,000
Italy 100 - 2,000 “4
Cuba aa - 12,000 143
France 1,000 21 1,000 aa
Greece m 1,000 4
Mexico 100 A 1,000 X
Panama - 1,000 A
Uruguay — 1,000
Poland and Danzig ~ 1,000
Sweden - 1,000 661
Yugoslavia 1,000
Norway - — 1,000 el
Canary Islands - 1,000 ~i
Rumania 1,000 aa ac
Guatemala 100 - _ aa
Brazil 100 B -

Union of Soviet
Socialist Republics 100
Belgium 100

800,000 539,822 4,000,000 3,743,588

-000~



IMMEDIATE RELEASE,
June %9 19U9«

TREASURY DEPARTMENT

J - $Lt>t7

The Bureau of Customs announced today preliminary figures shouting the
imports for consumption of commodities within quota limitations provided
for under the General Agreements on Tariffs and Trade, from the beginning
of the guota periods to May 28, x9k9, inclusive, as follows*.

Commodity

Whole milk, fresh or
sour

Cream, fresh or sour ...

Butter ........

Fish, fresh or frozen,
filleted, etc., cod,
haddock, hake, pollock,
cusk, and rosefish.e=..

White or Irish
potatoes:
certified seed

e TETC-———- Imports as of
Period and Quantity of May 28,
Quantity 19k9
Calendar year 3,000,000 Gallon 670
Calendar year 1,£00,000 Gallon 328
Quota ineffective for the
period April through October
() .

Calendar year 26,881,369 Pound First 6 months

Quota Filled
12 months from 1£0,000,000 Pound Quota Filled
Sept. 15, 19U8 60,000,000 Pound Quota Filled
Calendar year £,000,000 Pound 1,368,009

(1) The proviso to ltem 717(b) limits the
imports for consumption at the quota
rate to 13,UU0,68U pounds during the
first six months of the calendar year.

Due to a provision of the Presidents proclamation No. 2769 of
January 30, 19U8, in which the entry of a specified quantity of Cuban
filler tobacco, unstemmed or stemmed (other than cigarette leaf tobacco;
and scrap tobacco, affects the rate of duty on such tobacco £po®
other than Cuba, a record is maintained of imports from Cuba. 10,117,393
pounds of such Cuban tobacco were imported for consumption during the

period January 1 to May 28, 19U9, inclusive.




TREASURY DEPARTMENT
Washington

IMMEDIATE RELEASE,
Wednesday« June 8« 1949« S*-2017

The Bureau of Customs announced today preliminary figures showing the
imports for consumption of commodities within quota limitations provided
for under the General Agreements on Tariffs and Trade, from the beginning
of the quota periods to May 28, 1949, inclusive, as follows:

Unit Imports as of
Commodity Period and Quantity of May 28,
Quantity 1949
Whole milk, fresh or
SOUr *e**e**e** eciinn* Calendar year  3*000,000 Gallon 670
Cream, fresh or sour*._.ee Calendar year 1,500,000 Gallon 328

Butter *eeeeee _ _ _ ______. « Quota ineffective for the
period April through October

Fish, fresh or frozen,
filleted, etc*, cod,
haddock, hake, pollock, a) )
cusk, and rosefish**** Calendar year 26,881,369 Pound First 6 months
Quota filled

White or Irish

Potatoes: _

@ph i FTpH SppH........ 12 months firan150,000,000 Pound Quota f!IIed

other*ee_ . ___.... . Sept. 15, 1948 60,000,000 Pound Quota filled
Walnuts Calendar year 5*000,000 Pound 1,368,009

@) The proviso to Item 717(b) limits the
imports for consumption at the quota
rate to 13,440,684 pounds during the
first six months of the calendar year

Due to a provision of the Presidentas proclamation No* 2769 of
January 30, 1948, in which the entry of a specified quantity of Cuban
filler tobacco, unstemmed or stemmed (other than cigarette leaf tobacco)
and scrap tobacco, affects the rate of duty on such tobacco from countries
other than Cuba, a record is maintained of imports from Cuba* 10,117,393
pounds of such Cuban tobacco wereeimported for consumption during the
period January 1 to Mav 28« 1949« inclusive*



IMMEDIATE RELEASE,
June Y» 19U9»_

The Bureau of Customs announced today preliminary figures showing the
imports for consumption of commodities on which quotas were prescribed by the
Philippine Trade Act of 1946, from January 1, 19U9, to May 28, 191i9,

inclusive, as follows:

Products of the :
Philippines

refined
Sugars, refined) .... —

Tobacco

Established Quota
Quantity

8£0,000
200,000,000
178,000,000
6,000,000

1,0140,000

1,9014*000,000

6,£00,000

Unit of
Quantity

Gross
Number

Pound

»

«

Imports as of
May 28, 191*9

199,965
21*0,580
37,563,657

6143,206

+98,969,707

22£,000



THEASURY DEPARTMENT
Washington

IMMEDIATE RELEASE,
Wednesday« June 8« 1949»

The Bureau of Customs announced today preliminary figures showing the
imports for consumption of commodities on which quotas were prescribed by the
Philippine Trade Act of 1946, from January 1, 1949, to May 28, 1949,
inclusive, as follows:

Products of the 21 Established Quota Unit of Imports as of
Philippines g Quantity Quantity May 28, 1949
8
850,000 Gross 199,965
Cigars **e**ee( " ee*eee 0000 200,000,000 Number 240,580
Coconut Oi l***e*eecee 448,000,000 Pound 37,563,657
6,000,000 s 643,206
1,040,000 u
refined \ sxop 1,907,000,000 L 498,9697707

Sugars, unrefined)

6,500,000 i 225,000



COTTON WASTES
(In pounds)

COTTON CAR]) STRIPS made from cotton having a staple of less than 1-3/16 inches
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE; Provided, however, that
not more than 33-1/3 percent of the quotas shall 'te filled 'by cotton wastes
other than comher wastes made from cottons of 1-3/16 inches or more in staple
length in the case of the following countries; United Kingdom, France,
Netherlands, Switzerland, Belgium, Germany, and Italy:

s - Total imports [IEstablished! Imports
Established 5 -
Country of Origin : TOTAL QUOTA E Sept. 20, 1948,1 33-1/3% ofj Sept. 20, 1948,
toMay 28, 19k9 <Total Quotal!toMay 28jL9k9lJ

United Kingdom.... 4,323,457 21,8U5 1,441,152 21,8U5

Canada....cocuen... 239,690 228,302

France......... . 227,420 i 75,807

British India..... 69,627 r 67,827 3 - - °m

Netherlands....... 68,240 - 22,747

Switzerland....... 44,388 - ,14,796

Belgium. .. oooooo-. 38,559 - 12,853

Japan......... . 341,535 -

China.....ooweo... 17,322 -

Egypt... ... ...... 8,135 ; -

Cuba... ... ... 6,544 { - -

Germany............ 76,329 - 25,443

ltaly.oooooeene... 21,263 | - 7,088 ]
Totals 5,482,509 i 317,97V 1,599,886 21,81%.1? )

if Included in total imports, column 2.

-000-



IMMEDIATE RELEASE OLO/Y

June % 1949 -1-

The Bureau of Customs announced today that preliminary data on imports of
cotton and cotton waste chargeable to the quotas established by the President’s
proclamation of September 5w<l-~gf*ts amended, for the period September 20,
1948, to May 28, 1949>Ffare as follows:

COTTON (other than linters)
(In pounds)

Under 1-1/8" other 1-1/8” or more Less than 3/4~
than rough or harsh but less than  harsh or rough %
Country of under 3/4n 1-11/716” ¢J
Origin Established Imports Sept, Imports Sept. Imports Sept. 20,
Quota 20, 1948, to 20, 1948, to 1948, to
May 28, 1949  day 28, 1949 May 28, 1949
Egypt and the
Anglo-Egyptian
SudanW».* ____.. 783> 816 44,117,797
Peru. . ... *247 jO52 247,952 932,440
British India.:.. 29003,483 292,269 18,694,821
China..... " _...:: 1,370,791
M e x 1 ¢ o . 8,883"259 1*,933,123 606,183
Brazil........... 618,723 460,040
Union of Soviet
Socialist Repub-
lics.....I.-..... 475,124 283,349
Argentina.:-...... 5,203
H a i t 1 *.: w37
Ecuador..:....... 9,333
Honduras......... 752
Paraguay...:@...*: 871
C ol omb i1 a . 124
lrag. ... .. ... .... 195
BritishEast"
Africa........... 2,240
Netherlands East
Indies........... 71,388
Barbados......... -
Other British
West Indies I/... 217321
Nigeria....-.... 5,377
Other British
West Africa 2/... 16,004
Other French
Africa 3/........ 689
Algeria and Tunisia -
14,516,882 6,216,733 45,6%6,420 18,694,821

1/ Other than Barbados, Bermuda, Jamaica, Trinidad,and Tobago.
5/ Other than Gold Coast and Nigeria.

3/ Other than Algeria, Tunisia, and Madagascar.

~U Established Quota - 45,656,420.

5/ Established Quota - 70,000,000.



IREASIRT DEPARTMENT
Washington

IMMEDIATE -RELEASE
Wednesday, June 8« 1949 S-2019

The Bureau of Customs announced today that preliminary data on imports of
cotton and cotton waste chargeable to the quotas established by the Presidents
proclamation of September 5, 1939, as amended, for the period September 20,
1948, to May 28, 1949, inclusive, are as follows:

COTTON (other than linters)

(In pounds)
S Under 1~1/8n other sl-1/S1 orinorat Less than 3/4M
8 than rough or harsh tbut less than:harsh or rough 5/
Country of : under 3/4H s1-11/16" kj :
Origin Established: Imports Sept* :Imports Sept*: Imports Sept* 20,

Quota t20, 1948, to :20, 1948, to : 1948, to May 28,

: May 28, 1949 :May 28* 1949 1949
Egypt and the
Anglo-Egyptian
Sudan» 783,816 44,117,797 Fox
Peruce«e*eecccccccsee) 247,952 247 ,952 932,440 «
British India*e*eeeee 2 003,483 292,269 18,694,821
China*»**«»eee*eneen* 1,370,791 r* « (6.9)
Mexico,e», .»e 6 »ee*ee« 8,883,259 4,933,123 606,183
Brazil» eee. e ___. .. 618,723 460,040 ® b
Union of Soviet
Socialist Republicse= 475,124 283,349 0o
Argentina*..... .. 5,203
Haiti*»e»«»ee eecececees) 237
Ecuador *e» _ eeeeer eee 9,333
Honduraseeee»eececececss™ 752 /
Paraguay «»»eeex»»eese 871
Colombia*.»e»eeeceee 124
195
British East Africa,- 2,240
Netherlands East
Indies *»*»»«**e»ecece 71,388
Barbadosee»e»ececeene
Other British West
Indies 1j *e«eeoecesse 21,321
Nigeriaw,»»eeccess * 5,377
Other British West
Africa 2/«»eeeneex_o*» 16,004
Other French Africa*.# 689
Algeria and Tunisia** <"
14,516,882 6,216,733 45,656,420 18,694,821

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago»
2/ Other than Gold Coast and Nigeria*.

3/ Other than Algeria, Tunisia, and Madagascar*.

4/ Established Quota - 45,656,420*.

5/ Established Quota — 70,000,000%.
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COTTON WASTES
(in pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches

in length,

COMBER WASTE,

IN VALUE;

Provided,

LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER
CR NOT MANUFACTURED CR OTHERWISE ADVANCED

however, that

not more than 33-1/3 percent of the quotas shall be filled by cotton wastes
other than comber wastes made from cottons of 1-3/16 inches or more in staple

length in the case of the following countries:
Netherlands, Switzerland,

Country of Origin

United Kingdom*eeeee*
Canada*

France*._.*_.

British India****_.
Nether lands *****
Switzerland*eeeee* oo
Belgium*..........

Japan* * . ®eoe ((...*.*-*

*

Egypt*.e*;**e_ __ . __..
Cuba*.......... )
Germany*....-- _eeee**

Tota 1 S*e*ececcccce

1/ Included in total

—000—

Belgium, Germany, and Iltaly;
Established jTotal importsjEstablished
: TOTAL QUOTA Sept* 20, 1948, : 33-1/3# of
ito May 28, 1949 jTotal Quota
4,323,457 21,845 1,441,152
239,690 228,302
227,420 75,807

69,627 67,827 -

68,240 - 22,747

44,388 - 14,796

38,559 12,853

341,535 -

17,322 "~
8,135 - «
6,544 - -

76,329 “~ 25,443

21,263 7.088

5,482,509 317,974 1,599,886
imports, column 2*

United Kingdom,

France,

: Imports
iSept* 20, 1948
jito May 28,1949 1/

21,845

ominl
un

21,845



TREASURY DEPARTMENT
Washington

FOR RELEASE Press Service
Friday, June 17, 1949 No* S-2020

Secretary of the Treasury Snyder today made public data from the
report. Statistics of Income for 1945, Part 1, compiled from individual
income tax returns and from taxable fiduciary income tax returns for
1945, under the direction of Commissioner of Internal Revenue George JO
Schoenema&o

INDIVIDUAL RETURNS

The total number of individual income tax returns fTiled for the
income year 1945 is 49,932,783, an increase of 2,821,288 returns, or
600 percent, over the number filed for the previous year0O The current
year returns consist of 20,869,431 optional returns. Form W-2, the
withholding receipt for tax withheld on wagesj 19,206,483 short-form
returns, Form 1040s and 9,856,869 long-form returns, Form 10400 The
optional standard deduction is used on 41,454,193 returns, or 830
percent of the total number of returns filed,.

There are 42,650,502 taxable returns, an increase of 296,034 re-
turns, or 0o/ percent, as compared with the number of taxable returns
for 19440 Nontaxable returns for 1945 number 7,282,281, an increase
of 2,525,254, or 53d percent, over the number of nontaxable returns
for the previous year0

Adjusted .gross income of $120,301,131,000 is shown on 49,750,991
returns«, The adjusted gross income iIncreased $3,586,394,000, or 3ol
percent, over that of last year0 Adjusted gross deficit is $292,472,000
shown on 181,792 returns®© The adjusted gross deficit increased
$42,701,000, or 1701 percent, as compared with that reported last year©

The tax liability for 1945 is $17,050,378,000, an increase of
$833,977,000, or 501 percent, as compared with that reported for 19440

The number of returns, amount of adjusted*gross income or deficit,
and tax liability for 1945 and 1944, together with the amount and per-
centage of increase, are as followsg
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Comparative data* individuai returns, 1945 and 1944

(Money figures in thousands of dollars)

0 0 8Increase or
d _
1945 X s decrease (-)
0 8\Number or? ercent
- 0 0 amount 95
Total individual returns?2
Number of returns 49,932,783 47,111,495 2,821,288 600
Adjusted gross income 120,301,131 116,714,736 3,586,394 3»l
Adjusted gross deficit 292,472 249,771 42,701 17«1
Taxable returns*
Number of returns 42,650,502 42,354,468 296,034 (of
Adjusted gross income 117,561,661 114,761,385 2,800,276 2»4
Tax liability 17,050,378 16,216,401 833,977 5901
Nontaxable returns %
Number of returns with
adjusted gross income 7,100,489 4,565,122 2,535,367 55»5
Adjusted gross income 2,739,470 1,953,351 786,118 40»2
Number of returns with no
adjusted gross income 181,792 191,905 »10,113 -503
Adjusted gross deficit 292,472 249,771 42,701 17»1

Returns included

The individual income tax returns included in this release are
for the calendar year 1945, a fiscal year ending within the period
July 1945 through June 1946, and a part year with the greater part
of the accounting period in 1945» The returns include Forms K-2 and
1040 filed by citizens and resident aliens and Form 1040B filed by
nonresident aliens having a business within the United States» Ten»
tative returns are not included and amended returns are used only if
the original returns are excluded» Statistics are taken from the re-
turns as filed, prior to revisions that may be made as a result of
audit»

Form W»2, the withholding receipt for income tax withheld on
wages, 1Is the optional return which may be filed by persons whose
total income is less than $5,000 consisting of wages shown thereon
and not more than $100 of other wages, dividends, and interest» The
tax liability is determined by the collector of internal revenue on
the basis of the income reported, in accordance with a tax table pro»
vided under Supplement T of the Internal Revenue Code, which allows
for exemptions claimed by the taxpayer and also allows for deductions
and tax credits approximating 10 percent of the income0O Husband and
wife may file a combined return on Form W»2 if their aggregate income
meets the requirements for use of this form» On such combined returns
the tax as determined by the collector is the lesser of two amounts?2
the tax on the combined income or the aggregate tax on the separate Iin
comes o
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Form 1040# the regular inoome tax return# which may be either
a long-form return or a short-form return, is used by persons who,
by reason of the sise or source of their income. “"«~Permitted
to use Form W-2 as a return, and by persons who, although eligible
to use Form W-2, find it to their advantage to use Form 1040. Per-
sons with adjusted gross inoome of less than *5,000, rega
the source, may elect to file the short-form return on de-
ductions and tax credits are not itemised, the tax being determine
bv the taxpayer from the tax table provided under Supplement T.
persons with adjusted gross income of *6.000 or more and persons
with adjusted gross income of less than *5,000 who wish to claim
deductions in excess of the amount allowed through the use of the
tax table file the long-form return and compute the tax liaDiircyo

Data for the returns with adjusted gross income under $25,000,
except number of returns, and their distribution by adjusted gross
income classes are estimated on the basis of samples as explained
on pages 5 and 60

Changes in the Internal Revenue Code

The individual Income Tax Act of 1944 provides new rates and
wage bracket withholding tables for the withholding of tax at source
on™wages paid on or after January 1, 1945c Although there is no
change in the income tax rates, the new withholding rates and tables
more nearly approximate the income tax liability, especially on
small incomes, than did those formerly in usec

The Revenue Act of 1945 provides that a fiscal year taxpayer
whose taxable year begins in 1945 and ends iIn 1946 is subject to
the law applicable to taxable years beginning on January 1, 194b,
as well as the law applicable to taxable years beginning on
Januarv 1 1946» A tentative tax is computed under each law$ ad.
each tentative tax is prorated on the basis of the number of days
in such fiscal year before January 1, 1946, and after December 31,
1945, respectively0 The tax liability is then determined by com-
bining the prorated portions of the two tentative taxes(

Classification of returns

For the tables in this release, individual returns are classi-
fied as taxable and nontaxable returns, as returns with standard
deduction or with itemised deductions, by adjusted gross income
classes, and by States and Territories. Taxable returns are class!
fied as to normal tax and surtax versus alternative tax.
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Adjusted gross income, being common to all types of returns,
supplies the base for adjusted gross income classes regardless of
the amount of net iIncome or net deficit -when computeds Returns
showing .allowable deductions for the computation of adjusted gross
income in excess of gross income - that is, returns with adjusted
gross deficit - are designated HNo adjusted gross income,w and the
size of the deficit is disregarded0

Returns with standard deduction are optional returns, Form Vi-2?
short-form returns, Form 1040, with adjusted gross income ? and long-
form returns, Form 1040, with adjusted gross income of $5,000 or
over on which the $500 standard deduction is used«

Returns with itemized deductions are long-form returns, Form 1040,
on which deductions are itemized in detail? long-form returns,
Form 1040, with no deductions, filed by spouses of taxpayers who item-
ized deductions (such spouses are denied the standard Reduction)@band
returns, Form 1040, with no adjusted gross income whether or not de-
ductions are itemized*

The classification of returns as taxable and nontaxable is
based on the existence or nonexistence of a tax liability0

Returns with normal tax and surtax are optional returns, Form W-2,
and short-form returns*, Form 1040, wherein the optional tax is paid
in lieu of normal tax and surtax? and long-form returns, Form 1040,
on which the regular normal tax and surtax, or normal tax only, are
reported - that is, all taxable long-form returns except those on
which the alternative tax is imposed*

Returns with alternative tax are long-form returns, Form 1040,
wherein the net income includes an excess of net long-term capital
gain over net short-term capital loss, and the alternative tax is
less than the regular normal tax and surtax computed on net income
which includes net gain from sales of capital assetsO Alternative
tax (hot effective on returns with surtax net income under $16,000)
is the sum of a partial tax computed at the regular normal tax and
surtax rates on net income reduced for this purpose by the excess
of net long-term capital gain over net short-term capital loss, and
Ffifty percent of such excess*

The classification of returns by States and Territories is
based on the location of the collection district in which the return
was Tiled, except that for the District of Columbia, which comprises
a part of the collection district of Maryland, the classification is
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determined by the address of the taxpayer® The Territory of Alaska
comprises a part of the collection district of Washington? however,
the sampling technique employed does not permit separate tabulation
of returns showing an Alaskan address o

Description of the sample and limitations of data

Tables 1 to 4, inclusive, in this report were derived from a
basic stratified random sample of individual income tax returns de-
signed to comprise 1 percent of returns, Form W-2 and Form*1040,
with adjusted gross income under $7,000? 10 percent of returns,

Form 1040, with adjusted gross income from $7,000 to $10,000? 20
percent of returns, Form 1040, with adjusted gross income from
$10,000 to $25,000? and 100 percent of returns, Form 1040, with
adjusted gross income of $25,000 or morec The different admini-
strative processes applied to the various categories of returns in
collectors'l offices affected somewhat their availability for sampl-
ing® These categories were sufficiently heterogeneous with respect
to data tabulated to warrant independent controls® Accordingly,
returns in each of the above income ranges were further stratified

to assure homogeneous groups subject to uniform administrative proc-
essing for sample selection, tabulation, and weighting purposeso
Precise 1 percent, 10 percent, and 20 percent representation of re-
turns with adjusted gross income under $7,000, from $7,000 to
$10,000, and from $10,000 to $25,000, respectively, was not achieved®
However, the over-all universes, applicable to the separate sampling
strata, were independently determined and the data tabulated from
the samples were extended to such universes, so that no random sampl-
ing error attaches to the total number of returns in each income
rangeo A relatively negligible error in the total number of returns
does result, however, from the use of rounded extension factors®

For table 5 in this report, which shows the total number of re-
turns and the amounts of salaries and wages, dividends and interest,
adjusted gross income, and tax liability for returns with adjusted
gross income by States, supplementary random samples were added to
the basic sample described above where the basic sample was not
sufficiently large to assure reliable State data® The degrees of
supplementation varied by"States, and data for each State were sepa-
rately tabulated and extended to the proper universe® Returns with
no adjusted gross income are not distributed by States because of
the large sampling errors involved®

In view of the different samples used for the distributions on
a national basis and for the State distributions, the aggregate data
relative to returns with adjusted gross income by States in table 5
do not precisely agree with corresponding United States totals in
tables 1 and 2» Apart from the sampling error involved, the difference
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between the number of returns with adjusted gross income for the
United States in tables 1 and 2 and the corresponding aggregate of
State frequencies is due in part to the use of rounded ratios in
extending the data from samples of returns with adjusted gross in«
come under $25,000 to the universes0

In computing the possible variation of a given frequency due
to random sampling* a range of two standard errors was usedj chances
are 19 out of 20 that the frequency as estimated from the sample
tabulation differs from the actual frequency, if the entire universe
were tabulated, by less than twice the standard errorQ Variation
beyond the 2-error limit would occur only 1 time in 20 and would be
sufficiently rare to justify a 2-error range in defining sampling
variability0 Accordingly, in cells associated with taxable or non-
taxable adjusted gross income classes under $7,000, frequencies of
the magnitude of 1 million or more are subject to variation of less
than 3 percents variation for lesser frequencies increases to a
maximum of 10 percent at 100,000, and a maximum of 30 percent at
10,0000

In cells associated with adjusted gross income classes from
$7,000 to $25,000, frequencies of magnitude of 100,000 or more are
subject to less than 205 percent variations variation for lesser
frequencies increases to a maximum of 10 percent at 10,000 and a
maximum of 26 percent at 1,000» The degrees of variability noted
above relate only to cell frequencies and do not indicate the varia-
bility associated with money amounts of income, deductions, or tax»

TAXABLE FIDUCIARY RETURNS

There are 113,560 taxable fiduciary income tax returns, Form 1041,
for the income year 1945, showing net income taxable to the fiduciary
of $478,495,000 and tax liability (before credits) of $176,086,000»

As compared with similar data for the previous year, there is an in-
crease in number of returns of 21,191, or 22»9 percents end increase
in net income of $121,478,000, or 34»0 percents and an increase in
tax liability of $45,008,000, or 34,3 percent»



Comparative data» taxable fiduciary returns» 1945 and 1944

(Money figures in thousands of dollars)

_ - j * Increase
* 1945 s 1944 *Number or* Percent
o] 8 *amount *
Number of returns 113*560 92,369 21,191 22 ®9
Total income 856,594 655,623 200,971 3087
Net income taxable to the
fiduciary 478,495 357,017 121,478 34 @0

Tax liability (before credits) 176,086 131,078 45,008 34@3

Only the taxable fiduciary returns are included in Statistics
of Incomeo These returns are for the calendar year 1945» a fiscal
year ending within the period July 1945 through June 1946» and a
part year with the greater portion of the accounting period in 1945®
A negligible number of taxable returns for estates and trusts filed
improperly on Form 1040 are included; the data thereon being edited
to conform to that reported on Form 1041« Tentative returns are not
included and amended returns are used only if the original returns
are excluded® Statistical data are completely tabulated from each
taxable fiduciary return, prior to audit®

A fiduciary return» Form 1041, is required for an estate if the
gross income is $500 or more; for a trust if the net income is $100
or more, or If the gross income is $500 or more regardless of the
net income; and for every estate or trust of which any beneficiary
is a nonresident alien®

The rates of tax, the provisions respecting income to be re-
ported, and the tax credits provided for individuals apply also to
estates and trust® The net income of an estate or trust is com-
puted in the same manner as in the case of an individual, except
that, in lieu of the deduction allowed an individual for contribu-
tions to charitable, religious, scientific, and educational organi-
zations, there is allowed as a deduction, without limitation, any
part of the gross income which is set aside for such purposes ex-
clusively; and there is also a deduction for the amount of income
which is distributed, or becomes payable, to beneficiaries as well
as amounts which in the discretion of the fiduciary may be distri-
buted or accumulated, if such amounts aré reported in the income
of the beneficiary«.
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An estate is allowed a normal tax exemption of $500 and a sur-
tax exemption of $500; a trust is allowed a credit of $100 against
net income for the purposes of both normal tax and surtax.

The tax, based on net income taxable to the fiduciary,
when the return is filed,

current collection.

is due
inasmuch as the tax is not subject to

Table 6 of this release shows the income and loss from each
of the sources comprising total income, total income, deductions, surtax
exemption, net income, and tax liability reported on the taxable
fiduciary returns. These data are distributed by total income
classes. Total income is approximately equivalent to the adjusted
gross income used for the classification of individual returns.



Table 1« —Individual returns for 1946# by adjusted gross income olassess
adjusted gross inooms# and tax liability# with corresponding percentage distributions

. i Simple distribution
Adjusted gross inorate classes 1/

Percent
Number of
total
Individual returns (taxable and
nontaxable) with adjusted gross
inoomsi
Under 0.5 6,462,051 10.96
0.5 under 0.75 8,088,490 6.21
0.76 under 1 3,124,651 6.28
1 under 1.26 8,583,559 7.20
1.26 under 1.5 4/ 5,755,565 751
1.5 under 1;75 5,602,265 7.24
1.75 under 2 8,575,466 7.18
2 under 2.26 8,508,650 6.65
2.25 under 2.5 8,059,531 6.11
2.5 under 2.76 2,767,982 5.56
2.75 under 3 2,484,187 4.99
5 under 5.5 4,024,307 8.09
8.6 under 4 2,713,135 545
4 under 4.5 1,629,488 3.28
4.5 under 5 983,837 1.98
6 under 6 889,652 179
6 under 7 480,765 87
7 under 8 252,895 51
8 under 9 177,315 86
9 under 10 134,856 27
10 under 11 104,454 21
11 under 12 80,430 16
12 under 1S 66,519 15
13 under 14 66,891 11
14 under 16 46,052 .09
16 under 20 155,308 31
20 under 25 88,229 a7
25 under SO 45,966 .09
SO under 40 49,771 .10
40 under 50 24,483 .05
50 under 60 18,418 .05
60 under 70 8,441 .02
70 under 80 5448 .01
80 under 90 8,601 .01
90 under 100 2,687 .01
100 under 150 5,530 .01
150 under 200 1726 (6)
200 under 250 758 (6)
260 under 500 407 (6)
500 under 400 833 (6)
400 under 500 195 (6)
500 under 750 198 (6)
750 under 1,Q00 65 (6)
1.000 under 1#500 59 (6)
1,500 under 2,000 19 (6)
2.000 under 3,000 7 (6)
8.000 under 4,000 2 (6)
4.000 under 5,000 8 6
6.000 and over 1 Ee;
Total 49,750,991 100.00
Individual returns (nontaxable) 181,792 )
with no adjusted gross income 6/
Grand total 49,982.788 )

footnotes, see pp.21-22) for extent to which data are estimted, see pp.

Number of returns
Cumulative distri-
bution fron highest
inooms class

Percent
Number  of

total
49,760,991 100.00
44,298,940 89.04
41,210450 8283
58,085,799  76.56
54,502,240 69.55
50,766,675 61.84
27,164,410 54.60
25,590,944 4742
20,282,294  40.77
17,242,763  34.66
14,474,781 29.09
11,990594 24.10
7,966,287 16.01
5255152  10.56
5,623,664 7.28
2,640,327 531
1,750,675 8.52
1519922 2.65
1,067,027 2.14
889,712 179
754,856 152
650,402 151
569,972 115
508,455 1.01
447562 .90
401,610 .81
246,202 .49
162,973 .53
117,007 24
67,256 14
42,753 .09
29,335 .06
20,894 .04
15,446 .03
11,845 02
9,258 02
3,728 .01

2,002 (6)

1,264 (6)
857 (6) -

524 (6)

829 6

s ()

;% (6)

6

2 g

(6)

4 (8)

1 ()

Cumulative distri-
bution from lowest
income olass

Percent
Number of
total
5,452,051 10.96
8,540,641 1717
11,665,192 2345
15,248,751 50.65
18984516 38.16
22,686,581  45.40
26,160,047 52.58
29,468,697 59.28
52,508,228  65.34
55,276,210 7091
37,760,597  75.90
41,784,704 83.99
44,497,859 8944
46,127,527 9272
47,110,664 94.69
48,000,316  96.48
48,431,069 97.35
48,683,964 97.86
48,861,279 98.21
48,996,155 9848
49,100,589 98.69
49,181,019 98.85
49,247558  98.99
49303429 99.10
49,349,481 99.19
49,604,789  99.50
49,588,018 9967
49,635984 99.76
49,685,756  99.86
49,708,238 9991
49,721,656  99.94
49,730,097  99.96
49,738,545 99.97
49,759,146 99.98
49,741,753  99.98
49,747,265  99.99
49,748989  99.99
49,749,727 99.99
49,750,134  99.99
49,750,467  99.99
49,750,662  99.99
49,750,855  99.99
49,750,920 99.99
49,750,959 99.99
49750978  99.99
49,750,985 99.99
49,750,987  99.99
49,750,990  99.99
49,750,991 100.00
5-6.

M Justed gross income 2/

Simple distribution

Amount

1,498,401
1,922,087
2,738,891
4,035,572
5,178,417
5,845,469
6,692,418
7,022,363
7,213,675
7,261,329
7,133,274
13,017,492
10,125,025
6,892,942
4,649,038
4,826,976
2,779,454
1,888,235
1,501,203
1,277,588
1,094,124
925,312
829,486
755,545
666,679
2,668,955
1,853,715
1,254,327
1,708,973
1,089,366
731,520
644,726
406,852
304,660
245,041
661,464
295,289
163,463
110,845
115,685
86,447
114,603
55,141
46,214
31,910
16,806
7,042
15,796

120,801,131

8/292,472

9/120,008,659

Peroent
of
total

125
1.60
228
3.85
4.80
4.86
556
5.84
6.00
6.04
5.95
10.82
8.42
6.73
3.86
4.01

Cumulative distri-
bution from highest
income olass

Peroent
Amount  of

total
120,301,131 100.00
118,802,730 98.75
116,880,643 97.16
114,141,752  94.88
110,106,180 91.55
104,927,763  87.22
99,082,294  82.36
92,389,876 76,80
85,567,513  70.96
78,153,858 64.97
70,892,509 5893
63,759,235  53.00
50,741,743 4218
40,616,718 33.76
33,723,776  28.08
29,074,738 2417
24,247,762  20.16
21,468,328 17.85
19,580,093  16.28
18,078,890 15.05
16,801,502 1397
15,707,378  18.06
14,784,066 12.29
13954580 11.60
13,201,035 1097
12,534,556 10.42
9,865,401 8.20
8,011,686 6.66
6,757,569 5.62
5,048,386 4.20
3,959,020 3.29
3,227,500 2.68
2,682,774 225
2,275,922 1.89
1971262 164
1,726,221 143
1,064,757 .89
769,468 .64
606,005 .50
495,160 41
379,575 .52
293,128 .24
178525 15
123,384 10
77,170 .06
45,260 .04
28,454 .02
21,412 .02
7,617 .01

Cumulative distri-
bution from lowest
income class

Percent
Amount  of

total
1,498,401 1.25
3,420,488 2.84
6,159,379 512
10,194,951 8.47
15373368 1278
21,218,837 17.64
27,911,256  23.20
54,933,618 29.04
42,147,293  35.03
49,408,622 41.07
56,541,896  47.00
69,559,388 57.82
79,684,413  66.24
86,577,355 71.97
91,226,393  75.83
96,053369  79.84
98,832,803 82.15
100,721,038 83.72
102,222,241  84.97
103,499,629 86.03
104,593,763  86.94
105517,065 87.71
106,546551  88.40
107,100,096  89.05
107,766,775 8958
110,435,730 91.80
112,289,445 93.54
113543772 9438
115,252,745 95.80
116,342,111  96.71
117,073,631 97.32
117,618,357 97.77
118,025,209 98.11
118,329,869 98.36
118,574,910 9857
119,236,374  99.11
119,531,663  99.36
119,695,126  99.50
119,805971  99.59
119921656 99.68
120,008,003 99.76
120,122,606 99.85
120,177,747 99.90
120,223961  99.94
120,255871 99.96
120,272,677  99.98
120,279,719  99.98
120,293,514  99.99
120,301,181 100.00

Simple and cumulative distributions of number of returns#

tax liability fc/
Cumulative distri-

Simple distribution bution from highest

Amount

27,582
110,823
221,201
354,715
472,301
599,429
658,934
686,008
707,912
716,950

1,391,200
1,178,294
871,803
635,796
727,208
473,245
351,156
298,374
269,586
242,705
214,678
201,619
190,740
175,651
775,181
619,816
466,851
706,167
496,611
356,878
279,443
216513
166,809
137,655
587,962
180,528
101,678

68,097

72,065

51,552

72,902

37,060

27918

22,267

10,053

17,050,378

17,060,378

Peroent
of
total

income olass

Peroent

Amount  of

total

17,050,378 100.00
17,022,796  99.84
16,911,973  99.19
16,690,772  97.89
16,336,067 95.81
16,863,756  93.04
15,264,327 89.52
14605393 85.66
13,919,385 81.64
13,211,473 77.48
12494523 7328
11,103,323  65.12
9,925,029 58.21
9,053,226  53.10
8,417,430 49.37
7,690,222 45.10
7,216,977 4238
6,865,821  40.27
6,567,447 8852
6,297,861 36.94
6,065,156 3551
5,840,478 34.25
5,638,859 3807
5448119 3195
5272,468 3092
4497287 2638
3877471 2274
3,410,620 20.00
2,704,453  15.86
2,207,842 1295
1,851,964 10.86
1572521 9.22
1,356,008 7.95
1,189,199 6.97
1,051,544 6.17
663,582 3.89
483,254 2.83
381,576 224
313,479 1.84
241414 142
189,862 111
116,960 .69
79,900 A7
51,982 .30
29,715 17
19,662 A2
15,078 .09
4,801 .03

Cumulative distri-
bution from lowest

income class

Peroent
Amount  of
total

27,582 16
138,406 .81
359,606 211
714,321 419
1,186,622 6.96
1,786,061 10.48
2,444,985 14.34
3,130,993 1836
3,838,905 2252
4,555,855 26.72
5,947,056  84.88
7125349 4179
7,997,152  46.90
8,632,948 50.63
9,360,156  54.90
9833401 67.67
10,184,657 59.73
10,482,931 61.48
10,752,617 63.06
10,995,222  64.49
11,209,900 65.75
11411519 66.98
11,602,259  68.06
11,777,910  69.08
12,568,091 73.62
15,172,907 77.26
13,639,758  80.00
14,345,925 84.14
14,842,536  87.05
15198414 89.14
16,477,857 90.78
15,694,870  92.05
15861179 93.08
15,998,884 93.88
16,386,796  96.11
16,567,124  97.17
16,668,802 97.76
16,736,899 98.16
16,808,964 98.58
16,860,516  98.89
16,933418 99.81
16,970,478 99.58
16,998,896 99.70
17,020,668  99.83
17,030,716  99.88
17,056,300 99.91
17,045577 99.97
17,060,378 100.00
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Table 2. - Individual returns for 1945, by taxable and nontaxable returns and by adjusted gross income classes - Part 1, all returns; Part Il, returns with standard

deduction;

Part 111, returns with itemised deductions:
income, deductions,

(Adjusted gross

Humber of returns,
surtax exemption, tax liability, tax payments, and tax overpayment

PART 1.

Total
number Salaries Dividends Annuities
Adjusted gross Income classes 1/ of and and in- and pen-
returns wages 10/ tere8t 11/ sions 12/
Taxable individual returns:
0.5 under 0.75 2,024,406 1,098,158 25,708 6,350
0.75 under 1 2,818,413 2,060,255 49,696 7,118
1 under 1.25 3,398,136 3,256,289 57,041 15,746
1.25 under 1.5 3,642,872 4,529,335 63,478 14,562
1.5 under 1.75 3,602,265 5,107,645 69,692 13,046
1.75 under 2 5573466 5913,790 71,382 9,891
2 under 2.25 5306,650 6,246,287 73,960 9,267
2.25 under 2.5 3,039,531 6,444,530 73,976 6,957
2.5 under 2.75 2,767,982 6,505,425 63,446 7,719
2.75 under 3 2,484,187 6,381,127 74,740 9,042
3 under 35 4,024,307 11,647,774 133,432 11,925
5.5 under 4 2,713,135 8,972,765 116,273 10,714
4 under 4.5 1,629,488 5,923,242 90,289 7,611
4.5 under 5 983,337 3,753,518 87,982 3,757
5 under 6 889,652 3,396,406 167,999 6,420
6 under 7 430,753 1,621,064 139,091 5,896
7 under 8 252,895 895,669 119,973 3.674
8 under 9 177,315 646,601 103,142 2,384
9 under 10 154,856 507,860 95,707 2674
10 under 11 104,454 431,315 85,186 2,436
11 under 12 80,430 327,534 77,898 1,888
12 under 13 66,519 301,593 71,559 1,466
IS under 14 55,891 252,728 66,884 1,085
14 under 15 46,052 211,101 63,498 1,356
15 under 20 155,308 854,804 263,075 4,395
20 under 25 83,229 564,235 200,835 2,701
25 under 30 45,966 371,384 146,325 2,177
50 under 40 49,771 470,154 214,283 3,583
40 under 50 24,483 275,741 151,474 1,500
50 under 60 13,418 176,973 111,128 1,160
60 under 70 8,441 123,293 87,890 1,098
70 under 80 5448 82,789 69,784 792
80 under 90 3,601 61,727 56,930 574
90 under 100 2,587 45,652 46,802 368
100 under 150 5,530 108,853 141,410 1,195
150 under 200 1,726 39,944 68,736 419
200 under 250 738 18,484 41,581 276
250 under 300 407 11,648 30,491 85
300 under 400 333 9,788 31,031 82
400 under 500 195 5438 22,840 140
500 under 750 193 6,519 36,969 127
750 under 1,000 65 1,026 21,507 128
1.000 under 1,500 39 834 15,826 114
1,500 under 2,000 19 697 10,900 Gzi
2.000 under 3,000 é 153 5,73%
3.000 under 4,000 6!
4.000 under 5,000 i 1 12,275
5.000 and over 8.595
Total, taxable individual returns 42.650.502 89.462.015 3.838.457 183,963
Nontaxable individual returns: 31/
No adjusted gross income 5/ 181,792 41,580 18,625 62)
Under 0.5 5,452,051 1,345,897 18,105 2,269
0.5 under 0.75 1,064,084 444,920 20,585 3,310
0.75 under 1 306,238 169,495 8,816 1,731
1 under 1.25 185,423 151,143 6,548 1,254
1.25 and over 92.693 104.749 13514 2.158
Total, nontaxable individual returns 7,282,281 2,237,784 86,193 11.844
Grand total 49,932,783 91.699.799
Taxable returns with adjusted gross income 47,292,456 79,877,924 1,137,288 145,549
under $5,000 and nontaxable returns
Taxable returns with adjusted gross 2,640,327 11,821,875 2,787,362 50,258
1 income of $5»00P and over
B idividial retums for 1945, oy taxable and nonWlL;LLIe retums ac
deduction; Part 111" returns with itemized deductions: N er of ms,

BNCOmMec

deciictions <stiirt=ax

exermrotion. T=x 1iabs

TV TaxX r|eaviisdn <« and t=¢

- ALL RETURNS

Income classes and money figures in thousands of dollars)

income or loss from each of the sources comprising adjusted gross income, adjusted gross

Rents and Business and - Sales or exchanges of
royalties 15/ profession 14/ Partnership 15/ capital assets 16/

Net profit Net loss Net profit Net loss Net profit Net loss Net gain Net loss
28,944 1,542 154,166 5634 17,401 528 7,637 2,123
48.308 3.868 252,421 12,263 35,169 1,590 15,873 3,732
53,049 4,442 371,191 11,620 53,373 2525 21,294 4,915
64,984 7,242 445279 17,007 61,223 3,895 27,054 6,649
66,217 7,408 469,536 14,158 75,061 1,900 56,237 6,095
62.308 8,089 499,937 14,413 87,834 1528 54,832 6,502
64,108 10,517 481,644 14,022 97,350 1,716 59,822 7,998
63,858 9,340 478,090 12,089 101,315 2,452 39,244 6,535
64,100 11,503 447,178 10,442 122,816 2,178 40,136 6,751
62,503 9,919 447974 9,611 109.650 2,030 43,852 6,679

113,734 17,255 783,169 15,470 223,386 3,164 88,053 12,366
94,402 11,237 644,531 15,162 193,029 2,585 78,469 12,521
67,488 7,163 527,553 7,535 189,102 2,206 65,382 8,166
63,936 6,575 475,528 4,918 180,506 1,136 62,363 5,559
88,767 6,116 723,809 11,138 309,890 3525 101,283 8,176
68,273 6,473 566,010 4,900 266,854 2,455 89,072 5,781
53,969 3,591 454,070 7,955 267,045 3,230 68,725 5821
42,234 3,062 378,062 7,708 248,352 2,593 60,016 5,233
37,514 2,593 354,745 6,460 225,822 1,924 55,432 4,451
31,110 2,154 277,076 5679 201,675 2,120 47,597 5,482
27.739 1.869 248,211 4,996 179,697 1.447 43,356 3,129
24.739 1,719 212,539 3,910 163,670 1,790 38,347 2,587
22,315 1,404 197,247 3,921 164,462 1,553 34,076 2,410
17,706 1,092 170,273 2,993 154.651 1,649 55,549 2,269
75,518 4,697 842,021 13,851 639,952 4,941 132,803 7,972
49,596 5212 411,499 11,019 480,515 3111 97,538 5194
31,710 2,100 248,096 7.596 347,397 2,356 73,530 3,052
42,671 2,296 508,870 11,306 505,672 3,563 110,246 5,493
25,614 1,383 174,875 7,470 345,526 3,025 79,085 1,869
17,346 1,037 107,094 5,629 252,290 1,857 59,667 1,155
11,055 749 75,984 4,270 177,128 1.447 49,893 830
10,227 521 50,697 2,598 132,932 676 40,093 492

6,707 577 34,155 2,509 97,559 1,169 34,083 350
5.056 276 30,106 2,000 76,312 521 28,945 272
15,063 827 68,579 7,310 197,847 1,510 92,151 624
6,962 292 30,043 2,205 75,969 781 55,191 200
4,425 131 12,359 1,768 38,707 375 55,331 89
2,068 107 10,161 998 19,607 1SO 27,681 %

2,437 168 6,059 815 22,380 475 55,588
2.056 70 4,072 1.597 12,264 108 31,510 24
926 Z% 4521 1,022 16,408 2% 38,846 27
331 1,806 674 7,605 14,656 14
304 52 3,004 563 2,108 % 16,584 9
1,867 ?& 1,6% 505 865 7,320 4

3 50 2,155 44 7,749

95 3,020 3,901

2 25 1528
1644.048 164.724 507.679  7.159.551 78,006 165.459
13,321 13,745 11,462 290,074 12,862 62,445 32,332 11,856
57,485 5430 104,131 21,915 9,765 4,299 9,836 8,125
31,797 2,024 88,641 5,668 8,933 898 5,468 3671
17,869 1,460 62,708 5918 6,228 (52) 4,373 1,565
11,388 921 45,252 2,659 4,445 (52) 3,036 1115
15.544 1.433 29.796 6.279 6,962 2.555 7,408 1,738
127.404 25.013 541970 332,513 49,195 70,942 62.453 28,066
7.208.746 2.308.035 195.525
1,045,123 141,113 6,797,967 494857 1,596,410 100,173 662,701 124,455

726,329 48,624 5,785,517 145,335 5,612,336 48,775 1,645,332 69,070

ted gross income classes — PartElpifiH returms; Part 11, returws with standard C
loss from each of the sources camprising adjusted gross income, adjusted gross
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Taxable returns with adjusted gross income
under $5,000 and nontaxable returns
Taxable returns with adjusted gross

dedGHtTtion"ret

47,292,456 °%

L

2.6405z7 11821875

JnmTieil deductionsV “Nunber of retums,

income, deductions, surtax exemption, tax liability,

Adjusted gross income classes 1/

Taxable individual returns:
0.5 under 0.75
0.75 under 1
1 under 1.25
1.25 under 1.5
1.5 under 1.75
1.75 under 2
2 under 2.25
2.25 under 2.5
2.5 under 2.75
2.75 under 3
3 under 3.5
3.5 under 4
4 under 4.5
4.5 under 5
5 under 6
6 under 7
7 under 8
8 under 9
9 under 10
10 under 11
11 under 12
12 under 13
13 under 14
14 under 15
15 under 20
20 under 25
25 under 30
30 under 40
40 under 50
50 under 60
60 under 70
70 under 80 <
80 under 90
90 under 100
100 under 150
150 under 200
200 under 250
250 under 300
300 under 400
400 under 500
500 under 750
750 under 1,000
1.000 under 1,500
1,500 under 2,000
2.000 under 3,000
3.000 under 4,000
4.000 under 5,000
5.000 and over

Total, taxable individual returns

Nontaxable individual returns: 31/
No adjusted gross income J5/
Under 0.5
0.5 under 0.75
0.75 under 1
1 under 1.25
1.25 and over

Total, nontaxable individual returns
Grand total

Taxable returns with adjusted gross income
under $5,000 and nontaxable returns
Taxable returns with adjusted gross income
of $5.000 and over

For footnotes, see pp. 21-22} for extent to which data are estimated, see pp. 5-6.

b

2,787,562 |

tax payments, and t

Sales or exchanges of
property other than

capital assets 17/
Net gain Net loss
599 (32)
1,498 2,016
1,138 1582
1,655 1,189
1,394 948
2,353 2,123
1977 1,283
1,624 3,451
2,771 1,422
2,083 2,320
5,133 3,100
4511 2,559
4,053 2,140
3,006 1,086
5458 2,641
3,376 1,412
3,309 2,948
2,132 1,936
1513 2,902
1,481 1,353
1,319 1,227
1,011 1,041
934 1,208
587 1,039
2,137 4,234
1533 2,331
675 1872
797 2,206
489 1,801
199 1,279
192 620
167 630
1 385
% 430
2 1,433
ﬁ?l_ 797
1 366
% 500
33 400
( )2 164
419
97
32
3,903 57,169
558 2,116
(32) (32)
709 (32)
(32) (32)
(32) (32)-
67,825 127,132
88,571
38,561

from
estates
and

trusts 18/

3,804
5,356
7,154
8,391
6,021
12,710
11,087
11,478
8,716
9,670
19,597
17,697
24,975
15,280
31,363
27,472
29,287
25,646
23,383
20,892
19,859
18,194
17,339
16,501
69,552
54,890
43,727
67,397
46,305
33,335
25,534
23,072
17,003
14,119
45,324
23,019
14,463
10,643
9,951
9,793
12,213
8,770
8,088
9,106
1,101
144

(32)
1,326
1,480
990
(32)
2124

948,331
170,846

777,485

50,258

726,529 48,624

rpayment — Continued

- All RETURNS - Continued

laneous Adjusted | Amount of
in- gross | surtax
come 19/ income 2/ exemption 20/
10,269 1,322,903 1,652,011
19,006 2.471.433 2,558,618
22,992 3,834,189 3,302,308
25,392 5,005,373 3,759,005
31,129 5,845,469 3,852,626
29,836 6,692,418 3,975,875
32,398 7,022,363 3.928.482
26,489 7,213,675 3,936,592
31,319 ; 7,261,329 ) 3,789,067
23387 > 7,133,274 3,561,434
42,6421 13,017,492 6.009.483
34698! 10,125,025 4,228,870
20,654 6,892,942 2,524,121
24,438 4,649,038 1,489,850
27,179 4,826,976 1,291,616
13,347 2.779.434 589,308
16,061 1,888,235 332,010
13,168 1,501,203 231.360
12,873 1,277,388 171,604
10,143 1,094,124 134,463
8.500 923,312 102.360
7814 829,486 84,038
6,970 753,545 70,226
6.500 666,679 57,147
20,396 2,668,955 192,702
15241 1,853,715 103,069
6,282 1,254,327 55,552
8,166 1,708,973 58,773
4,303 1,089,366 28,051
3,266 731,520 15,125
2574 544,726 9,231
1,218 406,852 5,835
609 304,660 3,789
1,158 245,041 2,642
2,519 661,464 5429
1,270 295,289 1,629
569 163,463 699
264 110,845 363
155 115,585 307
95 86,447 183
114,603 181
]% 55,141 56
78] 46,214 34
31,910 16
16,806 10
7,042
(33) 13,795
7.617
117.561.661
4,872 8/292,472 222,433
10,914 1,493,401 4,057,636
6,673 599,184 1,045,932
4,322 267,458 407,651
4,334 201,383 267,918
3.387 173,044 123.678
600,058 9/120.008.659
409,151 9/90,933,921 54,693,583
190,907 29,074,738 3,547,811

5,785,517 145,555

returms ; Par~"T,
mprising adjusted gross

5,612,556

Tax Tax
liability 3/ withheld

27,582
8

354,715
472,301
599,429
658,934
686,008
707,912
716,950

391,200

178,294

87:803
635,796
727,208
473,245
351,156
298,374
269,586
242,705
214.678
201,619
190,740
175,651
775,181
619,816
466,851
706,167
496,611
355,878
279,443
216,513
166,809
137,655
387,962
180,328
101.678
68,097
72,065
51,552
72,902
37,060
27,918
22,267
10,053
4584
10,277
4801

P

17.050.378

85,437
161,126
272,583
395,396
497,450
608,062
659,347
673,701
686,729
685,431

1,304,950
1,074,191
752,547
507,900
491,517
248,269
140,931
104,050

83,849

72,365

55,069

52,240

44,118

37,440
155,764
105,997

71,235

91,851

54,721

35,429

25,351

16,960

12,756

9.364

2:,140

8,605
3,884
2.364
1,896
1,154
1,222

206

4,766
119,613
31,441
9,483
6,944
6.916

179.163

17.050.378 10.496,091

8,632,948

8,417,430

8,544,013

1,952,078

48,775

Payments
on 1945

declara-
tion 21/

4,611

12,469 j

20.814
27.021
32,951
43,148
45815
49,252
55.021
56,222

113,137

100.647
93,675
92,830

164,915

152,170

153,796

142,083

137,273

128,324

118,851

114,193

111,383

104,740

483,496

407,474

319.647

502,382

368,364

268,976

214,001

169,888

131,877

110,277

315,476

150,151
86,041
58271
63,128
44,833
64,804
34,208
25,921
21,050

9,798
4,306
8,700
4.825

5.943.235

18,688
4,445
2,396
1362

919
3,055

30,865
5.974.100
778,478

5,195,622

1,645,552

returms with
income, adjusted grc

Balance of
tax due at
time of
filing

5,001
16,766
25,985
34.857
43,867
49,835
52.857
56,079
58,156
59,048

113,725
100,879
83,389
72.294
110,746
94,066
79,833
71.294
65,047
56,350
52,201
46,524
45,076
42,346
175,663
135,561
94,100
137,500
90,816
63,280
48,682
35,888
27,376
21,903
60,870
26,565
14,315
9,141
8,465
6,998
7912
3,066
1,994
1,335
280

264
1,577

2.410.672

2.410.672

773,638

1,657,034

69,070

Overpayment
(refund, or
credit on
1946 tax)

67,467
79,538
98,178

102,558

101,969

101,617
99,088
93,022
91,995
84,654

140,611
97,421
57.807
37,227
39,969
21,262
23,403
19,052
16,581
14,334
11,444
11,337

9,837
8,876
39,743
29,216
18,131
25,566
17,289
11.807
8,592
6,223
5,199
3,889
11,523
4,994
2,562
1,679
1,423
1,432
1,035
420
162
242

52

24

1.620.450

23,453
124,059
33,836
10,846
7,861
9.973

210.028
1.830.478
1,463,180

367,298

59
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income,deductions,*surtax exemption, tax liability, tax payments, and tax overpayment - Continued

Total
Adjusted gross income classes JLJ glimber
returns

xable individual returns:

1 0.5 under 0.75 1,915,280

2 0.75 under 1 2,546,756

3 1 under 1.25 3,023,202

4 1.25 under 1.5 3,195,775
1.5 under 1.75 3,099,778

% 1.75 under 2 3,038,760
2 under 2.25 2,781,447

é 2.25 under 2.5 2,503,500
2.5 under 2.75 2,241,000
2.75 under 3 1,986,556
3 under 3.5 3,129,343
3.5 under 4 2,071,953

13 4 under 4.5 1,215,385

14 4.5 under 5 722,938

1S 5 under 6 gégg?é

16 6 under 7 )

17 7 under 8 145,461

18 8 under 9 95,401
9 under 10 67,307
10 under 11 48,147
11 under 12 34,686
12 xinder 13 26,967
13 Tinder 14 21,303

24 14 under 15 16,207

25 15 under 20 44,887

26 20 under 25 17,661

27 25 under 30 7,522

28 30 under 40 6,090

29 40 under 50 2,258

30 50 under 60 924
60 under 70 487

& 70 under 80 278

33 80 under 90 164

34 90 under 100 114

35 100 under 150 152

36 150 under 200 4

37 200 under 250

38 250 under 300

39 300 under 400

40 400 under 500

41 500 under 750

42 750 under 1,000

43 1.000 under 1,500

44 1,500 under 2,000

45 2.000 under 3,000

46 3.000 under 4,000

47 4.000 under 5,000

48 5.000 and over

49 Totai, taxable individual returns 34.849,952

Nontaxable individual returns: 31/

50 No adjusted gross income 5/

51 Under 0.5 5,388,753

52 0.5 under 0.75 902,563

53 0.75 under 1 195,046

54 1 under 1.25 117,879

55 1.25 and over

56 Total, nontaxable individual returns 6.604.241

57 Grand total 41454193

55 Taxable returns -with adjusted gross income 40,075,914
under 45,000 and nontaxable returns

5 Taxable returns with adjusted gross income 1,378,279

of $5.000 and over,

extent to uhich

t«dlW iU

Salaries
and

1,063,700
1,921.257
2)972)832
5)902)744
4)492,627
5)130)502
$)341)851
5)383,954
5)333)956
5)161) 138
9)1457740
6)900'816
4)446,171
2)765)078
2)18)127
‘888,202
435)698
275)331
189,485
144)188
96)604
83)266
58) 303
43)360
140)753
57)529
28)964
24)350
9)956
4,667
2,296
1,004

807

792

540

284

1,336,489
398,079
123,545

95,589
1.955.502
70.520.489
65,915,868

4,604,621

PART Il. - RETURNS WITH STANDARD DEDUCTION &/
I —iT &
Rents and
Dividends royalties 13/
and in- and pen- .
terest 11/ sions j2/ Net profit Net loss
18,816 5431 21,643 1,195
27,486 4,230 30,938 2,536
33,474 9,099 32,562 2,560
33,432 7,768 38,234 4,527
37,397 5,790 39,148 4,161
39,661 5,275 36,153 4,720
40,679 4614 37,123 6,292
38,398 4,286 37,996 5,278
36,223 3,725 36,353 5,309
42,538 6,306 38,778 6,185
72,409 5436 67,890 10,421
64,947 7,175 56,834 6,477
50,870 5281 40,231 4,485
47,853 3,000 41,195 3,956
80,979 4,053 51,025 3,181
65,886 4,310 38,776 4,569
48,951 1162 27,334 1,653
37,607 717 20,374 1,188
30,301 931 17,424 1,127
24121 676 13,766 849
19,543 550 10,850 823
16,076 302 8,413 525
14,159 232 7,582 631
11,337 256 5,796 395
34,872 471 19,507 1,081
15,866 122 9,869 596
9,087 154 5243 280
7,881 121 4,805 211
3,875 35 2,139 120
2,158 17 1,318 42
1,277 5 425 45
1,062 - 549 21
458 22 168 1
185 1 303 2
919 3 323 6
201 . 148 1
11 (33) 28 -
182 8 13 -
4 - - -
10 - - -
457 - - -
(33) - - “
* — J—
1.011.648 91.564 801.076
14,236 2,054 32,285 4911
8,016 1,258 12,940 715
2,099 (32) 4,557 (32)
876 (32) 1,631 (32)
25.227 3.989
1.056.875
609,410 81,405 606,291 74,192
427,465 14,148 246,198 17,347
tax payments, and tax overpayment - Continued

Business
professi

Net profit

115,622
204,181
296,290
340,839
358,145
375,254
361,491
5597540
334,607
335,298
591,391
488,587
394,304
364,707
555)520
421,079
328,832
260,998
219,542
171,042
144,035
119,148