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FOR TMMEDIATE RELEASE , " v V=727
November X3, 1945
/4

The Bureau of Customs announced today preliminary figures showing
the quantities of coffee entered for consumption during the period

commencing October 1, 1945, as followss

Country of Production

Quantity in Pounds
h of

Signatory Countries:

Brazil
Colombia
Costa Rica
Cuba
Dominican Republic
Ecuador

El Salvador
Guatemala
Haiti
Honduras
Mexico
Nicaragua
Peru
Venegzuela

Non-Signatory Countriess

TOTAL

167,120,255
Sh,8h1,631
5,53k,190
L6

3,364,809
L ,867,395
1,419,328
6,116,007
180,610
57581619
1,520
542,632
1,931,206

100,267
254,294,993



TREASURY DEPARTIENT
Washington

FOR Ii1EDIATE RELEASE, Press Service
Wednesday, November 14, 1945 No. V - 129

The Bureau of Customs announced today preliminary
figures showing the quantities of coffee entered for con-
sumption during the period commencing October 1, 1945 as

follows:

Country of Production Quantity in Pounds
As of November 3, 1945

Signatory Countries:

Brazil 167,120,255
Colombia 54,841,631
Costa Rica 5,534,190
Cuba 46
Dominican Republic 3,384,809
Ecuador 4,867,395
El Salvador 1,419,328
Guatemala 6,116,007
Haiti 180,610
Honduras .2,673,478
Mexico 5,581,619
Nicaragua 1,520
Peru 542,632
Venezuela 1,931,206
Fon-Signatory Countries: 100,267
TOTAL

254,294,993
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FOR IMMEDIATZ RELEASE,

9f1 L November /3:3; 195

The Buresu of Customs announced today preliminary figures showinz the
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for
consumption under the import quotas established in the President's nroclamation
of May 28, 1941, as modified by the President's proclamations of April 13, 1942,

and Apfil 29, 1943,

for the 12 months commencing May 29, 1945, as follows:

' Wheat flour, semolina,
: crushed or cracked

: Wheat
Country K wheat, and similar
of H : wheat products
Origin tEstablished :  Imports tEstablished : Imports
: Quota tMay 29, 1945, to Quota ¢ May 29, 1945,
: iNova 3, 1945 ; t to Hggh_31r13h5
(Bushels) (Bushels) (Pounds) (Pounds
Canada 795,000 94,421 3,815,000 1,066,866
China - - 24,000 -
Hungary - - 13,000 -
Hong Kong - - 13,000 -
Japan - - 8,000 -
United Kingdom 100 - 75,000 -
Australia - - 1,000 -
Germany 100 - 5,000 -
Syria 100 - 5,000 -
New Zealand - - 1,000 -
Chile - - 1,000 -
Netherlands 100 - 1,000 -
Argentina 2,000 - 14,000 -
Italy 100 - 2,000 -
Cuba - - 12,000 -
France 1,000 - 1,000 -
Greece - - 1,000 -
Mexico 100 - 1,000 -
Panama - - 1,000 -
Uruguay - - 1,000 -
Poland and Danzig __ - - 1,000 -
Sweden - - 1,000 -
Yugoslavia - - 1,000 -
Norway - - 1,000 -
Canary Islands - - 1,000 -
Rumania 1,000 - - -
Guatemala 100 - - -
Brazil 100 - - -
Union of Soviet ~
Socialist Republics 100 - - -
Belgium 100 - - -
800,000 ?§E:E§f' 4,000,000 1,066,868 -



TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE, Press Service
Wednesday, November 14, 1945 No. V - 130

The Bureau of Customs announced today preliminary figures showing the
quantities of wheat and wheat flour entered, or withdrawn from warehouse, for
consumption under the import quotes established in the President's proclama~
tion of May 28, 1941, as modified by the President's proclamations of April 13,
1942, and April 29, 1943, for the 12 months commencing May 29, 1945, as follows:

Country s , + Wheat flour, semolinsa,

of : " . Mheat H crushed or cracked

Origin : : wheat, and similar

s : wheat products

tEstablished : Imports sOstablished ; Imports

Quota :May 29, 1945 to Quota tMay 29, 1945,
tNove 3, 1945 : — tto Nov. 3, 1945

(Bushels) (Bushels) (Pounds) (Pounds)
Canada 795,000 794,421 3,815,000 1,066,866
China - - 24,000 -
Hungary - - 13,000 -
Hong Kong - - 13,000 -
Japan - - 8,000 -
United Kingdom 100 - 75,000 -
Australia - - 1,000 -
Germany 100 - 5,000 -
Syria 100 - 5,000 -
New Zealand - - 1,000 -
Chile - - 1,000 -
Netherlands 100 - 1,000 -
Argentina 2,000 - 14,000 -
Italy 100 - 2,000 -
Cuba - - 12,000 -
France 1,000 - 1,000 -
Greece - - 1,000 -
Mexico 100 % 1,000 -
Panama - - 1,000 -
Uruguay - - 1,000 -
Poland and Danzig - - 1,000 -
Sweden - - 1,000 -
Yugoslavia - - 1,000 -
Norway - - 1,000 -
Canary Islands - - 1,000 -
Rumania 1,000 - - -
Guatemala 100 - - -
Brazil 100 - - -

Union of Soviet

Socialist Republics 100 - - -
Belgium 100 - - -
800,000 794,421 4,000,000 1,066,666

-000~-
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: :  Unit : Imports as of
Commodity @ Established quota H of ¢ November 3,
¢ Period and Country Quantity ‘¢ GCuantity : 1945
Silver or black
foxes, furs,
and articles: May-Nov, 1945 52,176 Number 27,424
Foxes valued All countries
under $250 each
and whole furs
and skins
Tails 12 months from
Dec, 1, 1944 5,000 Pieces -
Paws, heads or
other separated
parts " 500 Pound 500
Piece plates " 550 Pound -
Articles, other
than piece plates " 500 Unit 28







FOR IMMEDIATE RELEASE )
-November 33, 1945

s
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The Buresm of Customs announced today preliminary figures showing

the imports for consumption of commodities within quota limitations

provided for under trade agreements, from the beginning of the quota

periods to November 3, 1945, inclusive, as follows:

s H Unit ¢ Imports as of
Commodity : Established Quota : of ¢ November 3,
¢ Period and Country Quantity : Qnantity : 1945

¥hole Milk, fresh .

or sour Calendar year 3,000,000  Gallon 2,379
Cream, fresh or

sour Calendar year 1,500,000 Gallon 1,100
Fish, fresh or

frozen, filleted,

ete,, cod, haddock,

hake, pollock, cusk

and rosefish Calendar year 17,668,311  Pound Quota filled
White or Irish 12 months from

potatoes: Sept. 15, 1945

certified seed 90,000,000  Pound 4,722,657

other 60,000,000  Pound 96,178
Cuban filler tobacco

unstemmed or stemmed Pound

(other than cigarette (unst emmed

leaf tobaceo), and equivalent)

scrap tobacco Calendar year 22,000,000 Quota filled
Red cedar

shingles Calendar year 1,727,242 Square 1,362,213
Molasses and sugar

sirups containing

gsoluble nonsugar

solids equal to

more than 6% of

total soluble

golids Calendar year 1,5004000  Gallon 1,351,5u2



TREASURY DEPARTMENT

Washington

FOR IMMEDIATE RELEASE,
Wednesday , .Novémber 14, 1945

Press Service
No. V - 131

The Bureau of Customs announced today preliminary figures showing

the imports for consumption of commodities within quota limitations

provided for under trade agreements, from the beginning of the quota

periods to November 3, 1945, inclusive, as follows:

: : Unit + Imports as of
Commodity ; Established Quota : of : November 3,
: Period and Country : Quantity ; GQuantity 1945

Whole Milk, fresh

or sour Calendar year 3,000,000 Gallon 24,379
Cream, fresh or

sour Calendar year 1,500,000 Gallon 1,100
Fish, fresh or

frozen, filleted,

ete., cod, haddock

hake, pollock, cusk

and rosefish Calendar year 17,668,311  Pound Quota filled
White or Irish 12 months from

potatoes: Sept. 15, 1945

certified seed 90,000,000 Pound 4,722,657

other 60,000,000  Pound 96,178
Cuban filler tobacco

unstemmed or stemmed Pound

(other than cigarette (unstemmed

leaf tobacco), and equivalent)

scrap tobacco Calendar year 22,000,000 Guota filled
Red cedar

shingles Calendar year 1,727,242 Square 1,362,213
Molasses and sugar

sirups containing

soluble nonsugar

solids equal to

more than 6% of

total soluble

solids Calendar year 1,500,000 Gallon 1,351,542






: : Unit : Imports as of
Commodity : Established quota . : of : Novenber 3,
: Period and Country : Quantity : Quantity 1945
Silver or black
foxes, furs,
end articles: May-Nov. 1945 52,176 Number 27,424
Foxes valued All countries
under $250 each
and whole :furs
and skins
Tails 12 months from
Dec. 1, 1944 5,000 Pieces -
Paws, heads or
other separated
parts " 500 Pound 500
Piece plates " 550 Pound -
Articles, other
than piece plates " 500 Unit 28
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COTTON CARD. STRIPS made from cottons having a staple of less than 1~8[16 inches
in length, COMBER WASTE, LAP WASTE, SLIV:R WASTE, AND ROVING WASTE, WHETHER
OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE. Annual quotas commencing
September 20, by Countries of Origin:

Total quota, provided, however, that not more than 33-1/3 percent of the quotas
shall be filled by cotton wastes other than card strips made from cottons
having a staple less than 1-3/16 inches in length and comber wastes made from
cottons of 1-3/16 inches or more in staple length in the case of the follow-
ing countries: United Kingdom, France, Netherlands, Switzerland, Belgium,
Germany, and Italy: ‘

(In Pounds)

: : : TCTAL INMPORTS : ESTABLISHED : Imports
o ¢ Established * . 7+% ' -
Country of Origin : TST?I QSO?A : Sept. 20, 1944 : 33-1/3% of : Sept. 20, 1944

i to Nove 3, 1945: Total Quota ! toNove 3, 1/

. ) . 1945
United Kingdom...... 4,323,457 o r - 1,441,182 - -
Canada.............. 239,690 - - -
France . ............. 227,420 - . - 75,807 -
British India....... 69,627 e 69,627 .= -
Netherlands......... 68,240 T - 22,747 -
Switzerland......... 44,388 " - 14,796 -
Belgium............. 38,559 - 12,853 -
Japan.....uvunan, .. 341,535 - - -
China............... 17,322 - - -
Egypt...oooiiaa... 8,135 - - -
CUbA. evee e 6,544 - .- -
Germany............. 76,329 - 25,443 -
Ttaly.oveveneennnnn. 21,263 - 7,088 -

TOTALS 5,482,509 69,627 1,599,886 -

1/ Included in total imports, column 2.

-000-
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FOR IMMEDIATE RELEASE

November %ﬁ, 1945 V-3V

coll The Bureau of Customs announced today that preliminary reports from the

collectors of customs show imports of cotton and cotton waste chargeable to the

import quotas established by the President's proclamations of September 5, 1939,

as amended by the proclamations of December 19, 1940, larch 31, 1942, and June

29, 1942, during the period September 20, 1944, ‘to November 3, 19L5.

COTTON HAVING A STAPLE OF LESS THAN 1-11/16 INCHES-(OTHER THAN HARSH OR ROUGH
COTTON OF LESS THAN 3/4 INCH IN STAPLE LENGTE AND CHIEFLY USED IN THE MANU-
FACTURE OF ‘BLANKETS AND BLANKETING, AND OTHER THAN LINTERS). Annual quotas
commencing September 20, by Countries of Origin:

(In Pounds)

Staple length less : Staple length 1-1/8" or more
Count W: than 1-1/8" :__but less than 1-11/16"
oziigznof - Imports Sept.: Established : Imports Sept.
om0 ... tBstablishedi20, 1944, to Quota--- : 20; 1044, to
' Quota  :Nove 3, 1945 45,656,420 :Nove 3, 19L5

¢

Egypt -and the Anglo- . : i
Egyptian Sudan........ 783,816

. 3,66L,712
Peru........ ..o 247,952 98,799 1,532,021
British India........... 2,003,483 102,529 '
China.... ............... 1,370,791 - -
Mexico...iviiuiiian.. 8,883,259 8,883,259 -
Brazil.................. 618,723 618,723 -
Union of Soviet
— Socialist Republiecs... 475,124 - -
Argentina............... 5,203 - -
Haiti................ ... 237 - -
Ecuador..........couvvn.. 9,333 - -
Honduras................ 782 - -
Paraguay............ e 871 - -
Colombia......... e, 12 - -
----- 18 o1 A (=TI - -
British Bast Africa..... 2,240 - - -
Netherlands East Indies. 71,388 - i
Barbados.,.c.viiinnann. - - -
Other British West co
Indies 1/..vvvvunn.... 21,321 - -
Nigeria.....cvevienen.. 5,377 - -
Other British West
Africa 2/ 16,004 - -
Other French Africa 3/.. 689 - -
Algeria and Tunisia..... - - -
14,516,882 9,703,310 45,656,420 5,196,733

L

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and‘Tobago.
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and liadagascar,




FOR IVVEDI..TE RELE.SE,

TREASURY DEP/RTMENT
Washington

Wednesday, November 14, 1945.

Precss Service
No. V=132

The Bureeau of Customs announced today that preliminary reports from the
collectors of customs show imports of cotton and cotton waste chargeable to the
import quotas esteblished by the President's proclamations of September 5, 1939, as
amended by the proclametions of December 19, 1940, March 31, 1942, and June 29,
1942, during the period September 20, 1944, to November 3, 1945,

COTTON HLVING i STLPLE OF LESS THLN 1—11/16 INCHES (OTHER THLN HLRSH OR ROUGH
COTTON OF LESS THALN 3/4 INCH IN STAPLE LENGTH /ND CHIEFLY USED IN THEM.NU-

FLCTURE OF BLLNKETS .XD BLLNKETING, /ND OTHER THLN LINTERS).

commencing September 20, by Countries of Origin:

Annual quotas

(In Pounds)
: Staple length less :+ OStaple length 1-1/8" or more
Country of : then 1-1/8" ¢ _ but less than 1-11/16"
Origin : : Imports SeptesEstablished : Imports Sept.
:Established : 20,1944 to s+ RQuota : 20, 1944 to
Quota : Nove 3, 1945 : 45,656,420 Nove3d, 1945
Egypt and the Anglo-

Egyptian SudaNesecessssss 783,816 3,664,712
PErUsescsscccssessecessccne 047,952 98,799 1,532,021
British Indiflsescecesssceee 2,003,483 102,529
ChiNBesssssecsonsosscsseene 1,370,791 - -
MeXiCOseoevoscocoocaceocesse 3,883,259 8,883,259 -
Brazilseesececsscescscsoceve 618,723 618,723 -
Unicn of Soviet

Socialist RepublicSeeeses 475,124 - -
Argentinfeecesesnsecseccosesss 5,203 - -
2 v 237 - -
Ecuador.................... 9,535 - -
Hondur&So.aoo.oooo.'o-o-.o. 752 - -
Paraguayececesseecssccncens 871 - -
Colombia.noocooooo.c-.oo-oo 124 - -
IraQecsescsesosscecsscscssns 195 - -
British East Africoeececcss 2,240 - -
Netherlands East IndieSeeee 71,388 - -
B&I'badOS.-..o.........-.... - - -
Other British West

Indies 1/:...0.0.-....‘00 21;321 - -
Nigeriao-.:.oooo'-ootocuoadd' 5,577 - -
Other British West

Africag/..............., 16,004 - bl
Other French Africa 3/ee.es 689 - -
Algeria and TunisSiBeeecccos - - -

14,516,882 g, 703,510 45,656,420 5,196,733

2

E/ Other than Algeria, Tunisia, and Madagascar,

Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago.
Other than Gold Coast and Nigeria,
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COTTON CiRD STRIPS made from cottons having a staple of less than 1-5/16 inches
in length, COMBER "..STE, L.P W.STE, SLIVER W.LSTHE LND ROVING Vi.STE, "HETHER OR
NOT M/NUFLCTURED OR OTHEHRTISE LDVLNCED IN VLLUE, JAnnual quotas commencing
September 20, by Countries of Origing

T0T.L quota, provided, however, that not more than 33-1/5 percent of the quotas
shall be filled by cotton wastes other than card strips mede from cottons having
a staple less than 1-3/16 inches in length and comber wastes made from cottons
of 1-3/16 inches or more in steple length in the case of the following countries:
United Kingdom, France, Netherlands, Switzerland, Belgium, Germany, and Italy:

(In Pounds)

ESTABLISHED: 1fports
33-1/3% of :8Scpt.20,1944 to
Total Quota:Nove3,1945 1/

2 : TOT.LL IMPORTS
Country of Origin : Established : Sept. 20, 1944
:+ TOTLL QUOTA : to Nov. 3, 1945

w e o

United Kingdomesessooos 4,323,457 - 1,441,152 -
Conedfesssssesasecsscee 239,690 - - -
FreniCegseesecscscescsane 227,420 - 75,807 -
British Indifeecccseess 69,627 69,627 - -
Netherlands............ 68,240 - 22,747 -
Switzerlandeesescecocens 44,388 - 14,796 -
Belgium................ 38,559 - 12,853 -
JOPENeseeseessssancases 341,535 - - -
Chinfaesesecaseseccceccee 17,322 - - -
Egypt...ooQOanocoo'ooo 8,155 - - -
CubBessessccscccnsncnne 6,544 - - -
Germonyecsescosesescocs 76,329 - 25,443 -
Italyooooooconooooooooo 21,263 - 7,088 -

TOTLLS 5,482,509 69,627 1,599,886 -

_}_/ Included in total imports, column 2,

o0o
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November 7, 1945

To ¥R, D, W, BELL:

During the month of October, 1945, the following market
transactions took place in direct and gusranteed securities
of the Government:

88108 coesasnscscertcarnevsne none
PUreheses c.escecsesccrcssncse w
Net purchuses .......... £250,000

(sgd) Joseph Greembera

Joseph (Greemberg
Aasistant Commigsioner of Accounts

Copy to: HMr. Heffelfinger
¥r, Shaeffer
Miss Sanford

Hiaud



TREASURY DEPARTMENT

Washington
FOR IMMEDIATE RELEASE, - Press Service
Thursday, November 15, 1945. No., V=133

During the month of October, 1945, market
transactions in direct and guéranteed securities of
the Government for Treasury investment and other
accounts resulted in net purchases of $250,000,

Secretary Vinson announced today.
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for such bills, whether on original issue or on subsequent purchase, and the amount
actually received either upon sale or redemption at maturity during the taxable
year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418, as amended, and this notice, vre-
scribe the terms of the Treasury bills and govern the conditions of their issue.

Copiecs of the circular may be obtained from any Federal Reserve Bank or Branch.
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Reserve Banks and Branches, following which public announcement will be made by the
Secretary of the Treasury of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be final.
Subject to these reservations, tenders for $200,000 or less from any one bidder at
99.905 entered on a fixed-price basis will be accepted in full., Payment of accepted
tenders at the prices offered must be made or completed at the Federal Reserve Bank

in cash or other immediately available funds on November 23, 1945 .

The incomc derived from Treasury bills, whether interest or gain from
the sale or other disposition of the bills, shall not have any exemption, as such,
and loss from the sale or other disposition of Trecasury bills shall not have any
special treatment, as such, under Federal tax Acts now or hereafter cnacted. The
bills shall be subject to estate, inheritance, gift, or other ~xcise taxes, whether
Federal or Statec, but shall be exempt from all taxation now or hercafter imposed
on the principal or interest thereof by any State, or any of thé possessions of
the United States, or by any local taxing authority. For purposes of taxation the
amount of discount at which Trcasury bills are originaily sold by the United States
shall be considered to be interest. Under Sections 42 and 117 (a) (1) of the
Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the
amount of discount at which bills issued hereunder arc sold shall not be considered
to accrue until such bills shall be sold, redcemed or ctherwise disposed of, and
such bills are excluded from consideration as capital assets. Accordingly, the
owner of Treasury bills (other than life insurance companies) issued hereunder

need include in his income tax return only the difference between the price paid






TREASURY DEPARTMENT
Washington

v-13¥

FOR RELEASE, MORNING NEWSPAPERS.
Friday, November 16, 1945
xx

The Secretary of the Treasury, by this public notice, invites tenders

for $ 1,300,000,000 , or thereabouts, of 90 -day Treasury bills, to be issued
on a discount basis under competitive and fixed-price bidding as hereinafter pro-

vided. The bills of this series will be dated November 23, 1945 , and will

mature February 21, 1946 , when the face amount will be payable without

interest. They will be issued in bearer form only, and in denominations of 31,000,
$5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the
Standard ‘
closing hour, two o'clock p.m., Fastern ¥x¥ time, Monday, November 19, 1945 .

XBX

Tenders will not be received at the Treasury Department, YJashington. Each tender

must be for an even multiple of (1,000, and the price offered ~ust be expressed
on the basis of 100, with not more than three decimals, e. g,, 99.925. Fractions
may not be used. It is urged that tenders be made on the printed forms and for-
warded in the special envelopes which will be supplied by Federal Reserve Banks
or Branches on application therefor.

Tenders will be received without deposit from incormorated banks and
trust companies and from responsible and recognized dealers in investment securi-
ties. Tenders from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are accompanied by an

express guaranty of payment by an incornorated bank or trust company.

A

Immediately after the clpsing hour, tenders will be opened at the Federal



TREASURY DEPALTHENT FOR NELLASE, IMORNING NEWSPAPERS
Washington Friday, November 16, 1945

The Secretary of the Treasury, by this public notice,
invites tenders for $1, 300,000,000, or thereabouts, of 90-
day Treasury bills, to be issued on a discount basis under
competitive and fixed-price bidding as hereinafter provided.
The bills of this series will be dated November?23, 1945, ancC
will mature February 21, 1946, when the face amount will be
payable without interest. They will be issued in bearer form
only, and in denominations of $1,000, $5,000, $10,000, $100,CCO,
$500,000, and 1,000,000 (maturity value).

Tenders will be received at FFederal Reserve Banks and
Branches u» to the closing hour, two o'clock p. m., Eastern
Standard tire, llonday, November 19, 1945. Tenders will no%
be received at the Treasury Department, 'eshington. Each tender
must be for an even multiple of 1,000, and the price offeredd
must be expressed on the basis of 100, with not more than three
decimals, c. g., 29.925. TFractions may not be used. It is
urged that tenders be made on the printed forms and forwardedd
in the s»ecial envelopes which will be supplied by Federal
Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated
banks and trust companies and from responsivle and recognized
dealers in investment securities. Tenders from others must be
accompanied by payment of 2 percent of the face amount of
Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or
trust company.

Immediately after the closing hour, tenders will be opened
at the Federal Reserve Banks and Branches, following which
public announcement will be made by the Secretary of the Treasury
of the amount and price range of accepted bids. Those sub-
mitting tenders will be advised of the acceptance or rejection
thereof. The Secretary of the Treasury expressly reserves the
right to accept or reject any or all tenders, in whole or in
part, and his action in any such respect shall be final. Sub-
ject to these reservations, tenders for 200,000 or less from
any one bidder at 99.905 entered on a fixed-price basis will
be accepted in full. DPayment of accepted tenders at the Hrices
offered must be mede or completed at the Federal Reserve Bank
in cash or other immediately =z=vailable funds on November 23,

1945.

V - 134






The income derived from Treasury bills, whether interest
or gain from the sale or other disposition of the bills, shall
not have any exemption, as such, and loss from the sale or other
disposition of Treasury bills shall not have any special treat-
ment, as such, under Federal tax Acts now or hereafter enacted.
The oills shall be subject to estate, inheritance, gift, or
other excise taxes, whether Federal or State, but shall be exemot
from all taxation now or hereafter imposed on the principal or
interest thereof by any State, or any of the possessions of the
United States, or by any local taxing authority. for purvoses
of taxation the amount of discount at which Treasury bills are
originally sold by the United States shall be considered to bve
interest. Under Sections 42 and 117 (a) (1) of the Internal
Revenue Code, as amended by Section 115 of the Revenue Act of
1941, the amount of discount at which bills issued hereunder
are sold shall not be considered to accrue until such bills
shall be sold, redeemed or otherwise disposed of, and such
bills are excluded from consideration as capital assets. Lic-
cordingly, the owner of Treasury bills (other than life insur-
ance companies) issued hereunder need include in his income tax
return only the difference between the price paid for such.
bills, whether on original issue or on subsequent purchase,
and the amount actually received either upon sale or redemption
at maturity during the taxable year for which the return is
made, as ordinary gain or loss.

Prezsury Devartment Circular Ho..418, as amended, and
this notice, prescribe the terms of the Treasury bills and
govern the conditions of their issue, Copies of the circular
may be obtained from any Federal Reserve Bank or Branch.

-000-
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It is also importent to ncte that the data on receipts and disburse-

ments conteined in. this report are not comparable with the income and
deductions data contained in corpo

retion inccme tex returns. Therefore,
it is not possible to determine fro data emounts which would be

comparable with the net taxable incomeé 6f taxable corporations.

A limited number of the reports are available, copies of which may
be obtained by addressing a request to the Commissioner of Internal

Revenue, attention s, Washington 25, D. C., for a copy of the report
entitled "Supplement|to Statistics of Income for 1943, Part 2,"

oQeo
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Type of Organization
For Which Returns are
Required

Subsection of
Section 101
Under which
Exemption is
Granted

Number of

Orgenizetions whose primary functions are
business activities:

Mutuel sevings banks -~ savings department (2) 471
Mutusl savings banks - life insurance

department (2) 30
Building and loan or savings and loan

associations (not Federal), and cooperative

banks organized in Massachusetts (2) 4,178
Cooperative banks except those orgesnized

in Massachusetts and credit unions (not

Federal) (4) 4,351
Cemetery companies (5) 1,384
Local benevolent life insurance associations (10) 206
Mutual ditch or irrigation companies (10) 884
Mutual telephone companies (10) 505
Mutuel orgenizations not elsewhere classified (10) 1,067
Mutual insurance orgenizations (nct 1life or

marine) . : (11) 1,701
Farmers' cooperative marketing and purchasing

organizations (12) 5,595
Crop finencing orgenizations (13) 32
Holding companies for other tax-exempt

orgenizations (14) 1,213
Federal credit unions (15) 3,207
Federsl savings and loan associations (15) 1,353
Netional farm loan associstions (15) 1,989
Production credit sssociations - (15) 510
Federal intermediste credit banks, Federal

land banks, banks of cooperatives, productim

credit corporations, etc. (15) 26

Total 28,702

Grand total 102,155

The report does not represent a complete summery of all tex exempt

HAVE

organizations as some such organizations were excused by law from filing
returns end some of those required to file may e not

the report was prepared.

one so0 by the time






TREASURY DEPARTMENT
Weshington JGuymiles,

FOR RELFEASE, AMORNING NEWSPAPERS Press Service
, November /4, 1945 No. V<1 - he

Secretary of the Treasury Vinson today made public data tabulated from
returns of certain classes of orgenizations exempt from tax under section
101 of the Internal Revenue Code in & report entitled "Supplement to Statistics
of Income for 1943, Part 2," prepared under the direction of CommlsS1oner of
Internal Revenue Joseph D. Nunan, Jr,

The returns from which the data were tapulated were required to be filed
by section 54(f) of the Code, as added by section 117 of the Revenue Act of
1943, and ere being made available in accordence with section 63 of the Code.

The first returns required to be filed covered the years beginning after
December 31, 1942 which includegthe calendar year 1943, part yearsand fiscal
years rekurnbmion—menigds beginning in 1943.

Ond Sor
’l'/y rns ﬁr

The report includes all of the first year filings in those instances in

which the return was received prior to September 1, 1945.

The number of returns received by each of the classes of organizations
included in Sections A and B of the report are as follows:

T Type of Organization Subsection of Number of
For Which Returns are Section 101 Returns
Required Under which Filed
Exemption is
Granted

Organizetions whose primery functions are
nonbusiness activities:
Labor organizations (1) 32,646
Agricultural and horticulturel orgamizations (1) 1,271
Literary, sciemtific, educational or
charitable organizetions, hospitals,

foundetions, funds, etc. (8) 12,132
Business leagues, chambers of commerce,

boerds of trade, etc. (7) 6,864
Local associations of employees, civic

leagues, social welfare, etc. (8) 10,313
Social clubs for pleasure or recreation (9) 9,531
Employees' beneficiary associations (18) 531
Teachers' retirement fund associations (17) 6
United Ststes employees' beneficiary

associations (19) 159

Total 73,453



TREASURY DEPARTMENT
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
Saturday, November 17, 1945 No. V=135

Secretary of the Treasury Vinson today made public data tabulated from
returns of certain classes of organizations exempt from tax under section
101 of the Internal Revenue Code in a report entitled "Supplement to
Statistics of Income for 1943, Part 2," prepared under the dlrectlon of
Commissioner of Internal Revenue Joseph D. Nunan, Jr.

The returns from which the data were tabulated were required to be filed
by section 54 (f) of the Code, as added by section 117 of the hevenue Act of
1943, and are being made available in accordance with section 63 of the Code.

The first returns required to be filed covered the years beginning after
December 31, 1942 which include returns for the calendar year 1943 and for
part years and fiscal years beginning in 1943.

The report includes all of the first year filings in those instances in
which the return was received prior to September 1, 1945.

The nunber of returns received by each of the classes of organizations
included - in Sections A and B of the report are as follows:

Type of Organization Subsection of Number of
For VWhich Heturns are © Section 101 Returns
kequired Under which Filed
Exemption is
Granted

Organizations whose primary functions are
nonbusiness activities:
Labor organizations (1) 32,646
Agricultural and horticultural organizations (1) 1,271
Literary, scientific, educational or
charitable organizations, hospitals,

foundations, funds, etce (6) 12,132
Business leagues, chambers of commerce

boards of trade, etc. (7) 6,364,
Local associations of employees, civic

leagues, social welfare, etc. (8) 10,313
Social clubs for pleasure or recreation (9) 9,531
Employees' beneficiary associations (16) 531
Teachers' retirement fund associations (17) 6
United States employees' beneficiary

associations (19) 159

Total 735453






Type of Organization Subsection of Number of
For Which Heturns are Section 101 Returns
hequired ' Under which Filed
Exemption is
Granted

Organizations whose primary functions are
business activities:

Mutual savings banks - savings department (2) 471
Mutual savings banks - life insurance
department (2) 30

Building and loan or savings and loan

associations (not Federal), and

cooperative banks organized in

iiassachusetts (4) 45178
Cooperative banks except those organized

in Massachusetts and credit unions (not

Federal) (4) 4s351
Cemetery companies (5) 1,384
Local benevolent life insurance

associations (10) 206
lutual ditch or irrigation companies (10) 884
liutual telephone companies (10) 505
Mutual organizations not elsewhere

classified (10) 1,067
liutual insurance organizations (not life

or marine) (11) 1,701
Farmers! cooperative marketing and

purchasing organizations (12) 5,595
Crop financing organizations (13) 32
Holding companies for other tax-exempt

organizations (14) 1,213
Federal credit unions (15) 3,207
Federal savings and loan associations (15) 1,353
National farm loan associations (15) 1,989
Production credit associations (15) 510

Federal intermediate credit banks, Federal
land banks, banks of cooperatives,

production credit corporations, etc. (15) 26
Total 28,702
Crand total 102,155

The report does not represent a complete summary of all tax exempt
organizations as some such organizations were excused by law from filing
returns and some of those required to file may not have done so by the
time the report was prepared.
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It is also impertant to note that the data on receipts and disturse-
ments contained in this report are not comparable with the income and
deductions data contained in corporation income tax returns, Therefore,
it is not possible to determine from these data amounts which would be
comparable with the net taxable income of taxable corporationse

L limited number of the reports are available, copies of which may
be obtained by addressing a request to the Commissioner of Internal
hevenue, attention Com:PR, ‘iashington 25, D. €., for a copy of the report
entitled "Supplement to Statistics of Income for 1943, Part 2."
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Nations in weoovering and taking contvel of asevie held Wy our enemios
in and through the terrdtory sbjest to thelr Hwrisdistion,
~ In PeluNery snd Nareh of this year an attenpt was nads to fasilitete the
solutien of this problem in the sourse of negetistions cendnmoted with Switser
land by representatives of the Fremsd, Eritish, and United States Govemmmmts,
AS & result of thess negotisticns Ahe Swiss sgresd effestively to freese
ammmmmmmmmMmemwm
aseeta Meld In Switserlend by poreonu looxted im ixis s ixis-oscupied
@m»mmammm«xmwmfm
in yesolving this problem hed been teken, Our belisf, howswer, ws very
sericusly wdermined by cur dlssuvery in Gesmany of evidense indisating thet
isnedictely after the depayture from Switmerisnd of the Allled represexiatives,
and less than a mouth prier t¢ V=& Day, the Zwiss Govermment as & reslt o
negotiations with representativer of the Masi Govermment, agroed to take
sessures on bebalf of Germly tending to milify the eamitments whioh they
hed just given %o uss I think the bearing of ibis dlscovery wpon the difficully
Mmmmwmmmnmmuw

To us who have bess engaged in Pighting the finaneial alde of the war,
1% 1s olear that Shroughout the wer neuigml territory wes the ie fasto
battleriald on whish soue of the moct dmportent of the sineneial battles
sore waged. Althongh the willtery phase of operstions has ccased and &
nilitery morvender has besn sigmed, we must Sully realise thet vistowy will
not have boen obtadsned by the United Netions im the finsneisl pbases of the

and Japanese

e - | F e tiirouggou% !1%%“ are wnder the W
eontrel of the sppropriate Mmited Hations suthorities,
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Wdsriook 1o libevalise i0s restristions on the Szanafer te the Taited
States of fwnis MlA in Freses Ny Awericsn netfsnalse (Us expest to receive
sinilir esmitiomis frem the govermmente of stiue 1iberated cobries,
domand that feallitien bo peevided for trunsactions nesessary 16 joctert
inarioen preperty, reittemes, snd pssibly private irads transestions. Fvesy
#%ep in this dlreotlon will Lave 40 be Soken is ceordinatien with our Allles,
Funds Central A the 13ght of ¥he fucilitdes which are made avallshle by
the B)itery subbcadideg, med Duw Jiomwing Sesimiques wAll have S0 be
secrue o Garmmsy o Jupem in csisr 1o see that mamh dellars are used enly fer
paposes ameistont with our postemar policiss with reapeet to these eneny
e iie i ooy rematning 0 b dealt ithy 1a the defrosting pregem
&mmﬁmpmfm,mmwm % prissry prebles
is thet of enmuwing thet the Germans wil) not be meceesafiul, even after thelr
dafest on the hattlefield, in retaining uneontrellsd posssssion of funis eor
sssets hald in or Shrowgh netzel couwntries. 1% ir evidest frum what X
have alreody ssid about the tasilos of the Gersens and the manney in whish
they used tie nentmls that our problen ia move dAffieult in the anse of these
countries than in the eass of ctboy sowvdirise, This diffisulty is of eourse
inrgraased by the tendeney of neutral zovernments te insist that ss seutowmis
they have no intersed in or soncern with the yrohlem of sssisting the United
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authorizes the unblecking of assets held in the United Biates by persons
and institutions in France upon the sertificatiom of the French Govermment
that the funds are the property of a French mationale The issuance of a
eimilar license with respeot to Belgium is immiment, It is our expestation
that unfreesing licenses will be issued with respest to most of the
liberated ecuntries before the end of this yeur smnd that the bulk of the
asaets of these countries will be gercified and unfrosen in the near future.
By proceeding in this fashion we hawe placed upen the goverrment of the
liberated eountry the primary responsibility for protscting the interests
of it own sationals in their frozen assets in this souniry, and also of
ensuring that no asscis are releossed whioh have been held by persons or
firms in the liberated countrios as cleaks for our enemies., 4s an illustration
of this latter problem, I might mention another instance of material Just
discovered in Germany, Evidence uneovered this summer clearly indicates that
sesurities worth approximevwely five millioca dollars held in this country by
s number of New York benks for the scoouat ol Rotterdaxsche Bank were held by
Rotterdamsche Bank, in turn, for & Swiss heldiang ecempany kmown as Konsor tislfead
This holding company is, in turs, owned by another Swiss dummy known as Usa
of Chur, Switserisnd, the predeminoate intercst in whieh is owned by Henkel and
Company of Germanye. We must make sure that German assets in this ceuntry
are not unfrosen simply because they were closked thruugh countries which the
Germans subsequently oscupied.
In connection with the Freach uniresszing, you will no doubt have observed
that the Frenmsh Government in 1ts letter % e Seeretary of the Treasury
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waraing neutrals against the purehase ot looted waluables., This aetion
was supplemented in February 194l by s more hp.cm.o declaration relating
iirovﬂy %0 gold. Investigstions within Gormy now show that the German
Gevernment after remslting large guentities of this looted gold and placing
provar dates on the new bars, sold substaniial ancunts of this loeted gold
to neutral countries.

Al though I have eited but & fow sxamples, I think that the material
submi tted shows what I mean when I say that we have obiained seme suppert
for premises upon which we had chosen o base cur operstions in the sarly
days when many things wers not ag elear as they are now,

In the few remaining mimutes I would like to review Wriefly the progress
that has been made durisg the last year in the 1lifting of forsign funds contrels
and hu indieate briefly the nature of the problems remaining to be dealt with.
During this period the progress in unfressing has been most rapid withmspest
to the United Nations whioh had been vooupioed by Axis interests - such as
France, Belgium, Holland, Horway,and Demmerk. The funds held by the
gﬁWnﬁ and centrsl banks of these countries hawe been released. The
restrictions on finsneial communiocation have been sompletely removed,
Shortly after lideration gensral lieenses were issued authorising surrent
trade transactions with Beslgium and France. Treasury representatives have
been stationed in the esapiials of the liberated countriss and negotiations
are under way with all of them with respect to the release of privately
owned funds in this countrye. A broad unfreesing licenee has already been
issued with respect to France. In addition to removing all sontrols with

respect to transaetions not involving old blocked funds, this license
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You Sehnitsler's reply to Colemsl Plelenbroek is as follewss

"Dear Colomels I thank you very mesh for yeur kind mete of Mareh 1§
ani Wke the liderty of expressing my best wishes for your freat somand.

"Iamd nw eanngun working hers at Frankfurt en foreign business have
always sonaidered ittduvethew to be a.lnyu atmrumodtarm
aspesial tuka. m.ml, of oourse, be the same in the future afwer your
uuﬁm; Iieutenant Colonel Hansen, has taken over,

Kl th wrdm regards and heil Hitler, I remain,

*!m wry devoted,

V. Bohni tsler."

Also pertinent to this point is the fellowing m:'pt from & lotter of
November 9, 1943, from the Wirtschaftspellitische Abteilung of the German
Govermment tw Dr. Mft. of I, Ge Flrbvm

®Lisutenant Colonel Bocher is dmrﬂy goug to Gpain on orders of the
ABwehr® (whioh was e Wehrmachs Intelligence). "Howsver, sinece it is not sup-
posed %0 be known thers that he is atiached % this agensy, he iz % be
camouflaged by besaming part of some firme "Siuse Becher s & woel merehent
by trade, it was first thought advisable w0 place him with & wool purehasing
firm from Sofiudus. For speeial reasons this is not possible, and the RN
is n;v inguiring whether the I. G, would be able to find a place for Mr,
Becher,."

Another major premise of this country's finsncial warfare progrem was
that the Germans during the war were acquiring mmoh-needed foreign exshange
by selling te neutral souniries gold which hed been lcoted by them from the
sentral banks of the countries whieh they had cesupied. It was upon this

premise that a United Natlons' declaration of Jamuary 5, 1943, was issued
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assiatnnes by I.G.) with the condition that I.G, retains the option %
Ssquire these interests direetly or through third persens.

"The eentral finanee administratien (Jeatrsl-Fimnsverwaltung) is en-
w?oring by speeial iusitsllation and constructiens, to briige existing d1ffi.
culties in conneetion with eredit terms, It has made a :pnm effors, by
the foundation of finaneing eompanies olosely tled %0 our foreign denking
friends, to oreate organizations which through esmplete independense from
Germany have proven themselvas ss oontact and intermediary posts. « « "

Our further premise that the camouflaged firms wers being effestively
used as ghannels % ficance subversive wartime eperations has also been
suply justified by the materials found in Jermany. In this counestion I
would like to refer to the followlng interchange of letters which has al-
ready been pressnted before the Kilgore Subsommi tise;

On Marsh 15, 1943, Colonel Piskenbrook, Chief of Counterespionage
Seotion I, Wehrmasht Supreme Command, wrote as follows o Dr, Georg wvon
Sohni taler of I, 6. Farbens

®Deer Horr Dr. von Sohnitslers I would like +e inform you that I am
shortly leaving Berlin and my pressat office, to taks over & command at the
front, I feel partioulariy urged to thank you for the valuable eocperatioa
which yeu have extended to my office., I shall always retain pleqsant memories
of the personal and offieisal eollaboration wid you.

"I should like to take this opporwmnity of asking you to give the seme
support to my sucoessor, Lieutenant Colenel Hansen,

"J§ith many thanks and heil Hitler, I remein,

 *Yours very devoted,

Piekenbrocke”
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For cxample, I would like to guets for you some sxesrptis from e
sonfidentisl memorandum on this subjeet eireulsatsd by I. G, Farben's
legal advigor %o its top directors in Jane 19%9. The memorandum consists
of an exploration of the merits of al termative methods of owmoufiaging
I. G, Farben's fereign holdings. Te part I -m@qua gives their
sanslusions sonecerning two altermative metheds of eleaking Farden ownership
of & oompany losated in what would be to Jermany en enemy ocountrys

“This review shows that the least risk of seizure in {ime of war exists
for the selling orgamisation if the interest owners are msutrals living in
neutrel countries. Such & distridbution of business interests has the further
Mmm of forestalling any scruples which may arise im the econseience of
an enemy national between his natienal sentiment and his fulthfulnesas o
I. 6o A further advantape 1s that the Neuirsl, in oase of war, generally
retains his freedom of movewent, while enemy ustionals are frequently called
in the service, regirdless in what form, snd therefors eannot take eare of
business interests.”

The following exeerptas from the mimtes of the meeting thet was held are
also of interests :

S7he selling apparstus of I. G, ia foreign scuntriea is prineipally
erganised in such & mannser that the Iaar its subsidiaries do net openly
possess any interest in the representationse » . .

“while sarlier the business interest in the representations was mestly
held by persons, nationals «f the respestive eountry, or by companies as
trustees for I.G., this system has been more and more zbandoned during the
last fow years in favor of an arrangement under which business interest is

aoguired by persons or firms with their own means (eventually under credit
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* Md moved theiy files and reeords out of their effise buildings in
order %o protect them fram destruction frem bembing and that the imperwant
German finmneisl records were scatitered in mines, caves, mmﬁ. and
beer halls ﬁmmghmthmw In meny instunees the records had hun
Mpw % outlying destinations at whieh ‘they never arrived bomn of
the bdreakdown in German ‘wansporiation facilities. As & eonsequence one
d‘ our first problems was to find the loestion of the eritieal 'nzu and
resords ss well as of the important people who had also wandered far amd
wide,

I will have time to mention eanly a few exmmples of the type of infor-
mtion that is being unearthed in these mwaﬁguﬁ.m..

One of the important premises of Foreign Funds Control bad besn that the
Germans were sttempiing to use the nsutral countries to eloak German heldings
and wartime finaneial operstionses It was upon this prexise that the ex-
tension of the fresszing oontrol to the neutral countries in June 1941 was
based, This sssunption was not bassd upon pure guesswork but was the re-
sult of our observations during the early simges of Foreign Funds Contwel
that the more important of the businesss enterprises which we believed o de
German~eontrolled/ were ostensibly owned by companies locsaied in neutral
sountriess You will be interested to know that in files snd records of
important German eompanies we found meh evidenoe indicating serious oon-
cern about means and methods of effectively samouflaging their foreign
interestse In typioal Cerman manuer the subjeot wes earefully explored by
the top persannel of their legal divisions, disocussed at mestings of boards
of direotors, and all of the ocnsiderations, pro and cen, were carefully
recorded and preserved in their files.
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Germany. This afforded an eppertunity not omly to ebtain infermatien
whigh would be of vital assistanes in carrying to completion the odjestives
of tie Foreign Funds Coutrel progrem but alse te oheek firsthand ea sume
of the premises and ssewsptions on which cur own operaticns had been
beassd, Shortly after V-E Day a group of Foreign Funds Conmbrel persommel
prooceded to Frankfurt 4o join a program of ‘i&m«uys‘h&m which had
alresndy been started by Colomel Bernard Bornsteim, whe prier te his
entry inbo the Army had, ss Assisteant Gemersl Counsel of ths Treasury
Department, played an impertent role in the establisiment aad develep-
nent of Foreign Funds Contrel. Although the pregram of investigations
in Gepmany has been in affest for enly six mowths, during most of whish
tine we were working under the somewhat diffieult oondl tioms prevalling
in what had Jusi been an astive theatar of cembat, the results of these
investigations have vean of far-reaghing ocharsster, In additien to the
ordinary handicaps that would be expested (such as diffioulty of comm-
nieation, ladk of urdinary oleriesl and stenographic sssistancs, sto.)

we fouad thad most lmportant Germen owbes






oftvem yruvided cluss Yo other Sypes of astivity, Ubasrvetions with pespest
te the Wunsfur of Nals from P % Argentiog sarly in the war led

to the diresvery of & lurge ving engupd ia the saggling of ewrvensy
into this hemiapbore. Besinstion of & transaction invelving the vemittanes
of fands from & news agwnay In Spain 4 & Jowualiiss in Oentrei Ameries
hrought fardh the Mot Yt the Jourmaliss tnd served in Gerwany fres
L8%L 4o 1930 at which %ime he ke Laft enrrying Aethers eommending hin

on Mis sypatiios toward the Nasd dovermmit,. Hie news despatehes frem
Custrn), Ansries wove sntiskserion od prevdermen,s Mot only were reaits
tances o hin brough imarissn chanmels prevented Wik his ackivies were
brought to the attamtion of wiler spprepriate mithorities of thia Gevarn~
manbs In wasther instanes an individus) in Colcalis was the benefisiary of
sn air mail tranaler of §10,000 fvem Bustes Aires axd the payés of seversl
chmaks insued in doste Blene (e of the dhacks was sndersod by a persen
knosm to us 4o be az Lagertest denler in Mlack mayket cwrrensy. Inwstis
gatien of this trameaction indieated that the resipiest was eugaged in
smuggling highly strasegie phatimim for abipuent to Cermany threwgh o
mmmmtumﬂummofuuw@

are but & few amanples of the seny instances in which we were able te
truce the prohibited Srensaction to-its finmal destinatiom, snd to measure
our achievement in terms of its practienl «ffest wpen the war nrmJ
Vm& the oesmiion of hostilitlen, tho Treasury was requested by

the Army to supply tralned persomnel and to ssslst in forsulating snd
axeeuting 8 pregram of investigations ismte the fimencial institutions in






Barly in 1940 contrels were plassd ever the imporiatien inte this
sountyy of seeuritiss, These sontrels were subssquently extended % the
importation of surrensy., Theas measures wre taken in erder o preveat
the sile within ¥ United States of securities and eurreasy loowd in
ooscupied countries by the Axias, and to drive down the waluwe in free fereiga
exshange which might be obtalned by the Germam selling these valuables
in the blask markets of peuiral scuniries. 7To supplement the impers
sontrels, special regulations were applied to bearer seourities sentaining
& stanp or mabpiing indlesting that they had ever besn physicsally situated
withia any of the decuplied sounisloc, It wus 20t untll the war had progressed
0 & siage where we were re~pecupyiny counwries that had besn sverrua by
the Axis that we could fully ewaluate the effects of thase measurss. W
wore deligzhted to find that the Cermans had flasteringly disregarded
dollar besrer shares which contained the type of stamps wwhi;h uy
regulations hed m-\m ¥s have Deen informed ﬂutn‘-mdllq&
newtral WWMH sk buying securities esntalalag such stamps,

Beonuse of the strength of the dollar Lt has heecrme *ho nsdium of
sxehange used most widely in intermational ‘renseetions. As & sonsequence
A-this-fucy, vontrols over the uss of finaneial facllities eandled thia
Geverzmesnt to soniyol sany finencial operetions where the partiea at both
ends of the transaction were in foreign couniwisse. Controls over the
finansial sapects of transastions effectively supplemented sther contrels
over the physiocal movemsnt of goeds, such as the blockade. Even goods
Hat sre boing smaggled must comehow or other be paid for, Our
contrels not only enhanosd the diffieulty of acquiring msmterials bus
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into Werld Wer I, By applying our freszing contrels leng befors we were
oven attacked int this war, we saught the ensmy eff guard snd inoreased
Sremendously his 4iffisulties in fimsnoing subversive operations withia
this eountiy, We were excesdiugly pleased o reseive frem Mr. Hoover, whe
was direotly responsible for the internal sesurity ef this sowatry,
expressions of opiniom in his reperts supperting this pesitien. We were
also pleased to note that German sabeteurs whe were landed on our wastline
by sulmarine had Yo bring with them substantial mmounts of curremcy with
which to finance their operations. Certainly such addisiomal baggage weuld
ot have been carried under such hasardous sonditions if smple amounts of
funds were awailable to Germsn operatives from loeal sourees, It may slse
be illuminsting te mention an exmmple of the kind of an eperstion whish was
oarrisd out by the ensmy in one of our meighboring ceuntries priocr to the
establishment of its finamsisl cemtrels. During a two meuth peried an
operating branch of & wellvknown Usrman ecmpany borrowed funds totalling
$900,000 from & local bank, ogtensibly for ordinary commereial eperatioems,
A later sxmnination of the records of this company showed that the sutire
sun of money had besn inmedistely turned over %o the leeal German Enbassy.
This transaction was unceversd when the German company was subsequently
vum by the coeperstiag govermwent under its program of finansial warfare,
In the United States such operaticus were prevented by the application of
t‘nuug messures well prior to our eatry imto the warme /iﬁ“”‘/ - )/a)
/ I shall alse oite other exsmples in commection with partioular fasets
of Foreign Funds Control operatiens and at this point merely ask you te
note that they also bear upen this gemsral fundamestal sbjestive,






, questions "fas it werth 137¢ This is & questien whish & respensible
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and the peeple whem it sffects, It was partlewlarly difficuls during the time
of war when the iaforustion cemserming operatisns of owr enmies was sparse
and when the olouds of enemy propagands, intrigue, and subtly planted rumer
made 1t difficult to take exmel messursmenits on the mnﬁrma»mo
oharting our course. I know you will be glad, howsver, %0 hear me say
that the information which we have been able to ebtain now that the war
is over and whieh eusbles us %o check the eorrectness of sume of our
sspunptions and the offestivensss of many of our operations-~this iafersa~
tion has, in general, tended to support cur pesition and has in many
instances smply jJustified the measures that we have taken, Within the
limitations of the time allotted %0 me I weuld like to briefly mentien
some examples hearing upen the affectivensss of our jeint afforts during
this perioed,

o

 Turaing first % ene—of the-mest Nndsmental ehjestives of Fereiga
Funds Gontrol, memely that of preventing the ensumy from using the fimancial
fasilition of the Taited States %o finanee its wartime sperstions in tnis
hemisphere, I might refer %o Mr. J. Edgar Heover's reports on the absense
during this war of any large-seale snemy sadotage, We know that during
the last war tie Germans derived funds running inte the millions frem
German-owned entorprises within the United States to finsnee the large-
soale uhupemﬁmm¢u¢pmnMthMmm»
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which yaised aew snd hitherts usresolved prohless ar yequired speeial
Lavestigations,

In addivdon S0 smrwying en She fyemt line epmwtions justs referred 4,
the beuics wade » substanbial cswbridubion %0 She developnent of the Foweige
Funds Gontrel progres s the formulation of peliey. Thin was dens primmrily
Savugh & subsesmittes of tim Forelign Bxahangs Cesmittes whioh we ve
powrelly referred ¢o Lafersally as the Lorws Canmittes. Satablisked in
the sarky dnys of 4w Ounbrel, 4% served s an important inbegmting lisk
botween "hendganrters” and the banis -~ owr “frowk lime forees.” Thyeugh
this Coimitiee, She SUafY of Perelgn Funds Combrel reseived xsny valuable
mggentions lrom thw bunking eosadty,. Hherwver possibdle, pinas, pregrams,
aud deafts of grwral lioenses wers submitted %o his Commitbes in Shelr
formstive stages, thus sabllug us to obtain suggestions and orisieienn
snd So obialan in sdvence seo ldea of how owr plans eould b implensnted
in she worindey world. To be sure, W were 208 always adle te nossph
sggestions and erisielmms and sonstines wo were unable %0 explaing in feat,
sometines we, S5, Werw regwssted Wy other wms of 4w Govermment % de
eortain Shings aa pare of sur ever-ail gevermwnial peliey and we ourselves
mmwwmwmm{_;;% There is me question, hewever,
mmtmmmm#rmmmmmmm;w
the fruk intersienge of ideas botwems Forwign funds Comtrol and she inking
otnanity Wt was mude peasibdle through the Loree Commitone.,

Huving indioated ag I have Just done my realiestion of the tixe amd
effort spont by the firansinl cmsemity on these ssutvels, I feel thas I
mamuwmwwmzmmmuuamm
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At the inseption of the Control the Treasury selested the twelve
Fedorsl Ressrve Banks t0 aet as its fia3d officss in administering Foreign
Punds Contrel, Each of thess Fedemsl Reserve Banks maintained close contasts
with the barks and ether institutions in 1ts distriet, thus providing en

‘ % reglonsl adwinistrabion of the peliaies established by the Cemtrel,

> Instead of attemphing %o llsense eperstions on an individusl spplieation
basis, the Tressuy Departusat, in the form of general licenses, delegated
broad powers to the finanodal community te handls bread areas of finsneial
tranasgtions without referense oven to the Feders) Hsserve Banks} cwmplete
respansibility was pisced upen the banks te sos that only preperly aunthorised
transactions were sffected thwbpwmder and that any limiting terms and con~
diticns were adbere to. Because of the rele played by the banks the
Treasury ws able to bandle the entire Poreign Funds Centrol progrem with
a steff whish over the five yuar paried aversged less than a thousan
pesple (imeluding elerks, elerisal, stemographis, snd other ncn-professicnel
belp) and which even at its peak (resched shortly after Pearl Harber) never
exoeoded two thousand employees., These figures imolnde all employees on
the Foreign Fands Cortrol payrell in the twelve Paderal Reserve Banks,
In contrast, 1t is fntevesting te lmew that Germany, in adwinistering a
rather sinilar program, was using several hundwed thousand governmental
employess. The grest majority of the transsstions sffected wnder the
aontrels were handled by the banks without the filing of emy applieations
and without any reference to the Federnl Reserve Banks or the Treasury.

The ama. / mmhmnwmmm;nmrﬁm
Regerve Banks eonstituted, in effest, a staff designed to develop the brosd
cutlines of the pregrem, to formulate pelisy, and to handle the ecomplieated extll







As sn indication of Ameriean preparedness in the reslm of fimansial
warfare; I might point out that cur controls were in such shaps by 1941
that when the Jup attack on Pearl Harbor plumged us inte the military
WAr as an astive partioipant, the only additional steps which were needed
in this field, as a result of our position ss a delligerent, were the
cossation of communication with territery which becans "enamy™ in charseter
and the sstablishment of an Alisn Property Custedian with the pewer to vest
snd handle susmywowasd properiy, Even a published Amsrican blasklist was
in effect prier to Pearl Harber,

The problem of freesing as such was couparatively simple, The diffi-
oult problem consisted not of kesping idle funds fresem but rathsr of
permitting funds to be used within a framewerk of comtrols that enabled
those transactions necessary to the fumetiening ef our esememy to proceed
mwothly while at the sane time mmn-ing that transactions oﬁsmun(
as apparextly erdimary commsreial transestions did mot constitute finanecial
operations of the Axis designed to facilitate their sggressive war and te
operate against the Allied nations,

The problem was to protect ourselves and ocur cesupied friends witheut
interfering with the tremendous finanecisl and esoncsmic effort vequired of
our wartine scommmy--~this, despite the faot that the econtrols, relating
as they did to assets valued at §8,000,000,000, applied to & substantial
segment of our esONOMy.

Gne of the primary reasons why we were able to acoemplish this seem~
ingly impossible task was because of the relisnse which we pissed upea
the banks and finsncial institutions of this country as the primary
enforeers and administrators of Foreign Punds Comtrol and because of the
splendid mamner in which they discharged this respeasibility,






but also a hrief indicatien of the chief types of problems which remain
to be dealt with by Foreign Aunds Contrel before it goes out of existence,
It will be recalled that Pereigs Funds Comtrol was established in
April 1840 when the Germans, without warning, invaded Norway and Densmrk.
The coutrols were established for the purpvse of protscting the assets
held in the United States by thess fHrimdly countries and their matiocuals.
During 1940 the controls were extended to Belgium, the Netherlends, Frm ce,
and other RBuropsen countries ceouphed by what a% tiat time seened the
insuperable wilitary power of the Axis. Im the sumasr of 1941 the comirels
wore extended to the Axis powers themselves. In taking this step ve were
using the newly-developed instrument of Forsign Funds Control not enly te
protect the assets of the eccupied countries, but alse e prevent laeriecan
finaneial institutiona frem being z: earrying out their
v program of financial warfere. At the same time these eonmui'?m sxtended
to the European neutrals in clese preximity te Germany in order te¢ prevemt
neutral cloaks from being used to cover Axis finmncial eperstions. Thus,
six months before Pearl Harbor this Government had in eperation s system of
effeotive controls over internstional finmancial trensactiens and over all
assets in this eountry owned ky persens in Germany, Jepan, and Italy whe
were later %o declare war agsinst the United States)/the Axis satellite
countries; in the friemdly countries pecupied by the Axis; and in the
neutrals whe were surrounded by Axis might. The total wvalue of the assets
within the United States sibject to the Ireeming controls was estimated at
$8,000,000,000. In addition the conirols wpplied te traussctions ruming
into figures of the same properiions but inwplving funds other than those

heid in this country in blocked accounts.
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// THE CONTRIBUTION OF AMERICAN BAMKS TO FOREIGN FUNDS CONTROL

' o (0,30 G _
Speech delivered by Orvis A. Schmidt, Director, Foreign Funds Contrel,
before the Bankers®' Association fer Foreign Irade Meeting, Hershey,
Pemnsylvania, Hovember 16, 19486,

Lust year about this time it was my privilege to discuss at the
Bankers' Session of the Fational Foreign Trade Convention some of the
problems involved in 1ifting foreign fuads contrel. I waz very appre-
ciative of the oppertunity of explaining the genmeral problems with whieh
we were confronted in remeving our contrels and owr progranm for dealing
with them. I am exceedimgly happy te be asked this year ‘o discuss agsin
the subject of foreign funds cemtrol. My feeling i» prompted primerily
by the hope that before another year rells around we will have removed se
meny of the controls and pushed the defrosting program to such a point
that this gdroup will no longer be interested im the subject. In this oon-
nection you may be interested teo know that in our latest appesrance before
the Bureau of the Budget im comnection with ocur spprepriatien for the
coming fisoal year we stated that thias would be the last time that the
Treasury Department would request an appreopriation for Foreiga Fumds
Control as such~-we feel that by the end of that flscal year the pregram
will be so far completed that any remsining problems wikl no lenger
Justify the existence of a separate buresu.

x,, welcome this epportunity, while the subject is still of
interest, to give you an indiecation of some of the aocomplishmeuts of
Foreign Punds Control and of the contributiems of the banks te the success
of the program. I shall endeawer to give you met only e :sert of
"liquidators' report® on the progress of the liquidatien ef our contrels
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THE CONTRIBUTION OF AMERICAN BANKS TO FOREIGN FUNDS CO.JTROL

Last year about this time it was my privilege to discuss at the
Bankers' Session of the National Foreign Trade Convention some of the
problems involved in lifting foreign funds control, I was very appre-
ciative of the opportunity of explaining the general problems with which
we were conironted in removing our controls and our program for dealing
with them, I am exceedingly happy to be asked this year to discuss again
the subject of foreign funds control. My feeling is prompted primarily
by the hope that before another year rolls around we will have removed so
many of the controls and pushed the defrosting program to such a point
that this group will no longer be interested in the subjects. In this con-
necticn you may be interested to know that in our latest appearance before
the Bureau of the Budget in connection with our appropriation for the
coming fiscal year we stated that this would be the last time that the
Treasury Department would request an appropriation for Foreign Funds
Control as such-——we feel that by the end of that fiscal year the program
will be so far completed that any remaining problems will no longer
Justify the existence of a separate bureau.

Hence, I welcome this opportunity, while the subject is still of
interest, to give you an indication of some of the accomplishments of
Foreign Funds Control and of the contributions of the banks to the success
of the program. I shall endeavor to give you not only a sort of o
"liquidators' report" on the progress of the liquidation of our controls
but also a brief indication of the chief types of problems which remain
to be dealt with by Foreign Funds Control before it goes out of existence,

It will be recalled that Foreign Funds Control was establishedin
April 1940 when the Germans, without warning, invaded Norway and Denmark.
The controls werc established *for the purpose of protecting the assets
held in the United States by these fricndly countries and their nationals.
During 1940 the controls werc extended to Belgium, the Netherlends, France,
and other European countries occupied by what at that time scemcd the
insupcrable military power of the Axis. In the summer of 1941 the controls
were extended to the Axis powcrs themselves. In taking this stcp we were
using the newly-developed instrument of Forcign Funds Control not only to
protect the asscts of the occupicd countries, but also to provent American
financial institutions from being imposed upon by the Axis in carryifig
out thelr program of financial warfarce. At thc same time these controls
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were extended to the Europcan neutrals in closc proximity to Germeny in
order to prevent ncutral closks from being used to cover Axis financial
operations. Thus, six months bcfore Pearl Harbor this Government had in
opcration a system of cffective controls over international financial
transactions and over all assets in this country owncd by persons in
Germany, Japan, and Italy who werce later to declarc war’against the United
States; in the Axis satellite countries; in the friendly countrics occupied
by thc Axis; and in the noutrals who:were surrounded by Axis might. The
totel value of the asscts within the United States subject to the freczing
controls was estimated at $8,000,000;000, In addition the controls
applicd to transactions running 1nto figurces of the samc proportions but
1nvolv1ng funds other than those held in this country in blocked accounts,

As an indication of Amcrican proparcdness in the realm of financial
warfarc, I might point out that our controls werc in such shape by 1941
that when the Jap attack on Pcarl Harbor plunged us into the military
war as an active participent, the only additional steps which were needed
in this ficld, a2s a result of our position as a belligerent, werc the
cessation of communication vith tcrritory which became "cnemy" in- character
and the establishment of an Alicn Property Custodian with the power to vest
and handlc cnemy-—owned proporty. Even a published Amecrican blacklist was
in effect prior to Pearl Harbor.

- The problem of freczing as such was comparatively simplé, The diffi-
cult problem consisted not of keeping idle funds frozen but rather of
permitting funds to bc used within a framework of controls that enabled
those transactions nccessary to the functioning of our economy to procecd
smoothly while at the same time ensuring that transactions originating
as apparcntly ordinary commercial transactions did not constitute financial
operations of the Axis designed to facilitate their aggressive war and to
opera tc against the Allicd nations.

The problem was to protect oursclves and our occupied friends_ﬁithoﬁﬂ
interfering with the tremendous financial and cconomic cffort recquired of
our wartime cconomy--this, despitc the fact that the controls, relating
as they did to assets valued at $8,000,000,000, applied to a substantial
segment of our economy.

Ong of the primary recasons why we werc able to accomplish this scome
ingly 1Ep0351ble task was becausc of the reliance which we placed upon
the banks and financial institutions of this country as thc primary
enforcers and administrators of Foreign Funds Control and because of the
splondld manner in which they discharged this respohsmalllty.

At the inception of the Control the Treasury selucted the twelve
Federal Reserve Banks to act as its ficld offices in administering Forcign
Funds Control. Each of thesc Federal Rescrve Banks mainteined close contacts
with the banks and other institutions in its district, thus providing an
offecwive regional administration of the policics established by the Control.
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Instead of attempting to licensc operations on an individual application
basis, the Treasury Department, in the form of general licenscs, delcgated
broad powers to the financial community to handlc broad arcas of financial
transactions without rcference even to the Federal Rescrve Banks; complete
responsibility was placed upon the banks to sce thet only properly authorized
transactions were effected and that any limiting terms and conditions werc
adhercd to, Because of the role played by the banks thc Treasury was ablc
to handle the cntire Foreign Funds Control program with a staff which over
the five ycar period averaged less ‘than a thousand pcople (including clerks,
clerical, stenographic, and other non-profcssional help) and which even at
its peak (recached shortly after Pearl Harbor) never oxcceded two thousend
employcese These figurcs include all employces on the Foreign Funds
Control payroll in the twelve Federal Reserve Banks. In contrast, it is
interesting to know that Germany, in administering a rathor similar program,
was using scveral hundred thousand governmental employcese. The great
majority of the transactions effccted under the controls werce handled by
the banks without the filing of any applications and without any refercnce
to the Federal Rescrve Banks or the Treasury.

The small group of people working in the Treasury and in the Fedcral
Reserve Banks:-constituted, in effect, a staff designed to develop the broad
outlines of the program, to formulate policy, and to handlc the complicated
‘cases’ which raised new and hitherto unresolved problems or required special
-investigations.

In addition to carrying on the front line operations just referred to,
‘the banks madc a substantial contribution to the development of the Foreign
Funds Control program and the formulation of policy, This was done primarily
through a subcormittce of the Forecign Exchange Committee which we have
generglly referred to informally as the, Lorce Committces Established in
the early days of the Control, it scrved as an important integrating link
between "headquarters" and the banks - our "front linc forccs." . Through
this Committee, the staff of*Foreign Funds Control reccived many valuable
suggestions from the banking community. Whercver possible, plens, progrars,
and drafts of general licenses werc submitted to this Committec in their
formative stages, thus enabling us to obtain suggestions and criticisms
and to obtain in advancc some idea of how our plans could be implemanted
in the workaday worlde To be sure, we were not always able to accept
suggcstions and criticisms and sometimes we were unablc to explaing in fact,
somctimes we, too, werc requested by other ams of thc Government to do
certain .things as part of our over-all governmental policy and we oursclves
werc not always told the whys and whercfores. There is no question, however,
but that the administration of Foreign Funds Control profited immenscly by
thc frank interchange of ideas between Foreign Funds Control and.thc banking
community that was madc possible through the Lorce Committce,

Having indicated as I havc just done my rcalization of the tiné and
effort spent by the financial community on thesc controls, I foel that I
would not have touched the fundamental issue if I.did not also discuss the
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question: "Was it worth it?" This'is = question which a responsible
governmental official must have always before him and it is not always an
easy task to decide whether the possible results to be achicved by a
particular step warrant the cost that it will imposc upon the Government
and the p GOOlu whorl 1t affects, It was particularly difficult during the
tinc of war vhen the information concemming operations of our cnemics was
sparse-znd when the clouds of encny propaganda, intrigue, and subtly plented
rumor made it difficult to takec exact measurcmonts on the stars by which we
were charting our course. I know you will be glad, however, to hear me€ say
that the information which we have been able to obtaln now that the war

is over and which enables us &o check the correctness of somc of our
assumptions and the cffcctiveness of many of our opcrations— this informa-
tion has, in genecral, tghded to support our position and has in many
instances amply Justlflod thc measurcs that we have taken, Within the
limitations of the time allotted to me I would like to briefly mention

somc cxamples bearing upon the cffectivencss of our joint efforts during
this period.

Turning first to a fundamental objective of Forcign Funds Control,
namely that of preventing the cnemy from using the financial facilitics of
the United States to financc its wartime operations in this hemisphcre,

I might refer to Mr. J. Edgar Hoover's reports on the absencc during this
war of any large-scale enemy sabotage. We know that during the last war
the Germans derived funds running into the millions from German-owncd
enterprises within the United States to finance the large-scale sabotage
operations which took place in this country aftcer our entry into World War I,
By applying our freczing controls long before we werc even attacked in this
war, we caught the enemy off guard and increcased tremendously his dif-
ficulties in financing subversive operations within this country. We were
exceedingly pleasced to reccive from Mre Hoover, who was directly rcsponsible
for the intermal security of this couniry, exprcssions of opinion in his
rceports supporting this position. We were alsSo pleased to.note that

German saboteurs who wore landed on our coastline by submarine had to bring
with them substantial amounts of currency with which to financec their
operationse Certainly .such additional baggage would not have been carried
under such hazardous conditions if ample amounts of funds werc gvailable

to German operatives from local sources. It may also be illuminating to
mention an examplc of the kind of an operation which was carried out by
the enamny in one of our ncighboring countries prior to the establishment
of its financial controls. During a twononth period an operating branch
of a well~known German company borrowed funds totalling $900,000 from a
local bank, ostensibly for ordinary conmercial opcrations, A‘later
cxamination of the rccords of this company showed that the cntire sum of
monecy had been immediatcly turncd over to the local Gorman Embassy. This
transaction was uncovercd when the German. company was subsequently vested
by the coopcrating government under its program of financial warfarc, In
the United States such opcrations were prevented by the epplication of
freczing measurcs well prior to our cntry into the war,
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T shall also cite other“examples in connection vith particular facets
of Foreign Funds Contrel operations and at this point merely ask yeu to
note that they also bear upon this general fundamental objective.

Early in 1940 controls were placed over the 1nportat10n into this
country of securities. These controls were subsequently extended to the
importation of currency. These measures were taken in order to prevent
the sale within the United States of securities and currency looted in
occupied countries by the Axis, and to drive down the value in free foreign
excharlge which mizht be obtained by the Germans selling these valuables
in the black markets of neutral countries. To supplement the import
controls, special regulations were applied to bearer securities containing
a stamp or marking indicating that they had ever Leen physically situated
within any of the occupied countries. It was nct until the war had pro-
gressed to a stage where we were re—occupying countriss that had veen over-
run by the Axis that we could fully evaluate the effects of these measures.
e were delighted to find that the Cermans had flatteringly disregarded
dollar bearer shares which conta;ﬁed the type of stamps a2t which our
regulations had been aimed. e have been informed that persons in
neutral countries would not risk buying secyrltles containing such stampse

Because of the strengti of the dollar it has become the medium of
exchange used most widely in internatiocnal transactions.
AS a consequence, controls over the use of financial facilities enabled this
CGovernment to contrel many financial operations where the parties at both
ends of the tronsaction were in foreign countries. Controls.over the
financial aspects of transactions Cf;eCulVGLJ supplemﬁnted other controls
over the phvsical movement of. goods, such as the blockade. Even goods
that are being smuggled must somehow or other be paid for. Our controls
not only enhanced the cifficulty of acquiring matcrials but often provided
clues to other types of activiitys Observations with respect to the
transfer of funds from Panama to-Argentina sarly in the war led to the
discovery of a large ring engaged in the smuggling of currency into this
‘hemisphere. Exanination of a transact 1VM involving the remittance of
funds from 2 news agency in Spain to 2 journalist in Centrzl America
brougnt forth the fact oh“*,tﬂe Journal ist had served in Germany from
1931 to 1939 at which time he hed Loft carrying letters conmending him
on his sympathies toward thc Jazi Government. His news despatches from
Central America were enti-srmericen and pro-Germen. Not only wore remit—
tances to him through Americen channcls prevented but his .activities were
brought to the attention of othcr eppropriate suthoritiecs of this Gevern—
mente In enother instence an 1nolv1dua1 in Co‘ombla was the bencficiary
of 2n 2ir mail transfer of 515,000 from Bucnos Aires and the payce of
.several checks issued in. Costa Hica. Onc of the checks. was cndorsed by
a psrscn known to us to be an important decler in black market currcency.
Investigation of this trknsuctlon indiccted that the rc01v1u 1t was ‘
engaged in smuggling highly strutcglc platinum for shipment to Germany
through a ncutrcl country and that he was also suspected of cspionage.
These are but a few exemples of the many instonces in which we were able to
tracc the prohibited transcetion to its final destinction, end to mcosure
our achievemunt in terms of its precticel cffect upon the wor cffort.
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Wiith the cessation of hostilities, the Tressury wos requssted by
the army to supply trained persommel and to assist in formulating and
executing a vrogram of investigations into the financial institutions in
Germeny., This afforded an opportunity not only to obtein information
which would be of vital assistance in carrying to completion the
objectives of the Foreign Funcs Control prorram but also to check first-
hand on some of the premises and ascumptions on which our own operations
had been besed. Shortly after V-E bay a group of Foreign Funds Control
personnel proceeded to Irankfurt to join a program of investigations which
had already been started by Colonel Bernarc Bernstein, who prior to his
entry into the Army had, as assistant General Counsel of the Treasury
Department, played an important role in the establisiment and develop~
ment of Foreign Funds Control, Although the program of investigations
in Germany has been in effect for only six months, during most of which
time we were working under the somewhat difficult conditions prevailing
in what had just been an active theater of combat, the results of these
investigations have been of fer-reaching character. In addition to the
ordirnary handicaps that would be expected (such as difficulty of commu~
nication, lack of ordinary clerical and stenogrsphic assistence, etc.)
we found that most important German enterprises had moved their files
and records out of their office bulldings in order to protect them from
destruction from bombing and that the important Gemman financial records
were scattered in mines, caves, monasteries, and beer halls throughout
Germeny. In many instences the records had been despatched to outlying
destinations at which they never arrived because of the breakdown in
Germen transvortation facilities. &s a conseguence one of our first
problems was to iind the location of the critical files and records as
well as of the important people who had also wandered far and widee.

I will have time to mention only a few esxamples of the type of infor-
mation that is being unearthed in these invesltigations.

One of the impcrtant premises of Foreign Funds Control had been that
the Germans were attempting to use the neutral countries to cloazk German
holdings and wartime financial operstions. It was upon *this premise that
the extension of the freezing control to the neutral countries in
June 1941 was based. This assumption was not based upon pure guesswork but
was the result of our observations during the sarly stages of Foreign
Funds Control that the more important of the business enterprises which we
believed to be German—-controlled were ostensibly owned by companies
located in neutral countries. You will be interested to know that in files
and records of important German companies we found much cvidence indicating
serious concern about means and methods of effectively camouflaging their
foreign interecsts. In typical German manner the subject was carefully
exolored by the top personnel of their legal divisions, discussed at
meetings of boards of directors, and all of the considerations, pro and
con, were carcfully recorded and preserved in their filcs.
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For example, I would like to quote for you some excerpts from
a confidential memorandum on this subject circulated by I. G. Farben's
legal advisor to its top directors in June 1939. The memorandun censists
of an exploration of the merits of alternative methods of camouflaging
I. G. Farben's foreign holdings. The part I will now quote gives their
conclusions concerning two alternative methods of cloaking Farben owner-
ship of 'a company located in wnat would be to Germany an enemy country:

"This review shows that the least risk of seizure in time of war
exists for the selling organization if the interest owners are neutrals
living in neutral countries. Such a distribution of business interests
has the further advantage of forestalling any scruples which may arise in
the conscience of an enemy national between his nsticnal sentiment and
his faithfulness to I. Gs & -further advantage is that the Neutral, in
case of war, generally retains his freedom of movument, while enemy
nationals are frequently called in the service, regerdless in what form,
and therefore cannot take care of business interests.”

- The following excerpts from the mimites of the meeting that was
held are also of interest:

"The s¢lling zpparatus of I. C. in foreign ccuntries is principally
orgenized in such a manner that the I. G. or its subsidiaries do not
openly possess any interest in the representationss « « .o

"ihile earlier the business interest in the representations was
mostly held by persons, nationals of the respective country, or by
companies as trustees for I. G., this system has been more and more
abandonzd during the last few vears in favor cf an arrangement under
which business interest is acauired by persons or firms with thelr own
means (eventually under credit assistance by I. G.) with the condition
that I. G. retains the option to acquire these interests directly or
through third persons. ' '

"The central finance adninistration (Zentral-Finenzverwaltung) is
endeavoring by special installetion and constructions, to bridge existing
difficulties in conncction with credit terms. t has made a special
effort, by the foundation of financing companies closely tied to our
foreign banking friends, to create organizations which through complete
independence from Germany have vroven themselves as contact and inter—
mediary postSe o o o

Our further premise that the camouflaged firms werc being-effectively
used as channels to finance subversive wartims opurations has also bsen
amply justified by the materizls found in Ccrmany. In this comngection
I would 1like to rafer to the following interchange of lstters which has
already been presented before the Kilgore Subcommittec:

On Larcn 15, 1943, Colonel Pickunbrock, Chicf of Countcrcspionagoe
Section I, tichrmacht Supremc Command, wrote as follows to Dr. - Georg ven
Schnitzler of I+ G. Farben:
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"Deor Herr Dr. von Schnitzler: T would like to inform you that
I am shortly Leav;n; Berlin and my present office, to talze over a command
a2t the front. I feel partic ulquy urged to thank you for the valuable
cooperation which you have extended to my office. I shall alwsys retain
pleasant memories of the personal and official collaboration with YOU.

"T should like to take this opportunity of a»klny you tc give the
same support to my successor, Lieutenent Colonel lansen.

Wiith many thanks and heil Hitler, I remain,
Yours very devoted,
Piekenbrock,"
Von Schnitzler's reply to Colonel Piekenbrock is as follows:

"Dear Colonel: I thenk you very much for your ind note of March 15
and take the liberty of expressing my best wishes for your front command.

"I and my colleagues working here at Frankfurt on foreign business
have always considered it a duty of honor to be always 2t your disposal
for your special tasks. This will, of cohrse be the same in the futurs
after your successor, Lsmutanant Cclonel Hansen, has taken overs

-

With cordial regsrds and heil Hitler, I remain,
"Yours very devoted,
V. Schnitzler.”

Also vertinent to tnis oo;nt is the following excerpt from a letber
of Hovember 9, 1943, from the wirtschaftspolitische abteiluny of the German
Govermment to L1, Oberhoff, of 1. G. Farben:

"Lieutenant Colcnel Bocher is shortly going to Spain on orders of the
ABwehr" (which was the aehrmacht Inteliigence). "However, since it is not
supposed to be known thers that he is attached to this agency, he is to be
camouflaged by becoriing part of some firm.  Since bochsr is a wool
merchant by trade, it was first thouvht adviseble to place him with a wool
purchasing firm from Sofindus, For special reasons this. is not possible,
and the RIW is now HMWT“J“W%NW'%GI.Lowmﬂnb able fo find

a place for lr. Bocher

Another major premise of this country's financial warfare program was
that the Germans during the war were acquiring much-necded foreign
exchange by selling to neutral countrics gold which had been looted by
them from the central banks of the countries which they had occupieds It
was upon this promise that 2 Tnited Nations' declaration of
January 5, 1943, was issued warning neutrals against the purchasec of looted
valuables. This action was oupplkment d in February 1044 by a more
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specific declaration relating directly to golde Investigations -:ithin
Germany now show that the German Government after remelting large
quantities of this locted gold and placing prewar dates on the new bars,
sold substantial amounts of this lcoted gold to neutral countries,

Although I have cited but a few examples, I think that the material
submitted shows what I mean when I say that we have obtained some support
for premises upon which we had chosen to base our operations in the carly
days when many things were not as clear as they are now,

In the few remaining minutes I would like to review briefly the
progress that has been made during the last year in the lifting of forcign
funds controls and to indicate briefly the nature of the problems rcmaining
to be dealt withe During this period the progress in unfreezing has been
most rapid with respect to the United Nations which had been occupied by
Axis interests - such as Francc, Belgium, Holland, Norway, and Denmark.
The funds held by the governments and central banks of thesc countries
have been roleased, ¢ restrictions on financial communication have! been
completely removed. Shortly after liberation gencral licenses were issucd
authorizing current trade transacticns with Belgium end Frencees Treasury
representatives have been stationazd in the capitals of the liberated
countries and ncgotiantions are under way with all of them with rospect
to the release of privately cwned funds in this country. & broad un-
freezing license has already been issucd.with rospect to France. In
addition to ramoving 21l contrecls with respect to transactions not
involving old blocked funds, this license suthorizes the unblocking of
assets held in the United States-by persons and institutions in France
upon the certification of the French Gnvernment that the funds are the
property of a French national. The issuance of a similer license with
respect to Belgium is imminent. It is our expectation that unfreezing
licenses will be issued with respect to most of the libcrated countries
before the end of this year and that thc bulk of the assets of these
countries will be certified and unfrozen in the near futuree.

By proceeding in this fashion we have placed upon the Govermment of
the liberated country the primery responsibility for protecting the
intercsts of its own notionels in their frozen assets in this country, and
also of ensuring that no asscis are relcosced which have been held by
persons or firms in the liberated countrics as cloaks for our enemiese &S
an illustration of this latter problem, I might mention another instence
of material just discovered in Germany. Evidence uncovered this summer
clearly indicetes that securities worth approximstely five million dollars
held in this country by 2 nunber of New York banks for the account of
Rotterdamsche Bank were held by hottcrdemsche Bank, in turn, for a. Swiss
holding company known as Konsortiolfonds. This holding compeony is, in
turn, owned by anothcr Swiss dummy knovm as Uma of Chur, Switzerland, the
predominate intcerost in which is owned by Henkel and Compony of Germaony.
We must make sure thzt Germon assets in this country are not unfrozen
simply because they were cloaked through countries which the Germans
subs<quently occupieds '
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In connection with the French unfreezing, you will no doubt have
observed that the rrench Covernment in its letter to the Secretary of the
Tredsury undertook to liberalize its restrictions on the transfer to the
United States of funds held in France by American nationals. We expect
to receive similar cmmnltments from the governménts of other liberated
countries.

Germany and dapan, and possibly other ex-enemy areas, will remain
under American or Allied militery control for some time. During this
period the American public and American business and financial institutions
will demand that facilities be provided for transactions necessary to
protect. American property, remittances, and possibly private trade transactiogs,
Every step in this direction will have to be taken in coordination with our
Alliess. The machinery for handling such transactions will have to be
created by Foreign Funds Control in the light of the facilities which are
made. available by ‘the mliltary authorltﬂes, and new licensing techniques
will have to be developeds Furthermore, Foreign Funds Control will be
called upon for an interim period to maintain strict control over any

1lar exchange that may accrue to Germany or Japan in order to see that
ch dollars-are used only for purposes consistent with our post-war
policies with respect to these enemy countries. '

Countrigs remaining to be dealt with, in the defrosting program,
are the neutrals~Portugal, Spain, Sweden, and Switzerland, The primary
problem is that of ensuring that the Germans will not be successful, even
after their defeat on the battlefield, in retaining uncontrolled pcssession
of funds or assets held in or through neutral evuntries. It is evident
from what I have alreacy said about the tactics of the Germans and the
manner in which they used the, neuurals that our problen is more difficult
in the case of these countries than in the case of other countries. This
difficulty is of course increased by the tendency of neutral govermments
to insist that as.neutrsls they have no interest in or concern with the
problem of assisting the United Nations in uncovering and taking control
of assets held bty our enemies in and through the territory subject to
their jurisdiction. A

In February and March of this year an attempt was made to facilitate
the solupion of this problem in the course of negotiations conducted with
Smltzcrland by representatives of the French, British, and United States
Goverrments. &#s a result of these negotiations the Swiss agreed
effectively to freeze German assets within Switzerland and to take an
effoctive census of the assets held in St ritzerland by persons located in
Axis and Axis-cccupied countries, For a time some of us believed that an
1mportang step forward in resolv;ng this problem had been taken. Our
belief, however, was very seriously undernined by our discovery in Germany
of evidence indicating that immediately after the departure from Switzerland
of the Allied representatives, and less then a month prior to V-E Day, the
Swiss Govermment as a result of negotiations with represcrtatives of the
‘Nazi Covernment, agrced to take measurcs on bghalf of Germany tending to
nullify the commitments which thoy had just given to us. I think the
bearing of this discovery upon the difficulty of our problem in unfreezing
the Swiss assets in this country is apparent,
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To us who have been cngeaged in fighting the financial side of the war,
it is clear that throughout the war neutral territory was the de fecto
battleficld on which somc of the most important of the financizl battles
wers wagsde Although the military phase of operations has ceased and
a military surronder hos been signed, we must fully realize that victory
%111l not have beon obtained by the United Hations in the financizl phases
of the war until Cerman aznd Japancse assets throughout the world are under

e dNT

the complsts control of the aprpropriate Unitad Nations authoritiese.
B DI
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TRE..SURY DEPARTMENT
Washington

FOR RELELSE, MORNING NEWSP.L.PERS, Press Service
Monday, November 19, 1945. No, V~137

Secretary of the Treasury Vinson today announced the offering, through the
Federal Reserve Banks, of an eleven-month Treasury Certificate of Indebtedness of
Serics J-1946, in exchange for three maturing series of Treasury securities, Treas-
ury Certificates of Indebtedness of Series H=1945, maturing December 1, 1945, and
Treasury Notes of Series B-1945 and Treasury Bonds of 1945, both maturing December
15, 1945, Exchanges will be made par for par in the case of the maturing certifi-
cates, at par with an adjustment of interest es of December 1, 1945, in the case of
the maturing notes, and at par with an adjustment of interest as of December 15,
1945, in the case of the maturing bonds. Cash subscriptions will not be received.

The certificetes now offered will be dated December 1, 1945, and will bear
interest from that date at the rate of seven-eighths of one percent per annum, pay-
able on a semiannual basis on May 1 and November 1, 1946. They will mature Novem-
ber 1, 1946, They will be issued in bearer form only, in denominzations of #1,000,
$5,000, $10,000, $100,000 and ¢1,000,000.

Although the maturing notes and bonds are outstanding in denominations as low
as $100 in the case of the notes and $50 in the case of the bonds, exchanges may be
mede only in amounts or multiples of $1,000 in the aggregate, since this is the
lowest denomination in which the new certificates will be available,

Pursuant to the provisions of the Pyblic Debt ict of 1941, interest upon the
certificates now offered shall not have any exemption, as such, under Federal tax
Acts, now or hereafter enacted. The full provisions relating to taxability are set
forth in the official circular released today.

Subscriptions will be received at the Federal Reserve Banks and Branches, and
at the Treasury Department, Weshington, and should be accompanied by a like face
amount of the securities to be exchanged and, where maturing bonds in coupon form
are presented, by payment of accrued interest on the new certificates at the rate
of $0.3384 per $1,000, since in these caoses interest is to be adjusted as of
December 15, 1945, Subject to the usual reservcotions, all subscriptions will be
allotted in full,

The subscription books will close at the close of business "ednesday, Novem-
ber 21, except for the receipt of subscriptions from holders of $100,000 or less
of the maturing securities eligible for exchange. The subscription books will
close for the receipt of subscriptions of the latter class at the close of busi=
ness Saturday, November 24,

Subscriptions addressed to a Fsderal Reserve Bank or Branch, or to the Treasury
Départment, ond placed in the mail before midnight of the respective closing days,
will be considered as having been entered before the close of the subscription books,

There are now outstanding $#4,395,400,000 of the Series H=-1945 certificates,

%830,837,200 of the Series B-1945 notes ond $540,843,550 of the Trecsury Bonds of
45,

The text of the official circuler follows:






UNITED STATES OF AMERICA

¥/8 PERCENT TREASURY CERTIFICATES OF INDEBTEDNESS COF SERIES J-194%

Dated and bearing interest from December 1, 1945 Due Nevember 1, 194$
1945 TREASURY DEPARTMENT,
Department Circular No. 781 Office of the Secretary,

Washington, November 19, 1945.

. Fiseal Service
Bureay of the Public Debt

I. OFFERING OF CERTIFICATES

1. The Secretary of the Treasury, nursuant to the authority of the Secend
.iber¥y Bend Act, as amended, invites subscriptions frem the people of the United
jtates for certificates of indebtedness of the United States, designated 7/8 per-
rent Ppeasury Certificates of Indebtedness of Series J-1946, in exchange for
reasuyy Certificates of Indebtedness of Series H-1945, maturing December 1, 1945,
freasupy Netes of Series B-1945, National Defense Series, maturing December 15,
945, er» Treasury Bends of 1945, maturing December 15, 1945. Exchanges will be
1ade mar for par in the case of the maturing certificates, at par with an adjust-
lent of interest as of December 1, 1945, in the case of the maturing notes, and

it pay with an adjustment ef interest as of December 15, 1945, in the case of the
\aturing bonds,

II. DESCRIPTION QOF CERTIFICATES

1, The certificates will be dated December 1, 1945, and will bear interest
rem that date at the rate of 7/8 percent per annum, payable on a semiannual basis
n May 1 and Nevember 1, 1946. They will mature Nevemver 1, 1946, and will not be
ubjeet to call for redempntion prior to maturity.

2. ,The income derived frem the certificates shall be subject to all Federal
axes, now nr hereafter impeésed. The certificates shall be subject to estate,
nheritance, gift or @ther excise taxes, whether Federal er State, but shall be
xempt frem all taxation now or hereafter impesed on the orincipal or interest

hereef by any State, or any of the pmssessions of the United States, or by any
ecal taxing authority.

3. The certificates will be aeceptable to seeure depesits ef public meneys.
hey will not be acceptable in payment ef taxes. .

L. Bearer certificates with interest ceupens attached will be issued in

enominations ¢f $1,0C0, $5,000, $10,4C8, $168,0MC and 71,008,8C0. The certificates
i1l net be issued in registered form,

5. The certificates will be subject to the general regulations ef the Treasury
spartment, new or hereafter prescribed, governing.United States certificates.

III. SUBSCRIPTION AND ALLOTTEMT

1. Subscriptiens will be received at the Federal Reserve Banks and Branches
d at the Treasury Department, .Jashingten. Banking institutiens generally may sub-
t subscriptions far acceunt ef customers, but enly the Federal Reserve Banks and
¢ Treasury Department are authorized te act as sfficial agencies.
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2. The Secretary of the Treasury reserves the right to reject any subscrip-
tion, in whole ér in part, to allet less than the amount of certificates a-splied
for, and to close the books as to any or all subscriptions at any time wi thout
notice; and any actien he may take in these respects shall be final. Subject to
these reservations, all subscriptions will be alletted in full. Allotment notices
will be sent eut orom»ntly upon allotment.

IV, PAYMENT

1. Payment for certificates allotted hereunder must be made on or before
December 1, 1945, or en later allotment. Payment of the principal amount may be
made only in Treasury Certificates of Indebtedness of Series H-1945, maturing
December 1, 1945, in Treasury Notes of Series B-1945, National Defense Serigcs,
maturing December 15, 1945, er in Treasury Bonds of 1945, maturing December 15,
1945, which will be accepted at par and should accompany the subscription. In
the case of the maturing notes, coupons dated December 15, 1945 must be attached
to the notes when surrendered, and =accrued interest from June 15, 1945 te Decem-
ber 1, 1945 (3$3.4431 per $1,008) will be naid fegllowing acceptance of the notes.
In the case of thé& maturing bonds in couvon ferm, payment of acerued interest en
the new certificates from December 1, 1945 to December 15, 1945 ($0.338L per
$1,00C) should be made when the subscription is tendered. In the case of matur-
ing registered bonds, the accrued interest will be deducted from the amount of
the check which will be issued in payment of final interest on the bonds sur-
rendered. Final interest due December 15 on bonds surrendered will be paid, .in
the case ¢f coupsn bonds, by payment of December 15, 1945 coupens, which should
be detached by helders before presentation of the bonds, and in the case of regis-
tered bonds, by checks drawn in accordance with the assignments on the bonds
surrendered,

V. ASSIGNMENT OF REGISTERED BONDS

1. easury Bonds of 1945 in registered form tendered in payment for cer-
tificates offered hereunder should be assigned by the registered nayees or assignees
thercef to "The Secretary ef the Treasury for exchange for Treasury Certificates
of Indebtedness of Series J-1946 to be delivered te. ",
in accordance with the general regulztions ¢f the Treasury Department governing
assignments for transfer qr exchange, and thereafter should be presented and sur-
rendered with the subscription to a Federal Ressrve Bank or Branch or to the
Treasury Department, Division of Loans and Currency, Washington, D. C. The bonds
must be delivered at the expense and risk ef the holder.

VI. GR'ERAL PROVISIONS

1. As fisgal agents of the United States, Federal Reserve Banks are auther-
ized and requested to receive subscriontions, to mzke allotments en the basis and
up to the amounts indicated by the Secretary of the Treasury to the Federal Reserve
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Banks ef the respcctive Districts, to issue allotment notices, to receive payment
for certificates allotted, to make delivery of certificates on full-paid subscrip-

tions allotted, and they may issue interim receipts pending delivery of the
definitive certificates.

2. The Secretary of the Treasury m2y at any time, or from time to time,
prescribe supplemental or amendatory rules and regulations governing the offer-
ing, which will be communicated promptly to the Federal Reserve Banks.

FRED M. VINSON,
Secretery of the Treasury.
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overlapped, but far from weakening the results
the overlapping proved beneficial for it meant
that there was an intensification of sales efforts,
I am sure that bond sales were stimulated by the
fact that man& a man has been asked to buy bonds
by his children as a result of a school progran,
/by 8 neighbor as a result of a community progran;?
by a payroll worker at the plant, through a call
from a banker or broker,—g& by a volunteer in

one of the other programé. It has been a tough
job, but all of us should feel a deep sense of

satisfaction in the success which has been achieved.
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I hope that conditions will be so
good in the next several years that we will
have a surplus in the Treasury and will be
able to retire @ debt continuously. If that
proves possible, so much the better; it not,
we have done the best we could to prepare for
the problems facing us.

In cloging, I want to say that the work
done by the volunteer war bond organizations
throughout the nation has been a source of
stimulation to all of us in the Treasury. In
a sense, we have been merely planners and
strategists; the real generals and the army
itself have consisted of the local war finance
organigations and their six million volunteers.
I think it is a tribute to American democracy
that this program has in essence represented a
sum total of many, many smaller programs. Ve
have had special campaigns carried out by virtually

every group in this country. Many of these
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interest of people as taxpayers.

Not as evident, but just as valid,

is that low interest rates--what

the economists call a 'cheap money
policy'--benefits the peonle as
consumers, as workers, and as citizens,
Low interest rates, for example, will
be an important factor in making
possible the better homes, the better
industrial plants, andjthe better
‘public facilities which will make

our country tomorrow more productive
and a better nlace to live in than

it was yesterday."

All of the things I have been saying
boil down to the simple statement that the war
has been well financed and that, as we enter
what I hope will be a long period of peace, our
banking institutions, business in general, and
individuals are in a healthier financial condition

than ever before.
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$270 billion, and it is clear that the annual
interest charge in the néxt few years is going
to run in excess of $5 billion. The average
rate of interest on the debt today is 1.94%, and
our net borrowing during the war has been done
at an average rate of around 1.8%. Contrast
this with World War I, when the average interesti
rate wvas about 4-1/4%. We have lightened the
future burden of the debt considerably by our
low interggﬁzrate policy. Indeed, if rates had
average?fh-l/hi in this war, the interest burden
would be about $12 billion a year instead of
something over %5 billion,

But low interest rates are not only
beneficial in so far as the burden of the debt
is concerned. Secretary Vinson has stated thel
advantages of a low interest rate policy for the
entire economy, as follows:

"Interest rates determine the
real burden of the debt. They should
continue low for a long time to come.

It is self-evident that this is in the






- 17 -

securities in the form of savings notes - a
highly flexible instrument which may be turned
in on taxes, redeemed for cash, or held for
investment at increasing rates of interest. The
bulk of the remainder of corporation holdings

ig in the form of short-term securities, largely
certificates of indebtedness.

This "tailoring" of securities to the
needs of the investor is a healthy thing for the
econoamy.

For example, corporations have readily
available funds to use for plant expansion as
well as for reconversion purposes. Individuals
are in a posgition to draw on their bonds to aid
them in periods of unemployment and to assist
them in purchasing new supplies of consumers'
goods as they become available. Most of all,
however, the existence of a flexible portfolio
of bonds in the hands of individuals will add to
their sense of security and thereby aid them as
a group in taking off of the markets the volume
of production which they, as workers, produce.

Our public debt will soon be more than
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perfect. Moreover, we well realize that even
Government securities are not completely
foolproof in preventing inflation, since bonds
can be redeemed or théy can be sold in the market.

What of the future? First of all, we
have arranged the debt so that each investor
class holds securities which are appropriate to
it. Over 60% of the securities held by the
compercial banks are due or callable in less
than five years. On the other hand, insurance
companies hold only about 10% of their portfolios
in the form of securities due or callable within
five years, and 90% in longer categories.
Individuals . lafgely. hold Series E, F and G
savings bonds, which they may either cash when
the neediarises or continue to hold at an
ascending rate of interest. About half of the
holdings of individusls is in the form of Series E
bonds, a security designed exclusively for the
average small investor.

Corporations other than banks and insurance

companies hold close to one-third of their Governmeni
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composite group of nonbank investors in the
figures I have given you, and it would be
double counting to take up their deposits on
the one hand and also to include their purchases
of Government securities with other nonbank
purchases on the other hand. For your information,
however, deposits in sa%ings banks increased by
close to t4 billion over the five-year period;
the purchases of Government securities made by
savings banks as they invested these funds are
included in the figures previously mentioned for
nonbank absorption of Federal securities.

Thus the inflationary dollars involved
in the $68 billion of money savings made over
the five-year period represent a fairly small
proportion of the total. Some part of each of
the categories of money savings is definitely
hot money, but it is my opinion that in each case
the largest part of the funds placed in cash
forms represents legitimate savings. In short,
I believe that in absorbing $121 billion out of
$190 billion of new funds, we came pretty close
to shooting par. On the other hand, no one in

the Treasury would argue that the job has been
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The growth of time deposits in commercial
banks is probably to be explained mostly by the
word "diversification." We have found in our
surveys that many peonle want to spread their
savinge among different forms. They feel that
they have done their duty in the war bond nrogranm
by investing more than 10% under payroll plans
and by participating in the purchase of extra
bonde in each war loan. In too many cases, our
goals have thus become "psychological ceilings"
to many people, which have been difficult to
penetrate. In any event, savings over and above
the amounts invested in bonds are spread around
partly into currency, partly into demand deposits,
and partly into time deposits. On the other hand,
some part of the funds placed in time deposits
is just as hot as some of the currency or demand
deposits. The psychology varies with each depositor.

I have not here cited separately the
figures for increases in deposits in savings
banks as opposed to commercial banks, because

savings banks have been treated as part of the
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corporations were accumulating temporary reservesg
vhich they preferred to keep to a considerable
extent in readily available cash.

Another large part of the increase in
demand deposits is accounted for by unincorporated
bueinesses and farmers, which in many cases were
faced with the same need for larger working
capital as corporations. About $10 billion of
the demand deposits accumulated by individuals
during the period should be credited to these
investors as business accounts. In addition,
State and local governments acquired about $2
billion of demand deposits over the period, while
insurance companies and savings banks actually
reduced their deposits by nearly a billion dollars
in the five years. This leaves only about $11
billion of the increase in demand deposits to
be credited to the broad group of wage-earners,
professional people, etc. Some of this is
certainly hot money, but a large part is definitely
in the classjof legitimate savings. In short,
it is clear that only a relatively small vart
of the $38 billion increase in demand deposits

is dangerous money in the inflationary sense.
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million people have purchased Series © bonde and

I doubt that very many of those who haven't bought
bonds hold much of the currency either. ¥hat has
happened is that people have both bought bonds and
acquired currency, and so long =s the currency is
not hot money from the inflationary voint of view
it is not inconsistent with our campaign for new
savings to avoid inflntionary presesures.

Subtracting the $18 billion growth of currency,
the remainder of the $68 billion of money savings
consisted of a $50 billion increase in commercial
bank accounts., What should we conclude with regard
to the motivation »f people in wanting this
particulsr increase in the money supply? We know
first of all that about $3%8 billion of this increase
was in demand deposi ts and about $12 billion in
time dervosite.

In the case of demand deposi ts, corporations
and as ristions accounted for about U0% of the increasl
or nbout $16 billion. These were not inflationary
funds but rather, for the most nart, were needed
increases in working c=rital and funds set =side

for rec nversion. In addition, for various ressons
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and comfort from having a wallet full of
currency.

Another factor bearing on the currency
increase was, of course, that the level of
busginess was so much higher than ever before
that all along the line it was necessary to have
more currency to carry on transactions.

A third factor is that banking was not
always convenient for many people, either because
of odd working hours or because of a lack of
nearby banking facilities, particularly in
communities where industrial growth was most striking

Finally, there are, of course, the motives
of tax evasion and black markets. You know from
the tax evasion cases which have been discussed
in the papers that a few of our citizens tried
very hard to beat the tax laws. Some part of the
currency outflow has been due to these illegal
activities, but it is believed that this has been
a relatively small factor in the currency growth.

From the standonoint of selling war bonds,
these explanations of the currency outflow are

important because most of the people who absorbed

this currency also bought bonds. A total of 8%
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of liquid assets held by all nonbank investors
combined have increased from $85 billion in the
middle of 1940 to $275 billion at the end of
the Seventh War Loan. As a proportion of these
totals for liquid assets, currency has been
remarkably stable - accounting for 8% of the total
in June 1940 and 9% of the total in the middle of
this calendar year. We studied this series in
World War I and found the same stability in the
proportion of liquid assets held in the form of
currency, the figures running from 7-1/2% to
9-1/2% in that war.

It must be remembered that during World
War II the distribution of income was significantly
altered so that millions of families, formerly on
a subsistence level or even below, received adequate
and decent incomes for the first time in their lives.
Naturally, they increased their holdings in currency
from s figure of approximately gzero to something
running up to, I suppose, several hundred dollars
in some cases. In our surveys some people have

stated frankly that they derived a sense of security
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absorbed $68 billion of Federal securities to
match the growth of currency and commercial bank
deposits. They absorbed also an extra $20 billion
of Fcderal securities as a result of other factors,
the most important of which was the growth of

the Trezsury's cash bal ance,

Coming back to this $68 billion of money
savings over the five y=2~r period, why did the
people of this country make the collective decision
to place this much in cash rather than to invest
even more in Federal securities than they did?

We have asked ourselves many times what should

have been par for the amount placed in Federal
gecurities or, vice versa, what should have been
par for money s=vings under the circumstances.
Unfortunately, there is no precise answer to

these questions. You may be interested, however,
in some observations Sn the f-ctors bearing on them.

First of all, take the ocuestion of currency.
Out of $68 billion of savings going into money
forms, currency accounted for $18 billion. While
this is o big increase, I believe it must be seen

in perspective to be understood. The major forms
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investors, adding 349 billion to their holdings
of Government securities over the period.
Insurrnce companies absorbed $16 billion of
Government securitice and savings banks took
$6 billion. Other corporations and associations
absorbed $27 billion. State and local governments
acquired 55 billion, and Federal agencies and
trust funds invested $18 billion - the last
representing mostly social security and military
insurance funds.

In other words, about two-thirds of the
$190 billion of new funds w 8 placed dir-ctly
in Federal securities and one-trird in money
savings - that is, currency ~nd commercial bank
accounts., The one-third nlaced in money savings
in turn resulted in a corresponding amount of
absorption of Federal securitirs by the banking
system. Because individuals and businesses chose
to vlace one-third of their new savings in
currency =nd commerci~l bank deposits, comuercinl
banks and Feder:1 Feserve Eanks absorbed the
Fed=sral securities of an e~uiveolent amount. Over

the five year period the banke, accordingly,
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to hold these funds rather than to atteampt to
spend them, for such an attempt on a large scale
would have meant inflation. Direct controls on
production, wnges, pricee, etc. opersted on one
front to dam up these funds but the Tressury had
to operate on another front to see that the funds
remained saved. The best way to accomplish this
was to get 2= much as possible of these funds into
Government securities,

Whnt were our results? Let's look at the
three major forms of liruid assets held by all
nonbank investors combined, namely, currency,
commercial bank deposits, and Federal securities,
These are the cignificant ways in which the deficit
manifested itself. Becmuse of various minor
transactions in the economy which we do not need
to go into here, the total incr~ase in nonbank
holdings of these major licuid assets during the
five yenr period we =re talking about was actually
$189 billion, rather than the $190 billion deficit.

Of the approxim=ately 3190 billion availsble,
$121 billion was placed in Federa! securities by

nonbank investors. Individuals were the largest
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The corporate income items thus consist of
retained earnings plus accretions in reserves,
such as depreciation and depletion accounts,
over and a.bove what was invested in new capital
goods -- plant, equipment, and inventories.
The income flow to individuals includes dividends
received from corporations.

Turn these figures around another way.
The Federal Government spent $323 billion and
received in taxes $133 billion, leaving a deficit
of $190 billion. Individuals and corporations
spent $469 billion but had income after taxes of
$651 billion. Here wae a surplus of $182 billion
and if you add in the $8 billion surplus of State
and local governments you obtain an exact
correspondence with the $190 billion Federal deficit,

One of the major goals of Treasury financing
was to try to channel back into the Treasury as
much a8 possible of this $190 billion which people
were accumulating as a result of the Federal
deficit. From a financing point of view, every

means possible had to be taken to versuade people
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Let's look further at that $833 billion
of total spending in the five-year period. It
is axiomatic that aggregate spending in the
country is equal to aggregate income., The head
of the coin is the %833 billion of spending
while the other side is the $&33 billion of
income flow. It should be noted that this is
a gross income flow since it includes such items
as funds flowing into business reserves as well
as net income in the usual sense.

Who received this gross income flow? We
know that the Federal Government received in
taxes $13% billion or about 15% of the total income
flow, and State and local governments received
about $49 billion. Of the remaining $651 billion
of income after taxes, about 90% was distributed
to individuals and 10% to corporations. Corpora-
tions are here treated as a conduit and only the
new fundé/remaining in their hands over the five-

year period are counted as being received by then.
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The Government share of total spending
in this war resched a peak of almost 50’ in
the fiscal year 1945 when the Government accounted
for $10C billion out of $211 billion tot=1 spending.
Gontrast this situation with that in World War I
when the Federal Gover nment accounted for =
maximum of only about one-fourth of aggregnte
market spending, with the other three-fourths
coming from consumers, businecs, and State and
local governments. In the fiscal year 1913 -
the peak year of Federal svpending in World War I -
total expenditures in thie country amounted to
about $75 billion, of which the Federn1l Government
accounted for a little urnder $19 billion.

I think it is obvious from these figures -
and, of course, most of you have known it =11
along - that the difference in the financing job
in this war was not only one of sigze but one of
kind. V¥hen the Government takes over such a
lnrge proportion of our output to fight = total
war the economic effects become important nll
nlong the line. The figures I have cited merely
point out the tremendous contrast between the

financing problems of World War I and World war II.
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$133 billion, leaving a deficit of $190.billion.
You know that this deficit was finanggg;ggrvar
loans and a regular payroll savingse program as
wvell as by offerings of securities in the market
in the early part of the period. What have been
the effects of this financing‘é§>the econony
during the war? What are the implications for
the future?

The tremendous importance of Government
buying in the market place during the war period
is evident from the fact that Federal Government
spending accounted for $323 billion out of aggregate
spending of $833 billion during the five-year
period. This latter figure, by the way, would
be cited by the statisticians as 8/10 of a trillion
dollars. These figures show that the Government
accounted for close to U0% of the aggregate spendirng
taking place throughout the country. The remaining
$510 billion of spending was accounted for by
$428 billion of spending by consumers, $41 billion
by business for capital goods, and $41 billion

by State and local governmental units.
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You members of the financial coamunity
are closer to this subject than are most of
our citizens. I hope you will bear with me as
I draw on a good many figureg in an effort to
analyze the financing story from the point of
view of the income flow of the country and the
integration of the war bond program to that
income flow.

For convenience, let's begin by reviewing
the size of the job from July 1, 1940, when the
defense program began, to June 30, 1945, the
approximate end of the Seventh War Loan. In
these five fiscal years the Federal Government
spent in 211 $323 billion, of which $290 billion
was directly for nntional defense and for war.
Of the remaining $33 billion, slightly over half
was for items indirsctly connected with the war -
interest on the public debt, veterans' benefits,
and tax refunds - with the other h=1f covering
mostly the regular costs of government.

As against $323 tillion of exnenditures,

tax receipts brought into the Federal Government






WAR FINANCING - SOME IMPLICATIONS
FOR THE FUTURE

It is a pleasure to be here today to
speak to the merbers of the Association of Sto€k
Exchange Firms. I knowv that you folks have
worked hard to help put across our war bond
drives and I want to express the appreciation
of the Treasury for your fine cooperation.

I would like to speak to you this evening
about the sources of war financing and the
implications for the future. The postwar management
of the debt really began when war financing
gstarted. How the debt was distributed by investor
classes, the maturity structire of the debt, the
interest rate policy -- these are all important
factors which had to be determined step by step
in financing the war, and which together, determined
postwar management of the debt at its very core.

It is like putting up a building - you must do
your planning in the blueprint stage in order to
have the building successfully arranged when it

is completed.
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WAR FINANCING - SOME IMPLICATIONS FOR THE FUTURE

{

It is a pleasure to be here today to speak to the members
of the Association of Stock Exchange Firms. I know that you
folks have worked hsrd to help put across our war bond drives
eand I want to express the appreciation of the Treasury for your
fine cooperation.

I would like to speek to you this evening about the sources
of war financing and the implications for the future. The post-
war management of the debt really began when war financing started.
How the debt was distributed by investor classes, the maturity
structure of the debt, the interest rote policy -~ these are all
important factors which had to be determined step by step in
financing the war, and which together, determired pocstwar menage=
ment of the debt et its very core. It 1s like putting up a build-
ing - you must do your planning in the blueprint stage in order to
have the bullding successfully arranged when it is completed.

You members of the financial community are closer to this
subject than are most of our citizens. I hope you will bear with
me as I draw on a good meny figures in an effort to analyze the
financing story from the point of view of the income flow of the

country and the integration of the war bond program to that income
flow, : '

For convenience,.let's begin by reviewing the size of the job
from July 1, 1940, when the defense progrem began, to June 30,
1945, the approximate end of the Seventh War Loan. 1In these five
fiscal years the Federal Government spent in 2ll $323 billion, of
which £290 billion was directly for national defense and for war.
Of the remaining 33 billion, slightly over half was for items in-
directly connected with the wsr - interest on the public debt,
veterans' benefits, and tax refunds - with the other half covering
mostly the regular costs of government,

As ageinst ¢323 billion of expenditures, tsx receipts brought
into the Pederal Government $133 billion, leaving a deficit of

V-138
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$190 billion. You know that this deficit was financed mainly by
war loans and a regular payroll savings progrem as well as by
offerings of securities in the market in the early part of the
period. What have been the effects of this financing on the econo~
my during the war? What are the implications for the future?

4 .

The tremendous importance of Government buying in the market
place during the war period is evident from the fact that Federal
Government spending accounted for $323 billion out of aggregate
spending of $833 billion during the five-year period. This latter
fizure, by the way, would be cited by the statisticians as 8/10
of a trillion dollars, These figures show that the Government
accounted for close to 40% of the aggregete spending teking place
throughout the country. The remaining $510 billion of spending was
accounted for by $428 billion of spending by consumers, $41 billion
by business for capital goods, and $41 billion by Stete and local
governmental units,

The Government share of total spending in this war reached a
peak of almost 50% in the fiscal year 1945 when the Government
accounted for $100 billion out of $211 billion total spending.
Constrast this situation with that in World War I when the Federal
Government accounted for a maximum of only about one=-fourth of
aggregate market spending, with the other three-fourths coming
from consumers, businessc, and Stste and local governments. In
the fiscal year 1919 - the peak year of Federal spending in World
War I - total expenditurcs in this country amounted to about $75
billion, of which the Federal Government accounted for a little
under $19 billion. .

, I think it is obvious from these figures - and, of course,
most of you have known it all along - that the difference in the
financing job in this war was not only one of size but one of kind.
When the Government tekes over such a large proportion of our out=-
put to fight a total wer the economic effects become important all
along the line. The figures I have cited merely point out the tre=

mendous contrast between the financing problems of World War I and:
World War II.

Let's look further at that {833 billion of totel spending in
the five-year period. It 1s axiomatic that aggregate spending in
the country is equal to ageregate income. The heed of the coin is
the $833 billion of spending while the other side is the $832
plllion of income flow. It should be noted that this is & gross
lnc?me flow since it includes such items as funds flowing into
business reserves as well as net income in the ususl Sense,

Who received this gross income flow? We know that the Federal
Covernment received in texes $133 billion or about 15% of the total
lQCO@e flow, and State and local governments received about $49
billion, Of the remaining $651 billion of income after texes,
about 90% was distributed to individuals and 10% to corporations.
Corporations are here treated as a condult and only the new funds
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remaining in their hands over the five-year period are counted as
being received by them., The corporate income items thus consist

of retained earnings plus accretions in reserves, such as depreci-
ation and depletion accounts, over and above what wes invested in
new capitel goods -- plant, equipment, and inventories. The income
flow to individuals includes divlidends received from corporations.

Turn these figures around another way. The Federal Govern-
ment spent $323 billion and received in taxes §133 billion, leav-
ing a deficit of $190 billion. Individuals and corporations spent
'$469 billion but had income after taxes of $651 billion. Here was
a surplus of $182 billion and if you add in the $8 billion surplus
of State and local governments you obtain an exact correspondence
with the 190 billion Federal defilcit.

One of the major goals of Treasury financing was to try to
channel back into the Treasury as much as possible of this $190
billion which people were accumulating as a result of the Fed-
eral deficit, From a financing point of view, every means pos-
sible had to be taken to persuade people to hold these funds
rather than to attempt to spend them, for such an attempt on a
large scale would have meant inflation. Direct controls on pro-
duction, wages, prices, etc. operated on one front to dam up
these funds but the Treasury had to operate on another front to
see that the funds remained saved. The best way to accomplish
this was to get as much as possible of these funds into Govern~
ment securilties,

What were our results? Let's look at the three major forms
of liquid assets held by all nonbank investors combined, namely,
currency, commercial bank deposits, and PFederal securitiess. These
are the significant ways in which the deficit manifested itself,
Because of various minor transactions in the economy which we do
not need to go into here, the total increase in nonbank holdings
of these major liquid assets during the five year period we are

talking about was actually £189 billion, rather than the $190
billion deficits,

Of the approximately $190 billion available, $121 billion was
pPlaced in Federal securities by nonbank investors. Individuals
were the largest investors, adding $49 billion to their holdings
of Government securities over the period. Insurance companies
absorbed {16 billion of Government securities and szvings banks
took $6 billion. Other corporations and associations absorbed
‘27 billion. State and local governments acquired $5 billion, and
Federal agencies and trust funds invested §$18 billion - the last
representing mostly social security and military insurance funds, .

In other words, about two-thirds of the $190 billion of new
funds wss placed directly in Federal securities and one-thizd in
money savings ~ that 1s, currency and commercial bank accounts,






The one=-third placed in money savings in turn resulted in a cor-
responding amount of absorption of Federal securities by the bank-
ing system. Because individuals and businesses chose to place
one-third of their new savings in currency and commercial bank de-
posits, commercial banks and Federal Reserve Banks absorbed Fed-
eral securities of an equivalent amount. Over the five year period
the benks, accordingly, absorbed $68 billion of Federal secur-
ities to match the growth of currency and commercial bank deposits,
They absorbed also an extra $20 billion of Federal securities as

a result of other factors, the most important of which wes the
growth of the Treasury's cash balance,

Coming back to this $€8 billion of money savings over the
five year perlod, why did the people of this country make the
collective decision to place this much in cash rather than to
invest even more in Federal securities than they did? We have
asked ourselves many times what should have been par for the
amount placed in Federal securities or, vice versa, what should
have bsen par for money savings under the circumstances. Un=
fortunately, there is no precise answer to these questions. You
may be interested, however, in some observations on the factors
bearing on them,

First of a2ll, take the question of currency. Out of {68
billion of savings going into money forms, currency accounted for
$18 billion. While this is a big increase,, I believe it must 'be
seen in perspective to be understood. The major forms of liquid
assets held by all nonbank investors combined have increased from
$85 billion in the middle of 1940 to $275 billion at the end of
the Seventh War Loan. As a proportion of these totals for liquid
assets, currency-has been remerkably stable - accounting for 8%
of the total in June 1940 and 9% of the totsl in the middle of
this calendar year. We studied this series in World War I and
found the same stebility in the proportion of liquid assets held
in the form of currency, the figures running from 7-1/2% to
9-1/2% in that war, ,

It must be remembered that during World War II the distri-
bution of income was significantly altered so that millions of
families, formerly on a subsistence level or even below, re-
ceived adequate and decent incomes for the first time in their
lives., Naturally, they increased their holdings in currency -
from 2 figure of approximately zero to something running up to,
I suppose, several hundred dollars in some cases. In our sur-
veys some people have stated frankly that they derived a sense
of security and comfort from having a wallet full of currency.

Another factor bearing on the currency increase was, of
course, that the level of business was so much higher than ever
before thet all along the line it was necessary to have more cur-
rency to carry on transactions.
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A third factor is that banking was not always convenient
for many people, either because of odd working hours or because
of a lack of nearby banking facilities, particularly in com-
munitie® where industrial growth was most striking,

Finally, there are, of course, the motives of tax evasion
and black markets. You know from the tax evasion cases which
have been discussed in the papers that a few of our citizens
tried very hard to beat the tax laws. CSome part of the currency
outflow has been due to these 1llegal activities, but it is be-
lieved that this has been a relatively small factor in the cur-
rency growth.

From the standpoint of selling war bonds, these explanations
of the currency outflow are important because most of the people
who absorbed this currency also bought bonds. A total of 85 mil-
lion people have purchased Series E bonds and I doubt that very
many of those who haven't bought bonds hold much of the currency
either. What has happened is that people have both bought bonds
and acquired currency, and so long as the currency is not hot
money from the inflationary point of view it is not inconsistent
with our campaign for new savings to avoid inflationary pressures.

Subtracting the $18 billion growth of currency, the remsinder -
of the ¢68 billion of money savings consisted of a $50 billion
increase in commercial bank accounts, Whst should we conclude
with regard to the motivation of people in wanting this particu-
lar increase in the money supply? We know first of all that
about $38 billion of this increase was in demand deposits and
about ¢£12 billion in time deposits.

In the case of demand deposits, corporations and associ=
ations accounted for about 40% of the increase, or about $16
billion. These were not inflationsry funds but rsther, for the
most part, were needed increases in working capitsl and funds
set aside for reconversion. In addition, for various reasons
corporations were accumulating temporary reserves which they

preferred to keep to a considerable extent in readily available
cash., '

Another large part of the increase in demand deposits is
accounted for by unincorporated businesses and farmers, which in
many cases were faced with the =same need for larger working capi-
tal as corporations. About $10 billion of the demsnd deposits
accumulated by individuals during the period should be credited
to these investors as business accounts. In addition, Stste and
local governments acquired about {2 billion of demand deposits
over the period, while insurance companies and savings banks
actually reduced their deposits by nearly a billion dollars in
the‘five years, This leaves only about §11 billion of the in-
Crease in demand deposits to be credited to the broad group of
wage-earners, professional people, etc, Some of this is cer=-
tainly hot money, but a large pert is definitely in the class






of legitimate savings., In short, it is clesr that only a re=~
latively small pert of the €38 billion increase in demand
deposits 1s dangerous money in the inflationary senses

The growth of time deposits in commercial banks is probably
to be explained mostly by the word "diversification." We have
found in our surveys that mahy people want to spread their sav~
ings among different forms. They feel that they have done their
duty in the war bond program by investing more than 10% under
payroll plans and by participating in the purchase of extra bonds
in each war loany In too many cases, our goals have thus become
"psychological ceilings" to many people, which have been dif-
ficult to penetrate. In any event, savings over and above the
amounts 1lnvested in bonds are spread around psrtly into currency,
partly into demand deposits, and pertly into time deposits. On
the other hand, some part of the funds placed in time deposits
is just as hot as some of the currency or demand deposits. The
psychology varles with each depositor:

I have not here cited separately the figures for increases
in deposits in savings banks as opposed to commercial banks, be-
cause savings banks have been treated as part of the composite
group of nonbank investors in the figures I have given you, and
it would be double counting to take up thelr deposits on the one
hand and also to include their purchases of Government secur=-
ities with other nonbank purchases on the other hand, For your
informstion, however, deposits in savings banks increased by close
to $4 billion over the five=-year period; the purchases of Govern-
ment securities made by savings banks as they invested these
funds are included in the figures previously mentioned for non-
bank absorption of Federal securitiess

Thus the inflationary dollars involved in the §$68 billion
of money savings made over the filve-yeer period represent a faire
ly small proportion of the total, Some part of esch of the cate=
gories of money savings is definitely hot money, but it is my
Qpinion that in each chse the largest pert of the funds placed
in cash forms represents legitimate savings. In short; I be-
lieve that in absorbing {121 billion out of $£190 billion of new
funds, we came pretty close to shooting per. On the other hand,
no one in the Tressury would srgue that the job has been perfect.
Moreover; we well realize that even Government securities are
not completely foolproof in preventing inflation, since bonds
cén be redeemed or they can be sold in the market,

Whet of the future? PFirst of all, we have arranged the debt
S0 thet cach investor class holds securities which sre appropriate
to 1t Over 60% of the securities held by the commercial banks
are due or callable in less than five years.. On the other hand,
insurance companies hold only about 10% of their portfolios in
the form of securities due or callsble within five yeesrs, and
90% in longer categories. Individuals largely hold Series E, F
énd G savings bonds, which they may either cash when the need






arises or continue to hold at en ascending rate of interest,
About half of the holdings of indlviduals is in the form of
Series E bonds, a sccurity designed exclusively for the average
small investor.

Corporations other than banks and insurance companies wold
close to one=third of their Government securities in the form
of savings notes - a highly flexible instrument which may be
turned in on taxes, redeemed for cash, or held for investment
at increasing retes of interest. The bulk of the remainder of
corporation holdings 1s in the form of short-term securities,
largely certificates of indebtedness.,

This "tailoring" of securities to the needs of the in-
vesior is a healthy thing for the economy.

For example, corporations have readily available funds to
use for plant expansion as well as for reconverslion purposes.
Individuals are in a position to draw on their bonds to aid’
them in periods of unemployment and to assist them in purchasing
new supplies of consumers' goods as they become available, Most
of all, however, the existence of a flexible portfolio of bonds
in the hands of individusals will add to their sense of security
and thereby aid them es a group in teking off of the markets
the volume of production which they, as workers, produce,

Our public debt will soon be more than $270 billion, and
i1t is clear that the ennual Interest charge in the next few years
is going to run in excess of $5 billion. The average rate of in-
terect on the debt today is 1.94%, and our net borrowing during
the war has been done at an average rate of arcund 1.8%. Con-
trast this with World War I, when the average interest rate was
about 4-1/4%. We have lightened the future burden of the debt
considersbly by our low interest rate policy. Indeed, if rates
had averaged 4€V§%"in this war, the interest burden would be
about $12 billion a year instead of something over $5 billion.

But low interest rates are not only beneficial in so far
as the burden of the debt is concerned, Secretary Vinson has

sta?ed the advantages of a2 low interest rate policy for the
entire economy, es follows:

"Interest rates determine the real burden
of the debt, They should continue low for a
long time to come, It is self-evident that
this is in the interest of people as taxpayers.
Not as evident, but just as valid, is that low
interest rates--what the economists call a
'cheap money policy'--benefits the people as
consumers, as workers, and as citizens, Low
interest ‘rates, for example, will be an im-
portant factor in making possible the better
homes, the better industrial plants, and the






better public facilities which will make our
country tomorrow more productive and a better
place to live in than it was yesterday."

A1l of the things I have been saying boil down to the simple
statement that the war has been well financed and that, as we
enter whet I hope will be a long period of peace, our banking
institutions, business in general, and individuals are in a
healthier financial condition than ever before.

I hope that conditions will be so good in the next several
years thst we will have a surplus in the Treasury and will be
able to :retire debt continuously. If that proves pcssible, so
much the better; if not, we have done the best we could to pre-
pare for the problems facing us,

In closing, I want to say that the work done by the volun~
teer war bond crganizations thrcoughout the nation hss been a
source of stimulation to all of us in the Treasury. In a sense,
we have been merely planners and strategists; the real generals
and the army itself havc consisted of the local war finance
organizations and their six million volunteers. I think it is
a tribute to American democracy that this program has in essence
répresented 2 sum total of many, many smaller programs. We have
had special campaigns carried out by virtually every group in
this country. Many of these overlapped, but far from weakening
the results the overlapping proved beneficial for it meant that
there was an intensification of sales efforts. I am sure that
bond sales were stimulated by the fact thet many a man has been
asked to buy bonds by his children as a result of a school pro-
gram, by a nelghbor as a result of a community program, by a
payroll worker at the plant, through a call from a banker or
broker, and by a volunteer in one of the other progrems. It has
been a tough job, but all of us should feel a deep sense of
satisfaction in the success which has been achieved,

o000
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There are all the problems of converting

from the ways of war to the ways of peace.
We would be less than frank 1f we

did not recognize that there is darkness

ahead. Bui Americans are not by nature

pessimistic and should not be now.

There 18 a proverb that he who lights

a candle 15 better than he who curses

the darkness. Let us all go forth and

licht a candle 1n whatever place or

gtation we be. These specks of light,

mltiplied many times, will dispel

the darkness.
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I know you will help us build the
prosperous peace we all want, and 1
belleve that the leaders and psople of
our nation are more conscious, are more
able, and are more resolute to do the
job this tine.

We have many problems aheads There
are economie and political problems
amori” the nations, There are the
problems attached to attaining full
production, full employment, and high

income,
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But America, united, did the whole job
. 80 wvell that we overwhelmed the enemy
with our nisnt, had more than enough
to live on at home, and Kept inflation,
a malady that tries and usually does
infeat every nation at war, away from
our door.

Hence, 1 state unequivocally to
gvery returnin~ soldier, you are coming
back to a better country than our

varriors ¢id last time,
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The public was informed and could
eriticize constructively or
deastructively the actions of its
executives as they implemented and
carried out the basic laws of the
land,.

The economy of the nation was
kept on even keel. ‘e had our problems
of wage and price control, of shortages
of raw mate ials, and of bottlenecks

in producin~ the finished goods,
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As the veteran comes back tod&y, I
believe that he will find that the
country is in pretty cood shape.

The things that he drsamed
Amerieca and home stood [or as he
fourht from his foxhole, landing craft,
destroyer, or plans, have been prescrved.
The dignity of tiwe Individual eitizen
was not abrovated becausse of war. The
latchstring on the courthouse door was
not removed. The laws or the country

were enactsd by duly clected roprosentatives.
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He may want & now place to live. He
may want to refurnish his home. He
may want to take a little trip - a
postponed or second honeymoon, for
example. All of these things that
veterans will want to do can be done
mach, much easier if the nation 1s
rumning in high gear.

Opportunity hos knocked again
to build a better world. Last time wo
railggjj

Wie have a twofold advantago this
time. UNot only have wc had a lesson
on this subject, but also vc have &

better base upon wiich to huilde
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Now, is there any basic difference
between these things all Americans want
and what the veteran wants? I should
think not. The soldier coming back into
our economic life certainly stands to
benefit by full employment, full production
and cood wages as much as the rest 0f us.
1t will be especially helpful to him,
moreover, 1f we have & speedy reconversion
to a virile, expanded economy because 1t
will ease all of the "things he has to
do" when he gets back. He may want a

~ood job. He may want to start a business.
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Nothing could be more tragic than to
have this enormous power wasted in
industrial unemployment and in
ummarketable farm surpluses.

This country ig an economic unit.
Prosperity is national prospsrity;
depression is national depression.

We have learned that no section of the
country, no branch of industry, labor,

or agriculture can escape the consequences
of national depression; and we have
learned that all benefit from national

prosperity.
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The federal, state, and local governments
must follow policies on taxes, assistance,
and fair compsetition that foster and
encourage expansion and development.

The businessman mist be able to
turn out a large volume at a reasonable
profit. The worker must have £00d wages
and seconomic security. The farmer must
have markets at good prices for his
produce.

The source of our great economic
strength i8 the efficiency and productivity

of our labor, industry, and acriculture.
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It means prodigious production. It
means a rood merket for all of our
industrial and agricultural produce.

Tach of these factors: full
employment, high income, vasgt production,
pood markets, augment the other three.
These simply stated objectives, like
world peace, however, require vigllance
and action on many fronts.

Industry must operate in an
atmosphere that encourages expansion
and development. New businesses must

be ectablished and be able to thrive.
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Just as we must finish the Jjob in
regard to securing peace and working
out international economic and political
problems, we must finish the job In
oonverting our economy back to a
peacetime basis, and after that
reconversion is over Iin building a
sound and expansive economy for the
long h&ﬁ%}ﬂ

A sound anﬁvaxpanaive economy
means many things., It means a job
opportunity for every man who wants a

job. 1t means good wages,
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Prosperity or depression, or [irst
one and then the other, like war, 1is
ynot inevitable. We also have a Job
to do on this front., As we did not
| do so0 well after the last war in the
m‘ctér of relations among nations, we
also failed in muilding s sound econonmy
for peace. Last time we had the greatest
part of our Inflation after the war. Ve
then had a am‘i ous deprsession, after
which we had the insecure '20's, leading
to the crisls which began in the Fall

of 27,
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But I add and emphaslize the converse,
because it is something closer to us

and because we can more quickly see

that it is in our own seli-interest,

and that is the world does not stand

a chance of having a sound, prosperous
economic future unless the United States
hag a hich level of employment, production,
and income, We are too blg a factor in
the world today for this not to bs tre.
Other nations recornize 1t., The question
is whether we will acknowledge it and
accept the responsibility and leadership

it entails,
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17 we attain lasting peace, will
1t be prosperous? The answer, of course,
15 thet we shall not attain a lasting
peace unless this nation and other
nations of the world do have @& decent
standard of living and a reasonable
degree of prosperity.

We often hear it sald today that
the United States cannot be prosperous
unless there is a stable and sound
economy throughout the countries of

the world, With that I do not G1lsagres.






- 27 -

1 firmly belleve that a great part
of all our hope snd faith in the future
of this country and the United Nations
is founded on a common feeling that
conferences and decislons under law
and jurtice can carry the bulk of the
burden that rests upon the shoulders
of the people of this world. Let us
resolve that this common feeling shall

prove to be common knowledse.
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While we must be patient and sympa

if mistakes arc made or agreements are
not readily reached, we will not
tolerate, we cannot tolerate, fallure.
If we have a continmuing interest, a
Job's patience, and a truly American
perseverance, we can face the future
with the faith that never again will
we have to call upon might to make

right.






These trall-blazing moasures,
together with the others that will
follow, offer us a definite assurance
that the nations of the world can get
together, can solve international
economic and political problems by the
discussion method, No man today can

rantee or insure that such measures

will do the job,

" 1 nave 1ittle doubt that experience
will show faults in the machinery we now
heve and that many meetin-s of the nations

will show little, 1f any, results.
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However, we have concrete evidence that
the discussion and conference procedure
does work.

Already we have traveled down that
path & lon: way. Already we have the
familiar landmarks of Reciprocal Trade
Arroements, the "xport-Import ank, the
United Nations fellef and Rehabilitation
Administration, the International Food
and Arricultural Orsanizatlion, the “ocial
and “conemic Council of the United Nations
“ocurlity Organizatlion, the International
Lonetary Funé and the International

Bank for Heconstruction and Development.
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At the same time, we mist not regard

P
T "

tha"‘mﬁatingéwzg battles, We must not
I

feel that points are to win and lose,
and are to be totalled for a final
score. Wo must not over~dramatize and
build into headlines the slow give~andwtake
of men working out together the peaceful
solution of difficult problems. The
peoples of the world must develop their
rational selves to control and prevail
over their emotional nature,

This sounds, and is, difficult. The
conference of foreign ministers in London

is an example that we cannot expect spoch

agreements at each sitting.
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Qur attitude on the conference procedure
must include two characteristics which,
while quite dissimilar, are not
diametrical.

¥We must not lose interest. We must
insist that the nations of the world,
including our own, ret together. le
mist follow throurh., We must try and
try again. Ve must be willing to tackle
the new problem that arlises when the
0ld one is resolved. In short, we must

have an intense and continuous interest,
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But we cannot let international
problems o by default,

The war proved, if 1t needed to be
proved again, that Americans are great
in meeting an emergency. Today Americans
mist answer a question that they have
never answered too well. Can they
apply thamselves with a realistic,
disciplined devotion to the day=-by-day
work of finding and solvins all economic
and political problems?

This calls for discussion and
conference among our groups and among

nations.
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How different the battlefield and
the conference room. The chairman states
that the honorable representative of the
Republic of Amura will submit for the
consideration of this assembly his
country's counter-proposal. But we
must make the latter procedure work to
pravent the bloodshed of the former,

The drama of war is rone. We are
tired and we have a strong Inclination
to settle back in our homes and let

international problems zo by default.
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Another step in being realistic
about peace is to make the discussion
and conference procedures works In
harder for us to solve international
problems and thus prevent war than it
wag for us to fight a war,

You Legionnaires know that war is
terrible. But you must admit that it
is concrete, There 1s the roar of the
field artillery. There 1s the staccato

burst of the machins sun. There is the

- whine of the dive~bomber, There is

your wounded buddy. There is the flag,
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Despite your courage and despite
the wamings of our great leader, Franklin
Delano Roosevelt, this country did not
legislate military strength. The
fallure to do so did more than to
lessen our physical resources., This
diet of pap made us listless. 1t
resulted in a lack of stamina and
slertness. In this condition we should
not have been surprised by the acts of
aggresgion in Manchuria, and Ethiopia,
and turope. This time, may we remain

alert and strong.
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We sank our ships. Later when the war
clouds gathered on the horizon we
rejected substantial sppropristions

for naval bases and for planes,

The American Legion did not forget
the value of belng strong. Not only
were you backing the right cause, but
you took a position on an lssue that
called for manifold courage. It was
gsomething in those days to preach the
rospel of preparsdness, You were not
riding the bandws-on. You were instead

a prophet to be stoned,






- 16 =

Althourh beinc|a pessimist for the
only time this morning, 1t 1s not 80
foolish to work for pesace, but keep
your powder dry. More important by
tar, howsver, 1s the fact that 1f the
non-aggressor nations are strong, the
petty international despot will, in all
1ikelihood, be deterred from his
nefarious plans. The street-corner
rowdy does not start a fight when he
knows a policeman is near at hand.

We forgot the merit of beino strong

about peace after World Var 1.






Not for one moment do I claim
that deciding that war i{s inevitable
18 all that rust be done.

There are other things to do,
¥hat I next mention is something for
which every American should stand and
acclaim the Legion. This is a point
where you never went wrong. 7To be
realistic about peace 1s to be strong,
This does not mean that we are strong
in order to wage wars of apgrression,
or that we are stron: because we accept
the fact that we will be called upon

inevitably to defend ourselves,
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There hag to be an inner dynsmo - 8
faith of some kind within a man — to
meke hinm gé‘m, to meke him work on the
problems of the day, to make him deal
realistically with the majority of men
who do have something to live for.

Remember this, I do not say tiat
we are bound not to have World War III.
I simply say that 1if we do a Job, we
deed not have World War I1l. Whether
we will have another war is for us to
answer by what we do today and tomorrow

and the day after tomorrow,
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If you have more cyniclism than
the dash that a healthy, realistic man
has, you may be a fatalist and e
defeatist. If you are a defeatist
you will say that history repeats
itselfs Ve had World Wer l. We had
World War II. And we shall have
vorld Wer 1II. If you are cynical
throuch and through, you will argue
that the idealism of today I8 but the
disproven idealism of yesterday. But
when o man is soured, when he has falth
in nothinz, he is no longer realistic

and practical,
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The old slogan that the world was

DVl S

glm 80 that democracles

would be E&& now has & new dress, and
in either dress it's not a bad principle.
Today we say that the peoples of a
nation, no matter how small, can choose
their own form of rovernment.

And I now put forward the principle
that it is not inevitable that the amsll
nation will some day be overrun and
lose 1ts chosen zovermment., Wars are

not ordained,
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When we were the late twenty flapper,
maybe we did not want to admit we
belisved in anything so good for the
cormon man, so really fresh and wholesome

a8 pgovermment of the people, by the

people, and for the people, When we

had that attack of pseudo-sophistication,
maybe some thousht that there was a
little truth in the sputterings of

Hitler and Company that democracy was

inefficient, soft and decadent.
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And while we are thinking about
that first World War, let us rive in
passine a thourht to those catchy
sayings like "the war to end sll war”,
¥e had several slogans during World
¥ar I. Later 1t became the fad to
debunk those slorans., We were
sophisticated., We were grown-up. Ve
were Mr. Debonair, top-hat style. But
basically those aspirations were not
to be belittled. Take for example the
sloran "Make the world safe for

democracy”®.
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But whatever loss of faith you had
when you saw this ~eneration rocked
into World War 1I, after fighting the
war to end wars, was not a loss of faith
in the ideal or the possibility of its
attaimment, but rather 1t was a loss
of faith in our ability to stick to 1t,
to finish the job, to handle the soclal
sciences as well as the natural sclences.
It was & loss of falth in the men of
our time to utilize fully thelir Godegiven

talents.
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Man has it in his power to avold making
each and every potential future ware
we could be entering upon peace forever
and ever. Wars are not inevitable, but
are man-made., What men can meke, he can
avold meking.

1 know that you legionnaires have
the crain of cynicism that is found in

all hardheaded, practical men.
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S8ince we must move in some direction,

it takes no profound thought to conclude
that we had better set some course rather
than permit ourselves to be tossed about
without plan oOr purpose.

That we should not merely accept
gvents, that instead we should think,
plan, and act, has an all important
compensations. When we fully realize
that we are not the pawns of fate, but
are the masters of our destiny, then a
tremendous but joyous conclusion thunders

down upon us -- wWe can pravent war,
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Whether we wish it or not - we
are at this very moment starting to lay
a foundation elther for another war or
for true peace. We cannot avoid it.
What we do not do may be as important
as what we do. Our own lives, the life
of our nation, the history of the world
does not, will not, stand still, The
stereoscopic pictures we viewed with
delic-ht as boys were fascinatinge and
beautiful. But 1life 1s not to be frozen
into one pose like that. Life 1is a
moving picture., Ve are on the o,

The question is what direction.
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To have the future we want, we
must be realistic and ready to take
the steps necessary for its attalmment.
We must be willing to work, to think,
T0 act., We cammot follow the
shortsighted policy of reclining in
our easy chairs and wallowing in the
luxury of "the war is over®, If we do
that, we shall suddenly learn that we
are enjoying only the breathing spell

before the next war.
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¥e must face the problems that are

with us and those that will follow and

work toward the objectives we desire.
¥nen we wonder what the future

holds for us, two matters, for the

most part, are in our minds, Will we

have lastingc peace? Will we have a

prosperous and worthwhile 1ife? | These

two poals, like other good objJectives,

are intertwined., Ve cannot have lasting

peace without a prosperous, sound economy.

we carmot hove true and long-term prosperity

without a lasting peace.
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The American Legion, I am confident,
will continue to play an important role
in our goverrment and in behalf of the
veteran and our people, Several million
men end women will be our veterans this
time. They come from all walks of life.
They are a cross section of America.
They can be a tremendous influence for
7004

The American Legion, 1 am sure
moreover, will be alert to the problems
of the day. Ve must lay a cornerstone
for a sound future. We cannot let our

future just come to pass,






In such a conversion we are all

interested in what we are to 4o and

Before turning to the future,
however, 1 wish to think a moment about
the present and the past. 1 am happy
to be at this convention - the 27th
annual national convention -- of the
American Lezion. During my several
years in Conrress, I had vany happy

occasiong of working with the Legion.
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LET'S DO THE JOB THIS TIME

Hro N&tl GMI. mguuﬁ
Gentlemen:

der, lLadles and

We are leaving the ways of war and
taking up the ways of peace, It is very
difficult to realize fully that our effort
today is not to wage total war but is to
wage total éeaca and to forge a sound
future,

Many of us are apt to be caught off
balance when the play is chanved. But
we mist Keep our eye on the ball, for
this chance 1s a fundamental conversion,
we must convert economically, soclally,

politically, =snd sven mentally.



TREASURY DEPARTMENT

Washington

(The following address by Sedretary Vinson before
the 27th Annual National Convention of the
American Legion at the Chicago Coliseum, Chicago,
is scheduled for delivery at 10:30 A.M., C.S.T.,
November 20, 1945, and is for release at that
time.)

LET'S DO THE JOB THIS TIME

Mr. National Commander, Ladies and Gentlemen:

We are leaving the ways of war and taking up the ways of
peace. It is very difficult to realize fully that our effort
"today is not to wage total war but is to wage total peace and
to forge a sound future,

Many of us are apt to be caught off balance when the play
is changed. But we must keep our eye on the ball, for this
change is a fundamental conversion. We must convert economi-
cally, socially, politically, and even mentally. In such
a conversion we are a&ll interested in what we are to do and
what we may expect.

Before turning to the future, however, I wish to think
a moment about the present and the past. I am happy to be at
this convention - the 27th annual national convention - of the
American Legion. During my several years in Congress, I had
many heppy occasions of working with the Legion.

The American Legion, I am confident, will continue to play
an important role in our government and in behalf of the veteran
and our people. Several milllon men and women will be our
veterans this time. They come from all walks of life. They are
a cross section of America. They can be a tremendous influence
for good.

The American Legion, I am sure moreover, will be alert to
the problems of the day. We must lay a cornerstone for a sound
future. We cannot let our future just come to pass. We must
face the problems that are with us and those that will follow
and work toward the objectives we desire.

When we wonder what the future holds for us, two matters,
for the most part, are in our minds. Will we have lasting
peace? Vill we have a prospercus and worthwhile life?
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These two goals, like other good objectives, are intertwined.
We cannot have lasting peace without a prosperous, sound
economy. We cannot have true and long-term prosperity without
a lasting peace.

To have the future we want, we must be realistic and ready
to take the steps necessary for its attainment. We must be
willing to work, to think, to act. We cannot follow the short-
sighted policy of reclining in our easy chairs and wallowing
in the luxury of "the war is over". If we do that, we shgll
suddenly learn that we are enjoying only the breathing spell
before the next war.

Whether we wish it or not - we are at this very moment
starting to lay a foundation either for another war or for true
peace. We cannot avoid it. What we do not do may be as im-
portant as what we do. Our own lives, the life of our nation,
the history of the world does not, will not, stand still. The
stereoscopic pictures we viewed with delight as boys were
fascinating and beautiful. But life is not to be frozen into
one pose like that., Life is a moving picture. we are on the
go. The question is what direction. 3Since we must move in
some direction, it takes no profound thought to conclude that
we had better set some course rather than permit ourselves to
be tossed about without plan or purpose.

That we should not merely accept events, that instead we
should think, plan, and act, has an all important compensation.
When we fully realize that we are not the pawns of fate, but
are the masters of our destiny, then a tremendous but joyous
conclusion thunders down upon us - we can prevent war., Man
has it in his power to avoid making each and every potential
future war. e could be entering upon peace forever and ever.
Wars are not inevitable, but are man-maede. What man can make,
he can avoid making.

I know that you legionnaires have the grain of cynicism
that is found in all hardheaded, practicsl men. But whatever
loss of faith you had when you saw this generation rocked into
World War II, after fighting the war to end wars, was not a
loss of faith in the ideal or the possibility of its attainment,
but rather it was a loss of faith in our ability to stick to it,
to finish the job, to handle the social sciences as well as the
natural sciences. It was a loss of faith in the men of our
time to utilize fully their God-given talents.

And while we are thinking about that first World War, let
us give in passing a thought to those catchy sayings like "the
war to end all war". Ve had several slogans during World Uar T.






Later it becsme the fad to debunk those slogans. iie were
sophisticated. ‘e were grown~-uv. We were Mr. Debonair, top-
hat style. But basically those aspirations were not to be
belittled. Take for example the slogan "Make the world safe

for democracy". ¥When we were the late twenty flapper, maybe

we did not want to admit we believed in anything so good for

the common man, ‘'so really fresh and wholesome as government of
the people, by the people, and for the people. When we had that
attack of pseudo-sophistication, maybe some thought that there
was a little truth in the sputterings of Hitler and Company that
democracy was inefficlent, soft and decadent. :

The 0ld slogan that the world was going to be cleansed so
that democracies would be safe now has a new dress, and in
either dress it's not a bad principle. Today we say that the
peoples of a nation, no matter how small, can choose their own
form of government.

And I now put forward the princirle that it is not inevi-
table that the small nation will some day be overrun and lose
its chosen government. Wars are not ordained.

If you have more cynicism than the dash that a healthy,
reallstlic man has, you mey be a fatalist and a dsfeatist., If
you are a defsatist you will say that history repeats itself,
Wie had Vorld “er I, We had World YWar II. And we shall have
World War IIXI If you are cynical through and through, you
will srgue that the idealism of today is but the disproven
idealism of yesterday . But when & man is soured, when he has
faith in nothing. he is no lounger realistic and practical,
There has to ke sn wnrer dyn3mo -~ a falth of some kind within
a man - to make him grow to make him work on the problems of
the day,; to make nim deal reslistically with the majority of
men who do have scomething to live for.

Remember this, I co not say that we are bound not to have
World War III, I simply say thet if we do a job, we need not
have Worlid War I1I. Whether we will have another war 1s for
us to answer by what we do today end tomorrow and the day after
tomorrow. ’

Not for cne moment do I claim that deciding that war is
inevitable is all that must be done.

There are other things to do. What I next mention is
somethirg for which every American should stand snd ecclaim
the Legion. This is a point where you n=sver went wrong, To
be reaslistic about peace is to be strong. This does not mean
that we are strong in order to wage wers of aggression, or
that we are strong because we accept the fact that we will
be called upon inevitably to defend ourselves. £Llthough being









a pessimist for the only time this morning, it is not so foolish
to work for peace, but keep your powder dry. More important by
far, however, is the fact that if the non-aggressor nations are
strong, the petty internationel despot will, in all likelihood,
be deterred from his neferious plans. 'The street-corner rowdy
does not start a fight when he knows a policeman is near at
hand.,

We forgot the merit of being strong about peace after
World ¥ar I. Ve sank our ships. Later when the war clouds
gathered on the horizon we rejected substantial appropriations
for naval bases and for planes.

The Amerlcan Legion did not forget the value of being
strong. Not only were you backing the right cause, but you
took a position on an issue that called for manifold courage.
It was something in those days to preach the gospel of pre-
paredness. You were not riding the bandwagon., You were
instead a prophet to be stoned, .

Despite your courage and despite the warnings of our
great leader, Franklin Delano Roosevelt, this country did not
legislate military strength. The failure to do so did more
than to lessen our physicel resources. This diet of pap made
us listless. It resulted in a lack of stamina and altertness.
In this condition we should not heve been surprised by the acts
of aggression in Manchuria, and Ethiopia, and Europe. This
time, mey we remain alert and strong.

Another step in being realistic about peace is to make the
discussion and conference procedure work. In many ways it is
going to be much, much harder for us to solve international
problems and thus prevent war than it was for us to fight a war,

You Legionnaires know that war is terrible, But you must
admit that it is concrete. There is the roar of the field
artillery., There is the staccato burst of the mechine gun.,
There is the whine of the dive-bomber. There is your wounded
buddy. There is the flag,

How different the battlefield and the conference room.
The chairman states that the honorable representative of the
Republic of Amura will submit for the consideration of this
assembly his country's counter-proposal. But we must make

the latter procedure work to prevent the bloodshed of the
former, '

The drama of war is gone. We are tired and we have a
strong inclination to settle back in our homes and let inter-
national problems go by default. But we cannot let inter-
national problems g0 by defeult,
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The war proved, if it needed to be proved again, that
Americans are great in meeting an emergency. Today Americans
must ansWer a question that they have never answered too well,
Can they apply themselves with a realistic, disciplined de-
votion to the day-by-day work of finding and solving all
economic and political problems?

This calls for discussion and conference among our groups
and among nations., Our attitude on the conference procedure
must include two characteristics which, while quite dissimilar,
are not diametrical, '

We must not lose interest. We must insist that the
nations of the world, including our own, get together., TWe
must follow through. We must try and try sgain. We must be
willing to tackle the new problem that arises when the old one
1s resolved. 1In short, we must have an intense and continuous
interest.

At the same time, we must not regard these meetings eas
battles., We must not feel that points are to win and lose, and
are to be totalled for a final score. ie must not over-drama-
tize and build into headlines the slow give-and~take of men
working out together the peaceful solution of difficult prob-
lems. The peoples of the world must develop their rational
selves to control and prevail over their emotional nature.

This sounds, and is, difficult. The conference of foreign
ministers in London is an example that we cannot expect epoch
agreements at each sitting., However, we have concrete evidence
that the discussion and conference procedure does works

Already we have traveled down that path a long way.
Already we have the familiar lsndmarks of Reciprocal Trade
Agreements, the Export-Import Bank, the United Nations Relief
and Rehabilitation Administration, the International Food and
Agricultural Organizstion, the Social and Economic Council of
the United Nations Sscurity Organization, the International
Monetary Fund and the International Bank for Reconstruction
and Development,

These trail-blazing measures, together with the others
that will follow, offer us a definite assurance that the
nations of the world can get together, can solve international
economic and political problems by the discussion method. No
man today can guarasntee or insure that such measures will do
the job,






I have little doubt that experience will show faulte in
the machinery we now have and that many meetings of the nations
will show little, if any, results:, While we must be patient
and sympathetic if mistakes are made or agreements are not
readily reached, we will not tolerate, we cannot tolerate,
failures. If we have a continuing interest, a Job's patience,
and a truly American perseverance, we can face the future with
the faith that never again will we have to call upon might
to make rights

I firmly belleve that a great part of all our hope and
faith in the future of this country and the United Nations
1s founded on a common feeling that conferences and decisions
under law and justice can carry the bulk of the burden that
rests upon the shoulders of the people of this world. Let us
resolve that this common feeling shall prove to be common
knowledge.

If we attain lasting peace, will it be prosperous? The
~answer, of course, is that we shall not attain a lasting peace
unless this nation and other nations of the world do have a
decent standard of living and a reasonable degree of prosperity.

e often hear it seild today that the United States cannot
be prosperous unless there i1s a stable and sound economy through-
out the countries of the worlds With that I do not disagree,
But I add and emphesize the converse, because it i1s something
closer to us and because we ca n more quickly see that it is in
our own self«interest, and that is the world does not stand
a chance of having a sound, prosperous economic future unless
the United States has a high level of employment, production,
and incomes We are too big a fsctor in the world today for
this not to be true. Other nations recognize it. The question
is whether we will acknowledge it and accept the responsibility
and leadership it entails.

Prosperity or depression, or first one and then the other,
like war, is nqgt inevitables Ve also have 2 job to do on this
front. As we did not do so well after the last war in the
matter of relations among nations, we slso failed in building
a sound economy for peace. Last time we had the greatest part
of our inflation after the war., We then had a serious
depression, after which we had the insecure '20's, leading to
the crisis which began in the Fall of '29,

Just as we must finish the job in regard to securing peace
and working out international economic and political problems,
we must finish the job in converting our economy back to a
peacetime basis, and after that reconversion 1s over in build-
ing a2 sound and expansive economy for the long haul.
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A sound and expansive economy means many things, It
means a job opportunity for every man who wants a job. It means
gocod wages., It means prodigious production. It means a good
market for all of our industrial and agricultural produce,

Each of these factors: full employment, high income, vast
production, yood markets, sugment the other three., Theses simply
stated objectives, like world peace, however, require vigilance
end action on many fronts.,

Industry must operate in an atmosphere that encourages
expansion and development. New businesses must be established
and be able to thrive. The federal, state, and local govern-
ments must follow policies on taxes, assistance, and fair
competition that foster and erfourage expansion and development,

The businessman must be able to turn out a large volume
at a reasonable profit. The worker must have good wages and

economic security, The farmer must have markets at good prices
for his produce.

The source of our great economic strength is the efficiency
and productivity of our lsbor, industry, and agriculture.
Nothing could be more tragic than to have this enormous power

wested in industrisl unemployment and in unmarketable farm
surpluses.

This country is an eccnomic units, Prosperity is national
prosperity; depression is national depression. We have learned
that no section of the country, no branch of industry, labor,
or agriculture can escape the consequences of national de-
pression; and we have learned that all benefit from national
prosperity. Now, is there any basic difference between these
things all Americens want and what the veteran wants? I should
think not. The soldier coming back into our economic life
certeinly stands to benefit by full empldyment, full production
and good wages as much as the rest of uss It will be especilally
helpful to him, moreover, if we have a speedy reconversion to
8 virile, expended economy because it will eazse all of the
"things he has to do" when he gets back, He mey want a good
Jobs He may want to start a business. He may want a new place
to live., He may want to refurnish his home. He mey want to
take a little trip - a postponed or second honeymoon, for
example., All of these things that veterans will want to do can
be done much, much easier if the nation is running in high gear.

Opportunity hes knocked =2gain to build a better world.
Last time we failed.
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We have a twofold advantage this time. Not only have we
had a lesson on this subject, but also we have a better base
upon which to build. As the veteran comes back today, I be-
lieve that He will find that the country is in pretty good
shape.

The things that he dreamed America and home stood for as
he fought from his foxhole, landing craft, destroyer, or plane,
have been preserved. The dignity of the individual citizen
was not abrogated because of war, The latchstring on the
courthouse door was not removed. The laws of the country were
enacted by duly elected representatives., The public was in-
formed and could criticize constructively or destructively the
actions of 1ts executives as they implemented and carried out
the basic laws of the land.

The economy of the nation was kept on even keel., We had
our problems of wage and price control, of shortages of raw
materials, and of bottlenecks in producing the finished goods.
But America, united, did the whole job so well that we over-
whelmed the enemy with our might, had more than enough to live
on at home, and kept inflation, a malady that tries and usually
does infest every nation at war, away from our door.,

Hence, I state unequivocally to every returning soldier,
you are coming back to a better country than our warriors did
last time. I know you will help us build the prosperous peace
we all want, and I believe that the leaders and people of our
nation are more conscious, are more able, and are more resolute
to do the job this time.

We have many problems ahead. There are economic and
political problems among the nations. There are the problems
attached to attaining full production, full employment, and
high income. There are all the problems of converting from
the ways of war to the ways of peace.

e would be less than frank if we did not recognize that
there is darkness ahead, But Americans are not by nature
pessimistic and should not be now, There is a proverb that he
who lights a candle is better than he who curses the darkness,
Let us 211 go forth and light a candle in whatever place or
station we be. These specks of light, multiplied many times,
will dispel the darkness.

oQo









TREASURY DEPARTMENT
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
Tuesday, November 20, 1945, JrL O

The Secretary of the Treasury announced last evening that the tenders for
$1,300,000,000, or thereabouts, of 90-day Treasury bills to be dated November 23, 19,
and to mature February 21, 1946, which were offered on November 16, 1945, were opened
at the Federal Reserve Banks on Kovember 19.

The details of this issue are as follows:

Total applied for - $2,178,513,000

Total accepted - 1,302,105,000 (includes $59,970,000 entered on a fixed-prim
basis at 99. 905 and accepted in full)
Average price ~ 99.906/ Equivalent rate of discount approx. 0.376% per annm

Range of accepted competitive bids:

High - 99.908 Equivalent rate of discount 0.368% per annum
Low - 99 906 ) L] " 0. 376‘ n n

(56 percent of the amount bid for at the low nrice was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ 72,215,000 $ 40,615,000
New York 1,536,968,000 924,082,000
Philadelphia 53,840,000 32,764,000
Cleveland 18,175,000 10,579,000
Richmond 20,157,000 13,601,000
Atlanta 10,600,000 7,248,000
Chicago 299,630,000 176,264,000
st. Louis 44, , 495,000 12,847,000
Minneapolis 8,830,000 6,630,000
Kansas City 25’130pr 19,818,”
Dallas 13)‘!59’0(» 8.?57,@
San Prancisco 75,014,000 48,900,000
TOTAL $2,178,513,000 $1,302,105,000

Py,



TREASURY DEPARTMENT
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
Tuesday, November 20, 1945. No. V=140

The Secretary of the Treasury announced last evening that
the tenders for $1,300,000,000, or thereabouts, of 90-day
Treasury bills to be dated November 23, 1945, and to mature
February 21, 1946, which were offered on November 16, 1945, were
opened at the Federal Reserve Banks on November 19.

The details of this issue are as follows:

Total applied for - $2,178,513,000
Totsl accepted - 1,302,105,000 (includes $59,970,000
entered on a fixed-price basis at 99.905 and accepted in

full)

Average price - 99.906f Eguivalent rate of discount
approx. 0.376% per annum

Range of accepted competitive bids:

ﬁigh - 99.908 Equivalent rate of discount
0.368% per annum
Low - 99.906 Equivalent rate of dlscount

0. 3767 per annum

(56 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston & 72,215,000 $ 40,615,000
New York 1,536,968,000 924,082,000
Philadelphia 53,840,000 32,764,000
Cleveland 18,175,000 10,579,000
Richmond 20,157,000 13,601,000
Atlanta 10,600,000 7,248,000
Chicago 299, 630,000 176,264,000
St. Louis 44,495,000 12,847,000
Minneapolis 8,830,000 6,630,000
Kansas City 25,130,000 19,818,0C0
Dallas 13,459,000 8,757,000
San Francisco 75,014,000 48,900,000
TOTAL $2,178,513,000 $1, 302,105,000

000
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~FOR IMMEDIATE RELEASE
,November 285 1945
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The Bureau of Customs announced today preliminary figures showing

the quantities of coffee entered for consumption during the period

commencing October 1, 1945 as follows:

-

Country of Production

Quantity in Pounds

As of November 10, 1945

Signatory Countries:

Brazil
Colombia
Costa Rica
Cuba
Dominiecan Republic
Ecuador

E1l Salvador
Guatemala
Haitl
Honduras
Mexico
Nicaragua
Peru
Venezuela

Non-Signatory Countries:

TOTAL

197,216,268
7k ,142,029
6,314,921
50

3,384,816
5,771,454
3,817,554
10,376,03L
180,62l
2,673,478
6,255,805
630,551
542,632
1,931,206

100,295

313,337,717



TREASURY DEPARTI.ENT
Washington -

FOR IM'EDIATE RELEASE 4 Press Service
Wednesday, November 21, 1945 No. V - 141

The Bureau of Customs announced today preliminary figures
showing the quantities of coffee entered for consumption during

the period commencing October 1, 1945 as follows:

Country of Production Quantity in Pounds
As of November 10, 1945

Signatory Countries:

Brazil 197,216,268
Colombia 74,142,029
Costa Rica 6,314,921
Cuba 50
Dominican Republic 3,384,816
Icuador 5,771,454
E1l Salvador 3,817,554
Guatemala 10,376,034
Haiti 180,624
Honduras 2,673,478
lexico 6,255,805
Nicaragua 630,551
Peru 542,632
Venezuela 1,931,206
Non-Signatory Countries: 100,295

TOTAL 313,351, 111
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for such bills, whether on original issue or on subsequent purchase, and the amount
actually received either upon sale or redemption at maturity during the taxable
year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418, as amended, and this notice, ore-
scribe the terms or the Treasury bills and govern the conditions of their issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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Reserve Banks and Branches, following which public anncuncement will be made by the
Secretary of the Ireasury of the amount and price range of accepted bids. Those
submitting tenders will be adviscd of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, ‘and his action in any such respect shall be final,
Subject to these reservations, tenders for $200,000 or less from any one bidder at
99.905 entered on a fixed-price basis will be accepted in full. Payment of accepte
tenders at the prices offered must be made or completed at the Federal Reserve Bank

in cash or other immediately available funds on . November 29, 1945

The income derived from Treasury bills, whether interest or gain from
the sale or other disposition of the bills, shall not have any exemption, as such,
and loss ffom the sale or other disposition of Treasury bills shall not have any
special treatment, as such, under Federal tax Acts now or hcreafter cnacted. The
bills shall be subject to estate, inheritance, gift, or other cxcisc taxes, whether
Federal or Statc, but shall be exempt from all taxation now or hereafter imposed
on the principal or interest thereof by any State, or any of the possessions of
the United Statcs, or by any loca! taxing authority. For pur: ses of taxation the
amount of discount at which Treasury bills are originally sold by the United States
shall be considered to be interest. Under Sections 42 and 117 (a) (1) of the
Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the
amount of discount at which bills issued hereunder arc sold shall not be considered
to acorue until such bills shall be sold, redecemed or otherwise disposed of, and
such bills are excluded from consideration as capital assets. Accordingly, the
owner of Treasury bills (other than life insurancc companics) issued hereunder

need include in his income tax return only the differcnce between the price paid
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L (’///,.»-’" TREASURY DEPARTMENT V - / y L
— = Washington
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FOR RELEASE, MORNING NEWSPAPERS[ﬁf/// e o o
e

Friday, ngggezir 23, 1945 .

The Secretary of the Treasury, by this public notice, invites tenders

for $1,300,000,000 , or thereabouts, of 91 -day Treasury bills, to be issued

on a discount basis under competitive and fixed-price bidding as hereinafter pro-
vided. The bills of this series will be dated November , , and will

mature February 28, 1946 , when the face amount will be payable withoﬁt

interest. They will be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000, #$100,000, $500,000, and $1,000,000 (maturity wvalue).

Tenders will be received at Federal Keserve Banks and Branches up to the

Standard
closing hour, two o'clock p.m., Eastern ¥zxx time, Mon No e .
Tenders will not be received at the Treasury Department, iashington. Each tender
must be for an even multiple of $1,000, and the price offered must be expressed
on the basis of 100, with not more than three decimals, e. g,, 99.925. Fractions
may not be used. It is urged th/t tenders be made on the pnrinted forms and for-
warded in the special envelopes which will be supplied by Feder:l Reserve Banks
or Branches on application therefor.

Tenders will be received without deposit from incormorated banks and
trust companies and from responsible and recognized dealers in investment securi-
ties. Tenders from others must be accompanied by payment of 2 percent of the face
amount of Treasury bills applied for, unless the tenders are accompanied by an
express guaranty of payment by an incornorated bank or trust company.

Immediately after the closing hour, tenders will bz opened at the Federal

oy ((r$LA~:)



TREASURY DEPARTIIENT FOR RELEASE, MORNING NEWSPAPER
Washington Friday, November 23, 1945

The Secretary of the Treasury, by this public notice,
invites tenders for ;1,300,000,000, or thereabouts of 91-day
Treasury bills, to be issued on a discount basis under com-
vetitive and fixed-price bidding as hereinafter provided. The
bills of this series will be dated November 29, 1945, and will
mature Iebruary 28, 1946, when the face amount will be payable
without interest. They will be issued in bearer form only, and
-in denominations of $1.000, $5,000, 10,000, 100,000, :500,000,
and 1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and
Branches up to the closing hour, two o'clock p.m., Eastern
Standard time, lionday, November 26, 1945. Tenders will not be
received at the Treasury Department, Washington. FEach tender
must be for an even multiple of 31,000, and the price offered
must be exdressed on the basis oi 100, with not mere than three
decimals, e. g., 29.925. JYractions may not be used. It is
urged that tenders be made on the printed forms and forwarded
in the special envelopes which will be supplied by Federal RHe-
serve Banlks or Branches on application therefor.

. \

Tenders will be received without deposit from incorporated
banks and trust companies and from responsible and reccghized
dealers in invegtment securities., Tenders from others must be
accompanied by vayment of 2 percent of the face amount of
Treasury hills applied for, unhless the tenders are accocmpanied
by an exvwiess guaranty of payment by an incorporated bank or
trust company. '

Immediately after the closing hour, tenders will be opened
at the Federal Reserve Banks and Branches, following which
public announcemen’t will be made by the Secrebtary of the Treasury
of the amount and price range of accepted bids. Those sub-
mitting tenders will be advised of the acceptance or rejection
thereof. The Secretary of the Treasury expressly reserves the
right to accent or reject any or all tenders, in whcele or in
part, and nis action in any such respect shall be final. BSub-
ject to these reservations, tenders for 200,000 or less From
any one bidcer at 99.905 entered on a fixed-price basis will
be accevnted in full. Payment of accepted tenders at the prices
offered must e made or completed at the Federal Reserve Bank
in cash or other immedizately available funds on November 29,
1945.

(over)
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The 1ncome derived from- Treasury bills, whether interest
or gain from the gdle or other disposition of the bills, shall
not have any exemption, as such, and loss from the sale or
other disposition of Treasury biils shall\not have any special
treatment, as such, under Federal tax Acts now. or hereafter
enacted. rT‘he 01115 shall be~ subgect to estate, inheritance,
gift, or other excise taxes, whether Federal or State, but shall
be exempt from all taxation now or hereafter imposed on the
principal or interest thereof by any State, or any of the vosses-
sions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which Treas-
ury bills are originally sold by the United States shall be
considered to be interest. Under Sections 42 and 117 (a) (1)
of the Internal Revenue Code, as amended by Section 115 of the
Revenue Act of 1941, the amount of discount at which bills
issued hereunder are sold shall not be considered to accrue
until such bills shall be sold, redeemed or otherw1se disnosed
of, and such bills are excluded from consideration as eapltal
assets. ,Accordingly, the owner of Treasury bills (other than
life insurance oompanles) issued hereunder need include in his
income tax return only the difference between the price paid
for such bills, whether on original issue or on subsegquent dur-
chase, and the amount actually received either upon sale or
redemption at maturity during the taxable year for which the
return is made, as ovdinary gain oxr loss.

Tr aoury Depprtment Circular Fo. 418, as amended, and this
notice, vrescribe the terms of the Treasury bills and govern
the COHQLLlOHS of their issue. Conies of the circular may be
obtained from any Federal EReserve Bank or Zranch.

-000~
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Under the drams of war -- labor,
industry and a;riculture pulled together
in unity and in strength, Under the
drams of war -- all of the United
Natione fought together in unity and
in strength. Now that drame 18 gone.
But still we must have some cohesive
catalyst to live together in unity and
in peace. That cohesion and unity can
come from the faith, courage, and
purpose within the breast of every
man throughout the world, whatever his

place or station may be.
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Weaving togsther all of these
policies into a consistent fabric will
require a great deal of hard work. And
these are not all of the many problems
ahead., Not only do ws have the problems
of finding and carrying out the ways and
neans to full production, full employment,
and hich natlional income, but also we have
numerous political and economic problems
amonz all of the nations of the world,
the resolution of which is essential to

& lasting, Drosperous pesce.
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I am conscious that I have just
sceratched the suriace in indicating to
you today how we can coneert our soclsl
and economic policies 80 that they will
converge on the goal of full production.
I have touched upon taxes and the public
debt lirhtly, and upon other matters —-
including the important flelds of
monopoly and competition, social security,
ana foreign trade -~ not at all., All
of these must play their part in

huilding the economy 0f Lomorrow,
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More important, low im:érm rates
will be & mimlm;mg: tgma in the
aconomy generally, as m&é will make
it msﬁml% for the home~buyer to get
more house value for each dollar of

monthly peyment; for State and local/g

4 taxpayvers to get nore schools and

more hospitals for their tax dollars;
and for industriel concerns and public
utility companies to get more plant
for every dollar of their fixed

charoces,
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The interest burﬂsh dr carrying
charge on the debt 1s well within the
ability of the economy ﬁa’bear; but it
13Jxar$@ and 1t should serve as a constant
r@é&ﬁﬁar to us tﬁa@ the burden of the
debt will be far grenter if we permit
our national income to fall., It should
be remembered also that the burden would
be much creater 1f the level of interest
rates were only sli~htly higher,

A policy of low interest rates
clearly benefits the texpayer by making
possible a lover level of Government
expenditures and, consequently, & lower
level of taxatlon than would otherwise

bas ~osaible.






- 30 -

In deing so, they will meke & major
contritution to easing our problems of
transition fram & wartime to a peacotime
OONOMY o

With the

end of tha Victory lm;
we shall have concluded the era of war
tinance, and will lmve ontered into that

of transition and postwar debt mancromant,.

I believe that we will be entering this
period with the debt in such shape that it
can play 1ts part in the flexible fiscal
policy which will be necessary to maintain
full production and full employment in the

postwar period,






The second objective of the Victory
Loan 1is to draw surplus purchasing power
off the market for consumers' goods and
services and to dam 1t up until we have
zoods and pervices to mateh 1t. In
achieving this objlective, the individual
goal of § billion dollars 18 of even

greater importance than the total oal

of 11 billion dollors,

Individual abllity to subscribe
variss with family responsibilities and
many other factors; but I am mure that the
people of the United 3Btates, as a whole,

can equal and exceed this goals






pent evpenditures are being
reduced Jjust as rapidly as is consistent

with getting these thingse done. In July,

the total expenditures of the Goverrment
amounted to 0-1/2 billlion dollarsy in
October, thoy were under o billion dollars;
and they will continue to fall at a rapid
rate for the remainder of the fiscal year.
But, despite the rate of decline in
Govermment expanditures, the monay from

Victory Loan is necessary to finish
the job; ond 1 Imow that we can count

on it.
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ssBary to ralse the money £o

sd forces home,
to demobilize them, to provide them with
necessary hospitalization, to furnish
thelr mustering=-out pay, and to meet

oar obligntions under the 5.1. Bill of
Rirhtse It 18 necessery to settle the
war contracts and to place the economy

on & peacetic basis. And, Tinally,

ssary to maintain occupation
rorces 1n the enemy countries for as
long as noy be necogcary to finish the
job which we have undertaken; we must not

abandon the Victory that we so dearly won.
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The Victory Loan is also an
important step on our path from
warti=e to peacetime prosperity. As
you know, 1t is desigzned to do two
thinrs; and these two thin's are
awwﬁlmwﬁnmary‘igf& arte another.

In ﬁh firgt place, 1t is
desined %o ralse the funds necessary
to carry the Government through the

demobilization poriods
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There 12 no contradiction between
thls ana what 1 tave Just sald about

flexidbility must be the keynote of all

sound policy. There is also no
contradiction between this objective

and the Revenue Act which we have jJust
passed, for the beasic objective of that
Act is to encourage 8 rapid reconversion
with ite increased civilian production
ana 80 help % redress the current
unbelence between supply and demend,
This Revenue /ct, then, is primarily a

reconve: sion measurc,
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For the present and immediate
future, our problem is not the provision
of adequate markets or conmmors!
nooda. Our problem is rather that of
expediting the production of these ;oods
and holding back the expendlture of our
surplus purchesing power. Our reserve

of purchasing power should be used to

provide Jobs and markets tomorrow, rather
than wasting iteell in driving up prices

LO0AY «
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As the reconversion of our physical
facilities to peacetime production is
carried nearsr to completion and the
demobllization of the armed forces adds
more men to the labor force, we may
expect to ses consuners' goods become
more plentiful. As this occurs, it will
bacome more and more desirabdle to remove
impediments to mass consumption, as well
ag mass production. Under those conditions
it will be more important than ever to haves,
what I have believed in for & lon~ time,

a thorouch modernization of our tax

gtructure.






in this, we have taken a msjJor step

1: i

prd streamlining the income tax

g0 that 1t will reflect true abllity

to Wv/]

e
> As it becomes posgible to revice

our tax gystem further, we should keep

in mind the twin objectives of

encouracing business smterprise and
promoting mass conmmption -~ which 18,

in itself, the most important encouragement

which business enterprise can have,
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Gecond, the Revenue Act of 1945
nee stricken from the income tax rolls
millions of taxpayers whose incomes in
relation to their femily responsibilities
justified taxation only under the stress
of great natiopal omergency. These
persons wers on the tax rolls solely

real® tax allowed

bpecause the mlanamed '

no exemptions whatooever for dependents.
Under the new Revenue Act, we now teke
account of dependency for the entire
individual income tax, both normel tex

and surtaX.
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It/makém it more wo

thwhile for
businesemen to seek economies of
operation, and so paves the way for

lower prices, It is also impo

that the removal of the excess
profits tax makes it possidble for
small businesses to grow on & basls
of competitive equality with old
establishad enterprises with liberal

axcess profits credits,
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The modernization of our tax
gtructure, In my opinion, 1s the
foaindation ¢f our entire prorram for
maintalining full production and full
amployment in the postwar pericd.

The Rovenue Act of 1%415, arpproved
thle month, 1o a eimificant step in
the rirht direction. It doses two
thinse of the utmost ilmportance.

Pirst, It repcals the evcess nrofits
tax., This puts business plannin: ond
business initistive on a peoacetinme
basls and makas 1t poscidble for
buszinegsasren to plan prosrans of

expansion with more conficence.
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The policien which must be integrated
to converge on this goal include those
relating to taxation; small business;

ompetition; labor, managament, and

wages; foreirn trade; soclal security}
agriculture; public worke and construction;

and f£iscal policy. 1 cannot hope to

touch on all of these here; and 1 she
commont only upon taxes and the public
debt, two matters particularly under ny
jurisdiction as Secretary of the
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The differences between wartime

and peacetime conditions of production
are many and complex, but they rust
not be allowed to obscure the basic
faet that our economy can produce
prodigiously elther in war or in peace.

In order t¢ realize this potential todsy,

agpary that we integrate our
social and economic policies so that
they comwverge on the ~oal of 8 high level
of production, employment, and national
income, Jjust as durin: the war ve

interrated all our policles to converse

on the goal of wictory.
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On the opposite side of the ledger
from those methods which increased the
national product during the war years,
but which will disappear in time of
pesce, mst be placed the possibilities
of applying to peacetims production the
new techniques which have been devised
and the fundamental scientific
developments which have occurred during

the war period.






.15 -

Such sources are out of place,

however, in a peacetime economy;

for they can be obtained only at the
sacrifice of values -~ such as
health, education, and home life w
which are more important, under
normal conditions, thah the increase
in physical product which thelr

sacrifice would make possibles
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Another part was duc, perhaps, to
overdrafts on our natural resources.
These sources of increased
prodquctivity were necessary during
the war -- vhen we were tuying tise
and trying to compross the groatest

posaible product into the shortest

period in order to bring an

overwhelmin: force to bear on the

SNy «
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Part of the incroase

in our production

during the war peried was due to

awing into the labor force students

under normal conditions, would be

in our schools and collepes) housswives

under normal conditions, would be
tending to thelir homes; and old people
who, under normal conditions, would
have retired, Another part of our
increased production was due to

overtine work and ¢o the special
intensity of erfort which is appropriate

only to a wartime period,
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The return of these resources to

roduction can and should

mean thet the people of the United

States have an opportunity to enjoy

and should

Of course, ve cannot

expect to maintain under peacetime

conditions all of the methods by

which production was incressed during

the wWalrs
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Yat, s0 great was the increase in our

ageregate production, that our civilian

pulation enjoyed a higher and more
widely diffused stancard of living
than ever before in the history of the
country.
Most of the nearly half of our
regourcesg, which were so recently

devoted to the single purpose

war, are now belny returned to the

goervice of psacetinme industry.
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These lessong sim

soonomy under the free enterprise

gystem hag a tr

emondous potential

productivity and that this productivity
can be realized when we are of & mind
to do 1Q’ ”'

m;z@: the peak of ocur economic
mobilization for war, nearly half of
our resources were being applied to

the single ok of achieving vietory.

murine the fiscal year 1945, the United
Staten Govermment rpont 91 billion

DITDPODOS e
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Our zrosps national product increased

from 89 bdillion dollars in 19%9 to

199 billion dollars in 194h. Some

of this, of course, represented an

increase in prices; btut the product

of the country, oxpressed in real
terms, incroased by about 75 psrcent.
%o must now possess the
intellizence, Iindustry, and purpose
to apply these primery lessons of the

war Lo our psacetime economy.






Thiz was not only an evidence of our
waging total war, btut was a very
desirable condition for our poople.

Ve saw what full samployment can do to

alleviate suffering. Ve saw what full

employment can & dy way of increasing

The second thing which the war

has taught us about ocur own economy is
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80 we did our best to call into service

every human and mmterisl resource which

the country had at its command, end to
put it to use sither directly for the
war effort or for the maintenonce 0f

the clvilian econcmy. And we may be
thanikful that once agsin fortune ellowed
ug to borrow sone time, although the

race period was scarcely sufficlent.

tne of the toncible evidences of
our total moblilization was whatl happened
in the labor market. There were more

jobs then paople cosiing woril.s
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The war has taught us two lmportant
things about ocur own economy. In the
first place, it has shown us that,
when the people and the Govermment of

the United States want to do a thing

and consider 1t of sufficlent lmportance

that it be done, the whole resources of

the country can be niobilized for ita

accomplishment 1f wo have enough time.
This wag the case with the ware ¥Wimning
the war was rizhtfully congidered to

be allw-important,
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But to a young country, such as

ours, with 8 young and vigorous way of
11fe, victory does not mean relaxation.

of all; and to the United States,

victory in this war mist be teken ss a

ence and as sn opportunity to

oth Lo ourselves and to

the world, the acconplishments of

which our gystem of free enterprise

ig capable.
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In wiming the war, we met 8 challenge
to our way of 11fes We have turmed
that challenge aside and utterly
defeated our enemlies upon the field
of battles \

%% have done this at a creat
human snd oconomic cost, It would be

eagy to selge a victory so dearly won

ag an opportunity to relax, to rest
upon our laurels, and to return to the
0ld wnys., This is the way in which
forel n victorice are treated by old
and declinin~ countries, with old and

declining ways of 1life.
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A successful Victory Loan, morsover,
‘helps not only in the immediate
reconversion period, but also in that
later peacetime economy. The full

impor

;ance of the Victory Loan, therefore,
cammot be apprecisted without understanding
its proper place in the whole of our
country’'s econony.

We have Just won a long and & hard
war. In truth, thal war was won such
a short time aco, it is still difficult
to realize that the question is not what
can I do for the war effort, but what can

I do for prosperity and peace.
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mu Pulliam has served as the Chairman
of the Committee since its inception,
and before that he was State Chairman
of the War Savings Staff, He, 1like
Indiana, has done a good job.

Success in the Viectory Loan is g

enificant contribution to cur Hation's

conversion from the ways of war to the

ys of perces In turn, a speedy
reconversion alde in layving the

foundation for an invigorated, expans

soonomy 80 cosontial for the long pulle






%mm&mmamwmum
War Bond Irive, Throughout the nation
the Victory Loan has rone well,

Indianas has done a good job dur

the war loans, partioularly on the

payroll savincs plan and on the sale
of extre Donde to industrial workers;

and all indications are that she i8

going to ropeat in the Victory Loan.

the Victory Loon campaizsn at the
invitation of . Bupens mllm Chat

of the Indiann State Yor Finance Coriitteo.

v/ ‘/3






(The following address by Secretary Vinson
before the State Chamber of Commerce and

the Indlana War Finance Committee at
Indienapolis, Indiana, is scheduled for
delivery at 1:30 PM, EST, Tuesday, November 27,
1945, and is for release at that time.)

Indianapolis, Ind., Nov., 27 =-=-



TREASURY DEPARTMENT

Washington

(The following address by Secretary Vinson
before the State Chamber of Commerce and

the Indiana War Finance Committee at
Indianapolis, Indiana, is scheduled for
delivery at 1:30 PM, EST, Tuesday, November 27,
1945, and is for release at that time,)

Indianapolils, Ind., Nov, 27: -- We are nearing the end
of our last War Bond Drive., Throughout the nation the
Victory Loan has gone well,

Indiana has done & good job during the war loans, par-
ticularly on the payroll savings plan and on the sale of
extra bonds to industrial workers; and all indications are
that she 1s going to repeat in the Victory Loan.

I am especially glad, therefore, to come to Indianapolis
and participate in the Victory Loan campaign at the invita-
tion of Mr. Eugene Pulliam, Chairman of the Indiana State
War Finance Committee., Mr. Pulliam has served as the Chalr-
man of the Committee since its inception, and before that he
was State Chairman of the War Savings Staff., He, like
Indiana, has done a good job,

Success in the Victory Loan is a significant contribution
to our Nation's conversion from the ways of war to the ways
of peace., In turn, a speedy reconversion aids in laying the
foundation for an invigorated, expansive economy so essential
for the long pulle. A successful Victory Loan, moreover,
helps not only in the immediste reconversion period, but also
in that later peacetime economy. The full importance of the
Victory Loan, therefore, cannot be appreciated without under-
standing its proper place in the whole of our country's
economy .

We have just won a long and a hard war. In truth, that
war was won such a short time ago, it is still difficult to
realize that the question is not what can I do for the war
effort, but what can I do for prosperity and peace, In
winning the war, we met a challenge to our way of life. We
have turned that challenge aside and utterly defeated our
enemies upon the field of battle.

V-143












During the peak of our economic mobilization for war,
nearly half of our resources were being applied to the single
task of achieving victory. During the fiscal year 1945, the
United States Government spent $91,000,000,000 for war pure
poses. Yet, so great was the increase in our aggregate pro-
duction, that our civilian population enjoyed a higher and
more widely diffused standard of living than ever before in
the history of the country.

Most of the nearly half of our resources, which were so
recently devoted to the single purpose of waging war, are now
being returned to the service of peacetime industry. The re-
turn of these resources to civilian production can and should
mean that the people of the United States have an opportunity
to enjoy a much higher standerd of living than ever before,

Of course, we cannot and should not expect to maintain
under peacetime conditions all of the methods by which pro=-
duction was 1ncreased during the war, Part of the increase
in our production during the war period was due to drawing
into the labor force students who, under normal conditions,
would be in our schools and colleges; housewives who, under
normal conditions, would be tending to their homes; and old
people who, under normal conditions, would have retired.
Another part of our increased production was due to overtime
work and to the special intensity of effort which is appropri=-
ate only to a wartime period., Another part was due, perhaps,
to overdrafts on our natural resources.

These sources of increased productivity were necessary
during the war -- when we were buying time and trying to
compress the greatest possible product into the shortest
period in order to bring an overwhelming force to bear on the
enemy, Such sources are out of place, however, in a peacetime
economy; for they can be obtained only at the sacrifice of
values -- such as health, education, and home life -~ which
are more important, under normeal conditions, than the increase

in physical product which their sacrifice would make possible.

On the opposite side of the ledger from those methods
which increased the national product during the war years,
but which will disappear in time of peace, must be placed the
possibilities of applying to peacetime production the new
techniques which have been devised and, the fundamental
scientific developments which have occurred during the war
period.,






The differences between wartime and peacetime conditions
of production are many and complex, but they must not be
allowed to obscure the basic fact that our economy can pro-
duce prodigiously either in war or in peace. In order to
realize this potential today, it is necessary that we inte-
grate our social and economic policies so that they converge
on the goal of a high level of production, employment, and
national income, Jjust as during the war we integrated all
our policies to converge on, the goal of victorys

The policles which must be integrated to converge on
this goal include those relating to taxation; small business;
competition; labor, management, and wages; foreign trade;
social security; agriculture; public works and construction;
and fiscal policy. I cannot hope to touch on all of these
here; sand I shall comment only upon taxes and the public
debt, two matters particularly under my jurisdiction as
Secretary of the Treasury.

The modernization of our tax structure, in my opinion,
is the foundation of our entire program for maintaining full
production and full employment in the postwar perilod.

The Revenue Act of 1945, approved this month, is a sig-
nificant step in the right direction. It does two things of
the utmost importancey

First, 1t repeals the excess profits tax, This puts
business planning and business initiative on a peacetime
basis and makes it possible for businessmen to plan programs
of expansion with more confidence, It makes it more worth-
while for businessmen to seek economies of operation, and so
paves the way for lower prices. It is also important that
the removal of the excess profits tax makes it possible for
small businesses to grow on a basis of competitive equality
with o0ld established enterprises with liberal excess profits
credits.

Second, the Revenue Act of 1945 has stricken from the
income tax rolls millions of taxpayers whose incomes in
relation to their family responsibilities justified taxation
only under the stress of great national emergency. These
persons were on the tax rolls solely because the misnamed

"normal" tax allowed no exemptions whatsoever for dependents,
Under the new KRevenue Act, we now take account of dependency
for the entire individual income tax, both normal tax and
surtax. In this; we have taken a major step toward stream~
lining the income tax so that it will reflect true ability
to pay.
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As it becomes possible to revise our tax system furthler,
we should keep in mind the twin objectives of encouraging
business enterprise and promoting mass consumption -- which
is, in itself, the most important encouragement which business
enterprise can have,

As the reconversion of our physical facilities to peace-
time production is carried nearer to completion and the
demobilization of the armed forces adds more men to the
labor force, we may expect to see consumers' goods become
more plentiful, As this occurs, it will become more and
moye desirable to remove Impediments to mass consumption,
as well as mass production. Under those conditions it will
be more important than ever to have, what I have believed in
for a long time, a thorough modernization of our tax structure.

For the present and immediate future, our problem is not
the provision of adequate markets for consumers' goods. Our
problem is rather that of expediting the production of these
goods and holding back the expenditure of our surplus pur-
chasing power. Our reserve of purchasing power should be
used to provide jobs and markets tomorrow, rather than
wasting itself in driving up prices today.

There is no contradiction between this and what I have
Just said about creating larger markets later on, for flexi-
bility must be the keynote of all sound policy. There is
also no contradiction between this objective and the Revenue
Act which we have just passed, for the basic objective of
that Act is to encourage a rspid reconversion with its in-
creased civilian production and so help to redress the current
unbalance between supply and demand. This Revenue Act, then,
is primarily a reconversion measures

The Victory Loan i1s also an importaent step on our path
from wartime to peacetime prosverity. As you know, it is
designed to do two things; and these two things are comple-
mentary to one another,

In the first place, it is designed to raise the funds
necessary to carry the Government through the demobilization
periods It is necessary to raise the money to bring the
bulk of the armed forces home, to demobilize them, to pro-
vide them with necessary hospitalizatien, to furnish their
mustering~-out pay, and to meet our obligations under the GJI,
Biil of Rights. t 1s necessary to settle the war contrects
eand to place the economy on a peacetime basis. And, finally,
1t is necessary to maintain occupation forces in the enemy
countries for as long as may be necessary to finish the job
which we have undertaken; we must not abandon the Victory
that we so dearly won.






Government expenditures are being reduced just as
rapidly as is consistent with getting these things done.
In July, the total exoendltures of the Government amounted
to 8«1/2 billion dollars; in October, they were under
¢ 6,000,000,000; and they will continue to fall at a rapid
rate for the remainder of the fiscal year., But, despite the
rate of decline in Government expenditures, the money from
the Victory Loan 1s necessary to finish the Job; and I know
that we can count on it.

The second objective of the Victory Loan 1s to draw
surplus purchasing power off the market for consumers'
goods and services and to dam it up until we have goods and
services to match it. In achleving this objectlve, the
individual goal of $4,000,000,000 1s of even greater im«
portance than the total goal of $ll 000,000, OOO.

Individual ability to subscribe varies with family
responsibllities and many other factors; but I am sure that
the people of the United States, as a whole, can equal and
exceed this goal. In doing so, they will make & major con-
tribution to easing our problems of transition from a wartime
to a peacetlme economy.

With the end of the Victory Loan, we shall have concluded
the era of war finance, and will have entered into that of
transition and postwar debt management, I believe that we
will be entering this period with the debt in such shape
that it can play its part in the flexible fiscal policy which
will be necessary to maintain full production and full employ-
ment in the postwar period.

The interest burden or carrying charge on the debt is
well within the ability of the economy to bear; but it is
large and 1t should serve as a .constant reminder to us that
the burden of the debt will be far greater if we permit our
national income to fall. It should be remembered also that
the burden would be mueh greater if the level of interest
rates were only slightly higher.

A policy of low interest.rates clearly benefits the tax-
payer by making possible a lower level of Government expendi-
tures and, consequently, a lower level of taxatlon then would
otherwise be possible., More important, low interest rates
will be stimulating force in the economy generally, as they
will meke it possible for the home-buyer to get more house
value for each dollar of monthly payment; for State and local






taxpayers to get more schools and more hospitals for their
tax dollars; and for industrial concerns and public utility
companies to get more plant for every dollar of their fixed
charges.

I-am conscious that I have just scratched the surface in
indicating to you today how we can concert our social and
economic policies so that they will converge on the goal of
full production. I have touched upon taxes and the public
debt lightly, and upon other matters -- including the im-
portant fields of monoply and competition, social security,
and foreign trade =-- not at all., All of these must play
their part in building the economy of tomorrow.

Weaving together all of these policies into a consistent
fabric will require a great deal of hard work. And thecse are
not all of the many problems ahead, Not only do we have the
problems of finding and csarrying out the ways and means to
full production, full employment, and high national income,
but also we have numerous political and economic problems
among all of the nations of the world, the resolution of
which is essential to a lasting, prosperous peace.

Under the drama of war -- labor, industry and agriculture
pulled together in unity and in strength. Under the drama
of war -- all of the United Nations fought together in unity
and in strength. Now that drama is gone. But still we must
have some cohesive catalyst to live together in unity and in
peaces That cohesion and unity can come from the faith,
courage, and purpose within the breast of every man through-
out the world, whatever his place or station may be.

~000-
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The Secretary of the Treasury announced last evening that the tenders for

#1,300,000,000, or thereabouts, of 91-day Treasury bills to be dated November 29, 1945,
(and to mature February 28,) 1946, which were offered on Hovember 23, 1945, were opened
at the Federal Reserve Banks on November 26.

The details of this issue are as follows:

Total applied for - $2,154,745,000
Total accepted - 1,316,013,000 (includes $46,172,000 entered on a fixed-pri
basis at 99.905 and accepted in full)
Average price - 99.905/ quivalent rate of disecount approx. 0.375% per annu
Ranpge of accepted competitive bids:

High - 99.908 Tquivalent rate of discount approx. 0.364% per annum
Low - 99.905 " " " n 0.376% 0

(55 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Anplied for Acceptad
Boston $ 61,460,000 $ 36,530,000
New York 1,529,766,000 916,146,000
thiladelphia 47,885,000 37,760,000
Cleveland 21,525,000 14,775,000
Richmond 15,698,000 12,998,000
Atlanta 10, 600,000 10,600,000
Chic&go 297,’455,%0 172,288,@
St. Louis 36,531,000 21,861,000
Minneapolis 3,175,000 3,175,000
Kansas City 11,385,000 9,585,000
Dallas 15,280,000 13,210,000
San Franrcisco 103,985,000 67,085,000
TOTAL  22,154,745,000 $1,316,013,00

)3—\/0’6
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FOR IMMEDIATE RELEASE
November 27, 1945

The Bureau of Customs announced today preliminary figures
showing the quantities of coffee entered for consumption during

the period commencing October 1, 19U5 as follows:

Country of Production Quantity in Pounds
As of November 17, 1945

Signatory Countries:

Brazil 217,222,116
Colombia 85,132,098
Costa Rica 6,314,921
Cuba 58
Dominican Republic 4,168,163
Ecuador 59771 )*5’*
El1 Salvador 5,185,850
Guatemala 10,379,986
Haiti 180,624
Honduras 2,673,478
Mexico 6,255,805
Nicaragua 760,112
Peru . K42,632
Venezuela 1,931,206
Non-Signatory Countries: 100,309

346,618,812



TREASURY DEPARTMENT
Washington

FOR IMMEDIATEL ERELEASE, . Press Service
Tuesday, November 27, 1945, No. V=145

The Bureau of Customs announced today preliminary figures
showing the guantities of coffee entered for consumption during

the period commencing October 1, 1945 as follows:

‘ Guantity in Pounds
Country of Production As of November 17, 1945

Signatory Countries:

Brazil 217,222,116
Colombia 85,132;098 .
Costa Rica 6,314,921
Cuba o8
Dominican Republic 4,168,163
Ecuador 5,771,454
El Salvador 5,185,850
Guatemals 10,379,986
Haiti 180,624
Honduras 2,673,478
Mexico 6,255,805
Nicaragua 760,112
Peru 542,632
Venezuela 1,931,206
Non=Signatory Countries 100, 309

%46,618,810
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for such bills, whether on original issue or on subsequent purchase, and the amount
actually received either upon sale or redemption at maturity during the taxable
year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418, as amended, and this notice, ore-
scribe the terms of the Treasury bills and govern the conditions of their issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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Reserve Banks and Branches, following which public anncuncement will be made by the
Secretary of the Treasury of the amount and price range of accepted bids. Those
submitting tenders will be adviscd of the acceptance or rejec' on thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be fir‘lal.
Subject to these reservations, tenders for $200,000 or less from any one bidder at
99.905 entered on a fixed-price basis will be accepted in full. Payment of accepts
tenders at the prices ;affered must be made or completed at the Federal Reserve Bank

in cash or other immediately available funds on December 6, 1945

The incomc derived from Treasury bills, whether interest or gain from
the sale or other disposition of the bills, shall not have any exemption, as such,
and loss from the sale or other disposition of Treasury bills shall not have any
special treatment, as such, under Federal tax Acts now or hercafter cnacted. The
bills shall be subject to estate, inheritance, gift, or other cxecise taxes, whether
Federal or State, but shall be exempt from all taxation now or hereaftor imposed
on the principal or interest thereof by any State, or any of the possessions of
the United States, or by any loc:. taxing authority. For purposes of taxation the
amount of discount at which Treasury bills are originally sold ty the United States
shall be considered to be interest. Under Sections 42 and 117 (a) (1) of the
Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the
amount of discount at which bills issued hereunder arc sold shall not be considere
to accrue until such bills shall be sold, redeemed or otherwisefdisposed of, and
such bills are excluded from consideration as capital assets. Accordingly, the
owner of Treasury bills (other than life insurance companies) issued hereunder

need include in his income tax return only the difference between the price paid
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TREASURY DEPARTMENT

Washington

FOR RELEASE, MORNIMG NEWSPATERS.
Friday, November 30, 1945 .
r=xx

The Secretary of the Treasury, by this public notice, invites tenders

for $1,300,000,000 , or thereabouts, of 91 -day Treasury bills, to be issued

on a discount basis under competitive and fixed-orice bidding as hereinafter pro-

vided. The bills of this series will be dated December 6, 1945 , and will
A T ,

mature March 7, 1946 , when the face amount will be payable without

interest. They will be issued in bearer form only, and in denominations of $1,000,
$5,000, $10,000,{$100,000, #500,000, and $1,000,000 (maturity value).
Tenders will ‘be received at Federal Reserve Fanks and Branches up to the

Standard
closing hour, two o'clock p.m., Eastern X&¥ time, Monday, December 3, 1945 .

Tenders will not be received at the Treasury Department, ‘Jashington. Each tender
must be for an even multiple of $1,000, and the price offered must be expressed
on the basis of 100, with not more than three decimals, e. g., 99.925. Fractions
may not be used. It is urged that tenders be made on the nrinted forms and for-
warded in the special envelopes which will be supplied by Federal Reserve Banks
or Branches on application therefor.

Tenders will be received without deposit from incornorated banks and
trust companies and from responsible and recognized dealers in investment securi-
ties. Tenders from others must be accompanied by payment of 2 percent of the fact
amount of Treasury bills applied for, unless the tenders are accompanied by an
express guaranty of payment by an incormorated bank or trust company.

Immediately after the closing hour, tenders will be opened at theF€deral

/é,\ VAR



TREASURY DEPAPTMENT FOR RELEASE, MORNING NE%SPAPERS
Washington S Friday, No’vembe:cni’aolJ 1945,

... The Secretary of the Treasugy,pby~th;s public notice,
invites tenders for %I,SO0,000,0QO,{orlthereabouts, of 91-day
Treasury bills, to be issued on A  discount basis under com-
petitive and fixed-price bidding;as hereinafter provided. The
bills of this series will be dated December 6, 1945, and will
mature March 7, 1946, when .the face amount will be payable with-
out interest. ..They will be lssued in bearer form only, &nd in
denominations of {1,000, {5,000, 10,000, $100, 008, $500,000 and
1,000,000 (maturity value) . 5 -

Tenders will be received at /Federal Reserve Banks and
Branches up to the closing hour,, two o'clock p.m., Eastern
Standard time, Monday, December 3, 1945, Tenders will ‘not be
received at the Treasury Department, Washington, Each tender
must be for an even mutliple of $l,OOO, and the,price offered
must be,expressed'on the basis of 100, with not more: than three
decimals, e, g., 99.925, Fractions may-not be used., It is
urged that tenders be made on the printed forms and forwsrded
- in the special envelopes which will be supplied by Federal
Reserve Banks or Brariches on application therefor,

. Tenders will be received without deposit from.incorporated
banks and trust companies and from responsible and recognized
dealers-in'investment securitiss., Tenders from others must be
accompanied by payment of 2 pércent of .the facé amount of
Treasury bills applied for, unless the -tenders are accompanied
by an express guaranty of payment by an incorporated bank or
trust company. ' ‘

Immedlately after the closing hour, tenders will be opened
at the Federal Reserve Banks and Branches, following which
public announcement will be made by the Secretary of the
Treasury of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection
thereof. The Secretary of the Treasury expressly reserves the
right to accept or reject any or all tenders, in whole or in
part, and his action in any such respect shall be final,
Subject to these reservations, tenders for #200,000 or less
from any one bidder at 99.905 entered on a fixed-price basis
will be accepted in full., Payment of accepted tenders at the
prices offered must be made or completed at the Federal Reserve

Bank in cash or other lmmediately avallable funds on December 6,
1945,
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The income derived from Treasury bills, whether interest
or gain from the sale or-other disposition of the bills, shall
not have.any exemption, as such, and - loss from the sale or
other disposition of Treasury bllls shall not have any special
treatment, as such, under Federal tax Acts now or hereafter
enacted. The bills shall be subject to estate, inheritance,
glft, or other excise taxes, whether Federal or State, but
shall be exempt from all taxation now or hereafter imposed on
the principal or interest thereof by any State, or any of the
possescsions of the United States, or by any local taxing
authority. For purposes of taxation the amount of discount
at which Treasury bills are originally sold by the United States
shall be considered to be interest. Under Sections 42 and 117
(2) (1) of the Internal Kevenue Code, as amended by Section 115
of the Revenue Act of 1941, the amount of discount at which
bills issued hereunder are sold shall not be considered to accrue
until such bills shall be sold, redeémed or otherwise disposed
of, and such bills are excluded from considerstion as capital
assets. Accordingly, the owner of Treasury bills (other than
life insurance companies) issued hereunder need include in his
income tax. return only the difference between the price paid
for such bills, whether on original issue or on subsequent
purchase, and the amount actually received either upon sale or
redemption at maturity during the taxable year,for which the
return is made, as ordinary gain or loss,

Tr@asury Department Circuler No. 418, as amended and
this noticé, prescribe the terms of the Treasury bllls and
govern the conditions of their issue. Coples 6f the circular
may be obteined from any Federal Reserve Bank or Branch,

00o






TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE,

Press Se
Friday, K er 1945. s

V47

The Secretary of the Treasury today announced the subscription and allotment
figures with respect to the current offering of 7/8 percent Treasury Certificates of
Indebtedness of Series J-1946, open to the holders of Treasury Certificates of Indebt.
edness of Series H-1945, maturing December 1, 1945, Treasury Notes of Series B-1945,
Hational Defense Series, maturing December 15, 1945, and Treasury Bonds of 1945,
msturing December 15, 1945.

Subweriptions and allotments were divided among the several Federal Reserve Dis-
tricts and the Treasury as follows:

Pederal Reserve Certificates Notes Bonds Total
District Exchanged Exchanged Exchanged Exchanges
Boston $ 73,991,000 $ 19,%5,0@ $ 6,198,000 $ 90,255,000
New York 1,479,044,000 219,318,500 292,859,500 1,991,222,000
Philadelphia 84,922,000 25,326,000 3,280,000 113,528,000
Cleveland 102,811,000 20,767,000 3,563,000 127,141,000
Richmnd ”,664,%0 n’m’ m 88‘, 500 95 ,991 ’m
Atlanta 6439“1% 14,398,500 2,953,500 82,300,
Chicago 405,446,000 52,228,500 44,706,500 502,361,000
St. Louis 59,852,000 16,234,000 4,894,000 80,980,000
Hinneapelia 6‘ ,’737 gom m’%, 500 2’117, 500 77.311 ;mo
Kansas 01ty 12&,216 ’000 22,111,500 ' 3:35?, 500 149.635 ’wo
Dallas 65,989,000 13,053;590 1,339,500 80,387,000
San Francisco 301 ,792 ’g 25 9639 ' kl 601 500 369 ’036 ;‘m
Treasury - ..H.;&é__s_.. wﬁa@ m_ﬁa__ T_.l!n.M
TOTAL 924,926,000 805,000 $3,774,728,000



TREASURY DEPARTMENT
Washington

FOR IMMEDI.TE RELELSE, Press Service

Friday, November 30, 1945,

No. V=147

The Secretary of the Treasury today announced subscription and allotment

figures with respect to the current offering of 7/8 percent Treasury Certificates

of Indebtedness of Series J-1946, open to the holders of Treasury Certificates of

Indebtedness of Series H-1945, maturing December 1, 1945, Treasury Notes of

Series B~1945, National Defense Series, maturing December 15, 1945, and Treasury

Bonds of 1945, maturing December 15, 1945,

Subscriptions and allotments were divided among the several Federal Reserve

Districts and the Treasury as follows:

Federal Reserve Certificates Notes Bonds Total
District Exchanged Exchanged Exchanged Exchanges
Boston $& 73,991,000 § 10,066,000 ¢ 6,198,000 & 90,255,000
New York 1,479,044,000 219,318,500 292,859,500 1,991,222,000
Philadelphia 84,922,000 25,326,000 3,280,000 113,528,000
Cleveland 102,811,000 20,767,000 3,563,000 127,141,000
Richmond 83,664,000 11,442,500 884,500 95,991,000
Atlanta 64,948,000 14,398,500 2,953,500 82,300,000
Chicago 405,446,000 52,228,500 44,706,500 502,381,000
St. Louis 59,852,000 16,234,000 4,894,000 80,980,000
Minneapolis 64,787,000 10,906,500 2,117,500 77,811,000
Kansas City 124,216,000 22,111,500 3,357,500 149,685,000
Dallas 65,989,000 13,068,500 1,339,500 80,387,000
San Francisco 301,795,000 25,639,500 41,601,500 369,036,000
Treasury 13,461,000 500,000 50,000 14,011,000
TOT:L $2,924,926,000 $407,805,000 $3,774,728,000

$441,997,000

00o
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upon our shoulders., Let the leaders of men see

20
to{itgth&t this faith is realized.

b
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justice, law, end order, and still remain alert
and strong. This nation should, indeed it must,
set a better exemple for the world than it did
last time by remeining alert snd strong.

If the world can solve its problems by dis-
cussion and at the same time be ready, willing
and able to stemp out the international gangster
before he commits his hi-h felonies, we wiil have
prevented war. 8ince wars are not ordained, but
ere man made, man can avoid war by doing the job
gend solving the problems that cause war,

Men throughout the world have within theme
selves an abiding faith and purpose thet collabora-
tion emong netions under principles of justice,

law, end order can carry the burden that rests
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The simple answer is that it must be so. And
saying that is far from whistling in the dark.
Already we have concrete evidence that the

discussion and conference procedure does work
among nations., Already we have many familiar
landmarks. 4 few of these concrete landmarks, for
illustration, ere: Reciprocal Trade Agreements,
the Export-Import Bank, Bretton Voods, and the
United Retions Security Organization.

\;’} ff*‘i’ﬁ‘df‘hese trail-blaging meesures, together with

}xjtha others that will follow, offer us the definite
assurance thet the nations of the world can get

together, can solve their problems., The nations

of the world can work under these processes of
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our generation rocked us into war. The resolution
of these problems is necessary for prolonged
prosperity end for lasting peace. -

“hile these problems are tough, surely they
cannot be much tougher than the ones ve have had
since the Fell of '29. Te solved those under our
system of justice, law, end order. That is really
as much inspiration as we need to face the future.

Our thoughts tonight turn to whether the world
can also live through adversity and go forward under
justice, law, and order. Ve wonder whether all of
the international problems ocan be solved by discussion

and conference end international collaboration.
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for military security. Neither during the
depression nor during the war waes any life,
liberty or property taken from any citizen without
due process of law. Our wmpiWe Attorney General
held the high purpose that civil liberties were
to be maintained even during war. And they were.
Our way ot lite has stood the test. Ve can
face the future with contidence, even though we
face many difficult problems in this country end
in the world. Ve have the problems of finding and
carrying out the ways and means of full productiogj
rnires il bt g frorin, aol offiiind,
sme full employman We have the political, scolsl,

and economic problems emong nations that twice in
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and out-last the enemy? Do you remember the
various groups thet eppealed to you not to ask
for unconditional surrender but negotizte some
sort of peace that would end the war? They asked
in return only that we give up & few of our
fundamental principles.

It is not only a remarkable achevement but it
is also an inspiration that our way of life stood
two such tests as these., [Neither during the
depression nor during the war was the latchstring
removed from the courthouse door, Neither during
the depression nor during the war was the election
of our governing officialssuspanded. Neither

during the depression nor during the war was aag
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freedoms and rights and privileges that we so
abundantly inherited.

Likewise, when the war clouds gethered in
foreign lands, and later when we were in it to
the bilt and the outlook was vark end gloamy, it
would have been so easy not to face the facts of
lite. Agein our people, beladen with suffering
end sacrifice, were in a susceptible state for

y

fetalistic appeals, and again the appeals were jf{;:;wf

mede. Do you remember themtmepios-Pissetwrs whq/§ould
have haed us bury our heads in the send and not face
the job we had to do? Do you remember the verious

groups who had some simple solution to win the war

other than to out-produce, out-fight, out-think,
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%e found the strength to win the war and
lick the depression through our desocratic
processes. Moreover, it must be emphasized thet
it was not because we were not tempted that we
continued to live according to our principles,

"her we remember in all of its detail the
situation during the depression in the sarly 30's,
we realize that the stage was set for plans of
dreemy salvation. Not only were our people ripe
to be plucked by the appeals of demagogic despots,
but the eppeals were made. It is truly remerkable
that with the conditions as they then existed we

were able to keep our course so steady upon our

e
traditional principles. It would have(bg;;}ao, 80

easy to turn to men with liquid promises who asked in

return only that we give up e few of the individusl
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on ration and draft boards, who collected salvage,

who sold war bonds, whe

Through the effor of All 3merlcans we waged

a total war and kept our economy on an even keel.
‘True, we had our problemes of wage end price control,
ot shortages end hottlenecks. But America, united,
did the whole job so well that we overwhelmed the
enemy with our might, had more than enough to live
on &t hame, and kept the fires of inflation from

consuming us.
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In the democratic fashion we gathered our
strength and whipped the dictators who had
sputtered that democracy was ineffieient, soft
and decadent. Ve mustered our resources and our
manpower in an all out effort and preserved intact
our constitutionel right to gripe. Industry, labor,
end egriculture, each of these groups did the
impossible, and ell together they performed a
produetion miracle.

This miracle of production would not have
been possitle, if every men end woman had not

constantly borne in min& the ob;ect to do every-

W}MMI g fx, % 2‘« yﬂs nggﬂw ,A,g}w ”
»fm Ttttk o z"’rr w /SRy 2 mn“ww[ Etln

thing poasinle for the war effort;,\me owe & sl

I -
tribute to she thousands of voluntesrs who served

fa’f«@"e%mj;:gw M/{, m“ Mﬂ’ é J -vd"{w 4WU('
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great and noble sacrifices of this wer, as they
have in all wers. The only way that we can

L e
approach the giving of true thanks to the deed )

/]

and the living dead is to work for peace as fully
as we worked for victory.

There is a great lesson in the fact that this

“tha
country wes strong enough to whip thet depression
~rha.

end to win timet war, but I wish to emphesige
that we mustered the strength to do both jobs
without ebdicating from our basic principles of
individusl freedom and integrity, of our way of
life, of our system of government.

V.e mainteined law and order snd licked the

depression with democratic processes. We msintained

our way of lite and whipped the Axis.
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we had not conquered the U-Boat. If our military
might had been just & little less, or if we had
gained it & little slower, or if the Axis had
been a little stronger, Russia would not have
held; the Allies in Africa would not have held;
the Allles in the Pacific would not have held.
Vie almost ceme to live under the rule of men who
today stand trial st Nuernberg as criminals
against civilization,.

On the firing line, where all of the might
this nation could muster met all of the might the
enemy could muster, our men in uniform bore the
brunt of the grim reality of war. These men,

their families, and their loved ones made the
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On that I could talk a long time. In mobilizing
ourselves to wage a total war, many stresses and
streins were placed upon our econamy.

Ev;p after we were producing in quantity the
weapone of war, we still had serious questions of
transportation and of how much should be sent where.
Another phrase became common to our people at that
time: too little and too late.

Again it is hard to feel as we felt then. But
do you remember in the summer of 1942 it appeared
as though Stalingrad would fall? Ve were wondering
about Alexandria and the Suez Canal. In the Pacific
it wes no remote possibility thet Australia might

be invaded. All through the oceans of the world
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into military preperedness after we were at war,
And we were at war with countries that had been
building up their military might for many years.

A netion can lose a war that way. And we almost

did,

After we were really under way in making plenes,
tanks and guns instead of cars, stoves, end pens,

we still had tough problems. Uith the economy

more and more converted to wer, we mede more and
more money producing things which we could not buy.
About that time our people began to hear of the
intlationary gap. The battle against intlation

brought us the headaches of wage and price control.
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were attacked, we saw Polsnd end Czechoslovakia,
Denmark and Norway, Belgium, Holland, end France
rapidly fall to the overwhelming might of e
military machine whioh had been preparing itself
for meny years. The daye of Dunkirk were dark
days.

After we were attacked, we had many problems.
%e had to grind to a halt the production of
automobiles, radios and refrigerators. We had to

pren
T,

face shortages cf,rubbaﬁ; copper and lumber. YV.e

R

had to lick the shortages of raw materials before
we could meke in quantity the finished products
with which you fight & war. Vie were faced with

the besic problem of converting e civilian economy
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Meny able and industrious yauf%&who wanted to do
well snd could have done well in celleges or
vocational schools were permanently denied the
opportunity. The economic situstion did not
allow the pursuit of life, liberty and happiness
in the full meaning of the temm.
The depression was 8o esevere that many o#
#B were forever barred from living the full life.
¥ost of us during that period did not come close to
living what we usually regard ac "normal® lives.
The depression, then, with its breadlines, ~& e/ 4
its windswept hcmes,-L#adn&‘lué-hnnkeaqwas a stern
trial for our way of life., Not long sfterwards,

our way of life faced another test -- the test

of fire., %orld War II came upon us. Before we
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ligny of our citizens suffered snd strained to
get the foed, clothing, and shelter they needed,
Some of them lost the battle. Many of our citizens
were unemployed. The unemployment problem was
a mass problem -~ several millions were out of
work. These people were not out of work by cholice,
or because they did not exercise enough initiative
to find a job, or because they wanted a better job,
but because they were not offered any job. The
situation simply wes that there were several
million less jobs than our peopde needed to live.

During that depression, sven the lot of those
who were employed wes not necessarily e fortunate
one. Many found it necessary to work in jobs which

required only a small fraction of their talents.
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"our way of 1life". In regard to our way of life
I am thinking particularly of our system of
government.

Our way of life has been put in the crucible
during our generation. Even in the last half of
that generation, from 1929 on, we have had our
vay of life stand judgment under two of the most
stringent tests to which any set of values could
be subjected. Our values have stood trial by the

ordeal of depression end war.

e
¥

i:iﬁﬁﬁ; In the Fall of 1929 begen a depression that

was Jeaililagy bur country's worst depression.
Unless we poscess an uncommon smount of imegination,

we cannot reconstruct our life as it was then.
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and disiilusionment, but we have also had much
inspiration and opportunity.

Ve have seen tremendous developments in sclence
end in its application to life. Vie have seen the
coming of the automobile, modern roads, diesel
treins, redios, television, airplenes, and stomiec
energy. This has affected our lite all the way
from fundamentsls, such as improved transportation,
housing snd food, to some small gadget for the
PuUmpus room.

It is more difficult to visualize -- yet it
is more important -« the matters we have faced

TN,

other thaniﬁhyaica@éimprovementa. These other
N i

v e i F

subjects might be summed up in the expression
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Our generation has lived through and helped
to write more history then most nations have
experienced over the course of several decades.

You and I can revel in the reel privilege UiEENNwY
hemmmissd of living through so meny importsnt
domestic and world events. Living during this
time, however, has not only been & privilege, but
has also been a rigorous responsibility.

If we go back about 33 years, a period usually
considered the life spen of a generation, it puts
us just before the first vorld War. Quickly we
are reminded of how much we have seen and done.

ne have lived through two Torld Vare and an uncertain

psriod betwsen the "ers, We have had much gorrow



TREASURY DEPARTMENT

Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
Sunday, December 2, 1945, No., V~148

(The following address by Secretary Vinson is
for delivery at the annual meeting of the Bar
Association of the District of Columbia at
the Mayflower Hotel, Saturday evening,
December 1, 1945.)

Our generation haes lived through and helped to write more
history than most nations have experienced over the course of
several decades., You and I can revel in the real privilege
of 1living through so many important domestic and world events,
Living during this time, however, has not only been a priv-
ilege, but has also been a rigorous responsibility,

If we go back about 33 years, a period usually considered
the 1life span of a generation, it puts us just before the first
fiorld War., GQuickly we are reminded of how much we have seen
and done. We have lived through two Vorld Wars and an un-
certain period between the Wars, We have had much sorrow and
disillusionment, but we have also had much inspiration and
opportunity,

Wle have seen tremendous developments in science and in its
application to 1life. "e have seen the coming of the automobile,
modern roads, diesel trains, radios, television, airplanes,
and atomic energy. Thils has affected our life all the way
from fundamentals, such as improved transvortation, housing and
food, to some small gadget for the rumpus room.

It is more difficult to visualize -- yet it is more
important -- the matters we have faced other than physical
improvements. These other subjects might be summed up in the
expression "our way of life", 1In regard to our way of life
I am thinking particularly of our system of government.

Our way of 1life has been put in the crucible during our
generation. Even in the last half of that generation, from
1929 on, we have had our way of life stand judgment under two
of the most stringent tests to which any set of values could
be subjected. Our values have stood trial by the ordeal of
depression and war,






In the Fall of 1929 began s depression that was our
country's worst depression. Unless we possess an uncommon
amount of imagination, we cannot reconstruct our life as it
was then, Many of our citizens suffered and strained to get
the food, clothing, and shelter they needed. Some of them
lost the battle. Many of our citizens were unemployed. The
unemployment problem was & mass problem -- several millions
were out of work. These people were not out of work by choice,
or because they did not exercise enough initiative to find a
job, or because they wanted a better job, but because they
were not offered any Jjob., The situation simply was that there
were several million less jobs than our people needed to live,

During that depression, even the lot of those who were
employed was not necessarily a fortunate one. Many found it
necessary to work in jobs which required only a small fraction
of their taients. Many sble and industrious youth who wanted
to do well and could have done well in colleges or vocational
schools were permanently denied the opportunity, The economic
situation did not allow the pursuit of 1life, liberty and
happiness in the full meaning of the term,

The depression was so severe that many were forever barred
from living the full life. Most of us during that period did
not come close to living what we usually regard as "normal"
lives.

The depression, then, with its breadlines, its closed
banks its windswept homes, its heartaches was a stern trial for
our way of life, Not long afterwards, our way of life faced
another test -- the test of fire., World War II came upon us.
Before we were attacked, we saw Poland and Czechoslovakia,
Denmark and Norway, Belgium, Holland, and France rapidly fall
to the overwhelming might of a military machine which had been
preparing itself for many years. The days of Dunkirk were
dark days,

After we were attacked, we had many vroblems, Vie had to
grind to a halt the production of automobiles, radios and
refrigerators, We had to face shortages of rubber, copper and
lumber. We had to lick the shortages of raw materials before
we could make in quantity the finished products with which you
fight a war. We were faced with the basic problem of con-
verting a civilian economy into military preparedness after we
were at war, And we were at war with countries that had been
building up their military might for many years, A nation can
lose a war that way, And we almost did,






After we were really under way in making planes, tarls
and guns instead of cars, stoves, and pans, we still had tough
problems. With the economy more and more converted to wer,
we made more and more money producing things which we could
not buy. About that time our people began to hear of the in-
flationary gap. The battle against inflation brought us the
headaches of wage and price control. On that I could talk a
long time. In mobilizing ourselves to wage a total war, many
stresses and strains were placed upon our economy.

Even after we were producing in quantity the weapons of
war, we still had serious questions of transportation and of
how much should be sent where. Another phrase became common
to our people at that time: to little and too late.

" Agein it is hard to feel as we felt then. But do you
remember in the summer of 1942 it appeared as though Stelingrad
would fall? We were wondering about Alexandria and the Suez
Canal, In the Pacific it was no remote possgibility that
Australia might be invaded. All through the oceans of the
world we had not conquered the U-Boat, If ocur military might
had been just a little less, or if we had gained 1t a little
slower, or if the Axis had been a little stronger, Russia would
not have held; the Allies in Africa would not have held; the
Allies in the Paciflc would not have held. We almost came to
live under the rule of men who today stand trial at Nuernberg
as criminals against civilization.

On the firing line, where all of the might this nation
could muster met all of the might the enemy could muster, our
men in uniform bore the brunt of the grim reality of war.
These men, their families, and their loved ones made the
great and noble sacrifices of this war, as they have in all
wars. The only way that we can approach the giving of true
thanks to the living, the dead, and the living dead is to work
for peace as fully as we worked for victory.

There is a great lesson in the fact that this country was
strong enough to whip the depression and to win the war, but
I wish to emphasize that we mustered the strength to do both
Jobs without abdicating from our basic principles of individual
freedom and integrity, of our way of life, of our system of
government.,

We maintained law and order and licked the depression with
democratic processes. We maintained our way of 1life and whipped
the Axis.,






In the democratic fashion we gathered our strength and
whipped the dictators who had sputtered that democracy was
inefficient, soft and decadent, We mustered our resources
and our manpower in an 211 out effort and preserved intact
our constitutional right to gripe. Industry, labor, and
agricul ture, each of these groups d4id the impossible, and all
together they performed a production miracle.

This miracle of production would not have been possible,
if every man and woman had not constantly borne in mind the
object to do everything possible for the war effort. Many
who have put in hour upon hour for the war effort without
tangible reward are unsung and unheralded., We owe a tribute
to these thousands of volunteers who served in hospitals and
the USO, who served on ration and draft boards, who collected
salvage, who sold war bonds, and all who served our country
in its most critical hour of need,

Through the efforts of all Americans we waged a total war
and kept our economy on an even keel. True, we had our
problems of wage and price control, of shortages and bottle-
necks. But America, united, did the whole job so well that we
overwhelmed the enemy with our might, had more than enough to
live on at home, and kept the fires of inflation from con-
suming us.

We found the strength to win the war and lick the de-
pression through our democratic processes. DMoreover, it must
be emphasized that 1t was not bscause we were not tempted that
we continued to live according to ocur principles,

When we remember in all of its detail the situation during
the depression in the early 30's, we reclize that the stage was
set for plans of dreamy salvation. Not only were our people
ripe to be plucked by the appesls of demagogic desvots, but
the appeals were made, It is truly remerkable that with the
conditions as they then existed we were able to keep our
course so steady upon our treditional principles. It would
have been so, so easy to turn to men with liquid promises who
asked in return only that we give up a few of the individual
freedoms and rights and privileges that we so abundantly
inherited.

Likewise, when the war clouds gathered in foreign lands,
and later when we were in 1t to the hilt and the outlook was
dark and gloomy, 1t would have been so easy not to face the
facts of life. Again our peopls, beladen with suffering 2nd
sacrifice, were in a susceptible state for fatalistic appeals,
and again the appeals were made. Do you recmember those who
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would have had us bury our heads in the sand and not face the
job we had to do? Do you remember the various groups who had
some simple solution to win the war other than to out-produce,
out-fight, out-think, and out-last the enemy? Do you remember
the various groups that appealed to you not to ask for uncondi-
tional surrender but negotiate some sort of peace that would
end the war? They asked in return only that we give up a few
of our fundamental principles,

It is not only a remarkable achievement but it is also an
inspiration that our way of life stood two such tests as these,
Neither during the depression nor during the war was the latch=
string removed from the courthouse door. Neither during the
depression nor during the war was the election of our governing
officials suspended. Neiti.er during the depression nor during
the war was the freedom of thé press impaired, except for
military security. Neilther during the depression nor during the
war was any life, liberty or property taken from any citizen
without due process of law, Our Attorney General held the high
purpose that civil liberties were to be maintained even during.
war. And they were.

Our way of life has stood the test. We can face the
future with confidence, even though we face many difficult
problems in this country and in the world. W#e have the problems
of finding and carrying out the ways and means of full production,
full employment, mass purchasing power, and efficient distribu-
tion. We have the political, social, and economic problems
among nations that twice in our generation rocked us into war,
The resolution of these problems is necessary for prolonged
prosperity and for lasting peace, '

While these problems are tough, surely they cannot be mueh
tougher than the ones we have had since the Fall of '29. We
solved those under our system of justice, law, and order.

That 1s really as much inspiration as we need to face the future,

Our thoughts tonight turn to whether the world can also
live through adversity and go forward under justice, law, and
order. We wonder whether all of the international problems ecan
be solved by discussion and conference and international
collaboration, The simple answer is that 1t must be so. Awrd
saying that is far from whistling in the dark.,

Already we have concrete evidence that the discussion and
conference procedure does work among nations, Already we have
many famillar landmarks. A few of these concrete landmarks,
for illustration, are: Reciprocal Trade Agreements, the Export-
Import Bank, Bretton Woods, and the United Nations Security
Organization,






These traile-blazing measures, together with the others
that will follow, offer us the definite assurance that the
nations of the world can get together, can solve their problems.
The nations of the world can work under these processes of
justice, law, and order, and still remain alert and strong.
This nation should, indeed it must, set a better example for
the world than it did last time by remaining alert and strong.

If the world can solve its problems by discussion and at
the same time be ready, willing and able to stamp out the
international gangster before he commits his high felonies, we
will have prevented war. Since wars are not ordained, but are
man made, man can avoid war by doing the job and solving the
problems that cause war,

Men throughout the world have within themselves an abiding
faith and purpose that collaboration among nations under
principles of justice, law, and order can carry the burden that
rests upon our shoulders. Let the leaders of men see to it
that this faith 1s realized.,

000









TREASURY DEPARTMENT

Washington
POR RELEASE, MORNING NEWSPAPERS, Press Service
Tuesday, December 4, 1945, V=Y 9

The Secretary of the Treasury announced last evening that the tenders for
§1,300,000,000, or thereabouts, of 9l-day Treaswry bills to be dated December 6, 1945,
and to mature March 7, 1946, which were offered on November 30, 1945, were opened at
the Federal Reserve Banks on December 3.

The details of this issue are as follows:

Total applied for - $2,163,314,000
Total accepted - 1,303,377,000 (includes 348,699,000 entered on a fixed-prie

basis at 99.905 and accepted in full)
Average price - 99,905 Equivalent rate of discount approx. 0.375% per anm

Range of accepted competitive bids:

High - 99,908 icuivalent rate of discount approx. 0.364 % per annum
Low - 99.905 ] ] L ] ] 0.376 non n

(55 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ 54,515,000 $ 32,510,
New York 1,527,646,000 893,27,
Philadelphia 59,890,000 39,190,
Cleveland 36,665,000 25,415,
Richmond 29,975,000 25,655,
Atlanta 3,‘0’&0,000 303501
Chicago 272,110,000 161,343,
;t. Louia 38,9‘}0,000 22,5&,
msas 61ty 27,638,%0 22’688’

Dallas

sen Francisco

m’f;&L

11,980,000

86,890,000
$24163,314,000




TREASURY DEPARTMENT
Washington

FOR RELEASE, ..ORVING NEWSPAPEFS,
Tuesday, LCecember 4, 1945,

Press Service
No. V=149

The Secretary of the Treasury announced last evening that
the tenders forv$l,500,000,000, or thereabouts, of 9l-day
Treasury bills to be dated December 6, 1945, and to mature
Merch 7, 1946, which were offered on November 30, 1945, were
ovened at the Federal Reserve Banks on December 3.

The details of‘%bis issue are as follows:

Total applied for - ¢2,163,314,000
Total accepted - 1,303,377,000 (includes $48,699,000
entered on a fixed-price basis at 99,905 and accepted in

full)

Average price - 99,9054 Equivalent rate of discount
approx. 0,375% per annum

Range of accepted competitive bids:

High - 99.908 Equivelent rate of discount
approx. 0:364% per annum
Low - 99,905 Equivalent rate of discount

approx. 0.,376% per annum

(55 percent of the amount bid for at the low price was accepted)

Federal Reserve Total Total
District Applied for Accepted
Boston $ 54,515,000 & 32,510,000
New York 1,527,646,000 893,271,000
Philadelnhia 59,890,000 39,190,000
Cleveland 36,665,000 25,415,000
Rfchmond 29,975,000 25,655,000
Atlanta 3,440,000 3,350,000
Chicago 272,110,000 161,343,000
St¢ Louis 38,940,000 22,560,000
Minnesvolis 13,625,000 8,675,000
Kansas City 27,638,000 22,688,000
Dallas 11,980,000 10,180,000

San Francisco

86,890, 000

{2,163,314,000

000

58,540,000

$1, 303, 377,000









1S
FOR IMMEDIATE RELEASE b/ /
December 4, 1945

The Bureau of Customs announced today preliminary figures showing
the quantities of coffee entered for consumption during the period

commencing October 1, 1945 as follows?

Country of Production antity in Pounds
As of November 2, 1945

Signatory Countries:

Brazil 229,857,688
Colombia 94,869,525
Costa Rica 6,178,967
Cuba. 58
Dominican Republic 4,168,165
Ecuador 5,905,453
El Salvador 5,185,850
Guatemala 10,380,594
Haiti 180,624
Hondures 2,854,324
Mexico 6,255,805
Nicaragua 760,112
Peru 664,125
Venezuela 2,070,898
Non-Signatory Countries 100,360

Total

369,732,548



TREASURY DEPARTMENT
Washing;on

FOR IMMEDIATE RELEASE, Press Service
Tuesday,ﬂDecember 4, 1945, Nos V=150

~

The Bureau of Customs announced today preliminary figures
showing the quantities of coffee entered for consumption during

the period commencing October 1, 1945 as follows:

Country of Production Quantity in Pounds
As of November 24, 1945

Signatory Countries:

Brazil 229,857,688
Colombia 94,869,525
Costa Rica 6,478,967
Cuba S8
Dominican Republic 4,168,165
Ecuador ‘ 5,905,453
El Salvador 5,185,850
Guatemala 10,380,594
Haiti 180,624
Honduras 2,854,324
Mexico 6,255,805
Nicaragua 760,112
Peru 664,125
Venezuela 2,070,898
Non-Signatory Countries 100, 360
TOTAL 369,732,548

o0o









TREASURY DEPARTMENT

Washington
POR RELEASE, MORNING NEWSPAPERS, Press Service
Thursday, December &, 1945. CORESY

The Secretary of the Treasury today called attention to the fact that
the subscription books for the three issues of marketable securities will
close, and the Victory Loan Drive will terminate, at the close of business
December 8, These issues are the 2-1/2 percent Treasury Bonds of 1967-72,
the 2-1//, percent Treasury Bonds of 1959-62 and the 7/8 percent Treasury Cer-
tificates of Indebtedness of Series K-1946. Sales of the three issues of
savings bonds, Series E, F and G, and of Series C Savings Notes, will, of
course, continue,

Subscriptions for the three issues of marketable securities which are
placed in the mail up to midnight of December & will be treated as timely

subseriptions,

_oDO""



TREASURY DEPARTMENT

. Washington
FOR RELEASE, MORNING NEWSPAPERS, Press Service
Thursday, December 6, 1945, No. V-151

The Secretary of the Treasury today called attention to
the fact tkat the subscription books for the three issues of
marketable securities will close, and the Victory Loan Drive
will terminate, at the close of business December 8. These
issues are the 2-1/2 peroent Treasury Bonds of 1967-72, the
2-1/4 percent Treasury Bonds of 1959-62 and the 7/8 percent
Treasury Certificates of Indebtedness of Series K-1946. Sales
of the three issues of savings bonds, Series E, F and G, and’
‘of Series C Savings Notes, will, of course, continue.

Subscriptions for the three issues of marketable securities
which are placed in the mail up to midnight of December 8 will

be treated as timely subscriptions.
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Statement by Secretary Vinson on
UeSe=UsKe Negotiations

:MM}M- 6) f.‘Beééum

Our negotiation with the sZritish has resulted in
a happy conclusion which embraces many economic ad-
vantages for the American businessman, farmer and worker.
Iike all sound agreements it is beneficial to both con-
tracting partiess

The financial agreement will make possible a
marked expansion of trade directiy vith the United
Kingdom and sterling area countries, Increased commnerce
with many other countries will result indirectly, Thus
this nation will benefit and the likelihood of a world
divided into rival economic blocs will be lessened.

It is significant that two nations although beset
with the enormous problems of domestic reconversion have
arrived at a mutually advantageous arrangement which
takes us another long step along the road to permanent

peace and world securitye.



TREASURY DEPARTMENT
Washington

FOR RELEASE, 5:30 PM, EST, Press Service
Thursday, December 6, 1945, No. V=152

Statement by Secretary Vinson on
UeS,-U.K, Negotiations

Our negotiation with the British has resulted in a
happy conclusion which embraces many economic advantages for
the American businessman, farmer and worker. Like all sound
agreements it is beneficial to both contracting parties. .

The financial agreement will make possible a marked
expansion of trade directly with the United Kingdom and
sterling area countries. Increased commerce with many other
countries will result indirectly. Thus this nation will
benefit and the likelihood of a world divided into rival
economic blocs will be lessened,

It is significant that two nations although beset with
the enormous problems of gomestic reconversion have arrived
at & mutually advantageous arrangement which takes us another

long step along the road to permanent peace and world security.
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for such bills, whether on original issue or on subsequent purchase, and the amount

actually received either upon sale or redemption at maturity during the taxable
year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No. 418, as amended, and this notice, ore-

scribe the terms of the Treasury bills and govern the conditions of their issue.

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.
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Reserve Banks and Branches, following which public announcement will be made by the
Secretary of the Treasury of the amount and price range of accepted bids. Those
submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the T;easury expressly neserves the right to accept or reject any or
all tenders, in whole or in part, and his action in any such respect shall be fina]
Subject to these reservations, tcnders for $200,000 or less from any one bidder at
99.905 entered on a fixed-price basis will be accepted in full. Payment of accepts
tenders at the prices offered must be made or completed at the Federal Reserve Bank

in cash or other immediately available funds on  December 13, 1945

The income derived from Treasury bills, whether interest or gain from
the sale or other disposition of the bills, shall not have any exemption, as such,
and loss from the sale or other disposition of Trecasury bills shall not have any
special treatment, as such, under Federal tax Acts now or hereafter cnacted. The
bills shall be subject to estate, inheritance, gift, or othcr cxcisc taxes, whether
Federal or Statc, but shall be exempt from all taxation now or hereafter imposed
on the principal or interest thereof by any State, or any of thc possessions of
the United States, or by any local taxing authority. For purposes of taxation the
amount of discount at which Treasury bills are originally sold by the United States
shall be considered to be interest. Under Sections 42 and 117 (a) (1) of the
Internal Revenue Code, as amended by Séction 115 of the Revenue Act of 1941, the
amount of discount at which bills issued hereunder are sold shall not be considered
to accrue until such bills shall be sold, redeemed or otherwise disposed of, amd
such bills are excluded from consideration as capital assets. Accordingly, the
owner of Treasury bills (other than life insurance companiecs) issued hereunder

need include in his income tax return only the difference between the pricepat'ld






TREASURY DEPARTMENT

Washington

FOR RELEASE, MORNING NEWSPAFERS.
Friday, December 7, 1945 .
TR

The Secretary of the Treasury, by this public notice, invites tenders

for $1,300,000,000 , or theresbouts, of 1 -day Treasury b’lls, to be issued

on a discount basis under competitive and fixed-price bidding as hereinafter pro-

vided. The bills of this series will be dated Deggmbgé éB 1945 _, and will

mature March 14, 1946 , when the face amount will be payable without

interest. They will be issued in bearer form only, and in denominations of 1,000,
$5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and Branches up to the

Standard
closing hour, two o'clock p.m., Eastern ¥ time, Monday, December 10, 1945 '

fx

Tenders will not be received at the Treasury Department, Washington. ZEach tender

must be for an even multiple of $1,000, and the price offered must be expressed

on the basis of 100, with not more than three decimals, e. g,, 99.925. Fractions
may not be used. It is urged that tenders be made on the nrinted forms and for-
warded in the special envelopes which will be supplied by Federal Reserve Banks

or Branches on application therefor.

Tenders will be received without deposit from incormorated banks and
trust cempanies and from responsible and recognized dealers in investment securi-
ties. Tenders from others must be accompanied by payment of 2 percent of the fac
amount of Treasury bills applied for, unless the tenders are accompanied by an
express guaranty of payment by an incormorated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federth



TREASURY DEPARTMENT FOR RELEASE, MORNING NESPAPERS
Vlashington Friday, December 7, 1945

The Secretary of the Treasury, by this public notice,
invites tenders for $1,300,000,000, or thereabouts, of 91-day
Treasury bills, to be tussued on a discount basis under com-
petitive and fixed-price bidding as hereinafter provided.

The bills of this series will be dated December 13, 1945, and
will mature March 14, 1946, when the face amount will be pay-
able without interest. They will be issued in bearer form

only, and in denominations of $1,000, $5,000, $10,000, $100,000,
$500,000, and $1',000,000 (maturity value).

Tenders will be received at Federal Reserve Banks and
Branches up to the closing hour, two o!'clock p.m., Eastern
Standard time, Monday, December 10, 1945. Tenders will not
be received at the Treasury Department, Washington. Iach tender
must be for an even multiple of $1,000, and the price offered
must be expressed on the basis of 100, with not more than threec
decimals, e. g., 99.925. TIractions may not be used., It is
urged that tenders be made on the printed forms and forwarded
in the special envelopes which will be supplied by Federal Re-
serve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated:
banks and trust companies and from responsible and recognized
dealers in investment securities. Tenders from others must
be accompanied by payment of 2 percent of the face amount of
Treasury bills applied for, unless the tenders are accompanied
by an express guaranty of payment by an incorporated bank or
trust company.

Immediately after the closing hour, tenders will be
opened at the Federal Reserve Banks and Branches, following
which public announcement will be made by the Secretary of
the Treasury of the amount and price range of accepted bids.
Those submitting tenders will be advised of the acceptance
or rejection thereof. The Secretary of the Treasury expressly
reserves the right to accept or reject any or all tenders, in
whole or in part, and his action in any such respect shall be
final. Subject to these reservations, tenders for (200,000
or less from any one bidder at 99.905 entered on a fixed-price
basis will be accepted in full. Payment of accepted tenders
at the prices offered must be made or completed at the Federal
Reserve Bank in cash or other immediately available funds on
December 1%, 1945.

V-153%



The income derived from Treasury bills, whether interest
or gain from the sale or other disposition of the bills, shall
not have ‘any exemption, as such, and loss from the sale or
other disposition of Treasury bills shall not have any special
treatment, as such, under Federal tax Acts now or hercafter
enacted. The bills shall be subject to estate, inheritance,
gift, or other excise taxes, whether Federal or State, but
shall be exempt from all taxation now or hereafter imposed
on the principal or interest thereof by any State, or any of
the possessions of the United States, or by any local taxing
authority. For purposes of taxation the amount of discount
at which Treasury bills are originally sold by the United
States shall be considered to be interest. Under Sections 42
and 117 (a) (1) of the Internal Revenue Code, as amended by
Section 115 of the Revenue Act of 1941, the amount of dis-
count at which bills issued hereunder are sold shall not be
considered to accrue until such bills shall be sold, redeemed
or otherwise disposed of, and such bills are excluded from
consideration as capital assets. Accordingly, the owner of
Treasury bills (other than life insurance companies) issued
hereunder need include in his income tax returnm only the dif-
ference between the price paid for such bills, whether on
original issue or on subsequent purchase, and the amount
actually received either upon sale or redemption at maturity
during the taxable year for which the return is made, as ordin-
ary gain or loss.

Treasury Department Circular No. 418, as am nded, and
this notice, prescribe the terms of the Treasury bills and
govern the conditions of their issue. Copies of the circular
may be obtained from any Federal Reserve Bank or Branch.
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TREASURY DEPARTHENT } 7’ Dt
Bureesu of Internsl Revenue 'V b v
: Washington 25, D. C.

V=154

Joseph D. Nunen, Jr., Commissioner of Internal Revenue, announced today
the appointment of Dr. T. C. Atkeson as Assistant to the Commissioner and of
Ce B. Allen as Deputy Commissioner of the Income Tax Unit of the Bureau of
Internal Revenue.

Dr. Atkeson, who formerly was head of the Clearing Division, will be in
charge of research and statistical activities of the Bureau. Dr. Atkeson
succeeds Paul A. Hankins who recently became Assistant Commissioner. Dr.
Atkeson, who is 48, is a native of Columbisa, Alai:amal /\'L oot
University of Alabama] O#received the degree of Doctor of Philosophy in
1931 from Georgetown University for his studies in economics and statisties.

Mr. Allen formerly was Assistant Deputy Commissioner of the Income Tax
Unit. He succeeds Normen D. Cann, who resigned to enter privafe business.

Mr. Cann, who had been with the Bureau since 1924, had been Deputy Commissioner
of the Income Tax Unit for the past two years, and formerly held the positions of
Assistent Commissioner and Heed of the Los Angeles Division of the Techniecal
Staff.

Mr. Allen has been in Government service since 1907 and has occupied various
jmportant positions in the Bureau of Internal Revenue continuously since ﬁ/ﬂ
For 16 years, he was Internal Revenue . cent-in-charge of the Upper New York
Division, one of the most responsible field positions in tlr‘1e Bureau. lr. Allen,
who is 59, is a native of Augusta, iiaine.

BEdward I. licLarney, formerly Head of the Field Procedure Division of the
Income Tax Unit, will be Acting .issistant Deputy Commissioner in ~lace of lIr. AR
¥r. !'clLsrney, who is 48, is a native of Washington, D. C.

e Eo Sherwood, formerly Head of Audit Review Division C, has been reassigmd

as Head of the Clearing Division. Jemes .. Jarner, forme rly assistant Head of

Audit Review Division B, will be Head of sudit Review Division C.
- - O -



TREASURY DEPARTMENT
Bureau of Internal Revenue
Washington 25, D. C.

FOR RELEASE, MORNING NEWVSPAPERS Press Service
FPriday, December 7, 1945 No., V-154

Joseph D. Nunan, Jr., Commissioner of Internal Revenue,
announced today the appointment of Dr. T. C. Atkeson as
assistant te the Commissioner and of C. B. Allen as Deputy
Commissioner of the Income Tax Unit of the Bureau of Internal
Revenue.

Dr. Atkeson, who formerly was head of the Clecring Divi-
sion, will be in charge of research and statistical activities
of the Bureau. Dr. Atkeson succeeds Paul A. Hankins who re-
cently became Assistant Commissioner. Dr. Atkeson, who is
48, is a native of Columbia, Alabama. He attended the Univer-
sity of Alabama, and received the degree of Doctor of Phil-
osophy in 1931 from Georgetown University for his studies in
cconomics and statistics.

I'r. Allen formerly was Assistant Deputy Commissioner of
the Income Tax Unit. He succeeds Norman D. Cann, who re-
signed to enter private business. Mr. Cann, who had been
with the Bureau since 1924, had been Deputy Cormissioner of
the Income Tax Unit for the past two years, and formerly held
the positions of Assistant Commissioner and Head of the ILos
Angeles Division of the Technical Staff.,

Mr., Allen has been in Government service since 1907 and
has occupied "various important positions in the Bureau of
Internal Revenue continuously since 1917. For 16 years, he
was Internal Revenue Agent-in-charge of the Uppcr New York
Division, one of the most rcsponsible field positions in the
bureau. Mr. Allen, who is 59, is a native of Auvugusta, laine,

Edward I, llclarney, formerly Head of the Field rroce-
dure Division of the Income Tax Unit, will be Acting Assistant
Deputy Commissioner in place of Ir. Allen. Ir., Iclarney,
wno is 48, is ‘a native of Vashington, D. C.

P. H. Sherwood, formerly Hcad of Audit Rcview Division C,
has been reassigned as Hcad of the Clearing Division.,
James /. Werner, formerly Assistant Hecad of Audit Revicw
Division B, will be Head of Audit Rcview Division C.
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AmmMmortmtmm was Just announge ‘
od by Secrstary Vinson. Under Qenersl License No
MMWW,MW,MMM
mmdcm,mmmmmumu
prastisally all respects &3 noa-blecked countrios under the Lreesing Order.
&1l controls axe remsoved over current transactions with the counmtries eov-
ered by the new general license., imericans may hereafter engage in fiman-
eial and commercial transactions with persoms in these scuntries as freely
a8 with persons in Oreat Britain, Canade, or other countries of the Western
Eemisphere. However, existing blocked accounts of persons within the U
consed countries are net freed by this license.

The Trasasury sction did not change the status under the freexing
Ordar of Portugsl, Spain, Switserland, Sweden and Iieohtenatein. Thews
countries camnot be accorded the privileges being made availabls to other
countries until they have taken effeciive action to search cut, lsmobilise,
and centrol all enemy assets within thelir Surisdistion, and until a sstis-
factoyy solution has besn reached concerning the disposition of these ensmy
assets.

»

Treasury officiels explained that contrels over existing blocied
sccounts of persons within the licensed countries resain in effect for the
time bedng in order to ensure that osmouflaged enemy asssts are not relsased.
General licensey lwve already been issusd te Frense and Balgium which pre-
vide for the certifieation by French and Belgisn suthoritics of blooked
property after their investigation has shown that the preperty is actoally
French or Belgian owned. Property so certified is no lenger regarded as
blocked property, HNegotistions similar to thoss which precsded the issuanse
of the general licenses to France and Belgium are under way with other
liberated countyries., It is expested that liconses will shortly be issued
%o provide for the certificution and rulease af their preperty. Bloaked
Ttalian, Bulgarian, Hungarian and Rumanian property is in a separate cate~
gory becsuse of the declaration of war by the United States againwt those
countries.

The Secretary ewphasised that thé‘general license lessed=soSRy
peormits the immediate resumption of normal financisl and commereisl re-
lations with the licensed countries so far as the freesing regulations
are concerned. United States bunking facilities may be used to finanee



.ﬂ
ge” o
(2]

TRELSURY DEPLRTMENT
Washington
FOR RELEASE, MORNING NEWSF.PERS Press Service
Thursday, December 6, 1945 No. V=155

&~ sweeping relaxation of the freezing control was just announced by
Secretary Vinson. Under General License No. 94, which goes into effect
tomorrow morning, all countries except Portugal, Spain, Sweden, Switzer-
land, Liechtenstein, Tangier and, of course, Germeny and Japan will here-
after be treated in practically all respects as non-blocked countries under
the freezing Order. A4Lll controls are removed over current transactions
with the countries covered by the new general license. ALmericans may
hereafter engage in financial and commercial transactions with persons in
these courtries as freely as with persons in Great Britein, Canada, or
other countries of the Yfestern Hemisphere. However, existing blocked ac-
counts of persons within the licensed countries are not freed by this license.

The Treasury action did not change the status under the freezing Order
of Portugal, Snain, Switzerland, Sweden and Liechtenstein. These countries
cannot be accorded the privilgges being made available to other countries
until they have taken effective action to search out, immobilize, and con-
trol all enemy 2ssets within their jurisdiction, and until a satisfactory
solution has been reached concerning the disposition of these enemy assetss

Treasury officials explained that controls over existing blocked ac-
counts of persons within the licensed countries remain in effect for the
time being in order to ensure that eamouflaged enemy assets are not released.
General licenses have already been issued to France and Belgium which pro-
vide for the certification by French and Belgian authorities of blocked
property after their investigation has shown that the property is actually
French or Belgian owned. Property so certified is no longer regarded as
blocked property. Negotiations similar to thpse which preceded the issuance
of the general licenses to France and .Belgium are under way with other
liberated countries. It is expected that licenses will shortly be issued
to provide for the certification and release of their property. Blocked
Italian, Bulgarian, Hungarian and Rumanian property is in a separate cate-
gory because of the declaration of wear by the United States against those
countries.

The Secretary emphasized that this general license permits the immediate
resumption of normal financial and commercial relations with the licensed
countries so far as the freezing regulations are concerned, TUnited States
banking facilities may be used to finance all tranactions between the 1li-
censed countries and between these countries and any non-blocked countries,
Financial instruments and documcnts, currcncy and securities, and instruc-
tions relating to propsrty intercsts may be sent to the licensed couatries.
Persons in those countries may buy and sell dollar exchange and exchange
of the countries may be frecly dealt in by persons in the United States. No
limitetions remain on the amount of moncy that may be remitted to the li-
tensed countries nor on the purpose or method of the remittances.
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In addition to having the unrcstricted use of ¢1ll doller assets hercafter
accruing, persons in the licensed countries may also use their prescntly
blocked accounts for any purposes authorized under outstanding Trcasury
licenses without having to ¢ffect such transactions in any prcscribed
maxmere

Most of the restrictions imposcd on sccurities by the freczing Order
are rcmoved with respect to the licenscd countrics cnd their nationalse
Sccurities are no longer subject to freczing controls merely becausc they
bear the stemp of eny of the 1licensed countrics. Sccurities accounts of
financial institutions within the licensed countrics src no longer subject
to Gencrel Ruling No, 17. However, sccuritics imported from most foreign
countries are still subject to General Ruling Nos 5y,

Tangier is not for the present onc of the licenscd coumtries, since
the provisional international regime in Tangicr has only rceently becen
established and is currcntly invostigating problems rolating to the control
and disposition of enemy intcrests,

The effective date of Gencral Liconse Noe. 94, it is pointed out, is
Dceember 7, 1945, except thet for France and Bolgium it is, rcspectively,
October 5 and November 20, the dates on which the French and Belgian de-
frosting licenscs were issued,
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It makes provision for issuance of a substitute check speedily
even where the original disbursing officer has left the service of the
Government, where a check was drawn against a foreign depositary, and
in other situations that previously have involved lengthy delays.,

The issuvance of a "substitute", rather than "duplicate™ check
hitherto drawn greatly reduces the possibility of the instrument
becoming M"stale" before it can be presented for payment, since the new
check is dated currently. Checks that are more than one full fiscal .
year old are not payable by the Treasurer of the United States, bub

must be handled as claims through the General Accounting Offices

Heretofore, such claims could not be handled wn < reconcz.lem:"\
of accounts of the responsible dlsbursz.ng officers had DSSH™
by the GAO. Due to the tremendous volume of check transactions during
the war, XXXXXdelays in such accounting became inevitable.

The new procedure agreed upon by the Treasury and the GAO will
expedite the payment of these claims for out-dated checks tremendously.
It involves transfer of lump-sum amounts from accounts of disbursing
officers to a trust fund from which payment may be made before the
actual reconcilement of accounts,

In thé case of lost, stolen and destroyed checks, special deposit
accounts are set up in the Treasury against which substitute checiks may
be drawne

Inquiry as to procedure in either type of claim may be made to the

Chief Disbursing Officer, Treasury Department, Washington.
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The Treasury Department today inaugurated sweeping procedural changes

designed %o speed up greatly the liquidation of claims arising from lost,
stolen, destroyed, mutilated and out-of-date Government checks, changes
that will be of particular assistance to many thousands of service person-
nel temporarily deprived of their money as a result of war hazards.

The wholesale elimination of accounting delays, in part made possible
by legislation sponsored by the Treasury and the General Accounting Office
and just signed by the President, and in part by agreement between the two
agencies under existing law, will reduce the time required for settling

such claims in m cases from possibly months, to a few dayse

hoceunbsy said that with
claims in the two classifications involved running currently at a rate in
excess of 12,000 a month, the speeding up of payment obviously is essential
to eliminate hardships that otherwise would exist for great numbers of men
returning from long service overseas. The simplified procedure will, of
course, apoly to similar claims from non-service recipients of Government
checks.

In the case of lost, stolen, destroyed or mutilated checks, the new
procedure eliminates in most cases the requirement that the payee provide
indemnity or surety to protect the Government in case the original
instrument tums up, and accepis simple application for a substitute

checke
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The Treasury Department today inaugurated sweeping pro-
cedural changes designed to speed up greatly the liguication
of claims arising from lost, stolen, destroyed, mutilated and
out-of-date Government checks, changes that will be of particular
assistance to many thousiands of service personnel temporarily
deprived of their money as a result of war hazards.

The wholesale elimination of accounting delays, in part
made possible by legislation sponsored by the Treasury and the
General Accounting Office and just signed by the President,
and in part by agreemenit between the two agencies under existing
law, will reduce the time reguired for settling such claims in
many cases from possible months, to a few days.

Treasury officials said that with claims in the two classi-
fications involved running currently at a rate in excess of
12,000 a month, the speeding up of payment obviously is essen-
tial to eliminate hardships that otherwise would exist for
great numbers of men returning from long service overseas. The
simplified procedure will, of course, apply to similar claims
from non-service recipients of Government checks.

In the case of lost, stolen, destroyed or mutilated checks,
the new procedure eliminates in most cases the requirement that
the payee provide indemmity or surety to protect the Govern-
ment in case the original instrument turns up, and accepts
simple application for a substitute check. ,

It makes provision for issuance of a substitute check
speedily even where the original disbursing officer has left
the service of the Government, where a check was drawn against
a foreign depositary, and in other situations that previously
have involved lengthy.delays.

The issuance of a "substitute", rather than "duplicate"
check hitherto drawn greatly reduces the possibility of the
instrument becoming "“stale' before it can be presented for pay-
ment, since the new check is dated currently. Checks that are
more than one full fiscal year old are not payable by the
Treasurer of the United States, but must be handled as claims
through the General Accounting Office.






Heretofore, such claims could not be handled until recon-
ciTement of accounts of the responsible disbursing officers had
heen accomplished by the GAO. Due to the tremendous volume

of check transactions during the war, delays in -such accounting
became inevitable.

The new procedure agreed upon by the Treasury and the GAO
will expedite the payment of these claims for out-Zdated checks
tremendously. It involves transfer of lump-sum amounts from
accounts of disbursing officers to a trust fund from which
payment may be made before the actual reconcilement of accounts.

In the case of lost, stolen and destroyed checks, special
deposit accounts are set up in the Treasury against which
substitute checks may be drawn.

Inquiry as to procedure in either type of claim may be
made to the Chief Disbursing Officer, Treasury Department,
Vashington.
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STATUTORY DEBT LIMITATION
AS OF NOVEMBFR 30, 1945

. Section 21 of the Second Liberty Bond Act, as amended, provides that the face amog;
of obligations issued under authority of that Act, and the face amomt of obligations
guarsnteed as to principal and interest by the United States (except such guaranteed
obligations as may be held by the Secretary of the Treasury). "shall not exceed in ths
aggregate $300,000,000,000 outstanding at any one time."

The following table shows the face amount of obligations outstanding and the face
amount which can still be issued under this limitation:

Total face amount that may be outstanding at any one time $300, 000,000,
Cutstanding November 30, 1945

Obligations issued under Second Liberty Bond Act, s amended

Interest~bearing

Bonds
P reaASUrY.sseeessosacassessss. $109,370,910,000
Savings (msturity value)*.... 58,259,%49,U400
DEPOSItaTY . ceeeennrrencennens 497,174,500
Adjusted Service.....oevevu.s 500,157,956 $168,628,091,856

&reasury notes..ccceessensa.. 43,759,125, 300
«Certificates of Indebtedness. »027, 307,000
gTreasury dills..veeeveeneeees 17,026, 348,000

@PrepaymertS. veeeevnrereeseens . .,191,971,000 105,004,751, 300
' Total interest-bearing.....ccceecerreccesene 273,532,833,156

?Matured’ interest—ceased. e 2P0 OPELIIOPLIOLIICTOEDPIIEIPOEIOEY 202, 586, 375
w3earing no interest
© War Savings StampS....eeevese 139,356,470

Excess profits tax refunds bonds 1,131,126,033 1,270,482,508
ﬁfotalootbovonotoo-.toc.o..l.o.o-a-.o...oo.o-nu-o 275’105,912’9..&—2

Guaranteed obligations (not held by Treasury)

Interest-bearing
Debentures; F.H.A. .......... 39,120,936
Demend obligations: C.C.C. .. 497, 304, 363 576,425, 299
Matured, interest coased.....eeoeercenraecenns 16,225, 2
2220090, 571
Grand total outstanding.....eeeeevevenn.. C e eeeereee e s estreeseene . 275,658,562

Balance face amount of obligations issuable under above suthority,,,,,,, 24, 341,437,

e r——

B

Reconcilement with Statement of the Public Debt - November 30, 1945
(Daily Statement of the United States Treasury, December 1, 1945)
Outstanding November 30, 1945
Total Zr0SS PUBLIC GEDEeeeneueuenerernsneseeooononssosonsnsesneansen. 265,301,822
Guaranteed obligations not owned by the Treasury............ ceersassee 2,6
Total gross »ublic debt and guaranteed obligationS....ee...oveesveeeess 205,394, 47H
431 -~ mearned discount on U. S. Savings Bonds )
(Difference between maturity value and current redemption value)
10,787,066,148
Deduct - other outstanding public debt obligations

not subject to debt Limitation.......oee.ee... 1,022,977,037 620 2’
215,008, 0

* poproxinate face or maturity value; current redemption value $47,U472,783,252

;o it



STATULORY DEET LIMITATION
AS OF NOVEMBER 30, 1945

Section 21 of the Second Liberty Bond Act, as amended, provides that the face
nmount of obligations issued under authority of that Act, and the face amount of
‘bligations guaranteed as to principal and interest by nhe United States (except
uch guaranteed obligations as may be held by the Secretary of the Treasury),
shall not exceed in the aggregate 300,000, 000,000 outstanding abt any one timeo"

The following table shows the face amount of obligations outstanding and the
ace amount which can still be issued under this limitation:

fotal face amount that may be outstanding at any one time $300,000,000,000
wtstanding November 30, 1945
Obligations issued under Second Liberty Bond Act, as amended
Interest-bearing
Bonds
Treasuryooocosccocccsocoocoo $109 370 910 000
Savings (maturity value): 58,259, 849 400
Deposvbary 0000000000000 497,174,500
Adjusted Service ocoscoooe 500,157,956 $168,628,091,856

Treasury notes oecococococoocoo 43 7)9,125 300
Certificates of Indebtedness 44,027,307,000
Treasw bﬂls 00000000000 17 026 348 000

Prepaymen'bs 000000000006000 191 971 000 105;_004-.751 300
Tobal interest—bearingeocesossecncccccssccs  273,632,843,156
IvIatured, interest—ceasedoocooocescoo60000000000 202 586 375
Bearing no interest
War Savings Stamps 0000000 139,356,470

Excess profits tax refunds
bonds coococcoocoscocoocncoo 1,131,126,038 1'.270.482-508
TOtal 000000000000000000000000000000000000000 27591050912L039

Guaranteed obligations (not held by Treasury)

Interest~bearing
Debentures: FoHoAococoosoooo 39,120,936
Demand obligations: CoCoCo 497,304,363 536,425,299
Matured, interest ceased soc000e60606000000 } 16 225 275

552,650, 574

Grand total outstanding 00600570500000600000600000800800000000060000 275,;,6;5.8_;56_2;6,12
dance face amcunt of obligations issuable under above authoritye.. . __2 L, 437,387

Reconcilement with Statement of the Public Debt - November 30, 1945
(Daily Statement of the United States Treasury, December 1, 1945)

istanding November 30, 1945

“rtal gross pUbliC debtoooooooooooocooooooeoooooooooooooooooooooo 265,341,822,928
-uaranteed obligations not owned by the Treasuryoooococcoccscsonssooo 552,650,574
Total gross public debt and guaranteed obligationScoecoccevssccocsco  2054894,473,502
d - unearned discount on Us S. Savings Bonds

(Difference between maturity value and current redemption value)
10,787,066,148

duct — other outstanding public debt obligations
not SUbjeCt to debt limitationceccoecococooo 1L022.977Q037 997641 O89L111

275,658,560,613

Approximate face or maturity value; current redemption value $47,472,783,252
<157 «000~
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M Florida ecember 11 --

Frenk J, Wilson, Chief of the United States Secret Service,
today urged the establishment of a national council on crime
prevention and juvenile delinquency to carry on, through all
welfare and public service channels, a continuing campalgn to
"keep the good boy good",

The Treasury official, addressing the convention here of
the International Association of Chiefs of Police, termed pre-
vention of juvenlile delinquency one of the most serious problems
confronting peace officers in the post war period. He called
upon the International Association of Chiefs of Police to take
the lead in promoting a national council with & long range pro-
gram,

"This councill should embrace representatives of law en-
forcement, the Church, lsbor organizations, industry, education
departments, social agencies, health departments, national
foundations, and all other interested parties," Ghief Wilson
sald,

"Such a council would have the power and prestige to obtain
a high degree of cooperation, support, and assistance from the
best groups in the country. Such a council could count on the
valuable help of the press, the motion picture industry, the
radio and television industry and other important agencies
capable of reaching all of our citizens.

"Such a council of farseeing men and women could awaken the
nation to the fact that, beyond all comparison, 1ts more im-
portant to cause & potential delinquent to remain a ggq boy and
become & good citlzen, than it 1s to use large sums o Amoney to
hunt, catch, punish, support, or to try to rehabilitate that boy
after he becomes a criminal,

"These boys and girls will be the guiding spirits of our
country in the future. In the future they will control this
great Republice. Right now, they need more spiritusl guidance,
more home guldance, and more community guidance."

Chief Wilson pointed to the National Committee for Trafflc
Safety and the National Community Chest Council a&s examples of
agencies effectively coordinsting many groups in meeting
nationsal problems,

The Secret Service Chief cited the,successful long-
crime prevention of hiM rranizd ?é‘“j
counterfelting and check forgery as proof that this approach
cen be a potent factor both in safeguarding the public and at

the same time savling many potential law violators. ys

o000



TREASURY DEPARTMENT

Washington
FOR RELEASE, AFTERNOON NEWSPAPERS, Press Service
Tuesday, December 11, 1945. No. V-158
Miami Beach, Florida} December 11 -- Frank J. Wilson, Chief

of the United States Secret Service, today urged the establish-

ment of a national council on crime prevention and juvenile delin-
quenty to carry on, through all welfare and public service channels,
a continuing campaign to "keep the good boy good".

The Treasury official, addressing the convention here of the
International Association of Chiefs of Police, termed prevention of
juvenile delinquency one of the most serious problems confronting
peace officers in the postwar period. He called upon the Interna-
tional Association of Chiefs of Police to take the lead in promot-
ing a national council with a long range program.

"This council should embrace representatives of law enforce-
ment, the Church, labor organizations, industry, education depart-
ments, social agencies, health departments, national foundations,
and all other interested parties," Chief Wilson said.

"Such a council would have the power and prestige to obtain a
high degree of cooperation, support, and assistance from the best
groups in the country. Such a council could count on the valuable
help of the press, the motion picture industry, the radio and tele-
vision industry and other important agencies capable of reaching all
of our citigens,

"Such a council of farseeing men and women could awaken the
nation to the fact that, beyond all comparison, it's more important
to cause a potential delinquent to remain a good boy and become a
good citizen, than it is to use large sums of tax money to hunt,
catch, punish, support, or to try to rehabilitate that boy after he
becomes a criminal.

"These boys and girls will be the guiding spirits of our coun-
try in the future. In the future they will control this great
Republic. Right now, they need more spiritual guidance, more home
guidance, and more community guidance."

Chief Wilson pointed to the National Committee for Traffic
Safety and the National Community Chest Council as examnles of
agencies effectively coordinating many groups in meeting national
problems.

The Secret Service Chief cited the successful long-range crime
prevention program of his own organization through Inow Your lMoney
and Know Your Endorser campaigns to fight counterfeiting and check
forgery as proof that this approach can be a potent factor both in
safeguarding the public and at the same +%ime saving many potential
law violators.

-000-~






TREASURY DEPARTMENT
WASHINGTON 25

OFFICE OF
COMMISSIONER OF INTERNAL REVENUE

ADDRESS REPLY TO
COMMISSIONER OF INTERNAL REVENUE
AND REFER TO

IT:Rec:DLS ,
DEC 2. 1945
Memorandum for Mr. Charles . Shaeffer
Director of Public Relations
Treasury Department

There is transmitted a supplemental report of payments of
salary, commission, bonus or other compensation paid in excess of
$75,000.00 compiled from income tax returns, Schedule F-1, filed
for the calendar years 1942 and 1943 and fiscal years ended in
1943 and 1944.







SUFFPLEMENTAL #1

REPORT OF PAYIENTS OF SALARY, COMMISSION,
BONUS OR OTHER COMPENSATION PAID IN
EXCESS OF $ 75,000,00 COMPILED FROM
INCOME RETURNS, SCHEDULE F-1, FILED
FOR THE CALENDAR YEAR 1943 AND FISCAL
VEARS ENDED IN 1944.

SUPPLEMENTAL #3 .
REPORT FOR T CALENDAR YEAR 1942 AND

FISCAL YEARS ENDED IN 1943






CALENDAR OTHER
AME OF CORPORATION AND OFFICERS OR EMPLOYEES OR FISCAL SALARY COMMISSION  BONUS COMPEN- TOTAL
YEAR ENDED SATION
ALABANA
ATERVAN STEAMSHIP CORPORATION 9/30/Ll;
Roberts, E. A. 61,722.41 50,000.00 30,00 112,062.41
CALIFORNIA
ONSOLIDATED VULTEE AIRCRAFT CORPORATION 11/30/LL
Girdler, T. M. 137,500.00 137,500.00
Laddon, I. M. 85,000,00 5.00  85,005.00
Woodhead, Harry 85,000.00 5.00  85,005.00
Note:; The compensation of T. M. Girdler shown above of $137,500 was paid to the Republic Steel Corporation
and not direct to lMr. Girdler.
OUGLAS AIRCRAFT COMPANY, INC. 11/30/LL
Douglas, Donald W. 120,000.00 ;00,00  120,400.00
ORTH AMERICAN AVIATION, INC. 9/30/LL ;
Atwood, J. L. 75,000.,00 200,00 (75,300.00
Kindelberger, J. H. 11,0,000.00 350,00  140,%50,00
ACIFIC GAS AND ELECTRIC COMPANY 12/71/L3
Black, Jas. B. 75,000.00 1,160.00 76,160.00
. D. AND A. B. SPRECKELS COMPANY 12/31/L3
Belcher, F. J., Jr. 75,000.00 18,750.00 93,750.00
TANDARD OIL COMPANY OF CALIFORNIA 12/31/143
Collier, Henry D. 123,555 .20% 123,555.20
# TIncludes an amnuity of $3,629.60 monthly paid to Mr. Collier by Insurance Companies, under the
Company's Annuity Plan.
CONNECTICUT
DWARDS AND COMPANY, INC. 12/31/1,3
Edwards, R. Stafford 118,817.18 118,817.18
licHugh, Edward P. 77,231.94 77,231.94
Miller, Christian 77,2%1.94L 77,231.94
Nolan, Thomas S. 77,231.94 77,231.9L
MINGTON ARMS COMPANY, INC. 12/21/1,3
Davis, C. K. %9,996.00 1,6,250.00 260.00 86,506.00
{ITED AIRCRAFT CORPORATION 12/31/L3
Rentschler, Frederick B. 75,000,00 2,900.00  77,900.00
Wilson, Eugene E. 75,000.00 3,100,00 78,100.,00
ILLINOIS
R. R. DONNELLEY & SQNS CO. 12/31/L3
Littell; €. G. 26,000.00 68,3%08.50 9l;,308.50
GENERAL OUTDOOR ADVERTISING CO., INC. 12/31/143
Robbins, Burnett W. 75,000,00 150.00  75,150.00
HYMAN-MICHAELS COMPANY 12/31/L3
Purdy, S. E. 96,999.96 96,999.96
LADY ESTHER, LTD. 12/31/L3
Busiel, Alfred 96,000.00 96,000.00
. Busiel, Syma 96,000.00 96,000.00
"\ MARS, INCORPORATED 12/31/L3
' Mers, Mrs. E. V. 120,000.00 120,000.00
NORTEWEST ENGINEERING COMPANY 12/31/1,3
Houston, L. E. 50,000,00 50,000.00 100,000.00
SEARS, ROEBUCK AND CO. 12/31/L3
Barrows, A. S. 7%,L470.00 25,000.00 98,1;70.00
Houser, T. V. 60,000,00 20,000.00 80,000.00
| ’[ Wood, R. E. 7%,200.00 10,000,.00 8%,200.00
F J. P. SEEBURG CORPORATION 9/2%0/LL
Seeburg, J. P. 1,9,999.92 1,0,000.00 89,999.92
4 Seeburg, N. Marsheall 1,9,999.92 30,000.00 79,999.92
STANDARD OIL COMPANY (INDIANA) 12/31/L3
Seubert, Edward G. L1,925.60 66,911.76 108,837.36
THE WANDER COMPANY 12/31/L3
McMillan, James G. 1,0,000.00 116,L22.96 156,L22.96
INDIANA
MEAD JOHNSON & COMPANY 12/31/L43
Johnson, Lembert D. L0,368.11 90,789.73 131,158.1L
Larson, W. N. 20,10L.67 60,526.49 80,631.16
Rose, A. L. 20,104.67 60,526.L9 80,631.16
SERVEL, INC. 10/31/LL
Ruthenburg, Louis : 27,500.00 1,200.00  88,700.00

60,000,00






CALENDAR OTHER
ME OF CORPORATION AND OFFICERS OR EMPLOYEES OR FISCAL SALARY COMMISSIN BONUS COMPEN- TOTAL
YEAR ENDED SATION
KANSAS
ECH AIRCRAFT CCRPORATION 9/30/LL
Beech, Walter H. 1,0,000.08 11,270.0L 81,270.12
CESSNA AIRCRAFT COMPANY 9/30/Lly
jallace, Dwane L. 53,000,00 26,000.00 79,000.00
allace, Dwight S. 5%,000,00 26,000.00 79,000 .00
LOUISIANA
INS INDUSTRIES, INC. 12/31/L3
figgins, Andrew J. 83,3334.33 83,333.33
— MARYLAND
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