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STATUTORY DEBT LIMITATION 
AS OF October 31, Igig

TREASURY DEPARTMENT 
F is c a l Service  

Washington, J Î O V ...... 3..> 1

Section 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligations issued 
under authority of that Act, and the face amount of obligations guaranteed as to principal and interest by the 
United States (except such guaranteed obligations as may be held by the Secretary of the Treasury), "shall not 
exceed in the aggregate $275,OCO,000,000 outstanding at any one time. For purposes of this section the current 
redemption value of any obligation issued on a discount basis which is redeemable prior to maturity at the option 
of the holder shall be considered as its face amount. ”

The following table shows the face amount of obligations outstanding and the face amount vhich can still be 
issued under this limitation:
Total face amount that may be outstanding at any one time 
Outstanding O c t o b e r  3^» 3.9^5 

Obligations issued, under Second Liberty Bend Act, as amended
Interest-bearing:

Treasury bills...................
Certificates Of indebtedness.......
Treasury notes............... .
Bonds —

Treasury.........................
Savings (current redenp. value)...
Depositary........ .............
Armed Forces Leave...,...........
Investment series.... .........

$275 , 0 0 0 , 0 0 0 , 0 0 0

Special Funds -
Certificates of indebtedness.,...
Treasury notes...................

Total interest-bearing.........
Matured, interest-ceased.............
Bearing no interest:
War savings stamps.................
Excess profits tax refund bonds...,
Special notes of the United States:
Internat’1 Bank for Reconst, 

and Development series.... ...
Internat’1 Monetary Fbnd series.,

Total......................................
Guaranteed obligations (not held by Treasury): 

Interest-bearing *-
Debentures: F.H.A. ................
Demand obligations: C.C,C. ........ ____

Matured, interest-ceased...............

Grand total outstanding...,...»,,.............................
Balance face amount of obligations issuable under above authority.

f  12,607,244,000
26,007,884,000
11,647.941,800 f  50,263,069,800

112,011,036,100
54,860,146,096

332,684,500
490,402,775
956,215,000 168,650,484,471

16,235,150,000 
ll*. 387,916.500 31,223,066,500 

250! 136! 620’n i
236,052,837

55,192,312
7,7H0,296

65,785,000
1,153.000,000 1,281.717.608

14,062,936
33,f9**J?3 ^6,045,659

^ 3 i M 5 0
52,360,509

Reconcilement with Statement of the Public'Debt - Ô c t o b ô r  3^ » 1 9 4 6  
(Daily Statement of the United States Treasury, N o v e m b e r  l, 1 9 4 8

Outstanding -
Total gross public debt......... «................. ................... ................
Guaranteed obligations not owned by the Treasury.......... ....................... .
Total gross public debt and guaranteed obligations....................... .......

Deduct — other outstanding public debt obligations not subject to debt limitation,...

252,1*60,21*9,326
52.360,509

252,512,609,235

>251.706|751JÌ5

j i -  9

H-l J



STATUTORY DEBT LIMITATION 
AS OF October 31. 1948 November 4* 194-8

Section 21 of the Second Liberty Bond Act, as amended, provides that the face 
amount of obligations issued under authority of that Act, .and the face amount of 
obligations guaranteed as to principal and interest by the United States (except 
such guaranteed obligations as may be.held by the Secretary of the Treasury), ltehall 
not exceed in the aggregate $275,000,000,000 outstanding at any one time «. For 
purposes of this section the current redemption value of any obligation issued on 
a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount©n

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitation:
Total face amount that may be outstanding at any one time $275,000,000,000
Outstanding October 31, 194-8
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing:

Treasury bills ©©©©o^©©©©©©© $ 12,607,24-4,000 
Certificates of indebtedness 26,007,884,000 
Treasury notes ©©©©e©©©©©©©© 11,647.941.800 $ 50,263,069,800
Bonds —
Treasury 00000000000000.000
Savings (current redempo value) 
Depositary 000000000000000 
Armed Forces Leave 0000000 
Investment series ©0000000

112,011,036,100
54,860,146,096

332,684,500
490,402,775
956,215.000 168,650,484,471

Special Funds -
Certificates of indebtedness 16,835,150,000 
Treasury notes 00000000000 14.387,916.500 .31.223.066.500

Total interest-bearing ©©'©©©©©©©©©©©©oo©©© 250,136,620,771 
Matured,. into rest ceased oooooooooooooooooooo,©oo 23b, 052837
Bearing no interest*
¥ar savings stamps ©o©©00000 55,192,312
Excess profits tax refund bonds 7,740,296
Special notes of the United States:

Internat’l Bank for Reconst©
and Development series © 65,785,000

lute m a t 11 Monetary Fund series 1.153.000. QQQ
Total OOOOOOOO0 G6O 0 0 0  0 0 0 - 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Guaranteed obligations (not held by Treasury): 
Interest-bearing:

Debentures: F„H.A,o©©o©o©o©o 14,062,936
Demand obligations: C0C0C* » 33,982.723

Matured, interest—ceased © © © o o © 'o©oo©o o o o©q©o©©o

1.281.717.608
251,654,391,216

48,045,659
4,314.850
52.360.5Q9

Grand total outstanding 00ooooooooooooo©©©©©©©©©©© 251,706.7j)l,725
Balance face amount of obligations issuable under above authority 0© 23.293,248.275

Reconcilement with Statement of the Public Debt - October 31, 1948 
(Daily Statement of the United States Treasury,. November 1, 1948 

Outstanding
°tal gross public debt ©o©. *>©©©©©. ©o©©o©©©©©o© ©6©©©©©©©©* ©©©©©©© ©©o 25*~, 460,249,326 
Guaranteed obligations not owned by the Treasury ©o©©©©©©©©©©©©©©© 52.360.509
Total.gross public debt and guaranteed obligations ©©©©©©«©©o©©©©© 252,512,609,835 

Deduct «- other outstanding public debt obligations not
suoject to debt limitation ©©oo-io©©©©©©©©©©©©©©©©©©"©©©©©©© 805,858,H Q

$251,706.751,725
S-901
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purposes of taxation the amount of discount at Yfhich Treasury bills are originally 

sold by the United States shall b e 'considered to be interest. Under Sections l\2 
and 117 (a) (1) of the Internal Revenue Code,, as amended by Section ll£ of the 

Revenue Act of 19Ul, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold,, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assdts. ’ Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price,paid for such bills, whether on original issue or 

on subsequent purchase, and.the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. Ul8, as amended, and this notice, prescribe 

the vterms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement m i l  be made by 

the Secretary of the Treasury of the amount and price range of accepted bids. 

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in Tdiole or in part, and his action in any such- respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from, any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Baric on November 12, 1948 , in cash or other immediately avail-

able funds or in a like face amount of Treasury bills maturing November 12, 194$.
w iCash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall, be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Friday, November 5, 1948,______

The Secretary of the Treasury, by this public notice, invites tenders for

$ 900,000,000 , or thereabouts, of 90_-day Treasury bills, for cash and

in exchange for Treasury bills maturing November 12, 1948 , to be issued on
■

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated November 12, 1948 , and■■tiii» ..... >■*•>■— yarj»««.■■■.■— ■
will mature February 101 1949 , when the face amount will be payable without
interest. They will be issued in bearer form only, and in denominations of 

$1,000, $5,000, $10,000, $ 100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o*clock p.m., Eastern Standard time, Monday, November 8, 1948 .

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99-925- Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE* MORNING NEWSPAPERS, 
Friday, November 5» 194.8» No. S-902

The Secretary of the Treasury, by this public notice, invites tenders 
for $900,000,000, or thereabouts, of 90-day Treasury' bills, for cash and 
in exchange for Treasury bills maturing November 12, 1948, to be issued on 
a discount basis under competitive and non-competitive bidding as hereinafter 
provided© The bills of this series will be dated November 12, 1948, and 
will mature February 10, 1949, when the face amount will be payable without 
interest. They will be issued in bearer form only, and in denominations- of 
|1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 
closing hour, two ofclock p©m«, Eastern Standard time, Monday, November 8, 
I9480 Tenders will not be received at the Treasury Department, Washington© 
Each tender must be for an even multiple of $1,000, and in the case of 
competitive tenders the price offered must be expressed on the basis of 100, 
with not more than three decimals, e; g© 99©925o Fractions may not be used. 
It is urged that tenders be made on the printed forms and forwarded* in the 
special envelopes which will be supplied by Federal Reserve Banks or Branches 
on application therefore

Tenders Will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities© Tenders from others must be accompanied by payment of 2 percent 
of D ig face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company©

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement will 
Re made by the Secretary of the Treasury of the amount and price-range of 
accepted bids® Those submitting tenders will be advised of the acceptance 

rejection thereof© The Secretary of the Treasury expressly reserves the 
right to accept a? reject any or all tenders, in whole or in part, And his 
action in any such respect shall be final'» Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price from any 
one bidder will be accepted in full at the average price (in three decimals) 
of accepted competitive bids«» Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Banks on 
|November 12, 1948, in cash or other immediately available funds or in a like 
face amount of Treasury bills maturing November 12, 1948© Cash and exchange 
tenders will receive equal treatment© Cash adjustments will be made for 
ifferences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills©



The income derived from.Treasury bills, whether interest or gain from, 
the sale or other disposition of the bills, shall not have any exemption, as 
such, and loss from the sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under the Internal Revenue Code, 
or laws amendatory or supplementary thereto« The bills shall"be. subject, to 
estate, inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on the prin
cipal or. interest thereof by any State, or any of the possessions of the. 
United- States, or by any local taxing authority« For purposes of taxation 
the amount of discount at which Treasury bills are originally sold by the 
United States shall be considered to be interest« Under Sections 42 and 
117 (a) (1) of the Internal Revenue Code, as amended by Section 115 of the' 
Revenue Act of 1941* the amount of discount at which bills issued hereunder 
are sold shall not be considered to accrue until such bills shall be sold, 
redeemed or 'otherwise disposed of, and such bills are excluded from consid— , 
eration as c’apital assets« Accordingly, the owner of Treasury bills, (other 
than life insurance companies) issued hereunder need include in his income 
tax return only the difference between the price paid for such bills, whether 
on original issue or on subsequent purchase, and the amount actually received 
either upon sale or redemption at maturity during the, taxable year for which 
the return is made, as ordinary gain or loss*

, Treasury Department’ Circular No* 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue* Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch* - • ! .



RELEASE, r n r n m  bewspaeebs, 
Tuesday, Hoveaber 9 . 1948.

TIi© Secretary of the Treasury announced la s t  evening that the tenders for  

$900,000,000, or thereabouts, of 90-day Treasury M ils  to be dated lovember 12, 

191*8 , and to mature February 10 , 19*1-9 , which were offered lovember 5 , 19 8̂ , were 

opened a t  the Federal Beserve Banks on lovember 8.

The d eta ils  o f this Issue axe as follows:

Total applied fo r -  $1,361,183,000
Total accepted -  901,333,000 (includes $67,751,000 entered on a non-

competitive basis and accepted in  f u l l  at 
the average price shown below)

Average price - 99*715 Equivalent^ rate o f discount approx. 1 . 138$ per sun

Bange of accepted competitive bids:

High * 99*720 Equivalent rate of discount 1 . 120$ per annua
Low .  99*71*  * " ** * 1 . 144$ *

(50 percent of the amount bid for a t the low price was accepted)

Federal Beserve 
D istrict

Total
Applied for

Total
Accepted

Boston *  17,515,000 $ 13,015,000
Hew York 1,070,392,000 666,892,000
Philadelphia 80,916,000 e^aajooo
Cleveland 29,817,000 24, 667,000
Blchmond 7,6*18,000 7 , 348,000
Atlanta 13,557,000 13, 557,000
Chicago 109,878,000 93,378,000
S t. Louis 1%,559,000 14, 559,000
Minneapolis 4 ,595,000 3 , 995,000
Kansas C ity 15,684,000 15, 184,000
Balias 11,059,000 10, 759,000
San Francisco 45 .563.000

tc m . 1,361,183,000 901, 333,000

\



RELEASE, MORNING NEWSPAPERS,
Tuesday, November 9, 1948© No© S—903

The Secretary of the Treasury announced last evening that the tenders for 
$900*000*000$ or thereabouts, of 90-day Treasury bills to be dated November 12* 
1948, and to mature February 10, 1949, 'which were offered November 5, 1948, were 
opened at the Federal Reserve Banks on November 8»

The details of this issue are as follows;

Total applied for - $1,361,183,000
Total accepted —~ 901,333,000 (includes $67,751,000 entered on a nor-,

competitive basis and accepted in full at 
the average price shown below)

Average price - 99*715 Equivalent rate of discount approx# 1*138%
per annum

Range of accepted competitive bids;

High - 99*720 Equivalent rate of discount 1*120% per annum
Low. - 99*714 Equivalent rate of discount l0144-% per annum

(50 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ 17,515,000 $ 13,015,000
New York 1,070,392, 000 666,892,000
Philadelphia 203916,000 8,416,000
Cleveland 29,817,000 24,6b7,000
Richmond 7,648,000 7,348,000
Atlanta 13,557,000 13,557,000
Chicago 109*878,000 93,378,000
Sto Louis 14,559,000 14,559,000
Minneapolis 4,595,000 3,995,000
Kansas City 15,684,000 15,184,000
Dallas 11,059,000 10,759, 000
San Francisco 45., 563,000 29*563,000

TOTAL $1,361,183,000 $901,333,000



IMMEDIATE RELEASE 
November 9« 19^8

The Bureau of Customs announced today preliminary figures showing 
the imports for consumption of commodities within quota lim itations  
provided for under the General Agreement on T ariffs  and Trade, from the 
"beginning of the quota periods to October 30# 19 8̂ , inclusive, as follows:

• : Unit : Imports as
Commodity : Period and Quantity : of :o f October 30,

__ _________________ » ____________________ : Quantity: 19d8 ____

Whole milk, fresh or Calendar year 3, 000,000  Gallon 6 , 1+72
sour

Cream, fresh or sour 

Butter

Pish, fresh or frozen, 
f i l le t e d ,  etc*, cod, 
haddock, hake, pollock,

Calendar year 1 , 500,000

Qjuota in effe ctive  for the 
period April through October

Gallon 1,283

cusk, and rosefish

White or Irish  
potatoes:

Calendar year 2d,930,188 Pound Quota Pilled

C ertified  seed 12 months from 150,000,000 Pound 12,
Other Sept. 15, 191« 60,000,000 Pound Quota Pilled

Walnuts May 22-Dee. 31, 3#333,333 Pound 1167,390

Due to a provision of the Presidentas proclamation Bo* 2769 of January 30» 
19 8̂ , in which the entry of a specified quantity of Cuban f i l l e r  tobacdo, 
tinstemmed or stemmed (other than cigarette le a f tobacco) and scrap tobacco, 
a ffe cts  the rate of duty on such tobacco from countries other than Cuba, a 
record is  maintained of imports from Cuba* 19, 3 6̂ , 161+ pounds of such Cuban 
tobacco were imported for consumption during the period January 1 to October JO, 
I9I+8, inclusive.



TREASURY DEPARTMENT 

Washington

IMMEDIATE RELEASE,
Wednesday, November 10» 194.8« No» S-904

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities within quota limitations provided for 
under the General Agreement on Tariffs aid Trade, from the beginning of the 
quota periods to October 30, 1948* inclusive, as follows:

•
•

Commodity :
•

: Unit :Imports as of 
Period and Quantity : of :October 30*

: Quantity: 1948

Whole milk, fresh or 
sour

Calendar year 3*000,000 Gallon 6,472 •

Cream* fresh or sour Calendar year 1*500*000 Gallon 1,283

Butter Quota ineffective for the 
period April through October

Fish, fresh or frozen* 
filleted, etc., cod* 
haddock, hake* pollock* 
cusk* and rosefish Calendar year 24,930,188 Pound Quota Filled

White or Irish 
potatoes: 
Certified seed 
Other

12 months from 
Sept. 1$, 1948

150,000,000
60*000,000

Pound
Pound

12,945,450
Quota Filled

Walnuts May 22-Dec. 31, 
1948

A4#
3,333,333 Pound 467,390

Due to a provision of the President’s proclamation No* 2769 of January 30, 
1948, in Which the entry of a specified quantity of Cuban filler tobacco* 
unstemmed or stemmed (other than cigarette leaf tobacco) and scrap tobacco* 
affects the rate of duty on such tobacco from countries other than Cuba* a 
record is maintained of imports from Cuba» 19,346*164 pounds of such Cqban 
tobacco were imported for consumption during the period January 1 to October 30, 
1948* inclusive*



FOR IMMEDIATE RELEASE 
November 9» 19U8____

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by 
the Philippine Trade Act of 19U6, from January 1, 19U8, to October 30, 19U8, 
inclusive, as follows:

Products of : Established Quota : Unit of :
Philippine Islands: Quantify :

4»
#

Quantity :
Imports as of 
October 30, 19^8

Buttons 850,000 Gross 186,318

Cigars 200,000,000 Number 856,197

Coconut Oil l4ii8,000,000 Pound 65,906,599

Cordage 6,000,000 11 1,897,712

Rice 1,0140,000 it —

Sugars, refined ) 1,9014,000,000 ti 8,91*1,153
unrefined) 1*65,350,602

Tobacco 6,500,000 it 203,278



TREASURY DEPARTMENT

Washington

IMMEDIATE RELEASE, T _ _
Wednesday« November 10» 194.8« ^o« S-905

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which. Cjuotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1948, to October 30, 1948, 
inclusive, as follows;

Products of ; 
Philippine Islands;

Established Quota:
Quantity ;

•

Unit of :
Quantity s

•••

Imports as of 
October 30, 1948

Buttons 850,000 Gross 186,3X8

Cigars 200,000,000 Number ' 856,197 .

Coconut Oil 448,000,000 Pound 65,906,599

Cordage 6, 000,000 it 1,897,712

Rice 1,040,000 ti -

Sugars, refined ) 
unrefined)

1,904,000,000 it 8 ,9 a ,153 
465,350,602

Tobacco 6,500,000 it 203,278



The structural changes include a balcony added to 

the South portico at the second floor level, and the 

four chimneys of the present time in place of the two- 

of 1929* Individual panes of all visible windows could 

be clearly discerned in the 1929 design, but in the new 

engraving the bottom portions of the windows are of 

solid color, giving the impression that they are open.

The grounds are a deeper green in the new design, 

due to the presence of additional trees and shrubbery 

and to heavier foliage. The White House flag hangs 

at an angle from its staff in the new engraving, whereas 

in the 1929 portrait it blew straight out. Lettering 

beneath the building has been changed from ”Whifce 

House” to “The White House.”

The design for the front of the note remains

unchanged.



PROPOSED PRESS RELEASE
5 1

Secretary Snyder announced today that the Bureau 

of Engraving and Printing has begun producing Federal 

Reserve notes of $20 denomination bearing a new 

engraving of the White House on the reverse side.

The new engraving was made from a photograph of the 

South front and grounds of the White House as they 

appear today. The design heretofore in use showed 

the White House South front and grounds of 1929.

Federal Reserve banks will be supplied from time 

to time as production of the new notes permits, and asj 

a carryover stock of notes of the 1929 design is reduced.

The Secretary of the Treasury is authorized by law 

to determine the "form and tenor1’ of Federal Reserve 

notes, and it was in the exercise of this discretion 

that Secretary Snyder approved the change in the $20 

note announced today. It is believed the public will 

find the new note more attractive artistically, as well 

as more acceptably up-to-date in its White House 

portraiture. Various structural alterations and 

modifications of the grounds are evident from 

examination of the new engraving in comparison with 

the 1929 version.



IMMEDIATE RELEASE,
Wednesday» November 10» 194-8* No. S-906

Secretary Snyder announced today that the Bureau of Engraving and Printing 
has begun producing Federal Reserve notes of $20 denomination bearing a new 
engraving of the 'White House on the reverse side. The new engraving was made 
from a photograph of the South front and grounds of the White House as they 
appear today® The design heretofore in use showed the White House South front 
and grounds of 1929»

Federal Reserve banks will be supplied from time to time as production 
of the new notes permits, and as a carryover stock of notes of the 1929 design 
is reduced©

The Secretary of the Treasury is authorized by la?/ to determine the 
"form and tenor” of Federal Reserve notes, and it v/as in the exercise of this 
discretion that Secretary Snyder approved the change in the $20 note announced 
today© It is believed the public will find the new note more attractive 
artistically, as v/ell as more acceptably up-to-date in its White House portrai
ture© Various structural alterations and modifications of the grounds are 
evident from examination of the new engraving in comparison with the 1929 
version«

The structural changes include a balcony added to the South portico at 
the second floor level, and the four chimneys of the present time in place of 
the two of 1929© Individual panes of all visible windows could be clearly 
discerned in the 1929 design, but in the new engraving the bottom portions of 
the windows are of solid color, giving the impression that they are open«

The grounds are a deeper green in the new design, due to the presence of 
additional trees and shrubbery and to heavier foliage* The White House flag 
hangs at an angle from its staff in the new engraving, whereas in the 1929 
portrait it blew straight out© Lettering beneath the building has been 
changed from "White House” to "The White House*”

The design for the front of the note remains unchanged.

oOo



COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE; Provided, however, that 
not more than 33-1/3 percent of the ojiotas shall he filled by cotton wastes 
other than comher wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries; United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy;

i Established s Total imports ¡Established! Imports 
Country of Origin : total QUOTA * Sept. 20, 1948,1 33-1/3$ ofiSept. 20, 1948,

: *  i to Oct. 30 ,1958¡Total quota!to Oct. 30 1/
-------- ------------------------- f—  — :------f------------ -— ■— 1958— :
United Kingdom.... 4,323,457 - 1,441,152
Canada........... 239,690 20,359 -

France........... 227,420 - 75,807
British India...... 69,627 l 8O6 -

Netherlands....... 68,240 22,747
Switzerland....... 44,388 14,796
Belgium.......... 38,559 12,853
J apan............ 341,535 -
China............ 17,322 ilk -
Egypt............ 8,135 -

Cuba............. 6,544 ! -
Germany.......... 76,329 25,443
Italy........... 21,263 ! 7,088

Totals 5,482,509 I 21,165 1,599,886

l !  Included in total imports, column 2.

-0O0-



FOR IMMEDIATE RELEASE 
November 9, 19l*8_____

-  1 - 5

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the President’s 
proclamation of September |w«ln939Vi»as amended, for the period September 20, 
1948, to October 30 1948“" a ? ? m follows:

COTTON (other than linters)
(In pounds)

Country of 
Origin

Under 1-1 
than rou^ 

unde*

./8” other 
*h or harsh 
3/4”

1-1/8” or more 
but less than
1-11/16” ¿J

1 Less than 3/4” 1 
harsh or rough 5/

Established
Quota

Imports Sept. 
20, 1948, to 
Oct. 30, 191*8

Imports Sept. 
20, 1948, to 
Oct. 30, 191*8

Imports Sept. 20, 
1948, to October 
30, 191*8.

Egypt and the
Anglo-Egyptian'’
Sudani...,..... 783,816 - 1,1*80
Peru.......... 111 •247,952 21*7,952 -
British India.... 2; 003,483 - 1 ,906,707
China......<..... 1^370,791 - -

Mexico........... 8,883^259 3,903,731 -
Brazil........... 618,723 200,912 -
Union of Soviet
Socialist Repub-
lies...... ...... 475,124 281,071* -

Argentina....... 5,203
Haiti............ •237
Ecuador.......... 9,333
Honduras......... 752
Paraguay..1..... 1 871
Colombia........ 124
Iraq............. 195
British East
Africa........... 2,240
N et herland s East
Indies.*.111111.. 71,388
Barbados......... —

Other British
West Indies l/... 21,321
Nigeria....... .. 5,377
Other British
West Africa 2/... 16,004
Other French
Africa 3/....... 689
Algeria and Tunisia -

LÌ >516,882 h,633,669 1*5 , 656,1*20 1,908,187

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
\IJ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.
4/ Established Quota - 45,656,420.
5/ Established Quota - 70,000,000.



TREASURY T3&ARTMENT 
Washington

IMMEDIATE RELEASE
Wednesday« November 10« 1948 No« S—907

The Bureau of Customs announced today that preliminary data on imports 
of cotton and cotton waste chargeable to the quotas established by the 
Presidents proclamation of September 5, 1939, as amended, for the period 
September 20, 194-3, to October 30, 1948, inclusive, are as follows;

COTTON (Other than linters)
(In pounds)

Country of 
Origin

Under l~i/8n 
than rough or 

under 3/4,f

other
harsh

:1-1/8H or more 
•but less than
:1-11/16« kJ

:Less than 3/4” 
¡harsh or rough
: 5/

Established:Imports ;Imports Sept# 
Quota :Sept«20,1948 ;20, 1948, to 

stoOct, 30¿1948;Oct« 30, 1948

¡Imports Sept*20, 
¡1948, to Oct*
: 30, 1948«

Egypt and the
Anglo~Egyptian
Sudan«. ......... . 783,816 > — 1,480
Peru«»« ........ 247,952 247,952
British India•••••• 2,003,483 - 1,906,707
China.............. . 1,370,791 4* «- .
Mexico*............ 8,883,259 3,903,731 -
Brazil........... 618,723 200,912 -
Union of Soviet
Socialist Republics,, 475,124 281,074 -
Argentina 5,203
Haiti........... . . 237
Ecuador,«*•••«.... . 9,333
Honduras,.......... 752
Paragus^y •.......... 871
Colombia........... 124
Iraq,.............. 195
British East

, 2,240
Netherlands East
Indies............ .* . 71,388
Barbados..... . •
Other British
West Indies 1J .....  21,321
Nigeria.... ....... 5,377
Other British
West Africa 2/....., 16,004
Other French
Africa 3/«,,.... . 689
Algeria and Tunisia

14,516,882 4,633,669 1,908,187

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago« 
2/ Other than Gold Coast and Nigeria«
3/ Other than Algeria, Tunisia, and Madagascar*
4/ Established Quota — 45,656,420. 
ÿ  Established Quota - 70,000,000,



STE,

COTTON PASTES 
(In Pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1*~3/16 
inches in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROWING WA 
WHETHER OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VLAUEs Provided, 
however, that not more than 33~l/3 percent of the quotas shall De filled 
by cotton wastes other than comber wastes made from cottons of 1-3/16 
inches or more in staple length in the case of the following countries; 
United Kingdom, France, Netherlands, Switzerland, Belgium, Germany, and nr •

" • Established;Total imports ¡Established«.Imports, Sept»20,
Country of Origin* TOTAL QUOTA ¡Sept* 20, 1948 * 33—1/3$ of ¡1948, to Qcu* 30, 

.________  »to Qcto 30.1948¡Total Quota; 1948 _______

United Kingdom,• ••« 4,323,457 - 1,441,152
Canaaa#••#•••»••#•* 239,690 20,359 m
France••••••••••••• 227,420 ** 75,807
British India•••••. 69,627 806 —
Netherlands•••••••* 68,240 22,747
Swit z er land,.... * « 44,3S8 14,796
Belgium* o......... * 38,559 12,853
Japan* *•'.......... 341,535
China 17,322 **
Egypt. .4. • ♦ ........ 8,135
Cuba 6,544
Go rmany»•••»..«.»»• 76,329 25,443

21,263 7*088
Totals 5,482,509 21,165. 1,599,886

1/ Included in total imports, column 2©

•oOo—



POR IMMEDIATE RELEASE, 
November 9« 19U8______

SB Sir

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the President's proclamation 
of May 28, 1941, as modifiedL by ’the President's proclamations of April 13, 1942, 
and April 29, 1943, for the 12 months commencing May 29, 1948, as follows,!

Country
of

Origin

Wheat f 1 our, s emo Tina, 
crushed or cracked 
wheat, and similar

:Established : Imports >: Established :
: Quota :May 29, 1948, to N¡: Quota :

:October 80, 19k8_

Imports 
May 29, 1948, 
to October 3Q? 194«

(Pounds)(Bushels)

Canada 795,000
China -

Hungary
Hong Kong —

Japan &  -

United Kingdom . 100
Australia -

5-ermany 100
3yria 100
lew Zealand
'hile -

Tether lands 100
Argentina 2,000
Italy 100
luba —

b?ance 1,000
’-reece —

lexi co 100
’anama —
’ruguay ~
'oland and Danzig —

Sweden -
,'ugoslavia —
forway —
Janary Islands -
tumania 1,000
Guatemala 100
)razil 100
Jnion of Soviet
Socialist Republics 100

Belgium 100

(Bushels)

722*76

21

72yfe7
-oOo-

3,815,000
24.000
13.000
13.000

8,000
75.000

1 , 000.
5,000
5.0001.000
1,0001,000

14.000
2,000

12.000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000

4,000,000

1)2?,239 
160

U30,Q99800,000



REASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, 
Vfednesday. November 10. 1948 Noo S-908

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the Presidents proclamation 
of Hay"28, 1941, as modified by the President’s proclamations of April 13* 1942, 
and April 29, 1943, for the 12 months commencing--May 29, 1948, as follows:

Wheat flour, semolina,
the at crushed or cracked

Country wheat, and similar
of wheat products

Origin Established : Imports Established : Imports
Quota :May 29, 1948 to Quota •May 29, 1948 to

:October 30. 1948 ¡October 30. 1948
(Bushels) *(Bushels) (Pounds) (Pounds)

Canada 795*000 72,476 3,815,000 429,939
China _ — 24,000 160
Hungary 
Hong Kong

— 13,000
13,000 —

Japan ** 8,000
United Kingdom 100 - 75,000 —
Australia — - 1,000 -*
Germany 100 - 5,000 —
Syria 100 - 5,000 ***
New Zealand — - 1,000 . —
Chile — - 1,000 —
Nethe rlands 100 1,000 -
Argentina 2,000 - 14,000 —
Italy 100 2,000 —
Cuba — - l<d, 000 —
France 1,000 21 1,000 —
Greece — - 1,000 —
Mexico 100 - 1,000 —
Panama - 1,000 —
Uruguay — - 1,000 —
Poland and Danzig — - 1,000 -
Sweden _ — 1,000 —
Yugoslavia — 1,000 -
Norway - 1,000
Canary Islands - - 1,000 T
Rumania 1,000 - - —
Quatemala 100 - —
Brazil 100 - —
Union of Soviet
Socialist Republics 100 - — —

Belgium 100 — - —

.800,000 72,¿97 4,000,000 430,099

-cOo-
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of taxation the amount of discount at which Treasury bills are originally sold 

by the United States shall be considered to be interest. Under Sections U2 and 

117 (a) (1) of the Internal Revenue Code, as amended by Section 115> of tho Reve

nue Act of 19Ul> the amount of discount at which bills issued hereunder are sold 

shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference betvreen the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.

Treasury department Circular No. Ul8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch,
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.

Those submitting tenders will be advised o f ‘the acceptance or rejection thereof.

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on November 18 1948 > in cash or other immediately avail-

able' funds or in a like face amount of Treasury bills maturing November 18 1948 «
eS c

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences betY/een the par value of maturing bills accepted in exchange 

and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have ary exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, Y/hether Federal or State, but shall be exempt from all taxation now or 

hereafter imposed on the principal or interest thereof by any State, or ary of the 

possessions of the United States, or by any local taxing authority. For purposes



V

Exhifeifcdbc

:AERH&x

TREASURY DEPARTMENT 
Washington ‘f o i

FOR RELEASE, MORNING NEWSPAPERS
Furl day ; .Nov^m 12., 1948.

The Secretary of the Treasury, by this public notice, invites tenders for

$ 800.000.000 , or thereabouts, of 91 -day Treasury bills, for cash and
xBUhc

in exchange for Treasury bills maturing November 18, 19̂ -8 , to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter

will mature February 17, 19̂ -9 , when the face amount will be payable without

interest* They will be issued in bearer form only, and in denominations of

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o’clock p.m., Eastern Standard time, Monday November lo, 19A8 .
-

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

therefor*

Tenders will be received Without deposit from incorporated banks and trust

provided. The bills of this series will be dated November 18, 19A8 and

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



RELEASE, MORNING NEWSPAPERS,
Friday« November 12» 19AS» , No* S-909

The Secretary of the Treasury, by this public notice, invites tenders for
4800.000. 000, or thereabouts, of 91-day Treasury bills, for cash and in 
exchange for Treasury bills maturing November 18, 1948, to be issued on a 
discount basis under competitive and non-competitive bidding as hereinafter 
provided* The bills of this series will be dated November 18, 1948, and 
will mature February 17, 1949, when the face amount will be payable v/it’nout 
interest* They will be issued in bearer form only, and in denominations of
41.000, $>5,000, ^10,000, $>100,000, $>500,000, and $1 ,000,000 (maturity value)*

Tenders will be received at Federal Reserve Banks and Branches up to the 
closing hour, two o’clock p»m*, Eastern Standard time, Monday, November 15, 
1948© Tenders will not be received, at the Treasury Department, Washington* 
Each tender must be for an even multiple of $»1,000, and in the case of 
competitive tenders the price offered must be expressed on the basis of 100, 
with n6t more than three decimals, e© g* 99*925» Fractions may not be used*
It is urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or Branches 
on application therefor*

Tenders will be received without deposit from incorporated banks and 
trust companies and ficom responsible and recognized dealers in investment 
securities* Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company*

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement will 
be made by the Secretary of the Treasury of the amount and price range of 
accepted bids# Those submitting tenders will be advised of the acceptance 
or rejection thereof* The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in part, and his 
action in any such respect shall be final* Subject to these reservations, 
norwcompetitive tenders for $>200,000 or less without stated price from any 
one bidder will be accepted in full at the average price (in three decimals) 
of accepted competitive bids* Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Banks on 
November 18, I948, in cash or other immediately available funds or in a like 
lace amount of Treasury bills maturing November 18, 1948* Cash and exchange 
tenders will receive equal treatment* Cash adjustments will be made for 
ifferences between the par value of maturing bills accepted in e xchange 
and the issue price of the new bills*



- 2 -

The income d«-rived from Treasury bills, whether interest or gain^f rom 
the sale or other disposition of the bills, shall not have any exemption, as . 
such, and loss from the sale or .other disposition of.Treasury bills shall 
not have any special treatment, as such, under the Internal' Revenue.Cede,- 
or laws amendatory* or supplement ary thereto® The bills shall be subject to 
estate, inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now-or-hereafter. imposed on the prin
cipal or interest thereof by any State, or any of the possessions * of the 
United States, or by any local taxing authority# ■ For «purposes of taxation 
the amount-of discount at which Treasury bills are originally sold by the 
United States shall be considered to be interest« Under Sections 42 and 
117 (a) (1) of the Internal Revenue Code, as amended by/Section 115 of the 
Revenue Act of 1941, the amount of discount at which bills issued hereunder / 
are 'sold shall not be considered to accrue until such bills, shall be sold, •' 
redeemed or otherwise disposed of, and such bills are excluded from consid
eration as capital assets® Accordingly, the owner of Treasury bills, pother 
than life insurance companies) issued hereunder need include in his income 
tax return only the difference between the price paid for such bills, whether 
on original issue or on subsequent purchase, and the amount actually received 
either upon sale or redemption at "maturity during the taxable year for which 
the return is made, as ordinary- .gain or loss«

Treasury Department Circular Noo 416, us amended, and this notice, 
prescribe the terms of the Treasury bills and govern the. conditions of their 
issue. Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch«



PROPOSED PRESS RELEASE S-9/0
Secretary Snyder announced today that the National Retail 

Farm Equipment Association has pledged its support of the U. S. 

Savings Bonds Divisions Fall Campaign, which begins November 11 

and continues through December 11.

The Secretary made public the following telegram received 

from C. T. Whittaker of Danvers, Mass., President of the 

Association:

“Believing every American has a real responsi
bility today to help maintain our country’s economic 
health in the face of world conditions, the 18,259 
members of this Association pledge themselves to you to 
encourage the Nation’s farmers to invest as much of 
this year’s crop income in U. S. Savings Bonds as 
possible. Every farm family with an accumulation of 
Savings Bonds is a family dedicated to building a 
financial reserve, and also dedicated to the goal of 
continued peace and security for our entire nation.”

In accepting the offer of cooperation by the Association,

which plans an extensive publicity campaign on behalf of the

Fall Bond Campaign, Secretary Snyder replied:

"My congratulations to the more than 18,000 
members of the National Retail Farm Equipment 
Association for their generous offer of cooperation 
in the Fall Bond Campaign of the Treasury Department.
This volunteer pledge of support in our effort to 
increase bond sales among the farmers of the Nation 
is a fine example to all Americans."



IMMEDIATE RELEASE, No# S -910
Wednesday, November 10, 1948.

Secretary Snyder announced today that the National R e 
tail Farm Equipment Association has pledged its support of 
the^U. S. Savings Bonds Division's Fall Campaign, which 
begins November 11 and continues through December 11.

The Secretary made public the following telegram re
ceived from C. T. Whittaker of Danvers, Mass., President of 
the Association:

’'Believing every American has a real responsibility today to help maintain our country's 
economic health in the face of world conditions, 
the 18,259 members of this Association pledge 
themselves to you to encourage the Nation's 
farmers to invest as much of this year's crop in
come in U. S. Savings Bonds as possible. Every 
farm family with an accumulation of Savings Bonds 
is a family dedicated to building a financial re
serve, and also dedicated to the goal of continued peace and security for our entire nation."
In accepting the offer of cooperation by the Associa- 
which plans an extensive publicity campaign on behalf 

of the Fall Bond Campaign, Secretary Snyder replied:'

"My congratulations to the more than 18,000 
members of the National Retail Farm Equipment 
Association for their generous offer of coopera
tion in the Fall Bond Campaign of the Treasury 
Department. This volunteer pledge of support in 
our effort to increase bond sales among the 
farmers of the Nation is a fine example to all 
Americans."

-oOo-



Mweabtif $# I9k&

tô mu n m m *

Th© following aarfeet transaction# sore i&ad» tetag th® aonth of 
October, 19hB, in direct and guaranteed securities of the ûovsrnasat 
for Treasury iovestsient tiâ other «oeotmtsi

Purchases *:*•*♦#***#.«<*** • • * « «-#
Salas

» * 200,000

1,080,000

Ust Purchases «««*• | 120,000

ISgd*) S, 0* Barnes 

lu Si SssttSÜ

Chief, Bivi*ion of Investments

Wise carver 111/5



T R E A S U R Y  D E P A R T M E N T

Information Service Wa s h in g t o n , d .c .

RELEASE, MORNING NEWSPAPERS,
Tuesday» November 16 3 19¿80 No* S - 9 H

During the month of October, 194-8, market trans-* 
actions in direct and guaranteed securities of the 
Government for Treasury investment and other accounts 
resulted in net purchases of $120,000, Secretary 
Snyder announced today*

0O0



RELEASE, MÛRÎIINa MBRSPAPSRS» 
Tuesday, November 16, 1948»

? / >

Tiie Secretary o f the Treasury announced la s t evening that the tenders for  

f800,000,000, or thereabouts, of 91-day Treasury b i l ls  to be dated November 18, 

1948, and to mature February 1?, 1949, which were offered November 18, 1948, 

were opened at thu Federal Reserve Banks on November 15.

The d eta ils  of th is  Issue are as follows}

Total applied for -  #1,390,878,000
Total accepted -  |808,975,000 (Includes #61,990,000 entered cn a non

competitive basis and accepted In f u ll  at 
the average price shown below)

Average price -  99.718 Equivalent rate of discount approx. 1.141# per aim»

Range of accepted competitive bids;

Low
-  99.780 Equivalent rate o f discount approx. 1.108# per ann
-  99.710 « w * " » 1.147# « n

( 5 percent o f the amount bid for at the low price was accepted)

Federal Reserve 
D istric t

Total
Applied for

Total
Accepted

Boston
Hew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t  « L o u is
Minneapolis
Kansas C ity
Dallas
San Francisco 

TOTAL

I  31,145,000
1,101,448,000

23,000,000
30.707.000

8.150.000
11.257.000
98.717.000

7.770.000 
; £,45^,000
18.606.000
13,385,000

__  54.740.000

#1,390,378,000

$ 21,795,000
617,418,000

18.078.000
20.707.000

7.150.000
8.407.000

49.317.000
5.870.000
3.458.000

12.606.000
13.385.000
24.790.000

#802,975,000



Information Service

RELEASE, MORNIHG HEMSPAPïKS,
Tuesday « November 16* 19 48» No* S—912

The Secretary of the Treasury announced last evening that the tenders for 
$800,000,000^ or thereabouts, of 91~day Treasury bills to be dated November 18, 
194.3, and to mature February 17, 1949, which were offered November 12, 194-3, were 
opened at the Federal Reserve Banks on November 15*

The details of this issue are as follows*

Total applied for - &1,390,378,000
Total accepted — 802^975,900 (includes 461,990,000 entered on a non

competitive basis and accepted in full 
at the average price shown below)

average price - 99*712 Equivalent rate of discount approx* 1.141$
per annum

Range of accepted competitive bids*

High — 99*720 Equivalent rate of discount approx* 1*108$
per annum

Low * - 99*710 Equivalent rate of discount approx. 1.147$
per annum

(5 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Acc epted

Boston # 31»145,000 \  21,795,000
New York 1,101,4433 000 617,418>000
Philadelphia 23,000,000 18, 0*72,000
Cleveland 30,707, 000 20,707,000
Richmond 8,150,000 7,150,000
Atlanta 11,257,000 8,407,000
Chicago 92,717,000 49,317,000
St. Louis 7,770,000 5,870,000
Minneapolis 3,458,000 3,458,000
Kansas City 12,606,000 ■ 12,606,000
Dallas 13,385,000 13,385* 000
San Francisco 54,740,000 24,790*000

TOTAL 41,390,378,000 $802,975,000

oOe



T f r o i r a m t i  agifiei — ^

I4&DXATB m U S I 
fuesday, November 10, 1948 3-
/

Secretary Sirdar of ife#* fTsaaury- I9iptpbui»p4 announced 

today that holders of the fre&sury note« and cert if lea tea 

of indebtedness which will stature on January 1, 1949, 
will be offered a one-year 1*1/4 percent certificate of 

indebtedness* She maturing securities are the Series 
A*1949 notes and the Series 4*1949 certificates of 

indebtedness, now outstanding in the aggregate amount 

Of $6,120, 729,000*

At the same tine, the Secretary stated that holders 

of the 2 percent treasury bonds of 1948*50, outstanding 

in the amount of $571,431,150, which have been called 

for redemption on December 15, 1948, will be offered a 

one*year 1*1/4 percent certificate of indebtedness*

Full details will be announced later*



IMMEDIATE RELEASE,
Tuesday» November 16» 194.8« ' No* S—913

Secretary Snyder announced today that holders of the Treasury notes 

and certificates of indebtedness which will mature on January 1, 1949* 

will be offered a one-year 1—1/4 percent certificate of indebtedness*

The maturing securities are the Series A-1949 notes and the Series A—1949 

certificates of indebtedness, now outstanding in the aggregate amount of 

$>6,126,729,000* #

At the same time, the Secretary stated that holders of the 2 percent 

Treasury bonds of 1948-50, outstanding in the amount of $>571,431*150, 

which have been called for redemption on December 15, 1948, will be of

fered a one-year 1-1/4 percent certificate of indebtedness* v

Full details will be announced later*

0O0
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be i&^grest. Sections U2

and 117 (a) (1) of the Internal Revenue Code* as amended by Segtion of the 

Revenue Act of I9I4.I, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrhe until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. I4.I8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for* unless the tenders are accompanied by an 

express guaranty of payment.by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids. 

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or

less without stated price from any one bidder will be accepted in full at the

average price (in three decimals) of accepted competitive bids. Settlement for

accepted tenders in accordance with the bids must be made or completed at the

Federal Reserve Bank on November 26, 19^8 in cash or other Immediately avail-

able funds or in a like face amount of Treasury bills maturing November 26, 19^8 ,
—

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange

and the issue price of the nevi bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For



Exhibit :<±
ALPHA

TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS*
Friday. Novemi?gj 19. 1<&8.

The Secretary of the Treasury, by this public notice, invites tenders for

in exchange for Treasury bills maturing November 26, 19^8 , to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated November 26, 19A8 , and

will mature February 2A. 19A9 ? wrhen the face amount will be payable without
x ö

interest. They will be issued in bearer form only, and in denominations of

Tenders will be received at Federal Reserve Banks and Branches up. to the 

closing hour, two o!clock p.m., Eastern Standard time, Monday November 22 1QA8
■ ." a a r .  .«•

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, wi:th not more 

than three decimals, e. g., 99.925«. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

therefor..

Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of.the face

$900,000,000 or thereabouts, of 90-day Treasury bills, for cash and
~ m r

l&k



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS* 
Friday, November 19* 1948» No* S-914

The Secretary of the Treasury, by this public notice, invites tenders for
1900,000,000, or thereabouts of 90*day Treasury bills, for cash and in 
exchange for Treasury bills maturing November 26, 194.8, to be issued on 
a discount basis under competitive and non-competitive bidding as hereinafter 
provided* The bills of this series will be dated November 26, 194.8, and 
will mature February 24-, 194-9, when the face amount will be payable without 
interest*. They will be issued in bearer form only, and in denominations of 
$1,000,- $5,000, $10,0Q0, $100,000, $500,000, and, $1,000,000 (maturity value)*

Tenders will be received at Federal Reserve Banks and Branches, up to the 
closing hour,* two 0r clock p,#m#, Eastern Standard time, Monday, November 22, 
1943. Tenders will not be received at the Treasury Department, Washington* 
Each tender must be for an even multiple of $1,000, and in the case of 
competitive tenders the price offered, must be expressed on the basis of 100, 
with not more than three decimals, e* g. 99«925* Fractions may not be used*
It is urged that tenders be made on the »printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or Branches 
on application therefor*

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities* Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company*

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement will 
be made by the Secretary of the Treasury of the amount and price range of 
accepted bids* Those submitting tenders will be advised of the acceptance 
0]f rejection thereof* The Secretary of the Treasury expressly reserves the 
right to accept cr reject any or all tenders, in whole or in part, and his 
action in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price from any 
°ne bidder will be accepted in full at the average price (in three decimals) 
of accepted competitive bids# Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Banks on 
ovember 26, 1948, in cash or other immediately available funds or in a like 
iace amount of Treasury bills maturing November 26, 1948* Cash and exchange 
renders will receive equal treatment* Cash adjustments will be made for 
inferences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills*
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The income derived from Treasury bills, whether interest or gain from 
the sale cr other disposition of the bills* shall not have any exemption, as 
such, and loss from the sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under the Internal Revenue Code-, . 
or laws amendatory or supplementary thereto# The bills £>hall be subject to 
estate, inheritance, gift or other excise taxes, whether Federal>or State, 
but shall be exempt from all taxation now or hereafter imposed oh the prin
cipal or interest thereof by any State, or any Qf the possessions of the 
United States, or by any local taxing authority# For purposes of taxation 
the amount of discount at which Treasury bills are originally sold by the 
United States shall be considered to-be interest» Under Sections 42 and 
117 (a) (1) of the Internal Revenue Code, as amended by Section 115 of thq 
Revenue Act of 1941, the amount of discount at which bills issued hereunder 
are sold shall not be considered, to accrue until such bills shall be sold,: 
redeemed or otherwise disposed of, and such bills are excluded from,conoid-. 
eration as capital assets* Accordingly,_the owner of Treasury bills, (other 
than life insurance companies) issued hereunder need include in his income 
tax return only the difference between the price paid for such bills, ̂ whether 
on original issue or on subsequent purchase, and the amount actually received 
either upon sale, or redemption at maturity during the taxable year for which 
the return is made,, as ordinary gain or loss*

# ‘ . . .  4 .

Treasury Department Circular No* 4IS, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue# Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch#

oOo



M U M  BEISASE , >
T ' - t. ^  '¡urUtxM^- Jl; l %  r  0

The Bureau of Customs announced today that the quota 

on white or Irish  potatoes other than c e r tifie d  seed for the 

quota year beginning September 15, 1948, was f i l l e d  during 

the week ended October 22* Collectors of customs in those 

d is tr ic ts  having importations for consumption during the 

period October 18 to October 22, inclusive, w ill  be advised 

of the duty status of such potatoes as soon as possible.

The quota of 2,.500,000 bushels of white or Irish  c e r ti

fie d  seed potatoes for the period beginning September 15, 

1948, was approximately 29 percent f i l le d  at the close of 

business on November 12«



HfMEDIATE RELEASE,'
Friday, November 19« 19AS« No* S-915

The Bureau of Customs announced today that the quota on white or 

Irish potatoes other than certified seed for the quota year beginning 

September 15, 1948, was filled during the week ended October 22« 

Collectors of customs in those districts having importations for 

consumption during the period October 18 to October 22, inclusive, will 

be advised of the duty status of such potatoes as soon as possible*

The quota of 2,500,000 bushels of white or Irish certified seed 

potatoes for the period beginning September 15, 1948, was approximately 

29 percent filled at the close of business on November 12.

oOo



WSk IMMEDIATE EEIiEASly?
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The Bureau of Customs announced today that of the 45,686,420 

pounds of cotton having a staple of 1-1/8 inches or more, hut less  

than 1-11/16  inehes, permitted release under the quota opening 

September 20, 1948 , 932,440 pounds were of Peruvian origin, 606,183 

of Mexican, and the remainder of Egyptian origin»

The supplemental quota of 23,094,000 pounds of cotton having 

a staple of 1-3/8 inches or more, hut less than 1-11/16  inches, 

prescribed in the President*s Proclamation of June 9, 1947, was

t
f i l l e d  by 345,642 pounds of Peruvian cotton and 22,74^,358 pounds 

of cotton of Egyptian origin.



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

IMMEDIATE RELEASE,
Monday, November 22» 1948 No» S-916

The Bureau of Customs announced today that of the 45>656,420 

pounds of cotton having a staple of 1-1/8 inches or more, but less than 

1*41/16 inches, permitted release under the quota opening September 20, 

1948, 932,440 pounds were of Peruvian origin, 606,183 of Mexican, and 

the remainder of Egyptian origin#

The supplemental quota of 23,094,000 pounds of cotton having a 

staple of 1—3/8 inches or more, but less than 1-11/16 inches, prescribed 

in the Presidents Proclamation of June 9, 1947, was filled fcy 345,642 

pounds of Peruvian cotton and 22,748,358 pounds of cotton of Egyptian 

origin#

•0O0—
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The secretary o f the Treasury announced le s t  evening that the tenders for 

$900,000,000, or thereabouts, of 90-day Treasury b i l l s  to be dated Hovaraber 26, 

1946, and to mature February 24, 1949, whioh were offered November 19, 1948, 

were opened at the Federal Reserve Banks on Hoveaher £2.

The d e ta ils  of th is Issue are as follows:

Total applied for -  $1*349,202,000
Total accepted -  900,244,000 (includes #54,468,000 entered on a non

competitive basis and accepted ln fü ll at 
the average price shown below)

Average price -  99,713 Equivalent rate o f discount approx. 1.147% per annual

Range of accepted competitive bids:

High -  99.720 Equivalent Kite of discount 1.12  0% per annum
LOw -  99.712 * * " <« 1.152% w *

(56 percent o f the amount bid f o r  at the low price was accepted)

Federal Reserve Total Total
D istrict Applied for Accepted

Boston $ 14,943,000 $ 14,899,000
Hew York 1,103,008,000 686,966,000
Philadelphia 15,9*6,000 11,735,000
Cleveland 19,990,000 19,306,000
Richmond 4,545,000 4,545,000
Atlanta 2,833,000 2,613,000
Chicago 84,735,000 62,117,000
S t. Louis 21,535,000 21,413,000
Minneapolis 3,655,000 3,479,000
Kansas City 6,020,000 5,928,000
Dallas 7,940,000 7,424,000
San Francisco 66.023.000 59,819,000

TOTAL #1,349,202,000 $900,244,000

SKLSASl, MORHIBG HEWSPAFERS, 
Tuesday, November 23, 1948.

k F errich



Information Service WASHINGTON, D .C .

RELEASE; MORNING NEWSPAPERS,
Tuesdayy Novémber 23. 19*48. No # s**917

"The'Secretary of the Treasury announced last evening that the tenders for 
.¿900,000,000, or thereabouts of'90-day Treasury bills to be dated November 26, 
1948, and to mature February 24, 1949, which were offered November 19. 1948, were 
opened at the Federal Reserve Banks on November 22.

The details of this issue are as follows:

Total applied for - #1,349,202;000 4
Total accepted *- 900,244,000 (includes *¡>54,488,000 entered on a non

competitive basis and accepted in full 
at the average price shown below)

Average price - 99*713 Equivalent rate of discount approiu 1.147$
per annum

Range of accepted competitive bids':

KiSh - 99*720 Equivalent rate of discount 1.120$ per annum
Low - 99*712 u « ,f »» 1.152$ n M

(56 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District

Total
Applied for

Total
Accepted

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco 

TOTAL

$ ' 14;943;000
1,103,008,000 

13^975,000 
19^990,000 
4;545;000 
2;833,000
84.735.000 
21,535;000
3;655,000
6,020,000
7;940,000

66.023.000

$1,349,202,000

# 14;899;000 
686;966;000
11.735.000 
19;306,000
4.545.000
2.613.000

62.117.000
21,'413,000
3>479;000 
5,928;000
7,424; 000

59.819.000 

$900,244,000

0O0
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections [|2 

and 117 (a) (1) of the Internal Revenue Code* as amended by .Section 115> of the 

Revenue Act of 19l|l* the amount of discount at Y/hich bills issued hereunder are 

sold shalT not be considered to accrue until such bills shall be sold* redeemed or 

otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly* the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference betvreen the price paid for such bills* idiether on original issue or 

on subsequent purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.

Treasury Department Circular Ho* I4.I8* as amended* and this notice* prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied,by an 

express guaranty of payment by an incorporated bank or trust company*

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted aids.

Those submitting tenders 7ri.il be advised of the acceptance or rejection thereof.
The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of^accepted competitive olds. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on December 23 19H8 , in cash or other immediately avail-
S55§x " .

able funds or in a like face amount of Treasury „bills maturing December 2, — *

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of,the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by an3̂ State, or any of 

the possessions of the United States, or by any local taxing authority. For



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, ^  ' £f. / „
Friday, November 26, 19U8. y . J f v

®  - i - ..

The Secretary of the Treasury, by this public notice, invites renders for 

$ 900*000,OCX) , or thereabouts, of 93. -day Treasury Dills, for cash and
—  —  w
in exchange for Treasury bills maturing December 2, 19U8 j to issued on

a discount basis under, competitive and non-competitive bidding as hereinafter

provided. The bills of this series will be dated December 2̂  19^8 ,, and

will mature March 3, 19k9______? when the face amount will be payable without
- ^

interest. They will be issued in bearer form only, and in denominations of 

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o^clock p.m., Eastern Standard time, Monday* November 29, 19H8_* 

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three -decimals, e. g., 99.925« Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or tranches on application 

theref or.

Tenders will be received Without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C

RELEASE, MORNING' NEWSPAPERS,
Friday^ November 26« 1948*- - No# S~918

"The "Septetary of the ; Treasury, by this public notice, invites tenders' for 
$900,000,000,'.or thereabouts, of 91-day. Treasury bills, for cash and in w 
exchange Tpr,^Treasury bills maturing December 2, 1948, to be issued on % .> p 
discount basis under competitive and non-competitive bidding: a.s hereinafter...' 
provided* r The bills of this series •will be dated December 2, 1948, ahd. 
m i l  mature. March 3, 1949, when the face amount will be payable without; 
interest.,/They will be'issued in'bearer form only,'and'in denominations of 
$1,000, $5,,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders'will be received at Federal Reserve Banks and Branches, up to the 
closing hour, two o fclock p.m*, Eastern Standard time, Monday,'November 29, 
1948. Tenders m i l  not be received at the Treasury Department, .Washington* 
Each tender must be for an even multiple of' $1,000, and in the case of 
competitive tenders the price offered must be,, expressed on the basis of 100, 
with not more than three decimals, e. g. 99.925. ' Fractions may not be used*
It is urged that tenders be made on the printed forms and forwarded in the * 
special envelopes which m i l  be,supplied by Federal Reserve Banks or Breaches 
on application therefor*

Tenders will be received mthout deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities* Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing"hour, tenders will.be opened at the 
Federal Reserve Banks and Branches, following which public announcement will 
be made by the Secretary of the Treasury of the amount and price range of 
accepted bids* Those submitting tenders will be advised of the acceptance 
or rejection thereof* The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in part, and his 
action in any such respect shall be final* Subject to these reservations, 
non-competitive tenders for ^200,000 or less without stated price from any 
one bidder will be accepted in full at the average price (in three decimals) 
of accepted competitive bids* Settlement for accepted tenders in accordance 
'4th the bids must be made or completed at the Federal Reserve Banks on 
December 2, 1948, in cash or other immediately available funds or in a like 
face amount of Treasury bills maturing December 2, 1948. Cash and exchange 
onders wrill receive equal treatment* Cash adjustments will be made for 
ifferences between the par value of’maturing bills accepted in exchange 

and the issue price of the new bills*
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The income derived from Treasury bills, whether interest or gain from 
the sale or other disposition of the bills, shall not have any exemption, as 
such, and loss from the sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under the Internal Revenue Code, 
or laws amendatory or supplementary thereto* The bills shall be subject to 
estate, inheritance, gift or other excise taxes, vhether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on the prin
cipal or interest thereof by any State, or any of the possessions of the 
United States, or by any local taxing authority* For purposes of taxation 
the amount of discount at which Treasury bills are originally sold-by the 
United States shall be considered to be interest* Under Sections 42 nnd '
117 (a) (l) of the Internal Revenue Code, as; amended by Section 115 of the 
Revenue Act of 1941, the amount of discount at which bills issued hereunder 
are sold shall not be considered to accrue until such bills shall be soldy 
redeemed or otherwise'disposed of, and such bills are excluded-, from consid
eration as capital assets* Accordingly, the owner of Treasury bills, (other 
than-life insurance companies) issued hereunder need include in his-income ' 
tax return only the difference between the price paid for such bills, whether 
on original issue or on subsequent purchase, and the amount actually received 
either upon sale or redemption at maturity during the taxable year for which 
the return is made9 as ordinary gain or loss*

Treasury Department Circular No. 413, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue*- Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch*

oOo
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On February 2* 1045* Mr* Baughman was transferred 
to the New York Office as Agent-in~Charg© of District 2, 

where he served until January 1946* at which time he 

came to Washington as Acting Supervising Agent of 

District 5. On January 6, 1947* he was again assigned 

to the New York Office as Supervising Agent* and has 

since remained at that post*

Mr* Baughman was married to Miss Ruth Louise Tèssei* 
of Pittsburgh* Pennsylvania* on August 5* 1936* They 

have a seven-year-old son* William*

. O  D 
0  u



In September 1943, Mr. Maloney came to Washington 

as Assistant Chief of the Secret Service, and was 

appointed Chief on January 1, 1947, to s u c c e e d  

Frank J. Wilson, who had retired.
The post of Chief Coordinator of Treasury Law 

Enforcement Agencies has been held, on an acting basis, 

by M a la e h l L. Harney, Assistant to the Commissioner of 

Narcotics, since the retirement of Elmer Irey on 

September 1, 1946, M r. Harney will in the future 

devote all of his time to his duties in the Bureau 

of Narootics.
Mr. Baughman, the newly-appointed Chief of the 

Secret Service, a native of Camden, New Jersey, is 42 

y e a r s  old.' He entered the servioe as a clerk in the 

Philadelphia office on December 7, 1927, and became an 

agent in 1934. He was attached to the Philadelphia 

office until 1945, where he distinguished himself in 

connection w i t h  the p r o s e c u t i o n s  o f  Nicodemus Velasques* 

not cvi and Herman Petrillp^0^



IMMEDIATE RELEASE 
Monday, November 28, 1948 S-919

I

Secretary Snyder today announced the appointment

of James J* Maloney, Chief of the United States Secret

Service, as Chief Coordinator of treasury Law Enforcement

Agencies, a post long held by the late Elmer L. Irey*

At the same time Secretary Snyder named

U. E. Baughman, Jr., for the past two years Supervising

Agent of Secret Service District No. 2, New Yofrk, to

succeed Mr. Maloney as Chief*

As Chief Coordinator of Treasury Law Enforcement

Agencies, Mr. Maloney will coordinate the investigative

work of the United States Secret Service, the Bureau of

Narcotics, the Customs Agency Service# the Enforcement

Divisions of the Alcohol Tax and the Intelligence Units

of the Bureau of Internal Revenue.
' /

Mr. Maloney, a native of Binghamton, New York, and 

a veteran of World War I, has had a long career in the 

law enforcement field. During his seventeen years in 

the Secret Service he held posts in Detroit, Michigan:, 

Syracuse and Buffalo, New York, Newark, New Jersey, 

and New York City, where he served for five years as 

Supervising Agent of District 2. From 1940 to 1943, he 

acted as Coordinator of Treasury Enforcement activities 

in the State of New York.



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

IMMEDIATE R E L E A S E , No. S-919Monday/November 29* 1948..

Secretary Snyder today announced the appointment of 
James.J. Maloney, Chief of the United States Secret Service, 
as Chief Coordinator of Treasury Law Enforcement Agencies, a 
post long held by the late Elmer L. Irey.

At the same time Secretary Snyder named U. E. Baughman, Jr., 
for the past two years Supervising Agent of Secret Service 
District No. 2, New York, to succeed Mr. Maloney as Chief.

As Chief Coordinator of Treasury Law Enforcement Agencies, 
Mr. Maloney will.coordinate the investigative work of the 
United States Secret Service, the Bureau of Narcotics, the 
Customs Agency Service, the Enforcement Divisions' of the 
Alcohol Tax and the Intelligence Units of the Bureau of Internal Revenue,

Mr, Maloney, a native of Binghamton, New York, and a vet
eran of World Wab T> has had a long career in the law enforce
ment field. During his seventeen years in the Secret Service 
he held posts In Detroit, Michigan, Syracuse and Buffalo, New 
York, Newark, New Jersey, and New York City, where he served 
for five years as Supervising Agent of District 2. Prom 1940 
to 1943* he acted as Coordinator of Treasury Enforcement activities in the State of New York.

In September 1943? Mr, Malpney came to Washington as As
sistant Chief of the Secret Service, and was appointed Chief 
on January 1, 1947* to succeed Frank J. Wilson, who had retired.

The post of Chief Coordinator of Treasury Law Enforcement 
Agencies has been held, on an acting basis, by Malachi L. Harney, 
Assistant to the Commissioner of Narcotics, since the retire
ment of Elmer Irey on September 1, 1946. Mr. Harney will in 
the future devote all of his time to his duties in the Bureau of Narcotics.

Mr- Baughman, the newly-appointed Chief of the Secret service, a native of Camden, New Jersey, is 42 years old. He 
entered the service as a clerk in the Philadelphia office on



December 7, 1927, and became an agent i» 193^. He was attached 
to the Philadelphia office until 19^5, where he distinguished 
himself in connection with the prosecutions of Nicodemus 
Velasquez and Herman Petrillo, notorious counterfeiters.

- ,On February 2, 19^5> Mr, Baughman was transferred to the 
New York Office as Agent-in-Charge of District 2, where he 
served until January 1946, at which time he came to Washington 
as Acting Supervising Agent of District 5* On January 6, 1947, 
he was again assigned to the New York Office as Supervising 
Agent, and has since remained at that post.

Mr* Baughman was married to Miss Huth Louise Yessel, of 
Pittsburgh, Pennsylvania, on August 5* 1936, They have a 
seven-year-old son, William.



RELEASB, «ORSINO NE§g3PAPE®S, 
Ynesday, jfofaabr 80, 1948«

‘4@É| f&K/ m  V

fila Secretary of thè Treasury announced la s t  erening that thè tendere for  

f900t000,000» or thereabouts of 91-day Treasury b ilie  to be dated December 2, 1948, end 

to »etere March 3, 1949, whish aere offered November 36, 1948, aere opened et thè fede 

Reserre Banks on November 29»

The d eta lls  o f th is  leene ere ae follone: 

fa ta i  appiled for -  #1,418,870,000
Tòt*l aocspted - 900,666,000 {Include. #80,786,000 entered oa a bob-

acereti tire  beala and accepted In f u l l  et 
thè arerete prlce shown below)

Arerage prie# -  99,709 Iquiralent rate o f diseonnt approx. 1.150^ per axraum 

Range o f aeoepted competitire bidè:

"  99.720 Equiraleni rate of diseonnt approx. 1.108$ per «urani 
1*0» -  99.708 « » « e  * 1.168$ « «

(34 percent o f thè a»onnt bid for at thè low prlee was aeoepted)

federai Reserre Total Total
D iatriet Applied for Aeoepted

Boston |  6,7X9,000 # 5,219,000
New York 1,124,563,000 673,468,000
Philadelphia 22,336,000 15,735,000
Clereland 27,362,000 27,362,000
Richmond 4,190,000 3,530,000
Atlanta 3,829,000 3,829,000
Chicago 87,967,000 54,807,000
S t. Ionia 24,180,000 15,880,000
Minneapolis 4,106,000 4 ,ICS,000
Kansas C ity 46,986,000 45,986,000
Dallas 8,773,000 8,773,000
San Frane!seo 59,892.000 41.972.000

#1,418,870,000 #900,656,000



RELEASE, MORNING NEWSPAPERS, 
Tuesday, November 30. 194-8» No* 5-920

'The'Secretary of the Treasury announced last evening that the tenders for 
^900,000,000, or thereabouts of 91-day Treasury bills to be dated December 2, 
194-8, and to mature March 3, 1949, which were offered November 26, 1948, were 
opened at the Federal Reserve Banks on November 29«

The details of this issue are as follows:

Total applied for - §1,418,870-000
Total accepted — 900,656,000. (includes '-->50,786,000 entered on a non

competitive basis and accepted in full 
at the average price shown below)

Average price - 99.709 Equivalent rate of discount approx« 1..150$ 
per annum

Range of accepted competitive bids 

High 

Low

- 99*720 Equivalent rate of discount approx« 1,108$
per annum

— 99*708 Equivalent rate of discount approx« 1,155$
per annum

(34 percent of the amount bid for at the low price was accepted)

Total
Accepted

Federal Reserve Total
District Applied for

Boston § ' 5,719,000
New York 1,124,532,000
Philadelphia 22;335,000
Cleveland 27,362,000
Richmond 4;190,000
Atlanta 3,829,000
Chicago 87,967,000
«f> Louis 24;180,000
Minneapolis ; 4; 10 5 ̂ coo
Kansas City 
Dallas-

45,986,000
8,773,000

San Francisco 59,892,000

Total §1,418,870,000

§ 5,219;000
673,458;000 
15^735,000
27.362.000
3.530.000
3.829.000
54,807;000
15.880.000
4,105;000

45,986;000
8.773.000

41,972,000

0900,656,000

oOo
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The S e c r e ta r y  o f  £he T reasury announced today  

d e c is io n  .has been  made to  r e e s t a b l i s h  th e  l ? t h  C oast Guard

D i s t r i c t  in  A la sk a , w ith  h ead q u arters a t  Juneau.
/

J u ly . 1947. a l l  
n J

S in c e  t h i s  d i s t r i c t  was d i s e s t a b l i s h e d
A-

C oast Guard a c t i v i t i e s  in  A lask a  have been  under th e  j u r i s d ic t io n  

o f  th e  Commander, 1 3 th  C oast Guard D is tr ic t^  whose h ead q u arters  

are in  S e a t t l e ,  W ashington. The d e c is io n  to  r e e s t a b l i s h  a separate 

d i s t r i c t  in  A lask a  was reached  a f t e r  a board o f  C oast Guard officer^

in s p e c te d  th e  area  and su rveyed  th e  r e q u ir e m e n ts -  . Tiw jlhfi,i^tAary
omlJ' <̂ Ut£/v jfw $  < *1

^£altBdXA".éHM ^a O ^ -^ k L tod  m a s k n “»m t p fw tstm n n

tm tha-»i'tnftt,.i

The C oast G\ard board recommended th a t  Juneau be s e le c t e d  as
fiA-

th e  h ea d q u a rters foV th e  new d i s t r i c t  provid^jfi^ adequate o f f i c e

sp ace  i s  a v a i la b le .  >This lo c a t io n  was d e c id ed  upon a f t e r  a careful

stu d y  o f  a l l  f a c t o r s  unvolvecL  in c lu d in g  th e  f a c t  th a t  Juneau i s

th e  s e a t  o f  th e  t e r r i t o r i a l  government, and Jfche' h ead q u arters o f
gjr

m ost governm ent a g e n c ie s \J .n  A1 askaf^an**iifipbTtraht ”c'ohsTS^i'a11 on 

s in c e  d a y -to -d a y  o p e r a tio n s  o f  th e  C oast Guaid r e q u ir e  if c lo s e  

c o o r d in a t io n  w ith  o th er  F ed er a l a u th o r it ie s *

} k



T R E A S U R Y  D E P A R T M E N T

Information Service W ASHINGTON, D .C .

IMMEDIATE RELEASE,
Wednesday, December 1, 19^8 S-921

The Secretary of the Treasury announced today that 
decision has been made to reestablish the 17th Coast Guard 
District in Alaska, with headquarters at Juneau.

Since this district was disestablished on July 1, 19^7/ 
all Coast Guard activities in Alaska have been under the 
jurisdiction of the Commander, 13th Coast Guard District, 
whose headquarters are in Seattle, Washington. The decision 
to reestablish a separate district in Alaska was reached 
after a board of Coast Guard officers inspected the area and 
surveyed the requirements and after Secretary Snyder's visit 
to Alaska last summer.

The Coast Guard board recommended that Juneau be-se
lected as the headquarters for the new district provided 
adequate office space is available. This location was de
cided upon after a careful study, of all factors involved, 
including the fact that Juneau is the seat of the territorial 
government and the headquarters of most government agencies 
in Alaska, Location at Juneau is an important consideration 
since day-to-day operations of the Coast Guard require close 
coordination with other Federal authorities.
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections ij2 

and 117 (a) (1) of the Internal Revenue Code, as amended by Section 115 of the 

Revenue Act of iftl, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or

redemption at maturity during the' taxable year for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular ;Ko; 10.8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their’issue.' Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement m i l  be made by 

the Secretary of 'the Treasury of the amount and price range of accepted bids. 

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be' final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with, the bids must be made or completed at the 

Federal Reserve Bank on December 9* 19U8 , in cash or other immediately avail-

able funds or in a like face amount of Treasury bills maturing December 9. 191x8

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange

and the issue price of the neri bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemê  

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes,,whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any ox 

the possessions of the United States, or by any local taxing authority. For



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS* 
Friday, December 3* 19H8._____i t

The Secretary of the Treasury, by this public notice, invites tenders for

$900*000,000 , or thereabouts, of 91 -day Treasury/ bills, for cash and

in exchange for Treasury bills maturing December 9« 19k8 > to t>e issu-ed on

a discount basis under competitive and non-competitive bidding as hereinafter

provided. The bills of this series will be dated December 9* 19it8 j and
x S c

will mature March 10, 19U9 , when the face amount will be payable witnout
w

interest. They will be issued in bearer form only, and in denominations of 

$1,000, 15,000,. $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o'clock p.m., Eastern Standard time, Monday, December 6, 19U8 

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, wioh not more 

than three decimals, e. g., 99*925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders will'be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C

RELEASE,. MORNING NEWSPAPERS, 
Friday, December 3« 194-8« Mo.. S-922

The'Secretary of the Treasury, by this.public notice,'invites tenders 
for 0900,000,000, or thereabouts, of 9l~day‘Treasury bills, for cash and 
in exchange for Treasury bills maturing December 9, 1948, to be issued on 
a discount basis under competitive and non-competitive bidding as hereinafter 
provided. The bills' of this series will be 'dated December 9, 1948, and 
will mature March 10, 1949, when the face -amount vili be payable without 
interest. They will be'issued in-bearer- form only,-and'in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders'will be-received’at Federal Reserve Banks and Branches up to'the 
closing hour, tiro o 1 clock p.m., Eastern Standard time, Monday,'December' 6,” 
1948. Tenders will not bo received at the Treasury Department, Washington* 
Each tender must, be' for an even multiple of $1,000, and in the case of 
competitive tenders the price offered must be expressed on the basis of 100, 
with not more than three decimals, e. *g'. 99.925« Fractions may not be used. 
It is urged that tenders be made on the printed forms and forvarded in the 
special envelopes which"will be supplied by Federal Reserve Banks or; Branches 
on application therefor*

Tenders m i l  be received without deposit from incorporated banks and' 
trust companies and from responsible and recognized dealers in investment 
securities* Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing'hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement m i l  
be made by the Secretary of the Treasury of the amount and price range @f 
accepted bids. Those submitting tenders till be advised of the acceptance 
or rejection thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in t/hole or in part, and his 
action in any such respect shall'be final© Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price from any 
one bidder will be accepted in full at the average price (in three decimals) 
of accepted competitive bids9 Settlement for accepted tenders in accordance 
with the* bids must be made or completed at the Federal Reserve Banks on 
December 9, 1948, in cash or other immediately available funds or in a like 
face amount of Treasury bills maturing December 9, 1948* Cash and exchange 
tenders will receive equal treatment* Cash adjustments will be made for 
differences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills.
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The income derived from Treasury bills, whether interest or gain from 
the sale or other disposition of the bills, shall not have any exemption, as 
such, and loss from the sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under the Internal Revenue Code, • 
or laws amendatory or supplementary thereto* The bills shall be subject to 
estate, inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on the prin
cipal or interest thereof by any State, or any of the possessions of the 
United States, or by any•local-taxing authority* For purposes of taxation 
the amount of discount at which Treasury bills are originally sold by the 
United States shall-be considered to be interest* Under Sections 42 and 
117 (a) (l) of the Internal Revenue Code, as amended by Section 115 of the- 
Revenue Act of 1941, the amount of discount at which bills issued hereunder 
are sold shall not be considered to accrue until such bills shall be sold, 
redeemed or otherwise disposed of, and such bills are excluded from consid
eration as capital assets* Accordingly, the owner of Treasury bills, (other 
than life insurance *companies)' issued hereunder need include in his income 
tax return only the difference between the price paid for such bills, whether 
on original issue or on subsequent-purchase, and the amount actually received 
either upon"sale or redemption at maturity during the taxable year for which 
the return is made, as ordinary gain or loss*

Treasury Department Circular No» 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue* Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch*

oOo



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

reiea.s e , m o r n i n g n e w s p a p e r s,
Monday» December 6, 1940« No* S-923

' Secretary of the'Treasury Snyder today announced the offering, through the 
Federal Reserve Banks, of 1-1/4 percent Treasury Certificates of Indebtedness of 
Series H-1949, open on an exchange basis, par for par, in authorized denomina
tions; to holders of 2 percent Treasury Bonds of 1948-50 (dated December'8,
1939), called for redemption on December 15, 1948, in the amount of $571,431,150. 
Cash subscriptions m i l  not be received.

The certificates now offered m i l  be dated December 15, 1948, and will bear 
interest from that date at the rate of one and one—quarter percent per annum, 
payable, with the principal at maturity on December 15, 1949*' They will be issued 
in'bearer form only, in denominations of $1,000, $5*000, $10,000. $100,000 and 
$1,000,000*

Pursuant to the provisions of the Public Debt Act of 1941, as amended, ±n~, 
terest, upon the certificates now offered shall not have any exemption, as such, 
under the Internal Revenue Code, or laws amendatory or supplementary thereto.
The full provisions relating to taxability are set forth in the official circular 
released today.

Subscriptions m i l  be'received at'the Federal Reserve Banks and Branches, and 
at the Treasury Department, Washington, and should be accompanied by a like face 
amount ©f the called bonds. Subject to the usual reservations, all subscriptions 
TAQ.11 be allotted in full.

The subscription books will close for the receipt of all subscriptions at 
the close of business Wednesday, December 8.

Subscriptions addressed to a Federal Reserve Bank or Branch or to'the 
Treasury Department, and placed in the mail before midnight December 8, will be 
considered as having been entered before the close of the subscription books.

The text of the official circular follows;



UNITED STATES OF AMERICA

1- l/ U  PERCENT TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES H-19U9 

Dated and bearing interest from December l£ ,  19U8 Due December 15>, 19U9

19U8
Department Circular No, 839

Fiscal Service 
Bureau Qf the Public Debt

TREASURY DEPARTMENT,
Office of the Secretary, 
Tfiashington, December 6, 19U8.

I. OFFERING OF CERTIFICATES

1. The Secretary of the Treasury, pursuant te the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions, at par, from the people of 
the United States for certificates of indebtedness of the United States, desig
nated 1-l/ U  percent Treasury Certificates of Indebtedness of Series H-19U9, in 
exchange for 2 percent Treasury Bonds- of 19U8-90, dated December 8, 1939, called 
for redemption on December lp, 19U8.

II. DESCRIPTION OF CERTIFICATES

1* The certificates will be dated December lp, 19U8, and will bear interest 
from that date at the rate of 1-l/U percent per annum, payable with the principal 
at maturity on December 15>, 19U9. They will not be subject to Call for redemp
tion prior to maturity.

2. The income derived from the- certificates shall be subject to all taxes, 
noYf or hereafter imposed under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The certificates shall be subject to estate, inheritance, 
gift or other-excise taxes, whether Federal or State, but shall be exempt from 
all taxation now or hereafter imposed on the principal or interest thereof by any 
State, or any of the possessions of the United States, or by any local taxing 
authority.

3. The certificates will be acceptable to secure deposits of public moneys. 
They will not be acceptable in payment of taxes.

U. Bearer certificates will be issued in denominations of1$1,000, $5>000, 
$10,000, $100,000 and $1,000,000. The certificates will not be issued in regis
tered form.

5. The certificates will be subject t© the general regulations of the 
Treasury Department-, now or hereafter prescribed, governing United States cer
tificates. " •

III. SUBSCRIPTION AND ALLOTMENT

1. Subscriptions will be received at the Federal Reserve Banks and Branches 
and at the Treasury Department, Dashington. Banking institutions generally may 
submit subscriptions for account of customers, but only the Federal Reserve Banks 
and the Treasury Department are authorized to act as official agencies.



''VU>



-  2 -

2. The Secretary of the Treasury reserves the right to reject any subscrip
tion, in whole or in part, to allot less than the amount of certificates applied 
for, and to close the books as to any or all subscriptions at any time without 
notice; and any action he may take in these respects shall be final. Subject to 
these reservations, all subscriptions Will be allotted in full. Allotment notices 
will be sent out promptly upon allotment.

IV. PAYMENT

1. Payment at par for certificates allotted hereunder must be made on or 
before December 15 , 19h8, or on later allotment, and may be made only in Treasury 
Bonds of 19U8—̂ 0, called for redemption on December' 15 , 19U8, which will be" 
accepted at par, and should accompany the subscription. Payment of final interest 
due December 15 on bonds surrendered will be paid, in the case of coupon bonds, by 
payment of December 1 5 , 1914-8, coupons, which should be detached by holders before. 
presentation of the bonds, and in the case of registered bonds, by checks drawn 
in accordance writh the assignments on the bonds surrendered.

ASSIGNMENT OF REGISTERED BONDS

1. Treasury Bends of 191-1.8-50 in registered form tendered in payment f©r
certificates offered hereunder should be assigned by the registered payees or 
assignees thereof to uThe Secretary of the Treasury for exchange for Treasury 
Certificates of Indebtedness of Series H-19U9 to be' delivered to ,w
in accordance with the general regulations of the Treasury Department governing 
assignments fer transfer or exchange, and thereafter should be presented and 
surrendered with the subscription t© a Federal Reserve Bank or Branch or to the 
Treasury Department,, Division of Loans and Currency, Washington, D. C. The bonds 
must be delivered at the expense and risk of the holders.

VI, GENERAL PROVISIONS

.1. As fiscal agents of the United States, Federal Reserve Banks are author
ized and requested to receive subscriptions, to make allotments on the basis and 
up to the amounts indicated by the Secretary of the Treasury to the Federal Re
serve Banks of the respective Districts, to issue allotment notices, to receive 
payment for certificates allotted, to make delivery of certificates on full-paid 
suoscriptions allotted, and they may issue interim receipts pending delivery of 
the definitive certificates. ' y

2. The Secretary ©f the Treasury may at any time, or from time to time, 
prescribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve Banks.

JOHN W. SNYDER, 
Secretary of the Treasury.



S-924
a «  IMMEDIATE RELEASE

Friday, December 5, 1948

The Bureau of Customs announced today that prelim inary 

information in d icates the quota of 150,000,000 pounds of white 

or Ir is h  c e r t i f ie d  seed potatoes fo r  the year "beginning 

September 15, 1948, was approximately 85 percent f i l l e d  at the 

close of "business December 1 ,  C o llectors of customs were 

in structed  to  require the deposit of estim ated duties at the 

f u l l  t a r i f f  ra te  on en tries  fo r  consumption of such potatoes 

on December 6 and th ere a fte r u n til  September 15, 1949.



IMMEDIATE RELEASE, •
Friday, December 3, 1948» No. S-924.

The Bureau of Customs announced today that preliminary 

information indicates the quota of 150,000,000 pounds of white 

or Irish certified seed potatoes for the year beginning 

September 15, 1948, was approximately 85 percent filled at the 

close of business December 1 . Collectors of customs were 

instructed to require the deposit of estimated duties at the 

full tariff rate on entries for consumption of such potatoes 

on December 6 and thereafter until September 15, 1949’.

0O0



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

IMMEDIATE RELEASE,
Tuesday, December 19^8 S-925

George J. Schoeneman, Commissioner of Internal Revenue, ■ 
announced today that the 19^8 edition of "Your Federal Income 
Tax,"- an improved and completely revised edition of the 
official booklet on preparation of individual income tax re
turns, went on sale today at the Office of the Superintendent 
of Documents, U, S. Government Printing Office. The price is 
twenty-five cents, the same as last year.

This booklet is not to be confused with the new l6-page 
instruction pamphlet which is being mailed to taxpayers free 
of charge along with the customary Form 1040 return blanks.
The forms and small pamphlet are In the process of being 
mailed at the present time by the local offices of the col
lectors of internal revenue.

"Your Federal Income Tax” is a 115-page discussion of In
dividual income tax which is designed to satisfy requests of 
many taxpayers for more detailed information than it is pos
sible to provide in the instruction pamphlet. The new edition 
of this booklet has been brought up-to-date and includes the 
changes made by the Revenue Act of 19^8. In addition, a con
siderable amount of the text has been re-written, and many 
useful illustrations added, Fasier-to-read type and various 
other design improvements, a more extensive index, and other 
changes also have been made in the new edition.

The Superintendent of Documents has already received in 
excess of 10,000 advance orders for this booklet, and is pre
pared to fill these and other orders expeditiously. In order 
to avoid delays, taxpayers desiring copies of "Your Federal 
Income Tax” should direct inquiries to "The Superintendent of 
Documents, U. S . Government Printing Office, Washington 25,
D. C . and not to offices of the Bureau of Internal Revenue.

A ß fi ft
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George J. Sohoeneman, Commissioner of Internal Revenue, announced today 

that the 1948 edition of "Your Federal Income Tax,1* an improved and completely 

revised edition of the o ff ic ia l  booklet on preparation of individual income 

tax returns, went on sale today a t the O ffice of the Superintendent of 

Documents, U. S. Government Printing O ffice* The price is  twenty-five cents, 

the same as la s t year.

This booklet i s  not to be confused with the new 16-page in stru ctio n  

pamphlet whieh is  being mailed to  taxpayers fre e  o f charge along with the

oustomary Form 1040 return blanks. The forms and small pamphlet are in the
HBKSpl ' v '

prooess o f being mailed a t  the present time by the lo c a l o ff ic e s  o f the 

c o lle c to rs  o f in tern al revenue.

"Your Federal Income Tax" is  a 115-page discussion o f individual income 

tax  which i s  designed to  s a t is fy  requests o f many taxpayers fo r more detailed  

information than i t  i s  p ossib le  to  provide in the in stru ctio n  pamphlet. The 

new ed ition  o f th is  booklet has been brought up-to-date and includes the 

changes made by the Revenue Act o f 1948. In addition , a considerable amount 

o f the te x t  has been re-w ritten  to  provide, where p o ssib le , d e a r  explanations 

and examples. E asier-to-read  type and various other design improvements, 

a more extensive index, and other changes a lso  have been made in the new 

e d itio n •

The Superintendent o f Documents has already received in excess o f

10,000 advance orders fo r  th is  booklet, and i s  prepared to  f i l l  these and 

other orders expeditiously* In order to avoid delays, taxpayers d esirin g 

copies o f "Your Federal Income Tax" should d ire c t  in q u iries  to  "The 

Superintendent o f Documents, U. 3. Government P rin tin g O ffio e , Washington 26, 

D. C . ,w and not to  o ff ic e s  o f the Bureau o f Intern al Revenue.

i
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George J. Schoeneman, Commissioner of Internal Revenue, announced today 
that the 1948 edition of "Your Federal Income Tax," an improved and completely 
revised edition of the official booklet on preparation of individual income 
tax returns, went on sale today at the Office of the Superintendent of 
Documents, U. S* Government Printing Office, The price is twenty-five cents, 
the same as last year*

This booklet is not to be confused with the new 16-page instruction 
pamphlet which is being mailed to taxpayers free of charge along with the 
customary Form 1040 return blanks. The forms and small pamphlet are in the 
process of being mailed at the present time by the local offices of the 
collectors of internal revenue.

"Your Federal Income Tax" is a 115-page discussion of individual income 
tax which is designed to satisfy requests of many taxpayers for more detailed 
information than it is possible to provide in the instruction pamphlet, The 
new edition of this booklet has been brought up-to-date and includes the 
changes made by the Revenue Act of 1948. In addition, a considerable amomit
of the text has been re-written, to-* „
in tin aurniiftpilt-fti Easier-to-read type and various other design improvements,

The Superintendent of Documents has already received in excess of
10,000 advance orders for this booklet, and is prepared to fill these and 
other orders expeditiously. In order to avoid delays, taxpayers desiring 
copies of "Your Federal Income Tax" should direct inquiries to "The 
Superintendent of Documents, U, S, Government Printing Office, Washington 25, 
D. C*," and not to offices of the Bureau of Internal Revenue.

a more extensive index, and other changes also have been made in the new
edition

- 0
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yi**w uiio xi?-*o edition oi iour reaeraJL Income Tax," an improved and completely 
revised edition of the official booklet on preparation of individual income 
tax returns, went on sale today at the Office of the Superintendent of 
Documents, U, S. Government Printing Office* The price is twenty-five cents, 
the same as last year*

This booklet is not to be confused with the new 16-page instruction 
pamphlet which is being mailed to taxpayers free of charge along with the 
customary Form 1040 return blanks. The forms and small pamphlet are in the 
process of being mailed at the present time by the local offices of the 
collectors of internal revenue.

MYour Federal Income Tax" is a 115-page discussion of individual income 
tax which is designed to satisfy requests of many taxpayers for more detailed 
information than it is possible to provide in the instruction pamphlet* The 
new edition of this booklet has been brought up-to-date and includes the 
changes made by the Revenue Act of 1948, In addition, a considerable amoujat 1 
of the text has been re-written,to ppuirigg; rê rjcrgsliJlgry1'1 
1,11 dm fiMfflifftplrifriflVii Easier-to-read type and various other design improvements, 
a more extensive index, and other changes also have been made in the new 
edition.

The Superintendent of Documents has already received in excess of
10,000 advance orders for this booklet, and is prepared to fill these and 
other orders expeditiously* In order to avoid delays, taxpayers desiring 
copies of "Your Federal Income Tax" should direct inquiries to "The 
Superintendent of Documents, U* S. Government Printing Office, Washington 25,
D. C.," and not to offices of the Bureau of Internal Revenue.
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IMMEDIATE RELEASE,
Tuesday, December 7* 19^8 S-925

George J. Schoeneman, Commissioner of Internal Revenue, 
announced today that the 1948 edition of "Your Federal Income 
Tax," an improved and completely revised edition of the 
official booklet on preparation of individual income tax re
turns, went on' sale today at the Office of the Superintendent 
of Documents, U. S. Government Printing Office, The price is 
twenty-five cents, the same as last year.

This booklet is not to be confused with the new l6-page 
instruction pamphlet which is being mailed to taxpayers free 
of charge along with the customary Form 1040 return blanks.
The forms and small pamphlet are in the process of being 
mailed at the present time by the local offices of the col
lectors of internal revenue.

"Your Federal Income Tax" is a fib-page discussion of in
dividual income tax which is designed to satisfy requests of 
many taxpayers for more detailed information than it is pos
sible to- provide'in t.he instruction pamphlet, The new edition 
of this booklet1 has been brought up-to-date and includes the 
changes made by the,Revenue Act of 19^8. In addition, a con
siderable amount of the text has been re-written, and many 
useful illustrations added. Easier-to-read type and various 
other design improvements, a more extensive index, and other 
changes also have been made in the new edition.

The Superintendent of Documents has already received in 
excess of 10,000 advance orders for this booklet, and is pre
pared to fill these and other orders, expeditiously. In order 
to avoid delays, taxpayers desiring copies of "Your Federal 
Income Tax" should direct inquiries to "The Superintendent of 
Documents, U. S. Government Printing Office, Washington 25*
D. C.," and not to offices of the Bureau of Internal Revenue. 
The American Bankers Association will assist in the distribu
tion of the new booklet.

-oOo-



RELEASE, M U  HEWSmHBBS,
Tuesday, December 7 , 1946.

The Secretary of the Treasury announced la s t  evening that the tenders fo r  

|900,000,000, or thereabouts, o f 91-day Treasury b i l l s  to  be dated December 9, 1948, and 

to mature March 10, 1949, efcich «ere offered os December 3, were opened a t  the M o ra l  

1 eserre Banks on December 6.

The d e ta ils  of th is  issue are as fe llo e s;

Total applied fo r -  #1,440,433,000
Total accepted -  905,147,000 (Includes #53,515,000 entered on a non-

competitive basis and accepted in f u ll  
a t the average price sheen below)

Average price -  99.709 Equivalent rate o f discount approx. 1.152$ per annua

Range o f accepted competitive bids

High
loir -  99.720 Equivalent rate of discount approx. 1.108$ per annua

-  99.708 •  *  *  *  * 1,155$ • *

(37 percent o f  the amount bid for a t the low price eas accepted)

Federal Reserve 
D istric t

Total
Applied for

Tbtal
Accepted

Boston
Mew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t. Louis
Minneapolis
Kansas C ity
Balias
San Francisco

§  13,385,000
1,150,583,000

# 12,865,000 
699,275,000

5.774.000 
26,628,000

3.575.000
8.384.000

55.980.000
6.990.000
4.830.000

12.515.000
9.139.000

59.172.000

14.554.000
39.228.000

4.205.000
8.384.000

99.430.000
7.116.000
5.145.000

15.791.000
9.265.000

73.347.000

TOTAL #1,440,433,000 #905,147,000



relea.s e , .m o r n i n g n e w s p a p e r s,
Tuesday, December 7, 194-8« No# S— 926

'The'Secretary of the Treasury announced last evening that the tenders for 
$900^000,000, or thereabouts'of 91-Klay Treasury bills to be dated'December 9, 
1948, and to mature March 10, 1949, which were offered December 3, 1948, were 
opened at the Federal Reserve. Banks on December 6#

The details of this issue are as follows:

Total applied for — $1,440,433,000
Total accepted - 905,147,000 (includes $53,515,000 entered on a non

competitive basis and accepted in full 
at the average price shown*below)

Average price •** 99*709 Equivalent rate of discount approx# 1*152$
per annum

Range of accepted competitive bids:

High- — 99*720 Equivalent rate of discount approx»1*108$
per annum

Low w  99*708 Equivalent rate of discount approx* 1*155$
per annum i

(37 percent of the amount bid for at the low price was accepted)

Federal Reserve . Total Total
District Applied for Accepted

Boston 13,385,000 £> 12,885,000
New York 1,150,583,000 699,275,000
Philadelphia 14,554,000 5,774,000
Cleveland 39,228,000 26,629,000
Richmond 4,205,000 3,575,000
Atlanta 8,384,000 8,384,000
Chicago 99^430,000 55,980,000
St* Louis 7,116,000 6,990,000
Minneapolis 5)145>000 4,830,000
Kansas City 15,791¿000 12,5155000
Dallas 9^265^000 9,139,000
San Francisco 73,347,000 59,172,000

TOTAL $1,440,433,000 $905,147,000
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STATUTORY DEBT LIMITATION 
AS OF November 30* 1948

TKtASU'Hrr'PEPARTMEHt
Fii^rrssFvUe  ̂

t—Mfuto», December 3J.19

Section 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligations issued 
under authority of that Act, and the. face amount of obligations guaranteed as to principal and interest by the 
United States (accept such guaranteed obligations as may be held by the Secretary of the Treasury), "shall not 
exceed in the aggregate $275,000,000,OCX) outstanding at any one time. Fbr purposes of this section the current 
redemption value of any obligation issued <m a discount basis which is prior to maturity at the option
of the holder shall be considered as its face amount. "

The following table shows the face amount of obligations outstanding and the face amount vbich can still bp 
issued under this limita tien:
Total face amount that may be outstanding at any one time
Outstanding November 30* 1948 

Obligations issued under Second Liberty Bond Act, as amended

$275,000,000,000

............... ........... & 2 > i*i8> 262,000
Certificates of indebtedness....... 26*007*884*000
Treasury notes........... . 11*683j 098*200
Bends -
Treasury...«****.......... ...... 112, O il, 033* 100
Savings (current redemp.value)... 5 4 * 9 4 4 * 0 4 4 * 7 5 5
Depositary.... .........    331*595*500
Armed Forces Leave..... . ......  477,236,225
Investment series............ . 9 5 5 »4 6 5 , 0 0 0

50,109*244*200

168,719*374*580

Special Funds -Certificates of indebtedness.....
Treasury notes..................

Total interest-bearing...... .
Matured, interest-ceased..............
Bearing no interest:

War savings stamps.................
Excess profits tax refund bonds....
Special notes of the United States:

Internat'1 Bank for Beconst. 
and Development series........

Internat'1 Monetary Fund series..
Total........................................

Guaranteed obligations (not held by Treasury ) :
Interest-bearing :

Debentures: F.H.A..... ...........*

17, (»1,100, 000 
14,398,434,500

55,049,697
7,476,671

65,785,000
1.138.000.000

Demand obligations: C.C.C. 
Matured, interest-ceased....

14,080,486
38.674,660

31,399,534,500
250,228,153,280

209,886,236

1.266.311,368
251,704,350,884

52,755,146
4,191,525

56,946,671

(Daily Statement of the liiited States Treasury,
Outstanding -

Total gross public debt.............».......................... *
Guaranteed obligations not owned by the Treasury.... ...........
Total gross public debt and guaranteed obligations......*..«.»..

Deduct — other outstanding public debt obligations not subject to debt limitation.

252,506,047,4^
56.946,62;

252,562,994, W
801,696^44

*251,761,297,555



STATUTORY DEBT LIMITATION
AS OF November 30, 1948 December 8, 1948 

Section 21 of the Second Liberty Bond Act, as amended, provides that the face 
amount of obligations issued under authority of that Act, and the face amount of . 
obligations guaranteed as to principal and interest by the United States (except 
such guaranteed obligations as may be held by the Secretary of the Treasury), Mshall 
not exceed in the aggregate $275,000,000,000 outstanding at any one time. For 
purposes of this section the current redemption value of any obligation issued on 
a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount«”

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitation:
Total face amount that may be outstanding at any one time $275,000,000,000
Outstanding November 30, 1948
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing?
Treasury bills*....^..,.. $12,418,262,000
Certificates c£indebtedness* 26,007,884>000
Treasury notes 11.683,098,200 | 50.109.244.200

Bonds —
Treasury • • 0 • » • •.» * 112 ,011,033,100
Savings (current ledemp,value) 54,944,044,755Depositary«.. ........ 331, 59 5,500
Armed Forces leave*«.... 477,236,225
investment series®.o«.** 955,465,000

Special Funds —
Certificatesc£ indebtedne s s 17 ¿001,100,000
Treasury notes«•........ 14,398,434,500

Total interest—bearing.......... .
Matured, interest— ceased.................... ..
Bearing.no interest? '
War savings stamps,,••••.• 55,049,697
Excess profits tax refund bonds 7,476,671
Special notes of the United States? 

Internat*1 Bank for Reconst®

168,719,374,580

31;399V534;500 
250,228,153,280 

209,886,236

and Development series 65,785,000
Internat d.Monetary Fund æiies 1,1383000,000 1 5266^311,368

Total* .................... .. 251, 704,350,884
Guaranteed obligations (not held by Treasury):

Interest-bearing:
Debentures : F. H«A. ...*.«• 
Demand obli gat ions : C •C .C.

Matured, interest-ceased.

14,080,486
38,674,660 52,755,146 

4,191*525 
56,946,671

Grand total o u t s t a n d i n g . .....
Balance face amount of obligations issuable under above authority«.«,.
Reconcilement with Statement of the Public Debt - November 30, Ï948 
(Daily Statement of the United States Treasury, December 1, 1948) 

Outstanding —
Total gross public debt® . *«............... . .............. . ...-
Guaranteed obligations not owned by the T r e a s u r y . ..........
Total gross public debt and guaranteed obligations. • .....

Deduct - other outstanding public debt obligations not
subject to debt limitation®.. c............. „ ■

251*761,297,555 
23s238,702,445

252,506,047,428
56,946,671

252,562,994,099

801.696*544 
¿251.761,297*555

S-927
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections 1|2 

and 117 (a) (1) of the Internal Revenue Code* as amended by Section llS of the 

Revenue Act of 191*1, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold* redeemed or 

otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly* the owner of Treasury bi3.1s (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills* whether on original issue or 

on subsequent purchase* and the amount actually received either upon sale or 

redemption .at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.

Treasury Department Circular No. Ul8* as amended* and this notice* prescribe 

the terns of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

. Immediately after the closing hour, tenders will, be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids.

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non—competitive tenders-for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders m  accordance with the bids must be made or completed at the 

Federal Reserve Bank on December 16, 19U8 > in cash or other immediately avail- 

able funds or in a like face amount of Treasury bills maturing December 16, 19U8 • 

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of matearing bills accepted in exchange 

and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplsmen-1 

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now

on the orincioal or interest thereunpo: by any State, or any

the possessions of the United. States, or by any local taxing authority. For



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Friday, December 10, 19h$ •

The Secretary of the Treasury, by this public, notice, invites venders for 

|1,10 0 ,.000,000 , or thereabouts, of 91 -¿ay Treasury bills, for cash and

in exchange for Treasury bills maturing Tfopft?nhp^ ^ j 1 3 -̂ssue<^ on

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated December 16« 19ii8 >

will mature March 17, 19k9 , when the face amount will be payable without

interest. They will be issued in bearer form only, and in denominations of 

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o’clock p.m., Eastern Standard time, Monday, December 13. 19U8_* 

Tenders will not be received at the Treasury Department, Washington,' Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g,, 99•925« Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

Which: will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized, dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Friday,, December 10, 1948« No, S-928

* , , Secretarj7- of the Treasury, by this public notice, invites tenders 
for $1,100,000,000, or thereabouts, of 91~day Treasury bills, for cash and 
in exchange for Treasury bills maturing December 16, 1948, to be issued on 
a discount basis^under competitive and non-competitive bidding as hereinafter 
provided. The bills'of this_ series will be dated December 16, 1948,' and 
will mature March 17, 1949, when the face amount will be payable without 
interest# - They will be-issued in'bearer form only, and'in denominations of. 
<„>1,0.00, <¡,$5,000, $10,000, $100,000, $500,000, and $.1,000,000 (maturity value).

,Tenders will be received at Federal Reserve Banks and Branches up to the 
closing hour, two d*clock p.m#, Eastern Standard time, Monday,'December 13, 
1948# ̂ T.enders will not be received at the Treasury Department, Hashing ton# 
Each tender must be for an even multiple of $1,000, and in the case of v 
competitive tenders the price offered must be expressed on the basis of 1001 
with not more than three decimals, e* g* 99.925# Fractions may not be used# 
It is urged that tenders be made on the printed forms and forwarded in the 
speci^.1^ envelopes which will be supplied by Federal Reserve Banks or Branches 
on application therefor# *

Tenders will be received without deposit from incorporated banks and 
trust ̂ companies and from responsible and recognized dealers in investment 
securities# Tenders from others must be accompanied by payment of 2 percent 
oi the face amount of Treasury bills applied for, unless^the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust companyo

m a 1™ ® diately after the closing'hour, tenders m i l  be opened at the
e y  Reserve Banks and Branches, following T/hich public announcement m i l  

oe made by ̂ the Secretary of the Treasury of the amount and price range of 
ccepted bids# Those submitting tenders will be advised of"the acceptance

rToW+Jr Ctl0n tilereof* The Secretary of the Treasury expressly reserves the 
rignt to accept or reject any or all tenders, in whole or in part, and hie 
action m a n y  such respect shall'be final. Subject to these reservations,
0 fenders for ^200,000 or less without stated price from any
one bidder will be accepted in full at the average price (in three decimals)
rdth ^ i C°mpê iVe bldSo Settlemenf accepted tenders in accordance 
n , e ^ s ^net be made or completed at the Federal Reserve Banks on
f a n ! T  in cash or other Mediately available funds or in a like
tendP^0^-, Tr?asury birLs “ turing December 16, 1943. Cash and exchange 
renders m i l  receive equal treatment. Cash adjustments will be made for
a t d e^ n°?S bet',e?n the Par yalue of maturing bills accepted in exchange a no the issue price of the new bills*
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The income derived from Treasury bills, whether interest or gain from 
the sale or other disposition of the bills, shall not have any exemption, as 
such, and loss from the sqle or other disposition of Treasury bills shall 
not have any special treatment, as such, under the Internal Revenue Code, 
or laws amendatory or supplementary thereto* The bills shall be subject to 
estate, inheritance, gift or other excise.taxes, whether Federal or State^ 
but shall be'.exempt from, all taxation now. or hereafter imposed on the prin- 
. cipa-1 or interest thereof by any State,.or any of'the possessions of the 
United States, or by any local taxing authority* • For purposes of taxation 
'’•Che amount of discount at which Treasury bills are originally sold by the 
United- States .shkii be considered to be interest*. Under Sections 42 and 
117 (a)- (1) of the Internal Revenue Code, as amended by Section. Ï15 of the 
Revenue Act of 194-1, the amount of discount at which .bills issued, hereunder 
•are • sold shall not be considered'to accrue until such bills shallbé sold, 
redeemed or otherwise disposed of, and such bills are excluded from Consid
eration as capital assets. Accordingly, the owner of Treasury bills, ' (other 
than life insurance; companies) issued hereunder need include in his income 
tatc return only the difference between the price paid for such bills, whether 
on original issue or on subsequent purchase, and the amount actually received 
either upon sale or redemption at maturity during the taxable year for which 
the return is made, as ordinary gain or loss*

, Treasury.Department Circular No* 4-18, as amended* and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue* Copies of the circular may be obtained from any Federal Reserve Bank, 
or Branch* _ . •
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relationships, free from the threat 

of war, may become re-established 

throughout the world.

This is a large order. It is a 

sobering prospect. In the years 

ahead, our major t a s K  wiI I be to 

protect this American economy from 

the mistaKes of the past —  not only 

to insure t h a t  a serious business 

depression shall happen
/

but to be certain that we maintain 

our present course of national

economic progress.
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h i g h  l i v i n g  s t a n d a r d s f l f h i m r F t f

h o s p i t a l s ,  nett c h u r c h e s  a n d  s c h o o l s ,

must rebuild thousands of miles of
fi::'

highways. In addition to all this, 

we must do our part in the great tasK 

of world reconstruct ion, and we must 

build a powerful defense establishment 

to the end that norma I internatione I

1-4y o fo.r .many.

must provide productive

machinery to replace that worn out

d u r i n g  t h e  w a r . 'fie must bu i I dflnew
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e d p r o s p e r i t y  c a n

? d  by  a policy

operation -- by encouraging a

business (lève I onrr.ent *hì len  £>,. e* 
Í  f % $  ti

restraini e e X c e s s e $ o i

over-buy m g ,  o i n i , a

fSihich inevitably

a

5 f o r e  i t

F h e  nation has s  huge tas*

t nest the normali ie l i t

demands of a. moving noou I at i
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continuation of the ¡cíes of

rec e nt\y e a r s/ m d five

increased c in the stab i I i ty

of oresent h irh ¡ ríess 11 c

The President I ear

in his s tatemen

to the nai that t

0 0 C

object

of his n i s ive o r o gram

«ays been, a i I I conti b

a weI I-mg intained high-level

and, within this f r a m e w o r K , to orov

for a bala budget and

orogressive debt reduction
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ii i e:h t  a l m o s t  s e e n  t h a t  t h i s

)us tness e odrehension is potting to

b s e a  S o f i a  I a f f a i r ’ . i n t h  e f a l l

f 1 9 4 5  t h e r e  /.as a g e n e r a l  f e a r  o f

w i d e s p r e a d  u n e m p l o y m e n t  b e c a u s e  o f

r e c o n v e r s i o n  f r o m  t h e  w a r  e f f o r t

the r? 9 4 6 a j p r s c . c  S O  8  r  *

e v e  l o o e d  o v e r  t h e  s e v e r e  s t o C K

s r . a r K e t  b r e g K  i n  S e p t e m b e r  o f  t h a t

y e a r L a s t  f a l l  t h e r e  w a s  f e a r  o f

! i I B ' b I e  e f r e c t s  f r o iT t h e  c r e d i t



to contend with, rather than less

inflation. The removal of

confidence in the stability of* the
-

bond market, and a consequent 

impairment of confidence in our 

financial situation, might well 

have serious consequences in this 

country and cause a weakening of 

confidence in our financial 

stability throughout the world.

Despite the continued strength if| 

our national economy, there is some 

feeling of apprehension in business

c i rcIes*



Since this program was initiated 

in November 1947, Federal Reserve 

holdings have increased by some 

$950 million. Much more than 

this, however, is directly 

attributable to the $2 billion 

increase in reserve requirements

I F /
F u r t h e r m o r e ,  i f  t h e  b o n d

market were allowed to get out of 

control, there is a real possibility

that we would have more inflation



It has been argued that
/

support of the market is inflationary

because of the large 

Government securities 

Reserve, and

sales of 

to the Federal 

we are paying

too hign a price in order to gain
v

the benefits of bond market 

stability which 1 have outlined.

Actually, there has been no net

increase in Federal Reserve holdings
I i | - s ¡I' ,v,v ¡¡I!

of Government securities

attributable to the support program.
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I percent would cost Amer ican 
/
bill ion

The Treasury was able to 

finance the last war at an
n

of less than
v  A,

UmjA
the b-et r owTHgn”trcnst of 

lor Id lar I. If this had not 

done, the present interest
>, 1 j *1i o I m  &;*

would have been more than $10 

billion a year instead of $5 bill



Another ¡important factor for

cons i derat i on is that the budgetary 

cost of servicing the public debt 

waul a be increased by any significant 

decline in bond prices. The

i n t e r e s t  c o s t  i s  a l r e a d y

b i l l i o n  a y e a r ,  a  f u r t h e r  r i s e

in the buaget charge for interest

average interest rate of the , 

public deot by as little as 1/2 of



decisions made early in the war 

was to sell as many securities as 

possible to nonbank purchasers. 

This decision had tremendous 

implications for the future of 

our debt-management policies.

Tnis was particularly significant 

witn respect to the sale of 

Government securities to tens 

of millions of purchasers, who 

now hold $55 billion of

nontransferabIe savings bonds^ 

redeemaD I e.ttf»on 'lfffikrisLd*



employment and production.

These reasons in tnemseIves 

snould be enough. But there are 

further important reasons for 

maintaining stability in the 

Government bond market.

k public debt of the magnitude 

of $250 billion is unknown to any 

past period of our economy. The 

uncompromising wartime demands, 

however, forced a revision of our 

entire financial and fiscal 

thinking. One of the important



institutionaI investors, and

increasing short-term rates. Ail < 

of these operations combined to 

take upward pressure off the market 

When conditions changed, and

a downward pressure on bond prices 

developed, we stabilized the bond 

market through purchases of 

long-term bonds. All of our actions 

have been taken with a view toward 

promoting business confidence and 

of attaining a high level of
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nave directed their efforts 

toward maintaining bond market 

stability in both directions -- 

keeping bond prices from going up 

too nigh and too fast, and toward 

keeping them from going down too 

sharp Iy. Beginning in the spring 

of 1947 we took action to control 

an incipient boom in the bond 

market --/^Celling long-term

I 
!
if

bonds some of the Government
r

investment accounts, Jòftering 

the Investment Series of bonds to



it is to be emphasized, however,

that the desirability of 

continued stabi I Sty in the Government 

bona market and cont idence in the 

Government * s credit nas tiflP- great®®- 

implications beyond the oomestic 

business picture alone. The present 

i h ternat i onaI situation makes 

it particularly imperative that

United States financial strength 

and integrity remain unquestioned.

The Treasury and Federal R e s e r v e
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Therefore, dur

of office,

my tenure 

. in

cooperation with the Federal Reserve 

Board, has directed its efforts 

toward maintaining this confidence 

in the stability of the Government

bond market. Such efforts ¡c*re

contributed materially toward 

p r o m o t i n g  business confidence and 

toward attaining the fullest 

e c o n o m i c  activity in our peacetime

n i s t o r y .



its relation to the economy of the 

country.

Confidence in the stability

of the government bond market had to

be assured to maintain the

underlying strength of the national

financial system. it would ease

reconversion problems for industry,

business and Government. it would
\

encourage the capital expansion so 

necessary for maximum production,

in peacetime.
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market is essential to this 

acn i evement.

I came to the Treasury in 

June of 194b, when we were in the 

process of transition from war to 

peace. The country was faced with 

numerous ana varied economic 

problems. Not the least of these 

at that time was the unprecedented 

size of our public debt --< ® public 

debt without parallel both in 

terms of its do I I a r total and in
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/
/  Acn ievemen t and ®atntenance

national economic stability

¿430^' . . .depend '#i many factors, of which

one of the most elemental is

confidence in the government’s

credit. .

The Treasury’s first objective

is to conduct f i scal policy in

such a manner as to promote fy i 1

confidence in the credit of the

United States Government -- and

stabili ty of the government bond
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standards cannot be used to measure

The people of all the 

democratic countries of the world 

look on the United States as a 

bulwark of economic and financial 

strength. To justify this 

confidence, it is essential that 

we recognize our joint responsibiIity 

to maintain an ever constant watch 

for any influence by which our 

own strength might be undermined.
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ifilll!!

The fact that our present

economic levels are/mucit) higher than
v

before the war is no reason for 

doubting that they can be maintained. 

The new record levels established 

in the mid-twenties, exceeding 

the peaks reached in World War i, 

unquestionably seemed excessive 

to many at the time. Now we have 

25 million more people than we 

had in 1923. We are definitely 

in a growing economy, and previous



Our economy is at present 

in | basically sound condition, 

ana shows encouraging signs of 

stability in the vicinity of the 

present high levels. There is 

today no strong evidence of 

over-buying by consumers, nor of 

over-expans i on by industry. And 

consumer demand on the whole is 

still for these times, healthily 

unsatisfied, ana capacity in
s ' ' <

many lines is still inadequate.
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your first respansibi Iities is to 

closely examine each loan application 

from the viewpoint of its effect 

on the national economy. For 

obviously, loans tna t are not made 

for s souna productive purpose 

mortgage future income to increase 

present demand. Such loans are 

not only inflationary today 

tney are distinct contributions 

to a boom ana bust cycle.



from 1323 through 1327.

In the interest of our country

future, we must not fai I to heed

the lesson of the 1920's. must

I in our to

a stable business trend, ana make

every effort to heed any signals

of a business collapse similar to

that of 1929.

To this , you bankers pI ay

/Ia most important role.



economy -- no over-buying, 

over-borrowi ng, nor over-expans i on. 

it is true that speculation in 

city real estate was overdone -- 

and there are some signs of this 

today -- but the impact was not 

of sufficient force to unsettle 

the economic levels. With economic 

conditions continuing on an even 

keel, the volume of industrial 

production became established on 

a generally stable but gradually



/  r>

high prosperity. National income 

hau reached the gcgatryfr* level in 

history up to that time; labor 

was practically fully employed; 

and business was highly prosperous^ 

The maintenance of that
/

m
high-level prosperity over an 

extended period can oe attributed 

to the fact that, unti I the stock

market got out of hand in 1328, 

there was no hazardous volume of 

speculative excesses in the
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filling up of war t iroe shortages.

In fact, such a replacement process 

has a I ready been going on for some 

time, ana corrective adjustments 

have occurred in various industries 

without appreciably affecting the 

over-all business level.

In certain respects, the 

present business picture resembles 

that of the mid-I920*s. Although 

the economic levels then were 

lower, that period was also one of



11nes such as
I

steel ana other

meta Is. ana A the i r proaucts. Labor

remain

service await only a more adequate 

supply of basic materials and

Iabor.

The demand for these new

items should serve to replace any

ationary reduction

in oemana that might



these years, «hi le substantially 

.'fleeting our own current needs, 

we have also provided relief, 

rehabiIitation, ana reconstruction 

to a large part of the war-torn
i

areas of the world.

He have now reached a stage 

where wartime accumulation of 

demand tor many products is 

becorning more near ly satisfied, 

but let me remind you that



Treasurthe banking system ana the 

Department in dealing with our 

most important national economic 

problem -- that of strengthening 

our economy at the present high 

level of prosperity.

*1P â i * f*U i l  ♦The achievements of this 

country in the three years since 

V-J Day have been, to say the 

least, remarkable. The reconversi 

from war to peacetime production 

was accomplished with amazing



make ready to meet inflationary 

pressures with self-imposed 

restraint, or to step in with 

§ sound loan poi icy in times 

when the demand for bank credit

is wholesome.

At this time it would be 

well to take stock of the nation 

present economic position, and 

to calculate what may lie ahead. 

I should like particularly to 

discuss the cooperative role of
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:t i on through 

i nf program

has shown a bold aggress tve

inclination ana ability to step 

out as leaders ana to take an

«ctive part in shaping 

and future economy.

' i
been an easy task. It

our present

required a high degree of 

flexibility. But in the interest 

of the national economy, bankers 

must maintain this posi t i on and
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to a more than usually cautious 

loan policy in this critical 

inflationary period.

.Your willingness to forego 

ifmedfate banking profits in the 

interest of a stable national

economy is sound and far-sighted 

banking practice.

1 am today firmly convinced 

that the banking fraternity must 

consc ient i ousIy work toward

effective leadership in an ever

broadening financial field.



member banks expanded only 11.8 

billion through December I, 1948, 

as compared with a rise of $3.8 

billion in the same period of 194?.

This satisfactory showing - 

is attributable In very large 

measureOto the credit control 

program of the American Bankers 

Association. Through this 

voluntary program, the bankers 

of the country have rendered an 

important service by adhering
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We expect the programs you are 

considering at this meeting to 

have a wholesome ana salutary effect

upon present and future policies.

In certain respects, 1948 has 

been a critical one in the credit 

picture. But, I a® glad to say 

that bank loans during this year 

have been carefully screened, 

resulting in a total increase of 

much less than last year. Total 

loans of the weekly reporting



I am particularly glad to 

have the opportunity of speaking 

to you on the occasion of this 

National Credit Conference. Your 

group holds a strategic position 

in shaping policies of credit 

right at the borrower’s level, 

where the effect on the welfare 

of not only the borrower but of 

the nation is direct and immediate 

In the past, you have demonstrated 

many times your ability to make 

these policies effective.
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The following address by Secretary Snyder before the National 
Credit Conference of the American Bankers Association at the 
Hotel Sherman, Chicago, 111., is scheduled for delivexy at 
SrfU" day
2:15 P»M«, <f,S.T., Tuesday, December 14. 194S, and is for
release at that time.



TREASURY DEPARTMENT

Washington

The following address by Secretary Snyder before the 
National Credit Conference of the American Bankers 
Association at the Hotel Sherman, Chicago, 111,, is 
scheduled for delivery at 2:15 P,M., C.S.T ., Tuesday, 
December 14, 194b, and is for releg.se at that time.

I am particularly glad to have the opportunity of 
speaking to you on the occasion of this National Credit 
Conference. Your group holds a strategic position in shap
ing policies of Gredit right at the borrower’s level, where 
the effect on the welfare of not only the borrower but of 
the nation is direct and immediate. In the past, you have 
demonstrated many times your ability to make these•policies 
effective. We expect the programs you are considering at 
this meeting to have a wholesome and salutary effect upon 
present and future policies.

In certain respects, 1948 has been a critical one in 
the credit picture. But, I am glad to say that bank loans 
during this year have been carefully screened, resulting in 
a total increase of much less than last year. Total loans 
of the weekly reporting member banks expanded only $1.8 
billion through December 1, 1948, as compared with a rise 
of $3.8 billion in the same period of 1947.

This satisfactory showing is attributable in very large 
measure.- to the credit control program of the American 
Bankers Association. Through this voluntary program, the 
bankers of the country have rendered an important service by 
adhering to a more than usually cautious loan policy in this 
critical inflationary period.

Your willingness to forego immediate banking profits in 
the interest of a stable national economy is sound and far
sighted banking practice.

I am today firmly convinced that the banking fraternity 
must conscientiously work toward effective leadership in an 
ever broadening financial field. Your recent action through

S-929
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the A . B * A . anti-inflation program has shown a bold and a ggres
sive inclination and ability to step out as leaders and to 
take an active part in shaping our present and future e c o n o m y .

This has not been an easy task. It has required a high 
degree of flexibility. But in the interest of the national 
economy, bankers must maintain this position and make ready 
to meet inflationary pressures with self-imposed restraint, 
or to step in with a sound loan policy in times when the 
demand for bank credit is wholesome.

At this time it would be well to take stock of the 
n a t i o n ’s present economic position, and to calculate what 
may lie ahead. I should like particularly to discuss the 
cooperative role of the banking system and the Treasury 
Department in dealing with our most important national e c o 
nomic problem -- that of strengthening our economy at the 
present high level of prosperity.

The achievements of this country in the three years 
since V-J Day have been, to say the least, remarkable. The 
reconversion from war to peacetime production was a c c o m 
plished with amazing speed and efficiency. During these 
years, while substantially meeting our own current needs, 
we have also provided relief, rehabilitation, and r e c o n 
struction to a large part of the war-torn areas of the world.

We have now reached a stage where wartime accumulation 
of demand for man y  products is becoming more nearly satis
fied. But let me remind you that severe shortages still 
exist in lines such as steel and other metals, and in their 
products. Labor shortages remain a problem. Many new 
products and new demands for service await only a more a d e 
quate supply of basic materials and labor.

The demand for these new items should serve to replace 
any significant deflationary reduction in demand that might 
follow the filling up of wartime shortages. In fact, such 
a replacement process has already been going on for some 
time, and corrective adjustments have occurred in various 
industries without appreciably affecting the over-all b u s i 
ness l e v e l .

In certain respects, the present business picture resem
bles that of the mid-1920's. Although the economic levels 
then were lower, that period was also.one of high prosperity. 
National income had reached the highest level in history up 
to that time; labor was practically fully employed; and 
business was highly prosperous.
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The maintenance of that high-level prosperity over an 
extended period can be attributed to the fact that,, until 
the stock market got out of hand in 1928, there was no h a z 
ardous volume of speculative excesses in the economy -- no 
over-buying, over-borrowing, nor over-expansion* It is true 
that speculation in city real estate was overdone -- and 
there are some signs of this today -- but the impact was not 
of sufficient force to unsettle the economic levels* With 
economic conditions continuing on an even keel, the volume 
of industrial production became established on a generally 
stable but gradually rising trend for the 5-ycar period from 
1923 through 19 2 7.

In the interest of our country's future, we must not 
fail to heed the lesson of the 1 9 2 0 ‘s. We must do all in 
our power to perpetuate a stable business trend, and make 
every effort to heed any signals of a business collanse 
similar, to that of 1929.

To this end, you bankers play a most important role.
One of your first responsibilities is to closely examine 
each loan application from the viewpoint of its effect on 
the national economy. For obviously, loans that are not 
made for a sound productive purpose mortgage future income 
to increase present demand. Such loans are not only infla
tionary today -- they are distinct contributions to a boom 
and bust cycle.

Our economy is at present in a basically sound condi
tion, and shows encouraging signs of stability In the v i cin
ity of the present high levels. There is today no strong 
evidence of over-buying by consumers, nor of over-expansion 
by industry. And consumer demand on the whole is still for 
these times, healthily unsatisfied, and capacity in many 
lines is still inadequate.

fact that our present economic levels are much 
higher than before the war is no reason for doubting that 
they can^be maintained. The new record levels established 
in the mid-twenties, exceeding the peaks reached in World 
ar I, unquestionably seemed excessive to m a n y  at the time, 

how we have 25 million more people than we had in 19 29.
e are definitely in a growing economy, and previous stand

ards cannot be used to measure our present prospects.

The people of all the democratic countries of the world 
00k on the United States as a bulwark of economic and 

i m a n c i a l  strength. To justify this confidence, it is 
essential that we recognize our joint responsibility to 
maintain an ever constant watch for any influence by which 
ur own strength might be undermined.
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Achievement and maintenance of national economic sta
bility depend upon many factors, of which one of the most 
elemental is confidence in the government's credit.

The Treasury's first objective is to conduct fiscal 
policy in such a manner as to promote full confidence in 
the credit of the United States Government -- and stability 
of the government bond market is essential to this achieve
ment .

I came to the Treasury in June of 1946, when we were in 
the process of transition from war to peace. The country 
was faced with numerous and varied economic problems. Not 
the least of these at that time was the unprecedented size 
of our public debt -- a public debt without parallel both 
in terms of its dollar total and in its relation to. the 
economy of the country.

Confidence in the stability of the Government bond m a r 
ket had to be assured to maintain the underlying strength 
of the national financial system. It would ease reconversion 
problems for industry, business and Government. It would 
encourage the capital expansion so necessary for maximum 
production in p e a c e t i m e .

Therefore, during m y  tenure of office, the Treasury, in 
cooperation with the Federal Reserve Board, has directed its 
efforts toward maintaining this confidence in the stability 
of the Government bond market. Such efforts have contrib
uted materially toward promoting business confidence and 
toward attaining the fullest economic activity in our p e a c e 
time history.

It is to be emphasized, however, that the desirability 
of continued stability in the Government bond market and 
confidence in the Government's credit has great implications 
beyond the domestic business picture alone. The present 
international situation makes it particularly imperative that 
United States financial strength and integrity remain un
questioned.

The Treasury and Federal Reserve have directed their 
efforts toward maintaining bond market stability in both 
directions —  toward keeping bond prices from going up too 
high and too fast, and toward keeping them from going down 
too sharply,. Beginning in the spring of 1947 we took action 
to control an incipient boom in the bond market - - b y  selling 
long-term bonds from some of the Government investment 
accounts, by offering the Investment Series of bonds to in
stitutional investors, and by increasing short-term rates.
All of these operations combined to take upward pressure off 
the market.
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When conditions changed, and a downward pressure on 
bond prices developed, we stabilized the bond market through 
purchases of long-term bonds. All of our actions have been 
taken with a view toward promoting business confidence and 
of attaining a high level of employment and production.

These reasons in themselves should be enough. But there 
are further important reasons for maintaining stability in 
the Government bond market.

A public debt of the magnitude of $250 billion is unknown 
to any past period of our economy. The uncompromising war
time demands, however, forced a revision of our entire finan
cial and fiscal thinking. One of the important decisions 
made early in the war was to sell as many securities as 
possible to nonbank purchasers. This decision had tremendous 
implications for the future of our debt-management policies. 
This was particularly significant with respect to the’ sale 
of Government securities to tens of millions of purchasers, 
who now hold $55 billion of nontransferable savings bonds.

Another important factor for consideration is that the 
budgetary cost of servicing the public debt would be increased 
by any significant decline in bond prices. The interest cost 
is already $5.3 billion a year. A further rise in the budget 
charge for interest payments would be of nationwide i m p o r 
tance, and it would affect every taxpayer. A rise in the 
average interest rate of the public debt by as little as 1/2 
of 1 percent would cost the American taxpayers approximately 
one billion, two hundred fifty million dollars a year.

The^Treasury was able to finance the last war at an 
average interest rate of less than one-half the interest rate 
of World War I . If this had not been done, the present in
terest charge would have been more than $10 billion a year 
instead of $5 billion.

It has been argued that support of the market is infla
tionary, because of the large sales of Government securities 
to^the Federal Reserve, and that we are paying too high a 
^J^00 or^ep to gain the benefits of bond market stability 
which I have outlined. Actually, there has been no net in- 
crease in Federal Reserve holdings of Government securities 
f ^ibuta ble to the support program, Since this program was 
initiated in November 19^-7^ Federal Reserve holdings have 
increased by some $950 million. Much more than this, however, 
is directly attributable to the $2 billion increase in 
reserve requirements last September,
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Furthermore,, .if the bond market were allowed to get out 
of control, there is a real possibility that we would have 
more inflation to contend with, rather than less inflation. 
The removal of confidence in the stability of the bond m a r 
ket, and a consequent impairment of confidence in our finan
cial situation, might well have serious consequences in this 
country and cause a weakening of confidence in our financial 
stability throughout the world.,

Despite the continued strength in our national economy, 
there is some feeling of apprehension in business circles.

It might almost seem that this business apprehension is 
getting to be a seasonal affair. In the fall of 19^5 there 
was a general fear of widespread unemployment because of 
reconversion from the-war effort. In the fall of 19^6 a 
business scare developed over the severe stock market break 
in September of that year. Last fall there was fear of 
unfavorable effects from the credit restriction program.

None of these business fears were realized. But unwar
ranted as they were, they have had the beneficial result of 
putting a damper on various speculative projects, which 
would in any case have been of questionable economic benefit. 
I doubt that any sound expansion plan, for which a real need 
existed, has been affected.

I see no reason to believe that the present business 
apprehension rests on any more substantial basis than the 
earlier ones. On the contrary, the prospect of a continua
tion of the policies of recent years should give the nation 
increased confidence in the stability of present high busi
ness levels. The President has made very clear in his state
ments to Congress and to the nation that a major objective 
of his administrative program has always been, and will.con
tinue to be, a well-maintained high-level economy, and, 
within this framework, to provide for a balanced budget and 
progressive debt reduction.

An extended prosperity can only be achieved by a policy 
of moderation -- by encouraging a healthy business develop
ment while restraining the excesses of over-buying, over
borrowing, and over-expansion which inevitably would bring 
on a business depression. This policy of moderation has 
been and will continue to be the Administration’s program.

The nation has a huge task before it. We must meet the 
normal demands of a growing population with high living 
standards. We must provide productive machinery to replace 
that worn out during the war. We must build new homes, new
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hospitals, new churches and schools, and new municipal facil
ities. We must rebuild thousands of miles of highways. In 
addition to all this^ we must do our part in the great task 
of world reconstruction, and we must build a powerful defense 
establishment, to the end that normal international relation
ships, free from the threat of war, may become re-established 
throughout the world.

This is a large order. It is a sobering prospect. In 
the years ahead, our major task will be to protect this 
American economy from the mistakes of the past —  not only 
to insure that a serious business depression shall not 
happen, but to be certain that we maintain our present course 
of national economic progress.

-0O0-

i
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This is democracy as 1 understan 

it. This is the kind of democracy 

that will preserve our national

economic progress.
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urban and rural life.

The President's administrative

program Is directed, and will 

to be directed, toward the

con ti nue

preservation and growth of our

economic vigor.

The extremists both of the 

right and the left should know that 

It is in this fasnion that the 

Administration intends to carry out

the pledged objectives of its party
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opportunity to rise by our own 

eftorts from tne bottom to the top 

whether in factory, finance or 

pub Ii c service.

in protecting these and other 

rights and freedoms, it is fortunate 

that our Constitution is not so rigid 

as to become unadaptable to changing 

conditions. it can, without change 

in its basic structure, keep pace 

wi th the growth and spread of 

population and complexities of modern

#



nat i ona I Ii f e.

The mass of our people believe 

in the continuance of the kind of 

democracy we fought for in two 

wars. Although the term democracy 

is being prostituted by some peoples
m*

beyond our shores, the kind of 

democracy we know and intend with 

all our energy to preserve, involves 

individual freedom, initiative and 

enterprise, it involves the 

opportunity to take business risks 

for profit. It involves the



It is highly important for the 

future of our country that we heed 

the lessons of the past.

Today,, the people of this 

country and the people of the 

democratic world look upon the 

United States as the bulwark of 

economic strength. In our own 

interest, we must justify this 

appra i sa I.

And to accomplish this we must 

have the benefit of the coordinated 

efforts of a I I segments of our
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between the present economic 

situation and that of the 

mid-1920*s. That'period was 

likewise one of high prosperity, 

although the economic levels then 

were lower than they are today. 

National income reached the highest 

records in history up to that time; 

labor was practically fully 

employed; and business was highly 

prosperous. But speculative excesses 

were al lowed to develop, and the 

panic of 1929 was the consequence.
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or no evidence of the characteristic

unbalanced conditions which
Ip  i

typically precede a recession.

Business recessions, of course, 

do not just happen. They develop 

from Definite earlier causes. They 

develop from previous excessive 

speculation —  from over-buying, 

over-borrowing, or over-expansion. 

Each depression in the past may be 

traced to one or more of these
■ i

irff I uences.

There are certain similarities
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forerunner of a business collapse.

And last February, when farm prices

dropped sharply, businessmen again

shouted "This is it.”* as they

rushed for their storm cellars.

In one way, we can be very

thankful for this apprehension. It

has had the effect of keeping

everyone cautious. It has put a

damper on various speculative
/

expansion projects. It is partly 

responsible for the fact that in 

our economy today we have little
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I't
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realize that I am perhaps a little 

out of order -- that it is not in
,,; / H fl

fasnion just now to look at the 

x more optimistic features of the
fgg-

\ business picture. At this time
% *

\

\ last year, however, I recall that a
H | \

\ •
recession was also thought:to be 

Kj ! imminent because of the credit

restriction program and the decline 

in Government bonds. Two years ago, 

the drop of nearly 25 percent in 

stock prices was considered a certain



immediately ahead, is the outlook 

for new developments in many kinds of 

consumer goods. With the development 

of new manufacturing techniques and 

processes, the rapidly broadening 

use of new synthetic materials, and 

possibly the development of atomic 

power, l believe we have the 

essential foundation for an 

incomparable era of national 

prosperity in the years ahead.

In making this statement I
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construction, have created such 

a need for expansion of public and 

private utility serv i ces, homes, 

schools, hospitals, highways, and 

other construct i on, that these 

factors alone will be a powerful 

business influence for several 

years to come.

Remaining largely in the 

background, but offering perhaps the 

greatest potential support to 

business activity in the years



17 -

for new plant construct ion, together
I

with expenditures for residential 

construetion, have continued 

to rise, reaching new highs 

in the third quarter.

The Iong-deferred public
i

construction projects of states and 

municipalities are now coming into 

the picture.

The great shifts of population 

during the war years, together with 

the nation-wide wartime lag in
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Thus, the filling of business 

pipelines and restocKing of 

dealers’ shelves were about 

comp Ieted by the end of 1346, and 

have since been much less important 

as a business factor. Net exports 

became a very important business 

influence in the spring of 1947, 

but they have since drooped to
J|§

about one-third of their oeaK rate. 

During the current year, can ita I 

expenditures for new equipment and
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Consequent Iy, our economy has 

had to adapt Itself to the inadequate 

total production by stretching 

its postwar rehabiIitation over a 

period of years. It has. in 

effect, met its various requirements 

in a succession of overlapping 

stages, as a falling off in one
9

form of demand has released 

productive capacity to supply 

some other demand.

4f£



mater i s I s and men to maintain an 

effective military establishment.

i# have not yet reached a- 

point where ail of these demands 

can be fully met, since our 

total production has been 

limited by continuing shortages 

of various Kinds of materials,
|i || '

by a tight labor suoply, and by 

insufficient production capacity

i n some I t nes.



years we have been producing large 

quantities of goods, fte have been 

attempting not only to supply 

current consumption needs, but to 

rebuild depleted inventories, to 

overcome war-created shortages, and 

to expand our productive capacity. 

On top of this, we have given 

generous aid in feeding and 

rebuilding the war-torn areas of 

the world, and we have swop 1 led



cour

I i nie
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ntaining confidence

Government’s credit.

ha s

ur exoer i enee since the war

evidence, 1 believe, of a

remarKabIe basic confidence

r ourhout the nation. For three
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than less inflation. The 

removal of confidence in the 

stability of the bond market, 

and a consequent impairment of 

confidence in our financial 

situation, would well have serious 

consequences not only in this 

country, but throughout the

worId.
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program was initiated in November 

1947, Federal Reserve holdings 

have increased by some $950 million. 

Much more than this, however,
V

is directly attributable to the 

$2 biI Iion increase in reserve 

requirements last September.

If we should let the bond 

market get out of control, 

there would be a real possibi Iity 

that we would have more 

inflation to contend with, rather



I t  has b e e n  a r g u e d  t h a t

j rig t h e  m a r k e t  i s  i n f l a t i o n a r y

b e c a u s e  o f  t h e  l a r g e  s a l e s  o f  

G o v e r n m e n t  s e c u r ¡ t i e s  t o  t h e  F e d e r a l

R e s e r v e , and t h a t  we a r e  p a y i n g  t o o  

h i g h  a p r i c e  i n  o r d e r  t o  g a i n  t h e  

b e n e f i t s  o f  b o n d  m a r k e t  s t a b i l i t y

w h i c h  1 h a v e  o u t l i n e d .

A c t u a l l y ,  t h e r e  h a s  b e e n  n o  ne

i n c r e a s e  i n
ft % | \  , g| ' | 8 j 1 g ^ v't52

f

o f  G o v e r n m e n t  s e c u r i t i e s  a t t r i  

t o  t h e  s u p p o r t  p r o g r a m .  S i n c e  t h i s
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institutional investors» and increase 

snort-term rates. A!I of these 

operations combined to take upward 

pressure off the market.

When conditions changed, and a 

downward pressure on bond prices 

developed, we stabilized the market 

through purchases of long-term bonds. 

All of our actions have been taken 

with a view toward promoting business 

confidence and of encouraging a 

high level economy.
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Tne Treasury and Federal Reserve 

nave considered it equally 

important to keep bond prices from 

going up too fast, ana to keep them 

from going down too sharply.

Starting in tne spring of IS47 we 

took actions to control a boom tnat 

was beginning to develop in the bond 

market. For tnis purpose we sold 

long-term bonds from some Government 

investment accounts, put out an 

Investment Series of bonds for



easing the problems of reconversion 

for industry, and business, as well 

as for the Government.
■ !'"r ■■ ■■ S :

And l believe that the steps 

taken toward maintaining such 

confidence have contributed to 

tne maintenance of our present 

unparalleled prosperity.
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provide the necessary additional 

taxes.

Another major objective of 

Treasury policy has been to conduct 

public debt management in such a 

way as to promote confidence in the

Government’s credit. When I assumed

office, at a time when reconversion

to peacetime economy was under way,

I felt that confidence in the 

stability of the»bond market would
I
f

be of great help to the nation in
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Consequently, to meet our 

domestic and internationa I obligation^ 

as reflected in proposed Government 

expenditures for the coming fiscal 

year, we must give careful attention 

to the effect of these expenditures I 

on the national economy. A primary I 

objective of the Government must I

be to maintain a continued sound

f i sea I policy if this shou I d

reouire additional revenue, it

wiI I be the duty of Congress to
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confidence have been plainly 

reflected in their economic progress.

My major objective as Secretary 

of the Treasury is to maintain the 

financial soundness of the United 

States Government. And, a sound 

fiscal pol icy must rest upon a 

revenue system that wiI I meet 

the cost of Governmental functions,
■ '■••j

and provide funds to service and 

reduce the public debt.
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of consumer demand, and above all
V,-

upon the financial soundness of 

their Government.

L o o k  at those countries 

whose people have lost faith in 

their governments’ financial 

stability to realize the serious 

economic consequences of loss of 

confidence. It is an 

interesting commentary that among 

the nations of Europe today, even 

moderate differences in national



Economic development in any 

nation must be based upon a

foundation of confidence -- confioenc 

of tne people in their future, in

the security of tneir jobs. in the

integrity of their lawmakers, in 

the impartiality of their courts,

ana in the soundness of their 

banking system. National prosperity 

must be predicated on the confidence

of businessmen in 

their investments.

the safety of

in the maintenance
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TREASÜRY DEPARTMENT 

Washington

The following address by Secretary Snyder at Town 
Hall, Waldorf Astoria Hotel, New York City, is 
scheduled for delivery at 8 P.M., E.S.T., Wednesday, 
December 1 3 , 194b, and is for release' at That time.

Economic development in any nation must be based upon 
a foundation of confidence -- confidence of the people in 
their future, in the security of their jobs, in the integ
rity of their lawmakers, in the impartiality of their courts, 
and in the soundness of their banking system. National 
prosperity must be predicated on the confidence of business
men in the safety of their investments, in the maintenance 
of consumer demand, and above all upon the financial sound
ness of their Government.

Look at those countries whose people have lost faith in 
their governments’ financial stability to realize the serious 
economic consequences of loss of confidence. It is an inter
esting commentary that among the nations of Europe today, 
even moderate differences in national confidence have been 
plainly reflected in their economic progress.

My major objective as Secretary of the Treasury is to 
maintain the financial soundness of the United States Gov
ernment. And, a sound fiscal policy must rest upon a rev
enue system that will meet the cost of Governmental functions, 
and provide funds to service and reduce the public debt.

Consequently, to meet our domestic and international 
obligations, as reflected in proposed Government expenditures 
for the coming fiscal year, we must give careful attention 
to the effect of these expenditures on the national economy.
A primary objective of the Government must be to maintain a 
continued sound fiscal policy. If this should require addi
tional revenue, it will be the duty of Congress to provide 
the necessary additional, taxes.

Another major objective of Treasury policy has been to 
conduct public debt management in such a way as to promote 
confidence in the Government's credit. When I assumed 
office, at a time when reconversion to peacetime economy was 
under way, I felt that confidence in the stability of the

S-930
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bond market would be of great help to the nation in easing 
the problems of reconversion for industry, and business, as 
well as for the Government.

And I believe that the steps taken toward maintaining 
such confidence have contributed to the maintenance of our 
present unparalleled prosperity.

The Treasury and Federal Reserve have considered it 
equally important to keep bond prices from going up too fast, 
and to keep them from going down too sharply. Starting in 
the spring of 19^7 we took actions to control a boom that 
was beginning to develop in the bond market. For this pur
pose we sold long-term bonds from some Government investment 
accounts, put out an Investment Series of bonds for institu
tional investors, and increased short-term rates. All of 
these operations combined to take upward pressure off the 
market,

When conditions changed, and a downward pressure on bond 
prices developed, we stabilized the market through purchases 
of long-term bonds. All of our actions have been taken with 
a view toward promoting business confidence and ofr encourag
ing a high level economy.

It has been argued that supporting the market is infla-, 
tionary, because of the large sales of Government securities 
to the Federal Reserve, and that we are paying too high a 
price in order to gain the benefits of bond market stability 
which I have outlined.

Actually, there has been no net increase in Federal 
Reserve holdings of Government securities attributable to 
the support program. Since this program was initiated in 
November 19^7, Federal Reserve holdings have increased by 
some $950 million. Much more than this, however, is directly 
attributable to the $2 billion increase in reserve require
ments last September.

If we should let the bond market get out of control, 
there would be a real possibility that we would have more 
inflation to contend with, rather than less inflation. The 
removal of confidence in the stability of the bond market, 
and a consequent impairment of confidence in our financial 
situation, would well have serious consequences not only in 
this country,- but throughout the world.

I intend to continue a firm course 
fidenc-e in the Government * s credit,

in maintaining con-
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Our experience since the war has been evidence, I b e 
lieve, of a remarkable basic confidence throughout the 
nation. For three years we have been producing large quan
tities of goods. We have been attempting not only to supply 
current consumption needs, but to rebuild depleted inven
tories, to overcome war-created shortages, and to expand our 
productive capacity. On top of this, we have given generous 
aid in feeding and rebuilding the war-torn areas of the 
world, and we have supplied materials and men to maintain an 
effective military establishment.

We have not yet reached a point where all of these de
mands can be fully met, since our total production has been 
limited by continuing shortages of various kinds of mater
ials, by a tight labor supjbly, and by insufficient production 
capacity in some lines.

Consequently, our economy has had to adapt itself to the 
inadequate total production by stretching its postwar reha
bilitation over a period of years. It has, in effect, met 
its various requirements in a succession of overlapping 
stages, as a failing off in one form of demand has released 
productive capacity to supply some other demand.

Thus, the filling of business pipelines and restocking 
of dealers' shelves were about completed by the end of 1 9 ^6 , 
and have since been much less important as a business factor. 
Net exports became a very important business influence in 
the spring of 1 9 ^7 , but they have since dropped to about 
one-third of their peak rate. During the current year, 
capital expenditures for new equipment and for new plant con
struction, together with expenditures for residential con
struction, have continued to rise, reaching new highs in 
the third quarter.

The long-deferred public construction projects of states 
'and municipalities are now coming into the picture.

The great shifts of population during the war years, 
together with the nation-wide wartime lag in construction, 
have created such a need for expansion of public and private 
utility services, homes, schools, hospitals, highways, and 
other construction, that these factors alone will be a power
ful business influence for several years to come.

Remaining largely in the background, but offering per
haps the greatest potential support to business activity in 
the years immediately ahead, is the outlook for new develop
ments in many kinds of consumer goods. With the development
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of new manufacturing techniques and processes, the rapidly 
broadening use of new synthetic materials, and possibly 
the development of atomic power, I believe we have the 
essential foundation for an incomparable era of national 
prosperity in the years ahead.

In making this statement I realize that I am perhaps a 
little out of order —  that it is not in fashion just now^ 
to look at the more optimistic features of the business pic
ture. At this time last year, however, I recall that a 
recession was also thought to be imminent because of the 
credit restriction program and the decline in Government 
bonds. Two years ago, the drop of nearly 25 percent in 
stock prices was considered a certain forerunner of a bus
iness collapse. And last February, when farm prices dropped 
sharply, businessmen again shouted "This is iti" as they 
rushed for their storm cellars.

In one way, we can be very.thankful for this apprehen
sion. It has had the effect o f >keeping everyone cautious.
It has put a damper on various speculative expansion pro
jects. It is partly responsible for the fact that in our 
economy today we have little or no evidence of the character
istic unbalanced conditions which typically precede a r e 
cession.

Business recessions, of course, do not Just happen.
They develop from definite earlier causes. They develop 
from previous excessive speculation -- from over-buying, 
over-borrowing, or over-expansion. Each depression in the 
past may be traced to one or more of these influences.

There are certain similarities between the present 
economic situation and that of the mid-1920's. That period 
was likewise one of high prosperity, although the economic 
levels then were lower than they are today. National in
come reached the highest records in history up to that 
time; labor was practically fully employed; and business 
was highly prosperous. But speculative excesses were allowed 
to develop, and the panic of 19 2 9 was the consequence.

It is highly important for the future of our country 
that we heed the lessons of the past.

Today, the people of this country and the people of the 
democratic world look upon the United States as the bulwark 
of economic strength. In our own interest, we must justify 
this appraisal.

And to accomplish this we must have the benefit of the 
coordinated efforts of all segments of our national life.
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The mass of our people believe in the continuance of the 
kind of democracy we fought for in two wars. Although the 
term democracy is being prostituted by some peoples beyond 
our shores, the kind of democracy we know and intend with 
all our energy to preserve, involves individual freedom, 
initiative and enterprise. It involves the opportunity to 
take business risk3 for profit. It involves the opportunity 
to rise by our own efforts from the bottom to the top whether 
in factory, finance or public service.

In protecting these and other rights and freedoms, it 
is fortunate that our Constitution Is not so rigid as to 
become unadaptable to changing conditions. It can, without 
change in its basic structure, keep pace with the growth 
and spread of population and complexities of modern urban 
and rural life.

The President’s administrative program is directed, and 
will continue to be directed, toward the preservation and 
growth of our economic vigor.

The extremists both of the right and the left should 
know that it is in this fashion that the Administration in
tends to carry out the pledged objectives of its party.

This is democracy as I understand it. This is the kind 
of democracy that will preserve our national economic progress.

-0O0-



*msi, mmim wmw&m1»
Tuesday, December 14, 1948»

s -

the Secretary o f  the Treasury announced la s t  evening th at the tenders fo r  

I I  ,100,000,000, or thereabouts, o f  91-day Treasury b i l l s  to  be dated December Id, 

1948, and to stature ¿larch 17 , 1949, which were o ffered  December 10, 1948, were 

opened a t  the Federal Reserve Banks on December 13«

The d e ta ils  o f  th is  Issue are as fo llow s:

T otal applied fo r  -  11,701,116,000
T otal accepted -  1,103,335,000 (includes $55,964,000 entered on a non

com petitive b a sis  and accepted i s  f u l l  at 
the average p rice  shorn below)

Average p rice  -  99,709 Equivalent ra te  o f discount approx, 1,153# per annua

Benge of accepted com petitive bids

High
Low

-  99.7S4 Equivalent ra te  o f discount approx, 1*092# per annua
99,708 1,155#

( 62 percent o f the amount hid fo r  a t the low p rice  was accepted)

Federal Reserve 
D is tr ic t______

Total
Applied fo r

Total
Accepted

Boston
Hew Tork
Philadelphia
Cleveland
Richmond
A tlan ta
Chicago
S t ,  Louis
Minneapolis
Kansas C ity
D allas
San Francisco

I  22,$99,000 
1,387,407,000

I  2&,3&0,00Q

20.535.000
21.375.000

4.988.000
6.993.000

92.895.000
18.063.000

6.406.000
42.023.000

7.450.000
70.282.000

880,407,000
8,166,000

21.375.000
4.608.000
6.233.000

46.815.000
7.487.000
6.816.000

34.347.000 
7,174,000

58.122.000

TOTAL 11,701,116,000 11,103,335,000

/ J 
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TR E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE; MORNING NEWSPAPERS,
Tuesday, December 14. 1948» No. S-931

The Secretary of the Treasury announced last evening that the tenders for 1 
$1,100,000,000, or thereabouts of '91—day Treasury bills to be dated December 16, 
1948, and to mature March 1?, 1949, which vrere offered December 10, 1948, were 
opened at the Federal Reserve Banks on December 13*

The details of this issue are as follows:

Total applied for « $1;701,116,000
Total accepted - 1,103,335,000 (includes $55,964,000 entered on a non

competitive basis and accepted in full 
at the average price shown below)

Average price — 99*709 Equivalent rate of discount approx« 1*153$
per annum

Range of accepted competitive bids î

High - 99* 724 Equivalent rate of discount approx« 1*092$
per annum

Low — 99*708 Equivalent rate of discount approx. 1.155$
per annum

(62 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston 1 ■ 22,699;000 $ 22,385,000
New York 1,387;407;COO * 880,407,000
Philadelphia 20,535; 000 8,166,000
Cleveland 2.1,375; 000 21,375;000
Richmond 4,988,000 4,608;000
Atlanta 6,993;000 6;233,000
Chicago 92;895;000 46,815,000
St, Louis 18,063;000 • 7,487;000
Minneapolis 6;4C6;o o o 6,216,000
Kansas City 42;023,000 34,-347,000
Dallas 7,450,000 7,174,000
Ban Francisco 70,282,000 58,122,000

TOTAL $1,701,116,000 . $1,103,335., 000

oOo



- 2 -

submit subscriptions for account of customers, but only the Federal Reserve Banks 
and the Treasury Department are authorized to act as official agencies.

2. The Secretary of the Treasury reserves the right to reject any subscrip
tion, in vahóle or in part, to allot less than the amount of certificates applied 
for, and to close the books as to any or all subscriptions at any time viithout 
notice; and any action he may take in these respects shall be final. Subject to 
these reservations, all subscriptions will be allotted in full. Allotment notices 
will be sent out promptly upen allotment.

IV. PAYMENT

1. Payment at par for certificates allotted hereunder must be made ®n or 
before January 3 , 19U9, or on later allotment, and may be made only in Treasury- 
Certificates of Indebtedness of Series A-19U9 or Treasury Notes of Series k -1 9 k 9 ,  
both maturing January 1 ,  19U9, which will be accepted at par, and should accompany 
the subscription. The full amount of interest due on the securities surrendered 
will be paid to the subscriber following acceptance of the securities.

V. GENERAL PROVISIONS

1. As fiscal agents ©f the United States, Federal Reserve Banks are author
ized and requested to receive subscriptions, to make allotments on the basis and . 
up to the amounts indicated by the Secretary ®f the Treasury to the Federal Re
serve Banks of the respective Districts, to issue allotment notices, to receive 
payment for certificates allotted, to make delivery of certificates on full-paid 
subscriptions allotted, and they may issue interim receipts pending delivery of 
the definitive certificates.

2. The Secretary of the Treasury may at any time, or from time to timé, 
prescribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve Banks.

JOHN W. SNYDER, 
Secretary ©f the Treasury.



UNITED STATES OF AMERICA

1-l/U PERCENT TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES A-1950 

Dated and bearing interest from January 1, 19U9 Due January 1, 1950

19l|8 TREASURY DEPARTMENT,
Department Circular No. 81fL Office ©f the Secretary,

-- —  Washington, December 15, 19U8.
Fiscal Service 

Bureau ©f the Public Debt

I. OFFERING @F CERTIFICATES

1; The Secretary of the Treasury, pursuant to the authority ®f the Second 
Liberty Bond Act, as amended, invites subscriptions, at par, from the people ef 
the United States, for certificates of indebtedness of the United States, desig
nated 1-l/U percent Treasury Certificates of Indebtedness of Series A-1950, in 
exchange for Treasury Certificates of Indebtedness of Series A-19U9 or Treasury 
Notes @f Series A-I9U9* both maturing January 1 , 1 9U9.

II. DESCRIPTION OF CERTIFICATES

1. The certificates will be dated January 1, 19U9* and will- bear interest 
from that date at the rate of x—i/ii percent per annum, payable with the principal 
at maturity on January 1, 1950. They will not be subject to call for redempti®n 
prior to -maturity.

2. The income derived from the certificates shall be subject t© all taxes 
now or hereafter imposed under the Internal Revenue Code, or laws amendatory or 
supplementary thereto. The certificates shall be subject to estate, inheritance, 
gift or other excise taxes, whether Federal, or State, but shall be exempt from 
all taxation now or hereafter imposed on the principal or interest thereof by 
any State, or any of the possessions of the United States, or by any l©cal taxing 
authority.

3. The Certificates will be acceptable to secure deposits of public moneys. 
They will not be acceptable in payment ©f taxes.

U. Bearer certificates will be issued in denominations-of $1,000, .$5*000, 
$10,000, $100,000 and $1,000,000. The certificates will not be issued in regis
tered form.

5. The certificates will be subject to the general regulations of the 
Treasury Department, now or hereafter prescribed, governing United States 
certificates.

III. SUBSCRIPTION AND ALLOTMENT

1. Subscriptions will be received at the Federal Reserve Banks and B r a n c h e s  
and at the Treasury Department, Washington. Banicing institutions generally may



RELEASE, MORNING NEWSPAPERS,
Wednesday, December 1$, 19U8♦ S-932

Secretary of the Treasury Snyder today announced the offering, through the 
Federal Reserve Banks, of 1-l/U percent Treasury Certificates of Indebtedness of 
Series A-19£0, open on an exchange basis, par for par, to holders of Treasury 
Certificates of Indebtedness of Series A-l9U9, in the amount of $2,£91,911,000, 
or Treasury Notes of Series A-19U9, in the amount of $3,£3U,818,000, both maturing 
January 1, 19U9. Cash subscriptions will not be received.

The certificates now offered will be dated January 1, 19U9, and will bear 
interest from that date at the rate of one and one-quarter percent per annum, 
payable Yvd.th the principal at maturity on January 1, 19£0. They will be issued 
in bearer form only, in denominations of £>1,000, $£,000, $>10,000, $100,000 and 
$1,000,000.

Pursuant to the provisions of the Public Debt Act ©f 19U1, as amended, in
terest upon the certificates now offered shall not have any exemption, as such, 
under the Internal Revenue Code, or laws amendatory ©r supplementary thereto.
The full provisions relating to taxability are set forth in the official circular 
released today.

Subscriptions will be received at the Federal Reserve Banks and Branches, 
and at the Treasury Department, Washington, and, should be accompanied by a like 
face amount of the maturing securities. Subject to the usual reservations, all 
subscriptions will be allotted in full.

The subscription books will close for the receipt of all subscriptions at 
the close of business Friday, December 17.

Subscriptions addressed to a Federal Reserve Bank or Branch or to the^ 
Treasury Department, and placed in the mail before midnight December 17, will he 
considered as having been entered before the close of the subscription books.

The text of the official circular follows:



FOR BSBDIATE REIEASEj 
Toaeday, December It, I9U8

S ' - f a

The Secretary of the Treasury today announced the subscription 

and allotment figures with respect to the current offering of 1-lA 

percent Treasury Certificates of Indebtedness of Series E~±9k9, to be 
dated December 15, 1943.

Subscriptions and allotments were divided among the several

Federal Reserve Districts and the Treasury as follows!

Federal Reserve Total Subscriptions
District____ _ Received and Allotted

Boston | 11,960,000
Mew fork 330,297,000
Philadelphia 6,983,000
Cleveland 26,662,000
Richmond 1,596,000
Atlanta 2,613,000
Chicago 81,551,000
St* Louis 9,322,000
Minneapolis 7,110,000

* Kansas City 5,3i>4,OGQ
Dallas 7,661,000
San Francisco 27,140,000
Treasury 1,123,000

TOTAL *519,377,000



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C

M E D I A T E  RELEASE,
Tuesday* December 14* 1948* S—933

The Secretary of the Treasury today announced the subscription 

and allotment figures T/ith respect to the current offering of 1—1/4 

percent Treasury Certificates of Indebtedness of Series H—1949* to

be dated December 15* 1948»

Subscriptions and allotments were divided among the several 

Federal Reserve Districts and the Treasury as follows:

Federal Reserve Total Subscriptions
District ______ Received and Allotted

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St* Louis
Minneapolis
Kansas City
Dallas
San Francisco 
Treasury

$  11*960,000 
330*297,000 

6 *983,000  
26*662*000 

1*596*000 
2 *613,000  
81*551,000 

9 ,322*000 
7 *110*000 
5*354,000 
7,661*000 

27*140*000 
1*128*000

TOTAL $519,377,000

—cOe—



jty ■" crJ" |l| p .. jy. ¿5

5 f 5  5_
The Bureau of Customs announced today preliminary figures showing 

the imports for consumption of commodities on which quotas were prescribed 
by the Philippine Trade Act of 1pl*6, from January 1, 3$1*8, to December 1*, 
191*8, inclusive, as follows:

Products of : 
Philippine Islands :

Established Quota : 
Quantity :

Unit of 
Quantity

: Imports as of 
: December 1*,
: 191*8

Buttons 8^0,000 Gross 202,979
Cigars 200,000,000 Number 921,697

Coconut oil 14*8,000,000 Pound 77,731,511

Cordage 6,000,000 it 1,999,151
Rice 1,01*0,000 n —

Sugars, refined ) 
unrefined) 1,901*,000,000 it , S.9>+1,153 

1)78,321,5 w

Tobacco 6,500,000 n 203,278

Jj

IMSEDIATE RELEASE 
December Qr, 191*8 

/J"



TREASURY DEPARTMENT

Washington

IMMEDIATE RELEASE,
Wednesday. December 1948 S-935

The Bureau of Customs announced today preliminary figures showing 
the imports for consumption of commodities on which quotas were prescribed 
by the Philippine Trade Act of 194-6, from January 1, 1948, to December 4-, 
194B, inclusive, as follows:

Products of 
Philippine Islands

: Established Quota : 
: Quantity :

Unit of 
Quantity

: Imports as of 
: December 4,
: 1943

Buttons • 850,000 Gross 202,979

Cigars 200,000,000 Number 921,697

Coconut oil 4.4.8,000,000 Pound 77,731,511

Cordage 6,000,000 u 1,999,151

Rice 1,040,000 n — ~

Sugars, refined .) 
unrefined) 1,904,000,000 11 8,941,153

478,321,564

Tobacco 6,500,000 u 203,278

oOo



COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE: Provided, however, that 
not more than 33-1/3 percent of the quotas shall he filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries! United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy:

: Established ! Total imports jEstablished^ Imports
Country of Origin ! TOTAL QUOTA i SePt* 20» 1948,1 33-1/3$ ofjSept. 20, 1948, 

____  *»______ t to Dec, 19U8ÌTotal Quotai to Dec, k ,
: W H

United Kingdom........ 4,323,457 1*3,181 1,441,152
Canada......................... 239,690 39,162 -

France......................... 227,420 — 75,807
B r it is h  In d ia.......... 69,627 806 - j
Netherlands............... 68,240 22,747 j
Sw itzerland............... 44,388 14,796 j
Belgium....................... 38,559 12,853
J apan........................... 341,535 «
China........................... 17,322
Egypt........................... 8,135
Cuba............................. 6,544 / 1
Germany....................... 76,329 25,443
I t a ly ........................... 21,263 7,088

T otals 5,482,509 ;______83.31*9 1,599,886ll : ■. 3 (föfl K K H ffifiS ; » IB '•» {

i f  Included in total imports, column 2.

-oOo-
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3ST IMMEDIATE RELEASE 
December 3=4 1 9 4

fJ'
The Bureau of Customs announced today that preliminary data on imports of 

cotton and cotton waste chargeable to the quotas established by the President's 
proclamation of September amended, for the period September 20,
1948, to December 4, 1948,/\are as follows:

COTTON (other than linters) 
(In pounds)

Country of

Under l-‘ 
than rou^ 

undei

L/8” other 
;h or harsh 
3/4" :

1-1/8” or more 
but less than
1-11/16” U

Less than 3/4” 
harsh or rough 5/

Origin Established:
Quota

Imports Sept.
20, 1948, to
Dec. U, I9I4.8

Imports Sept. 
20, 1948, to 
Dec. k, 19U8

Imports Sept. 20, 
1948, to Dec« 1*, 
19U8

Egypt and the 
Anglo-Egyptian V
Slid a r» 783,816 

-247^952 
2,003,483 
1,370,791 
8,883>259 

618,723

4 ,117,797
932,40Pfiru. ........ . 24,952

British’India.1^1 
GVn nfl............

3,291,695

Mfiiri no.*....... . 3,530,592
201,54

606,183
Brazil........... —
Union of Soviet
Socialist Repub- 
lies.............
Argentina!. • • « 
Haiti ............

475,124
5,203
•237

9,333
752

281,071* - -

Ecuador..........
Honduras.........
Paraguay......... 871
Colombia...*..... 124
Iraq............  195
British East
Africa........... 2,240
N et her land s East ’
Indies...... . 71,383
Barbados......... -
Other British’‘
West Indies l/.... 21^321
Nigeria.........  5,377
Other British
West Africa 2/... 16,004 
Other French
Africa 3/* ....... 689
Algeria and Tunisia -

14,516,882 It,261,167 4 , 6 5 6 , 4 0 3,291,695

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.
4/ Established Quota - 45,656*420.
5/ Established Quota - 70,000,000.



TREASURY DSPARTt.IENT 
Washington

EMSDIATE RELEASE
Wednesday, December -15, 1948 S-936

The Bureau of Customs announced today that preliminary data, on imports of 
cotton and cotton waste chargeable to the quotas established by the Presidents 
proclamation of September 5, 1939, as amended, for the period September 20,
1948, to December 4, 1948, inclusive are as follows:

COTTON (other than linters)

Country of 
Origin

Under 1-1/8" other 
than rough or harsh 

under 3/4”

1—1/8" or more 
but less than
1-11/16" 4/

Less than 3/4" 
harsh or rough- 5/

Established
Quota

Imports Sept. 
20, 1948, to 
Dec# 4, 1943

Imports Sept. 
20, 1948, to 
Dec. 4* 1948

Imports Sept* 20, 
1948, to Dec. 4, 
1948

Egypt and the
Angl o-E gypt ian
Sudan 783,816 i - 44,117,797
Peru ••••#•»*#«•. 247,952 247,952 932,440 —

British India ... 2,003,483 - 3,291,695
China 1,370,791 - «*. m
Mexico ••••••««.. 8,283,259 3,530,592 606,183
Brazil ##.••••*•. 618,723 201,549 - A
Union of Soviet
Socialist Re pub-
lies 475,124 281,074 - -  -

Argentina 5,203
Haiti 237
Ecuador #««««.. • • 9,333
Honduras 752
Paraguay ........ 871
Colombia «•»•••*• 124
Iraq ..„...... 195
British East
Africa 2,240
Netherlands East
Indies 71,388
Barbados —

Other British
West Indies 1/ *. 21,321
Nigeria 5,377
Other British
West Africa 2/... 16,004
other French
Africa 3/ ____... 689
Algeria and Tunisia -

14,516,882
T7~rX'i__ v;----~--5— ;--T T - ---r

4,261,167 45,656,420 3,291,695

v  w a c i  u l lc ix i  Jjc Lja U clC lvJb j  lx ?  X T ilU U .ctj pcXfllcIX O c t  j  X I J - J .1 J

y  Other than Gold Coast and Nigeria*
3/ Other than Algeria, Tunisia, and Madagascar, 
V  Established Quota - 45,656,420,
5/ Established Quota - 70,000,000.
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COTTON YiASTES- 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, C01IB :R YfASTfL LAP NASTE, SLIVER LASTS, AND ROVING VlASTS, DTETNER 
OR NOT MANUFACTURED OR OIHEI0ISE. ADVANCED IN VALUE: Provided, however, that 
not more than 33-1/3 percent of the quotas shall be filled by cotton ̂ wastes 
other than comber wastes made from cottons of 3.—3/16 inches or more, m  staple- 
length in the case of the following countries: United Kingdom, Trance, 
Netherlands, Switzerland, Belgium, Germany, and Italy:

Country of Origin :
Established : 
TOTAL QUOT'A :

Total imports 
Sept« 20, 1948, 
to Dec* 4* 1948

: Established Imports 
î 33-1/3:3 of :Sept* 20,1948 
: Total Quota :to Dec*4«1948l/

United Kingdom 4,323,457 43,181 1,441,152:
Canada 239,690 39,162 **
France 227,420 - 75>807
British India 69,627 806
Netherlands ........ 68,240 22,747
Switzerland • »•**• 44,388 14,796,
Belgium •• 38,559 12,853
Japan m »»*m *m *«*« 341,535
Gnina «•••#**»•«•••• 17,322
Egypt m m .«;*.»**.. 8,135
Cuba »•••• • *«••••••• 6,544 *■**
Germany ,,,*,*••«»•« 76,329 25,443

21,263 7 ?088.

Totals 5,482,509 83,149 1,599,886

1/ Included in total imports, column 2*

—oOo—

\
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The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities within quota limitations provided for 
under the General Agreement on Tariffs and Trade, from the beginning of the 
quota periods to December 1*, 191*8, inclusive, as follows!

IMMEDIATE RELEASE

“1 «Unit «Imports as oT
Commodity 1 Period and Quantity : of s December )*,
____________________ s______________________________ «Quantity« 19JUS

Whole milk, fresh or 
sour

Calendar year 3,000,000 Gallon 6,65?

Cream, fresh or sour Calendar year 1 ,500,000 Gallon 1,359

Butter Nov. 1, 191*8- 
Mar. 31, 19l;9 50,000,000 Pound 175,923

Fish, fresh or frozen, 
filleted, etc#, cod, 
haddock, hake, pollock, 
cusk, and rosefish Calendar year 2l*,930,188 Pound Quota Filled

Ihite or Irish 
potat oesj 
Certified seed 
Other

12 months from 
Sept* 15, 19l*8

150,000,000
60,000,000

Pound
Pound

11*6,352,251 
Quota Filled

Walnuts lay 22-Dec* 31, 
1̂ 1*8 3,333,333 Pound 680,619

Due to a provision of the Presidents proclamation No* 2769 of January 30> 
191*8, in which the entry of a specified quantity of Cuban filler tobacco, 
unstemmed or stemmed (other than cigarette leaf tobacco) and scrap tobacco, 
affects the rate of duty on such tobacco from count ries other than Cuba, a 
record is maintained of imports from Cuba* 21,968,783 pounds of such Cuban 
tobacco were imported for consumption during the period January 1 to December 1*, 
191*8, inclusive^



3REASURY DEPARTMENT

Washington

IMMEDIATE RELEASE,
Wednesday/ December-15« 1948 s-937

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities within quota limitations provided for 
under the General Agreement on Tariffs and Trade, from the beginning of the
quota periods to December 4, 1948, inclusive, as follows 0

0

Commodity i Period and Quantity
9

¡Unit ¡Imports as of 
: of ¡December 4, 
¡Quantity: 1948

Whole milk, fresh or 
sour

Calendar year 3,000,000 Gallon 6,659

Cream, fresh or sour Calendar year 1,500,000 Gallon 1,359

Butter Nov. 1, 1948- 
Mar. 3 V  1949 50,000,000 Pound 175,923

Fish, fresh or frozen, 
filleted, etc», cod, 
haddock, hake, pollock, 
cusk, and rosefish Calendar year 24,930,188 Pound Quota Filled

White or Irish 
potatoes: 
Certified seed 
Other

12 months from 
Sept, 15, 1948

150,000,000
60,000,000

Pound
Pound

146,352,254 
Quota Filled

Walnuts May 22-Dec, 31, 
1948 3,333,333 Pound 680,619

Due to a provision of the Presidents proclamation No* 2769 of January 30, 
1948, in which the entry of a specified quantity of Cuban filler tobacco, 
unstemmed or stemmed (other than cigarette leaf tobacco) and scrap tobacco, 
affects the rate of duty on such tobacco from countries other than Cuba, a 
record is maintained of imports from Cuba« 21,968,783 pounds of such Cuban 
tobacco were imported for consumption during the period January 1 to December 4, 
1948, inclusive.



EOR IMMEDIATE RELEASE,
<% December 3tfr% 1948________

Mt , The Bureau of Customs announced today preliminary .figures showing the
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the President’s proclamation 
of May 28, 1941, as modified by the President’s proclamations of April 13, 1942, 
and April 29, 1943, for the 12 months commencing May 29, 1948, as follows:

Bi

Country
of

Wheat
Wheat flour, semolina, 

crushed or cracked 
wheat, and similar 
" wheat products

Origin Established
Quota

: Imports 
:May 29, 1940,' to 
:Dec* 4% 194&

Established
Quota

: Imports 
: May 29, 1941.
. to Dec. U, 19$

(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795,000 72,492 3,815,000 817,898
160China - — 24,000

Hungary - — 13,000
Hong Kong — 13,000
Japan — — 8,000 ”
Inited Kingdom 100 ' ; 75,000
Australia — — 1,000 ' v  " ■m m '

Germany 100 — 5,000 '/]" P  •' ' . fP • ■ • :> tmm

Syria 100 5,000
^ew Zealand — 1,000 >
Jhile — \ ,  v : . 1,000
Netherlands 100 — 1,000
Argentina 2,000 — , 14-000
Italy 100 2 j 000 .
luba ’ ■ - ' — 12,000
"'ranee 1,000 21 1,000 V- •' ;• ***
'•reece - — 1,000
Nexi co 100 — 1,000
•mama « - 1,000 ■ ”

. - — 1,000
^oland and Danzig — * * 1,000

661Sweden - — 1,000
ugoslavia g

— 1,000
orway —

m m 1 , 000
5anary Islands - 1,000
Rumania 1,000 —

•uatemala 100 ~

>razil 100 —

nion of Soviet 
Socialist Republics 100 — - f | v  ' \  ‘ '

Belgium 100
•• • £$ «  • a :  ’ ' • . :-r

V *" C. 1 '.-.'i. :a._; f  ' '  • ,

727515 4,000,000 H?77i5

-o Oq-

800,000



TREASURY DEPARTMENT 

Washington

B13DIATE RELEASE,
WábbeMay . Be.cemher_.J-5,1948 S-938

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the Presidentas proclamation 
of May 28, 1941, as modified by the Presidentas proclamations o f April 13, 1942, 
and April 29, 1943,' for the 12 months commencing May 29, 194-8, as follows:

Country 
of

Wheat
Wheat flour, semolina, 

crushed or cracked 
wheat, and similar 

wheat products
.Origin Established

Quota
: Imports 
: May 29, 1948 to 
: Dec* 4-, 194-8
••

Established: Imports 
Quota :May 29,194-8 

; to 
sDec* 4-. 194-8

(Bushels) (Bushels) _ (Pounds) ^Pounds)
Canada 795,000 72*4-92 3,815,000 817,898
China - fe* 4 24,000 160
Hungary — - 13,000 —
Hong Kong -* V  : — 13,000
Japan — 8,000 —
¡United Kingdom 100 r 75,000 *—
[Australia - . 1,000 *-
[Germany 100 r- 5,000 —
[Syria 100 « 5,000 4
[New Zealand «4 1,000 —
[Chile «- 1,000 —
¡Netherlands 100 4 1,000 —
[Argentina 2,000 4 14,000 —
[Italy 100 2,000
[Cuba »  . — 12,000 —
»ranee 1,000 21 1,000 -*•
[Greece 1,000 -
liiexico 100 1,000 -
■Panama — 1,000
■ Paraguay — 1,000 -
f  oland and Danzig — 1,000 r*
■Sweden 1,000 66I
Jugoslavia — 1,000 -
■Norway «ft 4 1,000 —
Janary Islands •M* — 1,000 —
■ Rumania 1,000 — 4 —
I Guatemala 100 — — -
I Brazil
■ Union of Soviet

100 — ■ —■

I  Socialist Republics 100 — - -
■  Belgium 100 - 4 —

800,000 72,513 4-, 000,000 818,719

~ 0 -r
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to enjoy tne advantages of 

full-empIoyment and a nigh

level in m e  promising peri

i n c o me 

oo ahead.



initiating, new projects only where 

the i r economic and social benefits 

would be substantial. Nearly at I of

our est i ma tea net expena i tures for 

civil public works in the cur rent 

fiscal year is to pay tor, or to

continue, work started in prior year 

KSth a clear recognition of the 

economie problems involved in 

sat e guard i nc, our noti una I prosperity! 

ana witn the cooperation of all 

¿roups in nel ping to maintain a

s tab i Ì i ze j ec n-- my, sii a I i

tr>



V
by reducing inflationary pressures 

in times like the present. while 

providing support to the economy 

at times when the support can be 

most helpful.

Federal expenditures for civil 

public construetion in recent years 

have followed such a program. In the 

1947 fiscal year, the President 

took action to minimize Federal 

competition for labor and materials 

by Deferring the starting date on 

many contemplated projects, and by



—  3 3  ~

state and municipal governments, 

can contribute toward 

stabilizing the economy by 

distributing new public construction 

programs to offer minimum competition 

with other demands for labor and 

materials. i recognize that the 

pressure of immediate needs will often 

make such a policy only partially 

feasible. A far-sighted flexible 

program with this objective, however, 

will contribute to national stability



32

previous business recessions. The 

maintenance of our high-level 

economy will continue to be a 

principal objective of Government 

po I icy.

Many groups in the nation are 

so organized that they can, in 

some degree, direct the attention 

of their members toward carrying 

out policies that will con tribute

to economic stability»

The Federal Government, and the



synthetic materials, and possibly

the development of atomic power, 

we undoubtedly have the essential 

foundation for an incomparable era 

of national prosperity in the years 

ahead.

Our most important economic

problem is to insure a continued 

high level of nr-tional orosperity 

by preventing over-buying, 

over-borrowing, and over-expansion 

which have been the direct causes of



activity in 1949* and will become 

especially important if men and 

materials are released from other 

types of construct \or\y/

Perhaps the greatest potential
If

support offered to business activity 

in the years immediately ahead, is the 

outlooK for new developments in 

consumer goods. Together with the 

development of new manufacturing 

techniques and processes, the 

rapidly broadening use of new



a lone w i i I prove a powerful business 

influence for several years to come.

According to Department of 

Commerce estimates, public
\  j

construct i on will rIse by 24 percent 

next year, and will be mainly 

responsible for an expected further 

expansion in construction totals. Net 

schools, hospitals, water and sewer 

projects, highways and bridges, which 

are urgently needed throughout the 

country, will feature construction



28 -

must eventual tv come d flirt. We a^e
A ; fr J

in a growing economy, which'cannot 

be measured by previous standards.

The continued i ndustri a Ii zat ion 

our economy has demanded an extensive 

expansion program. We now have 

25 million more people than in 1929.

The great shifts of population 

during the war years have created
t

such a need for expansion of public 

and private utility services, and 

other construct ion, that these factors



activity in the stock or commod i ty 

markets. Businessmen this year 

have been cautious in their inventory 

policies. There is little or no 

ev i Pence of over-buying, over- 

or over-expansion -- the three 

factors which, separately or in j

combination, have been responsible 

for business recessions in the past.

Tne fact that our present levels ® 

production are much higher than before 

tne war does not necessari ly mean tney

borrowing



ì;*.**!»*

speculative projects, and thus

aided in keeping the

heal thy. Through this process

corrective adjustments have been

made in various industries over

past several years, with no materia

effect on over-all production

leve I.

I see no ev i dense

unbalanced conditions which, in the

past, have typically preceded a

recession. There have been no

indications of undue speculative
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business as soon as an adequate f  

supply of basic materials and labor 

becomes avaiIabIe.

Yet, despite this strong businesi 

foundation, we again hear voices of 

apprehension over the business 

outlook, similar to those which have 

been heard about this time each 

year since V-J Day. In each case 

these fears have not been realized. 

The short periods of b u s i n e s s  concern 

nevertneI ess, have helped materially 

to put a damper on various.



part of the war-torn areas of the 

wor I d./

However, severe shortages still 

exist in lines such as steel and 

other metals, and their various 

products. Labor shortages remain a 

problem. A large bacxlog of demand 

for consumer goods, capital equipment^ 

and particularly for public 

construct I on, is still unsatisfied. 

Many new products and new demands 

will provide strong suDport to



*

The strongly maintained business 

trend bears evidence to the general 

confidence in our financial structure 

which has prevailed throughout the 

post-war period. We are now well 

started on our fourth post-war 

year, and we may be fully encouraged 

with achievements thus far. For 

while substantially meeting our own 

current needs, we have still 

provided food and other vital 

reconstruct ion materials for a large
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If the bond marKet gets out of 

control, there is a strong 

possibility that it would result | 

in an increase of inflationary 

pressures. The removal of confidence

in the stability of bond prices, 

and a consequent impairment of 

confidence in our financial 

situation, would, especially at 

this t i m e ,  have serious c o n s e q u e n c e s  

both in this country, and

throughout the world.

m
m
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The support purchases of bonds 

by the Federal Reserve, however, have 

for the roost part been offset by 

sales of short-term issues. Since 

the support program was initiated 

in November 1947, Federal Reserve 

holdings of Government securities 

have increased by some $950 million. 

Much more than this, however, is 

\ d i r e c t l y  attributable"to the $2■vX

billion increase in reserve 

requirements last September.



one-naif of one percent would aao 

approximately a bi I I ion do I lars a 

year to the present interest cost 

of $5.3 billion.

In some quarters it nas been 

argued that support of the bond 

market is inf I a t * o n a r y , because of 

the large sales of Government bonds 

to the Federal Reserve, and that the 

consequent benefits of bond market 

stability are obtained at too high r

a cost.



moderately exceeding the rates on 

the longest Treasury bonds. Their 

issuance to the tens of millions of 

purchasers, who now hold ?SS billion, 

has an important bearing on the 

desirability of a stabilized 

Government bond marnet.

The cost to the taxpayer of 

servicing the public debt is a I so 

a consideration of obvious importance 

A rise in the average interest rate 

on the public debt by as little as



18

Government^'

in line with sound 

war-finaneing policy, as many 

securities as possible were sold 

to n o n b a n K  purchasers, adjusting the 

types of securities to the needs of 

the various classes of investors. 

Treasury policy determined upon the 

sale to individuals of non-transf erabl 

medium-term savings bonds, r e d e e m a b l e  

on demand, which bore interest rates 

to maturity equalling or only
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reasons are amply

sufficient to demonstrate

for maintaining stability in 

Government bond prices. But there

i t ionaI reasons.

He have today a Federal debt

billion. This is an

unprecedented factor in our nationa

The effective management 

of this debt in the interest of the

common good has become one of th 

foremost responsibiI ities of the
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our high levels of employment and 

production.

Market prices of Federal 

securities are looked upon as a 

measure of confidence in this 

nation's financial situation.

And it must be clearly 

recognized that confidence in* the 

Government's credit has far greater 

implications now than it had in 

former years. The world situation



i/Ve so ia long-term bonds from some of 

the Government investment accounts, 

offered the Investment Series of 

bonds to institutional investors, and 

increased short-term rates. These 

actions were effective in taking 

upward pressure off the market.

When conditions changed, and a
| f -

downward pressure on bond prices 

developed, we stabilized the market 

tnrough purchases of long-term bonds. 

Both actions were designed to promote 

business confidence and to protect



13

is ¡n excellent condition. And there 

is no doubt that the efforts made to 

maintain firmness in the Government 

bond market have contributed 

materially to this situation.

The actions taken by the Treasur 

in cooperation with the Federal 

Reserve, to stabilize Government bond 

prices, have been operative on both 

sides of the market. Beginning in 

the spring of 1947, our efforts were 

directed toward controlling an 

incipient boom in the bond market.
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assurea/not only to encourage 

business, but to maintain the
i  î I  | , | i g  I â | I1 J|  ¡ f f  ‘ ... - -  | , ;

strength of our national financial 

system. A stable bona market was 

necessary to the new business 

financing that would be needed in 

tne postwar years. in particular, 

it would encourage the capital 

expansion necessary for continued 

maximum proauction ana employment.

The United States today is 

enjoying the greatest prosperity in 

its history. Its financial structure



- l i -
‘I-1

Influences, prices of municipal bonds 

have rested on a generally stable 

foundation since the early part of

tnis year, 2 the firm market

O upport policy adopted by the Treasur;

and the Federal Reserve for 

maintaining stabi Ii ty in the Treasury

bond market.

When I came to the Treasury in 

June of 1346» we were in the midst 

of our reconversion problems.

ConfÎ aence in the stab i Ii t y of the 

Government bond market had to be



issues coming market has

been ssing price uence.

and municipal flotations 

last year were far above any previous 

record, and in the first 10 months 

of this year they have already

exceeded 's total. A

I

volume of corporate bona issues 

new capital, which likewise far 

exceeds any previous record, ha 

offered strong competition for

available investment funds

spite these depress



wide effect in setting the pattern 

for interest rates generally. Many 

of our policy decisions over the past 

few years have been specifically 

reflected in the municipal bond 

market.

Prices and yields of municipal 

bonds, of course, are strongly 

affected by income tax rates and by 

anticipated changes in such rates, 

as well as by the usual bond market 

factors. During the past two years, 

the great supply of new municipal
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public buildings, bridges, roads, 

and other types of local improvements. 

These funds were accumulated, in 

general, during the war, when 

expenditures for public purposes 

and improvements had to be deferred 

because of the shortage of manpower 

and materials.

The effect of Federal debt 

management on your financing costs 

is of great importance to you. 

Because the debt is so large, our 

debt management policies have a
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of Federal securities. Before

the war, you owned only about $3 I 

billion -- and 15 years ago, no I 

more than $100 roil lion. The increase

of pension and trust funds has been 

an important factor in this 

expansion. A substantial amount of

Federal securities is also used

for sinking funds.

The largest amount, however, 

is accounted for by those investments 

which wi I I eventually be used for

ital outlays, such as schools
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At present you own nearly $8 

billion of such securities -- some 

3 percent of the total Federal 

debt. Nearly $6 billion of this 

amount is owned by State 

governments, and the remainder
j

by city, county, and other local 

government units.

it is a new development in 

our economy for State and local 

governments to hold $8 billion



In view of your large holdings 
\

of Federal Government securities,

you have a most important common 

interest with the Federal

Government in the problems involved 

in the management of the public 

debt.

State and local governments

are one of the most important

groups of investors in the

purchase of Federal securities.
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difficulties have developed, 

nevertheless, the work has been 

accomplished in a spirit of 

wholehearted cooperation and

endeavor,

We still have many joint 

problems. You are of course 

familiar with the work that has 

been done on the matter of 

overlapping taxation, and are 

well aware of what still remains

to be achieved in this field.
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Department meet and work with 

officials of State, municipal 

and local governments throughout 

the country. Most of you, no 

doubt, have had, during the course 

of your own duties, official 

dealings with one branch or another 

of the Treasury Department. For 

example, we have found it not 

only necessary but beneficial to 

work together in the tremendous 

task of tax collection and, as



1 am glad to have the 

opportunity to speak to you 

representatives of the municipal 

governments of our nation -- 

particularly because our objective 

is a common objective -- and 

that is proper and efficient 

administration. St have in 

common, therefore, mutual problems 

and grave responsibîIities.

In the discharge of many-sided 

duties, employees of the Treasury
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AM£hiCAN MUNICIPAL ASSOCIATION 

Stati er Hotel, December 15, 1348



The following address by Secretary Snyder before the 
American Municipal Association, at the Statlès? Hotel, 
Washington, D.C., is scheduled for delivery at 1 P.M., 
S.S.T., Wednesday, December 1$, 194-8» and is for release 
at that time.



TREASURY DEPARTMENT 
Washington

The following address by Secretary Snyder before . 
the American Municipal Association, at the Statler 
Hotel, Washington,'D. 0., is scheduled for delivery 
at 1 Ê.M., E« S.T . Wednesday, December 15, 19^-8, 
and" is for release at that time. 1

I am glad to have the opportunity to speak to you rep
resentatives of the. municipal governments of our nation -- 
particularly because our objective is a common objective -- 
and that is proper and efficient administration. We have in 
common, therefore, mutual problems and grave responsibilities.

In the discharge of many-sided duties, employees of the 
Treasury Department meet and work with officials of State, 
municipal and local governments throughout the country. Most 
of you, no doubt, have had, during the course of your own 
duties, official dealings with one branch or another of the 
Treasury-Department. For example, we have found it not only 
necessary but beneficial to work together in the tremendous 
task of tax collection and, as the result of our coordinated 
action and a continuous interchange of information, better 
tax administration at all levels of government has resulted.

You have cooperated to a distinctive.degree with respect 
to your own employees, in administering the withholding-tax 
provisions of the Federal income tax. While, in some cases, 
intricate legal and technical difficulties, have developed, 
nevertheless, the work has been accomplished- in a spirit of 
wholehearted cooperation and endeavor. . ’

We still have many joint problems. You, are of course 
familiar- with the work that has been done on the matter of 
overlapping taxation, and are well aware of what still remains 
to be achieved in this field.

In view of your large holdings of Federal Government 
securities, you have a most important common interest with 
the Federal Government in the problems involved in the man
agement of the public debt.

S-939
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State and local governments are one of the most impor
tant groups of investors in the purchase of Federal securitiesf 
At present you own nearly $8 billion of such securities —  
some 3 percent of the total Federal debt. Nearly $6 billion 
of this amount is owned by State governments, and the remain
der by city., county, and other local government units.

It is a new development in our economy for State and 
local governments to hold $8 billion df F e d e r a l ■securities. 
Before the war, you owned only about billion .—  and 15 
years ago, no more than $100 million. The increase of pe n 
sion and trust funds has been an important factor in this 
expansion. A substantial amount of Federal securities Is 
also used for sinking funds.

The largest amount, however, is accounted for by those 
investments which will eventually be used for Capital outlays, 
such as schools, public buildings, bridges, roads, and other 
types of local improvements. These funds were accumulated, 
in general, during the war, when expenditures for public 
purposes, and improvements had to be deferred because of the 
shortage of manpower and materials.

The effect of Federal debt management on your' financing 
costs is of great importance to you. Because the debt is 
so large, our debt management policies have a wide* effect in 
setting the pattern for interest rates generally. Many of 
our policy decisions over the past few years have been spe
cifically reflected in the municipal bond market.

Prices and yields of municipal bonds, of course, are 
strongly affected by income tax rates and by anticipated 
changes in such rates, as well as by the usual bond market 
factors. During the past two years, the great supply of new 
municipal issues coming into the market has been a depressing 
price influence. New state and municipal flotations last 
year were far above any previous record, and in the first 
10 months of this year they have already exceeded last year's 
total. A huge volume of corporate bond issues for new cap
ital, which likewise far exceeds any previous record, has 
offered strong competition for available investment funds.

Despite these depressing influences, prices of municipal 
bonds have rested on a generally stable foundation since the 
early part of this year, reflecting the firm market support 
policy adopted by the Treasury and the Federal Reserve for 
maintaining stability in the Treasury bond market.

When I came to the Treasury in June of 19^-6, we were 
in the midst of our reconversion problems. Confidence in 
the stability of the Government bond market had to be assured
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not only %o encourage business, but. to maintain the strength 
of our national financial system* A  stable bond market Was 
necessary to the new business financing that would be needed 
in the postwar years. . In p a r ticular,: it would encourage 
the capital expansion necessary for continued maxim u m . p r o 
duct ion and e m p l o y m e n t .

The United States today is enjoying the greatest p r o s 
perity in its history. Its financial structure is in e x cel
lent’ condition. And there is no doubt that the efforts 
made to maintain firmness in the Government bond market have 
contributed materially to.this s i t u ation.

The actions taken by the Treasury, in cooperation with 
the Federal Reserve, to stabilize Government bond prices, 
have been operative on both sides of the market. Beginning 
'in the spring of 19^73 our efforts were directed toward 
controlling an incipient boom in the bond market. We sold 
long-term bonds from some of the Government investment 
accounts, offered the Investment Series of bonds to insti
tutional ..investors, and .increased short-term rates. These 
actions were effective in taking upward pressure -off the 
m a r k e t .

When conditions- changed, and a downward pressure on bond 
prices developed, we stabilized the market through purchases 
of long-term bonds. Both actions were designed to promote 
business confidence and to protect our high levels of e mploy
ment and production.

Market prices of Federal securities are looked upon as 
a measure of confidence In this nation !,s financial situation.

And It must be clearly recognized that confidence in 
the Government's credit has far greater implications now 
than it had in former years. The world situation today 
makes financial developments In this country of direct con-, 
cern to a great part of the civilized world. In fact, the 
financial, economic, and'political planning of most of the 
democratic world is now to a great extent, dependent upon 
the financial stability of the United S t a t e s .

These reasons are amply sufficient, to demonstrate the 
need for maintaining stability in Government bond prices.
But there are, of course, additional reasons.

We have today a Federal debt of $ 2 5 0  billion. This is 
an unprecedented factor in our national economy. The e ffec
tive management of this debt in the interest of the common 
good has become one of the foremost responsibilities of the 
Government.
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In line wit3a sound war-financing policy, as man y  secu
rities as possible were sold to nonbank purchasers, adjusting 
the types of securities to the needs of the various classes 
of investors. Treasury policy determined upon the sale to 
individuals of non-transferable medium-term savings bonds, 
redeemable on demand, which bore interest rates to maturity 
equalling or only moderately exceeding the rates on the 
longest Treasury bonds. Their issuance to the tens of mil^ 
lions of purchasers, who now hold $55 billion, has an impor
tant bearing on the desirability of a stabilized Government 
bond market.

The cost to the taxpayer-of servicing” the publie debt 
is also a consideration of obvious importance. A rise in 
the average interest rate on the public debt by as little as 
one-half of one percent would add approximately a billion 
dollars a year to the present interest cost of $5.3 billion.

In some quarters it has been argued that support of the 
bond market is inflationary, because of the large sales of 
Government bonds .to the Federal Reserve, and that the conse
quent benefits of bond market stability are obtained at too 
high a cost.

The support purchases of bonds by the Federal Reserve, 
however, have for the most part been offset by sales of 
short-term issues. Since the support program was. initiated 
in November 1947, Federal Reserve holdings of Government 
securities have increased by some $950 million. Much more 
than this, however, is directly attributable to the $2 billion 
increase in reserve requirements last September.

If the bond market gets out of control, there is a 
strong possibility that it would result in an increase of 
inflationary pressures. The removal of confidence in the 
stability of bond prices, and a consequent impairment of 
confidence in our financial situation, would, especially at 
this time, have serious consequences both in this country, 
and throughout the w o r l d .

The strongly maintained business trend bears evidence 
to the general confidence in our financial structure which *' 
has prevailed throughout the post-war period. We are now 
well started on our fourth post-war year, and we ma y  be fully 
encouraged with achievements thus far. For while substan
tially meeting our own current needs, we have still provided 
food and other vital reconstruction materials for a large 
part of the war-torn areas of the world.
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However, severe shortages still exist in lines such as 
■steel and other.metals, and their various products. Labor 
shortages remain a problem. A large backlog of demand for 
consumer goods, capital equipment, and particularly for p u b 
lic construction, is still unsatisfied. Many new products 
arid new demands will provide strong support to business as 
soon as an adequate supply of basic materials and labor b e 
comes available . ■ . - - :

Yet, despite this strong business foundation, we again 
"hear voices of apprehension over the business outlook, si m 
ilar to'those which have been heard about this time each 
year since V-J Day. In each case these fears have not been 
realized. The short periods of business concern, n e v e r t h e 
less, have helped materially to put a damper on various 
speculative projects, and thus'have aided in keeping the 
economy healthy. Through this process, corrective a d just
ments have been made in various industries over -the past sev
eral years, with no material, effect on the over-all production 
level. - '

I see no evidence of the unbalanced conditions which, in 
the past, have typically preceded a recession. There have 
been no indications of undue speculative activity in the 
stock or commodity markets. Businessmen this year have been 
cautious in their inventory policies. There is little or no 
evidence of over-buying, over-borrowing, or over-expansion -- 
the three factors which, separately .or in combination, have 
been responsible for business recessions in the past.

The fact that our present'levels of production are much 
higher than before the war does not necessarily mean they 
must eventually come down. We are In a growing economy, 
which cannot be measured by previous standards. The continued 
industrialization of our economy has demanded an extensive 
expansion program. We now have 25 million more people than 
in 19 29.

The great shifts of population during the war years have 
created such a need for expansion of public and private u t i l 
ity. services, and other construction, that these factors 
alone will prove a powerful business influence for several 
years to come.

According to Department of Commerce estimates, public- 
construction will rise by 24 percent next year, and will be 
mainly responsible for an expected further expansion in con
struction t o t a l s . New schools, hospitals, water a n d  sewer 
projects, highways and bridges, which are urgently needed 
throughout the country, will feature construction activity 
in 1949, and will become especially important if men and 
materials are released from other types of construction.
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Perhaps tha greatest potential support offered to husi 
ness activity in the years immediately ahead, is the outlook 
for. new developments in consumer goods. Together with tne 
development of new manufacturing techniques and processes, 
the rapidly broadening use of new synthetic materials, an 
possibly the development of atomic power, we undoubtedly'have 
the essential foundation for an incomparable era of national 
prosperity in the years ahead.

Our most important economic problem is to insure a con
tinued high level of national prosperity by preventing^over
buying, over—b o r r o w i n g , and over-expansion which ave oeen 
the direct causes of previous business receosions. ,e 
maintenance of our high-level economy^will continue o e a 
principal objective of Government policy.

Manv groups in the nation are so organized that they 
can, in- some degree, direct the attention of^their members _ 
toward carrying out policies that will contribute to economic
stability.

The Federal Government, and the state and municipal 
governments, can contribute toward stabilizing the economy y 
distributing new public construction programs to offer m i n 
imum competition with other demands for labor and ma eria s.
I recognize that the pressure of immediate needs will often 
make such a policy only partially feasible. A far-sighted 
flexible program with this objective, however, will contriDui. 
to national stability by reducing inflationary pressures in 
times like the present, while providing support to the econ
omy at times when the support can be most helpful.

Federal expenditures for civil public construction m  
recent years have followed such a program. In the I9y 
fiscal year, the President took action to minimize Federal 
competition for labor and materials by deferring the starting 
date on m a n y  contemplated projects, and by initiating ne 
prolects only where their economic and social benefits wouia 
be substantial. Nearly all of our estimated net expenditures 
for civil public works in the current fiscal year is. o p y 
for, or to continue, work started in prior years.

.lized
With a clear recognition of the economic problems^in

volved in safeguarding our national prosperity, and with 
cooperation of all groups in helping to maintain a s t a b  
economy, we: shall continue to enjoy the advantages of . 
employment and a high income level in the promising perio
a h e a d .

-oOo-
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections \\Z 
and 117 (a) (1) of the Internal Revenue Code* as amended by Section 115 of the 

Revenue Act of 19U1, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the Owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either'upon sale or 

redemption at maturity during the taxable year for Which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. I4.I8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bapk or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the. closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and pricerange of accepted bids.

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of. the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Baric on December 23, 19i|£ , in cash or other immediately avail-

able funds or in a like face amount of Treasury bills maturing December 23s 3-9U8 . 
Cash and exchange tenders Trill receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange

and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS* 
Friday, December 17, 19U8.______

The Secretary of the Treasury, by this public notice, invites tenders for 

$ 1,000,000,000 y or thereabouts, of 91 ~day Treasury bills, for cash and 

in exchange for Treasury bills maturing December 23. 19k8 _> issue(i on

a discount basis under competitive and non-competitive bidding as hereinafter

provided. The bills of this series will be dated December 23, 191*8.___» and

will mature March 2U, 19U9 , when the f ace amount will be payable without
------- _ .

interest. They will be issued in bearer form only, and in denominations of

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o*clock p.m., Eastern Standard time, Monday. December 20T 19li(L« 

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, With not more 

than three decimals, e. g., 99.925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application

the ref or.

Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEfiS PAPERS, 
Friday, December 17« 19¿8« No. S-940

The Secretary'of "the Treasury^ by this public notice, invites tenders 
for $1,000.000,000, or thereabouts, of 91-day Treasury bills, for cash and 
in exchange for Treasury bills maturing December 23, 1948, to be issued on 
a discount basis under competitive and non— competitive bidding as hereinafter 
provided. The bills'of this series m i l  be dated December 23, 1948, and 
win mature March 24, 1949, when the face amount will be payable without 
interest© -They will be'issued in'bearer form only,'and'in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000.(maturity value).

Tenders'will be received at Federal Reserve Banks or Branches up to the 
closing hour, two o*.clock p.m., Eastern Standard time, Monday, December 20, 
1948* Tenders will not be received at the Treasury Department, Washington«^ 
Each tender' must be for an even multiple of $1,000, and in the case of 
competitive tenders the price offered must be expressed on the basis of 1 , 
with not more than three^decimals, e. g. 99*925* Fractions may not be used. 
It is urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or Branches 
on application therefor*.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities. - Tenders from others -must be accompanied oy payment .©f 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied bÿ an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing'hour, tenders will be^opened at the 
Federal Reserve Banks and Branches, following which public announcement will 
be made by thé Secretary of the Treasury of the amount and price range of 
accepted bids* Thosé submitting tenders will be advised of the acceptance 
or rejection thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in part, and hié 
action in any such respect shall'be final* Subject to these reservations, 
non-competitive tenders for $200,000 or less vo.th.out stated price from any 
one bidder will be accepted in full at the average price (in three decymals) 
of accepted competitive bids » Settlement for accepted tenders on accordance 
with the bids must be made or completed at the Federal Reserve Banks on 
December 23, 1948, in cash or other immediately available funds or in a like 
face amount of Treasury bills maturing December 23, 1948. Cash and exchange 
tenders will receive equal treatment® Cash adjustments will be made for 
differences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills*



~ 2-~

The income derived from Treasury bills, whether interest or gain from 
the sale or other disposition of the bills, shall not have any exemption, as 
such, and loss from the .sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under the Internal. Revenue.Code, 
or laws amendatory or supplementary thereto,# The bills shall be subject to 
estate, inheritance, gift or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed on the prin
cipal or interest thereof by any State, or any of the possessions of- the. 
United States, or by 'ary local taxing authority* For purposes of taxation 
the amount of discount at which Treasury bills are originally sold by the 
United States shall be considered to be interest# Under 'Sections 42 and 
117 (a) (1) of the Internal Revenue Code, as amended by Section 115 of the 
Revenue Act of 1941, the amount of discount at which bills issued hereundér 
are sold shall not be considered to accrue until such bills shall be sold, - 
redeemed or otherwise disposed of, and such bills are excluded from consid
eration as capital assets# Accordingly, the owner of Treasury bills, (other 
than life insurance companies) issued hereunder need include in his-income 
tax return only the difference between the price paid for such bills, whether 
on original issue or on subsequent purchase, and the amount actually received 
either upon sale or redemption at maturity during the taxable year for which 
thè return is made, as ordinary gain or loss#

Treasury Department Circular No# 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue# Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch*

oOo



25

to Ma* m » ï t

fli® following market transaction« w*r* ®*d* te  dir#et and 
guaranteed s*o u ritf*s of ih* Q w i m w t  fa r  Tr#asury tar*stai*nt «nd 
oih*r aooQunis during

^  ̂ Sàlii *##*•*#«*•#♦**** fHOO^OOO

M #  D irU ioa of lRY*«t»*nt#

LIM

W is*carr*rt12/7 A $



T R E A S U R Y  D E P A R T M E N T

Information Service W ASHINGTON, D .C .

IMMEDIATS RELEASE,
Thursday, December 16, 1948» No. S-941

During the month of November, 1948, market trans

actions in direct and guaranteed securities of the 

Government for Treasury investment and other accounts 

resulted in net sales of $300,000, Secretary Snyder 

announced today.

oOo
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T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

IMMEDIATE RELEASE, •
Monday, December 20, 194-8 No*.S-942

Secretary of the Treasury Snyder today reminded bond holders and bond 
buyers generally of the fact that the Treasury is urging individuals to 
buy more Savings Bonds as a means of combating inflation*

The campaign to increase the sale of Savings Bonds is being stimulated 
in various ways. In furtherance of this campaign, the Secretary has 
decided to permit individual holders of the Series D-1939 Savings Bonds, 
which start maturing January 1, 194-9, to reinvest the proceeds, as they 
mature, in the Series E Savings Bonds which are currently on sale, Without 
regard to the annual limitation. This can be accomplished through the 
established payment and issue procedure, and the Series E bonds so acquired 
will be exempt from the -310,000 (maturity value) annual limitation on 
holdings of Series E bonds. Holders will be permitted to reinvest any 
part of the proceeds of their maturing bonds up to such denominational 
amount as the proceeds will fully cover. Since Series E bonds may be pur
chased only in the names of, individuals, only those Series D-1939 Savings 
Bonds held by individuals wall be eligible for this privilege.

Any agent qualified to pay Savings Bonds, which is also an issuing 
agent, can accomplish this exchange through the simple procedure of re
deeming ■'matured bonds registered in the name of an individual owner or 
co owner.̂  and applying the proceeds to the purchase of new Series E bonds, 
•tyie bonds may also be exchanged, of course, at any Federal Reserve Bank or 
Branch, or at the Treasury Department.

The new bonds will be dated-as of the first day of the month in which 
the matured Series D-1939 Savings Bonds are presented for payment. In 
order to preserve the continuity of the investment, individual holders of 
the maturing bonds should present them for exchange during the month in 
which they mature*

The Secretary took occasion to express appreciation for the splendid 
response of the people of the country to the TreasuryTs Savings Bond pro
gram;. He also expressed his confidence that people will divert their 
spending dollars to Savings Bonds to the fullest extent, in recognition.
°f the check which this action has against inflationary pressures.

oOo-
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The Secretary of the Treasury announced le s t  evening that the tenders for  

$1,000,000,000, or thereabouts, o f  91~day Treasury b i l l s  to be dated December 20, 1948, 

and to  sature March 24, 1949, which were offered on December 17, were opened at the 

Federal Reserve Bants os December 20«

The d e ta ils  o f th is  issue are as follows;

Total applied fo r -  $1,426,825,000
Total aoeaptad -  1,001,006,000 (inoludes $52,816 ,000 entered on a non

competitive basis and accepted in fu ll  
a t the average price shown below)

Average price -  99*708 Equivalent rate of discount approx* 1.154$ per m m  

Range o f  accepted competitive bids;

High *  99*712 Equivalent rate o f  discount approx* 1*139$ per on&ts
Dow -  99*707 » * * * * 1*189$ * *

(26 percent o f the amount bid for a t the low price was aeesptsd)

Fédéral Reserve 
D istr ic t

Total
Applied fo r

Tbtal

Boston
New Torlc
Philadelphia
Clcvaland
Richmond
Atlanta
Chicago
S i* Louis
Minneapolis
Kansas C ity
Dallas
San Francisco

§ 14,302,000 
1,192,550,000 

21,010,000
37.088.000

5.290.000
5.485.000

79.605.000
4.295.000
3.905.000
9.262.000
6.065.000 

48*000*000

$ 14,184,000 
808,881,000 

8,610,000 
ST ,088,000

5.290.000
6.458.000 

88,805,000
4,8*5,000
8.908.000
9.862.000
6.065.000 

48.000,000

TOTâL $1,486,888,000 $l»001,008fOOO



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C

RELEASE, MORNING NEWSPAPERS, 
Tuesday, December 21, 1948# No# S-943

The Secretary of the Treasury announced last evening that the tenders for 
$1,000,000,000, or thereabouts, of 91-day Treasury bills to be dated 
December 23, 194-8, and to mature March 24, 1949, which were offered on 
December 17, were opened at the Federal Reserve Banks on December 20*

The details of this issue are as follows:

Total applied for - $1,426,825,000
Total accepted - 1,001,008,000 (includes $52,516,000 entered on a non

competitive basis and accepted in full 
at the average price shorn below)

Average price - 99*708 Equivalent rate of discount approx. 1#154$
per annum

Range of accepted competitive bids: 

High 

Low

- 99*712 Equivalent rate of discount approx# 1.139$
per annum

- 99*707 Equivalent rate of discount approx# 1*159$
per annum

(26 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ - 14,302,000 $ 14,154,000
New York 1,192,550,000 805,381,000
Philadelphia 21,010,000 8,610,000
Cleveland 37,088,000 37,088,000
Richmond 5,290,000 5,290,000
Atlanta 5;455,000 5,455,000
Chicago 79,603,000 53,503,000
St. Louis 4,295,000 4,295,000
Minneapolis 3,905,000 3,905,000
Kansas City 9,262,000 9,262,000
Balias 6,065,000 6^065,000
San Francisco 48,000,000 48,000,000

TOTAL $1,426,825,000 $1,001,008,000

oOo-
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purposes of taxation the amount of discount at which Treasury bills are originally- 

sold by the United States shall be considered to be interest. Under Sections 1*2 

and 117 (a) (1) of thé Internal Revenue Code* as amended by Section 115> of the 

Revenue Act of 19Ul> the amount of discount at Y/h-ich bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold., redeemed or 

otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly* the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills* whether on original issue or 

on subsequent purchase* and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.

Treasury Department Circular No. Ul8* as amended* and this notice* prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by' 

the Secretary of the Treasury of the amount and price range of accepted bids.

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his -action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids-. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on December 30, 19k8 5 in cash or other immediately avail-

able funds or in a like face amount of Treasury bills maturing December 301 19li5 •
m r

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.

The income derived from Treasury bills, Ydiether interest or gain from the sale

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes-, whether Federal or State, but shall be exempt from all taxation now

or hereafter imposed on the principal or interest thereof by any State, or any of

the possessions of the United States, or by any local taxing authority. For
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TREASURY DEPARTMENT 
Washington

m m  RELEASE, MORNING NEWSPAPERS* 
Friday, December 2k» 1914-8. < 9

The Secretary of the Treasury, by this public notice, invites tenders for

in exchange for Treasury bills maturing December 30, 19U8 » to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated December 30, 19U8 > and

interest. They will be issued in bearer form only, and in denominations of

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o!clock p.m., Eastern Standard time, Monday, December 27. 19ii8 «

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925« Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders m i l  be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face

$ 1,100,000,000 
b ü  —

or thereabouts, of 91 -day' Treasury bills, for cash and

will mature March 31, 19lt9 when the face amount will be payable without

w



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NB,'SPARERS, No* S",,944
Friday» December 24. 1948»

The Secretary of the Treasury, by this public notice, invites tenders 
for $1,100,000,000, or thereabouts of 91 day Treasury bills, for cash and 
in exchange for Treasury bills maturing December 30, 1948, to be issued on 
a discount basis under competitive and non-competitive bidding as herein
after provided. The bills of this series will be dated December 30, 1948, and 
will mature March 31, 1949, when the face amount will be payable without 
interest. They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to 
the closing hour, two o1clock p.m,, Eastern Standard time, Monday, 7‘ '■ r 
December 27, 1948. Tenders will not be received at the Treasury Department, 
Washington. Each tender must be for an even multiple of $1,000, and in the 
case of competitive tenders the price offered must be expressed on the 
basis of 100, with not more than three decimals, e. g,, 99,925. Fractions 
may not be used. It is urged that tenders be made on the printed forms 
and forwarded in the special envelopes which will be supplied by Federal 
Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 
percent of the face amount of Treasury bills applied for, unless the tenders 
are accompanied by an express guaranty of payment by an incorporated bank 
or trust company.

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement 
will be made by the Secretary of the Treasury of the amount and price range 
of accepted bids. Those submitting tenders will be advised of the ac
ceptance or rejection thereof* The Secretary of the Treasury expressly 
reserves the right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall be final. Subject to these 
reservations, non-competitive tenders for $200,000 or less without stated 
price from any one bidder will be accepted in full at the average price 
(in three decimals) of accepted competitive bids* Settlement for accepted 
tenders in accordance with the bids must be made or completed at the 
Federal Reserve Bank on December 30, 1948, in cash or other immediately 
available funds or in a like face amount of Treasury bills maturing 
December 30, 1948* Cash and exchange tenders will receive equal treatment. 
Cash adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new bills.
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The income derived from Treasury billsf whether interest or gain, 
from the sale or other disposition of the bills, shall not have any 
exemption, as such, and loss from the sale or other disposition of Treasury- 
bills shall not have any special treatment, as such, under the Internal 
Revenue Code, or laws amendatory or supplementary thereto* The bills 
shall be subject to estate, inheritance, gift or other excise taxes, 
whether Federal or State, but shall be exempt from all taxation now or 
hereafter imposed, on the principal or interest thereof by any State, or 
any of the possessions of the United States, or by any local taxing authority, 
For purposes of taxation the amount of discount at which Treasury bills are 
originally sold by the United States shall be considered to be interest. 
Under Sections 4-2 and 117 (a).(l) of the Internal Revenue Code, as amended 
by Section 115 of the Revenue ‘Act of 1941, the amount of discount at which 
bills issued hereunder are sold shall not be considered to accrue ufttll 
such bills shall be sold, redeemed or otherwise disposed of, and such bills 
are excluded from consideration as capital assets*. Accordingly, the owner 
of Treasury bills (other than life insurance companies) issued hereunder 
need include in his income tax return only the difference between the price 
paid for such bills, whether on original issue or on subsequent purchase, 
and the amount actually received either upon sale or redemption at maturity 
during .the trqcabla.year for which the return is made, as ordinary gain or 
loss*

Treasury Department Circular No 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of 
their issue. Copies of the circular may be obtained from any Federal 
Reserve Bank or Branch*

oOo



Old basis Hew basis
Surplus (+) 

or

F iscal Budget Budget Budget Budget
Year receipts expenditures receipts expendí tures v ^ c.^B^e'

1/  Does not r e fle c t the $3 b illio n  adjustment pursuant to Section 114(f) 
of the Economic Cooperation Act of 1948.

I t  was emphasized that under the jo in t program of the General 

Accounting O ffice, Treasury Department and Budget Bureau to improve 

accounting and reporting, other changes w ill be considered whenever neces

sary to make the Governments fin an cial statements more r e a lis tic  and more

informative.

1941 $7 , bo 7
1942 12,799191*3 22,282
19IA ill*, 11*9
191*5 1+6.1*57
191*6 1+3,038191+7 1+3.259
191*8 1/ l*i+,7i*6
l949^TAug.

$13,767 $7.227 34,290 12,696 
79.702 22,201

63,714 40,027 
1*2,505 4o,o43 
36,326 42,211

$13,387
34.187
79.622
95,315
98.70360.703
39.289
33.791

-$6,159-21,490
-57,1*20
-51.423-53,941-20,676
+•754+8,419

estim ate) 40,658 42,203 37,929 39.474 -1,545

0O0
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1

repaid $225 m illio n  to the Treasury, as required "by law, to r e t ir e  part 

of i t s  ca p ita l stock. This transaction, under the previous method of 

reporting intra-govem m ental tra n sfe rs , would have been shown as an 

expenditure of the Ee con stru ct ion Finance Corporation and a rece ip t by 

the Treasury, thereby in f la t in g  Budget rece ip ts  and expenditures by 

equal amounts.

The amounts o f such c a p ita l tra n sfe rs , now excluded from Budget 

to ta ls ,  fo r  recent years are as follow s:

C apital tran sfers
F is c a l Year ( in  m illion s)

19 ^ 1 $300
19**2 IS
191*3 10
I9I&
19l*5 16
191*6 3 S
19l*7 210
19 l*S 263

The amount o f ca p ita l tran sfers excluded from the 19̂ *9 estim ates 

as shown in  the August Budget review was $632 m illio n .

On the b asis  of these changes re la tin g  to refunds of rece ip ts  and

c a p ita l tra n sfe rs , revised  fig u re s  of Budget rece ip ts  and expenditures 

fo r  recent years are as fo llow s ( in  m illio n s):
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The amounts of refunds o f rece ip ts  fo r  the past eigh t f i s c a l  years

are sho\m iA the table These fig u res  do not include in te re st,

which is  required to he paid on some types of refunds. Such in te re st 

w i l l  continue to he reported as Budget expenditures.

Refunds fo r  the f i s c a l  year 19**9 (excluding in te re st)  were estimated 

a t $2,729 m illio n  in  the P r e s id e n ts  statement reviewing the 19**9 Budget, 

issued August 15, 19^ *

The change in  the method of reporting refunds of rece ip ts  i s  the 

second action  in  the past s ix  months designed to improve Federal financial 

reporting hy elim inating certa in  transactions which in f la te  rece ip ts  and 

expenditures in equal amounts hut do not represent true income or operating 

costs o f the Government.

E ffe c tiv e  Ju ly  1 ,  191*8 , payments to the Treasury, p r in c ip a lly  hy 

wholly—owned Government corporations, fo r  retirem ent o f c a p ita l stock and 

fo r  d isp ositio n  o f earnings, were excluded in reporting both Budget 

rece ip ts  and expenditures without a ffe c tin g  the s ize  o f the Budget surplus 

or d e f ic i t .  For example, la s t  July  th e ‘Reconstruction Finance Corporation, 

whose net rece ip ts  or expenditures are included as a p art o f the Budget,

F is c a l Year
Refunds o f re ce ip ts  

( in  m illion s)

I 9I+I
19 te
19l*3
I 9I+I*
191*5
191*6
191*7
19l*8

$80
85
70

2,272



refunds and capital »

vr IsHmounts refunded "by the Government, p rin cip ally for the overpay

ment of taxes, w ill he reported beginning in January as deductions from 

to ta l receipts rather than as expenditures- This

[he Secretary of the Treasury, the Director of the Bureau of 

the Budget, and the Comptroller General of the United States^as part of 

a continuing e ffo rt to improve Federal accounting and financial reporting« 

^ T h e  change does not a ffe c t the size of the budget surplus or d e fic it  since 

It  reduces receipts and expenditures by equal amounts- The new method 

of reporting w ill  become e ffectiv e  in the Daily Statement of the United 

States Treasury beginning the f ir s t  of January and w ill  be reflected in 

the 1950 Budget to be transmitted to the Congress early in January.

I t  was pointed out that refunds of receipts are not true operating 

costs but merely represent the return of money which the Government is  

not en titled  to keep. The new method w ill  result in a clearer presenta

tion of receipts retained by the Government and w ill cause reported 

Budget expenditures to r e fle c t more accurately the actual costs of carry

ing out Government programs.

In recent years refunds have amounted to more than $2 b illio n  

annually. Refunds are made c h ie fly  on account of the overpayment of 

income taxes,Jboth individual and corporate, although a small portion 

of the to tal $asdaB7±9 the overpayment of customs duties and the return

of other receipts.
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The amounts of such capital transfers, now excluded from Budget totals, 

for recent years are as follows:

Fiscal year

I9ld191(2
191(3
191+1+
19U5191+6
191+719l»8

Capital transfers 
(in millions) 

1300 
18 
10

The amount of capital transfers excluded from the 19l*9 estimates 

as shown in the August Budget Review was $632 million.

On the basis of these changes relating to refunds of receipts and 

capital transfers, revised figures of Budget receipts and expenditures for 

recent years are as follows (in millions):

QLd basis New basis

Fiscal year
Budget

receipts
Budget

expenditures
Budget

receipts
Budget

expenditures

19!a 17,607 $13,767 $7,227 $13,387
191+2 12,799 3l(,290 12,696 31(,187
191+3 22,282 79,702 22,201 79,622
19hk 1+1+,U(9 95,573 ' 1(3,892 95,315
191+5 1(6,1+57 100,398 ld+,762 98,703
19lt6 1(3,038 63,711+ 1(0,027 60,703
191(7 . 1+3,2 59 1+2,505 1+0,01+3 39,289
19U81/ , , hh,7h6 )i/ 1+0,658

36,326 1*2,211 33,791
19l*9 (Aug. est. 1(2,203 37,929 39,1+71+

Surplus (/| 
or

Deficit 
(unchanged)

■46,1#
- 21,1*90
47,1*20
41,1*23
43,91*1
-20,676

/8,i*L9
-1,«

l/ Does not reflect the $3 billion adjustment pursuant to Section lll*(f) of 
the Economic Cooperation Act of 191*8.

It was emphasized that under the joint program of the General 

Accounting Office, Treasury Department and Budget Bureau to improve account

ing and reporting, other changes will be considered whenever necessary to 

make the Government's financial statements more realistic and more informativ *

3o
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Refunds of receipts 
(in millions)

1941
1942
1943
1914+
1945
1946
1947
1948

$80
8$
70

257
1,679
2,973
3,006
2,272

Refunds for the fiscal year 1949 (excluding interest) were estimated 

at $2,729 million in the President's statement reviewing the 1949 Budget, 

issued August 15, 1948.

The change in the method of reporting refunds of receipts is the 

second action in the past six months designed to improve Federal financial 

reporting by eliminating certain transactions which inflate receipts and 

expenditures in equal amounts, but do not represent true income or operat

ing costs of the Government.

Effective July 1, 1948, payments to the Treasury, principally by 

wholly-owned Government corporations, for retirement of capital stock and 

for disposition of earnings, were excluded in reporting both Budget 

receipts and expenditures without affecting the size of the Budget surplus 

or deficit. For example, last July the Reconstruction Finance Corporation, 

whose net receipts or expenditures are included as a part of the Budget, 

repaid $225 min ion to the Treasury, as required by law, to retire part 

of its capital stock. This transaction, under the previous method of 

reporting intra-govemmentai transfers, would have been shown as an 

expenditure of the Reconstruction Finance Corporation and a receipt by 

the Treasury, thereby inflating Budget receipts and expenditures by equal

amounts•
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The Secretary of the Treasury, the Director of the Bureau of the Budget, 

and the Comptroller General announced today that, as part of a continuing 

effort to improve Federal accounting and financial reporting, amounts 

refunded tjy the Government, principally for the overpayment of taxes, will 

be reported beginning in January as deductions from total receipts rather 

than as expenditures.

The new method of reporting will become effective in the Daily State

ment of the United States Treasury beginning the first of January, and

early in January*

The change does not affect the size of the Budget surplus or deficit, 

since it reduces receipts and expenditures by equal amounts.

It was pointed out that refunds of receipts are not true operating 

costs but merely represent the return of money which the Government is not 

entitled to keep. The new method will result in a clearer presentation 

of receipts retained by the Government and will cause reported Budget 

expenditures to reflect more accurately the actual costs of carrying out 

Government programs.

In recent years refunds have amounted to more than $2 billion annually* 

Refunds are made chiefly on account of the overpayment of income taxes, 

both individual and corporate, although a small portion of the total is 

for the overpayment of customs duties and the return of other receipts.

The amounts of refunds of receipts for the past eight fiscal years

are shown in the following table. (The figures do not include interest, 

which is required to be paid on some types of refunds. Such interest will

will be reflected in the 19!?0 Budget to be transmitted to the Congress,ss

continue



TREASURY DEPARTMENT 
BUREAU OF THE BUDGET 

GENERAL ACCOUNTING OFFICE 
Washington,' D# C*

FOR RELEASE. 6 p.m. (EST) 
Thursday, December 23« 194-8

The Secretary of the Treasury, the Director of the Bureau of the 
Budget, and the Comptroller General announced today that, as part of a 
continuing effort to improve Federal accounting and financial reporting, 
amounts refunded by the Government, principally for the overpayment of 
taxes, will be reported and shown beginning in January as deductions from 
total receipts rather than as expenditures#

The new method of reporting will become effective in the Daily State
ment of the United States Treasury beginning the first of January, and 
will be reflected in the 1950 Budget to be transmitted to the Congress by 
the President early in January*

The change does not affect the size of the Budget surplus or deficit, 
since it reduces receipts and expenditures by equal amounts*

It was pointed out that refunds of receipts are not true operating 
costs but merely represent the return of money which the Government is 
not entitled to keep* The new method will result in a clearer presenta
tion of receipts retained by the Government and will cause reported 
Budget expenditures to reflect more accurately the actual costs of 
carrying out Government programs*

In recent years refunds have amounted to more than $2 billion 
annually. Refunds are made chiefly on account of the overpayment of 
income taxes, both individual and corporate, although a small portion of 
the total is for the overpayment of customs duties and the return of other 
receipts*

The amounts of refunds of receipts for the past eight fiscal years 
are shown in the following table. (The figures do not include interest, 
which is required to be paid on some types of refunds# Such interest 
will continue to be reported as Budget expenditures.)

Fiscal year Refunds of receipts
(in millions)

1941 $80
1942 85
1943 70
1944 257
1945 1,679
1946 2,973
1947 * 3,006
1948 2,272

S~945
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Refunds for hhe fiscal year 194-9 (excluding interest) were estimated 
at $2,729 million in the president*s statement reviewing the 1949 Budget, 
issued August 15* 194-8»

^he change in the method of reporting refunds of receipts is the 
second action in the past six months designed to improve Federal 
financial reporting by eliminating certain transactions which inflate 
receipts and expenditures in equal amounts, but do not represent true 
income or operating costs of the Government*

Effective July 1, 194-8, payments to the Treasury, principally by 
wholly-owned Government corporations, for retirement of capital stock 
and for disposition of earnings, were excluded in reporting both Budget 
receipts and expenditures without affecting the size of the Budget 
surplus or deficit* For example, last July the Reconstruction Finance 
Corporation, whose net receipts or expenditures are included as a part 
of the Budget, repaid $225 million to the Treasury, as required by law, 
to retire part of its capital stock* This transaction, under the 
previous method of reporting intra—governmental transfers, would have 
been shown as an expenditure of the Reconstruction Finance Corporation 
and a receipt by the Treasury, thereby inflating Budget receipts and 
expenditures by equal amounts*

The amounts of such capital transfers, now excluded from Budget 
totals, for recent years are as follows:

Capital transfers
Fiscal year (in millions)

1941 $300 ,1942 18
1943 10
1944
1945 16
1946 38
1947 210
1948 263

The amount of capital transfers excluded from the 1949 estimates 
as shown in the August Budget Review was $632 million*

On the basis of these changes relating to refunds of receipts 
and capital transfers, revised figures of Budget receipts and 
expenditures for recent years are as follows ( in millions ):

S-945
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Old basis New basis
Surplus (/) 

or
Budget Budget Budget Budget Deficit (— )

Fiscal year receipts expenditures receipts expenditures (unchanged)

1941 1 7,607 1 13,767 $ 7,227 113,387 •46,159
1942 12¿799 34,290 12 >696 34,187 -21,490
1943 22,282 79,702 22,201 79,622 -57,420
1944 44,149 95,573 '43^892 95>315 -51,423
1945 46,457 100^398 . 44,762 98,703 -53,941
1946 43^038 63,714 40,027 60,703 -20,676
1947 43,259 42,505 40,043 39,289 /754
1948 1/ 44,746 36,326 42,211 33,791 74,419
1949 (Aug* est.)l/ 40,658 42,203 37,929 39,474 -1,545

1/ Does not reflect the $>3 billion adjustment pursuant to Section 114(f) of 
the Economic Cooperation Act of 1948*

It was emphasized that under the joint program of the General 
Accounting Office, Treasury Department and Budget Bureau to improve accounts* 
ing and reporting, other changes will be considered whenever necessary to 
make the Government*s financial statements more realistic and more 
informative*

—0O0—
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1948

RELEASE, MORNING NEWSPAPERS, 
Tuesday, Dacwbar 28, 1948.

The Secretary of the Treasury announced last evening that the tenders for 
#1,100,000,000, or thereabouts, of 91-day Treasury bills to be dated December SO, 
and to a&ture Harsh SI, 1949, which were offered on December 24, were opened at the 
Federal Reserve Banks on December 27.

The details of this issue are as follous:
Total applied for - #1,435,490,000Total accepted - 1,101,640,000 (includes #39,344,000 entered on a noncompetitive basis and aecepted in full at the average price shown below)
Average price - 99*708 Equivalent rate of discount approx* 1*137% per annua
Range of accepted competitive bids:
High - 99*710 Equivalent rate of discount approx* 1*147% per annus
Low - 99.706 m n n n « 1*163% * *

<18 percent of the amount bid for at the lew price was accepted)

Federal Reserve Total Total
District Applied for Aecepted
Boston $ 17,218,000 # 16,808,000
Hew York 1,199,428,000 896,308,000
Philadelphia 27,800,000 19,400,000
Cleveland 36,803,000 56,803,000
Richmond 2,242,000 2,242,000
Atlanta 3,983,000 3,983,000
Chicago 94,221,000 73,921,000
St. Louis 7,249,000 7,249,000
Minneapolis 2,233,000 8,888,000
Kansas City 10,960,000 10,960,000
Dallas 3,823,000 3,823,000
San Francisco 27,708,000 27,708,000

TOTAL $1,435,690,000 *1,101,660,000



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Tuesday. December 28« 194-8» No. S-946

The Secretary of the announced last evening that the tenders for
$1,100,000,000, or thereabouts, of 91-day lYeasury bills to be dated December 30, 
194-8, and to mature March 31, 1949, Ttfhich -were offered on December 24., were 
opened at the Federal Rese-fve Banks on December 27.

The details of this issue are as follows:

Total applied for - $1,435,690,000
Total accepted - 1,101,660,000 (includes $39,546,000 entered on a non

competitive basis and accepted in full 
at the average price shown below) 

Average price - 99.708 Equivalent rate of discount approx. 1*157$
per annum

Range of accepted competitive bids:

High

Low

(18 percent

Federal Reserve 
District

- 99.710 Equivalent rate of discount approx
per annum

- 99-.706 Equivalent rate of discount approx
per annum

of the amount bid for at the low price was 

Total
Applied for

1.147$ 

1,163$

accepted)

Total
Accepted

Bos ton $ 17,218,000 1 16,808.,0Q0-
New York 1,199,428_,0,00 ^ 896,308,000
Philadelphia 27,800,000 19,600,000
Cleveland 36,803,000 36,803,000 ■■
Richmond 2¿242,000 2,242,000
Atlanta 3,983-,000* • ,'>• . --3,983,000
Chicago 96/221/000 • 73,921,000
St. Louis 7,249,000 ‘ - 7,249,000
Minneapolis 2,255,000 . 2,255,000 ::
Kansas City •' 1 . v ■ 10,960,000 10,960,000
Dallas 3,823,000 3,823,000
San Francisco 27,708,000 27.708.000 .

TOTAL $1,435,690,000 $1,101,660,000



O il in  the engines o f Government passenger cars, trucks and 

buses w ill  be changed only in the Spring and F a ll, or every 4>000 

m iles, whichever period comes f i r s t ,  under the terms of a recommendation

The Bureau, which is  the Governments central purchasing agency, 
announced that a Technical Committee on Lubricants and Liquid Fuels has

studies which indicate th a t, + under normal driving 
conditions and controlled preventive maintenance /Changes at periods of 
less than 4>000 miles are unnecessary. The O^mmiCtee is  composed of 
representatives of Government agencies which are major consumers of 
lubricants•

The/Committee also said that conservation of petroleum products 
requires consideration of the most economical use of such materials«
The recommended conservation measures w ill  save annually an estimated
1,500,000 gallons of lubricating o i l  valued at $500, 000*

The^Committee c a A m a t ) , 1 ed with—the
Bwrftaulfii ■ Ci .mul ar 'Le t t er ̂  to -a lT states that in  many cases
«»oil is  wasted by changing too frequently,” and th a t, generally speaking, 
the 4>000 mile interval of change is  safe, provided w ell supervised 
maintenance is  in effect«

However, i t  cautioned that where operating conditions include 
Mstop and go” service, especially in  cold weather, or when sand and 
dust are regularly encountered, a shorter in terval between o i l  changes 
is  desirable« The ̂ Committee also stated that e ffic ie n t o i l  f ilte r s  
iln  carli.tflgw"typt are highly desirable, and that engines should be 
maintained under a schedule of corrective and preventive maintenance«

Where heavy construction equipment and d ie se l powered machines are 
involved, the/Comrriittee recommended adherence to  manufacturer^ instruc 
or to  Ma procedure that has been developed for that particular type of 
equipment •”



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON. D .C

FOR M E D I A T E  RELEASE
Thursday. December 30, 194-8. S-947

Oil in the engines of Government passenger cars, trucks and buses 
will be changed only in the Spring and Fall, or every 4,000 miles, 
whichever period comes first, under the terms of a recommendation made 
today to all Federal agencies by the Bureau of Federal Supply*

The Bureau, which is the Governments central purchasing agency, 
announced that a Technical Committee on Lubricants and Liquid Fuels has 
made studies which indicate that, under normal driving conditions and 
controlled preventive maintenance, oil changes at periods of less than
4.000 miles are unnecessary. The committee is composed of representatives 
of Government agencies which are major consumers of lubricants.

The committee also said that conservation of petroleum products 
requires consideration of the most economical use of such materials.
The recommended conservation measures will save annually an estimated
1.500.000 gallons of lubricating oil valued at $500,000.

The committee states that in many cases **oil is wasted by changing 
too frequently,” and that, generally speaking, the 4,000 mile interval 
of change is safe, provided well supervised maintenance is in effect.

However, it cautioned that where operating conditions include ’’stop 
and go” service, especially in cold weather, or when sand and dust are 
regularly encountered, a shorter interval between oil changes is desirable. 
The committee also stated that efficient oil filters are highly desirable, 
and that engines should be maintained under -a schedule of corrective and 
preventive maintenance.

There heavy construction equipment and diesel powered machines are 
involved, the committee recommended adherence to manufacturer’s 
instructions or to "a procedure that has been developed for that particular 
"type of equipment.”

oOo



A native of Roxbury,Mass*$ McGrath spent three years in the Railway 

Mail Service of the Post Office Depart ent before joining the Secret Service. 

He retires with a total of 34- years of Government service0



The Treasury Department today announced the retirement December 31 

of John J. McGrath as Assistant Chief of the U.S. Secret Service and the 

appointment of Carl Dickson, heretofore Supervising Agent of the Kansas City 

District, as his successor. The appointment of the new Assistant Chief was 

made by the Chief of the Secret Service, U.E. Baughman, Jr.

Dickson, a native of Albertville, Ala., is a veteran of World War I, 

in which he served overseas in the 324th Infantry, 81st Division. He 

entered the Secret Service in 1921 at Birmingham, Ala., and subsequently served 

in Richmond,Va., St. Louis, Mo., and Washington, D.C. While he was on duty 

in Washington in 1944? Dickson’s services were requested by the Cffice of 

Price Administration to help combat the counterfeiting of OPA ration coupons.

One of his most important assignments came in 193& then he was chosen

to head a special detail of hand-picked agents to combat extensive 

counterfeiting in Hew York City.

In 1942 he was cited for outstanding meritorious service when he and 

his agents captured a complete printing plant and §50,000 in counterfeit

War Savings stamps, none of which were circulated



IMMEDIATE R E L E A S E ,
Wednesday, December 29* 1948* S-948

The Treasury Department today announced the retire
ment December 31 of John J. McGrath as Assistant Chief of 
the U. S. Secret Service and the appointment of 
Carl Dickson, heretofore Supervising Agent of the Kansas 
City District, as his successor. The appointment of the 
new Assistant Chief was made by the Chief of the Secret 
Service, U. E. Baughman, Jr.

Dickson, a native of Albertville, Alabama, is a veteran 
of World War I, in which he served overseas in the 324th 
Infantry, 8lst Division. He entered the Secret Service in 
1921 at Birmingham, Alabama, and subsequently served in 
Richmond, Virginia, St. Louis, Missouri, and Washington,
D. C. While he was on duty in Washington in 1944,
DickaonAs services were requested by the Office of Price 
Administration to help combat the counterfeiting of OPA 
ration coupons.

D i c k s o n ’s successor in Kansas City will be Howard S . 
Anderson, now Assistant Supervising Agent of the Secret 
Service White House Detail. He Is a native of Baltimore 
and has been in the Secret Service since 1938. Except for 
a year as Agent in Charge of the Baltimore, Maryland, of
fice, he has served at the White House in the protection 
of the President.

©he retirement of Assistant Chief McGrath is for 
physical disability, and ends 31 years of activity in the 
Secret Service, in which he won a reputation for shrewd 
investigative ability and "undercover" work.

One of his most important assignments came in 1938 
when he was chosen to head a Special Detail of hand-picked 
agents to combat extensive counterfeiting in New York City.

In 1942 he was cited for outstanding meritorious serv
ice when he and his agents captured a complete printing 
plant and $50,000 in counterfeit War Savings stamps, none 
of which were circulated.

A native of Roxbury, Massachusetts, McGrath spent 
three years in the Railway Mail Service of the Post ©ffice 
Department, before joining the Secret Service, and he 
retires with a total of 34 years of Government service.



'Hi' MEDIATE RELEASE, 
Thursday, December 30* 1?48 J- Th?

The Secretary of the Treasury today announced the subscription and allot
ment figures with respect to the current offering of 1-3/4 percent Treasury 
Certificates of Indebtedness of Series A~1?$0, to be dated January 1, 1$k9> 
open to the holders of Treasury Certificates of Indebtedness of Series A-1949 
and Treasury Rotes of Series k-19k9, both maturing January lt 1949.

Subscriptions and allotments were divided among the several Federal He- 
serve Districts and the Treasury as follows i

Federal Heserve 
District_______
Boston
Hew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St« Louis
Minneapolis
Kansas City
Dallas
San Francisco 
Treasury

TOTAL

Certificates
Exchanged

I 83,255,000
1,11*6,136,000

63,966,000 
97, 901*, 000 
1*3,017,000
72,113,000
337,1*83,000
112,338,000 
61*, 965,000 loll, 901*,000
75,983,000
199,999,000
2,292.000

•2,398,355,0!»

Hotes
Exchanged

• 101*,085,000
1,622,327,000

116,238,000 
159,11*0,000 
1*8,709,000 
70,80lt,000566,952,000 
78,1*63,000 

10t*,7Ut,000
99.658.000
77.591.000

21*1,712,000
6,133,000

•3,296,526,000

total
Exchanges
• 187,31*0,000 

2,762,1*63,000  
180,201*,000 
257, 01*1*,000

91,726,000 11*2,917,000 
901*,1*35,ooo
190,801,000
169.679.000
2011.562.000 
153,57!*, 000 1*10,711,000
8.1*25.000

•5,691*, 881,000

0 0 o



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

IMMEDIATE RELEASE,
Thursday, December 30. 194-8, S —  949

The Secretary of the Treasury today announced the subscription and 
allotment figures with respect to the current offering of 1-1/4 percent 
Treasury Certificates of Indebtedness of Series A-1950, to be dated 
January 1, 1949, open to the holders of Treasury Certificates of 
Indebtedness of Series A-1949 and Treasury Notes of Series A-1949, both 
maturing January 1, 1949*

Subscriptions and allotments were divided among the several Federal 
Reserve Districts- and the Treasury as follows:

Federal Reserve Certificates Notes Total
District Exchanged Exchanged Exchanges

Boston $ 83,255,000 $ 104,085,000 $ 187,340,000
New York 1,140,136,000 1,622,327,000 2,762,463,000
Philadelphia 63,966,000 116,238,000 180,204,000
Cleveland 97,904,000 159,140,000 257,044,000
Richmond 43,017,000 48,709,000 91,726,000
Atlanta 72,113,000 70,804,000 142,917,000
Chicago 337,483,000 566,952,000 904,435,000
St. Louis 112,338,000 78,463,000 190,801,000
Minneapolis 64,965,000 104,714,000 169,679,000
Kansas City 104,904,000 99,658,000 204,562,000
Dallas 75,983,000 77,591,000 153,574,000
San Francisco 199,999,000 241,712,000 441,711,000
Treasury 2,292,000 6,133,000 8,425,000

TOTAL $2,398,355,000 $3,296,526,000 $5,694,881,000
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amendatory or supplementary thereto^ The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, but shall 
be exempt from all taxation now or hereafter imposed on the principal or 
interest thereof by any State, or any of the possessions of the United States, 
or by any local taxing authority. For purposes of taxation the amount of 
discount at which Treasury bills are originally sold by the United States shall 
be considered to be interest. Under Sections 42 and 117 (a) (l) of the 
Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941* 
the amount of discount at which bills issued hereunder are sold shall not be 
considered t© accrue until such bills shall be sold, redeemed or otherwise 
disposed of, and such bills are excluded from consideration as capital assets. 
Accordingly, the owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his income tax return only the difference 
between the price paid for such bills, whether ©n original issue or on 
subsequent purchase, and the amount actually received either upon sale or 
redemption at maturity during the taxable year for which the return is made, as 
ordinary gain or loss*

Treasury Department Circular No. 418* as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue.' Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch*

oOo



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEl'SPAPERS,
Friday, December 31. 1948.__ S-950

_ The Secretary of the Treasury, by this public notice, invites tenders for 
$1,000,000,000, or thereabouts, of 91-day Treasury bills, for cash and in 
exchange for Treasury bills maturing January 6, 1949, to be issued on a discount 
basis under competitive and non-competit\ve bidding as hereinafter provided.
The^bills of this series will be dated January 6, 1949, and will mature 
April 7, 1949, when the face amount will be payable without interest. They will 
be issued in bearer form only, and in denominations of $1 ,000, $5,000, $10,000 
$100,000, $500,000, and $1 ,000,000.(maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 
closing hour, two o fclock p.m*, Eastern Standard time, Monday, January 3, 1949« 
Tenders wall not be received at the Treasury Department, Washington. Each 
tender must be for an even multiple of $1 ,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with" not rrore 
than three decimals, e. g., 99*925. Fractions may not be used. It is urged 
that tenders be made on the printed forms and forwarded in the special envelopes 
w/hich wall be supplied by Federal Reserve Banks or Branches on application 
therefor.

Tenders will be received w/ithout deposit from incorporated banks and trust 
companies and from responsible and recognized dealers in investirent securities. 
Tenders from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 
Reserve Banks and Branches, following which public announcement will be made by 
the Secretary of the Treasury of the amount and price range of accepted bids. 
Those submitting tenders wall be advised of the acceptance or rejection thereof. 
The Secretary of the Treasury expressly reserves the right to accept or reject 
any or all tenders, in whole or in part, and his action in any such respect 
shall be final, bubject to these reservations, non—competitive tenders for 
$200,000 or less without stated price from any one bidder will be accepted in 
full at the average price (in three decimals) of accepted competitive bids. 
Settlement for accepted tenders in accordance with thé bids must be made or 
completed at the Federal Reserve Bank on January 6, 1949, in cash or otîier 
immediately available funds or in a like face amount of Treasury bills 
maturing January 6, 1949* Cash and exchange tenders will receive equal 
treatment. Cash adjustments will be made for differences between the par value 
of maturing bills accepted in exchange and the issue price of the new/ bills.

The income derived from Treasury bills, whether interest or gain from the 
sale or other disposition of the bills, shall not have any exemption, as such, 
and loss from the sale or other disposition of Treasury bills shall not have 
any special treatment, as such, under the Internal Revenue Cede, or laws
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections 1|2 

and 117 (a) (1) of the Internal Revenue Code,, as amended by Section 115> of the 

Revenue Act of 19Ul* the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued'hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. I4I83 as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids. 

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or re ject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive aids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on January 6, 19U9 > in cash or other immediately avail

able funds or in a like face amount of Treasury bills maturing January 6. 19k2_*
w f

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.

The income derived from Treasury■ bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as sq.cn, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supp.̂ nerr 

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any Stale, or any ° 

the possessions of the United States, or by any local taxing authority. For



m m m

x x m

TREASURY DEPARTMENT 
Washington

J K >  RELEASE, MORNING NEWSPAPERS,
Friday, December 31» 19U8. ^  Q

The Secretary of the Treasury, by this public notice, invites renders for 

$ 1.(XX).000,000 , or thereabouts, of 91 -day Treasury bills, for cash and
— ----  ~ W ~

in exchange for Treasury bills maturing January 6, 19U9 » to be issued on

a discount basis under competitive and non-competitive bidding a s .hereinafter

provided* The bills of this series will be dated January 6, 19U9 ? and

will mature April 7, 19h9 , when the face amount will be payable without
...

interest. They will be issued in bearer form only, and in denominations of 

$1,000, $5»000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o’clock p.m., Eastern Standard time, Monday, January 3, 19^9 

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e, g., 99,925* Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Friday, December 31. 194.8»__ S-95Ö

The Secretary of the Treasury, by this public notice, invites tenders for 
$1,000,000,000, or thereabouts, of 91-day Treasury bills, for cash sand in 
exchange for Treasury bills maturing January 6, 1949, to be issued on a discount 
basis under competitive and non—competihwg bidding as hereinafter provided.
The bills of this series will be datsd January 6, 194-9, and will mature 
April 7, 1949, when the face amount will be payable without interest. They will 
be issued in bearer form only, and in denominations of $1,000, $5,000, $10,000, 
$100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the ■ 
closing hour, two o'clock p„m„, Eastern Standard time, Monday, January 3, 1949. 
Tenders will not be received at the Treasury Department, >rashington. Each 
tender must be for an even multiple of $1,000, and in the case of competitive 
tenders the price offered must be expressed on the basis of 100, with not rrore 
than three decimals, e. g., 99«925. Fractions may not be used. It is urged 
that tenders be made on the printed forms and forwarded in the special envelopes 
which will be supplied by Federal Reserve Banks or Branches on application 
therefor.

Tenders will be received without deposit from incorporated banks and trust 
companies and from responsible and recognized dealers in investment securities. 
Tenders from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 
Reserve Banks and Branches, following which public announcement will be made by 
the Secretary of the Treasury of the amount and price range of accepted bids. 
Those submitting tenders will be advised of the acceptance or rejection thereof. 
The Secretary of the Treasury expressly reserves the right to accept or reject 
any or all tenders, in whole or in part, and his action in any such respect 
shall be final. Subiect to these reservations, non-competitive tenders for 
$200,000 or less without stated price from any one bidder will be accepted in 
full at the average price (in three decimals) of accepted competitive bids. 
Settlement for accepted tenders in accordance with the bids must be made or 
completed at the Federal Reserve Bank on January 6, 1949, in cash or other 
immediately available funds or in a like face amount of Treasury bills 
maturing January 6, 1949# Cash and exchange tenders will receive equal 
reatment. Cash adjustments will be made for differences between the par value 
of maturing bills accepted in exchange and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the 
sale or other disposition of the bills, shall not have any exemption, as such, 
and loss from the sale or other disposition of Treasury bills shall not have 
any sPecial treatment, as such, under the Internal Revenue Code, or laws
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amendatory or supplementary thereto* The bills shall be subject to estate, 
inheritance, gift or other excise taxes, whether Federal or State, but shall 
be exempt from all taxation now or hereafter imposed on the principal or 
interest thereof by any State,- or any of the possessions of the United States, 
or by any local taxing authority. For purposes of taxation the amount of 
discount at which Treasury bills are originally sold by the United States shall 
be considered to be interest. Under Sections 42 and 117 (a) (l) of the 
Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, 
the amount of discount at which bills issued hereunder are sold shall not be 
considered t© accrue until such bills shall be sold, redeemed or otherwise 
disposed of, and such bills are excluded from consideration as capital assets. 
Accordingly, the owner of Treasury bills (other than life insurance companies) 
issued hereunder need include in his income tax return only the difference 
between the price paid for such bills, whether ©n original issue or on 
subsequent purchase, and the amount actually received either upon sale or 
redemption at maturity during the taxable year for which the return is made, as 
ordinary gain or loss.

Treasury Department Circular No. 418, äs amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue• Copies of the circular may be obtained from any Federal Reserve Bank 
or Branch.

oOo



T R E A S U R Y  D E P A R T M E N T  
COMPTROLLER OF THE CURRENCY 

W A SH IN G T O N  2 5

A D D R E S S  R E P L Y  TO 

'CO M PTR O LLE R  O F  THE C U R R E N C Y " December 31, 1948

FOR RELEASE TO PRESS MONDAY MORNING» JANUARY 5, 1949

Announcement is made that Deputy Comptroller 

of the Currency J. L. Robertson is appointed to the 

position of First Deputy Comptroller of the Currency, 

and Assistant Chief National Bank Examiner J. W. 

Hudspeth is appointed to the position of Third Deputy 

Comptroller of the Currency.

Mr. C. B. Upham becomes District Chief National 

Bank Examiner of the Ninth Federal Reserve District, 

and Mr. R. S. Beatty, the present Chief of the Ninth 

District, is transferred to Washington and will report 

to the Chief National Bank Examiner for assignment.

All appointments are effective as of January 1,

1949.

PRESTON DELANO
Comptroller of the Currency



Proposed Pelease for Monday IToi****^ January 3, 1949 J

Secretary Snyder today announced the appointments of J. L. 

Robertson as First Deputy Comptroller of the Currency and J. W. Hudspeth

Since September, 1944, Mr. Robertson has served as Third Deputy 

Comptroller and Mr. Hudspeth has been Assistant Chief National Bank 

Examiner since April, 1946.

Mr. Robertson, a native of Nebraska, entered the Government service 

in June, 1927, as a clerk in the Senate Post Office, and later transferred 

to the Federal Bureau of Investigation. He .joined the Legal Division of 

the Office of the Comptroller of the Currency in May, 1933|'where he 

remained until November, 1943, when he became an officer in the U. S. 

Naval Reserve.

Mr. Hudspeth was born in Texas and from 1920 to 1926 was employed in 

national banks in that state. In November, 1926^he was appointed an 

Assistant Examiner in the Office of the Comptroller of the Currency and 

later transferred to the New York Office. In September, 1933, he was 

commissioned a National Bank Examiner and from 1941 to 194-6 was engaged 

primarily in examining the large banks in New York.

At the same time, Comptroller of the Currency Preston Delano 

announced the designation of C. B. Upham as District Chief National Bank 

Examiner of the Ninth Federal Reserve District in Minneapolis, Minnesota, 

and the transfer to Washington for assignment of R. S. Beatty, present

as Third Deputy Comptroller. Th^ appointrriaxits a#e ......

Chief of the Ninth District.



TR E A S U R Y  C

Information Service

RELEASE, MORNING N:
Monday. January 3.;

Secretary Snyi 
J, L. Robertson as
and J, W* Hudspeth as Third Deputy Comptroller.

Since September, 1944, Mr. Robertson has served as Third 
Deputy Comptroller and Mr* Hudspeth has been Assistant Chief 
National Bank Examiner since April, 1946.

Mr, Robertson, a native of Nebraska, entered the Government 
service in June, 1927, as a clerk in the Senate Post Office, 
and later transferred to the Federal Bureau of Investigation,
He joined the Legal Division of the Office of the Comptroller of ■ 
the Currency in May, 1933, where he remained until November, 1943, 
when he became an officer in the U. S, Naval Reserve,

Mr. Hudspeth was born in Texas and from 1920 to 1926 was 
employed in national banks in that state. In November, 1926, 
he was appointed an Assistant Examiner in the Office of the 
Comptroller of the Currency and later transferred to the 
New York Office, In September, 1933, he was commissioned 
a National Bank Examiner and from 1941 to 1946 was engaged 
primarily in examining the large banks in New York.

At the same time, Comptroller of the Currency Prest#n Delano 
announced the designation of C. B, Upham as District Chief National 
Bank Examiner of the Ninth Federal Reserve District in 
Minneapolis, Minnesota, and the transfer to Washington for assign
ment of R. S, Beatty, present Chief of the Ninth District.

oOo



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, HORNING NEV’SPAFERS, 
Monday, January 3. 194.9. S-951

Secretary Snyder today announced the appointments of 
J. L. Robertson as First Deputy Comptroller of the Currency 
and J, W. Hudspeth as Third Deputy Comptroller.

Since September, 1944, Mr. Robertson has served as Third 
Deputy Comptroller and Mr* Hudspeth has been Assistant Chief 
National Bank Examiner since April, 1946.

Mr. Robertson, a native of Nebraska, entered the Government 
service in June, 1927, as a clerk in the Senate Post Office, 
and later transferred to the Federal Bureau of Investigation.
He joined the Legal Division of the Office of the Comptroller of ' 
the Currency in May, 1933, where he remained until November, 1943, 
when he became an officer in the U. S. Naval Reserve.

Mr. Hudspeth was born in Texas and from 1920 to 1926 was 
employed in national banks in that state. In November, 1926, 
he was appointed an Assistant Examiner in the Office of the 
Comptroller of the Currency and later transferred to the 
New York Office. In September, 1933, he was commissioned 
a National Bank Examiner and from 1941 to 1946 was engaged 
primarily in examining the large banks in New York.

At the same time, Comptroller of the Currency Prest#n Delano 
announced the designation of C. B, Upham as District Chiesf National 
Bank Examiner of the Ninth Federal Reserve District in 
Minneapolis, Minnesota, and the transfer to Washington for assign
ment of R. S, Beatty, present Chief of the Ninth District.



la  response to numerous in q u iries  as to the tax treatment 

o f sa les by radio a r t is t s  and others where personal services are 

involved, George J . Schoeneman, Commissioner o f Internal Revenue, 

today issued the follow ing statement:

»The tax  e f fe c t  o f any business tran saction  i s  determined 

by i t s  r e a li t ie s *

»Accordingly, proposals o f radio a r t is t s  and others to 

obtain compensation fo r  personal services under the guise o f sales 

o f property cannot be regarded as coming within the ca p ita l gains 

provisions o f the Internal Revenue Code. Such compensation is  

taxable a t  ordinary income tax  ra tes.»



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

FOR IMMEDIATE RELEASE,
Monday, January 3, 1949. S-952

In response to numerous inquiries as to the tax treat

ment of sales by radio artists and others where personal 

services are involved, George J. Schoeneman, Commissioner of 

Internal Revenue, today .issued the following statement:

"The tax effect of any business transaction is deter

mined by its realities.

"Accordingly, proposals of radio artists and others to 

obtain compensation for personal services under the guise 

of sales of property cannot be regarded as coming within 

the capital gains provisions of the Internal Revenue Code. 

Such compensation is taxable at ordinary income tax rates."

-0O0



BSLiâss, mmim mmp&pms,Tuesday, January 4, 1949.

©1« Secretary of the Treasury announced last evening that the tenders for
11,000,000,000» or thereabouts, of 91-day Treasury bills to be dated January 6 and to
mature April 7, 1949, which were offered on December 31, 1948, were opened at the
Federal Reserve Banks on January 3*

The details of this issue are as follows:
Total applied for - $1,964,271,000Total accepted - 1,000,901,000 (includes #55,134,000 entered on a non-

Average price - 99*708 Equivalent rate of discount approx* 1.155$ per amraa 
Range of accepted competitive bids:

competitive basis and accepted in full at the average price shown below}

HighLow
- 99*717 Equivalent rate of discount approx* 1.120$ per annim- 99.707 « « * » » 1.159$ * *

(18 percent of the amount bid for at the low price was accepted)

Federal Reserve 
District_____

TotalApplied for
TotalAccepted

«MÉMUMMMWiMMMeMMMM

Bostonlew YorkPhiladelphia
ClevelandRichmondAtlantaChicago
St. LouisMinneapolis
Kansas C ityDallasSan Francisco

I 33,955,000 1,381,003,000
I 33,455,000 510,433,000

27.419.00035.110.0004.390.0007.395.000

4.237.000 21,976,0004.390.0006.575.000
351,073,000 536,889,00015.493.0004.680.00014.195.0006.567.000 82*991,000

15.129.0004.434.00013.139.0006.203.000 
44f041,00Q

TOTAL #1,964,271,000 #1,000,901,000



RELEASE, MORNING NEWSPAPERS,
Tuesday, January A, 1949« .S-953

The Secretary of the Treasury announced last evening that the tenders 
for $1,000,000 ,,000. or thereabouts, of 91-day Treasury bills to be dated' 
January 6 and to mature April 7, 1949* which were offered on December 31, 
1948, were opened, at tne Federal Reserve Banks on January 3*

The details of this issue are as follows:

Total applied for - $1,964*271^000
Total accepted - 1,000,901,000 (includes $55*134*000 entered on

a non-competitive basis and accepted 
in full at the average price shown 
below)

Average p r ic e  -  99*708 E q u iv a le n t ra te  o f d isco u n t approx. 1*155$
per annum

Range of accepted competitive bids:

High 99t717 Equivalent rate of discount approx* 1.120^
per annum

Lowr 99*707 Equivalent rate of discount approx* 1.159$
per annum

(18 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston it 33,955,00° $ 33,455,000
New York 1,381,003,000 510,433,000
Philadelphia 27,419,000 4>237,000
Cleveland 35,110,000 21,976,000
Richmond 4,390,000 4 ¿390,©00
Atlanta 7,395,000 6,575,000
Chicago 351,073,000 336,889,000
St. Louis 15,493,000 15,129,000
Minneapolis 4,680,000 4>434,000
Kansas City 14,195,000 13,139,000
Dallas 6,567,000 6,203,000
San Francisco 82,991.000 44,041.000

TOTAL $1,964,271,000 $1,000,901,000

0O0
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9 ®«*-

The Bureau of Customs announced today that preliminary 

information indicates the quota of 150,000,000 pounds of white 

or Irish certified seed potatoes for the year beginning September 

15, 1948, was filled during the week ended December 11.

Collectors of customs had required the deposit of estimated 
duties at the rate of 75 cents per hundredweight on all entries 

for consumption of such potatoes on and after December 6. As soon 

as all pertinent data are before the Bureau the quota status of 

those entries filed during the week ended December 11 will be deter

mined and the collectors will be advised thereof.



\l

BiMEDIATE" RELEASE, 
Wednesday, January 5« 1949» S-954-

The Bureau of Customs announced today that preliminary 

information indicates the quota of 150,000,000 pounds of white 

or Irish certified seed potatoes for the year beginning 

September 15, 194-8, was filled during the week ended December 11# 

Collectors of customs had required the deposit of estimated 

duties at the rate of 75 cents per hundredweight on all entries 

for consumption of such potatoes on!and after December 6» As 

soon as all pertinent data are before the Bureau the quota status 

of those entries filed during the week ended December 11, yo.11 

be determined and the collectors will be advised thereof#

oOo
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections 1*2 

and 117 (a) (1) of the Internal Revenue Code, as amended by Section 115> of the 

Revenue Act of 19Ul, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. I4.I8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids. 

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non-competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on January 13, 19^9 , in cash or other immediately avail

able funds or in a like face amount of Treasury bills maturing anuary 13, 19̂ 9 * 
Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have -any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or Stale, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority. For



Exhibit'd

TREASURY DEPARTMENT 
Washington

RELEASE, MORNING NEWSPAPERS,
Fri day; January 7, lpkfh________

^*SMK

The Secretary of the Treasury, by this public notice, invites tenders for 

$ 900,000,000 , or thereabouts, of . 91. -day Treasury bills, for cash and

in exchange for Treasury bills maturing January 13« 19k9 ) to issued on

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated January 13, 19^9_____>
(¿xk

will mature April lk 19k9 ___, when the face amount will be payable without
-gfeic

interest.. They Yiill be issued in bearer form only, and in denominations of 

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two ofclock p.m., Eastern Standard time, Monday, January 10, 19̂ -9 _ ♦
¿She

Tenders will not be received at the Treasury Department, Washington. Each

tender must be for an even multiple of $1,000, and in the case of competitive

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e, g., 99.925« Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

.Yfhich will be supplied by Federal Reserve Banks or Branches on application 

therefor.

Tenders Yri.ll be received Ydthput deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



TR EA SU R Y

Information Service

RELEASE, MORNING NE’SPAFERS, -
Friday., January 7«'1949«» _ - 17 i: * .v̂ "- - S-955

The Secretary of the Treasuryby this.- public notice,, invités tenders 
for 1900,000,000, or thereabouts, .of 91-day treasury bills,, for cash and 
in exchange, for Treasury bills maturing January 13, 1949, to be issued on 
a discount basis under competitive"and non-competitive bidding as herein
after provided. The bills of this series m i l  be. dated January 13, 1949, 
and will mature April 14, 1949, when the face amount will be payable with- 
ou"k*interest• They will be issued in bearer .form only, and in denominations 
of $1 000, |5,000, $10,000, $100,000^ $500,000, .and $1,000,000 (maturity 
value)* , . '

Tenders will be received1 at Federal Reserve Banks and Branches up to 
the closing hour, two o'clbek p*m.# Eastern Standard time,'Monday,
January 10, 1949* Tenders will not be re.ceived at the. Treasury-Department, 
Washington*. Each tender must be for an; even, multiple of; $1,000, and in. . 
the^case of competitive tenders the; price offered.must be expressed on the ■ 
basis of 100, with not more than three decimals, e, g., 99*925. Fractions , 
may not be used* It is urged that tenders be made on the printed forms 
and forwarded in the special envelopes which will be supplied by Federal 
Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust^companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company.

Inmediately after the closing-hour, tenders will be opened at the 
ederal Reserve Banks and Branches, following wrhich public announcement 

lull be made by the Secretary of the Treasury of the amount and price 
range of accepted bids. Those submitting tenders will be advised of the 
acceptance or rejection thereof. The Secretary of the Treasury expressly 
reserves the right to accept or reject any or all tenders, in wrhole or in 
part, and his action in any'such respect shall'be final. Subject to these 
reservations, non-competitive tenders for $200,000 or less without stated 
price from any one bidder will be accepted in full at the average price 
U n  three decimals) of, accepted competitive bids. Settlement for accepted 
tenders in accordance with the bids must be made or completed at the 
ederal Reserve Bank on January 13, 1949, in cash or other immediately 
available funds or in a like face amount of- Treasury bills maturing 
anuary^l3, 1 9 4 %  Cash and exchange tenders will receive equal treatment, 
ash adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of*the new bills*
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The Income derived from Treasury bills,, whether interest or gain from 
the sale or other disposition of the bills, shall not have any exemption, 
as such, and loss from the sale or other disposition of Treasury bills 
shall not have any special treatment, as such, under the Internal Revenue 
Code, or laws amendatory or supplementary thereto. The bills shall be 
subject to estate, inheritance, gift or other, excise taxes, whether Federal 
or State, but shall be exempt from all taxation, now or hereafter imposed on 
the principal or Interest thereof by ary State, or any of the possessions 
of the United States, or by any local taxing authority* For purposes of 
taxation the amount of discount at which'Treasury bills are originally sold 
by the United States shall be considered to be interest. Under Sections 1+2 
and 117 (a) (!) of the Internal Revenue Code, as amended by Section 115 of 
the Revenue Act of 19 Al, the amount of.- discount at which bills issued here
under are sold shall not be considered to accrue until such bills shall be 
sold, redeemed or otherY/ise disposed of, and such bills are excluded from 
consideration as capital assets* Accordingly, the owner of Treasury bills 
(other than life insurance companies)- issued .hereunder need include in nis 
income tax return only the difference between the price paid for such bills, 
whether on original issue or on subsequent purchase, and the amount actually 
received either upon sale or■redemption at maturity during tho.taxaole year 
for which the return is made, as ordinary gain or loss*

Treasury Department' Circular No* 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue* Copies .of the circular.may be obtained from any Federal Reserve Bank 
or Branch*

oOo



STATUTORY DEBT LIMITATIF TREns«i°sefîîceENT
AS OF December ,31,. 13M8 *“h"'9t°"

Section 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligations issued 
under authority of that Act, and the face amount of obligations guaranteed as to principal and interest by thé 
United States (except such guaranteed obligations as may be held by the Secretary of the Treasury), "shall not 
exceed in the aggregate $275,000,000,000 outstanding at any one time* Fbr purposes of this section the current 
redemption value of any obligation issued on a discount basis vhich is redeemable prior to maturity at the option 
of the holder shall be considered as its face amount. ”

The following table shows the face amount of obligations outstanding and the face amount vhich can still be 
issued under this limitation:
Ibtal face amount that may be outstanding at any one time
Outstanding December 33*» 19^8 
Obligations issued under Second Liberty Bond Act, as amended
“ S S M S : ......... . * 1 2 ,223,835>000
Certificates of indebtedness....... 26,52^,809,000
Treasury notes............ . 11» 703^109>900
Bonds —
Treasury.     .... ..........  Ill ,^39 »582, ̂ 50
Savings (current redeup. value)».. 55,051*05^'»592
Depositary...,..................... 3^0*350f000
Armed Forces Leave............  U6 3,826,800
Investment series................ _____ 955*125,000

$275,000,000,000

$ 50,^51,753,900

l6S,2U9,938,842

Special Ronds — -Certificates of indebtedness...  17,33-0*070,000
Treasury notes......... . l4,398,̂ -20 ,500
Total interest-bearing... .....................

Matured, interest-ceased...... ............ *.... .

55,022,633
7,271,950

65,785,000
1 .110.000,000

1M 9 5 ,536 
56.618,221

51 .71^ 90 ,500250,̂ 16,183,242
3^,0^5,567

Eearing no interest:War savings stamps.................
Excess profits tax refund bonds....
Special notes of the United States:
Internat11 Bank for Reconst. and Development series......
Internat’1 Monetary Fund series..

Total.... ..................
Guaranteed obligations (not held by Treasury ) : 
Interest-bearing:Debentures: F.H.A..............
Demand obligations: C.C.C. ........ ____

Matured, interest-ceased........ .

Grand total outstanding.......... ................. .
Balance face amount of obligations issuable under above authority.

1,238,079,583,
252,002,308,392

50,713,757
^ ,10.6,515.

5^,820,332
252.057.128,1?!

Reconcilement with Statement of the Public Debt - (Daily Statement of the United States Treasury,
Outstanding -
Total gross public debt...*....»........... .............
Guaranteed obligations not owned by the Treasury......*......
Total gross public debt and guaranteed obligations...«...»••»•*« 

Deduct - other outstanding public debt obligations not sublet to

December 31* rt19&8January 3, 19^9)
252,799.581,129 

5^.820,332 
252,85MOi^61

debt limitation.



STATUTORY DEBT LIiaXillON 
AS OF December 31; 19AS January 10, 1949

Section 21 of the Second Liberty Bond Act, as amended^ provides that the face 
amount of obligations issued under authority of that Act, and the face amount of 
obligations guaranteed as to principal ahd interest by the United States (except 
such guaranteed obligations as may be held by the Secretary of the Treasury), »shall 
not exceed in the aggregate $275,000,000,000 outstanding at any one time© For 
purposes of this section the current redemption value of any obligation issued on 
a discount basis which is redeemable prior to maturity at the option of the holder 
shall be considered as its face amount«»

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitation:

Total face amount that may be outstanding at any one time 
Outstanding December 31, 1948
Obligations issued under Second Liberty Bond Act, as amended 
Interest-bearing;
Treasury bills0oooooo««ooooo 
Certificates of indebtedness 
Treasury notesooooooooooooo«
Bonds —
Treasury ooooooooooooooo©©o 
Savings (current iedemp«val.iB) 35^051^054^592 
Depositary.« ©©««©««©©©«©©e« 340,350,000
Armed Forces Leave«©©©©©©©« 463,826,800
Investment series««««©«©«o©

$275,000,000,000

$ 12,223,835,000 
26,524,809,000 
11,703,109,900

111,439,582,450

$ 50,451,753,900

955.125>000
Special Funds —
Certificates of indebtedness 17,316,070,000 
Treasury notes««©«««©©©©«©« 14.398.420.500

Total mtefest—bearing©oooooooooooooo©©©© 
Matured, interest—ceasedooooo^ooooooooooooooooo
Bearing no interest:
War savings stamps©«©f©©««««« 55,022,633
Excess profits tax refund bonds 7,271,950 
Special notes of the United States:
Intemat *1 Bank for Reconsto 
and Development series© 65,785,000

Internat ’1 Monetary Fund series. 1.110.000.000
-poooooooooooooooooooooooooooeooooooooooooo

Guaranteed obligations (not held by Treasury):
Inte rest-bearing j
Debentures: F©H«A« o « « «©« ©««« . 14,095, 536
Demand obligations: CoCoC«©«« 36.618.221 

Matured, inte rest-ceased «©coo©©©©©©©©©©«©©©©«©©

168,249,938,842

31.714.490.500
250,416,183,242

348,045,567

Total, 1.238;079.583 
252,002,308,392

50,713,757
4.106.575

54.820.332
000*0000 OOOOOOOOOOOOOO 252,057,128,724

22.945.871.276
Grand total outstanding©• wv

-âiance face amount of obligations issuable under above authority____
Reconcilement v&th Statement of the Public Debt - December 31, 1948 

Outsta^ ^ a^emen^ ihe United States Treasury, January 3, 1949)

1 gross public debtooooonooooooooooooooooooooooo©OOOOOOOOOOOOOO 252,799^581,129 
uaranteed obligations not owned by the Treasury©©©©©«©©©«©©©©©©©©© 54.820.332

ivd° + gross Pubü c  debt and guaranteed obligations«©©«©©©©©©©©©©««« 252,854,401,461 
c - other outstanding public debt obligations not

subject to debt limitation««©©©©©©©©©©©©©©©©©©©©©©©©©©©«©«©© 797.272.737
$252.057.128.724S - 9 5 6



vision, and a keen sense of personal 

responsi bi Ii ty.

1 know, Governor, that all of 

us wish you well, and look to you 

for an admInistration which, in 

Arkansas annals, will be recorded 

as one of outstanding accomplishment.



strength to other nations sharing our 

common aspirations. We seek to assure 

mankind a happy destiny rather than 

a brutal and savage one.

To guard our future we depend 

upon our leaders. So today, the 

future of Arkansas becomes the 

principal concern of Governor McMath.j 

You citizens of this State have in hi» 

an American, blessed with youthful 

energy as well as competence, who 

brings to public service a broadening
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economic health here at home as an 

essential basis for maintaining 

our leadership in the endeavor for 

world peace.

Our nation remains strong. The 

American economy remains strong.

We are strong in natural resources. 

We are strong in our scientific 

and technical knowledge. And we 

are strong in the determination to 

preserve our ideals of freedom and 

human dignity.

We have willingly given of our
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Arkansans share the confidence of 

the great majority of Americans, 

that under the leadership of

President Truman, and such men as

your own Governor, this nation will 

take every honorable step to

maintain peace.

Every action of the Federal 

Aaministration in the field of foreig 

policy has had as its ultimate goal 

the estabIishment of permanent peace 

ana economic stability in the world.

He nave zealously guarded our
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peopie far more adequately.
i

The science of admin ¡stering 

public affairs has not been perfected 

Probably it never will be perfected.

But the methods and resources of 

government today are sufficiently 

improved, I think, to warrant 

assurance that they will not fall 

short of tomorrow's demands.

We need only an era of world 

peace to enable us to retain our 

levels of social and economic 

progress in America. And we
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including government, were simpler

than today. But in those days, we

did not have to contend with tire

multiple problems brought on by

today's accelerated progress. And

if the difficulties of government
#

nave increased, so have our means of 

confronting them.

In looking back over approximat 

half a century of social and 

political history, I believe that 

every thinking citizen will conclude 

that government, whether local, 

State or Federal, now serves the



success in this task requires. 1

have noted with pleasure his 

intention to encourage visits to 

Washington by his department heads, 

in order that they may become more 

thoroughly acquainted with the 

personnel of Federal government with
' I

whom they must deal. In such 

manner, the public business will be 

greatly expedited.

We sti I I hear people now and 

then longing for the "good old days" 

when all of life's activities.



with great administrative and 

legislative complexities. There are 

few functions of government indeed 

which are not involved in these 

comp I ex î t i es.

The successful application of 

the provisions of law which cover 

State and Federal governments I , 

re I ationships require human 

understanding, diplomacy, and real 

practical ability. I am confident 

that Arkansas will find in 

Governor MeMath the talents that



When capable leadership by 

those in positions of great trust 

has the vigorous support of the 

rank and file of citizens, nothing 

can prevent us from reaching the 

goals of greater well-being for all. 

It is that sort of cooperative 

effort that will make democracy work 

to its very best effect.

A very important field for 

cooperation in government exists in 

the relations between State and 

Federal agencies. It is a wide area
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public officials. That cooperation 

is the key which will unlock untold 

achievements in days to come in 

miking this a better land in which 

to Jive, and in making our living 

more fruitful and satisfying far ..a.-U.
)r

The responsibiIities which are 

assumed today by the new Governor of 

Arkansas are not his alone.* On the 

contrary, every citizen of Arkansas 

must share with him these 

respons i b iIi ties.



attained for this commonwealth.

Many States, Arkansas among them 

are faced with such vital problems 

as those of providing flood control, 

soil restoration, conservation of wil 

life, institutions of learning and 

of public welfare, and transportation 

facilities of all kinds. Under the 

pressure of our growing economy, 

these tasks must be dealt with 

prompt I y.

I spoke a moment ago of 

cooperation between citizens and



' m  ' - s -

country. Arkansas is endowed with a 

great variety of resources of the 

soil, ana with natural attractions 

in which the people of many states 

take annual enjoyment. The business 

and industry of Arkansas are ever 

progressive, and the State’s program 

of social betterment has been most 

commendable.

This is indeed the "Wonder State] 

Through the cooperative endeavor of 

its citizens and its public off ic ia ls ,  

*even greater achievement can be



- 5

will be found to have earned the %

gratitude of his people for sound, 

progressive, and effective 

Ieadersh ip.

i know, too, Governor, that 

you'will find your task an inspiring 

one, for you are to conduct the 

affairs of a State that is rich in 

human and material values. It is

all the qualities of mind and heart 

that make for the sturdy character

rich in spiritual faith, and in

and dependable citizenship of this
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State. The pleasure I find in this 

reunion with the people of 

Arkansas is tempered only by regret 

that our Chief Executive is unable 

to be here in person.

It is to a splendid young 

American that I am delegated to pay 

our respects. In bringing to you 

the personal greetings of the 

President, may 1 say. Governor, that 

I add my own sincere tribute as well* 

I know that Arkansas has chosen a 

Governor who in the years to come,



the enlightened leadership of the 

man who now assumes office under 

such happy auspices.

I send all citizens best wishes for 

happiness and continued prosperity.

Very sincerely yours»

(s) Harry S. Truman7'

It is a very great privilege 

to represent the President at these 

inaugural ceremonies in my native
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Arkansas, the Secretary of the 

Treasury, to represent roe at the

roy hearty greetings and good wishes 

to you and to alI who wiI I be I

associated with you in the great 

task of government.

Qur country is blessed by a bounty 

and abundance unequaled in economic 

history. Arkansas stands at the 

threshold of a great opportunity. 1*
t

can go forward with progress under

inaugural exercises and to extend



llmlllll!

Governor McMath and my fellow 

Arkansans, 1 have the honor of 

bringing to you the following

message from the President of the
.

United States;

"My dear Governor McMath:

/ 1 cannot resist the impulse to wish
■  l

you a successful administration as 

you assume the duties of Governor 

j of one of the most progressive states

in the Union.

r
I

/ I have asked a sterling native of



(The 
inaugurati 
Little ho 
deliv
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The following address by Secretary Snyder at the inauguration 
of Sidnev McMath as Governor of Arkansas is for release ubo&. 
delreiy (expected about noon) at Lit tie _ Rockj.



TREASURY DEPARTMENT

Washington

The following address by Secretary Snyder 
at the inauguration of Sidney McMath as 
Governor of Arkansas is for release upon 
delivery (expected about noon) at'
Little Rock. Arkansas, January 11, 194-9«

Governor McMath and my fello?/ Arkansans, I have the honor of bringing 
to you the folloTiing message from the President of the United States:

"My dear Governor McMath:

I cannot resist the impulse to wish you a successful adminis
tration as you assume the duties of Governor of one of the most 
progressive states in the Union.

I have asked a sterling native of Arkansas, the Secretary of the 
Treasury, to represent me at the inaugural exercises and to extend my 
hearty greetings and good wishes to you and to all w?ho m i l  be 
associated with you in the great task of government.

Our country is blessed by a bounty and abundance unequaled in 
economic history. Arkansas stands at the threshold of a great 
opportunity* It can go forward with progress under the enlightened 
leadership of the man who now assumes office under such happy 
auspices•

I send all citizens best wishes for happiness and continued 
prosperity.

Very sincerely yours,

(s) HARRY S. TRUMAN"i
It is a very great privilege to represent the President at these 

inaugural ceremonies in my native State* The pleasure I find in this 
reunion with the people of Arkansas is tempered only by regret that 
our Chief Executive is unable to be here in person.

It is to a splendid young American that I am delegated to pay our 
respects«' In bringing to you'the personal greetings of the President, 
may I say, Gdvernor, that I add ny own sincere tribute as well.
I know that Arkansas has chosen a Governor who in the years to come, 
will be found to have earned the gratitude of his people for sound, 
progressive, and effective leadership*

S-957
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I know, too, Governor, that you m i l  find your task an inspiring 
one, for you are to conduct the affairs of, a State that is rich in human 
and material values* It is rich in spiritual faith, and in all the 
qualities of mind and heart that make for the sturdy character and 
dependable citizenship of this countr’T* Arkansas is endowed with a great 
variety of resources of the soil, and with natural attractions in Tihich 
the people of many states take annual enjoyment* The business and industry 
of Arkansas are ever progressive, and the State’s program of social better
ment has been most commendable•

This is indeed the.."Fonder State" • 'Through the cooperative endeavor 
of its citizens and its public officials, even greater achievement can be 
attained for this commonwealth*

Many States, Arkansas among them, are faced with'such vital problems 
as those of providing flood control, soil restoration, conservation of 
wild life, institutions of learning and of public welfare, and trans
portation facilities of all kinds. Under the pressure of our growing 
economy, these tasks must be dealt with promptly.

I spoke a moment ago of cooperation between citizens and public 
officials* That cooperation is the key which will unlock untold 
achievements in days to come in making this a better land in which to 
live, and in making our living more fruitful and satisfying*

The responsibilities which are assumed today by the new Governor of 
Arkansas are not his alone* On the contrary, every citizen of Arkansas 
must share with'him tnese responsibilities.

tfhen capable leadership by those in positions of great trust has the 
vigorous support of the rank and file of citizens, nothing can prevent 
us from reaching the goals of greater well-being for all* It is that 
sort of cooperative effort that rail make democracy work to its very best 
effect*

A very important field for cooperation in government exists in the 
relations between State and Federal agencies. It is a wide area, with 
great administrative and legislative complexities* There are few 
functions of government indeed which are not involved in these 
complexities *

The successful application of the provisions of law which cover 
State and'Federal governmental relationships require human understanding, 
diplomacy, and real practical ability* I am confident that Arkansas m i l  
find in Governor McMath the talents that success in this task requires*
I have noted with pleasure his intention to encourage visits to 
Washington by his department heads, in order that they may become more 
thoroughly acquainted with the personnel of Federal government with whom 
they must deal* In such manner, the public business will be~ greatly 
expedited*
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We still hear people now'and then longing for the "good old days" 
when all of lijfeTS activities, including government, were simpler than 
today. But in those days, we did not have to contend with the multiple 
problems brought on by today’s accelerated progress. And if the 
difficulties of government have increased, so have our means of confront
ing them.

In looking back over approximately half a century of social and 
political history, I believe that every thinking citizen will conclude 
that government, whether local, State or Federal, now serves the people 
far more adequately.

The science of administering public affairs has not been perfected. 
Probably it never will be perfected* But the methods and resources of 
government today are sufficiently improved, I think, to warrant assurance 
that they will not fall short of tomorrow’s demands.

We need only an era of world peace to enable us to retain our levels 
of social and economic progress in America. And we Arkansans share the 
confidence of the great majority of Americans, that under the leadership 
of President Truman, and such men as your own Governor, this nation will 
take every honorable step to maintain peace.

Every action of the Federal Administration in the field of foreign 
policy has had as its ultimate goal the establishment of permanent peace 
and economic stability in the world* We have zealously guarded our 
economic health here at home as an essential basis for maintaining our 
leadership in the' endeavor for world peace.

Our nation remains strong. The American economy remains strong.
We are strong in natural resources. We are strong in our scientific 
and technical knowledge. And we are strong in the determination to 
preserve our ideals of freedom and.human dignity.

We have willingly given of our strength to other nations sharing our 
common aspirations. We seek to assure mankind a happy destiny rather than 
a brutal and savage one.

To guard our future we depend upon our leaders• So today, the future 
of Arkansas becomes the principal concern of Governor McMath. You citizens 
of this State have'in him an American, blessed with youthful energy as 
well as competence, who brings to public service a broadening vision, and 
a keen sense of personal responsibility.

I know, Governor, that all of us wish you well, and look to you for 
an administration wThich, in Arkansas annals, Trill be recorded as one of 
outstanding accomplishment*

0O0



Emmsi* mmim ««nuns,
Tuesday, January XX« 1949«

Secretary of the Treasury announced last evening that the tenders for 

$900,000,000, or thereabouts, of 91~day Treasury bills t© be dated January 15, and to 

nature April 14, 1949, which were offered on January 7, were opened at the Federal He-

serve Banks on January 10*
The details of this issue are as follows:
Total applied for * $1,475,750,000
Total accepted - 906,631,000 {Includes $78,597,000 entered on a non-cospeti

basis and accepted in full at the average price shown bel 
Average price ~ 99.707 Squivalent rate of discount approx. 1.160$ per annus

Range of accepted competitive bids:

2Hgh - 99.720 Equivalent rate of discount approx. 1.108$ per annuaLow - 99.704 " • m * * 1.163$ * *

(47 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied tor Accepted

Boston $ 25,175,000 $ 25,069,000
Hew Fork 1,154,465,000 638,289,000
Philadelphia 28,215,000, 17,613,000
Cleveland 24,958,000 19,605,000
Richmond 12,070,000 11,010,000
Atlanta 4,954,000 4,954,000
Chicago 101,727,000 82,187,000
St. Louis 8,141,000 8,055,000
Minneapolis 5,130,000 8,180,000
Kansas City 32,873,000 50,823,000
Dallas 12,188,000 12,188,000
San Francisco 4 8 . 5 8 8 . 0 0 0 u 52,258.000

TOTAL $1,478,750,000 #906,631,000

flf 10 few, 1

Of



TR EA SU R Y D E P A R T M E N T

Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS,
Tuesday, Jan u ary  11, 194-9« _  S-958

T h e 'S e cre ta ry  o f the Treasury announced l a s t  evening that the tenders 
for $900,000,000, or th ereab o uts, of 91-day Treasury b i l l s  to be dated 
January 1 3 , and to  mature A p r i l  14, 1949, which were o ffe re d  on Ja n u ary  7, 
were opened a t  the F e d e ra l Reserve Banks on Ja n u ary  10,

The d e t a i ls  o f t h is  is s u e  are  as fo llo w s :

T o ta l a p p lie d  fo r  -  $1,478,730,000
T o ta l accepted -  906,631,000 ( in c lu d e s  $78,397,000 entered on a.non

co m petitive  b a s is  and accepted in  f u l l  
a t  the average p r ic e  shown below)

Average p r ic e  -  99*707 E q u iv a le n t ra te  o f d isco u n t ap p ro x* '1*160$
per annum

Range o f accepted co m petitive  b id s :

H igh -  99*720 E q u iv a le n t-ra te  o f d isco u n t approx* 1*108$
per annum

Low -  99*706 E q u iv a le n t  ra te  o f d isco u n t approx* 1,163$
per annum

(47 percent o f the amount b id  fo r  a t  the low p r ic e  was accepted)

Federa l Reserve T o ta l T o t a l
D is t r i  c t A p p lie d  fo r Accepted

Boston C ■ 25,175,000 $ 25,069,000
New Yo rk 1,156 ,663,000 638;289,000
P h ila d e lp h ia 28,213,000 17,613,000
C leve lan d 24,958,000 19,605,000
Richmond 12,070;000 11,010,000
A tla n ta 4 ,9 54 ,00 0 4;954,00Q
Chicago 101'727,000 82,187,000.
St* Lo u is 8,161,000 8 , 0 5 5 ,0 0 0
M inneapolis . 5 ,180,000 5,180,000
Kansas C it y 32,873,000 30,223,000
D a lla s 12,188,000 12,188,000
San F ra n c isco 66,568*000 52,258.000

TOTAL $1,478,730 ,000 $906,631,000

oOo
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IMMEDIATE RELEASE 
fit January 3g, 1 9 k 9
I / 2—

The Bureau of Customs announced today preliminary figures showing 
•yie imports for consumption of commodities on which Quotas were prescribed 
by the Philippine Trade Act of 19U6, from January 1, 19U8 to December 31 , 
19U8, in c lu sive , as follows!

Products of 
Philippine Islands

j Established Quota-: 
j Quantity i 
* ?

Unit of •
Quantity t 

•

Imports as of 
December 31, 19U8

Buttons 8^0,000 Gross 271,276

Cigars 200,000,000 Number 973,127

Coconut Oil 1^8,000,000 Pound 93,607,713

Cordage 6,000,000 tt 2,0UU,201

Rice i,oUo,ooo n -

Sugars, refined ) 
unrefined) i,you,ooo,ooo ti s #9 2 9 ,3 10

U82,f7U#JU9

Tobacco 6,500,000 u 203,278
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TREASURY DEPARTMENT 
Washington

immediate r e l e a s e ,
Wednesday« January 12. 1949. S-959

The Bureau of Customs announced today preliminary figures showing 
the imports for consumption of commodities on which quotas were prescribed 
by the Philippine Trade Act of 1946, from January 1,- 1948 to December 31, 
1948, inclusive, as follows:

Products of $
Philippine Islands :

••

Established Quota 
Quantity

s Unit of
:Quantity 
*

: Imports as of 
: December 31, 1948
0•

Buttons 850,000 Gross 271,276

Cigars 200,000,000 Number 973,127

Coconut Oil 448,000,000 Pound 93,607,713

Cordage 6,000,000 t» 2,044,201

Rice 1,040,000 1» -

Sugars, refined ) 
v unrefined ) 1,904,000,000 u 8,929,310 

482,774,349

Tobacco 6,500,000 tt 203,278



m  IMMEDIATE RELEASE,
January 19h9_______

The Bureau of; Customs announced today-preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse-, :■ or 
consumption under the.import quotas established in-the President’s proclamr.tr. p, 
of May 28, 1941 as modified by the President’s proclamations of April 13, 1942, 
and April 29, 1943, for the 12 months commencing May 29, 1946, as follows:

Country
of

Wheat
Wheat flour, semolina, 

crushed or cracked 
wheat, and similar 

wheat nroducts
Origin Established

Quota
: Imports 
jMay 29, 1948, to 
:T)ec. 31. 19k8

Established
Quota

? Imports 
: May 29, 1948,
: to Dec. 31, 19M

(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795,000 73,1814 3,815,000 859,777
China - ; {' 24,000 160
Hungary - ■ - 13,000 v V ***
Hong Kong T - 13,000
Japan ~ 8,000 ■T
Cnited Kingdom 100 ■ — 75,000
Australia - - i.ood S
Germany 100 - 5,000
Syria 100 — 5,000
Jew Zealand <- - 1,000
Chile - 1,000 1-V • ■ mm
Netherlands * 100 - 1,000
Argentina 2,000 ■ - 14,000
Italy 100 - — 2,000
Cuba - . T' 12,000
;1rance 1,000 21 1,000 1 *■*
reece — 1,000 **
;Iexi co„ 100 - • 1,000 **
’anama — . - 1,000 - ..... ' ' mm

Uruguay - - 1,000 . r
Poland and Danzig - — 1,000
Sweden — - - 1,000 661
Jugoslavia , ■ — - „ 1.000
’orway - - 1,000
Canary Islands 1,000
Rumania 1,000 — ■ mm

>uat emala 100 - '
Brazil
Ini on -of Soviet

100

Socialist Republics 100 — - m * mm

Belgium 100
'

,800,000 73 M 5

~oOo~
4,000,000

\



TREASURY -DEPARTMENT 
Washington

BTEDIATE RELEASii3
Wednesday, January 12, 1949» No* S-960

The Bureau of Customs announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the presidents proclamation 
of Hay 28, 1941* as modified by the Presidents proclamation of April 13* 1942, 
and April 29, 1943* for the 12 months commencing May 29, 1948* as follows;

Wheat flour, semolina*
Wheat*'- crushed or cracked

Country wheat* and similar
of wheat products

Origin Established ; Imports Established ; Imports
Quota :May 29* 1948 to Quota :May 29* 1948*

:Bec, 31» 1948 jto Dec* 31« 1948
(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795*000 » 73,184 3*815,000 859,777
China — 24,000 160
Hungary — „• - 13*000 «
Hong Kong ~ . - .13*000 -
Japan - 3 8,000 -
United Kingdom 100 - 75*000 —
Australia — - 1*000
Germany 100 — / 5*000 -
Syria 100 - 5*000 -
New Zealand « - 1,000
Chile » - 1,000 -
Netherlands 100 - 1,000 -
Argentina 2*000 - 14,000
Italy 100 - 2,000 -
Cuba — - Ì2,000 ~
France 1,000 21 1,000
Greece — — 1,000. -
Mexico loo — . 1,000 —
Panama — 1,000 —
Paraguay — — 1,000
Poland and Danzig - - 1,000
Sweden — — 1,000 661
Yugoslavia — 1,000
Norway — — - 1,000 —
Canary Islands '¿5» 1.000 —
Rumania 1.000 — " **
Guatemala 100
Brazil
Uuion of Soviet

100 -

Socialist Republics 100 — — —
Belgium 100 -, . — —

800,000, 73*205 4,000*000 4 860,598

oOo



IMMEDIATE RELEASE 
January H? 19h9

3-7 kf
, /
The Bureau of Customs announced today preliminary figures showing 

the imports for consumption of commodities within quota limitations 
provided for under the General Agreement on Tariffs and Trade, from the 
beginning of the quota periods to December 31, 15^8, inclusive, as 
follows:

s {Unit {Imports as~oI
Commodity • Period and Quantity { of ¡December 31,
___________________ { {Quantity: 19L8

"ihole milk, fresh or 
sour

Calendar year 3,000,000 Gallon 6,802

Cream, fresh or sour Calendar year 1 ,500,000 Gallon i,lào

Butter Nov. 1, 19U8- 
Mar.31, 19h9 50,000,000 Pound 188,0^3

Fish, fresh or frozen, 
filleted, etc., cod, 
haddock, hake, pollock, 
cusk, and rosefish Calendar year 2k,930,188 Pound Quota Filled

White or Irish 
potatoes! 
Certified seed 
Oth^r

12 months from 
Sept. 1^, 19U8

150,000,000
60,000,000

Pound
Pound

Quota filled 
Quota filled

Walnuts May 22-Dec. 31,
3,333,333 Pound 1,127,076



TREASURY DEPARTMENT 
Ylashington

ERADIATE RELEASE,
Wednesday, January 13« 194-9» No* S-96I

The Bureau of Customs announced today preliminary figures showing 
the imports -for consumption of commodities within quota limitations 
provided for under the General Agreement on Tariffs and Trade, from the 
beginning of the quota periods to December 31, 1948, inclusive, as 
follows :

Commodity : Period and
'M

Quantity ;
•»

Unit
of

Quantity

:Imports as of 
sDecember 31,
•: 1948

Whole milk, fresh or 
sour

Calendar year 3,000,000 Gallon 6,802

Crean, fresh or sour Calendar year 1,500,000 Gallon 1,440

Butter Nov. 1,1948- 
Mar. 31* 1949 50*000,000 Pound 188,043 '

Fish, fresh or frozen, 
filleted, etc», cod, 
haddock, hake, pollock, 
cusk, and rosefish Calendar year

§ ' / ;

24,930,188 Pound Quota Filled

White or Irish 
potatoes: 
Certified seed 
Other

12 months from 
Sept* 15, 1948

150,000,000
60,000,000

pound
pound

Quota Filled 
Quota Filled

Walnuts May 22-Dec* 31* 
1948

3,333,333 Pound 1,127,076. I

Due to a provision of the Presidentas proclamation Noc 2769 of January 30, 
1948, in which the entry of a specified quantity of Cuban filler tobacco, 
unstcmmed or stemmed (other than cigarette leaf tobacco) and scrap tobacco,
ai'iecis the rate of duty on such tobacco from countries other than Cuba, a 
record is maintained of imports from Cuba* 23,276,568 pounds of such Cuban 
tcoacco were imported for consumption during the period January. 1 to 
December 31 * 1948, inclusive*



COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING- WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE; Provided, however, that 
not more than 33-1/3 percent of the quotas shall he filled hy cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries; United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy;

••
Country of Origin :

•

Established 5 
TOTAL QJJOTA *

S

Total imports 
Sept. 20, 1948, 
to Dec.

{Established; Imports 
j 33-1/3$ of)Sep t. 20, 1948, 
{Total Q,uotalto Dec. 31 i /

United Kingdom........ 4,323,457 75,390 1,441,152
Canada................... 239,690 82,805 -
France....................... .. 227,420 - 75,807
B r it is h  In d ia.......... 69,627 806 —
Netherlands. 68,240 22,747 ;
Sw itzerland............... 44,388 14,796
Belgium ...................... 38,559 12,853
J apan.........................t 341,535 —

China................ .. 17,322 ! *"
Egypt........................... 8,135 ( -
Cuba.................. .......... 6,544 —
Germany....................... 76,329 25,443
I t a ly ........................... 21,263 7,088

T otals 5,482,509 159,001 [ 1,599,886

i f  Included in total imports, column 2.

-oOo-



IMMEDIATE RELEASE 
JANUARY HT, 19U9 

/ J - %  2-

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the President's 
proclamation of September |AcJg^teas amended> for the Period September 20, 
1948, to December 31, 1948,^are as follows:

COTTON (other than linters) 
(In pounds)

Country of

Under 1-1/8” other 
t han r ough or har s h 

under 3/4”

1-1/8” or more 
but less than
1-11/16” U

Less than 3/4” 
harsh or rough 5/

Origin Established; 
• Quota

Imports Sept. 
20, 1948, to 
Dec. 31. 19h8

Imports Sept. 
20, 1948, to 
Dec. 313 19U8

Imports Sept. 20, 
1948, to Dec. 31 
19U8___________

Egypt and the 
Anglo-Egyptian 
Sudan.......... .. 783,816 ltlt,117,797
Peru............. •247*952 2U7,952 932,itltO **
British’India...1 2; 003,483 291,873 — it ,262,933
China............ 1,370,791 - — mm

Mexico.......... 8,883,259 3,57it,238 606,183 mm

Brazil........... 618,723 201,5U9 —
Union of Soviet 
Socialist Repub- 
lies...... ....... 475,124 281,07U —

Argentina...¿.... 5,203
Haiti..:........  237
Ecuador .. ♦.. ’. 11.". 9,333 
H o n d u r a s .. 752 
Paraguay......... 871
Colombia......... 124
Iraq............  195
British ’ East
Africa........... 2 ,240
Netherlands East 
Indies........... 71,388
Barbados......... -
Other British
West Indies l/... 21^321
Nigeria..... . 5,377
Other British
West Africa 2/... 16,004 
Other French
Africa 3A  «•••’•• • 689 
Algeria and Tunisia -

14,516,882 It,596,686 U5,656,U20 It,262,933

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2J Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.X/ Established Quota - 45,656,420.
5J Established Quota - 70,000,000.



IMMEDIATE RELEASE 
Wednesday, January 12, 1949

TREASURY DEPARTMENT 
Washington ,

S-962

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the Presidents 
proclamation of September 5, 1939, as amended, for the period September 20,
1948, to December 31,. 1943, inclusive, are as follows:

COTTON (other than linters)
(In pounds) %

Country of

Under l-l/8n other :l~l/8n or more 
than rough or harsh :but less than 

under 3/4n *1-11/16« 4/

Less than 3/4” 
harsh or rough 5/

Origin Established:Imports Sept. ;Imports Sept. Imports Sept. 20,
Quota ;20, 1948, to :20, 1943, to 1948, to Dec. 31

:Dec. 31, 1948 :Dec. 31, 1948 1948

Egypt and the
Anglo-Egyptian
Sudan..... .... '783,816 — 44,117,797
Peru............. 247,952 247,952 932,440
British India,.., 2,003,483 291,873 »
China............ 1,370,791 *■* —

Mexico.......... . 8,883,259 3,574,238 606,183
Brazil.......... 618,723 201,549 —

Union of Soviet ' \  Ip
Socialist Re pub—
lies,....... . 475,124 281,074
Argentina........ 5,203
Haiti,........ 237
Ecuador. 9,333
Honduras 752
Paraguay...... .. 871
Colombia. 124
Iraq............. 195
British East
Africa........ .. 2,240
Netherlands East '
Indies......... t 71,388
Barbados........ —*
Other British
West Indies l/... 21,321
Nigeria.......... 5,377
Other British
West Africa 2/.,. 16,004
Other French
Africa 3/........ 689
Algeria and Tunisia

14,516,882 4,596,686 45,656,420

4,262,933

4,262,933

dV  nan carDaaos, bermuda, Jamaica, rrinn
y  Other than Gold Coast and Nigeria.
A/ Other than Algeria, Tunisia, and Madagascar. 
y  Established Quota - 45,656,420,
¿/ Established Quota - 70,000,000.
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COTTON WAS TES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1—3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE; Provided, however, that 
not more than 33-1/3 percent of the quotas shall be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries; United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy;

Country of Origin :
Established 
TOTAL QUOTA

Total imports ;Established; Imports ,
Sept. 20, 1948, : 33-1/3% ofsSept. 20, 1948, 
to Dec. 31, 1948;Total Quota;to Deo* 31 l/

United Kingdom,.... 4,323,457 75,390
1948

1,441,152
Canada. 239,690 82,805 —
France 227,420 —  . 75,807
British India,..,,. 69,627 806 •if
Netherlands ........ 68,240 22,747
Switzerland........ 44,388 14,796
Belgium.. 38,559 12,853
Japan............. 341,535 —
China,......, .,**., • 17,322 _
Egypt..,.... ...... 8,135 —
Cuba,... • UK,. 1 .., 6,544
G e r m a n y . , 76,329 25,443
Italy.,.... 21*263 7,088

Totals 5,482,509 159,001 1,599,886

1/ Included in total imports, column 2. -/

-oOo-



J r h e  Secretary o f the Treasury, Comptroller General, and 

Director o f the Budget emphasized that the jo in t program embodies

th e ir  c o lle t©  agreement th a ti

(1) The maintenance of accounting systems and the producing of
fin a n cia l reports are and isnat continue to  be functions of the 
executive branch#

(2) There must bo an audit independent of the executive branch
which w i n  give appropriate recognition to necessary features 
of intomal audit and control* f p 'uperiy’-'dcgignod accounts 
systems a vltffll factor to the nf ******
Independent

(3) f u l l  opportunity -is to  bo afforded to  the executive branch for 
participation  in  the development o f accounting systems as an 
essen tia l to  meeting the needs and resp o n sib ilitie s of both the 
le g is la tiv e  and executive branches in  the establishment of ac
counting and reporting requirements •

£L
Summing up, they said;«The successfu l prosecution of th is  jo in t program 
w ill give the President b etter management in  the executive branch, the 
Congress better information and bases for acting upon appropriations 
and other le g is la tio n , and the public a clearer picture of the financial 
condition and operations o f the Federal Government
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3. Improvements la central accounting end reporting, by which ac

counting of the. Treasury Department and other agencies will be properly 
integrated* tinder the plan the Treasuiy Department will be the operating 

center for the production of financial 

sent aa a whole.

statements r e la t in g  to  the Govern

or» Ia^roveasonts in agency accounting and reporting* Within this 

category the principal areas ars hsproveuents in regulations governing 

agency accounting and reporting, elimination of unnaoessar^epeet^iMialyai 

-*T budgetary and proprietary aoeountingl property accounting, study and 

development of uniform accounting procedures for similar government programs
i -

suedi as lending or construction, and pAasihdMMbfeies of cost accounting for&d 
cornon administrative functions such as procurement, fiscal, budget and 
personnel*

5* Special accounting problems, including the installation of 

complete or partial accounting systessa in individual agencies and the 

systematic and periodic Inspection of existing systems in all agencies*



It was also pointed oat that the Government*! accounting problem is 

coaplicated %  the fact that not only individual administrative agencies but 

also the President and his staff agencies» the Treasury Department* General 

Accounting Office and the Congress each have Interests and needs to he served 

by accounting results. In addition, the general public is entitled to ade

quate and understandable presentation of the Governmentfs financial condition 

and operations. An accounting policy for the Government mast, therefore, 

take into consideration and reconcile as far as possible, all these viewpoints, 

[ Work to isq>rove accounting and reporting practices is either already 

underway or scheduled in a number of areas. Some of the objectives and pro

jects are long-range In nature! others, however, include short-range improve

ments and modifications from which Immediate economies and more effective 

procedures end utilisation of personnel may be expected.

[ the Joint program is aimed at five large areas of federal accounting 

and financial reporting. Ihese are: ’

1^1. Development of a sound foundation for accounting* in terms of 

principles and standards of accounting and financial reporting, uniform 

terminology, reporting specifications, ii^rovements in relationships between 

budgetary processes and accounting* and better audit and control procedures.

|2. Simplification in disbursement and collection procedures. Areas 
to be covered include voucher payment, examination and audit, warrant control 

of disbursements, check reconciliation and collection processes.



GENERAL ACCOUNTING OFFICE 
Joint Release TREASURY DEPARTMENT

BUREAU OF THE BUDGET

The broad outlines of a continuing, Government-wide program to improve 
Federal accounting and financial reporting were announced jointly today 
by John W. Snyder, Secretary of the Treasury, Lindsay C. Warren, Comptroller 
General, and James E. Webb, Director of the Bureau of the Budget,

The General Accounting Office, the Treasury Department and the Bureau 
of the Budget, as the three central fiscal agencies of the Federal 
Government, are taking the lead in the joint program, with participation by 
representatives of all departments and agencies.

l Work on the project has beerTimder-way-^r the p a s h e  \\ 
general policies and objectives which will govern future work on the project/ 
were set forth in a joint statement today by Secretary Snyder, Mr. Warren 
and Mr. Webb. The statement points outs

'’Better accounting and financial reporting is an integral part of a 
broad program to improve efficiency and attain economies in the management 
of the Government’s operations.

"The growth in size and diversity of the activities of the Federal 
Government and the need for better management have intensified the need for 
development of more timely, meaningful and useful financial information. 
Accounting, as the most important method of providing financial information, 
has not kept pace with the many and varied demands thrown upon it. On the 
other hand, management has not always given the necessary recognition to 
the importance of the accounting function.

"Improvement in accounting and financial reporting is needed to guide 

management in all areas of administration, to give the Congress and the 
citizen a clear picture of what happens to the tax dollars invested in Govern1 
ment, and to reflect the effect of Government operations on the economy of the P



TREASURY DEPARTMENT 
BUREAU OF THE BUDGET 

GENERAL ACCOUNTING OFFICE 
Washington, D. C*

IMMEDIATE RELEASE,
Thursday, January 13. 1QAQ.

The broad outlines of a continuing, Government-wide program to improve 
Federal accounting and financial reporting were announced jointly today 
by JohnW. Snyder, Secretary of the Treasury, Lindsay C. Warren, Comptroller 
General, and James E. Webb, Director of the Bureau of the Budget*

The General Accounting Office, the Treasury Department and the 
Bureau of the Budget, as the three central fiscal agencies of the Federal 
Government, are taking the lead in the. joint pregram, with participation 
by representatives of all departments and agencies*

Work on the project has been under way for the past year, much of 
which necessarily concerned the accounting problems of the individual 
agencies* The general policies and objectives v/hich will govern future 
work on the project were set forth in a joint statement today by 
Secretary Snyder, Mr* Warren and Mr* Webb. The statement points out5

"Better accounting and financial reporting is an integral part of 
a broad program to improve efficiency and attain economies in the manage
ment of the Government's operations.

"The growth in size and diversity of the activities of the Federal 
Government and the need for better management have intensified the need 
for development of more timely, meaningful and useful financial information* 
Accounting, as the most important method of providing financial information, 
has not kept pace with the many and varied demands thrown upon it. On 
the other hand, management has not always given the necessary recognition 
to the importance of the accounting function*

"Improvement in accounting and financial reporting is needed to 
guide^management in all areas of administration, to give the Congress and 
the citizen a clear picture of what happens to the tax dollars invested 
in Government, and to reflect the effect of Government operations on the 
economy of the Nation."

It was also pointed out that the Government's accounting problem is 
complicated by the fact that not only individual administrative agencies 
but also the President and his staff agencies, the Treasury Department, 
General Accounting Office and the Congress each have interests and needs 
to be served by accounting results. In addition, the general public is 
entitled to adequate and understandable presentation of the Government's 
financial condition and operations. An accounting policy for the 
Government must, therefore, take, into consideration and reconcile as 
far as possible, all these vie?;points*
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Work to improve accounting and reporting practices is either already 
underway or scheduled in a number of areas* Some of the objectives and 
projects are long-range in nature; others, however, include short-range 
improvements and modifications' from which immediate economies and more 
effective procedures and utilization of personnel may be expected*

The joint program is aimed at five large areas of Federal accounting 
and financial reportingi These arei

1* Development of a sound foundation for accounting, in terms 
of principles and standards of accounting and financial 
reporting, uniform terminology, reporting specifications, 
improvements in relationships between budgetary processes 
and accounting, and better audit and control procedures*

2* Simplification in disbursement and collection procedures *
Areas to be covered include voucher payment, examination 
and audit, warrant control of disbursements, check 
reconciliation and collection processes#

3* Improvements in central accounting and reporting, by which 
accounting of the Treasury Department and other agencies 
will be properly integrated* Under the plan the Treasury 
Department will be the operating center for the production 
of financial statements relating to the Government as 
a whole#

A* Improvements in agency accounting and reporting* Within 
this category the principal areas are improvements in' 
regulations governing agency accounting and reporting, 
elimination of unnecessary accounting and reporting, 
budgetary and proprietary accounting, including - 
application of the accrual principle, property accounting,
'study and development of uniform accounting procedures 
for similar government programs such as lending or 
constructions, and use of cost accounting for appraising 
common administrative functions such as procurement, 
fiscal, budget and personnel*

5# Special accounting problems, including the installation of 
complete or partial accounting systems in individual 
agencies and the systematic and periodic inspection of 
existing systems in all agencies.
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The Secretary of the Treasury, Comptroller General, and Director 

of the Budget emphasized that the joint program embodies their complete 
agreement that:

1* The maintenance of accounting systems and the producing 
of financial reports are and must continue to be 
functions of the executive branch,

2. There must be an audit independent of the executive branch
which m i l  give appropriate recognition to necessary 
features, of internal audit and control#

3, Full opportunity is to be afforded to the executive branch
for participation in the development of accounting 
systems as an essential to meeting the needs and 
responsibilities of both the legislative and executive 
branches in the establishment of accounting and reporting 
requirements•

Summing up, they said:

nThe successful prosecution of this joint program will give the 
President better management in the executive branch, the Congress better 
information and bases for acting upon appropriations and other legislation, 
and the public a clearer picture of the financial condition and operations 
of the Federal Governmentt"

oOo
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections 1*2 

and 117 (a) (l) of the Internal Revenue Code,, as amended by Section 113 of the 

Revenue Act of 19Ul* the amount of discount at.which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold,, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption.at maturity during the taxable year-for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. 1*18, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement will be made by 

the Secretary of the Treasury of the amount and price range of accepted bids. 

Those suomitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or ail tenders, in whole or in part, and his action in any such respect shall 

be final. Subject to these reservations, non—competitive tenders for $200,000 or 

less without stated price from any one bidder will be accepted in full at the 

average price (in three decimals) of accepted competitive bids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on lQitQ __> in cash or other immediately avail

able funds or in a like face amount of Treasury bills maturing lQiiQ

Cash and exchange tenders v/ilT receive equal treatment. Cash adjustments will be 

made for differences between the par value of maturing bills accepted in exchange 

and the issue price of the nevv bills.

The income derived from Treasury bills, whether Interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the- sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from all taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority., For



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Friday. January 1^, 19^9.______

T S T

The Secretary of the Treasury, by this public notice, invites tenders for

$900.000.000 , or thereabouts, of 91 -day Treasury bills, for cash and

in exchange for Treasury bills maturing January 20, 19̂ -9 3 to be issued on
~  Fjgc

a discount basis under competitive and non-competitive bidding as hereinafter 

provided. The bills of this series will be dated January 20, 19̂ -9 , t and 

will mature April 21, 19^9 , when the face amount will be payable without

interest. They will be issued in bearer form only, and in denominations of 

$1,000, $$,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o*clock p.m., Eastern Standard time, Monday, January IT, 19̂ -9 

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925. Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders will be received without deposit from incorporated banks and trust

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



release;, m o r n i n g n e w s p a p e r s,
Friday, January 14, 1949» S-9&4

The Secretary of the Treasury, by this public notice, invites tenders 
for $900,000,000, or thereabouts, of 91-day Treasury bills, for cash and 
in exchange for Treasury bills maturing January 20, 1949, to be issued on 
a discount basis under competitive and non-competitive bidding as‘ herein
after provided. The bills of this series will be dated January 20, 1949, 
and will mature April 21, 1949, when the face amount *v;ill be payable without 
interest* They will be issued in^bearer form only, and'in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $i,000,000 (maturity value)»

Tenders will be received at Federal Reserve Banks and Branches up to 
the closing hour, two o ’clock p.m., Eastern Standard time, Monday,
January 17, 1949* Tenders will not be received at the Treasury Department, 
%shington. Each tender must be for an even multiple of $1,000, and in the 
case of competitive tenders the price offered must be expressed on the 
basis of 100, with.not more than three decimals, e. g*, 99*925* Fractions 
may not be used. It is urged that tenders be made on the printed forms 
and forwarded in the special envelopes which m i l  be supplied by Federal 
Reserve Banks or Branches on application therefor*

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities* Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement 
will be made by the Secretary of the Treasury of the amount and price 
range of accepted bids. Those submitting tenders will be advised of the 
acceptance or rejection thereof. The Secretary of the Treasury expressly 
reserves the right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall be final* Subject to these\ ‘ 
reservations, non-competitive tenders for $200,000 or less without stated 
price from any one bidder will be accepted in full at the average price 
(in three decimals) of accepted competitive bids. Settlement for accepted 
tenders in accordance with the bids must be made or completed at the 
Federal Reserve Bank on January 20, 1949, in cash or other immediately 
available funds or in a like face,amount of Treasury bills maturing 
January 20, 1949* Cash*and exchange tenders will receive equal treatment. 
Cash adjustments will 'be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new bills.
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The Income derived from Treasury bills, whether interest or gain from 

the sale or other disposition of the bills, shall not have any exemption, 
as such, and loss from the sale dp othen disposition of Treasury bills 
shall not have any special treatment, as such, under the Internal Revenue 
Code, or laws amendatory or supplementary thereto* The bills shall be 
subject to estate, inheritance,, gift o'r other excise taxes, whether Federal 
or State, but shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by .any State, or any of the possessions 
of the United States,- or. by any local taxing authority* For purposes of 
taxation the amount of discount at which Treasury bills are originally sold 
by the United States shall be considered to be interest. Under Sections 42 
and 117 (a) (l) of the Internal Revenue Code, as amended by Section 115 of 
the Revenue Act of '1941, the amount of discount at which bills Issued 
hereunder are sold shall not be- considered to accrue until such bills shall 
be sold, redeemed or otherwise disposed of, and such, bills are excluded from 
consideration as capital assets. Accordingly*, the owner of Treasury bills 
(other than life Insurance companies).issued hereunder need include in his 
income tax return only the difference between the price, paid for such bills, 
whether on original issue or oh subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the' taxable year 
for which the return is made, as ordinary gain or loss.

Treasury Department ’Circular No, 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of 
their issue. Copies of the circular majr be obtained from any Federal 
Reserve Bank or Branch,

oOo
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TO HI# MSStmti

Tht following ®arfc*t transaction® w*r* mad® la direct and 
g u a r n i i  ®*<witi*a of th* Gov^rna^t for Treasury ij£r*#ta*nt and 
oth*r accounts daring !•*••■•>•*» 19UÔS

U N  *•*#**#*#*##»#*•♦*****»♦•• $13,361,000 
FâtoIhmi'̂ é #•♦•#•**♦*♦#♦*******• W jóóXjt000

H*1 Sal**® ♦ *.'*.##•** too#OOP

(Sg4.) s. ?. 5»rardl

Chl»f, SlTislon «f IBT<*»te"nt»

W is^oanrrt1/6/U9



TR EA S U R Y  D E P A R T M E N T ______

Information Service Washington, d .c .

REÎEASE, MORNING NET’S  PAPERS,
Saturday, January 15. 1949. $“*965

During the month of December, 194-8, 

market transactions in direct and guaranteed 

securities of the Government for Treasury 

investment and other accounts resulted in 

net sales of ¡$200,000, Secretary Snyder 

announced today *

oOo



Hirns!, mmjm mmPAmm,
Tuesday, January 18, 194$»

The secretary o f the Treasury announced laßt evening that the tenders for 

1900,000,000, or thereabouts, o f 91-day Treasury b il la  to bo dated January 20, 

and to mature April 21, 1949, which wore offered on January 14, 1949, were 

opened at the federal Reserre Benha on January I f .  

the d eta ils  o f this issue ere as follows;

Total applied for  
Total accepted

11,511,687,000
904,690,000 ( includes $73,864,000 entered on a non- 

competitive basis and accepted in full 
a t the average price shown below) j l

-  99.707 Equivalent rate o f discount approx. 1 .1 6 0  per annuiAverage price

Hange of accepted competitive bids; ( excepting one tender o f #800,000)

High
Low

-99.715 Iquivalent rate of discount approx. 1.187$ per annua 
-99.706 * « « » m 1.163$ » »

(37 percent o f the amount bid for at the low price m s accepted)

Federal Reserve Total Total
D istrict Applied f o r —

Boston $ 83,190,000 1  88,190,000
Hew York 1,181,749,000 ‘658,016,000
Philadelphia 87,055,000 17,605,000
Ölereland 18,539,000 18,376,000
Richmond 5,778,000 5 ,m ,o o o
Atienta 7,201,000 7 , 281,000
Chicago 108,194,000 57,341,000
i t *  Louis 19,978,000 19,852,000
Minneapolis 8,740,000 8,614,000
Kansas City 13,198,000 18,092,000
Dallas 11,487,000 11,172,000
S&a Francisco 88.444.000 60.379.000

TOT/vl #1,511,687,000 #904,690,000



RELEASE, MORNING NEWSPAPERS,
Tuesday. Ja n u ary  18. 194-9+ S-966

The S e c re ta ry  o f the Tre a su ry  announced la s t  evening th a t the tenders 
fo r  $ 90 0,00 0 ,0 00 , or th e re ab o u ts, o f 91-day T re a su ry  b i l l s  to  be dated 
Jan u ary  2 0 , and to  mature A p r il 2 1 , 1949, w hich were o ffe re d  on Ja n u ary  14,
1949, were opened a t the F e d e ra l Reserve Banks on Jan u ary  17*

The d e t a ils ’ o f t h is  is s u e  are as fo llo w rs:

T o ta l a p p lie d  fo r  -  $1,511*627,000 '
T o ta l accepted -  904,690,000 (in c lu d e s  $73 ,264 ,000  entered on a non

co m p e titive  b a s is  and accepted i n , f u l l  
a t the average p r ic e  shown below )

Average p r ic e  -  99*707 E q u iv a le n t ra te  o f d isco u n t approx* 1»160$
per annum

Range o f accepted  co m p e titive  b id s : (e xce p tin g  one tender o f $200,000)

H igh — 99*715 E q u iv a le n t ra te  o f d isc o u n t approx* 1*127$
per annum

Low -  99*705 E q u iv a le n t ra te  o f d isco u n t approx* 1*163$
•per annum

(37 p ercen t of the amount b id  fo r  a t  the low  p r ic e  was accep ted )

F e d e ra l Reserve T o ta l T o ta l
D is t r ic t A p p lie d  fo r Accepted

Boston $ 22,190,000 $ 22,190,000

S3 CD Kj O 4 1 ,1 8 1 ,7 4 9 ,0 0 0 658,016,000
P h ila d e lp h ia 2 7 ,0 5 5 , 0 0 0 17,605,000
C le ve la n d 18,539,000 18,376,000
Richmond 5,772,000 5,772,000
A tla n ta 7 ,281 ,000 7 ,2 81 ,00 0
Chicago 108,194,000 57,341,000
S t  • Lo u is 19,978,000 19,852,000
M inneapolis 8 ,740 ,000 8,614 ,000
Kansas C ity 18,198,000 18,092,000
D a lla s 11,487,000 11,172,000
San F ra n c isc o 82,444,000 60.379,000

TOTAL $ 1,51 1 ,6 27 ,00 0 $904,690,000

0O0
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purposes of ta x a tio n  the amount of d isco u n t a t w hich T re a su ry  b i l l s  are o r ig in a lly  

so ld  by the U n ited  S ta te s  s h a ll be co n sid ered  to be in t e r e s t . Under S e c tio n s  lj.2 

and 117 (a ) (1 ) o f the In t e r n a l Revenue Code, as amended by S e c tio n  113> of the 

Revenue A ct o f I 9 I4I ,  the amount of d isco u n t a t w hich b i l l s  issu e d  hereunder are 

so ld  s h a ll not be co n sid ered  to  accrue u n t i l  such b i l l s  s h a ll be so ld ,, redeemed or 

otherw ise d isp o sed  o f, and such b i l l s  are excluded  from  c o n sid e ra tio n  as c a p it a l 

a s s e ts . A c c o rd in g ly , the owner o f T re a su ry  b i l l s  (o th e r than  l i f e  in su ran ce  

com panies) is su e d  hereunder need in c lu d e  in  h is  income ta x  re tu rn  o n ly  the 

d iffe re n c e  between  the p r ic e  p a id  fo r  such b i l l s ,  w hether on o r ig in a l is su e  or 

on subsequent p u rch ase, and the amount a c t u a lly  re c e iv e d  e ith e r  upon sa le  or 

redem ption a t m a tu rity  d u rin g  the ta xa b le  year fo r  w hich the re tu rn  i s  made, as 

o rd in a ry  g a in  or lo s s .

T re a su ry  Departm ent C ir c u la r  No. I4I 8 , as amended, and t h is  n o tic e , p re scrib e  

the term s of the T re a su ry  b i l l s  and govern the c o n d itio n s  of t h e ir  is s u e . Copies 

o f the c ir c u la r  may be obtained  from  any F e d e ra l Reserve Bank or Branch.
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amount of T re a su ry  b i l l s  a p p lie d  fo r , u n le ss  the ten d e rs are accom panied by an 

e xp re ss guaranty of payment by an in co rp o ra te d  bank or t r u s t  company.

Im m ediately a fte r  the c lo s in g  h o ur, ten d ers w i l l  be opened a t the F e d e ra l 

Reserve Banks and B ran ch es, fo llo w in g  w hich p u b lic  announcement w i l l  be made by 

the S e c re ta ry  o f the T re a su ry  o f the amount and p r ic e  range, o f accepted b ,id s . 

Those su b m ittin g  ten d e rs w i l l  be ad vised  of the acceptance or r e je c t io n  th e re o f. 

The S e c re ta ry  of the T re a su ry  e x p re s s ly  re se rv e s the r ig h t  to accept or r e je c t  

any or a l l  te n d e rs, in  v-rhole or in  p a r t , and h is  a c t io n  in  any such re sp e ct s h a ll 

be f in a l .  S u b je ct to  these re s e rv a t io n s , n o n -co m p etitive  te n d e rs fo r  $200,000 or 

le s s  w ith o u t sta te d  p r ic e  from  any one b id d e r w i l l  be accepted  in  f u l l  a t the 

average p r ic e  ( in  th ree  d e cim a ls) o f accepted co m p e titive  b id s . Settlem en t fo r  

accepted ten d ers in  accordance w ith  the b id s  must be made or com pleted a t the 

F e d e ra l Reserve Bank on January 2?j 19h9 > in  cash  or o ther im m ediately a v a il

ab le  fu n d s or in  a l ik e  fa c e  amount of T re a su ry  b i l l s  m aturing January 273 19h9 »- ^
Cash and exchange ten ders w i l l  re ce iv e  eq u al tre atm en t. Cash ad justm ents w i l l  be 

made fo r  d iffe re n c e s  between the p ar v a lu e  of m aturing b i l l s  accepted  in  exchange

and the is s u e  p r ic e  of the new b i l ls »

The income d e rive d  from  T re a su ry  b i l l s ,  w hether in t e r e s t  or g a in  from  the sale 

or o ther d is p o s it io n  of the b i l ls , -  s h a ll not have any exem ption, as such, and lo ss  

from  the s a le  or o ther d is p o s it io n  of T re a su ry  b i l l s  s h a ll not have any s p e c ia l 

tre atm en t, as such, under the In te r n a l Revenue Code, or law s am endatory or supplemen

t a r y  th e re to . The b i l l s  s h a ll be su b je ct to  e s ta te , in h e r ita n c e , g i f t  or other 

e x c ise  ta x e s , whether F e d e ra l or S ta te , but s h a ll be exempt from  a l l  ta x a tio n  now 

or h e re a fte r imposed on the p r in c ip a l or In te r e s t  th e re o f by any S ta te , or any of 

the p o sse ssio n s o f the U n ited  S ta te s , or b y any lo c a l ta x in g  a u th o r ity . For
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS* '' y $/
Friday, Januaiy 21, 1?U9. ^  (p 0

The S e c re ta ry  of the Treasury7", by t h is  p u b lic  n o tic e , in v it e s  ten d e rs fo r

$ 9 0 0 ,0 0 0 .0 00 x or th e re ab o u ts, o f 91  -d a y  T re a su ry  b i l l s ,  fo r  cash  and
3f|sjk

in  exchange fo r  T re a su ry  b i l l s  m aturing January 27, 19U9 j to  be issu e d  on

a d isco u n t b a s is  under co m p e titive  and n o n -co m p etitive  b id d in g  as h e re in a fte r

p ro v id e d . The b i l l s  o f t h is  s e r ie s  ■ w ill be dated January 27* 19h9 > and

w ill.m a tu re  April 28. 1914-9 > when the fa ce  amount t r i l l  be payab le w ithout
' jpfcpz

in t e r e s t . They will be issu e d  in  b earer form  o n ly , and in  denom inations o f 

$1 ,00 0 , $£,.000, $ 10 ,0 00 , $100,000, $£00,000, and $ 1,00 0,0 00  (m a tu rity  v a lu e ). 

Tenders w i l l  be re ce iv e d  a t F e d e ra l Reserve Banks and Branches up to  the 

c lo s in g  ho ur, two o*olock p .m ., E a ste rn  Standard tim e , Monday* Jan u ary  2h> 19h9 «

Tenders will not be re c e iv e d  a t the T re a su ry  Departm ent, W ashington. Each 

ten der must be fo r  an even m u ltip le  o f $ 1 ,0 0 0 , and in  the case of co m p e titive  

ten d e rs the p r ic e  o ffe re d  must be expressed  on the b a s is  o f 100, w ith  not more 

than  three d e c im a ls, e , g . ,  99.92£. F ra c t io n s  may not be u sed . I t  i s  urged 

th a t ten d e rs be made on the p rin te d  form s and forw arded in  the s p e c ia l envelopes 

w hich w i l l  be su p p lie d  by F e d e ra l Reserve Banks or Branches on a p p lic a t io n  

th e re !o r.

Tenders w i l l  be re c e iv e d  'w ithout d e p o sit from  In co rp o ra te d  banks and t ru s t  

com panies and from  re sp o n sib le  and re co g n ize d  d e a le rs  in  investm ent s e c u r it ie s . 

Tenders from  o th e rs must be accom panied by payment of 2 p ercen t o f the fa c e
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Information Service WASHINGTON, D .C .

RELEASE, MORNING NEWSPAPERS, 
Friday. January 21. 194-9. S-9'68

The Secretary of the Treasury, by this public notice,'invites tenders 
for $900,000,000, or thereabouts, of 91-day Treasury bills, for cash and 
in exchange for Treasury bills maturing January 27, 1949, to be issued on 
a discount basis under competitive and non-competitive bidding as herein
after provided# The bills of this series will be dated January 27, 1949, 
and will mature April 28, 1949* when the facp amount will be payable with
out interest. They will be issued in bearer form only, and in denominations

Tenders will be received at Federal Reserve Banks and Branches up to the 
closing hour, two o ’clock p.m., Eastern Standard time, Monday,, January 24, 
1949* Tenders will not be received at the Treasury Department, Washington. 
Each tender must be for an even multiple of $1,000, and in the case of 
competitive tenders the price offered must be expressed on the basis of 100, 
with not more than three decimals, e* g#, 99*925* Fractions may not be used. 
It is urged that tenders be made on the printed forms and forwarded in the 
special envelopes which will be supplied by Federal Reserve Banks or Branches 
on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement 
will be made by the Secretary of the Treasury of the amount and price 
range of accepted bids* Those submitting tenders will be advised of the 
acceptance or rejection thereof. The Secretary of the Treasury expressly 
reserves the right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall'be final. Subject to these 
reservations, non-competitive tenders for $200,000 or less without stated 
price from any one bidder will be accepted in full at the average price 
(in three decimals) of accepted competitive bids. Settlement for accepted 
tenders in accordance with the bids must be made or completed at the 
Federal Reserve Bank on January 27, 1949, in cash or other immediately 
available funds or in a like face amount of Treasury bills maturing 
January 27, 1949* • Cash and exchange tenders will receive eq.ua]. treatment. 
Cash adjustments will be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new bills#
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The income derived from Treasury bills, whether interest or gain from 
the 'sale or other disposition of the bills, shall not have any exemption, 
as such, and loss from the sale or other disposition of Treasury bills 
shall not have any special treatment,, as., such, under the Internal Revenue 
Code, or lawrs amendatory or supplementary thereto* The bills shall be 
subject to estate, inheritance, gift or other excise taxes, whether 
Federal or State., but shall be exempt from all taxation now or hereafter 
imposed on the principal or interest■thereof by any State, or any of the 
possessions of the United States,, or by any local taxing authority^ For 
purposes of taxation the amount of discount at which Treasury bills are 
originally sold by the United Stales shall be considered to be interest* 
Under Sections 42 and 117 (a) (l) of the Internal Revenue Code, as 
amended by Section 115 of the Revenue Act of 194-1, .the amount of discount 
at which bills issued hereunder are sold shall not be considered to accrue 
until such bills shall'be sold, redeemed or otherwise disposed of, and 
such bills are excluded from consideration as capital assets* Accordingly, 
the owmer of Treasury bills (other than life insurance companies) issued 
hereunder need include in his income tax return only the difference 
between the' price paid for such bills, whether on original issue or on 
subsequent purchase, and the amount actually received either upon sale or 
redemption at maturity during the- taxable year for which the return is 
made, as ordinary gain;or loss*

Treasury Department Circular No* 4-18, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of 
their issue* Copies of the circular may be obtained.from any Federal 
Reserve Bank or Branch.

oOo -
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¿Tplccreea in a3ia©«fc ÄH classificatî  sondile» ttad gradi* m b~ 

ciltted *«r&*rìnning *uggestion8f Swamtax?  S*$rder «tated# Five hundred 
end fortgr of the 722 idnmre* however, vere in the clorica! grade»* with 
Grade g&U& M m  »Milli 137 ssarltcHoi* *ttggeötioti»#
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A Coaat Guard ««ploy*« stationed on m Island dn Maine aant the 

following suggestion to his headquarters at fostont *1 hare noticed that 

these hemlocks aid hackmatacks ere growing so tall around the wateh tower 
that they* re cutting off the ▼ ! «  of the inshore area idsera the lobetermen 

operate* the tower will hare to be sad# higher and it needs repairing, 
too* X bailers it could be tom down, the material salvaged, and a new 

tower built for the came money on a nearby point that's too high and 

rocky for the tract to get a hold*» Coast Guard paid an award to this 

employes who looked beyond the trees to sea the ocean and a aafar and 
»ora efficient way of performing m essential operation«

She raised edges on all United States coins are produced by "up
setting* machines* At the Philadelphia Mint m earplcyea designed new 

parts and a gravity feed system for these machines, and received an award 
for his ingenuity*

In the operation of the Division of Disbursement's addresaograph 
machines, the problem of a tails electricity, which kept multipart forma 
f m m  separating «id  falling Into neat piles, was so hr ad by two addreaao- 

graph operators in tichmond who rigged up a "spanking device" to remove 
the annoying static* These employees did not realise that they were 

attacking a problem which had baffled the experts and received an award 

when the idea was adopted, and installed in Disbursing offices.

A woman employae of the Bureau of Fngrevlng and Printing proved that 

it's not only man who are mechanically-®inded* Bar idea for an attachment 
to a perforating machine made It possible to complete two operations at 
one time*
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Secretaxy Snider today announced that during 1948 cash award» totaling 

$  13,940 ware paid to $64 Treasury employees who submitted meritorious 

suggestions for effecting economies and otherwise improving the operations 

and services of the Department* Over nine thousand departmental and 

field employees submitted ideas through the Cash Awards for Suggestions 
Program during the first full year of its operation« 5«260 of which were 
finally acted upon by awards committees. The remaining suggestions« the 

Secretary said« are now in various stages of processing and evaluation*

In summarising the results of the twelve-month period« Secretary 

Snyder revealed that fifty-®**«** cities scattered over thirty-nine States« 
the District of Columbia« Puerto Rico and Ala aka were represented by cash 

award winners* In addition to the $64 cash winners« 158 Treasury employees 
received letters of commendation for helpful ideas submitted during the 
year*

Washington« D* C*« led the list with 168 award winners« followed by 

Mew York City with 63f Philadelphia« 47) Milwaukee« 46« and Chicago« 38* 

Sixteen of the other cities had ten or more award winners each*

A large variety of subjects were covered by the suggestions submitted« 
which ranged from the limited use of one rubber stamp to detailed plana 
ibr the construction of an ocean liner drydock) from the revision of a 
form used by one person to changes in tax ibnat used annually by over 
fifty million potential taxpayers in the United States*

Tressuiyvs Storekeeper-Gaugers, the "revenue men" in the Motion's 

distilleries« proved themselves to be a versatile gro\q>* One Philadelphia 

gauger received seven separate awards for improvements to forms used by 

the Alcohol Tax Chit« and the simplification of numerous operations*
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Secretary Snyder today announced that during 1948 cash awards totaling 
$13^940 were paid to 564 Treasury employees who submitted meritorious 
suggestions for effecting economies and otherwise improving the operations 
and services of the Department. Over nine thousand departmental and field 
employees submitted ideas through the Cash Awards for Suggestions Program 
during the first full year of its operation, 5,260 of which were finally 
acted upon by awards committees. The remaining suggestions, the Secretary 
said, are now in various stages of processing and evaluation*

In summarizing the results of the twelve-month period, Secretary 
Snyder revealed that fifty-seven cities scattered over thirty-nine States, 
the District of Columbia, Puerto Rico and Alaska were represented by cash 
award winners. In addition to the 564 cash winners, 158 Treasury employees 
received letters of commendation for helpful ideas submitted during the 
year.

Washington, D; C., led the list with 168 award winners,- followed by 
New York City with 635 Philadelphia, 47; Milwaukee, .46, and Chicago, 3.8# 
Sixteen of the other cities had ten or more'award winners each.

A large variety of subjects were covered by the suggestions submitted, 
which ranged from the limited use of one rubber stamp to detailed plans 
for the construction of an ocean liner drydock; from the revision of a form 
used by one person to changes in tax forms used annually by over fifty 
million potential taxpayers in the United States *

Treasury’s Storekeeper-Gaugers, the ’’revenue men” in the Nation’s 
distilleries, proved themselves to be a versatile group* One Philadelphia 
gauger received seven separate awards for improvements to forms used by 
the Alcohol Tax Unit, and the simplification of numerous operations.

A Coast Guard employee stationed on an island in Maine sent the 
following suggestion to his headquarters at Boston: ”1 have noticed that 
these hemlocks and hackmatacks are growing so tall around the watch tower 
that they?re cutting off the view of the inshore area where the lobstermen 
operate. The tower will have to be made higher and it needs repairing^ • 
too.* I believe it could be torn down, the material salvaged, and a new 
tower built for the same money on a nearby point that’s too high and 
rocky for the trees to get a hold.” Coast Guard paid an award to this 
employee who looked beyond the trees to see the ocean and a safer and 
more efficient way of performing an essential operation#



9 -

The raised edges on all United States coins are produced by "up
setting” m a c h i n e s A t  the Philadelphia Mint an employee designed new 
parts and a gravity feed system for these machines, and received an award 
for his ingenuity»

In the operation of the Division of Disbursement's addressograph 
machines, the problem of static electricity, which kept multipart forms 
from separating and falling into neat piles, was solved by two addresso
graph operators in Richmond Who rigged up a "spanking device" to remove 
the annoying Static« These employees did not realise that they were 
attacking a problem which had baffled the experts and received an award 
when the idea was adopted, and installed in Disbursing offices.

A woman employee of the Bureau of Engraving and Printing proved that 
it's not only men who are mechanically-minded« Her idea for an attachment 
to a perforating machine made it possible to complete two operations at 
one time«

Employees in almost all classification services and grades submitted 
award-winning suggestions, Secretary Snyder stated* Five hundred and 
forty of the 722 winners, however, were in the clerical grades, with 
Grade CAF-4 clerks submitting 127 meritorious suggestions«

oOo
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RELEASE, » B R O W  NEWSPAPERS, 
Tuesday, January 25, 1949.

Tile Secretary o f the Treasury announced la s t  evening that the tenders for  

$900,000,000, or thereabouts, o f 91-day Treasury b i l ls  to be dated January 87, and to 

mature April 28, 1949, which were offered on January 21, were opened at the Federal He-

serve Banks on January 24.

The d etails o f th is issue are as follows :

Total applied for -  $1,514,449,000
Total accepted -  902,428,000 (includes $65,172,000 entered on a

non-competitive basis and accepted in 
f u l l  at the average price shown below)

Average price -  99,70 7  Equivalent rate of discount approx. 1.160# per annum 

Range of accepted competitive bids:

-  99.718 Equivalent rate o f discount approx. 1.139# per annum 
**ov f: 99.706 * « n m « 1,163# « »

(73 percent of the amount bid for a t the low price was accepted)

Federal Reserve Total Total
D istrict Applied fo r Accepted

Boston $ 14,850,000 $ 13,338,000
New York 1,848,184,000 703,311,000
Philadelphia 81,585,000 18,800,000
Cleveland 83,795,000 19,488,000
Richmond 5,048,000 5,048,000
Atlanta 6,084,000 6,024,000
Chicago 93,809,000 56,432,000
S t. Louis 6,010,000 5,783,000
Minneapolis 8,475,000 7,854,000
Kansas C ity 15,880,000 15,226,000
Dallas 16,580,000 16,331,000
San Francisco 61,535,000 40.859,000

TOTAL #1,514,449,000 $902,488,000
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The Secretary of the Treasury announced last evening that the tenders 
for $900,000,000, or thereabouts, of 91-day Treasury bills to be dated 
January 27, and to mature April 28, 1949, which were offered on January 21, 
were opened at the Federal Reserve Banks on January 24«

The details of this issue are as followsî

Total applied for - $1,514,449>000
Total accepted - 902,428,000 (includes $63,172,000 entered on a

non-competitive basis and accepted in 
full at the average price shown below)

Average price - 99*707 Equivalent rate of discount approx# 1.160$
per annum

Range of accepted competitive bidsi

High * - 99*712 Equivalent rate of discount approx# 1*139$
per annum

Low — 99*706 Equivalent rate of discount approx# 1#163$
per annum

(73 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

%
Boston $ 14,850,000 # 13,338,000
New York 1,242,184,000 703,311,000
Philadelphia 21,525,000 12,800,000
Cleveland 23,795,.POO 19,428,000
Richmond 5,042,000 5,042,000
Atlanta 6,024,000 6,024,000
Chicago 93,209,000 56,432,000
St# Louis 6,010,000 5,783,000
Minneapolis 8,475,000 . 7,854,000
Kansas City 15,280,000 15,226,000
Dallas 16,520,000 16,331,000
San Francisco 61.535.000 40,859,000

TOTAL #1,514,449,000 $902,428,000

0O0
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A Congressional Act approved August 2, 194-6, and a subsequent 

Executive Order provided authority for honorary recognition of excep

tional or meritorious service of civilian officers and employees of 

the Federal Government. Under this authority, the Treasury Medal was 

approved and designed as the highest award to employees who have made 

outstanding contributions in their work. The five medals presented 

today are the first to be conferred.
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Peter J. Valaer, Jr#, a scientist in the Alcohol Tax Unit in

Washington and an employee of the Bureau of Internal Revenue since 1907,

asfll was given the medal foy the preparation of a series of definitive
articles for professional journals dealing with new and improved methods

of standardization, sampling, manufacture and testing of various types

of distilled and fermented beverages. These articles, Secretary Snyder

said, contain information that has been highly useful to Federal and

State agencies having control over the manufacture and sale of dis-
7m - •

tilled spirits and fermented beverages.AValaerTs development and im

provement of methods and procedures has accomplished fine results in the 

Bureau of Internal Revenue.

Charles M. Milos, associate chemist in the New York office of the 

Alcohol Tax Unit, Bureau of Internal Revenue, received the medal for 

the development of a method for the detection and estimation of heroin 

in the presence of other alkaloids, which has effected a great saving 

of time in his laboratory. Mr. Milos, an employee of Alcohol Tax and 

its predecessor agencies since 1929, has been outstanding for many 

years in the development of analytical procedures for the determination 

of narcotic drugs, Secretary Snyder said.

The medals presented today are of gold, and bear on their obverse 

the Treasury Building in Washington with the words ”for exceptional 

civilian service.” The reverse of the medal shows the Great Seal of 

the Treasury, and the name of the recipient. A certificate of merit, 

signed by Secretary Snyder, and a gold lapel button also were presented 

to each member of the group at today *s ceremony.
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Secretary Snyder today presented to five Treasury employees the 

Department1s gold medal for exceptional civilian servicej9lTwo of the
«as#***

recipients of the medals are employee§^jS#^îîe Bureau of the Mint, two

of the Bureau of I venue, and one of the Bureau of Accounts.

The medal is the highest award of the Department for civilian^
3k£C6rnpÎ • sfoVn eTSSTC

Arthur E. Mills, head of the Washington Technical Staff of the.

Division of Disbursement, Bureau of Accounts, was awarded the Treasury 

medal for the invention, design or development of numerous machine im

provements, including a device which consolidates into one operation

the several steps previously followed in producing a Government check.
r<\<>

In presenting the medal, Secretary Snyder said thalyyMills * accomplish

ments "have been so varied, and his contributions to the work of his 

division so far-reaching that they represent a very large sum in terms 

of savings to the Government."

Joseph W. Steel and William P. Kruse, of the San Francisco Mint, 

received medals for the development of a dual coin-stamping machine.

This machine is considered to be the U* S. Mint*s most revolutionary 

improvement from an operating standpoint during the past fifty years• 

Mr. Steel, who is superintendent of the Coining Department of the 

San Francisco Mint, and Mr. Kruse, foreman of mechanics in the same 

institution, collaborated in the development of the machinery, which 

has been in operation for the past four years. Without this device, 

Secretary Snyder stated, the Mints would have required new buildings 

and equipment costing hundreds of thousands of dollars, in order to 

keep abreast of increased coinage demands.
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IMMEDIATE RELEASE
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Secretary Snyder today presented to five Treasury employees the 
Department’s gold medal for exceptional civilian service. The medal 
is the-highest award of the Department for civilian accomplishments*
Two of the recipients of the medals are employees of the Bureau of the. 
Mint, two of the Bureau of Internal Revenue, and one of the Bureau of 
Accounts•

Arthur E. Mills, head of the Washington technical Staff of the 
Division of Disbursement, Bureau of Accounts, -was awarded the Treasury 
medal for the invention, design or development of numerous machine 
improvements, including a device which consolidates into one operation 
the several steps previously followed in producing a Government check.
In presenting the medal, Secretary Snyder said that Mr. Mills'* accomplish
ments "have been so varied, and his contributions to the work of his 
division so far-reaching that they represent a very large sum in terms 
of savings to the Government."

Joseph W. Steel and William P. Kruse, of the San Francisco Mint, 
received medals for the development of a dual coin-stamping machine.
This machine is considered to be the U. S. Mint’s most revolutionary 
improvement from an operating standpoint during the past fifty years.

Mr. Steel, who is superintendent Of the Coining Department of the 
San Francisco Mint, and Mr. Kruse, foreman of mechanics in the same 
Institution, collaborated in the development of the machinery, which 
has been in operation for the past four years. Without this device,, 
Secretary Snyder stated, the Mints would have required new- buildings 
and equipment costing hundreds of thousands of dollars, in order to 
keep abreast of increased coinage demands.

Peter J. Valaer, Jr., a scientist in the Alcohol Tax Unit in 
Washington and an employee of .the Bureau of Internal Revenue since 1907, 
was given the medal for the preparation of a series of definitive articles 
for professional journals dealing with new and improved methods of 
standardization, sampling,, manufacture and testing’of various types of 
distilled and fermented beverages. These articles, Secretary Snyder 
said, contain information that has been highly useful to Federal and 
State agencies having control over the manufacture and sale of distilled 
spirits and fermented beverages. Mr. Valaer’s development and improve
ment of methods and procedures has accomplished fine results in the 
Bureau of Internal Revenue,



C h arle s M; M ilo s , a s s o c ia te  chem ist in  the New York, o f f ic e  o f the 
A lc o h o l Tax U n it , Bureau of in t e r n a l Revenue, re ce iv e d  the medal fo r  
the development o f a method fo r  the d e te ctio n  and e stim a tio n  o f h ero in  

the presence of other- a lk a lo id s ,  Y/hich has. e ffe c te d  a g re a t sa v in g  
of time in  h is  la b o ra to ry *  Mr. M ilos^ an employee of A lc o h o l ia x  and 
i t s  predecessor agen cies s in c e  1 9 2 9 * has been outstand ing fo r  many ye ars 
in  the development of a n a ly t ic a l  procedures fo r  the d eterm in atio n  o f 
n a r c o t ic  d ru gs, S e c re ta ry  Snyder s a id .

The medals presented today are  of g o ld , and bear on t h e ir  obverse 
the Treasury  B u ild in g  in  W ashington w ith  the words ’’ fo r  e x ce p tio n a l 
c i v i l i a n  s e rv ic e * ” The re ve rse  of the medal snows the G reat S e a l o f 
the T re a su ry , and the name of the r e c ip ie n t .  A c e r t i f ic a t e  of m e rit , 
sign ed  by S e c re ta ry  Snyder, and a gold, la p e l  button a ls o  were presented 
to each member of the group a t  to d a y ’s ceremony*

A C o n gre ssio n a l A ct approved August 2 , 1 9 4 6 ,-and a subsequent 
E x e cu tiv e  Order pro vid ed  a u th o r ity  fo r  honorary re c o g n it io n  of e x ce p tio n a l 
or m e rito rio u s s e rv ic e  of c i v i l i a n  o f f ic e r s  and emplo3rees of the F e d e ra l 
Government. Under t h is  a u th o r ity , the Treasury Modal was approved and 
designed as the h ig h e s t  award to employees who have made ou tstan d in g 
c o n tr ib u tio n s  in  t h e ir  work. The f iv e  medals presented today are the 
f i r s t  to  be co n fe rre d .



purposes o f ta x a t io n  the amount of d isco u n t a t  Yrhich T re a su ry  b i l l s  are o r ig in a lly -  

so ld  by the U n ited  S ta te s  s h a l l  be co nsidered  to be in te r e s t*  Under S e ctio n s  l\.2 

and 117 (a ) (1 ) of the In t e r n a l Revenue Code* as amended by S e c tio n  l l £  of the 

Revenue A ct of 1 9 h l, the amount of d isco u n t a t which b i l l s  is su e d  hereunder are 

so ld  s h a l l  not be co n sid ered  to  accrue u n t i l  such b i l l s  s h a l l  be sold* redeemed or 

otherw ise d isp o sed  o f, and such b i l l s  are excluded from co n s id e ra tio n  as c a p it a l 

asse ts*  A c c o rd in g ly , the owner of T re a su ry  b i l l s  (o th er than l i f e  in su rance 

companies) is su e d  hereunder need in c lu d e  in  h is  income ta x  re tu rn  o n ly  the 

d iffe re n c e  between the p r ic e  p a id  fo r  such b i l l s ,  whether on o r ig in a l  is su e  or 

on subsequent purchase, and the amount a c t u a l ly  re c e iv e d  e ith e r  upon sa le  or 

redem ption a t  m a tu rity  d u rin g  the ta xa b le  year fo r  which the re tu rn  i s  made, as 

o rd in a ry  g a in  or lo s s .

T re a su ry  Department C ir c u la r  No. I4. I 8 , as amended, and t h i s  n o tic e , p rescrib e  

the terms of the T re a su ry  b i l l s  and govern the co n d it io n s  of t h e ir  is s u e .  Copies 

of the c i r c u la r  may be obtained from  any F e d e ra l Reserve Bank or Branch.



amount of T re a su ry  b i l l s  a p p lie d  f o r ,  u n le ss  the ten ders are accompanied by an 

exp ress guaranty of payment by an in co rp o ra te d  bank or t r u s t  company*

Im m ediately a f t e r  the c lo s in g  hour, ten ders w i l l  be opened at the .fed era l 

Reserve Banks and B ranch es, fo llo w in g  w hich p u b lic  announcement w i l l  be made by 

the S e c re ta ry  of the T re a su ry  o f the amount and p r ic e  range ox accepted o id s . 

Those su b m ittin g  ten d e rs w i l l  be ad vised  of the acceptance or r e je c t io n  th e re o f. 

The S e c re ta ry  of the T re a su ry  e x p re s s ly  re se rv e s  the r ig h t  to accept or re  je c t  

any or a l l  te n d e rs , in  whole or in  p a r t ,  and n is  a c t io n  in  any sucn re sp e ct s h a l l  

be f i n a l .  S u b je ct to  these r e s e rv a t io n s , non-com petitive ten d e rs fo r  $200,000 or 

le s s  w ith o u t sta te d  p r ic e  from any one b id d e r w i l l  be accepted in  f u l l  a t the 

average p r ic e  ( in  three d ecim a ls) of accepted com petitive  o io s .  Settlem ent fo r  

accepted ten ders in  accordance w ith  the b id s  must be made or completed a t the . 

F e d e ra l Reserve Bank on February 3. 19h9 > in  cash or other M e d ia t e ly  a v a i l 

ab le  funds or in  a l i k e  fa ce  amount of T re a su ry  b i l l s  m aturing February 3, 19h9 
Cash and exchange tenders w i l l  re ce ive  eq u al treatm ent. Cash adjustm ents w i l l  be 

made fo r  d if fe r e n c e s  between the par va lu e  of m aturing b i l l s  accepted in  exchange 

and the is s u e  p r ic e  of the new b i l l s .

The income d e rive d  from  T re a su ry  b i l l s ,  whether in t e r e s t  or g a in  from  the sale 

or other d is p o s it io n  of the b i l l s ,  s h a l l  not have any exemptxon, as such, and -i-0ss 

from the sa le  or other d is p o s it io n  of T re a su ry  b i l l s  s h a l l  not have any s p e c ia l 

treatm ent, as such, under the In t e r n a l Revenue Code, or laws amendatory or supplemen

tary th e re to . The b i l l s  s h a l l  be su b je ct  to  e s ta te , in h e r ita n c e , g i f t  or other 

e x c is e  ta x e s , whether F e d e ra l or S ta te , but s h a l l  be exempt from a l l  ta x a t io n  now 

or h e re a fte r  imposed on the p r in c ip a l  or in t e r e s t  th e re o f by any S ta te , or any of 

the p o sse ss io n s  of the U nited  S t a t e s ,  or b y  any lo c a l  ta x in g  a u th o r ity .  For



TREASURY DEPARTMENT 
Washington

WS. RELEASE, MORNING NEWSPAPERS* 
Friday» January 283 19U9*

W

The Secretary of the Treasury* by this public notice* invites lenders for

interest. They .will be issued in bearer form only* and in denominations of

Tenders will be received at Federal Reserve Banks and Branches up to the

Tenders will not be received at.the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000* and in the case of competitive

than three decimals* e* g., 99.925* Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders ?fill be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face

91 -d ay  Tre a su ry  b i l l s *  fo r  cash and
w ~

in exchange for Treasury bills maturing February 3 j 19^9 j to be issued on 

a discount basis under competitive and non-competitive bidding as hereinafter

provided. The bills of this series will be dated February 3. I9U9 . » and
Took

will mature May 5« 19U9 * when the face amount will be payable without
"f§3c

closing hour* two olclock p.m., Eastern Standard time, fonday. January 31. 19k

tenders the price offered must be expressed on the basis of 100* with not more



RELEASEj. MORNING NEWSPAPERS
Friday. January 28. 1949* .3-972

The; Secretary of the Treasury, by this public notice, invites tenders 
ifor $*800,DO0,000, or thereabouts, of' 91-day Treasury bills for cash and 
in exchange for Treasury bills maturing' February 3, 194-9, to be issued on 
'a discount'basis'under competitive and non-competitive bidding as herein
after provided. The bills of this* series m i l  be; dated February 3 1 9 4 9 ,  
and m i l  mature May 5, 1949, when the face amount m i l  be payable without 
interest. They will be issued in bearer form only, and in denominations of 
$1,000, 45,000,410,000-, $100,000, $500,000, and $1,000,000 (maturity value).

'Tenders wilT be received at Federal Reserve Banks and Branches up to 
the closing hour, two o ’clock p.m., Eastern Standard time, Monday,
January 31, 1949« Tenders will not be received at the Treasury Department, 
Washington. Each tender must be for an even multiple of $1,000, and in the 
case of competitive tenders the price offered must be expressed on the basis 
of 100, with not more than three decimals, e. g., 99*925* Fractions may not 
be used. It is urged that tenders be made on the prinited forms and 
forwarded in the special envelopes which will be supplied by Federal Reserve 
Banks or Branches on application therefor*

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing hour, tenders m i l  be opened at the 
Federal Reserve Banks and Branches, following which public announcement 
will be made by the Secretary of the Treasury of the amount and price range 
of accepted bids. Those submitting tenders will be advised of the 
acceptance or rejection thereof. The Secretary of the Treasury expressly 
reserves the right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall be final. Subject to these 
reservations, non-competitive tenders .for $200,000 or less without stated 
price from any one bidder will be accepted in full at the average price 
(in three decimals) of accepted competitive bids. Settlement for accepted 
tenders in accordance with the bids must be made or completed at the 
Federal Reserve Bank on February 3, 1949, in cash or other immediately 
available funds or in a like face amount of Treasury bills maturing 
February 3, 1949# Gash and exchange tenders will receive equal treatment* 
Cash adjustments vd.ll be made for differences between the par value of 
maturing bills accepted in exchange and the issue price of the new bills.
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■ The income derived from ./tfreitglify bills, whether interest or gain from 
the sale or other disposition of the bills, shall not have any exemption, 
as such, and loss from the sale or other disposition of Treasury bills 
shall not have any special treatment, as such, under the.Internal Revenue 
Code, or laws amendatory or supplementary thereto# The bills shall be 
subject to estate, inheritance, gift or other excise taxes, whether 
Federal or State, but shall be exempt from ail taxation now or hereafter 
imposed on the principal or interest thereof by any State,, or any of the 
possessions of the United States, or by any local taxing authority. For 
purposes of taxation the amount of discount at which Treasury bills are 
originally sold by the United States shall be considered to,be interest♦ 
Under Sections: 42 and 117 (a) (l) of the Internal Revenue Code, as amended 
by Section 115. of the; Revenue Act of 1941, the amount of 'discount at which 
bills issued.hereunder are sold shall not be considered to accrue until 
Such bills . shall be soldj redeemed or othermse -disposed;of, and/ such bills 
are excluded from consideration, as capital assets* .Accordingly, the owner 
of Treasury bills (other than life insurance companies) issued hereunder 
need include in his income' tax return only the difference'between ;the price 
•paid for such bills, whether on original issue or .on subsequent purchase, 
and the amount actually received ̂ either upon sale *or redemption at maturity 
during the. taxable year for which the return is made, as ordinary gain or 
loss • > "...

• Treasu ry  Department C ir c u la r  No* 418, as amended, and th iis  n o t ic e , 
p re sc r ib e  the terms of ‘the Treasu ry  b i l l s  and. govern the co n d itio n s  of th e ir  
is s u e .  - Copies o f  the c ir c u la r  may be obtained from any F e d e ra l Reserve 
Bank or B ranch .

oOo



James R . T u rn e r, Bureau o f  In te r n a l . Revenue c a re e r  employee who to d ay r e c e iv e d  th e  A rth u r  S * Flemming Government Award o f the W ashington Ju n io r  Board o f Commerce, has been a p p o in te d  a member o f  th e  C om m issioner’ s Management S t a f f  o f the B u re a u . The a p p o in tm e n t, w hich became e f f e c t i v e  e a r l i e r  t h is  m onth, was announced to d a y  by George J .  Schoenem an, Com m issioner of I n t e r n a l  R even u e.M r. Turner r e c e iv e d  the A rth u r S .  Flemming Government Award as an o u ts ta n d in g  young Government employee o f the W ashington a r e a . The p r e s e n ta t io n  was made a t  a Ju n io r  Board o f  Commerce lu nch eon to d a y .The Management S t a f f  to  w hich M r. Turner has been advanced con d u cts s tu d ie s  o f  Bureau o f I n t e r n a l  Revenue management problem s and recommends a c t io n  to  d e a l w ith  them.M r. Turner has been head of the B u re a u ’ s S t a t i s t i c a l  D iv is io n  s in c e  May 1 , 1946. He w i l l  co n tin u e  to  g iv e  much a t t e n t io n  t o  s t a t i s t i c a l  m a tte rs  o f  the Revenue S e r v ic e .
(Attachm ent# g iv e / fu r t h e r  in fo r m a tio n  about M r. T u rn e r ’ s c a r e e r .)



TREASURY DEPARTMENT 
Washington

INFORMATION CONCERNING JAMES R . TURNER
James R. Turner, 33~year-old Head of the Statistical Division 

of the Bureau of Internal Revenue, is in great measure responsible 

for simplification of tax returns and tax computations which has 

benefited millions of taxpayers and at the same time has saved the 

Bureau millions of dollars in administrative costs.

The official nomination of Mr. Turner for the Arthur S*

Flemming Award stated: 11 The remarkable ease and skill with which 

he has discharged onerous responsibilities of every kind within 

the Bureau of Internal Revenue are proof of administrative and 

executive ability which would be amazing in a man of twice his 

years and experience."

Mr* Turner’s achievements may be summarized in capsule form 

as follows:

(1) Originator of the ’’standard deduction", which is used .__
by UO million of 55 million taxpayers 1 *

(2) Originator of the idea of the "per capita" exemption 
now a fixture in the Federal Income tax law.

(3) Originator of the idea of the new Form lOAOA, a 
simplified form now being used for individual income 
tax returns.

(A) Originator of flat rate withholding, which in 19A8 
replaced the complicated system used previously, 
and which lessened the tremendous amount of work 
required of employers in the collection of the tax.

(5) Developed streamlined split-income tax table for 19A8.
(6) Author and successful sponsor of the idea of the 19A8 

Control Audit Program, a management tool which will 
make the Bureau much more effective in the enforcement 
field.
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(7) Directed complete and fundamental reorganization 
during l?ii8 of the Statistical Division, which he 
heads.

(8) Simplified income tax return blanks in both the 
individual income and corporate income fields.

The '‘standard deduction" devised by Mr. Turner simplifies 

the determination of tax liability by permitting a taxpayer" to 

deduct at least 10 percent of his income Yrithout presenting 

detailed deduction records. This device not only assists the 

taxpayer but also greatly facilitates the work of the Interntl 

Revenue Service. The idea is now being adopted by certain of the 

States.

Adoption of the per capita exemption, as suggested by 

Mr. Turner, worked a revolutionary change in the Federal income 

tax system. Under the per capita plan, the exemption is uniform 

for each man, vioman and child, or other dependent. This idea 

was fundamental to the conversion of the prewar income tax. 

which affected only a small number of individuals to the wartime 

and postwar income tax which affects more than one-third of the 

dntire population.

Mr. Turner prepared the first drafts of the new Form lOliOA, 

a short form of tax return which retains all the essential 

simplifications of the old Form W-2, used as a return, and at 

the same time eliminated the administrative weaknesses of this

older form.
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Mr. Turner’s plan for a flat rate withholding method, which 

in 19148 replaced the complicated dual and triple rates of with

holding, greatly simplifies the collection problem of the employer 

and relieves him of complicated record keeping. The plan for' a 

one-rate withholding system was adopted in the Revenue Act of 

191*8.

Adoption of the standard deduction and per capita.exemption, 

as proposed by Mr. Turner, led to the development of the tax 

table now in general use. The tax table enables the taxpayer 

to determine his tax at a glance, and results in a major saving 

in administrative costs to the Government. Tflfhen in I9I48 Congress 

provided for the split-income method of computing income tax,

Mr. Turner revised the tax table plan accordingly.

The basic objective# of the Control-Audit Program devised 

by Mr. Turner is to ensure that every citizen pays his correct 

tax, no more, no less. Through a random sample audit, returns 

of taxpayers in every walk of life will be examined. Overpayment 

of tax as well as underpayment will be detected.

Reorganization of the Statistical Division under Mr.Turner’s 

direction has resulted in many statistical and administrative 

simplifications. He basically redesigned operating techniques, 

so as to adapt his dowi^e to changes in the individual income

tax laws.
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In  a d d it io n  to  the ta x  re tu rn  s im p li f ic a t io n  d e v ice s  

p re v io u s ly  d e scrib e d , Mr. Turner has made many le s s e r  

su gg e stio n s fo r  improvement, the cum ulative e f fe c t  o f which i s  

la r g e .  These changes f a c i l i t a t e  both the re p o rt in g  and com putation 

o f the t a x .  One example i s  found in  the 191$ co rp o ra tio n  income 

ta x  re tu rn , Form 1120, which co n ta in s an e n t ir e ly  new method 

fo r  s e t t in g  up the schedule fo r  computing the t a x .  T h is  new 

method stems d ir e c t ly  from i n i t i a l  work by Mr. Turner.

Appointment o f Mr. Turner as Head o f the S t a t i s t i c a l  

D iv is io n  came May 1, I 9 I4.6 . He was bom  in  Sturgeon, M isso u ri, 

and attended sch o o l th e re • Fo llo w in g  h is  g rad u atio n  from h igh  

sch o o l, he worked in  a co u ntry  sto re  fo r  two y e a rs  a t  a s a la r y  

o f $30  a month, and i t  was d u rin g  t h is  p e rio d  th at he began an 

in te n s iv e  s e lf -e d u c a t io n  in  m athem atics. In  1935 he came to  

Washington to  take  a jo b  as messenger in  the Department o f 

A g r ic u lt u r e ,  and e ighteen  months la t e r  he t ra n s fe rre d  to  the 

p o s it io n  o f Ju n io r  C le rk  in  the S t a t i s t i c a l  D iv is io n  o f the 

Bureau o f In t e r n a l Revenue —  the D iv is io n  o f  w hich he i s  now

C h ie f



IMMEDIATE RELEASE,
Thursday. Ja n u ary  2 7 . 1949. 'S-973

James R . Turner, Bureau o f In t e r n a l Revenue career employee who 
today re ce iv e d  the A rth u r S , Flemming Government Award of the W ashington 
Ju n io r  Board of Commerce,, has' been appointed a member of the Com m issioner’ s 
Management S t a f f  of the Bureau. The appointm ent, which became e f fe c t iv e  
e a r l ie r  t h is  month, was announced today by George J .  Schoeneman, 
Commissioner of In t e r n a l Revenue.

Mr* Turner re ce iv e d  the A rth u r S .  Flemming Government Award as an 
outstanding young Government employee of the W ashington a re a . The 
p re se n ta tio n  was made a t  a Ju n io r  Board of Commerce luncheon today*

The Management S t a f f  to  which Mr. Turner has been advanced conducts 
s tu d ie s  o f  Bureau of In t e r n a l Revenue management problems and recommends 
a c t io n  to d e a l w ith  them*

Mr*. Turner has been head o f the Bureau’s S t a t i s t i c a l  D iv is io n  s in c e  
May 1, 194-6. He w i l l  continue to  g iv e  much a tte n t io n  to  s t a t i s t i c a l  
m atters of the Revenue S e r v ic e .

(Attachm ent g iv e s  fu rth e r  in fo rm a tio n  about Mr. T u rn e r ’s career*)



TREASURY DEPARTMENT

Washington

INFORMATION CONCERNING JAMES R, TURNER

James R. Turner, 33-ye&r-old Head of the Statistical 
Division of the Bureau of Internal Revenue, Is in great meas
ure responsible for simplification of tax returns and tax 
computations which has benefited millions of taxpayers and at 
the same time has saved the Bureau millions of dollars in 
administrative costs.

The official nomination of Mr. Turner for the Arthur S. 
Flemming Award stated: "The remarkable ease and skill with 
which he has discharged onerous responsibilities of every kind 
within the Bureau of Internal Revenue are proof of administ
r a t i v e  and executive ability which would be amazing in a man 
of twice his years and experience."

Mr. Turner's achievements may be summarized in capsule 
form as follows:

(1) Originator of the "standard deduction", which is 
used by 4 5 million of 55 million taxpayers in m a k 
ing returns.

(2) Originator of the idea of the "per capita" exemp
tion now a fixture in the Federal Income tax law.

(3) Originator of the idea of the new Form 1040A, a 
simplified form now being used for individual in
come tax returns.

(4) Originator of flat rate withholding, which in 1948 
replaced the complicated system used previously, 
and which lessened the tremendous amount of work 
required of employers in the collection of the tax.

(5) Developed streamlined split-income tax table for 
1948.

(6) Author and successful sponsor of the idea of the 
1948 Control Audit Program, a management tool which 
will make the Bureau much more effective in the 
enforcement field.

(7) Directed complete and fundamental reorganization 
during 1948 of the Statistical Division, which he 
heads.
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(8) Simplified income tax return blanks in both the in
dividual income and corporate income fields.

The "standard deduction" devised by Mr. Turner simplifies 
the determination of tax liability by permitting a taxpayer to 
deduct at least 10 percent of his income without presenting 
detailed deduction records. This device not only assists the 
taxpayer but also greatly facilitates the work of the Internal 
Revenue Service. The idea is now being adopted by certain of 
the States.

Adoption of the per capita exemption, as suggested by 
Mr. Turner, worked a revolutionary change in the Federal i n 
come tax system. Under the per capita plan, the exemption is 
uniform for each man, woman and child, or other dependent.
This idea was fundamental to the conversion of the prewar 
income tax, which affected only a small number of individuals, 
to the wartime and postwar income tax which affects more than 
one-third of the entire population.

Mr. Turner prepared the first drafts of the new Form 
1040A, a short form of tax return which retains all the essen
tial simplifications of the old Form Vi-2, used as a return, 
and at the same time eliminated the administrative weaknesses 
of this older form.

Mr. Turner’s plan for a flat rate withholding method, 
which in 1948 replaced the complicated dual and triple rates 
of withholding, greatly simplifies the collection problem of 
the employer and relieves him of complicated record keeping. 
The plan for a one-rate withholding system was adopted in the 
Revenue Act of 1948.

Adoption of the standard deduction and per capita exemp
tion, as proposed by Mr. Turner, led to the development of 
the tax table now in general use. The tax table enables the 
taxpayer to determine his tax at a glance, and results in a 
major saving in administrative costs to the Government. When 
in 1948 Congress provided for the split-income method of com
puting income tax, Mr. Turner revised the tax table plan 
accordingly.

The basic objective of the Control-Audit Program devised 
by Mr. Turner is to ensure that every citizen pays his cor
rect tax, no more, no less. Through a random sample audit, 
returns of taxpayers in every walk of life will be examined. 
Overpayment of tax as well as underpayment will be detected.

Reorganization of the Statistical Division under Mr. 
Turner’s direction has resulted in many statistical and admin
istrative simplifications. He basically redesigned operating 
techniques, so as to adapt his division to changes in the 
individual income tax laws.



- 3 -

In addition to the tax return simplification devices pre
viously described, Mr. Turner has made many lesser suggestions 
for improvement, the cumulative effect of which is large.
These changes facilitate both the reporting and computation 
of the tax. One example is found in the 1948 corporation in
come tax return, Form 1120, which contains an entirely new 
method for setting up the schedule for computing the tax. This 
new method stems directly from initial work by Mr. Turner.

Appointment of Mr. Turner as Head of the Statistical 
Division came May 1, 1946. He was born in Sturgeon, Missouri, 
and attended school there. Following his graduation from high 
school, he worked in a country store for two years at a salary 
of $30 a month, and it was during this period that he began an 
intensive self-education ip mathematics. In 1935 he came to 
Washington to take a Job as messenger in the Department of A g 
riculture, and eighteen months later he transferred to the 
position of Junior Clerk in the Statistical Division of the 
Bureau of Internal Revenue —  the Division of which he is now 
Chief.

-oOo-



m m u m  reiea se,
j onday, January 31, 19U9

The Secretary of the Treasury today announced the subscription  

and allotment figures with respect to  the current offering of 1-1/1* 

percent Treasury C e rtifica te s  of Indebtedness of Series B-1950, to  be 

dated February 1 , 1 9h9»

Subscriptions and allotments were divided among the several 

Federal Reserve D istricts  and the Treasury as follows:

Federal Reserve 
D is tr ic t

Total Subscriptions 
Received and A llotted

Boston 
Sew fork

$ 92,702,000

Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St« Louis
Minneapolis
Kansas C ity
Dallas
San Francisco 
Treasury

860,502,000 87,635, OCX)93.520.00023.730.00059.919.000 
230,067,00078.901.000

55.607.000 
96,886,000 
56,213,000253,235,000 
It, 252, 000

TOTAL •1,993,169,000



T R E A S U R Y  D E P A R T M E N T

Information Service WASHINGTON, D .C .

IMMEDIATS RELEASE,
Monday, January 31. 194-9» No* S-974

The S e c re ta ry  of the Treasury  today announced the s u b s c r ip t io n  

and a llo tm en t f ig u r e s  w ith  re sp e c t  to  the cu rre n t o f fe r in g  o f l~ l/ A  

percent Treasury  C e r t i f ic a t e s  o f  Indebtedness of S e r ie s  B-1950, to  be 

dated February  1, 194-9#

S u b s c r ip t io n s  and a llo tm en ts were d iv id e d  among the s e v e r a l 

F e d e ra l Reserve D i s t r i c t s  and the  Treasury as fo llo w s?

F e d e ra l Reserve T o ta l S u b s c r ip t io n s
D i s t r i c t Received  and A llo t t e d

Boston §  92 , 702 , GO 0
New Y o rk 860,502,000
P h ila d e lp h ia 87,635,000
C leve lan d 93,520,000
Richmond 23,730,000
A tla n ta 59,919,000
Chicago 230,067,000
St#  Lo u is 78,901,000
M inneapolis 55,607,000
Kansas C it y 96,886,000
D a lla s 56,213,000
San F ra n c is c o 253,235,000
Treasu ry A .252.000

TOTAL S l , 993,169,000

oOo
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cleanest conduct of our sports

to help see that American youth

s from h is » c ma x i mum

entai and spiritual as well as

physical benefit.

In th i s c I o S 0 ¡dent if¡cat ion

with character bui Id ing, jpn-the
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In our sports we I 

play fair, no matter how inten£.4L 

the competition. *e learn to 

abide by the rules. Se I earn to 

pull together, we learn singleness 

of purpose. And what we learn 

serves us n0 II, ind i v iduaI Iy and 

collectively, when we reach maturity 

and assume the responsibilities ofN

American c i t i ?ensh i d and our 

governmental resDonsiblIities.

Your, industry loses no

opportunity to encourage the



that many of the qualities which 

make up the American character are 

qualities which are evident in 

your industry ana in the goods

No one can rightly estimate

the extent to which American sports 

ana recreational activities have 

influenced the American character. 

Surely there is no more productive 

source of training for young 

Americans in the teamwork of

which I spoke earlier.



rebuild thousands of miles of 

highways. In addition to all th is 

we must do our part in the great 

tasK of world reconstruct ion, and 

we must build a powerful defense 

establishment, to the end that 

normal internationaI relat ionsh ips 

free from the threat of war, may
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factors alone will be a powerfuI 

business influence for several 

years to come.

The nation has a huge tasK 

before it. We must meet the
«Vu* SglSl ^ ,'•*» - 'u * V ’* v ' ’
normal demands of a growing 

population with high living 

standards, We must provide 

additional plants and machinery 

to replace those worn out during 

the war. We must build new homes, 

new hospitals, new churches, and 

new municipal facilities. We must



Iong-def erred construct I on programs 

of States and municipalities, which 

to date, in large part had been held 

up by material shortages.

The great shifts of peculation 

during the war years, together 

* i th the nstion-wide wartime lag 

in construct ion, have created 

such a need for expansion of 

public and private utility services, 

homes, schools, hospitals, highways, 

end other construction. that these
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protect the economy against | 

declining consumer demand. The 

farm price support program offers 

a similar protection to agriculture. 

The effectiveness^crf these measures 

I ies not alone in their actual 

support to incomes, but in the sense 

of economic security which they give 

to consumers, thus encouraging a 

continued high volume of consumer

of growing importance is the

a bus i ness factor



is, and will continue to be, the 

Adm i n i strat ion’s program.

Our economic situation is 

strengthened by strong elements of 

protection that were not available 

in former years. UnemoIoyment 

i nsurance will he Id to maintain 

the purchasing power of wage earners 

during any period of unempIoyment. 

The minimum wage laws, and other 

safeguards for labor, will also 

serve to maintain incomes and to
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p o i i c  i e s l o a n s  i n  t h e  o u s t

r c o n l y  8 m o d e r a t e  r i

b u s i n e s s  n o r  r e s i d e n t i a l

c o n s t r u c t i o n  h a s  y e t  e x p a n d e d

e n o u g h  t o  m e e t  p r e s e n t  n e e d s
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that might lead to a business 

recession, as has been the experienc 

on many occasions .in the past. 1 

do not recall any recession that 

has not been preceded by a period of 

excessive speculation, or byI ,x,.- /'•> ’v I'i,,/';Ji§ V 1KJ§
over-buying, over-borrowing, or 

over-expansion.

At present, there is no 

evidence of undue speculation, 

inventories have been Kept at 

moderate levels by cautious buying



efficient production methods and 

to new and more attractive products, 

which will lead to a broadening of 

consumer demand.

The promising business outlooK 

is supported by an Administrât ion 

program which has been, and will 

continue to be, directed toward 

maintaining a high level economy.

An important Administrative 

objective has been to prevent the 

development of unbalanced conditions



maintaining an industrial frontier* 

of the greatest promise.

The demand for these new 

products, and for improved types 

of many K i n d s  of consumer goods, 

should replace any reduction in 

other demand that may follow the 

filling up of wartime shortages. 

Such a replacement process, in fact 

is already conspicuously under way.

The r e t u r n  of norma I buyers’ 

m a r K e t s  s h o u l d  g i v e  i m p e t u s  to more



The fact is that the nation 

continues highly prosperous. We 

are on the alert against the hazard 

of a "boom and bust*. There are

for business in

the years immediately ahead. Our 

population is increasing steadily.

A m e r i c a n  c r e a t i v e
at s

new

a n d  new t e c h n i q u e s  a n d  t o  p r o d u c e  
.

new c o n s u m e r  g o o d s ,  t h e r e b y



returned in various lines, but 

this is something which must be 

regarded as part of the process 

of "getting back to normal."

It means that salesmanship,

which has been pretty much

neglected since 1941, must

again be brought into play



IT
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rapidly, ana the general business 

level was little affected.

There is every reason to 

believe that the economic situation 

remains basically strong. It is 

true that some prices which had 

been out of line with their normal 

relationship to the general price 

level nave recently come back 

more nearly into balance. It is 

true also that more nearly 

norma I buyers' markets and 

competitive conditions have
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ost impor t a n t sT a h 1 i 1 ftduI I 1 Z i ng
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&.0 tO C aut i OOS i nventory

r ogra.ms in near I y d 1 1 i ndus tr

fcv§r y year end since tne war 

has oeen marked by a wave of

apprehen $ i on over 41*he business

out 1G Q K for the fo ilowing year.

The end w t 134d was no exception.
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temporar i iy over-#xtended
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refusing to de stampeded into 

over-buying and excessive 

speculation^ to various credit 

restrictions which have been 

placed in effect to reou ce 

inflationary borrowing; and to 

the sensibly cautious attitude 

which has prevailed among 

businessmen in the postwar period.

This cautious business 

attitude, which is derived in 

lar5e part from a desire to avoid 

the business Iosses experienced



throughout the nation. And 1 

Del¡eve it can be reasonably 

said that the management of the 

public debt since the war, and 

the maintenance of a continued 

period of stability in the bond 

market, have contributed 

materially to this situation.

A primary credit for the
'f • . ' • . . ' . ' ... ' V _ ..

continued stability of business 

levels must be given to the good 

sense of the American people in



I believe that, trie measures 

which have been tak«en to maintain 

a sound fiscal policy and to 

promote confidence in the 

Government’s credit have made a 

marked contribution to the 

prosperity which we now enjoy.

We a r e  w e l l  i n t o  o u r  f o u r t h  

p o s t w a r  y e a r ,  a n d  we h a v e  m a i n t a i n e d  

c o n t i n u e d  h i ^ h  l e v e l s  o f  p r o o u c t i o n ,  

e m p l o y m e n t  a n d  i n c o m e s .  T h i s  

c o n u i t i o n  i s  e v i d e n c e  o f  a 

r e m a r k a b l e  b a s i c  c o n f  i d e n c e
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United States Government. This 

involves two separate lines of 

action: to develop a sound fiscal

policy; and to maintain confidence 

in the G o v e r n m e n t ’s credit.

A sound fiscal policy at this 

time must be based upon a revenue 

system that will meet the cost of 

prescribed Governmental functions, 

and at the same time provide 

adequate funds to reduce the pub Ii 

debt.
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And, I do not need to call 

your attention to the different 

degree in the development of 

nations -- those whose governments 

are financially sound as contrasted 

with those which lack financial 

confidence. The evidence has been 

particularly striking in recent 

year s ^ /

My major objective and 

responsi bi Ii ty as Secretary of 

the Treasury is to maintain the 

financial soundness of the
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In such a way as to become a 

source of stability and confidence 

in our economic environment.

The economic development of 

any people is based upon a 

foundation of confidence -- a 

confidence in national institutions,

in certainty of their jobs

safety of jawr investments,
A ■

i n

and

economic security. Above all, the 

economic development of a nation

must be based on the financial

soundness of its Government.



a far greater influence than 

ever before on the financial
I ■ 11 11| S j  r- | | | jf§j g§||§1 j. > fj 1|g ||

interests of all of us.

These figures and comparisons 

point to the compelling necessity 

for careful management of the 

public debt in the interest of 

the economic well-being of the 

country. Only through careful 

operation, with the help and 

cooperation of many groups, 

could the Federal debt be managed



it constitutes some 55 percent of

the

propertionate size of the Federal 

debt manes it a dominant factor 

in determining interest rates on

private debt and the return on 

private investments. Thus, the 

prices of Federal securities ha
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In spite of its appreciable 

reduction in the postwar years, 

our debt still exceeds $250 billion.

The visible evidence of this 

debt, of course, is in the Governmen 

bonds, notes, and other securities 

held by individuals, banks, insuranc 

companies and other institutions.

The servicing of this debt requires 

an annua I Federal expenditure of 

some $5-1/2 billion in interest.

Before the war, the public 

debt was less than 25 percent of
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1 should like to talk with

you a little about certain of those 

financial problems of the Federal

Government with wnich all of us are

directly concerned. And, one of 

the most vital of these problems,

.

and a principal responsibiIity of 

the Treasury Department, is the 

management of the public debt *- 

a debt which was expanded by the 

requirements of war financing to a 

peak of $280 billion in early 1946



views and ideas of such groups as 

agriculture, industry, education —  

newspapers, advertising groups, and 

other organ i zat i

The management of a Government

agency is not merely the

responsibiIity of its chief officers

It is the responsibiIity and deep 

concern of the entire nation.

The Government we have in this 

country is the Kind of Government 

that you and 148 million other 

Americans have made it«
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have organized advisory committees

to work with the Treasury Department

on matters of common interest. In

addition to these regular committees,

various groups are consulted from

7 / time to time with regard to details

of the Government's fiscal program

^Other formally organised

committees have been set up for 

various specific purposes. In
I , . .

connection with the savings bond

8

iw

program, for instance, 19 committees
|g|

have been established to present the
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and liberties. Government and I

enterprise are guided infallibly in j

that common direction by mutual I

understanding of aims, of resources,!

*and of handicaps and difficulties.

In carrying out the duties of I 

my office, I have found it essential! 

to enlist the cooperation of many I

in nelping to work out problems 

relating to Government financing, fol

S r<

example, the représentât i ves of 

banking, insurance, and industry
0



common goal -- these are our 

mutual objectives.

He need teamwork because 

without it, neither government nor 

enterprise is likely to fulfill 

our hopes and expectations. They
■rv

will find themselves heading in 

different directions, whereas 

it is vital that they head in a 

common direction -- that of 

betterment of the whole environment 

in which we live, and work, and 

try to keep secure our basic rights



it gives me pleasure to meet 

with representatives of the sporting 

goods industry. Any Government 

official, regardless of whether he 

has a personal familiarity with golf 

clubs or football helmets feels a 

kinship with such an industry, for 

in its very name are suggested the 

qualities of sportsmanship which we 

have come to recognize as being of 

compelling importance in 

governmental affairs. Team work; 

cooperation; pulling together for a



Speech by Secretary Snyder 

to be delivered before the 

National Sporting Goods Association 
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TREASURY DEPARTMENT

Washington

(The following address by Secretary Snyder before 
the National Sporting Goods Association* at the 
Ambassador Hotel* Atlantic City* New Jersey* is 
scheduled for delivery at 10:30 A . M . f E.S.T., 
Tuesday* Pebruary 1 * 19^9* and is for release at 
that time.)

It gives me pleasure to meet with representatives of the 
sporting goods industry. Any Government official* regardless 
of whether he has a personal familiarity with golf clubs or 
football helmets, feels a kinship with such an industry, for 
in its very name are suggested the qualities of sportsmanship 
which we have come to recognize as being of compelling impor
tance in governmental affairs. Team work; cooperation; pull
ing together for a common goal -- these are our mutual objec
tives .

We need team work because without it, neither government 
nor enterprise is likely to fulfill our hopes and expecta
tions. They will find themselves heading in different direc
tions, whereas it is vital that they head in a common direc
tion -- that of betterment of the whole environment in which 
we live, and work, and try to keep secure our basic rights 
and liberties. Government and enterprise are guided infal
libly in that common direction by mutual understanding of aims, 
of resources, and of handicaps and difficulties.

In carrying out the duties of my office, I have found it 
essential to enlist the cooperation of many groups. In help
ing to work out problems relating to Government financing, 
for example, the representatives of banking, insurance, and 
industry have organized advisory committees to work with the 
Treasury Department on matters of common interest. In addi
tion to these regular committees, various groups are consulted 
from time to time with regard to details of t h e (Government1s 
fiscal program.

Other formally organized committees have been set up for 
various specific purposes. In connection with the savings 
bond program, for instance, 19 committees have been estab
lished to present the views and ideas of such groups as agri
culture, industry, education -- newspapers, advertising 
groups, and other organizations.
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The management of a Government agency is not merely the 
responsibility of its chief officers. It is the responsibil
ity and deep concern of the entire nation. The Government 
we have in this country is the kind of Government that you 
and 148 million other Americans have made it.

I should like to talk with you a little about certain of 
those financial problems of the Federal Government with which 
all of us are directly concerned. And* one of the most vital 
of these problems, and a • principal responsibility of the 
Treasury Department, is the management of the public debt -- 
a debt which was expanded by the requirements of war financing 
to a peak of $280 billion in early 1946. In spite of its 
appreciable reduction in the postwar years, our debt still 
exceeds $250 billion.

The visible evidence of this debt, of course, is in the 
Government bonds, notes, and other securities held by individ
uals, banks, insurance companies and other institutions.
The servicing of this debt requires an annual Federal expen
diture of some $5-1/2 billion in interest.

Before the war, the public debt was less than 25 percent 
of all public and private debt. Today, it constitutes some 
55 percent of the total debt of the nation. The proportion
ate size of the Federal debt makes it a dominant factor in 
determining interest rates on private debt and the return on 
private investments. Thus, the prices of Federal securities 
have a far greater influence than ever before on the financial 
interests of all of us.

These figures and comparisons point to the compelling 
necessity for careful management of the public debt in the 
interest of the economic well-being of the country. Only 
through careful operation, with the help and cooperation of 
many groups, could the Federal debt be managed in such a way 
as to become a source of stability and confidence in our 
economic environment.

The^ economic development of any people is based upon a 
foundation of confidence -- a confidence in national institu
tions, in certainty of their jobs, in safety of their invest
ments, and in economic security. Above all, the economic 
development of a nation must be based on the financial sound
ness of its Government.

And, I do not need to call your attention to the differ
ent degree in the development of nations -- those whose gov
ernments- are financially sound as contrasted with those which 
lack financial confidence. The evidence has been particularly 
striking in recent years,
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My major objective and responsibility as Secretary of 
the Treasury is to maintain the financial soundness of the 
United States Government. This involves two separate lines of 
action: to develop a sound fiscal policy; and to maintain
confidence in the Government's credit.

A sound fiscal policy at this time must be based upon a 
revenue system that will bieet the cost of prescribed Govern
mental functions, and at the same time provide adequate funds 
to reduce the public debt.

I believe that the measures which have been taken to 
maintain a sound fiscal policy and to promote confidence in 
the Government's credit have made a marked contribution to the 
prosperity which we now enjoy. We are well into our fourth 
postwar year, and we have maintained continued high levels of 
production, employment and incomes. This condition is evi
dence of a remarkable basic confidence throughout the nation. 
And I believe it can be reasonably said that the management 
of the public debt since the war, and the maintenance of a 
continued period of stability in the bond market, have con
tributed materially to this situation.

A primary credit for the continued stability of business 
levels must be given to the good sense of the American people 
in refusing to be stampeded into over-buying and excessive 
speculation; to various credit restrictions which have been 
placed in effect to reduce inflationary borrowing; and to the 
sensibly cautious attitude which has prevailed among business
men in the postwar period.

This cautious business attitude, which is derived in 
large part from a desire to avoid the business losses experi
enced after World War I, has been a most important stabilizing 
factor in our economy. It- has led to cautious inventory pro
grams in nearly all industries.

Every year end since the war has been marked by a wave of 
apprehension over the business outlook for the following year. 
The end of 1949 was no exception. But those industries which 
were temporarily over-extended completed their adjustments 
rapidly, and the general business level was little affected.

There is every reason to believe that the economic situa
tion remains basically strong. It is true that some prices 
which had been out of line with their normal relationship to 
the general price level have recently come back more nearly 
into balance. It is true also that more nearly normal buyers' 
markets and competitive conditions have returned in various 
lines, but this is something which must be regarded as part 
of the process of "getting back to normal," It means that 
salesmanship, which has been pretty much neglected since 1941, 
must again be brought into play.
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The f a c t  i s  th a t  th e  n a t io n  c o n tin u e s  h ig h ly  p r o sp er o u s . 
We are on th e  a l e r t  a g a in s t  th e  hazard o f  a "boom and b u s t ”. 
There are g r e a t  o p p o r tu n it ie s  f o r  b u s in e s s  in  th e  y e a rs  imme
d i a t e l y  ahead. Our p o p u la tio n  i s  in c r e a s in g  s t e a d i l y .  Amer
ic a n  c r e a t iv e  g e n iu s  i s  c o n tin u in g  to  d ev e lo p  new m a te r ia ls  
and new te c h n iq u e s  and to  produce new consumer g o o d s , th ereb y  
m a in ta in in g  an in d u s t r ia l  f r o n t ie r  o f th e  g r e a t e s t  p ro m ise .

The demand fo r  th e se  new p r o d u c ts , and fo r  im proved ty p e s  
o f many k in d s o f  consumer g o o d s , sh ou ld  r e p la c e  any r e d u c tio n  
in  o th e r  demand th a t  may f o l lo w  th e  f i l l i n g  up o f  wartim e  
s h o r ta g e s . Such a rep lacem en t p r o c e s s ,  in  f a c t ,  i s  a lr e a d y  
c o n sp ic u o u s ly  under way.

The r e tu r n  o f  normal buyers 1 m arkets should  g iv e  im petus  
to  more e f f i c i e n t  p ro d u ctio n  m ethods and to  new and more 
a t t r a c t iv e  p r o d u c ts , w hich w i l l  lea d  to  a broadenin g o f con
sumer demand.

The p rom isin g  b u s in e s s  o u tlo o k  i s  su pp orted  by an Admin
i s t r a t i o n  program which has b een , and w i l l  c o n tin u e  to  b e , 
d ir e c te d  toward m a in ta in in g  a h igh  l e v e l  economy.

An im portant A d m in is tr a t iv e  o b j e c t iv e  has been to  p rev en t  
the developm ent o f  unbalanced c o n d it io n s  th a t  m ight le a d  to  a 
b u s in e s s  r e c e s s io n ,  as has been th e  e x p e r ie n c e  on many o c c a 
s io n s  in  th e  p a s t .  I do n o t r e c a l l  any r e c e s s io n  th a t  has 
n ot been p reced ed  by a p e r io d  o f e x c e s s iv e  s p e c u la t io n ,  or by 
o v e r -b u y in g , o v er-b o rro w in g , or o v e r -e x p a n s io n .

At p r e s e n t ,  th e r e  i s  no e v id en ce  o f undue s p e c u la t io n .  
I n v e n to r ie s  have been kept a t  m oderate l e v e l s  by c a u tio u s  
buying p o l i c i e s .  Bank lo a n s  in  th e  p a s t  year  showed o n ly  a 
m oderate r i s e .  N e ith e r  b u s in e s s  nor r e s i d e n t ia l  c o n s tr u c t io n  
has y e t . expanded enough to  m eet p r e se n t  n e e d s .

H ig h - le v e l  p r o s p e r ity  in  th e  y e a rs  ahead can be promoted  
by en cou rag in g  a h e a lth y  b u s in e s s  d evelop m en t, w h ile  c o n tin u 
in g  to  r e s t r a in  th e  e x c e s s e s  which in  th e  p a s t  have been  
r e s p o n s ib le  f o r  b u s in e s s  r e c e s s io n s .  Such a p o l i c y  i s ,  and 
w i l l  co n tin u e  to  b e , th e  A d m in is tr a t io n ’s program.

Our econom ic s i t u a t io n  i s  s tr en g th e n e d  by stro n g  e lem en ts  
o f p r o te c t io n  th a t  were n ot a v a i la b le  in  form er y e a r s . Unem
ploym ent in su ra n ce  w i l l  h e lp  to  m a in ta in  th e  p u rch asin g  power 
o f wage ea rn ers  during any p e r io d  o f unemployment. The m in
imum wage la w s , and o th e r  sa feg u a rd s fo r  la b o r , w i l l  a l s o  
serv e  to  m a in ta in  incom es and to  p r o te c t  th e  economy a g a in s t  
a d e c l in in g  consumer demand. The farm p r ic e  support program  
o f f e r s  a s im ila r  p r o te c t io n  to  a g r ic u l t u r e .  The e f f e c t i v e n e s s  
of th e s e  m easures l i e s  n ot a lo n e  in  t h e ir  a c tu a l support to  
in com es, but in  th e  sen se  o f econom ic s e c u r i t y  w hich th e y  g iv e  
to  consum ers, th u s en cou rag in g  a co n tin u ed  h ig h  volume o f con
sumer demand.
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Currently, a business factor of growing importance is the 
long-deferred construction programs of States and municipali
ties, which to date, in large part had been held up by mater
ial shortages.

The great shifts of population during 'the war years, to
gether with the nation-wide wartime lag in construction, have 
created such a need for expansion of public and private utility 
services, homes, schools, hospitals, highways, and other con
struction, that these factors alone will be a powerful busi
ness influence for several years to come.

The nation has a huge task before it. We must meet the 
normal demands of a growing population with high living stand
ards. We must provide additional plants and machinery to 
replace those worn out during the war. We must build new 
homes, new hospitals, new churches, and new municipal facil
ities. We must rebuild thousands of miles of highways. In 
addition to all this,- we must do our part in the great task 
of world reconstruction, and we must build a powerful defense 
establishment, to the end that normal international relation
ships, free from the threat of war, may become re-established 
throughout the world.

An important cornerstone of our hopes for the future is 
the American character. May I say that many of the qualities 
which make up the American character are qualities which are 
evident in your industry and in the goods you produce.

No one can rightly estimate the extent to which American 
sports and recreational activities have influenced the Amer
ican character. Surely there is no more productive source of 
training for young Americans in the team work of which I spoke 
earlier.

In our sports we learn to play fair, no matter how intense 
the competition. We learn to abide by the rules. We learn 
to pull together. We learn singleness of purpose. And what 
we learn serves us well, individually and collectively, when 
we reach maturity and assume the responsibilities of American 
citizenship and our governmental responsibilities.

Your industry loses no opportunity to encourage the 
cleanest conduct of our sports; to help see that American youth 
gets from his games the maximum mental and spiritual as well 
as physical benefit.

In this close identification with character building, your 
industry plays a vital role in our American economic life.

-0O0-



BUSASE, MDRHING NEWSPAPERS,
Tuesday, February 1. 1949.

Secretary o f  the Treasury sn&ouaotd le s t  evening that the tenders for  

#800,000,000, or thereabouts, o f 91-day Treasury h i l ls  to he dated February 3, and to 

mature May 5, 1949, which were offered on January 28, were opened a t the Federal Re

serve Banks on January 31«

The d eta ils  of this Issue are as follows:

Total applied for -  #1,417,242,000
Total aeoepted -  801,106,000 (includes #53,210,000 entered on a

non-competitive basis and accepted In 
f u l l  at the average price shorn below}

Average price -  99.706 Equivalent rate o f discount approx. 1.161% per annum

Range of accepted competitive bids:

High -  99.712 Equivalent rate o f discount approx. 1.139% per annum
how -  99.706 n » « w * 1.163% * •

(94 percent of the amount bid for a t the low price was accepted}

Federai Reserve Total Total
B is tr ie t Applied for Accepted

Boston # 15,053,000 # 14,603,000

Hew York 1,102,165,000 535,809,000
Fhiladelphia 34,477,000 28,817,000
Cleveland 52,278,000 52,172,000
Richmond 4,850,000 4,850,000

Atlanta 10,030,000 10,030,000

Chicago 88,518,000 46,878,000

S t. Louis 9,570,000 9,258,000

Minneapolis 8,415,000 8,415,000
Kansas C ity 17,093,000 17,093,000

Dallas 8,140,000 8,128,000
San Francisco 66^673.000 65f053.000

TOTAL #1,417,262,000 #801,106,000



RELEASE, MORNING NEWSPAPERS,
Tuesday. February 1. 1949o No * S—976

The Secretary of the Treasury announced last evening that the tenders 
for $800,000,000, or thereabouts, of 91-day Treasury bills to be dated 
February 3, and to mature May 5, 194-9, which were offered on January 28, 
were opened at the Federal Reserve Banks on January 31*

The details of this issue are as follows:

Total applied for — $1,417,262,000
Total accepted - 801,106,000 (includes ¿53,210,000 entered on a

non-competitive basis and accepted in 
full at the- average price shown below) 

Average price - 99«706 Equivalent rate of discount approx* 1*161$
per annum

Range of accepted competitive bids:

High — 99*712 Equivalent rate of 
per annum

discount approx* 1*139%

Low 99*706 Equivalent rate of 
per annum

discount approx* 1.163$

(94- percent of the amount bid far at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ 15,053,000 $ 14,603,000
New York 1,102,165,000 535,809,000
Philadelphia 34,477,000 28,817, 000
Cleveland 52,278,000 52 172,000
Richmond 4,850,000 4,850,000
Atlanta 10,030,000 10,030,000
Chicago 88,518,000 46,878,000
St. Louis 9,570,000 9,258,000
Minneapolis 8,415,000 8,415,000
Kansas City 17,093,000 17,093,000
Dallas 8,140,000 8,128,000
San Francisco 66,673*, 000 65.053.000

TOTAL $1,417,262,000 ¿801,106,000

oOo
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In making public the results of Customs investigations during 1948, 

Secretary Snyder stated that the year witnessed the completion of a program 

of reorganization of the Bureau’s law enforcement activities along lines 

calculated to operate with greatest efficiency in this age of high-speed 

motor and air transportation. The organization as now constituted consists 

of an augmented Customs Agency Service employing the most modern investigative 

techniques, and a mobile port patrol force* The motorized patrol partially 

replaces the system of fixed port guarding of shipping in port, and combats 

both the theft of goods from Customs custody, and potential smuggling from 

ships in port. Both units employ two-way radio equipped cars.

The reorganization of this Treasury law enforcement agency brings 

with it the disappearance from the American scene of one of the most 

colorful of its branches, the Customs Patrol Service, popularly known as 

the Border Patrol. This service dated back to 1886 when its officers were 

known as ’’mounted inspectors.” Throughout the years these patrolmen, 

working on foot, on horseback, by boat, and in more recent years in 

automobiles when possible, were the nemesis of smugglers along the 

sparsely-inhabited Canadian and Mexican borders. More than a score lost 

their lives in the dangerous service, but their effective marksmanship 

also accounted for numerous border badmen* Permanent employees of the 

patrol, Secretary Snyder said, have been reassigned as Customs agents, 

or to other branches of the Customs Service*
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Customs Agents in New York City and Laredo collaborated to break 

up what appears to have been an international gold smuggling operation 

of far-flung proportions* The smugglers added something of a new touch 

to a game old to Customs, by hiding the contraband under the springs of 

the front seat of an automobile which was being shipped by freight* The 

seizure, consisting of more than 2,500 Mexican gold coins, worth $135,000, 

was made when the car arrived in New York from Laredo* Officers had 

information that the car and the gold were intended for exportation to 

Europe•

Seizure of two airplanes at Philadelphia^which were allegedly about 

to be exported illegally touched off an investigation by Customs Agents 

that resulted in indictments being returned against a number of persons 

in Miami, Florida, and elsewhere*

Another intensive investigation involving illegal exportation of 

surplus airplanes to Czechoslovakia resulted in the indictment, also 

at Miami, of nine persons. Nine others were indicted in the same district 

for conspiracy to export illegally munitions to Cuba, which allegedly 

were to be used in fomenting a revolution in the Dominican Republic.

Federal court at Biloxi, Mississippi, concluded a two-year 

investigation of a similar plot to illegally export war materials^ 

believed intended for a military expedition against the Government of 

Cuba, when William I. Marsalis and two others were given sentences of 

a year and a day in prison. During the investigation, seizures were 

made at Gulfport, Mississippi, New Orleans, and in Florida, of vessels, 

planes, tanks and half-tracks, radios, and other materials.
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a Presidential Proclamation* Half a dozen important seizures and criminal 

cases developed from plane, ship, and gun export attempts associated "with 

actual or potential military operations in several countries.

Two of the largest commercial diamond seizures in years were made 

at La Guardia Field, New York City. One consisted of 1,025 carats of 

cut and polished diamonds valued at $190,000, concealed under metal 

strips of a piece of luggage. In what is believed to be a related case,

343 carats of gems, worth $73,000, were found under wooden strips of 

a suitcase. In each case the airplane passenger in whose luggage the 

gems were found was a woman. Both face charges of attempted smuggling.

Another diamond case involved a single stone valued at $100,000, 

and weighing 23 carats. This gem, allegedly stolen in Brazil, and 

smuggled into the United States through Puerto Rico, for sale in this 

country, was seized at Los Angeles. Two Brazilians subsequently were

arrested and convicted.

Customs Agents working out of the New York office in a lengthy 

investigation effected seizure of 600 carats of unset diamonds which 

had been buried in a tin can near Lakewood^ New Jersey. Two automobiles 

used in transporting the gems were also seized, and two men were arrested.

Customs officers from Laredo, Texas, made one of the largest 

seizures of prohibited lottery tickets on record. After trailing two 

suspected cars from the border to near San Antonio, Texas, they closed 

in, to capture sweepstake tickets with a face value of $1,200,000. The 

lottery was based on Mexico City races. Two men were arrested. One 

of them had had a brush with Customs in connection with smuggling of Cuban 

lottery tickets some ten years ago. He was on the losing end that time, too.



Good seized for Customs laws violations that provide for forfej 
UBe become the property of the United States, and are disposed 
of according to law. In many cases the owner, if he desires, 
is permitted to redeem the seized goods upon payment of the 
full value; or where extentuating circumstances are shown, 
for less than full value.



PROPOSED PRESS RELEASE

Diamonds, gold and other high-value merchandise were seized in 

large quantities by United States Customs officers during 1948, in 

combating commercial smuggling attempts on the largest scale encountered 

by the Treasury since before World War I.

A report submitted today to Secretary Snyder by Acting Commissioner 

of Customs Frank Dow reveals that the forfeiture value of merchandise 

seized or liable to seizure during the calendar year totaled nearly

$15,000,000. “¿In addition to commercial smuggling investigated, Customs 

agjewflr and inspectors foiled thousands of "amateur” smuggling attempts 

by travelers crossing the borders or arriving from overseas by ship and 

air. Substantial money penalties, and in many cases criminal charges, 

were lodged against such violators.

Seizures of prohibited merchandise ranged from two crates of live 

parrots (banned under health laws) to more than a million dollars, face 

value, of lottery tickets. The so-called "luxury drugs" of heroin and 

cocaine appeared with increasing frequency in illicit narcotics seizures, 

which in several instances were valued, at underworld prices, at many 

hundreds of thousands of dollars.

Customs law enforcement was a two-way operation in 1948, with 

numerous investigations being made in carrying out regulations of the 

Office of International Trade covering exportations of critical materials, 

and in cooperation with the Department of State in connection with attempts 

at exportation of implements of war to foreign countries in violation of
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RELEASE, MORNING NEWSPAPERS, S-977
Thursday. February 3. 1949.

Diamonds, gold and other high-value merchandise were seized in 
large quantities by United States Customs officers during 194-8, in 
combating commercial smuggling attempts on the largest scale encountered 
by the Treasury since before World War I*

A report submitted today to Secretary Snyder by Acting Commissioner 
of Customs Frank Dow reveals that the forfeiture value of merchandise 
seized or liable to seizure during the calendar year totaled nearly 
$15 000 000. Goods seized for Customs laws violations that provide for 
forfeiture become the property of the United States, and are disposed <*f 
according to law. In many cases the owner, if he desires, is permitted 
to redeem the seized goods upon payment of the full value; or where 
extentuating circumstances are shown, for less than full value*

In addition to commercial smuggling investigated, Customs agents and 
inspectors foiled thousands of «amateur” smuggling attempts by travelers 
crossing the borders or arriving from overseas by ship and air* Substantial 
money penalties, and in many cases criminal charges, were lodged against 
such violators*

Seizures of prohibited merchandise ranged from two crates of live 
parrots (banned under health laws) to more than a million dollars, face 
value, of lottery tickets. The so-called «luxury drugs« of heroin and 
cocaine appeared with increasing frequency in illicit narcotics seizures, 
which in several instances were valued, at underworld prices, at many 
hundreds of thousands of dollars*

Customs law enforcement was a two-way operation in 1948, with 
numerous investigations being made in carrying out regulations of the^ 
Office of International Trade covering exportations of critical materials, 
and. in cooperation with the Department of State in connection with attempts 
at exportation of implements of war to foreign countries in violation of 
a Presidential Proclamation. Half a dozen important seizures and criminal 
cases developed from plane, ship, and gun export attempts associated with 
actual or potential military operations in several countries*

Two of the largest commercial diamond seizures in years were made at 
La Guardia Field, New York City* One consisted of 1,025 carats of cut and 
polished diamonds valued at $190,000, concealed under metal strips of 
a piece of luggage* In what is believed to be a related case, 343 carats 
of gems, worth $73,000 were found under wooden strips of a suitcase* In 
each case the airplane passenger in whose luggage the gems were found was 
a woman* Both face charges of attempted smuggling*



Another diamond case involved a singly stone valued at $100,000j 
and weighing 23 carats* This gem, allegedly stolen in Brazil,^and 
smuggled into the United States through Puerto Rico, for sale in this 
countryj was seized at Los Angeles* Two Brazilians subsequently were 
arrested and convicted*

Customs Agents working out of the New York office in a lengthy 
investigation effected seizure of 600 carats of unset diamonds which had 
been buried in a tin can near Lakewood, New Jersey* Two automobiles used 
in transporting the gems were also seized, and two men were arrested*

Customs officers from Laredo, Texas, made one of the largest seizures 
of prohibited lottery tickets on record. After trailing two suspected 
cars from the border to near San Antonio, Texas, they closed in, to 
capture sweepstakes tickets with a face value of $1,200,000 * The lottery 
was based on Mexico City races* Two men were arrested. One of them had 
had a brush with Customs in connection with smuggling of Cuban lottery 
tickets some ten years ago* He was on the losing end that time, too*

Customs Agents in New: York City and Laredo collaborated to break 
up what appears to have been an international gold smuggling operation 
of far-flung proportions. .The smugglers added something of a new touch 
to a game old to Customs, by hiding the contraband under the springs of 
the front seat of an automobile which was being shipped by freight. The 
seizure, consisting of more than 2,500 Mexican gold coins, worth $135,000, 
was made when the car arrived in New York from Laredo* Officers had 
information that the car and the gold were intended for exportation to 
Europe*

Seizure of two airplanes at Philadelphia, which were allegedly about 
to be exported illegally, touched off an investigation by Customs Agents 
that resulted in indictments being returned against a number of persons 
in Miami, Florida, and elsewhere.

Another intensive investigation involving illegal exportation of 
surplus airplanes to Czechoslovakia resulted in the indictment, also at 
Miami, of nine persons. Nine others were indicted in the same district 
for conspiracy to export illegally munitions to Cuba, which allegedly 
were to be used in fomenting a revolution in the Dominican Republic*

Federal court at Biloxi, Mississippi, concluded a twro-year investigation 
of a similar plot to illegally export war materials, believed intended for 
a military expedition against the Government of Cuba, when William I* Marsalis 
and two others were given sentences of a year and a day in prison. During 
the investigation, seizures were made at Gulfport, Mississippi, New Orleans, 
and in Florida, of vessels, planes, tanks and half-tracks, radios, and 
other materials•
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In making public the results o£ Customs investigations during 1948, 
Secretary Snyder stated that the year witnessed the completion of 
a program of reorganization of the BureauTs law enforcement activities 
along lines Calculated to operate with greatest efficiency in this age of 
high-speed motor and air transportation* The organization as now 
constituted consists of an augmented Customs Agency Service employing the 
most modern investigative techniques, and a mobile port patrol force« The 
motorized patrol partially replaces the system of fixed port guarding of 
shipping in port, and combats both the theft of goods from Customs custody, 
and potential smuggling from ships in port# Both units employ two-way 
radio equipped cars#

The reorganization of this Treasury law enforcement agency brings 
with it the disappearance from the American scene of one of the most 
colorful of its branches, the Customs Patrol Service, popularly known as 
the Border Patrol# This service dated back to 1886 when its officers were 
known as ’’mounted inspectors«” Throughout the years these patrolmen, 
working on foot, on horseback, by boat, and in more recent years in
automobiles when possible, were the nemesis of smugglers along the 
sparsely—inhabited Canadian and Mexican borders* More than a score lost 
their lives in the dangerous service, but their effective marksmanship 
also accounted for numerous border badmen. Permanent employees of the 
patrol, Secretary Snyder said, have been reassigned as Customs agents, 
or to other branches of the Customs Service*

oOo
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections l\Z 
and 117 (a) (1) of the Internal Revenue Code* as amended by Section lli? of the 

Revenue Act of 19U1, the amount of discount at which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of* and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price oaid for such bills, whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made* as 

ordinary gain or loss.

Treasury Department Circular No. I4.I8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.
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amount o f T re a su ry  b i l l s  a p p lie d  f o r , u n le ss  the ten d e rs are accom panied by an 

e xp re ss gu aran ty o f payment by an in co rp o ra te d  bank or t r u s t  company.

Im m ediately a fte r  the c lo s in g  ho ur, ten d ers w i l l  be opened a t the F e d e ra l 

Reserve Banks and B ran ch es, fo llo w in g  w hich p u b lic  announcement w i l l  be made b y  

the S e c re ta ry  o f the T re a su ry  o f the amount and p r ic e  range o f accepted b id s .

Those su b m ittin g  te n d e rs w i l l  be ad vised  o f the acceptance or r e je c t io n  th e re o f.

The S e c re ta ry  o f the T re a su ry  e x p re s s ly  re se rv e s the r ig h t  to accept or r e je c t  

any or a l l  te n d e rs , in  whole or in  p a r t , and h is  a c t io n  in  any such re sp e ct s h a ll 

be f in a l .  S u b je ct to  these re s e rv a t io n s , n o n -co m p etitive  te n d e rs fo r  $200,000 or 

le s s  w ith o u t sta te d  p r ic e  from  any one b id d e r w i l l  be accepted in  f u l l  a t the 

average p r ic e  ( in  th ree  d e cim a ls) o f accepted co m p e titive  b id s . Settlem en t fo r  

accepted ten d ers in  accordance w ith  the b id s  must be made or com pleted a t the 

F e d e ra l Reserve Bank on F e b ru a ry  10, 19U9 > in  cash  or other im m ediately a v a i l-  

ab le  fu n d s or in  a l ik e  fa c e  amount o f T re a su ry  b i l l s  m aturing Fe b ru a ry  10, 19U9 >
p p i

Cash and exchange ten ders w i l l  re ce iv e  eq u al treatm en t. Cash ad justm ents w i l l  be 

made fo r  d iffe re n c e s  between the p ar v a lu e  o f m aturing b i l l s  accepted  in  exchange 

and the is s u e  p r ic e  o f the new b i l l s .

The income d e rive d  from  T re a su ry  b i l l s ,  w hether in te r e s t  or g a in  from  the sa le  

or o ther d is p o s it io n  of the b i l l s ,  s h a ll not have any exem ption, as such, ’and lo s s  

from  the sa le  or other d is p o s it io n  of T re a su ry  b i l l s  s h a ll not have any s p e c ia l 

tre atm en t, as su ch, under the In te r n a l Revenue Code, or law s am endatory or supplemen

t a r y  th e re to . The b i l l s  s h a ll be su b je c t to  e s ta te , in h e r ita n c e , g i f t  or o ther 

e x c is e  ta x e s , whether F e d e ra l or S ta te , but s h a ll be exempt from  a l l  ta x a tio n  now 

or h e re a fte r imposed on the p r in c ip a l or in t e r e s t  th e re o f by anjr S ta te , or any of 

the p o sse ssio n s o f the U n ited  S ta te s , o r b y any lo c a l ta x in g  a u th o r ity . Fo r
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Friday, February lb 19h9._____ _

m .  1 ~

The Secretary of the'Treasury, by this public notice, invites tenders for 

$ 900,000,000 , or thereabouts, of 91 ~day Treasury bills, for cash and
t - apE? k&fy
in exchange for Treasury bills maturing February 10r 19li9 > ‘t'° issued on

a discount basis under competitive and non-competitive bidding as hereinafter

provided.x The bills of this series will be dated Febr^ry 10r 19li9 " 9 an(̂

will mature Mhv 12. 191l9 * when the face amount will be payable witnout

interest. They will be issued in bearer form only, and in denominations of

$1,000, $5*000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o*clock p.m., Eastern Standard time, Monday. February 7. 19ii9 *
affix

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e, g., 99.925» Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

theref or.

Tenders will be received Without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face

3 - f 7 r
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Information Service Wa s h in g t o n , d .c .
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MUKlNlli'Oii N&l.br&Fimo j
Friday. February 4_. 1949.___ 3-978

The Secretary of the Treasury, by this'public notice, invites tenders 
for $900,000,000, or thereabouts, of 91-day Treasury bills, for cash and 
in exchange for Treasury bills maturing February 10, 194-9, to be issued on 
a discount basis under competitive and non-competitive bidding as herein
after provided* The bills of this series m i l  be dated February 10, 194-9, 
and will mature May' 12., 194-9, when the face amount will be payable ruth out 
interest, They will be issued in bearer form only, and in denominations of 
$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000' (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to 
the closing hour, two o ’clock p.m*, Eastern Standard time-, Monday,
February 7, 1949• Tenders will not be*received at the Treasury Department, 
Washington. Each tender must be for an even multiple of $1,000, and in the 
case of competitive tenders therprice offered must be expressed on the basis 
of 100, with not more than three decimals, e.- g., 99*925* Fractions may 
not be used. It is urged that tenders be made on the printed forms and 
forwarded in the special envelopes which will be supplied by Federal 
Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or 
trust company*

Immediately after the closing hour,, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement 
will be made by the Secretary of the Treasury of the amount and price range 
of accepted bids* Those submitting tenders will be advised of the acceptance 
or rejection thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in part, and his 
action in any such respect shall be final. Subject to these reservations, 
non-competitive tenders for $200,000 or less without stated price from any 
one bidder will be accepted in full at the average price (in three decimals) 
of accepted competitive bids. Settlement for accepted tenders in accordance 
with the bids must be made or completed at the Federal Reserve Bank on 
February 10, 1949, in cash or other immediately available funds or in a like 
face amount of Treasury bills maturing February 10, 1949* Cash and exchange 
tenders will receive equal treatment. Cash adjustments will be made for 
differences between the par value of maturing bills accepted in exchange 
and the issue price of the new bills.
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The income d e rive d  from  Treasury ¿ i l l s ,  whether in t e r e s t  or g a in  from  
the s a le  or other d is p o s it io n  of the b i l l s ,  s h a ll not have any exem ption, 
as such and lo s s  from  the sa le  or other d is p o s it io n  o f Treasury b i l l s  s n a il 
not. have any s p e c ia l treatm en t, as su ch , under the In te rn a l'R e v e n u e  Code, or 
law s amendatory or supplem entary th e re to . The b i l l s  s h a l  be su b je c t to
iSsif; inheritance, gift or other excise taxes, whether Federal or State, 

but shall be exempt from all taxation now or hereafter imposed on the 
•principal or interest thereof by any State, or any of the'possessions of 
the United States or by any local taxing authority. For purposes of 
•taxation the amount of discount at which Treasury^ bills are originally , 
sold by the United.States shall be considered to be interest. Under 
Sections 42 and 117 (a) (l) of the Internal Revenue Code, as; amepaed bi
section 115 of the Revenue Act of 1941, the amount of discount at ^hich 
bills issued hereunder are sold shall not be considered to accrue until : 
such bills shall be sold, redeemed or otherwise disposed Of,. ana such bills 
are excluded from consideration as capital assets. Accordingly, the owner 
of Treasury bills (other than life insurance companies) issued' hereunder 
need include, in his income tax return only the difference between the 
price paid for such bills,. whether on original issue or on subsequent 
purchase and the amount actually received either upon sale or redemption, 
at maturity during the taxable year for which the return is made, as 
ordinary gain or loss. i

Treasury Department-Circular Ho* 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and goyèrn the conditions oi 
their issue. Copies of the circular may be obtained from any Federal
Reserve Bank or B ranch .

oOo



Members of the Circulation Managers Association present)^

were its president, W.G-. Andrews, of the Oklahoma City

Oklahoman; Hay F. Marx, Los Angeles Times; J.B. Casaday,

San Francisco Examiner; J.B. Lee, Jacksonville Times-Union;

Don R. Davis, Birmingham 'News; James F. Jae, St. Louis

Globe-Democrat; Jack Kenny, Hearst Newspapers; Clem

D. 0 1Hourke, Cleveland Press; W. Aronoff, Detroit Times; Matthew

S ullivan, Gannett Newspapers; Thomas F. Farrelly, Providence

Journal; Roy Haan, Detroit News; William N. Hardy,

Pennsylvania Newspaper Publishers Association; Elmer J. DeVore, 
Evening Star;

Washington BaHtaf C.A. Corcoran, Washington Times-Herald;

C.K. Jefferson, Des Moines Register and Tribune.



Howard W. Stodghill of the Philadelphia Evening

Bulletin responded on behalf of the

and assured the secretary uhau cue 

in the Opportunity Drive would be 

jvUffit ftb "it"1 was in weĉ t ime.

circulation managers, 

aid of the carriers to the 

vigorous and whole-hearted.

Treasury

Mr. Stodghill, who is chairman of the Treasury Newspaperboy 

0omniittee, presided over one of the sessions of the conference. 

Vernon L. Clark, National Director of the Savings Bonds

Division of the Treasury, and members of his staff gave 

highlights of the program for the spring drive.
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Secretary Snyder was told today that carrier boys of the

nation’s newspapers will help .remind millions of persons this 
^  *t$x

spring t£mt a 'groa^iilerf-to^btiy United States Savings Bonds.
Representatives of the International Circulation Managers 

Association met at the Treasury and gave the Secretary this 

promise of cooperation.

The circulation managers agreed on a plan for the 

carriers to deliver ten million Savings Bond leaflets and 

folders to their customers during the Savings Bond 

“Opportunity Drive", which is to start May 16 and run 

through June 30. Two hundred thousand carriers will 

participate in the drive in this way.

The carriers gave invaluable aid to the Treasury by 

distributing literature and actually selling bonds during 

the bond campaigns of the war years.

Secretary Snyder personally welcomed t fie circulation) 

managers/at t o d a y s  conference. In a brief/ tails, 

he coin

at today

reed out that the Opportunity Driv^ emphasizes thjb 
roler of savings An enabling people to take 

advantage of/opportunity when it com/s their way

take

. A 7fc~
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T R E A S U R Y  D E P A R T M E N T

Information Service
IMMEDIATE RELEASE,
Monday. February 7. 194-9»

W ASHINGTON, D .C .

S-979

Secretary Snyder was told today that carrier boys of the Nation’s 
newspapers will help remind millions of persons this spring of the 
importance of buying United States Savings Bonds* Representatives of the 
International Circulation Managers Association met at the Treasury and 
gave the Secretary this promise of cooperation.

The circulation managers agreed on a plan for the carriers to deliver 
ten million Savings Bond leaflets and folders to their customers during 
the Savings Bond ’’Opportunity Drive”y which is to start May 16 and run 
through June 30. Two hundred thousand carriers will participate In the 
drive in this way.

The carriers gave invaluable aid to the Treasury by distributing 
literature and actually selling bonds during the bond campaigns of the 
war years.

Secretary Snyder personally welcorned the circulation managers at 
today’s conference* In a brief talk he pointed out that the"Opportunity 
Drive” emphasizes the vital role of savings In enabling people to take 
advantage of opportunity when it comes their way. He asked that the 
circulation managers give each cooperating carrier boy his personal 
greetings and thanks*

Howard W, Stodghill of the Philadelphia Evening Bulletin responded 
on behalf of the circulation managers^ and assured the Secretary that 
the aid of the carriers to the Treasury in the ’’Opportunity Drive” would 
be vigorous and whole-hearted.

Mr* Stodghill, who is chairman of -----■t  **

%

Register and Tribune*
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IMMEDIATE H ELEASE
Monday, February 7, 1949 S-979

Secretary Snyder was told today that carrier boys of the 

nation f s newspapers will help remind millions of persons this

Representatives of the International Circulation Managers 

Association met at the Treasury and gave the Secretary this 

promise of cooperation.

The circulation managers agreed on a plan for the 

carriers to deliver ten million Savings Bond leaflets and 

folders to their customers during the Savings Bond 

“Opportunity Drive“, which is to start May 16 and run 

through June 30* Two hundred thousand carriers will 

participate in the drive in this way.

The carriers gave Invaluable aid to the Treasury by 

distributing literature and actually selling bonds during 

the bond campaigns of the war years.

Secretary Snyder personally welcomed the circulation managers 

at today*s conference. In a brief talk he pointed out that the Opportunity 

Drive emphasizes the^vital role of savings in enabling people to take 

advantage of opportunity when it comes their way. He asked that the 

circulation managers give each cooperating carrier boy his personal 

greetings and thanks.

spring 'buy United States Savings Bonds.



IMMEDIATE RELEASE,
Monday, February 7. 19A9. S-979

Secretary Snyder was told today that carrier boys of the Nation’s 
newspapers will help remind millions of persons this spring of the 
importance of buying United States Savings Bonds* Representatives of the 
International Circulation Managers Association met at the Treasury and 
gave the Secretary this promise of cooperation.

The circulation managers agreed on a plan for the carriers to deliver 
ten million Savings Bond leaflets and folders to their customers during 
the Savings Bond "Opportunity Drive", which is to start May 16 and run 
through June 30. Two hundred thousand carriers will participate in the 
drive in this way.

The carriers gave invaluable aid to the Treasury by distributing 
literature and actually selling bonds during the bond campaigns of the 
war years.

Secretary Snyder personally Y/elcomed the circulation managers at 
today’s conference. In a brief talk he pointed out that the"Opportunity 
Drive" emphasizes the vital role of savings in enabling people to take 
advantage of opportunity when it comes their way. He asked that the 
circulation managers give each cooperating carrier boy his personal 
greetings and thanks*

Howard W, Stodghill of the Philadelphia Evening Bulletin responded 
on behalf of the circulation managers, and assured the Secretary that 
the aid of the carriers to the Treasury in the "Opportunity Drive" would 
be vigorous and whole-hearted.

Mr* Stodghill who is chairman of the Treasury Nev/spaperboy Committee, 
presided over one of the sessions of the conference*

Vernon L* Clark, National Director of the Savings Bonds Division of 
the Treasury, and members of his staff gave highlights of the program for 
the spring drive.

Members of the Circulation Managers Association present in addition 
to Mr. Stodghill were its president, W* G* Andrews, of the Oklahoma City 
Oklahoman; Ray F. Marx, Los Angeles Times; J, B. Casaday, San Francisco 
Examiner; J. B* Lee, Jacksonville Times-Union; Don R. Davis, Birmingham News; 
James F. Jae, St. Louis Globe—Democrat; Jack Kenny, Hearst Newspapers;
Clem D. O ’Rourke, Cleveland Press; W. Aronoff, Detroit Times; Matthew 
Sullivan, Gannett.Newspapers; Thomas F. Farrelly, Providence Journal;
Roy Haan, Detroit News; William N. Hardy, Pennsylvania Newspaper 
Publishers Association; Elmer J,. DeVore, Viashington Evening Star;
C. A. Corcoran, Washington Times-r-Herald; C« K* Jefferson, Des Moines 
Register and Tribune*

oOo



RSU&àl, MARMINO NB8SPAP1RS,

The Secretary of the Treasury announced la s t evening that, the tenders for  

#900,000,000, or thereabouts, o f 91-day Treasury b i l l s  to be dated February 10 and to 

mature May 12, 1949, which were offered on February 4, were opened at the Federal Reserve

Banks on February 7»

The d eta ils  o f this Issue are as follows:

Total applied for -  #1,473,740,000
Total accepted -  902,941,000 {includes #40,230,000 entered on a

non-competitive basis and accepted in 
f u l l  a t the average price shown below)

Average price -  99*706/ Equivalent rate o f discount approx* 1  • 165$ per annum 

Range o f accepted competitive bids:

E*gh - 99*712 Equivalent rate of discount approx. 1*139̂  per annumLptr - 99.703 * * • m n l#167$ * *
(25 percent o f the amount bid for at the lew price was accepted)

Federal Reserve Total Total
D istr ic t Applied for Accepted

Boston # 16,796,000 f 16,796.000
New Tork 1,198,993,000 686,374,000
Philadelphia 23,934,000 14,309,000
Cleveland 17,243,000 17,168,000
Richmond 6,202,000 6,127,000
Atlanta 13,693,000 13,693,000
Chicago 110,267,000 71,517,000
S t. Louis 18,729,000 11,079,000
Minneapolis 3,427,000 3,427,000
Kansas C ity 12,013,000 12,013,000
Dallas 7,919,000 7,919,000
San Francisco 42,319,000 42,519.000

TOTAL #1,473,740,000 #902,941,000



RELEASE, MORNING NEWSPAPERS,
Tuesday. February 8. 194-9« 8-980

The Secretary of the Treasury announced last evening that the tenders 
for $900,000,000, or thereabouts, of 91-day Treasury bills to be dated 
February 10 and to mature May 12, 1949) which were offered on February 4, 
were opened at the Federal Reserve Ranks on February 7,*

The details of this issue are as follows: . ,

Total applied for - $1,473,740,000
Total accepted — 902,941,000 (includes $60,230,000 entered on

a non-competitive basis and accepted 
in full at the average price shown 
below)

Average price - 99.706/ Equivalent rate of discount approx^ 1.163$
per annum

Range of accepted competitive bids: .

High - 99.712 Equivalent rate of discount approx. 1.139$
per annum

Low - 99*70$ Equivalent rate of discount approx. 1,167$
per annum

(2$ percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston t? 16,796,000 $ 16,796,000
New York 1,198,998,000 686,374,000
Philadelphia 25,934,000 14,309,000
Cleveland 17,243,000 17,168,000
Richmond 6,202,000 6y 127)000
Atlanta 13,693,000 13,693,000
Chicago ' 110,267,000 71,517,000
St. Louis 18,729,000, 11,079)000
Minneapolis 3,427,000 3,427,000,
Kansas City 12,013,000 12,013,000
Dallas 7,919,000 7,919,000
San Francisco 42.519.000

ooo.orH«cv

TOTAL $1,473,740,000 $ 902,941,000

oOo



STATUTORY DEBT LIMITATION 
As 0 F..Ja&uary 3i, 19^9

E A5Ü R Y ,|É|^RlMtNT , 
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Section 21 of the Second Liberty Bond Act, as amended, provides that the face amount of obligations issued 
under authority of that Act, and thé face amount of obligations guaranteed as to principal and interest by the 
United States (except such guaranteed obligations as may be held by the Secretary of the Treasury), "shall not 
exceed in the aggregate $275*000,000,000 outstanding at any one time. For purposes of this section the current 
redemption value of any obligation issued on a discount basis whièh is redeemable prior to maturity at the option 
of the holder shall be considered as its face amount. "

The following table shows the face amount of obligations outstanding and the face amount which can still be 
issued under this limitation:
Total face amount that may be outstanding at any one time 
Outstanding J a n u a r y  31* 19**9 
Obligations issued, under Second Liberty Bond Act, as amended 

Interest-bearing:
Treasury bills................. . i  1 2 , 1 3 3 * 1 5 9 * 0 0 0
Certificates of indebtedness.... 29,629,592,000
Treasury notes..... *......*....... 8, 2 1 3 » 5 2 1 * 7 0 0
Bonds —
Treasury....... .................  I l l , ̂ 3 9 ,576 , **50
Savings (current redemp.value)... 55.351.907.06g
Depositary............   3*K),80**,000
Armed Forces Leave.... *......... ty*+9 *3-53»675
Investment series.......  ........  9 5 4 , 9 0 0 . 0 0 0

$275,000,000,000

f  >*9.976,272.700

Special Blinds -
Certificates of indebtedness....
Treasury notes...................
Total interest-bearing.........

Matured, interest-ceased..... .
Bearing no interest:

War savings stamps.................
Excess profits tax refund bonds..,. 
Special notes of the United States:
Intemat’l Bank for Reconst, 

and Development series....... .
Intemat'l Monetary Fund series.. 

Total.................................
Guaranteed obligations (not held by Treasury): 

Interest-bearing:
Debentures: F.H.A. ................
Demand obligations: C.C.C. .......  .....

Matured, interest-ceased.................... .

17,226,200,000 
1 4 , 5 3 3 . 8 7 8 , 5 0 0

168,536.341,193

3 1 . 7 6 0 , 0 7 8 , 5 0 0  
250;272,692,393 

3 1 9 , 6 9 2 , 2 0 5

54,720,877
6,838,7^6

65.7^5.000
1.110.000.000 1 . 2 3 7 . 344,625

11,533,786
.80820.20

Grand total outstanding...........................y...........
Balance face amount of obligations issuable under above authority.

251,829,729,221

31,788,594
3 . 9 7 0 . 0 0 0

35.75s .594
251.865.487.815
-25.134.512.1%

January Jl, 1949 
February 1, 1949)

Reconcilement with Statement of the Public Debt 
(Daily Statement of the Ihited States Treasury,

Outstanding -
Total gross public debt...................... .................................. .
Guaranteed obligations not owned by the Treasury.............. .......................
Total gross public debt and guaranteed obligations.................. ..................

Deduct - other outstanding public debt obligations not subject to debt limitation.......

252,620,408,712
___ ,35.758,594
252,656,167,306 

790,67 9 . 4 9 1
251.Sfc5.487.S15

-?
¡6



STATUTORY DEBT . XBiÌl ATI ON
AS OF ; J a n u a r y 3.949 February 10, 1949

Section 21 of the Second Liberty Bond Act, as amended,. provides that the face 
amount of obligations issued under authority of that Act, and the face amount of 
obligations guaranteed as to principal and interest by the United States (except 
such guaranteed obligations as may be held by'the Secretary of the Treasury), “shall 
not exceed in the aggregate $275,000,000,000 outstanding at any one time« For 
purposes of this section the current redemption v&lue of any obligation issued on a 
discount basis which is redeemable prior to màtufity at the option of the holder 
shall be considered as its face amount

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitation:
Total face amount that may be outstanding at any one time 
Outstanding January 31, 1949
Obligations issued under Second Liberty Bond Act, as amended 
Interest—bearing:

Treasury billsooooooonooooooo $ 12,13.5,159,000 
Certificates of indebtednesso 
Treasury notesooooooooooooooo 
Bonds —
T reasury ooooooonooooooooooo 
Savings (current redemp,value)
Depositary oooooooooooooooo 
Armed Forces Leave0ooooo©oo 
Investment seriesoooooooooo

$27 5)000,000,000

29,629,592,000
8.213.521.700 $ 49,976,272,700

111,439,576,450
55,351,907,068

340.804.000 
449,153,675
954.900.000

Special Funds —
Certificates c£ indebtedness 
Treasury notes' O O O O O O Q O O O O O O

Total interest-bearing® 0«o«0o0«*

17^226,200,000
14.533.878.500

Matured, interest-ceased0oooooooooo
oooooooooo
O O O O O O O O O O

Bearing no interest:
War savings stampsooooooooooo 54,720,877
Excess profits tax refund bonds 6,838,746
Special notes of the United States:
Internat!l Bank for Reconst0

and Development series0oo 65,785,000
Internat'l Monetary Fund series 1.110.000.000

T ot al ooooooooooooooooooooooooooooooooooooooooooo
Guaranteed obligations (not held by.Treasury): 
Interest-bearing:

Debentures: Fo L» A* oooooooo 11,583,786
Demand obligations: C*C*C. 00 ______ 20.204.808

Matured,, interest-ceased0 ©o

168,536,341,193

31.760.078.500
250,272,692,393

319,692,205

1.237.344.623
251,829,729,221

Grand total outstanding

ooooooooooooooooooooo

ooooooooooooooooooooooooooo

31,788,594
3.970.000

35,758.594
251,865.487.815

Balance face amount of obligations issuable under above authority0000 23,134,512.185 
Reconcilement with Statement of the Public Debt - January 31, 1949 
(Daily Statement of the United States Treasury, February 1 1949)

Outstanding —
Total gross public debtooooooooooooooooooooooooooooooooooooooooooo 252,620,408,712 
Guaranteed obligations not owned by the Treasuryoooooooooooooooooo 35.758.594 
Total gross public debt and guaranteed Obligationsoooooooooooooooo 252,656,167,306 

Deduct - other outstanding public debt obligations not subject
t O  de bt limitât i on O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O O  790,679«491

$251.865.487.815
S~981
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Fines in criminal cases totaled 173,416.72 and jail sentences 

aggregated about 2,102 years. The Secret Service completed 44,389 

criminal and 2,164 non-criminal investigations for a yearly total of 

46,553 cases closed.
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account, together with §1,250 in savings bonds, §500 worth of postal 

savings certificates and $80 in cash from Mrs. Johnson’s safe deposit 

box*

The Secret Service discovered that Mrs. Herrmann, posing as owner 

of the savings bonds, had telephoned an official of the Corona bank 

saying she had suffered a stroke which made it impossible for her to 

leave her home and that her husband was ill and in an institution*

She had to withdraw cash from her account, she said, and redeem the 

bonds held in her safe deposit box*

The bank official agreed to furnish a designated representative 

of Mrs. Johnson with the necessary forms to make possible the 

withdrawals• The forger told him she had a niece named Mrs. Margie 

Herrmann who would go to the bank• Two days later Mrs• Herrmann 

appeared with a written note on which she had forged Mrs. Johnson’s 

name, designating Mrs. Herrmann as her representative. Mrs. Herrmann 

executed necessary forms, withdrew the money from the account and in 

five subsequent visits practically emptied the safe deposit box.

Mrs. Herrmann pleaded guilty to a grand larceny charge and was 

sentenced to serve from 12 to 30 months in a State prison. Federal 

prosecution for bond forgery is pending.

There were 1,734 persons arrested for check forgery and 186 for 

bond forgery in 1948. There were 1,634 check forgers and 189 bond 

forgers convicted in 1948, including convictions in cases pending from 

prior years.
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Agents learned that the husband, whose education consisted of 

two months in elementary school, could write only by having words 

dictated, letter by letter, but that he was an expert copyist and 

could imitate signatures without difficulty. The other members of 

the group were ambidextrous and wrote forged endorsements with either 

hand, but in some cases the payee’s name was given to the husband on 

a slip of paper and he in turn would copy it as an endorsement on 

the check. This scheme made it difficult to establish which of the 

three actually forged the checks. The trio^now awaiting prosecution, 

admitted profits of mpre than $10,000 in proceeds from forged Treasury 

checks over a three-year period.

In New York City a youthful housewife posing as a good Samaritan 

used forged letters, decoy telephone calls and other deceptions to 

fleece an elderly couple of their life savings, which included '$1,250 

worth of savings bonds. Mrs. Margie Herrmann, mother of three small 

children, was a friend and neighbor of Mr. and Mrs. Robert Johnson, 

the bond owners. ’When Mrs. Johnson suffered a stroke, Mrs. Herrmann 

in neighborly fashion assisted with the Johnson housework and 

prepared meals for the couple. In March, Mr. Johnson went to a bank 

where he and his wife had a joint account, and discovered that $1,000 

had been fraudulently withdrawn. Mrs. Herrmann was questioned, admitted 

her guilt, but begged for leniency because of her children. The 

Johnsons agreed not to prosecute, but Mrs. Johnson became concerned 

about another account in a bank at Corona, Long Island. Inquiry there 

revealed that Mrs. Herrmann had fraudulently withdrawn $3,406 from the
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at banks in the United States and promptly surrendered to the Secret 

Service, although $50,089.00 in foreign-made notes was passed on 

victims in this country.

Forgeries of Government checks and bonds comprised the major 

enforcement problem of the Secret Service, with 33,172 checks and 

8,476 bonds received for investigation during the year. Agents completed 

investigations in 40,924 cases of both types, and on December 31 there 

were 15,047 investigations still pending, many representing a backlog 

from 1947.

In one check forgery case in Massena, New York, agents arrested 

the year's "meanest thief." Frederick Earl Montroy, an ex-convict, 

stole a pension check from a totally disabled war veteran, went to 

a saloon in Ogdensburg, New York, and used the check to buy drinks 

for the house. He pleaded guilty October 26 and was sent to Atlanta 

Penitentiary for two years.

A newspaper description of a woman arrested for passing worthless 

checks culminated a three-yeai^search for

a forger of Treasury checks and uncovered a set of story-book 

circumstances. The woman was apprehended in a Southwest department 

store November 9 after attempting to cash a worthless commercial check.

When the story appeared in local newspapers, an agent of the Secret 

Service coupled the woman's description with that of a person who 

had passed forged Government checks in the area for the past three years. 

A confession was obtained, which implicated the woman's husband and 

another man, who were placed under arrest.
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One enterprising culprit tried to join the ranks of ticket scalpers 

with counterfeit capital and was soon jailed. Morris Bromberg was 

arrested June 26 by Chicago Secret Service agents for possession of 

counterfeit bills. He was re-arrested August 20 at Soldier’s Field, 

Chicago, where the all-star Chicago-Cardinal football game was in 

progress, after he used two fake $20 notes to buy tickets for the 

game which he intended to sell at scalper's prices. Hidden in a tailor 

shop owned by Bromberg’s father the agents found $30,600 in counterfeit 

$5, $20, $50 and $100 bills which Bromberg maintained he procured 

from Harry Krotish. Krotish was slain in ambush in Chicago in 

December, 1947*

Chicago agents also captured a complete plant for the manufacture 

of $20 and $50 bills on December 29 in Chicago and arrested four persons 

who planned to turn out a fortune in counterfeits. The counterfeiters, 

who had set up their plant in the Windsor Hotel, Chicago, were arrested 

before they could get any of the bills into circulation. All four are 

awaiting prosecution.

Another plant for the manufacture of counterfeit $5 notes was 

seized by the Secret Service September 21 at Charleston, West Virginia, 

where agents arrested the operators, Charles Lewis Hall and Jerome 

Echols, and confiscated $2,730 in counterfeit $5 bills. Both men 

received sentences on Januaiy 12.

Counterfeit American money still continues to flow from European 

countries. Of the total seized for the year, $199,062.00 represented 

counterfeit bills manufactured abroad. Most of the bills were detected
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~In a report to 15ecretaryHSnyder summarizing the 1948 activities

of the Secret Service in enforcing counterfeiting and forgery statutes, 

Chief U. E. Baughman suggested that the appearance of fake currency in 

increased volume during the year might be laid primarily to a decline

in the Mget-rich-quick" schemes of the war period, which has forced 

racketeers into other fields, including counterfeiting.

Secret Service agents, Chief Baughman reported, captured a total 

of $513,961.10 in counterfeit bills during the period, of which 

$190,133.00 represents losses to merchants, banks and other victims of 

passers. Counterfeiting losses in 1947 totaled $84*712. Agents 

captured an additional $323,828.10 in fake bills before they could be 

circulated, and arrested 135 persons for counterfeiting offenses.

Following a fluriy of new and deceptive counterfeit $10 and $20 

bills in Chicago, New York and other eastern cities, agents arrested 

Joseph J. Perrello, believed to be a major distributor, in Chicago 

on November 27 and seized $10,000 in $10 bills of this issue.

In Baltimore, Maryland, John Acunzo of South Norwalk, Connecticut, 

was arrested December 7 with nearly $1,600 in $10 and $20 bills of the 

same issue, some of which he passed in Baltimore night clubs.

Two men boldly attempted to persuade the chief of racetrack 

police at Charles Town, West Virginia, to substitute counterfeits for 

genuine bills in betting receipts at the Charles Town track. The chief 

waited untily(̂ eet^ph -Genna-and^lklgolo C-audi0 gave him 13 fake tens, 

then arrested them. They refused to say where they obtained the

counterfeits.



STANDARD FORM NO. 6 4

Office Memorandum UNITED STATES GOVERNMENT

Secretary Snyder 

James J. Saxon/

DAT/: try ¡4, X

Attached is a draft of the annual story on Secret Sep^ce 
activities during 19l|8. If you approve, we suggest>f»el^ise 
for Sunday, February 13« We expect to have this mimeographed 
and sent to all Secret Service field offices for release at the 
same time it is made available here.

Attachment
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T R E A S U R Y  D E P A R T M E N T

Information Service Washington, d .c .
RELEASE, SUNDAY NS.'SPAPERS,
February 13, 1949. S-982

In a report to Secretary Snyder summarizing the 194-8 activities of 
the Secret Service in enforcing counterfeiting and forgery statutes,
Chief U# E* Baughman suggested that the appearance of fake currency in 
increased volume during the year might be laid primarily to a decline 
in the ”getr-rich-quick” schemes of the war period, which has forced 
racketeers into other fields, including counterfeiting*

Secret Service agents, Chief Baughman reported, captured a total of 
$513,961.10 in counterfeit bills during the period, of which $190,133*00 
represents losses to merchants, banks and other victims of passers* 
Counterfeiting losses in 1947 totaled $84,712* Agents captured an 
additional $323,828*10 in fake bills before they could be circulated, and 
arrested 135 persons for counterfeiting offenses*

Following a flurry of new and deceptive counterfeit $10 and $20 bills 
in Chicago, New York and other eastern cities, agents arrested Joseph J* 
Perrello, believed to be a major distributor, in Chicago on November 27 and 
seized $10,000 in $10 bills of this issue*

In Baltimore" Maryland, John Acunzo of South Norwalk, Connecticut, 
was arrested December 7 With nearly $1,600 in $10 and $20 bills of the 
same issue, some of which he passed in Baltimore night clubs*

Two men boldly attempted to persuade the chief of racetrack police 
at Charles Town, West Virginia, to substitute counterfeits for genuine 
bills in betting receipts at the Charles Town track* The chief waited 
until Joseph Genna and Angelo Gaudio gave him 13 fake tens, then arrested 
them. They refused to say where they obtained the counterfeits*

One enterprising culprit tried to join the ranks of ticket scalpers 
with counterfeit capital and was soon jailed. Morris Bromberg was 
arrested June 26 by Chicago Secret Service agents for possession of 
counterfeit bills# He was re-arrested August 20 at Soldier’s Field, 
Chicago, where the all-star Chicago-Cardinal football game was in progress, 
after he used two fake $20 notes to buy tickets for the game which he 
intended to sell at Scalper’s prices. Hidden in a tailor shop owned by 
Bromberg’s father the agents found $30,600 in counterfeit $5, $20, $50 
and $100 bills which Bromberg maintained he procured from Harry Krotish. 
Krotish was slain in ambush in Chicago in December, 1947.

Chicago agents also captured a complete plant for the manufacture 
of $20 and $50 bills on December 29 in Chicago and arrested four persons 
who planned to turn out a fortune in counterfeits. The counterfeiters, 
who had set up their plant in the Windsor Hotel, Chicago, were arrested 
before they could get any of the bills into circulation. All four are 
awaiting prosecution.
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Another plant for the manufacture of counterfeit $5 notes was seized 
by.the Secret Service September 21 at Charleston, West Virginia, where 
agents arrested the operators, Charles Lewis Hall and Jerome Echols, and 
confiscated $2,730 in counterfeit $5 bills# Both men received sentences 
on January 12#

Counterfeit American money still continues to flow from European 
countries* Of the total seized for the year, $199,062*00 represented 
counterfeit bills manufactured abroad* Most of the bills were detected 
at banks.in the United States and promptly surrendered to the Secret 
Service, although $50,089*00 in foreign-made notes was passed on victims 
in this country•

Forgeries of Government checks and bonds comprised the major enforce
ment problem of the Secret Service, with 33,172 checks and 8,476 bonds 
received for investigation during the year* Agents completed investigations 
in 40,924 cases of both types, and on December 31 there were 15,047 investi
gations still pending, many representing a backlog from 1947*

In one check forgery case in Massena, New York, agents arrested the 
year’s "meanest thief*" Frederick Earl Montroy, an ex-convict, stole 
a pension check from a totally disabled war veteran, went to a saloon in 
Ogdensburg, New York, and used the check to buy drinks for the house* He 
pleaded guilty October 26 and was sent to Atlanta Penitentiary for two years*

A newspaper description of a woman arrested for passing worthless 
checks culminated a three-year Secret Service search for a forger of 
Treasury checks and uncovered a set of story-book circumstances. The woman 
was apprehended in a Southwest department store November 9 after attempting 
to cash a worthless commercial check*

When the story appeared in local newspapers, an agent of the Secret 
Service coupled the woman’s description with that of a person who had 
passed forged Government checks in the area for the past three years*
A confession was obtained, which implicated the woman’s husband and 
another man, who were placed under arrest*

Agents learned that the husband, whose education consisted of two 
months in elementary school, could write only by having words dictated, 
letter by letter, but that he was an expert copyist and could imitate 
signatures without difficulty* The other members of the group were 
ambidextrous and wrote forged endorsements with either hand, but in some 
cases the payee’s name was given to the husband on a slip of paper and he 
in turn would copy it as an endorsement on the check. This scheme made it 
difficult to establish which of the three actually forged the checks. The 
trio, now awaiting prosecution, admitted profits of more than $10 000 in 
proceeds from forged Treasury checks over a three-year period.



~ 3 -

In New York City a youthful housewife posing as a good Samaritan used 
forged letters, decoy telephone calls and other deceptions to fleece an 
elderly couple of their life savings, which included $>1,250 worth of savings 
bonds. Mrs.# Margie Herrmann, mother of three small children, was a friend 
and neighbor of Mr. and Mrs. Robert Johnson, the bond owners. When 
Mrs• Johnson suffered a stroke, Mrs. Herrmann in neighborly fashion assisted 
with the Johnson housework and prepared meals for the couple. In March,
Mr. Johnson went to a bank where he and his wife had a joint account, and 
discovered that $1,000 had been fraudulently withdrawn. Mrs. Herrmann was 
questioned, admitted her guilt, but begged for leniency because of her 
children. The Johnsons agreed not to prosecute, but Mrs. Johnson became 
concerned about another account in a bank at Corona, Long Island* Inquiry 
there revealed that Mrs# Herrmann had fraudulently withdrawn $3,406 from 
the account, together with $1,250 in savings bonds, $500 worth of postal 
savings certificates and $80 in cash from Mrs. Johnson's safe deposit box.

The Secret Service discovered that Mrs* Herrmann, posing as owner 
of the savings bonds, had telephoned an official of the Corona bank saying 
she had suffered a stroke which made it impossible for her to leave her 
home and that her husband wa$ ill and in an institution. She had to with
draw cash from her account, she said, and redeem the bonds held in her safe 
deposit box#

The bank official agreed to furnish a designated representative of 
Mrs. Johnson with the necessary forms to make possible the withdrawals.
The forger told him she had a niece named Mrs. Margie Herrmann who would 
go to the bank. Two days later Mrs* Herrmann appeared with a written note 
on which she had forged Mrs. Johnson's name, designating Mrs. Herrman as 
her representative. Mrs. Herrmann executed necessary forms, withdrew the 
money from the account and in five subsequent visits practically emptied 
the safe deposit box.

Mrs. Herrmann pleaded guilty to a grand larceny charge and was 
sentenced to serve from 12 to 30 months in a State prison. Federal 
prosecution for bond forgery is pending#

There were 1,734 persons arrested for check forgery and 186 for bond 
forgery in 1948# There were 1,634 check forgers and 189 bond forgers 
convicted in 1948, including convictions in cases pending from prior years.

Fines in criminal cases totaled $73,416*72 and jail sentences aggregated 
about 2,102 years. The Secret Service completed 44,389 criminal and 
2,164 non-criminal investigations for a yearly total of 46,553 cases closed.

0O0
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COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cotton having a staple of less than 1-3/16 inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUEi Provided, however, that 
not more than 33-1/3 percent of the quotas shall "be filled by cotton wastes 
other than comber wastes made from cottons of 1-3/16 inches or more in staple 
length in the case of the following countries! United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy!

Country of Origin ! Established ' 
TOTAL QUOTA !

0

Total imports 
Sept. 20, 1948,; 
to Jan. 29,19USM

Established! Imports 
33-1/3$ of j Sept. 20, 1948 , 

Total Quota!to Jan. 29, 2 j

United Kingdom.... 4,323,457 75,390 1,441,152
19U9
75,390Canada........... 239,690 121;,997 -

France........... 227,420 — 75,807
British India..... 69,627 806 m

Netherlands....... 68,240 — 22,747 |
Switzerland....... 44,388 14,796 — !

Belgium....... 38,559 - 12,853 n
J apan............ 341,535 -  . - j§ ;!
China............ 17,322 j — -

Egypt............. 8,135 - — Mk

Cuba............. 6,544 j ' — — •M

Germany.......... 76,329 - 25,443 J
Italy......... 21,263 j - 7,088 —

Totals 5,482,509 j 201,193 1,599,886 75,390 !

1/ Included in total imports, column 2 .

-oOo-



IMMEDIATE RELEASE 
February Jh. ± 9h9

% - 1 -

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the President’s 
proclamation of September £nci§£§veas amended, for the period September 20, 
1948, to January *29, 1949,^ are as follows:

COTTON (other than linters)
(In pounds)

Country of 
Origin

Under 1-1/8” other 
than rough or harsh 

under 3 A 11

1-1/8” or more 
but less than
1-11/16” 4/

Less than 3A "  
harsh or rough 5/

Established:
Quota

Imports Sept. 
20, 1948, to 
Jan. 29, 19h9

Imports Sept. 
20, 1948, to 
¿ran. 29, 19U9

Imports Sept. 20, 
1948, to Jan. 29, 
19U9.

Egypt and the
Anglo-Egyptian
Sudan............ 783>816 - U , 117,797 mm
Peru............1 '247*952 21)7 ,95 2 932, U o —
British India.... 2^003*483 291,873 — 7,316,938
China............ 1,370,791 - — —
Mexico.....11...^ 8,883*259 6,189,1|22 606,183 *—
Brazil........... 618,723 201,5U9 —
Union of Soviet
Socialist Repub- ‘ ' “ *
lies.... .1....... 475,124 281,07U —
Argentina....... 5,203
Haiti............ •237
Ecuador.......... 9,333
Honduras......... 752
Paraguay...... i... 871
Colombia........ 124
Iraqi......;...... 195
British East
Africa.V.. ....... 2,240
N et herland s East
Indies........... 71,388 f
Barbados......... -
Other British
West Indies l/... 213321
Nigeria......... 5,377
Other British
West Africa 2/... 16,004
Other French
Africa 3/.... ... 689
Algeria and Tunisia -

14,516,882 7,211,870 U5*656,U20 7,316,953

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
5/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.X/ Established Quota - 45*656*420. ,
5/ Established Quota - 70,000,000.



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE g_9$3
Thursday, February 10f 1949 ~ o

The Bureau of Customs announced today that preliminary data on imports of 
cotton and cotton waste chargeable to the quotas established by the President’s 
proclamation of September 5, 1939* as amended* for the period September 20* 
1948, to January 29* 1949* inclusive are as follows:

COTTON (other than linters) 
______ fIn pounds )_____

Country of 
Origin

Under 1-1/8” other 
than rough or harsh 

under 3/4”

: 1—1/8” or more 
: but less than 
: 1-11/16” 4/

: Less than 3/4n 
: harsh or rough 5/

Establis hed: Imports S ept ♦ 
Quota ;20* 1948* to 

:Jan. 29, 1949

: Imports Sept. 
: 20, 1948, to 
: Jan^ 29* 1949

:Imports Sept 20, 
:1948, to Jan. 29* 
:1949

Egypt and the
Anglo-Egyptian
Sudan.. ........ .. 783,816 — 44,117*797 —
Peru............. 247*952 247*952 932,440 —
British India.... 2*003*483 291*873 7,316,938
China..... . 1*370,791 — — —
Mexico..... . 8,883,259 6,189,422 606*183 —
Brazil........... 618*723 201*549 —
Union of Soviet
Socialist Re pub—
lies............ . 475,124 281*074 - —
Argentina........ 5*203
Haiti.......... .. 237
Ecuador.......... 9,333
Honduras......... 752
Paraguay. 871
Colambia......... 124
Iraq............. 195
British East
Africa....•••••«. 2,240
Netherlands East
Indies 71,388 •*
Barbados......... -
Other British
West Indies 1/..• 21,321
Nigeria........ . 5,377
Other British 1
West Africa 2/.. • 16,004
Other French
Africa 3/........ 689
Algeria and Tunisia -

14*516*882 7,211,870 45,656*420 7,316,938

1/ Other than Barbados, Bermuda, Jamaica, Trinidad* and Tobago. 
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria* Tunisia, and Madagascar.
4/ Established Quota «** 45*656*420.
5/ Established Quota ■<- 70,000*000.
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COTTON WASTES 
(In pounds)

COTTON CARD STRIPS made from cdbtoh having a staple 6f leas than l~3/l6 Inches 
in length, COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, WHETHER 
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE: Provided, however, that 
not more than 33—1/3 percent of the quotas shall be filled by cotton wastes 
other than comber wastes made from cottons of l~3/l6 inches or more in staple 
length in the case of the following countries: United Kingdom, France, 
Netherlands, Switzerland, Belgium, Germany, and Italy:

Country of Origin :
Established : 
TOTAL QUOTA *•

Total imports 
Sept. 20, 1948, 
to Jan. 29,1949

Established: Imports 
: 33-1/3$ of:Sept. 20, 1948, 
:Total Quota:to Jan. 29,1949

United Kingdom,... * 4,323,457 75,390 1,441,152 75,390
Canada,......... . 239,690 124,997 - -
France..... *...... 227,420 75,807 —
British India.•«..« 69,627 806 — -
Netherlands....... 68,240 ** 22,747 -
Switzerland.... .. • 44,388 - 14,796 -T-
Belgium...... . •,. • 38,559 - 12,853 -
Japan........ . * 341,535 - —
China...... . 17,322 - -
Egypt..... ........ 8,135 - - —
Cuba............... 6,544 g| . —
Germany............ 76,329 - 25,443 -
Italy............. 21,263 -T- 7,088

5,482,509 201,193 1,599,886 75,390

1/ Included in total imports, column 2.

-oOo-



IMMEDIATE RELEASE "
February #. 1949

The Bureau of Customs announced today preliminary figures shewing 
the imports for consumption of commodities within quota lim itations  
provided for under the General Agreement on T a riffs  and Trade, from 
the beginning of the quota periods to January 29, 1949, in clu sive, as 
follows:

Commodity • : {Unit : 
: Peri©# and Quantity : of : 
: : Quantity:

Imports as ©f 
January 2$, 

1949
Whole milk, fresh or 

sour
Calendar year 3,000,000 Gallen 114

Cream, fresh or sour Calendar year 1,500,000 Gallon 61

Butter Nov. 1, 1948- 
Mar.31, 1949 50,000,000 Pound 387,115

Fish, fresh or frozen, 
filleted, etc., cod, 
haddock, hake, pollock, 
cusk, and rose fish Calendar year

a )
26,881,369 Pound 4,088,950

White or Irish 
potatoes: 
certified seed 
other

12 months fro9 150,000,000 
Sept. 15, 1948 60,000,000

Pound
Pound

Quota Filled 
Quota Filled

Walnuts Calendar year 5,000,000 Pound 514,524

(1) The proviso to Item 717(b) limits the 
imports for consumption at the quota 
rate to 6,720,342 pounds during the 
first three months of the calendar year*

Due to a provision of the Presidents proclamation No. 2769 of Janu
ary 30, 1948, in which the entry of a specified quantity of Cuban filler 
tobacco, unstemmed or stemmed (other than cigarette leaf tobacco) and 
scrap tobacco, affects the rate of duty on such tobacco from countries 
other than Cuba, a record is maintained of imports from Cuba. 2,162,333 
pounds of such Cuban tobacco were imported for consumption during the 
period January 1 to January 29, 1949, inclusive.



TREASURY DEPARTMENT 
Washington

IMMEDIATE RELEASE . S-98A
Thursday, February 10,. 1949

The Bureau of Customs announced today preliminary figures showing 
the imports for consumption of commodities within quota limitations 
provided for under the General Agreement on Tariffs and Trade, from 
the beginning of the quota periods to January 29, 1949* inclusive, as 
follows:

Commodity
• • 
: Period and Quantity :

Unit : 
of : 

Quantity;

Imports as of 
January 29, 

1949

Ytfhole milk, fresh or 
sour.... ........... . Calendar year 3,000,000 Gallon 114

Cream, fresh or sour.... Calendar year 1,500,000 Gallon 61

Butter..... ............ * Nov. 1, 1948- 
Mar. 31, 1949 50,000,000 Pound 387,115

Fish, fresh or frozen, 
filleted, etc., cod, 
haddock, hake, pollock, 
cusk, and rosefish..... Calendar year

(i)
26,881,369 Pound 4, 088,950

White or Irish 
potatoes:
certified seed........ 12 months from 150,000,000 Pound Quota Filled
other. ............ .. •. • Sept. 15, 1948 60,000,000 Pound Quota Filled

Walnuts.... ........ . Calendar year 5,000,000 Pound 514,524

(l) The proviso to Item 717(b) limits the 
imports for consumption at the quota 
rate to 6,720,342 pounds during the 
first three months of the calendar year.

Due to a provision of the President’s proclamation No* 2769 of Janu
ary 30, 1948, in Yihich the entry of a specified quantity of Cuban filler 
tobacco, unstemmed or stemmed (other than cigarette leaf tobacco) and 
scrap tobacco, affects the rate of duty on such tobacco from countries 
other than Cuba, a record is maintained of imports from Cuba. 2,162,333 
pounds of such Cuban tobacco were imported for consumption during the 
period January lefrto January 29, 1949, inclusive.

~o0o~



Wheat flour, semolina,
Wheat crushed or cracked

Country wheat, and similar
of wheat nroducts

Origin Established : Imports Established i Imports
Quota :May 29, 1948, to Quota : May 29, 1948,

•Jsiu 29. 19U9 , • to Jan. 29j 1
(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795,000 73,X8U 3,815,000 898,735 ;
China 24,000 160
Hungary - ' | 13,000 t o p

Hong Kong - —  V*!1 ̂  WJ 13,000 '' 1
Japan - 8,000 «*»
United Kingdom 100 v  - 75,000 5. —
Australia 1; — ' il. - 1,000 —*
rermany 100 - 5,000
Syria 100 - 5,000
Tew Zealand - ■ 1,000 *■" __
Shile , i 1 . ...1 - 1,000 §§
Netherlands 100 U  - , | ¡gj 1,000 |ys§|| '*■*
Argentina 2,000 - 14,000
Italy 100 - 2,000 *■*
Juba ■ — - 12,000
trance 1,000 21 1,000
Greece — f§ : - gg 1,000 ~
lexi co 100 - M i  | 1,000 —
'anama — 1,000 —
Truguay ■ ■ — ’ftA ■- . ■; . 1,000 —
5oland and Danzig — - 1,000
iweden 1 — - 1,000 66l
ugoslavia Ipffy ' - 1,000
forway - - 1,000
Janary Islands - 1,000 —
Rumania 1,000 -
Tuat emala - 100 - • ~ ; - —
3razil
Jnion of Soviet

100

Socialist Republics 100 1 ~
)elgium 100

s£' . ifeptl | ’ 1^
800,000 737205 4,000,000 8 9 9 3 5 5 “

oOo-
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TREASURY- DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE
Thursday, February 10^ 194-9 S—985

The Bureau of Oustoms announced today preliminary figures showing the 
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for 
consumption under the import quotas established in the President's proclamation 
of May 28, 1941, as modified by the President's proclamations of April 13, 1942, 
and April 29, 1943, for the 12 months commencing May 29, 1948, as follov/s:

Country
of

Wheat
Wheat flour, semolina, 

crushed or cracked 
wheat, and similar 

wheat products
Origin

Established
Quota

: Imports 
:May 29, 1948, to 
: Jan® 29. 1949

••
Established: 

Quota s
••

Imports
May 29,1948 

to
Jan (»29,1949

(Bushels) (Bushels) (Pounds) (Pounds) |

Canada 795,000 73,184. 3,815,000 898,735
China — — 24,000 160
Hungary — - 13,000 —
Hong Kong - - 13,000 —
Japan -* — 8,000 —
United Kingdom 100 — 75,000 —
Australia — . — 1,000 —
Ge many 100 — 5,000 —
Syria 100 - 5,000 —
New Zealand — — 1,000 —
Chile — — 1,000 —
Netherlands 100 — 1,000 _
Argentina 2,000 — 14,000 —
Italy 100 — 2,000 —
Cuba — * — 12,000 —
France 1,000 21 1,000 _
Greece — — 1,000 —
Mexico 100 — 1,000 **
Panama — — 1,000
Uruguay - — 1,000 —
Poland and Danzig — — 1,000 . —
Sweden — — 1,000 661
Yugoslavia — — 1,000
Norway — — 1,000 —
Canary Islands — — 1,000 —
Rumania 1,000 — pm
Guatemala 100
Brazil
Union of Soviet

100 -

Socialist Republics 100 —
Belgium 100 — - -

800,000 73,205 4*000,000 899,556

■oOo—



IMMEDIATE RELEASE 
February 19h9

i

The Bureau of Customs announced today preliminary figures showing 
the imports for consumption of commodities on which quotas were prescribed 
by the Philippine Trade Act of 19U6, from January 1, 1949> to January 29, 
1 9 h 9 , inclusive, as follows;

Products of 
Philippine Islands

Established Quota:
Quantity :

••

Unit of 
Quantity

: . Imports as of 
:January 29, 19U9

Buttons 850,000 Gross U9,8l$>

Cigars 200,000,000 Number 12,195
Coconut Oil lino, 000,000 Pound hi, 791», 773
Cordage 6,000,000 t t 71,1; 73
Rice 1,01*0,000 it

Sugars, refined ) 
unrefined)

1,901;,000,000 <$:*
36,072,212/

Tobacco 6 ,50 0 ,0 0 0 it n



TREASURY DEPARTMENT 
Washington

BMEDIATE RELEASE
Thursday T February 10 „ 194-9 S—9S6

The Bureau of Customs announced today preliminary figures showing the 
imports for consumption of commodities on which quotas were prescribed by the 
Philippine Trade Act of 1946, from January 1, 1949, to January 29, 1949, 
inclusive, as follows*

Products of 
Philippine Islands

%
%•
%
m

*
Established Quota * 

Quantity s
Unit of 

Quantity

%•
t
*

Imports as of 
January 29, 1949.

Buttons........... 850,000 Gross 49,819

Cigars 200,000,000 Number 12,195

Coconut Oil 448,000,000 Pound 11,794,773

Cordage ........ . 6,000,000 u 71,473

Rice .... . 1,040,000 ti

Sugars, refined )9 * 0  * 1,904,000,000 n
unrefined) # # « • 36,072,212

Tobacco +.......... 6,500,000 ti

~ oOo —
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surplus of receipts over 

expenditures during this calendar 

year. The President has stated that

lipijtor'‘liSfi V .  'v -
new taxes will be needed, and must 

be enacted if the surplus is to be 

achieved. 1 strongly urge this 

course of action.

0
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my estimate of where the public 

debt wi iI stand at the end of the

calendar year 1949. The level is the
/
/

same as it was on December 31, 1948, 

and is arrived at on the basis of the 

budget, which forecasts a deficit for 

the fiscal year 1949 and another 

deficit for the fiscal year 1950,

The main thing wrong with that bar, 

as shown in the chart, is that it is 

too high. It should be lower, and the 

only way that it could be lowered 

is for the Government to achieve a
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individuals increased. This was 

also true of fire, casualty and 

marine insurance companies, and of 

the trust and investment funds of j 

State and local governments. Another 

important reason why nonbank 

ownership has increased has been the 

continued investment of the savings 

of individuals accumulating in 

Federal Government social insurance 

f u n d s .

The bar at the right-hand side 

of the chart on page IT sets forth
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resulted in an expansion of Federal 

Reserve holdings of Government 

securities. All purchases of 

long-term bonds have been more than 

offset by the liquidation of 

short-term issues.

As bank-held debt declined in 

the period since the end of the war, 

nonbank holdings expanded in the 

aggregate, notwithstending the sale 

of some Government securities by 

some of the investor classes. 

Government security holdings by
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holdings of Government securities

by the commercial banks of the

country. Holdings by the Federal

Reserve Banks were, on net balance,

practically unchanged between

February 1946, the peak of the debt,

and December 31, 1948, Since

December 31, 1948, Federal Reserve

holdings of Government securities

have dec Iined*

The Government's debt

management policy since the end of

the war, it is obvious, has not \



The debt has declined from a 

peak of $280 billion, on February 28, 

1946. to a current level of $253 

billion. This is a decline of $2? 

billion. At the same time, there 

has been a decline of $31 billion in 

holdings of Federal securities by the 

banking system --a decline greater 

than the reduction in the total debt.

The reduction in the bank-held 

debt for the period up through 

December 31, 1948, is attributable 

entirely to a reduction in the



directed toward the objective of 

increasing nonbank holdings of the 

public debt. We were able to pay 

off part of the debt, as you know; 

partly from cash balances avai table 

at the end of the war and partly 

from the budget surplus during 

the past two fiscal years. In 

managing these debt pay-offs, we have 

been successful in concentrating 

them entirely on the bank-held 

portion of the debt, as shown in the 

chart on page 17.
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is most encouraging. More than 

$32 billion of E bonds alone are 

outstanding -- an amount you will be 

interested to know is more than 

$1 billion higher than at the end of

our last wartime drive

Savings accounts have also 

increased during the last three 

years. Currency and checking accounts 

after early postwar increases, have 

recently shown some slight decline.

* * * *Our debt management activities 

since the end of the war have been
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i ncrease.

Holdings of Federal securities 

by individuals are now at an all-time 

high of $68 billion. The fact that 

individua I s' ho Idings have actually 

increased since the end of the war, 

as shown in the chart on page 16» 

represents a trend that most of us 

would have guessed incorrectly three 

years ago. Savings bonds alone

individual holdings of Federal 

securities. The savings bond picture



fac i I i tate the i r early postwar

expansion, as is shown in the chart

on page 15. Since the end of 1946

there has been wm j little change in

the holdings of Government securities

by these corporations. Corporate

holoings of currency and bank

depos i ts show an unusua I I y stab Ie

level throughout the last three

years. At the same time other
|

current assets of corporations, 

principally inventories and 

receivables, have shown a significant



the decline took place in 1946 and 

1947» rather than in 1948. A large 

part of these holdings are in 

long-term bank-restricted bonds.. It 

is interesting to note that the 

holdings of these associations are 

still in excess of $1 billion, as 

compared to holdings of only about 

$50 million before the war.

During 1946, corporations other 

than banks and insurance companies 

liquidated about $6 billion of 

Federal securities in order to



mutual savings banks have 50 percent 

more of their funds invested in 

Federal securities than ih all other 

types of loans and securities

combined.

Holdings of Government securities 

by insured savings and loan 

associations have shown some decline 

since the end of the war as

residential mortgages expanded, as 

shown in the chart on page 14. As 

contrasted with insurance companies 

and savings banks, however, most of



mortgage loans#

^ipP4-^r- Expansion along

these lines was to be expected as

insurance companies entered actively 

in providing funds for postwar

development of private industry.

Mutual savings banks also sold 

some Government securities in 1948 

in the process of meeting private

demands for capital, as shown in the 

chart on page 13, but they sti I I hold 

more Federal securities now than they 

did at the end of the war. In fact,



*

smaIi proportion of their Government 

security holdings since the end of 

the war as new investment 

opportun i t ies urifo Idedjj 

holdings of' 43 leading companies, 

which hold 90 percent of life 

insurance assets in the country, 

have declined from $19 billion to 

$15 billion since the end of 1945. 

During this period, these same 

companies were, on the other hand, 

expanding their holdings of corporate 

securities and their holdings of
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various investor classes is rather 

intimately connected with the 

management of the public debt, too. 

We, of necessity, must keep close 

watch on the various developments 

in the financial world, and I should 

like to discuss some of them as they 

affect the position of the important

investor classes.

One important class of investors

in Government securities is

insurance companies
a s p ,

Insurance

companies have been liquidating a



Federal debt was less than a quarter 

of the total debt of the country.

As the result of the tremendous 

growth in the Federal debt during the 

war the Federal debt has taken a 

new place of importance in our 

economy. Accordingly, anything that 

happens to the Federal debt is an 

important factor with respect to 

the whole credit picture of the 

country. On the other hand, whatever 

happens with respect to the nation's 

private debt and the position of the
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$374 billion of the debt. State and 

local governments own $8 billion and 

nonprofit institutions and 

miscellaneous investors another 

$74 billion. The remaining $86 

billion is held in the banking 

system -- that is, commercial banks 

and Federal Reserve Banks.

The Federal debt at $253 billion 

represents more than one-half of the 

total debt of the country at the 

present time, as shown in the chart 

on page II. Before the war the
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outside of the banking system. Over 

a quarter of the public debt, some 

$68 billion, is held by individuals 

alone. Insurance companies hold 

$214 billion of Federal securities, 

mutual savings banks have $ I 14 

billion, and corporations other than 

banks and insurance companies hold 

$13 billion. Government investment 

accounts -- largely individuals’ 

savings which are reinvested in the 

form of social security and military 

insurance funds -- account for
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-thirds of the Federal debt, that

is some bill ion, is he I d
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♦ parate I y ; but this e t î . o n  R i v e s

* 1 #
you a genera I outline of our

¡a tur i t i es that I have been

discussine are at

&%¡¡ 8 s true ture. of

the issues involved are owned by banns 

for the investment of their deposits

and by industrial, commercial a

mercantile corporations for the 

investment of their short-term balances

f i nane activities and debt

manag w  & ! ons conducted with



will thus have, as

subst €•

1 s

and for

maturity of the wartime

savings bonds. A positive refunding 

program on that account will have 

to be undertaKen in 1951 and thereafter

ssue as

matures is, as you K n o w , spec i s

problem. hand led
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tion to taxing care

our cash reçuirements. Treasury

|ill have a large amount of refunding

s issues mature

I ¡ K e to spend a monne imooriant

asury m fi ties during the next

The chart on page 8 covers 

the bond, note, and certificate 

maturities in 1948. They total $37

# * «

billion of Treasury bills outstanding

L  ficb mature at the

approx '»mate ly million a weex

m
m
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balance will probably reach

i  level will

Â cash ba Çk% sw*_w_r 1 X  p  v* • <C-

billion or

gtCH a s prudent I y

drop sur y ca 0 P

end of a when the annual

A un çr a es running in

ne iehborhood i I I ion. ease

note that we have been discussing ca

balances and not surplus balances3 •
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ii th al! s in i

if, and on the basis of

cessary e ons, * 1 # î S i S

as reeIîstic a ion as can

for operating purposes at this

time of the Tr e a s u r y ’s cash out Io o k .

the movement of cs bals

from $4.2 billion on 31,

2 billion on er 31, 1949,

ill involve some sharp rises and

a  f|
p  -w- in the chart on page 7.~ ■■ u

This will be in a manner similar

that experienced in previous years.



Another factor a m g  our

cash position is the possibility

d iv idend to be paid NS X I

ice Life insurance i n

fa I I may ayed in many

nical difficulties connected with

5 operation. There are some 16

million policies involved; and it

be that payments may run behind

and not be completed by the

if this should happen,

0 ca since 0 P

temporarily by a commensurate amount.



O I ness

revenues  wc

X
tax legislation may also

cash balance the■I a c-t

p e r t  o f u a r

effect depend upon tyoe

tax legislation enacted, however.

taxes iim I icab le to

not be paid I B

first part of the calendar

. They would have no substantial 

effect on the cash balance picture

ce I ender a r .



comrriensurate amount.

There is also, as you Know, the 

possibility that revenues might vary 

from the amount shown in the President’s! 

Budget. Revenues have been estimated 

on the assumotion of high business 

activity and full employment. If 

unemployment should develop during the 

year and business should drop to a 

lower level than we now enjoy, revenues 

would be smaller. If, on the other



higher than the Budget. For exampIe, 

there is the possibility of

expenditures for the security of the 

North - Atlantic area. The President 

orientioned this possibility in his 

Budget Message, but he did not include 

any amount in his Budget because he was 

sure «hat the amount is I it<ely to be.

If Congress should permit such 

expenditures during the calendar year 

1949, they would have the effect of 

reducing the December 31 cash balance



consider the various policy decisions

which faveto be made in connection 
;

with the management of the public debt. 

If everything w o t k s  out exactly as we 

now estimate, the balance would run 

down to $3.2 billion by next December 3 

There are, however, a number of factors 

which could have an important influence

on the picture, which have not been

tsKen account of.

There is, first, t he possibiIity

that expenditures might turn out to be
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maturing issue which are turned in for 

cash redemption instead of exchange 

when a maturing issue is refunded into 

a new series of Treasury obligations. 

Our experience is that only a small 

percentage of a maturing issue is 

held out for cash redemption; and our 

estimates assume a continuation of the 

present trend.

This picture of how the various 

operations affect the cash balance 

during the calendar year 1949 is one 

that î have before me daily as Î



billion cash I I occur

Our i ng

there will be

of maturing securities

08 Id off d ur mg the 

se transactions wi 
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ms tur i ng 

refer represent

the relatively sma I I amounts of
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outflow of

In

iI I Ion.

January-Wafch ousrt

this fiscal year -- that is.

quarter in which now onerating

ìasury will have a cash i

approx ima billion.

w a cash

ì I - June quarter, there 

» of $900 mi I I ion;

nd inthe six months JuIy-December,

which is the first part of

year 1950, »re will be

e f i sea I 

sh outflow

of $1.4 bill ion.



during the next fiscal year.

In order to summarise the cash 

position for the calendar year 1949,

iKe to direct attention for

a moment to the on page 5, which

segregates the cash inflow into th 

Treasury for the fiscal years 1343

shorter time periods.

In the JuIy~September Quart*

7 0

a cash I I ion.

In the October-December Quarter

of the fiscal year, there was a



amount

received from the spec 1 s. i ng of

F and G bonds to institutîonaI investors

ich was made duri st part

nd is a part of

fiscal year 19

»cial offerings are

facilitate the investment of funds by 

some of the large institutionaI 

purchasers of Government securities

when conditions warrant; and it is

early to determine 

be a need for an o

er there will

this tyre



amount of cash inflow which

the Treasury will have f-sya

1 should Iike to mention at this

po int that the reduction in the amounts 

|¡nely to be received from the cash

sav i bonds and notes in

change in the oromotion aspects

program dur i se

a ny 

f the 

The



operating surplus, 

Government receives money from the

of savings bonds

the next chart

amount esti

ge 4 -- the

received Is adder

You are all familiar with the 

savings bond program. it ha$ been a

s importance and

significance for many years. Rece

s from savings bonds and

notes will amount to 5 billion in
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to our trust funds when money 

Is paid into them; and our 

liability on the savings bonds 

outstanding grows as their value 

increases through interest accruals.

(jd/  4si 1
X  The cash operating surplus comes 

about, therefore, primarily because 

the Government's liability is 

increasing through a series of 

public debt programs already in 

operati on.



27

during those years.

This net addition to cash will 

not permit us, however, actually to 

reduce the public debt -- which, as 

I mentioned a few minutes ago, is of

most importance at this time.

This cash will represent increases

in the Government’s liabilities.

on one account or another. That

is, we issue public debt obligations
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They affect the cash balance only 

on occasion of their redemption. Ther 

were large redemptions in 1948. 

Redemptions in 1949 and 1950 are I 

expected to be relatively small.

There are some other minor

items in reconciling the two 

concepts; but I have discussed the
X

principal ones. The net of the

situation is that there will be a
UiS.

cash W l o w  during the fiscal years

1949 and 1950. notwithstanding the 

fact that there is a budget deficit



accruals, which are a budget 

expenditure but which require cash 

from the Treasury only when savings 

bonds are redeemed for cash, or 

mature.

Also in the reconci I iation are 

items referring to the notes issued 

to the Monetary Fund and 

InternationaI Bank, and the bonds 

issued in connection with the Armed 

Forces Leave Act. In both cases, 

the items were budget charges when 

the notes and bonds were issued.
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1948, and 1949.

For 1950, the figure is 

$2 billion. It would have been 

higher except for the fact that 

there is likely to be a large 

outflow during the fiscal year I960
h .

from one of the trust funds, the 

National Service Life Insurance 

Fund. This is a result of a cash 

dividend of about $2 billion to be 

paid to veterans.

Among the other reconciliation 

items, are the savings bond interest
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r ight-hand side of the preceding 

chart. In the center of the table, 

we have set forth the major items 

which have to be considered in 

reconciling the two concepts.

The most important item on this 

cnart for 1949 and I960 is ’’trust 

fund investments”. This represents 

the money flowing into the trust 

funds. The Treasury invests this 

money in Government securities. The 

amount involved is approximately 

$3 billion for the fiscal years 1947,



billion in 1950. There are a number 

of items in the reconci Iiatlon 

between the budget surplus and the 

cash operating surplus for the fiscal 

years 1947 to i960; and these are 

shown in the table on page,3.

which shows the budget surplus, 

corresponds to the bars on the 

left-hand side of the preceding 

chart. The bottom line of this

The top line of this table,

tab le, ing the cash operating

surplus, corresponds to the



deficit, but also by additional items : 

which bring cash into the Treasury.

The cash operating surplus is I

typically higher than the budget 

surplus, as shown in the chart on 

page 2. This is primarily because 

of the money flowing into trust 

accounts which is then invested in 

Government securities.

The cash operating surplus stood 

at $6.7 billion in 1947 and $8.9 

billion in 1948. It will drop to 

$2.8 billion in 1949, and to $1.5



fie must have a surplus

during times of prosperity with which

the debt; for if

i'-*****.,N
\

! I

t n

able to reduce

1 feel is

necessary and desirable.

In considering the Treasury’s 

financing out Io o k , it is necessary to
y  ...

examine the budget figures with a

view towa their effect

on the Treasury's cash balance. The 

Treasury cash balance i Sgj not only 

affected by the budget surplus or
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a tax program, as suggested by the 

President, be enacted by the Congress 

as soon as possible.

The development of tax 

legislation, as you know, is within 

the jurisdiction of the House Ways 

and Means Committee and the Senate 

Finance Committee. The Treasury has

been working with these committees.

The objective of the Administration
% ' ■

is to increase revenues by $4 billion;

and the need for these additional 

revenues for the Federal Government



\ The President said in his
V \ v

Budget Message that it was not sound 

public policy tor the Government to 

operate at a deficit in times of j 

high prosperity. I have, as you 

know, always taken this view; and 

I feel that I cannot emphasize its 

importance too strongly. It is 

vitally important that the Federal I

Government have a substantial I

surplus in periods of prosperity to I 

permit a reduction in the public I 

‘4 debt. 1 feel it to be essential thatl
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a budget deficit was incurred during 

eacn year from 1931 up through 1946. 

In 1947, there was a surplus of 

three-quarters of a billion dol lars. 

In 1948, there was a surplus of over

billion. The President's budget

indicates that, because of tax

reduction and in the absence of new 

islation, deficits will occur

in both 1949 and -- in the

amounts of approximately $600 million

million, respectively.
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at $59.6 billion for 1949 and $41 

billion for I960. Both the receipt 

and expenditure figures are on the

new basis of Federal 

reporting, whereby tax refunds are 

deducted from the total revenues 

during the year, instead of being 

included in the expenditure totals.

The budget surplus or deficit 

of the Federal Government is 

represented by the difference between 

the receipt and the expenditure 

figures on the chart. As you Know,
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with previous years. As you know, 

the budget forecasts a deficit for 

1943 and I960, despite the fact that 

economic activity is high and is 

likely to continue so for some time.

Expenditures reached a peak of 

$99 billion for 1945, dropped to a

I  /  ■low of $34 billion in 1948, and are 

estimated in the President's budget 

at $40.2 billion for 1949 and 

$41.9 billion for 1950.

Receipts rose to a peak of 

$45 billion in 1945, and are estimate



the Treasury, and the effect of our
/

policy actions on the various classes 

of investors» To facilitate the 

presentati on, there is a booKlet of 

charts to which 1 will refer from 

time to time to mane some of the 

pò i nts cIearer.

The basic factor influencing the 

Treasury’s financing out I o o k  is the 

budget picture. The chart which 

appears on page I of the bo ok I et 

covers the budget situation for 

1949 and I960, and maKes a comparison



13 -

an important role in promoting 

internationaI economic cooperation 

and r©construetion,

The law vests responsjbiIity 

for the management of the pub I ic 

debt in the Secretary of the 

Treasury, who must, with the approval 

of the President, msKe the decisions 

of policy involved. Therefore,

I wish to discuss the Treasury’s 

debt policy -- particularly the 

budget position of the Government 

as it affects the cash position of



finance ana role of Government debt

in the monetary system, they are 

important for the |who 1 fl level of the 

securi ty markets, sinee the prices

of other bonds are, to a large 

degree, influenced by the prices 

of United States securities.

Our aim has been to use fiscal

policy as a stabilizer to the 

economy of the nation. W h iIe this 

is important at all times it is 

imperative at the present time when

the United States is undertaking such



going up too rapidly or going down 

too sharply. In the Spring of 194?, 

we took steps to arrest a boom in 

Government bonds, When conditions 

were reversed and selling pressure 

on the Government bond market 

developed, we changed our practice 

and purchased bonds. In recent 

months, there has again been upward 

pressure on the bond market and we 

are again selIing to stabiI I ft prices 

Such actions are important not merely 

from the standpoint of Government
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When I came to the Treasury in 

June, 1946, I felt that stability 

in the markets for Government 

securities would encourage business 

confidence and would aid materially 

in promoting our industrial 

development.

Therefore, in cooperation with 

the Federal Reserve System, the 

Treasury has sought to maintain the 

stability of the bond market in both 

directions. It has been our 

objective to keep bond prices from



the economy of this country 

expanded during the war period so 

that this huge public debt did not 

constitute too great a burden on 

the national income of the people. 

Nevertheless it represents a serious 

annual cost, and the existence of a 

large debt requires careful 

management so that it can contribute 

to economic stability rather than 

stimulate speculation on the one 

hand, or precipitate financial

stringency on the other.



retirement of the public debt.

The second line of action has 

been to manage our public debt in 

such a way as not only to assure 

confidence in the Government's 

credit, but to promote economic 

stab iI i ty.

The accumulation of a large 

public debt is inevitable in war 

time and the cost of the last war 

was so great that the public debt 

of the United States reached 

unprecedented levels. Fortunately



credit confidence are plainly 

reflected in differences in the rate

of economic progress.

The objective of sustaining the 

sound financial position of the 

United States Government has 

involved two separate lines of 

action; The first has been to develop 

a sound fiscal policy, which must be 

based on a revenue system that wiI I 

not only meet the cost of prescribed 

Government functions, but which will 

yield a surplus for a gradual



continuing shortages of many types 

of goods.

Economic stability at the 

present high levels of employment 

and production depends to a great 

degree on continued confidence in 

the Government’s credit.

The importance of confidence in 

the financial soundness of national 

governments, as a powerful economic 

factor, is clearly evident among the 

countries of the world today, when 

even moderate differences in national



in the stability of our economy.

This time, we have been able to 

avoid these disasters. Our nation 

today, is in a far stronger 

financial position. There is no 

evidence of more than normal 

speculative holdings of commodities. 

In fact, speculation recently, both 

in commodities and in the stock 

market, has not been cause for 

concern. inventories in most 

lines have been kept low by cautious 

inventory policies, and by



labor, management, and the consuming 

pub lie.

The contrast with the 

experiences after World War I is 

sharp. That war was followed by a 

period of rapid inflation, 

speculation in commodities and 

inventories, followed by a sharp 

crisis and depression. The collapse 

of the speculative boom after 

World War 1 also broke the market 

for Government bonds, and in this 

way helped to undermine confidence



has been a particularly critical 

one in our economic life. It has 

covered in major part the 

reconversion to a peacetime economy, 

the restoCKing of war-depleted 

inventories, the easing of 

accumulated shortages, and, to a 

considerable extent, the transition 

b a C K  to an economy of buyers’ 

marKets and norma I competition. The 

speed of reconversion is a tribute 

to American management, technical 

s k iI I and good will on the part of
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preceding fiscal year. I submitted 

such a report for the fiscal year

a weeks I should

like at this time to present what 

night be termed an interim report,

ana to discuss in some detail the

outlook for the Federal fiscal

position for the calendar year 1949.

In the 2i years that I have 

been in the Treasury, my first 

objective has been the sound 

financial position of the United

States Government. This period
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Ur. Chairman and members of

the Committee: I appreciate your 

invitation to appear before this

Committee to discuss the state of

the finances of the Government

of the United States

As you K n o w ,  the Secretary of 

the Treasury since the creation 

of the Department, has been

iiting to the Congress at its

opening session each year an annual 

report on the state of the finances

of the Federal Government for the
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Statement by Secretary Snyder 
before the Joint Committee 

on the Economic Report
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Mr. Chairman and members of the Committee: I appreciate 
your invitation to appear before this Committee to discuss the 
State of the finances of the Government of the United States ,

As you know, the Secretary of the Treasury since the 
creation of the Department, has been submitting to the Congress 
at its opening session each year an annual report on the state 
of the finances of the Federal Government for the preceding 
fiscal year. I submitted such a report for the fiscal year 
19^8 a few weeks ago. I should like at this time to present 
what might be termed an interim report, and to discuss in some 
detail the outlook for the Federal fiscal position for the 
calendar year 1 9 4 9 .

In the years that I have been in the Treasury, my first 
objective has been the sound financial position of the United 
States Government. This period has been a particularly critical 
one in our economic life. It has covered in major part the 
reconversion to a peacetime economy, the restocking of war- 
depleted inventories, the easing of accumulated shortages, and, 
to a considerable extent, the transition back to an economy of 
buyers’ markets and normal competition. The speed of recon
version is a tribute to American management, technical skill 
and good will on the part of labor, management, and the consuming 
public.

The contrast with the experiences after World War I is 
sharp. That war was followed by a period of rapid inflation, 
speculation in commodities and inventories, followed by a sharp 
crisis and depression. The collapse of the speculative boom 
after World War I also broke the market for Government bonds, 
and in this way helped to undermine confidence in the stability 
of our economy.

S -9 8 7
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This time, we have been able to avoid these disasters.
Our Nation today, is in a far stronger financial position.
There is no evidence of more than normal speculative holdings . 
of commodities. In fact, speculation recently, both in 
commodities and in the stock market, has not been cause for 
concern. Inventories in most;, lines have been kept low by 
cautious inventory policies, and by continuing shortages of 
many types of goods.

Economic stability at the present high levels of employment 
and production depends to a great degree on continued confidence 
in the Governments credit.

The importance of confidence in the financial soundness 
of national governments, as a powerful economic factor, is 
clearly evident among the countries of the world today, when 
even moderate differences in national credit confidence are 
plainly reflected in differences in the rate of economic 
progress.

The objective of sustaining the sound financial position 
of the United States Government has Involved two separate lines 
of^action. The first has been to develop a sound fiscal policy, 
which must be based on a revenue system that will not only meet 
the cost of prescribed Government functions, but which will 
yield a surplus for a gradual retirement of the public debt.

The second line of action has been to manage our public 
debt in such a way as not only to assure confidence in the 
Government’s credit, but to promote economic stability.

The accumulation of a large public debt is inevitable in 
war time and the cost of the last war was so great that the 
public debt of the United States reached unprecedented levels. 
Fortunately,the economy of this country expanded during the war 
period so that this huge public debt did not constitute too 
great. a burden on the national income of the people. Neverthe
less it represents a serious annual cost, and the existence of 
a large debt requires careful management so that it can con
tribute to economic stability rather than stimulate speculation 
on the one hand, or precipitate financial stringency on the 
other.

When I came to the Treasury in June, 1946, I felt that 
stability in the markets for Government securities would 
encourage business confidence and would aid materially in 
promoting our industrial development.

Therefore, in cooperation with the Federal Reserve System, 
the Treasury has sought to maintain the stability of the bond 
market in both directions. It has been our objective to keep 
bond prices from going up too rapidly or going down too sharply.
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In the Spring of 1947, ve took steps to arrest a boom in 
Government b o n d s . When conditions were reversed and selling 
pressure on the Government bond market developed, we changed 
our practice and purchased bonds. In recent months, there has 
again been upward pressure on the bond market and we are again 
selling to stabilize prices. Such actions are important not 
merely from the standpoint of Government finance and role of 
Government debt in the monetary system, they are important . 
for the whole level of the security markets, since the prices 
of other bonds are, to a large degree, influenced by the prices 
of United States securities.

Our aim has been to use fiscal policy as a stabilizer to 
the economy of the Nation. While this is important at all 
times it is imperative at the present time when the United States 
is undertaking such an important role in promoting international 
economic cooperation and reconstruction.

The law vests responsibility for the management of the 
public debt in the Secretary of the Treasury, who must, with 
the approval of the President, make the decisions of policy 
involved. Therefore, I wish to discuss the Treasury!s debt 
policy -- particularly the budget position of the Goverhment 
as it affects the cash position of the Treasury, and the effect 
of our policy actions on the various classes of investors. To 
facilitate the presentation, there is a booklet of charts to 
which I will refer from time to time to make some of the points 
clearer.

The basic factor influencing the Treasury's financing 
outlook is the budget picture. The chart which.appears on 
page 1 of the booklet covers the budget situation for 19*1-9 and 
1950, and makes a comparison with previous years . As you know, 
the budget forecasts a deficit for 19*19 and 1 9 5 0 , despite the 
fact that economic activity is high and is likely to continue 
so for some t i m e .

Expenditures reached a peak of $99 billion for 19*1-5, 
dropped to a low of $34 billion in 194®, and are estimated in 
the President1s budget at $40.2 billion for 19 4 9 and $41.9 
billion for 1 9 5 0 .

Receipts rose to a peak of $45 billion in 1945, and are 
estimated at $39.6 billion for 1949 and $4l billion for 1950.
Both the receipt and expenditure figures are on the new basis 
of Federal financial reporting, whereby tax refunds are 
deducted from the total revenues during the year, instead of 
being included in the expenditure totals.
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The budget surplus or deficit of the Federal Government 

Is represented by the difference between the receipt and the 
expenditure figures on the chart. As you know, a budget 
deficit was incurred during each year from 1931 up through
1946. In 1947, there was a surplus of three-quarters of 
a billion dollars. In 1948, there was a surplus of over 
$8 billion. The Presidentas budget indicates that, because of 
tax reduction and in the absence of new tax legislation, 
deficits will occur in both 1949 and 1950 in the amounts of 
approximately $600 million and $900 million, respectively.

The President said in his Budget Message that it was not 
sound public policy for the Government to operate at a deficit 
in times of high prosperity. I have, as you know, always taken 
this view; and I feel that I cannot emphasize its importance too 
strongly., It is vitally important that the Federal Government 
have a substantial surplus in periods of prosperity to permit 
a reduction in the public debt. I feel it to be essential that 
a tax program, as suggested by the President, be enacted by the 
Congress as soon as possible.

^The development of $4$ legislation, as you know, Is within 
the jurisdiction of the House Ways and Means Committee and the 
Senate Finance Committee. The Treasury has been working with 
these committees. The objective of the Administration"is to 
increase revenues by $4 billion; and the need for these 
additional revenues for the Federal Government is imperative.
We must have a surplus during times of prosperity with which 
to reduce the debt; for if we do not, we shall never be able 
to reduce the debt in the manner which I feel Is necessary and 
desirable.

In considering the Treasury's financing outlook, It is necessary to examine the budget figures with a view toward 
determining their effect on the Treasury's cash balance. The 
Treasury cash balance is not only affected by the budget 
surplus or deficit, but also by additional Items which bring 
cash into the Treasury. The cash operating surplus is 
typically higher than the budget surplus, as shown In the chart 
on page 2. This is primarily because of the money flowing into 
trust accounts which is then Invested in Government securities.

The cash operating surplus stood at $6 .7 billion in 1947 
and $8.9 billion in 1948. It will drop to $2.8 billion in 
1949, and to $1.5 billion in 1950. There are a number of 
items in the reconciliation between the budget surplus and the 
cash operating surplus for the fiscal years 1947 to 1950; and 
these are shown in the table on page 3 .
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The top line of this table, which shows the budget surplus, 

corresponds to the bars on the left-hand side of the preceding 
chart. The bottom line of this tabley showing the cash operat
ing surplus, corresponds to the right-hand side of the preceding 
chart. In the center of the table, we have set forth the major 
items which have to be considered in reconciling the two 
concepts.

The most important item on this chart for 19 4 9 and 1950 
is ’’trust fund investments”. This represents the money flowing 
into the trust funds. The Treasury invests this money in 
Government securities. The amount involved is approximately 
$3 billion for the fiscal years 1947, 1948, and 1949.

For 1950, the figure is $2 billion. It would have been 
higher except for the fact that there is likely to be a large 
outflow during the fiscal year 1950 from one of the trust 
funds, the National Service Life Insurance Fund. This is 
a result of a cash dividend of about $2 billion to be paid to 
veterans.

Among the other reconciliation Items, are the savings bond 
interest accruals, which are a* budget expenditure but which 
require cash from the Treasury only when savings bonds are 
redeemed for cash, or mature.

Also in the reconciliation are Items referring to the 
notes issued to the Monetary Fund and International Bank, and 
the bonds issued in connection with the Armed Forces Leave Act. 
In both cases, the items were budget charges when the notes and 
bonds were issued. They affect the cash balance only on 
occasion of their redemption. There were large redemptions in 
1948. Redemptions in 1949 and 1950 are expected to be 
relatively small.

There are some other minor Items in reconciling the two 
concepts; but I have discussed the principal ones. The net 
of the situation is that there will be a cash surplus during 
the fiscal years 1949 and 1 9 5 0 , notwithstanding the fact 
that there is a budget deficit during those y e a r s .

This net addition to cash will not permit us, however, 
actually to reduce the public debt -- which, as I mentioned 
a few minutes ago, Is of most importance at this time.
This cash will represent increases in the Government's 
liabilities, on one account or another. That is, we Isspe 
public debt obligations to our trust funds when money Is paid 
into them; and our liability on the savings bonds outstanding 
grows as their value Increases through interest accruals .
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The cash operating surplus comes about, therefore, primarily 
because the Government's liability is increasing through 
a series of public debt programs already in operation.

Besides the cash operating surplus, the Government 
receives money from the sale of savings bonds and n o t e s . In 
the next chart -- on page 4 -- the amount estimated to be 
received is added for 19 4 9 and 1 9 5 0 .

You are all familiar with the savings bond program. It 
has been a program of tremendous importance and significance 
for many years. Receipts from cash sales from savings bonds 
and notes will amount to $2 . 5  billion in 1949 and $ 1 . 5  billion 
in 1950; and these amounts, when added to the cash operating 
surplus, represent the aggregate amount of cash inflow which 
the Treasury will have available.

I should like to mention at this point that the reduction 
in the amounts likely to be received from the cash sales of 
savings bonds and notes in 1949 and 1950 does not represent 
any change in the promotion aspects of the program during these 
two years. The difference represents the amount received from 
the special offering of F and G bonds to institutional investors, 
which was made during the first part of July 1948 and which is 
a part of the figures for the fiscal year 1 9 4 9 .

Special offerings are made to facilitate the investment 
of funds by some of the large institutional purchasers of 
Government securities when conditions warrant; and it is too 
early^to determine whether there will be a need for an offering 
of this type during the next fiscal year.

In order to summarize the cash position for the calendar 
year 1949, I should like to direct attention for a moment to 
the table on page 5 , which segregates the cash inflow into the 
Treasury for the fiscal years 1949 and 19 5 0 by shorter time 
periods.

In the July-September quarter of the fiscal year 1949, the 
Treasury had a cash inflow of $2.7 billion.

In the October-December quarter of the fiscal year, there 
was a cash outflow of $ 1 / 2 billion.

In the January-March quarter of this fiscal year -- that 
is, the quarter in which we are now operating —  the Treasury 
will have a cash inflow of approximately $4 billion.

, In the April-June quarter, there will be a cash outflow 
of $900 million; and in the six months July-December, which is 
the first part of the fiscal year 1 9 5 0 , there will be a cash 
outflow of $1.4 billion.
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Ve have dlaikified the cash inflow by periods shorter 
than the fiscal Mar, so that I could describe for you the 
fiscal situatioh in the calendar year 19^9 3 a neriocl which 
overlaps the two fiscal years for which estimates are in the Budget.

^The chart on page 6 may be helpful in this connection.
Iu snows tne effect of the Treasury operations on our cash 
balance during the calendar year 19^5 • The Treasury ’ s cash 
balance was $*¡-.2 billion on December 3 1 , 1 9 4 8 . To this will 
be added the $4.0 billion cash inflow, which will occur during 
the current quarter. During the remainder of this calendar 
year, there will be a cash outflow. Also, the tail-ends of 
¿maturing securities will have to be paid off during the 
calendar year. These transactions will reduce the balance to 
$3 .2  billion by December 3 1 , 1 9 U9 .

The tail-ends of maturing securities to which I refer
the relatively small amounts of each maturing issue 

which are turned in for cash redemption instead of exchange 
when a maturing issue is refunded into a new series of Treasury 
obligations. Our experience is that only a small percentage 01 

maturing issue is held out for cash redemption; and our
estimates assume a continuation of the present ; renn

This picture of how the various operations affect the 
cash balance during the calendar year 19 4 9 is one that I have 
oefore me daily as I consider the various policy decisions 
Which have to be made In connection with the management of the 
public d e b t . if everything works out exactly as we now 
estimate, the balance would run down to $3,2 billion by next 
December 31. There are, however, a number of factors which 
could have an important influence on the picture, which have 
not been taken account of.

-there is, first, the possibility that expenditures might 
turn out to be higher than the Budget. For example, there i s  
the possibility of expenditures for the security of the 
Jlorth Atlantic area. The President mentioned this possibilJ! tv 
in his Budget Message, but he did not include any amount in

because he w a s n ’t sure what the amount is likely to 
Congress should permit such expenditures during th*e 

calendar year 1949, they would have the effect of reducing -the 
December 3 1 cash balance figure of $3 .2  billion bv a 
commensurate amount. ■

There is also, as you know, the possibility that revenues might vary from the amount shown in the Presidentfs Budget. 
Revenues have been estimated on the assumption of high business 
activity and full employment. If unemployment should develop 
during the year and business should dron to a lower level than
? L nS L ? n i0y,-,3:’eV?I1Uef W ?Yld be ^ . l l e r .  I O  on the other hand tne business levels should advance, revenues would be higher.
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New tax legislation may also affect the cash balance 

during the last part of the calendar year 1 9 ^9 . The effect 
■would depend upon the type of tax legislation enacted, however. 
Many types of taxes applicable to 1949 would not be paid into 
the Treasury until the first part of the calendar year 1 9 5 0 .
They would have no substantial effect on the cash balance 
picture during the calendar year.

Another factor affecting our cash position is the 
possibility that the dividend to be paid by the National 
Service Life Insurance Fund In the fall may be delayed in part 
by the many mechanical difficulties connected with the operation. 
There are some 16 million policies involved; and it may be that 
payments may run behind schedule and not be completed by the 
end of 1949. If this should happen, th© cash balance would be 
higher temporarily by a commensurate amount.

With all these factors in mind, however, and on the basis 
of the necessary assumptions, this is about as realistic 
a projection as we can make for operating purposes at this 
time of the Treasury's cash outlook.

The movement of the cash balance from $4.2 billion on 
December 3 1 , 1948, to $3.2 billion on December 3 1 , 1949, will 
involve some sharp rises and falls, as shown in the bhart on 
page 7 •  ̂ This will be in a manner similar to that experienced 
in previous y e a r s . The cash balance will probably reach a peak 
In March; but the level will drop rapidly.

A cash balance figure of $3.2 billion on December 3 1 , 1949, 
would be about as low as we should prudently drop, the Treasury 
cash balance at the end of a year when the annual expenditure 
budget was running in the neighborhood of $40 billion. Please 
note that we have been discussing cash, balances and not surplus 
balances.

In addition to taking care of our cash requirements, the 
Treasury will have a large amount of refunding to do as issues 
m a t u r e . I should now like to spend a moment on the important 
Treasury maturities during the next few years. The chart on 
page 8 covers the bond, note, and certificate maturities in 
I9 4 9 . They total $37 billion. In addition, there are $12 
billion of Treasury bills outstanding which mature at the rate 
of approximately $900 million a week. Because it is unlikely 
that there will be any significant volume of debt reduction 
during the year 1949 on these maturities -- except for the 
tail-ends of maturing securities not turned in for refunding -- 
the entire $49 billion on net balance is likely to be refunded 
into securities maturing In the future; and the maturities 
which are already scheduled f o r ’ 19 5 0 and subsequent years* as 
shown in the chart on page 9 , will thereby be increased by the 
amount carried over from 1 9 4 9 .
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The Treasury will thus have, as is evident, a substantial 

refunding problem this year, next year, and for many years to 
come* It will be expanded in the early 1 9 5 0 ’s by the maturity 
of the wartime issues of savings bonds. A  positive refunding 
program on that account will have to be undertaken in 1951 and 
thereafter.

The decision on each issue as it matures is, as you know, 
a specialized problem, and will have to be handled separately; 
but this projection gives you a general outline of our position.

The maturities that I have been discussing are at the 
short end of the Federal debt structure. Most of the issues 
involved are owned by banks for the investment of their 
deposits and by industrial, Commercial and mercantile 
corporations for the investment of theif short-term balances;
Our financing activities and debt management operations are 
conducted with the objective of providing the various investor 
classes with the types of securities and the maturities which 
best suit their particular n e e d s . This helps us in our 
objective of spreading the ownership of the debt as broadly as 
possible.

Some reflection of the extent to which this goal has been 
accomplished is indicated in the table on page 10. Two-thirds 
of the Federal debt, that is some $ 16 7 billion, is now held 
outside of the banking system. Over a quarter of the public 
debt, some $68 billion, Is held by individuals alone. Insurance 
companies hold $21-| billion of Federal securities, mutual 
savings banks have $ll|- billion, and corporations other than 
banks and insurance companies hold $13 billion. Government 
investment accounts --largely individuals' savings which are 
reinvested in the form of social security and military Insurance 
funds -- account for $37i billion of the debt. State and 
local, governments own $8 billion and nonprofit institutions and 
miscellaneous investors another $7-2 billion. The remaining 
$86 billion is held in the banking system -- that Is, commercial 
banks and Federal Reserve B a n k s .

The Federal debt at $253 billion represents more than one- 
half of the total debt of the country at the present time, as 
shown in the chart on page II. Before the war the Federal debt 
was less than a quarter of the total debt of the country. As 
the result of the tremendous growth In the Federal debt during 
the war the Federal debt has taken a new place of importance 
in our economy. Accordingly, anything that happens to the 
Federal debt is an important factor with respect to the whole 
credit picture of the country. On the other hand, whatever 
happens with respect to the nation’s private debt and the 
position of the various investor classes is rather intimately 
connected with the management of the public debt, too.
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We, of necessity, must keep close watch on the various 
developments in the financial world, and I should like to 
discuss some of them as they affect the position of the 
important investor classes.

One important class of investors in Government securities 
is insurance companies. Life insurance companies have been 
liquidating a small proportion of their Government security 
holdings since the end of the war as new investment 
opportunities unfolded, as shown on the chart on page 12. 
Present holdings of 49 leading companies, which hold 90 percent 
of life insurance assets in the country, have declined from 
$19 billion to $15 billion since the end of 1945. During this 
period, these same companies were, on the other hand, expanding 
their holdings of corporate securities and their holdings of 
mortgage loans. Expansion along these lines was to be expected 
as insurance companies entered actively in providing funds for 
postwar development of private industry.

Mutual savings banks also sold some Government securities 
in 1948 in the process of meeting private demands for capital, 
as shown in the chart on page 13, but they still hold more 
Federal securities now than they did at the end of the war.
In fact, mutual savings banks have 50 percent more of their 
funds invested in Federal securities than in all other types 
of loans and securities combined.

Holdings of Government securities by insured savings and 
loan associations have shown some decline since the end of the 
war as residential mortgages expanded, as shown in the chart 
on page 14. As contrasted with insurance companies and savings 
banks, however, most of the decline took place in 1946 and
1947, rather than in 1948. A large part of these holdings are
in long-term bank-restricted bonds. It is interesting to note 
that the holdings of these associations are still in excess of
$1 billion, as compared to holdings of only about $50 million
before the war,

During 1946, corporations other than banks and insurance 
companies, liquidated about $6 billion of Federal securities 
in order to facilitate their early postwar expansion, as is 
shown in the chart on page 1 5 . Since the end of 1946 there 
has been little change in the holdings of Government securities 
by these corporations, Corporate holdings of currency and bank 
deposits show an unusually stable level throughout the last 
three years. At the same time other current assets of 
corporations, principally inventories and receivables, have 
shown a significant increase.
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Holdings of Federal securities by individuals are how at 

an all-time high of $68 billion. The fact that individuals’ 
holdings have actually increased since the end of the war, 
as shown in the chart on page 1 6 , represents a trend that most 
of us would have guessed incorrectly three years ago. Savings 
bonds alone account for two-thirds of individual holdings of 
Federal securities. The savings bond picture is most 
encouraging. More than $32 billion of E bonds alone are 
outstanding -- an amount you will be interested to know is more 
than $ 1 billion higher than at the end of our last wartime drive.

Savings accounts have also increased during the last three 
years. Currency and checking accounts, after early postwar 
increases, have recently shown some slight decline,

Our debt management activities since the end of the war 
have been directed toward the objective of increasing nonbank 
holdings of the public debt. We were able to pay off part of 
the debt, as you know; partly from cash balances available at 
the end of the war and partly from the budget surplus during 
the past two fiscal years. In managing these debt pay-offs, 
we have been successful in concentrating them entirely on the 
bank-held portion of the debt, as shown in the chart on page 1 7 .

The debt has declined from a peak of $280 billion, on 
February 28, 1946, to a  current level of $253 billion. This 
is a decline of $27 billion. At the same time, there has been 
a decline of $31 billion In holdings of Federal securities by 
the banking system -- a decline greater than the reduction in 
the total d e b t .

The reduction in the bank-held debt for the period up 
through December 31j 1948, is attributable entirely to 
a reduction in the holdings of Government securities by the 
commercial banks of the country. Holdings by the Federal 
Reserve Banks were, on net balance, practically unchanged 
between February 1946, the peak of the debt, and December 31,
1948. Since December 31, 1948, Federal Reserve holdings of 
Government securities have declined.

The Government's debt management policy since the end of' 
the war, it is obvious, has not resulted in an expansion of 
Federal Reserve holdings of Government securities. All purchases 
of long-term bonds have been more than offset by the liquidation 
of short-term issues.

As bank-held debt declined in the period since the end cf 
the war, nonbank holdings expanded in the aggregate, notwith
standing the sale of some Government securities by some of the 
investor classes . Government security holdings by individuals 
increased. This was also true of fire, casualty and marine 
insurance companies, and of the trust and investment funds of



12

State and local governments. Another Important reason why 
nonbank ownership has increased has been the continued 
investment of the savings of individuals accumulating in 
Federal Government social insurance funds.

The bar at the right-hand side of the chart oh page 17 
sets forth my estimate of where the public debt will stand 
at the end of the calendar year 19^ 9 * The level is the same 
as it was on December 31, 19^8, and is arrived at on the basis 
of the budget, which forecasts a deficit for the fiscal year 
19^9 and another deficit for the fiscal year 1 9 5 0 . The main 
thing wrong with that bar, as shown in the chart, is that it 
is too high. It should be lower, and the only way that it 
could be lowered is for the Government to achieve a surplus 
of receipts over expenditures during this calendar year.
The President has stated that new taxes will be needed, and 
must be enacted if the surplus is to be achieved. I strongly 
urge this course of action.

0 O0
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Cash operating ear pirn only
$ i5  billion in fiscal 1950.
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Detail on Budget Surplus and 
Cash Operating Surplus
(In 'billions of dollars)____

Fiscal years
19*17 19U8 1949 1950

Budget surplus....... .... •... .8 Q.k -.6 -.9

Trust fund Investments..... • ••• 3 ^ 3.1 2.7 2.0
Savings Bond interest accruals.*«. Hotee issued to Monetary Fund .5 .5 •6 .5

and Bank.................. . .3 -.9 -.1 -.1
Armed forces leave bonds issued. •• 1.8 -1.2 -.2 -.1
Items in process of collection.••. .5 -.5 A -
All other.......•••••........ -.6 -.5 — .1

Cash operating surplus.......... 6.7 8.9 2.8 1.5

Office of the Secretary of the Treasury
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Cash Inflow by Selected Periods 
Fiscal Years 19*4-9-1950
(In billions of dollars)

2.7
-.5
■
-.9

July-December..................... -1 .4

Fiscal 1950.... ‘
. January-June.. . . . . . . . . . . .  4.4

Fiscal 1949.... 5*3. ••• <

’ July-September.., 

October-December, 

January-March.. . ,  

. April-June...........

Office of the Secretary of the Treasury
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EFFECT OF TREASURY OPERATIONS 
ON THE CASH BALANCE* CALENDAR 1949

Tails of 
Maturing 
Secur.

'Cash Outflow

Cash \ 
Balance

f Cash 
BalanceCash Inflow

Note. Coliobte bonds ore inducted otoartfsst cob doted
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TREASURY CASH BALANCE

Dec. 31, 
1948 D ec.3l,

1949

E stim a ted

»•7Ç7-B
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Notes

Bonds

Certificates
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__PUBLIC DEBT MATURITIES 1950-1954
Exclude« Special Issues

Noto; Caff atto bonds pfoftod fa fitst hoff dato. \
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Estimated Ownership of the Federal Debt 
December 19^8

(in  b illio n s  of dollars)

1.

2.
3.

Held by nonbank Investors:
Individuals..................................
Insurance companies............... ..
Mutual savings banks.................
Corporations................................
Government Investment accounts 
State and lo ca l governments••.  
Miscellaneous Investors l / . . . .

68
21|
11Î%m8
li

Total held by nonbank Investors 167
Held by the banking system 

Total debt ou tstan d in g....

86
253

Office of the Secretary of the Treasury.
1J  Includes savings and loan associations, non-profit institutions, 

dealers and brokers, and investments of foreign balances and 
international accounts in this country.



TOTAL PRIVATE* AND FEDERAL 
GOVERNMENT DEBT

1940 41 42 '43 44 '45 46 '47 '48

*tncfades state andiocat and naaguarantead Faderat agency debt* fi#ara$ based 
an Department o f Commerce estim ates; D eaf940 is Treasury estim ate.
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D ec. 3 U 9 4 8
Dec. 3!J 9 4 7 '
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INVESTM ENT PORTFOLIO OF MUTUAL
SAVINGS BANKS DURING 48.

Dec. 3!,1947.
Dec. 3U 948

Mortgage 
5.5* ^  Loans

Corporate _ and Other
2 Securities

Gov't, Bank 
^  Restricteds

Gov't Bank 
f Eligibles
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INVESTMENT PORTFOUO OF INSURED SAVINGS 
AND LOAN ASSOCIATIONS DURING 1946-48

Mortgage
Loons

r  Govt 
Securities

Source: fteb ro t Savings *m<t Loan insurance Carpi Qec 1949 ars Treasury estim ates.
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CURRENT ASSETS OF CORPORATIONS: 1946-48

Dec. 3U 948

45 Receiv- 
ab/es, etc.

46 Inventories

Currency Q  
S  Bk. Deposits

+ Govt13-̂  Securities ♦
4 M M 4 $ H 4

1946
M J $ H 4
1947

M i  
1948

frTPMl
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LIQUID ASSETS OF INDIVIDUALS, 1946 -*48j
$Bi1.

D ec.31,1947* 

* Dec. 3!, 1946

>Dec. 3 /, 194 8

4 U  U  4  S H 4 U U 4 S H 4
1946 (947

Currency Q

H Demand 
Deposits

Savings

■Accounts ______

Gov't 
A Securities

Source: Based aa estim ates by Treasury and Federaf Reserve Beard.

«#» *  «* fetretary of « t  Ttvmy
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purposes of taxation the amount of discount at which Treasury bills are originally 

sold by the United States shall be considered to be interest. Under Sections ij2 

and 117 (a) (1) of the Internal Revenue Code, as amended by Section Ilf? of the 

Revenue Act of 1914.1, the amount of discount at Which bills issued hereunder are 

sold shall not be considered to accrue until such bills shall be sold, redeemed or 

otherwise disposed of, and such bills are excluded from consideration as capital 

assets. Accordingly, the owner of Treasury bills (other than life insurance 

companies) issued hereunder need include in his income tax return only the 

difference between the price paid for such bills, Whether on original issue or 

on subsequent purchase, and the amount actually received either upon sale or 

redemption at maturity during the taxable year for which the return is made, as 

ordinary gain or loss.

Treasury Department Circular No. Ul8, as amended, and this notice, prescribe 

the terms of the Treasury bills and govern the conditions of their issue. Copies 

of the circular may be obtained from any Federal Reserve Bank or Branch.



amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal 

Reserve Banks and Branches, following which public announcement wall, be made by 

the Secretary of the Treasury of the amount and price range of accepted bids. 

Those submitting tenders will be advised of the acceptance or rejection thereof. 

The Secretary of the Treasury expressly reserves the right to accept or reject 

any or all tenders, in whole or in part, and his action in any such respect shall 

be final, Subject to these reservations, non—competitive tenders for .$200,000 or 

less without stated price from any one bidder will- be accepted in full at the 

average price (in three decimals) of accepted competitive oids. Settlement for 

accepted tenders in accordance with the bids must be made or completed at the 

Federal Reserve Bank on February 17, 19̂ -9 > in cash or other immediately avail

able funds or in a like f ace amount of Treasury bills maturing February 17, 19^9 . 

Cash and exchange tenders will receive equal treatment. Cash adjustments will be 

made -for differences between the par value of maturing bills accepted in exchange 

and the issue price of the new' bills.

The income derived from Treasury bills, whether interest or gain from the sale 

or other disposition of the bills, shall not have any exemption, as such, and loss 

from the sale or other disposition of Treasury bills shall not have any special 

treatment, as such, under the Internal Revenue Code, or laws amendatory or supplemen

tary thereto. The bills shall be subject to estate, inheritance, gift or other 

excise taxes, whether Federal or State, but shall be exempt from ai.1 taxation now 

or hereafter imposed on the principal or interest thereof by any State, or any of 

the possessions of the United States, or by any local taxing authority, For
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS,
.Frl!iay, J,ehrua3y,..lJL̂  X9h9______

w

The Secretary of the Treasury, by this public notice, invites tenders for

$ BOO OQO OOP } or thereabouts, of 91 ~day Treasury bills, for cash and

in exchange for Treasury bills maturing February 17. 19̂ -9 > to be issued on

a discount basis under competitive and non-competitive bidding as hereinafter

provided. The bills of this series will be dated February 17, 19̂ -9 , snd

will mature May 19. 19^9 , when the face amount will be payable without
-------------------------------

interest. They will be issued in bearer form only, and in denominations of 

$1,000, $5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the 

closing hour, two o1 clock p.m., Eastern Standard time, Monday, T?ftTvreifiT»v lit 1QAQ*
iiffihc

Tenders will not be received at the Treasury Department, Washington. Each 

tender must be for an even multiple of $1,000, and in the case of competitive 

tenders the price offered must be expressed on the basis of 100, with not more 

than three decimals, e. g., 99.925* Fractions may not be used. It is urged 

that tenders be made on the printed forms and forwarded in the special envelopes 

which will be supplied by Federal Reserve Banks or Branches on application 

therefor.

Tenders will be received without deposit from incorporated banks and trust 

companies and from responsible and recognized dealers in investment securities. 

Tenders from others must be accompanied by payment of 2 percent of the face



RELEASE, MORNING NEWSPAPERS,
Friday, February 11, 1 9 4 9^ S -9 8 8

The Secretary of the Treasury, hy this public notice, 
invites tenders for $800,000,000, or thereabouts, of 91-^ay 
Treasury bills, for cash and in exchange for Treasury bills 
maturing February 1 7 ,  1 9 ^ 9 * to be issued on a discount basis 
under competitive and non-competitive bidding as hereinafter 
provided. The bills of this series will be dated February 17, 
1949, and will mature May 19 , 1 9 4 9 , when the face amount will 
be payable without interest. They will be issued in bearer 
form only, and in denominations of $1,000, $5,000, $10,000, 
$100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and 
Branches up to the closing hour, two o'clock p.m,, Eastern 
Standard time, Monday, February 14, 19^9- Tenders will not 
be received at the Treasury Department, Washington. Each 
tender must be for an even multiple of $1,000, and in the case 
of competitive tenders the price offered must be expressed on 
the basis of 100, with not more than three decimals, e. g., 
99*925. Fractions may not be used. It is urged that tenders 
be made on ;;the printed forms and forwarded in the special 
envelopes which will be supplied by Federal Reserve Banks or 
Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of 
Treasury bills applied for, unless the tenders are accompanied 
by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which publi 
announcement will be made by the Secretary of the Treasury of 
the amount and price range of accepted bids. Those submitting 
tenders will be advised of the acceptance or rejection thereof. 
The Secretary of the Treasury expressly reserves the right to 
accept or reject any or all tenders in whole or in part, and 
his action in any such respect shall be final. Subject to these 
reservations non-competitive tenders for $200,000 or less with
out stated price from any one bidder will be accepted in full at 
the average price (in three decimals) of accepted competitive 
b i d s . Settlement for accepted tenders in accordance with the 
bids must be made or completed at the Federal Reserve Bank on
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February 1 7 , 194-9 in cash or other immediately available funds 
or in a like face amount of Treasury bills maturing February 1 7 , 
19^9* Gash and exchange tenders will receive equal treatment. 
Cash adjustments will be made for differences between the par 
value of maturing bills accepted in exchange and the issue 
price of the new bills.

The income derived from Treasury bills, whether interest 
or gain from the sale or other disposition of the bills, shall 
not have any exemption, as such, and loss from the sale or 
other disposition of Treasury bills shall not have any special 
treatment, as such, under the Internal Revenue Code, or laws 
amendatory or supplementary thereto. The bills shall be 
subject to estate, inheritance, gift' or other excise taxes, 
whether Federal or State, but shall be exempt from all.taxation 
now or hereafter imposed on the principal or interest thereof 
by any State, or any of the possessions of the United States, 
or by any local taxing authority. For purposes of taxation the 
amount of. discount at ’which Treasury Tallis are originally sold 
by the United States shall be eonsIdered to-be interest. Under 
Sections 42 and 117 (a ) (1) Of the Internal Revenue Code, as 
amended by Section 115 of the Revenue Act of 194-1, the amount 
of discount at. which bills issued hereunder are sold shall not 
be considered to accrue until such bills shall be sold, redeemed 
or otherwise disposed of, and such bills are excluded from 
consideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life insurance companies)•issued 
hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on 
original issue or on subsequent purchase, and the amount 
actually received either upon sale or redemption at maturity 
during the taxable year for which the return is made, as 
ordinary gain or loss.

Treasury Department Circular'No. 4l8, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern 
the conditions of their issue. Copies of the circular may be 
obtained from any Federal Reserve Bank or Branch.

0 O0



wo m em  Ts&tsmg ecscs eg 1*9-51
(DATS) JAHOART 3$,

«crac« or call rea mmiFtzm

To Holders of 2 poroont Treasury Bonds of 1*9-51 (dated January 1$, 
1*2), and Otbara Concerned«

1. Public notice 1« hereby gift® that all outstanding 2 percent 
treasux? Bonds of 1*9-51, datad Jamary 15« 1*2« are hereby callad 
for redaction on June 15, l*f, on which date interest on such beoda 

will cease*
a* HoMers of these bond* may, in advance of ti» rwdeapfcleft 

date, be offered the privilege of ««changing ^  or any pari of their 

callad bond« for other iaterest^artng obligations of th* United 
States, In which event public notice will hereafter be given and an 

official circular governing the exchange offering will be issued«
3. Full information regarding tbs presentation and surrender 

of the bonds for cash iwdssaption under this call will be found in 

Department Circular i§o« 666, dated July 21, 19h£*

John f* Bidder, 
Secretary of the treasury*

m A S U K  M F A m M P ,
Washington, February Ik, I#*?.



RELEASE, IKBHIKG KZVSPAPERS 
Monday« February lit* 19U9*

The Secretary of the Treasury announced today that a l l  outstanding 

2 percent Treasury Bonds of 19U9-51, dated January 15, 19U2, «re called  

fo r redemption on June 15, 19U9. There are now outstanding 

$1 , 0114, 018,900  of these bonds.

The te x t of the formal notice of c a l l  is  as follows!

\



STANDARD FORM NO. 64

Office M em orandum • UNITED STATES GOVERNMENT

t o  : MR. SAXON d a t e : February 1 1 , 1 9k9

FROM î Ma. KIIBÏ 

SUBJECT:

The Secretary has signed the attached notice of c a l l  ■ which

i s  to be given to the press on February 1 1  fo r release,morning 

newspapers, Monday, February lit, with the b r ie f statement, which

i s  also attached.



T R E A S U R Y  D E P A R T M E N T

Information Service Washington, d .c .

RELEASE, MORNING NEWSPAPERS,
Monday, February 14, 1949» 8 -9 8 9

The Secretary of the Treasury announced today that all 
outstanding 2 percent Treasury Bonds of 1949-51, dated 
January 1 5 , 1942, are called for redemption on June 15, 19^9. 
There are now outstanding $1,014,018,900 of these bonds.

The text of the formal notice of call is as follows*

TWO PERCENT TREASURY BONDS OF 1949-51 
(DATED JANUARY 15, 1942)

NOTICE OF CALL FOR REDEMPTION

To Holders of 2 percent Treasury Bonds of 1949-51 (dated 
January 15, 1942), and Others Concerned:

1. Public notice is hereby given that all outstand* 
ing 2 percent Treasury Bonds of 1949^51, dated January 15, 
1942, are hereby called for redemption on June 15, 1949 * 
on which date interest on such bonds will cease.

2. Holders of these bonds may, in advance of the 
redemption date, be offered the privilege of exchanging 
all or any part of their called bonds for other interest- 
bearing obligations of the United States, in which event 
public notice will hereafter be given and an official 
circular governing the exchange offering will be issued.

3. Pull information regarding the presentation and 
surrender of the bonds for cash redemption under this call 
will be found in Department Circular No. 6 6 6 , dated
July 21, 1941.

JOHN W. SNYDER 
Secretary of the Treasury

TREASURY DEPARTMENT,
Washington, February 14, 1949.



& & £ a s x 9 m n m m  i m f a ® ,
Tuagday, ffsbruary 15* 1949»

t t e  saaretary of tbe Treasury announeed l« a t ersnlng tbat thè tandem for

1800,000,000, or thereabouts, o f 91-day Treaaury b ilie  to be dated february 17 

and to natura May 19, 1949, «blob were o f farad on February 11 , «ara openad ai 
tba lodam i Reserre Bank« ©a Febru&ry 14*

The det&Us of ib is  issue ara ss fo llo « * ì 

Total applled for -  $1,435,717,000
Total accepted -  801,248,000 {include* #55,951,000 entcred oa a non-

competitive basi* «ad accepted f la  fu ll  
at thè arerag« pria« sbown belo«)

Average pria« -  99*706 £t*uivalant rata o f discount approx* 1*163# par annui

Rango o f aaeaptad cQmpetititve bldas I

High -  99,710 Squlvelent rata o f discount approx. 1.147$ par anaci
Loa -  99*705 •  * * * " 1*167$ *

( 85 paroant of thè amouat bid for at thè low prlca m a aaeaptad )

led am i Rasar*« Total Total
p is tr ic t Applied for Aeeapted

Boston |  12,904,000 I  12,904,000
lf#W Tork 1,195,905,000 842,273,000
Philadelpfcia £1,199,000 8,824,000
Cleveland 18,857,000 14,782,000
Richmond 8,865,000 2,855,000
Atlanta 8,604,000 5,858,000
Chica^ 90,895,000 42,895,000
Bt* Louis 14,097,000 13,572,000
Minneapolis 2 ,5t0 ,000 2,520,000
Kansas C ity 19,386,000 12,524,000
La U sa 8,825,000 8,825,000
San Franelaoo 44 ff 668.000 33.418.000

TOTAL #1,438,919,000 $801,248,000



RELEASE, MORNING NEWSPAPERS, 
Tuesday, February 15;. 1949. S-9 9O

The Secretary of the Treasury announced last evening that 
the tenders for $800,000,000, or thereabouts, of 91-day Treasury 
bills to be dated February 17 and to mature May 19, 1949, which 
were offered on February 11, were opened at the Federal Reserve 
Banks on February 14.

The details of this issue are as follows;

Total applied for - $1,435,717,000 •
Total accepted - 801,248,000 (includes $55,981,000

entered on a non-::.', 
competitive basis and 
accepted in full at the 
average price shown below)

Average price - 9 9 .7 0 6 Equivalent rate of discount
approx. 1 .16 3$ per annum

Range of accepted competitive bids; 

High 

Low

- 99 .710 Equivalent rate of discount approx
1.147$ per annum

- 99-705 Equivalent rate of discount approx
1 .1 6 7$ per annum

(2 5 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted

Boston $ 12,904,000 $ 12,904,000
New York 1 ,1 9 5 ,9 0 5 ,0 0 0 642,273,000
Philadelphia 2 1 ,1 9 9 ,0 0 0 8,824,000
Cleveland 1 8 ,8 5 7 ,0 0 0 14,782,000
Richmond 2 ,8 5 5 ,0 0 0 2 ,8 5 5 ,0 0 0
Atlanta 6 ,6 0 6 ,0 0 0 5 ,8 5 6 ,0 0 0
Chicago 9 0 ,8 9 5 ,0 0 0 42,895,000
S t . Louis 14,097,000 1 3 ,5 7 2 ,0 0 0
Minneapolis 2 ,5 2 0 ,0 0 0 2 ,5 2 0 y 000
Kansas City 1 6 ,3 8 6 ,0 0 0 12,524,000
Dallas 8 ,8 2 5 ,0 0 0 8 ,8 2 5 ,0 0 0
San Francisco 44,668,000 33,418,000

TOTAL $ 1 ,4 3 5,7 1 7 ,0 0 0 $801,248,000

oOò


