
K T  *
IO

NI , H l ß

JUN f 4 jg-
T{{easury DEPAR



TREASURY BEPARTÜTO 
Washington

(The following address by John L. Sullivan, Assistant Secretary 
of the Treasury, before the Washington Doctors, is scheduled 
for delivery, Eastern War Time« Sunday April A, 194-3, and is 
for release at that'time»)

Perhaps it is only natural that in wartime there should be a 

surplus of gloom in circulation# Headlines wail of dissension and 

disorder# The papers are full o£ things left undone winch ought 

to have been done, and things done which ought not to have been 

done# The radio is loud with querulous scolding voices# And many 

speakers feel the urge to don sack-cloth and ashes and view with

alarm#

Probably a certain amount ox this is good for us'# There are 
abuses that need .to have the-light turned on them. There are errors 
of omission and-commission which need publicity before they can be • 
corrected*. Complacency and over-confidence are dangers which do 
need combatting# But for all that, there is one glorious fact that 
far outshines the troubles that fret us, and the delays and mistakes 
that properly make us impatient:

That is the unmistakable truth, which grows clearer each month 
and week, that DS!DCRACY IS -SELECTIVE in war as in peace*

■ For day by day it becomes more surely apparent that a free 
people planning their own plans, making up their own minds, taking 
their own decisions and putting them into effect by their own. 
methods, will make fewer mistakes and get surer results than any 
Fuehrers or Duces or self-appointed dictator leaders under any name#
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year ago such a demonstration was to be expected. But this year, the 
first flush of excitement had gone, the war had settled down to a 
deadly unglamorous matter of every-day routine. The entire question 
of taxes was complicated and confused as never before by a series 
of proposals which contemplated the present or future forgiveness 
of taxes. I doubt if ever before any group of taxpayers faced such 
confusion qr would have had a better excuse for failing in their 
responsibilities. Yet the American people with that same under
standing and unity that is so surprising to the people of other 
nations realized how their government needed, money to finance this 
war. And when the;word finally got through to them that despite 
any proposal pending in the Congress it was their duty as citizens 
to file a return and pay their quarterly installment, they did so 
in a manner that was heartening and inspiring.

1 believe that when the history of this war is written., one of 
the facts that will amaze and mystify not only the peoples but the 
leaders of our enemies and allies alike is the degree to which all 
people of America have helped our Government finance this war, I 
predict to you today that during this war more American people, 
through taxes willingly paid and through Bonds voluntarily purchased, 
will have participated in financing this war more completely than 
any other people in any land in' history.

I would like to give you a few facts and figures demonstrating 
the growth and'popularisation of the Federal Income Tax as an 
instrument in supporting the Federal Government, Ten years ago,, in 
the fiscal year 1933, total individual income tax collections yielded 
$352,573,000. That year 3,723,55$ people filed a return. Never until 
1340 did we receive as many as 8 million individual income tax returns. 
In 1941, more than 15 million individuals filed returns. In 1942, 
26-1/2 million people filed income tax returns. This year, more than 
40 million people have filed income tax returns.

The revenue received from corporate and individual tax returns 
10 years ago in the fiscal year 1933 amounted to $746,791,000, In the 
fiscal year 1940, they yielded $2,121,000,000j in,1941, $3,462,000,000$ 
in 1942, $8,002,000,000, and for the current fiscal year, we estimate 
they will yield $17,567,000,000. Surely no one can now charge that 
the Federal Income Tax payers are an exclusive group nor that the 
great bulk of the American people are not contributing liberally to 
the support of their Government and the financing of the war. There 
are some other facts about this development of the Federal Income Tax 
that may be of interest to you. Ten years ago, in the fiscal year 1933 
while we were collecting $747 million from 2 million individual and 
corporate taxpayers the Bureau of Internal Revenue had a total of 
11,500 employees. This year when we hope to collect 17-1/2 billions 
from more than 40 million taxpayers, the Bureau personnel is only 
34,000. Thus while collections increased 23 tines and the number of 
returns increased 20 times the Bureau personnel increased only 3 times.



I am well aware that in every well-conducted business unit costs 
decrease as production mounts* This has been the case in the col
lection of Federal taxes* During the first two months of this year, 
a vicious rumor was circulated in certain parts of this country that 
the Costs of collection of Federal taxes were fantastic# Because 
of that rumor and because of, a general feeling that collection costs 
are in fact high, I would like to tell you just how much it has cost . 
the Treasury to collect your tax dollars# In the fiscal year 1940, 
it cost us $1^12 for every $100 we collected. In the fiscal year 
1941, 89 cents for every $100 collected. Last year, the cost of 
collection was 57 cents for every $100, and in the year which 
closes June 30, 1943  ̂ we expect the final analysis will show that 
for every $100 collected we will have spent less than 50 cents to 
collect it* Let this figure be the answer to all who talk of Fed
eral inefficiency and extravagance in the collection of the Federal 
revenues#

Lately there has been a great deal of talk about the amount of 
individual income taxes that have been uncollectible# This talk has 
grown to such proportion that I think I should give you a report on 
the actual amount of taxes that have been formally abated over the 
last 22 fiscal years from 1921 through 1942', inclusive. In weighing 
these figures, you will consider, I am sure, that the tax rates in 
those 22 years were very much lower than they are now. I would 
suggest that you also consider that that 22-year period included two 
depressions. During the last two months, many people have told me 
how difficult it would be to collect taxes from new income tax 
payers* I heave asked many of them how much they thou^it we failed 
to collect in the average year, and I have never met one who was not 
astonished a<t the actual figures. Here they areS

In the 22 years from 1921 through 1942, the Federal Government 
collected in income taxes from individuals $22,053,845,361*

During those same years we have formally abated as uncollectible 
the total amount of $278,024,325, —  a yearly average of $12,637,470. 
You must remember that the amount abated in any one year represents 
taxes that became due one or two or three years before the year of 
formal abatement. If we compare the rate of tax abatement year by 
year since 1940 a highly significant; fact appears. At the very time 
when the number of individuals filing tax returns was increasing by 
leaps and bounds the rate of tax abatement actually declined# Here 
are the figures? while the number of individual tax filers in
creased from less than 8 million in 1940 to almost 15 million in 
1941 and to 26 l/2 million in 1942, the amount abated in 1941 was 
slightly in excess of $7,000,000 (0.5$ of the amount collected), 
and the amount abated in 1942 was just under $10,000,000 (0.3$ of 
the amount collected). Judge these in comparison with the yearly 
average of more than $12,637,470.
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But someone may ask, wHow about the people who filed no if- returns at all?” My answer to them is that through Form 1099> the
information return, and through Social Security records, we have 

t  " ways and means of checking almost everyone who is liable to pay
an income tax. And we do check them. For the year 1940, a check 

ft of the information returns and the follow-up of the delinquents
showed that of the total number who filed taxable returns an 
additional 1 percent had been delinquent, and the taxes owed by 
that additional 1 percent amounted to less than 1/10 of 1 percent 
of the total amount collected.

X believe these figures should convince you of one outstanding 
fact which has long been apparent to all of those engaged in the 
collection of taxes! that 99-9/10 of the American people are 
thoroughly honest with their Government and are -vailing and anxious 
to pay their share. So much of the publicity about income taxes is 
devoted to the A1 Copones and the Nucky Johnsons that the public 
itself is apt to overlook the essential honesty of the American 
citizen and the average American businessman., Take it from one 
who has had an opportunity to knows The American people not only 
discharge their income tax liabilities promptly and honestly, but 
they give their Government the benefit of the break when they are 

4} doubt. The percentage of American citizens and American
businessmen who try to chisel on Uncle Sam is gratifyingly low*

Before leaving the subject of income taxes, I would like to pay 
IK.; tribute to the cooperative spirit of the Congress* Without thought

of partisanship, the Senate Finance Committee, consisting of 14 
Democrats, 6 Republicans and one Progressive, and the House Ways 
and Means Committee, consisting of 15 Democrats and 10 Republicans, 
unanimously passed a resolution warning the people of America that 
no bill then under consideration by the Congress would change or 
postpone any taxpayer*s obligation to file a return and make the 
first payment* Here, truly, was an example of Democracy facing 
a crisis and meeting it efficiently and promptly.

X am sorry that because of the unprecedented flood of returns 
which have not yet been completely tabulated it is impossible for 
me today to give you a complete report on the amount of money paid 
in this first quarter, or the total number of people who paid those 
returns. It will be some time before the final figures are 
available, I can tell you, however, that at the close of business 
on March 31, 1943, there had been deposited with the Federal 

W  Reserve Banks during the first



quarter of this year income and excess p r o fits  taxes in fesecesttm 
of $5»GOOf OOO#ODD# as against $3,078,000,000 for the same period 
la s t  year* X can t e l l  you that we believe that more than 40 mil
lion  people f ile d  returns* X can t e l l  you that right here in th is  
ColIectfoh''..diathu.e,ttt3 there was collected  and deposited ttnrihg March 
$1 17* 00Q>000̂ - asl  agalns.t pOO £©jo the comparable,. p&TiipQ'; lasfc /ear
an increase-;.!?£ bQ$v;-l. l.-v *./.

Of far greater importance than any of the facts or the figures 
I have given you was the spirit of willingness which characterized 
income tax payments this year* There was even less conplaining 
than last year. Nowhere was there any sign of reluctance/ nowhere 
any visible shirking of responsibility* The American people who, 
through their own Congress, had levied on themselves these heaviest 
taxes in our history, stepped Up ptfo^ptly and paid them proudly.
They did so because they knew fch&t ih this emergency their country 
needs their money. They undepelispd £h®re is no cheap way to win the 
war and that it is far better and far cheaper to win it than to lose 
it. High and low, rich and poor, they wanted to hold up their end -<+ 
to match in some small degree the sacrifices of the men who are 
actually fighting the battles all around the world* That is the 
spirit underlying this decisive silent victory whichthe whole Amer
ican people this month won over the skeptics, I believe the moral 
to be learned from this March experience is that, in this Democracy 
of ours, the American people can be counted upon to make any sacri
fice that is required* They ask only that the necessity of this 
sacrifice be explained* Granted that this be done, I believe there 
is nothing the American people in their turn will not do to speed 
the day of victory*

I hope no one interprets my remarks as indicating that the 
Treasury is convinced that everyone who was legally obliged to file 
a return did so. We know that they didn’t* We know that we will 
catch up with that very small group —  and soon. To those few who 
because of procrastination, or indecision, or the temptation to try 
to get away with something failed to file their returns, I would 
like to give a word of friendly advice. They should get that re
turn in NOW. We*ll find them sooner or later. That’s our business*
And the sooner they get their returns in, the better off they will 
be, even now*

There is one field apart from taxation in which the American 
people are likewise making an inspiring record. I refer to the 
voluntary purchase of War Bonds, v/hich is now going on at a scale 
unprecedented in this or any other land. Right today there are al
most 26 million people who are setting aside, out of their payVoll 
for the direct purchase of War Bonds, almost 9 percent of their pay* 
Almost 50 million people in this country are buying War Bonds under 
one method or another* furthermore, the great bulk of these people 
are purchasing these Bonds for good. They are holding onto them not



only 'because they know it is harmful to the war effort for them to 
f redeem these Bonds, hut "because they have faith in this country*s

future* They know that these Bonds are the safest, finest invest- 
M  ment in the world today* They know that the Bonds that they pur

chase are not only an anchor to windward against whatever rainy days 
Mb  are ahead of us, "but that these Bonds are the nest-egg which will

enable them to buy a new home after the war, to put their children 
through school, or to provide that contentment in later years that 
can come only from a sense of personal financial security* At the 
Treasury, we are proud not only of the way the American people are 
purchasing these Bonds but are also proud and gratified at the way 
they are holding onto them*

On April 12th, the Second War Loan starts. The goal in this 
drive is $13 billion the biggest single piece of financing in 
the world*s history. Of this $13 billion, the Treasury hopes and 
expects to raise $8 billion from non-banking investors. This cam
paign should represent the biggest securities sales campaign this 
country has ever experienced* There will be types of Federal se
curities tailored to meet the needs of every type of investor*
There will be 300,000 volunteer workers and thousands of pages of 
sponsored advertising* X hope that during this Campaign every 

.f citizen in America and every business concern will take advantage
of this opportunity to join with their fellow Americans in helping 

J. to finance this war*
¡«fe I submit to you that the conduct of the American people in the

field of both taxes and Bonds should make us proud of the land in 
which we live and proud of our fellow citizens. Taxes and War Bonds. 
They represent a small price to pay for freedom of speech, freedom 
of worship, freedom from want, and freedom from fear* Taxes proudly 
paid and War Bonds bought without the argument of a gun at the head 
or a bayonet at the back. This is the war financing of a democracy 
at work -w the American people proudly, happily, ungrudgingly paying 
for the high privilege of being free and of being Americans*

-oOch*
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Serious shortages of supplies and equipment used by 
Government agencies are impending unless immediate steps are 
taken to conserve existing stocks, the Treasury's Procurement 
Division warned today.

In letters addressed to the heads of all major Departments 
and establishments, Procurement Director Clifton E. Mack said 
that "only by the establishment and maintenance of a rigid program 
of conservation and care can we be assured that the machines now 
in operation will continue in service for the duration."

Mr, Mack's letter requested the immediate appointment of 
representatives to attend a meeting April 6 in the Departmental 
Auditorium, sponsored by the Procurement Division, at which will 
be devised a conservation program for the protection of office 
supplies and equipment throughout the entire government service.

"The manufacture of many items of office equipment and 
supplies has either discontinued entirely, or reduced to the 1
minimum necessary to meet requirements of the war program," Mr. Mack 
pointed out.

He has also announced that it will be the goal of the 
meeting to formulate the type of conservation program which will 
reach directly to the actual users of machines and equipment, 
the nearly three million civilian employees of the Federal 
Government.
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Serious shortages of supplies and equipment used by 

Government agencies are impending unless immediate steps are 

taken to conserve existing stocks, the Treasury’s Procurement 

Division warned,

In letters addressed to the heads of all major Departments 
and establishments, Procurement Director Clifton S. Mack said 
that ’’only by the establishment and maintenance of a rigid program 
of conservation and care can we be assured that the machines now 
in operation will continue in service for the duration.”

Mr. Mack’s letter requested the immediate appointment of 
renresentatives to attend a meeting April 6 in the Departmental 
Auditorium, sponsored by the Procurement Division, at which will 
be devised a conservation program for the protection of office 
supplies and equipment throughout the entire government service,

”The manufacture of many items of office equipment and 
supplies has either discontinued entirely, or reduced to the 
minimum necessary to meet requirements of the war program,”
Mr. Mack pointed out.

He h&s^also announced that it will be the goal of the 
meeting to formulate the type of conservation program which will 
reach directly to the actual users of machines and equipment, the 
nearly three million civilian employees of the Federal Government.



STATUTORY DEBT LIMITATION 
AS OF MARCH 31« 19fr$

Section 21 of the Second Liberty Bond Act, as amended» provided that the 
face amount of obligations issued under authority of that Act« 8shall not exceed 
in the aggregate $l25,QOO»0OOtOOO outstanding at any one time«8

The following table shows the face amount of obligations outstanding and the 
face amount which can still be Issued under this limitation:
Total face amount that may be 

outstanding at any one time $125,000*000,000

Outstanding as of March 31« 19^35 
Interest-bearing:
Bonds - 
Treasury
Savings (Maturity 
value) *
Depositary 
Adjusted Service

$49,273,465,650
21,987,0 1 5 ,5 0 0

162, 061,000
725.578,807 $ 72,1^,920,957

Treasury notes 
Certificates of 
Indebtedness 

Treasury bills 
(Maturity value)

21,725,677,950

15,081,672,000

9,234,428,000 46,041,777,950 
’,698,118, 187, 907

Matured obligations» on 
which Interest has ceased 

Bearing no Interest (U. S* 
Savings stamps)

Face amount of obligations
issuable under above authority

80,625,700

226.215,830 118,494,540,437 

$_i,.505,459,5a
Reconcilement with Dally Statement of the United States Treasury

March 31* 19frS
Total face amount of outstanding public debt obligations 

issued under authority of the Second Liberty Bond Act»
Deduct» unearned discount on Savings bonds (difference 
between current redemption value and maturity value)

Add ether public debt obligations outstanding but not 
subject to the statutory limitation:
Interest-bearing (Pre-War» etc*) 195,96©,*120
Matured obligations on which

interest has ceased 8»373»100
Bearing no interest 904,095.767

Total gross debt outstanding as of March 31» 1943

$118,494,540,437

4,096,314,661 
lib,398,225,776 'll

1,108,429.287

$115.506,655,065
* Approximate maturity value. Principal amount (current redemption value) 

according to preliminary public debt statement $17,890,700,839.
il



April 6, 1943
STATUTORY DEBT LIMITATION 
AS OR MARCH 31. 1943

Section 21 of the Second Liberty Bond Act, as amended, provided that the 
face amount of obligations issued under authority of that Act, ,f shall not 
exceed in the aggregate $125,000,000,000,outstanding at any one time.11

The following table shows the face amount of obligations outstanding and 
the face amount which can still be issued under this limitation?
Total face amount that may be

outstanding at any one time $125,000,000,000
Outstanding as of March 31, 1943* 

Interest-bearing*
Bonds - 

Treasury
Savings (Maturity 
value)*
Depositary 
Adjusted Service

$49,273,465,650
21,987,015,500

162,061,000
723.378.807 $ 72,145,920,957

Treasury notes 
Certificates of 

indebtedness 
Treasury bills 

(Maturity value)

Matured obligations, on 
which interest has ceased 

Bearing no interest (U. S. 
Savings stamps)

Face amount of obligations
issuable under above authority

21,725,677,950

15,081,672,000

9.234.428.000 46.041.777,950
118,187,698,907

80,625,700

226.215.830 118,494.540,437

$ 6,505.459,563
Reconcilement with Daily Statement of the United States Treasury

March 31, 1943
Total face amount of outstanding public debt obligations 

issued under authority of the Second Liberty Bond Act,
Deduct, unearned discount on Savings bonds (difference 
between current redemption value and maturity value)

Add other public debt obligations outstanding but not 
subject to the statutory limitation?

Interest-bearing (Pre-War, etc,) 195,960,420
Matured obligations on which

interest has ceased 8,373,100
Bearing no interest    ffP£,t.P̂IÎ*,7..§Z

Total gross debt outstanding as of March 31, 1943

$118,494,540,437

4.096.314,661
114,398,225,776

1,108,429,287 
$115.506,655,063

* Approximate maturity value. Principal amount (current redemption value) 
according to preliminary public debt statement $17,890,700,839*
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Statement of Secretary Morgenthan before the Senate Committees on Foreign Relations and Banking and Currency and the Special Committee on Post-War Economic P o licy  and PlanningMonday, A pril 5, 1943
For some time we In the concerned with the threat of Treasury have been deeply international monetary chaos atthe end of this war.We fe e l that international currency s t a b ility  is  essen tial to reconstruction in the postw ar period and to the resumption of private trade and finance, I t  is  generally held that this formidable task can he su ccessfully  handled only through in ternational cooperation*I think further that most of us would agree that the establishment of a program adequate to deal with the inevitable post-war monetary problems should not be postponed u n t i l •the end of h o stilitie s^  I t  would be ill-a d v is e d , i f  not dangerous, to be unprepared for the d i f f ic u lt  task of international monetarycooperation when the war ends. So one knows how short the war w ill he* We therefore believe i t  i or how desirable tobegin now to devise an international monetary agency adequate to cope with the problems ?dth which we sh all be confronted when the war does end*The completion of such a task is  certain to take many months at the least* S p e cific  and p ra ctica l proposals must he formulated, and must be ca re fu lly  considered by the policy-shaping o ff ic ia ls  of the various countries. In each country acceptance of a d e fin itive  plan can folio?/ only upon le g is la t iv e  or executive action* And even when a'plan is f in a lly  adopted? much time w ill be consumed in establishing an organization capable of beginning e ffe c tiv e  work.
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-  2 -„ „  v lThere is  another Important reason fo r dealing with th is problem now, a plan ¿or international monetary cooperation oan te a factor in winning the war. I t  has t i n  su^ested and with much cogency, that the task of assuring the defeat of the Axis powers would to made easier i f  the victims of aggression, actual and p o te n tia l, could have greater assurance - that a_victory of the United Nations w ill not mean in the economic sphere a rep etition  of the exchange instability and monetary collapse that followed the la s t  war. That assuranceencouraged to fe e l  themselves on so lid  ground Theyw -lh«« En f n H  tyiderstand that a victory ogthe^United^ Nations w ill not usher in another two decades of widespread economic disruption. The people must know that vyc at la s t?_'e ognize the fundamental truth tAat prosperity, lik e  peace is  in d iv is ib le . ** - ■*'» xx‘lc Peace*With these points in  mind the technical experts of Treasury and othar a-oncics of 8 »  O a v a r a i t  s o *  t i ™
i-fcw a vsa *  ste tK c ru ra *lJ this £;fs^£ spksUi J . K S  S ^ S t a *  available forexpertsexploratory «fndv Ö f ' f i t “ “""  allu “ “ "'r ,0̂ 11 mafie available forl Ä f f i . i ’S  ot  o i L “ i o i « ™ e n ! .  W  h r 5f ea « " e r m a u ts , ing the problem. bovorjpaonts have likewise been study-BAf Our own thinking along the lin es of currency s t a b il i t y  h „ ,m tlfc a iiy 1 u r e Sa l l  t w T o T ^  ? anacea that w ill a S o -  f o ; v J"Ly cJJrc aJ4  the economic ailments of a post-war worldS ? r ' He attempted to address ourselves to t“  sp e cific  problem of foreip\n ex-chnno**» sin H  iHrr 0 „n .1 sp e cificof achieving th is  end. 6 s t a i a i t /  and the common-sense way
Ä s , r  so»**

Agreement and our own sta b iliz a tio n  agreements.



Our tentative proposal is  to estab lish  an international sta b ilisa tio n  fund in which a l l  the United Rations.and those nations which are associated with them in th is war would participate* This Fund would constitute an international agency with powers and resources adequate to promote the maintenance of currency sta b ility *  The cooperating-Governments who would, particip ate in the program would, among other things, undertake not to engage in competitive depreciation of their currencies. This s t a b ility  would be in large measure secured by fix in g  the value of currencies in terms of gold, and by providing that changes could not be made without consultation with other members,  ̂ :The resources of the Fund that we have in mind would be t •provided by the p articip atin g governments in an amount and form .suited, to each nation, ’ P articip ation  would be in the form of- gold and lo cal currency and public obligations of the member countries, The operations of the Fund would include buying and se llin g  of foreign exchange under adequate safeguards.The Fund would deal -only with Treasuries and central banks* I t  would not compete with private banks or existin g  agencies.Its operations would be maintained only to supplement'- the e ffo rts  made by each member government to maintain monetary s t a b ility . The established channels of international trade and international banking would be retained in f u l l  for a l l  in te rnational tr an s a c t i o ns,Tie have given special attention to the solution of certain troublesome monetary problems growing out of the war and have' included suggestions For the handling of such problems,. Inp articu la r, the Fund would f a c i l i t a t e  the restoration of free exchange markets and lib erate  the .abnormalx balances which have accumulated in some of the countries, as a consequence of war conditions.The control^of the .operations of the Fund would be in the hands of an international board appointed by the governments of the member countries and the voting power on that board would bom related to the• contribution which each country makes to the required revolving fund*



- 4 -The creation of an international agency of the character we are contemplating is  a lo g ic a l development of thethatvarious tentative st of s ta b iliz a tio n  of currencies during* the immediate ore-warwhich have been made in the direction
I have been anxious to discuss this matter with you andto keep you informed of developments. Obviously, we are s t i l l  in the early stages of our thinking and discussions. However, I did want you to know what we, are doing and I go want to fe e l free to come back from time to time and discuss the subject with you and obtain your views and advice.



(Prepared by Press delations for use of the‘Press)

The Stabilization of Exchange Rates? The purpose of the proposed Stabi
lization Fund is to stabilize the value of the currencies of member countries* 
The Fund would fix the rates at which it will buy and sell member currencies. 
Changes in exchange rates could be made only with the approval of the Fund 
and only to meet an extreme situation» Because changes in exchange rates 
would be the result of international consultation, competitive currency 
depreciation among the member countries would be prevented.

Resources of the Fund; To achieve this desired currency stability the Fund 
would, with adecúate safeguards, meet the legitimate needs of member 
countries for foreign exchange for their current transactions. For this 
purpose, member countries would subscribe at least $5 billion, making 
initial payments of one-half of the subscription in the form of gold, currency 
and government securities. Each country’s subscription would be based on 
a combination of such factors as its holdings of gold and foreign exchange, 
its national income, and changes in its balance of payments position.

Removal of Exchange Controls: hith these provisions, the need for con
tinuance of exchange control by individual countries would be almost entirely 
removed. Wo member country could adopt new exchange control measures except 
to curb undesirable capital movements and then only with the consent of the 
Fund, multiple currency devices and bilateral exchange plearing arrangements 
would also be prohibited unless approved by the Fund, The Fund woulc^make 
possible the liberation of blocked balances growing out of the war where 
immediate unblocking of such balances would cause serious domestic and 
international repercussions#

Powers of the Fund: The Fund would be given the power to buy and sell gold, 
currencies and, with their approval, securities of member countries. The 
Fund could also borrow local currency with the approval of the governments 
concerned, The Fund would doal only with the treasuries, central banks, or 
fiscal agents of member countries, and with international banks owned 
predominantly by member countries.

New International Unit* The proposal provides for an international gold 
monetary unit called the Uni tas, enual in value to $10, in terms of which 
accounts of the Fund would be kept. The Fund would not issue. Unitas coins 
or notes, but member countries could deposit gold with the Fund for accredit 
in Unitas, redeemable in gold, which could be transferred between member 
countries.

Management of the Fund; The Fund would be managed by a J3ohrd of Directors 
representing the member governments. Each country would have voting power 
related to its subscription to the Fund, but no country could have more 
than 25 percent of the total votes. In general, the decisions of the 
Board of Directors would be made by a majority vote except for certain 
important operations where a four-fifths vote would be necessary. The 
day—to—day operations would be carried on by a Managing Director and an. 
Executive Committee appointed by the Board.
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X am »ending Xop your examination a prelimin&py driift 
of a Proposal for an International Stabilisation Fund of the 
unitad and Associated Nations# This draft was prspared by 
the technical staff of the United State© Treasury in con

,a#fcion wlth the technical experts of other departments of this Government#
p1? document is sent to you not as an expression of the 

®i&i views of this Government but rather as an Indication 
of the views widely held by the technical experts of this Govern- 
««nt* I hope you will examine the draft and submit it for 
critical study by the technical experts of your Ministry and

ovemment* After you and your experts have had opportunity to study it, you may wish to send one or more of your technical 
experts^to Washington to give me your preliminary reaction to
£?• “ d t0 discu8s "ith our technical expertstne feasibility of international monetary cooperation alon# the 
lines suggested therein, or along any other lines you may wish 

t# We are infomed tilat the technical experts of the
d ^ ha¥? 8180 been studying the question and will doubtless make their views available#

It seems to me that the enclosed draft proposal points the 
effective means of facilitating through cooperative action the maintenance of international monetary stability and

and balan?ed r°»th of International trade.^It la my hope that as a result of unofficial discussions involving
may find a sufficient area of agreement to warrant proceeding on a more formal basis.

Very truly yours,

/-f f A/ ̂  {( M  oitfrE a/ TH 4 d ■ 

Secretary of the Treasury*

mm
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For Immediate Release

The Treasury today made public ttanfcaai£ 
^  a letter from Secretary Morgenthau to the Ministers 
of Finance of thirty-four countries inviting them to 
send technical experts to Washington to discuss 
suggestions for an International Stabilization Fund
of the United and Associated Nations. The text of 
the letter is as follows:

»

\\
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balanced growth of international trade. It is my hope 
that as a result of unofficial discussions involving 
no commitments, we may find a sufficient area of 
agreement to warrant proceeding on a more formal basis*

Very truly yours,

HENRY HOHO ENT HAU, JR., 
Secretary of the Treasury*

The countries to whose Finance Ministers the letters were 
addressed are the following:

+Australia r *  
/Belgium ^
*#* Brazil KT ' §jf V • •j 'S /Canada r

“ “ " /Cösta Rica ̂
/•Cuba k
/^Czechoslovakia r  
/Dominican Republic <  

^ , /El Salvador ^
£  , , d Ethiopia \ r

^Greece *  
■/.Guatemala tr 
/Haiti ^  
/Honduras ̂  
/India
/Iraq r ^  
vLuxemburg \/

/•Mexico 
/Netherlands S  
/New Zealand*^
/Nicaragua i f  
/Norway ^
/Panama s  
/Poland %
•/South Africa, Union of ̂  
/Yugoslavia 
•^Bolivia f  
■/Colombia 
/•Chile 
/Ecuador 
/Paraguay ̂
/Peru ^
/Uruguay ^
/Venezuela ̂

•“’fcSJ /L

¿¿— 1  K

1Ü

cd
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TREASURY DEPARTMENT 
Washington

FOR Press Service No * 36-3i 1943»

The Treasury today made public a letter from Secretary 
g Morgenthau to the Ministers of Finance of thirty foSTcountries
■  inviting, them to send technical experts to Washington to dis-
B M K f t V  ' -1 .
■  CUSS suggestions for an International Stabilization Fund of the 
fc: United and Associated Nations. The text of the letter is as

■■[follows:

My dear Mr* Ministeri
I am sending for your examination a preliminary 

draft of a Proposal for an International Stabilization 
Fund of the United and Associated Nations. This draft 
was prepared by the technical staff of the United States 
Treasury in consultation with the technical experts of other departments of this Government.

The document is sent to you not as an expression 
of the official views of this Government but rather as 
an indication of the views widely held by the technical 
experts of this Government. ' I hope you will examine the draft and submit it for critical study by the 
•technical experts, of your Ministry and your Government. 
After you and your experts have had opportunity to 
study it, you may wish to send one or more of your 
technical experts to Yfashington to give me your pre
liminary reaction to the draft proposal, and to dis
cuss with our technical experts the feasibility of 
international monetary cooperation along the lines 
suggested therein, or along any other lines you may 
wish to suggest. 1 We are informed that the technical 
experts of the British Government have also been 
studying the question and will doubtless make their views available.

It seems to me that the enclosed draft proposal - 
points the way to an effective means of facilitating 
¡through cooperative action the maintenance of inter
national monetary stability and the restoration and



TREASURY UEPARTÏCTT 
. • Washington

Press Service 
Ho* 36-3

The Treasury today nade public a letter from Secretary 
Korgenthau to the Ministers of 'Finance of thirty-seven coun
tries inviting them to send technical experts to Washington to 
discuss suggestions for an international Stabilisation Fund of 
the United and Associated Hâtions. the text of the letter is 
as follows;

My dear Mr* Minister:
I am sending for your examination a preliminary 

draft of a,Proposal for an International Stabilization 
Fund*of the United and Associated nations. This draft 
was prepared by the technical staff of the United 
States Treasury in consultation with the technical ex
perts of other departments of this Government.

The document is sent to you not as an expression 
of the official views of this Government but rather 
as an indication of the views widely held by the' 
technical experts of this Government.■ I hope you 
will examine the draft and submit it for critical 
study by the technical experts of your Ministry and 
your”Government* After you and your experts have had 
opportunity to study it, you may wish to send one or 
more of your technical experts to Washington to give 
me your preliminary reaction to the draft proj-)osal, 
and to discuss with our technical experts the feasi
bility of international monetary cooperation along 
the lines suggested therein, or along any other lines 
you majr wish to suggest* We are informed that the 
technical experts of the British Government have also 
been studying the question and will doubtless make 
their views available.

It seems to me that the enclosed draft proposal 
ooints the way to an effective means of facilitating

FOR RELEASE, EORKIKG KEWSPAPERS, 
Wednesday. April 7> 1943« _____
Hot to be used on radio before 
8:00 p»m, EWT Tuesday, April 6, 
1943•"



through cooperative action the maintenance of in
ternational monetary stability and the restoration 
and balanced growth of international trade. It is 
my hope that as a result of unofficial discussions 
involving no commitments, we may find a sufficient 
area of agreement to warrant proceeding on a more formal basis.

Very truly yours,

HENRY MOIiGENïHAU, JR, , 
Secretary of the Treasury.

The countries to whose Finance Ministers the letters 
were addressed are the following:

Australia
Belgium
Brazil
Canada
China
Costa Rica 
Cuba
Czechoslovakia
Dominican RepublicEl Salvador
Ethiopia
G-reat Britain
G-reece
G-uatemalaHaiti
Honduras
India
Iraq
Luxembourg

Mexico
Netherlands
Hew Zealand
NicaraguaNorway
Panama
Poland
South Africa, Union of 
Union of Soviet

Socialist Republics 
Yugoslavia 
Bolivia 
Colombia 
Chile 
Ecuador 
Paraguay 
Peru 
Uruguay 
Venezuela



TREASURE DHPASHHHT 
Washington

FOR RELEASE, W m W Q NEWSPAPERS 
Tuesday, April 6, 1943« Prass Service
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The Secretary of the Treasury announced last evening that the tenders for $300,000,' 
or thereabouts, of 91-day Treasury bills to be dated April 7 and to mature July 7, 1943, 
which were offered on April 2, 1943, were opened at the Federal Reserve Banks on April 5* 

The details of this issue are as follows:
Total applied for - $1,104,078,000 
Total accepted - 804,717,000
Range of accepted bids:
High - 99.925 Equivalent rate of discount approx. 0.297SC per iLow - 99.905 n  ft m tt * 0.376« ■Average pries - 99.905 » « t u n « 0.374« ■

(70 percent of the amount bid for at the low price was accepted.)

Federal Reserve Total Total
District Applied For Accepted
Boston I 27,4«5,000 $ 25,652,000New fork 785,277,000 541,035,000Philadelphia 15,260,000 12,131,000Cleveland 19,303,000 17,413,000Richmond 13,000,000 9,655,000Atlanta 8,34«,000 7,376,000Chicago 140,311,000 106,361,000St* Louie 29,620,000 22,753,000Minneapolis 3,557,000 3,492,000Kansas City 10,927,000 9,596,000Dallas 6,980,000 6,812,000San Francisco 44.010,000 42.436,000

TOTAL $1,104,078,000

I

1804,717,000



TREASURY DEPARTMENT
V\fas hingt on

Press Service 
No* 36-4

The Secretary of the Treasury announced last evening that
the tenders for $800,000,000, or thereabouts, of 91~day Treas
ury bills to be dated April 7 and to mature July 7, 1943, which 
were offered on April 2, 1943, were opened at the Federal Reserve 
Banks on April 5*

The details of this issue are as followst

Total applied for - $1,104,078,000 
Total accepted - 804,717,000
Range of accepted bids:
High - 99*92$ Equivalent rate of discount approx. 0.297$

per annum
Low - 99*905 Equivalent rate of discount approx. 0.376$

per annum
Average * 99*90$ Equivalent rate of discount approx. 0.^74$ 

price per annum

(70 percent of the amount bid for at the low price was accepted. )

Federal Reserve Total Total
District______  Applied For Accepted
Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
ChicagoSt, Louis
Minneapolis
Kansas City
Dallas
San Francisco

$ 27,485*000785,277,000
$ 25,652,000

15,260,000
19,303,000
13,000,000
8,348,000

541,035,000 
12,131,000 
17,413»000 
9,655,000 
7,376,000

140,311,00029,620,000 
3,557,-000 10,927,000 6,980,000 

44.010,000

106,361,00022, 758,000
3.492.000
9.596.000
6.812.000 
42,436,000

TOTAL $1,104,078,000 $804,717,000

-0O0-



X
FOR IMMEDIATE RELEASE,
Aprils 1?1*3 •7T

The Bureau of Customs announced today preliminary figures showing the quan
tities of coffee authorized for entry for consumption under the quotas for the 
twelve months commencing October 1, 191*2, provided for in the Inter-American
Coffee Agreement, proclaimed by the President on April 1$, 19l*l, as follows:

Country of 
Production

##
: Quota Quantity
: (Pounds) 1/••

:
: Authorized for entry 
: for consumption 
: As of (Date) : (pounds)

Signatory Countries:
Brazil 2,172,359,753 March 27, 19l*3 290,796,606Colombia 735,810,277 n 260,318,823Costa Rica 1*6,718,031 n 12,113,396Cuba 18,692,1*51 it 8,661*,503Dominican Republic 25,752,91*7 tt 15,729,669Ecuador 35,Ola,235 it 13,509,916El Salvador 11*0,776,585 R 1*3,71*9,535Guatemala 121*,978,598 R 1*0,1*05,051Haiti 61*,236,136 R 1*7,271,921Honduras It,278,1*67 H l,3ltl*,991Mexico 111,292,661 R 32,153,691Nicaragua 1*5,818,819 If 6,201*,71*2Peru 5,839,588 R 162Venezuela 90,021,1*90 R 36,652,81*1*

Non-signatory Countries: )British Empire, except )Aden and Canada )
Kingdom of the Netherlands)
and its possessions ) 75,969,017 R 23,151*, 716Aden, Yemen, and Saudi )
Arabia )

Other countries not signa-)
tories of the Inter- )
American Coffee Agree- )ment )

1/ Quotas revised as of March 9, 19i*3



TREASURY DEPARTMENT 
Washington

EOR IMMEDIATE RELEASE, Press Service
Wednesday« April 7. 1943« No. 36-5

The Bureau of Customs announced today preliminary figures showing the
quantities of coffee authorized for entry for consumption under the quotas

for the twelve months commencing October 1, 1942, provided for in the Inter-
American Coffee Agreement, proclaimed by the President dn April 15, 1941, as
follows}

Country of 
Production

%• %
; i
#
•♦

9
Quota Quantity i 
(Pounds) 1/ :

! As
Authorized for entry 

for consumotion 
of (Date) i (pounds)

Signatory Countries?
Brazil jj3,172,359,753 March 27, 1943 290,796,606Colombia 735,840,277 it 260,318,823Costa Rica 46,718,031 « 12,113,396
Cuba 18,693,451 « 8,664,503
Dominican Republic 25,752,947 it 15,729,669
Ecuador 35,041,235 if 13,509,916
El Salvador 140,776,585 it 43,749,535
Custémala 124,978,598 » 40,405,051
Haiti 64,236,136 it 47,271,921
Honduras 4,278,467 it 1,344,991
Mexico 111,292,661 it 32,153,691
Nicaragua 45,818,819 ti 6,204,742
Peru 5,839,588 if 162
Venezuela 90,021,490 !t 36,652,844

Non-signatory Countries? )
British Empire, except )

Aden and Canada )
Kingdom of the Netherlands)
and its possessions ) 75,969,017 II 23,154,716

Aden, Yemen, and Saudi )
Arabia )

Other countries not signa-)
tories of the Inter- )
American Coffee Agree- )
ment )

1/ Quotas revised as of March 5, 1943,

—oOo—
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a result, they organized themselves into an Allied News

paper Council to work shoulder to shoulder with us in 

this gigantic undertaking. In addition to the constant 

advisory aid of the members of the Council, they have 

made available to us the full-time services of several 

of their most talented colleagues.

So painstaking are the preparations for participa

tion by this group that I know that no individual who 

reads their publications will be unaware of the purposes 

of our campaign or of the securities that are being 

offered. On behalf of the Treasury, I am happy to make 

public acknowledgement of the valuable

support being provided to us by the nation*s press.

-0O0-
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been made and will be made by the industries that provide 

our public with information and advertising.

Naturally, one of the great jobs in this field is 

that contemplated by the newspapers of America. The 

press —  daily and weekly, urban and rural —  has long 

been of importance in the Treasury*s financing programs* 

With the development of the War Savings campaign, the 

publishers and editors and reporters and artists and 

carrier boys nave joined in with a superb will to tell 

the story of the War Bonds and Stamps and to sell them
■ t

as well.

last month I invited to the Treasury leaders of

the newspaper industry who were asked for suggestions
v-

in the conduct of the Second War Loan drive. I was de

lighted by the spontaneity with which they*recognized 

our problems and offered even further cooperation. As



Draft for the AP

The financial demands of this war have stretched 

to every corner of the country the need for lending 

fighting dollars to the Government. Even with history

making numbers already holding a stake in the nation!s 

future, new millions will have to be added to the lists 

of shareholders in America during the $13,000,000,000 

Second War Loan drive which the Treasury will launch 

next week.

Thousands of volunteer workers from every group 

in our national life will be collaborating with their 

Government in the campaign to sell securities to their 

friends, neighbors and business associates. Busy as 

they will be in this important task concentrated into 

a brief period, they will find their work simplified 

tremendously by the splendid contributions that have



For Friday pm*a

Secretary Morgenthau today made public the 
following statement on newspaper participation in the 
Second War Loan drive, written at the request of the 
Associated Press:



TREASURY DEPARTMENT 
Washington

FOR RELEASE, AFTERNOON* NEWSPAPERS, Press Service
Friday, April 9, 1943. . No. 36-6
4-7-43 '

Secretary Morgenthau today made public the following state

ment on newspaper participation in the Second War Loan drive, 

written at the request of the Associated Press:

The financial demands of this war have stretched to every 
c o m e r  of the country the need for lending fighting dollars to 
the Government. Even with history-making numbers already hold
ing a stake in the nation1s future, new millions will have to be 
added to the lists of shareholders in America during the. 
$13,000,000,000 Second V/ar Loan drive which the Treasury will 
launch next week.

Thousands of volunteer workers from every group in our 
national life will be collaborating with their Government in the 
campaign to sell securities to their friends, neighbors and busi
ness associates • Busy as they will be in this important task 
concentrated into a brief period, they will find their work sim
plified tremendously by the splendid contributions that have been 
made and will be made by the Industries that provide our public 
with information and advertising.

Naturally, one of the great jobs in this field is that con
templated by the newspapers of America. The press -- daily and 
weekly, urban and rural -- has long been of importance in the 
Treasury’s financing programs. With the development of the War 
Savings campaign, the publishers and editors and reporters and 
artists and carrier boys have joined in with a superb will to 
tell the story of the War Bonds and Stamps and to sell them as 
well. . ■ " . Wm

Last month X invited to the Treasury leaders of the news
paper industry who were asked for suggestions in the conduct of 
the Second War Loan drive. I was delighted by the spontaneity 
with which they recognized our problems and offered even further 
cooperation. As a result, they organized themselves into an 
Allied Newspaper Council to work shoulder4 to shoulder with us in 
this gigantic undertaking. In addition to the constant advisory 
sid of the members of the Council, they have made available to 
us the full-time services of several of their most talented col
leagues .
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So painstaking are the preparations for participation by this 
group that I know that no individual who reads their publications 
will be unaware of the purposes of our campaign or of the secu
rities that are being offered. On behalf of the Treasury, I am 
happy to make public acknowledgment of. the valuable support being 
provided to us by the nation1s press.

-0O0*



TREASURY DEPARTMENT 
Washington

FOR RELEASE, AFTERNOON NEWSPAPERS, Press Service
Friday, April 9, 1943. No. 36-6
4-7-43 " ‘

Secretary Morgenthau today made public the following state

ment on newspaper participation in the Second V/ar Loan drive, 

written at the request of the Associated Press:

The financial demands of this war have stretched to every 
corner of the country the need for lending fighting dollars to 
the Government. Even with history-making numbers already hold- 
ing a stake in the nation1s future, new millions will have to be 
added to the lists of shareholders in America during the 
$13,000,000,000 Second.War Loan drive which the Treasury will 
launch next week.

Thousands of volunteer workers from every group in our 
national life will be collaborating with their Government in the 
campaign to sell securities to their friends, neighbors and busi
ness associates. Busy as they will be in this important task 
concentrated into a brief period, they will find their work sim
plified tremendously by the splendid contributions that have been 
made and will be made by the industries that provide our public 
with information and advertising.

Naturally^, one of the great jobs in this field is that con*- 
templated by the newspapers of America, The press -- daily and 
weekly, urban and rural -- has long been of importance in the 
Treasury's financing programs. With the development o f  the War 
Savings campaign, the publishers and editors and reporters and 
artists and carrier boys, have joined in with a superb will to 
tell the story of the War Bonds and Stamps and to sell them as 
well.

Last month I invited to the Treasury leaders of the news
paper industry who were asked for suggestions in the conduct of 
the Second War Loap drive. I was delighted by the spontaneity 
with which they recognized our problems and offered even further 
cooperation. As a result, they organized themselves into an 
Allied Newspaper Council to work shoulder to shoulder with us in 
this gigantic undertaking. In addition to the constant advisory 
aid of the members of the Council, they have made available to 
us the full-time services of several of their most talented col
leagues.



So painstaking are the preparations for participation by thi 
group that I know that no individual who reads their publications 
will be unaware of the purposes of our campaign or of the secu
rities that are being offered. On behalf of the Treasury, I am 
happy to make public acknowledgment of the valuable support being 
provided to us by the nation’s press.
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issue or on subsequent purchase, and the amount actually received either 
upon sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss.

Treasury Department Circular No, 418, as amended, and this 

notice, prescribe the terms of the Treasury bills and govern the condi
tions of their issue. Copies of the circular may be obtained from any 
Federal Heserve Bank or Branch,
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Reserve Banks and Branches, following which public announcement will be made 

by the Secretary of the Treasury of the amount and price range of accepted 
bids* Those submitting tenders will be advised of the acceptance or rejec

tion thereof. The Secretary of the Treasury expressly reserves the right 

to accept or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final* Payment of accepted tenders at the 
prices offered must be made or completed at the Federal Reserve Bank in

from the sale or other disposition of the bills, shall not have any exemption, 
as such, and loss from the sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under Federal tax Acts now or here

after enacted* The bills shall be subject to estate, inheritance, gift, or 

other excise taxes, whether Federal or State, but shall be exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by 

any State, or any of the possessions of the United States, or by any local 

taxing authority* For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States shall be considered 

to be interest* Under Sections 42 and 11? (a) (l) of the Internal Revenue 
Code, as amended by Section 115 of the Revenue Act of 1941, the amount of 

discount at which bills issued hereunder are sold shall not be considered 
to accrue until such bills shall be sold, redeemed or otherwise disposed 

of, and such bills are excluded from consideration as capital assets. 

Accordingly, the owner of Treasury bills (other than life insurance com

panies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on original

cash or other immediately available funds on
The income derived from Treasury bills, whether interest or gain



3 6 - 7
TREASURY DEPARTMENT 

Washington

EOR RELEASE, MORNING- NEWSPAPERS,
Friday, A p ril 9» 1943 ------------ .*

The Secretary of the Treasury, hy this public notice, invites tenders

IP

, , n  Q-n _rtn̂ r T t* p «iiix’v h i l l s ,  to "bo issuedfo r $ flOO.000.000 or thereabouts, of 93—  day re...s ,

on a discount basis under competitive bidding. The bills of this series will

he dated April U .  1943_______and w ill mature ------------ Ju ly  1 4 ,¿¿941

when the face J T t f l  W  payable without interest. They will be issued in 
bearer form only, and in denominations of »1,000, $5,000, $10,000, $100,000, 

$500,000, and $1,000,000 (maturity value).
Tenders will be received at Federal Reserve Banks and Branches up to tb|

War
closing hour, two o'clock p. ... Eastern M M «  time, B o n d a j ^ A ^ l Z ^ S ^

i

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and the price offered must be expressed 
on the basis of 100, with not more than three decimals, e. g., 99.935. Fractions* 

may not be used. It is urged that tenders be made on the pointed forms and for- I  

warded in the special envelopes which will be supplied by Federal Reserve Banks fl

or Branches on application therefor.
Tenders will be received without deposit from incorporated banks and

trust companies and from responsible and recognised dealers in investment securii 

ties. Tenders from others must be accompanied by payment of S> percent of the 
face amount of Treasury bills applied for, unless the tenders are accompanied by I 

an express guaranty of payment by an incorporated bank or trust company. I
Immediately after the closing hour, tenders will be opened at the Fedei

ires
II



TREASURY DEPARTMENT . FOR RELEASE, HORNING RMS PAPERS,
.'Washington . ; * Friday, Apfril „9/ 1943. : . ....

The Secretary of the Treasury,, by. this' public .notice, in- 
vitas tenders for $800,000,000, or thereabouts, of âl-dàyï. 
Treasury bills, to b e issued on. a discount ' bas is, under . compe
titive bidding* The bills of this series will be dated April 
14* 1943» and will mature July 14* 19.43* when the face, amount 
■ will, be payable^ without interest« They will b.é. issued, in bearer 
form'only, 'and in denominations of $1 ,0 0 0, $5,, 0 0 0, $Ï0 ,0 0 0,
$1 0 0 ,0 0 0, $ 5 0 0,0 0 0, and $ 1,0 0 0, 000 (maturity value).. '
7 . Tenders will be received, at Federal Reserve. Banks and , 
Branches * up to the' closing hour, ' two ofblock pi m.-** Eastern War 
time-,! MondayApril' 1 2 , -1943'. Tenders: will not. be received at 
the 'Treasury Department, Washington r Each,tender: must be 'for an- even-multiple of $1 ,0 0 0, .and the price offered:, must pe ex
pressed on the basis of 1 0 0, with not more than three decimals, 
e* g., 99.925. Fractions may. not be used. It is urged that 
tenders be made on/the printed forms and forwarded in the spe
cial envelopes- which will be supplied by Federal . Reserve Banks or Branchés on application theiefor,

4 • . . ■" ! ' :.. '* * •- ; ’ • ; y ■ . ‘ V • ' - ' •* ’■ 1 ’ •' ”• ’ ' . -’.77; '

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders, from others must be 
accompanied by payment of 2. percent of the face amount of 
Treasury bills applied for, unless the tenders are accompanied 
by an express guaranty of payment by an incorporated bank or trust company*

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which pub
lic announcement will be made by the Secretary of the Treasur5r of the amount and price range of accepted bids. Those submit
ting tenders will be advised of the acceptance or rejection 
thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall be final. Pay
ment of accepted tenders at the prices offered must be made or 
completed at the Federal Reserve Bank in cash or other immediately available funds on April 14, 1 9 4 3,

36-7 ( Over )
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The income derived from Treasury bills, whether interest 
or gain from the sale or other disposition of the bills, shall 
not have any exemption, as such, and loss from the sale or 
other disposition of Treasury bills shall not have any special 
treatment, as such, under Federal tax Acts now or hereafter 
enacted. The bills shall be subject to estate, inheritance, 
gift, or other excise taxes, whether Federal or State, but shall 
be exempt from all taxation now or hereafter imposed on the 
principal or interest thereof by any State, or any of the pos
sessions of the United States, or by any local'taxing authority, 
For purposes of taxation the amount of discount at which 
Treasury bills are originally sold by the United States shall 
be considered to be interest, Under Sections 42 and 117 (a) (1) 
of the Internal Revenue Co&e, as amended by Section 115 .of the 
Revenue Act of 1941, the amount of discount at .which bills is
sued hereunder are sold shall not be considered to accrue until 
such bills shall be sold, redeemed or otherwise disposed of, 
and such bills are excluded from consideration as capital as
sets, Accordingly, the owner of Treasury bills (other than 
life insurance companies) issued hereunder need include in his 
income tax-return only the difference between the price paid 
for such bills, whether on original issue or on subsequent 
purchase, and the amount actually received either upon sale or 
redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss,

"Treasury Department Circular No. 418, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern 
the conditions of their issue. Copies of the circular may be 
obtained from any Federal Reserve Bank or Branch.

-oOo-



their armies* their great armies of sneaks
and bullies that jump on weak* helpless nation« when 
they ©renft looking#* the Jape, with their dreams of 
aspire* built on Ilea and treaohery. The Carmans* 
who twloe within the memory of living men have tried* 
with their Ealaer» and their fuehrers* to conquer the 
rest of our world* We say* •Merer againI* We of the 
United Matt one will show them who wg are. it111 
»how then some really great arait* - Chinese and 
Eueslan, British and American.

These armies are the mightiest military machine 
in all torn history* «WMftie. But to ue they are friends 
and husbands* fathers and sons. They are your boys 
and my boys.

They are asked to give their lives.
You are only asked to lend your money.
Shall we be more tender with our dollars than

with the live« of our «oust,



An hour ago 1 passed through a railroad station* Stand
ing at the iron gates, saying goodbye, were boy» In 
uniform with their girls, their wives - young couples 
come to the heart-breaking minute when there were no 
more wordsj when all they could do warn to stand with 
their hands clenched so tightly together that they 
hurt* And as I passed the® I thought of all the other 
young Americans whose lives have been torn Into ragged 
bits - young architects and engineers giving up their 
studies! school-girls working in factories! farmers 
sending their wives and youngsters out t© work in the 
fields because they canH get hired hand»! business 
men losing what they’ve spent twenty years creating, 
because of the necessary curtailments.

IX what ri&ht do the Germans, the Japanese, 
blight our lives, shatter our homes, whirl away our taô yS 
mam to drown tflve thousand miles from home In a scum 
of oil at sea, or bleed and cough their lives out in
a muddy, filthy ditch? A  JMX JMJft M M  J££f --
fe know only too well who they think they are! they1re 
the supermen, the Master Bacas, put here on earth to 
enslave the rest of us and ©rack the whip over our 
bare backs while we do their dirty chores^ - they and



• p «•

mm» h®jj work. But i have every confidence, knowing the 
American people, and Bow deeply serious they are about 
this wmi?# that we will got it* Wo will got it fro* 
people who will scrimp and save if need be to buy th«®® 
Pond«, $e will got it especially fro® those upon who» 
wo must depend moat Baawily * tho man and woman who are 
making good money in shipyards and plana factories and 
tank production; the gallant women who used to call 
themselves housewives hut who are working today at 
lathes and drill-presses in the great war plants, these
aye the Americans who, all together, buy bonds in amounts 
that a millionaire, or even .fill j&£ Jim
combined, mould never hope to equal. And they111 buy 
more of them this year - this year when 10 percent is
no longer enough.

fhe boys at the front are counting on the».
£-v£ Cè~*^à£%*^\ 4..* •fOUl* f

/n£L*^
iteri

All of us will buy bonds because all of us know 
that this is our war and that we must win it* $e must 
win it so that nations with a bloody philosophy out 
of the dark ages of mankind1s past will never again be
able to raise a traitorous hand against neighbors 
wanting only to live in peace and friendly good will.



■avings pian» nmétr whioh aora than 25 million working 
people now regularly invest almost 9 peroent of their 
wages ani salaries. X*d M3tt to thaak manufacturing 
and rotali business firma* larga and amali» urte bava 
given mi, free of eharge, saliliona of dollari^ worth 
of advertising spase and radio timo» a» bai thè $LM*tL 
Telephone ̂ (npalfty tonight* And tilt federai He serve 
tyystm and thoueanda of banka working wlth thè« - and 
all thè others who are glving their Urne In thls way 
in thè serviee of their country*

Xou oan feel every oonfldenoe that thè flnanoi&l
affairs of your government are in good condition as 
the United nations go on the offensive* fhe situation 
is well in hand* We know where we •re going* We know 
how muoh money our armed forces will need*

I would like to assure you that we can afford It*
But 70 billion dollars Jju of ©curse, a lot of 

money* It lsn*t going to be easy to raise it* It



fa eould borrow all the money from the bank*.
Our credit Is excellent. But for a variety of reasons, 
economic ant «oolal, this is also undesirable. One 
reason goes to the very heart of our system of govern
ment* It.' is Important to me as I know it is to you. 
this is a people*« war - so all of the people ought to 
have a part in financing it.

you feel the same way about it, becauseAnd X
\ * j

s '* ’i  Mil M& smM m» ms. amlm aaaaz ms, 
toa iassiti £saS£-

A« Secretary of the Treasury, 1 can report that 
$6 jtfroextfesM every dollar which cornea into the Treasury, 
through «nr bond«, taxes, or anything else, is spent for 
war purposes|• then youjj^«^ eighteen dollarsjand 
seventy-five een&ĵ on&i eighteen dollars go immediately 
into guns and planes and equipment, the 75 cents goes 
for t M H N M n n A  'the regular expenditures of the Government, 

The cost of selling bonds is indeed very small. And 
this is because you and your neighbors and hundreds of 
thousands of volunteers across the country have taken 
over the Job of selling. 1*4 like to express, to all 
of you, my deepest gratitude. X should like to thank 
all of those who are helping - management and labor, for 
the splendid success they have made of the payroll
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®mm%* nrmmltm. tea percent 1* no longer mm*gh. 
ft are taking everyone to buy extra bond» this month, 
even workers who art now participating in the payroll 
earing» plan*

In our private live» none of us deal« with bilnon
dollar figures• I know they1 re bewildering*

But except for the else of the figure» Involved 
there ie no mystery about financing a war* fhe Govern
ment of the United State» 1» buying the best equipment 
ever furnished to any army. It 1» paying not only for 
equipment that reaches the fighting fronts but for »©me 
equipment that never get« there. For every «hip that1« 
"»unk)w# must build two new »hip» -j
that1« lost we must send out two new cargoes* tod that 
easts money. Where are *• going to get itt

Well, there are seweral »aye to get the money.
We oan raise it through taxes. We can borrow it from 
the banks. And we can borrow it fro« the people - and 
that means you.

We are now getting aore money through taxes than 
ewer before. And it will be neoeesary, * *»we no doubt, • 
to u k  for still aore. But we cannot rely on taxes 
alone to do the whole Job, and 1 wouldn't want to - 
beeauae we could not tax with fairness on so huge a aoale.
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Tonight I1» going to talk Bhmt something you %

sight not expect the treasury department to discuss.
I»m going to talk about the second front.

The Second front la no military seoret. Wo all 
know that* just over the horison* we of the Suited 
Ration« are piling up the thunder-clouds of tho 
greatest attack in history* ft are massing for that 
attack, now. the planning* the patient preparation* 
the bitter time when we had to take blows without 
returning them* because we weren*t ready * all of that 
is past. Mow we*re ready to deal a few blows ourselves; 
and they*11 be blows* I can promise you* that will rook 
lull Germany to its rotten* bloodstained foundations.

as m e  Secretary of the Treasury I1 we been given 
the Job of seeing to it that money is available to pay 
for this great military offensive and others to follow, 
this is why we are launching the Second far Loan tonight ~  
to raise at least 1J billion dollars before the end of 
this month to buy materials and implements of war. We 
must buy shells today for big guns that will be roar* 
lng tomorrow and the day after. I1® here tonight to 
tell >ou that your help is needed. The need Is xtsl*



TREASURY DEPARTMENT 
Washington

(The following address of SECRETARY MORGENTHAU 
launching the Second War Loan drive is sched
uled to be delivered at a rally in Carnegie 
Hall, New York City, at 9 p.m., Eastern War 
Time, Monday, April 12, 1343» and is for re
lease upon delivery at ’that time,"}

Tonight I’m going to talk about something you might not 
expect the Treasury Department to discuss, I’m going to talk 
about the Second Front,

The Second Front is no military secret. We all know that, 
just over the horizon, we of the United Nations are piling up 
the thunder-clouds of the greatest attack in history. We are 
massing for that attack, now. The planning, the patient pre
paration, the bitter time when we had to take blows without 
returning them, because we weren’t ready - all of that is past. 
Now we’re ready to deal a few blows ourselves; and they’ll be 
blows, I can promise you, that will rock Nazi Germany to its 
rotten, bloodstained foundations.

As the Secretary of the Treasury I’ve been given the job of 
seeing to it that money is available to pay for this great mili
tary offensive and others to follow. This is why we are launch
ing the Second War Lqan tonight —  to raise at least 13 billion 
dollars before the end of this month to buy materials and imple
ments of war. We must buy shells today for big guns that will be

36-8
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roaring tomorrow and the day after. I’m here tonight to tell you that your help is needed. The need is real, urgent, pressing.
Ten percent is no longer enough. We are asking everyone to buy 
extra bonds thio month, even workers who are now participating* in 
the payroll savings plan.

In our private lives none of us deals with billion-dollar 
figures. I know they’re bewildering.

But except for the size of the figures involved there is no 
mystery about financing a war. The Government of the United States 
is buying the best equipment ever furnished to any army. It is 
paying not only for equipment that reaches the fighting fronts 
but for some equipment^ that never gets there. For every ship 
that’s sunk we must build two new ships - for every cargo that’s 
lost we must send out two new cargoes. And that costs money.
Where are we going to get it?

Well, there are several ways to get the money. We can raise
it through taxes. We can borrow it from the banks. And we can
borrow it from the people - and that means you.

We are now getting more money through taxes than ever before. 
And it will be necessary, I have no doubt, to ask for still more.
But we cannot rely on taxes alone to do the whole job, and 
I wouldn’t want to - because we could not tax with fairness on so huge a scale.

We could borrow all the money from the banks. Our credit is 
excellent. But for a variety of reasons, economic and social, 
this is also undesirable. One reason goes to the very heart of our 
system of government. It is important to me as I know it is to
you. This is a people’s war - so all of the people ought to have
a part in financing it.

And I know you feel the same way about it, because five- 
sixths of all the people who are earning money today have bought bonds.

As Secretary of the Treasury, I can report that 96 cents out 
of every dollar which comes into the Treasury, through war bonds, 
taxes, or anything else, is spent for war purposes. When you pay 
eighteen dollars and seventy-five cents for a bond, eighteen dol
lars go immediately into guns and planes and equipment. The 75 
cents goes for the regular expenditures of the Government.



- 3 -

The cost of selling bonds is indeed very small. And this 
is because you and your neighbors and hundreds of thousands of 
volunteers across the country have taken over the job of sell
ing. I’d like to express, to all of you, my deepest gratitude.
I should like to thank all of those who are helping - manage
ment and labor, for the splendid success they have made of the 
payroll savings plan, under which more than 25 million working 
people now regularly invest almost 9 percent of their wages and 
salaries. I’d like to thank manufacturing and retail business 
firms, large and small, who have given us, free of charge, mil
lions of dollars worth of advertising space and radio time, as 
has the Bell Telephone System tonight. And the Federal Reserve 
System and thousands of banks working with them - and all the 
others who are giving their time in this way in the service of 
their country.

You can feel every confidence that the financial affairs of 
your government are in good condition as the United Nations go 
on the offensive. The situation is well in hand. We know where 
we’re going. We know how much money our armed forces will need.

During this month of April we must get 13 billion dollars.
We shall then have borrowed about 20 billion dollars in the first 
4 months of this year. We will need to borrow about 25 billions 
during the second 4 months, and, without any new taxes, another 
25 in the final period of the year; a total of about 70 billion 
dollars for the year.

I would like to assure you that we can afford it.
But 70 billion dollars is, of course, a lot of money. It 

isn’t going to be easy to raise it. It means hard work. But 
I have every confidence, knowing the American people, and how 
deeply serious they are about this war, that we will get it.
We will get it from people who will scrimp and save if need be to 
buy these bonds. We will get it especially from those upon whom 
we must depend most heavily - the men and women who are making 
good money in shipyards and plane factories and tank production; 
the gallant women who used to call themselves housewives but who 
are working today at lathes and drill-presses in the great war 
plants. These are the Americans who, all together, buy bonds in 
amounts that a millionaire, or even all of the millionaires 
combined, could never hope to equal. And they’ll buy more of them 
this year - this year when 10 percent is no longer enough.

The boys at the front are counting on them. They are 
counting on you.
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All of us will buy bonds because all of us know that this 
is cur war and that we must win it. We must win it so that 
nations with a bloody philosophy out of the dark ages of man
kind’s past will never again be able to raise a traitorous hand 
against neighbors wanting only to live in peace and friendly 
good will. An hour ago I passed through a railroad station. 
Standing at the iron gates, saying goodbye, were boys in uniform 
with their girls, their wives - young couples come to the heart
breaking minute when there were no more words; when all they 
could do was to stand with their hands clenched so tightly to
gether that they hurt. And as I passed them I thought of all 
the ether young Americans whose lives have been torn into ragged 
bits - young architects and engineers giving up their studies; 
school-girls working in factories; farmers sending their wives 
and youngsters out to work in the fields because they can’t get 
hired hands; business men losing what they’ve spent twenty years 
creating, because of the necessary curtailments.

By what right do the Germans, the Japanese, blight our 
lives, shatter our homes, whirl away our boys to drown five 
thousand miles from home in a scum of oil at sea, or bleed and 
cough their lives out in a muddy, filthy ditch? Who do they 
think they are? —  We know only too well who they think they 
are.’ They’re the supermen, the Master Races, put here on earth 
to enslave the rest of us and crack the whip over our bare backs 
while we do their dirty chores - they and their "great" armies; 
their great armies of sneaks and bullies that jump on weak, 
helpless nations when they aren’t looking. The Japs, with their 
dreams of empire, built on lies and treachery. The Germans, who 
twice within the memory of living men have tried, with their 
Kaisers and their Fuehrers, to conquer the rest of our world 
We say: "Never again.’" We of the United Nations will show them 
who we are. We’ll show them some really great armies - Chinese and Russian, British and American.

These armies are the mightiest military machine in all history. 
But to us they are friends and husbands, fathers and sons. They are your boys and my boys.

They are asked to give their lives.
You are only asked to lend your money.
Shall we be more tender with our dollars than with the lives of our sons?

- o -
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bonds* You know that there may be some feeling that Washington, D. C*, 
is so filled with people on the Government payroll that a significant 
part of the money represented by a war bond must be detoured into the 
maintenance of a bond selling bureau*

Actually, this is not the case, the cost of selling bonds is very small. 
This is because hundreds of thousands of volunteers across the country 
have taken over the job of selling* Management and labor have pulled 
together to put over the payroll savings plan, under which more than 
25 million working people now regularly invest almost 9 percent of their 
wages and salaries. Manufacturing and retail firms, large and small, 
have given us, free of charge, millions of dollars worth of advertising 
space and radio time. The Federal Reserve System and thousands of banks 
working with the® have worked hard in this bond-selling job. You know, 
of course, how much the press has been doing*

1 tru st that you w ill forgive th is  unusual means o f reaching you* These 
are unusual times and we need your help* To help us to the fu l l  extent 
o f your capacity you should know the fa c ts , and th is  is  the best way I 
know to get them to you. Although th is  memorandum i s  not intended for  
publication, please feel free to use any o f the material included as you 
see f i t .  I  extend, for the Treasury Department, our thanks for the help 
you have already given us in se llin g  War Bonds. I  know very well that as 
good Americans you w ill continue i t .

x x  x  x

(Signedr ^H enry Morgenthau, Jr



IT IS OBVIOUS THAT EVERT PERSON RECEIVING INCOME ABOVE THE BASEST SUB

SISTENCE LEVEL WILL HAVE TO BE REACHED IN OUR CAMPAIGNS IF WE ARB TO 
SUCCEED IN OUR GOAL OF RAISING $25 BILLIONS FROM THE SALE OF SECURITIES
TO INDIVIDUALS THIS TEAR.

In fla tio n

I sis not sure that the American people r e a lly  understand the relationship  
o f war bonds to in fla tio n . Certainly i t  is  not enough simply to t e l l  them 
that they have a great amount o f excess cash which must be siphoned o ff  I f  
prices are not to be bid up out o f  s ig h t, when as a matter o f  fa c t the 
average person never thinks o f himself as holding «excess»* cash. Moreover, 
he — personally —  never actu ally  «bid»» against anybody for a porterhouse 
steak in  his life #  But when you take a ll  of these average Americans as a 
group, i t  is  a d ifferen t story.

I t  is  very important that the to ta l excess money should be saved rather 
than used c o lle c tiv e ly  to bid up prices# Ideally i t  should be i nvested to 
a yery large extent in Government secu rities to cl ose the c ir c u it  between 
the matching d e fic it  o f the Government and the surplus o f everyone e lse.

I  am hoping you can help to explain th is  d i f f ic u lt  idea to the American 
people#

A fin a l remark

Before I  d o s e , I  want to t e l l  you how much I  appreciate the wonderful 
cooperation we have been receiving in  connection with the s e llin g  o f our
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Summary
Adding together the scheduled sales to each o f these non-banking investor

groups provides us with a to ta l for each o f the three financing periods of

the year. The remainder of our requirements we will have to fill by going
\

to the commercial banks.

The tentative schedule for the year calls for total borrowing of 148 billion« 
from non-banking sources, and $22 billions from banking sources. Borrowing 
from banks for the year would be held to approximately the same figure as 
in 1942, although the amount of total Federal borrowing required will be 
much higher. This means that the tentative program would call for financing 
the entire increase in the deficit this year over last year from non-banking 
sources.

Getting $2$ b illio n s  from the people

In order to s e ll  $48 b illio n s  o f  secu rities outside o f the banks th is  year, 
the tentative schedule c a lls  for se llin g  $25 b illio n s  to individ uals. I f  
we expect to do th is , i t  w ill be necessary to adopt a widespread campaign 
to reach a l l  income groups. Our own economists and consulting economists 
point out that the bulk o f the money which we must get in 1943 must come 
fro® those people earning from $1,000 to  $5,000 n et. They w ill have three 
quarters o f the current incomes a fte r  taxes; and we must urge these people 
to  do much better than the 10 percent we have asked them for up u n til now.



for this year« we bave set our sights so that this percentage m>uld 
be successively increased in each of the three financing periods to 
55« 65« and finally to 75 percent in the last four months of this year*

Corporate accumulations
Ibr corporations other than banks and insurance companies« we made 
a similar analysis* In the last six months of 1942« 72 percent of 
the newly available accumulations of these corporations was invested 
in Government securities* For this year« we assumed that this 
percentage could be increased in each of the financing periods to 
75« 80, and finally to 85 percent in the last four months*

Incurance companies and mutual savings banks
We also estimated the amount of securities which might be absorbed 
by insurance companies and mutual savings banks as a result of the new

Ifmental investment accounts — /federal, State, and local —  and of the

funds flowing to them, and othef funds which would probably be released»thejÿ
; ft



into three finaneing period® of four months each* The Job for thi first 
period comes to about $20 billions} for the second period to about 
125 billions, and for the third period, assuming no new taxes, to another 
125 billions* Sales o f the continuing types of securities such as 
sawings bonds and tax notes will, of course, go on month by month 
throughout the year* In addition, our present plans call for a drive 
during the last month in each period to make up the remainder i f the 
funds which will be required*

Analysis o f sawings and accumulations

If our deficit is going to run to $20~odd billions in each financing 
period this year, then current savings and accumulations by individuals 
and businesses will also run to about this same magnitude* This follows 
from the fact that the federal deficit is matched by the combined surplus 
of everyone else« For each period, we have analyaed these current 
savings and accumulations and classified the funds by investor groups*

Personal savings

In the ease of personal savings, we know that people will put a certain, 
amount into life insurance, into savings bank deposits and into the 
payment of debts« We can also estimate the amount of personal savings 
which will be left in the hands of individuals and which may be said 
to be available for investment in Federal securities* Of this reservoir 
available for Federal securities in the last six months of 1942, we found 
that 47 percent was actually so invested« (The remainder went largely 
into currency and coBE&ercial bank deposits«) As a tentative program



Borrowing Plan» for 1943
lour Treasury Department has the financing for the calendar year 1943 
well organised» He know where the money is going to bej we know how 
much we need to borrow from civilians and how much fro® bankers* With 
the greatest invasion in history just around the comer— our invasion 
of enemy-held territory— we feel confident that the American people will 
live up to our expectations*

Last December we conducted the first war loan drive* Our goal was 19 
billions# We surpassed it by about #4 billions. More than half of the 
total funds came from non-banking sources*

This year we are planning to conduct a series of drives— beginning with 
the Second War Loan which opens on April 12th* This drive is for $13 
billions, with at least |8 billions from non-banking sources* Later 
drives will probably be for higher aggregate amounts with even larger 
proportions from non—banking investors* We also expect to increase the 
participation in the payroll savings plan during the year and raise the 
average investment under that plan. This work will go cn independently 
of the periodic drives*

| tentative program
Let me tell you something about the tentative program we have set down 
for ourselves for the year*

The details are of course subject to change from time to time* ky 
purpose here le to Illustrate how we are planning for the year. First 
of *11 let's divide the 170 billions liiich we mist raise during the year
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cannot rely on taxes to do the whole job, and I would not want to • 
because we could not tax with fairness on so huge a scale. For 
example, we all know of family groups where there are extra workers 
profitably employed at this time; and certainly it is not fair to 
base a tax upon lfoat these people are able to pay and force into 
near bankruptcy W S P H M 6 many workers whose income has increased 

little if at all.

Bond sales are mounting
W# could borrow all the money from the banks. Our credit is excellent.
But for a variety of reasons, economic and social, this is also 
undesirable. One reason is that we would then sacrifice what we 
believe to be our greatest dam against inflation. Another is that 
this la a peopled1 war, and the people should finance it. Our 
experience in the past has proved that the people want to finance it.
The sales of savings bonds have mounted consistently since Pearl Harbor.

The redemption of bonds, about which there have been many rumors, has 
been relatively small. In March, because taxes had to be paid, 
redemptions were at a peak of $131 millions; but during this same 
month the sale of %5A million deBiwir in savings bonds established a 
record which has been surpassed in only three months since Pearl Harbor.

I am very anxious that the American people be given credit for their truly 
excellent participation to date, and that we attack this new campaign 
with the idea that the people will not let us down if we deal with them 
honestly and frankly —  if we tell them why we need the money, how much 

we need, and where we must get it.
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People ask, »Where will the money come from? Where will we find the 
money to pay for such a costly war?» The answer is simple. We will 
have the income. When we produce munitions or peacetime goods or anything 
else, we likewise produce income. For every dollar of production, 
there is a dollar of income. This income may find its way into the 
hands of Individuals, into corporation profits or reserves, or it may 
be turned over to the Government as taxes. The important thing to 
remember is that somebody gets a dollar of income for every dollar of 
goods produced. This point ought to be put across to the American 
people —  every dollar that is spent on war equipment finds its way 
to American business and the American worker.

The problems of war finance arise mainly with respect to the whereabouts 
of this income. If individuals and businesses receive more income 
after taxes than there are things produced for them to buy, then 
excess funds arise. At the same time, the Government will necessarily 
be receiving less in taxes than It is spending. It boils down to the 
fact that the Government deficit is matched by the combined surplus 
of everybody else.

How should we raise the &7Q billions?
There are several ways to get the money we need. We can raise it 
through taxes. We can borrow it from the banks. And we can borrow it 
from the people.

Lim itations of taxes
We are now getting more money through taxes than ever before - and it 
will be necessazy, 1 have no doubt, to ask for still more. But we



MEMORANDUM TO EDITORS, 
PUBLISHERS AND COMMENTATORS 
FROM HENRY MORGENTHAU, JR., 
SECRETARY OF THE TREASURY

\

[While this memorandum is 
not intended aynevis 
release, facts ner§in mayl. 
[be used as the basis of 
\news stories or editorial; 
Vcomment on and after 1 
Tuesday, April 13.

On April 12th, at Carnegie Hall in He« Tork City, I «hall officially 

launch our Second War Loan drive*V '  _/ 1 am taking this opportunity to give you some background. We are very 
j anxious that you, and through you the American people, should under- 
j stand the problems of ear finance, and why it is that «. want them to 

\ help finance the war.

There is no mystery about war finance. There are many problem», however, 
and it is difficult to explain some of them to the people.

We need your help
1 feel strongly that we are going to have to find new ways of explaining 
the situation to the American people, and I hope that you who are 
closest to the people, and who spend your life explaining things to 
them, will turn your hand to seeing that this job is done.

The .1ob ahead
During the calendar year 19A3, the Treasury is going to spend about*lOO 
1111.1 uiu liiilure Present taxes will cover about^O b i l l i o n of
this, leaving about*70 billion daktow» to be raised.



Note to editors:

MEMORANDUM TO EDITORS, 
PUBLISHERS AND COMMENTATORS 
FROM HENRI MORGENTHAU, JR., 
SECRETARY OF THE TREASURY

While this memorandum is 
not intended as a news 
release, facts herein may 
be used as the basis of * 
news stories or editorial 
comment on and after 
Tuesday, April 13.

On April 12th, at Carnegie Hall in New York City, I shall officially 
launch our Second War Loan drive.

I am taking this opportunity to give you some background. We are 
very anxious that you, and through you the American people, should 
understand the problems of war finance, and why it is that we want 
them to help finance the war.

There is no mystery about war finance. There are many problems, 
however, and it is difficult to explain some of them to the people.

We need your help
I feel strongly that we are going to have to find new ways of 
explaining the situation to the American people: and I hope that 
youwho arê  closest to the people, and who spend your life ex
plaining things to them, will turn your hand to seeing that this job is done. 6

The job ahead
During the calendar year 1943, the Treasury is going to spend 
about $100 billion. Present taxes will cover about $30 billion 
of this, leaving about $70 billion to be raised.
People ask, ’’Where will the money come from? Where will we find 
the money to pay for such a costly war?” The answer is simple. 
We will have the income. When we produce munitions or peacetime
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goods or anything else, we likewise produce income. For every 
dollar of production, there is a dollar of income. This income 
may fincTTts way into the hands ÓT individuals, into corporation 
profits or reserves, or it may be turned over to the Government 
as taxes. The important thing to remember is that somebody gets 
a dollar of income for every dollar of goods produced. This point 
ought to be put across tor the American people every dollar that 
is spent on war equipment finds its way to American business and 
the American worker.
The problems of war finance arise mainly with respect to the where
abouts of this income. If individuals and businesses receive more 
income after taxes than there are things produced for them to buy, j 
then excess funds arise. At the same time, the Government will 
necessarily be receiving less in taxes than it is spending. It 
boils down to the fact that the Government deficit is matched by 
The combined surplus of everybody else.

How should we raise the $70 billions?
There are several ways to get the money we need. We can raise it 
through taxes. We can borrow it from the banks. And we can borrow
it from the people.

Limitations of taxes
We are now getting more money through-taxes than ever before - and 
it will be necessary, I have no doubt, to ask for still more. Bu 
we cannot rely on taxes to do the whole job, and I would not want 
to - because we could not tax with fairness on so huge a scale. For 
example, we all know of family groups where^ there are extra workers 
profitably employed at this time; and certainly it is not fair to 
base a tax upon what these people are able to pay and ^rce into 
near bankruptcy many workers whose income has increased little it
at all.

Bond sales are mounting
We could borrow all the money from the banks. Our credit is excel- j 
lent. But for a variety of reasons, economic and social, this is 
also undesirable. One reason is that we would then sacrifice what 
we believe to be our greatest dam against inflation. Another is j 
that this is a people's war, and the people should finance it. uur |
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j experience in the past has proved that the people want to finance 
it. The sales of Savings Bonds have mounted consistently since 
Pearl Harbor.

| The redemption of bonds, about which there have been many rumors, 
has been relatively small. In March, because taxes had to be paid, 

I redemptions were at a peak of $131 millions; but during this same 
month the sale of $954 million in Savings Bonds estaElished a 
record which has been surpassed in only three months since Pearl 
Harbor.
I am very anxious that the American people be given credit for 
their truly excellent participation to date, and that we attack 
this new campaign with the idea that the people will not let us 
down if we deal with them honestly and frankly —  if we tell them 
why we need the money, how much we need, and where we must get it.

1 Borrowing plans for 1943
l Your Treasury Department has the financing for the calendar year 

1943 well organized. We know where the money is going to be; we 
know how much we need to borrow from civilians ana how much from 
bankers. With the greatest invasion in history just around the 
corner— our invasion of enemy-held territory— we feel confident 
that the American people will live up to our expectations.
Last December we conducted the first war loan drive. Our goal was 
$9 billions. We surpassed it by about $4 billions. More than half 
of the total funds came from non-banking sources.
This year we are planning to conduct a series of drives— beginning 
with the Second War Loan which opens on April 12th. This drive is 
for $13 billions, with at least $8 billions from non-banking 
sources* Later drives will probably be for higher aggregate 
Miounts with even larger proportions from non-banking investors.
We also expect to increase the participation in the payroll savings 

f P**411 during the year and raise the average investment under that 
I plan. This work will go on independently of the periodic drives.

j i tentative program
I Let me tell you something about the tentative program we have set flown for ourselves for tne year.
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The details ape of course subject to change from time to time*
My purpose here is to illustrate how we are planning for the 
year* First of all let’s divide the $70 billions idiich we must 
raise during the year into three financing periods of four months 
each* The job for the first period comes to about $20 billions; 
for the second period to about $25 billions, and for the third 
period, assuming no new taxes, to another $25 billions* Sales 
of the continuing types of securities such as Savings Bonds and 
tax notes will, of course, go on month by month throughout the 
year* In addition, our present plans call for a drive during 
the last month in each period to make up the remainder of the 
funds which will be required*

Analysis of savings and accumulations
If our deficit is going to run to $20-odd billions in each financ
ing period this year, then current savings and accumulations by 
individuals and businesses will also run to about this same mag
nitude* This follows from the fact that the Federal deficit is 
matched by the combined surplus of everyone else* For each 
period, we have analyzed these current savings and accumulations 
and classified the funds by investor groups*

Personal savings
In the case of personal savings, we know that people will put 
a certain amount into life insurance, into savings bank deposits 
and into the payment of debts* We can also estimate the amount 
of personal savings which will be left in the hands of individuals 
and which may be said to be available for investment in Federal 
securities* Of this reservoir available for Federal securities 
in the last six months of 1942, we found that 47 percent was 
actually so invested* (The remainder went largely into currency 
and commercial bank deposits*) As a tentative program for this 
year, we have set our sights so that this percentage would be 
successively increased in each of the three financing periods to 
55, 65, and finally to 75 percent in the last four months of this 
year*

Corporate accumulations
For corporations other than banks and insurance companies, we made 
a similar analysis* In the last six months of 1942, 72 percent of 
the newly available accumulations of these corporations was invested



in Government securities. For this year, we assumed that this 
percentage could be increased in each of the financing periods 
to 75, 80, and finally to 85 percent in the last four months.

Insurance companies and mutual savings banks
We also estimated the amount of securities which might be absorbed 
by insurance companies and mutual savings banks as a result of the 
new funds flowing to them, and other funds which would probably be released for new investment during the year.

Governmental investment accounts
Similar estimates were made as to the amount of savings going to 
governmental investment accounts —  Federal, State, and local —  
and of the amounts of securities which might be absorbed by them.

Summary
Adding together the scheduled sales to each of these non-banking 
investor groups provides us with a total for each of the three 
financing periods of the year. The remainder of our requirements 
we will have to fill by going to the commercial banks.
The tentative schedule for the year calls for total borrowing of 
$48 billions from non-banking sources, and $22 billions from bank
ing sources. Borrowing from banks for the year would be held to 
approximately the same figure as in 1942, although the* amount of 
total Federal borrowing required will be much higher. This means 
that the tentative program would call for financing the entire 
increase in the deficit this year over last year from non-banking 
sources. '

Getting $25 billions from the people
In order to sell $48 billions of securities outside of the banks 
this year, the tentative schedule calls for selling $25 billions 
to individuals. If we expect to do this, it will be necessary to 
adopt a widespread campaign to reach all income groups. Our own 
economists and consulting economists point out that the bulk of 
the money which we must get in 1943 must come from those people
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earning from $1,000 to $5,000 net. They will have three quarters 
of the current incomes after taxes; and we must urge these people 
to do much better than the 10 percent we have asked them for up 
until now*
IT IS OBVIOUS THAT EVERY PERSON RECEIVING INCOME ABOVE THE BAREST 
SUBSISTENCE LEVEL TELL HAVE TO BE REACHED IN OUR CAMPAIGNS IF W 
ARE TO SUCCEED IN OUR GOAL OF RAISING $25 BILLIONS FROM THE SALE 
OF SECURITIES TO INDIVIDUALS THIS YEAR.

Inflation
I am not sure that the American people really understand the re
lationship of war bonds to inflation. Certainly it is not enough 
simply to tell them that they have a great amount of excess cash 
which must be siphoned off if prices are not to be bid up out of 
sight, when as a matter of fact the average person never thinks 
of himself as holding "excess" cash. Moreover, he —  personally - 
never actually "bid" against anybody for a porterhouse steak in 
his life. But when you take all of these average Americans as a 
group, it is a different story.
It is very important that the total excess money should be saved 
rather than used collectively to bid up prices. Ideally it should 
be Invested to a very large extent in Government securitIes to 
close the circuit between the matching deTicit of the Government 
and^the s urplus of everyone else.
I am hoping you can help to explain this difficult idea to the 
American people.

A final remark
Before I close, I want to tell you how much I appreciate the 
wonderful cooperation we have been receiving in connection with 
the selling of our bonds. You know that there may be some feeling 
that Washington, D. C., is so filled with people on the Government 
payroll that a significant part of the money represented by a wap 
bond must be detoured into the maintenance of a bond selling 
bureau.
Actually, this is not the case. The cost of selling bonds is very 
small. This is because hundreds of thousands of volunteers across 
the country have taken over the job of selling. Management and
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labor have pulled together to put over the payroll savings plan, 
under which more than 25 million working people now regularly 
invest almost 9 percent of their wages ana salaries. Manufactur
ing and retail firms, large and small, have given us, free of 
charge, millions of dollars worth of advertising space and radio 
time. The Federal Reserve System and thousands of banks working 
with them have worked hard in this bond-selling job. You know, 
of course, how much the press has been doing.

X X X X

I trust that you will forgive this unusual means of reaching you. 
These are unusual times and we need your help. To help us to the 
full extent of your capacity you should know the facts, and this 
is the best way I know to get them to you. Although this memo
randum is not intended for publication, please feel free to use 
any of the material included as you see fit. I extend, for the 
Treasury Department, our thanks for the help you have already 
given us in selling War Bonds. I know very well that as good 
Americans you will continue it.
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You were one of the original thirteen colonies. You have been 

in every war this nation has ever fought and you have been in them all 

the way. Tonight this Second War Loan comes to you as one more
S

opportunity to serve the nation you helped create. Generations of 

New Jersey men and women cry out through the 167 years of your great 

traditions and challenge you in this month of April, 1943, to match 

your heritage. I have confidence that New Jersey will come through.

\



France and Czecho stralcia1 to Greece and Albania

and Yugoslavia —  to all the beaten and broken but unconquered countries. 

Yes, we propose to restore those lost liberties, and by doing so we 

will defend our own. life all know that our own freedom is in jeopardy 

whenever aggression and oppression exist in the world. Those twin 

curses of civilization we will stamp out this time once and for all.

I think I speak im your mind when I say that it will not be 

sufficient just to win this war. Vie must win not only this war but 

the peace that follows. I think I speak your mind and the mind of 

America when X say that this war must end with a just and enduring 

peace, that this nation and our allies must build a world of inter

national peace and progress that will endure for generations. To this 

we dedicate ourselves tonight.

Men and women of New Jersey, throughout1 this war you have done a 

grand job. In every phase of war activity you have demonstrated your

u y A L t y  f AiTH
«irbh* and loyalty in your Government and your willingness to work and

sacrifice to preserve those things for which this America stands.
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flow“. Those "words are true today of the war we are fighting to keep

us a free people. Yes, it is with our cwoeaT and e«T^b3reed that we are 

p:i G.KT1N6. p / W A N C ^ A C -
•■payaiBg f r r  and fixate »g this war, all of us. This isn’t anybody else's 

war. This is our war. We are the people who would lose the most if 

this war were lost, and it's up to all of us, to you and to me, to 

see that it is fought through until it is won so completely that never 

again will our enemies dare risk the wrath and the power of a great 

free people.

In that purpose let us refresh our faith and strengthen our determina

tion with the prophetic words of Thomas Jefferson:

’’Even should the cloud of barbarism and despotism again obscure 

the science and liberties of Europe, this country remains to preserve 

and restore light and liberty to them.”

In this year of 1943* true to Jefferson's prediction, we propose 

to restore the liberty which has been trampled and defiled and stolen 

from the lands of our ancestors, to bring freedom again to the people 

of Holland and Belgium — - Poland, Norway and Denmark —— to China and
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offered during this campaign. Most of you vail be called upon by some-
(f ;

one who will explain in fullest detail. But don1 t wait to be asked. Go

Vov deaf ^ o u ririi &G.O&L/
st offic^tomorrow 1 I can assure you that thereto your Bank or your post

will be Bonds suitable for every type of investor. These Bonds are

the best and safest investments in the world. They are backed by the 

faith and the resources of the United States. By investing your money 

in War Bonds, you are not only lending money your Government needs to

finance this war, but you are making secure your own future. You are

making savings that will increase in value regularly, that will always 

be available to you, that will serve as an ever-growing nest-egg for 

whatever rainy day may come after the war. The savings that you make 

today will help put your children through school, help build your new 

home, or start you out in a business for yourself./

Thomas Jefferson, in speaking about the Hevolution which made this 

a free country and us a free people, said, "It is the people-s sweat 

that is to earn all the expenses of war and their blood which is to
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You are going to throi^si^ billion dollars worth of monkey wrenches 

into the gear box of the German war machine.

You are going to sink the Japanese Navy under/slc^billion dollars 

worth of salt water.

You are going to send your dollars to war.

You know that we are building and manning a Navy to sink our 

enemies' ships beneath all the seven seas. You know' we are building

and manning an air force to sweep the world's skies clear. You know

' * ’ • ' . . \ 
that we are raising and equipping armies to crush the Nazis and the

Japs in Africa, Europe, and Asia, or wherever we have to chase them.

You want your dollars to get into this fight so that we can smash

their war machines until there isn't enough left to sell for junk.

You want your dollars to help crush our enemies so completely that they

will never again dare to lift their hands against the free American

people.

fell, here is your chance to get your dollars into the fight. I

am not going to « f M -  describe the details of the various Bonds to be



- 8 -

in the hundreds of contributions that have poured into the Treasury 

since Pearl Harbor. From all over this country and from people over

seas we have| received gifts running from ten cents up to six figures. 

Some people have apparently set for themselves a monthly quota and 

month after month send us one dollar, five dollars, fifty dollars, or 

hundreds of dollars.

Now with this ̂ hirteen^>illion-dollar Second War Loan, we have 

still another opportunity to demonstrate our unity and our loyalty and 

to prove that damocracy is effective in war. This is the biggest job 

financing in the History oj tne world, but X know you are going to 

put it across. You are going to raise iSirteeii billion dollars inV

these next few weeks. You are going to do it because you want to do 

it and you know it needs to be done. More than that, you are going to 

enjoy raising this money for your Government.

You are going to give H  Dues one billion dollars worth of even 

worse .headaches than he now has.
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That is not the only time we have proved with our dollars our 

unity and loyalty.

^e have proved it in the constantly increasing sale of our War 

Savings Bonds to the extent of 14-3/4 billions of dollars, paid by 

50 million of our people since May 1, 1941.

We have proved it in the voluntary allotment by 26 millions of 

wage earners of nearly <^)of their earnings to the purchase of War 

Savings Bonds.

Tie have proved it by the way we have kept the Bonds we have bought. 

Ouring the first three months of this year, when American citizens attH 

American corporations were paying income and excess profits taxes of 

$5,418,000,000, you purchased $3,072,000,000 worth of War Savings Bonds. 

During this very same period, while such a large amount of taxes were 

being paid, there was redeemed only $248,000,000 worth of War Savings 

Bonds, less than 2 per cent of the total amount of War Savings Bonds 

now outstanding.

And even further evidence of our unity and loyalty can be found
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have built a navy to patrol the seven seas, and an air force to clear 

the skies.

And how are we financing this gigantic effort? In the way of 

democracy. By taxes we have levied upon ourselves. By our own money 

freely loaned to our Government. Taxes paid proudly —  without a gun 

at the head. War Bonds bought voluntarily —  without a bayonet at the 

throat. This is the war financing of a democracy —  the American 

people ungrudgingly, happily, proudly paying for the high privilege 

of being free —  of being Americans.

Just last month the American people gave overwhelming proof of

41
this. They attested their faith and love of country by willingly and 

gladly pouring into their Federal Treasury the greatest- flood of income 

taxes in the history of this or ary other nation.

It was as if these millions of Americans were saying, ‘‘We’re in 

this, too« This is our country and our war. Maybe we can’t battle in 

the front line with the fighting men. But we war£b them to know that we 

can and do stand here shoulder to shoulder with them —  helping the best

we can, serving with our hands and our hearts and our dollars.”
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earth to enjoy the liberty and opportunity which his democracy made 

possible.

He would find a nation of free people planning their own plans, 

making up their own minds, taking their own decisions and putting them 

into effect by their own methods.

He would find us refuting the slave-world’s sneering challenge 

that democracy is decadent, that democracy cannot and will not fight, 

that democracy cannot survive against their regimented world of so- 

called supermen.

He would see this nation proving to all the world that ¡DEMOCRACY 

IS EFFSCTIVE in war as in peace.

We have converted our resources to war production —  and by the 

methods of democracy we are producing, at the end of a little over a 

year, far more than our enemy is producing at the end of ten years, despite 

all his slave labor, and his confiscated factories.

By our democratic process we have raised and trained and equipped

a great army and transported it to battle lines around the world. Y/e //



In his time there were rich and powerful individuals xn America,

-who feared and distrusted the common people. They thought that the 

masses must be ruled and led by the classes. They did not believe 

that the people themselves could run a nation —  or win a war.

But it was the common people who fought and j won the Revolution.

It was the common people'who paid the price of freedom in their

blood, and their sweat, and their tears.

Just as in this war it is the people —  the great American people, you 

and I and Joe Doakes and Josephine Doakes —  who are again paying the 

price of freedom with our blood and sweat and tears.

Yes, if he could oome back today, Thomas Jefferson would find that 

the American people have justified his faith in them. He would find 

that a government of the people, by the people —  a government tnat 

rests upon the consent of the governed —  does work, and can meet the 

acid test of war.

He would find a nation grown great with the strength and the

brains of the common people who came here from every comer of the



shoulder to shoulder -with Washington and Lincoln as one of the greatest

Americans who ever lived.

Ke was not a soldier like Washington. He never fought in a battle. 

But as a civilian leader, he shaped the whole destiny of our country. 

For he wrote the charter of our democracy —  the Declaration of 

Independence.

In it he expressed his belief in the common people —  in the light 

of every person, rich or poor, high or low, to life, and liberty and 

the pursuit of happiness.

Jefferson believed in the people —  the common people of whom, 

years later, Lincoln said, “The Lord must love the common people —  he 

made so many of them.11

He trusted these ordinary^SSpii^ people of America. He had 

faith in their courage, their integrity and their judgment. He 

believed that if you gave them the facts they would act wisely.

He believed that they —  the people like you and me and Joe Doakes 

could do a better job of running their own lives and their own govern

ment than any self-appointed ruler,—fcgLng or dictator.



We all know that dollars alone do not win wars. But we also know

that wars today cannot be won without dollars --- without the guns, 

tanks, planes and ships that dollars can provide.

We cannot all wear our country* s uniform, or fly bombers, or man 

tanks. But we all can help with the full strength of our hands, our 

heads, our hearts and our dollars.

By helping to make and helping to pay for the weapons of victory, 

every one of us can make a personal contribution, a personal sacrifice 

to match, at least in some small degree, the great sacrifices of our 

fighting men.

It is altogether fitting that the opening of this drive for funds 

to save our American democracy should coincide with the anniversary 

of the birth ,of the man who did more than any other to assure to us 

our democratic form of government.

Tomorrow marks the 200th anniversary of the birth of Thomas Jefferson 

one of the greatest men of any age or any nation —  a man who stands
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Ladies and Gentlemen, I am sure that you must all appreciate

how happy and how very proud I am to be here with you this evening.
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great manufacturing areas which the heat of war has welded into a 

single great factory producing the munitions of victory* You are 

leaders in the battle of war production, and we confidently expect 

you to become leaders in this great financial offensive which opens

tonight. Yes, that is exactly what this Second War Loan is —  a

gigantic offensive —  a powerful^ smashingtattack against the enemy.
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Ladies and Gentlemen, I am sure that you must all appreciate how 
cappy and how very proud I am to be here with you this evening. New 
Jersey is one of the world’s great manufacturing areas which the heat of 
war has welded into a single great factory producing the munitions of 
victory* You are leaders in the battle of war production, and we con- 
fidentiy expect you to become leaders in this great financial offensive 
which opens tonight,^ Yes, that is exactly what this Second War Loan
is —  a gigantic offensive —  a powerful, smashing attack against the enemy. ~ .. '"m

Wb all know that dollars alone do not win wars. But we also know 
that wars today cannot be won without dollars —  without the guns, tanks, 
planes and ships that dollars can provide.

We cannot all wear our country’s uniform, or fly bombers, or man 
tanks. But we all can help with the full strength of our hands, our 
ne^ds, our hearts and our dollars.

By helping to make and helping to pay for the weapons of victory*
°nf ?f ?an raake a Personal contribution, a personal sacrifice to match, at least in some small degree, the great sacrifices of our fighting men, «

It is altogether fitting that the opening of this drive for funds to 
!®If. 1m l f?erican 'lemocracy should coincide with the anniversajy of the

vh3 “an f °  did raore thaa any other to assure to us our democratic iorm of government.

m e  J ° T r0V m° Tk!the S° 0 th  a n n iversary of the birth of Thomas Jefferson, 
t t  erfac?s“ men °f aSe any nation a man who stands shoulder to shoulder with Washington and Lincoln as one of the greatest •Americans wno ever lived.

TOS S !oIdier lifee Washington. He never fought in a battle, but as a civilian leader, he shaped the whole destiny of'our country, 
for he wrote the charter of our democracy —  the Declaration of Independence,
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In it he expressed his "belief in the common people —  in the right 

of every person, rich or poor, high or low, to life, and liberty and the 
pursuit of happiness.

Jefferson believed in the people —  the common people of whom, years 
later, Lincoln said, MThe Lord must love the common people -v he made so 
many of them.1*

He trusted these ordinary people of America. He had faith in their 
courage, their integrity and their judgment. He believed that if you 
gave them the facts they would act wisely.

He believed that they —  the people like you and me and Joe Doakes —  
could do a better job of running their own lives and their own govern
ment than any self-appointed ruler, king or dictator.

In his time there were rich and powerful individuals in .America/ who 
feared and distrusted the common people. They thought that the masses 
must be ruled and led by the classes. They did not believe that the 
peoole themselves could run a nation —  or win a war*

But it was the common people who fought and won the Revolution.

It was the common people who paid the price of freedom in their 
blood, and their sweat, and their tears.

Just as in this war it is the people —  the great American people, 
you and I and Joe Doakes and Josephine Doakes who are again paying the 
price of freedom with our blood and sweat and tears,

Yes, if he could come back today, Thomas Jefferson would find that 
the American people have justified his faith in them. He would find that 
a government of the people, by the people —  a government that rests 
upon the consent of the governed r* does work, and can meet the acid test 
of war,

He would find a nation grown great with the strength and the brains 
of the common people who came here from every corner of the earth to en
joy the liberty and opportunity which his democracy made possible.

He would find a nation of-free people planning their own plans, mak
ing up their own minds, taking their own decisions and putting them into 
effect by their own methods.

He would find us refuting the slave-world1s sneering challenge that 
democracy is decadent, that democracy cannot and will not fight, that 
democracy cannot survive against their regimented world of so-called 
supermen*

He would see this nation proving to all the world that DEMOCRACY IS 
EFFBCTI^rS in wap as in peace,
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We have converted our resources to war production —  and by the me** 
thods of democracy we are producing, at the end of a little over a year, 
far more than our enemy is producing at the end of ten years, despite 
all his slave labor, and his confiscated factories.

'By our democratic process we have raised and trained and eauipped a 
great army and transported it to battle lines around the world. We have 
built a navy to patrol the seven seas, and an air force to clear the skies.

And how are we financing this gigantic effort? In the way of de~ 
mocracy. By taxes we have levied upon ourselves. By our own money freely 
loaned to our Government. Taxes paid proudly without a gun at the 
head. War Bonds bought voluntarily without a bayonet at the throat.
This is the war financing of a democracy —  the American people ungrudg
ingly, happily, proudly paying for the high privilege of being free «—  of 
being Americans»

. Just last month the American people gave overwhelming proof of this. 
They attested their faith and love of country by willingly and gladly 
pouring into their Federal Treasury the greatest flood of income taxes 
in the history of this or any other nation.

It was as if these millions of Americans were saying, f,We* re in this, 
too. This is our country and our war. Maybe we can* t battle in the front 
line with the fighting men. But we want them to know that we can and do 
stand here shoulder to shoulder with them —  helping the best we can, 
serving with our hands and our hearts and our dollars, a

This is not the only time we have proved with our dollars our unity 
and loyalty.

We have proved it in the constantly increasing sale of our War Sav
ings Bonds to the extent of 14 3/4 billions of dollars, paid by 50 million 
of our people since May 1, 1941.

We have proved it in the voluntary allotment by 25 millions of wage 
earners of nearly 9 percent of their earnings to the purchase of War Savings Bonds.

We have proved it by the way we have kept the Bonds we have bought. 
During the first three months of this year, when American citizens and 
American corporations were paying income and excess profits taxes of 
$5,418,000,000, you purchased $3,072,000,000 worth of War Savings Bonds. 
During this very same period, while such a large amount of taxes were be- 
ing paid, there was redeemed only $248,000,000 worth of War Savings Bonds, 
less than 2 percent of the total amount of War Savings Bonds now out** standing.

And even further evidence of our unity and loyalty can bo found in 
the hundreds of contributions that have poured into the Treasury .since 
Pearl Harbor, From all over this country and from people overseas we have
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received gifts running from ten cents up to six figures. Some people 
have apparently set for themselves a monthly quota and month after month 
send us one dollar, five dollars, fifty dollars, or hundreds of dollars,

How with this 13 billion dollar Second War loan, we have still an
other opportunity to demonstrate our unity and our loyalty and to prove 
that democracy is effective in war. This is the biggest job of financing 
in the history of the world, but I know you are going to put it across.
You are going to raise 13 billion dollars in these next few weeks. You 
are going to do it because you want to do it and you know it needs to be 
done. More than that, you are going to enjoy raising this money for 
your Government,

You are going to give II Buce one billion dollars worth of even worse 
headaches than he now has.

You are going to throw 6 feilUOft dpUaps* worth of monkey wrenches 
into the gear box of the German wap machine*

You are going to sink the Japanese Navy under 6 billion dollars worth 
of salt water.

You are going to Send your dollars to war.

You know that we are building and manning a Navy to sink our enemies* 
ships, beneath all the seven seas. You know we are building and manning 
an air force to sweep the world*s skies clear. You know that we are rais
ing and equipping armies to crush the Nazis and the Japs in Africa,
Europe, and Asia, or wherever we have to chase them. You want your dol
lars to get into this fight so that we can smash their war machines until 
there isn*t enough left to sell for jupk. You want your dollars to help 
crush our enemies so Completely that they will never again dare to lift 
their hands against the free American people.

Well, here is your .chance to get your dollars into the fight. I am 
not going to describe the details of the various Bonds to be offered dur- - 
ing this campaign. Most of you will be called upon by someone who will 
explain in fullest detail. But don*t wait to be asked. Go to your bank 
or your post office or your security dealer tomorrow? I can assure you 
that there will be Bonds suitable for every type of investor. These Bonds 
are the best and safest investments in the world. They are backed by the 
faith and the resources of the United States. By investing your money in 
War Bonds, you are not only lending money your Government needs to finance 
this war, but you are making secure your own future* You are making sav
ings that will increase in value regularly, that will always be available 
to you, that will serve as an ever-growing nest-egg for whatever rainy day 
may come after the war. The savings that you make today will help put 
your children through school, help build your new home, or start you out 
in a business for yourself.
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Thomas Jefferson, in speaking about the Revolution which made this 
a free country and us a free people, said, ”It is the peopled sweat 
that is to earn all the expenses of war and their blood which is to 
flow.” Those words are true today of the war we are fighting to keep us, 
a free people. Yes, it is with our blood and sweat that we are fighting 
and financing this war, all of us* This isn’t anybody else’s war* This 
is our war. We are the people who would lose the most if this war were 
lost, and it’s up to all of us, to you and to me, to see that it is fought 
through until it is won so completely that never again will our enemies 
dare risk the wrath and thè power of a great free people.

In that nuroose let us refresh our faith and strengthen our detejv 
mination with the prophetic words of Thomas Jefferson;

’’Even should the cloud of barbarism and despotism again obscure the 
science and liberties of Europe» this country remains to preserve and 
restore light and liberty to them.^

In this year of 1943, true to Jefferson’s prediction, we propose to 
restore the liberty which has been trampled and defiled and stolen from 
the lands of our ancestors, to bring freedom again to the people of 
Holland and Belgium Roland, Norway and Denmark —  to China and France 
and Czechoslovakia —  to Greece and Albania and Yugoslavia ■*•?* to all the 
beaten and broken but unconouered countries* Yes, we propose to restore 
those lost liberties, and by doing so we will defend our own. We all 
know that our own freedom is in jeopardy whenever aggression and oppres-*- 
sion exist in the world. Those twin curses of civilization we will stamp 
out this time once and for all,

I think I speak your mind when I say that it will not be sufficient 
just to win this war. lie must win not only this war but the peace that 
follows. I think I speak your mind and the mipd of America when 1 say 
that this war must end with a just and enduring peace, that this nation 
and our allies must build a world of international peace and progress 
that will endure for generations. To this we dedicate ourselves tonight.

Men and women of New Jersey, throughout this war you have done a 
grand job. In every phase of war activity you have demonstrated your 
loyalty and faith in your Government and your willingness to work and 
sacrifice to preserve those things for which this America stands.

You were one of the original thirteen colonies, You have been in 
every war this nation has ever fought , and you have been in them all the 
way. Tonight this Second War Loan comes to you as one more opportunity to 
serve the nation you helped create. Generations of New Jersey men and 
women cry out through the 167 years of your great traditions and challenge 
you in this month of April, 1943, to match your heritage. I have confi
dence that New Jersey will come through,

**o0o-*



tej^se report, «Twelfth d is t r ic t  reports 18,750 picked representatives of 
War Finance Committee in  1^50 communities are ready. These trained troops 
report preparations on the Western Front are about completed. The 
ammunition is  ready. The big guns are loaded as the barrage awaits only 
the zero hour, Monday, A p ril 12.«



A p ril 20, with sp ecial sales drive to furnish ammunition «that w ill make 
i t  his l a s t ” .

Ninth Federal Reserve d is t r ic t  ̂ Northern Michigan, Minnesota,

Montana, North Dakota, South Dakota and/Northern Wisconsin: Fully organized
with 56,000 workers. Many counties w ell on way toward quotas as solicitation

A
was started early to avoid bad roads expected during la tte r  part of April, 
Governor Moses o f North Dakota has proclaimed A p ril 12 Dedication Day 
for sale of War Bonds. Aim to contact 1,500,000 citize n s fo r  personal 
subscriptions to  Second War Loan.

Tenth Federal Reserve D istricty-Colorad o, Kansas, lilies tern pavt» 
M issouri, Nebraska,/Northern^peeii"^ New Mexico, liorthwestern pm bm £ 

Oklahoma, Wyoming: 50,000 workers ready; k ic k -o ff breakfast meetings planned 
Monday, A pril 12, throughout 385 counties o f d is t r ic t ;  ^800 banks as well 
as other fin a n cia l in stitu tio n s are cooperating and urging th eir depositors 
to  invest in  War Bonds. Insurance companies lending hundreds of sales agents 
to volunteer sales force; constructed large thermometers'throughout district 
and arranged special d a ily  radio broadcast on percentage of quota attained; 
clergy to announce the Second War Loan from pu lpits Sunday.

Eleventh Federal Reserve District̂ -tfexas, Southeastern Arizona, 
rthem Louisiana, ̂Southern New Mexico and/Southeastern Oklahoma« ^

.«Remember Bataan« is  the battlecry o f th e f20*000 volunteerv a : U A  .jl^ aMinco 1vo — zx—  -
salesmen and women; communities are f e c i a l  events such as purchase

o f fig h tin g  ships and bombers*into the drive; A p ril 21 is  San Jacinto Day 
and w ill  be featured as «Texas Heroes1 Day.«

Twelfth Federal Reserve D istricty»0regon, Utah, Washington, /̂orth- 
western Arizona, C a lifo rn ia , Idaho and Nevada: From the d is tr ic t  came this



C iv ilia n  Defense workers.

- 7,-

events include parades and other public meetings.

c iv ic  organizations, women*s d u b s, religio u s groups and pu blic-spirited citizens
É Od€kX\ fp bUCUXĈ I/

etory gqwit~"nhT Tfrr SrnriT>ce««atsrfrworkers in making the canvass

the most thorough in  h istory of the area.

Fourth Federal Reserve D is tr ic t  fr a s te r o  Kentucky, Ohio, l^estem

Pennsylvania, ^Northern West V irgin ia: 120,000 volunteer workers to spring

to action Sunday to get jump on national drive. Parades and public meetings

scheduled in  large population centers.

F ift h  Federal Reservé D istric t* —D is tr ic t o f Columbia, Maryland,

North Carolina, South Carolina, V irgin ia  and southern West Virginia:

50,000 ffnr ^mrl ngm c t n f  have been welded into a
/

fig h tin g  c iv ilia n  organization by the War Finance Committee with the announced 
objective of canvassing every c it iz e n . "The organization i s  being strengthened 
every day and enthusiasm i s  very h ig h ."

Sixth Federal Reserve Di s tr ic t  twAlabama, Florid a, Georgia, southern 
part mf Louisiana, Southern M ississip p i, eastern paafcve^ Tennessee.*

Many o f the 40,000 volunteer salesmen and women have already made contacts
\jj con. VUAtUA.« K* CodM^UAA ’

and report favorable r e s u lts . Wmr ‘TriTlinjf c iv ilia n  defense, commercial 
bankers, security dealers, c iv ic  clubs and independent citize n s are cooperating.

Seventh Federal Reserve D istrict» —Northern I l l i n o is , northern Indiana» 
Iowa, southern Michigan and southern Wisconsin: More than 250,000 men and 
women volunteer workers mobilized. Chicago planning parade of Army, Navy,

Red Cross and volunteer women* s groups. Special dinners planned for Chicagoj/  
and Indianapolis.

I
Sight Federal Reserve D is tr ic t  »--Arkansas, southern I l l in o is , southernA

Indiana, western Kentucky, northern M ississip p i, eastern Missouri and western

Tennessee: 29,000 workers ready; S t . Louis to "celebrate" H itler*s birthday



shelter and other necessities of life dm 
11 ¡'.ri l p i. i jrgi extra War Bondsm s w

■SipVjlQ ¥Q hi' Afflili p pgyi"i#i

g indnB̂ a i
2^- Canvass his neighbors to make sure they make an equal extra

loan to the ̂ bvernment during the drive.

Here is a swift picture of the highlights of Second War Loan

campaign plans:

First Federal Reserve District^Connecticut (excluding FairfieldA  land Vermont» )
County) Maine Massachusetts* New Hampshire, Rhode Island^ 20,000 Volunteers

mobilized; campaign fervor at white heat with newspapers going all-out to

stimulate feelihg that people must back up boys at the front by lending their

money to the (Jbvernment; special emphasis is being placed upon observance of

ISitriot’s Day, April 19, when Minute Men and ride of Paul Revere will be 
*
dramatized to give renewed impetus to drive as it rolls on toward victory*

!&ii

Second Federal Reserve-District^-New York, Northern New Jersey and
[yCyO UUkfcM* r\u *jO U U lX /v

Fairfield County in Connecticut? vLQQjfoOQ War Qavin^o Otaf-f—a^d l^yOOQ Ti.u

volunteer workers will launch drive with rallies in every region of the 

district; Secretary of the Treasury Henry Morgenthau, Jr., will launch the 

campaign from Carnegie Hall Monday night over a nation-wide radio network 

with Governor Thomas E. Dewey, President William Green of the American 

Federation of Labor, President Phillip Murray of^Gea^S^^^d"other""" 

distinquished leaders participating. Efforts will be concentrated throughout 

the drive on obtaining loans from sources other than commercial banks. Mww
^  i

set s:oal of $3,000.000.000. ■To'i»"'d-ioiiirS1t which "we are confident we will exceed.B J 

Third Federal Reserve Di s t r i c t^*^ nn syl vani a, Delaware and Southern i 

New Jersey: Every county in district is fully organized and awaits the zero 

hour at midnight Sunday, Sales will be made at that moment in Philadelphia,

Cradle of Liberty. 0,000 volunteers have answered the call. Special
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campaign in the world’ s history -  l ^ l i l l f l   lliiTIlIl n kslp clear the

reads t© Berlin, Borne and Toki© f©r American liberators «• will get under

way nmnn nj~ raiginT at midnight throughout America«

Mere than 1,000,000 volunteers, the largest ciTilian army ever 

assembled, await the sero hour, the Treasury Department announced today.

From Hew England, where a modern Paul Borer© will ride one© again the 

cobbled streets and spread the alarm, to California where the Second War 

Loan campaign commanders telegraphed the War Finance Committee of the

Treasury that ^preparations on the Western Front are complete, the
S-

ammunition is ready,* everything was is^asmadAawe#“for the gigantic home 

front offensive«
Imports from all of thef^LZ)Federal Beserve Districts 

J id in i  s t r a t i  »-h* flllt lliia fl W fil

r

_ _ s

"oendne t oAwAooelly

revealed a feeling of confidence that the $620,000,000*a^day $tt sales 

of /^raranoBt bonds « the pace necessary t© reach the 13 billion dollar 

objectiv^fe^n^p*13r.dtft-AMgWpBSy"wiii Be acnievedüT

Government bonds to fit every purse will be offered. Victory 

Fund Committees and War Savings Staffs have merged their resources and 

manpower to make a thorough canvass of every community in the land*

The campaign theme, *They Give Their Lives «-Ton Lend Tour 

Money* runs through every preparation and will resound over the radie^
y

in newspapers and from outdoor billboard displays in an unprecedented

mobilization of American advertising resources*

The plain citizen whose son, brother and friends are being calls*

upon to sacrifice their lives if need be for the defense of the Bepublic

is being asked during the Second War Loan to:
1. Divert every cent that is not absolutely required for f o o A ^
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The greatest war financing campaign in the world’s his-
f ’fc°ry “* $13*0001 0001000 to help clear the roads to Berlin,
Rome and Tokio for American liberators - will get underway
tonight at midnight throughout America.

More than 1,000,000 volunteers, the largest civilian army 
ever assembled, await the zero hour, the Treasury Department announced today. 1

Prom^New England, where a modern Paul Revere will ride once again the cobbled streets and spread the alarm, to 
California where the Second War*Doan campaign commanders tel-' egraphed the War Finance Committee of the Treasury that 
preparations on the Western Front are complete, the ammu-
frontnoffensive> everMthirig was set for the gigantic home

sll of the twelve Federal Reserve Districts 
r feexins+°i confidence that the #620,000,000-a-day .sales of Government bonds - the pace necessary to reach the

wfav ; 0D3cctive during the approximately threeweeks of the drive - will be achieved.«, J

b?2fS t0 fit €Very pur^e will. be offered. Victory Fund Committees and War Savings Staffs have merged
en resources and manpower*to make a thorough canvass of every community in the land.

M n n t,herae’ "They Give Their lives - You lend Your sp , .run? through every preparation and M i l  resound over 
k  l , 10’ ln he™sPnPers and from outdoor billboard displays ‘ ^nprecedented mobilization of American advertising re-

w  l!1? plain citizen whose son, brother and friends are be- 
defenk1̂  +£OI\>t0 ®^cri:fice their lives if need be for the 
loapto*0^ thS Eepubllc ls being asked during the Second War

food *vei7  cent that is  not absolutely required fo rBonds,Sh l t  and other. necessities of l i f e  into extra War



• 2 -

2* Canvass his neighbors "to make sure "they make an eoual extra loan to the Government during the drive.
Here is a swift picture of the. highlights of Second War loan campaign plans:
First Federal Reserve District * Connecticut (excluding 

Fairfield County) Maine,, Massachusetts, Hew Hampshire, Rhode 
Island and Vermont: 20,000 volunteers mobilized; campaign 
fervor at white heat with newspapers going all-out to stimulate^ feeling that people must back up boys at the front by 
lending their money to the Government; special emphasis is be
ing placed upon observance of Patriot's Day, April 19, when 
Minute Men and ride of Paul Revere will be dramatised to give 
renewed impetus to the drive as it rolls on toward victory.

Second Federal Reserve District - Hew York, northern Hew 
Jersey and Fairfield County in Connecticut: 115,000 War 
Finance Committee volunteer workers will launch drive with rallies in every region of the district; Secretary of the 
Treasury Henry Morgenthau, Jr*, will launch the campaign from 
Carnegie Hall Monday night over a nation-wide radio'network 
with Governor Thomas .E, Dewey, President William Green of the 
American Federation of Labor, President Phillip Murray of the 
Congress of Industrial Organizations and other"distinguished 
leaders participating. Efforts will be concentrated through
out the drive on obtaining loans from sources other than com
mercial banks. District has set goal of $3,000,000,000, which we are confident we will exceed.”

Third^Federal Reserve District - Eastern and Central 
Pennsylvania, Delaware and Southern Hew Jersey: . Every county in district is fully organized and awaits the zero hour at 
midnight Sunday. Sales will be made at that moment in 
Philadelphia, Cradle of Liberty* More than 50,000 volunteers 
have answered the call. Special events include parades and 
other public meetings. Civilian Defense workers, civic or
ganizations, ̂ women* s clubs, religious groups and public- 
spirited . citizens are assisting War Finance Committee workers 
in making the canvass- the most thorough in history of the area*

Fourth Federal Reserve District - Eastern Kentucky, Ohio, 
western Pennsylvania, northern West Virginia: 120,000 vol
unteer workers to spring to action Sunday \ 6  get jump on na
tional drive. Parades and public meetings scheduled in large populat ion c ent ers.

Fifth Federal Reserve District - District of Columbia, 
garyland, Horth Carolina, South Carolina, Virginia and southern 
West Virginia: 50,000 workers have been welded into a fighting



civilian organization by the War Finance Committee with the an
nounced objective of canvassing every citizen* ttThe organi
zation is being strengthened every day and enthusiasm'is very 
high*1’

Sixth Federal Reserve District - Alabama, Florida,
Georgia, southern.Louisiana, southern Mississippi, eastern 
Tennessee* Many of the 40^000 volunteer salesmen and"women 
have already made contacts and report favorable results. Y/ar 
Finance Committees, civilian defense, commercial bankers, 
security dealers, civic clubs and independent citizens are 
cooperating*

Seventh Federal Reserve District - northern Illinois, 
northern Indiana, Iowa, southern Michigan and southern Wis
consin: More than 250,000 men and women volunteer workers mobilized* Chicago planning parade of Army, Navy, Red Cross 
and volunteer women1s groups. Special dinners planned for 
Chicago and Indianapolis,

Eighth Federal Reserve District - Arkansas, southern 
Illinois, southern Indiana, western Kentucky, northern Missis
sippi, eastern Missouri and western Tennessee? 29,000 workers 
ready; St, Louis to ncelebrate” Hitler*s birthday April 20, with special sales drive to furnish ammunition ”that will make 
it his last,”

Ninth Federal Reserve District - Northern Michigan, Min
nesota, Montana, North Dakota, South Dakota and northern Wis
consin? Fully organized with 56>OQO workers, Many counties 
are well on way toward quotas as solicitation was started 
early to avoid bad roads expected during latter part of April, 
Governor Moses of North Dakota has proclaimed April 12 Dedi
cation Day for sale of Y/ar Bondst Aim to contact 1,500,000 
citizens for personal subscriptions to Second War Loan,

Tenth Federal Reserve District - Colorado, Kansas, western 
Missouri, Nebraska, northern New Mexico, northwestern Oklahoma, 
Wyoming: 50,000 workers ready; kick-off breakfast meetings 
planned Monday, April 12, throughout 385 counties of district; 
1,800 banks as well as other financial institutions are co
operating and Urging their depositors to invest in War Bonds. 
Insurance companies lending hundreds of sales agents to vol
unteer sales force; constructed large thermometers throughout 
district and arranged special dail5r radio broadcast on per
centage of quota attained; clergy to announce the Second War 
Loan from pulpits Sunday.

Eleventh Federal Reserve District - Texas, southeastern 
Arizona, northern Louisiana, southern New Mexico and south
eastern Oklahoma? ^Remember Bataan” is the battlecry of the
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20*000 volunteer salesmen and wornen; communities are incor
porating into the drive special events such as purchase of 
fighting ships and bombers; April 21 is San Jacinto Pay and 
will be featured as ’’Texas Heroes* Pay.”

Twelfth Federal Reserve District - Oregon, Utah, !rash- 
ington, northwestern Arizona, California, Idaho and Hevada: 
From the district came this terse report, ”Twe3.fth district 
reports 18,750 plotted representatives of War Finance Committee 
in 1,550 communities are ready. These trained troops report 
preparations on the Western jiront are about completed. The 
ammunition is ready. The big guns are loaded as the barrage 
awaits only the zero hour, Monday, April 12,”

o Oq



radio.both individual statjon# a/\d the network#,erne the aeesege of urgency 
and the story of the fart-the taericsn people east play 1» the Second 1 *
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Highlighting the opening day's activities will 
be a radio message tonight from Secretary of the Treasury 
Morgenthau, speaking at a rally in Carnegie Hall. He will 
be joined in a program, the broadcast portion of which will 
begin at 9 p. m., Eastern War Time, by Governor Thomas E. 
Dewey of New York and President Philip Murray of the
Congress of Industrial Organizations and President William 
Green of the American Federation of Labor.
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^-jiwaahington û*C*Apr*12-In scorda of communities throughout the nation, 
volunteer workers in the Treasurjfe Second war Loan ̂drive "jumped the gun* on 
Bond sales and as early as a minute a f t e r ' ' x n u m r f a * r a n g up the first 
purohascslof the 13-billioiwdollar qpota set fcr the driver; \

In the meantime civ ilia n  àïmy o f mcre“thah a m illion peep! of,men ai 
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Washington, D, G,, April 12 - In scores of communities
throughout the nation, volunteer workers in the Treasury’s
Second War Loan drive "jumped the gun" on Bond sales and as
early as a minute after midnight rang up the first purchases
of the Lp billion dollar ouota set for the d.rivef
. „ Mi meantime on the opening day of the campaign thecivilian army of more than a million men and women wheeled 

into action m  what officials of the drive said was "the 
greatest demonstration of unity and cooperation ever manifested m  the history of the nation,"

-Parades, rallies, demonstrations of all kinds were
v?viSvetntR R f Ure the fiW t day’s promotion to bring home vi zidlj to the American people the vital importance of the
Treasury's war financing program which must proceed at a‘

° S Pjndfeds of millions of dollars daily to reach the goal in the time set.
* Highlighting the opening day’s activities will be a radio message tonight from Secretary of the Treasury 

Lorgenthau, speaking at a rally in Carnegie Hall. He will 
be joined m  a program, the broadcast portion of which will egm at 9 P* m,, Eastern Y/ar Time, by Governor Thomas E. Dewey of Hew York and President Philip Murray of the Con
gress ox Industrial Organizations and President William ■Green o.t the. Amefioan Federation of Labor,
*,vnv.fhe thl financing must come from non-banking
if R f  ’ 1«cl,y iy  t«e workers in plants, stores and offices m  income brackets of from $1,.0 00 to $5 ,0 0 0, officials said,
snvenMoiin6+Up.the point-of-sales efforts was the most wide- 
a h i n f 8aV6g J-sy s  and promotion campaign ever placed behind Pr°duc1;> and from newspapers, both daily and. weeklv, 

f f  rad10’ bR h individ«al Stations and the networks, came the message of urgency and the story of the part the American people must play in the Second War Doan Drive.
r,f _ Spread on thousands of billboards, on car cards, million: of posters and throughout the retail stores of the nation,««' the same story - "They give their lives - You lend your money, which is the theme of the campaign.

-0O0-



Radio stations in every aection of the land went on 

the air at midnight and early today with the War Loan story and 

planned to devote every minute of the day in promoting and 

selling the series of government bonds being offered by the Treasury, 

from New York City, Boston, Philadelphia, Atlantia,

Chicagoo Kansas City, Cleveland and St* Louis where the first reports 

originated, a similar story hummed over the wires by telegraph and 

telephone to the Treasury,

"Public response tremendous," "Going like hot cakes in

New York," *Qne $25,000,000 subscription froBpthocjfteim

tnsnranoe Company in(Phi 1 adelphla," Response is broad in New England,
cMb6 CJPjU rEverybody buying bonds," "House to h o u s 1 '~w.c

first tabulations were promised for tonight by the

federal Reserve District chairmen of the War finance Committee

with every expectation that the Second War Loan drive was off to a
<nru #vD

13 billion 'dobim* goal»



SPECIAL-RUSH Approved Time Date
V in c e n t  f . C a l l a h a n

Defense Savings Staff 
Newspaper release Eu g e n e  W. S lo a n

Attached
Fe r d in a n d  K u h n , J r .

Time Date.
H A R O L D  N .  G R A V E S

For release to:

mmsir-
Y

c« —  Report8 flooding Into the Treasury

Department today, a few hours after the opening of the Second War
fj y n ro , (m>,<nrO

Loan campaign to raise7 13 Ti1111nn ilnllan for war financing indicated

that the public response "tremendous.*

Banks, insurance companies and investors of all classes

were purchasing government bonds at a first day pace, officials 
uiLutU.

said, was greater than that achieved during the opening phase of the 

First War Loan drive for 9 Millun liaiTILF* last December,

From coast to coast today every reader of a newspaper or 

listener to a radio station was impressed with the necessity for

was devoted exclusively towar r*

merchandising the greatest bargain of all time ** defeat of the

»very line of retail advertising in hundreds of newspapers

advertising was abandoned for

liberty«- oppressing s*

The advertising display devoted to the drive ran into

millions of lines



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Dress Service
Monday, April 12, 1943» Ho, 3^-12

Reports flooding into the Treasury Department today, a 
few hours after the opening of the Second War Loan campaign 
to raise $13,000,000,000 for war financing, indicated that 
public response is "tremendous."

Banks, insurance companies and investors of all classes 
were purchasing Government bonds at a first day pace, of
ficials said, which'was greater than that achieved during the 
opening phase of the Pirst War Loan drive for. $3*000,000,000 
last December.

Prom coast to coast today every reader of a newspaper 
or listener to a radio station was impressed with the ne
cessity for pouring an additional $1 3 ,0 0 0,0 0 0 ,0 0 0 into the 
fight against the Axis,

Every line of retail advertising in hundreds of news
papers was devoted exclusively toward selling Government 
bonds4 normal store advertising was abandoned for the day 
as merchants went all-out in merchandising the greatest 
bargain of all time - defeat of the 1 lberty-oppressing Axis,

The advertising display devoted to the drive ran into 
millions of lines,

Radio stations in every section of the land went on the 
air at midnight and early today with the War Loan story and 
planned to devote every minute of the day in promoting and 
selling the series of Government bonds being offered by the 
Treasury.

prom New York City, Boston, Philadelphia, Atlanta, 
Chicago, Kansas City, Cleveland and St. Louis where the first 
reports originated, a. similar story hummed over the wires by 
telegraph and telephone to the Treasury.

"Public response tremendous," "Going like hot cakes in 
Hew York," "One $2$,GOO,000 subscription from Philadelphia," 
"Response is broad in Dew England. Everybody bu3ring bonds," 
"House to hopse canvass covering Chicago,"

Pirst tabulations were promised for tonight by the Fed
eral Reserve District chairmen of the War Finance Committee 
with every expectation that the Second War Loan drive was off 
to a flying start toward the $1 3 ,0 0 0,0 0 0 ,0 0 0 goal.

-oOo-
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^The Committee will review th ispectors '"recommendations
according to definite standards, including a determination of the plants* 
production against total possible maximum; its safety record and precautionary 
equipment program; its absentee record, employee morale and numerous 
other factors*

[j*0qly those plants passing an exceedingly rigid and 
careful check of the record will be voted on,* said Mr# Hack* *Even then, 
a unanimous decision of the Committee will be necessary before the Procurement 
Division will indorse the plant to the Army-Navy production Standards 
Board, where final approval must be given**

jjPrdpurement Division contractors are located in every 
section of the Uhfeed States and are engaged in the manufacture of more 
than fifty thousand separate articles being procured under the Lend Lease 
program*



^Completion of an arrangment whereby the Procurement 
Division of the Treasury will nominate war plants to receive the coveted 
Army-Navy REt> award was announced today,

JClifton E, Mack, Director of Procurement, said that 
Arny and Navy officials henceforth will consider awarding the famous 
emblem of production excellence to eligible contractors recommended by 
the Procurement Division,

jjMr, Mack revealed that the Division will examine 
“the cream1* of approximately seven thousand firms, large and small, whose 
production includes manufacture of the **non dramatic11 articles of war, 
such as hand tools, agricultural implements, trucks, miscellaneous articles 
and metals supplied to foreign nations under the Lend Lease Program,

¿•¡The philosophy of the plan is that thousands more 
manufacturing concerns of all sizes, whose splendid production records 
may heretofore have not been closely examined, will now gain a better 
opportunity to shoot for the country* s highest production achievement,11 
said Mr, Mack,

/under the plan, Procurement Division field inspectors 
will initiate recommendations from n on the spot11 observation of plants 
making war goods. These will be forwarded to the Procurement Division 
“only after the most stringent and rigid examination of applicable plant 
factors,n

(JFpon receipt in Washington, the recommendations will be 
reviewed by a committee of Division specialists whose activities cover the 
entire range of government wartime procurement. The Committees

^Chairmans J,L, Loeb, Consultant To The Director, 
specializing in expediting and transportation 
problems.
R,J, Widmann, Special Assistant, handling priorities 
and inspection problems,
C,C, Heltman, Jr,, Chief of the Division’s Inspection operations
J,W, Flatley, Chief of the Purchase & Contract Branch
Major F,X,A. Eble, Treasury Liaison Officer to the Aray-Navy 
Production Standards Board,



TREASURE DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
Tuesday, April 13, 1945._______ ■ • No. ' 56-13
4-12-43

• Completion of an arrangement whereby the Procurement Divi
sion of the Treasury will nominate war plants to receive the 
coveted Army-Navy nEtr award was announced today,

Clifton E. Mack, Director of Procurement, said that Army 
and Navy officials henceforth will consider awarding the famous 
emblem of production excellence to eligible contractors recommended by the Procurement Division.

Mr. Mack revealed that the Division will examine ’’the cream1 
of approximately seven thousand firms, large and small, whose 
production includes manufacture of the ’’non dramatic” articles 
of war, such as hand tools, agricultural implements, trucks, 
miscellaneous articles and metals supplied to foreign nations under the Lend Lease Program.

MThe philosophy of the plan is that thousands more manu
facturing concerns of all sizes, whose splendid production records 
may heretofore have not been closely examined, will now gain a 
better opportunity to shoot for the country’s highest production achievement,if ,said Mr. Mack*

oUnder the plan, Procurement Division field inspectors will 
initiate recommendations from ”on the spot1’ observation of plants 
making war goods. These will be forwarded to the Procurement 
Division ’’only after the most stringent and rigid examination of applicable plant factors.”

Upon receipt in .Washington, the recommendations will be re- • viewed by a committee of Division specialists whose activities 
cover the entire range of government wartime procurement. The Committee:

Chairman: J.L. Loeb, Consultant to the Director, specializing in expediting and transportation problems.
R»J. Widmann, Special Assistant, handling priorities and inspection problems.
C.C. Heltman, Jr., Chief of the Division’s Inspection operations.



2

J.W. Flatley, Chief of the Purchase & Contract Branch
Major F.X*A* Eble, Treasury Liaison Officer to the Anmy-Navy Production Standards Board*
The Committee will review the inspectors’ recommendations 

according to definite standards, including a determination of the 
plants’ production against total possible maximum; its safety 
record and precautionary equipment and program; its absentee record, employee morale and numerous other factors.

’’Only those plants passing an exceedingly rigid and care» 
ful check of the record will be voted on,”, said Mr. Mack. ’’Even 
then, a unanimous decision of the Committee will be necessary 
before the Procurement Division will indorse the plant to the 
Army-Navy Production Standards Board, where final approval must be given.”

Procurement Division contractors are located in every sec
tion of the United States and are engaged in the manufacture of 
more than fifty thousand separate articles being procured under the Lend Lease Program.

-0O0-



Table A. shows the estimated production for the country during the years 

19HI, 19U2, and 19H3 . Table B.^^wS^the estimated uses of the income generatê  

by this production. Table C. shows the uses of persoiî J. savings.

Table 1. show« the estimated sources of funds for Treasury borrowing 

from July 19^1 through December 19li-2 by investor groups. Table 2 shows the 

estimated sources of funds for the calendar year 19^3 under a series of 

tentative schedules to increase the participation of non-banking investors 

during the year. Table 3 shews the distribution of personal incomes by size

classes.
All of the figures shown in these tables are, of course, estimates^

*3 The figures for 19U3 are naturally subject to a wider margin of error than

the estimai.e«-refle-cting’*tfee“ ■acAuai]situâtion in the past. As a result,
-----— ;— —  ------- — --------

t̂ T kgiu es "in—thooe tqblb^jare- all subject to change from time to time.

The tentative financing program ----
¿¿A . jJL êttotxr-- —

hardt and fast

plan at this*.timcp but lllustrat^i^feh©
) A

■which the Treasury

i  o-unAo r t ete ing1 ^* T
A  6

«VuM aÂo $ A - “tuAVui ^  ,
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(The background information presented herewith may be used in news stories and editorials appearing Tuesday, April 13,1943? and thereafter.

The attached tables summarise the tentative financing 
program and the sources of funds for the calendar year 1943,

Table A, shows the estimated production for the country 
during the years 1941, 1942, and 194.3. Table B, analyzes the 
estimated uses of the income generated by this production»
Table C, shows the uses of personal savings.

Table 1# outlines the estimated sources of funds for Treas 
ury borrowing from -July 1941 through December 1942 by investor 
groups. Table 2. shows the estimated sources of funds for the 
calendar year '1943 under a series of tentative schedules to 
increase the participation of non-banking investors during the 
year, Table 3 analyzes the distribution of personal incomes 
by size classes.

All of the figures shown in these tables are, of course, 
estimates, and are subject to change from time to time, The 
figures for 1943 are naturally subject to a wider margin of 
error than the estimates reflecting the actual situation in the 
past. The tentative financing program for obvious reasons can
not be a hard and fast plan, but is illustrative of how the 
Treasury views the situation at this time,



Table A
Production of Goods and Service«, Calendar Years 19^+1— I9I4.3

"by 6-month Periods

(Annual rates - in billions of dollars)

Wp,r 1/ , ....
** ... ............ .......... ...........

Federal Government (except war) 1/

S ta te  and lo c a l Governments i f

P rivate c a p ita l goodsl 

Purchased by business ,
Purchased by consumers 2/

Total .................. ... .....................

Consumers* goods and services 2/ _____

^ross national product ......................... _

o f  t h e  _  a„ „ m o a r  

1 / I o t e f c a n ® Z n ^ d i eS r “ nsi.et : r ~ UtUti^ f ^ ain 0n gr0SS natlonal ■*•*«*goods and s e r v ic e s . S ~ '*  f  Purchases o f (1) p rivate c a p ita l goods and (2)

■  equipment! e t c ! * 8 ° f  llo*uidation o f inventories (net) over expenditure

F i r s t
h a l f

Î 9 Ï Ï T  t
i. S e c o n d  : 

:  h a l f  i

1 9 ^ 2

F i r s t  ; S e c o n d  f  
h a l f  i  h a l f  ;

F i r s t
h a l f

1 9 ^ 3
* S e c o n d  ! 
: h a l f  %

# F u l l  
y e a r

. p r i c e s . . . . ........... )  ( . I n  O’ an'u a r y  19Ç 3 p r i c e s . )

8 1 5 3 5 63. gU 9 6 9 0

6 5 5 5 5 5 j

g g g g 7 7 7

1 5
2

1 7
3

l l

2
2

i

A
1

- 1 1 /
X

- 1  i /
X

1 7 2 0 1 3 3 ' l 0 0

J k 7 8 g l 8 3 7 6 69 7 3

1 1 3 1 2 b i t e 162 1 7 3 1 7 7 1 7 5

March 1, 191*3.

consumers * 
s fo r  plant and



T a b l e  B
U ses o f  Funds Genera, te d  by P r o d u c tio n , C alen d ar Y e a rs 19HI-I9H3

Uy & -iaonth P e r io d s

(Annual rates - in billions of dollars)

U SFirst i Second l First i Second i First i Second ï Fullhalf î half half : half î half : half i year
. In current prices .......) ( ..In January 19^3 prices.)

6 12 19 31 38 52 U5

1 2 2 3 3 3 3
-l -1 3 19 19 20 20
S 7 16 15 29 26 27
8 S a rf6 7 7 7

15 17 il 2 0 -1 2/ -l 1/2 3 2 1 1 1 l
17 20 13 3 1 0 0

7* 18 si 83 7.6 69 73
113 126 l>t2 162 173 177 175

n of Research and Statistics. March 1, 19^3•

Personal savingsS ordinary savings 
and pressure funds . a ....^.
Social Security accumulations, etc. ......
Busine ss accumulations .......... *..... ....
Federal taxes paid l j  .........................
State and local taxes paid 1/ .,........
Spent for private capital goodst
By business ....................... .
By private persons 2/ ......................
2o tal ......... .

Spent for consumers1 goods and services 2/ ....
Gross national product ....................... llj

~  ------- ----- w - --------  —  i  ' ♦ • v -  »  V I ' .  V A V M

1/ Adjusted for transfer of purch asing power through ponsions, relief, etc.
2/ To tal consumer spendings consist of purchases of (l) private capital‘goods and (?) consumers goods and services.
2/ Represents excess of liquidation of inventories (net) over expenditures for plant and 

equipment, etc.



Table C
Uses of Personal Savings* Calendar Years 1 9 -̂1 — 1 9 ^ 3  

by 6-month Periods

(Annual rates in "billions of dollars)

19^1 ; 19^2 i. 19Hi_
l First 
r half

Second ; 
i half :

First
half

; Second 
; half

t .First 
fc. half

i Second i 
• naif »

Full
year

(----, pries38... ....)» (.In January 194J prices.)

Private insurance ................ ,.. 2.1 2*2 2.4 2.4 2.6 2.5

Mutual savings bank deposits .......... --3 -.5 .6 1.2 1.8 1*5

Debt repayment ...................... ; 2.8 2.8 2.8 2.6 2.7

Investment infederai securities ...... 5.0 g.g 11.6 (
f 31.2 45.Q 38.1Currency and commercial bank deposits,. etc. 1/ . 4.8 6.1 6.1 13.2 (

Total , ........................ . ......... 5.6 12.2 I9.lt- 30.6 37.6 32.0 44.8

Office of the Secretary of the Treasury, Division of Besearch and Statistics.

1/ Includes minor amounts of non-Federal securities and savings and loan association shares.-

March 1, I9U3.



Table 1: Hecent Experience
/ Comparison by Investor Groups of Current Savings and Accumulations !
1 Received and Federal Securities Absorbed, By Semi-annual 

July 1941 - December 1942
(In billions of dollars)

Periods,

• July - December 1941 t January - June 1942 : July - December 1942Source of funds and
investor group *

•

Savings : 
received :

Securities : - . : 
absorbed : Percent :

Savings
received

: Securities : 
: absorbed : Percent * Savings : 

received :
Securities : 
absorbed : Percent

A. lionbanking sources:
1. Personal savings:

a. Insurance companies..
b. Mutual savings banks.
c. Recipients of debt

repayment...........
d. Individuals 1

1.1
-.2
-.4
§ J  ..

1.0
.3

2.5 * 5 $

1.1
- 3
1.4
7.5

.9

.2

4.4 59#

1.2
•3

1.4
12.4

2.1
-7

% È
e . Total................ 6.1 3.S 9.7 5.5 15-3 8.6

2. Corporate accumulations:
a. Corporations 2/.....

3* Accumulations in Govern
mental funds: 
a* Federal 2/...........
b. State and local 4/...
c. Total.............

-,7 2.4 1,9. 1.0 53# 9-5 .. 6.8 72#

1.0 
♦ 2

1.0
.1

1.0
.1

1.1
.1

1*3 1.6
.2

1.2 1.1 1.1 1.2 1.3 l.S
4. Total for nonbanking 

sources 6.6 7-3 12.7 7.7 . 1 £6.1 17.2

B. Banking sources J!al 5*0 i M
C. Total borrowing......... 9-0 12.7 35.1
Office of the Secretary of the Treasury, Division of Be search and Statistics. March 1, 19*43*
1/ Individuals« partnerships and personal trust accounts.
2/ Corporations other than banks and insurance companies.
3/ Federal agencies and trust funds.
4/ State and local Governments, their agencies, sinking and trust funds.



7JF Table 2: Tentative Schedule for 19*+3
Comparison by Investor Groups of Current Savings and Accumulations 
Received and Federal Securities Absorbed, By Four-Month Periods,

Calendar Year 19^3
(in billions of dollars)

Source of funds and 
investor group

t J anuary-Apr il_______  :
i Savings : Securities ip Savings :
i received: absorbed :_______ : received:

May-August : September-Dee ember : _____ Total for year
Securities :Peroont: SavingsSecurities :Porcont: Savings : Securities :Perccnt 
absorbed : : received: absorbed : : received: absorbed :

A. Nonbanking sources: 
1. Personal savings:

a. Insurance companies.. .8 l.l .8 1.1
b. Mutual savings banks. .b • 5 . b ‘ 5
c. Recipients of debt 

repayment 1.1 1.0 mm
d. Individuals 1/ ....... .... ______Ì l i 55# i b . i ____ h i
c. Total........ ...... 11.9 6.9 16.9 11.2

2. Corporate accumulations: 
a. Recipients of debt 

repayment........... .6
75#

1.0
b. Corporations g/.,.... 5.6 k .z 5 * 6 ...... U*5
c* Total................ 6.2 U.2 6.6 U.5

3* Accumulations in Govern
mental funds:
a. Federal 3/ • • ....... »
b. State and local b j » • .

.6 1.0
.2

1.3 1*5
.1

c. Total..... *........ .6 1.2 1-3 1.6
U. Total for nonbanking

2*+.8sources............... 18.7 12.3 17.3
B, Banking sources.......... J h S
C. Total borrowing........ .. 21.2 25.3

Office of the Secretary of the Treasury,, Division of Research and Statistics.

80#

•9 1.1
.7 .8

.6
13,8... 10.U
16.O 12.3

1.3
5.2 b .b

6*5... b .b

1.2 i . h
.2

1.2 1.6

18.3
_5iit
SU.

75#

85#

2.5
1.5

3-31.8

2.7
38.1 25-3
b b .$ 30A

2.9
16.1+ 13*. 1
19.3 ; 13.1

3.1 3-9 
... .5

3.1 U À

67.2 UT-9
22.8
70.7

66#

March 1, 19H3 .
1J  Individuals, partnerships and porsonal trust accounts.
2/ Corporations other than banks and insurance companies.
3/ Federal agencies and trust funds*
5/ State and local Governments, their agencies, sinking and trust funds*



PRELIMINARY

Sable 3
Analysis of Personal Incomes by Size Classes 

Calendar Year 19U3

* [ Distribution by net income groups
* 2?o tal iT ~ : r r  n  r..' 't - . :T"r "
* • °“* t $1,000- : $3,000- , $ 5,000- . $10,000
. . $1*000 , 3.000 , 5*000 , 10,000 * and over

I* Number of income recipients 1/
Millions of persons...... ............ 63 19,6 , 37.1 5.2 l.l

*1. Dollar figures, in January 19^3 prices (in billions)
Gross incomes (total income payments) . 132 1U .9 72.7 23.3 8.9 12J4
Less: Personal taxes 2/ ..____..... 13 .£ 1^8 2.3 1**3

Equals disposable incomes ............, 119 l^J* 67.9 31,0 j c ... 8.2
Lossi Consumer spendings ........... 75-3/

Equals personal savings .......... U5 3/

Office of the Secretary of the treasury, Division of Research and Statistics. March 1, 19H3 .

Note: Figures are rounded and do not necessarily add to totals.
1/ Excluding individuals under 18 required to report incomes as part of their parents* returns.
2/ State and local as well as Federal.

Distribution by income groups not estimated.



TREASURY DiSPABUiHKT 
lâahlngtoti

FOR RELEASE, MOÜRIHG NEWSPAPERS 
Tuesday. April 13* 1943*

Prêt« Service

Th# Secretary of the Treasury announced last evening that the tender* for $800,000,1 
or thereabouts, of 91-day Treasury bills to be dated April 14 and to nature July 14, 1941 
«filch were offered on April 9, 1943, wore opened at the Federal Reserve talks on April 12, 

The details of this issue are as follows»
Total applied for - 11,359,630,000 
Total accepted - 803,925,000
Range of accepted bides (Excepting one tender of $10,000)

High
Low
Average price

- 99.925 Equivalent rate of discount approx. 0.297# par «um»
- 99.905 » » » * « 0.376# * *
- 99.906 • * » * ** 0.373# u *

(43 percent of the amount bid for at the low price was accepted.)

Federal Reserve 
District______
Boston
Be* York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louie
Minneapolis
Kansas City
Dallas
San Francisco

Tfetal
Applied For

53.015.000
835.344.000

60.960.000
35.797.000
24.760.000
9.555.000

202.731.000
65.385.000
7.895.000

22.8 5 6 .0 0 0  
10,007,000 
».325.000

TOTAL «1,359,630,000

Total
Aee.ctw )

• 43,254,000
431.703.000
43.484.000
32.881.000
23.968.000
7.785.000

125.270.000
31.858.000
7.465.000
16.301.000
8.945.000
11.211.000

1803,925,000

ite

■

9

!



TREASURY DEPARTMENT 
Washingt on

FOR RELEASE, MORNING- NEWSPAPERS Tuesday, April 13, 1943*4-12-43 '
Press Service No i 36-14

The Secretary of tto Tr$&$Ury announced last evening, that 
the tenders for $800,0 $ Q } 0 0 0, or thereabouts, of 91-day Treasury 
bills to be dated Aprij 14 and to mature July 14, 1943» which 
were offered on April 9, 1943» were opened at the Federal Reserve 
Banks on April 12.

The. details of this issue are as follows:
Total applied for - $1,359,630,000
Total accepted - 803»929»000

Range of accepted bids: (Excepting one tender of $10,000)

High - 99*925 Equivalent rate of discount approx. 0*237%per annumLow - 99*905 Equivalent rate of discount approx. 0.376$
per annum

Average - 99*.906 Equivalent rate of discount approx. 0.373$
price per annum

(43 percent of the amount, bid for at the low price was accepted.)

Federal Reserve 
District________

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

TOTAL

Total
Applied For TotalAccepted

4  5 3,0 1 5 , 0 0 0
835.344.000
60,960,000
35.797.000
24.760.000
9.555.000

202.731.000
6 5,385,000
7.895.000

* 22,856,000
1 0 ,007,000
31,325,000

$1,359,630,000

$ 43,254,000.
431.703.000
43.484.000
32.881.000
23.968.000
7.785.000

125.270.000
31.658.000
7.465.000 

16,301,000
8.945.000 

. 31,211,000

$803,925,000

-0O0-
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Secretary Morgenthau announced today that George Wanders, 
financial commentator of the Hew York Herald Tribune, has 

joined the Treasury for the period of the Second War Loan 
drive. He will coordinate publicity activities of the drive. 
Mr. Wanders, on leave of absence from his newspaper, also 
aided the Treasury as a special consultant during the First 

War Loan drive last December.



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press Service
Wednesday, April 14, 1945« No. 36-15

Secretary Morgenthau announced today that 

George Wanders, financial commentator of the New 

York Herald Tribune, has joined the Treasury for 

the period of the Second War Loan drive. He will 

coordinate publicity activities of the drive.

Mr. Wanders, on leave of absence from his newspaper, 

also aided the Treasury as a special consultant 

during the First War Loan drive last December.

-oOo^
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2/
COTTON CARD STRIPS,/~C0MBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, 
WHETHER OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE. Annual quotas 
commencing September 20, by Countries of Origin?

Total quota, provided, however, that not more than 33-l/3 percent/”*of the 
quotas shall be filled by cotton wastes other than card strips/ and comber 
wastes made from cottons of 1-3/l6 inches or more in staple length in the 
case of the following countries? United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany and Italy:

*m
Country of Origin:' • •

••
Established : 
TOTAL QUOTA ?

TOTAL IMPORTS :ESTABLISHED:Imports Sept, 21, 
Sept. 21, 19l+2:33~l/3$ of ¡19^2, to 
April 3,19U3 ¡Total Quota: April 3, 191+3.

United Kingdom,,,,.. 
Canada,
France

M23.U57239,690
227,1+20

- 1,1+1+1,152 
86,1+95

75,807
British India, 69,627 61,823
Netherlands,........ 6S,2^0 22,7>+7
Swit find Jftf3SS lit,796
Belguim. 38,559

3^1.535
12.S53

China, 17,322 — - -
Egypt 8,135

6,5̂
— — m

Germany 76.329
21,263

25,1+1+3
7,088

TOTALS 5,1*82,509“ 11+8,318 1.599.88b -f

1j  Included in total imports, column 2.
2/ The Presidents proclamation, signed March 31, 19^2, exempts from imp^t 
*** quota restrictions card strips made from cottons having a staple 1-3/le 

inches or more in length.

~o0o-



f o r immediate r e l e a s e, 
April 13* 19h3. 36 ~/i6

The Bureau of Customs announced tod^y that preliminary reports from the. 
collectors of customs show imports of cotton and cotton waste chargeable to the 
import quotas established by the President ’ s proclamations of 5* 1939»
and December 19, I9U0.-as' follows, during the period September 21, 19^. to
April 3, 19U3*
COTTON HAVING A STAPLE OP LESS THAN l-ll/l6 INCHES (OTHER THAN HAH^ OH HOUSH 
COTTON OF LESS THAN 3/4 INCH IN STAPLE LENGTH AND CHIEFLY US-J) IN THE hANU 
FACTURE OF BLANKETS AND BLANKETING, AND OTHER THAN LINTERS). Annual quotas 
commencing September 20, by Countries of Origin*

Egypt and the Anglo— 
Egyptian Sudan 
Peru«. *«»«»*».*••«.»•••• 
British India,
China,
Mexico
Brazil ,m a m >*m «***«»** 
Union of Soviet 
Socialist Republics.•

Argent ina«.......... .
Haiti............... .
Ecuador «•«*••••••••••*••
Honduras
Paraguay,...............
Colombia.#.«»«••»♦•»••••
I r a q . ••••••
British East Africa..,.. 
Netherlands East Indies.
Barbados........ .......
Other British West

Indie8 .... ••••*•
Nigeria.
Other British West

Africa £/••...,.....
Other French Africa ¿/* 
Algeria and Tunisia.,...

783,216 
2^7,952 

2,003,483
1,370,791
8,883,259

618,723

2 k l ,9 &
1*1, 182,756 

972,868

8,883,259
618,723

475.124
5,203

237
9.333

752
871
124
195

2,240
71,323

237
9,263

21,321
5.377

l6,004
689

14,516,882 9,759, ¿ U  1+5.656,420 1^2,155,62^

I
i/

Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
Other than Gold Coast and Nigeria.
Other than Algeria, Tunisia, and Madagascar.

ljin rounds;
t Staple length less  
j than 1—1/8W

Staple length 1-1/8ff or more 
but less than 1-11/l6ft

Country of : jImports Sept. 
Origin {Established:21, 19*+2,

: Qp.ota {April 3 . 1943

Established : Imports Sept, 
Qpota : 21, 1942, to 

46.656.420 : A p ril 3 . 191+3,

ML

ortfli
Bece®
1!.

li



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE. . Press Service
Wednesday* Anyil 14, 1943« No. 36-16

The Bureau of Customs announced today that preliminary reports from the 
collectors of^customs show imports of cotton and cotton waste chargeable to the 
import quotas established by the President’s proclamations of September 5, 1939, 
and December 19, 1940, as follows, during the period September 21, 1942, to 
April 3, 1943.
COTTON HAVING A STAPLE OP LESS THAN 1-11/16 INCHES (OTHER THAN HARSH OR ROUGH 
COTTON OP LESS THAN 3/4 INCH/ IN STAPLE LENGTH AND CHIEPLY USED IN TEE MANU
FACTURE OF BLANKETS AND BLANKETING, AND OTHER THAN LINTERS). Annual quotas 
commencing September 20, by Countries of Origin?

■__________________________________(In P o u n d s ) _____
: Staple length less :Staple length l~l/8” or more
\_______than 1-1/8” ; but less than 1-11/16”

Country of 
Origin

* : Imports Sept.: 
; Established:21, 1942, to : 
î Quota iAnril 3. 1943:

Established : 
Quota : 

45.656.420 :
Imports Sept. 
21, 1942, to 
April 3. 1943.

Egypt and the Anglo- 
Egyptian Sudan......... 783,816 41,182,756Peru........ . 247,952 247,952 972,868
British India.......... 2,003,483 -
China............. ..... 1,370,791 — mm
Mexico.................. 8,883,259 8,883,259
Brazil.............« 618,723 618,723 _
Union of Soviet

Socialist Republics..* 475,124
’Argent ina....... 5,203 i «
Haiti, .................. 237 237
Ecuador............. 9,333 9,263
Honduras........... ... 752 — **
Paraguay,............. . 871 _ -
Colombia............. 124
Iraq,................. 195 ~ '
British East Africa...., 2,240 —
Netherlands East Indies* 71,388 —
Barbados. ............... — .
Other British West
Indies 1/ ,.......... 21,321

Nigeria. .......... . 5,377 -
Other British West 
Africa 2/ ........... 16,004

Other French Africa 3/♦ 689 m.
Algeria and Tunisia..*.. - «

14,516,882 9,759,434 45,656,420 42,155,624
11 Other than Barbados, Bermuda, Jamaica» Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria,
3/ Other than Algeria, Tunisia, and Madagascar,



i
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COTTON CARD STRIPS* 2/ COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, 
WHETHER OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE, Annual quotas 
commencing September 20, by Countries of Origin!

Total ouota, provided, however, that not more than 33-1/3 percent of the ouotas 
shall be filled by cotton wastes other than card strips 2 j and comber wastes 
made from cottons of 1-3/16 inches or more in staple length in the case of 
following countries! United Kingdom, Francq, Netherlands, Switzerland, 
Belgium, Germany and Italy?

(in Pounds)
••

Country of Origin !•*

•
Established ? 
TOTAL QUOTA Î

TOTAL IMPORTS ! ESTABLISHED! 
Sept, 21, 1942.33-1/3$ of t 
April 3, 1943 «Total Qpota!

Imports Sept, $1, 
1942, to

April 3, 1943. 1/
United Kingdom....« 4,323,457 1,441,152Canada,......... .. 239,690 86,495 i«».
France........... . 237,420 75,807
British India«, 69,627 61,823
Netherlands. 68,240 r* • 22,747
Switzerland,....... 44,388 . - 14,796 m
Belgium,........... 38,559 -, 12,853 m '
Japan..... 341,535 - -
China,............. 17,322 **•
Egypt,........... 8,135 «r* -
Cuba.......... 6,544 - - -
Germany. 76,329 ** 25,443
Italy, 21,263 7,088

5,482,509 148,318 1,599,886

Included in total imports, column 2,
2/ The Presidents proclamation, signed March 31, 1942, exempts from import 

ouota restrictions card strips made from cottons having a staple 1-3/16 
inches or more in length.

—oOo—



3*-/?
FOR IMMEDIATE RELEASE,
April 13« 19U3«

The Bureau of Customs announced today preliminary figures showing the 
quantities of coffee authorized for entry for consumption under the quotas 
for the twelve months commencing October 1, 19U2, provided for in the Inter- 
American Coffee Agreement, proclaimed by the President on April 15* 19^1 > as

follows :
: :

Country of 8 Quota Quantity : Authorized for entry
Production : (Pounds) 1/ : for consumption

______________ :__________ " :As of (Date; : ¿Pounds)

.gnatory Countries: 
Brazil 2,172,359,753 April 3, 19143 296,539,950
Colombia 735,81*0,277 it 259,279,051*
Costa Rica 1*6,718,031 tt 12,160,331
Cuba 18,692,1*51 tt 8,895,667
Dominican Republic 25,752,91*7 tt 15,728,791*
Ecuador 35,01*1,235 tt 13,669,1*93
El Salvador 11*0,776,585 tt 51,319,168
Guatemala 12it,978,598 it 1*2,528,197
Haiti 61*,236,136 n 1*7,177,355
Honduras 1»,278 ,1*67 tt 1,576,010
Mexico 111,292,661 it 3l*,61*8,1*61
Nicaragua 1*5,818,819 tt 8,862,956
Peru 5,839,588 tt 162
Venezuela 90,021,1*90 tt 37,728,611

Non-signatory Countries: )
British Empire, except ) 
Aden and Canada )

Kingdom of the Netherlands) 
and its possessions ) 

Aden, Yemen, and Saudi ) 
Arabia )

Other countries not signa-) 
tories of the Inter- ) 
American Coffee Agree- ) 
ment )

75,969,017 23,15U,839

l/ Quotas revised as of March 5, 19U3*

•oQo-



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE» Press Service
Wednesday, April 14, 1943. No* 36-17

The Bureau of Customs announced today preliminary figures showing the-, quan
tities of coffee authorized for entry for consumption under the quotas for the 
twelve months commencing October 1, 1948, provided, for in the Inter-American 
Coffee Agreement, proclaimed by the President on April 1.5, 1941, as follows;

Country of 
Production *

Qpota Quantity 
(Pounds) 1/

; Authorized for entry 
: for consumption 
: As of (Date) ; (Pounds)

Signatory Countries:
Brazil 8,178,359,753 April 3, 1943 296,539,950
Colombia 735,840,877 ti 259,279,054
Costa Rica 46,718,031 it 12,160,331
Cuba 18,698,451 tt 8,895,667
Dominican Republic 85,758,947 ir 15,-728,794
Ecuador 35,041,835 ti 13,669,493
El Salvador 140,776,585 it 51,319,168
Guatemala 184,978,598 ti 42,528,197
Haiti 64,836,136 h 47,177,355
Honduras 4,378,467 a 1,576,010
Mexico 111,892,661 it 34,648,461
Nicaragua 45,818,819 it 8,862,956
Peru 5,839,588 it 162.
Venezuela 90,021,490 ti 37,728,611

Non-signatory Countries': )
British Empire, except )

Aden and Canada )
Kingdom of the Netherlands)
and its possessions ) 75,969,017 ti 23,154,839

Aden, Yemen, and Saudi )
Arabia )

Other countries not signa-)
tories of the Inter- )
American Coffee Agree- )
ment )

1/ Qaotas revised as of March 5, 1943,
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THEASUHY DEPARTMENT 
Washington

FOE MEDIATE EELS ASF, Press Service
Wednesday, Anri! 14» 1943. No. 36-18

The Bureau of Customs announced today preliminary figures showing the qua.n~ 
t
tities of wheat and wheat flour entered, or withdrawn from warehouse, for con

sumption under the import quotas established in the President’s -proclamation of 
May 38, 1941, as modified by the President’s proclamation of April 1-3, 1943, for
the twelve months commencing May 39, 1943, as follows:

Country WHEAT
: Wheat, wheat flour, semo- 
ilina, crashed or cracked wheat 
i and similar wheat -products

of
Origin Established

Quota
Imports

May 39, 1943, to 
_Ap.ril. 1943..

{ y ... « 
: Established i 
t Quota i

Imports 
May 29* 1942, 
April 3* 1943.

(Bushels) (Bushel») (pounds) (Pounds)
Canada 795,000 795*000 3,815,000 3,815*000
China - - ¿4,000 - -
Hungary - - 13,000 ' " : - , '
Hong Kong _ 13,000 - •
Japan - - 8 , 0 0 0 . . '■
United Kingdom 100 - 75,000
Australia 1,000
Germany 100 *4 5 , 0 0 0
Syria 100 - 5,000 -
Hew Zealand ** - 1,000
Chile -  s ' 1,000 -
Netherlands 100 - 1,000 -
Argentina 3,000 “ 14,000 44
Italy 100 - 2,000 W ■
Cuba *r ■ - 13,000 -
France 1,000 - 1,000 f*
Greece - 1,000 -
Mexico 100 1,000 •»
Panama - - 1,000 - -
Uruguay - ** 1,000 • * *  •
Poland and Danzig — ** 1,000
Sweden ** 1,000 -
Yugoslavia h; 1,000
Norway -  • 1,000
Canary Islands - 1,000
Eumania, 1,000 •* **

Guatemala 100 ~ .

Braz il 100 - v

Union of Soviet
Socialist EepubliCs 100 4* * * ^  -

Belgium 100 V A
800,000 795,000 4,000,000 3,815,044

-oGo-
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»

Commodity s1 Established Quota 
Period and Country » (Juanbity

s Unit 
» of 
»Quantity

»Imports as of 
»April 3, 19l*3.J

Silver or black
foxes, furs, and
articles» Month of March 17,500 Number 7,992
Foxes valued under Canada
$250 ea. and whole Other than Canada 7,500 Number 5,28U
furs and skins
Tails 12 months from

Dec* 1, 19U2 5,000 Pieee ¿i62
Paws, head, or other 12 months from
separated parts Dec* 1, 19U2 500 Pounds 500

Piece plates it 550 Pounds None
Articles, other

than piece plates n Soo Unit 27

-oOo-

I



FOR IMMEDIATE RELEASE, 
April 13, 191*3»

The Bureau o f Customs announced preliminary figures fo r  imports o f commod

i t i e s  w ithin quota lim itation s provided fo r under trade agreement^ from the be

ginning o f the quota periodato A p ril 3* 1943, in c lu s iv e , as followsi

: : Unit : Imports as of
Commodity t Established Quota > o f s A p ril 3,
______________________» Period and dountry i Quantity'«Quantity t 1943

Whole milk, fresh 
or sour

Calendar year 3,000,000 Gallon 1,306

Cream, fresh or sour Calendar year 1,500,000 Gallon lk6

Fish, fresh or 
frozen filleted, 
etc«, cod, haddock, 
hake, pollock, 
cusk and rosefish Calendar year 15,000,000 Pound 2,179,05k

White or Irish 
potatoes 
certified seed 
Other

12 months from 
Sept« 1$, 1942 
12 months from 
Sept« 15

90,000,000
60,000,000

Pound
Pound

56,962,979
583,k20

Red cedar shingles Calendar year 2,506,072 Square 376,132
Cuban filler tobacco, 
unstemmed or stemmed 
(other than 
cigarette leaf 
tobacco), and
scrap tobacco Calendar year 22,000,000

Pound
(unstemmed
equivalent) 12,900 ,336

Molasses and sugar 
sirups containing 
soluble nonsugar 
solids equal to 
more than 6% of 
total soluble 
solids Calendar year i 500,000 Gallon 35,k73



TREASURY DEPARTMENT 
Washington

EOR IMMEDIATE RELEASE, Press Service
Wednesday, April 14, 1943. No. 36-19

The Bureau of Customs announced preliminaiy figures for imports of commod
ities within quota limitations provided for under trade agreements, from the 

beginning of the quota periods to April 3, 1943, inclusive, as follows:

J : Unit ; Imports as of
Commodity ; _______Established Quota : of : Aoril 3,

________ ; Period and Country i Quantity;Quantity ;_____ 1943____ _
Whole milk, fresh Calendar year 3,000,000' Gallon

or sour
1,306

Cream, fresh or sour Calendar year l,5OOtOQ0 Gallon 146
Pish, fresh or 
frozen filleted, 
etc., cod, haddock, 
hake, pollock,
cusk and rosefish Calendar year 15,000,000 Pound 2,179*054

White or Irish 
potatoes 
certified seed 
Other

Red cedar shingles

12 months from 
Sept. 15, 1942 
12 months from 
Sept. 15
Calendar year

90.000. 000 Pound 56,962,979
60.000. 000 Pound 583,420
2,506,072 Square 376,132

Cuban filler tobacco, 
unstemmed or stemmed 
(other than 
cigarette leaf 
tobacco), and
scrap tobacco Calendar year

Molasses and sugar 
sirups containing 
soluble nonsugar 
solids equal to 
more than 6$ of 
total soluble
solids ' Calendar year

Pound
(unstemmed

22,000,000 equivalent) 12,900,336

1,500,000 Gallon 35,473
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; : Unit Imports as of 
Commodity s ... Established Quota ; of : April 3, 1943. 

___________________ :Period and Country : Quantity :Quantity :____________

Silver or black 
foxes, furs, and 
articles i
Poxes valued under 
•$250 ea. and whole 
furs and skins

Month of March 
Canada
Other than Canada

17,500

7,500

Uumber

Humber

7,992

5,284

Tails 12 months from 
Dec. 1, 1942 5,000 Piece 462

Paws, head, of other 
separated parts

12 months from 
Dec. 1, 1942 500 Pounds 500

Piece plates tt 550 Pounds Hone

Articles, other 
than piece plates rt 500 Unit 07/ '

1



funoiion«# !h«r® ihero li a «earoìty ot §mén and an ineroaslng
demand far theae m m  good®f naturali/ prie«® «ili rlaa* W# k f
ioday a aituaiion tnwlving inenoaaod àmmó far stasar thìngs «hi
ara acare®, and that toereaoad demand la pnopaUad top peopla «ha

•xperteneing individuai proaparity* Mwiy af ih« thiag® thay ara
irying t© puneha®« ara noi absolutely eesentisi, and by purehastng
ibo» ai ibi® ila® thay create ahortage® and deprivo ©th«r® i&o bava
nota urgerli nmà far ih« nassa thing®, Thi® 1« a slmple ihought bui
oarriad io ita ultimi« cen©lu*l©n li la om ihai ean «raaia hyaiarU
and a resultarli lo«® io ovexyona» Sui io thè regalar emp&oynant, a

sealâ and tremendo©® industriai activity, w® bave today an
«vaxwine raaalng amownt of oash in ih® band» and pockethook» of an
*ver~in©reasing nwàmr of «ago «amore# 0®« of ibi® sbandane® of
«jEoaa® ea®h ibroaitn® our «boi® oeonoay# If w® aro io parpaiuat®

f a i "'vi?.-/ihai *r *rf *""Bi haiy Mrtff#fff1inirir brìi- jjpri tur»
. >(̂ caamÌ a »ÌÌ. jtìwL yf»«l/ì̂,<*s. jfc...,.

^a/ahould r®|raln Aro» «popdinf telili after ih® war»
Hih »or® and nor® goinf inio Bar Bond® li man® ihai dnring ih® 

«ar our Oomrnmont «IH bar® an enorme®» purehaoing power and aliar 
ih® war our citlaenry «111 ha ve an «normou® puneha® ing power# Soib 
mah® ®#n»®#

I an delìghted io bave had ih® opportunity io mai wiih $©w
genti®««©, and pleased io congratulai® Oonoral Boekord for hi® 
personal interest in ibi® program and yen g«nil«®en for your 
individuai aehi«v®m®ni in ooimooiion wiih li#



fttarttd last April, the mr ItoptrfeMife Mtlmtad that appixiximately 
a js&Xlion 8obseH.ptIons n w H  be reeelwed by the end ©f the year#
Tim knee whai happemd* ieeatxe« ©f the ©nthu«iae® of War Bend öffioers 
.Hk©' | M i ; ü  and tbe eageraeee of thrifty civilia©« and 80l€*»| 

fjhy alllli» aubaerlpitiona «er* reeeiwed in Hebt month®* I 
widereiand th*t w  flgaro» appnoxisnate fiwe Hillen euhoerlptlofui ai 
thie ttae*

m m m r $ l«t ne asetire you of mm thtng, the »oay reeeixeä froa 
subaorlbers was aT*f&ya a&fe and i m t i  fiü# fhnd» ar© Hill safe 
and aacwr« and prepeHy evedited to the aecounts ©f R&litary «ad 
©IviXiar eebeeHbere ehe haw not ymt reoelxed bondo paid for pHor 
to last beeeafeer Hot# they will not 1©»« the henefit ©f
the in the min# ©f the bends becuras# they will be dafcad
aa of the faonth in whiah they wer« paid Mm regardles« of the data of 
delixery* HStiaotHy oll bonds H H  be dellxeyed and I »inoerHy 
hope their eeneve will hold the» ontll naturity#

Befere eenHedlBe theae resarfca, let «* say a brief word aboufc 
the deneetio ee©nony and hm important 1t ia that eaeh cliiaen realiae 
the «igrifieenee ef the ©arh h# takes in «  great «  band progrm» 
m ch ha® bmm «ritten ahmst Inflation tendeneiea that aooompangr warf* 
ve h sm  all m m  artioles referHitf te thoae thinga that eontribute 
teeerd ereeting Inflation, and ee all realiae that only thron# oon-
©erfced effort can tfm m inflationary tendenelee be reduced» It i» 
fast a slefOLe thoogjhi t© «ay that the law of m p flp and daaand «tül



«treet cars* brans«® and etoways will help us to aitract attention to 
this job and. créât® Interest# Ther* i® mm in the banda o t mmsf 

eosKdtteê pt&llcityHaan for %!i® Second tmr Bond Drtwe* a publiait? 
kit setilng ont day by day pnoaiüfcton ideasj and* in addition* spacial 
data/wa® jkmpiX^é for tha ras© cf publisher# througheut the Naticn*

1® belng çarried on. in soi® 1*000 company publications* 
college «agaslises and, in the local près®* also in feretgn ianguage 
neaapapera* nègre pm im t m d im m papere* We fssl confident that 
cur abjectiwe «tll ba âccongâlshed in the tort® week# allottsd# But* 
fro» yonr point cf r i m t th® imp©tus ereated by this National Canpaign 
»herald mmk® j m r  %mk m  casier <me# ÎÜfe m m  ymx team ho® to tak* 
adwar.tag® of this «oamtink*

î tow tbat dis® to noîwdelivery of fully paid-for bonds* peu hay® 
had sa uphill fifet# istafslly* pecple deserve to get wbat ihay pay 
fer* when they pay .for it# I aise feue* tfcat th® œaehinary for aolring 
prompt dellvery ha® bcen set up by th® war Dcpartiscnt* and ym  shorald 
net b® eoncemed sdth this lu th® futur«# Bellvery to yemr ciyilian 
associâtes 1® being ssds thareu# local issuing agent® \ th® laUitaiy 
personnel i® beirg serviced dlrectly froa th® rew dass 9 Alletasst 
station at Chicago# î m  lnfoxtted that to# ïïar Ceparfeaent1® Chicago 
Bond Office 1® prepared to deliwr the bond# within tue week® aftsr 
they bave heen fully paid for* The Treasasy Vmpbrtmn* iwm always 
conceroed with th# prcbüsas that confrontée the far Bm û Diriaien at 
Washington in connection with the orerehelisins succès® of the Pay 
Eeservation flan# àfter ail.* when the Pay Réservation eaapelgn



boot 24 billion dollars ** not for the whole War Progne, but solely
t̂ C .....■nliipli i , ' jg } | i i i i i ...........Jto help defrag* «aponeer mli* ®my during the coming fiscal year* 

that staple thought should enable us to understand its© magnitude of 
the present job ató the took so tiw® ahead« Our expenses include 
mm of the needs of our Aillos, this tine our amad femes ore Shattered in a^roxiastely 50 different points throughout the world* 
tfm Wavy in conjunction with the Coast Quant touches practically 
every point in the world# That faivUtmg military machine Is so 
placed for food and sound tactical reasons« and it costs money to 
»isin-lain it«

In order to consúmate this, the greatest f inancial tmriertaklng 
in the tiistoxy of the world, we have planned every approach down to 
th® msllmst groups of prospects in the smallest hamlets in the land, 
fbs press and radio have bean lined up to publicise the program and 
its importance in the w  effort« geographical eowilitee* in the 
States, counties, cities msá villages have been established* 
Organisations such as the Boy Scouts, churches, retail department 
stores« sales oriianisations of life Insurance and banking outfits* 

picture theaters and. ether organisation groups that cose in 
contact with the earning public are all one in helping to pit over the 
campaign, ^  s^ch faith in advertising and it is expected that the 
advertising industry will erect 10,000 panels, while 2,000,000 posters 
have been distributed for use in stores and other bond sales points# 
Hinder* displays will play their part* One hundred million cards Ibr
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conscientiously w ith tli#li* hands, but also want to share with their  
soidl^gii? I b  i t  because you gentlemen have boon sore convincing and 
re a lise  that aggressive individual e ffo r t make# fo r  coiicerted 
accomplishment?

Very lik e ly  a l l  these have played important parta* Ho om reason 
©an be sa fe ly  regarded as the answer to what haw been accomplished 
with the Wftr Bead Program la  th is  Service Command or la  the Any as 
a whole* However,  on# thing I s  ce rta in , you hair# gotten o f f  t© a 
good «ta rt* the importance o f year continuing to educate a l l  about

you in  the « r i t o  o f pircirnsing Wav Bond» sy te a a tie a lly  and regularly  
I s  v ita l*

aseut 26 m illio n  citise n e  are now buying Her Bonds through the 
p a y -ro ll plan* We in  tie  treasury Department r e a lise  we m a t see 
th at these m illion» continue th eir regular savings without interrup

tio n , and furthermore th at other id lllo n s  jo in  then*

On Honda/, the freasury Department opened i t s  13-B illio»-i5oU ar  
S e co li war loan Campaign* *  aspect th is  drive to be oversubscribed 
in  three W h s  and eigh t b illio n  d o lla rs o f i t  taken I f  individuala* 
'*lù balance has been allo cated  la fin a n cia l in stitu tio n s* 1»  what 
is  the sig n ifica n ce  o f a tM r t^ n -b ilU o n -d o lla r  » o ilin g  job? 
mil, during the la s t  World War the to ta l seenni o f U b e rty  Bonds 
and V ictory Ho ve» sold by the Treasury was a l i t t l e  more than 
24 b illio n « Thai*a a  big figu re  in  ai^y man's language* Bat ju s t a 
few day» ago, President Boooovelt asked the C o rre a s to appropriate



General Keekord, hommi geest», and war nonet Officers of the 
Third Service Command*

I am vary happy to be present on the o-caaion of the first 
anniversary of the lar Dep&rbssest*» tar Ikind fro p m ,  and to have 
this opportunity to you gentlemen alio are
representative of the whole Army*» far Bond organisation*

I understand your own organisation includes more Installations 
that have earned and resolved the President*s Interdepartmental 
far Saving* Bond CoK&ttee*» honor Hat certificate and Minute Man 
Flag than any other Service Command in the tray* It ha* been 
reported to me -that your civilian war workers are saving over
11,250,000 each m ntM throngh the Pay aeserv&tlon Plan* M l «  
partieipation figures on the military are not available, I am told 
that over thirty million dollars each month - that* a a million 
dollars every day - is being, subecribed by combined military and 
civilian personnel of the far Department* the aggregate of subscrip
tions for War Bonds from &mng Army personnel is almost three time« 
that of any ether single group* That*« m  «ample for the Nation#

Mow why should the ¿nay set each an example? Is it because 
soldiers and civilians on the War Department pay roll are quicker 
to appreciate the advisability of reserving part of their present 
im o m  for future use? Is it because they are more patriotic than 
other groups? Is it because they are not only willing to work



TEHASTJRY DBPAETMBHT 
Washington

(Ihe following address V  Assistant Secretary of the
Officers ^  tvL*iSUH lTan at the meeting of War Bond Ê frson Hof 8 Thlrd Service Command, in theEmerson Hotel, Baltimore, Maryland, is scheduled for
Aoffril EaBtern Mme. ThursdayApfll 15, 1943 and is for release at that

Oeneral Reckord, honored guests, and War Bond Officers of the 
Third Servioe Commands

I am very happy to he present on the occasion of the first anniver
sary of the War Department's War Bond Program, and to have this oppor
tunity to meet with you gentlemen who are representative of the whole 
Army*s War Bond organization*

have »rganisation M » * * *  » »  installations that*
fthfr r ^ teefS h0“°r list *•*«»«*• a*d Minute Man Plag than lny 
civUi^ W e 0° r ^ d in the ** has **** reported to me thS your
Pay f e ^ ^ i o n rw rS “ I T 1116 °Yer $1>350.000 each month through the not wliflhlf I fr; ,?*£• Participationflares on the military are 
that's m̂il'llJE ,t0ld that over thirty million dollars each month - 
military andf ton ? eYery,dai ~ is bfli“S suhscrihed hy combined
for the HaUon. personnel of the war Department. That's an example

and c H l w * ! r t h  ^  ®!t BUCh “  exa,nPle, Ie it because soldiers the War Department roll are quicker to appreciate
sei f ^ iU.t °f reaerTlnS Part of their present income for future use1
lLy ^ T l T o l t y^ r rt Patri°tiC than otller groups? Is it because also « t o  ? W° conscientiously with their hands, butalso want to share with their savings? Is it because you gentlemei have
for concertedVfnCinSi raaiiie that aggressive individual effort makes i or cone ertod accomplishment?
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Very likely all these have played important parts * No one reason 
can be safely regarded as the answer to what has been accomplished with 
the War Bond Program in this Service Command or in the Army as a whole* 
However, one thing is certain, you have gotten off to a good start* The 
importance of your continuing to educate all about you in the merits of 
purchasing War Bonds systematically and regularly is vital*

About 26 million citizens are now buying War Bonds through the 
pay-roll plan* We in the Treasury Department realize we must see that 
these millions continue their regular savings without interruption, and 
furthermore that other millions join them*.

On Monday, the Treasury Department opened its 13-Billion-Dollar 
Second War loan Campaign* ?fe expect this drive to be oversubscribed in 
three weeks and eight billion dollars of it taken by individuals* The 
balance has been allocated to financial institutions. Now what is the 
significance of a tliirteen-billion-dollar selling job? Well, during the 
last World War the total .amount of liberty Bonds and Victory Notes sold 
by the Treasury was a little more than, 24 billion* That’s a big figure 
in ary man’s language * But just a few days ago, President Roosevelt 
asked the Congress to appropriate about 24 billion dollars - not for the 
whole War Program, but solely to cover estimated expenditures of the 
Navy during the coming fiscal year* That simple thought should enable 
us to understand the magnitude of the present job and the task.we have 
ahead. Our expenses include some of the needs of our Allies* This tine 
our armed forces are scattered in approximately 50 different points 
throughout the world. The Navy in conjunction with the Coast Guard 
touches practically every point in the world* That far-flung military 
machine is so placed for good and sound tactical reasons, and it costs 
money to maintain it*

In order to consummate this, the greatest financial undertaking in 
the history of the world, we have planned every approach down to the 
smallest groups of prospects in the smallest hamlets in the land* The 
press and radio have been lined up to publicize the program and its 
importance in^the war effort* Geographical committees in the States, 
counties, cities and villages have been established* Organizations such 
as the Boy Scouts, churches, retail department stores, sales organizations 
of life insurance and banking outfits, moving picture theaters and other 
organization groups that come in contact with the earning public are all 
one in helping to put over the campaign* We have much faith in adver
tising and it is expected that the advertising industry mil erect
10,000 panels, while 2,000,000 posters have been distributed for use in 
stores and other bond sales points, Window displays will play their 
part. One hundred million cards for street cars, busses and subways will 
help us to attract attention to this job and create interest* There is 
now in the hands of every comittee-publicity-man for the Second War Bond 
Drive, a publicity kit setting out day by day promotion ideas; and, in 
addition, special data were compiled for the use of publishers throughout 
the Nation* Promotion is being carried on in some 3,000 company publicati
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college magazines and in the local press, also in foreign language news
papers, negro press, and farm papers* We feel confident that our 
objective Tail be accomplished in the three weeks allotted. But, from 
your point of view, the impetus created by this National Campaign should 
make your task an easier one. I ’m sure you know how to take advantage 
of this momentum.

I know that due to non-delivery of fully paid-for bonds, you have 
had an uphill fight. Naturally, people deserve to get what they pay for, 
when they pay for it. I also know that the machinery for solving prompt 
delivery has been set up by the War Department, and you should not be 
concerned with this in the future. Delivery to your civilian associates 
is being made through local issuing agents$ the military personnel is 
being serviced directly from the neYr Class B Allotment station at Chicago, 
I am informed that tire War Departments Chicago Bond Office is prepared 
to deliver the bonds within two weeks after they have been fully paid for. 
The Treasury Department was always concerned with the problems that 
confronted the War Bond Division at Washington in connection with the 
overwhelming success of the Pay Reservation Plan. After all, when the 
Pay Reservation campaign started last April, the War Department estimated 
that approximately a million subscriptions.would be received by the end 
of the year. You know what happened. Because of the enthusiasm of 
liar Bond Officers like yourselves and the eagerness of thrifty civilians 
and soldiers, over four million subscriptions were received in eight 
months, I understand that the figures approximate five million subscrip
tions at this time.

However, let me assure you of one thing, the money received from 
subscribers was always safe and secure. Those funds are still safe and 
secure and properly credited to the accounts of militaiy and civilian 
subscribers who have not yet received bonds paid for prior to last 
December 31st, Moreover, they will not lose the benefit of the increment 
in the value of the bonds because they will be dated as of the month in 
which they were paid for regardless of the date of delivery. Ultimately 
all bonds will be delivered and I sincerely hope their owners m i l  hold 
them until maturity.

Before concluding these rm arks, let me say a brief word about the 
domestic economy and how important it is that each citizen realize the 
significance of the part he takes in our great war bond program. Much 
has been written about inflation tendencies that accompany wars. We 
have all seen articles referring to those things that contribute toward 
creating inflation, and we all realize that only through concerted effort 
can these inflationary tendencies be reduced. It is just simple thought 
to say that the-law of supply and demand still functions, Where there is 
a scarcity of goods and an increasing demand for those same goods, 
naturally prices will rise. We have today a situation involving increased 
demand for many things which are scarce, and that increased demand is 
propelled by people who are experiencing-.individual prosperity. Many of
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the things they are trying to purchase are not absolutely essential, and 
by purchasing them at this time they create shortages and deprive others 
who have more urgent need for the same things« This is a simple thought 
but carried to its ultimate conclusion it is one that can create hysteria 
and a resultant loss to everyone* Due to the regular employment, a higher 
wage scale in war industries and tremendous industrial activity, we have 
today an ever-increasing amount of cash in the hands and pocketbooks of 
an ever-increasing number of wage earners* Use of this abundance of 
excess cash threatens our whole economy* If we are to perpetuate that 
economy, then we should refrain from excess spending until after the war«

•
With more and more going into War Bonds it means that during the 

war our Government will have an enormous purchasing power and after the 
war our citizenry will have an enormous-purchasing power* Both make 
sense«

I am delighted to have had the opportunity to meet with you gentlemen, 
and pleased to congratulate General Reckord for his personal interest in 
this program and you gentlemen for your individual achievement in connec
tion with it*



T R E A S U R Y  D E P A R T M E N T  
F IS C A L  S E R V IC E  

WASHINGTONB U R E A U  O F  A C C O U N T S  
OFFICE O F TH E COM M ISSION ER

April 7, 19^3.

During the month of March, the following market 

transactions took place in direct and guaranteed securiti 

of the Government:

Sales..............................  $72,927,750

Purchases............................  -_

Net Sales . . . ............  $72,927,75(

^DEFENSE



TREASURE DEPARTMENT 
We shingtc*)

A * *

BOR IMMEDIATE RELEASE, Monday, Mar eh IS, 1P44t Press Service

During the month of j?fi.hrvs3£yf 1943^ merket 
transactions in direct and guaranteed securities 
of the Government for Treasury investment and 
other accounts resulted in net sales of
. m  iw Ê Ê mSQgÆ7Bjr&eer Secretary Mergenthau announced 
today.



TREASURY DEPARTMENT 
W ashington

FOR IMMEDIATE R ELEA SE, P r e s s  S e r v ic e
T h u rsd a y , A p r i l  15, 19^3 * N o . 36-21

D u r in g  th e  month o f  M arch , 19^3, m arket 
t r a n s a c t io n s  in  d i r e c t  and g u a ra n te e d  s e c u 

r i t i e s  o f  th e  Governm ent f o r  T r e a s u r y  i n v e s t 

ment and o th e r  aço o w t#  a ^ e ^ t e d  in n e t s a le s  
o f  $7 2 ,9 2 7 ^ 7 5 °* S e c r e t a r y  M orgenthau announced  
to d a y .
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issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss*

Treasury Department Circular No* 418, as amended, and this 

notice, prescribe the terms of the Treasury bills and govern the condi
tions of their issue* Copies of the circular may be obtained from any 
Federal Reserve Bank or Branch*
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Reserve Banks and Branches, following which public announcement will be made 

by the Secretary of the Treasury of the amount and price range of accepted 

bids. Those submitting tenders will be advised of the acceptance or rejec
tion thereof. The Secretary of the Treasury expressly reserves the right 

to accept or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Payment of accepted tenders at the 
prices offered must be made or completed at the Federal Reserve Bank in 

cash or other immediately available funds on April 21. 19A?________.

The income derived from Treasury bills, whether interest or gain
from the sale or other disposition of the bills, shall not have any exemption,
as such, and loss from the sale or other disposition of Treasury bills shall 1

not have any special treatment, as such, under Federal tax Acts now or here- i
after enacted. The bills shall be subject to estate, inheritance, gift, or I

■

other excise taxes, whether Federal or State, but shall be exempt from all 

taxation now or hereafter imposed on the principal or interest thereof by 

any State, or any of the possessions of the United States, or by any local 

taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States shall be considered 

to be interest. Under Sections 42 and 117 (a) (l) of the Internal Revenue

Code, as amended by Section 115 of the Revenue Act of 1941, the amount of

discount at which bills issued hereunder are sold shall not be considered
to accrue until such bills shall be sold, redeemed or otherwise disposed 
of, and such bills are excluded from consideration as capital assets* 

Accordingly, the owner of Treasury bills (other than life insurance coin-

difference between the price paid for such bills, whether on original
panies) issued hereunder need include in his income tax return only the
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W a s h i n g t o n

EOR RELEASE, MORNING NEWSPAPERS,
Friday. April 16, 1943______ •

T h e  S e c r e t a r y  o f  t h e  t r e a s u r y ,  h y  t h i s  p u b J . i c  n o t i c e ,  i n v i t e s  t e n d e r s

f o r  $  900.000,000 , o r  t h e r e a b o u t s ,  o f  91 - d a y  T r e a s u r y  h i l l s ,  t o  h e  i s s u e d

*** .

o n  a  d i s c o u n t  b a s i s  u n d e r  c o m p e t i t i v e  b i d d i n g .  T h e  b i l l s  o f  t h i s  s e r i e s  w i l l

b e  d a t e d  Am-il 21. 1943 a n d  w i l l  m a t u r e  ----July 21, 1343--------- 1

w h e n  t h e  f a c e  a m o u n t  w i l l  h e  p a y a b l e  w i t h o u t  i n t e r e s t .  T h e y  w i l l  h e  i s s u e d  i n 

h e a r e r  f o r m  o n l y ,  a n d  i n  d e n o m i n a t i o n s  o f  $ 1 , 0 0 0 ,  $ 5 , 0 0 0 ,  $ 1 0 , 0 0 0 ,  $ 1 0 0 , 0 0 0 ,

$ 5 0 0 , 0 0 0 ,  a n d  $ 1 , 0 0 0 , 0 0 0  ( m a t u r i t y  v a l u e ) .

T e n d e r s  w i l l  h e  r e c e i v e d  a t  F e d e r a l  R e s e r v e  B a n k s  a n d  B r a n c h e s  u p  to the

War
c l o s i n g  h o u r ,  t w o  ’q • c l o c k  p .  m . f E a s t e r n  t i m e ,

T e n d e r s  w i l l  n o t  h e  r e c e i v e d  a t  t h e  T r e a s u r y  D e p a r t m e n t ,  W a s h i n g t o n .  E a c h  tender 

m u s t  h e  f o r  a n  e v e n  m u l t i p l e  o f  $ 1 , 0 0 0 ,  a n d  t h e  p r i c e  o f f e r e d  m u s t  h e  e x p r e s s e d  

o n  t h e  b a s i s  o f  1 0 0 ,  w i t h  n o t  m o r e  t h a n  t h r e e  d e c i m a l s ,  e .  g * ,  9 9 . 9 2 ^ .  r a c  

m a y  n o t  h e  u s e d .  I t  i s  u r g e d  t h a t  t e n d e r s  h e  m a d e  o n  t h e  p r i n t e d  f o r m s  a n d  for

warded in the special envelopes which will he supplied hy Federal Reserve Banks j

o r  B r a n c h e s  o n  a p p l i c a t i o n  t h e r e f o r .

T e n d e r s  w i l l  h e  r e c e i v e d  w i t h o u t  d e p o s i t  f r o m  i n c o r p o r a t e d  b a n k s  a n d  

t r u s t  c o m p a n i e s  a n d  f r o m  r e s p o n s i b l e  a n d  r e c o g n i z e d  d e a l e r s  i n  i n v e s t m e n t  securi

t i e s .  T e n d e r s  f r o m  o t h e r s  m u s t  h e  a c c o m p a n i e d  h y  p a y m e n t  o f  2 p e r c e n t  o f  t h e  I  

f a c e  a m o u n t  o f  T r e a s u r y  h i l l s  a p p l i e d  f o r ,  u n l e s s  t h e  t e n d e r s  a r e  a c c o m p a n i e d  

a n  e x p r e s s  g u a r a n t y  o f  p a y m e n t  h y  a n  i n c o r p o r a t e d  h a n k  o r  t r u s t  c o m p a n y .

Immediately after the closing hour, tenders will he opened at thfe fed j



TREASURY DEPARTMENT FOR RELEASE, MORNING- NEWSPAPERS,
Washington Friday, April 16, 1^3.

The Secretary of the Treasury, by this public notice, in
vites tenders for 000,000, or thereabouts, of 91~&uy
4 '• 1 ' * _ . - ;* * ■ ■" . ■ v . • . . I  K . • / V. y% |Treasury bills, to be issued on a discount basis under compe^ 
titive bidding. The bills of this series will be dated April 
21, 19^3 * and will mature «Tuly PI, 19%3♦ when the face amount 
will be payable without interest* They Will be issued in 
bearer form only, and in denominations of $1,000, $5,000, 
$10,000, $100,000, $500,000, and $1,000,000 (maturity value)*

Tenders will be received at Federal Reserve Banks and 
Branches up to the closing hour, two o’clock p, m,, Eastern 
War time, Monday, April 19» 19^3, Tenders will not be re
ceived at the Treasury Department, Washington, Each tender 
must be for an even multiple of $1,000, and the price offered 
must be expressed on the basis of 100, with not more than 
three decimals, e, g*, 9 9,9 2 5, Fractions may not be used. It 
is urged that tenders be made on the printed forms and for
warded in the special envelopes which will be supplied by Fed
eral Reserve Banks or Branches on application therefor,

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities, Tenders from others must be 
accompanied by payment of 2 percent of the face amount of 
Treasury bills applied for, unless the tenders are accompanied 
by an express guaranty of payment by an incorporated bank or 
trust company.

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which 
public announcement will be made by the Secretary of the 
Treasury of the amount and price range of accepted bids. Those 
submitting tenders will be advised of the acceptance or re
jection thereof. The Secretary of the Treasury expressly re
serves the right to accept or reject any or all tenders, in 
whole or in part, and his aotion in any such respect shall be 
final, Paymeht of accepted tenders at the prices offered must 
be made or completed at the Federal Reserve Bank in cash or 
other immediately available funds on April 21, 194-3 ,

36-22 (Over)
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The income derived from Treasury bills, whether Interest 
or galfc from the sale or other disposition of the bills, shall 
not have any exemption, as such, and .loss from the sale or 
other disposition of Treasury bills Shall hot have any spe* 
cial treatment, as such, under Federal tax Acts now or here-» 
after enacted. The bills shall be subject to estate, inherit
ance, gift, or other excise taxes, whether Federal or State, 
but shall be exempt from all taxation now or hereafter imposed 
on the principal or interest thereof by any State, or any. of 
the possessions of the United States, or by any local taxing 
authority* For purposes of taxation the amount of discount 
: at which Treasury bills are originally sold by the United 
States shall be considered to be interest, Under Sections kZ and 117(a)(1) of the Internal Revenue Code, as amended by 
Section 115 Of the Revenue Act of I?**!, the amount of discount 
at which bills issued hereunder are sold shall hot be con
sidered to accrue until such bills shall be sold, redeemed or 
.otherwise disposed of, and such bills are excluded from con
sideration as capital assets. Accordingly, the owner of 
Treasury bills (other than life*insurance companies) issued> 
hereunder need include in his income tax return only'the dif
ference between the price paid for Such bills, whether on orig
inal Issue or on subsequent purchase,, and the amount actually 
received'either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or 
loss. ‘ ■ ;; ; : V •• '• ‘ Q  ; •• .. '; J

Treasury Department Circular No, hi 6, as amended, and 
this notice, prescribe the teriis of the Treasury bills and gov
ern the conditions of their issue, Copies of the circular may 
be -obtained from any Federal Reserve Bank or Branch.

-0O0-



This power given to the President to determine within 
limits the gold content of the dollar could not safely be 
terminated until a satisfactory means was available for assuring 
the stabilisation of the appropriate exchange relation among 
currencies and avoiding competitive currency depreciation*
The President recommended and the Congress enacted extensions 
of this power in 1957 and again in 1959 and IjiX*

We are all agreed that no one can benefit from a competi
tive race in the depreciation of currencies• If such a devel
opment is to be avoided* we must frankly face the danger of 
competitive currency depreciation in the post-war period* It 
is not possible at this time to foresee the pattern of post-war 
monetary developments* But this we' do knows that if we are 
to avoid competitive depreciation of currency after the war*
It would be helpful to be armed with this power as a warning 
that we shall not permit the international economic position 
of this country to be undermined by competitive currency 
depreciation*

For nine years the President has had thr^p^wer to alter 
the gold con ten y of the dol>drwi thou t usjaig itfC As I have 
said before, th/sre is no lnten|$€n to »se tĥ sP\pow©r,
But it is needed as a means of melplng’ to prevent competitive 
depreciation ft currencies by jbther,--';bountrie®* Jmen adeqtrate™ 
arrangements ̂Tor inJ^rnationa3( i^iietary coop^attlon have been 
completed* vp shale be happy tVsurrender the power without 
having uaed/it.

EMB/grs
1j/ 15A 3
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In the more than nine years since the Stabilisation Fund 
was created it has been operated with «crapulous care* lot 
only hare we succeeded in keeping intact the resources that we*« 
entrusted by the Congress to the President and the Secretary of 
the Treasury, but in the course of performing our broader func
tion of maintaining stability of exchange rates we hare been 
able to accumulate a net profit which now exceeds fJO million*
I do not wish to emphasize the profitability of the operations 
of the Stabilisation Fund. I prefer to stress the success of 
the Stabilisation Fund in its fundamental purpose of bringing 
about a greater degree of stability in exchange relationships 
of other currencies with the dollar•

The pattern for international monetary cooperation that we 
hare developed in the operation of our Stabilisation Fund holds 
a real promise of achieving currency stability in the post-war 
period* We took an Important step in the direction of interna
tional cooperation for currency stability through the Tri-partiti 
Accord in XffS* Unfortunately, the functioning of the Tri
partite Accord was interrupted by the war* Merertheless, we 
have continued to embody the principles of that Accord in our 
stabilisation agreements with our neighbors in h&tin America and 
with other friendly countries* These agreements provide for 
maintenance of exchange stability and for periodic consultation 
on financial and economic conditions that may affect the stability 
of exchange rates* Under provisions safeguarding our interests, 
we have made available the resources of the Stabilization Fund 
for the purpose of maintaining stability of exchange rates* In 
the five years before the war and in the nearly four years sines 
the outbreak of war, the operations of the Stabilisation Fund 
have contributed to maintaining relatively stable exchange rates, 
despite the unprecedented conditions of political and economic 
disorder*

Power to Alter the bold Content of the Dollar
The power to alter the gold content of the dollar was given 

to. the President by Title III of the Agricultural Adjustment Act 
of May 12, 1953, and reaffirmed with its present limitation by 
the a d d  Reserve Act of January 30, 0a January fl* If»
the President fixed the dollar at its present gold content, whim 
has remained unchanged for more than nine years.

This power was given to the President in the midst of a 
deep depression, unquestionably prolonged and intensified by 
the general depreciation of other currencies which destroyed 
the markets for American products abroad end brought ruinously 
low prices* The revaluation of the dollar was an unavoidable 
step in the restoration of foreign and domestic markets for the 
Industrial and agricultural products of the American people.
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We have two stabilization agreements with China. Under * 

the first of these agreements, which was signed in 19 5 7# the 
Stabilization Fund held nearly |l$ million of yuan on February 1Q| 
1958* By October, 19i*2, China had completed the repurchasing 
of all the yuan* On December 51* 19^2# this stabilisation agree
ment was renewed* T h e  Stabilization Fund does not at this time 
hold any yuan under this agreement*

The second agreement with China was signed cm April 25, 
I9I4I* The first transaction under this agreement took place on 
December 10, 19i|2, when the Stabilization Fund acquired flO mil
lion of Chinese yuan* On June JO, 19l|2, this agreement was 
renewed for one year* Ho additional operations have been under
taken under this agreement, and the Stabilization Fund now holds 
#10 million ̂ C h i n e s e  yuan under the repurchase provisions of 
this ^

..... ... '
The stabilization agreement with Brasil was signed in 1957* 

On Hovember 5, I9I4JL# we bought #S million in milreis from Brazil* 
As Brasil’s foreign exchange position was strengthened these 
milreis were repurchased, and on February if, 1942* the Sfcablli- 
zatlon Fund held no more milreis* Under another section of this j 
same agreement we have sold million in gold to Brazil for 
dollars for the purpose of strengthening the monetary reserves 
of Brazil* The agreement with Brazil was renewed on July If, I9II

In September, 19i*2, we entered Into an agreement with the 
Government ©f Liberia to facilitate the conversion of the cur
rency system of that country from sterling to dollars. The 
Liberian Government had for a long time been eager to adopt ths 
exclusive use of United States currency and coin, and the need 
for such a eon version became more urgent in 19^2 as additional 
British coin could not be secured and as American troops 
stationed in Liberia brought in United States currency and coin. 
The Stabilization Fund is facilitating the conversion of the 
Liberian currency system to dollars throng an agreement to 
purchase with United States currency the British coin withdrawn 
from circulation* Arrangements have been made with the British 
Government to dispose of these British coins without cost to the 
Stabilization Fund*

Two proposed stabilization agreements are now pending. A 
draft of an agreement to facilitate the stabilization of the 
dollar-bollviano rate of exchange is now being considered by 
Bolivia* Vs are also engaged in discussions with Iran under 
which the Iranian Government would undertake to provide rials 
for the needs of our Army and other Government agencies in 
return for dollars paid to the Iranian account in this country* 
As part of this agreement, the Iranian Government undertakes hotj 
to change the dollar-rial rate of exchange without prior consul
tation*
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Under the gold-sale agreement with Cuba, which waa signed 
on July &» 19l2, the Stabilization Fund has undertaken to sell 
gold to Cuba, payment to be made in United States dollars within 
120 days from the date of such sale* Under this agreement Cuba 
has already acquired $25 million in gold, all of which has been 
paid for* The agreement with Cuba was designed to facilitate 
the accumulation and the maintenance of a gold reserve against Cuban currency as provided by Cuban law*

During the past two years we have made and completed three 
gold purchase agreements with Russia* The agreements called for 
future delivery of gold purchased by the Stabilisation Fund, with 
an advance on such gold prior to its delivery* The obligations 
of Russia under these agreements have been fully met* The dollar» 
made available by these gold transactions were used by Russia to 1 
pay for purchases of goods and services in the United States in 
addition to the materials obtained under the terms of the Lend« 
Lease arrangement*

The series of stabilisation agreements under which the 
Stabilisation Fund cooperates with other countries to facilitate 
the maintenance of stability in the exchange rate of currencies 
of other countries with the dollar have been extended since 
July 1, |i|t* ■ ' i

On November 1 9, 19|l, a stabilisation agreement was entered 
into with the Govemment of the Republic of Mexico and the Bank 
of Mexico for the purpose of stabilizing the United States dollar. 
Mexican peso rate of exchange» It is still necessary under this 
agreement for the Mexican Government to confirm its authority to 
guarantee the performance of hli obligations undertaken by it 
and the Bank of Mexico*

On February 27# 1?|2# a stabilisation agreement was signed 
with the Government of the Republic of Ecuador for the purpose 
of stabilising the United States dollar-Ecuadoran sucre rate of 
exchange* The agreement is now in force, although no stabiliza
tion operations have as yet been necessary under this agreement.

As a further link in the closer relations between the 
Governments of the United States and Iceland, a stabilisation 
agreement was signed with the Government of Iceland and the 
Rational Bank of Iceland on May 5, 1$|2» for the purpose of 
stabilizing the United States dollar*Icelandic krona rate of 
exchange* This agreement Is also now In force, although no 
stabilisation operations have as yet been necessary under this 
agreement*

In the same period since July 1, 19|l# we have renewed the 
stabilisation agreements with China and Brasil*

y



Statement of Secretary Mergenthau before the 
Committee on Banking and Currency 

of the Senate 
Friday, April l6, l9l*J

Ixtenalon of the Stabilisation Fund

On April 12, Ififl Senator Wagner Introduced a bill (3*991) 
extending to June }0, l|l|f the power» relating to the Stabiliza
tion Fund and the power to alter the gold content of the dollar 
both of which under the present law will otherwise expire on 
June JO, I9I4.J* I am appearing before you in support of this 
bill«

In my previous appearance before your committee to recom
mend the extension of these powers, I emphasised the emergency 
necessitating the continuance of these powers* It Is hardly 
necessary to say that the emergency is greater now than it was 
when I appeared before your committee on June 1J, 19^1* Tbe 
monetary situation throughout the world Is potentially more 
unstable than it lias ever been before* fhe powers extended 
under the proposed bill will help assure currency stability and 
help avoid competitive currency depreciation in the critical 
period following the war*

fhe spread of the war to this hemisphere and the presence 
of American forces in many countries abroad have heightened the 
importance of our currency relations with these countries* The 
gold, currency, end stabilisation operations of the Stabilisation 
Fund in the past two years have reflected these changes in the 
world situation*

While during most of the period since 19ji* there was a 
heavy inflow of gold into the United States so that the Fund’s 
purchases exceeded its sales of gold, during the last two 
fiscal years the Fund has sold more gold to foreign countries 
than it has purchased* In the fiscal year 19l*2 the Fund sold 
$6i|4 million of gold to foreign countries and purchased fl©2 
million of gold from foreign countries. So far in the fiscal 
year 19lj# the Fund has sold #1*01 million of gold to foreign 
countries and purchased only §27 million from foreign countries# 
fhe Fund’s sales of gold have been made to 21 different countries

As X have said to this committee before, I know of no 
better means of settling International balances than with gold. 
For this reason it has been, and Is, the policy of the Treasury 
to facilitate the continued use of gold for the settlement of 
international balances* Our Stabilisation Fund has definitely 
contributed to the implementing of this policy* Since I last 
appeared before this committee the Stabilisation Fund has 
entered into three gold«* pur chase agreements with Eussla and a 
gold-sale agreement with Cuba*

3<£- ^ - 3  ¡1



Statement of Secretary Morgenthau before the Committee on Banking and Currency of the SenateFriday, April 16, 1943 Extension of the S ta b iliz a tio n  FundOn April 12, 1943, Senator Wagner introduced a b i l l  (S.991) extending to June 30, 1945, the powers relatin g  to the S ta b iliz a tion Fund and the power to a lte r  the gold content of the. d o lla r , both of which under the present law w ill .otherwise expire on June 30, 1943* I am appearing before you in support of th is  b i l l ,In my previous appearance before your committee to recommend the extension of these powers, I emphasized the emergency necessitating the continuance o f these powers. I t  is  hardly necessary to say that the emergency Is  greater now than i t  waswhen I appeared before your committee on June 13, 1941 Themonetary situation  throughout the world is  p oten tia lly  more unstable than i t  has ever been before., The powers extended under the proposed b i l l  w ill help assure currency s ta b ility  and help avoid competitive currency depreciation in the c r it ic a l  period follow ing the war.The spread of the war to th is  hemisphere and the presence of American forces in many countries abroad have heightened the g importance of our currency relation s with these countries. The gold, currency, and sta b iliz a tio n  operations of the S ta b iliz a tio n  Fund in the past two years have reflected  these changes in the world s itu a tio n .While during most of the period since 1934 there was a heavy inflow of gold into the United States so that the Fund’ s purchases exceeded i t s  sales of gold, during th e ;la s t  two f is c a l  years the Fund has sold more gold to foreign countries than i t  has purchased In the f is c a l  year 1942 the Fund sold $644 m illion  of gold to foreign countries and purchased $162 m illion  of gold from foreign countries. So far in the f is c a l  year 1943 the.Fund has sold $401 m illion  of gold to foreign countries and purchased only $27 m illion  from foreign countriesf The Fund’ s sales of gold have been made to 21 d iffere n t countries.36-23



- 2 -As I have said to th is  committee before, I know of no better^means of se ttlin g  international balances than with gold. For this^ reason i t  has been, and i s ,  the policy o f'th e Treasury to f a c i l i t a t e  the continued use of gold for the settlement of international balances* Our S ta b iliz a tio n  Fund has d e fin ite ly  contributed to the implementing of th is 'p o lic y , Since I la s t  appeared^before th is  committee"the S ta b iliz a tio n  Fund has entered into three gold-purchase agreements with Russia and a gold-sale agreement with Cuba.Under the gold-sale agreement with Cuba, which was signed on Ju ly  ‘6, 1942, the S ta b iliz a tio n  Fund has undertaken to s e ll  gold to Cuba, payment to be made in United States dollars within 120 days from the date o f such sa le . Under th is agreement Cuba has^already acquired $25 m illion  in gold, a l l  of which has been paid fo r . The agreement with Cuba was designed to fa c i l i t a t ethe accumulation Cuban currency a and. the maintenance of provided by Cuban law, a gold reserve against
During the past two years we have made and completed three gold purchase agreements with Russia. The agreements called for future delivery of gold purchased by the S ta b iliz a tio n  Fund, with an advance on such gold prior to i t s  d elivery. The obligations o f Russia under these agreements have been fu lly  met. The d ollars made available by these gold transactions were Used by Russia to pay for purchases of goods and services in the United States in addition to the m aterials obtained under the terms of the Lend- Lease arrangement.The series of S ta b iliz a tio n  Fund the maintenance of of other countries Ju ly  1, 1941.

sta b iliz a tio n  agreements under which the cooperates with other countries to fa c i l i t a t e  s ta b ility  in the exchange rate of currencies with the dollar have been extended since
On November 19, 1941, a s ta b iliz a tio n  agreement was entered into with the G-ovemment of the Republic of Mexico and the Bank of Mexico for the purpose o f  s ta b iliz in g  the United States dollar- Mexican peso rate of exchange. I t  is  s ti-ll necessaiy under th is agreement for the Mexican Government to confirm it s  authority to guarantee the performance of a l l  obligations undertaken by i t  and the Bank of Mexico.On February 27, 1942, a s ta b iliz a tio n  agreement was signed with the Government o f the Republic of Ecuador for the purpose of s ta b iliz in g  the United States dollar-Ecuadoran sucre rate of



exchange. The agreement is  new/ in  force, although no tion operations have as yet been jiecessary under"As a further lin k  in thè Governments of the. United Sta agreement fas signed with the .National Bank of Iceland on M s ta b iliz in g  the United States exchange., This agreement is s ta b iliza tio n  operations have agreement.

a.aree mencloser relations between the tes and Iceland, a sta b iliza tio n  Government of Iceland and theofay 5, 1942, lo r  the purpose d o llar-Icelan d ic krona rate of also now in force, although no as yet been necessary under this
^In the same period since July 1, 1941, we have renewed the • sta b iliza tio n  agreements with China and B ra z il.We have two stabilization.agreem ents with China, Under 1 the f i r s t  of these agreements* which was signed in 1937, the S ta b iliz a tio n  Fund-held nearly $49 m illion  of yuan on February 10, 1938. By October, 1942, China had. completed the repurchasing of a l l  the yuan. On December 31, 194.2, this s ta b iliz a tio n  agreement was renewed. The S ta b iliz a tio n  Fund does not at th is time hold any yuan under th is  agreement.The second agreement with China, was signed on April 25,1941. The f ir s t  transaction under th is  agreement took place on ■ December 10, 1942, when the. S ta b iliz a tio n  Fund acquired $10 m illio n  of Chinese yuan. On June 30, 1942, th is agreement was renewed for one year. No additional operations have been undertaken under th is  agreement, and the S ta b iliza tio n  Fund now holds $1.0 m illion  U. S . dollars in Chinese yuan under the repurchase provisions of th is agreement.The sta b iliza tio n  agreement with B razil was signed in 1937,On November 5, 1941, we bought $8 m illion  in m ilreis from B ra z il, As B r a z ilf s foreign exchange position was strengthened these m ilreis were repurchased, and on February 25, 1942, the S t a b il i zation Fund held no more m ilre is . Unde*r another section of th is same agreement we have sola $74 m illion  in gold to B razil for dollars for the purpose of strengthening the monetary reserves- of B ra z il, The agreement with B razil was renewed on July 15, 1942In September, 1942, we entered into an agreement with the Government of Liberia to fa c i l i t a t e  the conversion of the currency system of that country from ste rlin g  to d o lla rs .  ̂ The Liberian Governmenf'had fbr ,a long time been okger to adopt the exclusive use of United States currency and coin, and the ne&b • for such a conversion became more urgent in 1942 as additional



B ritish  coin could not be secured and as American troops stationed in Liberia brought in United States currency and coin.The S ta b iliz a tio n  Fund is  fa c i l i t a t in g  the conversion of the Liberian currency system to dollars through an agreement to purchase with United States currency the British^coin withdrawn from circu la tio n . Arrangements have been^made^with the B ritish  Government to dispose of *these B ritish  coins without cost to the S ta b iliz a tio n  Fund. 4Two proposed sta b iliza tio n  agreements are^now pending.A draft of an agreement to fa c i l i t a t e  the sta b iliza tio n  of the dollar-boliviano rate of exchange is  now being considered by B o liv ia , We are also engaged in discussions with Iran under which the Iranian Government would undertake to provide ria ls  for the needs of our Array and other Government agencies in return for dollars paid to the Iranian account in th is country.As part of th is  agreement, the Iranian Government undertakes not to change the d o lla r -r ia l rate o f exchange without prior consultatio n .In the more than nine years since the S ta b iliza tio n  Fund was created i t  has been operated with scrupulous care. ; Not only have we .succeeded in ’ keeping' in tact the resources that were entrusted by the Congress to the President and the'Secretary of the Treasury, but in the course of performing our broader function of maintaining s ta b ility  of exchange rates we have^been able to accumulate a net p ro fit which now exceeds $30 m illio n .I do not wish to emphasize the p r o fita b ility  of the operations of the S ta b iliz a tio n  Fund. I prefer to stress the success^of the S ta b iliz a tio n  Fund in i t s  fundamental purpose of bringing about a greater degree of s ta b ility  in exchange relationships of other currencies with the d o lla r .The pattern for in tern a tio n al.monetary#cooperation that we have developed in the operation of our S ta b iliz a tio n  Fund holds a real promise of achieving currency s ta b ility  in the post-war period. We took an important st!ep in the direction of internatio n al cooperation for currency s ta b ility  through the' T ri-p a rtite  Accord in 1936. Unfortunately, the functioning of the T rip artite  Accord.was interrupted by the war. Nevertheless, we have continued to embody the principles of that Accord in^our sta b iliza tio n  agreements with our neighbors in Latin America and with other friendly countries. These agreements provide.for^ maintenance of exchange s ta b ility  and for periodic consultation^ on fin a n cia l and economic conditions that may a ffe c t  the s ta b ility  of exchange rates. Under provisions safeguarding our in te re sts ,
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we have made available the resources of the S ta b iliz a tio n  Fund for the purpose of maintaining s t a b ility  of exchange ra te s . In the fiv e  years before the war and in the nearly four years since the outbreak of war, the operations of the S ta b iliz a tio n  Fund have contributed to maintaining r e la tiv e ly  stable exchange rates, despite the unprecedented conditions of p o lit ic a l  and economic disorder.

Power to A lter the Gold Content of the Dol la rThe power to a lte r  the gold content of the dollar was given to the President by T itle  I I I  of the Agricultural Adjustment Act of May 12, 1933, and reaffirm ed with it s  present lim ita tio n  by the Gold Reserve Act of January 30, 1934* On January 31, 1934, the President fixed  the d ollar at i t s  present gold content, which has remained unchanged for more than nine years.This power was given to the President in the midst of a deep depression, unquestionably prolonged and in ten sifie d  by the general depreciation of other currencies which destroyed the markets for American products abroad and brought ruinously low p rice s . The revaluation of the dollar was an unavoidable step in the restoration of foreign and domestic markets for the industrial and a gricu ltu ra l products' of the American people.This power given to the President to determine w ithin lim its the gold content of the dollar could not sa fe ly  be terminated u n til a sa tis fa c to ry  means was available fo r assuring the s ta b iliz a tio n  of the appropriate exchange rela tio n  among currencies and avoiding competitive currency depreciation.The President recommended and the Congress enacted extensions of th is  power in  1937 and again in  1939 and 1941,Yfe are a l l  agreed that no one can benefit from a competitive race In the depreciation of currencies. I f  such a development Is to he avoided, we must frankly face the danger of competitive currency depreciation in the post-war period. I t  is  not possible at th is  time to foresee the pattern of post-war monetary developments. But this we do know: that i f  we are to avoid competitive depreciation of currency a fter the war, i t  would be helpful to he armed with th is  power as a warning that we sh all not permit the international economic position of this country to he undermined by competitive currency depreciation.
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we have made available the resources of the Stab ilizatio n  Fund for the purpose of maintaining s t a b ility  of exchange rates. in the fiv e  years before the war and in the nearly four years since! the outbreak of war, the operations of the Stab ilizatio n  Fund I  have ̂  contributed to maintaining r e la tiv e ly  stable exchange rates! despite the unprecedented conditions of p o lit ic a l  and economic l disorder. * 1

Power to A lter the .Gold Content of the Dolla rThe power to a lte r  the gold content of the dollar was given! to the President by T itle  I I I  of the Agricultural Adjustment Act | of May 12, 1933, and reaffirmed with it s  present lim itation by the Gold^Reserve Act of January 30, 1934. On January 31, 1934, • the President fixed  the dollar at i t s  present gold content, which! has remained unchanged for more than nine years.This power was given to the President in the midst of a deep depression, unquestionably prolonged and intensified by the general depreciation of other currencies which destroyed Ithe markets for American products abroad and brought ruinously 1 low p rices. The revaluation of  ̂the dollar was an unavoidable step in the restoration of foreign and domestic markets for the ] industrial and agricu ltu ral products of the American people. 1This power given to the President to determine within lim its the gold content of the dollar could not safe ly  be terminated^until a sa tis fa c to ry  means was available for assuring ] the s ta b iliz a tio n  of the appropriate exchange relation  among currencies and avoiding competitive currency depreciation, ihe President recommended and the Congress enacted extensions of th is power in 1937 and again in 1939 and 1941.hie are a l l  agreed that no one can benefit from a competitive race in the depreciation of currencies. I f  such a development is to be avoided, we must frankly face the danger of competitive currency depreciation in the post-war period. I t  is  not possible s at th is  time to foresee the pattern of nost-war monetary developments,  ̂ But this we do know; that i f  v/e are to avoid competitive ; depreciation of currency after the war, i t  would be helpful to be ! armed with th is  power as a warning that we sh all not permit the international economic position of this country to be undermined j by competitive currency depreciation, 1
& O o



- 4B ritish  coin could not be secured and. as American troops stationed in Liberia brought in United States currency aid com. The S ta b iliz a tio n  Fund is  fa c i l i t a t in g  the conversion of the Liberian currency system to dollars through an agreement to purchase with United States currency the B ritis h  coin withdrawn from circu la tio n . Arrangements have beenmade with^tne British Government' to dispose of these B ritish  coins without cost to the S ta b iliz a tio n  Fund.TwolkVV -proposed sta b iliza tio n  agreements are now pending.À draft of an agreement to fa c i l i t a t e  the stab ilizatio n  of the dollar~bolivia.no rate of exchange is  now being considered by B o liv ia . are also engaged in discussions with Iran under which the Iranian Government would undertake to provide rials, for the needs of our Army and other Government agencies m return for dollars paid to the Iranian account in th is country, As part of th is  agreement, the Iranian Government undertakes not to change the d o lla r -r ia l rate oi exchange without prior consul” j tatio n .In the more than nine years since the S tab ilizatio n  Fund was created i t  has been operated with scrupulous care. Not only have we succeeded in keeping in tact the resources that were ] entrusted by the Congress to the Président and the Secretary of the Treasury, but in ’ the course 'of performing our broader function of maintaining s ta b ility  of exchange rates we have been able to accumulate a net p ro fit  which noŵ  exceeds tpou million,I do not wish to emphasize the p r o fita b ility  of the operations of the Stab ilization .Fu n d . I prefer to stress the success^! the S ta b iliz a tio n  Fund in i t s  fundamental purpose of bringing about a greater degree of s ta b ility  in exchange relationships of other currencies with the d o lla r .The pattern for international monetary cooperation that we j have developed in the operation of our S ta b iliz a tio n  Fund hoias a real promise of Achieving currency s ta b ility  in the post-war period/ We took an important ste o .in  the direction of interna-  ̂Lionel c coco ration for currency s ta b ility  through the i n -paru» Accord in 1936. Unfortunately, the functioning of the Tri-
m Nevertheless, wep artite  Accord was interrupted by the have continued to embody the principles of that Accord ln^our j sta b iliza tio n  agreements with our neighbors in Latin America j with other friendly countries. These agreements provide lor maintenance of exchange s ta b ility  and ;for periodic ^ s u it a « »  g on fin a n cia l and economic conditions'that may a ffe ct the staoi jj of exchange rates. Under provisions safeguarding our rat ere ’ j



- 3 ~exchange. The agreement is  now in force, although no stabilization operations have as yet been necessary under th is agreement,As a further lin k  in the closer relations between the  ̂Governments of the United States and Iceland, a stabilization agreement was signed with the Government of Iceland and the National Bank of Iceland on May 5, 1942, for the purpose of sta b iliz in g  the United States d o llar-Icelan d ic krona rate of exchange. This agreement is  also now in force, although no sta b iliza tio n  operations have as yet been necessary under this 
agreement.In the same period since .July 1, 1941, we have renewed the sta b iliza tio n  agreements with China and B ra z il.We have two sta b iliza tio n  agreements with China. Under the f i r s t  o f these agreements, which was signed in 1937, the S ta b iliz a tio n  Fund held nearly $49 m illion  of yuan on February 10,j 1938. By October, 1942, China had completed the repurchasing of a l l  the yuan. On December 31, 1942, th is stab ilizatio n  agree*; ment was renewed. The S ta b iliz a tio n  Fund does not at this tine hold any yuan under th is  agreement.The second agreement with China was signed on April 2o, 1941. The f ir s t  transaction under th is agreement took place on j December 10, 1942, when the S ta b iliz a tio n  Fund acouired $10 mil*! lio n  of Chinese yuan. On June 30, 1942, th is agreement was renewed for one year. No additional operations have been taken under th is  agreement, and the S ta b iliza tio n  Fund now holds $10 m illion  U. S . dollars in Chinese yuan under the repurchase provisions of th is agreement.agreement with B razil was signed in 1937.

b o u g h t  $ 8  m illion  in m ilreis from B r a z i l *
The stabilization

)n November 5, 1941, w^ W  -------------- , .. efiks Brazil’s foreign exchange position was strengthened thes 
nilreis were repurchased, and on February 25, 1942, the b 
zation Fund held no more milreis._ Under_ another section o 
same agreement we have sold $74 million in gold o Braz _ 
dollars for the purpose of strengthening the monetary reserves 
of Brazil. The agreement with Brazil was renewed on July it, 1

In September, 1942, we entered into an agreement with the 1 
Government of Liberia to facilitate the conversion of the cur 
rency system of that country from staling to dollar s, in ^  
Liberian Government' had for a long time bebn eager t, P - 
exclusive use of United States currency and p  J i t i S  
for such a conversion became more urgent m  1942 as addm ■



~ 2 -As I  have said to th is  committee befare, I know of no better means of se ttlin g  international balances than with gold. For th is  reason i t  has been, and i s ,  the policy of the Treasury to fa c i l i t a t e  the continued use of p*old-for the ' settlement ofinternational balances. Our S ta b iliz a tio n  Fund has definitely contributed to the implementing of th isy p o licy . , Since I last appeared before th is committee the S ta b iliz a tio n  Fund^has entered into three gold-purchase agreements with Russia and a gold-sale agreement with Cuba,Under the gold-sale agreement with Cuba, which vías signed ■■ on July 6, 1942," the S ta b iliz a tio n  Fund has undertaken to sen ] gold .to Cuba, payment to be made in United States dollars within 120 days from the date of such sa le . Under th is agreement Cuba j has already' acquired $25 m illion  in gold, a l l  of which^has been ; paid fo r . The agreement with Cuba was designed to facilita te  the accumulation°and the maintenance of a gold reserve against Cuban currency as provided by Cuban law.During the past two years we have made and completed three gold purchase agreements with Russia* The agreements called fo|| future delivery of gold purchased by the S ta b iliza tio n  Fund, with an advance on such gold prior to i t s  delivery. The obligations of Russia under these agreements have been fu lly  met, The dollars 'made available by these gold transactions were used Dy Russia to pay for purchases of goods and services in the United States in ; addition to the m aterials obtained under the terms of the Lend--j Lease arrangement.The series of sta b iliz a tio n  agreements under which, the S ta b iliz a tio n  Fund cooperates with other countries to fa c il it a t e  the maintenance of s ta b ility  in the exchange rate of ̂ currencies j of other coiuntries with the dollar have been extended since July 1, 1941.On November 19, 1941, a s ta b iliz a tio n  agreement was ^ j l j l  into with the Government of the Republic of Mexico^and the Iw|j of Mexico for the purpose o f s ta b iliz in g  the United States doui Mexican peso rate of exchange. I t  I s  s t i l l  necessary unaer j  agreement for the Mexican Government to confirm it s  author! f  gCXcL X w UiliO II U 1 vi CUV Ai. V  ̂4 . -  ̂  ̂ ■ ' - niguarantee the performance of a l l  obligations undertaken by i and the Bank of Mexico,On February 27, 1942, a s ta b iliza tio n  agreement was signed with the Government o f the Republic of Ecuador for the purpose o f s ta b iliz in g  the United States dollar-Ecuadoran sucre rate



Statement of Secretary Horg^thau before tto 
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I c I M i a  of the Stabilisation Fund

On April 1 5, 19^5, C o ^ e e ^  S ^ M  intrincadla^blll
i o ' t i e ^ U i U e a t ^ F ^ d ^ d  ìli ^Sfc to alter the gold 
^ n t e n t 3o f t h e 2d o l l ^ h o t h o f  ^ S L ^ e f o r .
will otherwise expire on June 50» A “  mpv 6
you in support of this bill*

T_ **̂  nmvious aoosaran©« before your committee to recoa In my previous a p p e a r i m p h a s i t e d  the emergency send the extension ®*J*ese powers, P J#4 It lB hardly
necessitating the eontlnuanee o___  greater now than it wasnecessary to say that the emergency g g iqUi . the
when I ¿ S l f i ! W » t S u *  moremonetary situation througho . Xha poware extended
unstable than It fl|.«*****Jip a « W c u r r e n c y  stability 
S f i . S ‘« S n S P5t“ i «  =«r™S., d.pr..l.tl«. U
period following the war*

« «,wá nffti* to this hemisphere and the presence The spread of the war to » «  “‘TÍZ ad have heightened tilt 
sf American forcea in many eeunt _ these countries. 'Bit
Importance of our®u*'p*”®?isatlon operations of the Stabillaatls

world situation*
While during most of the P®^lo^ that*" the*Funi* sleery*Inflow of/old into the United States « f & f U

jurchaees exceeded its sales o & * * to foreign ©ountrlssfiscal year, the Fund has sold W K t M * » 1 §  i4 d sold th*n It has purohassd. in the fisoai year » 6 2
I61A- million of gold to foreign ooaatriaa fiscal
aillion of gold from formi^n ca^ntrleo. So foi..sign
year If I# the Fund has sold » 01 J* foreiim eountrl«*
countries a n d b l j ^ m a d a  to 21 different countri«! fh© Fund’s sales of gold nave o sen
• t t i M l  hare said to thie° **  ̂u Z  witTgoli.
Better means of ths^ollcy of the freasuriFor this reason it has bsen, “ « ,1 aetUemant of“  ' “ H i " * !  » S S  ” • ■>•»” »•1international balances* our e uolioy* Since I last-contributed to the implementing of to policy d Has
appeared before this committse the ^tebiiixacio aBa aentered into three gold-purchase agreements wltn kus.i 
gold-sale agreement with Cuba.
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Statement of Secretary Morgenthau before the 
Committee on Coinage, Weights and Measures 

of the House of Representatives
Monday, April 19, 1943

Extension of the Stabilisation Fund

On April 13, 1943, Congressman Somers introduced a bill 
fH* R. 2489) extending to ¿Tune 3% 1945, the powers relating to 
the Stabilization Fund and the power to alter the gold content 
of the dollar, both of which under the present law will otherwise 
expire on June 30, 1 9 4 3«
I? I Relieve that a two-year extension of the power to devalue the dollar would be helpful, but in view of the action taken by ' 
the Senate last Friday, I am here before your Committee only to ask for the extension of the Stabilization Fund.
i,.. The spread of the war to this hemisphere and the presence of 
iglipericon forces in many countries abroad have heightened the im— 
.jportance of our currency relations with these countries. The 
gold, currency, and stabilization operations of the Stabilization Fund in the pasp two years have reflected these chances in the world situation, <

While during most of the period since 1934 there was a heavy 
inflow of gold into the United States so that the Fundus pur-' 
chases exceeded its sales of gold, during the last two fiscal 
years the Fund has sold more gold to foreign countries than it 
has purchased. In the fiscal year 1942 the Fund sold #644 mil
lion of gold to foreign countries and purchased $162 million of 
gold from foreign countries, So far in the fiscal year 1943 the gFund has sold $401 million of gold to foreign countries and pur
chased on3,y $27 million from foreign countries. The Fundrs sales of gold, have been made to 21 different countries. /
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As I have said to this committee before, I know of no better 
means of settling international balances than with gold, For 
this reason it has been, and is, the policy of the Treasury to 
facilitate the continued use of gold for the settlement of inter«' 
national balances. Our Stabilization Fund has definitely con-!« 
tributed to the implementing of this policy. Since I last appeared 
before this committee the Stabilization Fund has entered into 
three gold-purchase agreements with Russia and a gold-sale agree«- ment with Cuba,

Under the gold-sale agreement with Cuba, which was signed 
on July 6 , 1942, the Stabilization Fund has undertaken to sell 
gold to Cuba, payment to-be made in United States dollars within 
120 days from the date of such sale. Under this agreement Cuba 
has already acquired $25 million in gold, all of which has been 
paid for, The agreement with Cuba was designed to facilitate the 
accumulation and the maintenance of a gold reserve against Cuban 
currency as provided by Cuban law*

. During the past two years we have made and completed three 
gold purchase agreements with Russia, The agreements called for 
future delivery of gold purchased by the Stabilization Fund, with 
an advance on such gold prior to its delivery. The obligations 
of Russia under these agreements have been fully met, The dollars 
made available by these gold transactions were used by Russia to 
pay for purchases of goods and services in the United States in 
addition to the materials obtained under the terms of the lend«!» Lease arrangement.

The series of stabilization agreements under which the 
Stabilization Fund cooperates with other countries to facilitate 
the maintenance of stability in the exchange rate of currencies of 
other countries with the dollar have been extended since July 1, i94i, , :

On November 19, 1941, a stabilization agreement was entered 
into with the Government of the Republic of Mexico and the Bank 
of Mexico for the purpose of stabilizing the United States dollar- Mexican peso rate of exchange. It is still necessary under this 
agreement for the Mexican Government to confirm its authority to 
guarantee the performance of all obligations undertaken by it and the Bank of Mexico.

On February 27, 1942, a stabilization agreement was signed 
with the Government of the Republic of Ecuador for the purpose 
of stabilising the United States dollar-Ecuadoran sucre rate of
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exchange. The agreement is now in force, although no stabiliza
tion operations have as yet been necessary under this agreement.

As a further link in the closer relations between the 
Governments of the United States and Iceland, a stabilization 
agreement was signed with the Government of Iceland and the Na
tional Bank Of Iceland on May 5, 1942, for the purpose of stabil
izing the United States dollar-Icelandic krona rate of exchange. 
This agreement is also now in force, although no stabilization 
operations have as yet b$en necessary under this agreement*

In the same period since July 1, 1941, we have renewed the 
stabilization agreements with China and Brazil.

We have two stabilization agreements with China# Under the 
first of these agreements, which was signed in 1937, the Stabil
ization Bund held nearly $>49 million of yuan on February 10, 1938* By October, 1942, China had completed the repurchasing of all the 
yuan. On December 31, 1942, this stabilization agreement was 
renewed. The Stabilization Fund does not at this time hold any 
yuan under this agreement.

The second agreement with China was signed on April 25, 1941. 
The first transaction under this agreement took place on December 
10, 1942, when the Stabilization Bund acquired $>10 million of 
Chinese yuan. On June 30, 1942, this agreement was renewed for 
one year. No additional operations have been undertaken under 
this agreement, and the Stabilization Fund now holds $10 million 
U, S. dollars in Chinese yuan under the repurchase provisions of this agreement.

The stabilization agreement with Brazil was signed in 1937*
On November 5, 1941, we bought $8 million in milreis from Brazil. 
As Brazil^ foreign exchange position was strengthened these 
milreis were repurchased, and on February 2 3, 1942, the Stabili
zation Fund held no more milreis. Under another section of this 
same agreement we have sold $74 million in gold to Brazil for 
dollars for the purpose of strengthening the monetary reserves of 
Brazil. The agreement with Brazil was renewed on July 15, 1942*

In 'September, 1942, we entered into an agreement with the 
Government of.Liberia to facilitate the.conversion of the cur
rency system, of-that country from sterling to dollars. The 
Liberian Government had for a long time been eager to adopt the 
exclusive use of United States Currency and coin, and the need 
for suoh a conversion became more urgent in 1942' as additional



British coin could, not be secured and as American troops stac
tioned in Liberia brought in United States currency and coin*
The Stabilization Fund is facilitating the conversion of the . 
Liberian currency system to dollars through an agreement to pur-r 
chase with United States currency the British coin withdrawn from 
circulation* Arrangements have been made with the British Gov
ernment to dispose of these British coins without cost to the 
Stabilization Fund, •

Two proposed stabilization agreements are now pending* A 
draft of an agreement to facilitate the stabilization of the 
dollar*boliviano-rate of exchange is now being considered by 
Bolivia* Vie are also engaged in discussions with Iran under which 
the Iranian Government-would undertake to provide rials for the 
needs of our Army and other Government agencies in return for 
dollars paid to the Iranian account in this country* As part of 
this agreement, the Iranian Government undertakes not to change 
the dollar-rial rate of exchange without prior consultation*

In the more than nine years since the Stabilization Fund was 
created it has been operated with scrupulous care, hot only have 
we succeeded in keeping intact the resources that'.were entrusted . 
by the Congress to the President and the Secretary of the 
Treasury, but in the course of performing our broader function of 
maintaining stability of exchange rates we have been able to ac
cumulate a net profit which now exceeds $ 3 0 million* I do not 
wish to emphasize the profitability of the operations of the 
Stabilization Fund« I prefer to stress the success of the 
Stabilization Fund in its fundamental purpose of bringing about 
a greater degree of stability in exchange relationships of other 
currencies with the dollar*

The pattern for international monetary cooperation that we 
have developed in the operation of our Stabilization Fund holds 
a real promise of achieving currency stability in the post-war 
period* We took an important step in the direction of interna- 
tional cooperation for currency stability through the Tri-partite 
Accord in 1936* Unfortunately, the functioning of the Tri- 
partite Accord was interrupted by the war* Nevertheless, we 
have continued to embody the principles of that Accord in our 
stabilization agreements with our neighbors in Latin America and 
with other friendly countries, These agreements provide for 
maintenance of exchange stability and for periodic consultation 
on financial and economic conditions that may affect the stability 
of exchange rates. Under provisions safeguarding our interests,



we have made available the resources of the Stabilisation Fund 
for the purpose of maintaining stability of exchange rates. In 
the five years before the war and. in the nearly four years since 
the outbreak of war, the operations of the Stabilization Fund 
have contributed to maintaining relatively stable exchange rates 
despite the unprecedented conditions of political and economic 
disorder.
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Secretary of the Treasury Morgenthau today announced the offering1, through 
the Federal Reserve Banks, of one-year ?/S percent Treasury Certificates of In
debtedness of Series C-1944, in exchange for 0.6$ percent Treasury Certificates 
of Indebtedness of Series C—19435 maturing hay 1, 1913? and 3/4 percent Coromodity 
Credit Corporation Rotes of Series F, also maturing Hay 1, 1943t Exchanges will 
be made par for par* and the offering of the new certificates will be limited to 
the amount of securities of the two maturing issues tendered and accepted in pay
ment therefor* Cash subscriptions will not be received. As announced on March 12, 
1943, this exchange operation vd 11 be conducted outside of the Second T5?ar Loan 
Campaign, The offering of a new security to holders of the two maturing issues 
is not to be considered as a precedent for future refunding operations of the 
Treasury. •

The certificates now offered will be dated May 1, 1943* and will bear interest 
from that date at the rate of seven-eighths of one percent per annum, payable 
semiannually on November* 1, 1943* and May 1, 1944. They will mature Kay 1, 1944* 
They will be issued in bearer form only, in denominations of 01,000, 05*000, 
$10,000, 0100,000 and $1,000,000. .

Pursuant to the provisions of the Public Debt Act of 1941* interest upon the 
certificates now offered shall not have any exemption, as such, under Federal tax 
Acts now or hereafter enacted. The full provisions relating to taxability are 
set forth in the official circular released today.

Subscriptions will be received at the Federal Reserve Banks and Branches, and 
at the Treasury Department, Washington, and should be accompanied by a like face 
amount of the maturing certificates or notes, with final coupon due May 1, 1943j t 
detached»

The right is reserved to close the books as to any or all subscriptions at 
any time without notice. Subject to the reservations set forth in the official 
circular, all subscriptions will be allotted in full.

The certificates will be redeemed in cash at maturity and will carry no ex
change privileges#

There are now outstanding |1,505,727,000 of the' Series C-1943 certificates 
and $289*456,000 of the Series F notes.

TREASURY DEPARTMENT 

Washington

F O R  R E L E A S E , ' M O R N I N G  N E W S P A P E R S ,  
Monday, April. 19. 1943._____ . .

The text of the official circular follows?



UNITED STATES OF AMERICA

7/8 PERCENT,TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES C-1944 
Dated and bearing interest from Ifay 1, 1943 Due May 1, 1% L

m 3
Department Circular No* 711

Fiscal Service 
Bureau of the Public Debt

TREASURY DEPARTMENT,
Office of the Secretary,. 
Washington, April 20, 1943*

I. OFFERING OF CERTIFICATES

1« The Secretary of the Treasury, pursuant to the authority of the Second

Liberty Bond Act, as amended, invites subscriptions, at par, from the people of tb*

L-United States for certificates of indebtedness of the United States, designated 

7/8 percent Treasury Certificates of Indebtedness of Series C-1944, in payment of 
which only 0,65 percent Treasury Certificates of Indebtedness of Series 0*1943, 

maturing May 1, 1943, or 3/4 percent Commodity Credit Corporation Notes of Series 
F, also maturing Lay 194b, may be tendered. The amount of the offering under

Hpiis circular will be limited to the amount of such Series C—1943 certificates
. and Series F notes tendered and accepted*

II. DESCRIPTION OF CERTIFICATES

1. rhe certificates will be dated May 1, 1943> and will bear interest from

: that date at the rate of 7/8 percent per annum, payable semiannually on November 1,
11943, and lay 1, 1944* They will mature Miy 1, 1944, and will not be subject to 

call for redemption 'prior to maturity,

2, The.income derived from the certificates shall be'subject to all Federal 

'taxes, now $r hereafter imposed. The certificates shall be subject to estate, in

heritance, gift or other excise taxes, whether Federal or. State, but shall be ex

empt from all taxation now or hereafter imposed on the principal or interest there

of by any State, or any of the possessions of the United States, or by any local 

taxing authority*



3* The c e r t i f ic a t e s  w ill  be acceptable to  secure deposits o f p u blic moneys, 
¡They w ill  not be acceptable in  payment o f taxes and w ill  not bear the c ir c u la tio n  

| ¡privilege,

4 , Bearer c e r t i f ic a t e s  with two in te r e s t coupons attached w ill  be issued in  
I [denominations of $ 1 , 0 0 0 ,  $ 5 * 0 0 0 ,  $ 1 0 , 0 0 0 ,  $ 1 0 0 , 0 0 0  and $ 1 , 0 0 0 , 0 0 0 . ,  T h e  c e r t i f i 

cates w ill  not be issued in  registered  form.

5* The c e r t i fic a t e s  w ill  be su b ject to  the general regulations of the Treasury 
'Department, now or h ereafter prescribed , governing United States c e r tific a t e s *

I I I .  S U B S C R I P T I O N  A N D  A I X O T K E N T

1. Subscriptions w ill  be received at the Federal Reserve Banks and Branches 
[and at the Treasury Department, Washington. Banking in s titu tio n s  generally may 
[submit su bscriptions fo r  account of customers, but only the Federal Reserve Banks 
and the Treasury Department are authorized to  a ct as o f f i c i a l  agencies.

2 . The Secretary o f the Treasury reserves the rig h t to r e je c t  any subscrip

t io n , in  whole or in  p a r t, to  a l l o t  le s s  than the amount o f c e r t i fic a t e s  applied  
fo r , and to  clo se the books as to  any or a l l  subscriptions a t  any time without 
notice $ and any a ctio n  he may take in  these respects s h a ll be f i n a l .  Subject' to  
•these reserv atio n s, a l l  subscriptions w ill  be a llo tte d  in  f u l l .  Allotment n o tice s  
[will be sent, out promptly upon allotm ent.

XV. PABfflT
1 , Payment a t par fo r  c e r ti fic a t e s  a llo t t e d  hereunder must be made on or be

fore Hay 1 , 19A3, or on la t e r  allotm en t, and may be made only in  Treasury C e r t i f i 

cates o f Indebtedness o f Series C-19-43 or in  Commodity Credit Corporation Notes of 
le r ie s  F , maturing Hay 1 , 19A3, which w ill  be accepted a t par, and should accompany 
[the su b scrip tio n ,

m  V ,  G E N E R A L  P R O V I S I O N S  . ' . ' '

1 . As f i s c a l  agents o f the United S ta te s , Federal Reserve Banks are authorized
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land requested to receive su b scrip tio n s, to  make allotm ents on the b asis and up to  
| the amounts indicated by the Secretary ox the Treasury to  the Federal Reserve 
I Banks of the respective D i s t r i c t s ,  to  issue allotm ent n o tic e s , to receive payment 
| for c e r t i fic a t e s  a llo t t e d , to  make d e liv e ry  o f c e r ti fic a t e s  on fu ll-p a id  su b scrip -  
1 tions a llo t t e d , and they may issue interim  receip ts pending.delivory of the 
I d e fin itiv e  c e r tific a te s *; y

2. The Secretary o f the Treasury may a t any tim e, or from time to tim e, pre 
I scribe supplemental or amendatory rules and regulations governing the o ffe r in g ,

I which w ill  be communicated promptly to the Federal Reserve Banks.

HENRY M0RG3NTHAU, J R . ,  
Secretary of the Treasury,



TREASURY DEPARTMENT
Washington

FOR IMMEDIATE RELEASE, 
Saturday. Ap r il 17, 1943

Press Service

UM
Secretary o f the Treasury Morgenthau today announced the subscription 

figu res and the b asis o f allotm ent on subscriptions fro® commercial banks for 
th e ir  osn account fo r  the current o ffe rin g  o f 7/8 percent Treasury Certificate* 
o f 3&ddbbe8Rd$d4of Series B-1944.

Reports received from the Federal Reserve Banks show that subscriptions 
from such banks aggregate $9,769,000,000. Of th is  amount $401,000,000 sere 
a llo tte d  in  f u l l  to  banks entering subscriptions fo r  not more than $100,000 
and the remainder were a llo tte d  ) ?  percent, but not le s s  than $100,000 on 
any one su bscrip tion, with adjustm ents, where necessary, to  tho $1,000 denomi

nation.

The subscription books w ill remain open u n til further notice on this 
issue and also on the 2-1/2 percent Treasury Bonds o f 1964-69 and the 2 per

cent Treasury Bonds o f 1950-52 fo r  subscriptions from others than commercial 
banks fo r th s ir  own account. As previously announced, the books w ill be 
open fo r  three days beginning A p ril 28 fo r  the receip t o f subscriptions froa 
commercial banks fo r  th e ir  own account fo r  the 2 percent Treasury Bonds of 
1950-52.

D eta ils as to  commercial bank subscriptions and allotm ents w ill be 
announced when fin a l reports are received from the Federal Reserve Banks.



TREASURY DEPARTMENT Washington
FOR IMMEDIATE‘RELEASE, Press Service
Saturday, April 17, 19*13. No. 3 6 -8 6Secretary of the Treasury Morgenthau today announced the subscription figu res and the basis of allotment on subscriptions from commercial banks fo r th eir own account fo r the current o fferin g  of 7/S percent Treasury C e rtific a te s  of In debtedness of Series B-19*44.Reports received from the Federal Reserve Banks show that subscriptions from such banks aggregate $9*769,000/000. Qf th is  amount $^01,000,000 were a llo tte d  In f u l l  to banks entering subscriptions for not more than #100,000 and the remainder were a llo tte d  16 percent, but not less than $100,000 on any one subscription, with adjustments, where necessary, to the #1,000 denomination.The subscription books w ill remain open u n til further notice on th is  issue and also on the 8-1/2 percent Treasury Bonds of 19 6 ^ -6 9  and the 2 percent Treasury Bonds of 1 9 5 0 -5 2  for subscriptions from others than commercial banks for th eir own account. As previously announced, the books w ill be open for three days beginning A pril 26 for the receipt of subscriptions from commercial banks fo r  th e ir  own account for the 2 percent Treasury Bonds of 1950-52/D etails as to commercial bank subscriptions and a l lo t ments w ill be announced when f in a l reports are received from the Federal Reserve Banks.
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’’However, I hasten to add that we a ll  have great confidence that 
in the remaining two weeks the people w ill put th eir hearts into the job. 
As our s e llin g  and distrib u tid n  machinery throughout the country gets into 
high gear, people w ill rea lize  more keenly the importance of buying bonds

in th is d rive. The rea liza tio n  that our m ilitary machine is  settin g its  
sights on/the continent is  a compelling reason to lend the Government 
money, and more money, and s t i l l  more money, to provide the best possible 
equipment fo r  the boys at the fro n t!"

Here are the fa c ts  and figu res concerning the f ir s t  wouliui£JLlu 
Second War Loanj ^



•>< 1
Secretary of the Treasury Henry Morgenthau, Jr, f Announced today

' f C n ^ j Tthat an—eKoollent^start nas been made in the 13 billion dollar Second
^  A  (rvx, ,War Loan prive* Total subscriptions at the close of business ¿acrt Friday/̂

amounted to more than 9 billion dollars, or about ~{0$ of the 13 billion
dollar goal.

HWe are gratified by this quick response”, Mr, Morgenthau said, "but
it is important that we all realize that the magnificent figure of 9 billion
dollars is in one way misleading, SSUSgSSBLf it is made up to a great extent A, 'S
of very large purchases —  by institutions, life insurance companies, etc. ~ 
^eqogniniagwar Bonds as aevstfSBant sound investment^ ~Kj^

"This means that the pace set cannot be maintained throughout the 
drive, from the standpoint of dollars and cents, sincejaĉ rt of mhese 
institutions, groups, end large investors have already subscribed to the 
full limit, jiirr’fiit'H"»#1̂  lmirr""Tl lub them 
1 l if f tr n fr il'lin r i irfpTT"TTTff11,l ib iiit iii iln m i« reuBily  t,n t " * 1 **■*'-*M y-z- Mu tJi

•*UBlf>̂  mpiFira *v>n*L îiii..-Uirny,,ny the remaining ^ billion dollars must 
come stisight from the people —  from the jaen and women who have new jobs 
in shipyards an^ — |j|i|—  ■*-- ------- — f  fi«from the men and Women who are still at their 
old jobs and who are asked now to contribute in double measure as America 
prepares for its great offensive, j  ^ « w  A  A/l

“Up to this point, I am sorry to have to report  (the individual buyer  ̂

of small denomination bonds ^  Tint
(Z y^  c*\rC " #

w s - w i  ah h ----- 1
.¿¡jfrU, bleated W.g.'fflll.Wlffijgr....



the continent is a compelling reason to lend the Government money 
and more money, and still more money, to provide the best possi
ble equipment.for the boys at the front r

Here are the facts and figures concerning the Secohd War Loan, 
as of.April 16,. 19^3;

(In millions of dollars)

Amount !f J

A. Investors in $8 billion goal
Individuals, ......... . . i 90̂ -
Corporations!
Insurance companies and mutual

savings banks............... 2 ,6 2 9
Other corporations.v* » »  2,2 6 0
Total corporations,,,......t * * 689

Total investors in |8  billion 
goal......,.............. M .. 5» 793

B. Other Investors
Federal agencies and trust 

f u n d s v . Dealers and brokers* ........ *
Total...... ............... ...

C , Banking investors... t... T..... * 2, *4-87

Dt Total all investors 9.122



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING- NEWSPAPERS, Press Service
Sunday, April 18, 19̂ -3,_________  No. 36-27

Secretary of the Treasury Henry Morgenthau, Jr., announced 
today that a good start has been made in the first week of the 
13 billion dollar Second War Loan drive. Total subscriptions 
at the close of business on Friday (April 1 6 ) amounted to more 
than 9 billion dollars, or about 70 percent of the 13 billion 
dollar goal.

“We are gratified by this quick responseM, Mr. Morgenthau 
said, “but it is important that we all realize that the figure 
of 9 billion dollars after less than a week is in onp way mis
leading, it is made up to a great extent of very large pur*- 
chases 4- by institutions, life insurance companies, etc. —  
whose officers recognize War Bonds as sound investment for 
funds in their care,

“This means that the pace set cannot be maintained through
out the drive, from the standpoint of doilars and cents, sines 
many of these institutions, groups, and large investors have 
already subscribed to the full limit.

“The bulk of the remaining h billion dollars must come 
straight from the people -r- from the men and women who have new 
Jobs in shipyards and on war production lines; from the men and 
women who are still at their old jobs and who are asked now to 
contribute in double measure as America prepares for its great offensive.

“Up to this point, I am sorry to say that our reports dp 
not reflect purchases by the individual buyer of small denomi
nation bonds in an amount as great as we expect and must have,

“However, X hasten to add that we all have great confi
dence that in the remaining two weeks the people will put their 
hearts into the Job, As our selling and distribution machinery 
throughout the country gets into high gear, people will realize 
more keenly the importance of buying bonds in this drive, The 
realization that our military machine is setting its sights on



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING- NEWSPAPERS, Press ServiceSunday, April IS, 1 9*1 3._________  No. 3 6 -2 7V l ? A 3
Secretary of the Treasury Henry Morgenthau, Jr*, announced 

today that a good start has been made in the first week of the 
13 billion dollar Second War Loan drive* Total subscriptions 
at the close of business on Friday (April 16) amounted to more 
than 9 billion dollars, or about 7 0 percent of the 13 billion 
dollar goal*

"We are gratified by this quick response," Mr. Morgenthau 
said, "but it Is important that we all realize that the figure 
of 9 billion dollars after less than a week is in one way misleading* It is made up to a great extent of very large pur
chases -r- by institutions, life insurance companies, etc., -- 
whose officers recognize War Bonds as sound investment for funds in their care.

"This means that the pace set cannot be maintained through
out the drive, from the standpoint of dollars and cents, since 
many of these institutions, groups, and large investors have already subscribed to the full limit.

"Much pf the remaining ^ billion dollars must come straight 
from the people from the men and women who have new jobs in 
shipyards and on war production lines; from the men and women who are still at their old jobs and who are asked now to con
tribute in double measure as America prepares for its great offensive *

"Up to this point, I am sorry to say that our reports do 
not reflect purchases by the individual buyer of small denomi
nation bonds in an amount as great as we expect and must have.

"However, I hasten to add that we all have great confi
dence that in the remaining two weeks the people will put their 
hearts into the job* As our selling and distribution machinery 
throughout the country gets into high gear, people will realize 
more keenly the Importance of buying bonds in this drive. The 
realization that our military machine is setting its sights on
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the continent la a compelling reason to lend the Government money, 
and more money, and still more money, to provide the best possi
ble equipment for the boys at the front IM

# * # * « * # #

Here are the facts and figures concerning the gecoftd War Loan, as of.April 16,. 19^3:

(In millions of dollars)

f
t Amount *i

A. Investors in billion goal
Individuals....* , , f $ 90^
Corporations;
Insurance companies and mqtpal 

savings banksOther corporations,V.,,,.....
2,629
2,260

Total corporations,>,,„Tf.,t,, i)-,gg9
Total Investors in billion 
g o a l ...... 5.792

B, Other Investors
Federal agencies and trust

funds. V................,....................Dealers and brokers,..........
31*0 
502
g#2

C , Banking Investors 2,i*g7
D, Total all investors.....,*.... 9 ,12 2

-0O0-





converted the smuggled currency into cashieiMs) and travel^er^ 
checks which they were about to take back to South America, i f

ih mh^ h e acquisition of such checks by Axis agents 
.in South America, in exchange for currency of dubious origin, 
would enable them to use looted funds to buy needed commodities and 
services in Latin America*

&



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE

? / i  V J x

Press Service 
Ho. K

The Treasury Department announced today that a ring of
currency smugglers operating between here and South America hae been

t«U>
SB^hSd with the indictment Laffe yootordafr- of three seamen by a 
Federal Grand Jury at Hew Orleans* The indictment charges Ernesto F* 
Allu, purser, and Jose Manuel Salas, chief steward, of the S. S. 
Copiapu, and Oscar Luna» chief steward of the S.'T?* Aconcaqua, with 
violation of the Trading with the Enemy Act of 1917, as amended* The 
prisoners were apprehended in February of this year hy agents of the

SkCustoms\ Bureau/working in cooperation with the Foreign Funds Control* 
When Questioned by Customs officials, the three defendants confessed 
that on their most recent trip they had smuggled over $30»000 in United 
States currency into the United States from South America*

Under the Treasury regulations issued pursuant to the Trading 
with the Enemy Act, it is illegal to import United States currency from 
a foreign country unless such currency is deposited with a Federal Reserve 
Bank* flrsawiry spakooman p ointed out thafr^his measure was taken to
prevent Germany from making use of United States currency looted from 
individuals and banks in the occupied areas of Europe* Some of the 
currency, however, has found its way to South America, and constant 
vigilance is necessary to prevent its being smuggled into the Uhited States* 

At the time of their arrest, the defendants had already



TREASURY DEPART!',CENT 
Washington

FOR IMMEDIATE RELEASE> Press Service
Saturday, April 17, 1943. No,'3 6 -2 8

The Treasury Department announced today that a ring of 
currency smugglers operating between here and South America was 
broken up With the indictment April 15 of three seamen by a 
Federal Grand Jury at New Orleans. The indictment charges 
Ernesto F. Allu, purser, and Jose Manuel Salas, chief steward, 
of the S. £. Copiapu, and Oscar Luna, chief steward of the S. g; 
Aconcaq.ua, with violation of the Trading with the Enemy Act of 
1917, as amended. The prisoners were apprehended in February 
of this year by agents of the Bureau of Customs working in coop
eration with the Foreign Funds Control. When questioned by 
Customs officials, the three defendants confessed that on their 
most recent trip they had smuggled over £30,000 in United States 
currency into the United States from South America.

Under the Treasury regulations Issued pursuant to the Trad
ing with the Enemy Act, it is illegal to import United States 
currency from a foreign country unless such currency is deposited 
with a Federal Reserve Bank. This measure was taken to prevent 
Germany from making use of United States currency looted from 
individuals and banks in the occupied areas of Europe. Some of 
the currency, however, has found its way to South America, and 
constant vigilance is necessary to prevent its being smuggled into the United States. *

At the time of their arrest, the defendants had already 
converted the smuggled currency into cashiers1 and travelers1 
checks which they were about to take back to South America, The 
acquisition of such checks by Axis agents in South America, in 
exchange for currency of dubious origin, would enable them to 
use looted funds to buy needed commodities and services in Latin America.

-oOo



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS 
Tfreeday, April 20, 1943.

Press Service

S 6 - # ?

The Secretary of the Treasury announced last evening that the tenders for #900,000,00|
or thereabouts, of 91~day Treasury bills to be dated April 21 and to nature July 21, 1945,,

* s
which were offered on April 16, 1943, were opened at the Federal Reserve Banks on April 19

flie S 
ers ft
be dateThe details of this issue are as follows:

Total applied for - H,622,219,000 
Total accepted - 905,504,000
Range of accepted bide:
High * 99*935 Equivalent rate of discount approx. 0.257)1 per annua
tow - 99*905 " * * * * * *  « 0.376* * ■Average price * 99.906 * e » « » 0.371* * *

wii]jlfota'
I Rangt

(19 percent of the anount bid for at the low price was accepted.)

Federal Reserve Total TotalDistrict Applied For Accepted
Boston # 58,100,000 *»- $ 46,084,000Bew York 932,152,000 393,776,000Philadelphia 86,876,000 64,618,000Cleveland 62,365,000 55,116,000Richmond 35,075,000 30,924,000Atlanta 15,680,000 14̂ 925,000(Riieago 193,841,000 95,516,000St. Louis 45,123,000 16,606,000Minneapolis 29,822,000 30,512,000Kansas City 30,104,000 34,005,000Dallas 19,191,000 18,730,000San Francisco 105.910.000 104.772.000

TOTAL 622,219,000 #905,584,000

|}] SighLow
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M
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TREASURY DEPARTMENT 
Washington

'«H

ÔR, REIEASB, MORNING NEWSPAPERS, Tuesday, April 20, 1943«______
4/19/43

Press Service 
No, 36-29

I
I

.The Secretary of the Treasury announced last" evening that the 
y # e r s  for $900,000,000, or thereabouts, of'91-day Treasury bills 
to be dated April 21 and to mature July 21, 1943, which were of
fered on April 16, 1943/ were opened at the Pederal Reserve Banks 
on April 19.

The details of this -issue are as follows:
' Total applied for - $1,'622,219, 000 Total accepted - - 905,584,000

Range of accepted bids! 1 <
High y 99*935 Equivalent rate of discount approx. 0,257^ per
Low - 99.905 t» « » ti ti annum0*376^ per

Average annum
price - 99.906 « tt / n tt ir 0*311% per

annum
(19 percent of the amount bid for at the low price was accepted.)

Federal Reserve 
District Total

Applied For Total 
■ Accepted

Boston 
New Ypr.k 
Philadelphia 
Cleveland 
Richmond ; - h 
Atlanta/ *; ;; 
Chicago ,St, Louis 
Minn e.a polls 
Kansas City Dallas
San Francisco

$ 58,100,000
932.152.000
86.876.000 
62,345-, 000
35.075.000
15.680.000

193.841.000
45.123.000
29.822.000
38.104.00019.191.000

105.910.000

$ 46,064,000
393.776.000
64.618.000
55.116.000 
30,924,000'
14.925.000
95.516.000
1 6.606.000
30.512.000
34.005.000
18.730.000

104.772.000
TOTAL $1,622,219,000 $905,584,000



TREASURY DIPARUraT 
Washington

FOE BOtKDIATB RSLEASB, 
Wednesday, April 21« 1943. Press Balease

Z 6  - S o

Secretary of the Treasury Morgenthau announced today that the subscrip
tion books for the current offering of 7/8 percent Treasury Certificates of 
Indebtedness of Series 0-1944» open to the holders of Treasury Certificates 
of Indebtedness of Series G-1943 and Commodity Credit Corporation Notes of 
Series F» maturing May 1, 1943» will close at the close of business tomorrow, 
April 22.

Subscriptions addressed to a Federal Reserve Bank or Branch, or to the 
Treasury Department, and placed in the mail before 12 o*clock midnight, 
Thursday, April 22» will be considered as having been entered before the 
close of the subscription books.

Announcement of the amount of subscriptions and their division among the 
several Federal Reserve Districts will bs made later.

&  &



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press ServiceWednesday, April 21, 19 4 3, No, 36-3C

Secretary of the Treasury Morgenthau announced today 
that the subscription books for the current offering of 
7/g percent Treasury Certificates of Indebtedness of 
Series C--I9W-, open to the holders of Treasury Certifi
cates of Indebtedness of Series C-19^3 and Commodity 
Credit Corporation Notes of Series F. maturing May 1, 19^3, 
will close at the close of business tomorrow, April 22.

Subscriptions addressed to a Federal Reserve Bank 
or Branch, or to the Treasury Department, and placed in 
the mail before 12 o ’clock midnight, Thursday, April 22, 
will be considered as having been entered before the 
close of the subscription books.

Announcement of the amount of subscriptions and 
their division among the several Federal Reserve Districts 
will be made later.



FOR IMMEDIATE RELEASE, ' 3  (
April 20, 19l*3.______

The Bureau of Customs announced today preliminary figures showing the quan
tities of coffee authorized for entry for consumption under the quotas for the 
twelve months commencing October 1, 19k2, provided for in the Inter-American
Coffee Agreement, proclaimed by the President on April l£, 1 Q)fl, as follows:

Country of 
Production

:
:
:•♦

*•
Quota Quantity :
(Pounds) 1/ :•e

Authorized for entry 
for consumption 

ks of (Date) : (Pounds)
Signatory Countries:
Brazil 2,172,359,753 April 10, 19k3 303,322,852Colombia 735,81*0,277 N 272,905,71*3Costa Rica 1*6,718,031 It 12,559,11*6Cuba 18,692,1*51 ft 8,895,673Dominican Republic 25,752,91*7 It 16,155,670Ecuador 35,Ola,235 II 13,769Ì0Ì2El Salvador 11*0,776,585 H 51,105,1*10Guatemala 121*,978,598 It 1*3,128,728Haiti 61*,236,136 It 1*6,001*,850Honduras 1*,278 ,1*67 It 1,676,261*Mexico 111,292,661 ft 36,1*00,019Nicaragua 1*5,818,819 It 8,395,961Peru 5,839,588 N 162Venezuela 90,021,1*90 It 37,728,986

Non-signatory Countries: )British Empire, except )Aden and Canada )Kingdom of the Netherlands)
and its possessions ) 75,969,017 n 23,156,1*51*Aden, Yemen, and Saudi )Arabia )Other countries not signa-)
tories of the Inter- )American Coffee Agree- )ment )

1/ Quotas revised as of March 19k3*

oOo-



T R E A S U R Y  D E P A R T M E N T  

W a s h i n g t o n

F O R  I M I A D I A T E  R E L E A S E ,  

W e d n e s d a y ,  A p r i l  2 1 .  1 9 4 3 .
P r e s s  S e r v i c e  

N o .  3 6 - 3 1  ■

T h e  B u r e a u  o f  C u s t o m s  a n n o u n c e d  t o d a y  p r e l i m i n a r y  f i g u r e s  s h e w i n g  t h e  

q u a n t i t i e s  o f  c o f f e e  a u t h o r i z e d  f o r  e n t r y  f o r  c o n s u m p t i o n  u n d e r  t h e  q u o t a s  f o r  

t h e ■t w e l v e  m o n t h s  c o m m e n c i n g  O c t o b e r  1 ,  1 9 4 2 ,  p r o v i d e d  f o r  i n  t h e  I n t e r -  

A m e r i c a n  O o f f e e j A g r e e m e n t , p r o c l a i m e d  b y  t h e  P r e s i d e n t  o n  A p r i l  1 5 ,  1 9 4 1 ,  a s

f o l l o w s  :

C o u n t r y  o f  

P r o d u c t i o n
; Q u o t a  Q u a n t i t y  
: ' ( P o u n d s )  1J

; A u t h o r i z e d  
: f o r  c o n t

f o r  e n t r y  
■umi)t i o n

------------------------------- -------------- ; A s  o f  ( D a t e ) • ( P o u n d s )

S i g n a t o r y  C o u n t r i e s ’
B r a z  i l  

C o l o m B  i a  
C o s t a  R i c a .
C u b a
D o m i n i c a n  R e p u b l i c
E c u a d o r
E l  S a l v a d o r
G u a t e m a l a
H a i t i
H o n d u r a s
M e x i c o
N i c a r a g u a
P e r u
V e n e z u e l a

2 , 1 7 2 , 3 5 9 , 7 5 3  
7 3 5 , 8 4 0 , 2 7 7  

4 6 , 7 1 8 , 0 3 1  

1 8 , 6 9 2 , 4 5 1  
2 5 , 7 5 2 , 9 4 7  

3 5 , 0 4 1 , 2 3 5  

1 4 0 , 7 7 6 , 5 8 5  

1 2 4 , 9 7 8 , 5 9 8  

6 4 , 2 3 6 , 1 3 6  

4 , 2 7 8 , 4 6 7  

1 1 1 , 2 9 2 , 6 6 1  

4 5 , 8 1 8 , 8 1 9  

5 , 8 3 9 , 5 8 8  

9 0 , 0 2 1 , 4 9 0

A u r i l  1 0 ,  1 9 4 3  
v /
if
ii
n
it
fi
ft
H
H
if
ii

if

303, 322 ',8522 72 , 905 , 74312,,559,, 1468, 895.,67316, 155 j,67013, 769,,0125 1 , 105.,4104 3 , i2 8  ;,7284 6 , 004,,850CTv >676,,2643 6 , 4 00, 0198 , 395, 96116237, 728', 986
Non-signatory Countries’. )

B r i t i s h  E m p i r e ,  e x c e p t  )
A d e n  a n d  C a n a d a  )

K i n g d o m  o f  t h e  N e t h e r l a n d s )  

a n d  i t s  p o s s e s s i o n s  ) 7 5 , 9 6 9 , 0 1 7
A d e n ,  Y e m e n ,  a n d  S a u d i  )

A r a b i a  )
O t h e r  c o u n t r i e s  n o t  s i g n a - )  

t o r i e s  o f  t h e  I n t e r -  )
A m e r i c a n  C o f f e e  A g r e e -  ) 
m e n t  )

it
2 3 , 1 5 6 , 4 5 4

2 j  Q u o t a s  r e v i s e d  a s  o f ' ' ^ a r c h  5 ,  1 9 4 3 ,

o O o
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issue or on subsequent purchase, and. the amount actually received, either 

upon sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss.

Treasury Department Circular No. 418, as amended, and this 

notice, prescribe the terms of the Treasury bills and govern the condi
tions of their issue. Copies of the circular may be obtained from any 
Federal He serve Bank or Branch.
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Reserve Banks and Branches,.following which public announcement will be made 
by the Secretary of the Treasury of the amount and price range of accepted 

bids. Those submitting tenders will be advised of the acceptance or rejec

tion thereof. The Secretary of the Treasury expressly reserves the right 

to accept or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final# Payment of accepted tenders at the 
prices offered must be made or completed at the Federal Reserve Bank in 

cash or other immediately available funds on ____ April 28, 1943_______ •
mThe income derived from Treasury bills, whether interest or gain 

from the sale or other disposition of the bills, shall not have any exemption, 
as such, and loss from the sale or other disposition of Treasury bills shall 

not have any special treatment, as such, under Federal tax Acts now or here

after enacted# The bills shall be subject to estate, inheritance, gift, or 

other excise taxes, whether Federal or State, but shall be exempt from all 

taxation now or hereafter imposed on the principal or interest thereof by 

any State, or any of the possessions of the United States, or by any local 

taxing authority# For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States shall be considered 

to be interest# Under Sections 42 and 117 (a) (l) of the Internal Revenue 
Code, as amended byj Section 115 of the Revenue Act of 1941, the amount of 

discount at which bills issued hereunder are sold shall not be considered 
to accrue until such bills shall be sold, redeemed or otherwise disposed 
of, and such bills are excluded from consideration as capital assets* 

Accordingly, the owner of Treasury bills (other than life insurance com

panies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on original
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Washington

F O R  R E L E A S E ,  M O R N I N G -  N E W S P A P B S , ,

Friday. April 23, 1943______ •

T h e  S e c r e t a r y  o f  t h e  t r e a s u r y ,  h y  t h i s  p u b l i c  n o t i c e ,  i n v i t e s  t e n d e r s  

f o r  $ 900.000.OOP o r  t h e r e a b o u t s ,  o f  91 - G a y  T r e a s u r y  b i l l s ,  t o  b e  i s s u e d

o n  a  d i s c o u n t  b a s i s  u n d e r  c o m p e t i t i v e  b i d d i n g .  T h e  b i l l s  o f  t h i s  s e r i e s  w i l l  

b e  d a t e d  A pril 23. 19A3 a n d  w i l l  m a t u r e  ------------- J xl L j  2 B ^ 2 S k 3 ----------------- »

w h e n  t h e  f a c e  a m o u n t  w i l l  b e  p a y a b l e  w i t h o u t  i n t e r e s t .  T h e y  w i l l  b e  i s s u e d  i n  

b e a r e r  f o r m  o n l y ,  a n d  i n  d e n o m i n a t i o n s  o f  $ 1 , 0 0 0 ,  $ 5 , 0 0 0 ,  $ 1 0 , 0 0 0 ,  $ 1 0 0 , 0 0 0 ,

$ 5 0 0 , 0 0 0 ,  a n d  $ 1 , 0 0 0 , 0 0 0  ( m a t u r i t y  v a l u e ) .

T e n d e r s  w i l l  b e  r e c e i v e d  a t  F e d e r a l  R e s e r v e  B a n k s  a n d  B r a n c h e s  u p  t o  t h e

War
c l o s i n g  h o u r ,  t w o  o lc l o c k  n .  m . f E a s t e r n  j g t o r a t e a d c  t i m e ,  Monday, A p ril 2 6 , 1243— *_•]

j1
T e n d e r s  w i l l  n o t  b e  r e c e i v e d  a t  t h e  T r e a s u r y  D e p a r t m e n t ,  W a s h i n g t o n .  E a c h  t e n d e r  

m u s t  b e  f o r  a n  e v e n  m u l t i p l e  o f  $ 1 , 0 0 0 ,  a n d  t h e  p r i c e  o f f e r e d  m u s t  b e  e x p r e s s e d  

o n  t h e  b a s i s  o f  1 0 0 ,  w i t h  n o t  m o r e  t h a n  t h r e e  d e c i m a l s ,  e .  g . ,  9 9 . 9 2 5 .  F r a c t i o n s  

m a y  n o t  b e  u s e d .  I t  i s  u r g e d  t h a t  t e n d e r s  b e  m a d e  o n  t h e  p o i n t e d  f o r m s  a n d  f o r 

w a r d e d  i n  t h e  s p e c i a l  e n v e l o p e s  w h i c h  w i l l  b e  s u p p l i e d  b y  F e d e r a l  R e s e r v e  B a n k s

o r  B r a n c h e s  o n  a p p l i c a t i o n  t h e r e f o r .

T e n d e r s  w i l l  b e  r e c e i v e d  w i t h o u t  d e p o s i t  f r o m  i n c o r p o r a t e d  b a n k s  a n d  ^  

t r u s t  c o m p a n i e s  a n d  f r o m  r e s p o n s i b l e  a n d  r e c o g n i z e d  d e a l e r s  i n  i n v e s t m e n t  s e c u r i 

t i e s .  T e n d e r s  f r o m  o t h e r s  m u s t  b e  a c c o m p a n i e d  b y  p a y m e n t  o f  2 p e r c e n t  o f  t h e  

f a c e  a m o u n t  o f  T r e a s u r y  b i l l s  a p p l i e d  f o r ,  u n l e s s  t h e  t e n d e r s  a r e  a c c o m p a n i e d  b y  

a n  e x p r e s s  g u a r a n t y  o f  p a y m e n t  b y  a n  i n c o r p o r a t e d  b a n k  o r  t r u s t  c o m p a n y .

Immediately after the closing hour, tenders will be opened at the Federa



TREASURY DEPARTMENT FOR RELEASE; MORNING NEWSPAPERS;Washington Friday, A pril 23, 19^3.
^ ------ ’----The Secretary of the Treasury, by th is public notice, in vites tenders for 1 9 0 0 , 0 0 0 , 0 0 0 , or thereabouts* of 9 1 -day Treasury b i l l s ,  to be Issued on a discount basis under com ê p e titiv e  bidding. The b i l l s  of th is  series w ill be dated April 28, 1943, and w ill mature Ju ly  28, 1 9 ^3 , when the face amount w ill be payable without In tere st, They w ill be Issued in bearer form only, and in denominations of $1 , 0 0 0 , $5 , 0 0 0 , $1 0 , 0 0 0 , $1 0 0 , 0 0 0 , $5 0 0 , 0 0 0 , and $1 , 0 0 0 ,0 0 0  (matur ity  value).Tenders w ill be received at Federal Reserve Banks and Branches up to the closing hour, two o*clock p. m*, Eastern War time, Monday, A pril 26, 1 9 4 3 . Tenders w ill not be received at the Treasury Department, Washington* Each tender must be for an even m ultiple of $1,000, and the price offered must be expressed on the basis of 100, with not more than throe decimals, e* g * , 99*925» Fractions may not be used* I t  is  urged that tenders be made on the printed forms and forwarded in the special envelopes which w ill be supplied by Federal Reserve Banks or Branches on application therefor*Tenders w ill be received without deposit from incorporated banks and trust companies and from responsible and recognized dealers in investment securities* Tenders from others must be accompanied by payment of 2 percent of the face amount of Treasury b i l l s  applied fo r , unless the tenders are accompanied by an express guaranty of payment by an incorporated bank or trust company*Immediately a fte r  the closing hour, tenders w ill be opened at the Federal Reserve Banks and Branches, following which public announcement w ill be made by the Secretary of the Treasury of the amount and price range of accepted b id s. Those submitting tenders w ill be advised of the acceptance or rejection  thereof. The Secretary of the Treasury expressly reserves the right to accept or re ject any or a l l  tenders, in whole or in part, and his action in any such



2respect sh all be f in a l . Payment of accepted tenders at the prices offered must be made or completed at the Federal Reserve Bank in cash or other immediately available funds on April £8 , 1 9 ^3 , .The income derived from Treasury b i l l s ,  whether in te rest or gain from the sale or other disposition of the b i l l s ,  sh all not have any exemption, as such, and loss from the sale or other disposition of Treasury b ills*  sh all not have any special treatment, as such, under Federal tax Acts now pr hereafter enacted. The b i l ls  sh all be subject to estate , Inheritance, g i f t ,  or other excise taxes, whether Federal or State , but sh all be exempt from a l l  taxation now or herea fte r  imposed on the principal or interest thereof by any State , or any of the possessions of the United States, or by any lo ca l taxing authority. For purposes of taxation the amount of discount at which Treasury b i l ls  are o r ig in ally  sold by the United States sh all be considered to be in te re st. Under Sections ^2 and 1 1 7  (a) (1 ) of the In ternal Revenue Code, as amended by Section 115 of the Revenue Act of I 94-I, the amount of discount at which b i l ls  issued hereunder are sold sh all not be considered to accrue u n til s'uch b i l ls  sh all be sold, redeemed or otherwise disposed o f, and such b i l ls  are excluded from consideration as capi t a l  assets. Accordingly, the owner of Treasury b i l ls  (other than l i f e  insurance companies) issued hereunder need include in his income tax return only the difference between the price paid for such b i l l s ,  whether on orig in al issue or on subsequent purchase, and the amount actu ally  received either upon sale or redemption at maturity during the taxable year for which the return is  made, as ordinary gain or lo ss .Treasury Department Circular No. *llg, as amended, and this notice, prescribe the-terms of the Treasury b i l ls  and govern the conditions of their issue, Copies of the c ir cular may be obtained from any Federal Reserve Bank or Branch,
-OOOr-



Siler

The name of Lend-Lease Administrator E .R. S te ttin iu s , J r . ,  today was added to  the Treasury Departments lengthy l i s t  of donors to the war e ffo r t .
S te tt in iu s 1 contribution was received by Daniel W, B e ll,Under Secretary of the Treasury, from the Readerás D igest. The le tte r  said:“Mr. John D. East, Assistant to Lend-Lease Administrator E .R . S t e t t in iu s ,J r . ,  has ashed us to send to you the enclosed Chech for $450 made out to the Treasurer of the United States for payment into the War Contributions Fund.. ..T h is  Chech is  in compensation for reprinting in our May issue the a r t ic le  *Where Is A ll  Our Food G-oing?* by Mr. S te ttin iu s , which appeared in the A p ril issue of The American Magazine."The a r t ic le  referred to  described lend-lease food • ¿shipments.The chech was duly credited as a war contribution, and Mr. S te ttin iu s w ill receive#. an engraved c e r t if ic a te  of achnowledgment from MBs Secretary o f the Treasury Morgenthau.

A le tte r  transm itting a chech for $450 as Mr.



TREASURY DEPARTMENT WashingtonFOR IMMEDIATE RELEASE,Friday, April 23, 19*B. Press Service No. 3 6 -3 3The name of Lend-Lease Administrator E. R. S te ttin iu s , J r . ,  today was added to the Treasury Departments lengthy l i s t  of donors to the war e ffo r t .A le tte r  transm itting a check for #¡150 as Mr. S te tt in iu s 1 contribution was received by Daniel W. B e ll, Under Secretary of the Treasury, from the Reader's D igest, The le tte r  said:"Mr. John D. East, Assistant to Lend-Lease Administrator E. R. S te ttin iu s , J r , ,  has asked us to send to you the enclosed check for §4-50 made out to the Treasurer of the UnitedStates for payment into the War Contributions Fund____ Thischeck is  in compensation fo r reprinting in our May issue the a r tic le  'Where Is  A ll Our Food Going?' by Mr. S te ttin iu s , which appeared in the A pril issue of The American Magazine."The a r tic le  referred to described lend-lease food ship- - merits..The check was duly credited as a war contribution, and Mr. S tettin iu s w ill receive an engraved c e r t if ic a te  of acknowledgment from Secretary of the Treasury Morgenthau.
- 0 O0-



-  12 -

serving -with your hearts and hands. Three hundred years of great American 

tradition challenge you in this month of April 1943 to match your heritage. 

I know that New Hampshire will come through.
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You are -willingly sacrificing your personal comforts. You are doing 

"without automobiles and tires, without sugar, without coffee —  that our

You are accepting the inconveniences of rationing in the spirit of 

equal sacrifice and equal distribution of what is available.

You have given up pleasure driving —  with pleasure.

You are living in colder houses — * with warmer hearts.

You are sending your sons and brothers and husbands off to fight —  

and biting back your fears and going back to do your part with a 

purpose•

In every phase of war activity you are demonstrating your loyalty 

and faith in your Government. You are proving in every deed that the 

men and women of this nation are united to preserve unharmed those things 

for which this America stands.

armies and our allies’ armies may be well supplied.

I repeat: You have done, and are doing, a magnificent job.

Now this Second War Loan comes to you as one more opportunity to serve

the nation you helped create —  to serve it with h,oo serve it with your dollars, as you are
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stand shoulder to shoulder -with them —  helping the best I know how 

with my hands and my heart and my dollars.”

Men and Women of New Hampshire in this war you are doing a great 

job. Many of you are working long hours in actual war production. All 

of you are giving generously of your time and effort to the nation's 

service outside of working hours. You are doing the thankless work of 

draft and rationing boards. You have volunteered as air raid wardens, 

plane spotters, ambulance drivers. You are serving selflessly in 

canteens and recreation centers, in USO and Red Cross service centers. 

You are giving your blood to save the wounded. You are rolling bandages 

and knitting sweaters and serving as nurses' aids in the hospitals.

You are salvaging endless tons of strategic materials. You are 

raising pvfiflHBs ton.s of needed food in your victory gardens. You are 

serving as volunteer speakers and salesmen to spur the sale of War Bonds.

In a hundred ways you are ►meeting the challenge of total war as Americans

xorgeuting nin’i ■ interest in your determination

to serve your country in every way you can serve.
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Don’ t wait to be asked to buy —— make it a matter of pride to buy 

before you are asked* Remember the words, “They give their lives you 

lend your money“* Then go to your bank, or the post office, or to any 

security dealer —  and buy as many Bonds as you possibly can.

By investing now you not only are lending money which your Government 

needs to finance the war; but you are making your own future secure. You 

are establishing a fund of savings that will steadily increase in value. 

You are seating aside money that will always be available to you on short 

notice. In this time of plentiful money, you are protecting yourselves 

and your families iith an ever-growing nest-egg for whatever rainy days 

may come after the war. And every dollar you invest in Bonds during this 

Second War Loan will get into the fi^it somewhere along the line. Every 

dollar will help beat the Japs and the Germans.

Yes, every dollar you invest now is a voice saying for you, “I’m in 

this, too. This is ray country, and my war. Maybe I can’t battle in the 

line with the fighting men; but I want them to know that I can and do
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are answering our enemies* bloody challenge, in the Pacific, and in

Tunisia —  and before long, we confidently hope, on the Continent of

Europe and the Islands of Japan.

And light here at home we are answering our enemies, to"-throwing

*rT g il Hi derTPdehreT'^fsre*«. We have 

converted our nation to war production, so successfully that we are• A-

“Irojjiir producing far more than the enemy —  pgaAie&ag after^ten*years
Id

OfYwar preparations.

We have created great armies and transported them to world-wide 

battle lines. We have created^pie world's mightiest air force^ We are  ̂
well on our way to a seven-ocean navy.

And we are financing this all-out effort in the way of free people; 

not by compulsion, but by levying heavy taxes upon ourselves; by freely

lending our own money to our own government.

I urge you now —  every individual man and woman of you —  to shoulder 

your part of this l o a d ^  to take your ora full share of the responsibility 

for making this Second War Loan a smashing success.
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They say that the masses must be ruled and led by the classes. They 

say that the common people cannot run a nation, or win a war.

It was the common people of America who fought and won the Revolution

ment of the people, ty the people, and for the people —  which has grown 

and prospered for 167 years.

the 21 precarious years Mussolini has perched on his shakiy throne, and 

the 10 bloody years that Hitler has clung to his.

And believe me, Ladies and Gentlemen, our democratic American 

government—by—the—consent—of—the—governed will still be going strong many, 

many long years after those two evil names are rubbed out of the record.

That rubbing out has now begun in earnest, with the help of American

men, American arms, American production, and American dollars. Yes,

Maybe they never heard about the American Revolution

It was the common people whose blood and sweat paid the price of

our freedom

And it was those same common people of America who set up a govern

is a pretty long period of successful operation, compared with

we



mm

Our enemies don’t believe in those things* They have said in so 

many words that democracy is soft. They have paid that democracy cannot 

and will not fight. They say that democracy cannot live in their world

of so-called supermen
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Ko*/Our Air Force has been ordered by its Commanding General to annihj& ertfe

the Japanese air force, to avenge that crime

Those acts of justice will be done, in God*s good time. But meanwhile,

what will you do? How can you help avenge this horror?

can.gpuy war Bonds. If you never bought them before, you can start /

now. You can lend your <^>vernment the money to build the planes and buy 

the bombs that will his challenge of savagery. You can help answer

it in the only language that can answer it effectively and completely.

More than ever now, this is our war —  not somebody else*s.

This is a war to keep alive the things which New Hampshire men and

women did so much to
C/vJl Æ jL

4a*fe — ^freedom from oppression^

the right to lead our own lives in our own way opportunity for ourselves

and our children *0» equality between all men. l7iT!T3T̂,15",",WfT!r T?'h wo h a w
/

- f t jL .HTi juui8b5*. This is «ta*
s

/\ e W uriT&Js.- 2̂ F ̂  o
iV" ¡1 iii'' i f n Finii11~ hr j|-| "‘¡^Th preserve for our children the things in which
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’’This recourse by our enemies to frightfulness is barbarous* The efforts 

of the Japanese war lords thus to intimidate us will utterly fail*”

That gives you the answer to "why11 this murderous deed was done* That 

first raid hurt them —  and hurt them plenty* They are trying to scare 

us out of raiding them again*

Men and Women of America —  they are going to find out that we don*t 

scare very easily*

They are going to find out that that first raid was a Sunday School 

picnic compared to what the next one will be; and the next; and the ones 

after that*

now —  we start our punches from the floor. They will find that out, too*

officers of the Japanese government who participated in this murder*

They knew that we are a good-natured

QO'i-ty 3€T

they did not know that when we do get fighting mad —  as we are

Our vemment has stated that it will bring to stem justice all the
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war. You are going to send them to fight in the battles that will crush

our enemies in Africa and Europe, or wherever we have to chase them.

And in Asia]

I do not need to remind any American of the black news we received

earlier this week when ewa? President said to the nation, 11 It is with aA

feeling of deepest horror that I have to announce the barbarous execution 

by the Japanese government of some of the members of this country*s armed 

forces who fell into Japanese hands as an incident of warfare.”

That is not war. That is murder^* ^treacherous, cowardly, cold-

blooded murder.

boys of ours up against a wall —  prisoners of war,

soldiers in the uniform of the United States —  and shot them, like spies^ A

r j >  ¡ ( Lm » niaytê they hang«l them, as traitors are hanged.

><tsThey did this to us —  tbtf Japanese ̂ ^whose fliers macljlma '«sunnwl,

d bombed cà Honolulu while our nations were at peace

at the very moment when their ambassadors in Washington were talking oily

hoK #words of diplomacy. In reporting this crime, President Roosevelt »aid,
A
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Here^ too, New Hampshire adopted the first constitutional form of 

civil government, again serving as a model for the other Colonies and 

for this new nation.

New Hampshire has been in every war this nation has fought —  and has 

been in them all the way.

So today we of New Hampshire are faithfully living up to our patriotic, 

Yiar-like heritage as we meet here to take our part in this new great 

offensive. For this Second War Loan is nothing less, than that —  a gigantic 

financial offensive»—  ̂/smashing attack against the enemy.

You know, and I know, that it will take more than mere dollars to win

it takes men armed with the guns and tanks, the planes and ships of 

modem warfare. And those things do take dollars —  billions of dollars.

That is where we come in. We cannot all fight in our nation1 s war. 

But our money can —  yours, mine, every American’s.

That’s what this Second War Loan means to every individual one of

the war. It takes men —  men armed with -bi?enr« and strength. But also

us man, woman or child. You are going to enlist your dollars in this



' TREASURY DEPARTMENT
Washington

FOR RELEASE, MOVING NEWSPAPERS, Press Service
Monday, April 26, 1943.________  No.3-<£?-"3

(The following address by Assistant Secretary of the 
Treasury John L. Sullivan at the Second War Loan Rally, 
Holman Stadium, Nashua, New Hampshire, is scheduled 
for delivery at 3 p.m., Eastern War Time« Sunday.
April 25, 1943«)

You must all appreciate how really happy I am to be here today,

because you know how very much it means to a native son to come back

to this New Hampshire of ours, to be again with New Hampshire people.

Our State has a glorious history to, live up to, a great wartime

tradition to uphold. We were one of the original 13 Colonies. It was

a band of New Hampshire men who took the first firm step toward American

freedom when they attacked Fort William and Mary in Portsmouth Harbor,

and captured there the gunpowder that later, at Lexington, fired the

first shot for American independence, f,the shot heard *round the world”.

Here in our State, on the 15th of June 1776, the men and women of

New Hampshire declared their independence of Britain, leading the way

for the other States to follow nineteen days later when, on July 4-th
J

1776, they signed the Declaration of Independence.



TREASURY DEPARTIE NT 
Uashington

FOR RELEASE, HORNING NEWSPAPERS 
Monday . April 26. 1043,_____ J Press Service 

No, 36-34.

(The following address by Assistant Secretary of the 
Treasury John L,. Sullivan at the Second Tfar Loan Rally 
Holman otadium, Nashua, New Hampshire, is scheduled 
for delivery at.3 P.m,. Eastern Yiar Time. Sunday 
April 25. 1 9 A 3 '

You must all appreciate how really happy I am to be here today, 
because you know how very much it means to a native son to come back to 
this New Hampshire ef ours, to be again with New Hampshire people*

. °tate has a glorious history to live up to, a great yjartime 
tradition to uphold, He were one of the original 13 Colonies, It was 
a band of New Hampshire men who took the first firm step toward American 
freedom when they attacked Fort Tlilliam and liary in Portsmouth Harbor 
and captured there the gunpowder that later, at Lexington, fired the * 
first shot for American independence,•”the shot heard ’round the world***

TIIere 111 oar state> on the 15th of June 1776, the men and women of 
New Hampshire declared their independence of Britain, leading'the way for 
the other otates to follow nineteen days later when. on July 4*th 1776 
they signed the Declaration of Independence,

Here, too, New Hampshire adopted the first constitutional form of 
civil government, again serving as a model for the other Colonies and for this new nation,

New Hampshire has been in every war this nation has fought —  and has been in them all the Way;.

So today we of New Hampshire are faithfully living up to our patriotic 
war-like heritage as we meet here to take our nart in this new great 
offensive, For this Second Har Loan is nothing less, than that —  a gigantic 
financial offensive —  a smashing attack against the enemy*

^°U anĉ  know, that it will take more than mere dollars to win
the war. It takes men —  men arraed with courage and determination* But 
a~so it takes men armed with the guns and tanks, the planes and ships of 
modern warfare. And those tilings do take dollars —  billions of dollars,

That is where we come in. Vie cannot all fight in our nation’s war.
But our money can —  yours, mine, every American’s,



i mat ' s i/nat t_iis 
nan, woman or child. 
You are going to send 
enemies in Africa and

Second War Loan means to every individual one of ns —  
You are going to enlist your dollars in this war, 
them to fight in the battles that m i l  crush our 
fur ope, or wherever we have to chase them.

And in Asia '.

# 1 do hot need to remind any American of the black news we received 
earlier this week when President Roosevelt said to the nation "It is with 
a feeling of deepest horror that X have to announce the barbarous execution 
by the Japanese government of some of the members of this country's armed 
forces who fell into Japanese hands as an incident of warfare,»

Did they stand those boys of ours up against a wall —  prisoners of
b th<
not war, That

war, soldiers in the uniform of the United States **
spies? Did they hang them, as traitors are hanged? That is 
is murder* treacherous, cowardly, cold-blooded murder.

and shoot them, like

They did this to us —  those Japanese whose fliers bombed Honolulu 
°Yr na^dons Vfere &t peace —  at the very moment when their ambassadors 

in Washington were talking oily words of diplomacy. In reporting this 
horrible crime, President Roosevelt declared, "This recourse by our enemies 
to frightfulness is barbarous. The efforts of the Japanese war lords thus 
to intimidate us will utterly fail,"

That gives you the answer to "why" this murderous deed was done,. That 
first raid hurt them —  and hurt them plenty. They are trying to scare 
us out of raiding them again.

Men and Women of America —  they are going to find out that we don't 
scare very easily.

They are going to find out that that 
picnic compared to what the.next one will 
after that.

first raid was a Sunday School 
be; and the next; and the ones

They knew that we a 
make us mad. Apparently 
mad —  as we are now —  ■ 
find that out, too.

re a good-natured people —  that it takes a lot to 
they did not know that vjhen we do get fighting 

we start our punches from the floor, They will

Our Government has stated that it will bring to stern justice all the 
officers of the Japanese government who participated in this murder.

Our Air Force has been ordered by its Commanding General to destroy 
the Japanese air force, to avenge that crime.

Those acts of justice will be done, in God’s good time. But meanwhile, 
what will you do? How can you help avenge this horror?
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. Well, for one thing you can buy V/ar Bonds* If you never bought them 
before, you can start riow# You can lend your Government the money to builqi 
the planes and buy the bombs that iff ill reply to this challenge of s a v a g e r y , 
You can help answer it in the only language that can answer it effectively 
and completely.

More than ever now, this is our war —  not somebody else’s*

This is a war to keep alive the things which New Hampshire men kind 
women did so much to create —  liberty, freedom from oppression, the right 
to lead our own lives in our own way, opportunity for ourselves and our 
children, equality between all men* This is the heritage we Americans are 
fighting to defend «<*. to preserve for our children the things in which we 
believe with all our hearts.

Our enemies don’t believe 
words that democracy is soft* 
will not fight. They say that 
so-called supermen*

in those things* They have said in so many 
They have said that democracy cannot and 
democracy cannot live in their world of

They say that the masses must be ruled and led by the classes* They 
say that the common people cannot run a nation, or win a war.

Maybe they never heard about the American Revolution,

It was the common people of America who fought and won the Revolution*

It was the common people whose blood and sweat paid the price of our 
freedom.

And it wras those same common people of America who set up a government 
of the people, by the people^ and for the people —  which has grown and 
prospered for 167 years*

Now, 167 years is a pretty long period of successful operation^ compared 
with the 21 precarious years Mussolini has perched on his shaky throne., and 
the 10 bloody years that Hitler has clung to his*

And believe me, ladies and Gentlemen, our democratic American government- 
by-the-consent-of-the-governed wall still be going strong many, many long 
years after those two evil names are rubbed out of the record.

That rubbing out has now begun in earnest, with the help of American 
men, American arms, American production, and American dollars* Yes we 
are answering our enemies' bloody challenge, in the Pacific,'and in Tunisia —  
and before long,"we confidently hope, on the Continent of Europe and the. 
Islands of Japan,
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And right here at home we are answering our enemies, too’4 We have 
converted our nation to war production, so successfully that a’lready we 
are producing far more than the enemy, even after their ten years of frantic 
v/ar preparations.

We have created great armi.es and transported them to world-wide battle 
lines. We have created one of the world’s mightiest air forces. We are 
well on our way to a seven-ocean navy.

And we are financing this all-out effort in the way of free people;, 
not by compulsion, but by levying heavy taxes upon ourselves; by freely 
lending our own money to our own Government.

I urge you now —  every individual man and woman of you —  to shoulder 
your part of this load, to take your own full share of the responsibility 
for making this Second "War Loan a smashing success,

Don’t 'wait to be asked to buy —  make it a matter of pride to buy 
before you are asked. Remember the words, ’’They give their lives you 
lend your money,” Then go to your bank, or the post office, or to any 
security dealer —  and buy as many Bonds as you possibly can.

By investing now you not only are lending money which your Government 
needs to finance the war; but you are making your own future secure, You 
are establishing a fund of savings that will steadily increase in value.
You are setting aside money that will always be available to you on short 
notice, In this time of plentiful money, you are protecting yourselves 
and your families with an ever-growing nest-egg f or whatever rainy days 
may come after the war. And every dollar you invest in Bonds during this 
Second War Loan will get into the fight somewhere1 along the line. Every 
dollar will help beat the 'Japs and the Germans,

Yes, every dollar you invest now is a voice saying for you, ”I ’m in 
this, too. This is my country, and my war. Maybe I can’t battle in the 
line with the fighting men; but I want them to know that I can and do stand 
shoulder to shoulder with them —  helping the best I know how, with my hands 
and my heart and my dollars

Men and Women of New Hampshire, in this war you are doing a great job. 
Many of you are working long hours in actual war production. All of you > 
are giving generously of your time and effort to the nation’s service out
side of working hours . You are doing the thankless work of draft and 
rationing boards. You have volunteered as air raid wardens, plane spotters, 
ambulance drivers, You are serving selflessly in canteens and recreation 
centers, in USQ and Red Cross service centers. You are giving your blood 
to save the wounded. You are rolling bandages and knitting sweaters and 
serving as nurses’ aids in the hospitals.



you are salvaging endless tons of strategic materials, You are 
raising tons of needed food in your victory gardens,, You are serving as . 
volunteer speakers and salesmen to spur the sale of War Bonds, In 
a hundred ways you are meeting the challenge of total war as Americans 
forgetting personal interests in your determination to serve your country 
in every way you can serve.

You are willingly sacrificing your personal comforts, You are doing 
without automobiles and tires, without sugar, without coffee • that our 
armies and our allies’ armies may be well supplied.

You are accepting the inconveniences of rationing in the spirit of 
equal sacrifice and equal distribution of what is available.

You have given up pleasure driving —  with pleasure.
You are living in colder houses — * with ¥«rarmer hearts,
You are sending your sons and brothers and husbands off to fight —— 

and biting bQck your fears and going* back to do your part with a firmer 
purpose,

In every phase of war activity you are demonstrating your loyalty 
and faith in your Government, You are proving in every deed that^the men 
and woman of this nation are united to preserve unharmed those things for 
which this America stands,

I repeat! You have done, and are doing, a magnificent job.
Now this Second War Loan comes to you as one more opportunity to serve 

the nation you helped create to serve it with your dollars, as you are 
serving with your hearts and hands. Three hundred years of great Ameriqan 
tradition challenge you in this month of April, 1943, to match your heritage,

I know that New Hampshire m i l  come through.



With M a A
Morfeenfchau announced today that the Second War Loan Drive will 

terminate, and the subscription books will close, at the close of 

business May 1, with respect to.three issues of securities* na»ei» 

2 l/2 percent Treasury Bonds of 1964-69, 2 percent Treasury lionds

of Series B-1944. The sale of Tax Savings Notes and United States 

Savings Bonds will continue without interruption.

in the mail up to midnight of May 1 for the three issues on which 

the subscription books close on that day. As previously announced,

the 2 percent Treasury Bonds of 1950-52 will be open for subscriptions 

from commercial banks for their own account on April 28, 29 and 30.

allotted in full, and larger subscriptions on an equal percentage

thereabouts.
In order that the heavy volume of savings Jaonds which

are being sold during this Drive may be reflected in the totals, all 

sales processed through the Federal Reserve Banks by May 8 will 

be included in the final figures. This is necessary to give 

adequate credit for the work done during the Driwe, as it takes 

several days to process subscriptions through the thousands of

of 1950-52 and 7 /8  percent Treasury Certificates of Indebtedness

The Treasury will accept subscriptions which are placed

Subscriptions from such banks in amounts up to $100,000 will be

basis. Total allotments to banks will be $2,000,000,000, or

issuing agents to the Federal Reserve Banks.



TREASURY DEPARTMENT 
Washington •

FOR RELEASE, MORNING NEWSPAPERS, Press Servide
Monday, April 26, 19^3, No, 3&-*35

With more than the $13,000,QOO,000 minimum goal in sight, 
Secretary Morgenthau announced today that the Second War Loan 
Drive will terminate, and the subscription boohs will close, 
at the dose of business May 1, with respect to the three , 
issues of marketable securities, These issues are the 2 1/2 
percent Treasury Bonds of 1 9 6^-6 9, 2 percent Treasury Bonds 
of 1950^52 and 7/3 percent Treasury Certificates of Indebted
ness of Series B~19^» The sale of Tax Savings Notes and 
United States Savings Bonds will continue without interrup
tion.

The Treasury will accept subscriptions which are placed 
in the mail up to midnight of May 1 for the three issues on 
which the subscription books close on that day, As previously announced, the 2 percent Treasury Bonds of 1950-52 will be 
open for subscriptions from commercial banks for their own 
account on April 26, 29 and 30, Subscriptions from such banks 
in amounts up to $ 1 0 0 , 0 0 0 will be allotted in full, and larger 
subscriptions on an equal percentage basis, Total allotments 
to banks will be $2,000,000,000, or thereabouts,

In order that the heavy volume of Savings Bonds which are 
being sold during this Drive may be reflected in the totals, 
all sales processed through the Federal Reserve Banks by May 6 
will be Included in the final figures. This is.necessary to 
give adequate credit for the work done during the Drive, as it 
takes several days to process subscriptions through the thou
sands of issuing agents to the Federal Reserve Banks,

-oOo-



Statement of Under Secretary of the Treasury Daniel W. Bell 
In Presenting the Treasury Department’s Award to Norman 
Rockwell at The Hecht Company, Washington, April 26, 19^3,
10i30 P* M,, Eastern War 1 Time.

Strange as it may seem, Norman Rockwell and I have a lot 
in common. We both deal in facts and figures, X must con* 
fess, however, that the figures in which.he deals seem a lot 
more understandable to the average man or woman than those 
in which we deal at the Treasury.

Mr. Rockwell paints in a language all Americans under 
stand. His paintings evoke feelings all Americans share. If 
the function of art is to portray life, to communicate to 
others the sentiments and emotions that the artist himself 
feels, then Norman Rockwell is one of America’s great artists

While millions of Americans for years have been thrilled 
by Mr. Rockwell’s magazine covers and illustrations, no work 
of his has won such universal popular acclaim as his series 
of paintings portraying the Four Freedoms. In these paint
ings Mr. Rockwell has given body and substance to the ideals 
for which we are now fighting. In his characterization of 
the Four Freedoms we. find the grandeur that is America; its 
hopes for the future that will forever embody man’s eternal 
quest.

Mr, Rockwell is permitting the Treasury to exhibit the 
Four Freedoms in this War Bond show throughout the country. 
Millions of Americans will find them a source of inspiration, 
just as we have today. It gives me great pleasure, therefore, 
to present at this time to Norman Rockwell the Treasury’s a- 
ward for distinguished service in behalf of the War Savings
program.



Address of Justice William 0, Douglas of the 
United States Supreme Court at the Treasury 
Department - Saturday Evening Post War Bond 
Show at The Hecht Company, Washington, D, C,,
April 26, 194-310:30 p,m,., Eastern War Time

Hie beautiful War Bond display that came from the brush of 
Norman Rockwell is dedicated to AmericaTs ideals of freedom and 

justice, It is spread before us here in Washington tonight. It will 
soon start its tour of the nation. Tonight it is assembled in the 
shadows of the White House —  our White House, When you see this 

display in your own home town, remember that a Japanese warlord made 
the boast that he would dictate and write the peace In our White House, 

The .Bill of Rights which contains our notions of freedom and 
justice is symbolic of the values we cherish in our civilization. It 

is not fashioned on clas's or racial lines. Our ideals of freedom 
respect all creeds, all peoples, all nationalities,

Remember in that connection the cool and calculating Nazi plan to 
exterminate whole races. Remember also the Japanese pattern for the 

subjugation of nations —  a plan of systematic brutality first exhibited 

to plain public view in the plunder of Free China,
Our Bill of Rights reflects our respect for the dignity of man, our 

belief in God, our conviction that man must remain free and independent 

If man is to remain strong, A mere summary of our ideals of freedom 
shows how deep is the gulf between our way «f life and the forces of 

darkness and aggression which have assaulted us. Fair play, decency, 
integrity, justice these have no place in the cult of death and 

destruction which has undertaken to destroy ust



Remember in that connection the pictures published last y/eek 

of the American flyers who had been captured by the Japanese after 

the Tokyo raid. The headlines stopped passers-by in the street when 

the papers first appeared. But it was those grave young faces looking 

out at us from the column of news print that really brought home the 
shock.

"When these men left for the war they knew very well that they 
might die. Their mothers and fathers —  who are all of us —  knew it, 

and lived with it, accepting it anew every day. That is a commonplace 

of war.
But those boys were not killed. They were murdered.

They have left us with a debt v® shall never be able to repay .

They have laid on us obligations from which we cannot escape.
One of those obligations is to realize what we are fighting. It 

is not Tojo or Hirohito alone. It is not just a few fanatics or a 

sadistic army clique. Our boys were not lynched in darkness by a mpb 

run mad. They,were put to death by an official act of the Japanese 

government.
This has shocked us5 it has aroused in us the kind of feeling 

that f olloT/ed the sinking of the Maine,
It has brought home to all of us that the Japanese state is a 

mockery of decent human governments and that we are dealing with a society 

which is a throw-back to the dark ages. The Chinese have tried to tell 

us this. The men on Guadalcanal learned it early. But it was not until 

the Japanese had admitted, and boasted with perverted pride of the murder 

of these boys of ours that we came fully to understand what we had been
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But there is still another lesson that we must learn* That relates 

to the responsibility for those high crimes*
Thomas Jefferson wrote in our Declaration of Independence that ”govern— 

ments are instituted among men, deriving their just powers from the consent 

of the governed”* Jefferson and his colleagues were making a revolution 

and setting up a new government# And they knew they had a right to do so* 

Their Declaration —  our Declaration of Independence «**- goes on to say that 

when the train of abuses heaped on the people by its rulers shows a ’’design 

to reduce them under absolute despotism, it is their right, it is their 

duty, to throw off such government, and to provide new guards for their 

future security#”
The government that was organized after years of agony and esqperience 

as the United States did and does derive its democratic powers from the 

consent of the governed* Our rights have been ingrained in us from our 

earliest childhood. But just because we have those rights, and take them 

for granted, it is easy for us to forget that Jefferson spoke also of 

a duty# It was in service to that duty that he and his generation fought 

seven bloody years to curb the power of an over-weaning monarch* It is 

that duty that has been neglected by this generation in Europe and Asia* 

Bailing to rise to its responsibility, nation after nation has sunk back

into despotism# Hence, this war*
Those seven years of the American Revolution have their own in>-* 

portance* They prove what can be done under almost impossible odds*

It was no easy task for the farmers and fishermen of the American 
Revolution to meet the great army and fleet of the enemy of that day*
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Their achievement has a deep significance even today. It shows the 
course a people can follow when it wants to meet its moral responsibility, 

whe n it wants to become a trustworthy partner in a common way of life

with the other nations of the world.
»»The consent of the governed.” That is the two—edged phrase that 

must become again a sword against tyrants as it was a hundred and fifty 

years ago« In the last war its power was shown once more. Twenty-five 
years ago the peoples subject to the German and Austrian emperors came 
to understand that it was their tyrannical governments we were fighting, 

not the decent folks among them. When they decided that they wanted to 
make peace with us, they faced the difficulties of getting rid of a ruling 

class. They faced the risks of mutiny and rebellion. The Kaisers were 

overthrown in spite of the centuries of tradition behind them* The 

governed had ceased to consent to despotism.
But the lesson had not been thoroughly learned* Self-rule is never 

simple. It carries with it not only freedom, but moral responsibility 
for the freedom of others. Those who resign their power into a dictator’s 

hands do not lose their responsibility. No human being is free from it.

And the Japanese people are not free from it either.- Their rulers 
have'committed these high crimes against humanity. But let no one say 

that the Japanese people are guiltless because they were not consulted 

before the murders. They may not be absolved of the treachery of Pearl 
Harbor; or the brutality of the rape of China; for the conscious outrage 
of this present murder. For they have not only flung away their rights, 

they have refused and woefully neglected their responsibility. They have 

steadfastly refused to learn from the great Chinese civilization the



lessons of humanity taught by China to the western world* They have 

suffered a great moral default* They have allowed to be cast upon the 
world a Frankenstein state —  a primitive system nurtured into a cult 

of death and destruction# A state is what its people wish it to be or 

suffer it to become* Until a people casts off its tyrants, it must 

stand at the bar of justice with them*
The Japanese began this war# Vie will finish it* The Jap will 

not succeed in his mad plan of conquest*
Equally important, he will not succeed in turning this into a racial 

war* Our ideals of liberty are not based on race, creed, or color.

They recognize no such distinctions* Vie are not against Japan’s millions 
as human beings — * if they will assume the responsibilities of human beings* 
The Japanese state, the Japanese system, is our real enemy. We know that 

that system is not worthy of all Japanese. We know, for example, that 
many of them are loyal citizens of our own country and proudly wear our 
uniform* But we also know, as our 400 million Chinese comrades well know, 

that unless the Japanese medieval system of enthroned savagery is crushed, 

it will destroy liberty and freedom in every island, in every province, 

in every nation it touches,
America will not forget these things* America will remember them 

as it forges its terrible, swift sword of retribution. But we will not 
degrade ourselves and our civilization by emulating the example of the enemy* 

Victory will sweep into the limbo of outworn things the degenerate 

society which has produced these high crimes in the Pacific*
Nothing could more appropriately honor our dead heroes than the death 

of the social order that murdered thenu



(In millions of dollars)

Funds from non-banking sources:

Individuals ......................
Insurance companies and 
Mutual Savings Banks ............

Other corporations............ * .

Funds from banking sources ..........

Funds from other sources
Dealers and Brokers . . . . . . .  706

Federal Trust Funds............  .... 34-3.

8,227
2,738

1,0-49

Total 112,014-
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y^this mark ̂ N||ad^ bo topped by the widest possible margin, especially 

through the participation of more individual investors.

"The Treasury Drive, in which everyone with an income 

or accumulated funds can join, provides an opportunity for an

emphatic demonstration by the American people of their grim 

determination to wage total war until the unconditional surrender 

of the Axis marks the end of the fighting,” said Mr. Morgenthau.

"The securities in the Treasury basket are suitable for 

every type of investor, whether large or small, and in the remaining 

days of the Drive those who have not yet purchased should do so, and 

those who have should increase their subscriptions, if at all

possible. Everyone who loves freedom and appreciates decency can ]

share in this answer to Japanese atrocities. 1

"At the start of the third and final week of the Drive 

it is evident that the $13,000,000,000 goal will be realized. The

real aim, however, is not to be measured by that minimum sum. The

real aim is the placement of all idle dollars on battle stations, 

against the Axis abroad and against inflation at home. An 

unreserved and undelayed enlistment of funds is essential.”

Details of subscriptions to the close of business April 23

are:



v • TREASURY DEPARTMENTWashington-FOR RELEASE, MORNING NEWSPAPERS, Press ServiceSunday, A pril 25,-19^3,. No. 3 6 -3 6
T-2l4--%----- -------------------Subscriptions up to and including Friday, night for a l l  Issues In the Second War Loan Drive totaled $12, 01*4,000, OOO, Secretary, Morgenthau announced today. The Secretary urged that th is mark be topped by the widest possible margin, esp ecially  through the particip atio n  of more Individual investors.“The Treasury Drive, in  which everyone with an income or accumulated funds can jo in , provides an opportunity for an emphatic demonstration by the American people of th eir  grim determination to wage to ta l war u n til the unconditional surrender of the Axis marks the end of the f ig h t in g ,“ said Mr, Morgenthau.“The se cu ritie s in the Treasury basket are suitable for every type o f Investor, whether large or small, and in the remaining days Of the Drive those who have not yet purchased should do so, and those who have should increase th eir subscriptions, i f  at a l l  poss ib le . . Everyone who loves freedom and appreciates decency can share in th is answer to Japanese a tro citie s*“At the sta rt of the third  and fin a l week of the Drive i t  is  evident that the $13,000,000,000 goal w ill be realized . The real aim, however, is  not to be measured by that minimum sum. The real aim is  the placement of a l l  id le  dollars on b a ttle  statio n s, against the Axis abroad and against in fla tio n  at home. An unreserved and undelayed enlistment of funds is  e s s e n tia l .“D etails of subscriptions to the close o f ‘ business April 23 are(In m illions of d o lla r s )Funds from non-banking sources;-

Individuals . ♦ ..„.$1,629
Insurance companies andMutual Savings Banks . . 2 ,96*1Other corporations . . , . 3 , 6 3 *+

Funds from banking sources . „ Funds from other sourcesDealers and Brokers , » ,Federal Trust Funds , f . 706
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2,73«
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Secretary of the Treasury Morgenthau today announced the final subscription 
and allotment figures with respect to subscriptions from commercial banks for their 
own account for the current offering of 7/8 percent Treasury Certificates of In
debtedness of Series B-1944*

Subscriptions and allotments were diTided among the several Federal Reserve
Districts as follows:
Federal Reserve 
District______
Boston
Mew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St, Louis
Minneapolis
Kansas City
Dallas
San Francisco

9,782,005,000 152,138,224,000

Total Subscrip- 
tiona Received
$ 489,336,000
3.534.739.000
405.572.000
641.538.000
419.912.000
555.870.000

1.423.568.000
381.530.000 
184,296,000
344.751.000
394.472.000 

1.006,421.000

Total Subserip- 
tiona Allotted
$ 103,900,000

664.791.000
94.676.000
154.363.000
101.568.000 
131,860,000  
326,942,000
105.976.000

65.196.000
100.044.000 
93,079,000
195.829.000

TOTAL



TREASURY DEPARTMENT WashingtonFOR IMMEDIATE RELEASE, Frees ServiceMonday, A pril 26, 1945. No. 36—37

Secretary of the Treasury Morgenthau today announced the fin a l subscription and allotment figures with respect to subscriptions from commercial banks for th eir own account f o r , the current o ffe rin g  of 7/$ percent Treasury C e r tific a te s  of Indebtedness of Series B-1944.Subscriptions and allotments were divided among the several Federal Reserve D is tr ic ts  as follow s:Federal Reserve D istr ictBostonNew YorkPhiladelphiaClevelandRichmondAtlantaChicagoSt. LouisMinneapolisKansas CityDallasSan Francisco

Total Subscrip- tions Received
$ 4 8 9 , 3 3 6 ,0 0 0

3.534.739.000
405.572.0006 41 . 5 35.000
419.912.000
555.2 7 0 .000 

1,4-23,568, 000
381.530.00 01 8 4 . 2 9 6 .000
344.751.000
394.472.0001 . 0 0 6 . 4 2 1 .0 0 0

19,722,005,000

Total Subscrip tlons A llo tted
I  1(15,900,000

664.791.000
94.676.000

154.363.000
101.568.000
131.860.000
326.942.000
105.976.000

65.196.000 
100, o4 4 , 0Ò09 3 . 0 7 9 .0 0 0
195.229.000

$2,138,2 2 4 ,000TOTAL
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Hi« Secretary of the Treasury announced last evening that
or thereabouts, of 91-day Treasury bills to be dated April 28 and to nature July 28, 1943,
which were offered on April 23, 1943, were opened at the Federal Reserve Banks on April 26,

The details of this issue are as follows:
Total applied for - H, 585>836,000 
Total accepted - 901,753,000
Range of accepted bide:
High - 99.935 Äquivalent rate of discount approx. 0.257* per annum
tow - 99.905 * « » i t  » 0.376* *» "

Average p rice - 99.906 * * • * * 0.372* « •

(24 percent of the amount bid for at the le» price was accepted.)

Federal Reserve 
Dletrict______

Total
Applied For

Total
Accepted

Boston
Hew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louie
Minneapolis
Kansas City
Dallas
San Francisco

$ 52,675,000
954.486.000 

67,105,000  
61,7U,000
27.485.000
21.9 65.000

137.381.000
76.037.000

9 , 663,000
20.026.000
25,358,000
131.914.000

% 38,178,000
414.249.000 

42,466,000  
52,030,000  
2 7,250,000  
18,146,000
96.706.000
30.437.000 
9,556,000
17.803.000
24.826.000

130.106.000

♦901,753,000TOTAL H, 505,836,000



TREASURY DEPARTMENT WashingtonFOR RELEASE-, MORNING NEWSPAPERS, Press ServiceTuesday, April 2 7 , 19^3* 'No. 36-3^U/26/U3The Secretary of the Treasury announced la s t  evening that the tenders for $900,000,000 or thereabouts, of 91-’-h&y Treasury b i l ls  to be dated A p ril 2$ and to mature Ju ly  28, 1 9 4 3 , which were offered on A p ril 2 3 , 19^3> were opened at the Federal Reserve Banks on A pril 261The d e tails  of th is  issue are as follows?Total applied fo r  -  $1,5^5^3^/000 Total accepted -  901>753>000Range of accepted bids?High -  99,935 Equivalent rate of discount approx, 0,257$per annumLow -  99,905 tt approx, 0 *3 7 6 $per annum
Averageprice - 99*906 H 11 tt approx, 0,372$per annum.(24 percent of the amount bid for at the low price was accepted. )

, >
Fèderal Reserve Total Total
District Aopliet For Accepted
Boston $ 5 2 , 6 7 5 , 0 0 0 $ 3 3 , 1 7 3 ,0 0 0
New York ■ 9 5 4 , ^ 6 , 0 0 0 4 1 4 , 2 4 9 ,0 0 0
Philadelphia 6 7 , 1 0 5 , 0 0 0 4 2 , 4 6 6 , 0 0 0
Cleveland 6 1 , 7 4 1 , 0 0 0 5 2 , 0 3 0 , 0 0 0
Richmond 2 7 , 4 8 5 , 0 0 0 2 7 , 2 5 0 , 0 0 0
Atlanta 2 1 , 9 6 5 , 0 0 0 i 8 , i 4 6 , ooo
Chicago 1 3 7 , 3 3 1 , 0 0 0 9 6 , 7 0 6 , 0 0 0
St. Louis 7 6 , 0 3 7 , 0 0 0 3 0 , 4 3 7 , 0 0 0
Minneapolis 9 , 6 6 3 , 0 0 0 9 , 5 5 6 , 0 0 0
Kansas City 2 0 , 0 2 6 , 0 0 0 1 7 , 8 0 3 , 0 0 0
Dallas 2 5 , 3 5 3 , 0 0 0 2 4 , 3 2 6 , 0 0 0
San Francisco 1 3 1 , 9 1 4 , 0 0 0 1 3 0 , 1 0 6 , 0 0 0

TOTAL $ 1 , 5 3 5 , 3 3 6 , 0 0 0 $ 9 0 1 , 7 5 3 ,0 0 0
-0O0-
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means and we knew the misery th a t follow » a war« We don’ t  shrink

Áj ^  *+* *■ 
tro®. w*r*i But we do recoil from the stu p id ity  of a bungling peace th at

■ % »
begets more wars and breeds more m isery. I think I speak the mind o f the United nations and 2  know I  apeak the mind of America when 1  say 
th at th is  war must and w ith a ju s t and enduring peace. I t  must not 
happen again , th is  nation and our a llie s  must build a world o finternational peace end progress that will endure for generations, fo*talSH^-deéi^atte^eereeleea tonight,

f ü f e  I H i
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war, but they have also discovered the value o f  participating in a 

public cause for the common good# j These millions of citizens now so 

active in the prosecution of our common purpose must not and sill not 

lose their interest In public affairs and retire Into their former 

seclusion ishen this war ends# I confidently predict that the millions 

of men and women for whoa monotonous, unpleasant volunteer war tasks now 

represent the b ig g e s t things in their lives will not abandon their 

interest in the affairs of this country^ and retire to their golf clubs 1

; ' I'
and their bridge tables and sing once again the old chant, “Let Qeorge 

do it#“

the most immediate importance of their continuing interest in the 

affairs of this nation will be their insistence that their voice be 

heard at the peace tables#

All of us in America today would gladly give our lives to prevent 

a repetition of what we are now going through# A single generation that 

knew not only Chateau Thierry, Belleau Woods, Soissons and the Argonne 

but also knew Pearl Harbor, Bataan, Wake and Chism ***» we know what war
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1m are accepting the inconveniences of rationing in the spirit of 

equal sacrifice and equal distribution of «hat is available»

In si® st parts of the country you have given up pleasure driving ~*~ 

with pleasure*

In ®03t parts of the country you are living In colder houses —  with 

earner hearts#

Xm are sending your sons and brothers and husbands off to fight «** 

and biting hade your fears aid going back to do your' part with a firmer 

purpose*

In every phase of war activity you are demonstrating your loyalty 

and faith in your Gcrverrcaent* Tou are proving In every deed that the 

men and women of this nation are united to preserve unharmed those 

things for which this America stands*

Such a record is an inspiring demonstration of Democracy at work 

m d it carries with it a promise of great things Jbr the future. These 

millions of unsung, unselfish, unpublicised, volunteer public servants

have not only found a way in which they can help their nation win this
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All of you Are giving generously of your time and effort to the nation* s 

sendee outside of working hours* You ere doing the thankless work of 

draft and rationing boards. You have volunteered as air raid wardens, 

plane spotters, ambulance drivers. You ai*e serving selflessly in canteens 

and recreation centers, in U30 and. lied Cross servloe centers. You are 

giving your blood to .save the wounded. You are rolling bandages and 

knitting sweaters and serving as nurses* aids in the hospitals.

You are salvaging endless tons of strategic materials* you are 

raising tons of needed food in your victory gardens. You are serving 

as volunteer speakers and salesmen to spur the sale of War Bonds. In a 

hundred ways you are nesting the euaLleng© of total war as Americans w  

forgetting personal interests in your determination to serve your country 

in every way you can serve.

You are willingly sacrificing your personal comforts* You are doing 

without automobiles end tires, without sugar, without coffee —  that our 

armies and our allies* armies nay be m i l supplied.



submit to you two brief arguments In support of that contentions

Tou already know that 26 million people are setting aside a

substantial part of their pay envelope every week In the year for the 

purchase of War Bonds* You know that over 50 million people are buying 

these Bonds more or less regularly* I suggest to you that the continua

tion of this program in and of itself constitutes the greatest thrift

program that the world has ever seen-* Ten years ago in/jl933, there were 
_ a t fl ' A

-1-.... - «fe^Men people faHthiTr-ccenigy■ on ‘relief* Contrast that with

the numbers who are now setting aside out of their weakly income savings 

for a rainy day* 1 believe th^t the nStionaliesAien of the kind of 

thrift for which New England once was noted contains social, economic 

and political implications that are worthy of consideration*

But the most convincing evidence of the revitalisation of democracy 

is to be found in the daily lives of 135 million people in every city 

and town and hamlet In this nation today* The men and women of America

in this war are doing a great Job* Take the people of Toledo, for 

instance, Many of you are working long hours in actual war production*
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Another convincing ait of evidence of Democracy * a ability to taka
earn of itself is now being placed on the record. On April 12th the
Second liar Loan started, the biggest piece of financing in the world*s

history, a drive to raise in o m  borrowing operation thirteen billion
dollars. This figure represents nearly half of the entire cast to us
of the first World War# The response to this appeal has been very

gratifying. Of this total a quota of B billion m s  set to cose from

non-banking sources. At the close of business Monday, April 26, we

had already received fro® non-banking sources 9*350* The banks have
%already substantially oversubscribed the 2 billion 7/8 certificates

offered at the oegimidLng of tbs drive. The banks are having an 
opportunity to subscribe the last three days of this month to 2 
2 per cent Bonds. Is know they will ¿•espond as they have in the past.

I hope that the fact that it has become apparent that we will exceed 

our quota will in no way deter any individual or any corporation from

buying just as many of these securities tm possile* P  ©garbles© of any

quota, the more funds that are devoted to the purchase of these securities 

and diverted from the spending stream the better off we all will be, you and 

your Qwe r m&n t  alike.

Earlier in the evening I told you that In my opinion America would emerge

A

from this trial a stronger democracy than when she entered it. I would like to
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their payroll for the direct purchase of War Bauds, almast 9 percent of their

pay# Almost $0 million people in this country are buying War Bonds under

one method or another* Furthermore, the great hulk of these people are

s m* *
purchasing these Bonds for gee#/ They are holding onto then not only 

because they knee it Is hamful to the war effort for them to redeem these 

Bonds, bat because they have faith, in this country’s future* They know that 

the Bonds that they purchase arc not only m  anchor to wfcthfsrd against 

whatever rainy days are ahead, of us, but that tnese Bonds are the nest-egg 

which will enable them to bay a new home after the war, to pat their 

children throagjh school, or to provide that contentment in later years that 

can com® only from a sense of personal financial security* At the Treasury, 

we are proud not only of the way the American people are purohaalng those 

Bonds, but are also proud and gratified at the way they are holding onto

I S !
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the» heaviest taxes in our history* stopped up promptly and paid the® proudly. 

They did so because they knew that in this emergency their country needs 

their money* They understand there is no sheep way to win the war and that 

it is far 'bit"ter and far cheaper to win it than to lose it* H i #  and low, 

rich and poor* they wanted to hold up their end —* to match in some eatall 

degree the sacrifices of the :sen who are actually fighting the battles all 

around the world* that is the spirit underlying this decisive silent victory 

which the whole $aericaa people t*4e month won over the skeptic®* X believe 

the moral to be learned fro® this March experience is that* in this Democracy 

of ours* the American people can be counted upon to jsaice any sacrifice that 

is required. They ask only that the n e c e s s ity  of tints sacrifice be explained. 
Granted that this be done* I believe there is nothing the American people 

in their turn will not to do speed the day of victory*

In another sector of the home front the American people are likewise 

making an inspiring record. I refer to the voluntary purchase of War Bonds* 

which is mm going on at a scale unprecedented in tide or any other land*
ft

Split today there are almost 26 million people who are setting aside* out of
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I am  sorry that because of the unprecedented flood/of returns whi# hair©y y jr #

.not yet been completely tabulated it is imp©ssirla/for nm today tq
i f f  /

a eor.ijd.ete report m -6 anoni» of money jmiiLAn this first qc

total »ember of people wh/paid these rstfcis, It will W s o m a  tltaa before

the final figures are /ivailabl® homjf&r

of business on ft

Hafarve Banks during the ftaft quarter ©f tl&sJear ineataa and excess profits

'or/the same

tell you that warbelieee that noro thanr 40 million

there w& collected and deposited A n  the first 20 days o ff this month

Of far greater importance than «ay of the facts or the figures X have

given you was the spirit of willingness which characterised income tax payments 

this year* There was even less coê plalni-ng than Xaat year* liowhere wag 

tl^re any sign of reXuatanoe, nowhere any visible shirking of responsibility. 

The American people who, through their own Congress, had levied on themselves
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X believe these figures should convince you of one outstanding fact 

ishich has long 'been apparent to all of those engaged in the collection of

taxes« that 99~9/lQ of the American people are thoroughly honest with their

Geverroaeat and aro willing and anxious to pay their share* 3o m o h of the 

publicity about im o m  taxes is devoted to the h i Capones and the Mucky 
Johnsons that the public itself is apt to overlook the essential h o m e y  of 

the American cltlaen and the average Ajseriottn businessman* Take it fro-.a ore 

who has had an oppor tuxiiiy to taowi The American people not only discharge 

tlisir incojB« tax liabilities promptly and honestly, but they give their 

doyWifl^ot txie benefit of the creeJc when they are in doubt# The percentage 

of American citlm m  and American businessman who try to chisel on Uncle Sam

is gratifyingly low*
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During those same years m  have fonaally abated as uncollectible the 

total aiaount of $278,024,325, —  a yearly average of 112,637,470# Tou must 

remember that the asaount abated in any one year represents taxes that became 

due on© or two or three years before the year of formal abattent* If-w©.

fact aaBflftzŝ Ĵ̂ îlie-HNFrriÆlâfnil̂

increased from less than 8 million in 1940 to almost 15 million in 1941 and 

to 26-1/2 million in 1942, the amount abated in 1941 was slightly in excess 

of $7,000,000 (0*5% of the amount collected), and the amount abated in 1942 

was just under $10,000,000 (0*3$ of the amount collected). Judge these in 

comparison with the yearly average of more than 112,637,470.

a

/



closes I w  30, 1943, we expect the final analysis will show that for eveiy 

$100 collected we will have spent less than 50 cents to collect it* "bet

lately there has been a great deal of talk about the aiaount of individual

income taxes that haw been uncollectible* This talk has grown to such

proportion that I think X should give you a report on the actual amount of 

taxes that have been formally abated over the last 22 fiscal years from

1921 through 1942, inclusive.

X m  sure, that the tax rates in those 22 years were very meylower than 

they are no»/ X would suggest ¿hat you also/consider that that 22-year

period iwbluded two depression©* During the last two months #®a*$r people
/  ,v % /  i \ I

have,¿told m  how difficult it would té to collect taxes fro® new income tax

X have asked many of theé how much they thought we failed to collect
/ /  /  /

/  /<  :jr:: /
In the average yéar, and X ha/s never met «ne tjjlio was not astonished at the

f.

In the 22 years fro® 1921 through 1942, the Federal Government collected

in income taxes fro® individuals $22,053,845,561,



of the federal Income fox that may be of interest to you* Ten year# ago, 

in the fiscal year 1933» while we were collecting 1747 million from 2 million 

individual and corporate taxpayers, the Bureau of Internal fievenue had a total

of 11,500 employees. fain year men we hope to collect 17-1/2 billions from 

more than 40 million taxpayers, the Bureau personnel is only 34,000* Thus 

while collections increased 23 times and the number of return® increased 

10 times the Bureau personnel increased only 3 times*

¡anrian

deere«M̂ *e*.|w?edu»Moft...iiien^

‘Faderiârtantes* Hiring the first two- iioaths of this year, a vicious rumor 

ma  circulated in certain parts of this country that the costs of collection

of Federal taxes were fantastic* ^seanse-eth-that-r^

.general fe«ildj>ff-tteaft-~cellas&loi»H9osts-ar^  j would nif to

tell you just how much it has cost the Treasury to collect your tax dollars, 

la the fiscal year 1940, it cost us $1*12 Ibr every $100 we collected. In 

the fiscal year 1941, 39 cents for every $100 collected* last year, the 

cost of collection was 57 seats for every $100, and in the year which



m *§ m * +
^ ./LMĵ fL-é^dt /C^JLLtA ,̂ ¿X«4*». X

v I wodid like to give you a few fact» and figuro# demonstrating the a ^m a ^ aJ\  
¿growth and popularisation of the Federal Income fax a# an instrument in 

supporting the Federal Goverasient# Tm  ysar# ago, in fee fiscal year 1933, 

total individual incoxa© tax collections yielded $332,573,000# That year 

3,723,558 people filed a return# lever until 1940 did we receive es many

as 8 idilio» individual incoa© tax returns* In 1941, more than 15 rJJ&ion 

individuals filed returns# In 1942, 26*1/2 million people filed income tax 

returns# This ya*r, more then 40 million people have filed income tax

returns^ "Xv- f

■C-<>4A«ia bw <¿í7 ̂  <r-r-ti> , ¿ J
f m  revenue received from corporate end individual tax returns 10 years

a ^  in  the f is c a l year 1933 mounted to $746,791,000. In  the f is c a l  year

1940, they yielded S 2 ,121,000,000* in  1941, 13,462,000,OOOj in  I 942,

$8,002,000,000, and fo r the current f is c a l  year, se estím ate they w ill

yield $17,567,000,000. Surely no one can now charge that the Federal Income

fax payers are an exclusive group nor that the great bulk of the Maricas

people are not contributing liberally to fee support of their Government and

the financing of the war. There are some other facts about this development
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everyday routine* The entire question of taxes was coi^llcated snd confused 

as never, before by a series of proposals which contemplated the present or 

future forgiveness of taxes# I doubt If over before any group of taxpayers 

faced such confusion or would have had a better excuse for failing in their 

responsibilities# Yet the American people with that ease understanding and 

unity' that is sc surprising to the people of other nations realised hoe

their Governaent needed money to finance this war* And when the word finally 

got through to the» that despite any proposal pending in the Congress it was 

their duty as eltiaens to file a return and pay their quarterly installment, 

they did so in a manner that was heartening and inspiring*

t  believe that when the aistoxy of this war is written, one of the facts

that will am&se and mystify not only the peoples but the leaders of our 

m m & m  and allies alike is the degree to which allj people of America have
7 ^ / 4-Sk \

xX jl /S2*^&4-sUahelped our Government finance this war*/) I predict to you today that during

this war »ore American people, through taxes willingly paid and through Bonds 

voluntarily purchased, will have participated in financing this war more

completely 'than any other people in any land in history,



I '-■■>■

Aa*rlo«n people are in ocaplcta «nd «ttw partnership with their cjorernaent

M&

té win this war#
\—v'Uw' (̂! J

In the first two weeks of March the JMitem people gave a tremendous, 

owemhelsdug proof of unity and loyalty« Baring that fortnight they attested 

their faith and low of their country by willingly and gladly pouring into 

their Federal Treasury the greatest flood of income taxes in the history 

of this or any other nation»

there was a sweep and vastases ©bout it that no one could mistake* It 

was as if these millions of Americans were saying! "Tie*re in this, too. 

this is our country and our war* Maybe we can* t battle in the front line 

with the fighting men* But we want them to know that we can and do stand 

here shoulder to shoulder with them —~ helping the beat we can, serving with 

our hands and our hearts and our dollars»11

A year ago when our entire lend was biasing in the first white heat of

war, and raging mad at the treachery of Pearl Harbor ~~ a year ago such a 

demonstration was to be expected* But this year, the first flush of excite

ment had gone, the war had settled down to a deadly unglamorous matter of

§ m s m mm ; 3 f e I I K I S f l  I S  ( S  : i  l i l i  ■
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By our democratic process we have raised and trained and equipped a 

great arŝ y end transported it to battle lines around the world* We have 

built a navy to patrol the seven m m , and an air force to clear the skies* 

With this offensive fora© we shall crush the iaais and the Japs In Africa, 

Europe and Asia, or wherever we have to chase then* We shall smash them so 

completely that never again will dictators dare raise their hands against 

the free American people*

The conclusions I have Just expressed are based very largely upon a 

conviction I  have long held, —  that no power on earth can overcome an 

aroused, united America. I would like to submit to you now some evidence 

which has convinced m , as I believe it will convince you, that the people 

of tills country today are aroused, are united, and are cm® in their determina

tion that no sacrifice is too great to preserve those things for which 

America stands*

1 want to tell you a few solid truths that speak louder than words 

of the morale here on the hmm front facts which prove that in spite of 

bickerings ami crabbings and recriminations and second guessing«, the



We have converted our resources to war production — * end by the

methods of deraocracy we are producing, at the end of a little over a 

year, far more than our enemy is producing at the «id of ten years,

despite all his slave labor, and his confiscated factories*



\

MM» S #•*

Perhaps some of this tort of thing is good for us* There are abuses 

that need to have the light turned on them* There are errors of omission 

and commission which publicity helps to correct* Complacency and over- 

confidence are always dangers in need of combatting* But for all that, 

there is one glorious fact that far outsliines the troubles that fret us, 

end the delays and at stakes that very properly sake us impatient t

That is the unoiatak&bls truth, which grows clearer each month and««•k, «bat Hsaa;Btox m.srgctTO 4a asc st 4a sees*
for day by day it becomes more surely apparent that a free people

planning their own plans, making up their own winds, taking their own 

decisions and patting them Into effect by their own methods, will make 

fewer mistakes and get surer results than any Fuehrers or Duces or self- 

appointed dictator leaders under any name*

In this year of 1943 we are successfully answering the slave-world» a

sneering challenge that Democracy is decadent, that Democracy cannot and 

will not fight, that Democracy eannot survive in a regimented world of so-

called superman.



2

this trial are freedom of worship, freedom of speech, freedom from 

oppression, our right to lead our own live# in our ä  wsy3 and equality

of opportunity for ourselves and for our children. The defendant in

this trial is Democracy, whose right to survive/^in the modem world was

challenged on December 7, 1941#

As a /iur&or ^emoer of the defending firm, I would like to relate

to you some of the evidence within that email part of the case with

which I am familiar and from which I conclude that the final verdict

will be that Democracy will survive, end that Democracy will emerge from

this trial strengthened and revitalised, an even stronger pillar of

civilisation than on the day the trial opened«

1 am well aware that there la a great deal of gloom in circulation»

Headlines wall of dissension and disorder. The papers are full of things

left undone which ought to have been done, and things done which ought not

to have been done. The radio is loud with querulous, scolding voices.

And many speakers feel the urge to don sack~clotk and ashes, and to view

with alarm. I am not of this school of thought*



in ordinary times m  Assistant Secretary of the 

Treasury wno happened to be a lawyer hiaself^would take advantage of 

mis brilliant gathering to expound the philosophy and th eory underlying 
the Important legal problems of the Treasury Department. Somehow or 

other we always seem to have important legal problems and the present 

is no exception to the rule. Without in ary way minimising the impor

tance of the correct solution of. legal problems now pending in the 

Treasury, X as not going to discuss them tonight, because there is now 

being tried Jar the jforld 9ew»t a case which completely overshadows all 

lagal theories and philosophies and all other l a m e r

** i» »ot a common law trial, nor 1» it being conducted under the 

rules of Equity. Esther it Is a trial by fire. The number of parties- 

in-interest exceeds two billion persons* Among the issues Involved in
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In ordinary times an Assistant Secretary of the Treasury who happened to be
a lawyer himself probably would take advantage of this brilliant gathering to

®P( expound the philosophy and theory underlying the important legal problems of the
Treasury Department* Somehow or other we always seem to have important legal
problems and the present is no exception to the rule* Without in any way

fell minimizing the importance of the correct solution of legal problems now pending

in the Treasury, I am not going to discuss them tonight, because there is now
pm being tried before the world a case which completely overshadows all legal 
l|l' theories and philosophies and all other problems*

It is not a common law trial, nor is it being conducted under the rules of
j'L\. Equity. Rather it is a trial by fire* The number of parties-in—interest exceeds 

two billion persons* Among the issues involved in this trial are freedom of 
worship, freedom of speech, freedom from oppression, our right to lead our own 

. lives in our own way, and equality of opportunity for ourselves and for our 
- children. The defendant in this trial is Democracy, whose right to survive any
where in the modem world was challenged on December 7, 194-1*

igj As a junior member of the defending firm, I would like to relate to you 
Some of the evidence within that small part of the case with which I am familiar 
and from which I conclude that the final verdict will be that Democracy will 
survive, and that Democracy will emerge from this trial strengthened and re
vitalized, an even stronger pillar of civilization than on the day the trial 
opened.

I am well aware that there is a great deal of gloom in circulation* Head
lines wail of dissension and disorder* The papers are full of things left 

|||6 undone which ought to have been done, and things done which ought not to have
been done* The radio is loud with querulous, scolding voices. And many speakers 

M feel the urge to don sack-cloth and ashes, and to view with alarm* I am not of 
llnll this school of thought.
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P , ^erj?aps f?®5 ^ is sort oi thing is good for us, There are abuses that 
need to have the light turned on then. There are errors of omission and com
mission which publicity helps to correct, Complacency and overconfidence are 
always dangers in need of combatting. But for all that, there is one glorious 
fact that far outshines the troubles that fret us, and the delays and mistakes 
that very properly make us impatient s

That is the unmistakable truth, which grows 
that DEMOCRACY IS EFFECTIVE in war as in peace. clearer each month and week,

For day by day it becomes more surely apparent that a free people planning 
their^own plans, making up their own minds, taking their own décisions and putting 
them into effect by their own methods, will make fewer mistakes and get surer 
results than any Fuehrers of Duàé&-^oS.elf^appointjed dictator-, l e a d e r a n y  rme.

In this year of 1943 we are successfully answering the slave-world’s sneering 
challenge that Democracy is decadent, that Democracy cannot and will not fight,
•that Democracy cannot survive in a regimented world of so-called supermen,

Yie have converted our resources to war production —  and by the methods of 
democracy we are producing, at the end of a little over a year, far more than 
our enemy is producing at the end of ten years, despite all his slave labor, and 
his confiscated factories.

By our democratic process we have raised and trained and equipped a great 
army and transported it to battle lines around the world. We have built a navy 
to patrol the seven seas, and an air force to clear the skies. With this 
offensive force we shall crush the Nazis and the Japs in Africa, Europe and Asia, 
or wherever we have to chase them. Vie shall smash them so completely that never 
again will dictators dare raise their hands against the free American people,

: conclusions I have just expressed are based very largely upon a con
viction I have long held, —  that no power on earth can overcome an aroused, 
united America. X would like to submit to you now some evidence which has con
vinced me, as I believe it will convince you, that the people of this country 
today are aroused, are united, and are one in their determination that no 
sacrifice is too great to preserve those things for which America stands*

I want to tell you a few solid truths that speak louder than words of the 
morale here on the home front —  facts which prove that in spite of bickerings 
and crabbings and recriminations and second guessings, the American people are 
in complete and aotive partnership with their Government to win this war,

I4believe that when the history of this war is written, one of the facts 
that will amaze and mystify not only the peoples but the leaders of our enemies 
and allies alike is the degree to which all the people of America have helped 
bur Government finance this war, For this great wrar is being financed in the 
Democratic way. I predict to you today that during this war more American people, 
through taxes willingly paid and through Bonds voluntarily purchased, will have 
participated in financing this war more completely than any other people in any 
land in history.
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In the first two weeks of March the American people gave a tremendous 
S  °f 7i ? • and loyalty’ Durin^ * # * V t a i g h t  “ attested
ih ^ fni l0Veof their oountry by Willingly and gladly pouring into
or^y olher naUo'r7 * * * * *  ^  °f in°°me taXeS “  the hiS"0ry of

a fweep-and vastness about it that no one could mistake. It 
was as if these millions of Americans were saying, "We're in this, too. This
fl„hiT™0Untry Tt  0Ur Mayb® Ve can,t battle in «ie front line with thefighting men. But we want than to know) that we can and do stand here shoulder
to shoulder with them —  helping the best we can, serving with our hands and 
our hearts and our dollars#*'

A year ago when our entire land was blazing in the first white heat of 
war, and raging mad at the treachery of Pearl Harbor a year ago such a 
demonstration was to be expected# But this year, the first flush of excite
ment had gone, the war had settled down to a deadly unglamorous matter of 
every-day routine# The entire question of taxes was complicated and confused 
as never before by a series of proposals which contemplated the present or 
future forgiveness of taxes,. I doubt if ever; before any group of taxpayers 
faced such confusion or would have had a better excuse for/failing in^heir 
responsibilitiest Yet the American people with that same understanding and 
unity that is so surprising to the people of other nations realized how *
^ f ' L Gove™ en^ needed voney to finance this war# • And Mhen the word finally 
got^ through to than that despite any proposal pending in the Congress it was
+ w rrtfHty Clt:LZens to a retuIT1 and pay their quarterly installment,they did so in a manner that was heartening and inspiring#

That you may appraise what they did in proper perspective, I would like to 
o Y t h ?aCtS ^  ^igures4 demonstrating the recent growth and popularization 
t 1 fnc^ e 5 *  a? an lnstrument in supporting the Federal Government# 
vieldPd year 1933> total indivi(iial income tax collections

od^ ^ ' j2,573?°°0* That year 3*723,558 people filed a return. Never until 
1940 did we receive as many as 8 million individual income tax returns, In 1^41. 
more than 15 million individuals filed returns# In 1943, 26*-l/2 million people 
filed income tax return*,this year, more than 40 million people have filed 
income tax; returns, and total individual and corporate income and excess profits 
taxes actually paid the first three months this year were $5,418,000,000#

revenue received from corporate and individual tax returns 10 years 
f^S?al year 1933 amounted t0 $746,791,000. In the fiscal year

feŜ OO? n ^ S n ldet ^ ,12h 000j000j lR 1941> ^ 62,000,000; in 1942,
^ f0i the current fisoal estimate they will yieldwf/,/,000,000# Surely no one can now charge that the Federal Income Tax 

payers are an exclusive group nor that the great bulk of the American



people are not contributing liberally to the support of their Government and 
the financing of the war. There are some other facts about this development 
of the Federal Income Tax that may be of interest to you. Ten years ago, 
in the fiscal year 1933* while we were collecting $747 million from 2 million 
individual and corporate taxpayers, the Bureau of Internal Revenue had.a total 
of 11,500 employees. This year when we hope to collect 17-1/2 billions from 
more than 40 million taxpayers, the Bureau personnel is only 34,000. Thus 
while collections increased 23 times and the number of returns increased 10 times 
the Bureau personnel increased only 3 times.

During the first two months of this year, a vicious rumor was circulated 
in certain parts of this country that the costs of collection of Federal taxes 
were fantastic* I would like to tell you just how much it has cost the Treasury 
to collect your tax dollars. In the fiscal year 1940, it cost us $1.12 for 
every $100 we collected. In the fiscal year 1941* 39 cents for every $100 
collected. Last year*, the cost of collection was 57 cents for every $100, and 
in the year which closes June 30, 1943* we expect the final analysis will show 
that for every $100 collected we will have spent less than 50 cents to collect 
it.

Lately there has been a great deal of talk about the amount of individual 
income taxes that have been uncollectible. This talk has grown to such pro
portion that I think I should give you a report on the actual amount of. taxes 
that have been formally abated over the last 22 fiscal years from 1921 through 
1942, inclusive,

In the 22 years from 1921 through 1942, the Federal Government collected 
in income taxes from individuals $22,053,845,561.

During those same years we have formally abated as uncollectible the 
total amount of $278,024*325, —  a yearly average of $12,637,470. You must 
remember that the amount abated in any one year represents taxes that became 
due one or two or three years before the year of formal abatement. Nevertheless 
it is worth noting that while the number of individual tax filers increased from 
less than 8 million in 1940 to almost 15 million in 1941 and to 26-1/2 million 
in 1942, the amount abated in 1941 was slightly in excess of $7,000,000.
(0.5% of the amount collected), and the amount abated in 1942 was just under 
$10,000,000 (0,3$ of the amount collected). Judge these in comparison with the 
yearly average of more than $12,637,470*

I believe these figures should convince you of one outstanding faqt 
which has long been apparent to all of those' engaged in the collection of 
taxes: that 99-9/lO^xdf the American people are thoroughly honest with their 
Government and are willing and anxious to pay their share. So much of the 
publicity about income taxes is devoted to the A1 Capones and the Nucky 
Johnsons that the public itself is apt to overlook the essential honestytof 
the American citizen and the average American businessman. Take it from one 
who has had an opportunity to know: The American people not only discharge 
their income tax liabilities promptly and honestly, but they give their 
Government the benefit of the break wihen they are in doubt, The percentage 
of American citizens and American businessmen who try to chisel on Uncle Sam 
is gratifyingly low*



Oi* j B-T greater importance than any of the facts or the figures J have given 
you was the spirit of willingness which characterized income tax payments this 
year. There was even less complaining than last year. ITowhere was there any 
sign of reluctance, nowhere any visible shirking of responsibility. The 
American people who, through their own Congress, had levied on themselves 
these heaviest taxes in our history, stepped up promptly and paid them proudly. 
They did so because they knew that in this emergency their country needs their 
money. They understand there is no cheap way to win the war and that it is 
far better and far cheaper to win it than to lose it. High and low, rich and 
poor, they wanted to hold up their end —  to match in some small degree the 
sacrifices of the men who are actually fighting the battles all around the 
world. That is the spirit underlying this decisive silent victory which the 
whole American people last month won over the skeptics, I believe the moral 
to be learned from this March experience is that, in this Democracy of ours, 
the American people can be counted upon to make any sacrifice that is required, 
They ask only that the necessity of this sacrifice be explained. Granted that 
this be done, X believe there is nothing the American people in their turn will 
not to do speed the day of victory.

ID another sector of the home front the American people are likewise making 
an inspiring record. I refer to the voluntary purchase of War Bonds, which is 
now going on at a scale unprecedented in this or any other land, Eight today 
there are almost 26 million people who are setting aside, out of their payroll 
for the direct purchase of War Bonds, almost 9 percent of their pay. Almost 
50 million people in this country are buying War Bonds under one method or 
another. Furthermore, the great bulk of these people are purchasing these 
Bonds for keeps. They are holding onto them not only because they know it is 
harmful to the war effort for them to redeem these Bonds, but because they have 
faith in this country’s future. They know that the Bonds that they purchase 
are not only an anchor to windvrard against whatever rainy days are ahead of us, 
but that these Bonds are the nest-egg which will enable them to buy a new home 
after the war, to put their children through school, or to provide that con
tentment in later years that can come only from a sense of personal financial 
security. At the Treasury, we are proud not only of the way the American 
people are purchasing these Bonds, but are also proud and gratified at the way 
they are holding onto them.

Another convincing bit of evidence of Democracy’s ability to take care of 
itself is now being placed on the record, On April 12th the Second War loan 
started, the biggest piece of financing in the world’s history, a drive to 
raise in one borrowing operation thirteen billion dollars. This figure repre
sents nearly half of the entire cost to us of the first World War. The response 
to this appeal has been very gratifying. Of this total a quota of S billion was 
set to come from non-banking sources. At the close of business Monday, April 26, 
we had already received from non-banking sources 9*350. The banks have already 
substantially oversubscribed the 2 billion 7/3 certificates offered at the 
beginning of the drive. The banks are having an opportunity to subscribe the 
last -ohree days of this month to 2 billion 2 per cent Bonds. We know they will 
respond as they have in the past.
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X hope that the fact that it has become apparent that we will exceed our 
quota will in no way deter any individual or any corporation from buying just 
as many of these securities as possible. Regardless of any quota, the more 
funds that are devoted to the purchase of these securities and diverted from 
the spending stream the better off we all will be, you and your Government alike,

Earlier in the evening I told you that in my opinion America would emerge 
from this trial a stronger democracy than when she entered it. X would like to 
submit to you two brief arguments in support of that contention:

You already know that 26 million people are setting aside a substantial 
part of their pay envelope every week in the year for the purchase of War Bonds. 
You know that over §0 million people are buying these Bonds more or less regu
larly. I suggest to you that the continuation of this program in and of itself 
constitutes the greatest thrift program that the world has ever seen. Ten years 
ago in December 1933* there were 25,573*000 people in 7,250,000 households de
pendent on work projects or direct relief, Contrast that with the numbers who: 
are now setting aside out of their weekly income savings for a rainy day.
I believe that the spread throughout the country of the kind of thrift for 
which Hew England once vras noted contains social, economic and political impli
cations that are worthy of consideration.

But the most convincing evidence of the revitalization of democracy is to 
be found in the daily lives of 135 million people in every city and town and 
hamlet in this nation today, The men and women of America in this war are 
doing a great job. Take the people of Toledo, for instance. Many of you are 
working long hours in actual war production. All of you are giving generously 
of your time and effort to the nation’s service outside of working hours.
You are doing the thankless work of draft and rationing boards. You have 
volunteered as air raid wardens, plane spotters, ambulance drivers. You are 
serving selflessly in canteens and recreation centers, in USO and Red Cross 
service centers. You are giving your blood to save the wounded. You are 
rolling bandages and knitting sweaters and serving as nurses' aids in the 
hospitals, *

You are salvaging endless tons of strategic materials. You are raising 
tons of needed food in your victory gardens. You are serving as volunteer 
speakers and salesmen to spur the sale of War Bonds. In a hundred ways you 
are meeting the challenge of total war as Americans —  forgetting personal 
interests in your determination to serve your country in every way you can serve.

You are willingly sacrificing your personal comforts. You are doing without 
automobiles and tires, without sugar, without coffee —  that our armies and our 
allies' armies may be well supplied.

You are accepting the inconveniences of rationing in the spirit of equal 
sacrifice and equal distribution of what is available.

In most parts of the country you have given up pleasure driving —  
with pleasure,
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In most -carts of the country you are living in colder houses —  with warmer
xl0clT* t S •

You are sending your sons and "brothers and husbands off to fight and 
biting back your fears and going back to do your part with a firmer purpose.

In every phase of war activity you are demonstrating your loyalty and 
faith in your Government. You are proving in every deed that the men"and women ' 
of this nation are united to preserve unharmed those things for which this 
America stands,

^Such^a record is an inspiring demonstration of Democracy at work and it 
carries with'it a promise of great things for the future. These millions of 
unsung, unselfish, unoublicized, volunteer public servants have not only found 
a way in which they can help their nation win this war, but they have also 
discovered the value of participating in a public cause for the" common good,. 
These millions of citizens now so active in the prosecution of our common 
nurpose must not and will not lose their interest in public affairs and retire 
into their former seclusion when this war ends. I confidently predict that 
the millions of men and women for whom monotonous and sometimes unpleasant 
volunteer war tasks now represent the biggest things in their lives will not 
abandon their interest in the affairs of this country or their own state, 
county or city and retire to their golf clubs and their bridge tables and 
sing once again the old chant, »»Let George do it,«»

The most immediate importance of their continuing interest in the affairs 
of this nation will be their insistence that their voice be heard at the peace 
tables, y

All of us in America today would gladly give our lives to prevent a repeti
tion of what we are now going through, A single generation that knew not only 
Chateau Thierry, Belleau Woods, Soissons and the Argonne but also knew 
Pearl Harbor, Bataan, Wake and Guam *-*"• we know what war means —  and we know 
the misery that follox^s a war, We don't shrink from war when it is forced 
upon us. But we do recoil from the stupidity of a bungling peace that begets 
more wars and breeds more misery. I think I speak the mind of the United 
Nations and I know I speak the mind of America when J say that this war must 
end with a just and enduring peace. Jt must not happen again, This nation 
and our allies must build a world of international peace and progress that will 
endure for generations, To this we dedicate ourselves tonight. This, God 
willing, we shall achieve.

oOo-r-



Table 2
fax payments and affective rates under H.fi. 2570 at selected levels of net income 
in calendar year 19*& assuming (a) taxpayer avails himself of no discount and (b)

taxpayer avails himself of the discount 
Married person - no dependents

let income2 
before 2

Income 
tax

fletory 
tax afterbefore * tax * tax aft«

personal 2 liability2 poet-war
exemption 2 on 19̂ & 2 credit

X j 2 income 9 2/

* Seduced l$ k 2 tax payable * 
i in 1< M  t
lIf no die- I If t y  I 
i count is tncmt discount ) 
% (One-third of; i* takenK JI  
i reduced tax); t
Q.W 0 vĈ r*' & Y %.

fetal tax pay- 
«ti» lm 1<)44

If no 
discount 
is taken

If 6Í 
discount 
is take»

$

i

1 ,2 0 0  
1 ,5 0 0  
ltS00 
2,000  
2,500 

,000 
,000 

5,000 
6fooo 
$,000 

10,000
15.000
20.000 
25,000 
50,000

100,000
500,000

1,000,000
5, 000,000

1,200
1.500
1.500
2,000
2.500
3,000
4.000
5.000
6.000 
$,000

10,000
15.000
20.000
25,0 00
50,000

100,000
500,000

1 , 000,000
5,000,000

$ kz  
103 
1**0 
232 
32U 
532 
j m  
992 

1,532 
2,152 
H,052 
6,1*52 
9,220 

25,32s 
64,060 

4i4,ooo 
$54,000 

4,374,000

$ a

§
48
65
81
us
l4S
181
24s
315481
648
8151.7474,52426.747

45,000 i t
125.000 l !

79 
u ,  
168 
287 
431 
902 

1.527
2,275 
6,798 

17.568 
115.131 
244,291 

1,307,615

Effective rates

222337475
809

1,2142,5434,306
6,415

19,169
49,541

324,670
688,902

3.687,473

$ a  
79 

151. 
201 
326
449 
726 

1,013 
l,34l 
2,067 
2,898 
5,435 
8,627 

12,310 
33.873 
86,152 
555,87« 

1,143,291 
5,806,615

21
73 16; 226 
371
5«!
86)

1,2311,64«
2,5*33,681
7.076

U,4oi
16,456
46,244
118,12)
765,41?

1,587.9018,186,47)

one 1*8* m mm 1*S* 1*#3.236 2*1 m - 5*3 5.35.7 2.3 1*2* 8*fc 9*27.0 2.H 0.7 1.9 10,1 11*39.3 2*6 1.2 3.2 13.0 15*110.8 2*7 le i 1*1 15*0 17*613.3 2*9 2*0 3.6 1$*2 a .714.9 3*0 *♦% 6.7 20.3 24,616.5 3*0 2#$ 7.9 22*4 27.519.2 3.1 3*6 10.1 25*8 32.421.5 3.2 *̂3 12*1 29*0 36.827.0 3*2 6*0 17.0 36*2 47.232.3 3.2 7.6 21*5 43.1 57.036.9 3*3 9*1 25.7 49.2 65.850,7 3.5 13.6 38.3 67.7 92.564,1 M 17.6 *9.5 86.2 U8.182.8 5«3 23.0 65*9 111.2 153,18514 H,5 j / 24.4 6S.9 U4»3 158.8«7.5 2.5 T 26.2 73*7 116.1 163.7
JprUJfc 1943Treasury Department, Division of fax Bese&rch .jma

1/ Maximum earned net Income assumed«» ««1" \vc0 w  1 aifu
2/ Assuming gross income to be ton-ninths of net income* Het Victory tax is used 

assumption that taxpayer^JeteAcuf rent benefit of postwar credit*
3/ faking into account maximum effective rate limitation of 90 percent on combined 
, net income and Victory tax# jr f

& K T he diecount ©f 6 percent is allowed if the entire amount of the reduced tax ftr 
19^2 is paid on or before March 15» 19*&* ^

k, 8̂ »  w io A . 1 ** *
| ^  ¡¡¡¡I *§§! K | affiaSmS.•



Table 1
Seduced 19*+2 income tax 1/ after discounts under H. E. 2570

if paid by various dates
Married person - no dependents

Hat income 
before 
personal 
exemption

a/

• Reduced 19*42
• tax under
! e . a* 2570
i if paid by 
!Mfirch15- *

$ 1,200
1.500
M O O
2,000
2.500
3,000
£,ooo
5.000
6.000 
g ,000

10,000
15.000
20.000
25.000
50.000

100,000
500,000

1,000,000
5,000,000

$ 22 
*40 
86 

132
236
35s
505861

1,292
2,705
*4,581 
6,82*4 
20,393 
52,703 

365.396 
732,87^ 

3,922,866

Seduced 1962 tax after 
discounts in Section 6 

Of H. a . 2570 if Paid ter 
March 15, X9M+ i March 15, 1965 
Hscount of 63t) »(Discount of 2M

$ 21 
38 
81 

126 
222 
337 
675 
809 

1,216 
2,563 
6,306 
6,615 

19,169 
1+9,51+1

326,670
688,902

3,687,673

$ 21+90» 
39 
86 
129 
231 
351 
695 
866 

1,266 
2,651 
6,689 
6,688 

19,985 
51,669 

338,686 
718,217 

3,866,387

¡treasury department, Division of Tax Hesearoh l WApril ■964
a r

1/ Exclusive of Victory tax*
2/ Maximum earned income assumed*mmr
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The system of currant payaant of text* not withheld 
a ! eouree will eo®e into operation daring tha fciM quarter 
of 1343 to parallel the now withholding aystaa which logins 
duly 1«

la the opinion of the Tmmwthe Cosaaltte# M i l  will 
oak* iaooae taxes far easier to pay. At the same tlae It 
«1X1 atrongthaa the Federal revenue eyatea* It will fit tax 
paywat directly lato the budget* of the allHon* of «all 
lac«» recipient*. Taxea will rise and fall aa incase rise« 
and falla frou weak to weak and south to aontli and «ill atop 
«hen inooae atop*«

By providing a true payaa-you-go ayat#«% the bill will 
bring la revenue rare certainly and aor# proaptiy* thua 
helping to curb inflation. Without excessive doubling %  
and without permitting tndaaervad windfall*, the Coaaltta# 
bill will definlteiy iispKwe the tax system for both the 
taxpayer sat the Government.
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f 8©parat* »pits» of current payment is provided for 
incases not subject to withholding tinder the Committee Bill« 
.uch income* excepting f e w  income, Must be. estimated on 
March IS of each year and the taxes thereon must be paid 
in quarterly instalments or earlier* In coaputin,; the 
tax or. the estimated incone each year* allowance will be 
made for aaouate, if any* to be collect«;« at tears«* the 
taxpayer will i® permitted to revise hi© astiaate of tax 
during the year and to increase or decrease his remitting 
installnente for the year*

k special rule permits farmers to pay their taxes at 
any tine before Deoesber IB of the taxable year on the 
grounds that they do not have a reliable basis for 
foreeasting their income* They are* however, given the 
option of paying their taxes in instalments*

Penalties will be applied for gross «nderestiaat'*« of 
current incase and tax. Taxpayers other than fanners are 
required to pay currently at least 80 percent ar.fi farmers 
at least ¿¿~2/U  percent of the final tax liability* To 
the extent that payments fall short of these percentages, 
a penalty of 8 percent is applied*



thé Ull provtde» îm oeUeetlon at or withholdiiig,
îmm wegen km salarie.» to begi» ou Jaly 1 at a rate oï 
20 |#6at# IMs rate consista oi 3 percent for tïtê 
Vie tory inx end If percent for the Imom tax* and «f plies 
only to the «mass of the total «sage abore exemptions « 4  
ü  êîllmmim for I tdnotime« fài Vio tory tax exemption 
will rsnaln at 1684 for all individuale* ami the exemption 
in witldioMing>ln0 0se taxes will l§ the regulär 1500 for 
t s in :1e je mon, $1,200 for a marri#«! perso», and an additional 
1330 for «ch dépendant, nach iaereased by 16 percent te 
allô» for average déductions#

Employé« m i l  be proviând with spécial tablas to 
Umjlify their witMiolâing ia»k* Xheae tables Ull indicete 
the eonhined tax te le witheld fer eaeh m$n iracket 
aceoràlng te the exemption t têtus of the employés* IMïe 
■collection at murm appliea ^nerally to wap« m& salaries, 
rwmmmïim pai<i te âenestie servante, fût in the amed 
forces, farm labor, and a fsw otksr limited classes are net 
swbjtcl to «dthholdiag* Suoh employées will pay their 
taxes directly to the on the b&ais of current
estinates of iacone*



■ m H m

i l l  tM ftw n of thaamedforces will bo entirely
axospt frost Imomtaxation on service pay up to ¿3*500»

The reduced 1942 tax aiU be payable In thro#
lastalaonts, the ilrefc, by Maroh 15* 1944} the second*
by Ma;’*oh 15» 1945f and the third* by larch 15» 1946»however, taxpayers anxious to pay up their 1942 taxes w ill

'ij
be Urn. the incentive of discount© for payment in
©avance of thlu ©cheâule# Q w  p«rson tsho pays th© full 
aaount of hls t a* on or befer© larah !S# 1944* will jsi a 
i pepcemt discount# Tmm mho imj tho full mmlning k 
mmimt m  or befer© Mardi 15* 1945* will ptt a âisôouiit 
ot ̂ pcre«nt çf, thair ¿¿Slikftg liability* ory^porcont 
of thtlr J^^NÜ^liabilitj# In c ©ses ôf 3mrd»hxp* 
th© dormis© lon&r of intomal R#vébi*© i» authorl*-?d ta
-rant extensions totalling B jmm  for any in«talents of
the reduced 1942 tax#

£he reduced tax and the effect a of the ill «count 
provision© nr# shossi in fable 1* tliil# total income and 
Victory tax paywmt© in 1944 art them for ©©looted lovel© 
of income .In fable 2*

it a ’convenient mmns of payia,: ine«s taxes currently*
r



over A# period irosi 1944 to 1846» thus providing $l#ß 
Millon a year of "the added collections needed to finance 
the war# Discounts provided for paying taxes ahead of 
tí» will probably ¡sposi up payiaantii so that the Increase 
lit collection* for 1944 « i  1945 will be own greater#

• maturing 1841 mim  mà exemptions for 1042 incomes 
mè holding off the application- of 1942 ratei mû exemptions 
until 1943 will cancel the entire 1§Ü tax for ? million 
¡jit taxpayers at the bottom of the Income scale and 
substantially reduce the 1842 tax for the great bulk of 
the i-maadning taxpayers# ior a married person with no 
dependentSf the tax reduction mi a $2*500 net income la 
'63 percent of the 1942 taxi at $6*000» it is 52 percenti 
et 110*000» It is 40 percenti at $26*000» it is 26 percenti 
at $100*000* It is IS percenti and at $1*000*000* it is 
14 percent# Taxpayers in the lower brackets» mho are 
least ahi# to provide in 'advance for taxes» aree l ven the 
most relief in percentage terns#
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The follow ing statement analysing 
. H*k* 2&T0 # recently reported t§y the thys m û  Means 

ttoasilttst to the » « #  of lï# fï* ff«.|& t|¥ ts and pro* 
aiding fo r current o o lleetio n  of income taxas» was 

: » I t  publia by the Treasury today!

'̂Vh'C* Qj if

V

/

1

¿he Treasury fully supports the currant tax payant 
plan introduced by dhalmaa noughtm  m i  recently reported 
by the lays and foaâs Comitial» to tbs House of Meprees»* 
t&tlves* If tlds bill bsoouss law, 4MMftlean taxpayors 
will be paying their Incok« taxés currently before tbs 
sad of 194$ * In order to asks ths shift from ths present 
system to ths new system without overburdening taxpayers» 
ths bill proposas to reduce ths 1942 tax to 1941 levais 
sud to give ths taxpayer three years in which to pay ths 
reduced tax* ths Marsh mi duns l&stalm&ts payable in 
1043 will hi treated at current payments of 1943 Income tax» 
and withholding of ths income tax from mgss and salarias 
will begin at a 30 percent rate on July 1st* The 20 percent 
withheld it not its additional tax» but is merely a means 
of collect lug the regular income mi victory 'taxes*

The Mil# in effect# recomputes the tax on 1042 incomes 
it 1941'raise tasd exemptions, ami cancels the difference* 
•Treasury figures indicate that ths h i

M J u U ^  t U  * « 1
*£&L / f ;
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TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, 
Friday, April 30, 19*4-3 Frp*ss Service

Fb* 35~?~0

Secretary Morgenthau annoanced today that the Treasury fully 
supports the current tax payment plan introduced by Chairman Doughton 

and recently reported by the Ways and Means Committee to the House of 

Representatives* If this bill becomes law, American taxpayers will be 

paying their income taxes currently before the end of 19U3. In order 

to make the shift from the present system to the new system without over

burdening taxpayers, the bill proposes to reduce the 19U2 tax to 19Ul 

levels and to give the taxpayer three years in which to pay the reduced" 

tax* The March and June instalments payable in 19*4-3 will be treated 

as current payments of 19*4-3 income tax, and withholding of the income 
tax from wages and salaries will begin at a 20 percent rate on July 1st* 

The 20 percent withheld is not an additional tax, but is merely a means

The bill, in effect, recomputes the tax on 19*4-2 .incomes at 19*+1 rates 
and exemptions, and cancels the difference. Treasury figures indicate 
that the bill will cancel $U,7 billion of the aggregate 19*4-2 tax lia
bility of $9«5 billion which remain after, taking account of the special 
provisions for military personnel*

The remaining $*4-. 8 billion will be collected over the period from 
I9UU to 19*4-6, thus providing $1.6 billion a year of the added collections 
needed to finance the war. Discounts provided for paying taxes ahead of 
time will probably speed up payments so that the increase in collections 
for 19*4-*4 and 19^5 will be even greater.

of collecting the regular income and Victory taxes
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Restoring 1941 nates and exemptions for 1942 incomes and holding off 
the application of 1942 rates and exemptions until 194-3 will cancel the 
entire 1942 tax for 7 million new taxpayers at the bottom of the income 
scale and substantially reckice the 1942 tax for the great bulk of the 
remaining taxpayers. For a married person with no dependents, the tax 
reduction on a $2,500 net income is 63 percent’of the 1942 tax; at $5*000., 
it is 52 percent; at $10,000, it is 40 percent; at $25,000, ;Lt is 
26 percent; at $100,000, it is 18 percent; and at $1,000,000, it is 
14 percent. Taxpayers in the lower brackets, Yrho are least able to 
provide in advance for taxes,' are given the most relief in percentage 
terms.

All members of the armed forces will be entirely exempt from income, 
taxation on service pay up to $3,500,

The reduced 1942 tax will be payable in three instalments, the first, 
by March 15, 1944$ the second, by March 15, 1945$ and the third, by 
March 15, 1946, However, taxpayers anxious to pay up their 1942 taxes 
will be given the incentive of discounts for payment in advance of this 
schedule. The person who pays the full amount of his tax on or before 
March 15, 1944, will get a 6 percent discount. Those who pay the full 
remaining amount on or before March 15, 1945, Yri.ll get a discount of
2 percent of their total liability, or 6 percent of their remaining 
liability. In cases of hardship, the Commissioner of Internal Revenue 
is authorized to grant extensions totalling 3 years for any instalments 
of the reduced 1942 tax.

The. reduced tax and the effects of the discount provisions are shown 
in Table X, while total income and Victory tax payments in 1944 are shown 
for selected levels of income in Table 2,

As a convenient means of paying income taxes, currently, the bill 
provides for collection at source, or withholding, from wages and salaries 
to beginton July 1 at a rate of 20 percent. This rate consists of
3 percent for the Victory tax and 17 percent for the income tax, and 
applies only to the excess of the total wage above exemptions and an 
allowance for deductions. The Victory tax exemption will remain at $624 
for all individuals, and the exemption in withholding income taxes will 
be the regular $500 for a single person, $1,200 for a'married person, and 
an additional $350 for each dependent, each increased by 10 percent to 
allow for average deductions.

Employers Yri.ll be provided with special tables to simplify their 
withholding task. These tables m i l  indicate the combined tax to be 
withheld for each wage bracket according to the exemption status of the 
employee, While collection at source applies generally to wages and 
salaries, remuneration paid to domestic servants, men in the armed forces, 
fanri labor, and a few other limited classes are not subject to withholding. 
Such employees will pay their taxes directly to the Government on the basis 
of current estimates of income,
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A separate system of current payment is provided for incomes net 
subject to withholding under the Committee Bill* Such incomes, excepting 
farm income, must be estimated on March 15 of each year and the taxes 
thereon must be paid in quarterly instalments or earlier* In computing 
the tax on the estimated income each year, allowance will be made for 
amounts, If any, to be collected at source. The taxpayer will be petv ' 
mitted to revise his estimate of tax during the year and to increase or 
decrease his remaining instalments for the year*

A special rule permits farmers to pay their taxes at any time before 
December 15 of the taxable year on the grounds that they do not have 
a reliable basis for forecasting their income* They are. however, given 
the option of paying their taxes in instalments*

Penalties will be applied for gross underestimates of current income 
and tax* Taxpayers other than farmers are required to pay currently at 
least SO percent and fanners at least 66-2/3 percent of the final tax 
liability. To the extent that payments fail short of these percentages, 
a penalty of 6 percent is applied*

The .system of current payment of taxes not withheld at source will 
come into operation during the third quarter of 1943 to parallel the 
new withholding system which begins July 1*

In the opinion of the Treasury, the Committee Bill will make income 
taxes far easier to pay* At the same time it will strengthen the Federal 
revenue system. It will fit tax payment directly into the budgets of 
the millions of small income recipients* Taxes will rise and fall as 
income rises and falls from week to week and month to month and will 
stop when income stops*

By providing a true pay-as-you*^go system, the bill will bring in 
revenue more certainly and more promptly, thus helping to curb inflation* 
Without excessive doubling up and without permitting undeserved windfalls, 
the Committee Bill will definitely improve the tax system for both the 
taxpayer and the Government*



Table 1

Reduced 1942 income tax 1/ after discounts under H, R. 2570 if paid
by various dates

Married person — no dependents

Net income
Reduced 1942 
tax under Reduced 1942 tax after

before H. R* 2570 discounts in Section 6
personal * 
exemption

if paid by 
March 15, 1946

of"H. R. 2570 if paid by
ferch 15, 1944 : March 15, 1945

2/ (No discount) (Discount 9f‘:6$) :(Discount of 2%)

f 1,200 
' 1,500 
1,8002,000 2,500
3, 000.4,0005, 000,6,000
8,00010,00015.000 20^000

25,00050,000100,000500,0001 , 000,0005, 000,000

4t» *•

22 $ lì $ 213/
40 38 39
86 81 84

132 124 129
236 222 231
358 - 337 351
505 475 495
861 > 809 844

1,292 ■ 1,214 1,266
2,705 2,543 2*651
4,581 4,306 4,489
6,824 6,415 6,688
20,393 19,169 19,985
52,703 49,541 51,649

345,394 • 324,670 338,486
732,874 688,902 718,217

3,922,844 3,687,473 3,844,387

Treasury Department, Division of Tax Research April 28, 1943

1/ Exclusive of Victory tax.
2// Maximum earned income assumed*

The exact amount payable would be $21*5&<



Table 2

Tax payments and effective rates under H.R, 2570 at selected levels of net income 
in calendar year X9UU assuming (a) taxpayer avails himself of no discount and (b)

taxpayer avails biaself of the 6$ discount 
Married person - no dependents

Ret income; 
"before :

Income : 
tax :

Victory \ 
tax after:^

Reduced 19U2 tax payable : 
in 19UU * :

To tal tax pay
able in 19ÛUpersonal ; 

exemption i
U i ♦ *

liability; 
on 19UU :
income *

*♦

post-war 1 
credit ;
£/ * * , w

If no dis- î 
count is taken: 
(One-third of ; 
reduce d tax) ;

If .6$ î 
discount; 
is taken:
. 5/ :

If no 
discount 
is taken

H f ' i —  
: discount 
: is taken
1

$ 1,200 _ $ 21
Amount of Tax

$ 21 $ 21
1*500 $ Us 31 -* 79 79
i ,soq 103 Ul $ 7 $ 21 151 6/ 165
2,000 lUO US 13 3S 201 226
2,500 232 65 29 SI 326 378
3,000 32^ SI uu 121+ UU9 529
M o o 532 115 79 222 726 S69
5,000 71+6 lUg U f 337 1,013 1,231
6,000 992 1S1 l6S 1+75 1.31+1 1,6US
8,000 1*532 2US 267 S09 2,067 2,58910,000 2,152 315 1+31 1,211+ 2,898 3*6si

15,000 M 52 USI 902 2.51+3 5.1+35 7,076
20,000 6,1+52 6US 1.527 i+,306 3,627 ll,Uo6
25,000 9,220 S15 2.275 6,1+15 12,3X0 16.U50
50,000 25,326 1.7H7 6,793 19,169 33*873 U6,2UU

100r000 6U,o6o U*52U 17,56g 1+9,51+1 36,152 118,125
500,000 UiM oq 26,71+7 1x5,131 32U,6?0 555,878 765.U17

1,000,000 S5U .000 U5.000 3/ 2UU,291 6SS.902 l,lU3,29l X,587,902
5*000,000 U,37U,ooo 125, OCX) 1/ 1,307,615 3.637,1+73 5,806,615 S,1S6,U73

1,200 l,g$
Effective rates

1.8$ 1.8$
1,500 3-2$ 2.1 . - - 5.3 5.3l.SQO 5*7 2.3 o.U$ 1.2$ &..U 9.2
2,000 7*0 2,U o,7 1*9 10,1 11.32,500 9*3 2.6 1.2 3*2 13.0 I5.X
3,000 10. s 2*7 1.5 U.l 15.0 17,6
M o o 13*3 2.9 2.0 5*6 18.2 21.75,000 1U.9 3.0 2. U 6.7 20.3 2U.6
6,000 16.5 3.0 2.8 7.9 22. U 27.5
m o o 19*2 3*X 3.6 10.1 25.8 32.U

10,000 21.5 3.2 U. 3 12.1 29.0 36. s
15,000 27*0 3.2 6.Q 17.0 36.2 U7.2
20,000 32*3 3.2 7.6 21.5 U3.I 57.0
25,000 36.9 3.3 9.1 25-7 U9.2 65,8
50,000 50*7 3.5 13.6 38*3 67.7 92.5100,000 6U.1 U.5 17,6 U9.5 86.2 11S.1

500,000 82.8 5*3 23-0 6U.9 111.2 153.1
1,000,000 85. U !+.5 y 2U.U 6S.9 ni+,3 158.S
5,000,000 67.5 2.5 1/ 26,2 73*7 116.1 163.7

C .....
Treasury Depr-ttraènt, Division of Tax Research April 2S, 19U3
See footnotes next page.



Table 2 (coat,)

ssuraed to be samey

|/

2/
it/
5/

6/

Maximum earned net income ass 
as 19̂ 2 net income*
Assuming gross income to be ten-nin 
is used on assumption that taxpayer receives current benefit of postwar • 
credit,
Taking into account maximum effective rate limitation of 90 percent on 
combined net income and Victory tax,
The exact amount payable would be $7-33«;
The discount of 6 percent is allowed if the entire amount of the reduced 
tax for 19U2 is paid on or before March 15» 19^*
The exact amount payable would be $151«33»



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press Service
Wednesday, April 28, 1943» No. 3 (  _ J  j

Secretary Morgenthau announced today that proposals are 
being invited for furnishing distinctive paper required for print
ing currency and public debt securities of the United States during 
the fisbal year 1944* for which bids will be opened at the Treasury 
Department on May 18, 1943*

The estimated quantity of paper required for currency is 
147*750,000 sheets, or about 1784 tons, and for public debt securi
ties 57,500,000 sheets, or about 1,050 tons.

6  &  O



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Fress Service
Wednesday, April Eg, 19^3. No. 3 6 -^ 1

Secretary Morgenthau announced today that pro
posals are being invited for furnishing distinctive 
paper required for printing currency and public debt 
securities of the United States during the fiscal year 
19^, for which bids will be opened at the Treasury 
Department on May IS, 1 9^3 ,

The estimated quantity of paper required for 
currency is 1^7 ,7 5 0 ,0 0 0 sheets, or about ajtft tons, 
and for public debt securities 5 7 ,5 0 0 ,0 0 0 sheets', or 
about 1050 tons*
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sWASHINGTONa 1 CAN PROMISE YOU I 'L L  DO A BETTER JOB THANKS TO 
WHAT I'V E  LEARNED HERE* IF EVERYBODY IN THE COUNTRY FELT ABO 
THE WAR AS YOU DO IN PORTLAND I WOULDN'T HAVE TO WORRY ABOUT! 

SELLING BONDS* YOU KNOW WHAT MANY OTHER AMERICANS ARE JUST j 

BEGINNING TO REALIZE — - THAT PAYING FOR THIS WAR IS A 1
CONTINUOUS JOB* IT ISN'T ENOUGH TO BUY 10$* IT ISN'T ENOUGH 
TO BUY BONDS ONLY WHEN THERE'S A BOND DRIVE ON* WE'VE ALL GOT 
TO KEEP BUYING THEM - -  BETWEEN DRIVES — ALL THE TIME*

”  "WE ARE DETERMINED THAT NEVER AGAIN WILL ANY NATION OR i 
GROUP OF NATIONS DRAG OUR BOYS AWAY TO DIE ON DESERTS AND f  
JUNGLES* NEVER AGAIN WILL WE PERMIT ANY OTHER NATIONS TO BREI 

UP. OUR HOMES* TAKE OUR YOUNGSTERS AWAY FROM SCHOOL, SEND CUR 
FARMERS' WIVES AND CHILDREN OUT INTO THE FIELDS* j

___ "T HE SPIR IT THAT'S IN THE HEART OF YOU PEOPLE IN THIS J
AUDIENCE IS THE SPIR IT THAT'S GOT TO BE IN THE HEARTS OF EVER

MAN AND WOMAN IN AMERICA AS WE FIGHT THIS COSTLIEST, MOST ! 
DANGEROUS, MOST DEC IS IVE WAR IN UISTGRyT"*

I

T H E  C O M P A N Y  W I L L  A P P R E C I A T E  S U G G E S T I O N S  F R O M  I T S  P A T R O N S  C O N C E R N I N G  I T S  S E R V I C E
1»



PRA134 57170=

GENEROUS.. WE HAVE ALWAYS TAKEN IT FOR GRANTED THAT THESE 

THINGS WERE PÄRT^OF THE NATURE OF EVERY DECENT^, HUMAN BEINgJ  

"JUST WHEN WE WERE BEGINNING TO HAVE SOME REASON TO BELlEvj 
MEN WERE GROWING C IV IL IZ E D  ENOUGH TO SETTLE THEIR PROBLEMS 1 

, WITH THEIR BRAINS INSTEAD OF THEIR FISTS , THIS HORRIBLE WAR 
HIT OUR "COUNTRY > WE ?ERE FORCED INTO IT BY AS ROTTEN A MOB] 

.OF GANGSTERS AS H 1ST 0 $  HAS EVER SEEN,. IT 'S  A WAR WE'Ve "gOt"1
WIN NOW», BECAUSE, IF WE DON'T WInJ i t , WE MAY NEVER FIND PEACE1 

A-6 A- — - r ^  ; 1 _____r . %

■ ^ ^ ^ C H j L D R E N  AND ÖÜR CHILDREN'S CHILDREN WILL HAVE TO GO 

r. THROUGH THE HELL OF WAR AFTER WAR, GENERATION AFTER GENERATlj 
^ I T 'S BECAUSE WE'RE F IG HTING NOW TO PUT AN END TO ALL WAR f l  
U j j r '  AREN'T GOING TO STOP, THIS TIM E, WITH ANY TEMPORARY, J 
;  J^NCgNCLUS iv e  p e a c e ,  i f e r v e n t l y  PRAY THAT WE'RE g o in g  to  croi 

THESE ENEMIES OF HUMANITY SO COMPLETELY THAT NO ENEMIES UK 
, THEM WILL EVER APPEAR AGA IE, ] - ' ~  .»

SANFRANCISCO, TOMORROW, AND THEN ON BJIji
1  t o *

T H E  C O M P A N Y  W I L L  A P P R E C I A T E  S U G G E S T I O N S  F R O M  I T S  P A T R O N S  C O N C E R N I N G  I T S  S E R V I C E
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"NOW I'M GOING TO TAKE A BACK SEAT, AND I WANT YOU TO TELL ME 
AT SEVEN O'CLOCK THIS MORNING I CALLED UP TED GAMBLE AND SA|| 

I WAS SURE HE COULD FIND SOMEONE WHO COULD TELL ME* MlFliERE 
HE_ IS -  MR* HENRY DETLGFF*"

___ MR* DETLOFF; WHO IS SECRETARY OF MACHINISTS' UNION § 1 ̂
CHAIRMAN OF A «F* L* OREGON WAR BOND COMM ITTEE, SAID THAT MOST ]
f\C T  T  H P  hi r% 1 / a  * . —, . .  —u .. :  ̂ J! _ .....IWI'" 11 ft" 1 ■ _ r...; —

M I J J  SHjl 
UT TO I

OF THE WORKERS AT THE YARD HADN'T COME OUT liE^E 
p M A N Y  OF T H EM HADN'T SEEN A SHIP B E F O R ^ ^ j l ^¿LJÏZ.

' ^ O t M E
[F 1GHT THE WAR* BU 1LD ING SH IPS WAS THEIR WAY OF DOING IT -
1 : - \ ■ 33 SS ■ -f* SS . v_ - 531135 EHS2 pt ’ ■' - - .... —:— 5=—  ̂—i-:— : gg ; * _ -
|»P BUY INS WAR- BONDS* HE EXPRESSED CONFIDENCE THAT PORTLAND 

^WORKcBS WOULD GO ON BUILDING SHIPS AND BUYING B^JDS UNT IL Tl 
FIGHT IS WON* MR* MORGENTHAU THEN C O N T I N U E D : ^  ^ S h I 
■ jr,t*tT-rr*r» p ;g nfTn C Q E l 'iTAT  IUI T

. "THANK YOU, MR* DETLOFF2 - , . .  „ \

R H®E ÄMERiCANS AREN'T FUNDAMENTALLY A Wa C H I L I K E  PEOPLE* »E 
g l H H L J j L f ^ GE AND IN ALL OF THE THINGS OF PEACE. WE CALL

«  BELIEVE IN FR IENDSH IP~A'wn~it iwmicec, 
IN BEING HONEST AND COURTEOUS AND=

#153 A*F,L*

T H E  C O M P A N Y  W I L L  A P P R E C I A T E  S U G G E S T I O N S  F R O M  I T S  P A T R O N S  C O N C E R N I N G  I T S  S E R V I C E
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»THAT rS WHY, RIGHT FROM THE START, I TURNED THE JOB OF SELL! 

[ bonds OVER TO VOLUNTEER WORKERS* IT 'S  A JOB THAT OUGHT TO Btj 
| DONE BY UNIONS, CLUBS, C IV IC  GROUPS —  BY NEIGHBORS C A LL lJ 
UPON NEIGHBORS* THIS WAR IS GOING TO COST US NEARLY A HUNDRlj 
BILLION DOLLARS JUST FOR THIS YEAR ALONE* WE CAN PAY FOR |f. 
ALL RIGHT , BECAUSE OUR NATIONAL INCOME THIS YEAR WILL BE, I 
AROUND H 5 BILLION DOLLARS* BUT SOMEBODY HAS TO PAY ThF T i LL 
AND I THINK WE ALL WANT TO PAY FOR g  IT 'S  OUR WAR ANd' wI

l kHJ T0<RUW >T* AND WHEN IT ' SOVERWE WANT TO FEEL THAT i j  |_ALL PUT UP THE MONEY* 1 '  ' ~■ H B I  ^TMAT 'S  ALL I CAN TELL YOU — THAT WE'RE GETTING PRODUCT ION AND SELLING BONDS IN PLANTS LIKE THIS WHERE YOU 'HI ¡GOT THE WAR S P I R I T ,  THAT'S NO MATTER OF OPINION, IT'S A MATT OF RECORD* .........: |p ' - B U ^ I ' D ^ ^ K N O W  WHAT THAT SOMETHING IS^THAT YOU'VE|g £ r_|M A T j O O  MANY OTHER PEOPLE HAVEN'T GOT,  THAT'S WHAT I^OOl^ K N O W ^ S THE HI RED MAN IN THETREASURYFOR T 3 5 MILUOI PEOPLES — ' ^ ^ ¡in w r , , | T  w ,Lt,lul

135,
T H E  C O M P A N Y  W I L L  A P P R E C I A T E  S U G G E S T I O N S  F R O M  I T S  P A T R O N S  C O N C E R N I N G  I T S  S E R V I C E
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p a s  18% IN BONDS* I AM SURE THERE IS A REASON, PROBABLY MANY 
I  REASONS* CERTA INLY IT 'S NO ACC »DENT: 7 M

___ • " PERHAPS I T ’ S THE 'M IX ' YOU'VE GOT* THE BEST BAKER IN
■THE WORLD, YOU KNOW, CAN'T BAKE BREAD IF H I St& SB  |SN'T Ft IGffj
■  THE DOUGH JUST WON'T R IS E * I''

SEEMS' TO ME, AS AN OUTSIDER, THAT YOUR FIRST 

IA C HIEVEMENT OUT HERE WAS A DEEP DETERMINATICu t n F |GHT THIS 

■NftOüeH^riO_ VICTORY* THEN, PROBABLY AS A RESULT OF T H A T ^ lB  
i  HAVE DEVELOPED A R E A L f ARTNERSH IP JÉTW EEN LABOR A

\ «AVE WORKED MARVELS OF PRODUCT ION ~h

OUT YOUR TOTAL WAR EFFORT. YCUESTA3LISHED
HIGHEST BOND RECORDS IN THE COUNTRY IN THESE T H R E E *

■  KA IS ER' SH IPYARDS* ^  ~ -T 7 7 T ^ t7P--------------- --- M

* í5 ^ J® * y ^ W JÍS _ C H E C K  WITH WHAT OUR FIGURES TELL US.'

Ti/ùüÀ» 3PRODUCTIONS AND BONO
WAR SP IR IT , LABOR MANAGEMENT

-SALES ALLAGO HAND IN liA N D ^  §?._____ ^

K f c " U I « P S  W T  I KEEp’ sAY I II G THAT H E  UR  GEST PART O F Í l J

TV e £ ,r r ,eo i Ÿ m f S f u

1 8%

f U E  C O M P A N Y  W I L D  A P P R E C I A T E  S U G G E S T I O N S  F R O M  I T S  P A T R O N S  C O N C E R N I N G  I T S  S E R V I C E
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CHARLESJ5CHWARZ»

>US TREASURY MA IH BLDG WASHDC*

PLEASE SEND OUT AS TREASURY RELEASE FOLLOWING SPEECH OF 

SECRETARY ON TUESDAY APRIL 27 AT M IS ER  SHIPYARD, SWAN IStANI] 
PORTLAND: THE SECRECTARY WAS INTRODUCED BY EDGAR KA ISER, SON I 

HBF HENRY J  KA ISER» WHO , STATED THAT HE WAS THE FIRST MEMBER OFJ 
THE CAB INET TO VIS  IT THE KA ISER YARD, OR SO FAR AS HE KNEW, AH 
.PORTLAND YARD* MR* MORGENTHAU SAID : " j

__JCAME OUT HERE TO GET ACQUAINTED WITH YOU» TED j
|GAMBLE OF PORTLAND, WHO'S IN WASHINGTON HELP ING ME TO SELL^Ai 

■€ B0NDS> HAS BEEN GETTING ME ALL EXCITED ABOUT THIS PLACE AND j 
. T E L L ING ME I HAD TO COME OUT HERE, AND MEET YOU* HE D IDN^T

f'i WORK VERY HARD TO PERSUADE ME, BECAUSE--1 WANT TO TELL TOO 
—  YOU PEOPLE HAVE BEEN SETTING AN EXAMPLE FOR THE WHOLE 

7 COUNTRY yOlT'VE BEEN SETT ING, AN EXAMPLE IN PRODUCTION AND YOU'llj 
| BEEN S E T T ING AN EXAMPLE IN BOND BUYING* THAT'S WHY I 'M OUT j 

HERE* I WANT YOU TO TELL ME WHY SOME OF YOU MEN AND WOMEN JS|
' PORTLAND ARE BUY ING AS HIGHi " . ~7|j

m m  ■.. ' • I

I
-27 YOU —  YOU* a>--------------------  7 X i t E  C O M P A N Y  W I L L  A P P R E C I A T E  S U G G E S T I O N S  F R O M  I T S  P A T R O N S  .C O N C E R N IN G  I T S  S E R V I C E
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FOR IMMEDIATE RELEASE, 
Tuesday, April 2?, 1943.

Portland, Ore., April 27-— -Secretary Morgenthau 
today paid tribute tp'SjSfc the War Bond buyers of Portland, 
some of whom are lending as much as 18 percent of their 
earnings to the Government, and heard from a representative 
worker the reason for the good record, (ĵ The Secretary spoke 
at the Kaiser shipyard on Swan Island. He was introduced 
by Edgar Kaiser, son of Henry J. Kaiser, who said the Treasury 
head was the first Cabinet member to visit the Kaiser 'jransik or, 
as far as he knew, any Portland shipyard. The Secretary 
then said:



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE. 
Tuesday, April 27, 19^3*

Press Service 
N o , 36-^2

Portland, Ore,, April 27, —  Secretary Morgenthau today 

paid tribute to the War Bond buyers of Portland, some of whom 

are lending as much as 1$ percent of their earnings to the 
aovernment, and heard from a representative worker the reason 

for the good record.
The Secretary spoke at the Kaiser shipyard on Swan Island, 

He was introduced by Edgar Kaiser, son of Henry.J, Kaiser, who 
said the Treasury head was the first Cabinet member to visit 
the Kaiser or, as far as he knew, any Portland shipyard. The, 
Secretary then said:

«1 came out here to get acquainted with you. Ted G-amble 
of Portland, who's in Washington helping me to sell War Bonds, 
has been getting roe all excited about this place and telling 
me I had to come out here, and meet you. He didn't have to 
work very hard to persuade me, because——I want to tell you——you 
people have been setting an example for the whole country. 
You've been setting an example in production and you've been 
setting an example in Bond buying. That's why I'm out here* I 
want you to tell me why some of you men and women in Portland 
are buying as high as 12> percent in Bonds. I am sure there is 
a reason, probably many reasons, Certainly it's no accident>

"Perhaps it's the 'mix1.you've got. -The best baker in the 
world, you know, can't bake bread if his 'mix' isn't right. The 
dough just won't rise.

"It seems to roe, as an outsider, that your first' achieve- 
out here was a deep determination to, fight this war through "bo 
victory. Then, probably as a result of that, you have de
veloped a real partnership between labor and management. On 
that foundation, you have worked marvels of production, And 
finally, to round out your total war effort, you established 
the highest Bond records in the country in these three Kaiser 
shipyards,

"And that seems to check with what our figures tell us,
War spirit, labor management relations, productions and Bond 
sales all go hand in hand.



“Th a t ’s why I keep saying that the largest part of the 
task of financing this war ought to be carried by the people—  
by all of us. That's why, right from the start, I turned the 
job of selling Bonds over to volunteer workers. It's a job 
that ought to be done by unions, clubs, civic groups— by 
neighbors calling upon neighbors. This war is going to cost 
us nearly a hundred billion dollars just for this year alone,
We can pay for it; all right, because our national income this 
year will be around 1^5 billioh dollars. But somebody has to 
pay the bill and I think we all want to pay for it. It's our 
war and we want to run it, Ar^ when it's over we want to feel 
that we all put up the money,

"That's all I can tell you —  that we 'resetting production 
and selling Bonds in plants like this where you've got the war 
spirit. That's no matter of opinion. It's a matter of record.

"But I'd like to know what that something is, that you've 
got, that too many other people haven't got. That's what I've 
got to know as the hired man in the Treasury for 135 million 
people.

"Now I'm going to take a back seat, and I want you to tell 
me, At seven o'clock this morning I called up Ted Gamble and 
said I was sure he could find someone who could tell me, And 
here he is - Mr. Henry Detloff."

Mr, Detloff, who is secretary of Machinists' Union #153 
and Chairman of A.F,L .  Oregon War Bond Committee, said that 
most of the workers at the yard hadn't come out here to build 
ships.

"Many of them hadn't seen a ship before," he said, "They 
came out to fight the war. Building ships was their way of 
doing it - that and buying War Bonds," He expressed .confidence 
that Portland workers would go on building ships and buying 
Bonds until the fight is won. Mr, Morgenthau then continued;

"Thank you, Mr, Detloff.
"We Americans aren't fundamentally a war-like people. We 

believe in peace and in all of the things of peace. We call 
it the American way. We believe in friendship and kindness; 
in being honest and courteous and generous. We have always 
taken it for granted that these things were part of the nature 
of every decent human being.

"Just when we were beginning to have some reason to be
lieve men were growing civilized enough to settle their prob
lems with their brains instead of their fists, this horrible
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war hit our country. We were forced Into It bv as r o t t e n  a mnh 
of gangsters as history has ever seen. It's a war we've Kot to 
Win now Because, If we don't win it, we may never lind feace 
again and our children and our children's children will have to
l u o n ^  th8  h6U ° f  War a fte r  War' g ^ e ra tio n  a fte r genlr-

It's because we're fighting now to put an end to all war 
hat we aren t going to stop, this time, with any temporary 
inconclusive peace, I fervently pray that we're going to crush 

° humanlty 80 completely that no enemlf« like

back tolWafhinitnnWn i°,,San Pra?0ls00’ tomorrow, and then on th«n*= +1 can promise you I'll do a better job
feitkfhnnt l  V® learne? here; If everybody in the country elt about the war as you do In Portland X wouldn’t have to
worry about selling Bonds. You know what many other Americans
a c o ^ t i n u o u f 1 1obng ? ?  ^  " o r  t h L  w a r l s  Sa contlnuQ U s J o b ,  I t  i s n ’ t  enough to  buy 10 p e r c e n t  I t  i s n ’ t

b?y Boeds only when there's a Bond drive oi. We've all Oot to keep buying them —  between drives ■—  all the time.

(trout,"of na?inn=eflS=2ed ^  never agaln wU1 any nation or n^tlons draS our boys away to die on deserts andjungles. Never again will we permit any other nations to break 
up our homes, take our youngsters away from school send our farmers wives and children out into the fields.

"The spirit that’s in the heart of you people in this 
audience is the spirit that's got to be in the hearts of every man and woman in America as we fight this costliest most y dangerous, most decisive war in history,“ * '

~OCO-f



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, y  ~ < 3
— -------- April 21 t 1948.

The Bureau of Gastons announced today preliminary figures shoving the 

quantities of coffee authorised for entry for consumption under the quotas for 
the tvelve months commencing October 1, 1942, provided for in the Inter-

American Coffee Agreement, proclaimed by the President on April 16, 1941, as 
felloes:

Kingdom of the Netherlands)
and its possessions ) 75,969,

Aden, Yemen, and Saudi )
Arabia )

Other countries not signer») 
torles of the Inter* )
American Coffee Agree- ) 
ment )

1/ Qaotas revised as of March 5, 1943#

Country of 
Production

Quota Quantity 
(Pounds) 1 /

i Authorised for entry

Signatory Countries: 
Brasil 
Colombia 
Costa Rica 
Cuba
Dominican Republic
Ecuador
El Salvador
Guatemala
Haiti
Honduras
Mexico
Nicaragua
Peru
Yenesuela

2,172,369,753
735,840,277
46,718,031
18,692,451
25,752,947
35,041,235

140,776,585
124,978,598
64,236,136
4,278,467

111,292,661
45,818,819
5,839,588 

90,023.,490

April 17, 1943
r

n
M
H
•
M
«
R
H
R
R
R
R

325,820,934
279,141,653
12,910,141
8,895,674

16,182,734
13,809,577
55,505,412
46,447,268
46,022,487
1*676,264
37,400,275
10,356,728

162
37,726,991

Non-signatory Countries: )
British Ifcpire, except )

Aden and Canada )

-oOo-



TREASURY DEPARTMENT 
Washington

POR IMMEDIATE RELEASE, Press Service
Wednesday» April 28, 1943» No. 36-43

The Bureau of Customs announced today preliminary figures showing the 
quantities of coffee authorized for entry for consumption under the quotas 
for the twelve months commencing October 1, 1942, provided for in the Inter- 
American Coffee Agreement, proclaimed by thé President on April 15, 1941, as

follows?
♦

Count iy of 3 
Production :

ft
Quota Quantity 
(Pounds) 1/

? Authorized for entry ? for consumption ? As of (Date) ? (Pounds)
Signatory Countries?
Brazil 2,172,359,753 April 17, 1943 325,820,934
Colombia 735,840,277 ft 279,141,653
Costa Rica 46,718,031 it 12,910,141
Cuba 18,692,451 it 8,895,674
Dominican Republic 25,752,947 it 16,182,734
Ecuador 35,041,235 « 13,809,577
El Salvador 140,776,585 it 55,505,412
Cuaterna!a 124,978*598 it .46,447,368
Haiti 64,236,136 a 46,022,487
Honduras 4,278,467 it 1,676,264
Mexico 111,292,661 it 37,400,275
Nicaragua 45,818,819 » 10,356,728
Peru 5,839,588 ti 162
Venezuela 90,021*490 it 37,726,991

Non-signatoiy Countries? )
British Empi re, éxc ept )

Aden and Canada )
Kingdom of the Netherlands)
and its possessions ) 75,969,017 if 34,067,053

Aden, Yemen, and Saudi )
Arabia )

Other countries not signa-)
tories of the Inter- )
American Coffee Agree- )
ment )

1/ Quotas revised as of March 5, 1943»

~o0o~



TREASURY DEPARTMENT 
Washington

POR MMKDIATB RSLSASK, Proas Servio«Wednesday, April 28. 1943.

Th* Secretary of the Treasury today announced the final subscription and 
allotment figures with respect to the current offering of 7/8 percent Treasury Cer
tificates of Indebtedness of Series C-1944, ©pen to the holders of 0*65 percent 
Treasury Certificates of Indebtedness of Series C-1943, maturing May 1, 1943, and 
3/4 percent Commodity Credit Corporation Hotes of Series F, also maturing May 1, 
1943.

Subscriptions and allotments were divided among the several Federal Re-
serve Districts and the Treasury as follows:

Federal Reserve Certificates CCC Motes TbtalDistrict Exchanged Exchanged Exchanges
Boston I 44.9A4.000 • 9,632,000 • 54,576,000Mew York 725,603,000 197,272,000 922,875,000Philadelphia 34,329,000 8,778,000 43,107,000Cleveland 48,106,000 6,406,000 54,512,000Richmond 26,580,000 5,395,000 31,975,000Atlanta 30,679,000 2,796,000 33,475,000Chicago 285,936,000 25,412,000 311,348,000St. Louis 23,455,000 8,409,000 31,864,000Minneapolis 27,133,000 2,530,000 29,663,000Kansas City 32,603,000 6,289,000 38,892,000Dallas 25,319,000 2,030,000 27,349,000San Francisco 65,571,000 6,942,000 72,513,000Treasury 3.025.000 ~ « 3.025.000TOTAL $1,373,283,000 1281,891,000 «1,655,174,000
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TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, 'a  Press Service
Wednesdayj April 28̂  1943, No. 36-44.

The Secretary of the Treasury today announced the final 
subscription and allotment figures with respect to the current offering 
of 7/0 percent Treasury Certificates of Indebtedness of Series 0-1944, 
open to the holders of O.65 percent Treasury Certificates of Indebtedness 
of Series 0*1943, maturing May 1, 1943., and 3/4 percent Commodity Credit
Corporation Notes of Series F, also maturing May 1# 1943.

Subscriptions and allotments were divided among the several
Federal Reserve Districts and the Treasury as follows»

&  
1 hi

Federal Reserve Certificates CCC Notes Total
District Exchanged Exchanged Exchanges

V %
fti Boston $ 44,944,000 $ 9,632,000 $ 54,5 % , 000
IV - New fork 725,603,000 197,272,000 922,875,000
1) 7A; 11PhiladeIphia 34,329,000 8,778,000 43,107,000
il $ Cleveland 48,106,000 6,406,000 54,512,000
»
ji ? ' }

*4Xy,' Richmond 26,580,000 5,395,000 31,975,000
Atlanta 30,679,000 2,796,000 33,475,000

11 >:;v Chicago ■ 285,936,000 25,412,000 311,348,000wil St. Louis 23,455,000 8,409,000 31,864,000
» - IIP' 11

Minneapolis 
Kansas City

27.133.000
32.603.000

2.530.000
6.289.000

29,663,000
38,892,000If

( 1  P p  
if

,> Dallas
San Francisco 

' Treasury
25.319.000
65.571.000

4  3,025,000

2,030,000 
' , 6,942,000

27.349.000
72.513.000
3 .025.000PI TOTAL $1,373,283,000 $281,891,000 $1,655,174,000

*»o0o-
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issue or on subsequent purchase, and the amount actually received either 

upon sale or redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss.

Treasury Department Circular No, 418, as amended, and this 

notice, prescribe the terms of the Treasury bills and govern the condi
tions of their issue. Copies of the circular may be obtained from any 
Federal Heserve Bank or Branch,

¿5 ¿ 9  0

#
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Reserve Banks and Branches,.following which public announcement will be made 

by the Secretary of the Treasury of the amount and price range of accepted 
bids. Those submitting tenders will be advised of the acceptance or rejec

tion thereof. The Secretary of the Treasury expressly reserves the right 

to accept or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final. Payment of accepted tenders at the 
prices offered must be made or completed at the Federal Reserve Bank in 

cash or other immediately available funds on _____ May 5. 1943_________.
The income derived from Treasury bills, whether interest or gain 

from the sale or other disposition of the bills, shall not have any exemption, 
as such, and loss from the sale or other disposition of Treasury bills shall 

not have any special treatment, as such, under Federal tax Acts now or here
after enacted. The bills shall be subject to estate, inheritance, gift, or 

other excise taxes, whether Federal or State, but shall be exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by 

any State, or any of the possessions of the United States, or by any local 

taxing authority. For purposes of taxation the amount of discount at which 

Treasury bills are originally sold by the United States shall be considered 
to be interest. Under Sections 42 and 117 (a) (l) of the Internal Revenue 

Code, as amended by Section 115 of the Revenue Act of 1941, the amount of 

discount at which bills issued hereunder are sold shall not be considered 
to accrue until such bills shall be sold, redeemed or otherwise disposed 
of, and such bills are excluded from consideration as capital assets. 

Accordingly, the owner of Treasury bills (other than life insurance com

panies) issued hereunder need include in his income tax return only the 
difference between the price paid for such bills, whether on original



Washington

FOE RELEASE, MORE IEG îIEWSPAPïHS,
Friday, April 30» 1943______ .•

3

, rp -K,. 4--u40 -nn'hi \c notice, invites tendersThe Secretary of the treasury, hy this public noi ,
_ . , , on —finv Treasury hills, to he issuedfor S QOOt000.000 or thereabouts, of ^ y

*** .... ’ ,xr T’he hills of this series willon a discount basis under competitive bidding.
, and will maturehe dated May 5, 1941

S S
August 4» 19M.

when the face amount will he payable without interest. They will he issued in 

b e a r e r  form only, and In denominations'of *1,000, $5,000, $10,000, $100,000,

$500,000, and $1,000,000 (maturity value).
Tenders will he received at Federal Reserve Banks and Branches up to the

War» -i i m Soatern j&txasa&onl time, Monday■ May 3, closing hour, two o'clock p. m., -astern ----
Tenders will not he received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and the price offered must be expressed 

on the basis of 100, with not more than three decimals, e. g., 99.925. Fractions 
mav not be used. It is urged that tenders he made on the printed forms and for

warded in the special envelopes which will he supplied hy Federal Reserve Banks

or Branches on application therefor.
Tenders will he received without deposit from incorporated hanks and

trust companies and from responsible and recognized dealers in investment securi

ties. Tanders from others mist he accompanied hy payment of 2 percent of the 
face amount of Treasury hills applied for, unless the tenders are accompanied by 

an express guaranty of payment hy an incorporated hank or trust company.
Immediately after the closing hour, tenders will he opened at the Federsj

>



TREASURY DEPARTMENT 
Washington FOR RELEASE, MORNING- NEWSPAPERS, 

Apr11 ^ ^  •__________-29-II-3

The Secretary of the Treasury, by this public notice, in

vites .tenders for $900,000,000, or thereabouts, of 91-day Treas
ury bills, to be issued on a discount basis under competitive 
biddingt The bills of this series will be dated May 5, 19L3, 
and will mature August k, 19^3 > when the face amount will be 
payable without interest* They will be issued in bearer form 
only, and in denominations of'$1,000, $5,000, $10,000, $100,000, 
$500,000, and $1,000,000 (maturity value),

Tenders will be received a t •Federal Reserve Banks' and 
Branches up to the closing hour, two o ’clock p f m , , Eastern War 
time, Monday, May 3, I9L3 . Tender's will not be received at the 
Treasury Department, Washington, Each tender must be for an 
even multiple of $1,000, and the price offered must be expressed 
on the basis of 100, with not more than three decimals, e. g,, 
99.925, Fractions may not be used, It is urged that tenders be 
made pn the printed forms and forwarded in -the special envelopes 
which will be supplied by Federal Reserve Banks or Branches on 
application therefor,■

Tenders will be received without deposit from incorporated 
banks and.trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of Treas
ury bills applied for, unless the tenders are accompanied by an 
express guaranty of.payment by an incorporated bank or trust 
company.

Immediately after the closing hour, tenders will be op^nsd 
at the Federal Reserve Banks and Branches, following which pub
lic announcement wilT be made by the Secretary of the Treasury 
of the amount and price range of accepted bids. Those sub
mitting tenders will be advised of the acceptance or rejection 
thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall be final. Pay
ment of accepted tenders at the prices offered must be made or 
completed at the Federal Reserve Bank in cash or other immedi
ately available funds on May 5, 1943.

36-L5 (Over)
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The income derived from Treasury bills, whether interest 
or gain from the sale or other disposition of'the bills, shiall 
not have any exemption, as such, and loss from the sale or 
other disposition of Treasury bills shall not have any special 
treatment? as such, under Federal tax now or hereafter en
acted. The bills shall be subject to e s t a t e , « hnt thall b e ’ or other excise t a x e s w h e t h e r  Federal or State, but shall.be 
exempt from all taxation now or hereafter imposed on the prin
cipal or interest thereof by any State, or any of the pp^ses- 
Blons of the United States, or by any local taxing authority,
l o r v i o l e t  of taxation the amount of discount at whlch
Treasury bills are originally sold by the United states snail 
be considered to be interest? Under Sections « * W 7  U )  U >  
of the Internal Revenue Cbde, as amended by Section 115 of t 
Revenue Act of 194-1 » the amount of discount at which bills 
issued6hereunder are sold shall not be considered to accrue 
^ t i l  such bills Shall be sold, redeemed or otherwise disposed 
of, and such bills are excluded from consideration as capital 
assets. Accordingly, the owner of Treasury
life insurance companies) issued hereunder need Include in his 
income tax return only the difference between the price paid for 
such bills whether on original issue or on subsequent1 purchase, 
and the amiunt actually received either upon sale or redemption 
at maturity during the taxable year for which the return is 
made, as ordinary gain or loss. ’ 'Treasury Department Circular No, 4-16, as amended, and this notice prescribe the terms of the Treasury b i l ls  and govern the oondiUons o? th eir issu e. Copies of the c ircu la r may be obtained from any Federal Reserve Bank or Branch,

-oOo~



, In we are successfully answering the slave-world' s sneering’ 
C + l'?n£e ^ iâ  democracy is decadent, that democracy cannot and will 
nou fight, that democracy cannot survive in a regimented world'of 
so-called supermen.

^̂  That challenge we are answering now with growing power aft$ 
confidence. Vie are answering it in the Solomons, in Tunisia in
■ Bismarck. Sea, in the sky and on the land, and on the seven seas, 3

a YJe are answering it right here at home in'the raising and 
training of a great army, in the building of a mighty fleet of 
ships to transport that army, in production of war goods on a 
seale so vast that our enemies actually do not believe us when 
we tell them the true figures,

. x N?w t0(Yay 1 would like to tell you about still another of those 
victories of democracy right here on the home front —  to my mind 
one ox the inspiring events in our 15 months of war. I am going to ■ 

a .^ew simple facts which make me more certain than" ever 
oi the invincible greatness of our country^ and I think they will 
make you a little bit prouder of these United States of America.

I wantvto tell you a xew solid truths that speak louder than 
words^of the morale here on the home front —  facts which prove 
that in spite of bickerings and crabbings and recriminations and 
second guessings, the American people are in complete and active 
partnership with their government to win this war.

In the first two weeks of March the American people <*ave a 
tremendous, overwhelming proof of unity and loyalty. During that 
xortnight they attested their faith and love of their countiy fey 
willingly and gladly pouring into their Federal Treasury the greatest 
flood of income taxes in the history of this or any other nation.

, , There was a sweep and vastness about it. that no one could 
msuake. It was as if these million*! of Americans were saying 

f to°* TIlds is our counter and our war. Maybe°we 
2?“ t,battle if blle iront iine the fighting menf But we want

bnow bna>t we can and do stand here shoulder to shoulder 
m t h  them —  helping the best we - can serving with our hands and 
our hearts and our dollars,"

; A/ ear as° when.our entire land was blazing in the first white 
neat of war, and paging mad at the treachery of Pearl Harbor a



future*
,fBut even this performance must be bettered in the

ilnrì no* ■ KVtc finì wa e anfl 4 « 4-V>* 4 1 *  x u ^  ^

is important

incomes or accumulated funda^of the several issues of savings boni s and

volunteers and to all of these participants the thanks of the Government 

are due. I should like to add to this ray own heartfelt appreciation 

of the freely given aid of solicitors from the financial, insurance and 

other fields; of advertisers; pf the press, magRzines, radio, outdoor 

and other media; of department stores, retailers, theaters and others 

who contributed ingenious displays, and of all who joined in the 

effort in any manner whatsowrer."

a « * ? < i u n c e

tax savings notes which are available at all times. 
^  4 -c

"The Treasury wa^| assisted in the Drive by an army ofl



release 5unday

^  \XjQ$k', »V M<*-y 1. --- V>, miir i n f  ■■ « «ai— MaaiflBaanniiM&t— ■   ll‘l,' ,1l̂ *̂ fcirf,ini_ri:Mj^jjiLJ^4C-Æ.w>ut>. vaa?aiBrTTr-rT)irrtE.’‘‘J*--ïï*-"'r.iiTtj'inrtr.ic i._ i.ii:]ij.,.l1'’-- '̂ *e~

C l n  a tremendous financial response to the needs of our armed forces, 

more than $16,500,000,000 has been invested by the American people in 

securities offered by the Treasury during the Second War Loan Drive, -which

the final tabulation will not be completed for some days, it already is 

evident that the $13,000,000,000 original goal has been exceeded by more 

than $3,500,000,000, making this borrowing operation the greatest in 

history, he said,

"I am greajfly pleased by this entirely volunfefcry investment 

by the people in victory,” Secretary Morgenthau said. ”The 

unprecedented sum borrowed in this campaign reflects the earnestness and 

vigor of our national war effort. In this, as in other ways, a 

crushing superiority of United Nations armaments is assured and the 

defeat of our enemies made inevitable.

"The campaign now ending marks another milestone in our 

move toward sound borrowing from ultimate investors, rather than from 

commercial banks. The banks were limited to purchases of approximately 

*5,000,000,000, and other buyers thus subscribed to more than 

$11,500,000,000 of the securities. I am especially pleased that 

the inorease in total subscriptions over the initial goal has come 

entirely from non-banking sources. This is the highroad of 

non-inflationary borrowing.

closes at Midnight Secretary Morgenthau announced today. Although



TREASURY DEPARTMENT 
W ashington

FOR RELEASE, MORNING- NEWSPAPERS, P r e s s  S e r v i c e
Su n d a y, • May 2 ,  1 9 ^ 3 . ___________  No . 36-^6
5/iA?

W ash ing to n , D, C , ,  May 1 , —>• i n  a tremendous f i n a n c i a l  
resp o n se  to  th e needs o f  our armed f o r c e s ,  more than  
$ 16 , 500,000 ,000 has been i n v e s t e d  by th e Am erican p e o p le  in  
s e c u r i t i e s  o f f e r e d  by th e  T r e a s u r y  d u r in g  th e Second War 
Loan D r i v e ,  w hich c l o s e s  a t  m id n ig h t t o r f ig h t ,  S e c r e t a r y  
Morgenthau announced t o d a y ,  A lt h o u g h  th e f i n a l  t a b u l a t i o n  
w i l l  not be com p leted  f o r  some d a y s , i t  a l r e a d y  i s  e v id e n t  
t h a t  th e $1 3 , 000, 000,000 o r i g i n a l  g o a l  has been exceeded by  
more th an l 3 >500, 000, 000, making t h i s  b o rro w in g o p e r a t io n  the  
g r e a t e s t  i n  h i s t o r y ,  he s a i d ,

!,I  am g r e a t l y  p l e a s e d  by t h i s  e n t i r e l y  v o l u n t a r y  i n v e s t 
ment by th e  p e o p le  in  v i c t o r y , ,f S e c r e t a r y  Morgenthau s a i d .  
’’The u n p reced en ted  sum borrowed in  t h i s  campaign r e f l e c t s  the  
e a r n e s tn e s s  and v i g o r  o f  our n a t i o n a l  war e f f o r t .  I n ; t h i s ,  
as in  o t h e r  ways, a c r u s h i n g  s u p e r i o r i t y  o f  U n it e d  N a t io n s  
armaments i s  a s s u r e d  and th e  d e f e a t  o f  our enemies made i n 
e v i t a b l e  ,

’’ The campaign now e n d in g marks a n o th e r  m ile s t o n e  in  our  
move toward sound b o rro w in g  from u l t i m a t e  i n v e s t o r s ,  r a t h e r  
th an  from com m ercial b a n k s. The banks were l i m i t e d  to  p u r 
c h a s e s  o f  a p p r o x im a te ly  $ 5 ,-000, 000, 000, and o th e r  b uyers th u s  
s u b s c r ib e d  to  more than $>1 1 , 500, 000,000 o f  th e  s e c u r i t i e s ,
I  am e s p e c i a l l y  p l e a s e d  t h a t  th e in c r e a s e  in  t o t a l  s u b s c r i p 
t i o n s  o ver  the i n i t i a l  g o a l  has come e n t i r e l y  from non
b a n k in g  s o u r c e s .  T h is  i s  th e  h ig h r o a d  o f  n o n - i n f l a t i o n a r y  
b o r ro w in g ,

’’But even t h i s  p e r fo rm a n c e  must be b e t t e r e d  in  the f u 
t u r e .  B o th  d u r in g  th e  D r iv e s  and in  th e  i n t e r v a l s  between  
them, i t  i s  im p o rta n t t h a t  a l l  who have r e g u l a r  incomes or



a ccu m u la te d  fu n d s make s te a d y  p u r c h a s e s  o f  th e  s e v e r a l  I s s u e s  
o f  S a v in g s  Bonds and Tax S a v i n g s  N o te s  w hich are a v a i l a b l e  a t  
a l l  t i m e s .

‘'The T r e a s u r y  was a s s i s t e d  in  th e  D r iv e  by an army o f  
v o l u n t e e r s  and to  a l l  o f  t h e s e  p a r t i c i p a n t s  th e  th a n k s o f  
th e  Government a re  du e. I  sh o u ld  l i k e  t o  add t o  t h i s  roy own 
h e a r t f e l t  a p p r e c i a t i o n  o f  th e  f r e e l y  g i v e n  a i d  o f  s o l i c i t o r s  
from th© f i n a n c i a l ,  in s u r a n c e  and o t h e r  f i e l d s ;  o f  a d v e r 
t i s e r » ;  o f  th e  p r e s s ,  m a g a z in e s , r a d i o ,  o u td o o r  and o t h e r  
m edia; o f  departm ent s t o r e s ,  r e t a i l e r s ,  t h e a t e r s  and o t h e r s  
who c o n t r i b u t e d  in g e n io u s  d i s p l a y s ,  and o f  a l l  who J o in e d  In  
th e  e f f o r t  in  any manner w h a t s o e v e r ,"

(NOTE —  D e t a i l e d  f i g u r e s ,  through.Friday, A p r i l  3 0, will be 
announced later.in the day.)



TREASURY DEPARTMENT 
W ashington I s*\

FOR RELEASE, MORNING- NEWSPAPERS, 
Sunday, A p r i l  25» 19^3*
l ö t i t ------  :

P r e s s  S e r v ic e  
No * 3

S u b s c r i p t i o n s  up t o  and i n c l u d i n g  F r i d a y  n i g h t  f o r  a l l  issu es  | 
in  th e  Second War Loan D r iv e  t o t a l e d  $ 1 2 ,0 1 ^ ,0 0 0 ,0 0 0 , S e c r e t a r y  
Mo^genthau announced t o d a y .  The S e c r e t a r y  urged t h a t  t h i s  mark be 
topped by th e  w id e s t  p o s s i b l e  m a rg in , e s p e c i a l l y  th r o u g h  th e  par

t i c i p a t i o n  o f  more i n d i v i d u a l  I n v e s t o r s .

MThe T r e a s u r y  D r i v e ,  i n  w hich everyon e w it h  an income or  
a ccu m u la te d  fu n d s can  j o i n ,  p r o v id e s  an o p p o r t u n it y  f o r  an em
p h a t i c  d e m o n s tr a tio n  by th e  Am erican p e o p le  o f  t h e i r  grim  d e t e r 
m in a tio n  to  wage t o t a l  war u n t i l  th e u n c o n d i t i o n a l  su r re n d e r  of  
th e  A x i s  marks th e  end o f  th e  f i g h t i n g , M s a i d  Mr« Morgenthau«

“ The s e c u r i t i e s  i n  th e  T r e a s u r y  b a s k e t  a re  s u i t a b l e  f o r  every 
ty p e  o f  i n v e s t o r ,  w hether l a r g e  o r s m a l l ,  and i n  th e rem a in in g  days | 
o f  th e  D r iv e  th o s e  who have not y e t  p u rch a se d  sh o u ld  do s o , and 
th o s e  who have sh o u ld  i n c r e a s e  t h e i r  s u b s c r i p t i o n s ,  i f  a t  a l l  pos- |  
s i b l e .  Everyone who l o v e s  freedom  and a p p r e c i a t e s  d ecen cy can  
share i n  t h i s  answer t o  Ja p a n e s e  a t r o c i t i e s .

HA t th e  s t a r t  o f  th é  t h i r d  and f i n a l  week o f  th e  D r iv e  i t  Is  
e v id e n t  t h a t  th e  $ 1 3 ,0 0 0 ,0 0 0 ,0 0 0  g o a l ' w i l l  be r e a l i z e d .  The r e a l  
aim, however, i s  n o t t o  be measured by t h a t  minimum sum. The real  
aim i s  th e  pla cem en t o f  a l l  i d l e  d o l l a r s  on b a t t l e  s t a t i o n s ,  
a g a i n s t  th e A x i s  abroad and a g a i n s t  i n f l a t i o n  a t  home. An un
r e s e r v e d  and u n d e la y e d  e n l i s t m e n t  o f  fu n d s i s  e s s e n t i a l . ,, o o

D e t a i l s  o f  s u b s c r i p t i o n s  to  th e  c l o s e  o f  b u s i n e s s  A p r i l  are;

( I n  m i l l i o n s  o f  d o l l a r s )

Funds from n o n -b a n k in g  s o u r c e s ;

M u tual S a v i n g s  Banks 
O th e r  c o r p o r a t i o n s  . . ,

I n d i v i d u a l s  . . . . . . .
I n s u r a n c e  com panies and

s,aay-

Funds from o t h e r  s o u r c e s  
D e a le r s  and B ro k ers  
F e d e r a l  T r u s t  Funds

Funds from b a n k in g  s o u r c e s

f b-
T o t a l

^ n fL Û x X z%. ê



( I n  m i l l i o n s  o f  d o l l a r s )

Funds from n o n -b a n k in g  s o u r c e s :

I n d i v i d u a l s  . . . . . . . .
In s u r a n c e  com panies and 

M u tu a l S a v i n g s  Banks . .
O th e r  c o r p o r a t i o n s  . . , .

Funds from b a n k in g  s o u r c e s  . . 
Funds from o t h e r  s o u r c e s

D e a le r s  and B ro k ers . . . 
F e d e r a l  T r u s t  Funds . , .

■ 1)'
Total



TREASURY DEPARTMENT 
W ashington

FOR RELEASE, MORNING NEWSPAPERS,
Sunday, May 2, 19^3

S e c r e t a r y  M orgenthau l a t e  t h i s  a ft e r n o o n  announced d e

t a i l s  o f  s u b s c r i p t i o n s  i n  th e Second War Loan D r iv e  to  th e  
c l o s e  o f  b u s i n e s s  A p r i l  J O  a s  f o l l o w s ’.

( I n  m i l l i o n s  o f  d o l l a r s )

Funds from n o n -b a n k in g  s o u r c e s ;

I n d i v i d u a l s  . . . . . . . .  $2 ,5Q ^

In s u r a n c e  com panies and
M u tual S a v i n g s  Banks . . 3»331

O th e r  c o r p o r a t i o n s ,  /. , , . 4 ,£69
10 , 70*1

F u n d s>from b a n k in g  s o u r c e s  ♦ . * 5 ,0 0 0 *

Funds from o t h e r  s o u r c e s ;

D e a le r s  and B ro k ers . . . . B3I

F e d e r a l  T r u s t  Funds . f t . 373
1,204-

T o t a l  , , . | l 6 , 9 0 £

^ I n c l u d e s  e s t im a t e d  a l lo t m e n t  f o r  2% Bonds to  b a n k s.

P r e s s  S e r v i c e  
N o . 36-^7



Secretary Morgenthau today made public the following 
message he has addressed to the newspapers of America:

3
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TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press g-ervleq
Monday, May 3, 19^3i> No. 3 6-Lg

Secretary Morgenthau today made public the following 
message he has addressed to the newspapers of America:

The Second War Loan drive.has ended. 'The 
final tabulations have not been made, but it is 
evident that the goal has been exceeded by a sub-’ 
stantial amount —  more than billion dollars,

Our thanks are due to many people—  workers, 
advertisers, advertising media, retailers, thea
ters—  all who devoted themselves so whole
heartedly to this vital cause. I wish to express 
to the Allied Newspaper Council and to newspapers 
generally our sincere gratitude for the part they 
played. The support they gave us in the handling 
of news, in compelling and Imaginative features, 
and in the promotion of sponsored advertising was 
as invaluable as it was unparalleled in promotional 
history.

- 0 O 0 -



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Sendee
Tuesday, May 4. 1943*_______ ... ^  j

The Secretary of the Treasury announced last evening that the tenders for $900,000,! 
or thereabouts, of 91-day Treasury bills to be dated May 5 end to mature August 4, 1943, 
which were offered on April 30, 1943# were opened at the Federal Reserve Banks on May 3,

The details of this issue are as follows:
Total applied for - $1,338,528,000 
Total accepted - 901,706,000
Range of accepted bids:
High - 99.935 Equivalent rate of discount approx. 0.257# per annum
Low - 99.905 * * * * * 0.376# * ■
Average price - 99.906 n * * • * 0.373# *

(49 percent of the amount bid for at the low price was accepted.)

Federal Reserve Total Total
District Applied For Accepted
Boston # 46,461,000 # 36,677,000
New York 010,224,000 416,287,000
Philadelphia 50,372,000 38,311,000
Cleveland 34,505,000 28,110,000
Richmond 20,390,000 20,161,000
Atlanta 16,380,000 13,779,000
Chicago 184,790,000 157,152,000
St. Louis 58,125,000 35,615,000
Minneapolis 60,042,000 59,846,000
Kansas City 29,383,000 26,178,000
Dallas 7,015,000 6,118,000
San Francisco 70.841.000 63.472.000

TOTAL 11,388,528,000 #901,706,000

<Sv07s.

I J &  %
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TREASURY -DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, 
Tuesday, May 4 , 1943,_____ Press Service 

No. 36-49

mi.he Secretary oi the Treasury announced last evening that 

the tenders for $900,000,000, or thereabouts, of 91-day Treasury 

bills to be dated May 5 and to mature August 4, 1943, which were 

offered on April 30, 1943, were opened at the Federal Reserve 

Banks on May 3,

d 901,-706,000
' % "  1 - - . ' v- \v.

pted bids:

35 Equivalent rate of discount approx. 0,251% 
per annum

35 Equivalent rate of discount approx. 0r516%> 
p er annum

36 Equivalent rate of discount approx. 0,515% 
per annum

(49 percent of the amount bid for at the low price was accepted.)

The details
Total appli
Total accepOil

i a C . -Range o£0uQ

High - 99
¡«eptój- Low - 99

Average - 99price
Ml
&
ÍM

(49 percent of t:
13«
#it Federal ReserveHIii District"tl¡ BostonUÍ New' Yorklf|;. Philadelphia
If. ClevelandI Richmond

Atlanta■
if Chicago

J. St. .Louis
Minneapolis

il Kansas City

Total
Applied For

Total
Accepted

Fra:icisco

46.461.000
810.224.000
50.372.000
34.505.000
20.390.000
16.380.000

184.790.000
58.125.000
60.042.000
29.383.000 
7,015* 000

70.841.000
TOTAL $.1» 388, 528, 000

$ 36,677,000
416.287.000 38 , 311-, 000 
28,110,000 
20,161,000
13.779.000

157.152.000
35.615.000
59.846.000
26.178.000 
6,118,00063.472.000

#901,706,000

oOo-
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TREASURY DEPARTMENT 
Washington

y

ì

hM-

FOR IMMEDIATE RELEASE, Press Service
Monday, May 3 » 19^7 . No,. 3°~5°

Reports through the close of business today brought 
total sales of securities in the Second War Loan drive to 
|17, £19,000,000, Secretary Morgenthau announced tonight.

Final figures in the campaign, launched with a goal of 
$13,000,000,000, will be made public Monday, May 10,

Details of the sales by types.of securities through 
Monday, May 3 , ane as follows;

(In millions of dollars)

From
non-banking

sources
From. 

banking 
sources

Total

Treasury Bills — $ goo 00160

j/&% Certificates $ 3 ,0 7 7 2 ,1 3 8 5,215
2.% Treasury Bonds 2,757 2 ,0 3 9 4 ,7 9 6

2j?% Treasury Bonds 3 ,7 3 8 — 3,738
Savings Bonds 1,573* — 1,573
Tax Notes 1 ,6 9 7 — 1 ,6 9 7

112,84-2 1 4 ,9 7 7 H7,819

* Series E, ,$1 , 0 7 9 ;' F $H 9 > G $375
-o0o~



TREASURY DEPARTMENT
Washington

IDE IMMEDIATE RELEASE, * * * * * Servics f -
Monday« May 3. 1943« ^ (>

Secretary of the Treasury Morgenthau today announced the subscription 
Ifigures and the b&ti0 of allotment on subscriptions from coibscrciaX banks for 
vtheir own account for the current offering of 2 percent Treasury Bonds of 

If50-52»
Reports received from the Federal Reserve Banks show that subscriptions 

from such banks aggregate $9,914,000,000. Of this amount $539,000,000 were 
allotted in full to banks entering subscriptions for not »ore than $100,000 
and the remainder were allotted l i  percent, but not less than $100,000 on 
any one subscription, with adjustments, where necessary, to the $1,000 denomi

nation.
Details as to subscriptions and allotments will be announced when final 

reports are received from the Federal Reserve Banks.



TREASURY DEPARTMENT 
Washington

FDR IMMEDIATE REXJA&E, Proa« Service
Monday. May 3, 19A3. ^  Q — 5

Secretary o f the Treasury Morgenthau today announced the subscription  
figu re s and the b asis o f allotm ent on subscriptions fro® commercial banks fo r  
th e ir  own account fo r  the current o ffe rin g  o f 2 percent Treasury Bonds of 
1950-52.

Reports received fro® the Federal Reserve Banks show that subscriptions 
from such banks aggregate $ 9 ,9 H ,000,000. Of th is  amount $539,000,000 were 
a llo tte d  in  f u l l  to banks entering subscriptions fo r  not more than $100,000 
and the remainder were a llo tte d  I £> percent, but not le ss  than $100,000 on 
any erne subscrip tion , with adjustm ents, where necessary, to  the $1,000 denomi

nation.

D e ta ils as to  subscriptions and allotm ents w ill be announced when filia l  
reports are received from the Federal Reserve Banks.



TREASURY EEPARTMENT 
Washington

POE IMMEDIATE RELEASE, 
Monday, May 5, 1945» Press Service No. 36-51

Secretary of the treasury Morgenthau today announced 
the subscription figures and the basis of allotment on sub
scriptions from commercial banks for their own account for 
the current offering of 2 percent Treasury Bonds of 1950-52 

Reports received from the Federal Reserve Banks show 
that subscriptions from such banks aggregate $9,914,000,000 
Of this amount $539»000,000 were allotted in full to.banks 
entering subscriptions for not more than $100,000 and the 
remainder were allotted 16 percent, but not less than 
$100,000 on any one subscription, with adjustments, where 
necessary, to the $1,000 denomination.

Retails as to subscriptions and allotments will be. 
announced when final reports are received: from the Federal 
Reserve Banks*

-0O0-



Assets end liabilities of ell notice "bank. 1« the U nited States and possessions, b y  classes.
Bee* 3 1 » 1942 — Oonta.

(In thousands of dollars)

Time deposits - Contd.:
Deposits of States and political sub-
Deposits of hanks in the United States...
Deposits of hanks in foreign countries...

Total time deposits..................
Other deposits (certified and cashiers'
checks, etc.)...... .....................

Total deposits 1/................. .
Bills payable, rediscounts, and other liabilities for borrowed money..............
Acceptances executed by or for account ofreporting banks and outstanding..........-
Interest, discount, rent, and other income collected but not earned........... .
said unpaid.............. ..................
Other liabilities(including securities bor
rowed & dividends declared but not payable;

Total liabilities 1/..................
CAPITAL ACCOUNTS

Capital notes and debentures...............
Preferred stock............................
Common stock...............................

Undivided profits....................
Reserves and retirement account for pi stock and capital notes and debenture

Total capital accounts..........
Total liabilities and capital ac<

Reciprocal balances with banks in the--LP- ~ tUnited States............

Total \ 
all banks \

National \ 
banks ’

All banks 
other than 

national

: Banks other than national 
: State : Mutual : private 
:(commercial): savings :

$436,472
172.652

4,818

$268,270
53.504
4,051

$168,202
119,1̂ 8

767_

$167,314
118,901

“ 767

$554
157

$334
90

27,381,7^5 8,678,032 18,703,713 8,054,600 10,634,938 14.175

1.239,539 671,696 567,343 566,19s ___ _ 597 1,048
100,265,638 50,648,816 49,616,822 35,800,436 10,640,895 175,491

18,63s 3,516 15.122 12,334 30 2.758

52,462 26,008 26,454 20,593 — 5,861

58,320 30,118 28,202 27.760 iJ05 37
137,846 75,197 62,649 54,262 8,324 63

404,645 258.968 145,677 125.053 20,337 287
100,937,5^9 51,042,623 49,894,926 39.040,438 10,669,991 184,497

99,202 
280,654 

2.605,535 
3,769,806 
1,322,567

146,047
1.357,635
1,438,645

540,524

99,202
134,607

1,247,900
2,331.161

782,043

93,123
134,607

1,241,506
1,460,696
^69,723

6.079

858,419
312,037

6,3$12,046
283

527,264 255,504 271,760 209.985 ____ 60412- 1.496
. g,605,028 3.738,355 4.866,673 3,609,640 1,236,814 20,219
/109.542,577 54.780.978 54,761,599 42,650,078 11.906,805 204,716

536,550 349,306 187,244 184,69^ — 2,550
:e lu d e s r e c ip r o c a x  m ueiuajuv u-oiucm.au. ---------------------  . ,  _ „
19U2), the amounts of which are shown helow "Total liabilities and capital accounts"



C o m p a r i s o n  of assets and. liabilities of all b a nks — Continued. (In t h o u s a n d s  of dollars) Page 2

Dec. 31, 1 June 30, , Dec. 31,
191̂ 2 ; 19̂ 2 ; 19̂ 1• *

LIABILITIES
Deposits of individuals, partnerships, and corporations:

Demand........................................ .
Time

$^7,96g ,820 
26,703.762

$39.983.386
25.613.382

$37.805,^31
26,063,37*+

U. S. Government and postal savings deposits................
Deposits of States and political subdivisions.................
T)AnnsH t s nf bfinU-R _......... ...................

8,506,607
*+.523,373

1/11,323.537
1.239,539

1,902,191
*+,*+5*+.37l

1/10,295,050
781,195

1,9^7,950
1̂,303,^16

11,015,110
Other deposits (certified and cashiers’ checks, etc.)........ 1,097,979

Total deposits..........................................
Bills payable, rediscounts, and other liabilities for 

borrowed money

1/100,265,638

18,63s
1/83,029.575

20,736

82,233,260

22,593
Acceptances executed by or for account of reporting banks....
Interest, discount, rent, and other income collected but not

earn Ad . ....... .................................. .........

52,^62

58,320

78.6++1

) (

100,521

97,811
Interest, taxes, and other expenses accrued and unpaid........
Other liabilities.

137,81+6
+tO*+,6*+5

) 608,821 
)

(
(

12U, 227 
380,1U5

Tot&l lis»Dllitl6S • 1/100,937,51*9 1/83,737,773 82,958,557
CAPITAL ACCOUNTS

r.fl-nl +,£*1 tint, as and debentures.................................. 99,202
280,65^

10U,171 108,191*
Pnefenred stnelr____........ .................................. 290,91^ 312,085
fSnimmnn s'fcrti'.'lr ...................... 2,605,535 2,603,601 2,61^,082
Sum! ns ______ . .___'* . . 3,769,806 3,71+6,111 3.70*+, 368
TTndivi d ed ■nnnf itfi ..... ......................... .......... . 1,322,567 1,270,261 l,2ll-S,H6l
Reserves and retirement account for preferred stock and

capital notes and debentures•••»##••••#•••••••••••»*••••••• 527,26̂ 507,160 507,91+7
Total capital accounts•#•••••••••••••#«•••••••••••••••*•• 8,605,028 8,522,218 8,1+95,137
Total liabilities and capital accounts.................. 1/109,5*+2,577 1/92,259,991 91.1+53.691+

PoflrvT'ni'ol bfil annes vit.h banTrs in the United States........... 536,550 6l4,65U 2/
i j TiVr/»inda. T o ^  in the United. States (reported gross prior to June 30, 

I9U2), tlie amounts of which are shown below "Total liabilities and capital accounts".
2/ Hot available.



P a g e  *4-
A s s e t s  a n d  l i a b i l i t i e s  o f  all a c t i v e  b a n k s  in the U n i t e d  States a n d  p o s sessions, b y  classes,

D e c . 3 1 , 191*2 -  C o n td .
(In thousands of dollars)

9 : All hanks : Banks other than national
: Total Hational 1 other than : State : Mutual : _ .
: all hanks hanks : national :(commercial): .  Private savings :

Currency and coin......................... $1,1*63,836 $733,1+99 $730,337 $61*6,531* $81,221* $2,579
Balances with other hanks, including re
serve balances, and cash items in process 
of collection 1/......................... ■27.371.581 15,516,771 11,851*, 810 11,227,683 580,063 1+7,061*

Bank premises owned, furniture and fixtures 1,189,800 580,1*76 609,321* 1*93.828 111*, 876 620
Real estate owned other than hank premises. 530,109 6l,060 1*69,01*9 151,675 316,685 689
Investments and other assets indirectly 
representing hank premises or other real 
estate................................... 122,^02 5i,3i*0 71,062 53,551 17,1*81* 27

Customers’ liability on acceptances out
standing................................. 1*6,132 23,291* 22,838 17,6ll* 5,22>*

Interest, commissions, rent, and other in
come earned or accrued hut not collected.. 172,961 7*1,926 98,035 59,750 37,983 3O2

Other assets (including securities bor
rowed, insurance and other expenses pre
paid, and cash items not in process of 
collection).............................. 273,250 56,026 217,221* 18l*,690 32,153 381

Total assets l/...................... !109.5M-2.577 54,780,978 J M 5 . 1*2,650,078 11,906,805 20l+,7l6
LIABILITIES

Demand deposits:
Deposits of individuals, partnerships, 
and corporations....................... 1*7,968,820 26,730,691 21,238,129 21,109,888 >*,103 12l+,138

Deposits of U. S. Government.... ....... 8, ¥*2,566 1*. 797,1*91* 3,61*5,072 3,61*4,118 659 295Deposits of States and political sub
divisions. .............................. 1+, 086,9OI 2,1*26,921* 1.659.977 1,656,896 505 2,576

Deposits of hanks in the United States l/ 10,305.761 6,91*5,106 3,360,655 3,350,831 93 9,731Deposits of hanks in foreign countries... 8)40,306 ,. 398,873 1*1*1,1+33 ... 1*17,905 23,528
Total demand deposits l/............. "71.6tt.35U 1*1,299,088 30,31*5,266 30,179,638 —  5,360 160,268

Time deposits:
Deposits of individuals, partnerships, 
and corporations....................... 26,703,762 «.307,519 18,396,21*3 7,71*8,268 10,631**221* 13,751Deposits of U. S. Government............ 117,875 35,615 12,260 12,260

Postal savings deposits................. l6,l66 9,073 7,093 7,090 3 — ».



P a g e  3
A s s e t s  a n d  l i a b i l i t i e s  o f  all a c t i v e  b a n k s  in th.e U n i t e d  States a n d  possessions, b y  classes,

Dec. 31, 19*+2*
(in thousands of dollars)

Humber of hanks...........................,
ASSETS

Loans and discounts:
Commercial and industrial loans (includ
ing open-market paper).................

Loans secured by agricultural commodities 
covered directly or indirectly hy pur
chase agreements of Commodity Credit
Corporation............................

Other agricultural loans................
Loans to brokers and dealers in securitie 
Other loans for the purpose of purchasing 
or carrying stocks, bonds, and other
securities.............................

Beal-estate'loans:
Secured by farm land..................
Secured by residential properties....»
Secured by other properties...........

Loans to banks..........................
All other loans.........................
Overdrafts..............................

Total loans and discounts............
Investments:
U. S. Government securities:

Direct obligations....................
Guaranteed obligations................

Obligations of States and political sub
divisions..............................

Other bonds, notes, and debentures......
Corporate stocks, including stocks of
Federal Beserve banks..................

Total investments....................
* Excludes figures for Guam and The Philippines on account of the war.

** Includes trust companies and stock savings banks.

Total
: all banks

: Uational ' 
banks ]

All banks Bank8 other than national
other than 
national

State (com- : 
mercial)** :

Mutual : 
savings : Private

lU,722 5,087 9,635 9,047 . 537 51

$7,S79,zU2t $^,7lf6,l6l $3,133.681 $3,103,436 . $5.067 $25.178

777,Ug6 
931.159 

s 961,U17

1^3,072
1*67,01*6
302,878

334,424
464,113
658,539

334,134
463,821
652,33^

165
22

125
270

6,205

615.528 295,038 320,̂ 90 312,037 21*6 8,207

495,1*06
7.905.090

972.507
27.150

3,422,571
12.980

197.252
1,577.809 

412,203 
10,095

1,742,328
6,916

298,15U 
6,327.281 

560,30̂  
17,055 

1,680,21*3 
6,061*

292.398
1,752.600

511,83s
17,037

1,613,191
5,620

1*,805
M73.521

1*8,291*
18

61,621*

951
1,160

172

5,1*28
W*

2**,G01,ll6 10,200,79s 13,800,3^8 9,058,1*1*6 " 4,693,762 1*8,11*0

i*3,i8i+,8Si
2,874,230

22,261,410
1,563,941

20,923.^71
1,310,289

16,1*06,900
1,201,002

4,442,955 
108, 20s

73.616
1,079

3,926,485
3,755,131

2,022,493
1,441,184

1,903.992
2,313.9̂ 7

1,582,914
1,297.020

313.33^
1,005,011

7.744
11,916

630,63? 193,760 436,873 268,471 163,067 9.335
54,371,360 27,^32,786 26,888,572 20,756,307 6,032,575 99.690
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K k T R E A S U R Y  D E P A R T M E N T  
C o m p t r o l l e r  of the C u r r e n c y  

Washington
FOR RELEASE, MORNING NEWSPAPERS^

"^4-^ (o. 19 (fS  *

Press Service
s é - s ' y -

The Comptroller of the Currency today released the following preliminary figures, showing the assets and lia
bilities of all active hanks in the United States and possessions on December 31, 1942, and conparisons of such 
figures with the assets and liabilities of all active banks on June 30, 1942 and December 31, 19*+!.

(In thousands of dollars)

Number of banks...........................................
ASSETS

Loans on real estate................ .....................
Other loans, including o v e r d r a f t s . ..... .

Total loans....... ................................. .
U. S. Government securities:

Direct obligations................ *................
Guaranteed obligations..............................

Obligations of States and political subdivisions......... .
Other bonds, notes, and debentures.......................
Corporate stocks, including stocks of Federal Reserve banks,

Total investments....... ...........................
Currency and coin........................................
Balances with other banks, including reserve balances....
Bank premises owned, furniture and fixtures..............,
Real estate owned other than bank premises...... .........
Investments and other assets indirectly representing bank

premises or other real estate.......... ..............
Customers’ liability on acceptances outstanding..........
Interest, commissions, rent, and other income earned or

accrued but not collected........... ..................
Other assets........ ....... ............... .............

Total assets......................... ..............
♦Excludes banks in Guam and The Philippines on account of the war.

Dec. 31, 
I9U2

June 30,
; 191*2

* Dec. 31» 
19l*lti

ll*,722* 14,815* ll*, 885

$9.373.003
14,628,143

$9,617,560
15,560,745

$9,718,071
17,120,294

24, ooi,i4ë 25,178,305 26,838,365

43,184,881
2,874,230
3,926,485
3.755.131

630,633

27,287,165
3,075,858
3,974,821
4,027,470
650,798

21,070,177
4,483,632
4,196,861
4,165,115

673.561
54,371,360 39,016,112 34,589,34b

1,1*63,836
1/27,371,581

1,189,800
530,109

l,i*h6,780 ~ 
1/24,236,259 

1,20**, 320 
61H,523

1,545,018
25,942,377
1,209,480

706,436

122,1*02
1*6,132

127.781 
67,961

133,125 
81*, 1*61

172.961
273,250 ) 367,950

( 162,833 
( 21*2,143

1/109,542,577 1/92,259,991 91,453.694.



FOR RELEASE, MORM& NEWSPAPERS 
Thursday, May 6, I 9U3

TREASURY DEPARTMENT 
Comptroller o f the Currency 

Washington Press. Service

figu re s with the assets and l i a b i l i t i e s  o f a l l  a c tiv e  hanks on June i S S  3 ^ 19^ ! “  S" ° \

.: , > ~ ________ __________ (In thousands o f d o llars)

Number of hanks . . .

ASSETS

anks'

Loans on real estate . ■ . . . .  *
Other loans, including overdrafts . . . .

Total loans . . . . . .  . . . . , ,
U. S . Government se c u r itie s ;

D irect o b ligation s . . .  ,  . P  . . . . . .
Guaranteed o b lig atio n s .  . . .  . . .

O bligations of S ta te s and p o lit ic a l  subdivisions . ! 
Other bonds, notes, and debentures- 
Corporate stocks, includ ing stocks o f  Federal Reserve 

Total investments . . . . . . . . . . . .  . . .
Currency and coin . . . . . . . .  .. .
Balances with other banks, including r^erve’b a l i n g  
Bank premises owned, furniture and fixtures . . . . .
Real estate owned other than bank premises. . . . 
Investments and other asse ts in d ir e c tly  representing b 

premises or other real e s ta te . . . .  . . . . .
Customersf l i a b i l i t y  on acceptances outstanding . . 
In te r e s t, commissions, rent, and other income earned or 

accrued but not c o lle c te d  . . . . . .
Other assets . . . . . . . . . .

Total assets . . . . . .  . . . .

♦ Excludes banks in  Guam and The Philipp ines on account of the

ank

î" Dec. 3 1 ,
* 19^2 

. *

. ♦
June 3 0 , - 

! 19^2
* Dec. 3 1 , 
; 19^1

~  ~~14,722* 1^, gi5* iu , 885 r

• $9 , 373,0 0 3 
. 1^,628,1^3

$9 , 617,560
1 5 , 560, 7^5

$9,718,071
17.120.294• 24,001,lh6 25 , 178 ,30 5 " 2 b ,838,365

• 43,184,881 
2 , 87b, 23O 
3,926,485 
3,755,131 

630,633

27 , 287,165
3,075,858
3,974,821
4, 027,1170

650.798

21,070,177
4,483,632
4 , 196,861

■ 4,165,115
673,561• 5 h ,371.360 39 ,01b. 112 ~ 3^,569.346

• 1 .^ 63,836 
•1 / 27,371,581 

1,189,800 
530,109

1,44b, 780 
1/24,236,259 

1,204,320 
614,523

1 , 545,018 
25,942,377 

1,209 ̂ 8 0  
706 , U86

* 122,^02 
* *+é, I 32

12 7,78 1  
67,961

133,125 
8h ,h 6l

- 172,961
273,250

)
) 367.950

( 162,893 
( 242.143

¿/109,5^2,577 1/92,259,991 91,453,694
war.



Page 2ëoinüarîson of* assets and liabilities of all banks_ Continued.» (In thousands of dollars)

7 7 " “ LIABILITIES
Deposits of individuals, partnerships, and corporationsi 

Demand . . . » • • • • • * • ►  * - . . » . *   ̂~ *
Time . » ... » » 4 •- » » • * * * ► * ♦ * • ' -  * •• * *

U. S. Government arid postal savings deposits» - » *
Deposits of States and political subdivisions . . . » .
Deposits of banks * . . » * • * . » ► • * » . •  * .......... * 537
Other deposits (certified and cashiers’ checks, etc.) » • »

Total deposits  ̂ *
Bills payable, rediscounts, and other liabilities for

borrowed money* * . * . * * • * •
Acceptances executed by or for account of reporting banks . 
interest, discount, rent, and other income collected but not 
earned» . . . .  . » . « * * • * * * * * ► • * *  *- *•

Interest, taxes, and other expenses accrued and unpaid 
Other liabilities

Total liabilities • \J>«.(‘A p M i ,A60Cuift!S * * * *
Capital notes and debentures. . . . .  . . . . .  . * j 
Preferred stock . . . » . . * • » * • * * * » * • * '
Common stock. * * .
Surplus. ................................. .
Undivided profits
Reserves and retirement account for preferred stock and 

capital notes and debentures. . . . . . . . . .  . * I
Total capital accounts . * . . . .  . . * * * ►
Total liabilities and capital'accounts . . . .

Dec. 31. 
1942

* June 30r 
! 1942

1 Dec. 31.
: 1 9 ^

$1+7 , 968,820 
. 26, 70 3,76 2  

8 , 506,607 
. 9,523.373 

1/11,323,537 
~  1.239,539

839,983,386
25 , 6 13,382

1 , 902,191
M s 1*. 371 

1 / 10 , 295,050 
781,195

$37,805,1+3i
26. 0 6 3,379  

1,997,950
1+ , 303 , 1+16 

1 1 , 015,110 
1,097.979

1 /100 , 265, 63s 1/83,029,575 82,233,260 ‘

18,638
52,462

20,736
78,61+1

22,593
100,521

58,320 
1 3 7 ,846 
4o4, 645

)
) 608,821 
)

( 9 7 ,S H  
( 124,227
( 380,145

1 /100 , 937.5M-9 1/83,737,773 82,952,557

Reciprocal balances with banks in the United States

9 9 ,2 0 2
.  .  2 8 0 , 6 5 4

1 , 3 2 2 , 5 6 7 .

1 0 4 , 1 7 1  
2 9 0 , 9 1 4  

2 , 6 0 3 ,6 0 1  
3 , 7 4 6 ,1 1 1  
1 , 2 7 0 ,2 6 1

1 0 8 , 1 9 4  
3 1 2 ,0 8 5  

2‘, 6 1 4 , 0 8 2  

3 , 7 0 4 , 3 6 8  

1 , 2 4 8 , 4 6 1

. .  5 2 7 , 2 6 4 5 0 7 ,1 6 0 5 0 7 ,9 9 7

.  * 8 , 6 0 5 , 0 2 8 S » 5 2 2 , 2 1 8 8 . 9 9 5 . 1 3 7

.  .  1 / 1 0 9 , 5 9 2 , 5 7 7 1 / 9 2 . 2 5 9 ,9 9 1 9 l . 9 5 3 . 6 9 1*

* * 5 3 6 ,5 5 0 6 l 4 , 6 5 4 2 /  .

in the United States (reported gross prior to
June 30, I9U25, the amounts of which are shown below ”Total liabilities arid capital accounts1 

2/ Uot available.

t



***

Assets and liabilities of all active banks in the United States and possessions, bv classes
Dec. 31, 1942*

(in thousands of dollars)
Page 3

Total 
all banks

14,722Slumber of banks ... . . . ,
ASSETS

Loans and discounts:
Commercial and industrial loans (includ
ing open-market paper). . . ... .. .. , . > $7,879 842

Loans secured by agricultural commodities, 
covered directly or indirectly by pur
chase agreements of Commodity Credit 
Corporation  ̂ . „ . , » „ *

Other agricultural loans. .............„
Loans to brokers and dealers in securities 
Other loans for the purpose of purchasing 
or carrying stocks, bonds, and"other 
securities . . . . . . . . .

Real-estate loans*
Secured by farm land. . ► r * . . . . .
Secured by residential properties . , ,
Secured by other properties . . . ,>. ,

Loans to banks. . . . . . r , ... . ,
All other loans ...  ̂ . . . .
Overdrafts. . . . . . . . . . .

Total loans and discounts. ,. . *.
Investmentsr
U. S. Government securities:
Direct obligations. ^
Guaranteed obligations. . . . , . .

Obligations of States and political sub
divisions. . . . *. . . . . .. . . . . . .
Other bonds, notes, and debentures. . .
Corporate stocks, including stocks of 
Pederal Reserve banks.

777,496
931,159
961,417

615*528

495,^+06 
7,905,090 
972,507 
27,150 

3,422,571 
12,980 

24, .001,146

43,184,881 
2,874,230

3,926,4853,755,131

National
banks

All banks 
other than 
national

5,087 9,635

$4*746*161 $3,133,681

443,072
467,046
302,878

295,038
197,252

1,577,-809
4l2r203
10,095

1,742,. 328 
6,916

10,200,798

334,424
464,113
658,539

320,490

298,154 
6,327,281 

560,304 
17,055 

1,680,243 
6,0 64 

13,800,348'

Banks other than nati onal 
State (com— : Mutual
mereiai)*5*« t savings Private

9,047 537 51

$3,103,436 $5,067 825,178

.334,134
463,821
652,334

312.037 

292,398
1,752,600'

511,838
17.037

1,613,191 
5,620

125
270

6,205

246 8,207

4,805 
4,573,521 

48,294 
18

61,624

951
1,160

172

5,428 
444

22,261,410
1,563,941
2,022,493
1,441,184

193,760

20,923,471 
1,310,289

1,903,992
2,313,947

9,058,446 '4,693*762 48.140

16,406,900 4,442,955 73,616 
1,201,002 108,208 1,079

1,582,914 313,334 7,744
1,297,020 1,005,011 11,916

1-27. 482f. 788 of the war.
436,873

2b.888r572~ 268,471 163,067 5,335
20,756,307 6,032,575 99.690



Page 4Assets and liabilities of all active banks in the ’ Uni ted State s and po s sessions^ 
Dec* 31, 19^2 - Contd*

(In thousands of dollars)

by classes,

* ■ : ; All banks t Banks other ■■than national•• Total : National î other than : State i Mutual t
all banks t banks : national t (commercial)î savings * privat e

Currency and coin.
Balances with other banks, including re-

si, 1+63,836 $733,499 $730,337 $646,531+ “ $81,221+ $2,579

serve balances, and cash items in process
of collection l/. . . ♦ * . . . .  . * 27*.371 *521
Bank premises owned, furniture and fixtures . . . .  .  ̂ , . 1,189,800
Beal estate owned other than bank premises 530.109 
Investments and other assets indirectly

15,516,771
580,476
bl,060

11,854,810
609,324
469,049

11,227,683
493,828
151,675

580,063

114,876
316,685

47,064
620
689

representing bank premises or other real 
e s t at e. * . * • * . . ...**.* *.»*.* 122,1+02 5i.34o 71,062 53,551 17,484 27Customers1 liability on acceptances out- 
standing. . . .... . . . . *  ̂ . . . 
Interest, commissions, rent, and other in

1+6,132 23,291+ 22,838 17,6l4 — 5,224
come earned or accrued but not collected 
Other assets (including securities bor-

... 172,961 74,926 92,035 59,750 37,925 302

rowed, insurance and other expenses pre
paid, and cash items not in process of 
collection) . . . . . . . . . . . . . . 273,250 56,026 217,224 18l+,690 32,153 3 2 4 -

Total assets l/ • , . v . . . » . _ .109,542,577 54,780,978 5 ,̂761,599 . 42,b50,078 11,906,805 .204,716
LIABILITIESDemand deposits:

Deposits of individuals, partnerships,
and corporations. . . . .......1+7,968,820
Deposits of U. S. Government . . . * . 8,1+1+2,566 
Deposits of States and political sub
divisions . . . . . . . . . . . . . .  1+,086,901
Deposits of banks in the United States l/lO,305,761 
Deposits of banks in foreign countries 81+0,306

26,730,691
4,797,̂ 91+
2,426,924
6,91+5,106
398,873

21,238,129
3,645,072
1.659,977
3,360,655
441,433

21,109,888
3,644,118
1,656,896
3,350,831
1+17,905

4,103
659

505
93

124,138
295

2,576
9,73123,528

Total demand deposits 1/. . . . . . 71,641+, 351+ 1+1,299,088 30,345,266 30,179,638 "5.360 160,268
Time deposits*
Deposits of individuals, partnerships, 
and corporations. . . ... . . . . * 

| Deposits of U. S. Government . . .  .- . Postal savings deposits. . . . . . . .

26,703.762
47,875
16,166

2,307,-51935,615
9,073

18,396,243
12,260
7,093

7*748,268 
12,260 

7,090

10,634,224
3

13,751



Assets and l i a b i l i t i e s  of a l l  a ctiv e  banks in the United
Dec- 31, 1942 — Contd 

(In thousands of d o lla rs)

Sta tes and possessions, by classes, page 5

A ll  banks Banks other than national

lime deposits -  Contd
Deposits o f Sta tes and p o lit ic a l  sub

division s* . . - . .  . . ..... . * .  „
Deposits o f banks in  the United S ta te s . . *
Deposits of banks in  fo reign  countries. . .

Total time deposits- . ... . . . . . . . .
Other deposits ( c e r tifie d  and cashiers*  

checks, et c . ) .  . . . . . . .  . .  * . . . .  .
Total deposits 1 / . . . . .  . , .  . , . .

B i l l s  payable, rediscounts, and other l i a 
b i l i t i e s  fo r borrowed money. . • .  . . .  . .  

Acceptances executed by or fo r  account o f  
reporting banks and outstanding. . . . . . .

In te re st, discount, rent, and other income 
co lle cte d  but not earned. • . . . .  .  „ .  .

In te r e st, taxes, and other expenses accrued 
aha unpaid . . . . . . . .  .  .  ,  , , . . . .  ...

Other l i a b i l i t i e s  (including se cu ritie s  bor
rowed & dividends declared but not payable) 

Total l i a b i l i t i e s  l / .  . . . . . . . . .
CAPITAL ACCOUNTS

Capital notes and debentures. • . . . . . * . 
Preferred stock. . . . . . . . . . . . . . . .
Common stock . . . . . . . . . . . . . . .
Surplus
Undivided p r o fits  . . . . 'v.  .  ...................................
Reserves and retirement account fo r  preferred

stock and ca p ita l notes and debentures . . . 
Total ca p ita l accounts . . . . .  .  .  .  .

Reciprocal balances with banks in  the 
United States» * .  » « . , » . * ♦  *

l / . Excludes recip ro cal interbank demi

a l l  banks * n ation al ; 
banks j

other than ; 
n ati onal ;

State
(Commercial)

Mutual ? 
savings : private

- $436,472 
172,652 

. ‘ 4,818

g26g, 270 
53,501* 
i*,05i

$168,202 
119,l4g 

767

$167,314
118;901

767

S' $554
-:.157

$33**
90

8,673,032 12,703,713 8,054,600 110,.634,932 xK 175

• 1,239,539 67I.696 567,81*3 566,19g 597 1,0481007265,638 • 50,6Ì8,816 U9,6lb,822 38,800,436 10,64o, 895 175.U91
18,638 3.516 15,122 12,331* 30 2,752
52,462 26,008 26,454 20,593 — . 5,861
52,320 30,118 28,202^ 27,760 405 37

75.197 62,649 54,262 8,321* 63
4o4,6U5 258,968 1^*5,677 125,053 20,337 287

100,937,5^9 51,01*2,623 49,294,926 39.040,438 10,669,991“ 184,497

99,202 
280,651*. 

2,605,535 
3,769,806 
1,322,567

i46,o47
1,357,635
1,432,645

540,524

99,202
134,607

1,247,900
2,331,161

782,043

93,123
134,607

i ,24i ,5o6
1,460,696
469,723

6,079

858,1+19
312,037

6,-39̂
12,046

283

527,264 255.50U 271.760 209,925 60,279 1,1*96
8*605.028 3,738,355 4,866,673 3,609,640 1,236,811* 20,219

109,5^2.577 W. 780,378 W,761,599 4-2,650,072 11,906,805 '’*204, '716

536.550 3*+9, 306 187,244 184,694 2,550

19^2), the amounts o f which are shown below «Total l i a b i l i t i e s  and ca p ita l accounts«.



TREASURY DEPARTMENT 
Washington

^  6 3

IOR IMMEDIATE RELEASE,
Mav 4. 1948______________-

The Bureau of Customs announced today preliminary figures showing the 

quantities of coffee authorised for entry for consumption under the quotas 

for the twelve -oaths commencing October 1, 1943, provided for in the Inter- 

American Coffee Agreement, proclaimed hy the President on April 15, 1941, as

follows!

Country of 
Production

t Qiota Quantity 
$ (Pounds) Jj

Authorized for entry 
for consumption 

As of i (Pounds)
Signatory Countries: 
Brazil 
Colombia 
Costa Bica 
Cuba
Dominican Republic
Ecuador
El Salvador
Guatemala
Haiti
Honduras
Mexico
Nicaragua
Peru
Venezuela

2*172,369*753 
735*840,277 
46*718*031 
18*692*451 
25*752*947 
35*041*235 

140,776*585 
124,978,598 
64*236*136 
4*278*467 

111*292*661 
45*818,819 
5*839*588 

90,021,490

Non««signatory Countries: )
British Empire, except )

Aden and Canada )
Kingdom of the Netherlands)

and its possessions ) 75*969*017 
Aden* Yemen* and Saudi )

Arabia )
Other countries not signal) 

tories of the Inter*» )
American Coffee Agree** ) 
ment )

April 24* 1943it
n
N
N
a
n
H
M
S
s
N
*
R

365,203*898 
312*993,195 
14*382*941 
8*895*713 

16*426*040 
14*152*088 
59*240,7 a  
47*006*481 
46*021*259 
1*951,489 
39,972*677 
10*359*903 

162
41*738*425

24*363,385

1/ Qpotas revised as of March 5, 1943.
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TREASURY DEPARTMENT 
Washington

EOR IMMEDIATE RELEASE, 
Wednesday. May 5t 1943, Press Service  

No. 36-53

The Bureau of Customs announced today preliminary fig u re s showing the ouan- 
t i t l e s  of co ffe e  authorized fo r  .entry fo r  consumption under the quotas fo r  the 
twelve months commencing October 1, 1942, provided fo r  in  the Intei-im erican  
Coffee Agreement, proclaimed by the President on A p ril 15, 1941, as follow s?

Country of 
Production

0
: Quota Quantity 
: -( Pounds ) 1/

1 Authorized fo r  entry 
: fo r  consumption
: As of (Date) : (Pounds5

Signatory Countries:
B r a z i l . 2,172,359,753 A p ril 24,
Colombia 735,840,277 n
Costa R ica 46,718,031 it
Cuba 18,692,451 , IT
Dominican Republic v 25,752,947 II
Ecuador 35,041,235 It
E l Salvador 140,776,585 ft
Guatemala 124,978,598: tt
H a iti 64,236,136 It
Honduras 4,278,467 tt
Mexico 111,292,661 tt
Nicaragua 45,818,819 It
Peru 5,839,588 If
Venezuela 90,021,490 If

365,203,898 
312,993,195 

14,382,941 
8,895,713 

16,426,040 
14,152,088 
59,240,731 
47,006,481 
46,021,259 

1*951,48$ 
39,972,677 
10,359,903 

■ 162 
41,738,425

Non—signatory Countries: )
B r itis h  Empire, except )

Aden and Canada ;)
Kingdom of the Netherlands) 

and i t s  ppssessions ) 
Aden, Yemen, and Saudi ) 

Arabia )
Other countries not signa-)  

to rie s of the In te r- ) 
American Coffee Agree- ) 
ment )

75,969,017 24,363,385

oOo-
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-  14 -

I t  was not very long ago that H itler seemed in v in cib le . Today 
the legend is  shattered*

The tide o f our strength is r is in g . But remember th is -  it  
rises only as we w ill  i t  to . Our resolution must not fa lt e r .

The forces against us are enormous, not only the forces of our 
enemies from without, but the dangerous forces of in fla tio n  from

w ithin.

In the b itte r  f ig h t  to come, we must strike on the mightiest 
scale of warfare ever known. Our attack must be remorseless, 
prolonged and shattering. We must hammer our enemies abroad with 
every ounce of our strength. But at the same time, we must not 
n eglect, we cannot neglect the v it a l  m obilization at home -  the 
m obilization of American d o lla rs  for the fin a n cia l security of the

home fro n t.



Our corps of volunteer workers on the United States Treasury 
War Finance Committees have done magnificent work, but they cannot 
do the job alone. I t  is  too b ig . This is  a nation of 135 million 
people, a nation in which over 60 m illion people are receiving 
incomes of one kind or another. I t  is  p h ysically  impossible for 
these volunteer workers to c a ll  on each and every prospective 
purchaser of War Bonds. And yet somehow, some way th is is  exactly

what must eventually be done.

To mobilize our fin a n cial resources we must mobilize more 
people to ring door b e lls . More importantly, however, we must 
e n lis t  the complete enthusiasm of what we might c a ll  multiple 
contact people, people who are in touch d aily  with individuals 
with money to in vest. People to whom workers with more money than 
they can spend look naturally for fin a n cia l advice. People like

yourselves.



-  12 -
W@ are not asking people to withdraw money from savings accounts 
to buy Wyp Bonds - we are asking them to put their new income over
the necessities of l i f e  into Bonds,I f  we f e l l  short in  our 2nd War Loan drive, i t  was in not 
reaching more people than we did , ^hen I say reach  ̂ don t mean 
through advertising , through the press, through radio, through the 
movies, These media placed their nation-wide f a c i l i t i e s  at our 
disposal a l l  during the campaign; i f  would be impossible to 
exaggerate the importance of th eir contribution.

But advertising and promotion are not enough. In addition, 
the people must be approached as individuals in face-to-face 
contact. A ll  our experience to date is  eloquent testimony that 
there is  no substitute for the personal, face -to -face  approach. 
Where th is approach has been used, the sale of War Bonds has jumped
substantially*



- 11 - I

The m obilization must take place in your home communities. It

cannot be organized by hard and fa s t  rules and regulations made by

*

people hundreds or thousands of miles away. Your communities must 
mobilize their om fin a n cia l resources, in their own way. too two 
communities w ill do i t  quite a lik e . I t  won * t be"done in Texas as 
in Maine, or in Oregon as in F lo rid a . I t  w ill  be geared to the 
l i f e  and habits and philosophy of i t s  lo c a l c itiz e n s .

And such m obilization on a community le v e l c a lls  for community 
leadership, leadership of the kind that represents a l l  elements in 
the l i f e  of each community: You bankers are among those who can 
help in that leadership. Your word commands respect. Your 
reputation is  known to your fellows and neighbors. You have the 
a b ility  to lead and a ssist them in a democratic, voluntary, 
spontaneous m obilization, On the record to date there seems to 
be no necessity for compulsory savings, and i f  we succeed in our 
ultimate go a ls , there probably never w ill be.



and services fo r us to buy. The difference between 75 b illio n  
dollars worth of goods and services and 120 b illio n  dollars of 
purchasing power is  45 b illio n  d o lla r s . Barring a material 
additional increase in taxes cr a mad scramble for goods setting 
o ff  an additional price r is e , t h i s  45 b illio n  dollars is  the 
amount we Americans w ill save in 1943. We w ill have to save 
th is  much — we can’ t  spend i t .  Price co n tro ls, rationing, 
shortages of goods, excess of income over what was expected 
a ll  these contribute to the money the American public w ill as 
a whole be unable to spend, w ill  autom atically save. And we are

0OXlI 

1 ¿¡î}ÎjX

Liiw

I1B91

not absorbing a large enough proportion of th is  money in Governmen
issili

boli

secu rities, [lid (
I believe that our fin a n cia l m obilization, i f  i t  is  to be

succe s a fu l, must manifest i t s e l f  at the community le v e l. I t a!i
ia not something that can be accomplished at Washington.



During the Second War Loan drive we raised altogether about 
18 b illio n  d o lla rs, but only two and three quarter b illio n  
d o lla rs, or 15 percent of the t o t a l ,  represented securities  
purchased by in d ivid u als. Only one and one quarter b illio n  
d o lla rs, or 7 percent of the t o t a l , represented the purchase of

E Bonds, known as the peop led bond*

This is  not a record to give us sa tisfactio n * We have a long

way, a very long way, to go before we come close to reaching the

capacity of the people to buy War Bonds. The to ta l income

\/
payments to the American people from a ll  sources th is year will 
be something lik e  135 b il lio n  d o lla r s . Deducting the fifteen  
b illio n s  which vre w ill  pay in d irect fe d e ra l, sta te , and local 
personal taxes, we Americans in 1943 w ill have about 120 b illio n  
d o llars of income at our d isp o sal. But, at present prices, 
there w ill  be only about 75 b il lio n  d o llars worth of goods
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individuals and groups of in d ivid u als, who have contributed so 
much to our war financing.

We have raised the tremendous amount of money asked of us; 
but we have not raised enough of the kind of money the Government 
today so desperately requires, the kind of money that is  burning

a hole in Mr. America’ s pants pocket.

The d istin ctio n  is  of v it a l  importance. Unless we raise 
the righ t kind of money in su ffic ie n t amounts, our fin a n cia l 
m obilization w ill remain incomplete and our job unfinished. We 
w ill endanger the whole structure of our price co n tro ls, we w ill 
add to the costs of Government in prosecuting the war, we w ill 
d istrib u te those costs among our citize n s un ju stly and inequitably, 
and we may cause grave post-war disorders in our economic structure,
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New money raised during the four-month period January through 
A p ril amounted to 25 b illio n  dollars — an amount well over the

assigned 20 b illio n  d o llar goal*

The A p ril, Second War Loan d rive, just ended, climaxed 
this period* Second War Loan sales of Government securitiesA

peached a t o ta l  of 18 b illio n  d o lla r s , as compared with our 
to ta l goal o f 13 b illio n *

I t  would appear, therefore, that our borrowing program is

an outstanding success, that i t  promises security for the future.

But these gigan tic figures alone do not t e l l  the whole story.

While the fig u re s do convey the impression of a truly staggering 
fin a n cia l m obilization, the fa c t is  that our mobilization has been

p a r tia l and incomplete, despite the splendid work done by
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The Government is  now spending at a pate of w ell over 200 
m illio n  dollars a day, or almost 7 b illio n  dollars a month. By 
the end of 1943 we w ill be spending nearly as muoh per month as 
we spent per year in any peacetime year in our h isto ry .

Federal taxes from a l l  sources, at current ra te s, provide 
for only about a third of estimated expenditures for the year. 
Approximately two-thirds of the funds that are required must be 
borrowed. About 70 b illio n  dollars in new money must be raised by 
borrowings from a l l  sources during the current year.

Divide the 70 b illio n  dollars into three financing periods 
o f four months each. The job for the f i r s t  period comes to about 
20 b illio n  d o lla r s , fo r the second period to about 25 b illio n  
d o lla r s , and for the third period, assuming no new taxes, to

another 25 b il lio n  d o lla rs .
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You know t h is , you who are gathered here today. But that is  
not enough. A ll America must know i t .  We are not yet completely

aware how deeply economic forces can work to swell our strength -  
or to undermine i t .  We have not grasped either the magnitude 
or the essen tial character o f the fin a n cia l task confronting us. 
You who are sk ille d  in finance and economics must help us realise 
these th in gs. You can help translate our national purpose into 
terms understandable to men untrained in the mysteries of finance,

ifÎBi

k m

•ui

[+31Î2$

and to convey inin turn to the Government the a ttitu d e s , feelings

m -

\s

and moods of the average Americans who are your depositors. You

stand at the center of the economic l i f e  of your com m unities« ftiat

U ISil

is  why I want to lay before you the problem of our economic mobili

zation for war. Got the tax aspects of the problem -  that is

il i

outside my province __  fcut the borrowing aspects of our mobilizatin
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The reason for this is  u tte rly  simple. Our fin a n cia l mobili- j 
zation is  lagging because America does not yet wholly understand 
how v i t a l ly  necessary i t  is  for us to fig h t  with our dollars as 
w ell as with our machines and our men. People do not yet realize  
that we must draw fin a n cia l support from every c itiz e n  in the land 
just as we draw on our manpower or our raw materials or our 
productive capacity. A war, or a b a ttle , is  won by concentration 
of power. That is one of the oldest rules of strategy. Today, 
when warfare is so clo se ly  geared to the production fro n t, the rule 
applies equally to farm and facto ry and finance. The sooner we 
realize th is , the sooner we w ill  end the world-wide threat to 
c iv iliz e d  decency, and the fewer the liv e s  i t  w ill  cost us in ending

i t .
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We had to stimulate our domestic economy and our agriculture 
to serve both our armies and our c iv ilia n s . And we had to

mobilize our fin a n cia l resources.

Of these four tasks none was more obvious, more sw iftly  
recognized, or more sw iftly  f u l f i l l e d , than the assembling and 
training of our fig h tin g  men. Second only to that was the 
marshalling of industry.

There was serious delay in the m obilization of industrial and 
farm workers because the v it a l  need was not so apparent, but we 
have begun to deal with i t  d e cisiv e ly . There has been even more 
serious delay in the marshalling of our fin a n cia l resources and we 
have only ju st begun their m obilization.
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When war came, our enemies were fu lly  mobilized, and we l 
were n ot. What had taken them the better part of a generation, !

we had to bring about in a few short months. Even as we struggled 
to stave o ff  defeat, we labored feverish ly  to convert our peaceful 
nation into a fig h tin g  one, to gather the strength for survival 
in freedom and decency.

There are four ways in which a nation must marshall its  
resources fo r the in ten sive, prolonged and terrib le  struggles of 
modern warfare, four major task s. When war came to us, those task! 
were staggering. We had to assemble the gigan tic figh tin g foroes 
that would d eliver the actual blows against our enemies. We had 
to mobilize our industries to produce sorely needed equipment, 
welding these industries into a s in g le , e f f ic ie n t , coordinated

machine •
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TREASURY DEPARTMENT
Washington

(The following address by William M. Robbins, chairman 
of the War Finance Committee, before the National 
Association of Mutual Savings Banks at a luncheon in 
the Waldorf-Astoria Hotel, New York City, and broad
cast by the National Broadcasting Company, is scheduled 
for delivery at 12:1$ P,M«. Eastern War Time Thursday, 
May 6, 194-3« and is for release at that time«)

I should like to talk to you today about the financial mobilisation 

of this nation for war* I should like to discuss, bluntly and squarely 
what we have accomplished, and what we have not accomplished* I should 
like to challenge the assumption that the purchase, during the Second 

War Loan, of approximately IS billion dollars in government securities 
is any grounds for complacency, however staggering the sum may seem*
I should like to examine some problems that face us, problems that are 

not easy of solution and that certainly are not going to get any easier 
as the war progresses*

We are a nation of peace. We are engaged, along with other nations 
of peace, in a struggle against people long hardened for war. For twenty 
years we have turned our minds and hands, and -—  what is equally important 
our hearts,' to peaceful pursuits*- •• ,

When war came, our enemies were fully mobilized, and we were not* What 
had taken them the better part of a generation, we had to bring about in a 
a few short months. Even as we struggled to stave off defeat, we labored 
feverishly to convert our peaceful nation into a fighting one, to gather the 
strength for survival in freedom and decency*

There are four ways in which a nation must marshall its resources for 
the intensive, prolonged and terrible struggles of modern warfare, four 
major tasks* When war came to us, those tasks were staggering. We had to 
assemble the gigantic fighting forces that would deliver the actual blows 
against our enemies* We load to mobilise our industries to produce sorely 
needed equipment, welding these industries into a single, efficient, co
ordinated machine*

36-$4
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¥e had to stimulate our domestic economy and our agriculture to serve 
both our armies and our civilians# And we had to mobilise our financial 
resources#

Of these four tasks non© was more obvious, more swiftly recognized, 
or more swiftly fulfilled, than the assembling and training of our fighting 
men# Second only to that was the marshalling of industry#

There was serious delay in the mobilization of industrial and farm 
workers because the vital need was not so apparent, but we have begun to *
*deal with it decisively# There has been even more serious delay in the 
marshalling of our financial resources and we have only Just begun their 
mobilization#

The reason for this is utterly simple# Our financial mobilization is 
^agging because America does not yet wholly understand how vitally necessary 
it is fo-!r us to fight with our dollars as well as with our machines and our 
men# People do not yet realize that we must draw financial support from - 
every citizen in the land Just as we draw on our manpower or our raw mate-* 
rials or our productive capacity# A war, or a battle, is won by concentration 
of power# That is one of the oldest rules of Strategy# Today, when warfare 
is so closely geared to the production front, the rule applies equally to 
farm and factory and finance. The sooner we realize this, the sooner we will 
end the world—wide threat to civilized decency, and the fewer the lives it 
will cost us in ending it*

You know this, you who are gathered here today# But that is not enough# 
All ̂ America must know it# Trie are not yet completely aware how deeply eco
nomic forces can work to swell our strength —  or to undemine it# We have 
not grasped either the magnitude or the essential character of the financial 
task confronting us# You who are skilled in finance and economics must help 
us realize these things* You can help translate our national purpose into 
terms understandable to men untrained in the mysteries of finance, and to 
convey in turn to the Government the attitudes, feelings and moods of the 
average Americans who are your depositors* You stand at the center of the ' 
economic life of your communities* That is why 1 want to lay before you the 
problem of our economic mobilization for war* Not the tax aspects of the 
problem that is > out side ®y province —  but the borrowing aspects of our 
mobilization*

The Government is now spending at a rate of-well over 200 million dollars 
a day, or almost 7 billion dollars a month. By the end of 1943 we will be 
spending nearly as much per month as we spent per year in ary peacetime year 
in our history*

Federal taxes from all sources,, at current rates, provide:,for only about 
a third of estimated expenditures for the year* Approximately two—thirds of 
the funds that are required must be borrowed* About 70 billion dollars in 
new money must be raised by borrowings from all sources during the current 
year*



Divide the 70. billion dollars into three financing periods 'of four 
months each* The job for the first period comes to about 20 billion dollars, 
for the second period to about 25 billion dollars, and for the third period, 
assuming no new taxes, to another 25 billion dollars*

New money raised during the four—month period January through April 
amounted to 25 billion dollars —  an amount well over the assigned 20 billxon 
dollar goal.

The April, Second War Loan drive, just ended, climaxed this period* 
Second War Loan sales of Government securities reached a total of IS billion 
dollars, as compared with our total goal of 13 billion*

It would appear, therefore, that our borrowing program is an outstanding 
success, that it promises security for the future*

But these gigantic figures alone do not tell the whole story* While 
the figures do convey the impression of a truly staggering financial mobili
zation^ the fact is that our mobilization has been partial jand incomplete, 
despite the splendid work done by individuals and groups of individuals, who 
have contributed so much to our war financing*

We have raised the tremendous amount of money asked of us$ but we have 
not raised enough of the kind of money the Government today so^desperately 
requires, the kind of money that is burning a hole in Mr* America!s pants 
pocket*

The distinction is of vital importance* Unless w©raise the right ̂ kind, 
of money in sufficient amounts, our financial mobilization will remain in
complete and our job unfinished* We will endanger the whole structure, of 
our price controls, we will add to the costs of Government in prosecuting 
the war, we'will distribute those costs among our citizens unjustly and 
inequitably, and we may cause grave post-war disorders in our economic 
structure*

During the Second War Loan drive vie raised altogether about 18 billion 
dollars, but only two and three quarter billion dollars, or 15 percent of 
the total, represented securities purchased by individuals* Only one and 
one quarter billion dollars, or 7 percent of the total, represented the 
purchase of E Bonds, known as the people*s bond*

This is not a record to give us satisfaction* We have a long way, a 
very long way, to go before we come close to reaching the capacity of the 
people to buy War Bonds. The total income payments to the American people
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from all sources this, year will be something like 135 billion dollars, 
Deducting the fifteen billions which we will pay in direct federal, state, 
and local personal taxes, we Americans in 1943 m i l  have about 120 billion 
dollars of income at our disposal. But, at present prices, there will be 
only about 75 billion dollars worth of goods and services for us to buy.
The difference between 75 billion dollars worth of goods and services and 
120 billion dollars of purchasing power .is 45' billion dollars, Barring 
a material additional increase in taxes or a mad scramble for goods setting 
off an additional price rise, this 45 billion dollars is the amount we 
Americans will save in 1943* We will have to save this much —  we can11 
spend it. Price controls, rationing, shortages of goods, excess of income 
over what was expected —  all these contribute to the money the American 
public will as a whole be unable to spend, will automatically save. And we 
are not absorbing a large enough proportion of this money in Government 
securities.

I believe^that our financial mobilization, if it is to be successful, 
must manifest itself at the community level. It is not something that can 
be accomplished at Washington. The mobilization must take place in ‘your home 
communities. It cannot be organized by hard and fast rules and regulations 
made by people hundreds or thousands of miles away.' "four communities must 
mobilize their own financial resources, in their own way. No two communities 
will do it quite alike. It won’t be done in Texas as in Maine, or in Oregon 
as in Florida. It will be geared to the life and habits and philosophy of 
its local citizens.

And such mobilization on a community level calls for community leadership, 
leadership 6f the kind that represents all elements in the' life of each commu
nity? You bankers are among those who can help in that leadership. Your word 
commands respect. Your reputation is known to your fellows and neighbors.
You have the ability to lead and assist them in a democratic, voluntary, 
spontaneous mobilization. On the record to date there seems to be no necessity 
for compulsory savings, and if we succeed in our .ultimate goals, there probably 
never will oe. vne are not asking people to withdraw money from savings 
accounts to buy ¥ar j3onds —  we are asking them to put their new income over 
the necessities of life |$}to Bonds,

Xf we fell short in our 2nd War Loan drive, it was in' not reaching more 
people than we did. When I say ’’reach” I don’t mean through advertising, 
through the press, through radio, through the mcvies. These media placed 
their nation—-wide facilities at our disposal all during the campaigni it 
would be impossible to exaggerate the importance of their contribution.

But advertising and promotion are not enough. In addition, the people 
must be approached as individuals in face-to-face contact. All our experi
ence to date is eloquent testimony that there is no substitute for the 
personal, face—to—face approach, YYhere this approach has been used, the sale 
of War Bonds has jumped substantially.
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Our corps of volunteer workers on the United States Treasury War Finance 
Committees have done magnificent work, but they cannot do the job alone* It 
is too big* This is a nation of 135 million people, a nation in Y/hich over 
60 million people are receiving incomes of one kind or another* It is 
physically impossible for these volunteer workers to call on each and every 
prospective purchaser of War Bonds* And yet somehow, some way this is exactly 
what must eventually be done.

To mobilise our financial resources we must mobilize more people to ring 
door bells. More importantly, however, we must enlist the complete enthusiasm 
of what we might call multiple contact people, people who are in touch daily 
with individuals with money to invest. People to whom workers with more money 
than they can spend look naturally for financial advice* People like your- 
selves*

It was not very long ago that hitler seemed invincible* Today the legend 
is shattered*

The tide of our strength is rising* But remember this — . it rises only 
as vre will it to. Our resolution must not falter* The forces against us are 
enormous, not only the forces of our enemies from without, but the dangerous 
forces of inflation from Y'ithin.

In the bitter fight to come, wq must strike on' the mightiest scale of 
warfare ever known. Our attack must be remorseless, prolonged and shattering* 
We must hammer our enemies abroad with every ounce of our strength* But at 
the same time, we must not neglect, we cannot neglect the vital mobilization 
at home —- the mobilization of American dollars for the financial security 
of the home front.
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STATUTORY DEBT LIMITATION 
AS OF APRIL 30, 19̂ 3

Section 21 of the Second Liberty Bond Act, as amended, provided that the 
face amount of obligations issued under authority of that Act, »shall not exceed 
in the aggregate $210,000,000,000 outstanding at any one time.»

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitations

I

Total face amount that may be 
outstanding at any one time

Outstanding as of April 30, 1943: 
Interest-bearing:
Bonds - 

Treasury
Savings (Maturity 
value)*

Depositary 
Adjusted Service

$55,200,868,650

23.697,588,000
183,166,000
723.075,106

Treasury notes 
Certificates of 
Indebtedness 

Treasury Bills 
(Maturity value)

22,949,973.250
20,078,114,000 

10.044, 382.000

$ 79,804,697,756

53.072,469,250 
$132,877,167,00b

$ 210 ,000 ,000,000

Matured obligations, on 
which interest has ceased 

Bearing no interest (TJ.S.
Savings stamps )

Face amount of obligations
issuable under above authority

55,214,800
227.989,467 133,160,371,273

$ 76.839,628,727

Racon^lament with Pally Statement of the United States Treasury J,(>X
April 30, 19*3

Total face amount of outstanding public debt obligations 
issued under authority of the Second Liberty Bond Act,

Deduct, unearned discount on Savings bonds(difference 
between current redemption value and maturity value)

Add other public debt obligations outstanding but not 
subject to the statutory limitation:

Interest-bearing (Pre-War,etc.) $195*960*420
Matured obligations on which

interest has ceased S,187*950
Bearing no interest 915»023»534

Total gross debt outstanding as of April 30, 1943
♦Approximate maturity value. Principal amount (current 

redemption value) according to preliminary public debt 
^§.ta£Qm.ent $19»267.005*950 

3  <y &

$133,160,371,273

4.430,582,050
128,729,789,223

1.119.171,904
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STATUTORY DEBT LIMITATION 
AS OF APRIL 30. 1943

May 5, 1943

Section 21 of the Second Liberty Bond Act, as amended, provided that the face 
amount of obligations issued under authority of that Act, "shall not exceed in the 
aggregate $210,000,000,000 outstanding at any one time."

The following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitation?
Total face amount that may be
outstanding at any ope time $210,000,000,000

Outstanding as of April 30, 1943*
Interest-bearing?
Bonds - 

Treasury
Savings (Maturity 
value)*
Depositary 
Adjusted Service

Treasury notes 
Certificates of 

Indebtedness 
Treasury Bills 

(Maturity value)

Matured obligations, on
which interest has ceased 55,214,800

Bearing no interest (U. S.
Savings stamps) _̂___ 227,989,467 133,160,371,273

Face amount of obligations
issuable under above authority $ 76,839,628,727

$55,200,868,650

23.697.588.000 
183,166,000
723,075,106 $79,804,697,756

22,949,973*250
20.078.114.000

10.044.382.000 53,073,469,250 
$132,877,167,006

Reconcilement with Daily Statement of the United States Treasury
April 30, 1943

Total face amount of outstanding public debt obligations 
issued under authority of the Second Liberty Bond Act,

Deduct, unearned discount op Savings bonds (difference 
between current redemption value and maturity value)

Add other public debt obligations outstanding but not 
subject to the statutory limitation?
Interest-bearing (Pre-War, etc.) $195,960,420
Matured obligations on which

interest has ceased 8,187,950
Bearing no interest 915,033,534

$133,160,371,273

4,430,582,050
128,729,789,223

1,119,171,904
Total gross debt outstanding as of April 30, 1943 $129,848,961,127
*Approximate maturity value, principal amount (current 

redemption value) according to!preliminary public debt 
statement $19,267,005,950.
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A ll tha t a l l .  the standing; the war

we have learned in th is Second enthusiasm that we have gained, of how v ita l and urgently neces be adequately financed w ill be u
bar Loan Drive, a l l  our under-sary i t  is that sefu l in the higherjob that we s t i l l  have to do.There is  no automatic and easy process for winning battles on the home front any more than there is  an automatic  and easy process for winning b a ttle s in the f ie ld . The war must be won and the war must be financed by the voluntary, united e ffo rt  of the whobe American people, There is  no other way.What success in financing means to our figh ters isIlústratejust two davs ago.O O' Om

by a conversation I  had with the Chief of Staff General Marshall came over to the reasury to. have lunch with me and, before he l e f t ,  he said, "Mr. Secretary, I want you to answer a question for me and to answer i t  with complete frankness. Can we tary leaders elan to f ig h t  th is war in an ord* r±y way--anthe surest .and most e ffe ctiv e  manner - -  or must we take extraordinary risks for fear the money w ill not hold out?’1
■'V answer was: "General, the American.people w ill take care , of that, What they have done in th is Second War Loan Drive --  the money they have produced and the s p ir it  y have shown - -  is  proof enough for me that they w ill

p f P T > c ;  c m -p  "P p  p  •ppm n 1 o  rvP  e m p m p  +not le t  our figh ters suffer from lack of'sunoort u n til weachieve complete v icto ry , no matter how long much I t  may co st,"nor how tha t may be
This was my answer - to General M arshall. An< I t  is also yours. know

0O0



4 -

I have come to some definite conclusions as to the^reasons 
for our success* It seems to me that the explanation is 
found in the spirit of the .American people and their 
deep-rooted determination to fight this war through 
victory.

to

"When the people really become aflame with the war sn ir .it , all the other problems seem to solve themselves. 
Labor and management get together; production rises to an 
all-time highland bond sales go up automatically.- lhat 
seems to check with wrhat all our figures tell ns.

War spirit, labor-management relations,.production, 
and bond sales all go hand in hand..

Military terms to describe this Second War Loan
victory -- and it is a victory -- are only partly apnro-

The: e can be no comparison between the self-
denial needed to finance the War adequately anc. the su||| 
fering and death which our fighting men must face.^ let, 
there’is a similarity between the war on ̂ the home front ana 
the war on the fighting front* Leithen is won in a single , 
engagement. On both fronts the war must go on through 
a succession of gains until the final ana complete victory 
is won. We can speak of this success in the Second War 
Loan Drive only as a victory in a minor engagement. • It 
is like the taking of a single fortified point while^the 
main battlefield and the main forces of the enemy .still 
lie ahead,

In this drive that has just been completed we have 
raised a total of more than eighteen billions whereas the
full total of our war expenditures durin: 
he more than one hundred billions.

this .year n.vili

purpose in speaking to you tonight was twofold.
, the success- of the 
this one task, and in 

to thank the thousands of workers 
who labored so devotedly. But the other half of my message

First, to tell you of our succes; 
American people in accomplishing 
speaking of that success
is of far greater importance 
must not deceive our:

It was to tell you that we
.elves by thinking that now we can

rest on our oars. The real battle is still ahead, of us,
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Announcer 3: Under the circumstances, the 
Treasury Department desires to prevent the people from 
gaining the impression that the liar Loan Drive is a fail-
ure.

MR. MORGERTEAU: And lis ten to this one from Italy;

Announcer 4 •The American people have lost faith
in the American system. At last they^know that the Demo-
crauic way oi life will not stand up In a crisis.

MR. MORGEN' We needn’t
ft.:ake anv time trying to answer the Axis, 

because they^ve already had a rude awakening, Before the 
war they boasted that Democracy’s • armies would be wea^and 
flabby. But now they know better. Field Marshal Rommel, 
if he ever takes the time to look back over his shoulder, 
can see and report to his Fuehrer the kind of fighting men 

■In /he is up agams

la
And now the people on the home fronts al 

world realize that the American people th 
all of our neighbors -- are in this, war to 
fact that we have sold well over 18 billi 
Bonds is proof enough.

Ve have exceeded by mo/e than five billion the goalmi
over the 
you and I and 
finish. The

is a measure of our enthusiasm 
aim J! proves many things. It .proves 
that the American people wAcogn-i-oe this as their war, and
we set for ourselves. Thi 
and patriotism. The result
they are willing and eager to finance it.

It is evidence that the American people are not going - 
to sit back and wait for any forced^savings plan m  order 
to finance this most expensive war in all history, inis,
I might add, is vitally important to me.

I believe in the American people; I believe that they W ill go to the very limit of their capacity if only they 
understand the urgency of the situation.

From reports that have come to me from all over the
oncountry, and as a result of what I saw and heard 

a seven-thousand-mile trip from which I have just returned,
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hours of the day and nigh t. The splendid job.they have done is  l i t t l e  short of miraculous. I thank them humbly and from the depth of my heart.U- vI also want to thank the country newspapers and great metropolitan d a ilie s  that printed free as a p a tr io tic  service m illions upon m illions of messages about Bonds, and the radio stations of the country that gave us hundreds of shows throughout the drive, and. the business houses and in d u strial firms and stores and theaters and a l l  the others who cooperated so splendidly.The success of the Second War Loan is  America’ s answer to the Axis nations. I wish you could hear what the Axis short-wave propagandists have been saying,I wish you could have heard them during the past three weeks. You .would have been entertained by their 'hysteric a l l i e s , brought on by the growing success of the Second War Loan, I can t e l l  you that the response of the American people has frightened them down to their boots~-those brutal boots that sought to trample down freedom a l l  over the world. During the entire drive the Axis powers hurled lie s  and abuses at us over the shortwave- radio. Listen now to a sample of some of the things they had to say;Announcer A*. Flash from Washington, D, C. --  Insiders in the Treasury Department state that the Second War Loan Drive is  proving to be a complete fa ilu r e  because the'people have no desire to invest th eir money in War .Bonds, MR MORGENTHAU: And hear this one:Announcer 2; In vie?/ of the threatening failure of the War Loan'Drive, the Treasury Department has hastily  called  together a meeting of prominent bankers and has requested the banks to take over the War Loan o ff  the hands of the Government in the hope that the banks w ill  be able to s e ll  them to the public la te r  on.MR. MORGENTHAU: Or lis te n  to th is one;
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tOsinspect Army camps in  the West and South a t t h ^

in v ita tio n  of General M arshall. By way ofjoreface

g w ell housed,

w ell fed and w ell> m > ared  fo ^ cn e  fig h tin g  that lie s  
, ahead of them. No praise<ofm ine can be top high for I 
[the job the Army ha^áone, and^lws^oing, in  equipping 

tnd training the'manpower of America rqr war.
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[me is  o ^ th e  m agnificent s p ir it  of these men. We

in niiuV....In uin1 uueeriom a y , that wej^
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TREASURY DEPARTMENT
Washington

FOR. RELEASE, MORNING NEWSPAPERS, Friday, May 7, 1943* Press Service No. 36-56
(The follow ing address of SECRETARY HORGENTHAU reporting on the Second War Loan drive which was concluded May 1, is  scheduled to be broadcast over the coast-to-coast network of the Columbia Broadcasting System at 10:30 p .m ., Eastern War Time, Thursday, May 6, 1943.)
Fellow Americans;I take great pleasure in reporting to you that the.Second War Loan Drive is  an overwhelming success. This is mighty bad news for the A xis. Americans in less than three weeks, have pushed over the top the greatest single financing operation in the history of the world, involving the co lle ctio n  of more than eighteen b ill io n  d o lla rs .Speaking for m yself, I should lik e  to say i t  has been a great p riv ilege  to serve as your Secretary of the Treasury/during this d rive , I fe e l privileged because I have had an opportunity to watch Democracy at work. Through Democratic means, in these three weeks, we have raised a sum of money that Germany, Ita ly  and Japan could not raise even through plunder and stealin g and outright confiscation .So tonight I must f i r s t  thank a l l  who have contributed to make th is drive so huge a success, E specially  do, I thank the great army of p a tr io tic  men and women wrho have poured their energy and enthusiasm into the Second War Loan Drive during a l l
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hours of the day and nigh t. The sule done is  l i t t l e  short of miraculous', and from the depth of my heart. ndid job they have I thank them humbly
I also want to thank the country newspapers and great metropolitan d a ilie s  that printed free“'as a p a tr io tic  service m illions upon m illions of messages about Bonds, and the radio stations of the country that gave us hundreds of shows throughout the drive, and the business houses and in d u strial firms and stores and theaters and a l l  the others who cooperated so splendidly.

aear
savmgthe oast three

The success  ̂of the Second War Loan is  America1 answer^to the Axis nations. I wish you conic1 bl the Axis short-wave propagandists have beenI wish you could have heard them during _____ _____weeks. You would have been entertained by their hyster* ic a l l i e s ,  brought on by the growing success of the Second War Loan. I can t e l l  you that the response of the American people has frightened them down to their boots--those brutal boots that sought to trample down freedom a l l  over the world. During the entire drive the Axis powers hurled lie s  and abuses at us over the shorts wave radio. Listen now to a sample of some of the things they had to say;#Announcer ^  Flash from Washing Insiders in the Treasury Department state'J War Loan Drive is  proving to be a complete cause the'people have no desire to Invest War Bonds.
;ton, D. C, --  that the Second fa ilu r e  bethel r money inMR. MORGENT And hear this one:

Announcer 2: In view  of the threatening failu re of the War Loan D riv e ,_ the Treasury Department has hastily called  together a meeting of prominent bankers and has requested the banks to take over the War Loan o ff  the hand oi the Government in the hope that the banks w ill  be able to s e ll  them to the public la te r  on.MR. MORGENTHAU: Or lis te n  to this one:



Announcer 3: Under the circumstances* the Treasury Department desires to prevent the people from gaining the impression that the War Loan D rive-is a fa ilu reMR. MORGENTHAU: And lis te n  to th is one from Ita lAnnouncer 4: The American people have lo st  fa ith  in the American system .' At la s t  they know that the Democra tic  way of l i f e  w ill  not stand up in a c r is is .
7

MR. MORGENTHAU;We needn’ t  take any time trying to answer the Axis, because they have already had a rude awakening. Before the war they boasted tha*t Democracy’ s armies would be weak, and flabby. But now they know better. Field Marshal Rommel, i f  he ever takes the time to look back over his shoulder, can^see and report to his Fuehrer the kind of fig h tin g  men he is  up against.And now the people on the home fronts a l l  over the world realize  that the American people — that you and I and a l l  of our neighbors — are in this war to the fin is h . The fa c t  that we have sold well over 1.8 b il l io n  dollars in War Bonds is  proof enough.We have exceeded by more than fiv e  b illio n  the goal we set for^ourselves. This is  a measure of our enthusiasm and patriotism . The resu lt proves many things. I t  proves that the American people stand so lid ly  behind their Commander in C hief, that they recognize th is  as their war, and they are w illin g  and eager to finance i t .I t  is  evidence that the American people are not going' to s i t  back and wait for any forced savings plan in-order t o Jfinance th is most expensive war’ in a l l  h istory . This, I mightadd, is  v it a l ly  important to me*I believe in the^American people; I believe that they w ill g° to the very lim it of their capacity i f  only they under stand the urgency of the situ a tio n .From reports that have come to me from a l l  over the
country, and as a result of what I saw and heard ona seven-thousand-mile trip  from which I have just returned,
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I have come to some d efin ite  conclusions as to the reasons for our success. I t  seems to me that the explanation is  found in  the s p ir it  of the American people and their deep-rooted determination to fig h t this war through t o . v icto ry .When the people re a lly  become aflame with the war s p ir it , a l l  the other problems seem to solve themselves. Labor and management get together; production rises to an a ll-tim e high; and bond sales go up autom atically. That seems to check with what a l l  our Tigures t e l l  us.War s p ir it , labor-management re la tio n s, production, and bond sales a l l  go hand in hand.M ilitary  terms to describe th is Sevictory —

4
and cond War Loani t  is  a victory - -  are only p artly  approp ria te . There can be no comparison be tureen the s e lf !  denial needed to finance the war adequately and the sufferin g and death which our fig h tin g  men must face . Yet, there is  a s im ila rity  between'the war on the home front and the war on the fig h tin g  fro n t. Neither is  won in a single engagement. On both fronts the war must go on through a succession of gains u n til the f in a l  and complete victory is won.  ̂ We can speak of this success*in the Second War Loan^Drive only as a v icto ry  in a minor engagement. I t  Is^ like the taking of a single fo r t if ie d  point while the main, b a ttle fie ld  and the main forces of the enemy s t i l l  l ie  ahead.In th is  drive that has just been completed -we have raised a to ta l of more than eighteen b illio n s  whereas the f u l l  to ta l of our war expenditures durina this year w ill be more •chan one hundred b illio n s*My purpose in speaking to you tonight was twofold. F ir s t , to t e l l  you of our success, the success- of the American people In accomplishing th is  one task, and in speaxing of that success to thank the thousands of workers who labored so devotedly. But the other h a lf of my message is  of far greater importance. I t  wa| to t e l l  you that we must not deceive ourselves by thinking that now we can ' r j i l i  £5 ££££* _peal battle  is  s t i l l  aheap of* us.
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: we have learned in. th is Second War Loan Drive enthusiasm that we have gained, a l l  our under-standing: of how v ita l and urgently necessary i t  is thatthejob war he adequately financed w ill  be useful in the bigger that we s t i l l  have to do.There is  no automatic and easy process for winning*battles on the home front any more than there is  an automatic  and easy process for winning b attles in the f ie ld . Ther \ “ d thf  ,war must be fin a nced by the voluntary, united e ffo rt  oi the ivhole American peonle. There is  no 5 o the r way.. . . .  , , success m  financing means to our fig h te rs isillu s tra te d  by a conversation I'had with the Chief .'of S ta ff  just two -.ays ago, General Marshall came over to the .treasury to have lunch with me and, before he l e f t ,  he ' said,  ̂ Mr. Secretary, Ï  want you to answer a question for me and to answer i t  with complete frankness. Can we m ili-tary ieaau the suresuers olan to f  ight^ th is war in an orderly way-.*in and most e ffe ctiv e  manner - -  or must weextraordinary risks fo r fear the monev Wll.
akenot hold out?”

vTyr•‘V ffGeneral, the American peonie w illanswer wa? af f  of hi1? 1' What they have done in this'Second War Loa„ Drive - - t h e  money they have produced and the s o ir it  tue/^have shown̂  - -  is  proof enough for me that they w illnot le t  our figh ters sufrer rrom lack of support u n til we achieve complete victo ry , no matter how long"that mâ  be nor how much i t  may c o s t . ” " ^i t Thi; is ah ¡ was my answer to General Marshall, o yours. « And I know
oOo



treasury department
Washington

FOR IMMEDIATE RELEASE, " T
Friday, May 7« 1943«_ u 6 " 0  /

Secretary of the Treasury Morgenthau today announced the final subscription 
and allotment figures with respect to subscriptions from commercial banks for 
their own account for the current offering of 2 percent Treasury Bonds of 1950-52. 

Subscriptions and allotments were divided among the several Federal Reserve
Districts as follows:
Federal Reserve 
District

Total Subscrip
tions Received

Total Subscrip
tions Allotted

Boston
New YorkPhiladelphia
ClevelandRichmond
Atlanta
Chicago
St. LouisMinneapolis
Kansas City
Dallas
San Francisco 

TOTAL

* 396,305,0003,384,184,500608.123.000
563.625.000
473.894.000
470.277.500

1.433.021.000
353.777.000
242.384.500
396.724.500
442.059.000

1.166.047.000 *9,930,422,000

$ 84*438,000
580.256.500 
137*407,000 
142,227,000 
116,156,000
114.343.500
319.380.500
109.585.500 
78,213,500

116.992.500
105.490.000
205.302.000

*2,109,792,000



TREASURY DEPARTMENT 
W ashington

FOR IMMEDIATE RELEASE, F r e s s  S e r v i c e
F r i d a y ,  May 7, 1943. No. 36-57

S e c r e t a r y  o f  th e  T r e a s u r y  M orgenthau to d a y  announced the  
f i n a l  s u b s c r i p t i o n  and a l l o t m e n t  f i g u r e s  w it h  r e s p e c t  to  sub

s c r i p t i o n s  from  com m ercial banks f o r  t h e i r  own a c c o u n t f o r  th e

c u r r e n t  o f f e r i n g  o f  2  p e r c e n t  T r e a s u r y  Bonds o f  1950- 52»

S u b s c r i p t i o n s  and a l lo t m e n t s  were d i v i d e d  among th e  sev^

e r a l  F e d e r a l  R e se r v e D i s t r i c t s  as fo llo w s*.

F e d e r a l  R e se r v e  
D i s t r i c t

T o t a l  S u b s c r i p 
t i o n s  R e c e iv e d

T o t a l  S u b s c r ip  
t i o n s  A l l o t t e d

B o ston
New York
P h i l a d e l p h i a
C l e v e l a n d
Richmond
A t l a n t a
C h ic a g o
S t ,  L o u is
M in n e a p o lis
Kansas C i t y
D a l l a s
San F r a n c i s c o

1 396, 305.000 
3 , 384, 184 , 500

608. 123.000
563 . 625.000 
473 , 394 , 000
470 . 277.500 

1 , 1+33 , 021,000
353 . 777.000
2*1-2,384,500
556. 724.500
442. 059.000 

1 ,1 6 6 ,0 4 7 ,0 0 0

1 8 4 ,4 3 8 ,0 0 0
580 . 256.500
1 3 7 .4 0 7 .0 0 0
1 4 2 .2 2 7 .0 0 0
116 . 156.000
1 1 4 .3 4 3 .5 0 0
3 1 9 .3 8 0 .5 0 0
1 0 9 .5 8 5 .5 0 0  

7 8 ,2 1 3 ,5 0 0
116 . 992.500
1 0 5 .4 9 0 .0 0 0
205. 302.000

TOTAL $ 9 ,9 3 0 ,4 2 2 ,0 0 0 12 , 109 , 792,000

-0O0



Footnotes o p  Page 12 should read;

1/ C f .  Gorieb v . Fox, 274 U .S . 603, 607 (1927) (nontax); 
Steward Machine Co. v . D avis, 301 U .S . 548, 591 (1937)

[ so cia l security ta x ).

2/ Brandeis, J . ,  dissentine in Washington v . Dawson & C o ., 
-  264 U .S . 219, 236 (1924) (nontax). Ur. Biack, J . ,

concurring in Helvering v . Gerhardt, 304 U .S . 405, 425 . 
(1938) ( i . t .  ).

3/ Steward Machine Co. v . D avis, 301 U .S . 548, 591 (1937).
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g p f t

process o f inclusion and exclu sio n , so often applied in 
■. '/; .

developing a r u le , cannot end with i t s  f i r s t  enunciation! 
there must be some resort to the tri& l-and-error method

1/
I have defined broadly some o f the terms in which Congress

has expressed i t s  intent to prevent hardships from arising  
under the excess-p ro fits tax law* To use the language of

Ju stice  Cardoso, "D efinition s more precise must abide the

f;— V' 2/
wisdom o f the future *

In your practice o f accounting you are concerned with 
the in terests o f p articu lar taxpayers* But the interest 
o f taxpayers can extend beyond the immediate case; indeed, 
every c a se , has not only i t s  immediate p articu lar aspects,

but i t s

3/ Federal Estate and G if t  Taxation, Volume I ,  p* 368, note 2* 
2/ Steward Machine Co* v> D avis, 301 U»3* 548, 591 (1937).

:Y V- . ' -
' .• '• V\-- '-X--■ ' ' $tl§sS



* 44 *average ’m m  period net income determined with re «pact toa taxpayer cannot ba used I I  tba character of suck taxpayerbaa changed. Thus, i f  tbara has baan any changa in ana ffilia te d  group making a conaoHdatad return, tbe sawgroup must ba examined to determine whether i t  aatlafiaathe requirement# for r e lie f . Likewise, i f  a Supplement Atransaction has occurred, the nature o f the base periodexperience of the acquiring corporation must be analysedto ascertain whether i t  is  entitled to r e lie f .A ll o f you a re , most natu rally , interested la  knowinghow Section 728 w ill be applied In the case of particulartaxpayers. In the nature of the case, " it  is  practicallyimpossible in laying down a general rule to anticipate -and/and provide in sp ecific terms for every case. Theprocess1/ federal Estate and S if t  Taxation, Volume I ,  p . BG8, note 1»HHF



(f)  I t  would be a asslsss burden both apes a taxpayer and tba Government to compel new applications fop re lie f and reexamination Of cases after a constructive average base period net income has fin a lly  been determined for the taxpayer. The regulations, therefor#, provide, a# did tha regulations under Section 722 prior to it s  amendment* that in certain Instances a constructive average base period net Income established for a taxpayer may be used in subsequent years without the necessity of additional applications.This does not mean that any error incurred may not be corrected in e subsequent year through a reexamination.Since the theory of Section 722 le  to establish  a fa ir  standard based upon the current character of a taxpayer in tha framework of certain base period conditions, s construct!*»
average base
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In this connection, an application for r e lie f need not he file d  for the taxable year from which i t  is  desired to carry over an unused excess-profits cred it based upon the constructive average base period net income. A timely application file d  for the year to which the carry-over is  to be
(a) Corporations comprising an a ffilia te d  group have the privilege of making consolidated Income and excess-profits tax returns. The consolidated returns regulations provide certain principles of accounting which view the group, generally, aa a business u n it. Consequently, any re lie f requested by the group must dopend upon whether such group, as i t  existed during any excess-profite tax year, satisfied the e lig ib ility  requirements of Section 722.

(f)  I t  would
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(d) Thedetermination of what 1« « m b iI «  and discriminatory exesas-proflts taxation from which Congress Intended to relieve corporations by Section 722 is  not based upon the consideration that the excess-profits tax consumes too large a portion o f the taxpayer’ s taxable income or upon the consideration that a taxpayer pays a larger percentage of Its  income as tax than a competitor. I t  is  based upon a finding of inherent inequity in the taxpayer's excess- p ro fits cred it. I t  is  lo g ica l consequence, therefore, that r e lie f obtained in  the form of a constructive average base period net income may be used in a proper case to compute an unused excess-profits credit for purposes of a carry-over or earry-baek, as w ell as to diminish a tax lia b ility  for a 
particular year.

In this



for êwh taxpayers* Although taxpayers using these r e lie f sections may «Ino uso sect ion ‘93B& to cor root o bastperiod inadequacy, section ?S2 m j not bo meed Ai on oblique means of avo Ming these provisions to obtain amore favorable method of computation#
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would have spread over several years. Section 738 (b) grants a neasure of r e lie f to taxpayers which under the completed contract method of accounting assist report in  one year income from contracts ehieh m y have been in progress over a period of years. these sections and eeetion 722 are complementary rather than mutually exclusive. As such, both may be used by the taxpayer. Congress has sp e cifica lly  said , howsvar, that in  the case of installment« basis taxpayers the base period «hall not be reeoaputed under the msthod of r e lie f provided for the excess-profit««tax years} contrariwise, in the case of long-term contract taxpayers Congress has provided that the base period should be reeoaputed under the accounting method provided a« re lie ffor suoh



m HÜof unusual sod peculiar elemente. The r e lie f rules ia  section T il cannot he used as a matter of r ig h t, tait may he applied ia  principle i f  warranted in determining normal 
earnings.(e) In addition to section 722* uhioh is  designed to eorreot the excess-profits cre d it, the eieess-profits tax law contains various re lie f provisions whidx mitigate the effect of abnormally large income during the excese- p rofits tax period. Thus, section 721 levala o ff abnormally large income in  any one year over towhich such lac omo ia  actually attributable* Section 736 (a) provides r e lie f for taxpayer» on the installment method of accounting which are h it by an ti-in flation ary regulations tending to bunch in one or two years income which normallywould have
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I p  4 mmmfa¡at sim ilar rcU tioiu& Ip *xi*ts between the general r e lie f provisions and the specific r e lie f prejlii&on® of section 711 ib) (1). In the latter provisions Congress has enacted sp ecific rules to scale dean abnormal or abnormally 3a rgt base period deductions not usually experienced/^ a taxpayer. These rules are based upon the relationship between deductions in a particular year with such deductions in  the preceding four years.I f  the deductions in soy on# yesr exceed 125 percent of the 
average deductions in other years, the deductions in the unusually large year are mechanically reduced to 125 percent of the averages As in the case of the r e lie f provisions of section 718, the application of the r e lie f provisions of section 711 may bo u nju stifiable i f  a fa ir  and Just amount representing normal earnings presupposes the absenceof unusual



m H0 mi t  doee not reduce the «Atit®  of those taxpayers «Meh were &bn*rmLly prosperous during the base period.However, the r e lie f afforded by Section 722 is  specific&Uj lim ited to ”& fa ir  and Just amount representing normal earnings*® C learly , no m o h  amount am be reached if account is  taken only of those abnormal! tie  a in  th® experience of th# taxpayer wi&ch hat th# offset of re&n#i|yg it# income* To ignore those abnormal circumstances which 
tended to in©rease actual baa# period earning# would b#■ ifo lra lan t to allowing a taxpayer an excesa^profita credit greater than an M i l  representing normal earning##

(b) A somewhat similar



* 88 *■|ja the computation of constructive 'boss period not income I f  tbs o u t  warrants their application* but that no taxpayer coning under tbs provisions of Section 722 w ill b© pens!tted 
to apply tbs special r e lie f provisions of Section 713 as 
a natter of right*I f  abnormally poor years 1» the taxpayers base period are corrected under Section 722, I t  is  contemplated that years of abnormally high earnings w ill likewise he revised and corrected in order to determine the fa ir  and Just amount of a taxpayer’ s earnings* At f ir s t  glance* this position may appear to he inconsistent with the intent of Congress in enacting a general r e lie f provision. It  is  true that taken as a whole general r e lie f  is  a one-way 
proposition* I t  provide» a higher credit for those taxpayers whose earning* were abnormally depressed* buti t  does



* 84 *$&ii to Imvo boom abnormally Ion* Iho adjustment called for under Section 722 la  m atjastesa'fc in the sattes base period earnings*. salt so importance can be attached to the » u se r in  which the taxpayer ®ay choose to distribute such earning8 over the four years e<ssprisin|| th is period* Clearly, this taxpayer should not be permitted t© 
enjoy the benefits of the growth formula merely because i t  chooses to allocate the larger part of it s  constructive net income to the la s t  two base period years» I f  i t  is  established that the taxpayer was* in fa c t, growing during the base period, this should be taken into account in determining the constructive average« The use of the automatic growth formula would* however* be inappropriate
in  such a case»The rule has, therefore, been adopted that the*principles of the special r e lie f provisions may be appliedw - . *„ Ig B iÄ l in
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of thè imm» f i  tu  other three ft » f?  ■ p  thè * i i * i  eireumstanees « f tids <**«* I l  would a»### t i  he inefiltable H it t i  pensi t  I t  t i  do so* I£ th is taxpayer wsi*® M t allowid I0 uss tiii 7S pefisnt rule#. I t  would elearljf he piste ed in a Isss f&for&bls p o sitiw  than s ooi&petitor which» exoept far thè 1 « ?  of thè fife# hai a sib ila r  p a tte »  i f  imooiae twtig

thè base periid*Oh thè other band» talee thè esse « f thè taxpayer ehose eferajije base period net incide le  foutid to be sn inadeipiate standard i f  noim l earnlngs beiause i t  le  a member of m  industry ehioh le  «uhjeit t i  sporadlo and interm ittent periodi of h i#  production itti profita» and euch periodo «ore not edequately repreaentad la  thè basa parlód. la  »«eh e case* thè actual earalaga of no ona or tuo epaoifio yaara oan ha
said t i





ee®8 business. I t  doss no not*« than give a taxpayer an opportunity to reconstruct an earning# experience on the basis of comparatives after he has established the fact that a comparison between hie own earning capacity end that of such sim ilar taxpayer is  a reasonable one.IV . Holes for lie  computation of the constructive avsralI  should now lik e  to discuss some of the specific rules which have been prescribed for the computation of the constructive average base period net income.(a) f ir s t , there is  the question of the relationship between the general r e lie f provisions of Section 722 and the sp ecific r e lie f provisions o f Section 712, 1» e*, the elimination of a d e fic it  year, the 75 peroent ru le , and the growth formula. B rie fly , the problem is  th is : should a taxpayer be permitted as a matter of right to benefit

*

from



« 00 mF. Normal p rofits in the ease of taxpayers w lth m b a M  earninks expedience*F in ally , there is  the g e stio n  of normal p rofits oftaxpayers qualifying for r e lie f under Subsection 722 (c)# Taxpayers of this class were not in existence during the base period; hence no appeal can be made to a prewar earnings record* On the other hand, obviously, no account can be taken of actual wartime earnings*In such eases the taxpayer in establishing a constructive average base period -net income is  allowed to refer to the actual earnings experience of comparable taxpayers during the base period* This is  not the comparative standard of the F irst World bar« I t  does not en title  a new business with abnormally low cap italto use the average p rofits of representative firms in the
sans
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of eperatloae# fherefere, aaj wm**& excess~pro£it» er# tit obtai&ed as á resolt t i  tbe dl£fereaee ae&etewtllfe normal p roíü e a&d tka subnormal earainge 
0jf n taxp&yer A l f i l  bad not yet reaobed Its  lovel oí nonaal 
®p*ratiorne J á # te mm%¿  ** * ^ora #f dmV1« * e lie f* Moreover, to pernlt a taxpayer to empate aa amueed ♦*«•§•* profita oredit lia such a case «reñid discrimínate uníairly againsi competitiva oerpor atiene wlii cb bad realieed normal 
earaiag« la  comparable excese-pr oíit»~tax p a re  «lace they would faave no aaused excess-proílts cred it.



commencing business after December S I , 1938* la  these esses I t  would appear that a fa ir  and ju st standard of normal earnlags for such taxpayers must be based aot upon the f u l l  level of normal earnings, but upon the levs! of earnings which the taxpayer might hare been expected to obtain in years prior to the time that i t  realised its  
f u l l  level of normal earnings.The reason for th is provision is  olear, Uhe purpose of r e lie f is  to establish a fa ir  and ju st standard of normal earnings to be used in  determining what portion of current earnings oonstituts exoass profits* This standard of normal earnings implies a le v al or range of p rofits needsd not only to fam ish an adequate return on the cap ital invested in the buainess, but also to provide reimbursements for d e fic its  or low earnings encountered In the early yearsof operations*
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Itii* two-year push-back provision i t  will %« necessary to estimate t »  level of eernlngs * i« h  th® taxpayer would hovo attained of tor two more y « ««  of growth under tl»  general circumstances «ad conditions prevailing during the prewar yeera. The earning capacity reflected is the

U a t year of thia extended growth period woul* then be need aa the baeia for the reconetruotion of baee-period
earning««la  some each eaaas, however, the t**pay«r way not have 
reached its  eetabliehed level of normal earning« u n til after it  a f ir s t  exoaaa-profita taxable year. This may also be true of a taxpayer which waa committed to a course of aotion to chance ite  capacity for production or operatifh prior to January 1 , 1940, but whloh eonsusrsated such change in  a later yew* i t  w ill necessarily be true of a taxpayer

e®jsmt&&l£g



«* 20 *presents a d iffic u lt  problem, especially i f  the business of the tsxpayer has not reaehed Its  normal earning capacity 
by the end of the base period.la  determining the normal p rofits of such growing taxpayers« i t  has been provided that a taxpayer shall be deemed to have commenced business or made the change in the character of its  business two years before i t  did so. fid s assumption provides a sore lib e ra l allowance for growth than m s provided in <jk§) 1941 version of section 
722, but avoids the necessity of attempting to distinguish between increased earnings attributable to the abnormal influence of the war» and increased earnings which might properly be regarded as the continuation of the normal peacetime growth of the taxpayer into war yews* Underthe two-year



m m m

to the-new business, * ie h  was slowly building uf Its  earning oepaeity during the bass period y««*s. 5» alsorolatos to to# old bail a«»«, "hiohohanged Its  produots, it s  methods of production, op its  capaoity of productionf ; I . '.*» ■ ■ , •
/ ^ Y  ilduring(that popiod and which was therefore in the process 

of establishing a aow saralng capaoity boar lag little of 

elation to its previously established level of earnings,Tn that* situations i t  is  obvious that the average tose 
period net income w ill rarely b* «  adequate measure of 
the nomai p ro fits of the new or changed business. So aoospt i t  as suoh would bo to disoriminats against ths vsry businessmen «ho most need encouragement, namely, tìia newcomer* and the innovators. But the determination of a fa ir  and juat amount representing the normal p rofits of sueh taxpayers

prsssnts a



24 *

i t  is  a msrnber, th is period bears the same relationship to the p ro fit spole of the taxpayer and the Industry as the base period bears to the general business oyele.
S. Bis prineipal defeat of the base period approach to the measurement of excess p rofits is  the fa st that it  provides an adequate standard of normal earnings only 
to long as the character or eapaoity of the taxpayer’ s business does not change from ifcat i t  was during the base period* For the purposes of a war profite tax th is defectwould not be serious as regards changes in itiated  during the
such changes* But there is  another d iffic u lty  that oannot be handled so easily sines i t  relates to circumstances which prevailed during the base period. This d iffic u lty  relates

war years since no aooount be taken of

to the



calculus mod that I f  the techniques of the lo tte r ape deemed to bt essential to the establishment of e lig ib ility  uadap this settles* the industry la  not one whioh Compass intended to relieve under th is subsection. The mere fact that deviations from some general cycle of business profit can be established for a particular industry w ill not bt accepted ae evidence that the average bate period net income is not an adequate etandard of normal earnings.Tht constructive average base period net income of a taxpayer in an abnormal eyole industry may bs determined 
with reference to one or more prior periods in  it s  experiences «hen normal earnings were realised . However, the average income of any one such period mLll not be regarded as an amount representing normal earnings unless i t  is  establl&ed 
that with respect to the taxpayer end the industry of whichi t  is



prosperity produces t  buildlag boost) instead, i t  appears that suck periods of bigh produotloa and profits occur at intervals of fro® twelve to twenty years. Taxpayers Is  industries, the p rofits oyeles of which follow  th is building cycle for example would, presumably, be e lig ib le  for r e lie f under subsection TM(b) (3), i f  base period earnings inadequately reflected normal earnings.There are undoubtedly other industries ahioh w ill attempt to establish e lig ib ility  under th is aibseotioa. Su m  of them w ill be able easily  to establish their e lig ib ility  on the basis of generally recognised fa cta . Others may attempt to do so through the use of highly refined s ta tis tic a l technique*. I  venture the suggestion that arithematio w ill got bettor results than d ifferen tia lcalculus



logarithm#**Is  oomsidertn.|| the oycle cases i t  must be recalled that la  selecting the years 19$6~19S9 as the standard of normal profits* Congress selected a pariod of 4B months within which was embraced on# complete p rofits cycle for business in  general* For most businesses* therefore* the choice of moss yew f provided a basa period of moderate prosperity in which the normal fluctuation of profits which characterise tha general business cycle wara averaged
out# However* i t  was evident that thars would be some in* dustries tha members of which could not expect to average out good and bad years within these particular four years* fhe construction industry provides an example of an in* 
dus try with a p rofits cycle longer than the customary 40 toSO months cycle* Sot every period of general business
Cf* ;$a?&osf^ A»**6m* f *0 ¿̂ J&**** ; ^ nin̂ ltr
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Ob* of the most widely discussed provisions of Section 
•m  is  that relating to the « U g lb U ity  of a taxpayeri&ich waa depreased during the bee* period beoaua* i t  was a member of aa iaduatry with a p rofit cycle differing m aterially in length sat amplitude from the general business cycle* A good many taxpayers appear to hare tha imprasalon that th is provision naoeesitatea an axourelon into tha higher mathematics of husiness-cyole an alysis, I  do not believe that any such excursion w ill* as a ru le , be necessary, I t  is  ayopinion that in such cates an ounce of common sense w ill carry more weight than a pound of s ta tis tic s .I t  is  not always true that "they do things better withlogarithm s.”



m m

that r e lie f is  lim ited to a fa ir  and just amount repre «sating normal earning*. Consequently, I f  adjustments are made in the earnings for particular base period years affected by abnormally poor circumstances, adjustments must also be mads for years affected by abnormally good circumstances to ensure a constructive average base period net income which can fa ir ly  represent normal earnings.

-~
z—

—
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» 18 ••la  the o in  of taxpayers dsprssssd by reason of unusual temporary economic circumstances, earnings should be re-
| y ;-:xS; /constructed not on the basis of the actual economic factoraffecting tbs taxpayer's production, co sts, and p rofits forthe years in question, but upon the basis of such factors asexisted in the taxpayer's industry. Account may be taken ofthe relationship of the taxpayer's (sales/ costs and profitsto those of other members of the industry in other periods ofnormal earnings for the industry. jO¡BKilRp . ¡¡Is . /u-'" jit abnoraall ty  cases of both types** the constructive

'■<$* • * ybase period net income t i l l  usually be arrived at by correctly the taxpayer*# aetual earning» experience for the year or yeari In which it s  e&mings were affected by the occurrence of the unusual event or events* I t  should not be forgotten, however,
that re lie f



*» 17 *
abnormally t o ll  win tars t a w  the a mm jwl#4#The fuestlon whether m  event should be regarded as normal or abnormal i s , of course, one which can ba answered only 1b the lig h t o f the experience of particular taxpayers* i  flood would generally ba regarded as an abnormal event, but in the ease of a taxpayer whose operations are usually interrupted by spring floods, i t  is  doubtful i f  the occurrence of such floods during the base period could be accepted as the basis of a claim for r e lie f under Section 712# Whether an event is  to be regarded as normal or abnormal is  also a matter of time# Over a long enough period of time a l l  events tend to become normal events* Taxpayers w ill do w ell to remember that Section 722 operates within the framework of a four-year periodf In the



T

« x6 *

C. Sem ai profit» of taxp&ysrg with ba»a pari od »baoimllt.................. 1 *""*“*n.*"*(Ä# mere îmt that an abnormal «iront occurred during the bam  f t r io i  does not previde ià t basii o f a claim for re lie f unless i t  1» also established that as a result of this event the average base period net income is  an inadequate standard of normal earnings» Hot only must there be some oonnection between the event it s e lf  and the earning capacity of the taxpayer t but i t  must also be established that there were no other equally abnormal events or circumstances which affected earning* in the opposite manner# in  abnormally warm winter during tbs base period might w ell be regarded as an unusual event in the experience o f a natural gas company supplying fu el for domestic heating purposes* but the occurrence of such an event could provide the basis of a claim for r e lie f only i f  there were no
abnormally



* ISnorm should not provide the basis for r e lie f .But what Is  tbs norm, sign ifican t ¿aviations from which 
m ay provide the basis for such a claim? Under what circumstances should an event be regarded as an abnormal one?Under what circumstances does the average base period net j income of a taxpayer become an inadequate standard of normal sarnings? Hiatt factors can ba taken into account and what factors must be disregarded in reconstructing bass period earnings? I cannot, of course, give you very precise answers to these questions hers tonight, but I sh all attempt to give you some general views of the Treasury on them. I t  w ill , perhaps, be easiest to consider the® with reference to each of the three classes of eases covered under Section 722.

C . formal



14 -B. When. are profit» not normal?7k* concept of.normal p rofits cannot be subjected to precise quantitative measurement) rather we should think of nonaal p rofits as a matter of more or less* When a businessman enters upon a new venture In the expectationo f making a p ro fit from i t ,  his expectations w ill rarely be expressed in terms of an exact sum Of money. Instead, he ^ \ w i U  be Inclined to think of them as a range of p o ssib ilities.* J>
^  So long as actual profits' f a l l  within this rang«, thay can be said to have come up to expectations. S im ilarly , the actual p rofits o f the bass period years should he regarded as normal i f  they come within a reasonable range of the average p rofits which the taxpayer might be expected to earn under normal condition!. S ligh t deviations from the

norm should



this sort may, indeed, b* highly relevant to a determination of th* reatoaableneee of the taxpayer's claim , la  special
: C ,eases» such as tnose 0f Irhich hare coiamencsd busi*

ness since January 1 , 1940, such evidenceJs e  the determination of that fa ir  and Just amount whichrepresents normal profits# 1 In other words, although the
ftr""'"bass period experience of sim ilar corporations cannot be freely substituted for the actual experience o f a taxpayer claiming abnormally low base period earnings, i t  might beevidence,in  support of the constructive averagebase period net income claimed by the taxpayer. The taxpayer w ill , however, be expected to establieh the reasonableness of the relationship assumed between it s  own earning capacityduring the base period and that of such sim ilar corporations.

8, ©hen



•as inappropriate measure of normal profits* the construetire average base period net income m st be determined with reference to the p ro fits which the taxpayer in question could reasonably have been expected to earn under happier circumstances# Profits are not to be deemed abnormal merely because they were low# Taxpayers hoping to establish the abnormality of their base period earnings must be prepared to back their claims with m  appeal to their own experience
|p |f, | ■* M |g|f§ ' \ • . ;and demonstrated business capacity.However* the essen tially subjective character of normal profits does not mean that reference can not bemade t o the experience of other taxpayers insofar as such

m  M M -experience throws some lig h t upon conditions within theindustry or trade of the taxpayer itse lf#  Evidence of
/this sort



# 11 »profita refer» to the individual experience of each corporate taxpayer, not to the collective experience of . t a  snob taxpayers* The 1942 amendments to Section 722 haro not altered the basic approach lu  this regard..* They merely broaden the oc ope of the credit to embrace / hypothetical, "m well as actual, experiences of the ^^^J^partieiilar taxpayer, and extend the credit to taxpayers which had no base period experience* The constructive average base period net income which must represent normal p rofits s t i l l '  relates, not to the experienced*^'• - of business as a whole, or to that of any  ̂ ^particular industry, but to the experienceof the taxpayer claiming re lie f*I f ,  for example, i t  is  established that unusualcircumstances made the income of the base period years



•  10111* Tm concept g f normal profit»ihe fundamental concept m derlyiiig Section 722 is  that of normal profits* Use statute makes i t  clear that no taxpayer en titled  to um the average earnings method of computing the excess p ro fits credit can obtain r e lie f under Section 722 unless i t  can establish that it s  average base period net income m s not a fa ir  measure of normal profit®* Furthermore# once e lig ib ility  for r e lie fis  established» the r e lie f afforded by the statute is  thetive average base period net Income-profits* y I t  is# therefore#important to know what Congress intended this term to mean*
Xhe bast period approach to  the measurement of excessprofits



aw en titled  to use ft hypothetical base period net Income as the excess-profits cre d it. These ere (1) taxpayers with intangible assets not includible in invested capital which make important contributions to income, (2) taxpayers for which invested cap ital is  not an important income - contributing facto r, and (3) taxpayers whose cap ital is  abnormally low. Only in  these three apeeial cases is  r s lie f  granted to taxpayers which would otherwise compute the excess-profits credit by the invested cap ital method.



If ^  •

adequately
during the he»« period. Another 1» found In the ease of the new business or of the business which changed it scharacter or capacity for production during the base period.In aost such casesj^ the average earning» of the years 1936 to 1939 could not(be expected to re fle ct the earning capacity of the business after i t  had paaaed through its  developmental 
stage.Third, there i t  the situation of those taxpayers which commenced business a fte r December 31, 1989. Such taxpayershave no 1936 to 1939 aaminga which might re fle ct their normal p ro fits . They would ordinarily be required to use the invested-oapital method of computing the excess-profits cre d it, but under Section 722 (c) certain classes of them

are entitled



7 mcircumstance bus md» the base period earning» of the taxpayer an inadequate standard for the measurement of noxml profit»* Under the 1941 Act only physical event»were in general recognised as the basis of a claim for r e lie f from base period abnormalities* The 194B Act permitsr e lie f to be extended on account of abnormal economic situs«*tions as well*Second» there is  the situation in which the base periodearnings are an inadequate standard for the measurement ofnormal p rofits because the taxpayer’ s years of normal profitsdid not coincide with the years 193d to 1939» which embracea period of normal earnings for business in general« Oneexample of th is type of situation is  found in the case of
J w u  M " *% S t * * *cycleithe industry which^ S



jfe 4) #as 96 percent of the average earnings for tho years 1936- 1989, with appropriate adjustments fop Increases op reductions in paid-in capital* Fop most businesses these four years do provide a reasonably good standard o f normal earnings. Taken as a «hole, they were years of moderate prosperity; they included one very good year (1987), one poor year (1983), and two moderately good years (1986 and 1989). However, for some businesses the average income of these four prewar years does not provide en adequate standard of normal p ro fits . I t  was in recognition of this fa ct that Congress enaetsd the r e lie f  provisions in Section 722.The 1942 version o f Section 722 may be said to cover three general types o f situation s. F ir s t ,  there is  the situation in which the occurrence of some abnormal event or
circumstance



§the character and the extent of the r e lie f which these provisions were designed to afford* for th is knowledge and understanding, businessmen w ill r& y heavily on the men o f f&w profession* I am, therefore, very glad to have this opportunity to discuss with you some of the more d iffic u lt  problems which are lik e ly  to arise in the administration of 
Section 722* C; . J)
II. Claw» of taxpayers covered under Section 722I , ■The general r e lie f fW tlsA a s*  a* set forth In Section fg f  of the Int»ra*l Revenue Coda, relate prim arily to tax- 

S  payerirf which would ordinarily «loot to use the average earnings asthod of computing tbs excess-profits orsd it. Under the general rule tbe average earnings credit is  taken
as 95 percent



m % m

ft» line batman e lig ib ility  and in e lig ib ility  for r a lla f under Section 722 « i l l  not be an aaay one to draw.But "drawing the line is  a recurrent d iffic u lty  in those fie ld s  of the law where differences in degree produce ultimata differences la  kind." Harrison v . Shtffnar,
213 G .S . 579 (1941)Responsibility for the successful administration of the general r e lie f provisions must also rest in part upon 
10m I in iii n, n i ii. .. ........ill iii1111 The greater the number of unreasonable and exhorbitant claims f ile d , the more d iffic u lt  i t  w ill be for the Government to administer r e lie f  fa ir ly  and fu lly  to those who deserve I t .  I t  i s ,  therefore, highly important that businessmen should understand the principles underlying Section 722 so that they may batter appreciate

the character
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This Is  a resp cn clbillty  which cannot be accepted lig h tly . I f  the r e lie f  which Congress intended to give taxpayers is  arb itrarily  denied thus« the excess-profits tax law oaa beooae an instrument for the destruction rather »>■*« fop the preserration of competitive enterprise. Sew
depressed during the prewar years, w ill be deprived of the means with which to reestablish themselves in the postwar 
economy.On the other hand, i f  the r e lie f provisions are permitted t© become instruments for widespread tax avoidance, we sh all have fa iled  in our e ffo rts  to eliminata profitstringtributlon o f the costs of the

and growing businesses^ w ell as businssses which were

the line



m 1  *lltsss provisions are administered * As the Sous# «sjs and Means Com ities stated la  it s  report on the 1941 version of Section 722, *The success or failu re of leg islatio n  of th is type depends to a considerable degree upon it s  intelligent and sympathetic administration* The general intent of Congress in enacting Section 722 is  reasonably c le a r , but in providing •for the many unforeseen hardships which m y arise under the Ixceas-Profite Tax Law*1 Congress was forced to express its  Intent in  general, rather than in sp e cific , terns* Hence, the task of interpreting the intent of Congress in those sp ecific cases where the excess-profits tax is  claimed to be •excessive and discriminatory11 w ill devolve upon those whose responsibility i t  is  to administer the tax 
statutes*

This is



I  bar* been asks«, to «peak to you tonight on tho general r e lie f provisions of tho Revenu* Act of 1942.I am glad to b# abl* to t o ll  you that tho regulation« relating to Section 722 have recently been issued, and that copie» of them m ill be available within a few day». I know that the delay in  their isauanoe has created d iffic u ltie s  for those of you who have already begun to prepare claims for general r e lie f , and I  regret that you have been caused this inconvenience. However, I sat sure that you appreciate the d iffic u ltie s  which confronted ua in drafting these regulation* and that you w ill agroo that i t  has besn wise to make haste slowly in thoir properstion.1 am sure that you w ill also agroo that tho success with which the excess-profits tax w ill achieve the ends it  was designed to serve w ill depend upon the success with which
these provisions
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TREASURY DEPARIMENT

'' - A.

Washington

fThe following address by Randolph E. Paul, General Counsel 
for the Treasury, before the New York Society of Certified 
Public Accountants at the Waldorf Astoria Hotel, is scheduled 
for delivery at 8; 00 P.M.. Eastern War Time» Monday .
May 10> 19¿31 and is for release at that time,.)

X have been asked to speak to you tonight on the general relief provisions 

of the Revenue Act of 1942*
I am glad to be able to tell you that the regulations relating to Section 

722 have recently been issued, and that copies of them will be available within 
a few days, I know that the delay in their issuance has created difficulties 

for those.of you who have already begun to prepare claims for general relief, 
and X regret that you have been caused this inconvenience. However, I am sure 
that you appreciate the difficulties which confronted us in drafting these 

regulations, and that you will agree that it has been wise to make haste slowly 

in their preparation,
I am sure that you will also agree that the’success with which the excess— 

profits tax will achieve the ends it was designed to serve will depend upon the 
success with which these provisions are administered* As the House bays and 
Means Committee stated in its report on the 194-1 version of Section 722, "Ihe 
success or failure of legislation of this type depends to a considerable degree 
upon its intelligent and sympathetic administration,” The general intent of 
Congress in enacting Section 722 is reasonably clear, but in providing "for the' 
many unforeseen hardships which may arise under the Excess-Profits Tax Law" 
Congress was forced to express its intent in general, rather than in specific, 
terms. Hence, the task of interpreting the intent of Congress in those specific 
cases where the excess-profits tax is claimed to be "excessive and discrim
inatory" will devolve upon those whose responsibility it is to administer the 
tax statutes.

This is a responsibility which cannot be accepted lightly, If the relief 
which Congress intended to give taxpayers is arbitrarily denied them, the 
excess—prof its tax law can become an instrument for the destruction rather than 
for the preservation of competitive enterprise. New and growing businesses,

36-58



as well aS businesses which were depressed during the prewar years, will be 
deprived of the means with which to reestablish themselves in the postwar economy.

On the other hand, if the relief provisions are permitted to become 
instruments for widespread tax avoidance, we shall have failed in our efforts 
to eliminate profiteering and to achieve an equitable distribution of the costs of the war»

The line between eligibility and ineligibility for relief under Section 72? 
will not be an easy one to draw. But "drawing the line is a recurrent difficulty 
in those fields of the law where differences in degree produce ultimate differ
ences in kind.” Harrison v. Shaffner, 213 U.S* 579 (1941).

.Responsibility for the successful administration of the general relief 
provisions must also rest in part upon taxpayers, The greater the number of 
unreasonable and exorbitant claims filed, the more difficult it will be for the 
Government to administer relief fairly and fully to those who deserve it,' It 
is, therefore, highly important that businessmen should understand the principles 
underlying Section 722 so that they may better appreciate the character and the 
extent of the relief which these provisions were designed to afford. For this 
knowledge and understanding, businessmen will rely heavily on the men of your 
proiession, I am, therefore, very glad to have this opportunity to discuss with 
you some of the more difficult problems which are likely to arise in the admin
istration of Section 722.

II*. Classes of taxpayers covered under Section 722

The general relief provisions, as set forth in Section 722 of the Internal 
Revenue Code, relate primarily to taxpayers which would ordinarily elect to use 
the average earnings method of computing the excess-profits credit. Under the 
general rule the average earnings credit is taken as 95 peroent of the average 
earnings for the years 193b—1939» with appropriate adjustments for increases 
or reductions in paid-in capital. For most businesses these four years do 
provide a reasonably good standard of normal earnings. Taken as a whole, they 
were years of moderate prosperity^ they included one very good year (1937), one 
poor year (1933), and two moderately good years (1936 and 1939), However, for 
some businesses the average income of these four prewar years does not provide 
an adequate standard of normal profits. It was in recognition of this fact that 
Congress enacted the relief provisions in Section 722.

The 194-2 version of Section 722 may be said to cover three general types of 
situations. First, there is the situation in which the occurrence of some 
abnormal event or circumstance has made the base period earnings of the tax
payer an inadequate standard for the measurement of normal profits. Under the 
1943- Act only physical events were in general recognized as the basis of a claim 
for relief from base period abnormalities. The 1942 Act permits relief to be 
extended on account of abnormal economic situations as well.
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Second, there is the situation in which the base period earnings áre an 
inadequate standard for the measurement of nox-mal profits because the tax
payer’s years of normal profits did not coincide with the years 1936 to 1939,
which embrace a period of normal earnings for business in general. One example
of this type of si taxation is found in the case of the industry which in the base
period is in the low phase of its profits cycle, with the good years of its
profits cycle not adequately represented during the base .period. Another is 
found in the case of the new business or of the business which changed its 
character or capacity for production during the base period# In most such cases 
the average earnings of the years 1936 to 1939 could not ber.expectacb tofie£lecttnthe 
earning capacity of the business after it had passed through its developmental 
stage#

Third, there is the situation of those taxpayers which commenced business 
after December 31* 1939* Such taxpayers have no 1936 to 1939 earnings which 
might reflect their normal profits# They would ordinarily be required to use 
the in vested-capital method of computing the excess-profits credit, but under 
Section 722 (c) certain classes of them are entitled to use a hypothetical base 
period net income as the excess—profits credit* These are (1) taxpayers with 
intangible assets not includible in invested capital which make important 
contributions to income, (2) taxpayers for which invested capital is not an 
important income-contributing factor, and (3) taxpayers whose capital is 
abnormally low# Only in these three special cases is relief granted to tax
payers which would otherwise compute the excess-profits credit by the invested 
capital method#
III# The concept of normal profits

The fundamental concept underlying Section 722 is that of normal profits.
The statute makes it clear that no taxpayer entitled to use the average earnings 
method of computing the excess profits credit can "obtain relief under Section 722. 
unless it can establish that its average base period net income was not a fair 
measure of normal profits. Furthermore, once eligibility for relief is estab
lished, the relief afforded by the statute is the right to use a constructive 
average base period net income which justly represents normal profits# It is, 
therefore, important to know whhfc Congress intended this term to mean#
A, The term "normal profits" is a subjective concept

The base period approach to the measurement of excess profits refers to the 
individual experience of each corporate taxpayer, not to the collective experi
ence of all such taxpayers# The 1942 amendments to Section 722 have not altered 
the basic approach in this regard. They merely broaden the scope of the credit 
to embrace hypothetical, as well as actual, experiences of the particular tax
payer, and extend the credit to taxpayers which had no base period experience#
The constructive average base period net income which must represent normal
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profits still relates, not to the experience of business as a "whole, or to that 
of any particular indus try, but to the expedience of the taxpayer claiming 
relief* < ■ $

If, for example, it is established that unusual circumstances made the 
income of the base period years an inappropriate measure of normal profits, the 
constructive average base period net income must be determined with reference 
to the profits which the taxpayer in question could reasonably have been expectëd 
to earn under happier circumstances* profits are not to be deemed abnormal 
merely because the;/ were low* Taxpayers hoping to establish the abnormality of. 
their base period earnings must be prepared to back their claims with an appeal 
to their own experience and demonstrated business capacity*

However, the essentially subjective character of normal profits does not 
mean that reference can not be made Hx the experience of other taxpayers inso
far as such experience throws some light upon conations within thé industry or 
trade of the taxpayer itself# i^idene^ &£ this sort may, indeed, be highly 
relevant to a determination of tbs reasonableness of Hie taxpayer^' claim* In 
special cases, such as those of corporations which have commenced business since 
January 1, 1940, sucli evidence is an importait factor in the determination of 
that fair and just amount which represents normal profits* In other words, 
although the base period experience of similar corporations cannot be freely 
substituted for the actual experience of a taxpayer claiming abnormally low base 
period earnings, it might be used in support of the constructive average base 
period net income claimed by the taxpayer* The taxpayer will, however, be 
expected to establish the reasonableness of the relationship assumed between its 
own earning Capacity during Hie base period and that of such similar' corporations*
B. When are profits not normal? . /

The concept of normal profits 'cannot be subjected to precise quantitative 
measurement$ rather we should think of normal profits as a matter of more or 
less* When a businessman enters upon a new venture in the expectation of mak
ing a profit from it, his expectations will rarely be expressed in terns of an 
exact sum of money* Instead, he will be inclined to think of them as a range 
of possibilities* So long as actual profits fall within this range, they can 
be said to have come up to expectations* Similarly, the actual profits of the 
base period years should be regarded as normal if they come within a reasonable 
range of the average profits which the taxpayer might be expected to earn under 
normal conditions# Slight deviations from the norm should not provide the 
basis for relief,

But what Is the norm, significant deviations from which may provide Hie 
basis for such a claim? Under what .circumstances should an event be regarded 
as an abnormal one? Under what circumstances does the average base period net
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income of a taxpayer become an inadequate standard of normal earnings? What 
factors can be taken into account and -what .factors must be disregarded in 
reconstructing base period eàrnings? I cannot, of course, give you very 
precise answers to these questions here tonight, but I shall attempt to give 
you some general views of the Treasury on them* It will, perhaps, be easiest 
to consider them with reference to each of the three classes of cases covered 
under Section 722%

C. Normal profits of taxpayers with base period abnormalities

The mere fact that an abnormal event occurred during the base period does 
not provide the basis of a claim for relief unless it is also established that 
as a result of this event the average base period net income is an inadequate 
standard of normal earnings* Not only nuast there be some connection between 
the event itself and the earning capacity of the taxpayer, but it must also 
be established that there were no other equally abnormal events or circumstances 
which affected earnings in the opposite manner* An abnormally warm winter 
during the base period might well be regarded as an unusual event in the experi
ence of a natural gas company supplying fuel for domestic heating purposes; but 
the occurrence of such an event could provide the basis of a claim for relief 
only if there were no abnormally cold winters during the same period*

The question whether an event/ lihould be regarded as normal or abnormal 
is, of course, one which can be answered only in the light of the experience 
of particular taxpayers* A flood would generally be regarded as an abnormal 
event, but in the case of a taxpayer whose operations are usually interrupted 
by. spring floods, it is doubtful if the occurrence of such floods during the 
base period could be accepted as the basis of a claim for relief under Section 
722* Whether an event is to be regarded as normal or abnormal is also a matter 
of time* Over a long enough period of time all events tend to become normal 
events* Taxpayers will do well to remember that Section 722 operates within 
the framework of a four—yearrperiod*

In the case of taxpayers depressed by reason of unusual temporary economic 
circumstances, earnings should be reconstructed not on the basis of the actual 
economic factor affecting the taxpayers production, costs, and profits for 
the years in question, but upon the basis of such factors as existed in the 
taxpayer's indus try* Account may be taken of the relationship of the taxpayers 
salesj costs and profits to those of other members of the industry in other 
periods of normal ea*nings for the industry*

In abnormality cases of both types the constructive base period net 
income will usually be arrived at by correcting the taxpayer^ actual earnings 
experience for the year.or years in which its earnings were affected by the



occurrence of the unusual event» or events* It» should net be forgotten, how**» 
ever, that relief is limited to a fair and just amount representing normal 
earnings* Consequently* if adjustments are made in the earnings for particular 
base period years affected by abnormally poor circumstances, adjustments must 
also be made for years affected by abnormally good circumstances to ensure 
a constructive average base period net income which can fairly represent normal 
earnings•

b* Normal profits in the cycle cases

One of the most widely discussed provisions of Section 722 is that 
relating to the eligibility of a taxpayer which was depressed during the base 
period because it was a member of an industry with a profit cycle differing 
materially in length and amplitude from the general business cycle* A good 
many taxpayers appear to have the impression that'this provision necessitates 
an excursion into the higher mathematics of business~cycle analysis, X do not 
believe that any such excursion will* as a rule, be necessary* It is my opinion 
that in such cases an ounce of common sense will carry more weight than a pound 
of statistics* It is not always true that “they do things better with
logarithms* h y

In considering the cycle cases it must be recalled that in selecting the 
years 1936—1939 as the standard of nort^al profits, Congress selected a period 
of 4.8 months within which was embraced one complete profits cycle for business 
in general* For most businesses* therefore, the choice of these years pro»** 
vided a base period of moderate prosperity in which the normal fluctuation of 
profits which characterize the general business cycle were averaged out*

However, it was evident that there would be some industries the members 
of which could not expect to average out good and bad years within these 
particular four years* The construction industry provides an example of an 
industry with a profits cycle longer than the customary 4-0 to 50 months 
cycle* Not every period of general business prosperity produces a building 
boom] instead, it appears that such periods of high production and profits 
occur at intervals of from twelve to twenty years* Taxpayers in industries, 
the profits cycles of which follow this building cycle for example would, 
presumably, be eligible for relief under subsection 722 (b) (3), if base 
period earnings inadequately reflected norma! earnings*

1/ Cf. Cardozo, “The Parodixes of legal Science,” p* 1, (1927),
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There are undoubtedly other industries which will attempt to establish 
eligibility under this subsection. Some of them will be able easily to 
establish their eligibility on the basis of generally recognized facts*
Others may attempt to do so through the use of highly refined statistical 
techniques. I venture the suggestion that arithematic will get better 
results than differential calculus and that if the techniques of the latter 
are deemed to be essential to the establishment of eligibility under this 
section, the industry is not one which Congress intended to relieve under 
this subsection, The mere fact that deviations from some general cycle of 
business profit can be established for a particular industry will not be 
accepted as evidence that the average base period net income is not an 
adequate standard of normal earnings.

The constructive average base period net income of a taxpayer in an abnormal 
cycle industry may be determined with reference to one or more prior periods in 
it's experience when normal earnings were realized. However, the average income 
of any one such period will not be regarded as an amount representing normal 
earnings unless it is established that with respect to the taxpayer and the 
industry of which it is a member, this period bears the same relationship to 
the profit cycle of the taxpayer and the industry as the base period bears to 
the general business cycle.
£• Normal profits in the growth cases

The principal defect of the base period approach to the measurement of 
excess profits is the fact that it provides an adequate standard of normal 
earnings only so long as the character or capacity of the taxpayer*s business 
does not change from what it was during the base period* For the purposes of 
a war profits tax this defect wroula not be serious us regards changes initiated 
during the war years since no account can be taken of such changes. But there 
is another difficulty that cannot be handled so easily since it relates to 
circumstances which prevailed during the base period, This difficulty relates 
to the new business, which was slowly building up its earning capacity during 
the base period years. It also relates to the old business, which changed its 
products, its methods of production, or its capacity of production during that 
period and which was therefore in the process of establishing a new earning 
capacity bearing little or no relation to its previously established level 
of earnings.
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which had realized normal oarnings in comparable excess-profits-tax years 
since they would have no unused excess-profits credit*
F, Normal profits in the case of taxpayers with no base period earnings 

experience *

F in a lly 3  there i s  the question of normal p r o fits  of taxpayers q u a lify 
in g fo r  r e l i e f  under Subsection 722 ( c ) ,  Taxpayers of th is  cla ss were not 
in  existence during the base period; hence no appeal can be made to a prewar 
earnings record. On the other hand, obviously, no account can be taken of 
a ctu a l wartime earnings,

In such cases the taxpayer in establishing a constructive average 
base period net income is allowed to refer to the actual earnings experience 
of comparable taxpayers during the base period, This is not the comparative 
standard of tlx First World War, It docs not entitle a now business with 
abnormally low capital to use tlx average profits of representative firms in 
the same business. It does no more than give a taxpayer an opportunity to 
reconstruct an earnings experience on the basis of cornua native s after he has 
established the fact that a comparison between his own earning capacity and 
that of such similar taxpayer is a reasonable one*

IV, Rules for the computation of the constructive average base period net 
income,

I should now like to discuss some of the specific rules which have 
been prescribed for the computation of the constructive average base period 
net income,

(a) First,, there is the question of the relationship between the 
general relief provisions of Section 722 and the specific relief provisions 
of Section 7 1 3 i, e,^ the elimination of a deficit year3 - the 75 percent 
rule^ and tlx growth, formula, Briefly^ the problem is thist should a tax
payer be permitted as a matter of right to benefit from the provisions of 
Section 713 if its basQ period earnings have been reconstructed under the 
provisions of Section 722? For example^ take the case of the taxpayer whose 
operations were interrupted by a fire which occurred during the early part 
of 1939, with the result that its earnings for that one year wore abnormally 
depressed. Assume furtlxr that after adjusting the 1939 income so as to 
eliminate the effects of the fire upon base-period earnings, it is found 
that the income for 1938,is less than 75 percent of the income of the other 
three years,

Should this taxpayer be allowed to substitute for its actual 1938 
income an amount equal to 75 percent of the income of the other three years? 
Under the particular circumstances of this case it would appear to be in
equitable not to permit it to do so. If this taxpayer were not allowed to 
use^the 75 percent rule,, it would clearly be placed in a less favorable 
position than a competitor which, except for the year of the' fire, had 
a similar pattern of income during the base period.



On t h e  o t h e r  t e n d ,  t a k e  t h e  c a s e  o f  t h e  t a x p a y e r  w h o s e  a v e r a g e  b a s e  
p e r i o d  n e t  in c o m e  i s  f o u n d  t o  b e  a n  i n a d e q u a t e  s t a n d a r d  o f  n o r m a l  e a r n i n g s  

b e c a u s e  i t  i s  a  m e m b e r o f  a n  i n d u s t r y  v / h i c h  i s  s u b j e c t  t o  s p o r a d i c  a n d  

i n t e r m i t t e n t  p e r i o d s  o f  h i g h  p r o d u c t i o n  a n d  p r o f i t s ,  a n d  s u c h  p e r i o d s  w e r e  
n o t  a d e q u a t e l y  r e p r e s e n t e d  i n  t h e  b a s e  p e r i o d *  I n  s u c h  a  c a s e ,  t h e  a c t u a l  
e a r n i n g s  o f  n o  o n e  o r  t w o  s p e c i f i c  y e a r s  c a n  b e  s a i d  t o  h a v e  b e e n  a b n o r m a l l y  

l o w *  T h e  a d j u s t m e n t  c a l l e d  f o r  u n d e r  S e c t i o n  7 2 2  i s  a n  a d j u s t m e n t  i n  t h e  

e n t i r e  b a s e  p e r i o d  e a r n i n g s ,  a n d  n o  i m p o r t a n c e  c a n  b o  a t t a c h e d  t o  t h e  m a n n e r  

i n  w h i c h  t h e  t a x p a y e r  m a y  c h o o s e  t o  d i s t r i b u t e  s u c h  e a r n i n g s  o v e r  t h e  f o u r  
y e a r s  c o m p r i s i n g  t h i s  p e r i o d *

. C l e a r l y ,  t h i s  t a x p a y e r  s h o u l d  n o t  b e  p e r m i t t e d  t o  e n j o y  t h e  b e n e f i t s  

o f  t h e  g r o w t h  f o r m u l a  m e r e l y  b e c a u s e  i t  c h o o s e s  t o  a l l o c a t e  t h e  l a r g e r  p a r t  

o f  i t s  c o n s t r u c t i v e  n e t  in c o m e  t o  t h e  l a s t  t w o  b a s e  p e r i o d  y e a r s *  I f  i t  i s  

e s t a b l i s h e d  t h a t  t h e  t a x p a y e r  w a s ,  i n  f a c t ,  g r o w i n g  d u r i n g  t h e  b a s e  p e r i o d ,  

t h i s  s h o u l d  b e  t a k e n  i n t o  a c c o u n t  i n  d e t e r m i n i n g  t h e  c o n s t r u c t i v e  a v e r a g e *
T h e  u s e  o f  t h e  a u t o m a t i c  g r o w t h  f  o r m u l a  w o u l d ,  h o w e v e r ,  b e  i n a p p r o p r i a t e  i n ,  
s u c h  a  c a s e *

T h e  r u l e  h a s ,  t h e r e f o r e ,  b e e n  a d o p t e d  t h a t  t h e  p r i n c i p l e s  o f  t h e  s p e c i a l  

r e l i e f  p r o v i s i o n s  m a y  b e  a p p l i e d  i n  t h e  c o m p u t a t i o n  o f  c o n s t r u c t i v e  b a s e  p e 
r i o d  n e t  in c o m e  i f  t h e  c a s e  w a r r a n t s  t h e i r  a p p l i c a t i o n ,  b u t  t h a t  n o  t a x p a y e r  
c o m in g  u n d e r  t h e  p r o v i s i o n s  o f  S e c t i o n  7 2 2  w i l l  b e  p e r m i t t e d  t o  a p p l y  t h e  
s p e c i a l  r e l i e f  p r o v i s i o n s  o f  S e c t i o n  713 a s  a  m a t t e r  o f  r i g h t .

I f  a b n o r m a l l y  p o o r  y e a r s  i n  t h e  t a x p a y e r ’ s  b a s e  p e r i o d  a r e  c o r r e c t e d  

u n d e r  S e c t i o n  7 2 2 ,  i t  i s  c o n t e m p l a t e d  t h a t  y e a r s  o f  a b n o r m a l l y  h i g h  e a r n 
i n g s  w i l l  l i k e w i s e  b e  r e v i s e d  a n d  c o r r e c t e d  i n  o r d e r  t o  d e t e r m i n e  t h e  f a i r  
a n d  j u s t  a m o u n t  o f  a  t a x p a y e r ’ s  e a r n i n g s *  A t  f i r s t  g l a n c e ,  t h i s  p o s i t i o n  

m a y  a p p e a r  t o  b e  i n c o n s i s t e n t  w i t h  t h e  i n t e n t  o f  C o n g r e s s  i n  e n a c t i n g  a  g e n 
e r a l  r e l i e f  p r o v i s i o n *  I t  i s  t r u e  t h a t  t a k e n  a s  a  w h o l e  g e n e r a l  r e l i e f  i s  
a  o n e - w a y  p r o p o s i t i o n *  X t  p r o v i d e s  a  h i g h e r  c r e d i t  f o r  t h o s e  t a x p a y e r s  

w h o s e  e a r n i n g s  w e r e  a b n o r m a l ^  d e p r e s s e d ,  b u t  i t  d o e s  n o t  r e d u c e  t h e  c r e d i t s  

o f  t h o s e  t a x p a y e r s  w h i c h  w e r e  a b n o r m a l l y  p r o s p e r o u s  d u r i n g  t h e  b a s e  p e r i o d *

H o w e v e r ,  t h e  r e l i e f  a f f o r d e d  b y  S e c t i o n  7 2 2  i s  s p e c i f i c a l l y  l i m i t e d  t o  
” a  f a i r  a n d  j u s t  a m o u n t  r e p r e s e n t i n g  n o r m a l  e a r n i n g s * »  C l e a r l y ,  n o  s u c h  

a m o u n t  c a n  b e  r e a c h e d  i f  a c c o u n t  i s  t a k e n  o n l y  o f  t h o s e  a b n o r m a l i t i e s  i n  t h e  
e x p e r i e n c e  o f  t h e  t a x p a y e r  w h i c h  h a d  t h e  e f f e c t  o f  r e d u c i n g  i t s  in c o m e *  T o  
i g n o r e  t h o s e  a b n o r m a l  c i r c u m s t a n c e s  w h i c h  t e n d e d  t o  i n c r e a s e  a c t u a l  b a s e  

p e r i o d  e a r n i n g s  w o u l d  b e  e q u i v a l e n t  t o  a l l o w i n g  a  t a x p a y e r  a n  e x c e s s - p r o f i t s  
c r e d i t  g r e a t e r  t h a n ,  a n  a m o u n t  r e p r e s e n t i n g  n o r m a l  e a r n i n g s *

( b )  A  s o m e w h a t  s i m i l a r  r e l a t i o n s h i p  e x i s t s  b e t w e e n  t h e  g e n e r a l  r e l i e f  
p r o v i s i o n s  a n d  t h e  s p e c i f i c  r e l i e f  p r o v i s i o n s  o f  s e c t i o n  7 1 1  ( b )  ( l ) .  I n  

t h e  l a t t e r  p r o v i s i o n s  C o n g r e s s  h a s  e n a c t e d  s p e c i f i c  r u l e s  t o  s c a l e  d o w n  

a b n o r m a l  o r  a b n o r m a l l y  l a r g e  b a s e  p e r i o d  d e d u c t i o n s  n o t  u s u a l l y '  e x p e r i e n c e d



b y  a  t a x p a y e r .  T h e s e  r u l e s  a r e  b a s e d  u p o n  t h e  r e l a t i o n s h i p  b e t w e e n  d e d u c t i o n s  
i n  a  p a r t i c u l a r  y e a r  w i t h  s u c h  d e d u c t i o n s  i n  t h e  p r e c e d i n g  f o u r  y e a r s .  I f  t h e  
d e d u c t i o n s  i n  a n y  o n e  y e a r  e x c e e d  125  p e r c e n t  o f  t h e  a v e r a g e  d e d u c t i o n s  i n  

I  o t h e r  y e a r s ,  t h e  d e d u c t i o n s  i n  t h e  u n u s u a l l y  l a r g e  y e a r  a r e  m e c h a n i c a l l y  r e ~

I  d u c e d  t o  1 2 5  p e r c e n t  o f  t h e  a v e r a g e .  A s  i n  t h e  c a s e  o f  t h e  r e l i e f  p r o v i s i o n s  

i  o f  s e c t i o n  7 X 3 3 'th e  a p p l i c a t i o n  o f  t h e  r e l i e f  p r o v i s i o n s  o f  s e c t i o n  7 1 1  m a y  

|  b e  u n j u s t i f i a b l e  i f  a  f a i r  a n d  J u s t  a m o u n t  r e p r e s e n t i n g  n o r m a l  e a r n i n g s  p r e -  
I  s u p p o s e s  t h e  a b s e n c e  o f  u n u s u a l  a n d  p e c u l i a r  e l e m e n t s .  T h e  r e l i e f  r u i e s i n  
|  s e c t i o n  7 1 1  c a n n o t  b e  u s e d  a s  a  m a t t e r  o f  r i g h t ,  b u t  m a y  b e  a p p l i e d  i n  p r i n -  
K e l p i e . i f  w a r r a n t e d  i n  d e t e r m i n i n g  n o r m a l  e a r n i n g s ,

( c )  I n  a d d i t i o n  t o  s e c t i o n  7 2 2 ,  w  h i c h  i s  d e s i g n e d  t o  c o r r e c t  t h e  e x -  
I  c e s s - p r o f i t s  c r e d i t ,  t h e  e x c e s s - p r o f i t s  t a x  l a w  c o n t a i n s  v a r i o u s  r e l i e f  p r o -  
I  v i s i o n s  w h i c n  m i t i g a t e  t h e  e f f e c t  o f  a b n o r m a l l y  l a r g e  in c o m e  d u r i n g  t h e  e x —
| | c e s s —p r o f i b s  t a x  p e r i o d .  T h u s ,  s e c t i o n  7 2 1  l e v e l s  o f f  a b n o r m a l l y  l a r g e  in c o m e  

|  i n  a n y  o n e  y e a r , o v e r  t h e  y e a r s  t o  w h i c h  s u c h  in c o m e  i s  a c t u a l l y  a t t r i b u t a b l e ,  

^ S e c t i o n  7 3 6  ( a )  p r o v i d e s  r e l i e f  f o r  t a x p a y e r s  o n  t h e  i n s t a l L m e n t  m e t h o d  o f .
I  a c c o u n t i n g  w h i c h  a r c  h i t  b y  a n t i - i n f l a t i o n a r y  r e g u l a t i o n s  t e n d i n g  t o  b u n c h  i n  
I  o n e  o r. t w o  y e a r s  in c o m e  w h i c h  n o r m a l l y  w o u l d  h a v e  s p r e a d  o v e r  s e v e r a l  y e a r s ,

P  S e c t i o n  7 3 6  ( b )  g r a n t s  a  m e a s u r e  o f  r e l i e f  t o  t a x p a y e r s  w h i c h  u n d e r  t h e  corn—

I  p l a t e d  c o n t r a c t  m e t h o d  o f  a c c o u n t i n g  m u s t  r e p o r t  i n  o n e  y e a r  in c o m e  f r o m  c o n 
i'. t r a c t s  i f i h i c h  m a y  h a v e  b e e n  i n  p r o g r e s s  o v e r  a  p e r i o d  o f  y e a r s ' .  T h e s e  s e c t i o n s  

I  a n d  s e c t i o n  7 2 2  a r e  c o m p l e m e n t a r y  r a t h e r  t h a n  m u t u a l l y  e x c l u s i v e ,  A s  s u c h  

I  b o t h  m a y  b e  u s e d  b y  t h e  t a x p a y e r .  C o n g r e s s  h a s  s p e c i f i c a l l y  s a i d ,  h o w e v e r *  
l t h a t  i n  t h e  c a s e  o f  I n s t a l l m e n t - b a s i s  t a x p a y e r s  t h e  b a s e  p e r i o d  s h a l l  n o t  b e  

i  r e c o m p u t e d  u n d e r  t h e  m e t h o d  o f  r e l i e f  p r o v i d e d  f o r  t h e  e x c e s s - p r o f i t s - t a x  
I  y e a r s $ c o n t r a r i w i s e ,  i n  t h e  c a s e  o f  l o n g - t e r m  c o n t r a c t  t a x p a y e r s  C o n g r e s s  h a s  

■ p r o v i d e d  t h a t  t h e  b a s e  p e r i o d  s h o u l d  b e  r e c o m p u t e d  u n d e r  t h e  a c c o u n t i n g  m e t h o d .  

I  p r o v i d e d  a s  r e l i e f  f o r  s u c h  t a x p a y e r s .  A l t h o u g h  t a x p a y e r s  u s i n g  t h e s e  r e l i e f  

• s e c t i o n s  m a y  a l s o  u s e  s e c t i o n  7 2 2  t o  c o r r e c t  a  b a s e  p e r i o d  i n a d e q u a c y ,  s e c t i o n  
i - 7 2 2  m a y  n o t  b e  u s e d  a s  a n  o b l i q u e  m e a n s  o f  a v o i d i n g  t h e s e  p r o v i s i o n s  t o  o b t a i n  
|  a  m o re  f a v o r a b l e  m e t h o d  o f  c o m p u t a t i o n ,

( d )  T h e  d e t e r m i n a t i o n  o f  T h a t  i s  e x c e s s i v e  a n d  d i s c r i m i n a t o r y  e x c e s s —
I  p r o f i t s  t a x a t i o n  f r o m - ' w h i c h  C o n g r e s s  i n t e n d e d  t o  r e l i e v e  c o r p o r a t i o n s  b y

I  S e c t i o n  7 2 2  i s  n o t  b a s e d  u p o n  t h e  c o n s i d e r a t i o n  t h a t  t h e  e x c e s s - p r o f i t s  t a x  
I '  c o n s u m e s  t o o  l a r g e  a  p o r t i o n  o f  t h e  t a x p a y e r ' s  t a x a b l e '  in c o m e  o r  u p o n  t h e  

|  c o n s i d e r a t i o n ^ t h a t  a  t a x p a y e r  p a y s  a  l a r g e r  p e r c e n t a g e  o f  - i t s  in c o m e  a s  t a x  
1 t h a n  a  c o m p e t i t o r ,  X t  i s  b a s e d  u p o n  a  f i n d i n g  o f  i n h e r e n t  i n e q u i t y  i n  t h e  

W t a x p a y e r ’ s  e x c e s s —p r o f i t s  c r e d i t ,  X t  i s  l o g i c a l  c o n s e q u e n c e , ;  t h e r e f o r e ,  t h a t  
I  r e l i e f  o b t a i n e d  i n  t h e  . f o r m  o f  a  c o n s t r u c t i v e  a v e r a g e  b a s e  p e r i o d  n e t  in c o m e  

I  m a y  b e  u s e d  i n  a  p r o p e r  c a s e  t o  c o m p u t e  a n  u n u s e d  e x c e s s - p r o f i t s  c r e d i t  f o r  

I  p u r p o s e s  o f  a  ' c a r r y - o v e r  o r  c a r r y - b a c k ,  a s  w e l l  a s  t o  d i m i n i s h  a  t a x  l i a b i l i t y  
|  f o r  a  p a r t i c u l a r  y e a r ,

^  I n  t h i s  c o n n e c t i o n ,  a n  a p p l i c a t i o n  f o r  r e l i e f  n e e d  n o t  b e  f i l e d  f o r  t h e  
|  t a x a b l e  y e a r  f r o m  w h i c h  i t  i s  d e s i r e d  t o  c a r r y  o v e r  a n  u n u s e d  e x c e s s - p r o f i t s  

7  c r e d i t  b a s e d j i p o n  t h e  c o n s t r u c t i v e  a v e r a g e  b a s e  p e r i o d  n e t  i n c o m e ,  A  t i m e l y  .
; a p p l i c a t i o n  f i l e d  f o r  t l i e  y e a r  t o  w h i c h  t h e  c a r r y - o v e r  i s  t o  b e  a p p l i e d  i s  
; s u f f i c i e n t ,
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( e )  C o r p o r a t i o n s  c o m p r i s i n g  a n  a f f i l i a t e d  g r o u p  h a v e  t h e  p r i v i l e g e  o f  
m a k in g  c o n s o l i d a t e d  in c o m e  a n d  e x c e s s - p r o f i t s  t a x  r e t u r n s .  T h e  c o n s o l i d a t e d  

r e t u r n s  r e g u l a t i o n s  p r o v i d e  c e r t a i n  p r i n c i p l e s  o f  a c c o u n t i n g  w h i c h  v i e w  t h e  
g r o u p ,  g e n e r a l l y ,  a s  a  b u s i n e s s  u n i t .  C o n s e q u e n t l y ,  a n y  r e l i e f  r e q u e s t e d

b y  t h e  g r o u p  m u s t  d e p e n d  u p o n  w h e t h e r  s u c h  g r o u p ,  a s  i t  e x i s t e d  d u r i n g  a n y  

e x c e s s - p r o f i t s  t a x  y e a r ,  s a t i s f i e d  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  S e c t i o n  7 2 2 .

( f )  I t  w o u l d  b e  a  u s e l e s s  b u r d e n  b o t h  u p o n  a  t a x p a y e r  a n d  t h e  G o v e r n 
m e n t  t o  c o m p e l  n e w  a p p l i c a t i o n s  f o r  r e l i e f  a n d  r e e x a m i n a t i o n  o f  c a s e s  a f t e r ' ; 
a  c o n s t r u c t i v e  a v e r a g e  b a s e  p e r i o d  n e t  in c o m e  h a s  f i n a l l y  b e e n  d e t e r m i n e d  f o r  

t h e  t a x p a y e r .  T h e  r e g u l a t i o n s ,  t h e r e f o r e ,  p r o v i d e ,  a s  d i d  t h e  r e g u l a t i o n s  

u n d e r  S e c t i o n  7 2 2  . p r i o r  t o  i t s  a m e n d m e n t ,  t h a t  i n  c e r t a i n  i n s t a n c e s  a  c o n 

s t r u c t i v e  a v e r a g e  b a s e  p e r i o d  n e t  in c o m e  e s t a b l i s h e d  f o r  a  t a x p a y e r  m a y  b e  
u s e d  i n  s u b s e q u e n t  y e a r s  w i t h o u t  H ie  n e c e s s i t y  o f  a d d i t i o n a l  a p p l i c a t i o n s .
T h i s  d o e s  n o t  m e a n  t h a t  a n y  e r r o r  i n c u r r e d  m a y  n o t  b e  c o r r e c t e d  i n  a  s u b s e 

q u e n t  y e a r  t h r o u g h  a  r e e x a m i n a t i o n .  S i n c e  t i r e  t h e o r y  o f  S e c t i o n  7 2 2  i s  t o  

e s t a b l i s h  a  f a i r  s t a n d a r d  b a s e d  u p o n  t h e  c u r r e n t  c h a r a c t e r  o f  a  t a x p a y e r  i n  

th e ^  f r a m e w o r k  o f  c e r t a i n  b a s e  p e r i o d  c o n d i t i o n s ,  a  c o n s t r u c t i v e  a v e r a g e  b a s e  
p e r i o d  n e t  in c o m e  d e t e r m i n e d  w i t h  r e s p e c t  t o  a  t a x p a y e r  c a n n o t  b e  u s e d  i f
t h e  c h a r a c t e r  o f  s u c h  t a x p a y e r  h a s  c h a n g e d .  T h u s ,  i f  t h e r e  h a s  b e e n  a n y  

c h a n g e  i n  a n  a f f i l i a t e d  g r o u p  m a k in g  a  c o n s o l i d a t e d  r e t u r n ,  t h e  n e w  g r o u p  

m u s t  b e  e x a m in e d  t o  d e t e r m i n e  w h e t h e r  i t  s a t i s f i e s  t h e  r e q u i r e m e n t s  f o r  r e 

l i e f .  L i k e w i s e ,  i f  a  S u p p l e m e n t  A  t r a n s a c t i o n  h a s  o c c u r r e d ,  t h e  n a t u r e  o f  

t h e  b a s e  p e r i o d  e x p e r i e n c e  o f  t h e  a c q u i r i n g  c o r p o r a t i o n  m u s t  b e  a n a l y z e d '  t o  
a s c e r t a i n  w h e t h e r  i t  i s  e n t i t l e d  t o  r e l i e f .

A l l  o f  y o u  a r e ,  m o s t  n a t u r a l l y ,  i n t e r e s t e d  i n  k n o w in g  how  S e c t i o n  7 2 2  
w i l l  b e  a p p l i e d  i n  t h e  c a s e  o f  p a r t i c u l a r  t a x p a y e r s .  I n  t h e  n a t u r e  o f  t h e  

c a s e ,  » i t  i s  p r a c t i c a l l y  i m p o s s i b l e  i n  l a y i n g  dow n a  g e n e r a l  r u l e  t o  a n 

t i c i p a t e  a n d  p r o v i d e  i n  s p e c i f i c  t e r m s  f o r  e v e r y  c a s e . " l /  .»The p r o c e s s  
o f  i n c l u s i o n  a n d  e x c l u s i o n ,  s o  o f t e n  a p p l i e d  i n  d e v e l o p i n g  a  r u l e ,  c a n n o t  
e n d  w i t h  i t s  f i r s t  e n u n c i a t i o n $ t h e r e  m u s t  b e  so m e  r e s o f t  t o  t h e  t r i a l —a n d — 
e r r o r  m e t h o d . "  2 /  I  h a v e  d e f i n e d  b r o a d l y  so m e  o f  t h e  t e r m s  i n  w h i c h  C o n g r e s s  

h a s  e x p r e s s e d  i t s  i n t e n t  t o  p r e v e n t  h a r d s h i p s  f r o m  a r i s i n g  u n d e r  t h e  e x c e s s -  

p r o f i t s  t a x  l a w .  To u s e  t h e  l a n g u a g e  o f  J u s t i c e  C a r d o z o ,  " D e f i n i t i o n s  m o re  
p r e c i s e  m u s t  a b i d e  t h e  w is d o m  o f  t h e  f u t u r e . "  j /

h n  y o u r  p r a c t i c e  o f  a c c o u n t i n g  y o u  a r e  c o n c e r n e d  w i t h  t h e  i n t e r e s t s  o f  
p a r t i c u l a r  t a x p a y e r s .  B u t  t h e  i n t e r e s t  o f  t a x p a y e r s  c a n  e x t e n d  b e y o n d  t h e  
im m e d ia t e  c a s e $  i n d e e d ,  e v e r y  c a s e ,  h a s  n o t  o n l y  i t s  im m e d ia t e  p a r t i c u l a r  

a s p e c t s ,  b u t  i t s ’ l o n g - r a n g e  g e n e r a l  i m p l i c a t i o n s .  T h e ' i n t e r e s t  o f  n o  p a r t i c u l a r1/2/2/
9 ^ *  G ° r f ° h  V» F o x ,  2 7 4  U . S .  6 0 3 ,  6 0 7  ( 1 9 2 7 )  ( n o n t a x ) ;  S t e w a r d  M a c h in e  C o .  v .  
D a v i s ,  3 0 1  U .- S .  $ 4 8 ,  5 9 1  ( 1 9 3 7 )  ( s o c i a l  s e c u r i t y  t a x ) .  ’ '

B r a n d e i s ,  J . ,  d i s s e n t i n g  i n  Y f a s h i n g t o n  v .  D a w s o n  £  C o . . 2 6 4  U . S .  2 1 9 ,  2 3 6  

( 1 9 2 4 )  ( n o n t a x ) .  C f .  B l a c k ,  J v , , c o n c u r r i n g  i n  H e l v e r i n g  v .  G e r h a r d t .  1 0 A '
U . S .  4 0 5 ,  4 2 5  ( 1 9 3 8 )  ( i . t . ) .  --------- n  ...........— ~

S t e w a r d  M a c h in e  C o .  v .  D a v i s . 3 0 1  U . S .  548 ,  5 9 1  ( 1 9 3 7 ) .
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taxpayer in the specific application of general relief should be placed ahead 
of its fair administration in the interests of all taxpayers* Abuse of the 
statute would undoubtedly result in drastic modification» Eveiyone will 
remember the abuse of the cognate sections of the 1918 Act. Accordingly,
I hope that in your preoccupation with the cases of particular taxpayers, 
you will not lose sight of the principles which must govern the administration 
of general relief if the excess-profits tax is to function as an effective instrument of war taxation.
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of saving part of everything they got, of hearing hardships, and growing tough and strong from bearing them.We are going back to the virtues of our forefathers, to the fearlessness and singleness of purpose, the sheer which turned the unknown wilderness into thisgreat nation. The pioneer tradition is  our national heritage. The tradition of accomplishing the things we set out to doin spite of h ell and high w ; ’ s in our blood, bredin our bone as Americans 1 * • We’ve done i t  before and we’ l l  do i t  again. And God help the Fuehrer or the Duce who thinks we cannot, or w ill not!
qQq-



xaThese millions of devoted citizens now so active in the prosecution of their common purpose must not and w ill not lose their interest in public a ffa irs and retire into their former seclusion when this war ends. I predict with
monotonous and sometimes unpleasant volunteer war tasks now represent the biggest things in their lives w ill not, when the war ends, abandon their Interests in the affairs of their country, State, county, or c ity .A ll over America today men and women are rededicating
women who settled your State were pioneers who fought their way aoross the mountains, beat o ff the Indians, cleared the forest by hand, won their land and formed their State the

themselves to the ideals of their

hard way. They learned the lesson of using what they had,



-  1?  -our A llies  * Armies may be well supplied*The inconveniences of rationing are being accepted in ^
s? *  79Uu*̂ / 3 hjia sp irit of equal sacrifice, -measure-driving

s' — with pleasure. In every phase of war activitythe American people are demonstrating their loyalty andfaith  in their Government. They are proving by deeds that the men and women of this Nation are united to preserve untarnished those things for which this America stands.Such a record is an inspiring demonstration of democracy at work. It  carries with it  a promise of great things for the future.- These millions of unselfish, unsung, unpublicizedvolunteer public servants have not onljf found ways in which
g rto help their Hation win this war. They have also discoveredthe value of participating In a public cause for the common

good.



- 16are serving as volunteer speakers and salesmen to spur the sale of War Bonds. They are raising tons of needed food on farms and in Victory gardens. They are salvaging endless tons of strategic materials. They are serving as voluntary air raid wardens, plane spotters, ambulance drivers; in canteens and recreation centers, in U.S.O. and Red Cross Service centers. They are donating their blood to save the wounded, rolling bandages, knitting sweaters, and serving as nurses' aides in the hospitals. In a thousand different ways they are meeting the challenge of total war as Americans — forgetting personal interests in their determination to serve home and country in every possible way.The American people are w illingly sacrificing theirpersonal com are doing without automobiles andtir e s , without sugar, without coffee — that our Armies and



m IS  mtheir pay envelope every week la  the year for the purchaseof War Over 50 H ll io n  people have becosae investor«In War Bonis. These savings constitute the greatest th rift program that the world has ever seen* I believe that the spread throughout the country of this practice of th rift contains tremendous social, economic and p o litica l implications for our national future.The most convincing evidence of the revitalisation of democracy, however, is to be found in the daily lives of 138 million people in every city  and town and hamlet in this nation today* A ll over America men and women are doing things that they never dreamed of doing before* They are giving generously of their time and effort to the Nation’ s service outside of working hours* They are performing thankless tasks on the draft and rationing bmrdaTl^^



- 14for war purposes, i t  is  absolutely impossible for civiliansto obtain more goods — to increase their standard of living —no matter how much pay they may have in their pockets* Pointout to them the plain eoonomic horse-sense of saving now, sothat after the war they may enjoy the things which they simply
— 7 (jX?cannot get now at any price, f rmce they appreciate the magnitude of our financial problems, onco you explain to them thehorrors of in flatio n , I am convinced they w ill rise to theoccasion as the American people always have risen when they have learned that either their Hation or their own securityis  in peril*In my opinion America w ill emerge from this war astronger democracy than when she entered it*Ten years ago, in December 193S, there were over25 million people in over 7 m illion households dependent upon work projects or direct relief* In contrast today2G m illion people are setting aside a substantial part of j



b

nw
m «•

Some of you nay feel that the passage of a 20 percent withholding tax nay reduce the necessity for maintaining theV •sal« of War Bonds* Nothing could he further from the truth*The Government1s war expenditures are increasing from day to we w ill he spending 96 oents out of every dollar for war purposes* In the year which w ill start July 1st next, total Government expenditures are estimated at 109 b illio n  dollars. The estimate of tax revenues under existing tax laws Is 35 b illio n  dollars*\ 3W'“'the* C O i t t g r e s S " " / j taxes tl^~fhsre w ill s t i l l  remain SBrbilllon dollars^whleh w ill have to bo financed by loans from the Amerioan people. Obviously, we oust attract to Federal Investment every dollar Ifce- Amerioan pw*̂ 4e earn in excess of their liv in g  requirements, The regular purchase of War Bonds must be continued.For its  war financing, the Treasury counts upon both taxes and bonds in increasing amounts.Urge your people, therefore, to keep on buying War Bonds regularly every payday, to participate in the payroll a llo tment plan at their places of employment. Point out to them the unpleasant but simple truth that in these war times, when over one-half of the produot of our industry is  going
>-4
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this Nation some 60 m illion people/rd litve4 incomes and are prospective purchasers of fa r  hands* We know from experience that there is  no substitute for personal face-to-face approach. They must be talked to Individually. A friendly talk with a man is  worth reams of advertising copy and impersonal\<s>publicity«)We are counting upon you to shoulder a great part of this job — as mm  with multiple contacts, men whosee each day many people with funds to invest*We must en list your continuing and unflagging help* Youstand at the center of the economic l i f e  of your communities.You know the people who have money to invest* People lookto you for sound judgment and good advice* Your words commandrespect* You are the leaders to induce the individual people

D-4
of your communities to buy War Bonds, to buy War Bonds with a l l  their income beyond the necessities of life *



11 -individual citizens. That is where you gentlemen come into tha ploture. Bar# you oan render your nation a v ita l aarvioa as no othar group of man in ¿morloa oan. You hava already aarved manfully, given generously of your time and work. You have sold far Bonds without any compensation from tha GovarrmentT^^u hava assigned to that task thousands of your employees. You have introduced Savings Bonds Departments, bond windows, and Viotory Club Plana — involving apodal bookkeeping, special accounting devices, additional expense. You have promoted the War Bond Program in your advartising and at your own expense. We are truly and deeply grateful to you.
lad yet we are asking you to carry on your efforts even further* For there I® a job to bo done which I® so big that volunteer workers alone can hardly be expected to do It* In

D~4



in ci reckless and fru itle ss  attempt to preserve conventional standards of living* This must not be allowed to happen.While rationing and price control are largely responsible
rOpt*y,for these huge involuntary savings, the ccntinuWsucces® of these administrative controls may very well depend on

into savings that iH H y  represents willingness/j4 ^ d *te rmlnatlon to foregd present consumption for future consumption.It  is  our job yours and ours — to see that ear increasingly large proportion of the lation*® huge, liquid savings finds safe, non-Inflationary investment| that it  he employed advantageously in the furtherance of the war effort, Instead'-of--'harmfully to foi ^ pressure against price ceiling®and add to the threat of a serious inflation#Such a mobilisation of our individual purchasing power, 
to be successful, must get right down to the level of the



■m ||i •m
of individuals — a putting aside of income for a rainy day, or for a now homo, or for Johnny's collage education* Ho, a large part of the saving« nm taking plaoe 1« purely automatic, purely unintended* The savings arise from the fa ct that price control, rationing, the shortage of durable consumers1 goods, and the excess of people#§ actual income over their anticipated Income have left^people w illy -n illy  with more money than they know what to do with*It  is  precisely because these savings have not grownout of a voluntary desire to sav#J\ out of a determination to

N-    .... ■set aside^ome what may, a fixed proportion of one, s income week-In and week-out, that they constitute a source of potential danger* For when goods1 shortages became even more acute than they are today, as Inevitably they w ill ,this type of savings is  in danger of being frittered away



athey lit before* /From 1941 to 1942 individual savings shot up from approximately 10 b illio n  dollars to 28 b illion
- * v  t‘-A * L̂̂ AjSCf*- »■■ *  /dollars, and this year, as I  have already pointed o u t la y  lags

Ctf-4. f ’by individuals w ill skyrocket to 45 billions* jTlmiin lissuhBim fjjUjaas, however, teiriftiwet a sufficient proportion of these savings in War Bonds. We are not absorbing a large enough proportion of these savings in Government securities.Some people have blithely assumed that savings, in and of themselves, constitute a sufficient obstacle to in flatio n . I beg to disagree. Because of the widespread misunderstanding on this point, i t  might be helpful to examine a l i t t l e  more closely the nature of wartism  savings. /
(/6J Wueh of the savings taking place today is  in a highly liquid form — in the form of commaroial bank deposits, currency In hand or in the sock. What is  more, much of thesavings represents in no sense a voluntary^ act on the partD-4



income of the American people from a l l  source® this yeari< Dw ill be sore thing like 185 b illio n  dollars* I f  we deduct from this national income figure of 135 b illio n  dollars, the fifte e n  billion® which we w ill pay in direct federal, state, and local personal taxes, we American® in 1943 w ill have about 120 b illio n  dollars at our disposal. How are we going to use that money? Well, there w ill be about 75 b illio n  dollars worth of goods and services which we can buy at present prices* The difference between 75 b illio n  dollars worth of goods and services and 120 b illio n  dollar® of
Cts*su*-purchasing power is  45 b illio n  dollars• fiai'rjwR /]rl increase In taxes;or a wau werorirlw I  jreqiwwi»1

yA
\fo-ff-an-jM' id U iviffl j-rio« rip t tht* 45 b illio n  dollars is the

f ~ - f t ̂amount 1hp* toericanjSto^fc wil^Mave in 1948«-There iss no fa ilu re . It  should be clear, of savings in the United States. The American people are saving more than



would add to the Government1s cost of prosecuting the war,and cause serious economic disorder now and in the future.im  b illio n  mtm feöürSd m illion dollars is a lot of A9 I 'money for the men and women of America to subscribe. But it  is not enough — not nearly enough.At this point many of you my says *1*11, aren't you asking too much? After a l l ,  i t  isn 't  possible to squeeze blood out of a turnip. Perhaps the American people have purchased bonds to the lim it of their capacity?1*¡The answer to this is  simples We have a long way, a very long way, to go before we come close to reaching capacity. There are huge savings available for investment in War Bonds. Let us see why.When we produce munitions or peace-time goods or anything e lse , we likewise produce incomes* Every dollar of production is  matched by a dollar of income. How the total
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0'£*U~*-+jIndividual purchaser »* AWe did not divert to investment inAJL+j£%JU*KlJWar Bonds enough of̂  current income which is  burning holes

&Jt ik >^tduU ̂  ** **> >lA
l^ t  b * f J L  t^UJ? t C r  u ^ Xin our American pockets* .Out of the l i / b illio n  dollars ox securities sold, <*€? } 2 >-*« \%il b illio n , -S09- million dollaro, or percent of the total, represented aeouritiea porohaaed by in d irid u ala^ ^ rty  (SheFand one-i b illio n  dollars, which is percent of theto ta l, represented the purchase of the peoplef s bond, the

yt/jL 3++~ru**c£ ^cXZu>-&t^V 4 0 % Y) 4 t̂«uSeries E War Savings Bond*"  ̂ & Î /uû c 4 r ^\  ' 7 1It would be M ltr-for me to(K thfit fact a n  know that until we
0̂ Ĥ*~A'jL&raise a great deal more of our funds fro® current inooae*our financial mobilisation w ill not be complete or fu llyeffective* Until we do so, the whole structure of price Incontrol is  in danger, we run the risk of an inflation which



-  4 -For through democratic means, In those three weeks, we, the people of the United States, raised a sum of money that Germany, Italy  and Japan could not raise even through plunder and stealing and outright confiscation. This is  very bad news for the Axis, because it  is just one more proof of the iron purpose of America, and the physical a b ility  of America, to fight this war through to a complete victory; no matter what the cost may be, no matter what sacrifices we must make in our way of l i f e .
Nation’ s over-all objective, there is ,  nevertheless, one particular in which there is a great deal of room for improve-
more than met our objective in regard to the amount of money

successful as the Second War Loan was in meeting the

ment. In raising the tremendous sum of ls/ b ijlio n  dollars we

ofyanay — Wo did not ooll enough-bondo -te



1

amounted to over 100 m illion dollars• You exceeded jour quota by the generous margin of 65 percent, which is con* siderably better than the national average.Much of this success can be attributed directly to you gentlemen.-fersenally. -Hot only ftld-jcu du your pSFi^in purchasing securities for the account of your banks, but you gave invaluable personal service in the all-important matter of sellin g these Government securities to individual 
investors.|

^̂ 0̂0,0,0000— W|*ini*,l"T— J*̂***M— "•'*"•You have played your part extremely w ell. In thisfighting engagement on the hone front, and I an happy that•\i t  fa lls  to rae to bring you a richly merited "Well Donel*la  the country as a whole we set out to raise 13 billion dollars. We raised l^ b i l l lo n  38© m illion dollars — thus
exoeedlng our goal by 40 percent« As SecretaryMorganthau said, i t  was a demonstration of democracy at work,}«*4
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fila* 4t<*™+*,pygp&g»8. I nwai. to pay ay respects «tea to your very able ACongressman and my very good friend, the Honorable Jere Cooper. As a member of the Ways and Means Committee of the House of Representatives, he has played a v ita l part in the framing of our nation’ s wartime financial program. Uobody has worked harder, nobody has given more unselfishly to the country’ s welfare than J$re Cooper.I am happy that this meeting of yours comes at just this time, for i t  gives me an opportunity to express to you at first-hand the Federal Treasury’ s thanks for the great assistance you bankers of Tennessee rendered in making theSecond War Loan such a great success.The fin al figures indicate that Tennessee did its  part w ell. Total sales in your State of Government securities



It  is a real honor for an/ member of the Federal Government to speak in this State. Tennessee hag don© morethan her fa ir  share to supply tough-minded, strong-principled, clear-visioned men to help guide this Nation. But never, in my opinion, have you provided the Nation with a more distinguished public servant at a time when greatness was desperately needed than now in giving us our eminent, respected and well-loved Secretary of State, Cordell Hull.His integrity, his fearlessness, his stern sense of justice,have made him a tower of strength in our Nation*s war crisis;and his enlightened vision gives bright promise of a sane,enduring peace after the war is won.It  Is a pleasure, also, to come to this home State oftwo such distinguished statesmen as Senators McKeller and Stewart. They are living up to the best traditions of Tennessee men in the Senate.yIn the House of Representatives, Congressmen Courtney, Davis, Gore, Jennings, Kefauver, McCord, Murray, Priest andReese are carrying on for you and for the nation in a manner D-4 worthy of your heritage.
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V
TREASURY DEPARTMENT 

Washington

(The fo llo w ing address by Jolin L . S u lliv a n , A ssista n t Secretary  
o f the Treasury, before the Tennessee Bankers A ssociation  a t  
Chattanooga, Tennessee, is  scheduled fo r  delivery a t  C:00 F* M ,, 
Eastern liar Time, Tuesday.- Hay 11, 194.3, and i s  fo r  release a t  
that tim e«)

Xt i s  a r e a l honor fo r  any member o f  the Federal Government to speak 
in th is  State* ' Tennessee has done more than her f a i r  share to supply 
tough-minded, strong-p rincipled ', cle a r-v isio n e d  men to help guide th is  
Nation* But never, in  my opinion, have you provided the Nation with a more 
distinguished p u b lic servant at a time when greatness was desperately  
needed than now in  giving us our eminent, respected and w ell-lo ved  
Secretary o f S ta t e , Co rdell 'H ull. His in t e g r it y , h is  fe a rle s sn e s s, his  
stern sense o f ju s t ic e , have made him a tower o f strength in our N ation ’ s 
war c r is is |  and h is enlightened v isio n  gives b righ t promise o f a sane, 
enduring peace a fte r  the war i s  won•

I t  i s  a pleasure, a ls o , to come to t h is  home S ta te  o f two such d is
tinguished statesmen as Senators Lie ¡Cellar and Stewart# They arc l iv in g  
up to the best tra d itio n s o f  Tennessee men in  the Senate.

In the House o f Representatives, Congressmen Courtney, D avis, Gore, 
.Jennings, Kefauver, McCord, -Murray, P rie s t and.Reese are carrying oft fo r  
you and fo r  the nation in  a. manner Worthy your heritage*

I  also wish to pay my respects to your very able Congressman and my 
very good fr ie n d , the Honorable Jore Cooper* As a member o f  the ¿ays and 
Means Committee o f the House o f R epresentatives, he has played a v i t a l
part in  the framing o f our N ation ’ s wartime fin a n c ia l program. ..Nobody
has worked harder, nobody has given more u n s e lfis h ly  to the eountryTSu- 
welfare than Jore Cooper*

I  am happy that th is  meeting o f yours comes at ju st th is  tim e, fo r  
i t  gives me an opportunity to express to you a t  firs t-h a n d  the Federal 
Treasury’ s thanks fo r the great assistance you bankers o f Tonnessee render
ed in  making the Second h tr  Loan >uch a great su ccess.

The f i n a l  fig u re s indicate th at Tennessee did i t s  part w e ll. Total 
sales in  your S ta te  o f Government se cu ritie s  amounted to over 100 m illio n  
d o lla rs . You exceeded your quota by the generous margin o f ¿5 percent, 
which i s  considerably bettor than the national average.

Much o f  t h is  success can bo attrib u ted  d ir e c tly  to you gentlemen.
You did your part n o t.o n ly  in  purchasing se cu ritie s  fo r  the account o f  
your banks, but you gave invaluable personal service in  the all-im portant  
matter o f s e llin g  those Government se cu ritie s  to in d iv id u a l in v e sto rs .

-— t
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You have played your part extremely w e ll, in  th is  fig h tin g  engage
ment on the home fr o n t, and I  am happy that i t  f a l l s  to me to bring you 
a r ic h ly  merited " h e ll  Done!"

In the country as a whole vie set out to ra ise  13 b il l io n  d o lla r s ,
¥e raised  IBy b i l l io n  d o lla rs —  thus exceeding our goal by 4*0 percent.
As Secretary Morgenthau s a id , i t  was a demonstration o f democracy a t  work, 
For through democratic means, in  those three weeks, we, the people o f the 
United S t a t e s , raised  a sum o f  money th at Germany, I t a ly  and Japan could 
not ra ise  even through plunder and s te a lin g  and o u trigh t co n fis ca tio n ,
This i s  very bad news fo r  the A x is , because i t  is  ju s t  one more proof o f  
the iron purpose o f  Am erica, and the p h ysical a b i l i t y  o f America", to  f ig h t  
t h is  war through to a complete v ic to r y ; no matter what the cost may be, 
no matter what s a c r if ic e s  we must make in  our way of l i f e .

But su cce ssfu l as the Second Vfar Loan was in  meeting the N atio n ’ s 
o v e r -a ll  o b je c tiv e , there I s ,  n ev erth ele ss, one p a rtic u la r  in  which there  
i s  a great deal o f  room fo r  improvement. In r a is in g  the tremendous sum 
o f IB '2 b i l l io n  d o lla rs we more than mot our o b je ctive  in regard to the 
amount o f money immediately needed. Had more o f  t h is  sum come from in 
d iv id u als wo would have been oven b e tte r  p leased . O bviously, wo did not 
d iv e rt to investment in  War Bonds enough o f the r e s tle s s  current income 
which is  burning holes in  our American pockets. But the next drive w ill  
see us b e tte r organized, which we hope w ill  r e s u lt  in  a su b sta n tia l in 
crease from in d iv id u a l in vestors*

Out o f the 2.8-J b i l l io n  d o lla rs o f  s e c u r itie s  so ld , 3 b i l l i o n ,  300 
m illio n  d o lla r s , or IS percent o f the t o t a l ,  represented s e c u r itie s  pur
chased by in d iv id u a ls . Nearly one and o n e -h a lf b il l io n  d o lla r s , which 
i s  S percent o f the t o t a l ,  represented the purchase o f the people’ s bond, 
the S e rie s E War Savings Bond, Thus, ailthough the amount a c tu a lly  raised  
from in d iv id u als represents 4*0 percent o f the' o rig in a l quota o f S b i l l io n  
to be raised  from non-banking sources, nevertheless we a l l  know th at u n t il  
we ra ise  a great deal more o f our funds from current income o f in d iv id u a ls  
our fin a n c ia l  m obilization w i l l  not bo complete or f u l l y  e f fe c t iv e . U n til  
we do so , the whole structure o f price control i s  in  danger, we run the 
r is k  o f an in fla t io n  which would a.dd to the Government’ s co st o f prosecut
ing the war, and cause serious economic disorder now and in  the future#

Three b il l io n  300 m illio n  d o lla rs i s  a l o t  o f money fo r  the men and 
women o f America to su bscribe. But i t  i s  not enough -— not n early enough.

At th is  point many o f  you may say: "W ell, aren ’ t  you asking too 
much? A fte r  a l l ,  i t  i s n ’ t  p o ssib le to squeeze blood out o f  a tu rn ip . Per
haps the American people have purchased bonds to the lim it  o f  th eir  
capacity?"
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ihe answer to th is  i s  simple î YJc  have a long way, a very long wav, 
to go before we coino close to reaching c a p a city , there arc huge saving» 1 
a v a ila b le  fo r  investment in  War Bonds* Let us see why.

When we produce munitions or peace-time goods or anything- e ls e , wo 
lik ew ise produce incom es. Every dollar o f production i s  matched by a dol 
lo.rv o f  income. Wow the t o t a l  income o f the American people from a i l  
sources th is  year w ill  be something l ik e  135 b i l l io n  d o lla r s . If we 
deduct from th is  n atio n a l income fig u r e  o f 135 b i l l io n  d o lla r s , the 
f i f t e e n  b il l io n s  which we w i l l  pay in  d ire ct fe d e r a l, s t a t e , and lo c a l  
personal^taxes, we Americans Jn  1943 w ill  have about .120 b i l l io n  d o lla rs  
a t our disposal,^ How are wo fo in g  to u s e  th at money? W e ll, there w ill  
be about 75 b il l io n  d o lla rs worth o f goods and services which v/e can buy 
8-t present p r ic e s . The d ifferen ce between 75 b il l io n  d o lla rs worth of 
goods and se rvices and 120 b i l l i o n  d o lla rs o f purchasing power is  45 
b illio n ^  d o lla r s . Without an increase in  taxes a c tu a lly 'p a id  th is  year  
45 b il l io n  d o lla rs i s  the amount American in d iv id u a ls w i l l  c ith e r  save 
in  1943, or squander away in  an in fla tio n a r y  p rice r i s e .

There i s  no fa i lu r e , i t .  should be c le a r , o f savings in  the United • 
S ta t e s . The American people are saving more than they'ever did b efo re. 
From 1941 to 194-2 in d iv id u a l savings shot u p  from approximately 10 b i l 
lio n  d o lla rs  to 25 b i l l io n  d o lla r s , and t h is  y e a r , a s - X have already  
pointed o u t, without a d d itio n a l taxes or price increases savings by 
in d iv id u a ls id .l l  skyrocket to 45 b i l l i o n s ;  V/c* have-not y e t 1 in ve sted , 
however, â  s u ff ic ie n t  proportion o f these savings in War Bonds. Vie are 
not absQ.roing.fi large enough proportion o f  these savings -in Government 
s e c u r it ie s ,

Some people have b lit h e ly  assumed th at sa vin gs, in  and o f themselves 
co n stitu te  a s u ff ic ie n t  o b stacle to in f l a t io n , I  bçg to disagree* Be- * 
cause o f the widespread misunderstanding on th is  p o in t, i t  id  girt : bo help
f u l  to examine a. 15.x.tie more c lo se ly  the nature o f wartime savings*

ïiuch o f the savings taking place today i s  in  a. h ig h ly  liq u id  form—  
in  the ,form o f commercial bank d e p o sits, currency in hand* o r .in  the sock. 

W/hat i s  more, much o f the savings represents in-no sense a voluntary  
pi emedibated a ct bn tn c part ox in d ivid u als — a. n u ttin g aside o f income
fo r  a rain y day, or fo r  a new home, or fo r  Johnny’ s co lle ge education.
No, a la rge part o f  the savings now taking place i s  purely autom atic, '

purely unintended. The savings a r is e  from the fa c t  th at p rice control- S ,

ra tio n in g , the shortage o f  durable consumers’ goods, and the excess ofo- 
peop le’ s^ actu al income over th e ir  .an ticip ated  income have l e f t  many 
people w i l l y - n i l l y  w ith more money than they know what to do w ith /

I t  i s  pr e cl's ely  b c eau s e. these sa vin gs hr ve no t  gr own out- o f  
a voluntary desire to save sy ste m a tic a lly , out o f  a determination to  set 
set aside and keep a s id e , come what may, a fix e d  proportion o f one’ s
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income week-in and wo ok—out ,  th a t they co n stitu te  a source o f  p o te n tia l  
danger* For when goods1 shortages become even more acute than they are 
tod ay, as in e v ita b ly  they w i l l ,  t h is  type o f savings i s  in  danger o f be
ing fr it t e r e d  away in  a reck less and fr u it le s s  attempt to preserve con
ven tio n al standards o f liv in g *  This must not be allowed to happen*

While ratio n in g and p rice co n tro l arc la r g e ly  responsible fo r  these  
huge involuntary sa vin gs, the continuing success o f these adm inistrative  
controls may very w ell depend on our a b i l i t y  to convert such savings in to  
voluntary long-term  sa vin gs, in to  savings th at represent not only a w i l l 
ingness but a determination to forego present consumption fo r  fu ture con
sumption*

I t  is  our job —  yours and ours —  to see th at an in cre a sin g ly  large  
proportion o f the. Nation *s huge, liq u id  savings fin d s  s a fe , n o n -in fla tio n -  
ary investment5 th a t i t  be employed advantageously in  the furtherance o f  
the war e f f o r t ,  is o la te d  so th a t i t  cannot create xjressuro again st price  
c e ilin g s  and add to the th reat o f a serious in fla tio n *

Such a m ob ilization  o f  our In d iv id u a l purchasing power, to. be suc
c e s s fu l, must get r ig h t down 'bo the le v e l o f  the in d iv id u a l c itiz e n s *
That i s  where you gentlemen come in to the p ic tu r e . Here you can render 
your nation a v i t a l  service as no other group o f men in  America: can* You 
have already served m anfully, given generously o f  your time and work*
You have sold War Bonds without any compensation from the Government*
You have assigned to th a t task thousands of your employees. You have 
introduced Savings Bonds Departments, bond windows, and V icto ry  Club Plans—  
in vo lv in g sp e c ia l bookkeeping, sp e c ia l accounting d e vices, ad d itio n a l ex
pense. You have promoted the War Bond Program in  your ad ve rtisin g and at  
your own expense* We are tr u ly  and deeply g r a te fu l to you*

And y e t we are asking you to carry on your e ffo r ts  even further*
For there i s  a job to be done which i s  so b ig  th a t non-professional v o l
unteer, workers alone can hardly be expected to do i t *  In  th is  Nation  
some 60 m illio n  people are now receiv in g incomes and are prospective pur
chasers o f  War Bonds. We know from experience th at there is  no su b stitu te  
fo r  personal fa c e -to -fa c e  approach* They must be talked to in d iv id u a lly ,
A fr ie n d ly  ta lk  w ith a man i s  worth, roams o f ad vertisin g copy and impersonal 
p u b lic ity *  We are counting upon you to shoulder a great part o f  t h is  job—  
as men w ith m ultiple co n ta cts, men who sec each day many people w ith funds 
to in vest*

We must, e n lis t  your continuing and u n flaggin g ho Ip , You stand a t the 
center o f the economic l i f e  o f your communities* You know the people who 
have money to in ve st* People look to you fo r  sound judgment and good 
advice* Your words command respect* You are the loaders to induce the 
in d iv id u a l people o f your communities to buy Tier 3onds, to buy War Bonds 
w ith  a l l  th eir income beyond the n e c e s s itie s  o f  l i f e *
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Some o f  you may f e e l  that the passage o f a 20 percent w ithholding  

• ta x  may »r&iuco thó n e c e ss ity  xor m aintaining the sáL o o f Tisr Bonds#
Nothing could be fu rth er from the tr u th . The Government’ s war c io n d iV  
tures aro in creasin g from day to day. Soon we m i l  bo spending 96 cents 
out. o f every, d o llar fo r  -war purposes. In the year lirich 'v rill s ta r t  
Ju ly  1st n e x t, t o t a l  Government expenditures arc estimated a t 109 b il l io n  
d o lla r s . The .estimate o f ta x  revenues under e x is tin g  ta x  lavra i s  35 
b il l io n  d o lla r s . There id-11 s t i l l  remain 74 b i l l io n  d o lla r s , lo ss whatever 
amount o f immediately ap p licab le taxes the Congress provid es, 'which w ill  
have to bo financed by loans from the American people. O bviously, we 
must a t t r a c t  t o  Federal investment every d o lla r American individuals earn 
m  excess o f th e ir  l i v i n g  requirements.

The regular our cha sc o f liar Bonds must be continued. For i t s  war 
fin a n c in g , the Treasury counts upon both taxes and bonds in  increasing  
amounts* ■ ,

Urge your people, th ere fo re, to keep on buying Tfer Bonds re g u la rly  
every payday, to p a rtic ip a te  in  the p a yro ll allotm ent plan at th e ir  places  
ox employment. Fein t out to them the unpleasant but simple truth th a t in  
these war tim e s, when oyer o n e -h a lf o f the product o f our industry i s  
going fo r  war purposes, i t  i s  ab so lu te ly  im possible fo r  c iv ilia n s  to ob
ta in  more goods —  to increase th e ir  standard o f  l iv in g  —  no matter how ■ 
much pay they may have in . th e ir  p ock ets. Point out to "them the m a in  
economic horse-sense o f  saving now, so th at a ft e r  the war they may enjoy 
the things which they.sim ply cannot get now a t  .any p r ic e . Once th ey ap
p reciate the magnitude o f our fin a n c ia l  problems, once you explain to them 
the horrors o f i n f l a t io n , I  am convinced they w ill  r is e  to the occasion  
as the American people. always have risen  when they have learned that 
eith e r t-hoir Nation or th e ir  own se cu rity  i s  in  • veril*

Xn my opinion America. wilj_ emerge ..róm t h is  war a stronger demo era cy - 
than when she entered i t .  ' . ’

Ten years ago, in  December 1933, there., wore-' over 25 m illio n  people 
in  over 7 m illio n  households dependent upon work p ro je cts or d ir e c t"r o -  
l i o i  * Xn contrast today 26 m illio n  people are* setting aside a. sub
s t a n t ia l  part, o f th e ir  pay envelope every .week, in the year fo r  the pur
chase ox Ja r  Bonds* Over 50 m illio n  people have become' invoslops in  Vfar 
Bonds* xhesQ savings co n stitu te  the gre atest t h r i f t  program th at the  
world has ever seen. I  .believe that the spread threnighout the country o f  
th is^ p ra ctice  oi t h r i f t  contains tremendous s o c ia l , economic end p o l i t i c a l  
im p lication s fo r  our nation al fu tu r e .

The most convincing evidence o f the r e v ita liz a tio n  o f democracy, how
ever, i s  to be found in  the d a ily  l iv e s  o f 135  m illio n  people in  ever/ 
c it y  and town and hamlet in  th is  nation today. A l l  over America men and 
women arc doing things that they never dreamed /of doing., b e fo re . They are

/
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giv in g generously of th e ir  time and e ffo r t  to the N a t io n s  se rvice  out
side o f  waking hours*. They are performing thankless tasks on the d ra ft  
and ratio n in g boards* They are serving as volunteer speakers and sa le s
men to spur the sa le  o f Viar Bonds* They are r a is in g  tons o f needed food 
on farms and in  V ic to ry  gardens. They arc salvaging endless tons of' 
s tr a te g ic  m a te ria ls , 'They are serving as voluntary a ir  ra id  wardens,' 
plane s p o tte r s , ambulance d riversj in  canteens and recreation cen ters, in  
U .S .O . and $cd Cross Service centers* They are donating th e ir  blood to 
save the wounded, r o llin g  bandages, k n it t in g  sw eaters, and serving as 
nurses* aides in .t h e  h o sp ih d s* In  & thousand d iffe r e n t ways they are 
meeting the challenge o f t o t a l  war as Americans *— fo r g e ttin g  personal 
in te re s ts  in th e ir  determination to servo home and country in  every pos« vi
s ib le  way*

The American people are w ill in g ly  s a c r ific in g  th e ir  personal com
fo r ts *  They are doing without automobiles and t i r e s ,  without sugar, w ith
out co ffee  —* th at our Armies and our A llie s *  Armies may be w ell su pp lied,

The inconveniences o f  ra tio n in g are being accepted in  a s p ir it  o f  
equal s a c r ific e *  Many people have abandoned pleasu re-d riving — with! 
pleasure. In every phase o f war a c t i v i t y  the American people are demon
s tr a tin g  th e ir  lo y a lty  and f a it h  in  th e ir  Government* They arc proving 
by deeds th at the men and women o f  th is  Nation are united to preserve un
tarnished those things fo r  which t h is  America sta n d s.

Such a, record i s  a.n in sp irin g  demonstration of democracy a t  work*
I t  ca rries w ith i t  a promise o f great th in gs fo r  the fu tu re* These m il
lio n s  o f u n s e lfis h , unsung, unpublicized volunteer p u b lic servants have 
not only found ways In  Which to help th e ir  Nation win th is  war. They 
have, a lso  discovered the value of p a r tic ip a tin g  in  a p u blic cause fo r  the 
common good*

These m illio n s o f devoted c itiz e n s  noYi so a ctiv e  in  the prosecution  
o f th e ir  common purpose must not and w ill  not lo s e  th e ir  in te r e s t in  pub
l i c  a f fa ir s  and r e tir e  in to  th e ir  former seclusion when th is  war ends,
I  pred ict vdth confidence that the men and women fo r  whom monotonous and 
sometimes unpleasant volunteer war tasks now represent the b ig g e st things  
in  th e ir  l iv e s  w ill  n o t, when the war ends, abandon th e ir  in te r e s ts  in  
the a f fa ir s  o f th e ir  country, S ta t e , county, or c i t y .

A l l  over America today men and wromen are re dedicating themselves to  
the id e a ls  o f th e ir  fo r e fa th e r s . The men and women who s e ttle d  your 
S ta te  were pioneers wrho fought th e ir  wa;y across the mountains, beat o f f  the 
In d ian s, cleared the fo r e s t  by hand, won th e ir  land and formed th e ir  S ta te  
the hard way. They learned the lesson o f using what they had, o f saving  
part o f  everything they g o t, o f bearing hardships, and growing tough and 
strong from bearing them*

/
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We are going back to the v irtu e s o f  our fo r e fa th e r s , to the fe a r 
lessn ess and sin gleness o f purpose, the sheer character which turned the 
unknown w ilderness into  th is  great nation* The pioneer tr a d itio n  i s  our 
n a tio n a l heritage* The tr a d itio n  o f accom plishing the th in gs wo so t out 
to do in  s p ite  o f h e ll  and high Water* T h at1 s in  our blood, bred in  
our bone as Americans * * . ¥io, vo done i t  before and wo1! !  do i t  again* 
And God help the Fuehrer or the Dace who thinks we cannot, oi4 m i l  n o ti

-0O0-



TREASURY DEPARTMENT 
Washington IOT

FOR RELEASE, MORNING NEWSPAPERSt 
Tuesday, May II, 1943«--------

Press Service

The Secretary of the Treasury announced last evening that the tenders for $900,000, 
or thereabouts, of 92-day Treasury bills to be dated May 12 and to mature August 12, V)ik 
which were offered on May 7, 1943, were opened at the Federal Reserve Banks on May 10. 

The details of this issue are as follows;
Total applied for - $1,509,316,000Total accepted - 906,987,000 (includes $80,741,000 altered on a fixed-price

basis at 99.905 end accepted in full)
Range of accepted bids;
High - 99.912 Equivalent rate of discount approx. 0.344* per annum
Low - 99.904 * n » h 0.376 « «
Average price - 99.905 ** » « « » 0*372 *

(29 percent of the amount bid for at the low price was accepted.)

Federal Reserve Total
District Applied For
Boston 1 30,986,000
New York 945,636,000
Philadelphia 46,418,000
Cleveland 50,570,000
Richmond 26,935,000
Atlanta 38,120,000
Chicago 131,707,000
St. Louis 70,145,000
Minneapolis 24,027,000
Kansas City 37,794,000
Dallas 29,560,000
San Francisco 77.418.000

Total
Accepted
$ 23,972,000 

4 1 7,410,000  
2 9,662,000  
4 1,808,000  
2 6,225,000
37.870.000 
110,407,000
53.141.000
24.027.000
37.084.000
29.560.000
75.821.000

liHis'IS
B k
I tutori11# Bfj Stasi lift 
■
1:1■

TOTAL $1,509,316,000 $906,987,000



T R E A S U R Y .  D E P A R T I T  E N T  

W a s h i n g t o n

P O R  R E L E A S E ,  M O R N I N G  N E W S P A P E R S ,  
clay i ;M;Iay 11, 1943»

9-10-43 ~~ ' —
P r e s s  S e r v i c e  

N o ,  3 6 - 6 0

T h e  S e c r e t a r y  o f  t h e  T r e a s u r y  a n n o u n c e d  l a s t  e v e n i n g  t h a t  

‘ v ï f e  t e n d e r s  f o r  $ 9 0 0 , 0 0 0 , 0 0 0 ,  o r  t h e r e a b o u t s ,  o f  9 2 - d a y ' ' ' T r e a s u r y  

' t o  b e  d a t e d  H a y  1 2  a n d  t o  m a t u r e  A u g u s t ’ 1 2  , 1 9 4 3 ,  w h i c h  

W h i r e  o f f e r e d  o n  M a j r 7 ,  1 9 4 3 ,  w e r e  o p e n e d -  a t  t h e  f e d e r a l  R e s e r v e  

B a n k s ' o n  M a y  1 0 ,

r , T h e  d e t a i l s  o f  t h i s  i s s u e  a r e  a s  f o l l o w s :

t — T o t a l  a p p l i e d  f o r  -  $ 1 ,  5 0 9 , 3 1 6 , 0 0 0

T o t a l  a c c e p t e d  -  9 0 6 , 9 8 7 , 0 0 0  ( i n c l u d e s  $ 8 0 , 7 4 1 , 0 0 0
e n t e r e d  o n  a  f i x e d - p r i c e  b a s i s  a t  9 9 . 9 0 5  a n d  
a c c e p t e d  i n  f u l l )

1  R a n g e  o f  a c c e p t e d  b i d s :

H i g h  -  9 9 . 9 1 2  E q u i v a l e n t  r a t e  o f  d i s c o u n t  a p p r o x .  0 , 3 4 4 $
p e r  a n n u m

l o w  -  9 9 . 9 0 4  E q u i v a l e n t  r a t e  o f  d i s c o u n t  a p p r o x .  0 . 3 7 6 $
p e r  a n n u m

A v e r a g e  - •  9 9 » 9 0 5 ' E q u i v a l e n t  r a t e  o f  d i s c o u n t  a p p r o x ; .  0 , 3 7 2 $  
p r i  c e  p e r  a n n u m

i P R  p e r c e n t  o f  t h e  a m o u n t  b i d  f o r  a t  t h e  l o w  p r i c e  w a s  a c c e p t e d .

q-Éedera ! Res er ve 
ct________

: rohsten 
S Ä M T p f l r  S h q  l a  d e l p h i a  f C l e v e l a n d  
JSijSööfcd / i A t l h n t a  
q.ijhicago ^ f e - t t ' 1 ' R o u i s  ,, M i g p e a  p  p l i s  
:ÄKahha-s " City D a l l a s
San Prancisco 

T O T A L

T o t a l

A p p l i e d  P o rÖ 303986,000 945 > 636j 000 46 ^41 8,0 005 0 .5 7 0 .0 0 0  26} 9 3 9 ,0 0 0
.38,120,0001 3 1 ,7 0 7 ,0 0 07 0 .1 4 5 .0 0 0
24. 027.0003 7 .7 9 4 .0 0 02 9 .5 6 0 .0 0 0  _______ 7 7 ,4 1 8 ,0 0 0

$1,509,316

T o t a l

A c c e p t e d

0 23 , 
4 1 7 ,  

2 9 ,  
4 1 ,  
2 6 ,

3 7 ,  
110, t£ rz 
-> J t 9/12 4 ,

3 7 ,
2 9 ,

I h

972, 
4 1 0 ,  
6 6 2 ,  

8 0 8 ,  

2 2 5 ,  
870, 
4 0 7 ,  
1 4 1 ,  

0 2 7 ,  
0 8 4 ,  
560, 
8 2 1 ,

000
Ô00
000
000
000
000
000
000
000
000
000
000

0.0/7 000
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TREASURY department
Washington

)

FOR IMMEDIATE RELEASE, j
May Ü l/l9h3

The Bureau of Customs announced today preliminary figures shoeing the qua*. , 

titles of coffee authorized for entry for consumption under the quotas for the j 

twelve months commencing October 1, 19U2, provided for in the Inter Americai j 

Coffee Agreement, proclaimed by the President on April 15, 1910-, ss follows.

Country of
Production

Quota Quantity : Authorized for entry 
(Pounds) 1/ s for consumption —
 ̂ — j (is of (Date) . (Founds)

Signatory Countries: 
Brazil 
Colombia 
Costa Rica 
Cuba
Dominican Republic
Ecuador
El Salvador
Guatemala
Haiti
Honduras
Mexico
Nicaragua
Peru
Venezuela

2,172,359,753 
735,81*0,277 
1*6,718,031 
18,692,1*51 
25,752,91*7 
35,01*1,235 
11*0,776,585 
121*,978,598 
61*,236,136 
1*,278,1*67 

111,292,661 
1*5,818,819 
5,839,588 
90,021,1*90

May 1, 19l*3
t!
II ; ft

372,162,620 
322,625,913 
20,131*,570 
9,191,918 J

16,1*26,059 
11*,718,211 
68,983,119 
1*8,530,309 j
1*6,021,273 

2 ,1 2 0 ,3 0 0  
1*0,728,361 
10,352,350 

162
1*3,01*0,681

)
)

Non—signatory Countries.
British Empire, except 
Aden and Canada )

Kingdom of the Netherlands)
and its possessions^ )75»969>017

Aden, Temen, and Saudi )
Arabia )

Other countries not signa-) 
tories of the Inter- )
American Coffee Agree- )

^  ment '

25,119,173

Quotas revised as of March 5, 19it3



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press Service
Wednesday, May IS, 1943. tfo. 36-61

The Bureau of Customs announced today preliminaiy figures showing the ouan 
tities of coffee authorized for entiy for consumption under the quotas for the 
twelve months commencing October 1. 1942, provided for in the Inter-American 
Coffee Agreement, proclaimed by the President on April 15, 1941, as follows:

Country of 
Production

• : 
? Quota Quantity ? 
? (Pounds) 1/ : Authorized for entiy 

for consumption
...As of (Date) ? (Pounds)

Signatory Countries? 
Brazil 
Colombia 
Costa Rica 
Cuba
Dominican Republic
Ecuador
El Salvador
Guatemala
Haiti
Honduras
Mexico
Nicaragua
Peru
Venezuela

2,172,359,753 May 1
735,840,277 »
46,718,031 »
18,692,451 n
25,752,947 it
35,041,235 u
140,776,585 it
124,978,598 it
64,236,136 ti
4,278,467 it

111,292,661 it
45,818,819 .;it
5,839,588 it

90,021,490 it

1943 372,162,620
322,625,913 
20,134,570 
9,191,918 
16,426,059 
14,718,211 
68,983,119 
48,530,309 
46,021,273 
2,120,300 

40,728,361 
10,352,350 

162
43,040,681

Non-signatory Countries? )
British Empire, except )
Aden and Canada )

Kingdom of the Netherlands)
and its possessions ) 75,969,017 n

Aden, Yemen, and Saudi ) 
Arabia )

Other countries not signa-) 
tories of the Inter- ) 
American Coffee Agree- ) 
ment )

25,119,173

1/ Quotas revised as of March 5, 1943,
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Commodity
T---------------  • Unit : Imports as of
; Established Quota_____ J of : May 1,
8 Period and Country i Quantify • Quantity : 19b3«

Silver or black
foxes, furs, and 
articles: Month of April 17,500 Number lb,912
Foxes valued under 
$250 ea* and whole 
furs and skins

CanadaOther than Canada 7,500 Number 3,692

Tails 12 months from 
Dec* 1, 19b2 5,000 Piece b62

Paws, head, or other 
separated parts

12 months from 
Dec. 1, 19b2 Soo Pounds (Quota filled)

Piece plates it 55o Pounds None

Articles, other 
than piece plates n 5oo Unit 35
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POR IMMEDIATE RELEASE,
May H ,  19U3________ _

\V
Th© Bureau of Customs announced preliminary figures for imports of commod

ities within quota limitations provided for under trade agreements, from the be-, 
ginning of the quota periods to May 1, 19U3, inclusive, as follows:

t
Commodity s s©• Established Quota 

Period and Óountry : Quantity

Unit s 
of * 

Quantity :

Imports as of 
May 1,
191*3

"Whole milk, fresh Calendar year 3,000,000 Gallon 2,563
or sour

Cream, fresh or sour Calendar year 1,500,000 Gallon 290

Fish, fresh or 
frozen filleted, 
etc«, cod, haddock, 
hake, pollock, 
cusk and rose fish Calendar year 15,000,000 Pound 3,568,276

White or Irish 
potatoes: 
certified seed

12 months from 
Sept« 15, 19U2 
12 months from 90,000,000 Pound 61*,81*5,661

Other Sept« 15 60,000,000 Pound 920,503

Red cedar shingles Calendar year 2,506,072 Square 502,613

Cuban filler tobacco, 
unstemmed or stemmed 
(other than 
cigarette leaf 
tobacco), and
scrap tobacco Calendar year 22,000,000

Pound
(unstemmed
equivalent) 21,087,276

Molasses and sugar 
sirups containing 
soluble nonsugar 
solids equal to 
more than 6% of 
total soluble 
solids Calendar year 1,500,000 Gallon 1*8,190



POR IMMEDIATE RELEASE, 
Thursday. May 13, 1943,

TREASURY DEPARTMENT 
Washington

Press Service 
No. 36-62

The Bureau of Customs announced preliminary figures for imports of commod
ities within quota limitations provided for under trade agreements, from the 
"beginning of the quota periods to May 1, 1943, inclusive, as follows:

Commodity : Established Quota
: Unit 
: of

Imports as 
May 1, 
1943Period and Country ; Quantity : Quantity

Whole milk, fresh 
or sour

Calendar year 3,000,000 Gallon 2,563

Cream, fresh or sour Calendar year 1,500,000 Gallon 290
Pish, fresh or 
frozen filleted, 
etc., cod, haddock, 
hake, pollock, 
cusk and rosefish Calendar year 15,000,000

•

Pound 3,568,276
White or Irish 
potatoes: 
certified seed 
Other

12 months from 
Sept, 15, 1942 
12 months from 
Sept. 15

90.000. 000
60.000. 000

Pound
Pound

64,245,661
920,503

Red cedar shingles Calendar year 2,506,072 Square 502,613
Cuban filler tobacco, 
unstemmed or stemmed 
(other than 
cigarette leaf 
tobacco), and
scrap tobacco Calendar year

Molasses and sugar 
sirups containing 
soluble nonsugar 
solids equal to 
more than 6$ of 
total soluble 
solids

Pound
(unstemmed

22,000,000 equivalent) 21,087,276'

Calendar year 1,500,000 0alion 48,190



Commodity : Established Quota
Unit
of

: Imports as of 
May 1,

: 1943; Period and Countrv : Quantity Quantitv
Silver or black 
foxes, furs, and 
articles:
Foxes valued under 
$250 ea, and whole 
furs and skins

Month of April 
Canada
Other than Canada

17,500

7,500
Number
Number

14,913

3,692

Tails 12 months from 
Dec. 1, 1942 5,000 Piece 462

Paws, head, or other 
separated parts

12 months from 
Dec, 1, 1942 500 Pounds (Quota filled)

Piec.e plates 1! 550 Pounds None
Articles, other 

than piece plates •ft 500 Unit 35

-oOo-



TREASURY DEPARTMENT 
Washington

por mnsDtte release,
Thursday, May 13, 1943. Press Service 

î?Of 36--63

The Bureau of Customs announced today preliminary figures showing the ouan- 

l r ties of. wheat wheat flour entered, or withdrawn from warehouse, for con
sumption under the import quotas established in the President’s proclamation of 
May 28, 1941, as modified by the President’s proclamation of April 13, 1942, for 
the twelve months commencing May 29, 1942, as follows*

*
Country

of
Origin

WHEAT * Wheat, wheat flour, semolina,
* crushed or cracked wheat and

'-------------/•»--- ------ — ,— * similar wheat nroducts.
5 J Import s : ; Tnrnort̂  T
? Established ! May 39, 1943, to i Established s 29, 1942 
— — <?»ota ' May 1 , 1 943 : Quota ( May 1, 1943.’

. Canada 
, China 
: Hungary 
: Hong ¡Cong 
, Japan
r United Kingdom 
Australia 
Germany 
Syria
Hew Zealand 
Chile
Netherlands
Argentina
Italy
Cuba
Prance
Greece
Mexico
Panama
Uruguay
Poland and Danzig 
Sweden 
Yugoslavia 
Norway
Canary Islands 
Rumania 
Guatemala 
Brazil
Union of Soviet 
Socialist Republics 

Belgium

(Bushels)
795,000

*?
100
100
100

100
2,000

100

(Bushels)
795,000

1,000
100
100
100
100

(Pounds)
3,815,000

24,000
13.000
13.000

8,000
75.000

1,000
5.000
5.000
1.000 
1,000 
1,000

14.000
2,000
12.000 
1,000 1,000 
1,000 1,000 
1,000 1,000 
1,000 
1,000 
1,000 
1,000

(Pounds)
3,815,000

44

800,000 795,000
-o0o~

4,000,000 3,815,044
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2/
COTTON CARD STRIPS,/“COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, 
WHETHER OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE. Annual quotas 
commencing September 20, by Countries of Origin! ^

Total quota, provided, however, that not more than 33~*l/3 percent/“of the 
quotas shall be filled by cotton wastes other than card strips/ and comber 
wastes made from cottons of 1-3/16 inches or more in staple length in the 
case of the following countries! United Kingdom, France, Netherlands, 
Switzerland, Belgium, Germany and Italy:

ft

Country of Origin!
•

•ft
Established î 
TOTAL QUOTA !

TOTAL IMPORTS !ESTABLISHED:Imports Sept. 21, 
Sept. 21, 1942;33-1/3# of :l°42, to 
May 1. 19k3 ¡Total Quota; May 1. 19ll3 1/

United Kingdom,,,,., 4,323.457 - 1,441,152 -
Canada, 239,690 86,1*95 •**

France,............... 227,U20 75.807 •*

British India,,,,,,. 69,627 61,823 «■ft

Netherlands, 68, 2U0 22,747 •

Swit zerland,. . . . . . . . n#%,388 14,796 —

Belguim, 38.559 —  12,853
Japan 341,535 9 m

China,. . . . . . . . . . . . . . 17,322
E g y p t ........ 8,135 —  -

W

Cuba......... .. 6.5UU — - MH

Germany,............ 76,329 25,443
Italy, 21,263 -  7,0Sg

TOTALS 5,482,509 148,318 1,599,886

Included in total imports, column 2.
The President^ proclamation, signed March 31» 19^2, exempts from import 
quota restrictions card strips made from cottons having a staple 1—3/1° 
inches or more in length.

-oOo-



FOR BORDIATE RELEASE 
MAI U «  19k3_____________

The Bureau of Customs announced today that preliminary reports from the 
collectors of customs show imports of cotton and cotton waste chargeable to the 
impt>H> quotas established by the President’s proclamations of September 5» 1939» 
and December 19, 19UOT-as' follows, during the period September 21. 1942, to
May 1« 19ii3
COTTON HAVING A STAPLE OF LESS THAN l-ll/l6 INCHES (OTHER THAN HARSH OR ROUGH 
COTTON OF LESS THAN 3/U INCH IN STAPLE LENGTH AND CHIEFLY USED IN THE MANU
FACTURE OF BLANKETS AND BLANKETING, AND OTHER THAN LINTERS). Annual quotas 
commencing September 20, by Countries of Origin:

n n  rounds;
; Staple length le ss J 
: than l- l/ g "

Staple length 1-1/8* or more 
but less than 1—ll/ l6 *

Country of 
Origin

: ; Import s Sept. :  
{Established:21, 19̂ 2» to 1

..... ;_____Qftpta— i— May 1 ,

Established : Imports Sept, 
Quota i 21, 19*+2, to

1+8. 656. 1*20 ;— —

Egypt and the Anglo— 
Egyptian Sudan*
Peru»**.**»*.*.........
British India.*••••••••»
China* *»*»»,»*»**.****•» 
Mexico * * * *»».•»*»••*»••* 
Brazil••••••».••••••••••
Union of Soviet 
Socialist Republics».,. 

Argent ina*
Haiti»
Ecuador»••«•••»••.••••••
Honduras•»•.••«.••••••••
Paraguay,...............
Colombia».••••»••,.•••*•
Ir a q ................................ ....
British East Africa*..., 
Netherlands East Indies*
Barbados,...............
Other British West

Indies ....... .
Nigeria»
Other British West
Africa 2/«*..........

Other French Africa • 
Algeria and Tunisia.....

7S3,Sl6 -
2Ut ,952 21+7,952

2,003.1+83 -
1,370,791 —
g ,223,259 8, 883,259

618,723 618,723
1+75, 121+ -

5,203 —
237 237

9,333 9,263
752 —
871 —
12H —
195 —

2,2U0 —
71,388

•r* -

21,321 —

5.377

l6,00l+ -
689 —

IH, 516,882 ?,759,lt3U U5,656,1+20

1*2,670,385
863,66?

1+3,531*,01+7
1/ Other than Barhados, Bermuda, Jamaica, Trinidad, and Totago. 
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press Service
'-Thursday, May 13, 1943. No. 36-64

The Bureau of Qustoms announced today that preliminary reports from the col
lectors of customs show imports of cotton and cotton waste chargeable to the im
port ouotas established by the President’s proclamations of September 5, 1939, and 
December 19, 1940, as follows, during the period September 21, 1942, to May 1,19*3,
COTTON HAVING A STAPLE OF LESS THAN 1-11/16 INCHES (OTHER THAN HARSH OR ROUGE 
COTTON OF LESS THAN 3/4 INGE IN STAPLE LENGTH AND CHIEFLY USED IN THE' MANU
FACTURE OF BLANKETS AND BLANKETING, AND OTHER THAN LINTERS), Annual quotas 
commencing September 20, by Countries of Origin:

(In Pounds)

Country of 
Origin

?

Staple length less ’Staple length 1-1/8» or more 
than 1-1/8» : but less than 1-11/16»

: Imports Sept.î Established 
Established;21, 1942, to : Quota 

Quota *Mav 1, 1943. t 45.656.420
» Imports Sept. 
: 21, 1942, to 
: May 1. 1943.

Egypt and the Anglo-
Egyptian Sudan..... .... 783,816 42,670,385Peru................... . 247,952 247,952 863,662British India...... . 2,003,483
China........... 1,370,791 T . *** l i t .
Mexico. 8,883,259 8,883,259 r-Brazil.................. 618,723 618,723
Union of Soviet
Socialist Republics...., 475,124

Argentina,............... 5,203
Haiti....... ........ ... 237 237
Ecuador...... . 9,333 9,263
Honduras. '• 752
Paraguay. 871
Colombia. 124 \ -Iraq.................... 195
British East Africa..... 2,240 —
Netherlands East Indies,. 71,388 _
Barbados.......... .
Other British West
Indies 1/ ......... . 21,321 —

Nigeria...... .......... 5,377 .
Other British West
Africa 2/ ............. 16,004
Other French Africa 3/ , 689
Algeria and Tunisia,...,. - -

14,516,882 9,759,434 45,656,420 43,534,047
1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago, 
2/ Other than Gold Coast and Nigeria,
3/ Other than Algeria, Tunisia, and Madagascar.



O «

COTTON CARD STRIPS, 2/ COMBER WASTE, DAP WASTE, SLIVER WASTE, AND ROVING WASTE, 
WHETHER OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE. Annual ouotas 
commencing September 20, by Countries of Origin:

Total ouota, provided, however, that not more than 33-1/3 percent of the ouotas 
shall be filled by cotton wastes other than card strips 2J  and comber wastes 
made from cottons of 1-3/16 inches or more in staple length in the case of the 
following countries: United Kingdom, France, Netherlands, Switzerland, 
Belgium, Germany and Italy: -

(in Pounds)
%t

Country of Origin :
:

«
Established : 
TOTAL QUOTA Î

TOTAL IMPORTS 
Sept. 21, 1942 
May 1, 1943

ÎESTABLISHED?imports Sept. 21, 
: 33-1/3# of :1942, to 
: Total Quota:May 1, 1943 1/

United Kingdom.... . 4,323,457 1,441,152Canada............ . 239,690 86,495 « «-
3Ti*c3ncs# • *•••♦••<*••#* 227,420 75,807British India....... 69,627 61,823 ** mm
Netherlands..... . 68,240 ** 22,747Switzerland........ 44,328 14,796Belgium........... . 38,559 nr 12,853
J a-pan, 341,535 trtf ••
China............. 17,322 mm mm*
Egypt...... ........ 8,135 mm
Cuba..............., 6,544
Germany............. 76,329 n. 25,443Italy...... ........ 21,263 - ■ 7,088

TOTALS 5,482,509 148,318 1,599,886

1/ Included in total imports, column 2.

2/ The President's proclamation, signed March 31, 1942, exempts from import 
ouota restrictions card strips made from cottons having a staple 1-3/16 
inches or more in length,

~o0o~



for such bills, whether on original issue or on subsequent purchase, and the amount 

actually received either upon, sale or redemption at maturity during the taxable j 

year for which the return is made, as ordinary gain or loss.
Treasury Department Circular No. 418, as amended, and this notice, pre- j 

scribe the terms of the Treasury bills and govern the conditions of their issue. 

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.

o  O  o
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Reserve Banks and Branches, following which public announcement will be made by the I f

Secretary of the Treasury of the amount,and orice range of accepted bids. Those

submitting tenders will be advised of the acceptance or rejection thereof. The
Secretary of the Treasury expressly reserves the right to accept or reject any or

all tenders, in whole or in part, and his action in any such respect shall be final,

Subject to these reservations, tenders for $100,000 or less from any one bidder at j

99.905 entered on a fixed-price basis will be accepted in full. Payment of accepted !

tenders at the prices offered must be made or completed at the Federal Reserve Bank!

in cash or other immediately available funds on May 19. ̂ 1^43 _____.
The income derived from Treasury bills, whether interest or gain from

the sale or other disposition of the bills, shall not have any exemption, as such, |
m.

and loss from the sale or other disposition of Treasury bills shall not have any 

special treatment, as such, under Federal tax Acts now or hereafter enacted. The \ 
bills shall be subject to estate, inheritance, gift, or other excise taxes, whether 1 

Federal or State, but shall be exempt from all taxation now or hereafter imposed 

on the principal or interest thereof by any State, or any of the possessions of 

the United States, or by any local taxing authority. For purposes of taxation the j 

amount of discount at which Treasury bills are originally sold by the United States I 

shall be considered to be interest. Under Sections 1+2 and 117 (a) (l) of the 

Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the 
amount of discount at which bills issued hereunder are sold shall not be considered I 

to accrue until such bills shall be sold, redeemed or otherwise disposed of, and
1

such bills are excluded from consideration as capital assets. Accordingly, the 

owner of Treasury bills (o^her than life insurance companies) issued hereunder
1need include in his income tax return only the difference between the price paid



. TREASURY DEPARTMENT
Washington ' J I

FOR RELEASE, MORN MiG NEWSPAPERS,
Friday, May 14« 1943________ _— * jl

. -- - ■ “ pi pppp'iv p-r ... i-V'
The Secretary of the Treasury, by this public notice, invites tenders

for $ 900.OOP.000 » or thereabouts, of 92 -day Treasury bills, to be issued |

on a discount basis under competitive and fixed-price bidding as hereinafter pro- 1

vided. The bills of this series will be dated May 19,̂  1943-------> and wil1
W  '

mature August 19. 1943 when the face amount will be payable without

interest. They will be issued in bearer form only, and in denominations of $1,000,1 

$5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).
j

Tenders will be received at Federal Reserve Banks and Branches up to t&|M|

closing hour, two o’clock d . m., Eastern War time, Monday, 2,.M!&3-------- • jj |

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and the price offered must be expressed 

on the basis of 100, with not more than three decimals, e. g<, 99.925. Fractions j 

may not be used. It is urged that tenders be made on the printed forms and for

warded in the special envelopes which will be suoolied by Federal Reserve Banks

or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 

trust companies and from responsible and recognized dealers In investment securi- Ji 

ties. Tenders from others must be accompanied by payment of 2 percent cf the faĉ |  

amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company:

Immediately after the closing hour, tenders will be opened at the FederaM

is and
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TREASURY DEPARTMENT FOR RELEASÈ, 'MORNING NEWSPAPERS,
Washington Friday, Mayj4, 19^3,________

The Secretary bf the Treasury, by this public notice, in
vites tenders for 1 9 0 0,0 0 0,0 0 0, or thereabouts of 92-day 
Treasury bills, to be issued on a discount basis under competi
tive and fixed-price bidding .as hereinafter provided* The 
bills of this series will be dated May 1 9 , 19^3 , and will ma
ture August 1 9 ; 19^3i when the face amount will be payable with
out interest. They will be issued in bearer form only, and in 
denominations of $1 ,0 0 0, $5 ,000', $1 0 ,0 0 0, $1 0 0,0 0 0, $5 0 0,0 0 0, 
and $1 ,0 0 0 ,0 0 0 (maturity value),

Tenders will be received at Federal Reserve Banks and 
Branches up to the closing hour, two o'clock p* m., Eastern War 
time, Monday, May 17, 19^3» Tenders will not be received at 
the Treasury Department,' Washington, Each tender must be for 
an even multiple of $1 ,0 0 0, and the price offered must be ex
pressed on the basis of 1 0 0, with pot more than three decimals, 

99.925* Fractions may not’be used, It is urged that tenders be made on the printed forms and forwarded in the spe
cial envelopes which will be supplied by Federal Reserve Banks or Branches on application therefor*

Tenders will be received without deposit from incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be 
accompanied by payment of 2 percent of the face amount of 
Treasury bills applied for, unless the tenders are accompanied 
by an express guaranty of payment by an incorporated bank or trust company*

Immediately after the Closing hour, tenders will be opened 
at the FedeVal Reserve Banks and Branches, following which pub
lic announcement will be made by the Secretary of the Treasury 
of the amount and price range of accepted bids, Those submit- 
ting tenders will be advised of the acceptance or rejection 
thereof« The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall be final, Sub
ject to these reservations, tenders for $1 0 0 ,0 0 0 or less from

36^65 (Over)
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any one bidder a"t 99,9:05 entered on a fixed-price basis will be 
accepted in full/ Payment of accepted tenders'at the-prices 
offered must be made or completed at the Federal Reserve Bank1 
in cash or other immediately available funds on May 19, 19^3«

The income derived from Treasury bills, whether interest or 
•gain, frpm the.sale or other disposition of the bills,.shall not 
have any exemption, as such, and loss from the sale or other 
disposition, of Treasury bills shall not have any special treat
ment, aV suchy under Federal tax Acts now or hereafter enacted. 
The bills, shall be subject to estate; inheritance), gift, or 
other excise taxes, ■ whether Federal or $tate, but shall be 
exempt from all taxation now or hereafter imposed on.tbe prin
cipal or interest thereof by any State, or any of the posses
sions, of the United States, or by any local taxing authority. 
For purposes of taxation the amount of discount at which Treas
ury bills are originally sold by the United States shall be 
considered to be interest. Under Sections *̂2 and 117 (a) (1) 
of the Internal Revenue Code, as amended by Section 115 of the 
Revenue Act of 19^1> the amount of discount at which billsnot be Oonsidered to accrue redeemed or otherwise disposed from consideration as cap ital of Treasury b ills "(o th e r  than hereunder-.neecl include in his
issued hereunder are sold shall 
until such bills shall be sold, 
of, and such bills are excluded 
assets. Accordingly, the owner 
life insurance companies 1 issued 
income tax return only the difference between the price paid 
for such bills, whether on original issue or on subsequent pur
chase, and the amount actually received either upon sale or 
redemption at maturity during the taxable year for which the 
return is made, as ordinary gain or loss.

Treasury Department Circular No. ^1S, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern 
the conditions of their issue*;-- Copies of the .circular may be 
obtained from any Federal Reserve Bank or Branch.

-0O0-



Reconciliation of total receipts, 18 months,
.January 1, 1943-Juas 30, 19M. vith total tax 
liabilities Tinder present lapr on income of the 
calendar years 1942» 1943» tnd. 1944 f"f

Victory tax withheld hut not received in the 
first six »oaths of calendar year 1944 ....
Victory tax which will he withheld in last
six souths d  calendar year 1 9 M ..........,

Victory tax withholdings in e-rcess of net 
Victory tax liability for calender year 1944 
Calendar year 1943 Victory tax liability not
received before July 1, 1944 ..............
Calendar year 1944 Victory tar liability not
due until 1945 ......................... * * *

Ket incoae tax liability on calendar year 1943 
incoae not received before July 1* 1944 •••• 

Net incoae tax liability on calendar year 1944
incoae not due until 1945 .................

Total..... ........................

1,104.0 

- 740.0

1.258-5
5.994-6

Treasury Department, Dl. i si on of He search and Statistic»; ”  ^
. , _ . ... . MOTaed to be distributed equally aaoog the four

lJ 1944 Inoom. baa not been forecast, but ha. h .  - — 4
to be the sane as forecast for calendar year 1943*

1



Estimated receipts under present law l/
(in elllions of dollars) |

-----------------T»«* « w  I First six i Last six : Total IK aoc] ;
; months of : months of : months of îJan. 1, 1043.7

_________________ : fiscal 19*3 : fiscal 1944 : fiscal 1944 îJua*. 3°» 134|
j /

Net income tax liability« calendar year 1942# 
in quarterly payments............ .........

Net income tax liability» calendar year 1943# 
in quarterly payments...................
Present law withholding..................

4.907.6 4.907.6

5.#-6
552.0 1*104*0 1,104.0

9.815.2

5.994.6
2,760.0

March 1944 adjustment --
Net Victory tax liability,
calender year 1943 ......
Total withholdings......

Withholdings in excess 
of net Victory tax 
liability....... »• • •

2.726.5
2.206.0

J Æ £
Withholdings offset against 
net Victory tax liability* —
Net Victory tax liability 
of calendar year 1943 ^
paid in calendar year 1943 ' 1.295.5
Payment in first six months of calendar year 
1944 of one-half of net Victory tax lia
bility of calendar year 1943 J***
calendar year 1943 ........ I*™*!**’*!” *Befund to those having excess of Victory tax 
withholdings over sum of net income tax plus
net Victory tax liability ............ .
Excess of withholdings over net Victory tax 
liability which is offset against nst i.ocome 
tax liability on income of calendar year
1943...........Total receipts 5.459-6 b,011.6

629.9 629-5

- 175.0 - 175-0

- 565.0 - 5650
b . W . 9 1B.459-1



Smt-i.

w;

gjgggg I ----------!—  > i l . M l  t ' t i « «  1/ a n «  u nd«z- H - K - 2570 a* r e p o r t e d  b ythe Committee on Ways and Means. April 24. 1943. trtxich wouldi
ncu.it to all taxpayers the difference between the net incoee tax liabilities cm calendar year 1942 incoaes as m o d i f ^  
and such liabilitiH computed under a rate schedule applied to calendar year 1942 tax n^iqdl
by using the lower tax rates and the larger personal exertions and dependent credit of ^  to the excess
Allow member of the armed force, in act We service an exclusion from base n * ’ hi. spouse cnof $3.SO) over the personal exemption claimed by such member (and by spouse if such member is married and living wit P
the last any of the taxable year and such spouse is not entitled to the benefit of this allowance). .. calendar year 1942.
By Jon. 15. 1943. require payment of at lea.t one-belf of proposed net fof^h^^ei^al exemption endWithhold after June 30. 1943. iron salaries and mages In excess of the wsthholding allwanee U 10 perc ____of $624 at adependent credit) at a rata of 17 percent-, and In addition withhold froa salaries and wages In «»cess of an annual rat. oi a»« 
rate of 3 percent, in lieu of the 5 percent Victory tax now withheld on salaries snd wages.  ̂ 15 of each of the year.
Hequirs the unremitted 1942 tax liabilities to he paid over a period of three years, one-third being d y P
iitti i ' l h c ^ t l f s  percent of the unreaitted tax If paid in full by March 15. 1944 aud a discount of 2 percont if paid in full by 
^ r l ' l h i ^ t a l  proposed tax liabilities (include the » t  Victory tax) ontaom. .of the oaljndar
be paid currently, ^art.rly payment, are required on September 15 end December 15. 1943 to t0
liabilities on income of the calendar year 1943 «• »» not withheld during calendar year 9*3 *ith*the emount. withheld, tax
June 15, 1943» ¡Quarterly payments are required in subsequent years in such amounts that, tog
liabilities will be paid currently#

Estimated income tex liabilities#
Last six months of fiscal year 1943 ....... ..........................................
First six months of fiscal year 1944 ............... ..................................
Last six months of fiscal year 1944 ..................................................

Total, l8 montns, January 1, 1943 ** June 30» 1944 ...................................
Calendar year 1943 ............................................................ * * * * *
Fiscal year 1944 ......................... ......................................

Reconciliation of total tax liabilities, l6 months, January 1, 1943 - JuneJO, 1944, wi*h 
total tax liabilities under present law on incomes of the calender years 1942. 1943, ***« w44

Total tax liabilities, l8 months period, January 1, 1943 30, 1944 **V * ‘ ‘ V.’* \......Amount withheld but not received until after June 30. 1944 [three months withholding) .....
Proposed tax liabilities through December 31» 1944, not withheld or paid

through June 30* 1944 ................................ ........1Reduction proposed in tax liabilities of the armed forces on incomes a- the calendar
years 1942, 1943» 1944 2/ ...................... ................Proposed calendar year 1942 net income tax liabilities remit ed ........... ‘' II!!’J * **V * * *

Discount allowed for prepayment of unremitted tax liabilities on calendar ye 9
Total tax liabilities under present law on Income of the calendar 5~ «« W « .  1943. « 4  W i  
Total tax liabilities under H. R. 2570 on income of the calendar years 1942, 1943. 1944

Treasury Department, Division of Research and Statistics

i /
2/

indar year is assume a to ui»n*u«v«u ----o -— ---
income has not been forecast, but has been assumed to be the same as Recast for ealendarjrear 943l  n r m m  h a a  n O w  0 “ O u  a  o r C u a s t  ■ o u w  u o « * *  o d o u u *v. ^  ww ,  ,  ,  ____i___ a. _ _ _  aThe loss witli respect to tax liabilities on income of the calendar year 1944 should be somewhat * r e a t e r .  

tfimw, as on income of the calendar year 1943»
NOTE» Figures are rounded and will not necessarily add to totals»

t kbxiuom » 
t discounts 1 
t taken ;

No
discounts
taken

(in millions of dollars)

5.277.77.250.511.972.3
23,901.6

5.277.7 
7.250.5 
t.471.-1 

21,001.3

. 12,528.2
18,823.3

12,528.2
1C,7?‘3#6

23,901.0
1,482.6

21,001.3l,462.b

4 6.957-0 10,143*5
1.967.7
4.671.6

2P6.8

1.J67.7
4,671.6

. A9,246.7“>2,920.6
39.246.7
32,607.4
April 90, 1943

s of the year. Coler.da: jear 1044
but has been assumed to be the
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£*tiaatod incoro t«x n o b ilit i« »  l/ duo undor 8 .1 . 2577 «• 

oa )taj 4 , 1^43* t e  M tia c lM  — w  i l
»»od by te SottM of Foproooaiat tea 
8.1. 1577 woaldi i A&'A''*’

I /
Borii t e  telo t e  Uabiiitio* oa incoi*» of te teoiter yoor 1142 (aorte t e  pia* 13 parerai of telro «arte noi ineoa«). 7/ 
4Uoo «oay aoabor of t e  «raad forco* io activo torvioo «a «xelu»ion froa te* t e  rocoivod afte D*co»bor 31, 1541, «guai io 
t e  oro**« of 13*500 ovor te pomate «meptioa olaite by «te »«ter (te by hi* opouoo if «neh ao*te i* aarrlod t e  
living «iti* li* «ponto oa te tei day of t e  teoli* yoar t e  «te «pouoo i* noi «niiilod io te bonofit of ili* «UooOaeo).
By t e *  15, 1143 rofuiro poyaont o f a l  loaot oao-half o f preporr* noi ineoao t e  U a b iiit io *  (prior 1* r o a io * te  « f t e i *  t e  
i iH iX li i * * }  *a o f i l *  « a la n te  yoar 1142»
I t e l i  « f t e  t e  3®# 1943 t e  « a t e i* *  t e i  «ago* la  o*o*** o f t e  o itbho ldlng allowaao* (110 porooai o f t e  poroooal 
«»■ p tion  «ad donandosi erodii) a i  a  ta l»  o f 17 porooai* ««4 la  a d d ili «a wiihJaold froa «a la ri«* «ad «ago* la  eneo»* *# aa  

«a l* o f $124 *4 a  ta l«  o f 3 porcoat, in  l i »  o f t e  3 porooai Tic tory io * no* withhold *a  «alarlo * «ad «ago*, 
la  oaao grò** ino**« t e a  *oureo* o t e r  t e »  « a la ri** «ad w a *  oaa roooonobly  la  oxpeeiod io  «aeaod $100 fo r  t e  aarraai 
o a lte a r  yoor, roguiro cortola c o r n a i poyaoni» io  lo  «ppliod iooard t e l e  tane n o b ilit i« *  and «a i Fictory tee l io l l U i i o s  
noi « iilh o id  a i oonrco 2 j . So ci eurroai payaoaio aro «guai io  20 porooai o f t e  «a*«** o f ooiiaaiod noi iacea* o r a  t e  
largar o f (a) «»tiaatod aala ri«* «ad «ago* or ( l)  poroonol oxoapiioa p iu * d*$*ad*at o r t e i .
8*gu4r* t e i  aay t e l o  tee n o b ilit i« *  or a »i F leto ry tee U a b iiitio »  noi poid ourrooily lo p ai* W  t e o h  15 o f t e  fo llo » -  

yoar 2/.teùiro m i a i «  of «balate io* Uabiiitio*« (te «ano*« of total aoi ineoa* tee UaHllil** orar Uabiiitio* for telo 
tee 2f «guai io amai io* pia« 13 parete of teiro «uria* te iacea*) io lo ©«Uoetod a* under proooni lo»* noaoly, la te 
yoorfolloving te eolo&dor yoar la t e d  te tarali« ineoao io reterò*.

(5)
ft\

(la aillioa* of dollaro)
la t ita to *  iacea* t e i  n o b ilit i* *  duo*

tei «ir atei* of fiate yoar 1543 ............... ............ §*?ZZ*Z
f ir o i  *i* a o a te  of f i o t e  yoar 1544... ........ •**.............................  S'ÌS'S
t e i  a i*  a o a te  o f f i o t e  yoar 1544 * * • ................................. ..................................»................ »*.................. ^ M B s #

fa t a i, i8 a o a te , Janaory 1 , 1543 -  fona J } # 1544 ............................................................ .............................  18,300.5

Calondar yaar 1543 ........................................ ....................*****........... *.................... ........................................... “ “ **•*• Ì S * & ' f
F it t e  yaar 1544 *****............................................. ........................................................................... * U .82M

B oooaellioiioa o f io ia l ineoao t e i  n o b ilit i* « , l 8 a o a te , foaaary 1, 1543 -  4 t e  30,  1544 
with t o t e  ineoao tee l i a b i l i i t e  «odor protoni t e  oa iaeoaoa o f t e  oaioador yoar« 1542,
1943, and 1544 —

Total t e i  U a b iiit io « , l 8 a o a te  poried, I n a n i  1* 1543 -  4uao 30, 1544 .......................................... ..
la c c a i o i i t e l d  lu i  ao i roooivod u a ill  a fte ?  t e *  3®, 1944 (3 m t e *  withholdlng) ............ .. l,4o2*b
Frepooad tee l l a H U i t e  te o s g b  ¡Ooooobor 31, 1544 t e  « i t e c i *  or paid teougfc t e a  30, 1544*

Calondar yoar 1543 U t e l l i i a o  ................................ . . .................. .................... *............. * ....................

jo t e  ........... ............................................................... ........................... . 10.277*5
S a t e t ie a  proporr* la  tee U a b iiit io *  o f t e  a r t e  foro«« oa inooaao o f t e  oaloadar yoar*

1542, 1543 aad 1544 3/ ................... ........................................... ................................................................ .. l,9 w * 7Pr«p***d oaloadar yoar 1542 bario tee Urli liti«* rositi** la «tette io te «p««i«l 
«relation all«»»* io te arar* forerà  ...........................*****... *•••• JuuB1:3.

fa ta i t e  l ia b il i  tir o  under protoni la »  oa ineoao o f t e  36 « o a d  portod, faauary 1,  1542- _  - ,
S t e n  31, 1544 ................... * ................................................ ............................... ..................................................................  39*24©*o

« a ir i t e  n o b ilit i# *  under 8-8 . 2577 «a te© «* o f t e  36 aonth p o r t e , te u a r y  1* 15*2-
Scooter 31» 1544 ................... ............».......... ..................  30,041.0

froa«M y £»p«ria»»i,n" llr ia io a ‘ o f Heeo&roh and S ta tis e lo * . 1.....  ' ‘ ""' r 111.......... ' ....................." " ' "" " .....'....' '.............. ' ^>®r

1/ fa ta i te r b i«  iacea» fo r  a  o a te d a r yaar lo  a»»uaod io  bo d itirib u to d  «gually aaoag t e  feur g u a rte »  o f t e  yaar.
Oaloadar yoar 1544 la te »  ha» noi bara faraona!, lu i ha* bo«a aa* ted  io  la  t e  *«ao aa fe rre ra i fo r M o n te  y t e  1543* 

t /  t e  b ill includo» t e  a»t flc to ry  t e  lla llU iy  « f t e  oaioador yoar 1543 M  «ubfg uoat  yaar* «a a  p a ri •* t e lo  t e  
lia b ilit y . For ooaraaiaaoa in  «»tiaa tin g , a r i T ic io ry  t e  U a b ililla o  aro iroaiod  »oparaioly. w w

V  t e  lo«* * ith  rotpoei io  t e  U o liliiio o  oa imm»  of t e  o rla n te  yoar 1544 te u ld  la  ««a rte *  g ro a te , la i bao bora 
aaoaaad io  ba t e  «ara a* oa inora* of t e  o o lo n te  yoar 1543« C a la n te  yoar 1542 aa* oaloadar yoar 1543 »•$ 
lia b ili ti» »  ara radaoad ly  $363.5 a illio a *  end $670.1 a illio a * , r* * p »ciiv»ly. M a n te  yaar 1543 «•$ F ic io ry  io » U a b ilit ia *  
aro ro te o *  ly  $131*8 a illio a » .

SICSS* Figuro* aro mando* «ad t d ll  n ei n*oo*»orily odd i»  io ia l* .

'S
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S SsUaabad lacro» tu* 1 labi liti«« do« imdav th« Carlson arondaent, a« to h . a. 3570
M  voWd «a la th« Houssof Bsprsssctatlvss Kap 4» 1943« «hioh «ouldt

(»

(6)

(7)

$»ait to «11 terpaysr* th« rot incoas tro liabllitiss ©a oalsndar yser 1943 incoro as aodifiad i» provisión (3)«
MI«« «ay ««sb«r of th« araad foro«« la «tiin sarrio» «a sxolusion troa ba«« pap rooolrod «ftor ¡hosabsr 31» 1941» efaal to th« «so««« of 
$3,500 ovo» th« personal «xeaption el&irod hy suoh ««abo» (and hy his spouss if «uch amber la aarried aaA liviag «ith hl« apon«» «a tho
laat 4«y of th« taaable y***» «ad suoh aptraa* 1« rot «ntitlod to th» bootlt of thia « U ü m m o ).
g« jta* 1$, 1943. regulre papaeat of at least oro«half of profesad a«t laaoao toa liabiUUro «a laooao «f tho calendar pror 1943. to be 
troatad «« pajarota t o w d  incoa» tro Uebilltiss «a calendar paar 1943 laooao.
«ithhold afta» Abro 30, 1943. ^  salarios «ad «ages la «aaoaa of tho «ithholdlng allorooe« (110 porosa! «f th* porooaal «xraptioa aaá 
ddMdaat erodit) at a roto of i? psrerots and la aádltl«a «Ithhold f roa «ala*!«« otad rof«a la « r o m  of «a «nroai roto of $624 at a 
roto of 3 porooat, U  Uro of th» 5 poroont fietosp tro a«« «ithhold ro salar!«« «ad «ag«s.
fo» tho«« tarorooro «h»—  oalroda» yoar 1943 «ad rolrodar raro 1943 rovtaa aat lacea«« «rorod cal «adar jro 1940 «artas rot iacoro bp aoro 

> $5,000, eoapats «a addltlooal rol «adir y*ar 1943 taa liabilitp a« folio«»» Iban tha «rollar of th« rortax aot lacoa* «f th«
«Mondar paar» 1943 «ad 1943. d«daet th» aro of $9.000 piro tha oalandar pea» 1940 rortro rot incoa«. Th* addltloaal tan 1 a th* aro of 
6 eorooat of roh dlffaroaoo piro tho aortas «capotad ro aroh áiffaroaca at proarot loar rato», and la dro bp Xhorobsr 1§, 1943* 
fot tho«« taamorers «haaa proaaat 1ro calandro paro 1943 rot lacero taa Uahllltp la bath grrotsr thaa $1,050 aad grrotsr thro tha
«alandro pro» 1943 ta* Uahllltp, add to proooat 1ro calcadro paro 1943 rot laooao tro UahUltiae tho «aallro of tho «sroaooo of
paoooat 1ro «aleada» paro 1943 rot Iacoro tro Uabllltlro roa» (a) $1,050 ro (b) proaaat 1ro «alandro paro 1943 rot lrooro tro UahlUtlaa.
fhia addltloaal tro la dro bp Bec*ab«r 19« 1943- t i ..Barolro that total propoaod tro Uahllltloo (ooaprisiog th» prepoaad rot Ylotarp tro aaá th» propasad rot Iacoro tro but rooluding tho 
troadditioaal taro» dosoribod la provisión« (9) and (b)) oa laceaos of tha oalaadro paara 1943 rod «abaofooat poro» b*P«id ourrsntly. 
Qoartsrly payronts ara ragpilrad oa Soptoabar 15 and Dscaabar 15. 1943. to dlaohargo aaoh part of tha propoaod tax Uabllltlaa oa lrooro 
of tha rol— paro 1943 rapairad te b» paid carroatlp ro 1» rot «ithhold daring tho «alandro paro 1943 dlaehargaá by payasnts prior 
te Abro 19, 1943. Qoartarly papasal» aralragutrsd la sabsaforot paros la meh «nonata that. tog*th«r «ith tha «acanta «ithhold, tro 
liabilitis» «111 b« paid carroatlp.

(Killion dallar»)

«atlaatod iacoro tro UahUltioo drot 1/
Laat ala aoatha of fiscal paro 1945 •**«..!»................ ........... .................. .
First ais aoatha «f fiscal piar 1944 ....«.................*........*......*.......... .......... .
Laat ais aoatha of flooal paar 1944 .... .............................. .................. .........

fotal, l8 aoatha, «Tanuroy 1, 1943 - 30. 1944 ..........***•............... ............... .
Calendar poro 1943 *...... .................. *..... *........... ..... ........... ............ .
Fiscal paro 1944 ...... ...............f*»*........*................... ..........................-

Baooaoiliation of total propasad laooao tro nobilitino. l8 aoatha, fasoarp 1, 1943 * $bro 30, 1944. *ith total 
tro UahlUtlaa rodar proaaat la« oa incoaos of tho oalandar paro» 1943. 1943. rod 1944 —

fetal Iacoro tro llabilitiss. l8 aoatha psriod, Jaanarp 1, 1943 - $bro 30. 1944 ............... .
gaorot «ithhold but rot raealvod roti! afta» «loro 30, 1944 (3 rontha* «ithhold!ag) ......................
Propasad aot iacoro tro aad fletorp tro Unbllitiaa through Ihooabor 31, 1944. rot «Ithhold o» paid 
thrnngh fono 3®, 1944Mustien propoaod la tro Uabllltlaa of th» araod foros» oa laooao» of tha oalaadro prora 1943, 1943.
aad 1944 M  .......................... ........... .... *................... ................... .proposad rot lacero tro nobiliti«» raaittoA la addition to th» apacial «xelusioa allorod te the
araod forros .............. .......... *w......... ............ .......... ........... ............ -
SI laicati on of aáditioa* to 1943 rot Incoro tro lleblUtioa —

"findfall provisión®...... .................................. ...............-............. •**'
«Masa profita tas® ......... ......i........ *................. ..... .......*...............

fetal tro Uabllltlaa nadar pro seni le« oa iacoro of tho oalandar poro» 1942, 1943. 1944 .......... .
fhtal tro UMllitios oador Gerisca proposai oa laooao of th» «alendar paar» 1943. 1943. •*$ 1944....

13,681.0
19.363.1

20.940.8
1.462.6

6.997-0
1.987.7
9.491*3

froa«ary Xhpartarot, Xhviaion of B«ssarc6 «ad Statiotio». " f  9* 1943-

i/ fatal teseblo iacoro tor a calandro paro la asawrod to ba di «tributad agaallp aaong tha foro grortors ef tho yero* Calendar paar 1944
incoa* ha» rot boro forooaot, but has baro aaaaaad to ba tha «aro a» forsorot for oalaadro paro 1943* ___

2¡ fho losa wi th rsspeot te tro llabilitiss ro lacero of the oaleadro pee» 1944 «hould be «eroohat groater. bat bea been asauaod to be 
the earo ro ro lacros of thè eoi endar yero 1943* Calendar yero 1943 aad calendar pero 1943 rot incoro tes Habí litios era tedaced «  $363.9 aillions end $670.1 allUea», reapeetirolp. Caleader peer 1943 »•* fleterp tro Uabiiitie» are redroed bp $131*8 aUlioa».

SOIS» Figures ara rouaded and «111 rot aaeoam Xy add te total».
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Exhibit f
Approximate distribution of income recipients by percentage 

of total liabilities discharged currently 
under the House Bill

EUS
(Calendar year 19^3)

SI

tà-iBBSt1811IIS

WÊ

ü p

Percentage 
of total 
liability 
discharged 
currently

Number 
of taxable 

income 
recipients 
(millions)

Percentage 
of all 
taxable 
income 

recipients

Cumulative 
percentage 

of all 
taxable 
income 
recipients

Maximum 
amount 

of tax not 
discharged 
currently

Total

3g*7 83*3 88*8 0

k.2 9*6 98.1* $ 90

•3 *7 99*1 550

•3 *7 99.8 4,200

*1 •2 100*0 115,000

.002 *005 100.0 -

^3.6 100,0

m

Big
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»! W '  f f fJu* p l i j  If;IP I  incos*^8«u»d to bo aaw^M^ |M*I*I»W»***'*"** |® gSi® SÂ iBa^âà!g/ Maximum mrmû ^®Bfâ^«a»SSâ{î

^ ^ / ^ Z T m Z .t ì r v  tax purposes, gross income assumed to be tan-ninths of -J) 
a0t income! üet^Sôry tax ta used on assumption 

1 r^fiyea current benefit of
Under thafCoBeittee BOI a discount ci 6 porerot is â °™l*£ th* 
snUre afflCitof tbs reduced ta» for 19*2 1» pei* on or bsfore
March % $j 1944*

Talcing/into account aaodjmn effective rote limitation of 90 percent 
on eosroined not income and Victor tax#

,..g^

*****'*'
fîe'«'àtìì!*d'e«Eìa’ìS»»’s,s

toy 5» 19*3
Mi:aar 5/5/*3



B 8
L, 1 «— - ^ v  -  i j j j i ^Calía-O^

paymentí̂  anei effective r&teéL
nefr -toTO»«. nnder the RmL-Carleoñ

. i s n s x . i

H@t Incoiae befor^ 
personal exeKption
________ & L - ......

¿í .; | & -v * J  0t4^úá
f 1 /  \  V. #

Bill, OCoisB&ttee Bill
t —  líiT ^  ••,,'cMr£|

¿@r̂ g |ÍCÍ0 Il’tS
.ifesi

Under both the EmL«t. 
i Carlson Bill asid t 
i .. Jfei. B>US8 Bill «

X
■Ün^r. t h e ^ o a a a m J Ü IXf no discount t If is

i 1,200 # 21 1 21 6 211,500 79 79 791,800 144 151 \ 1652,000 188 201 \  2262,500 297 326 \  3781,000 405 449 X w  5294,000 647 726 ^ ^ , v8695,000 m 1,013 i,«i6,000 1,173 1,341 1,6488,000 1,780 2,067 2,58910,000 2,467 2,898 3,681/15,000 4,533 5,435 7,076 \20,000 7,100 8,627 11,40625,000 10, <05 12,310 16,45050,000 27,075 33,873 46,244100,000 66,584 66,152 ua, 125500,000 440,747 555,878 765,4171,000,000 899,000 J 1,143,291 1,587,9025,000,000 4,499,000J 5,806,615 8,186,473
Effective ratos

íreasury Department, División ot Tax Research

i 1,200 1»3£ 1.8K 1.8̂
1,500 $.3 5.3 5.31,800 8.0 6*4 9.22,000 9.4 10.1 11.32,500 11*9 13.0 15.13,000 33.5 15.0 17.6
4,000 16*2 18.2 21.75,000 17.9 20.3 24.66,000 19.6 22.4 27.58,000 22*3 25.8 32.410,090 24.7 29.0 36.815,000 30*2 36.2 47.220,000 35.5 43a 57.0

25,000 40.1 49.2 65.850,000 54.2 67.7 92.5100,000 68.6 86.2 11S#1500,000 88.1 A i U 111.2 153.11,000,000 89.9 ytfW 114.3 158.85,000,000 90,0 k 116.1 163.7

(Seo next pago fer footnotes) ~ \

May 5, »43



Exhibit

Income and net Victory tax payments due in  calendar year 1944* and 
e ffe c tiv e  rates under the Ruml-Carlson B i l l ,  House B i l l ,  and Ways 
and Means Committee B i l l  at selected levels of net income 1/

p o r a o n  n o sedente

Jflax payments due.
theMet income before ^ Under both the Tiwùh 

personal exemption % Carlson Bill and t If no discoun 
M ________i the House i m ___ i

$

\ 1,20 0  
1,500  
1,800 
2 ,0 0 0  
2,500 
5,000 
4 ,ooo 
5,000  
6,000 
8,000 

10,000 
15,000  
20,000  
25,000  
50,000  
100,000 
500,000 

1,000,000 
5,000,000

1,200
1.500 1,800
2,000
2.500
3,000
4,000
5,000
6,000
8,000

10,000
15,000
20,000
25,000
50,000

100,000
500,000

1,000,000
5,000,000

21 
79 
144 
im  
297 
405 
647 
894 

1,173 1,780 
2,467 
4,533 
7,100 
10,035 27,075 
68,584
440,747 ' |L/
899,000 M W

4,499,000 4/ $ /
Effective rates

21
79
151
201
326
449726

1,013
1,3a
2,067
2,898
5,4358,627
12,310
33,873
86,152555,878

1,143,291
5,806,615

U discount isIslits

7,07611,406
16,450
46,244

118,125
765,417

1,587,902
8,186,473

X M5.3 5.3 5.3$•0 8«4 9.2
9.4 10,1 11.3
11.9 13.0 15.1
23.5 15.0 17.6
16.2 18,2 21.7
17.9 20,3 24.6
19.6 22,4 27.522,3 25.8 32*t
24.7 29.0 36.8
30,2 36,2 47.2
35.5 43.1 57.0
40,1 49.2 65.8
54.2 67,7 92.3
68,6 86,2 118.1
88,1 m . 2 153.1

124,3 158.8
90.0 H  ¡£f 116.1 163.7

treasury Department, Division of Tax Research May 5, 1943

(See next page for footnotes)
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Exhibit 9 -

f

of 1942 tax  cancelled under H^ml-»CÄrlßon H i l l ,  louse B i l l  and 
B i l l  fo r  selected le v e ls  o f net Incoxae

Married person -  no dependents ¡ÁJupSypíí

let income before : 
personal exiaptiom

i / i  «

1942
income 
tax § si

s Amount of 1942 tax cancelled J z v 'Bercent of 1942 tax cancelledl/L
s Ruml-Carlson : 
s Bill 1¡ ilouse Bill

I SO«6Ìt&»ì 
< Bill 1

Ruml-Carlaon
M l j

t  Bouse i  Cornatile# 
I  Bill 5 Bill

$ l , Â û $  m ||| fee Jit «is i «»
X*5p0 48 48 48 48 ÎSû.OfS 100.05c 1OQ.0£
1*800 103 1Q3 303 81 100*0 100*0 78.6
2*000 140 340 340 100 100*0 100*0 71*4
2*500 232 232 232 146 100.0 100*0 62.9
3,000 324 324 324 392 100*0 100*0 59.3
4*000 532 532 507 296 300*0 95.3 55.6
5,000 746 746 691 388 100*0 92.6 52*0
6*000 992 992 875 487 100.0 88.2 49*1
8*000 1*532 1,532 1,243 671 100*0 81*1 43.8
10,000 2*352 2*152 1,614 060 100*0 75.0 40*0
15*000 4*052 4,052 2,539 1*347 100*0 62.7 33.2
20,000 6,452 6,452 3,409 1,871 100.0 54.1 29.0
25,000 9,220 9*220 4,437 2,396 100.0 48.1 26.0
50,000 25*328 25*32i 9,185 4,935 100*0 36.3 I9.5
100,000 64,060 64,060 10,690 11,357 300*0 29*2 17.7
500*000 414,000 434,000 94,710 68,606 100,0 22*9 16*6

1,000,000 854,000 854,000 189,750 121,126 300*0 22*2 14*2
5*000,000 4,374,000 4*374,000 950,070 451,156 100.0 21.7 10.3

Treasury De partisan!,T& vision of Tax Research May 5, 1943

J /  Maximum earned net income assumed* 
vnlììrìf° m  «¡»«y m —

n
U k im



Exhibit 1
r

f

âmoim^lof individual û&t 
(2) présent law* {2)i/ùtai

¡giSSl
S* and a f f e c t iv e  ra te ÿ o f taa/for 1942 under 
H >  (3) House Bill, and (4)/coiasïittee Bill

T & Ï Z IM&rrisu person v«* no den «nd<*nt«

incoi
, (2J^^arlsq:

Bet tace® beforet Tax an 1942 Incom
peraonO «**>*-, ^  ^  B U I  *

Effective rates
ill * Billœ  i present r*£arlson~ t House s Goisüttee

lav

i 1,200 § m % *■* # w

1,500 48 - 3,2$ w. «»1,800 K0 - — 22 5.7 4M» 1.2$2,000 140 m m » 40 7*0 «• » 2.0
2,500 232 - ' - 86 9.3 SK m m 3.43,000 324 * - 132 10.8 Sp> m m 4*44# 000 532 ** 25 236 13.3 - •6$ 5.9
5,000 946 — 55 358 14.9 1.1 7.26,000 992 - 117 505 16.5 — 2.0 8.48,000 1*532 • 28? 661 19.2 V» 3.6 10.820,000 2,152 - 538 1*292 21.5 «» 5.4 12.915,000 4,052 «* 1*513 2,705 27.0 W » 10.1 18.020,000 6,452 ** 2,963 4*581 32.3 <■» 14.8 22.9

25,000 9,220 -» 4*783 6,824 36.9 . 19.1 27.350,000 25,328 - 16,143 20,393 50.7 4 » 32.3 40,8100,000 64,060 « ► 45,370 52,703 64.1 - 45*4 52.7500,000 414,000 m 319*290 345*394 82.8 cw 63.9 69a2,000,000 654,000 - 664,250 732,874 85.4 •» * 66.4 73.35,000,000 4,374*000 m m 3,423,930 3*922,844 87.5 **• 66.5 78.5
Treasury Department, Division of fm Research Bay 5, 1943

Maximum earned net income assumed.

MAinsr 5/5/43



Committee Bill and the House Bill.
Finally, I should like to emphasize an aspect of which your Com

mittee is fully aware, as indicated hy the promptness with which 

these gearings have "been commenced. This is'the importance of 

prompt action in order to permit current collectiorMs/July 1 of 

this year. The Bureau of Internal Revenue has already taken 
preliminary steps to prepare for speedy inauguration of the current 

collection system should the Congress complete its action hy May 15.

I think it is vitally important both from the standpoint of the tax

payer and the standpoint of the Government to have collection at 
source under way hy July 1. I therefore hope that the Commit teê   ̂

will take action on this
a j tJlrt

¿ill ^  as ' V1 .



9. Summary
V/ith respect to the collection at the source and the current 

tax payment provisions, the Treasurybelieves there is little room 

for choice "between the three major .Is. All three provide for

the fundamental change in tax payment methods which is necessary in 

our tax law. While the House Bill does not place the higher surtax 
"bracket incomes on a fully current "basis, it must "be recognized 
that the taxpayers in these brackets are best able to provide in

advance for taxes.
Any choice between the three lulls must, therefore, be .based

primarily upon the treatment provided with respect to the 1942 tax 

liability. Insofar as the distribution of forgiveness is concerned, 

the Treasury Department believes that both the Ways and Means Com

mittee Bill and the House Bill distribute the cancellation of the

amount of cancellation under the Ways and Means Committee Bill 
results in a substantial increase in the revenue collections in the 

next few years at a time when such an increase is vitally necessary. 

The Treasury therefore believes that the Ways and Means Committee 
Bill possesses a definite advantage over the House Bill. With respect 

to the Buml-Carl son Bill as has already been indicated, the distri- 

bution of forgiveness is thoroughly inequitable and unfair. While 

this ¿ill would produce some additional revenue in the fiscal year 
]̂944> this asuect is more than offset by the factor of inequitable 

treatment of the 1942 tax. The Treasury therefore believes that the

1942 tax on ^^etnii^able and fair basis. However, the smaller

Buml-Carlson-Bill is definitely inferior to both the Ways and Means ^
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With respect to the possibility of reimposing the cancelled 

taxes on the same income levels, the following table shows the ef

fective rates of tax increase which would have to be applied to 

selected net incomes under each plan to recoup over a 3-year period 

the tax forgiven on those amounts of income?

Net jlffective rates: Effective tax rate increase necessary 
income ? of income and:to recoup cancelled taxes at same income
before : 

personal : 
exemption :

net Victory 
tax liability 
present law

: levels over a three-year period
: Ruml-Carlson 
î Bill

: House: 
: Bill:

Ways and Means 
Committee Bill

$ 2,000 9 .* # 2.3# ’■ ! 1 ir! 2 .3 $ 1*7#
3,000 13*5 3 .6 3 .6 2.1
5,000 17.9 5.0 U .6 2.6

10,000 2^.7 7 .2 5.^ 2 .9
100,000 68.6 2 U k fe.2 3.8

1,000,000 89-9 28.5 6 .3  * k . o

From the above table, it is apparent that the effective rates 

necessary under the Ruml-Carlson Bill necessary to offset the for

given taxes by rahe increases applied over three years would exceed 

100 percent for the higher income brackets. The bracket rates of 

tax would have to be even higher.

In the light of these facts, whatever other objections may be 

brought against the House Bill and the Ways and Means CommitteJpill, 

these bills cannot properly be criticized as distributing 19^2 tax 

forgiveness less uniformly and less fairly among taxpayers than the 

Ruml-Carlson Bill. On the contrary they are much more equitable 

in their distribution of forgiveness than the Ruml-Carlson Bill, which

would result in a substantialfredistribution o,

of the higher income levels.

income in the direction



Prom the above table, it is seen that in terms of taxes imposed

for the war efforfe^as of January 1, 194^ the Rurnl-CarIson Bill
would wipe out the wholes increas^for taxpayers with incomes of

e> d
over $100,000, and at 11m ^il'ninn finl li"r~r1 would confer ad

ditional benefits amounting to nearly $600,000. The other two 
^ills, while they do not distribute the forgiveness uniformly in(t^ ~ T n creas^ ^d5Se~mu^nearer~BioIng 
so than does the Ruml-Carlson Bill.

A fourth measure of the fairness of distributing forgiveness 
relates to the problem of increased taxes to finance the war.

U --------77—  ----- *___

In the January 1943 Budget Message, the President asked for “not 

less than $16 billion of additional func^/by taxation, savings 

or both.“ In whatever form additional taxes are imposed, it is 

inevitablefby^andTlarge\thatjthe increases will fall proportionately 

most heavily on the lower and middle incomes since it is not feasible 

to raise the rates on the higher incomes proportionally. The in

creased taxes will apply to periods subsequent to 1942. If 1942 
taxes are to be forgiven for the purpose of getting the great mass 

of our taxpayers on a pay-as-you-go basis, it would seem obvious 

justice that insofar as possible those who benefit by the forgiveness 

should be subject at least to an equal amount of additional burdens. 

It would be grossly inequitable to forgive taxes to income groups 

on whom future tax increases can not be imposed and then to impose 

heavy tax increases on other income groups.
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Het income 
"before 

personal 
exemption

: Tax increases under :Amount 
:Acts of 19*40. 19*41. : tax 
:and 19*4-2 for married : Ruml 
¡person. no dependents: plan

forgiven as percent of 
increases under 
: House : Ways and Means 
: Bill : Committee Bill

; 2,000 $ 122 76.9 76.9 ff/£>
3,000 U69 69.1 4?-/

5,000 991 75*3 69.7 39.2
10,000 2,7*40 78.5 58.9 31.*+

25,000 12, *460 7*4.0 35-6 19.2

100,000 62,833 102.0 29.7 12.1

1,000,000 267,006 319.8 7l.l *45.*4
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The person with $50,000 income “before taxes whose actual 

income after taxes is $2^,6yfe. would have $25*322 added or a

little more than 1 year’s actual income.
The person with $100,000 income “before taxes whose actual 

income after taxes is $35*9^^ would have $6U,060 added or ahout 

20 months’ actual income.
The person with $1 million “before taxes whose actus,1 income 

after taxes is $1^6,000 would have $55^,000 added or ahout 6 years’ 

actual income.
Thus, the Ruml—Carlson plan would add actual incomes ranging 

from U weeks for the $2,000 man to 6 years for the million-dollar man, 

A third measure of the fairness of tax forgiveness is the 

comparison of the amounts of forgiveness with the amounts of tax in

creases which have been imposed to finance the defense and waf 

efforts. These increases were contained in the “Revenue Acts of 19^0, 

19^1 and 19^2. They were intended to impose fair and equitable 

wartime tax increases according to the judgment of Congress« What 

portion of these increases would be wiped out by tax forgiveness 

under the three^lls at various levels of income? The answer to 

this question is seen in the following table for a few income levels.

f
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A person with $5,000 income before taxes whose actual income 

after taxes is $U,25^ would have $7^6 added by the Buml-Carlson 

Bill or slightly less than 9 weeks* actual income*

The person with $10,000 income before taxes whose actual 

income after taxes is $7»8US would have $2,152 added, or nearly 

lty weeks* actual income.
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- f L . answer to this question may he seen in the following table 

showing for the three bills the relation of the amount of the for

giveness to the' income after tax.

Net : Income tax^ : 
income ¡present law! 
before : (married ! 

personal ¡person no ! 
exemotion ¡dependents)!

••
Income :

Amount forgiven 
under

after !
tax : •

Rumi- : 
Carlson : 
Bill !

House
Bill

: Ways and 
: Means 
¡Committee Bill

$ 2,000 $ 1*K) $ 1,860 $ 1U0 $ 1U0 $ 100
3,000 32^ 2,676 32U 32^ 192
5,000 7^6 U.25** 71̂ 6 691 388

10,000 2,152 7,sHs 2,152 l,6lU 860
25,000 9,220 15.780 9,220 M 3 7 2.396

100,000 6H,o6o 35>9*W 6U,060 18,690 H .357
1 , 000,000 85^,000 146,000 85^,000 189,750 121,126

Net
income
before

personal
exemption

9#
Income !

Amount forgiven as percent of 
income after tax under

after ! 
tax !

f
e

Ruml-
Carlson
Bill

* House 
8 Bill
ee

! Ways and 
! Means 
¡Committee Bill

$ 2,000 $ 1,860 1 -5% 7-5# 5.1#
3,000 2,676 12.1 12.1 7.2
5,000 U,25U 17.5 16.2 9-110,000 7,8^8 27. k 20.6 11.0

25,000 15.780 58.1* 28.1 15.2
100,000 35,9^0 178.2 52.0 31.6

1,000,000 1^,000 58U.9 130.0 83.O

From the above table, it is clear that while all three^iills 
are more generous to the higher income groups than to lower income 

groups, the Huml-Carlson plan is much more extreme in this effect,
H?his may be perhaps clearer from the following illustrations!

A person with an income before taxes of $2,000 whose actual income 

after taxes is $1,S60, under the Ruml-Carlson Bill, would have $lH0 
added to his $1,860 or slightly less than U weeks’* actual income.



A usual method, of comparing the fairness of tax provisions 

is to measure the distribution of tax burdens imposed among the various 

income levels. On this basis of comparison, both the House Bill and

the Ways and Means Committee Bill distribute the remaining 19^2 tax 

burden in the form of progressive tax rate schedule although.they differ 

as to exemptions and the pattern of the rate schedule. The Ruml- 

Carlson Bill, however, leaves no burden at all on 19*+2 income, ex

cept as to the anti-windfall provisions. This pattern of burden 

is obviously not equitable in a year of wartime income.

A second method of measuring the fairness of the distribution of 

tax forgiveness is based on the amount of income whkh a taxpayer has

at his disposal to spend or to save, not income before taxes, but
%

income after payment of taxes. The Federal ineomqfcax has been in

operation £or 30 years. During every year of that time the receipt

by an individual of ovnpy dollar of net income above exemptions has 

concurrently created a tax liability which^rQduoed^the actual income* 

It is this actual income after tax and not the income before tax 

which is »^proper standard for measuring the effects of tax for- 

giveness on persons in different income levels. Forgiveness adds 

wealth to the taxpayer^or reduces his liabilities, which is in effect 

the same thing. How do the amounts of the jforgiveness/under the
( a . .  Jr 11 1

three Bills^r^feter to^incomer remaining after the taxes which 

prescribed for 19^2 by existing lawf

are
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Distribution of forgiveness

The three plans differ not only with respect to the aggregate 

amount of tax forgiven hut also with respect to the distribution 

of forgiveness among the various income brackets. Superficially

each of the three bills , nn pattern. The Buml-

Carison Bill forgives the whole tax from the lowest income to the 

highest income,. The House Bill forgives the normal, tax and 13 per-

-£»w to the 19^1 T^-n^r,

tVn yn iipur~i m i ilwn .H nf-ri'hnf.1 An ■f^ fib? ingT-r ThUS On its

face each bill appears to apply it s forgiveness on a uniform basis 

for all taxpayers.

This apparent uniformity, however, does not mean that in actual 

operation each of the three^plaxw^- distributss^benefits of forgivness 

in an equitable manner. The relative distribution of forgiveness

The assumption, which many people make, that uniform treatment is 

afforded when the same percentage of tax is forgiven to all taxpayers, 

fails to take account of several very important considerations.

cent of surtax net income unifij^aly from top to bottom*

flat ■rurtw.iiaegeaacr~crr-decrears-e-lri tax-weuld apply. The Ways and

Means Committee Bill shifts the rates and exemptions from the 19^2

)i > 1* ^  r * jIhJUL̂. ,among different income brackets differs widely fee-the three Qftaeev-’1  v  ^

r
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In the fiscal yearsh^H^ and. 19^6 the Ways and Means 

Committee Bill will continue to produce larger amounts of

tax is not fully paid in 19^ 4-. The revenue under the Ruml-Carlson 

Bill and the House Bill will h e i n  fiscal year 19^5

If the trend of income continues upward the yield under the 

Huml-Carlson Bill will he somewhat higher than under the House 

Bill since current collection applies to the whole tax instead 

of to the basic tax^which accounts for about three-fourths of 

the total. On the other hand, if income trends should turn 

downward the yield under the Buml-Carlson Bill would, for the 

same reason, he less than the yield under the House Bill#

revenue than the other two ¿ills to the extent that the 19^2

neornes.

OyuJx-Jf  y " \ O vU>|*— ^ -pCf
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amount "being due to the special windfall provisions) and 

$U ,780 million under the Ways and Means Committee Bill,

Under the House Bill the income tax liabilities due in the 

fiscal year 19^  would not be appreciably" different\from the income 

tax liabilities due under the nresent law. The liabilities due in 

each case would amount to approximately $13,000 million. The in

crease in liabilities due under the House Bill as a result of sub

jecting the higher levels of income in 19^3 to current tax payment 

insofar as the basic liability is concerned is offset for the most

part by the decrease in liabilities resulting from the relief for 

the armed forces.

Under the Ruml-Carlson Bill the liabilities due in the fiscal 

year I9UU would amount to $15*263 million and under the Ways and Means 

Committee Bill to $15,72** million if no discounts are taken, and 

$18,623 million if the maximum discounts are taken. The larger collections 

under the Wav** and Means Committee Bill end the Ruml-Carlson Bill are due 

in part to a doubling up of certain liabilities with respect to 19*+2 

taxes and in part to a more Complete dependence of the liabilities due

in the fiscal year 19**** upon the higher level of current income than under

the House Bill, since under the House Bill the liabilities with respect 

to the upper surtax brackets are based uoon the preceding year* s income.

F
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Under another provision of the House Bill, members of the 

armed forces who die in active service are relieved from income 

taxes for the taxable year in which falls the date of death. In 

addition, there is abated all income taxes (including interest 

and additions to tax) which W  unpaid as of the date of death.

If the amount of any such liability which was unpaid as of the 

date of death is collected subsequent to such date, provision is 

made that the amount so collected shall be credited or refunded 

as an overpayment. This amendment becomes effective with respect 

to members of the armed forces dying in active service on or after 

December 7» 19̂ -1 ♦

7. Revenue effects under the three major -bills

The 19^2 tax liabilities under present law are estimated at 

$9,815 million before giving effect to the special provisions relating 

to the armed forces and at $9»^51 million after giving effect to these 

special provisions* The House Bill would cancel $7»23& million. The 

Ruml-Carlson Bill would cancel the entire $9,^51 million but would re

coup through windfall provisions $1,133 million, resulting in a net 

cancellation of $8,319 million after giv'ng effect to these special 

provisions. The Ways and Means Committee Bill would cancel $^,672 million 

Thus, of the 19^2 liabilities there would remain only $2,2lU million under 

the House Bill, $1,133 million under the Ruml-Carlson Bill, (this entire
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under this provision is not to exceed $250 in the case of a single 

person and $300 in the case of a married person or head of a family 

and applies only to salary or compensation received for active 

service in the armed forces during the present war. These ex

clusions are in addition to the personal exemptions.

The House Bill proposes to amend this provision hy increasing 

the exclusion from gross income in the case of military and naval 

personnel, without distinction as to rank, with respect to the 

compensation received during any taxable year for active service 

during the present war* The amount so excluded is not to exceed 

the excess of $3*5^0 over the personal exemption claimed by the 

member of the military or naval forces. If such member of the armed 

forces is married and living with his spottse on the last day of the 

taxable year and his spouse is not a member of the military or naval 

forces, the amount of the exclusion is not to exceed the excess of 

$3,500 over the personal exemption claimed by both the spouse and 

the member of the military or naval forces. Thus, under ihis pro

vision, the amount of service pay which may be excluded from gross 

income in the case of a married person is the same regardless of whether 

joint or separate returns are filed and regardless of the property law 

of any State. The amendment would apply with respect to all compensation 

received after December 31» 19^1 by a member of the armed forces of the 

United States for active service in such forces, and is thus retroactive 

to the year 19^2.



TheyEfill reported "by the House Ways and Means Committee re

computes the tax on 19^2 income at 19^1 rates and exemptions and 1

the difference is cancelled, Under this^Bill, the unforgiven 19̂ -2 
tax liahilities require special treatment. Provision is made for 

collecting them in three annual instalments beginning March 15» 19^ »

To encourage advance payment of the later installment^ provision is 

made for a disdount of 6 percent of the reduced 19^2 tax if full 

payment is made by March 15» 19^ »  a discount of 2 percent 

of such tax if the 19*& installment is paid and the balance is 

paid by March 15, 19^5. The Commissioner is authorized to grant 

an extension of time up to three years in those cases where payment *

of any installment would, result in undue hardship.

6. Provisions relating to members of the armed forces j
The House Bill contains two provisions relating to members of 

the armed forces. One provision exempts from income tax the service 

pay of most members of the armed forces. The second provision abates 
outstanding income tax liability for members of the armed forces who 

die while on active service. The provisions in the House Bill are 
identical with those contained in the Ruml-Carlson Bill, and in the^ 

Committee Bill*
Under present law, there is provided an exclusion from gross 

income in the case of personnel below the grade of commissioned officer 

In the military and naval forces of the United States. The amount excluded
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Net income : 
before : 

personal : 
exemption

Tax increases under 
Acts o f 1940, 1941, 
and 1942 fo r  married 
person, no dependents

: (Amount forgiven as percent of 
: ta x  increases under 
r 'x t o l : House: : Mays and Means 
: plan : B i l l  : Committee B i l l

$ 2,000 $  1 8 2 76.9 76.9 55.0

3,000 469 69.1 69.1 40.9

5,000 991 75.3 69.7 39.2

10,000 2,740 78.5 58.9 31*4

25,000 12,460 74.0 35.6 ' 19.2

100,000 62,833 102*0 29*7 18.1

1 , 000,000 267,006 319.8 71.1 45.4

From the above ta b le , i t  i s  seen th a t in  terms o f taxes imposed for
the war e f fo r t ,  the RuriL—Carlson B i l l  would wipe out the whole

taxpayers w ith incomes o f over 3100,000,
increase 

andas o f January 1 , 1943* fo r  t  k |
the ftl 000 000 le v e l would confer a d d itio n a l b e n e fits  amounting to

if . 9 9 _ .. . , -  . H _ idvh&hi j - 1  --U —- 1—  ̂  ̂ t
nearly $600,000* The other two b i l l  
-forgiveness nrnfnrnly in 
-a,pd war 
J3aH  *

4&eM." lie*
t 'C.?g Inui eaisgg " "£ot..t h o ''f^ fe n ric.. A

____________ T T " Z . - t t
A fourth measure of the fa irn e ss o f d is trib u tin g  "forgiveness relates" * 

to the problem o f increased taxes to  finance the war* In  the January 
1943 Budget Message, the President asked fo r  "not le s s  tnan, $16 b illio n  
o f a d d itio n a l funds by ta x a tio n , savings or both*" In  whatever form 
ad d itio n a l taxes are imposed, i t  is  in e v ita b le  that by and large the 
increases w i l l  f a l l  proportionately most h eavily  on the lower and middle 
incomes since i t  i s  not fe a s ib le  to raise in© rates on tne higher incomes 
proportionally* The increased taxes w ill  apply uo period© subsequent go 
1942* I f  1942 taxes are to  be forgiven fo r  the purpose o f  ge ttin g  the 
great mass o f  our taxpayers on a pay—as—you—go b a s is , i t  would seem 
obvious ju s tic e  th a t in so fa r  as p o ssib le those who benefit oy tne for
giveness should be su b ject a t 3.oast to an equal amounc o f ad ditional 
burdens. I t  would be gro ssly inequ itable to  fo rgive taxes to income 
groups on whom future ta x  increases can not be imposed and then to impose 
heavy tax in creases on other income groups*
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, Treatment of 19^2 tax
Although all three^ills before the House provided the same 

methods of collection at source and current payment, the amount 

of forgiveness of 191*2 taxes and the distribution of the forgive

ness were a major subject of controversy* The House Bill cancels 

the 6 percent normal tax and 13 percent of surtax net income on 

19l*2 individual incomes. No problem arises on account of the un

forgiven 19H2 tax. Since only the basic liability for any year 

is payable currently and since this corresponds to the amount of 19̂ -2 

tax forgiven, there can be no doubling-up of payment*

The Ruml-Carlson Bill cancels the entire tax on 19^2 income 

except for certain offsets intended to prevent windfall gains to 

some taxpayers* One of these anti-windfall provisions applies 

where I9U3 incQme is less than 19l*2 income while the other applies 

when both I9U2 and 19I+3 incomes are greater than I9U0 income, the 

year I9I+O having been substituted for the year I9I+I by Floor 

Amendment* TTnder the Buml-Carlson Bill there would in general be 

no doubling-up since, while the whole tax is payable currently each 

year, the entire 19̂ +2 tax is correspondingly forgiven, An exception 

is prsaentedJLn those cases where the second of the above anti-
* ^  X  -

windfall fprovisionns applicable, since the amount of tax not forgiven \ /** j f
under the aSrtt^indfall provisions is payable in 19^3» unless an ex

tension of time is granted by the Commissioner in cases of hardship.



-  10 -

JL percent of all taxpayers would not be at least 75 percent cur

rent, and only about 700,000 taxpayers out of nearly Uh million 

will have a liability exceeding $90 carried over beyond the close 

of the current year.^ The House Bill achieves current collection j

for the taxpayers in the lower brackets to whom it is most es

sentia f fully current collection for only the

case of higher-bracket taxpayers, a very substantial part of the

collection to the basic tax on the entire income regardless of 

rtax bracket into which it falls.

t almost immediately. Under the Ways and Means Committee 

all taxpayers would be on a current basis with respect to 

their taxes on current income before the end of 19^3« The 7 million 

taxpayers who had no liability on 19^2 income at 19^1 rates and 

exemptions would be current as to all liabilities, while the re

maining taxpayers would be required to pay their reduced 19^2 tax 

concurrently with their taxes on current income during I9HH, 19*+5» 

and 19^6.

four m in taxpayers have surtax net incomes in excess of

$2,000, that is, in excevs of the first surtax bracket. In the

tax is discharged currently because the^Xill applies current

Under the Ruml-Carlson Bill all taxpayers would be fully
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Additional penalties are provided to safeguard the current 

payment system. In the case of a failure to file a declaration 

of estimated tax within the time prescribed, the penalty is $10 

or 10 percent of the tax, whichever is greater. In the case of a 

failure to pay an installment of the estimated tax within the time 

prescribed, the penalty is $2.50 or 2^ percent of the tax, whichever 

is greater, for each installment with respect to which such failure 

occurs*

This system of current payment of tax not collected at source

is to come into operation in the third quarter of 19^3 to parallel

the new collection-at~source system which begins July 1, 19^3*

The March and June installments of 19^2 tax payable in 19^3 » insofar

as an amount equal to the forgiven basic liability is concerned,

will be treated as current payments of estimated basic tax for 19*+3*

When the taxpayer files his return in March, 19 +̂U, adjustments will

be made for overpayment or underpayment of the 19^3 liability*

U, Extent to which taxpayers are on a current basis under the 
three major bills

The current payment features of the House Bill place 90 
percent of taxpayers on a fully current basis except for minor# 

year-end adjustments. The great majority of the remaining 10 
percent of taxpayers are made substantially current. Less than
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returns at the end of the taxable year. Thus, persons whose entire 

income consists of wages subject to withholding and only a nominal 

amount of other income are not required to file declarations.

A special rule, common to all three Brills, applies to farmers 

who fulfillthe requirements with respect to gross income. Farmers 

are defined as individuals whose estimated gross income from farming 

amounts to at least SO percent of the total estimated gross income 

from all sources. In their case, the declaration of the estimated 

tax may be made at any time on or before the 15th of December. 

Farmers are not required to pay in installments but they may volun

tarily elect to do so.

Under the House Bill, to prevent substantial underestimates of 

the estimated basic tax, a penalty is added tojthe tax«r

*£ b percent of any # lb percent of the actual net income
* t h -less wages subject to withholding or^personal exemption, whichever * 

is the greater, er V &

11itphimu111_, I,,!|ii<njtotMiTr In other words, this penalty applies only if r 
the individual underestimates by more than 20 percent the net income 

on which the estimated basic tax is computed. A special rule appli
cable to farmers who elect the end of the year filing date provides 

a tolerance limit of 33-l/3 percent of actual net income over wages 

or personal exemption whichever is the greater.
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are unpaid as o f the date o f death, I f  the amount o f  any such l i a b i l i t y  
which was unpaid as o f the date o f death is  co lle cte d  subsequent to such 
date/ provision is  made that the amount so co lle cte d  s h a ll be credited  
or refunded as an overpayment. This amendment becomes e ffe c t iv e  with  
respect to members of the armed forces dying in  a c tiv e  serve.ce on or 
a ft e r  December 7 , 1941*

7 , Revenue e ffe c t s  under the three major b i l l s

The 1942 tax l i a b i l i t i e s  under present law arc estimated at 
39,815 m illio n  before giv in g e f fe c t  to the sp e c ia l provisions relatin g  
to  the armed forces and a t 39 ,4 51  m illio n  a fte r  giv in g e f fe c t  to  these 
sp e cia l p ro v isio n s. The House B i l l  would cancel 07,238 m illio n . The 
Ruml-Carlson Bj,1!3 world  cancel the en tire 39,451 m illio n  out would re
coup t  hr o u g h ^ iii^ ^ l^  provisions 3 1 ,1 3 3  m illio n , re su ltin g  in  a net 
ca n ce lla tio n  o f 38 ,31 9  m illio n  a fte r  givin g e f fe c t  to these sp ecia l  
p ro v isio n s. The Ways and Means Committee B i l l  would cancel $4,672 
m illio n . Thus, o f the 1942 l i a b i l i t i e s  there would remain only $2,214 
m illio n  under the House B i l l ,  $1,133 m illio n  under the Ruml-Carlson 
B ill»  (th is  en tire amount being due to  the sp e cia l w in d fa ll provisions) 
and $4,780 m illio n  under the Ways and Means Committee B i l l ,

In  the f i s c a l  years 194p  and 1946 the Ways and Means Committee B ill  
w ill  continue to  produce laager amounts o f revenue than the /ther two 
b i l l s  to  the extent th at thé 1942 ta x  is  not f u l l y  paid in  3(944# The 
revenue under the Ruml-Caruson B i l l  and the House B i l l  w ill/b e equal in 
f i s c a l  year 1945 i f  1944 amd 1945 incomes are at the sameN jicyel as 1943j
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frKJtL
where incomeswj^not from wages and salaries. The other case is 

where incomes extend into brackets with rates higher than those 

covered by collection at source.

With respect to incomes not subject to collection at source 

the basic technique is the same for all three bills. This technique 

involves a declaration by the taxpayer of his estimated tax lia r -  

bility for the current year by March 15. This estimated tax is 

tobe paid at quarterly intervals thereafter, or earlier if the tax

payer chooses. The taxpayer may revise the declaration cf the 

estimated tax each quarter and ratably increase or decrease re

maining installments.

In the case of the Ruml-CarIson Bill and the Ways and Means

Committee Bill this technique was also to be applied to the balance

of the tax liability on incomes subject to source collection but

falling in the higher surtax brackets, and^tf?incomes not subjectR VN
to collection at source., It would thus achieve current collection 

of the total tax liabilities of all taxpayers, except for necessary 

year-end adjustments. The House Bill, however;, provides for current 

collection only of an estimated basic tax of 20 percent. Any balance 

of tax liability over this amount is payable in the year following 

the receipt of income in the same manner as under present law.

Declarations of estimated basic tax are required only of those 

individuals who have more than $100 of income not subject to withholding 

and whose total gross income would require them to file income tax



such final liability and adjustments to such liability are made by 

additional payments or refunds. For the vast majority of wage 

earners these adjustments will be minor in amount.

Collection at source applies only to compensation for personal 

services. However, certain types of employment are excluded from 

withholding under the fill. The principal types excluded are domestic 

servants, members of the armed forces, and farm labor.

The House Bill will discharge by collection at source substantially 

the full tax liability for persons whose income consists of wages 

not exceeding $2,700 If single and $3»500 if married, and corres

pondingly higher amounts if the employee has dependents. Seventy 

percent of all taxpayers will have their entire tax liability with

held at source and an additional 10 percent will have part of their 

liability withheld at source.

Since the provisions of the House Bill with respect to with

holding were drafted, conferences with representatives of employers

have produced several suggestions whieh teqflL̂ to simplify the burden

on employers.involved in the mechanics of applying the system of 

collection at the source. Suggested changes of this nature will be 

described in a separate statement.

3. Current payment of tax liabilities not collected at source 

Collection at source will discharge the tax liabilities for 

most taxpayers. There are two types of cases where collection at 

source does not discharge the total tax liability. One is the case
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a rate of 17 percent to the balance; the sum of the two^oawpifci&&HttL

is the amount to be withheld. If the employer uses the tables

which the House ABill provides for the standard payroll periods, he
*

determines the amount to be withheld by reading it from the tables. 

Knowing the person*s marital status and number of dependents, the 

employer needs only to locate the bracket inW,which the given wage 

falls and to read off ther corresponding amount to be withheld.

Under the House«Bill the employer is required to make quarterly 

returns and pay over the tax withheld from his employeesjin each 

quarter on or before the last day of the month following the close 

of the quarter. He is also required to furnish each employee a 

written receipt showing the wages paid during the year and the amount 

withheld. If the employee*s services are terminated before the 

close of the calendar year, the receipt must be furnished on the 

day on which the last payment of wages is made, except that an 

extension of thirty days^ may be granted by the Commissioner. In 

lieu of the present information return with respect to wages, the 

employer is required to attach to the last quarterly return for the 

calendar year copies of the receipts which he gives to his employees 

so that they may be checked against the returns filed by the individual 

wage earners.
After the close of the year, wage earners are required to file 

returns showing their actual income and final liabilities for the 

year. The tax withheld at source is allowed as a credit against
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exemptions are predated according to the length of the pay period* 

that is, weekly, semi-monthly, monthly, or other pay periods. For 

example, the weekly Victory tax allowance is $12, while the weekly 

income tax allowance is $11 for a single person, $26 for a married 

couple, and $8 for each dependent*
f ' \ to enable the employer to determine the proper amount of tax*8 )
^ / to he withheld, the employee is required to furnish a signed with

holding exemption certificate showing whether he is single or 

married and the number of his dependents. If his marital and 

dependency status changes, the employee is required to file an 

amended certificate to take effect for future pay periods. The 

employer is entitled to rely on the exemption certificate furnished 

him by the employee in computing the amount to be withheld from 

the employee*s wages, and if the employee fails to furnish the 

required certificate, no personal exemption, or dependency credit 

is to be allowed. Thus, the employer is not place^imder a duty to 

ascertain the status of an employee, and the responsibility in 

this regard falls uj
The iouse Bill gives employers the option of either directly 

computing the amounts of tax to be withheld or using wage bracket 

tables. If the employer chooses the computation method, he sub

tracts the Victory tax withholding exemption from the wage payment 

and appliet a rate of 3 percent to the balance, and subtracts the 

income tax withholding exemption from the wage payment and applies



general, the withholding system now in effect for the Victory tax, 

modified to take account of personal exemptions, is utilized. The 

withholding rate is 17 percent on the amount of wages over the 

income tax withholding exemption and 3 percent on the wages over 

the Victory tax withholding exemption. Thus withholding is required 

not on a gross basis but only on the excess of the total wages over 

exemptions and an allowance for normal deductions.

The reduction of the Victory tax withholding rate from 5 to 3 

percent is made to avoid over-collection of the Victory tax lia>- 

bility which, after taking accourt of credits, more nearly approxi- 

mates 3 than 5 percent. J The 17 percent rate for the income tax is
C 40T ■designed to coil«etr*"approxiniately the normal tax of 6 percent, 

plus the minimum surtax rate of 13 percent. The withholding rate 

is slightly lower than the sum of the normal tax and the first 

bracket surtax, in order to make partial allowance fori deductions. '> 

The rates are thus designed to minimize as far as possible over- 

withholding and the consequent necessity for making refunds.

The amount of each wage or salary payment subject to withholding 

is determined by subtracting from the gross payment the withholding 

exemptions allowable. The withholding exemption for the Victory tax 

is $62^. The withholding exemptions for the income tax are the 

^r'itgul“it»i personal exemptions of $5^0 for a single person,' $1,200 for 

amarried person, and an additional $35^ for each dependent, each 

increased by 10 percent to allow for average deductions. These
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the lag in income tax payments. It is now universally recognised,

I believe^ that tax payment will he made easier, and that hardship 

will he avoided, if tax liabilities are discharged currently out 

of pay envelopes instead of waiting until the year following the 

receipt of income. At the same time, current collection will more 

adequately protect Treasury revenue, and will guarantee a more 

prompt and more certain flow of revenue to the Government, than

the existing method of collection. By promptly withdrawing 

purchasing power from the income stream before it can exert an 

upward pressure upon prices, a pay-as-you-go system will strengthen 

the Government in its critical fight against inflation.

The advantages stated accrue both to taxpayers and rovernment. 

With overhanging income tax debt eliminated for the great majority 

of taxpayers, and with taxes budgeted more certainly and smoothly, 

taxpayers are better prepared to meet the demands that may be made 

on them by the necessities of war finance. An income tax payment 

system putting the great majority of taxpayers on a current basis 

will better prepare the income tax for its role in the enormous
J .

job of financing this total war. These points settle beyond dfs- 

pute the importance of the pending le gislation.

2. Collection at the source

The withholding provisions of the three major bills considered

by the House are identical. Withholding from wages and salaries 

at a rate sufficient to cover the Victory tax, the normal tax, and 

13 percent of surtax net income is to begin on July 1 , I9H3. In
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Statement of Randolph E. Paul, Gep^ral Counsel for the Treasury, hefore 
the Senate Finance Committee nn ̂liMWrtKiinwmn"WImps ami M>biuB -^7-

May 6, 19I+3

I. Introduction

The House of Representatives on May H, I9H3, passed a J&ll^providing 

for current payment of the individual income tax. While some features 

of the X i U  were the subject of extensive controversy, large areas of 

agreement prevailed throughout the deliberations in the Ways and Means 

Committee and in the House. The provisions of the three leading ̂ ills - 

the Ways and Means Committee Bill, the Rural-Carl son Bill, and the <£«««* 

jpillJ*» reflect essential, agreement on the major issue of current payment. 

All three bills provide^ for collection at source from wages and salaries 

starting July 1 at a rate of 20 percent above exemptions. All three 

bills adopted the same techniques for collection of other liabilities 

payable currently, but not collected at source. Only with respect to 

the transition to the new system was there controversy and this was 

principally with respect to the amount and distribution of tax cancel
lation for 19^2.

Before this Committee I need not dwell on the importance of/ ¿j *ite

dng taxpayers on a pay-as-you-go basis and elimfoaiing^tne >r-yearplacing taxpayers on a pay-as-you-go 

lag which now exists in our present system of individual income tax 

payment. With rates at wartime levels, taxpayers, especially those 

in the lower income groups, find it difficult to accumulate in advance 

the funds needed for quarterly lump-sum payments. They may suffer 

actual hardship in the case of a drop or failure in income because of

3  Q-  6



Statement of Randolph E, Paul, General Counsel for the 
Treasury, before the Senate Finance Committee on the 

current payment of the individual income tax*

May 6, 1943

If Introduction

The House of Representatives on May 4, 1943,, passed a bill providing 
for current payment of the individual income tax* YThile some features 
of the bill ■were the subject of extensive controversy, large areas of 

agreement prevailed throughout the deliberations in the Ways and Means. 
Committee and in the House* The provisions of the three leading bills ~ 
the Ways and Means Committee BiH,; the Ruml-Carlson Bill, and the bill 
adopted by the House - reflect essential agreement on the major issue 
of current payment* All three bills provide for collection at source 

from-wages and salaries starting July 1 at a rate of 20 percent above 

exemptions* All three bills adopted the same techniques for collection 
of other liabilities payable currently, but not collected at source*

Only with respect to the transition to the new system was there contro
versy and this was principally with respect to the amount and distribution 
of tax cancellation for 1942*

Before this Committee I need not dwell on the importance of placing 
taxpayers on a pay— as-you—go basis and eliminating for the great mass of 
taxpayers the one year lag which now exists in our present system of 
individual income tax payment* With rates at wartime levels, taxpayers 
especially those in the lower income groups, find it difficult to 
accumulate In advance the funds needed for quarterly lump-sum payments* 
They may suffer actual hardship in the case of a drop or failure in 
income because of the lag in income tax payments* It is now universally 
recognized, I believe, that tax payment will be made easier, and that 
hardship will be avoided, if tax liabilities are discharged currently out 
of pay envelopes instead of waiting until the year following the receipt 
of income* At the same time, current collection will more adequately 
protect Treasury revenue, and will guarantee a more prompt and more
36 - 66
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ce rta in  flow o f revenue to  the Government, than does the e x is tin g  
method of co lle ctio n * By promptly withdrawing purchasing power from 
the income stream before i t  can exert an upward pressure upon p r ic e s , 
a pay-as-you-go system w ill  strengthen the Government in  i t s  c r i t i c a l  
fig h t  again st in f l a t i o n .

The advantages stated  accrue both to taxpayers and Government.
With overhanging income, ta x  debt elim inated fo r  the great m ajority  
oi taxpayers, and w ith taxes budgeted more ce rta in ly  and smoothly, 
taxpayers are b e tte r prepared to  meet the demands th at may be made 
on them ty  the n e c e ss itie s  of war fin a n c e . An income tax payment 
system p u ttin g the great m ajority o f taxpayers on a current basis  
w ill  b e tte r prepare the income tax fo r i t s  role in  the enormous job 
o f financin g th is  t o t a l  w ar. These, p o in ts , I  believe you w ill  agree, 
s e t tle  beyond dispute the importance o f the pending le g is la t io n .

2 .  C o lle c tio n  at the source

The withholding provisions o f the three major b i l l s  considered 
by the House are id e n t ic a l . W ithholding from wages and sa la r ie s  at  
a rate s u ff ic ie n t  to  cover the V icto ry t a x , the normal ta x , and 
13 percent o f surtax not income I s  to  begin on Ju ly  1, 1943. In  
general, the w ithholding system now in  e f fe c t  fo r  the V icto ry ta x , 
modified to take account o f personal exemptions, is  u t i l iz e d . The 
withholding rate i s  17 percent on the amount o f wages over the income 
tax withholding exemption and 3 percent on the wages over the V icto ry  
ta x  w ithholding exemption* Thus w ithholding is  required not on. a gross 
basis but only on the excess o f the t o t a l  wages over exemptions and an 
allowance fo r normal deductions.

The reduction o f the V ic to ry -ta x  w ithholding rate from 5 to 3  per
cent i s  made to  avoid o v e r-c o lle ctio n  o f the V icto ry tax l i a b i l i t y  which, 
a fte r  tak in g account of c r e d its , more nearly approximates 3 than 5 per
ce n t, The 17 percent rate for the income ta x  i s  designed to  c o lle c t  • 
approximately the normal tax o f 6 percent, plus the,minimum surtax rate 
o f 13 percent* The w ithholding rate i s  s l ig h t ly  lower than, the sum of 
the normal ta x  and the f i r s t  bracket su rtax, in  order to  make p a r tia l  
allowance fo r  deductions. The rates are thus designed to  minimize as 
fa r  a$ p o ssib le over—w ithholding and the consequent n e ce ssity  fo r  making 
refunds.

The amount o f each wage or salary payment su b ject to-w ithholding  
is  determined by su btractin g from the gross payment the w ithholding  
exemptions allow ab le. • The w ithholding exemption fo r the V icto ry ta x  
i s  #624* The withholding exemption^ fo r  the income tax are the 
regular personal exemptions o f $500 fo r a sin g le  person, $1,2 0 0  fo r  
a married person, and an ad d itio nal $350 fo r each dependent, each 
increased by 10 percent to  allow/ fo r average deductions. These exemp
tion s are prorated according to the len gth  o f the pay period, th at i s ,  
weekly, semx—monthly, monthly, or other pay p e rio d s, fo r example, the 
weekly V icto ry ta x  allowance is  $12, w hile the weekly income ta x  
allowance is  $11 fo r  a sin g le  person, $26 fo r a married couple, and 
$8 fo r each dependent.
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To enable the employer to determine the proper amount of tax to be 

withheld, the employee is required to furnish a signed withholding 
exemption certificate showing whether he is single or married and the 
number of his dependents, If his marital and dependency status changes, 
the employee is required to file an amended certificate to take effect 
for future pay periods, The employer is entitled to rely on the exemption 
certificate furnished him by the employee in computing the amount to be • 
withheld from the employee’s wages, and if the employee fails to furnish 
the required certificate, no personal exemption, or dependency credit 
is to be allowed. Thus, the employer is not placed under a duty to 
ascertain the status of an employee, and the responsibility in this 
regard falls upon the employee,

The House Bill gives employers the option of either directly com
puting the amounts of tax to be withheld or using wage bracket tables.
If the employer chooses the computation method, he subtracts the Victory . 
tax withholding exemption from the wage payment and applies a rate of 
3 percent to the balance, and subtracts the income tax withholding 
exemption from the wage payment and applies a rate of .17 percent to the 
balance ; the sum of the two resulting amounts is the amount to be withheld. 
If the employer uses the tables which the House Bill provides for the 
standard payroll periods, he determines the amount to*be withheld by 
reading it from the tables. Knowing the person’s marital status and 
number of dependents, the employer needs only to locate the bracket in 
which the given wage falls and to read off the corresponding amount to 
be withheld.

Under the House Bill the employer Is required to make quarterly 
returns and pay over the tax withheld from his employees in each quarter 
on or- before the last day of the month following the close of the 
quarter. He is also required to furnish each employee a written receipt 
showing the wages paid during the year and the amount withheld. If the 
employee's services are terminated before the close of the calendar year, 
the receipt must be furnished on the day on which the last payment of 
wages is^made, except that an extension of thirty days may'be granted by • 
the Commissioner* In lieu of the present information return withresoect 
to wages, the employer is required to attach to the last quarterly return 
for the calendar year copies of the receipts which he gives to his 
employees so that they may be checked against the returns filed by the 
individual wage earners.

After the close of the year, wage earners are required to file 
returns showing their actual income and final liabilities for the year.
The tax withheld at source is allowed as a credit against such final 
liability and adjustments to such liability are made by additional pay
ments or refunds. For the vast majority of wage earners these adjustments 
will be minor in amount.
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Collection at sotirce applies only to compensation for personal 

services , However, certain types of employment-are excluded from 
withholding under the bill. The principal types excluded are domestic • 
servants, members of the armed forces, and. f a m  labor.

The House Bill will discharge by collection at source substantially 
the full tax liability for persons whose income consists of wages not 
exceeding $2,700 if single and $3,500 if, married, <and correspondingly 
higher amounts if the employee has dependents. Seventy percent of all 
taxpayers will have their entire tax liability withheld at source and 
an additional 10 percent will have part of their liability withheld at 
s ource.

Since the provisions of the House Bill withirespect to withholding 
were drafted, conferences with representatives of employers have produced 
several suggestions, tending to simplify the burden on employers which 
is involved in the mechanics of applying the system of collection at the 
source. Suggested changes of this nature will be described in a separate 
statement,

3« Current payment of tax liabilities not collected at source
Collection at source will discharge the tax liabilities for most 

taxpayers. There are two types of cases where collection at source does 
not discharge the total tax liability. One is the case where incomes 
are not from wages and salaries, The other case is where incomes extend 
into brackets with rates higher than those covered by collection at source.

With respect to incomes not subject to collection at source the 
basic technique is the same for all three bills. This technique involves 
a declaration by the taxpayer of his estimated tax liability for the 
current year by March 15, This estimated tax is to be paid at quarterly 
intervals thereafter, or earlier if the taxpayer choosesf The taxpayer 
may revise the declaration of the estimated tax each quarter and ratably 
increase or decrease remaining, installments.

In the case of the.Ruml-Carlson Bill and the Hays and Means Committee 
Bill^ this technique was also to be applied to the balance of the tax 
liability on incomes subject to source collection but falling in the 
nigher surtax brackets, and to higher surtaxes on incomes not subject 
to collection at sourcet It would thus achieve current collection of 
the total tax liabilities of all taxpayers, except for necessary yea3>* 
end adjustments. The House Bill, however, provides for current collection 
only of an estimated basic tax of 20 percent. Any balance of tax 
liability over this amount is payable in the year foilowing the receipt 
of income in the same manner as under present lay;.

Declarations of estimated basic tax are required only of those 
individuals who have more than $100 of income not subject to withholding 
and whose total gross income would require them to file income tax returns 
at the end of the taxable year. Thus, persons whose entire income con
sists of wages subject to withholding and only a nominal amount of other 
income are not required to file declarations~



A sp ecial ru le , common to  a l l  three b i l l s ,  applies to farmers who 
f u l f i l l  the requirements ivith respect to  gross income. Farmers are 
defined as in d ivid u als whose estimated gross income from farming 
amounts to  a t  le a s t  SO percent o f the t o t a l  estimated gross income 
from a l l  sources. In  th e ir  ca se, the declaration  o f the estimated 
t a x  may be made a t  any time on or before the 15th o f December.
Farmers arc not required to  pay in  installm ents but they may v o lu n ta rily  
e le c t to  do- so*

Under the House B i l l ,  to  prevent su b stan tial underestimates o f the 
estimated basic t a x , a penalty i s  added to the t a x . The penalty is  
6 percent o f any amount by which 16  percent o f the a ctu a l net.income 
le s s  wages subject to w ithholding or the personal exemption, whichever 
is  the greater, exceeds the estimated basic ta x  paid during the y e a r.
In  other words, th is  penalty a p p lies only i f  the in d iv id u al under
estim ates by more than 20 percent the net income on which the estimated 
basic ta x  i s  computed. A sp e cia l rule applicable to  farmers who e le c t  
the end o f  the year f i l i n g  date provides a. tolerance lim it  o f 33- 1 /3  
percent o f actu al net income over wages or personal x:em otion,whichever, 
is  the g re a ter,

A dd itional p e n alties are provided to safeguard the current payment 
system. In  the case o f a fa ilu r e  to f i l e  a declaratio n  o f estimated 
tax w ithin the time prescribed , the penalty i s ($10 or 10 percent o f the 
ta x , whichever i s  g re a te r . In  the case o f a fa ilu r e  to pay an in s t a l l 
ment o f the estimated ta x  w ithin the time prescribed, the penalty is  
$2 .5 0  or 2 ^  percent o f the ta x , whichever i s  g re a ter, fo r each in s t a l l 
ment w ith respect to  which such' fa ilu r e  occurs.

This sytem o f current payment o f tax not co lle c te d  at source is  to  
come in to  operation in  the th ird  quarter o f 1943 to p a r a lle l  the new 
c o lle ctio n -a t-so u rc e  system which begins Ju ly  1 , 1343. The March and 
Juno installm ents o f 1942 tax payable in  1943, In so far as an amount equal 
to  the forgiven basic l i a b i l i t y  I s  concerned, w i l l  be treated as current 
payments b f  estimated b asic tax fo r  1943. \ Then the taxpayer f i l e s  his  
return in. March, 1944, adjustments w ill  be made fo r  b ve rpayment or under
payment o f  the 1943 l i a b i l i t y *

4* Fxtent to  which taxpayers are on a current basis under the three 
major b i l l s

The current payment features o f the House B i l l  place 90 percent o f  
taxpyaers on a f u l ly  current basis except fo r  minor—year—end adjustm ents. 
The great m ajority o f the remaining 10 percent o f  taxpayers are made 
su b sta n tia lly  current. Less than 1 percent o f a l l  taxpayers would not 
be at le a s t  75 percent cu rren t, and only about 700^000 taxpayers out of 
nearly 44 m illio n  w ill  have a l i a b i l i t y  exceeding ’> 9 0  carried over beyond 
the clo se o f the current y e a r . The House 33111 achieves current c o lle c tio n
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Tor the taxpayers- in  the lower brackets to  whom i t  is  most e sse n tia l and 
f a l l s  short o f f u l ly  current co lle ctio n , fo r  only the four m illio n  to r--  
payers who have surtax net incomes in  excess o f 92, 000,  that i s ,  in  
excess of the f i r s t  surtax bracket. In  the case o f higher-bracket ..tax
payers, a vo iy su b sta n tia l part o f the tax i s  discharged currently be
cause the b i l l  ap p lies current c o lle c tio n  to  ’¿ho basic tax on the entire  
income regardless o f the surtax: bracket in to  which i t  f a i l s .

Under the Rural—Carlson B i l l  a l l  taxpayers would be f u l l y  current 
almost immediately. Under the bays and Means Committee Bill", ■ a l l  * 
taxpayers would be on a current basis w ith rdsooct to th e ir  taxes on 
current income before, the end of 1943. The 7 m illio n  ’taxpayers who had 
no l i a b i l i t y  on 1942 income at 1941 rates and exemptions would be current 
as to a l l  l i a b i l i t i e s ,  while the remaining taxpayers' would be required to  
pay th e ir  reduced 1942 tax concurrently w ith th e ir  taxes on current in
come during 1944, 1945, and 1946.

5# Treatment o f 1942 tax

Although a l l  three b i l l s  before the House provided t h e 'same methods 
o f c o lle c tio n  at source and current payment, the amount o f ' fo rg iv e n e ss. 
o f 1942’ taxes and the d is trib u tio n  o f t h e .£ orgiyeness were a major 
subject o f controversy. The .House B i l l  cancels the 6 percent normal' 
tax and 13  percent o f surtax net income on 1942 in d ivid u al incomes* No 
problem arises on acco u n t.o f the unforgiven 1942 t a x . Since only the 
basic l i a b i l i t y  fo r  any year Ms payable currently and since t h is  
corresponds to  the amount o f 1942 tax fo rgiv e n , there can lx no doubling- 
up of payment.

The. Ruml—Carlson B i l l  cancels the e n tire  ta x  on 1942 income except 
fo r ce rta in  o ffs e ts  intended to prevent w in d fa ll gains to  some taxpayers* 
One o f  these; a n ti-w in d fa ll provisions applies where 1943 income i s  le ss  
than 1942 income w hile the other applies when both 1942 and 1943 incomes 
are greater than 1940 income, the year 1940 having been su bstitu ted  fo r  
the year 1941 by Floor Amendment. Under the RutM—Carlson B i l l  there 
would in  general bo no do u b lin g-u p ‘sin ce , while the .whole tax-' i s  .payable •.t 

currently each ye ar, .the en tire 1942 tax is  correspondingly fo rgiv en .
An exception is  presented in  those cases where the second o f  tlie above 
a n ti—w indfall. Provisions i s  ap p lica b le , since the amount o f ta x  not fo r
given,. under tnc a n ti—w in d fa ll,p ro v is io n s•is- payable in  1943,  unless an 
'extension o f time is  ^ranted by the Commissioner in  cases o f 'hardship.

The b i l l  reported by the House v/ays and I loans Committee recomputes 
th e . tax on 1942 income at 1941 rates and exemptions and the d iffe ren ce  
is  ca n ce lle d . . Under t h is  b i l l ,  the uhforgiven 1942 tax l i a b i l i t i e s  re
quire sp e cia l treatm ent. Provision is  made fo r  co lle ctin g , them in  three 
annual installm ents beginning March 15« 1944* To encourage advance pay
ment o f the la te r  in sta llm e n ts, provision As made fo r  a discount o f



6 percent o f the reduced 194-2 tax i f  f u l l  payment is  mado: ty  March 15. 
1944-,  ̂and a discount o f 2 percent o f such tree i f  tho 1944 installm ent 
i s  paid and the balance i s  paid by March 15, 1945# The Commissioner 
is  authorised to  grant an extension o f time up to  three years in  those 
cases where payment o f any installm ent would re su lt in  undue hardship#6* Provisions r e la tin g  to  members o f the armed forces

Tnc House B i l l  contains two provisions re la tin g  to members of the 
armed forces# One provision exempts from income ta x  the service nay 
o f most members of the armed forces# The second provision abates out
standing income ta x  l i a b i l i t y  fo r members o f the armed forces who die  
while on a c tiv e  service# The provisions in  the House B i l l  are id e n tic a l  
w ith those contained in  the Huml-Carlson B i l l  and in  the ways and Means 
Committee B ill#

Under present law, there* is  provided an exclusion from gross income 
in  the case of personnel below the grade of commissioned o ff ic e r  in  the 
m ilita ry  and naval fo r c e s 'o f the United States# The amount excluded 
under th is  provision is  not to  exceed $250 in  the case of a, sin gle  
person and ,?300 in  the case o f a married person or head o f a fam ily and 
applies only to  sa la ry or compensation received fo r  a c tiv e  service in  
the armed forces during tho present war# Those ‘exclusions arc in  addi
tio n : to the personal exemptions#

The House B i l l  proposes to  amend th is  p rovision  by increasing the 
exclusion from gross income in  the case o f m ilita ry  and naval personnel, 
witnout d is tin c tio n  as to  ran k ,-w ith  respect to  tho compensation 
received during any taxable year fo r  a c tiv e  se rvice  during the present 
war# The amount so excluded is  not to  exceed the excess o f $3,500 over 
the personal exemption claimed by the member o f the m ilita ry  d r  naval 
forces# I f  such member o f the armed forces is  married and liv in g  w ith  
nis spouse on the la s t  day o f the taxable year and his spouse i s  not 
a member o f the m ilita r y  or naval fo r c e s , the amount o f the exclusion - 
i s  not to  exceed the excess o f $3,500 over the personal exemption claimed 
by ooth the spouse and the member o f the m ilita ry  or naval forces# Thus, 
unoer th is  p ro vision , tne amount o f service pay which may be excluded 
from gross income in  the case o f a married person is  the same regardless 
o f whether jo in t  or separate returns are f i le d  and regardless o f the 
property law o f any State# The amendment would apply w ith  respect to  
a l l  compensation received a fte r  December 31, 1941^by a member o f the 
c*rmed forces of the United Sta tes fo r  active service in  such fo rce s , and 
i s  thus retro active to the year 1942.

Under another provision o f the House B i l l ,  members o f the armed 
iorces who die in  a ctiv e  service are relieved  from income taxes fo r the 
taxable year in  which f a l l s  tho date o f death# In ad d itio n , ■ there is  
abated a l l  income taxes (including in te r e s t and additions to tax") which
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are unpaid as oi the date of death. If the amount of any such liability 
whicn was unpaid^as of the date of death is collected subsequent to such 
date, provision is made that the amount so collected shall.be credited 
or refunded as an overpayment. This amendment becomes effective with
Decanber^V m® ^ rS of the armed forces dying in active service on or after

7• Revenue effects under the three major bills

The 1942 tax liabilities under present law are estimated at $9 815 
million beiore giving effect to the special provisions relating to the 
armed icrces and at $9,451 million after giving effect to these special 
provisions. The House Bill would cancel $7,238 million. The Rumi-Carlson 
Bill would cancel the entire &9,451 million but v/ould recoup through

• n ^ 1 3 3  million, restating in a net cancellation of 
^ a it mil^lon> f p 61. Saving effect to these special provisions. The Wavs 
and Means Committee Bill would cancel $4,672 million. Thus, of the 1942 
liabilities tnore would remain only. $2,214 million under the House Bill,
+ 5 + if million under the Ruml-Carisen Bill, (this entire amount being due 
to the special windfall provisions) and $4,780 million under the Ways and Means Committee Bill. * * .

vUnder the House Bill the tentative estimates of income tax liabilities 
. 6 ln ^he idscal year 1944 would not be appreciably different from the 
income tax liabilities due under the present law. The liabilities due in 
each case would amount to approximately $13,000 million. The increase of
theri'4^1p-i>1lni0n doll?fs V  liabilities due in the fiscal year 1944 under the nouse Bill as a result of subjecting the higher levels of income in 
l.’4J and 1944 to current tax payment insofar as the basic liability is 
concerned is offset for the most part by the decrease in liabilities resultin; 
from the relief for the armed forces,

t o// Und?I t^e R^-Cfdl^on Bill the liabilities due in the fiscal year 
M i l ' to^*15, 263 million and under the Ways and Means Committee

if no discounts are taken, and $18,623 million 
if t^e maximum discounts are taken. The larger collections under the Ways 
and Means Committee Bill and the Ruml-Carlson Bill in that particular < ' 

in ?art to a doubling up of certain liabilities with respect 
aUi iTl paf a more complete dependence of the liabilities 

Pisca^ T^ar upon hdsHer level of current income than 
fn ,,e ^ous® HiXl, ’since under the House Bill the liabilities with respect 

pper surtax brackets are. based upon the preceding year’s income.

•n ^  iv- fiscal years 1945 and 1946 the Ways and Means Committee Bill 
will continue to produce larger amounts of revenue than the other two 
biiis to the extent that the 1942 tax is not fully paid in 1944, The 
revenue und^r the Ruml-Carlson Bill and the House Bill will be equal in 
fiscal year 194p if 1944 and 1945 incomes are at the same level as 1943
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in c o m e s *  I f  t h e  t r e n d . o f  in c o m e  c o n t i n u e s  u p w a r d  t h e  y i e l d  u n d e r  t h e  
R u r a l - C a r l s o n  d i l l  w i l l  b e  s o m e w h a t  h i g h e r  t h a n  u n d e r  t h e  H o u s e  B i l l  

s i n c e  c u r r e n t  c o l l e c t i o n  a p p l i e s  t o  t h e  w h o l e  t a x  i n s t e a d  o f  t o  t h e  

b a s i c  t a x ,  w h i c h  a c c o u n t s  f o r  a b o u t  t h r e e - f o u r t h s  o f  t h e  t o t a l .  On 

t h e  o t h e r  h a n d ,  i f  in c o m e  t r e n d s  s h o u l d  t u r n  d o w n w a r d  t h e  y i e l d ,  u n d e r  
t h e  R u m l—C a r l s o n  B i l l  w o u l d ,  f o r  t h e  sa m e  r e a s o n ,  b e  l e s s  t h a n  t h e  
y i e l d  u n d e r  t h e  H o u s e  B i l l ,

. T h e  e s t i m a t e d  in c o m e  t a x  l i a b i l i t i e s  d u e  d u r i n g  1 9 1 3  a n d  1 9 1 1

a n d  t h e  a m o u n t  o f  1 9 1 2  t a x e s  c a n c e l l e d  u n d e r  t h e  H u m l - C a r l s o n  B i l l  a r e

g i v e n  i n  E x h i b i t  5 *  C o r r e s p o n d i n g  e s t i m a t e s  u n d e r  t h e  H o u s e  B i l l  a n d
t h e  h a y s  a n d  M e a n s  C o m m it t e e  B i l l  a r e  g i v e n  i n  E x h i b i t s  6  a n d  7 ,#
8 .  D i s t r i b u t i o n  o f  f o r g i v e n e s s

T h e  t h r e e  p l a n s  d i f f e r  n o t  o n l y  w i t h  r e s p e c t  t o  t h e  a g g r e g a t e  
a m o u n t  o f  t a x  f o r g i v e n  b u t  a l s o  w i t h  r e s p e c t  t o  t h e  d i s t r i b u t i o n  o f  

f o r g i v e n e s s ' a m o n g  t h e  v a r i o u s  in c o m e  b r a c k e t s *  S u p e r f i c i a l l y  e a c h  o f  
t h e  t h r e e ' b i l l s  d i s t r i b u t e s  i t s  f o r g i v e n e s s  o n  a  u n i f o r m  p a t t e r n .  T h e  
R u m l—o a r I s o n  B i l l  f o r g i v e s  t h e  w h o l e  t a x  f r o m  t h e  l o w e s t  in c o m e  t o  t h e  

h i g h e s t  i n c o m e .  T h e  H o u s e  B i l l  f o r g i v e s  t h e  n o r m a l  t a x  a n d  1 3  p e r c e n t  
o f  s u r t a x  n e t  in c o m e  u n i f o r m l y  f r o m  t o p  t o  b o t t o m .  T h e  W a y s  a n d  M e a n s  

C o m m it t e e  S i l l  s h i f t s  t h e .  r a t e s  a n d  e x e m p t i o n s  f r o m  t h e  1 9 1 2  l e v e l s . ,  t o  
t h e  1 9 4 1  l e v e l s  f o r  a l l  t a x p a y e r s .  T h u s  o n  i t s  f a c e  e a c h  b i l l  a p p e a r s  
t o  a p p l y  i t s  f o r g i v e n e s s  o n  a  u n i f o r m  b a s i s  f o r  a l l  t a x p a y e r s ,

T l i i s  a p p a r e n t  u n i f o r m i t y ,  h o w e v e r ,  d o e s  n o t  m e a n  t h a t  i n  a c t u a l  

o p e r a t i o n  e a c h  o f  t h e  t h r e e  b i l l s  d i s t r i b u t e s  t h e  b e n e f i t s  o f  f o r g i v e n e s s  
i n  a n  e q u i t a b l e  m a n n e r .  T h e  r e l a t i v e  d i s t r i b u t i o n  o f  f o r g i v e n e s s  a m o n g  
d i f f e r e n t  in c o m e  b r a c k e t s " d i f f e r s  w i d e l y  u n d e r  t h e  t h r e e  b i l l s .  T h e  
a s s u m p t i o n ,  w h i c h  m a n y  p e o p l e  m a k e ,  t h a t  u n i f o r m  t r e a t m e n t  i s .  a f f o r d e d  
w h e n  t h e  sa m e  p e r c e n t a g e  o f  ta u t i s - f o r g i v e n  t o  a l l  t a x p a y e r s ,  f a i l s  t o  
t a k e  a c c o u n t  o f  s e v e r a l  v e r y  i m p o r t a n t  c o n s i d e r a t i o n s ,

A  u s u a l  m e t h o d  o i  c o m p a r i n g  t h e  f a i r n e s s  o f  t a x  p r o v i s i o n s  i s  t o  
m e a s u r e  o n e  d i s t r i o u t i o n -  o i  t a x  o u r d e n s  im p o s e d  a m o n g  t h e  v a r i o u s  in c o m e  
l e v e l s .  O n t h i s  b a s i s  o f  c o m p a r i s o n ,  b o t h  t h e  H o u s e  B i l l  a n d  t h e  W a y s  

a n d  M e a n s  C o m m it t e e  B i l l  d i s t r i b u t e  t h e  r e m a i n i n g  1 9 4 2  t a x  b u r d e n  i n  t h e  

f o r m  o f  p r o g r e s s i v e  t a x  r a t e  s c h e d u l e  a l t h o u g h  t h e y  d i f f e r  a s  t o  e x e m p 
t i o n s  a n d  t h e  p a t t e r n  o f  t h e  r a t e  s c h e d u l e .  T h e  R u m l—C a r l s o n  B i l l . ,  h o w 
e v e r ,  l e a v e s  n o ^ b u r d e n  a t  a l l  o n  1 9 4 2  in c o m e ,  e x c e p t  a s  t o  t h e  a n t i -  
w i n d f a l l  p r o v i s i o n s .  T h i s  p a t t e r n  o f  b u r d e n  i s  o b v i o u s l y  n o t  e q u i t a b l e  
i n  a  y e a r  o f  w a r t i m e  in c o m e *

A  s e c o n d  m e t h o d  o f  m e a s u r i n g  t h e  f a i r n e s s  o f  t h e  d i s t r i b u t i o n  o f  
t a x  f o r g i v e n e s s  i s  b a s e d  o n  t h e  a m o u n t  o f  in c o m e  w h i c h  a  t a x p a y e r  h a s  a t  

h i s  d i s p o s a l  t o  s p e n d  o r  t o  s a v e  —  n o t  in c o m e  b e f o r e  t a x e s ,  b u t  in c o m e  
a x t e r  p a y m e n t  o f  t a x e s .  T h e  F e d e r a l  in c o m e  t a x  h a s  b e e n  i n  o p e r a t i o n
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fo r  30 y e a r s , During every year o f-th a t time the re ce ip t by an in d ivid u al  
of a d o lla r  of net income above exemptions has concurrently created a tax  
l i a b i l i t y  which must be subtracted to  r e f le c t  the a ctu a l income. I t  is  
th is  a c tu a l income a fte r  ta x  and not the income before tax which is  the 
proper standard fo r  measuring the e ffe c t s  of tax forgiveness on persons 
in  d iffe r e n t income le v e ls . Forgiveness adds wealth to the taxpayer, or 
reduces his l i a b i l i t i e s ,  which i s  in  e f fe c t  the same th in g . Hew do the 
amounts of the fargiveness under the three B i l ls  compare w ith respect to  
income remaining a ft e r  the taxes which are prescribed fo r  1942 by e x is tin g  
law?

The answer to t h is  question may be seen in  the fo llo w in g table  
showing io r  the three b i l l s  the r e la tio n  of the amount o f the forgiveness  
to the income a ft e r  t a x .

Net ! Income t a x , :  : Aiflount fo rgiven
income jpresent laws Income : under
before : (married : a fte r  : kurnl- : ~  j Ways and

personal :person no ; ta x  i Carlson : ; Means
exemption .»dependents); . ; B i l l  : 5 111  tCommittee B i l l
; 2,000 & HO" $ 1.86 0  $ 140 $ 140 $  100

3,000 324 2,676 - 324 324 192
5,000 746 4,254 746 691 338

10,000 2,152 7,848 2,152 1,614 860
25,000 9,220 15,780 9,220 4,437 2,39 6

100,000 64,060 35,940 . 64,  060 18,690 11,357
1 , 000,000 854,000 146,000 854,000 189,750 121,126

Net 
inc ome 
b ef ore 

personal 
exemption

••
ft
••
♦•
•

•
Inc ome :

Amount forgiven  as percent of 
inccme a ft e r  tax under

a fte r  : 
ta x  :

ft•

Ruml-
Carlson

B i l l

%•••
ft•

TT : Ways and 
H° " s® * Means 

B il1  : Committee B i l l
2,000 $ 1,860 1 . 5% 7.5^

- 3,000 2,676 12.1 12.1 7*2
5,000 4 ,2 54 1 7 .5 16.2 9 .1

10,000 7,848 27.4 20.6 11.0
25,000 15,730 5 8 .4 23.1 15*2

100,000 35,940 178.2 5 2 .0  3 1 .6
1 , 000,000 146,000 584,9 1 3 0 ,0  33.0
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F ro m  t h e  a b o v e  t a b l e ,  i t  i s  c l e a r  t h a t  w h i l e  a l l  t h r e e  b i l l s  a r e  

m o re  g e n e r o u s  t o  t h e  h i g h e r  in c o m e  g r o u p s  t h a n  t o  l o w e r  in c o m e  g r o u p s  

t h e  R u m l - C a r l s o n  p l a n  i s  m u c h  m o r e  e x t r e m e  i n  t h i s  e f f e c t .  T h i s  m a y  b e  
p e r h a p s  c l e a r e r  f r o m  t h e  f o l l o w i n g  i l l u s t r a t i o n s :

A  p e r s o n  w i t h  a n  in c o m e  b e f o r e  t a x e s  o f  $ 2 , 0 0 0  w h o s e  a c t u a l  in c o m e  
a f t e r  t a x e s  i s  $ 1 , 8 6 0 ,  u n d e r  t h e  R u m U C a r l s a n  B i l l ,  w o u l d  h a v e  $ 1 4 0  
a d d e d  t o  h i s  $ 1 , 8 o 0  o r  s l i g h t l y  l e s s  t h a n  4  w e e k s *  a c t u a l  i n c o m e .

A, p e r s o n  w i t h  $ 5 , 0 0 0  in c o m e  b e f o r e  t a x e s  w h o s e  a c t u a l  in c o m e  a f t e r  
L a x e s  i s  3 4 , 2 5 4  w o u l d  h a v e  $ 7 4 6  a d d e d  b y  t h e  R u m l ~ C a r l s o n  B i l l  o r  s l i g h t l y  
l e s s  t h a n  9  w e e k s *  a c t u a l  i n c o m e .

T h e  p e r s o n  w i t h  $ 1 0 , 0 0 0  in c o m e  b e f o r e  t a x e s  w h o s e  a c t u a l  in c o m e  a f t e r  
t a x e s  a s  ,¡> 7,8 48  w o u l d  h a v e  $ 2 , 1 5 2  a d d e d ,  o r  n e a r l y  1 4  w e e k s ’ a c t u a l  i n c o m e .

The person w ith $ 5 0 , 0 0 0  income before taxes whose actu al income a fte r  « 
taxes is  524,672 would have $25,328 added or a l i t t l e  more than 1 y e a r ’s 
actu al income.

T h e  p e r s o n  w i t h  $ 1 0 0 , 0 0 0  in c o m e  b e f o r e  t a x e s  w h o s e  a c t u a l  in c o m e  a f t e r  
t a x e s  i s .  3 3 5 , 9 4 0  w o u l d  h a v e  $ 6 4 , 0 6 0  a d d e d  o r  a b o u t  2 0  m o n t h s *  a c t u a l  i n c o m e .

p e r s o n  $ 1  m i l l i o n  b e f o r e  t a x e s  w h o s e  a c t u a l  in c o m e  a f t e r  t a x e s  
i s  3 1 4 6 , 0 0 0  w o u l d  h a v e  $ 8 5 4 , 0 0 0  a d d e d  o r  a b o u t  6  y e a r s '  a c t u a l  in c o m e *

T h u s ,  t h e  Ruml~Oarlson plan would add actu al in c o m e s  ranging from 
4 w e e k s  fo r  t h e  $2,000  man t o  6 years fo r  t h e  m illio n -d o lla r  man.

A  t . . i i r d  m e a s u r e  01  t h e  f a i r n e s s  o f  t a x  f o r g i v e n e s s  i s  t h e  c o m p a r i s o n  

o f  t h e  a m o u n t s  o f  f o r g i v e n e s s  w i t h  t h e  a m o u n t s  o f  t a x  i n c r e a s e s  w h i c h  h a v e  

b e e n  im p o s e d  t o  f i n a n c e  t h e  d e f e n s e  a n d  w a r  e f f o r t s .  T h e s e  i n c r e a s e s  w e r e  
c o n t a i n e d  i n ^ t h e  R e v e n u e  A c t s  o f  1 9 4 0 ,  1 9 4 1  a n d  1 9 4 2 *  T h e y  w e r e  i n t e n d e d  

o  im p o s e  f a i r ^ a n d  e q u i t a b l e  w a r t i m e  t a x  i n c r e a s e s  a c c o r d i n g  t o  t h e  j u d g m e n t  
o f  C o n g r e s s *  V iih a t p o r t i o n  o f  t h e s e  i n c r e a s e s  w o u l d  b e  w i p e d  o u t  b y  t a x  

f o r g i v e n e s s  u n d e r  t h e  t h r e e  b i l l s  a t  v a r i o u s  l e v e l s  o f  in c o m e ?  T h e  a n s w e r  
t o  t h i s  q u e s t i o n  i s  s e e n  i n  t h e  f o l l o w i n g  t a b l e  f o r  a  f e w  in c o m e  l e v e l s .
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Net income 
before  

personal 
exemption

: Tax increases under 
: Acts of 1940, 1941,
: and 1942 fo r  married 
i person, no-dependents

? Amount forgiven as percent o f 
i tax increases under 
: ftuml i House ; Ways and Means 
: Plan : B i l l  : Committee B i l l

$ 2,000 $ 182 76.9 76 .9 55.0

3,000 469 69.1 69.1 40.9

5,000 991 7 5 .3 6 9 .7 39.2

10,000 2,740 78.5 58.9 31*4
25,000 12,460 74.0 35.6 19.2

100,000 62,833 102.0 29.7 18.1

,000,000 ' 267,006 319.8 71.1 45.4

From the above ta b le , i t  is  seen that in  terms of taxes imposed fo r  
the war e f fo r t , the Ruml-Carlson B i l l  would wipe out the whole increase  
as o f January 1 , 1943, fo r  taxpayers with incomes o f over $100>000, and 
a t the $1 , 000,000  le v e l would confer ad d itio n a l b e n e fits amounting to 
nearly $600,000. The other two b i l l s  avoid ca n ce llin g  a greater amount 
than the wartime ta x  in creases, with respect to a l l  taxpayers,

A fourth measure o f the fa irn ess of d istrib u tin g  forgiveness relate s  
to the problem o f increased taxes to finance the war,. In  the January 
1943 Budget Message, the President asked fo r "not le ss  than $16 b il l io n  
o f ad d itio n al funds by ta x a tio n , savings or b o th ." In whatever form 
ad d itio nal taxes are imposed, i t  i s  in e v ita b le  that by and large the 
increases w ill  f a l l  proportionately most h eavily  on the lower and middle 
incomes since i t  is  not fe a s ib le  to ra ise  the rates on the higher incomes 
p ro p o rtio n ally. The increased taxes, w ill  apply to periods subsequent to 
1942, I f  1942 taxes are to be forgiven for the purpose of g e ttin g  the 
great mass o f our taxpayers on a pay-as-you-go b a sis , i t  would seem 
obvious ju s tic e  th at in so fa r as possible those who b e n e fit by the fo r 
giveness should be su bject at le a st to an equal amount o f ad d itio n al  

urdens* I t  would be gro ssly  inequ itable to fo rgiv e  taxes to income 
groups on whom future tax increases can not be imposed and then to impose 
heavy tax increases on other income groups*
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With respect to the p o s s ib il i t y  of reimposing the cancelled .taxes 
on the same income le v e ls , the fo llo w in g table shows the e ffe c tiv e  rates  
of tax increase which would have to  be applied to selected net incomes 
under each plan to recoup over a 3-year period the tax fo rg iv e n  on those 
amounts o f income:

Net
income
before

personal
exemption

E ffe c tiv e  r a te s :  
of Income an d :t  
net V ic to r y  :

E ffe c t iv e  ta x  rate  
o recoup cancelled  

le v e ls  over a th

increase necessary  
taxes at same income 
ree-year period

tax lia b ility :R u m l-C a rlso n  : House: 
present law : B i l l  : B i l l :

Ways and Means 
Committee B i l l

$ 2,000 9 2.3$ 2 . 3 % 1.7$
3,000 13.5 3.6 3.6 2 .1
5,000 17.9 5*0 4.6 2 .6

10,000 24.7 7.2 , 5 .4 2 .9
100,000 68.6 21.4 6 .2 3 .8

1 , 000,000 89.9 23.5 6.3 4 .0

From the above ta b le , i t  i s  apparent th at the e ffe c t iv e  rates 
necessary under the Ruml-Carlson B i l l  necessary to  o ffs e t  the. fo rgiven  
taxes by rate increases applied over three years would exceed 100 per
cent fo r  the higher income b ra ck e ts. The bracket rates of tax would 
have to  be even higher

In the l ig h t  of these f a c t s ,  whatever other objections may be 
brought a g ain st the House B i l l  and the Ways and Means Committee B ill^  
these b i l l s  cannot properly be c r it ic is e d  as, d is trib u tin g  194£ tax  
forgiveness le s s  uniform ly and le s s  f a i r l y  among taxpayers than the 
Ruml-Carlson B i l l .  On the contrary they are much more equitable in  
th e ir  d is trib u tio n  o f forgiveness than the Ruml-Carlson B i l l . ,  which 
would r e s u lt  in  a su b sta n tia l re d istrib u tio n  of income in  the d ire ctio n  
of the higher income l e v e ls .

9* Summary

With respect to  the c o lle c tio n  a t  the source and the current tax  
payment p ro visio n s, the Treasury believes there i s  l i t t l e  room fo r  choice 
between the three major b i l l s f A l l  three provide fo r  the fundamental 
change in  ta x  payment methods which is  necessary in  our ta x  law . While 
the House B i l l  does not place the higher surtax bracket incomes on 
a f u l l y  current b a s is >  i t  must be recognized th a t the taxpayers in  these 
brackets are best able to  provide in  advance fo r  ta x e s .
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Any choice between the three b i l l s  must, th erefo re,  be based 

prim arily upon the treatment provided with respect to  the 1942 tax  
l i a b i l i t y ,  In sofar as the d istrib u tio n  o f forgiveness is  concerned, 
the- Treasury Department b elieves th a t both the Ways and Means"Committee 
B i l l  and the House B i l l  d istrib u te  the ca n ce lla tio n  of the 1942 tax .on 
a reasonably equitable and f a i r  b a s is ,  However, the sm aller amount of 
ca n ce lla tio n  Under the Ways and Means Committee B i l l  re su lts  in  a sub
s t a n t ia l  increase in  the revenue c o lle ctio n s  in  the next few years a t  
a time when such an increase i s  v i t a l l y  necessary. The Treasury there
fore believes th a t the Ways and Means Committee B i l l  possesses 
a d e fin ite  advantage over the House B i l l ,  With respect to the Ruml- 
Carlson B i l l ,  as has already been in d ica te d , the d is trib u tio n  of 
forgiveness is  thoroughly inequitable and u n fa ir . While th is  b i l l  
would produce some ad d itio n a l revenue in  the f i s c a l  year 1944,  th is  
asp e ct"is  more than o ffs e t  by the fa c to r  of inequitable treatment of 
the 1942 t a x . The Treasury therefore b elieves th a t the Ruml-Carlson 
B i l l  is  d e fin it e ly  in fe r io r  to  both the Ways and Means Committee B i l l  
and the House B i l l *

F in a lly , I  should lik e  to  emphasize an aspect of which your 
Committee is  f u l l y  aware, as in d icated -b y the promptness with which 
these hearings have been commenced. This is  the importance of prompt 
action  in  order to  permit current c o lle c tio n  to  s ta r t  by Ju ly  1 of 
th is  y e a r . The Bureau o f In tern al Revenue has already taken prelim inary  
steps to prepare fo r  speedy inauguration o f the current c o lle c tio n  
system should the Congress complete i t s  actio n  by May 15, I  think i t  
i s  v i t a l l y  important both from the standpoint o f the taxpayer and the 
standpoint of the Government to have c o lle c tio n  a t  source under way by 
Ju ly  1 , I  therefore hope th at the Committee w ill  take a c tio n  on th is  
b i l l  in  time to permit accomplishment o f th is o b je c tiv e .



E x h ib it 1

A m o u n t s  o f  i n d i v i d u a l  n e t  i n c o m e  t a x  a n d  e f f e c t i v e  r a t e s  o f  t a x  f o r  19I42 
u n d e r  ( l )  p r e s e n t  l a w ,  ( 2 )  R u m l - C a r l s o n  B i l l ,  ( 3 ) H o u s e  B i l l ,  a n d  

(*4) W a y s  a n d  M e a n s  C o m m i t t e e  B i l l ,  f o r  s e l e c t e d  l e v e l s  o f -  n e t  i n c o m e . .

M a r r i e d  p e r s o n  -  n e  d e p e n d e n t s

N e t  i n c o m e  b e f o r e :  • T a x  o n  1 9 * 4 2  i n c o m e : E f f e c t i v e r a t e s
p e r s o n a l  e x e m p -  * .

t i o n  l /  i P r e s e n t  l a w  

•

:  R u m l -  ;
t, C a r l s o n  1 H o u s e  B i l l  

: B i l l  :

t W a y s  &  M e  a n  s t  
t C o m m i t t e e  ; 
: B i l l  :

P r e s e n t
l a w

î R u m l -  

t. C a r l s o n  

t B i l l
t H o u s e  B i l l  
•

- W a y s  &  M e a n s
* C o m m i t t e e
• B i l l

$  1 , 2 0 0  $ — $ v ,
1 , 5 0 0 k s - - - 3 - 2 ^ 44 ,.
1 , 8 0 0 103 — — 2 2 5 .7 a . 2 <
2 , 0 0 0 1*40 jNi — *40 7 - 0 2 .0
2,500 232 — - 86 9 . 3 3 . U
3,0 0 0 32*4 - - 132 10 .8 *4.*4
*+,000 5 3 2 « 2 5 236 1 3 . 3 — M 5 - 9
5,000 7*46 - 5 5 35 g  ■ 1*4.9 — 1 .1 7 - 2
6,000 9 9 2 117 505 16 .5 2 . a 8 „*4
8,000 1 ,5 3 2 - 289 S 6l 19 .2 — 3*6 i e . s

10,000 2 ,15 2 - 53g 1,292 2 1 .5 — 5 - U 12.9
15,000 4,052 ■ ~ I r 5 l 3 2 ,70 5 2 7.0 — 1 0 .1 1 8 . 0
20,000 6,452 - 2,963 4 , 5 8 1 3 2 - 3 — 1*4.8 22.9
25,000 9,220 - 4 ,7 3 3 6 , 8 2 * 4 3 6 . 9 — 1 9 .1 27-3
50,000 2 5 ,32s - 16 , 1*43 2 0 , 3 9 3 5 0 - 7 — 3 2 .3 * 4 0 . 8

100,000 6*4,060 - 4 5 , 3 7 e 52,703 6 * 4 . 1 — *451*4 5 2 . 7
500,000 * 4 1 * 4 , 0 0 0 - 319,290 3 ^ 5.39 4 8 2 . 8 — 6 3.9 6 9 . 1

l , « 00y 000 8 5*+, 000 - 66*1,250 732,874 85.*+ . — 66. *4 7 3 - 3
5 ,000,000 *+ ,37*+,000 — 3 ,423,930 3 , 922, 8*4*4 8 7 .5 — 6 8 .5 7 8 * 5

T r e a s u r y  D e p a r t m e n t , D i v i s i o n c f  T a x R e s e a r c h M a y  5 , 1 9 * 4 3

l /  M a x i m u m  e a r n e d  n e t  i n c o m e  a s s u m e d .



Exh ib it 2

A m o u n t s  a n d  p e r c e n t s  o f  19*4-2 t a x  c a n c e l l e d  u n d e r  R u m l - C a r l s o n  B i l l *  H o u s e  B i l l  a n d  W a y s  a n d  M e a n s
C o m m i t t e e  B i l l  f o r  s e l e c t e d  l e v e l s  o f  n e t  i n c o m e

M a r r i e d  p e r s o n  -  n o  d e p e n d e n t s

l e t  i n c o m e  b e f o r e Ì  1942 : - ' A m o u n t o f  1 9 4 2  t a x  c a n c e l l e d P e r c e n t  o f  1 9 4 2 t a x  c a n c e l l e d
> e r s o n a l  e x e m p t i o n : i n c o m e : R u m l - C a r l s o n t : W a y s  &  M e a n s R u m l - C a r l s o n  ; H o u s e  9 W a y  &  M e a n s

1 / î t a x : B i l l : H o u s e  B i l l : C o m m i t t e e  B i l l B i l l  r B i l l  : C o m m i t t e e  B i l l

$  1 , 2 0 0 $ $ $ $
1,500 4 8 4 8 4 8 4 8 100. 0$ 100. 0$ 100. 0$
1 , 8 0 0 I O 3 1 0 3 103 8 1 100.0 100.0 7 8.6
2,000 i4o l4o l 4 o 100 100.0 100.0 7 1 - 4
2,500 232 232 232 1 4 6 100.0 100.0 62.9
3,000 32k 3 2 4 3 2 4 192 100.0 100.0 5 9 - 3

, 4 , 0 0 0 5 3 2 5 3 2 5 0 7 , 29b 100.0 9 5 - 3 53 .6
5,000 7 4 6 7 4 6 691 388 100.0 92.6 52.0
6,000 9 9 2 9 9 2 S 75

1 , 2 4 3
4 8 7 100.0 88.2 4 9 .1

8,000 1 , 5 3 2 1 , 5 3 2 671 100.0 8 1 . 1 43.-8 ,
10,000 2 ,152 2 , 1 5 2 l , 6 i 4 860 100.0 7 5 . 0 4o.o
15,000 4 , 0 5 2 4,052 - 2 , 5 3 9 1 , 3 4 7 100.0 6 2 . 7 3 3 * 2
20,000 6 ^ 5 2 6 , 4 5 2 3 m 1 , 8 7 1 100.0 ' 5 4 . 1 2 9 - 0
25,000 9,220 9,-220 M 37 2 , 3 9 6 100.0 4 8 . 1 26.0
50,000 - 2 5 , 3 2 8 2 5 , 3 2 8 9 , 1 8 5 4 , 9 3 5 100.0 36 .3 1 9 - 5

100,000 b 4 , 0 6 0 6 4 ,060 10,690 n , 3 5 7 100.0 29.2 1 7 - 7500,000 * 1 1 4 , 0 0 0 4i4,ooo 9^,710 68,606 100.0 22.9 lb .,6
1 ,000,000 8 5 4 , 0 0 0 £ 5 4 , 0 0 0 1 8 9 , 7 5 0 121,126 l O O . O i 22.2 1 4 . 2
5 , 000,000 b , 3 7 k , 000 k ,3 jk ,ooo 9 5 0 , 0 7 0 451,156 100.0 2 1 - 7 10 .3

Treasury Department, D ivision  of ia x  Research M a y  5 ,  1 9 * 1 3

i f  M a x i m u m  e a r n e d  n e t  i n c o m e  a s s u m e d .



E xh ib it __ 3

Income and. net V icto ry tax payments -due in  calendar year 1944, and
e ffe c tiv e rates under the Rural-Carls on D i l l ,  House .B i l l , and Ways
and Means Commi.ttee B i l l  a t selected le v e ls  o f net income 1/

Married person ~ no dependents

la x  payment s due

Net income before
«
: Under both the Ruml

♦è

-  ; Under the Ways & Means Committee B i l l
personal exemption î Carlson B i l l  and : I f  no discount : I f  6 %  discount is

y : the House B i l l : i s  taken : taken 3 /

i 1,200 $ 21 1  21 $ 21
1 ,5 0 0 79 79 79
1,800 144 151 165
2,000 188 201 226
2,500 297 326 378
3 ,opo 405 449 529
4,000 647 726 869 ,
5,000 894 1,013 1 ,2 3 1
6,000 1,173 1,341 ■ 1,6 4 8
8,000 1,780 2,067 2,539

10,000 2,467 2,898 3,681
15,000 4,533 5,435 7,076
20,000 7,100 8,627 11,406
25,000 10,035 1 2 ,3 1 0 16,450
50,000 27,075 33,373 46,244

100,000 68,584 86,152 118,125
500,000 440,747 , 555,878 765,417

1 ,, 000,000 899,000 4/ 1,143,291 1,587,902
5-, 000,000 4,499,000 y 5,806,615 8,186,473

E ffe c tiv e rates

1,200 1 . 8$ 1 . 8$ 1 . 8$
1 , 500J 5*3 5.3 5.3
1,800 8 .0 8.4 .9 .2
2,000 9 .4 1 0 .1  . 11.3
2,500 11.9 13.0 15.1
3,000 13.5 1 5 .0 * 17.6
4,000 1 6 .2 18f 2 21.7
5,000 17.9 20.3 24.6
6,000 19.6 22,4 27.5
8,000 22.3 2 5 .8  • 32.4

10,000 24.7 29,0 36 .8
15,000 30 .2 36 .2 47,2 •
20,000 35.5 43.1 57,0
25,000 40.1 49.2 65 f 8
50,000 54,2 67.7 92,5

100,000 68,6 86.2 118.1
500,000 8 8 ,1 1 1 1 .2 153.1

1 , 000,000 89,9 V 114.3 15848
5, 000,000 9o .o  y 116,1 163.7

Treasury Department, D ivision of Tax Research May 5, 194-3

( S e e  next page fo r  footnotes)



-  2 -

1/ Net income for 1942  ̂ 1943 and 1944 assumed to be same. For V icto ry  
ta^. purposes, gross income assumed to  be ten—ninths pf net income. 
x\Tet V ictory tax is  used on assumption th at taxpayer receives current 
benefit of post-war c r e d it .

2/ Maximum earned net income assumed.

3/ Under the hays and Means Committee B i l l  a discount o f 6 percent is  
allovred i f  the en tire amount o f the reduced tax fo r 1942 i s  paid on 

. or before March 1 5 ,  1944.V  Taking in to  account maximum e ffe c tiv e  rate lim ita tio n  o f 90 percent 
on combined net income and V icto ry ta x .

May 5 ,  1943



Exhibit 4

Approximate d istrib u tio n  o f income recip ien ts by percentage 
o f t o t a l  l i a b i l i t i e s  discharged currently ■’ 

under the House B i l l

(Calendar year 1943)

Percentage : 
o f t o t a l  : 

l i a b i l i t y  : 
discharged : 

currently :

Number 
o f taxable  

income 
recip ients  
(m illions)

Percentage 
o f a l l  

taxable  
income 

recip ients

Cumulative 
pe reentage 

o f a l l  
taxable  
income 

recip ients

Maximum 
■ "amount 
o f tax not 
discharged 
current!/

100 33.7 G3.8 88 ,  B 0

90 ~ 100 4.2 9 .6 98,4 ;0 ■ 90

.75 -  90 .3 .7 99.1 550

50 w 75 .3 .7 99.8 4,200

25 -  50 .1 .2 100,0  ■ 115,000

.Less than 25 ,002 .005 100,0 «

Total 4 3 . 6 100,0



• E x h ib it  5

'Estimated income tax l i a b i l i t i e s  due under the Carlson amendment, as 
amended, to  H. R . 2570 as voted on in  the House of Representatives

May 4, 1943, which would:

(1) Remit to  a l l  taxpayers the net income ta x  l i a b i l i t i e s  on calendar year 1942 
income as modified in  provision (2 ) .

(2) Allow any member of the armed fo rce s in  a ctiv e  service an exclusion from base 
pay received a fte r  December 31, 1941., equal to  the excess- of $3 ,5 0 0  over the 
personal exemption claimed by such member (and by h is  spouse i f  such member
is  married and l iv in g  w ith h is spouse on the la s t  day of the taxable year, and 
such spouse i s  not e n tit le d  to  the b e n e fit of th is  allow ance)*

(3) By June 15 ̂  1943, require payment of a t  le a s t  o ne-h alf of proposed net income 
tax l i a b i l i t i e s  on income of the calendar year 1942, to  be treated as payments 
toward income tax l i a b i l i t i e s  on calendar year 1943 income.

(4) Withhold a fte r  June 30, 1943, from sa la rie s  "and wages in  excess of the 
withholding allowance (110 percent o f the personal exemption and dependent 
cre d it) a t a rate of 17 percent; and in  ad dition  withhold from sa la rie s  and 
wages in  excess o f an annual rate o f $624 a t  a rate of 3 percent, in  lie u  of 
the 5 percent V icto ry  tax now withheld on sa la rie s  and wages*

(5 ) For those taxpayers whose calendar year 1942 and calendar year 1943 surtax 
net incomes exceed calendar year 194-0 surtax net income by more than $5,000, 
compute an ad d itio n al calendar year 1943 ta x  l i a b i l i t y  as fo llo w s : From the. 
smaller of the surtax net income of the calendar years 1942 and 1943, deduct 
the sum of $5,000 plus the calendar year 1940 surtax net income. The 
a d d itio n a l ta x  i s  the sum of 6 percent o f such d ifferen ce plus the surtax  
computed on such d iffe ren ce a t  present law r a te s , and is  due by
December 15, 1943,

(6) For those taxpayers whose present law calendar year 1942 net income tax
l i a b i l i t y  i s  both greater than $1 ,0 5 0  and greater than the calendar year 1943 
tax l i a b i l i t y ,  add to  present law calendar year 1943 net income tax l i a b i l i t i e s  
the sm aller of the excesses of present law calendar year 1942 net income ta x  
l i a b i l i t i e s  over (a) $1,050 or (b) present law calendar year 1943 net income 
tax l i a b i l i t i e s .  This a d d itio n a l ta x  i s  due by December 15 1943.

(7 ) Require th a t t o t a l  proposed ta x  l i a b i l i t i e s  (comprising the proposed bet 
V icto ry  tax and the proposed net income ta x  but excluding the two‘ ad d itio n a l  
taxes described in  provisions (5 ) and (6) on incomes of the calendar years 
1943 and subsequent years be paid cu rren tly . Q uarterly payments are required  
on September 15 and December 15, 1943, to discharge such part of the proposed 
tax l i a b i l i t i e s  on income of the calendar year 1943 required to be paid  
currently as i s  not w ithheld during the calendar year 1943 or discharged by 
payments prior to June 15, 1943, Quarterly payments are required in  subsequent 
y e a r s .in  such amounts t h a t , together With the amounts w ithheld, ta x  l i a b i l i t i e s  
w ill  be paid cu rre n tly .



E x h ib it 5 continued
(M illio n  d o lla rs)

Estimated income tax l i a b i l i t i e s  due; 1/
la s t  s ix  months of f i s c a l  y®ar 1 9 4 3 . 4 , ___ _ 5 277 7
F ir s t  s ix  months of f i s c a l  year 1 9 4 4 ., , .................... ...........................
la s t  s ix  months of f i s c a l  year 1944..................

T o ta l, 18 months,  January 1, 1943 -  June 30, 1 9 4 4 * .,. ,

8,383.3
6.879.8

20, 540*8

Calendar year 1943,....................... ............................. . . . . . . . . . . . . ............... 13,661.0
F is c a l year 1 9 4 4 . . , . . ............... . . . . ................. ................... . . . . . . . ............  15,263,1

R eco n cilia tio n  of t o t a l  proposed income ta x  l i a b i l i t i e s ,  18 months,
January 1, 1943 -  June 30, 1944, w ith  t o t a l  tax l i a b i l i t i e s  under 
present law on incomes of the calendar years 1942, 1943, and 1944 —

Total income tax l i a b i l i t i e s ,  18 months period, January 1, 19434-
June 30 1 9 4 4 . , , , ...................................................... ................ .. 20,

Amount withheld but not received u n t i l  a fte r  June 30. 1944
(3 months’ withholding) 1 .

Proposed net income ta x  and V ic to ry  tax l i a b i l i t i e s  through 
December 31, 1944, not withheld or paid through June 30,
1944............. ............................................... ............................................. . . ............ , ,

Reduction proposed in  ta x  l i a b i l i t i e s  o f ‘ the armed fo rce s on 
incomes of the calendar years 1942, 1943, and 1944 2 / , . , ,  

Proposed net income ta x  l i a b i l i t i e s  rem itted in  ad dition  to  
the sp ecia l exclusion allowed to the armed fo r c e s * * ,* * • • •  

Elim ination of additions to 1943 net income tax l i a b i l i t i e s  -
’’Tiindfall provision” ............. ..
’’Excess p r o fits  tax” ............. ....................................... ..

Total tax l i a b i l i t i e s  under present law on income o f the
calendar years 1942, 1943, and 1 9 4 4 , ............. ............ ..

Total tax l i a b i l i t i e s  under Carlson proposal on income of 
the calendar years 1942, 1943, and 1944.....................

540*8 462 *6
957,0 
967.7 
451,3

-  455,9
-  6 76 ,9

39,246*6

28.960*4

9 ,

Treasury Department, D ivisio n  o f Research and S t a t i s t i c s . May 5 1943.

1/ Total taxable income fo r  a calendar year i s  assumed to be d istrib u ted  eq ually  
among the fo u r quarters of the y e a r. Calendar year 1944 income has not been 
fo r e c a s t, but has been assumed to be the same as fo re c a st fo r  calendar year 1943 

2/ The lo ss with respect to  ta x  l i a b i l i t i e s  on income o f the calendar year 1944 
should be somewhat greater, but has been assumed to  be the same as on income 
of the calendar year 1943. Calendar- year 1942 and calendar year 1943 net income 
tax l i a b i l i t i e s  are reduced by $363,9 m illio n s and $670,1 m illio n s , re sp e ctiv e ly  
Calendar year 1943 net V icto ry  tax l i a b i l i t i e s  are reduced by $131*8 m illio n s .

NOTE; Figures are rounded and w ill  not n e ce ssa rily  add to t o t a l s .



E xh ib it 6

Estimated income ta x  l i a b i l i t i e s  1/  due under H .R. 2577 as passed tor the 
rfouse or Representatives on May U ,  1943. The estim ates ' ■ • ■ “ ■

H. R. 2577 would:

(6)
(7)

assunte that

(1)
(2)

(3)

(4)

(5)

ta f  ld;a b il i t i e s  on Income o f the calendar year 194-2 (normal 
ta ,, plus 13  percent oi e n tire  surtax net income), 2/
Allow any member o f the armed fo rces in  a c tiv e  se rvice an exclusion from base 
p j  received a f1>er December 31, 1941, equal to  the excess o f :)3 , 5GO over the

C lx f ed ^  SUch member (and > .  llis spouse i f  such member is  
married and l iv in g  w ith  m s spouse on the la s t  day o f the taxable year and such 
spouse i s  not e n title d  to  the b e n e fit o f th is  allow ance). ana such

v  f  • ^  require payment o f  at le a s t  o n e-h alf o f proposed net income
cS e n d a r ye arei 9l 2 r ° r reB1SSi0n <*. basio tax. l i a b i l i t i e s )  on income o f the

Withhold afuer June 30 ,  1943 from s a la r ie s  and wages in  excess o f the w ithhold
ing allowance (-1 0  percent o f the personal exemption and dependent cred it) at 
a rate oi 17 percent; and ih  ad d itio n  w ithhold from sa la r ie s  and y r d f o s  in  
excess o f an annual rate o f  ¿624 a t a rate o f 3 percent, in  l ie u  o f'th e  5 o er-  
cent victo ry usx now w ithheld on s a la r ie s  and wages*
In case gross income from sources other than sa la rie s and wages can reasonably 

e expectea to-exceed -¿100 fo r  the current calendar year, require certain  
current payments to be applied toward basic ta x  l i a b i l i t i e s  and net V ictory  

ax l i a b i l i t i e s  not w ithheld a t source 2/ .  Such current payments are equal to  
¿0  percent o f  the excess o f  estim ated net income over the la rg e r  o f (a) e s t i 
mated sa la r ie s  and wages or '(b) personal exemption p lu s , dependent c r e d it .
Require what any b asic ta x  l i a b i l i t i e s  or net V icto ry tax " lia b ilit ie s ' not paid  
currently be paid by March 15 o f the fo llo w ing year 2 / %

Require^payments o f »balance ta x  l i a b i l i t i e s ” (the excess o f t o t a l  net income 
ax l i a b i l i t i e s  oyer l i a b i l i t i e s  fo r basic ta x  2/ equal to  normal ta x  plus 
3 percent o f  e n tire  surtax net income) to  be co lle cte d  as under present law; 

namely, m  ohe year fo llo w in g the calendar year in  which the taxable income is
v  w  v-» .L v 16  Cl jp



Exhibit .6 continued
_  , . . (In m illio n s o f d o lla rs)
Estimated income ta x  l i a b i l i t i e s  due :

Last s ix  months o f  f i s c a l  year 1 9 4 3 ............. . ................................... .. 5 277.7
F ir s t  s ix  months o f  f i s c a l  year 1944 . . . . . . . . ............................... 5*102.5
Last s ix  months o f  f i s c a l  year 1944 7*920.3

T o ta l,  18 months, January 1 , 1943 -  * * * '
June 30, 1944 ....................... ....................................................................  18,300.5

Calendar year 1943 10,330.2
F is c a l year 1944 ........................................ .....................................* . v i ............  13,022.8

¿Reconciliation o f t o t a l  income .tax l i a b i l i t i e s ,  18 months 
January 1 ,  1943 ~ June 30, 1944 w ith t o t a l  income ta x  

p l i a b i l i t i e s  under present law on incomes o f the calendar 
years 1942, 1943, and 1944 —

Total l i a b i l i t i e s , 18 month3 period, January
June 30, 1 9 4 4 . . . . . . ............... ............................................... ........................... 18,300.5

Amount w ithheld but not received u n til  a fte r  June 30 1944
(3 months’ withholdi n r ) . 1 /¿o <

Proposed tare l i a b i l i t i e s  through December 31, 1944 not 
w ithheld or oaid through June 30, 1944*

Calendar year 1943 l i a b i l i t i e s  . . . . . . . . .  1,375.6'
Calendar year 1944 l i a b i l i t i e s .  ............. . ; .  8,902.3

Total ........................................... .............................
Reduction proposed in  ta x  l i a b i l i t i e s  o f the armed forces  

on incomes o f the calendar years 1942,  1943 and 1944 ¿3/ .  
Proposed calendar year 1942 b asic tar: l i a b i l i t i e s

remitted in  ad dition t o  the sp e cia l exclusion allowed 
to  the armed fo rces .............................................

Total tax l i a b i l i t i e s  under present law on income o f the  
' 36 month period, January 1 , 1942 -  December 31, 1944 . . .  

io ta l  tare l i a b i l i t i e s  under 2577  on income o f the
36 month period, January i ,  1942 -  December 31, 1944 . . .

.reasury Department, D ivisio n  o f Research and S t a t i s t i c s .

10,277.9

1,967.7

7,237.9

39,240'. 6 

30,041.0

May 5, 1943.

|ip Total taxable income fo r  a calendar year i s  assumed to be d istrib u te d  equally  
among the four quarters o f the year* Calendar year 1944 income has not been 
fo re c a s t, but has been assumed to  be the same as fo recast fo r  calendar1 year 
1943.

2/ The b i l l  includes the net V icto ry tax l i a b i l i t y  o f the calendar year 1943 and
subsequent years as a part o f basic ta x  l i a b i l i t y .  For convenience in  estim ating  
net V icto ry  ta x  l i a b i l i t i e s  are treated se p a ra tely .

3/ The lo s s  w ith respect to  tax l i a b i l i t i e s  on income o f the calendar year 1944 - 
should be somewhat gre ater, but has been assumed to  be the same as on income of 
the calendar year 1943. Calendar year 1942 and calendar year 1943 net income tax  
l i a b i l i t i e s  are reduced by 3363*9 m illio n s and )6 70 .1  m illio n s , re s p e c tiv e ly . 
Calendar year 1943 net V icto ry  ta x  l i a b i l i t i e s  are reduced by 3131.8 m illio n s .

MOTE: Figures are rounded and w i l l  not n e ce ssa rily  add to  t o t a l s .



7E xh ib it

Estimated income tax l i a b i l i t i e s  l l  due under H ,R, 2570  as reported by 
the Committee on Ways and Means, A p ril 24, 1943, which would:

(1) Remit to  a l l  taxpayers the d iffe re n ce  between the net income tax  
l i a b i l i t i e s  on calendar year 1942 incomes as modified in  provision'
(2 ) and such l i a b i l i t i e s  computed under a rate schedule applied to  
calendar year 1942 ta x  l i a b i l i t i e s  which approximates the y ie ld  
derived by using the lower ta x  rates and the larger personal 
exemptions, and dependent c r e d it o f the Revenue Act o f 1941?

(2) Allow any .member o f the armed fo rces in  a c tiv e  service an exclusion  
from base pay received a fte r  December 31 ,  1941, equal to  the excess 
o f 33,5 0 0  over the personal exemption claimed by such member (and 
by his spouse i f  such member i$  married and liv in g  w ith his spouse 
on the la s t  day o f the taxa b le  year and such spouse is  not e n title d  
to  the b e n e fit o f t h is  allow ance)»

(3) By June 15, 1943, require payment o f a t le a s t  o ne-h alf o f proposed 
net income ta x  l i a b i l i t i e s  on income o f  the calendar year 1942*

(4) Withhold a f t e r  June 30, 1943, from sa la rie s and wages in  excess of 
the w ithholding allowance (1Í 0 percent o f the personal exemption 
and dependent c re d it)  a t a rate o f  17 percent; and in  addition  
withhold from s a la r ie s  and wages in  excess o f an annual rate o f 
3624 at a rate o f 3 percent, in  l ie u  o f the 5 percent V icto ry
ta x  now withhold on sa la rie s  and wages»

(5) Require the unremitted 1942 ta x  l i a b i l i t i e s  to be paid over a 
period o f three y e a rs , one—th ird  being due by March 15 o f  each 
o f the years 1944 ,  1945 , and 1946*

(6 ) Allow; a discount o f  6 percent of the unremitted ta x  i f  paid in  
f u l l  by March 15, 1944 and a discount o f  2 percent i f  paid in  
f u l l  by March 15, 1945.

(7) Require th a t t o t a l  proposed tax l i a b i l i t i e s  (inclu d in g the net 
V icto ry tax) on incomes o f  the calendar years 1943 and subsequent 
years be paid cu rre n tly . Quarterly payments are required on 
September 15 and December 15, 1943 to  discharge such part o f the 
proposed ta x  l i a b i l i t i e s  bn income o f the calendar year 1943 as 
i s  not withheld during calendar ydar 1943 or discharged by pay
ments p rio r to June 15, 1943* Quarterly payments are required in  
subsequent years in  Such amounts th a t , together w ith the amounts 
w ithheld, tax l i a b i l i t i e s  w i l l  be paid cu rre n tly .



Exhibit 7 continued.

Estimated income tax l i a b i l i t i e s :
Last s ix  months o f f i s c a l  year 1943 .....................................

' F irst s ix  months o f f i s c a l  y m r 1 9 4 4.......
Last s ix  months o f  f i s c a l  year 1 9 4 4 ..................... ..

T o ta l, 18 months, January 1, 1943 -  June 30 , 1944

: laximum : No
: d isco u n ts: discounts

.: taken : __  taken u l
(in  m illio n s o f d o lla rs)

5,277.7 5,277.7
. .  7,250.5 7,250.5
•• 11,372.8 . 8,473.1
. .  23,901.0 21,001.3

Calendar year 1943 ........................................................................................ 12,523.2 12,528.2
fis c a l  year 1 9 4 4 ................................................................................. .. 13,623.3 1 5 ’ 72 3 .6

Reconciliation o f t o t a l  tax l i a b i l i t i e s ,  18 months,
January 1 , 1943 -  Juno 30, 1944, w ith t o t a l  tax  
l i a b i l i t i e s  under present law on incomes o f the 
calendar years 1942, 1943, and 1944 —

Total ta x  l i a b i l i t i e s ,  13 months period , January 1,1943-
June 30, 1944-..................... ............................................. .............................  23,901.0

Amount w ithheld but not received lentil a ft e r  June 30 ,
1 9 4 4  (three months rd th h o ld in g)........................ 1 , 4 6 2 . 6

Proposed ta x  l i a b i l i t i e s  through iteestber 31, 1944, 
not w ithheld or paid through June 3$, 1944 6 , 9 5 7.0

induction proposed in  ta x  lia b d litie ®  o f  the .armed ' ’
forces on incomes o f  the calendar years 1942 . 19 4 3 .
and 1944 2/ ...........T........................................................................................  1,967.7

Proposed calendar year 1942 net income ta x  l i a b i l i t i e s
r e m itte d ................ . . . ' ................. .............................................'...................... 4 , 6 71.6

discount allowed for prepayment o f un remit ted ta x  
l i a b i l i t i e s  on calendar year 1942 income ....................... .. 286.8

21,001.31, 462*6
10,143.5

1,967.7

4,671.6

Total tax l i a b i l i t i e s  under present law on income o f
the calendar years 1942, 1943, and 1944 ................ .. 39,246.7 39 , 246.7

Total tax l i a b i l i t i e s  under H, jR. 2570  on income o f ' *
the calendar years 1942, 1943, >nd 1944 ............. 32,320.6 32 , 607.4

freasury Department, D ivisio n  o f Research and S ta t is t ic s #  A p r il 30 , 1943.
1/ Total taxable income fo r  a calendar year i s  assumed to  be d istrib u ted  equally  

among the four quarters o f  the year# Calendar year 1944 income has not been 
fo re ca st, but has been assumed to  be ’the same as fo re ca st fo r calendar year 
1943.

2/ The lo s s  w ith .re sp e ct to  tax l i a b i l i t i e s  on income o f the calendar year 1944 ■ 
should be somewhat g re a ter, but has. been assumed to  be the same as on income 
o f the calendar year 1943.

10TE: figu res are rounded and w ill  not n e ce ssa rily  add to to tals#



E x h ib it 8
Estimated re ce ip ts under present law 1/ 

(in  m illio n s o f d o lla rs)

#> •• * • • *  #•
N et income tax l i a b i l i t y ,  calendar year 19^2, 

in  Quarterly payments .«••«. ..................
Net income tax l i a b i l i t y ,  calendar year 19^3» 

in  quarterly payments
Present law w ith h o ld in g .. . . . . » • •
March I 9HU adjustment —

Net V icto ry tax l i a b i l i t y ,  
calendar ye ar I 9U3 • • *

T otal w ithholdings
W ithholdings in  excess 

o f net V icto ry tax  
l i a b i l i t y  . . .  . . . . . . . . . . .

W ithholdings o ffs e t  again st  
net V icto ry  tax l i a b i l i t y .

Net V icto ry tax l i a b i l i t y  
o f calendar year 19^3 no  ̂
paid in calendar year 19^3

2,2085.0
2 , 72 6 .5

7H0 .fr

- l ,H 6S.O

M  ; . ■ 1 , 256.5
Payment in f i r s t  s ix  months o f calendar year 

I 9I4U' of o n e-h alf o f net V icto ry tax l i a b i l i t y  
o f calendar year I 9H3 n0  ̂ l n calendar
year I 9H3 * * r

Refund to those having excess o f V icto ry tax 
w ithholdings over sum o f net income tax plus  
net V icto ry tax l i a b i l i t y  . . .............

Excess o f w ithholdings over net V icto ry tax  
l i a b i l i t y ,  which i s  o ffs e t  against net income 
tax l i a b i l i t y  on income o f calendar year
I 9U3 . . . . . . .

Total receip ts

¿Last s ix  t F ir s t  s ix  : Last s ix
¿months o f ¿- months o f i months of 
¿ f is c a l  19^3ifis e a l-  , f i s c a l  I 9HH

Total 18 mos. 
Ja n . 1 , 19^3- 
June 30, 19UU

U,907.6 U,907.6

552.0  l , 10U .c
5,-99^.6
i ,io H .o

■57^5976  6 , 0 1 1 . 6"

629.3

-  175 .0

-  565.0
6r9S7.9

9 , 815 .2

5,99^ .6
2 , 760.0

629.3 

-  1 75 .0

7  565 . q 
1 8 ,4 59 .1



Exhibit^.#,, cont*d.
Estimated receip ts under present law l/

__ __________________________________________________________________ (in  m illio n s o f d o lla rs) ~~ _______ _
: bast s ix  : F ir s t  s ix  :Last s ix  "T Total 18 mos.
: months of : months o f :months o f : Jan . 1, 1943-

___________________________________   : f i s c a l  19^3: f i s c a l  1944;f i s c a l  1944 ; June 30 , 19I4-U
R e co n cilia tio n  of t o t a l  re c e ip ts , 18 months,
January 1, 1943~Jtine 30»- 1944, with t o t a l  tax  
l i a b i l i t i e s  under present law on income o f the 
calendar years 1942, 19^3 * and 1944—

V icto ry  tax withheld but not received in  the
f i r s t  s ix  months of calendar year 1944 . . . .  552.0

xric to r y  tax which w ill  be withheld in la s t
s ix  months of calendar year 1944.................... .  - \  IOU.O

V icto ry  tax withholdings in excess of net »
V ic to ry  tax l i a b i l i t y  fo r calendar year 1944 _  7I40..O

Calendar year 1943 V icto ry  tax l i a b i l i t y  not
received before Ju ly  1, 1944 . . . . . . . . . . . . . .  629.3

,Calendar year 1944 V icto ry  tax l i a b i l i t y  not
due u n t il  1945* *** . . . . . . . . . „ . .  1 , 258.5

Net income ta x  l i a b i l i t y  on calendar year 1943
'income not received before Ju ly  1, 1 9 4 4 .. . . .  5,994*6

Net income tax l i a b i l i t y  on calendar year 1944
income not due u n til  19^5 * * # * • « ♦ * * * . » * 1 1 , 989*2 

T o t a l . . . . . . .............................. .. ................................ .. 39*246.7V llir ’ ’ sag.‘.", ,
Treasury Department, D ivisio n  of Research and S t a t i s t i c s .  March 25, 1943

1 /  T otal taxable income fo r  a calendar year is  assumed to be d istrib u ted  equally among the four 
quarters o f the year. Calendar year 1944 income has not been fo re c a s t, but has been assumed 
to be the same as fo recast fo r  calendar year 1943»



IF THE PAYROLL PERIOD WITH RESPECT TO AN EMPLOYEE IS A DAILY PAYROLL PERIOD OR A MISCELLANEOUS PAYROLL PERIOD )
Alto, (!) ÖÜCH PERi 

PERSONAL E3C
SON IS A MAfeRIfît) PEï 
EMPTION FOR WITHHOH

tsoN c l a i m:
)ING AND m

ENG NONE OF 
LS -

No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de- Eight de- Nine de-
And the wages pendents pendent pendents pendents pendents pendents pendents pendents pendents pendents
divided by the CSR, (2) SUCH PERSON IS A lHARRIED PERSON CLAIMING HALF OF PERSONAL EXEMP-
number of days TION FOR WITHHOLDING AND HAS -
in such period No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-
are — pendents pendent pendents pendents pendents pendents pendents pendents

OR, (3) SUCH PERSON IS A SINGLE PERSON AND HAS OB
But No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-

At less pendents pendent pendents pendents pendents pendents pendents pendents
least than OR, (4 - SUCH PERSON IS A MARRIED PERSON CLAIMI]m  ALL OF

PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -
No de- One de- Two de- Three de- Four de- Five de-
pendents pendent pendents pendents pendents pendents

OR, (5) SUCH PERSON IS HEAD OF A FAMILY AND HAS -
No de-
pendents Two de- Three de- Four de- Five de- Six de-
or one pendents pendents pendents pendents pendents
depend-
ent

The amount of tax to be withheld shall be the following amount
multiplied by the number of day*5 in such period

$0 «1 $0*10 a . a . . . •• « «•
1 2 .30 $0.15 - - - - - - - -
2 3 .50 .35 $0.15 - - - - - - -
3 4 .70 .55 .35 $0.20 $0.05 $0.05 $0.05 $0.05 $0.05 $0.05
4 5 .90 .75 .55 .40 .20 .10 .10 .10 .10 .10
5 6 1.10 • 95 .75 .60 .40 .25 .10 .10 .10 .10
6 7 1.30 1.15 .95 .80 .60 .45 .30 .15 .15 .15
7 8 1.50 : 1.35 1.15 1.00 .80 .65 .50 .30 .15 .15
8 9 1.70 1.55 1.35 1.20 1.00 •  85 .70 .50 .35 .20
9 10 1.90 1.75 1.55 1.40 1.20 1.05 .90 .70 .55 .35

10 12 2.20 2.05 1.85 1.70 1.50 1.35 1.20 1.00 .85 .65
12 14 2.60 2.45 2.25 2.10 1.90 1.75 1.60 1.40 1.25 1.05
14 16 3.00 2.85 2.65 2.50 2.30 2.15 2.00 1.80 1.65 1.45
16 18 3.40 3.25 3.05 2.90 2.70 2.55 2.40 2.20 2.05 1.85
18 20 3.80 1 3.65 3.45 3.30 3.10 2.95 2.80 2.60 2.45 2.25
20 22 4.20 4.05 3.85 3.70 3.50 3.35 3.20 3.00 2.85 2.65
22 24 4.60 4.45 4.25 4.10 3.90 3.75 3.60 3.40 3.25 3.05
24 26 5.00 4.85 4.65 4.50 4.30 4.15 4.00 3.80 3.65 3.45
26 28 5.40 5.25 5.05 4.90 4.70 4.55 4.40 4.20 4.05 3.85
28 30 5.80 5.65 5.45 5.30 5.10 4.95 4.80 4.60 4.45 4.25

$30 or over ZOfo of the excess over $550 plus

$6.00 $5.85 $5.65 $5.50 $5.30 $5.15 $5.00 $4.80 $4.65 $4.45

If the number of dependents is in excess of the largest number of dependents shown, the amount of tax to be with
held shall be that applicable in the case of the largest number of dependents shown reduced by $0*15 for each 
dependent over the largest number shown, except that in no event shall the amount to be withheld be less than 
3 per cdntum of the excess of the product of the median wage in the bracket in which the wages fall and the 
number of days in the period (or if the wages paid are $30 or over, of the excess of the wages) over the product 
of $1*70 and the number of days in the period, computed, in case such amount is not a multiple of $0*05 to the 
nearest multiple of $0*05*



IElgHE PAYROLL PERIOD WITH RESPECT TO AN EMPLOYEE IS MONTHLY
AND, (1) SUCH PERSON IS A MARRIED PERSON CLAIMING NONE OF -----

1  PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -
No de- One de- Two de- I Three de-I Four de- Five de- Six de- Seven de- Eight de- Nine de-
pendents pendent pendents)pendents I pendents pendents pendents pendents pendents pendents

And the OR, (2) SUCH PERSON IS A MARRIED PERSON CLAIMING mILF OF PERSONAL
wages are EXEMPTION FOR WITHHOLDING AND HAS -

No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-
pendents pendent pendents pendents pendents pendents pendents pendents

OR, (3) SUCH PERSON IS A SINGLE PERSON AND HAS -
No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-
pendents pendent pendents pendents pendents pendents pendents pendentsBut OE, (4 SUCH PERSON IS A MARRIED PERSON CLAIMING ALL OF"

At less PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -
least than No de- One de- Two de- Ihree de- Four de- Five de-

pendents pendent pendents pendents pendents pendents
OR, 15; SUCH PERSON IS HEAD OF A FAMILY AND HAS -

No de- Two de- Three de- Four de- Five de- Six de-
pendents pendents pendents pendents pendents pendents
or one
depend-
ent

The amount of tax to be withheld shall be -
®0 $40 $4,00 - 1 _ .. aaa
40 50 9.00 #3.80 - - - - — _ «

50 60 11,00 É5.80 $0.60 $0.10 $0.10 #0.10 #0.10 $0.10 $0.10 #0.10
60 70 13.00 ■7.80 2.60 .40 .40 .40 .40 .40 .40 .40
70 80 15.00 Ì9.80 4.60 .70 .70 .70 .70 .70 .70 .70
80 100 18.00 12.80 7.60 2.40 1.10 1.10 1.10 1.10 1.10 1.10100 120 22.00 16.80 11.60 6.40 1.70 1.70 1.70 1.70 1.70 1.70

120 140 26.00 20.80 15.60 10.40 5.20 2.30 2.30 2.30 2.30 2.30
140 160 30.00 24.80 19.60 14.40 9.20 4.00 2.90 2.90 2.90 2.90
160 200 36.00 ^0.80 25.60 20.40 15.20 10.00 4.80 3.80 3.80 3.80
200 240 44.00 38.80 33.60 28.40 23.20 18.00 12.80 7.60 5.00 5.00240 280 52.00 46.80 41.60 36.40 31.20 26.00 20.80 15.60 10.40 6.20280 320 60.00 64.80 49.60 44.40 39.20 34.00 28.80 23.60 18.40 13.20
320 360 68.00 62.80 57.60 52.40 47.20 42.00 36.80 31.60 26.40 21.20
360 400 76.00 70.80 65.60 60.40 55.20 50.00 44.80 39.60 34.40 29.20
400 440 84.00 78.80 73.60 68.40 63.20 58.00 52.80 47.60 42.40 37.20
440 480 92.00 86.80 81.60 76.40 71.20 66.00 60.80 55.60 50.40 45.20480 520 100.00 94.80 89.60 84.40 79.20 74.00 68.80 63.60 58.40 53.20520 560 108.00 102.80 97.60 92.40 87.20 82.00 76.80 71.60 66.40 61.20560 600 116.00 110.80 105.60 100.40 95.20 90.00 84.80 79.60 74.40 69.20
600 640 124.00 118.80 113.60 108.40 103.20 98.00 92.80 87.60 82.40 77.20
640 680 132.00 126.80 121.60 116.40 111.20 106.00 100.80 95.60 90.40 85.20
680 720 140.00 134.80 129.60 124.40 119.20 114.00 108.80 103.60 98.40 93.20
720 760 148.00 142.80 137.60 132.40 127.20 122.00 116.80 111.60 106.40 101.20
760 800 156.00 150.80 145.60 140.40 135.20 130.00 124.80 119.60 114.40 109.20

$800 or over 20% of the excess over $800 plus

#160.00 !>154.80 #149.60 $144.40 $139.20 $134.00 $128.80 $123.60 #118.40 #113.20

If "the number of dependents is in excess of the largest number of dependents shown, the amount of tax to be with
held shall be that applicable in the case of the largest number of dependents shown reduced by $5*20 for each 
dependent over the largest number shown, except that in no event shall the amount to be withheld be less than 
3 per centum of the excess of the median wage in the bracket in which the wages paid fall (or if the wages paid 
are $800 or over, of the excess of the wages) over $52, computed, in case such amount is not a multiple of 
$0.10, to the nearest multiple of $0.10•



IF THE PAYROLL PERIOD WITH RESPECT TO AN EMPLOYEE IS SEMIMONTHLY
AND, (1) SUCH PERSON IS A MARRIED PERSON CLAIMING NONE OF 

PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -
No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de- Eight de- Nine de-'
pendents pendent pendents pendents pendents pendents pendents pendents pendents pendents

And the OR, (2) SUCH PERSON IS A MARRIED PERSON CLAIMING HALF ()F PERSONAL EXEMP- ~~
wages are TION FOR WITHHOLDING AND HAS -

No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-
pendents pendent pendents pendents pendents pendents pendents pendents

OR, (3) SUCH 1PERSON IS A SINGLE PERSON AND HAS -
No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-

But pendents pendent pendents pendents pendents pendents pendents pendents
At less OR, (4) SUCH PERSON IS A MARRIED PERSON CLAIMING ALL OF
least than PEIIS ORAL EXEMPTION FOR WITHHOLDING AND HAS -

No de- One de- Two de- Three de- Four de- Five de-
pendents pendent pendents pendents pendents pendents

OR, (5) SUCH I>ERS0N IS HEAD OF A FAMILY AND HAS -
No de-
pendents Two de- Three de- Four de- Five de- Six de-
or one pendents pendents pendents pendents pendents
depend-
ent

The amount of tax to be withheld shall be -
#0 #20 #2.00 - - - - - - - -

20 30 5.00 #2.40 - - - - - - - -

30 40 7.00 4.40 #1.80 #.30 #.30 #.30 #•30 #.30 #.30 #.30
40 50 9.00 6.40 3.80 1.20 .60 .60 .60 .60 .60 .60
50 60 1 1 . 0 0 8.40 5.80 3.20 .90 .90 .90 • 90 .90 •90
60 80 14.00 11.40 8.80 6.20 3.60 1.30 1.30 1.30 1.30 1.30
80 100 18.00 15.40 12.80 10.20 7.60 5.00 2.40 1.90 1.90 1.90

100 120 22.00 19.40 16.80 14.20 11.60 9.00 6.40 3.80 2.50 2.50
120 140 26.00 23.40 20.80 18.20 15.60 13.00 10.40 7.80 5.20 3.10
140 160 30.00 27.40 24.80 22.20 19.60 17.00 14.40 11.80 9.20 6.60
160 180 34.00 31.40 28.80 26.20 23.60 21.00 18.40 15.80 13.20 10.60
180 200 38.00 35.40 32.80 30.20 27.60 25.00 22.40 19.80 17.20 14.60
200 220 42. OC 39.40 36.80 34.20 31.60 29.00 26.40 23.80 21.20 18.60
220 240 46.00 43.40 40.80 38.20 35.60 33.00 30.40 27.80 25.20 22.60
240 260 50.00 47.40 44.80 42.20 39.60 37.00 34.40 31.80 29.20 26.60
260 280 54.00 51.40 48.80 46.20 43.60 41.00 38.40 35.80 33.20 30.60
280 300 58.00 55.40 52.80 50.20 47.60 45.00 42.40 39.80 37,20 34.60
300 320 62.00 59.40 56.80 54.20 51.60 49.00 46.40 43.80 41.20 38.60
320 340 66.00 63.40 60.80 58.20 55.60 53.00 50.40 47.80 45.20 42.60
340 360 70.00 67.40 64.80 62.20 59.60 57.00 54.40 51.80 49.20 46.60
360 380 74.00 71.40 68.80 66.20 63.60 61.00 58.40 55.80 53.20 50.60
380 400 78.00 75.40 72.80 70.20 67.60 65.00 62.40 59.80 57.20 54.60

|400 or over 20$ of the excess over #400 plus

#80.00 #77.40 #74.80 #72.20 #69.60 #67.00 #64.40 #61.80 #59.20 #56.60
If the number of dependents/in excess of the largest number of dependents shown, the amount of tax to be withheld 

shall be that applicable in the case of the largest number of dependents shown reduced by #2.60 for each depend
ent over the largest number shown, except that in no event shall the amount to be withheld be less than 3 per
centum of the excess of the median wage in the bracket in which "the wages fall (or if the wages paid are #400 or 
over, of the excess of the wages) over #26, computed, in case such amount is not a multiple of #0.10, to the 
nearest multiple of #0.10.



IFiTHB PAYROLL PERIOD WITH RESPECT TO AN EMPLOYEE IS BIWEEKLY
I AMD, (17 “SUCH PERSON IS A MARRIED HE 

PERSONAL EXEMPTION FOR WITHHOI
RSON CLAIM 
DING AND H

tING NONE OF 
AS -

No de- 1 One de- Two de- Three de- Four de- Five de- Six de- Seven de- Eight de- Nine de-
pendents pendent pendents pendents pendents pendents pendents pendents pendents pendents

And the OR, (2) SUCH PERSON IS A »HARRIED PERSON CIAIMING HALF OF PERSONAL EXEMP-
wages are TION FOR WITHHOIDING AND HAS -

No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-
pendents pendent pendents pendents pendents pendents pendents pendents

But CR, !l3) SUCH PERSON IS Ji SINGLE PERSON AND HAS -
At less No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-

least than pendents pendant pendents pendents pendents pendents pendents pendents
CR, (4) SUCH PERSON IS A MARRIED PERSON CIAIMING ALL OF

PERSONAL EXISMPTION FOR WITHHOLD!NG AND HAS -
No de- One de- Two de- Three de- Four de- Five de-
pendents pendent pendents pendents pendents pendents

CR, (5) SUCH 3ERS0N IS IHEAD OF A FAMILY AND HAS -
No de-
pendents Two de- Three de- Four de- Five de- Six de-
or one pendents pendents pendents pendents pendents
depend-
ent

TJîe amount <jf tax to be withheld shall be -
#0 $20 $2.00! _ - - - - - - - -
20 30 5.00 ! $2.60 $.20 - - - - - - -
30 40 7.00 : 4.60 2.20 $.30- $.30- $.30- $.30 $.30- $.30 $.30'
40 50 9.00 6.60 4.20 1.80 .60 .60 .60 .60 .60 .60
50 60 11.00 8.60 6.20 3.80 1.40 .90-^ .90^ .90^ .90' •90-
60 80 14.00 11.60 9.20 6.80 4.40 2.00 1.40 1.40 1.40 1.40
80 100 18.00 15.60 13.20 10.80 8.40 6.00 3.60 2.00 2.00 2.00

100 120 22.00 19.60 17.20 14.80 12.40 10.00 7.60 5.20 2.80 2.60
120 140 26.00 23.60 21.20 18.80 16.40 14.00 11.60 9.20 6.80 4.40
140 160 30.00 27.60 25.20 22.80 20.40 18.00 15.60 13.20 10.80 8.40
160 180 34.00 : 31.60 29.20 26.80 24.40 22.00 19.60 17.20 14.80 12.40
180 200 38.00 35.60 33.20 30.80 28.40 26.00 23.60 21.20 18.80 16.40
200 220 42.00 39.60 37.20 34.80 32.40 30.00 27.60 25.20 22.80 20.40
220 240 46.00 43.60 41.20 38.80 36.40 34.00 31.60 29.20 26.80 24.40
240 260 50.00 [ 47.60 45.20 42.80 40.40 38.00 35.60 33.20 30.80 28.40
260 280 54.00 I 51.60 49.20 46.80 44.40 42.00 39*60 37.20 34.80 32.40
280 300 58.00 1 55.60 53.20 50.80 48.40 46.00 43.60 41.20 38.80 36.40
300 320 62.00 i 59.60 57.20 54.80 52.40 50.00 47.60 45.20 42.80 40.40
320 340 66.00 ! 63.60 61.20 58.80 56.40 54.00 51.60 49.20 46.80 44.40
340 360 70.00 67.60 65.20 62.80 60.40 58.00 55.60 53.20 50.80 48.40
360 380 74.00 71.60 69.20 66.80 64.40 62.00 59.60 57.20 54.80 52.40
380 400 78.00 I 75.60 73.20 70.80 68.40 66.00 63.60 61.20 58.80 56.40

$400 or over 20% of the excess over $400 plus
$80.00 ;$77.60 $75.20 $72.80 $70.40 $68.00 $65.60 $63.20 $60.80 $58.40

If the number of dependents in excess of the largest number of dependents shown, the amount of tax to be with
held shall be that applicable in the case of the largest number of dependents shown reduced by $2*40 for each 
dependent over the largest rfumber shown, except that in no event shall the amount to be withheld be less than 3 
per centum of the excess of the median wage in the bracket in which the wages fall (or if the wages paid are 
#400 or over, of the excess iof the wages) over $24, computed, in case such amount is not a multiple of $0*10, 
to the nearest multiple of $0.10.



Exhibit a  Proposed Revised Withholding Tables

And the 
wages are

At
least

But
less
than

No de
pendents

One de
pendent

Two de- (Three de
pendents ]pendents

Four de-| 
pendents;

Five de- 1 
pendents |

Six de
pendents

Seven de
pendents

Bight de-j 
pendents I

Nine de
pendents

OR, (2jSUCH PERSON IS A MARRIED PI
TION FOR WITHH

ERSON CLAIMING HALF OF FHKSUNAi 
3LDING AND HAS -

j bxhmf-

No de
pendents

One de
pendent

Two de- 1 
pendents

Three de
pendents

Four de- | 
pendents j

Five de- j 
pendents j

Six de
pendents j

Seven deT 
pendents

QR. (3) SUCH fERSON IS A SINGLE PERSON AND HAS -
No de- 1 
pendents

One de
pendent

Two de- I Three de-j 
pendents: pendents

Four de
pendents

Five de- 1 Six de
pendents | pendents

Seven de
pendents

OR, (4) SUCH PERSON IS A MARRIED PERSON CLAIMING ALL OP 
PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -

No de
pendents

One de- j Two de
pendent ! pendents

Three de-| Four de
pendents | pendents

Five de
pendents

6R,. (5) SUCH PERSON IS HEAD OF A FAMILY AND HAS - '
No de
pendents 
or one 
depend
ent

Two de
pendents

Three de
pendents

Four de
pendents

Five de
pendents

Six de
pendents

The amount of *;ax to be withheld shall be -
#1.00 - - - - -

IF THE PAYROLL PERIOD WITH RESPECT TO AH EMPLOYEE IS WEEKLY___________
--- --------- AND, (1) SUCH PERSON'IS A MARRIED PERSON CLAIMING NONE OF

2.50
3.50
4.50
5.50
7.00
9.00

1 1 .0 0
13.00
15.00
17.00
19.00
21.00
23.00
25.00
27.00
29.00
31.00
33.00
35.00
37.00
39.00

#1.30
2.30
3.30
4.30
5.80
7.80
9.80

11.80
13.80
15.80
17.80
19.80
21.80
23.80
25.80
27.80
29.80
31.80
33.80
35.80
37.80

# .10
1.10
2.10
3.10
4.60
6.60
8.60

10.60
12.60
14.60
16.60
18.60
20.60
22.60
24.60
26.60
28.60
30.60
32.60
34.60
36.60

#.20
.90

1.90
3.40
5.40
7.40
9.40

11.40
13.40
15.40
17.40
19.40
21.40
23.40
25.40
27.40
29.40
31.40
33.40
35.40

#.20
.30
.70

2.20
4.20
6.20
8.20

10.20
12.20
14.20
16.20
18.20
20.20
22.20
24.20
26.20
28.20
30.20
32.20
34.20

#.20
.30
.50

1.00
3.00
5.00
7.00
9.00

11 .0 0
13.00
15.00
17.00
19.00
21.00
23.00
25.00
27.00
29.00
31.00
33.00

#.20
.30
.50
.70

1.80
3.80
5.80
7.80
9.80

11.80
15.80
15.80
17.80
19.80
21.80
23.80
25.80
27.80
29.80
31.80

#.20
.30
.50
.70

1.00
2.60
4.60
6.60
8.60

10.60
12.60
14.60
16.60
18.60
20.60
22.60
24.60
26.60
28.60
30.60

# .20 . 
♦ 30 
.50 
.70

1.00
1.40
3.40
5.40
7.40
9.40

11.40
13.40
15.40
17.40
19.40
21.40
23.40
25.40
27.40
29.40

#•20
•30
•50
.701.00

1.302.20
4.206.208.2010.2012.20
14.20
16.20
18.20 20*2022.20
24.20
26.20
28.20

#200 or over 20% of the excess over #200 plus 

#40.00 I #38.80 #37.60 #36.40 I #35.20 #34.00 #32.80 #31.60 #30.40 #29.20

If the number of dependents is in excess of the largest number of dependents shown, the amount of tax to be with
held shall be that applicable in the case of the largest number of dependents shown reduced by #1.20 for each de« 
pendent over the largest number shown, except that in no event shall the amount to be withheld be less than 3 per 
centum of the excess of the median wage in the bracket in which the wages fall (or if the wages paid are #200 or 
over, of the excess of the wages) over #12, computed, in case such amount is not a multiple of #0.10, to the 
nearest multiple of #0.10.
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» r a r ^ a u ir e jn e n t  fo r W ithholding. j^Elvery e m p l a j ^ ^ m g  paymen-^o^ 
w k es to a n y ^ d i ^ ^ L s h a l l  w itnnojS'and co3J#®^t?pon such wag©s a * 4  
e E a l  to 20yper c e n t i ^  over the withholding
exemption allowable n n d e r ^ ^ ^ ^ ^ t o L ^ ! ! P t  th a t in  n0 eV*n t SH 1 
the tax to be w ithheld each i
payment over the w i t h ^ o ^ i ^  e x e m p tio n ^ ilQ W s^

"(b) Withholding Exemption. -  % , ,
*»(1) In/computing the“ tax under subsection (a) t h b ^ | ^ p 3 . be 

allowed as/an exemption w ith respect to the wages paid fo r  eaoh payroll 
— — ^ ...j  ~ ....iw a^  a  m  q n .t\ n  °  n A  w i  Mir  ̂" * * *  m nl'ied&le'y

Sin gle
person

Married per
son claim ing 
whole o f  
personal ex
emption fo r  
withholding 
or head o f  
fam ily

$12 |24
$24 $48
$26 $52
$52 $104

$156 $312
$312 $624
$624 $1,248

$1.70 $3.40

P ayroll
period

Weekly 
Biweekly. • • • • • 
Semimonthly. • •
Monthly...............
Q u a rte rly .•••• 
Semiannual • • • • 
Annual« .« « . . . •  
D aily  or 

m iscellaneous 
(per day o f  
such period)

Married per
son claim ing  
h a lf  o f per
sonal exemp
tio n  fo r  
w ithholding

Married per
son claim ing 
none o f per
sonal exemp
tion  fo r  
withholding

[ pendent, 
other than 
the f i r s t  
dependent 
in  the case 
o f the head 
o f a family

$12
$24
$26
$52

$156
$312
$624

$156
$312

$.85

be le s s  than 3 per centum o f the excess o f each wage payment,over an 
exemption defers^ined in  accordance w ith the follow ing schedule:

¡Payroll Period
Wepkly. .......................................................... .. • • • • * *_*d-*>^* **********

s b im o n th ly • ................................... .. ‘„ . p - • • • • • • •"^•,* * * ............. * *
Mcpthly • ........................................•>****’• ........................ • • • •
Q\|arterly.   .................. . #a#*rT- . . . . .  * ............................ ...................
Sejhi annual • • • • . •. .** • • . . * • • • • • • ............. ................... • • • • • ......................

• • • • • • • • • • • • • • • • • • • • • • • •
D a ily  or Miscellaneous (per day o f such p e r i o d ) . . . . . . . . . .

Withholding exemption 
.... $12.00

24.00 /
26.00 / 
52.00 I

156.00/
312. OQf 

'^ 6 ^ 4 .0  i
i .? 4



R anges in several of the minor d e ta ils  of the withholding procedure appear desirable to f a c i l i t a t e  the work of the employers. In b r ie f these changes are as fo llow s: The Commissioner should be authorized in Im eritorious cases to extend the time fo r the f i l i n g  of 1 withholding returns by the employer. A lik e  authority should be given to the Commissioner to extend the time by which the employer must furnish  year-end receip ts jshowing the ,amount of wages paid and the amount of tax withheld on those wages^Ja lim ita tio n  should be placed upon the number of times during each year that the employer would have to give e ffe c t  to a change in the status of any one employee fo r  the purpose of determining h is withholding exemption. I t  is  believed that th is  could be accomplished by requiring that, a change in status I during any one quarter need be given e ffe c t  only at the commencement of the next quarter (beginning 30 days after | the n o tific a t io n  of the change) rather than at the expiratil of a 30-day period as under the present b i l l .  I



have requested that a method be devised by which they could pay over these moneys more often than q u arterly .The employers point out that the moneys are not th e ir  own funds and that they should be relieved  of the resp o n sib ilit
« 'JL . JU c n H n  m a

— — ------j — ---------- ’’""y* Jof holding them fo r  a period of four months.^ A study is W J now being made of the methods by which a more current rem ittance of these moneys could be accomplished. T h a ^ ^ Hdevelopment of any plan accomplishing th is  o b je ctive  w ill n e cessita te  consideration of the accounting problems involved in the Bureau of In ternal Revenue and other parts of the Treasury together with the p ra c tic a l problems involved in arranging fo r the current deposit of these funds with designated d ep o sito ries. As the d e ta ils  w ill probably not be f u l ly  worked out in tim e, i t  would be desirable to in sert in th is  b i l l  a p ro visio n , sim ilar to that contained in the S o cia l Secu rity  Tax, requiring payment of the withheld taxes in such manner as the Comm issioner, with the approval of the Secretary , may prescribe! 'The exact method could then be prescribed by regulations a fte r  thorough discussion with the employers and a l l  others! concerned, so that a mutually s a tis fa c to r y  arrangement may be arrived at without any d i f f i c u l t y .



ia s s is t  the Commissioner in making prompt refunds. The f i r s t  is  a provision which would allow in te re st on refunds j;
J rre su ltin g  from overwithholding or from overestim ating the b asic ta x , even though the taxpayer had no tax l i a b i l i t y  for the taxable year. Under the present sta te  of the law the allowance of in te rest in such a case is  involved in some u n certa in ty , and refunds would be expedited i f  such a d e fin ite  rule were adopted. The second provision would

Xallow the Commissioner, under regulations approved by the Secretary , to delegate to ,th e  co lle c to rs  authority to make j refunds up to a designated amount, say $500. This would j elim inate certain  steps in the refund process, such as the tran sm ittal of the necessary refund documents from the co lle c to rs  * o ff ic e s  to Washington and then back to the c o lle c to r s ' o f f ic e s .‘ Withholding at source involves a very considerable amount of tax moneys. Under the present procedure, employers would remit these moneys to the co lle cto rs  on a quarterly b a s is . - J i u ou M  eb viQUfri^t-be. to
.tp.sacur-Â th#«ê -fundS»II i it— H q1"* y r - f r w n feifany employers!



- 5 -

Second. The "bill, is so drawn that estates, trusts» and certain

nonresident alien individuals are not included within the system
\ r t A j u C *

of current payment of the estimated baxirc tax. Upon analysis of 

certain technical problems which we felt should be explored in 

connection with the application of that system to these groups of 

taxpayers, we have concluded that the current payment system could 

readily be made applicable to them.

Third. An appreciable number of refunds will result from the 

requirements of withholding and of payment of estimated basic tax. 

It is essential that these refunds be made as expeditiously as 

possible. Our study has shown that the adoption of two provisions 

would considerably



The provision that the tax to "be withheld shall in no event "be 

less than 3 percent of the amount in excess of the $624 Victor;/ tax 

exemption is necessary in order to insure withholding for Victory

tax purposes in the case of married persons with incomes between

$624 and —Then spet5i?i c wage"~XeveXsrat which only the 3 *X
K  q K £ - ~  /

percent rate is applicable readily ascertainable, and the
\

regulations can furnish a list of those levels so that employers \ 

wi H  not need to make computations in order to determine whether / 

the 3 percent or full 20 percent rate is applicable. For example,

c é ^ è A ^ J

a married person with one dependent who claims all of the personal 

exemption for withholding and who receives less than $33.18 a week,

I

will be subject only to a withholding tax of 3 percent on the amount J

received in excess of the $624 Victory tax exemption. For all such ;

persons receiving a weekly wage of $33.18 or over, the rate of with

holding will be 20 percent on the amount in excess of the applicable

exemption.
The second suggested change would consolidate into one withholding

table the five wage bracket tables which the House Bill provides for 

each payroll period. An illustrative table appears in Exhibit C.

By aligning the exemptions in accordance with the first recommendation

the proper amount of tax to be withheld in each wage bracket for each J
yemployee could be shown on one table regardless of his marital and 

dependency status. Redesigning the tables as suggested will sub

stantially simplify the employer* s task and the amounts withheld will

very closely approximate the amounts which would be withheld under 
the more numerous tables of the House Bill*
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0 4 /  ft
will "be almost the sameAunder the House gill and will, of course,

"be credited against tax liability in the same manner. By replacing 

the dual exemptions and rates of the House J^ill with a single rate 

and exemption for each employee, the proposal would greatly simplify 

the computations made by employers not using the wage bracket tables 

and would permit the reduction in the number of those tables from 

25 to 5. For employers computing taxes with the aid of ma.chines, 

the -proposed schedule of withholding exemptions and rates is parti

cularly advantageous since it reduces the number ox variables which 

must be taken into account.
The advantages of this change may be illustrated in this manner: 

Under the House Jill an employer who does not find it advantageous 

to use the table method must first subtract from the amount of the 

wage the exemption applicable to the Victory tax and compute 3 percent 

on the remainder. He must then subtract from the wage the exemption 

applicable to the income tax and compute 17 percent on that remainder. 

These two amounts must then be added in order to arrive at the amount 

of tax to be withheld. Under the suggested change the employer would 

subtract one amount of withholding exemption from the wage and compute 

20 percent on the remainder. This single amount would represent the 

tax to be withheld. Thus, only one subtraction and the application 

of a single flat percentage rate would be required rather than two 

subractions, the application of two separate percentage rates, and 

the subsequent addition of the amounts thus obtained, all of which 

is required under the f̂ ill.
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to the House for its consideration. I "believe that some of these

are of sufficient importance to justify their presentation-n . „ ,  oo-a-uJiû
at the present ¿time.

y First.’ lire >r simplify/ the work of employers in computing 

the amounts to he withheld and to adapt the method of computation 

more closely to their accounting and payroll systems, it is recom-

mended that the method for computing the tax to he withheld he 

modified in two respects *
The first suggestion is that the present withholding exemption 

of $552 for single persohs he changed to $624; the present with

holding exemption of $1,320 for married persons he changed to 

$1,248; and the present withholding exemption for dependents he 

changed from $408 to $312. Withholding would then he applied at 

the single rate of 20 percent on all amounts paid in excess of 

these exemptions, but in no case would the tax to oe withheld he 

less than 3 percent of the amount paid in excess of $624. It should 

he noted that these changes in the amounts of the exemptions would 

he applicable only for withholding purposes, and not for the purpose 

of computing the final tax liability of the individual taxpayer.

The second suggestion, which is contingent upon the first, is 

that five comprehensive withholding tables he substituted for the

25 tables now contained in the bill.
The first of these two suggested changes is embodied in Exhibit B. 

If this recommendation is adopted, the amounts withheld in all cases
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" ...... im ii iimi ii iiiiii'i"»i«ii(^SUGGESTED REVISIONS TO FACILITATE THE OPERATION OFg ^

ction 5(b) o:

r~

The effect of section 5(h) of the m i l  is to require an exact C
M  '

computation of the amount of 1942 tax which is to he cancelled# In 

order to facilitate the determination of this amount, it is recom

mended that it he computed in accordance with a schedule designed 
to achieve a close approximation at all tax levels of the result

nh would he reached under the precise computation method.^ This 
htf 7 ‘  A - -/ schedule is contained in Exhibit A.* Ff thu

; U U U . ,^  XX A XO
àon-'v i yf

tw I the collectors of internal revenue will he able to compute
! ft

the forgiven amounts directly from the tax liabilities entered on 

the 1942 assessment lists. It will not he necessary for them to 

reexamine the income tax return of each 1942 taxpayer. This will 

not only greatly ease the burden on the collectors hut will permit

the taxpayers to he notified of the amounts to he abated

Hfim r-filM a g saMf Tlu'ii nrirt-itfi >i 111

i * - * *  s ...TAP t'l T m a ^ 111 P alfl"ttttrt1 ig 1" l$4Gr-wh ie h '■ he* o b u u r^ rj.ifr i
In the event that this or some similar method of computing the

cancelled tax is not adopted, it will he physically impossible to 
I Iaa,

complet a recomputation based on each taxpayer’s 1942 return 4*

ÜSlEîîS

Uoivfrhir*
J , €¿>^44^0 Ua izAJt 4“

We have heen^continuously anftlÿzing the provisions and require-^ 

ments which would he common to any system of current collection 

of individual income tax. Because of the need for further study, 

certain matters which we have been analyzing could not he presented

(o
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Supplemental Statement of* Randolph B* Paul before the Senate 
Finance Committee on Suggested .Revisions to Facilitate the' 

Operation of a Current Tax Payment Procedure*

fey 6, 194-3

!• Mninistratine handling of remission of 1912 tax liabilities under 
the House Bill, . ..

The effect of section 5 (b) of the House Bill is to. require'an exact 

computation of the amount of 1942 tax ’which is to be cancelled* In 

order to facilitate the determination of this amounty it is recommended 

that it be computed in accordance with a schedule designed to achieve 

a close, approximation at all tax levels of the result which would be 

reached under the precise computation method*. This schedule is contained 

in Exhibit A* A similar method of treating the forgiveness of 1942 tax: 

was utilized in the ays and keans Committee Bill* By using this schedule} 
the collectors of internal revenue will be able to compute the forgiven 

amounts directly from the tax liabilities entered on the 1942 assessment 

lists* It will not be necessary■.for them to reexamine the income tax 

return of each 1942 taxpayer* This Tall not only greatly case the burden 

on the collectors but will permit the taxpayers to be notified ox the 

amounts to bo abated* In the event that this*or some similar method of- 

computing the cancelled tax is not adopted/it will be physically,.:' • 

impossible to complete in-time a recomputation based on each taxpayerrs 

1942 return*

36 - 67



n*- • Changes. In the withholding and current payment -procedure,

We have been continuously analysing the provisions and requirements 
which would be common to any system of current collection of individual 
income tax, Because of the need for further study, certain matters 
which we have been analyzing could not be presented to the House for 
its consideration, X believe that some of these are of sufficient 
importance to justify their presentation to you at the present time. 
These suggestions would be applicable to the provisions of all of the 
three major bills considered by the House.

First, In order to simplify the work of employers in computing 
the amounts to be writhheld and to adapt the method of computation more 
closely to their accounting and payroll systems, it is recommended that 
the method for computing the tax to be withheld be modified in two 
respects.

The first suggestion is that the present withholding exemption of 
§552 for single persons be changed to §624; the present withholding 
exemption of §1,320 for married persons be changed to §1,24.8* and the 
present withholding exemption for dependents be changed from §4.08 to 
§312, Withholding would then be applied at the single rate of 20 per
cent on all amounts paid in excess of these exemptions, but in no case 
would tne tax to be withheld be less than 3 percent of the amount paid 
in excess of §624., It should be notedt that these changes in the amounts 
of the exemptions would be applicable only for withholding purposes 
and not for the purpose of computing the final tax liability of the* 
individual taxpayer.

The second suggestion, which is contingent upon the first, is that 
five comprehensive withholding taoles be substituted for the 25 tables 
now contained in the bill*

The first of these two suggested changes is embodied in Exhibit B, 
If this recommendation is adopted, the amounts withheld in all cases 
will be ̂ almost the same as under the House Bill and will, of course 
be credited against tax liability in the same manner* By replacing the 
dual exemptions and rates of the House Bill vdth a single rate and 
exemption for each employee, the proposal would greatly simplify the 
computations made by employers not using the wage bracket tables and 
would permit the reduction in the number of those tables from 25 to 5, 
For employers computing taxes with the aid of machines, the proposed 
schedule of withholding exemptions and rates is particularly advantageous 
since it reduces the number of variables which must be taken into account
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The advantages of this change may be illustrated in this manner! 

Under the House Bill an employer who does not find it advantageous to 
use the table method must first subtract from the amount of the wage 
the exemption applicable to the Victory tax and compute 3 percent on 
the remainder, He must then subtract from the wage the exemption 
applicable to the income tax and compute 17 percent on that remainder. 
These two amounts must then be added in order to arrive at the amount 
of tax to be withheld,- Under the suggested change the employer would 
subtract one amount of withholding exemption from the wage and compute 
20 percent on the remainder. This single amount would represent the 
tax^to be withheld. Thus, only one subtraction and the application of 
a single flat percentage rate would be required rather than two 
subtractions, the application of two separate percentage rates and 
the subsequent addition of the amounts thus obtained, all of which is 
required under the House Bill,

The provision that the tax to be withhold shall in no event be 
less than 3 percent of the amount in excess of the $624 Victory tax 
exemption^ is necessary in order to insure withholding for Victory tax 
purposes^in the case of married persons with incomes between $624 and 
the applicable exemption under the 20$ withholding, which ranges upward 
from $1,248 depending on the number of dependents,' The specific wage 
levels at which only the 3 percent rate is applicable are readily 
ascertainable, and the regulations can furnish a list of those levels 
so that employers will not need to make computations in order to 
determine whether the 3 percent or full 20 percent rate is applicable.
For example, a married person with one dependent who claims all of the 
personal exemption for withholding and who receives less than $33,18 
a week, will be subject only to a withholding tax of 3 percent on the 
amount received in excess of the $624 Victory tax exemption. For all 
such persons receiving a weekly wage of $33,18 or over, the rate of 
withholding will be 20 percent on the amount in excess of the applicable 
exemption.

The second suggested change would consolidate into one withholding 
table the five wage bracket tables which the House Bill provides for 
each payroll period. An-illustrative table appears in Exhibit C. By 
aligning the exemptions in accordance with the" first recommendation 
the proper amount of tax to be withheld in each wage bracket for each 
employee could be shown on one table regardless of his marital and 
dependency status. Redesigning the tables as suggested will substantially 
simplify the employer's task and the amounts withheld'will very closely 
approximate the amounts which would be withheld under the more numerous 
tables of the House Bill,

Second, The bill is so drawn that estates, trusts, and certain 
nonresident alien individuals are not included within the system of 
current payment of the estimated basic tax. Upon analysis of certain



technical problems which we felt should be explored in connection with 
the application of that system to these groups of taxpayers, we have 
concluded that the current payment system could readily be made 
applicable to them*

_ Third, An appreciable number of refunds will result from the 
requirements of withholding and of payment of estimated basic tax^
It is essential that these refunds be made as expeditiously as possible 
Our study nas shown that the adoption of two provisions would considerably 
assist the Commissioner in making prompt refunds, The first is 
a provision which would allow interest on refunds resulting from over
withholding or from over-estimating the basic tax, even though the 
taxpayer had no tax liability for the taxable year,- Under the present 
state of the law the allowance of interest in such a case is involved 
in some uncertainty, and refunds would be expedited if such a definite 
rule were adopted« The second provision would allow the Commissioner 
under regulations approved by the Secretary, to delegate to the collectors 
authority to make refunds up to a designated amount, say 0500«; This 
would eliminate certain steps in the refund process, such as the trans
mittal of the necessary refund documents from the collectorsf offices 
to Washington and then back to the collectorsf offices«

Fourth, Withholding at source involves a very considerable amount 
of tax moneys * Under the present procedure, employers would remit these 
moneys to the collectors on a quarterly basis*- Many employers have 
requested that a method be devised by which they could pay over these 
moneys more often than quarterly, ; The employers point out that the 
moneys are not their own funds and that they should be relieved of the 
responsibility of holding them for a period of four months. In addition, 
iu would obviously be to the advantage of the Government to secure these 
funds more currently than quarterlyf . A study is now being made of the 
methods by which a more current remittance of these moneys could be 
accomplished* The development of any plan accomplishing this objective 
will necessitate consideration of the accounting problems involved in 
the Bureau of Internal Revenue and other parts of the Treasury together 
with the practical problems involved in arranging for the current deoosit 
of these funds with designated depositories. As the details will probably 
not be fully worked out In time, it would be desi.rable to insert in this 
bill^ â  provision, similar to that contained in the Social Security Tax, 
requiring payment of the withheld taxes in such manner as the Commissioner, 
with the approval of the Secretary, may prescribe* The exact method 
could then be prescribed by regulations after thorough discussion with 
the employers and all others concerned, so that a mutually satisfactory 
arrangement may be arrived at without any difficulty, .

Fifth, Changes in several of the minor details of the .withholding 
procedure appear desirable to facilitate the work of the employers* In 
brief these changes are as follows: The Commissioner should be authorized 
in meritorious cases to extend the time for the filing of withholding



returns^by the employer. A like authority should be given to the 
Commissioner to extend the time by which the employer must furnish 
year-end receipts showing the amount of wages paid and the amount of 
tax withheld on those wages. Also, a limitation should be olaced upon 
the number of times during each year that the employer would have to 
give effect to a^change in the status of any one employee for the purpose 
01 ermimng his withholding exemption^ It is believed that this 
could be accomplished by requiring that a change.in status during any 
one quarter need be given effect only at the commencement of the next 
quarter (beginning 30 days after the notification of the change) rather 
tnan at the expiration of a 30-day period as under the present bill.



Exhibit A

Formula for computing reduced 1942 tax under the
House Bill

-If the 1942 tax is : —  .r";i ' "■ "" "------ —
more than5 no^ * The tax shall be__:more than : , '

& 0 $ 350 $ ' o
350 BOO 14;BOO 1,300 & 631,300 1,900 2031,900' 2,500 4252,500 3,400 6953,400

4.100
5.100

4,100
5,100
6,000

1,154
1,539
2,1296,000 7,000 2,6787,000 8, 200 3,3080,200 10,500 4,10010,500 14,200 5,64114,200 IB,000 8,194IB,000 

24,000
24.000
29.000

10,854
15,17429.000

36.000
36.000
43.000

18,824
24,00443,000 53,000 29,25453,000 73,000 36,85473,000 150,000 52,254Over 150,000 112 314

> of excess over $350
plus 28$ of excess over $ BOOft 37$ « it ii 1,300t! 45$ M ti ti 1,900It 51$.11 it ti 2,500II 55$ »* 11 n 3,400(1 59$ ” it 11 4,100II 61$ » u 11 5^100II 63$ n it it 6,000tr 66$ u 11 it 7,000it 67$ « 11 11 . 8,20011 69$ » 11 it 10,500li-
H 70$ « ti 11 14,20072$ " it ti 18,000‘ It 
It 73$ « • 

74$ n
ti
ti

0
II 24,000

29.000II 75$ " ft If 36,000II 76$ « it ft 43,000fl 77$ » ii II 53,000II 78$ : « 11 tl 73,000II 78.4$” ti II 150,000

May '5, 1943Treasury Department, Division of Tax Research
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Exhibit b Revised Withholding Exemptions for the Incorr

Payroll
period"'

I
I
\
*
I
I
\
X

Weekly
Biweekly***"  
Semimonthly* 
Monthly ' ** 
Quarter^'*;

ii
«ititit

Single
m m m

t o

tarried tper- 
tson claljning 
i whole off  
iporsonctl ex~ 
iemptio,n for. 
* wl thh ,olding 
 ̂or hr ¿ad of 
ifamjjly

$26

%2L<6/3Vt‘W

««
liltAnnual..n -Ulllll |Daily pg

^■sc§Saii.eu8 (per. t o  @1* 
iuo^ ft -

$312,
062,4

$1.70
$104
$312
$624

<¡■1,243

$3.40

: Married per- 
J s on claiming 
• half of per— 
: s onal exemp- 
J ti on f or
: withholding

Married per
son claiming 
none of per
sonal exemp
tion for
■withholding

$12 
$24 $26 
$52 
$156 0312 
S624

01.70
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Exhibit ____ Proposed Revised Withholding Tables

IF THE PAYROLL PERIOD WITH RESPECT TO AN EMPLOYEE IS WEEKLY
AMD, (1 

P
)  SUCH PER. 
ERSONAL ESC

SON IS A MARRIED PERSON CLAIMING NONE OF 
EMPTION FOR WITHHOLDING AND HAS -

No de- One de- Two de- Three de- Pour de- Five de- Six de- Seven de- Bight de- Nine de-
pendents pendent pendents pendents pendents pendents pendents pendents pendents pendentsAnd the OR, (2 ; SUCH PERSON IS A MARRIED PERSON CLAIMING HALF OF PERSONA , EXEMP-wages are TI01.. FOR WITHHOLDING AND HAS -

No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-
pendents pendent pendents pendents pendents pendents pendents pendents

OR, C ) SUCH PERSON IS A SINGLE PERSON AND HAS -
But No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-At le^s pendents pendent pendents pendents pendents pendents pendents pendentsleast than CR,(4] SUCH PERSON IS A MARRIED PERSON CLAIMING ALL OF

PEjRSONAL EXEMPTION FOR WITHHOLDING AND HAS -

/ No de- I- One de- Two' de- Three de- Four de- Five de-
pendents[ pendent [ pendents pendents pendents pendents* (5) SUCH H&SÓN IS HEAb OF A FAMILY AND has -
No de-
pendents Two de- Three de- Four de- Five de- Six de-
or one pendents pendents pendents pendents pendents
depend-
ant

The amount of '«x to be withheld shall be --$0 flÒP $1.00 - - - • • -

10 15 2.50 $1.30 $.10 - •

15 20 3.50 2.30 1.10 $.20 $.20 $.20 $.20 $.20 $.20 P $.2020 25 4.50 3.30 2.10 •90 •30 .30 .30 .30 .30 • 3025 30 5.50 4.30 3.10 1.90 .70 , .50 .50 .50 .50 .5030 40 7.00 5.80 4.60 3.40 2.20 1.00 .70 .70 .70 .7040 50 9.00 7.80 6.60 5.40 4.20 3.00 1.80 1.00 1.00 1.0050 60 11.00 9.80 8.60 7.40 6.20 5.00 3.80 2.60 1.40 1.3060 70 13.00 11.80 10.60 9.40 8.20 7.00 5.80 4.60 3.40 2.2070 80 15.00 13.80 12.60 11.40 10,20 9.00 7.80 6.60 5.40 4.2080 90 17.00 15.80 14.60 13.40 12.20 11.00 9.80 8.60. 7.40 6.2090 100 19.00 17.80 16.60 15.4Ò 14.20 13.00 11.80 10.60 9.40 8.20100 110 21.00 19.80 18.60 17.40 16.20 15.00 13.80 12.60 11.40 10.20110 120 23.00 21.80 20.60 19.40 18.20 17.00' 15.80 14.60 13.40 12.20120 130 25.00 23.80 22.60 21.40. 20.20 19.00 17.80 16.60 15.40 14.20130 140 27.00 25.80 24.60 23.40 22.20 21.00 19.80 18.60 17.40 16.20140 150 29.00 27.80 26.60 25.40 24.20 23.00 21.80 20.60 19.40 18.20150 160 31.00 29.80 28.60 27.40 26.20 25.00 23.80 22.60 21.40 20.20160 170 33.00 31.60 30.60 29.40 28.20 -27.00 25.80 24.60 23.40 22.20170 . 180 35.00 33.80 32.60 31.40 30.20 29.00 27.80 26.60 25.40 24.20180 190 37.00 35.80 34.60 33.40 32.20 31.00 29.80 28.60 27.40 26.20190 200 39.00 37.80 36.60 35.40 34.20 33.00 31.80 30.60 29.40 28.20

$200 or over 20% of the exoess over $200 plus
$40.00' $38.80 60 $36.40 ' $35.20 $34.00 $32.80 $31.60 - $30.40 j $29.20

If the number of dependents is in exoess of the largest number of dependents shown, the amount of tax to be with
held shall be that applicable in the case of the largest number of dependents shown reduced by $1,20 for eaoh de- • 
pendent over the largest number shown, except that in no event shall the amount to be withheld be less than 3 per 
centum of the excess of the median wage in the bracket in whioh the wages fall (or if the wages paid are $200 or 
over, of the exoess of the wages) over $12, computed, in oase such amount is not a multiple of $0,10. to the 
nearest multiple of $0,10, 1.



\ Atti), (l) StfcH ticks ON IS A MARF.lHb tìsfeSON'CUIMING ' M M  ÔF------------------
PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -

No de- One de- Two de- [Three de- [Four de- Five de- (Six de- [Seven de- [Eight de- Nine de-pendents pendent pendents) pendents 1 pendents pendents 1 pendents [pendents Ipendents pendent8Ana tno CR, (Z) SUCH PERSON IS A MARRIED PERSON CÏAIMING HALF OF PERSONAL EXEMP-wages are TION FOR WITHHOLDING AND HAS -
Ho de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-

But
pendents pendent pendents pendent8 pendents pendent8 pendents pendents

At OR, t3J SUCH PERSON IS A SINGLE PERSON AND HAS -less No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-least than pendents pendent pendents pendents pendents pendents pendents pendents
CR, (4) SUCH PERSON IS A MARRIED PERSON CIAIMING ALL OF '

PERSONAL EXEMPTION FOR WITHHOLD] NG AND HAS -
No de- One de- Two de- Three de- Four de- Five de-
pendents pendent pendents pendents pendents pendents

3TT (S) ¿ucH PERSON IS HEAD OF A ia m iIy  a n d HAS -
No ¿e-
pendents Two de- Three de- Four de- Five de- Six de-
or one pendents pendents pendent8 pendents pendents
depend-
ent i

Ttie amount b"f ■kax -to he withhe Ld shall be --------
$0 $20 $2.00 . w «•
20 30 5.00 $2.60 $.20 - • «
30 40 7.00 4.60 2.20 $.30 $.30 $.30 $.30 $.30 $.3040 50 9.00 6.60 4.20 1.80 .60 .60 .60 .60 .60 .6050 60 11 .CO 8.60 6.20 3.80 1.40 .90 .90 .90 .90 .90 -60 80 14.00 11.60 9.20 6.80 4.40 2.00 1.40 1.40 1.40 1.4080 100 18.00 15.60 13.20 10.80 8.40 6.00 3.60 2.00 2,00 2.00100 120 22.00 19.60 17.20 14.80 12.40 10.00 7.60 5.20 2.80 2.60120 140 26.00 23.60 21.20 18.80 16.40 14.00 11.60 9.20 6.80 4.40140 160 30.00 27.60 26.20 22.80 20.40 18.00 15.60 13,20 10.80 8.40160 180 34.00 31.60 29.20 26.80 24.40 22.00 19,60 17.20 14.80 12.40180 200 38.00 35.60 33.20 30.80 28.40 26.00 23.60 21.20 18.80 16.40200 220 42.00 39.60 37.20 34.80 32.40 30.00 27.60 25.20 22.80 20.40220 240 46.00 43.60 41.20 38.80 36.40 34.00 31.60 29.20 26.80 24.40240 260 50.00 47.60 45.20 42.80 40.40 38.00 35.60 33.20 30.80 28.40260 280 54.00 51.60 49.20 46.80 44.40 42.00 39.60 37.20 34.80 32.40280 300 58.00 55.60 53.20 50.80 48.40 46.00 43.60 41.20 38.80 36.40300 320 62.00 59.60 57.20 54.80 52.40 50.00 47.60 45.20 42.80 40.40320 340 66.00 63.60 61.20 58.80 56.40 54.00 51.60 49.20 46.80 44.40340 360 70.00 67.60 65.20 62.80 60.40 58.00 55.60 53.20 50.80 48.40360 380 74.00 71.60 69.20 66.80 64.40 62.00 59.60 57.20 54.80 52.40380 400 78.00 75.60 73.20 70.80 68.40 66.00 63.60 61.20 58.80 56.40

uoQO over 2Oft, of the excess over $400 plus
$80.00 1$77.60 1 $75.20 $72.80 $70.40 $68.00 $65.60 I ^63e 20 $60.80 | $58.40

, — ------—  — -------”  uuuuor Ui uepenaencB snown, tne amount of tax to be with-
neid shall be that applioable in the oase of the largest number of dependents shown reduoed by $2.40 for eaoh 
dependent over the largest number shown, exoept that in no event shall the amount to be withheld be less than 3 
per centum of the excess of the median wage in the bracket in whioh the wages fall (or if the wages paid are 
1400 or over, of the excess of the wages) over $24, computed, in oase suoh amount is not a multiple of $0.10 
to the nearest multiple of $0.10.



----  AND, (l) SUCH PERSON IS A MARRIED PERSON CLAIMING NONE OF
PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -

No de- •One de- Two de- Three de- Four de- Five de- Six de- Seven de- Eight de- Nine de-
pendents pendent pendents pendents pendents pendents pendents pendents pendents pendents

And the OR, (2 ) SUCH PERSON IS A MARRIED PERSON CLAIMING HALF OF PERSONAL EXEMP-
wages are TION FOR WITHHOLDING AND HAS -

No de- One de- IWo de- Three de- Four de- Five de- Six de- Seven de-
pendents pendent pendents pendents pendents pendents pendents pendents

OR, 3) SUCH PERSON IS A SINGLE PERSON AND fIAS -
No de- One de- Ttaro de- Three de- Four de- Five de- Six de- Seven de-

But pendents pendent pendents pendents pendents pendents pendents |pendents
At less OR» 141 SUCH PERSON IS A MARRIED PERSON CLAIMING ALL UP
least than PERSONAL EXEMPTION FOR WITHHOLDING AND HAS, -

No de- One de- TWo de- Three de- Four de- Five de-
pendents pendent pendents pendents pendents pendents

OR, (5) SUCH PERSON IS HEAD OF A FAMILY AND HAS -
No de-
pendents TWo de- Three de- Four de- Five de- Six de-
or one pendents pendents pendents pendents pendents
depend-
ent

The amount of tax to be withheld shall be -
$0 $20 $2.00 - - - - - - - - -
20 30 5.00 $2.40 • - - - * *
30 40 7.00 4.40 $1.80 $.30 $.30 $.30 $•30 $.30 $.30 $.30
40 50 9.00 6.40 3.80 1.20 .60 .60 .60 .60 .60 .60
50 60 11.00 8.40 5.80 3.20 .90 .90 • 90 •90 .90 •90
60 80 14.00 11.40 8.80 6.20 3.60 1.30 1.30 1.30 1.30 1.30
80 100 18.00 15.40 12.80 10.20 7.60 5.00 2.40 1.90 1.90 1.90
100 120 22.00 19.40 16.80 14.20 11.60 9.00 6.40 3.80 2.50 2.50
120 140 26.00 23.40 20.80 18.20 15.60 13.00 10.40 7.80 5.20 3.10
140 160 30.00 27.40 24.80 22.20 19.60 17.00 14.40 11.80 9.20 6.60
160 18Ò 34.00 31.40 28.80 26.20 23.60 21.00 18.40 15.80 13.20 10.60
180 200 38.00 35.40 32.80 30.20 27.60 25.00 22. 4p 19.80 17.20 14.60
200 220 42. OC 39.40 36.80 34.20 31.60 29.00 26.40 23.80 21.20 18.60
220 240 46.00 43.40 40.80 38.20 35.60 33.00 30.40 27.80 25.20 22.60
240 260 50.00 47.40 44.80 42.20 39.60 37.00 34.40 31.80 29.20 26.60
260 280 54.00 51.40 48.80 46.20 43.60 41.00 58*40 35.80 33.20 30.60
280 300 58.00 55.40 52.80 50.20 47.60 45.00 42.40 39.80 37.20 34.60
300 320 62.00 59.40 56.80* 54.20 51.60 49.00 46.40 43.80 41.20 38.60
320 340 66.00 63.40 60.80 58.20 55.60 53.00 50.40 47.80 45.20 42.60
340 360 70.00 67.40 64.80 62.20 59.60 57.00 54.40 51.80 49.20 46.60
360 380 74.00 71.40 68.80 66.20 63.60 61.00 58.40 55.80 53.20 50.60
380 400 78.00 75.40 72.80 70.20 67.60 65.00 62.40 59.80 57.20 54.60

$400 or
-- jr—— —
over 20$ of the excess over $400 plus

$80.00 j$77.40 $74.80 $72.20 $69.60 $67.00 $64.40 $61.80 $59.20 $56.60

shall b© that applicable in the case of the largest number of dependents shown reduoed by $2.60 for each depend
ent over the largest number shown, except that in no event shall the amount to be withheld be less than 3 per 
centum of the exoess of the median wage in the braofcet in whioh the wages fall (or if the wages paid are $400 or 
over, of the excess of the wages) over $28, computed, in case such amount is not a multiple of $0.10, to the 
nearest multiple of $0.10.

3



A

IF THE PAYROLL PERIOD WITH RESPECT TO AN EMPLOYES IS MONTHLY
AND,(l) SUCH PERSON IS A MARRIED PERSON CLAIMING NONE OF 

PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -
No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de- Eight de- Nine de-
pendents pendent pendents pendents pendents pendents pendents pendents pendents pendents

And the 0R, (2) SUCH PERSON IS A MARRI ED PERSON CLAIMING H iiLF OF PER30NAL
wages are EXEMPTION FOR WITHHOLDING AND HAS -

No de- One de- Tiro de- Three de- Four de- Five de- Six de- Seven de-
pendents pendent pendents pendents pendents pendents pendents pendents• OR, (3) SUCH PERSON IS A SINGLE PERSON AND HAS -

I k No de- One de- T w o de- Three de- Four de- Five de- Six de- Seven de-
1 pendents pendent pendents pendents pendents pendents pendents pendents

But OR, (4 i SUCH PERSON IS A MARRIED PERÌSON CLAIMI NG ALL OF
At less PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -
least than No de- One de- T w o de- Three de- Four de- Five de-

pendents pendent pendents pendents pendents pendents
OR, , 5 )  SUCH PERSON IS HEAD OF A FAMILY AND HAS -

No de- TVro de- Three de- Four de- Five de- Six de-
pendents pendents pendents pendents pendents pendents
or one
depend-
ent

The amount of tax to be withheld shall be -
$0 $40 $4.00 - - - - - - - - •
40 50 9,00 $3.80 - - - - - - - -
50 60 11.00 5.80 $0.60 $0.10 $0.10 $0.10 $0.10 $0.10 $0.10 $0.10
60 70 13.00 7.80 2.60 .40 .40 .40 .40 .40 .40 .40

1 \ 70 80 15.00 9.80 4.60 .70 .70 .70 .70 .70 .70 .70
80 100 18.00 12.80 7.60 2.40 1.10 1.10 1.10 1.10 1.10 1.10
100 120 22.00 16.80 11.60 6.40 1.70 1.70 1.70 1.70 1.70 1.70
120 140 26.00 20.80 15.60 10.40 6.20 2.30 2.30 2.30 2.30 2.30
140 160 30.00 24.80 19.60 14.40 9.20 4.00 2.90 2.90 2.90 2.9Ó
160 200 36.00 30.80 25.60 20.40 15.20 10.00 4.80 3.80 3.80 3.80
200 240 44.00 38.80 33.60 28.40 23.20 18.00 12.80 7.60 5.00 5.00
240 280 52.00 46.60 41.60 36.40 31.20 26.00 20.80 15.60 10.40 6.20
280 320 60.00 54.80 49.60 44.40 39.20 34.00 28.80 .23.60 18.40 13.20
320 360 68.00 62.80 57.60 52.40 47.20 42.00 36.80 31.60 26.40 21.20
360 400 76.00 70.80 65.60 60.40 55.20 50.00 44.80 39.60 34.40 29.20
400 440 84.00 78.80 73.60 68.40 63.20 58.00 52.80 47.60 42.40 37.20
440 480 92.00 86.80 81.60 76.40 71.20 66.00 60.80 55.60 50.40 45.20
480 520 100.00 94.80 89.60 84.40 79.20 74.00 68.80 63.60 58.40 53.20
520 560 108.00 102.80 97.60 92.40 87.20 82.00 76.80 71.60 66.40 61.20
560 600 116.00 110.80 105.60 100.40 95.20 90.00 84.80 79.60 74.40 69.20
600 640 124.00 118.80 113.60 108.40 103.20 98.00 92.80 87.60 82.40 77.20
640 680 132.00 126.80 121.60 116.40 111.20 106.00 100.80 95.60 90.40 85.20
680 720 140.00 134.80 129.60 124.40 119.20 114.00 108.80 103.60 98.40 93.20
720 760 148.00 142.80 137.60 132.40 127.20 122.00 116.80 111.60 106.40 101.20
760 800 156.00 150.80 145.60 140.40 135.20 130.00 124.80 119.60 114.40 109.20

ÌHoooCO over 2 0 % of the esLoess over $800 plus

i « ___
$160.00 )154.80 $149.60 $144.40 $139.20 $134.00 $12ff.80 $123.60 $118.40 $113.20

} If the number of dependents if in excess of the largest number of dependents shown, the amount of tax to be with* 
1 ^ld shall be that applicable in the oase of the largest number of dependents shown reduced by $5.20 for each 
| dependent over the largest number shown, exoept that in no event shall the amount, to be withheld be less than
j 5 per oentum of the exoess of the median wage in the bracket in which the wages paid fall (or if the wages paid

are $800 or over, of the exoess of the wages) over $52, computed, in case suoh amount is not a multiple of 
$0,10, to the nearest multiple of $0.10.

)



IF THE PAYROLL PER 1(g) WITH RESPECT TO AN EMPLOYEE IS A DAILY PAYROLL PERIOD OR A MISCELLANEOUS PAYROLL PERIOD
b u t ; " i n  sïïôs m

PERSONAL EX
SÔW 15 A ÏMkÎEb PERSON CIAIAfïWÔ' NÔKfÉ OF 
EMPTION FOR WITHHOLDING AND HAS -

No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de- Eight de- Nine de-i And the wages pendents pendent pendents pendents pendents pendents pendents pendents pendents pendentsdivided by the CR, (2; SUCH PERSON IS A MARRIED PERSON CLAIMING HALF OF PERSONAL EXEMP-number of days TION FOR WITHHOLDING AND HAS -in such period No de- One de- Two de- Three de- Four de- Five ¿e- Six de- Seven de-are ~ pendents pendent pendents pendents pendents pendents pendent8 pendents
CR. (3; SUCH PERSON IS A SINGLE PERSON AND HAS -But No de- One de- Two de- Three de- Four de- Five de- Six de- Seven de-At less pendents pendent pendents pendents pendents pendents pendents pendentsleast than CR, (4 SUCH PERSON IS A MARRIED PERSON CLAIMING ALL OF

PERSONAL EXEMPTION FOR WITHHOLDING AND HAS -
No de- One de- Two de- Three de- Four de- Five de-
pendents pendent pendents pendents pendents pendents

CR, (5} SUCH PERSON IS HEAD OF A FAMILY AND HAS -
do de-
pendents Two de- Three de- Four de- Five de- Six de-
or one pendents pendents pendents pendent8 pendants
depend-
ent

T he amount of -tax to be withheld shall ae the fol lowing amount
multiplied by the number of days in suoh period

$0 $1 $0.10 m m
1 2 .30 $0.15 m m . • »
2 3 .50 .35 $0.15 - - . • • £
3 4 .70 .55 .35 $0.20 $0.05 $0.05 $0.05 $0.05 $0.05 $0.06.1 4 5 .90 .75 .55 .40 .20 .10 .10 .10 .10 .10) 5 6 1.10 .95 .75 .60 .40 .25 .10 .10 .10 .101 6 7 1.30 1.15 .95 .80 .60 .45 .30 .15 .15 .157 8 1.50 1.35 1.15 1.00 .80 .65 .50 .30 .15 .158 9 1.70 1.55 1.36 1.20 1.00 .85 .70 .50 .35 .20

1 I 10 1.90 1.75 1.55 1.40 1.20 1.05 .90 .70 .55 .35Ilf 10 12 2.20 2.05 1.85 1.70 1.50 1.35 1.20 1.00 .85 .65
/ 12 14 2.60 2.45 2.25 2.10 1.90 1.75 1.60 1.40 1.25 1.0514 16 3.00 2.85 2.65 2.50 2.30 2.15 2.00 1.80 1.65 1.4516 18 3.40 3.25 3.05 2.90 2.70 2.55 2.40 2.20 2.05 1.8518 20 3.80 3.65 3.45 3.30 3.10 2.95 2.80 2.60 2.45 2.2520 22 4.20 4.05 3.85 3.70 3.50 3.35 3.20 3.00 2.85 2.6522 24 4.60 4.45 4.25 4.10 3.90 3.75 3.60 3.40 3.25 3.0524 26 5.00 4.85 4.65 4.50 4.30 4.15 4.00 3.80 3.65 3.4526 28 5.40 5.25 5.05 4.90 4.70 4.55 4.40 4.20 4.05 3.8528 30 5.80 5.65 5.45 5.30 5.10 4.95 4.80 4.60 4.45 4.25

$30 or over 20$ of the exoess over $30 plus

$6.00 $5.85 $5.65 $5.60 $5.30 $5.15 $5.00 $4.80 $4.66 $4.45

| I*the number of dependents is in excess of the largest number of dependents shown, the amount of tax to be with- 
«•ld shall be that applicable in the case of the largest number of dependents shown reduced by $0.15 for each 
dependent over the largest number shown, except that in no event shall the amount to be withheld be less than 
3 per oentum of the exoess of the product of the median wage in the braeket in which the wages fall and the 
number of days in the period (or if the wages paid are $30 or over, of the exoess of the wages) over the product 

’ of i1*70 *ad the number of days in the period, ©omputed, in case such amount is not a multiple of $0.05 to the 
| nearest multiple of $0.05.



TREASURY D^ARIMENT 
Washington

FOR IMMEDIATE RELEASE, 
Thursday. May 6, 1943«

Press Service

3 6  "■ ̂  ̂

I I il II I _ —TFiTiii Ti i II I INI T Uorgenthau today announced a change in  procedure 
with respect to bidding for the weekly issues o f Treasury b i l l s ,  in  the interest 
o f wider distribution o f these se cu ritie s. The offerin g o f Treasury b i l l s  to 
be dated May 12, and future weekly offerin gs u n til further n o tice , w ill  include 
a provision for the receipt o f tenders for $100,000 or le ss fro m  any one bidder 
a t a fixed orice o f 99.905, in addition to the conventional bidding on a compe

t i t iv e  b asis. The decision to accept bids on a fixed -price basis was made in

recognition o f the fa c t  that many o f the smaller banks and other investors who 
have not been interested in  competitive bidding for Treasury b i l l s  w ill submit 
tenders at a fixed price which assures them a return o f about three-eighths of

one percent on an annual b a sis . Subject to the usual reservation with respect 
to the acceptance or rejection  o f tenders, the Secretary plans to accept in  fu ll  
a l l  tenders entered on a fixed -p rice b a sis .

j^ F o r  a number o f years the Treasury has ordinarily opened bids on Treasury

b i l l s  on Monday of each week, with payment the following Wednesday. I t  has been 
found that with the increasing congestion in  communication f a c i l i t i e s  the two-day 
period i s  hardly s u ffic ie n t in  which to n o tify  successful bidders and obtain pay

ment. To meet th is  d i f f ic u lt y , the Secretary announced that fo r thirteen weeks 
92-day Treasury b i l l s  w ill be offered . At the end o f th is cy cle , Treasury b il ls  
w ill be maturing on Thursdays, and an additional day w ill have been provided

between the opening o f tenders and the payment date.

pT hes e  changes w ill  be embodied in  the press statements announcing the weekly

o ffe rin g s .



TREASURY DEPARTMENT 
Washington

JOR IMMEDIATE RELEASE, Thursday, May 6 , 1 9I3 , Press Service No, 3 6 -6 8

Secretary Morgenthau today announced a change in procedure 
with respect to bidding for the weekly issues of Treasury bills, 
in the interest of wider distribution of these securities, The 
offering of Treasury bills to be dated May 12, and future weekly 
offerings until further notice, will include a provision for the 
receipt of tenders for #1 0 0 ,0 0 0 or less from any one bidder at 
a fixed price of 9 9,9 0 5, in addition to the conventional bidding 
on a competitive basis. The decision to accept bids on a fixed- 
price basis was made .in recognition of the fact that many of the 
'smaller banks and other investors who have not been Interested 
;in competitive bidding for Treasury bills will submit tenders 
at a fixed price' which assures them a return of about three- 
eights of one percent on an annual basis. Subject to the usual 
reservation with respect to the acceptance or rejection of 
tenders, the Secretary plans to accept•in full all tenders en
tered on a fixed-price basis.
,, For a number of years the Treasury has ordinarily opened ds on Treasury blxls on Monday of each week, with payment the 
iola.owing Wednesday. It has been found that with the increas
ing congestion in communication facilities the two-day period 
isp hardly sufficient in which to notify successful bidders and 
obtain payment. To meet this difficulty, the Secretary an
nounced that for thirteen weeks 9^-day Treasury bills will be 
offered. At the end of this cycle, Treasury bills will be ma- 
turing on Thursdays, and an additional day will have been provided between the opening of tenders and the payment date.

These changes will be embodied in the press statements announcing the weekly offerings.
-0 O 0
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issue or on subsequent purchase, and the amount actually received either 
upon sale or redemption at maturity during the taxable year for which the

return is made, as ordinary gain or loss*
Treasury Department Circular No* 418, as amended, and this 

notice, prescribe the terms of the Treasury bills and govern the condi
tions of their issue* Copies of the circular may be obtained from any 

Federal Heserve Bank or Branch.



Reserve Banks and Branches, following which public announcement will be made 

by the Secretary of the Treasury of the amount and price range of accepted 

bids. Those submitting tenders will be advised of the acceptance or rejec

tion thereof. The Secretary of the Treasury expressly reserves the right 

to accept or reject any or all tenders, in whole or in part, and his action 

in any such respect shall be final. Subject to these reservations, tenders 

for $100,000 or less from any one bidder at 99.905 entered on a fixed-price 

basis will be accepted in full. Payment of accepted tenders at the prices 

offered must be made or completed at the Federal Reserve Bank in cash or other

immediately available funds on May 12, 1943.
The income derived from Treasury bills, whether interest or gain 

from the sale or other disposition of the bills, shall not have any exemption, 

as such, and loss from the sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under Federal tax Acts now or here
after enacted. The bills shall be subject to estate, inheritance, gift, or 

other excise taxes, whether Federal or State, but shall be exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by 
any State, or any of the possessions of the United States, or by any local 
taxing authority. For purposes of taxation the amount of discount at which 
Treasury bills are originally sold by the United States shall be considered 

to be interest. Under Sections 42 and 117 (a) (1) of the Internal Revenue 
Code, as amended by Section 115 of the Revenue Act of 1941, the amount of 
discount at which bills issued hereunder are sold shall not be considered 

to accrue until such bills shall be sold, redeemed or otherwise disposed 

of, and such bills are excluded from consideration as capital assets. 

Accordingly, the owner of Treasury bills (other than life insurance com
panies) issued hereunder need include in his income tax return only the

difference between the price paid for such bills, whether on original



TREASURY DEPARTMENT

Washington

EOR RELEASE, MORNING- NEWSPAPIRS,
Friday. May 7» 1943-----------•

&3ot

The Secretary of the treasury, by thie public notice, invites tenders

f„r it> onn nnn rwi . or thereabouts, of _^22_-agyJlgasury bills,_ to^be issued
for 900,0QQ^QQQ---  <^TTHiH^prTc§) & &  (Cs'Kiriinafter provided7>

*** . . -inW The~hiils of this series willon a discount basis under competitive/bidding/ m e

be dated Mav 12f 1941 , and will mature August 12. 1943

when the face amount will be payable without interest. They will be issued in 

bearer form only, and in denominations of *1,000, $5,000, $10,000, $100,000,

$500,000, and $1,000,000 (maturity value).
Tenders will be received at Federal Reserve Banks and Branches up to the

War 1943-closing hour, two o!clock p. m., Eastern SdJaodEffldc time,
Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and the price offered must be expressed 

on the basis of 100, with not more than three decimals, e. g., 99.925. Fractions 

may not be used. It is urged that tenders be made on the pointed forms and for- | 

warded in the special envelopes which will be supplied by Federal Reserve Banks

or Branches on application therefor.
Tenders will be received without deposit from incorporated banks and

trust companies and from responsible' and recognised dealers in investment securi- 1 

ties. Tenders from others must be accompanied by payment of 2 percent of the I 

face amount of Treasury bills applied for, unless the tenders are accompanied by 

an express guaranty of payment by an incorporated bank or trust company, j
Immediately after the closing hour, tenders will be opened at the FederaJ



TREASURY DEPARTMENT 
'vashir.gtcn • f\.:

FOR RELEASE, MORNING’ NEWSPAPERS Friday*, May 7,- 1-943, "y:

The Secretary of the Treasury, by this public notice, in-

.an :eyen,iriUitppier ;0f ;-il,.QOO, and the price offered must be e x - '  
•Pressed t on tnil©; basis of 100, with - net -more than three decimals 

S* > ‘99:*.9?$* Fractions may not be used, it is urged- that • 
tenders be made on the printed .forms and forwarded in the spe- 
cial envelopes which will be supplied by Federal Reserve Banks bh /Branches on. app.1 ication therefor. ' - / h. ./•' • :,

dealers in Investment securities. Tenders from others must be accompanied by payment of 2 percent of the face amount of 
Treasury bills applied for, unless the tenders are accompanied 
by an express guaranty of payment by an incorporated bank or trust company.
. Immediately after the closing hour, tenders will be opened 

at the Federal Reserve Banks and Branches, following which pub
lic announcement will be made by the Secretary of the Treasury 
of the amount and price range of accepted bids. Those submit
ting tenners will be aCviped of the acceptance or rejection 
thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in 
part, and his action in any such respect shall be final. Sub
ject to these reservations, tenders for flOQ,OOP or less from 
any one bidder at 99*9P5 entered on a fixed-price basis will be
36-69 (Over)

. of Renders-will be received: without deposit from Incorporated 
banks and trust-; companies and from 'responsible- and recognized

phi



2

accepted In full. Payment of accepted tenders at the prices 
offered must he made or completed at the Federal Reserve Bank 
in cash or other immediately available funds, on. May 12 , 19^3 •

The income derived from Treasury bills,;, whether interest, 
or gain from the s- le or other disposition of the bills, shall not have any .exemption, as such, and .loss from the sale or 
other disposition of Treasury bills shall not have any special 
treatment, as such, under Federal tak Acts - now or hereafter en
acted. The bills shall be subject to estate, inheritance, gift, 
or other excise taxes, whether Federal- or State, but .shall be 
exempt from all taxation now or hereafter imposed on the prin
cipal or interest thereof by any State,, or any of the posses
sions of the United States, or by any local taxing authority, 
For purposes of taxation the amount of discount at which 
Treasury bills are originally sold by the United States' shall 
be considered to be interest. Under Sections 42 and 117 (a)
(!) pf the Internal Revenue Code, as amended by Section-115 of 
the Revenue Act of 19̂ -1, the amount of discount at which bills 
issued hereunder are sold shall not be considered to accrue 
until such bills shall be sold,, redeemed or otherwise disposed 
of, and such bills are excluded from consideration as capital assets. Accordingly, the owner of Treasury bills (other than 
life insurance companies) Issued hereunder need include in his 
income tax return only the difference between the price paid 
for such bills, whether on original issue or on subsequent pur
chase, and the amount.actually received either upon sale or re
demption at maturity during the taxable year for fahieh the’re
turn is made, as ordinary gain or loss,

Treasury'Department Circular No, ^1$, as amended, and this 
notice, prescribe the terms of the Treasury bills and govern 
the conditions .of their issue. Copies of the circular may be 
obtained from any Federal Reserve Bank or Branch,

-oOo-
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B O A R D  O F  G O V E R N O R S
OF THE

F E D E R A L  R E S E R V E  S Y S T E M
WASHINGTON

OFFICE OF THE CHAIRMAN

May 11, 191+3*

Dear Henry:

Your letter expressing appreciation oi* the aid 
and cooperation which the Board and the Reserve System 
were able to render in the Second War Loan Drive is most 
gratifying and I am taking the liberty of circulating it 
among the members of the Board*

I, of course, concur heartily in what you say 
about the importance of broadening distribution among 
individuals who are benefiting from the increase in war 
activities and the necessity for organizing future cam
paigns so that the proportion of public subscriptions 
will be much greater and that from the commercial banks 
much less* We are wholly in agreement as to the ob
jectives toward which we must strive, recognizing the 
responsibilities we all share in connection with the fi
nancing operations of the Government*

You may be sure that you will continue to have 
the wholehearted support and cooperation of the Board of 
Governors and of the entire Federal Reserve System*

Honorable Henry Morgenthau, Jr., 
Secretary of the Treasury, 
Yiashington, D* C*
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MAV 8 1943

Bear Marrineri
All of us here in the freasury ere delighted 

with the reec.lt* of the ¿«cond War hean Drive,
Hach of the success of the Drive was due to your 
eotm**1 and ¿pil dance and Ï want to thank you per
sonally* the Board, and the entire federal Reserve 
Byete», for your cooperation.

I a» sure you will agree* however * that there' 
ie much yet to he done in broadening distribution 
saaong individual* who are benefiting fro» the in- 
crease in war activities. future caapai«»* will 
require all the energy and ingenuity that we can 
muster in order to reach the objectives you and I 
know are important.

I know Î can count on vour continued coopera
tion*

Sincerely,

(Signed) H. Morgemhau, Jr

honorable §*&arri»er $• Kcclea 
Chairman* Board of Governors 
of the Federal leaerr* Systea 

Washington» B. 0.

Ill ' $ " o :

I I I

G3ufflagton:dwb Copy in Diary

m m  M M s s m
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For Immediate Release

The Treasury today made public the 
following exchange of letters between Secretary Morgenthau
and Chairman Eccles of the Board of Governors of the 
Fedeaal Reserve System:



TREASURY DEPARTMENT 
Washington

Press Service 
No, 36-70

The Treasury today made public the following exchange of 

letters between Secretary Morgenthau and Chairman Eccles of the 
Board of Governors of the Federal Reserve System!

May g, 1943

Dear Marriner:

All of us here in the Treasury are delighted with the re
sults of the Second War Loan Drive, Much of the success of the 
Drive was due to your counsel and guidance and.X want to thank 
you personally, the Board, and the entire Federal Reserve System 
for your cooperation.

I am sure you will agree, however, that there is much yet 
to be done in broadening distribution among individuals who are 
benefiting from the increase in war activities. Future cam
paigns will require all the energy.and ingenuity that we can 
muster in order to reach the objectives you and I know are im
portant ,

I know I can count on your continued cooperation.
Sincerely,

(Signed) H, Morgenthau, Jr.

Honorable Marriner S. Eccles 
Chairman, Board of G-overnors 

of the Federal Reserve System 
Washington, D, C t

FOR IMMEDIATE RELEASE, 
Thursday, May 13, 19L3,
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May'll, 19^3.

Dear Henry:
Your letter expressing appreciation of the aid and co

operation which the Board and the Reserve System were able to 
render in the Second War Loan Drive is most gratifying and 

"ta.lci.ng the liberty of circulating it among the members of the Board.
■£> of course, concur heartily in what you say about the 

importance of broadening distribution among individuals who 
are benefiting from the increase in war activities and the 
necessity for organizing future campaigns so that the propor
tion of public subscriptions will be much greater and that 
from the commercial banks #iuch less* We are wholly in agree
ment as to the objectives toward which we must strive, recog-

we all share in connection with the financing operations of the Government,
, maY be sure that you will continue to have thewholehearted support and cooperation of the Board of Governors and of the entire Federal Reserve System.

Sincerely yours,
(Signed) Marriner

Honorable Henry Morgenthau, Jr,, 
Secretary of the Treasury, Washington, D, C,

-o0o~
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EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS FOR YEARS 

ENDED DECEMBER 31, I9UI AND 1942

(Amounts in thousands of dollars)
•)
§

•
•

•

19^2 :
•t

19141 i
Change
since
1941

Capital stock, par value: 1/
Pr* p/T prrfii .................... . 1*46,0*47

1,358,79*4
168,530 -22,483 j

G ommon 1,3*48,83*4 + 9,960
TOTAL CAPITAL STOCK............. l,504,84l 1,517,36*4 -12,523

Capital funds 1/...... .................. 3,738.355 3,6*49,099 + 89,256

Earnings from current operations:
Interest and dividends on securities..
Interest and discount on loans.......
Service charges on deposit accounts... 
Other service charges, commissions, 

fees, and collection and exchange
fihnTi'fiR___.........................

35^,306
^32,388
46,1+29

30,01+2
32,981
66,691

291,981+ 
457,466 
1+4,211

26,31+5

+62,322 
-25,078 
+ 2,218

+ 3,697
Trust department.....................
Other current earnings...............

33,322 
72,335.....

-34i
-5,644

TOTAL EARNINGS FROM CURRENT
OPERATIONS.............. ...... 962,837 925.663 +37.17*4

Current operating expenses:
Salaries and wages—

Officers.......... ................ 111,937
179,532
89,867
99,91+1+

189,1+71+

108,744
I

+  3,193
Employees other than officers.... .

Interest on time deposits (including
savings deposits)...... .............

Taxes........................*........

163.313

99.199
85,13*1

4-16,219

-9,332
+14,810

Other current operating expenses..... 185,258 -f-4,216
TOTAL CURRENT OPERATING EXPENSES... 670,75*4 64i,64 s " + 29,106

NET EARNINGS FROM CURRENT OPERATIONS.... 292,083 284,015 + 8,068

Recoveries:
On securities. 36,170

140,659
114,283

148,157 -11,987
On 1oanR 143,65s 

114,9614 '
-2,999

All other............................ -681
TOTAL RECOVERIES..................

Profits on securities sold or redeemed...
9i,H2
30,U7i4

106,779
79.983

-15,667
-I49.509

TOTAL RECOVERIES AND PROFITS ON 
SECURITIES SOLD. PR. REDEEMED..... 121,586 186,762 -65.176

Losses and charge-offs:
On securities....... ................. 73,253

^3,13^

53,939

92,1314
51,989

57.359

-18,881 «
On 1 ofiri s». ............................ -8,855
All other, including depreciation on 
hanking house, furniture and fix
tures............................... -3,420
TOTAL LOSSES AND CHARGE-OFFS......  170,326 201,482 -31,156

NET PROFITS BEFORE DIVIDENDS............
Dividends declared:

On preferred stock....................
On common stock......................

TOTAL DIVIDENDS DECLARED..........
NET PROFITS AFTER DIVIDENDS.»-___ _______

2*43,3*43

6,683
130,121
136,804
106,539

269,295
8,200

139,770
1*47,970
121,325

-25,952 J

-1.517
-9,6*49 ^ 
-ll,l6b
-1*4.786 I!

Number of hanks 1/.................. 5,087 5,123 -36 I
Rate of net profits: Percent Percent Percent

To common and preferred stock 1/..... 16.17 17.75 -1.58
To capital funds 1/............... 6.51 7.38 -.87

Rate of dividends:
On common and preferred stock 1/..... 9.09 9.75 -.66
On capital funds.1/.................. 3.66 >4.05 -.39

¿7 At end of period. ■NOTE,— .Hinuo sign donotoo doeroftae-̂



TREASURY DEPARTMENT 
Washington

W

FOR RELEASE,, M0MIH3 NEWSPAPERS,)R RELEASE, Mt Press Service
No . 5 6 , -  71 ]

Comptroller of the Currency Preston Delano announced today that the 5*087 

active national hanks in the United States and possessions on December 31» 19*4-2, 

reported gross earnings of $962,837*000 for the calendar year 19*4-2. This repre

sents an increase of $3 7»17^*000 over the gross earnings for 19*H of the 5*123 

national hanks that were in active operation on December 31 of that year.

Operating expenses for the year 19*4-2 were $6 70,75*4-, 000 as against 

$6*U,6**8,000 for the year 19*4-1. Wet operating earnings for 19*4-2 were $292,083,000 

which was $8,068,000 more than the amount reported for the preceding year. Add

ing to the net operating earnings profits on securities sold of $30,*Tf*4-,000 and 

recoveries on loans and investments, etc., previously charged off of $9 1,1 1 2,000, 

and deducting losses and depreciation of $1 7 0,326,000, the net profits before divi

dends for the year 19*4-2 amounted to $2*4-3,3*4-3,000, which was 16.17 percent of the 

par value of common and preferred stock and 6.51 percent of capital funds. This 

figure of net profits before dividends for 19*4-2 was $25,952,000 less than the 

amount reported for 19*4-1*

The principal items of current gross operating earnings for 19*1-2 were 

$*4-32,3^8,000 from interest and discount on loans, a decrease of $25,078,000; and 

$35**»306,000 from interest and dividends on securities, an increase of $62,322,000 

in the year. The principal operating expenses were $291,**69,000 for salaries and 

wages of officers and employees, an increase of $19**4-12,000 over 19*4-1; $89,867,000 i
Iexpended in the form of interest on time and savings deposits, a decrease of 

$9,332,000, and $99»9****»000 paid in taxes, an increase of $1*4-,810,000.

Profits on securities sold during 19*4-2 aggregating $30,*4-7*4-,000 were 

$*4-9*509*000 less than in the preceding year, and losses and depreciation on securiJ 

ties for 19*4-2 totaling $7 3 *253*000 were $18,881,000 less than in the year before.

Dividends declared on common and preferred stock in 19*4-2 totaled $1 3 6,80*4-,000, 

in comparison with $1*4-7,970,000 in 19*4-1, and were 9*09 percent of common and pre

ferred capital and 3*66 percent of capital funds. The dividends to stockholders 

in 19*4-2 were 56.22percent of net profits available. The remaining **3-78percent 

of net profits, or $106,539*000, was retained by the banks in their capital ftCK

counts.
-H-



TREASURY ''DBPAKMÉT 
Washington

FOR RSLEASD, MORNING NESiSfAJPSRS, 
Monday, May 17 T 1943,______ ___ Press Service 

No. 36-71

Comptroiler of the Currency Preston Delano announced today that the 

5*087 active national banks in the United States and possessions on 

December 31, 1942, reported gross earnings 011962,837,000 for the calendar 

year 1942. This represents an increase of *437,174,000 over the gross earn

ings for 1941 of the 5,123 national banks that were in active operation 

on December 31 of that year.

exPensGS for the year 1942 were $670,754,000 as against 
4 S f o f g j i e  year 1941. Net operating earnings for 1942“were 
«292,083,000, winch was ¿8,068,000 more than the amount reported for the

“ diY  t0 the net operating earnings profits on securities 
sold oi «30,474,000 and recoveries on loans-and investments, etc., pre-

°ff o£ $91,112,000, and deducting losses and depreciation
to 7 ?  ?Qt pr? h h  before dividends for the year 1942 amountedto «243,«43,000, which was 16.17 percent of the par value of common and 
preferred stock and 6.51 percent of capital funds. This figure of net - 
profits before dividends for 1942 was $25,952,000 less than ’the amount 
reported for 1941.

were i * 9“? U  oufrcnt gross operating earnings for 1942
g o m  intereso and discount on loans, a decrease of 

«25,073,000; and «j 54,306,000 from Interest and dividends on securities
“ re ^ f h o  o ^ ^ 22’4°° “  th° yGar- ThG ******  operating expenses 9 «»291,469,000 for salaries and wages of officers and employees, an
increase ox «19,412,000 over 1941; $89,867,000 expended in the form of
tqq L f Z  tlC1a fad.saviisGS deposits, a dooreaso of $9,332,000 and

944,000 paid m  taxes, an increase of $14,810,000.

5/e 5oq0o m Sh h 4 f Uri;i0h SOld dUring 1942 n e g a t i n g  $30,474,000 were «+9,«09,000 loss than in the preceding year, and losses and depreciationS ™ L  S ,T C

$196 anJ1onndS-dGClarGd-°R “ “ d Preferred stock in 1942 totaled «136,804,00°, in comparison with $147,970,000 in 1941, and wore 9.09g ±  s  s ~ - -
«* «•&«* K ISS S ,ST 5 5 4  SUSS^ - 5106-53’.®».
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EARNINGS, EXPENSES, AND DIVIDENDS OF NATIONAL BANKS FOR YEARS 
ENDED DECEMBER JL* 1941 AND 1942

_____________ (Amounts in thousands of dollars)

Capital stock, par value: 1/
Preferred,........ .......
Common,............. ......

TOTAL CAPITAL STOCK... 
Capital funds 1/....... .
Earnings from current operations: 

Interest and dividends on .
securities..,........... .

Interest and discount on loans... 
Service charges on deposit
accounts........... ............

Other service charges, com
missions, fees, and collection
and exchange charges.*.»..... .

Trust department.................
Other current earnings...... .

TOTAL EARNINGS FROM CURRENT
OPERATIONS..............

Current operating expenses:
Salaries and wages —

Officers...............
Employees other than officers. 

Interest on time deposits
(including savings deposits)...

Taxes...........................
Other current operating
expenses.................
TOTAL CURRENT OPERATING
EXPENSES

NET EARNINGS FROM CURRENT OPERATIONS 

Recoveries:
On securities....................
On loans...................
All other....................

TOTAL RECOVERIES.______.......
Profits on securities sold or : 
redeemed......... ..............

TOTAL RECOVERIES AND PROFITS 
ON SECURITIES SOLD OR 
REDEEMED,............. .....

Losses and charge-offs:
On securities..... ..... ........
On loans........... . ............
All other, including depreciation 

on banking house, furniture 
and fixtures........ ..........
TOTAL LOSSES AND CHARGE-OFFS.. 

NET PROFITS BEFORE DIVIDENDS.......
Dividends declared:

On preferred stock.......
On common stock.......... .
TOTAL DIVIDENDS DECLARED.......

NET PROFITS AFTER DIVIDENDS........
Number of banks 1/.... .............
Rato of net profits:

To common and preferred stock 1/.
To capital funds 1/....... ......

Rate of dividends:
On common and preferred stock 1/. 
On capital funds 1/............ .

¿7 At end of period.

1942 * 1941
: Change 
: since 
: 1941

146,047 168,530 -22,483
1,358.794 1,348,834 + 9,960
1,504,841 1,517,364 -12,523
3.738.355 3.649.099' +89,256

..os
354,306 291,984 +62,322
432,388 457,466 -25,078

46,429 44*211 +2,218

30,042 26,345 •>■3,697
32,981 33,322 -341
66,69I 72.335 -5,644

962,837 925,663 +37,174

111,937 108,744 +93*193
179*532 163,313 +16,219

89,867 99*199 - 9*332
99*944 85,134 t 14*810

189*474 185*253 T  4*216

670,754 641,648 +29*106

292,083 234,015 + 8,068

36,170 43,157 -11,987
40,659 43,658 - 2,999
14,283 14,964 -681
91*112 106,779 -15*667

30,474 79,983 -49,509

121,586 136,762 -.65,176

73*253 92,134 -18,381
43*134 51,989 -8,355

53,939 57,359 -3,420
170,326 201,432 -31*156
243,343 269,295 -25,952

6,683 8,200 -1*517
130,121 139*770 -9,649
136,804 147,970 -11,166
106,539 121,325 -14*786

5,087 5*123 -36
Percent Percent Percent
16.17 17.75 -1.53
6.51 7.38 -.87
9.09 9.75 — . 66
3*66 4.05 -.39



T R E A S U R Y  D E P A R T M E N T  
F I S C A L  S E R V I C E

WASHINGTON

May 7 . 19^3*

During the month of April, the following market 

transactions took place in direct and guaranteed securities 

of the Government:

Purchases .............................. $900,000

Sales .............................. .. • 50^,000

Het Purchases . . . . • $14-00,000

r



TREASUKf DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE,
Monday | Fob run ry- 15 , 1945.

¿L*-y / ' / S~  f 9 3 ,
During the month of

Press Service 
No.

1943, market transact

i o n s  in direct and guaranteed securities of the Govern-

ment for Treasury investment and other
■ S '/ C  0 ,0  0  0,
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TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press Service
Saturday, May 15, 19̂ -5 < No* 3o-?2

During the month of April, 19^3* market transac
tions in direct and guaranteed securities of the 
Government for Treasury investment and other accounts 
resulted in net purchases of $^00,000, Secretary 
Morgenthau announced today.

-oOo-



"I want to express my thanks and the appreciation 
of the Treasury Department for the very effective work done 
by these two men in the Second War Loan d r i v e t h e  Secretary 
said* "They contributed greatly to the success of the 
campaign, and we are glad that they will return to advise 
with us in future drives• *



la»'Iff» B O * * 1

Secretary Uorgenthau announ today that 
Mr# Willi»® M# Robbins and Mr# Stuart Peabody, 
have been serving, respectively, as National Director of 
Sales and Read Advertising Specialist, for the Second 
War Loan, are returning to private business on May 19, 
1943#

At Secretary Morgenthau ’s request, Mr# Robbins 
snd Mr# Peabody «111 continue to serve the Treasury 
as Consultants in Its bond-selling activities#



Secretary Morgenthau announced today that William M. 
Robbins and Stuart Peabody, who have been serving, 
respectively, as National Director of Sales and Head Ad
vertising Specialist, for the Second War Loan, are return
ing to private business on May 19, 1943#

At Secretary Morgenthau’s request, Mr. Robbins and 
Mr. Peabody will continue to serve the Treasury as Con
sultants in its bond-selling activities.

”1 want to express my thanks and the appreciation of \ '
the Treasury Department for the very fine and effective 
work done both by Mr. Robbins and by Mr. Peabody in the 
Second War Loan drive," the Secretary said. "They con
tributed greatly to the success of the campaign, and I am 
happy that they have consented to give us the benefit of 
their experience in connection with future drives."

Mr. Robbins has been on leave as Vice President of 
the General Foods Corporation and Mr. Peabody will return 
to his post as Director of Advertising for the Borden 
Company.



Secretary Morgenthau announced today that William M.
ARobbins and Stuart Peabody, who have been serving, 

respectively, as National Director of Sales and Head Ad
vertising Specialist, for the Second War Loan, are return
ing to private business on May 19, 1943.

At Secretary Morgenthau*s request, Mr. Robbins and 
Mr. Peabody will continue to serve the Treasury as Con
sultants in its bond-selling activities,

”1 want to express my thanks and the^appreciation of 
the Treasury Department for the very fine and effective 
work done both by Mr. Robbins and by Mr. Peabody in the 
Second War Loan drive," the Secretary said. "They con
tributed greatly to the success of the campaign, and I am 
happy that they have consented to give us the benefit of 
their experience in connection with future drives."

Mr. Robbins has been on leave as Vice President of 
the General Foods Corporation and Mr. Peabody will return 
to his post as Director of Advertising for the Borden 
Company.

/  - ■
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TREASURY DEPARTMENT WashingtonFOR IMMEDIATE RELEASE, Press ServiceMonday, May 17, 19^3* 3^^73Secretary Morgenthau announced today with regret that William M, Robbins a M  Stuart Peabody, who have been serving, resp ectively , as National Director of Sales and Head Advertising S p e c ia lis t , for the Second War Loan, are returning to private business on May 19> 19^3tAt Secretary Morgenthau! e request, Mr, Robbins and Mr, Peabody w ill continue to serve. the Treasury as Consultants in it s  bond-selling a c tiv it ie s ..HI want to express my thanks and the deep appreciation of the Treasury Department for the very fine and e ffe ctiv e  wbrk done both by Mr. Robbins and by Mr, Peabody in the Second War Loan d r iv e ,” the Secretary said , ’’They con««* tributed greatly  to the success of the campaign, and I am happy that they have consented to give us the benefit of th eir experience in connection with future drives,Mr, Robbins has been on leave as Vice President of the G-eneral Foods Corporation and Mr. Peabody w ill return to his post as Director of Advertising for the Borden Company,



TREASURY DEPARTMENT 
Washington

FOE RELEASE, MORNING NEWSPAPERS, 
Tuesday, May IB, 1943«

Press Service <
** 7f  I

The Secretary of the Treasury announced last evening that the tenders for 1900,000,01 
or thereabouts, of 92-day Treasury bills to be dated May 19 and to mature August 19, 1943 yt 
which were offered on May 14» 1943» were opened at the Federal Reserve Banks on May 1?, 

The details of this issue are as follows:
Total applied for - |1» 5^5»710»000
Tbtal accepted - 906,613,000 (includes I93»495»000 entered on a fixed-price

basis at 99.905 and accepted in full)

Range of accepted bids:
High
low
Average price

- 99.910 Equivalent rate of discount approx. 0.352*
- 99.904 « » « « « 0.376*
- 99.905 * » » » « Q '373*

per annum
it tt
M ft

(36 percent of the amount bid for at the low price was accepted.)

Federal Reserve Tbtal Total
District Applied For Accepted
Boston $ 39,336,000 » 28,648,000
Mew York 946,463,000 429,363,000
Philadelphia 43,102,000 26,680,000
Cleveland 53,453,000 44,362,000
Richmond 23,195,000 22,939,000
Atlanta 28,385,000 27,521,000
Chicago 193,456,000 129,431,000
St, Louis 73,882,000 37,146,000
Minneapolis 13,623,000 13,610,000
Kansas City 35,539,000 33,725,000
Balias 22,121,000 21,641,000
San Francisco 93,155,000 91,747,000

Dal

TOTAL #1,565,710,000 #906,813,000



'TREASURY DEPARTMENT 
Washington

ROR RELEASE, MOOTING JfMSPAPERS, Press Service
Tuesday, May IS, 194*. No, 3,6-745- 1?*-4 3 ' \

The Secretary of the Treasury announced last evening that 
the tenders for $906,000,000, or thereabouts, of 92**day Treas
ury bills.to be 'dated May 19 and to mature August 19, 1943, 
which were offered on May 14, 1943, were opened at the Federal 
Reserve Banks on May 17*

The details of this issue are as follows?.<,
applied for - $1,565,710,000
accepted - 906,813,000 (includes $93,495,000entered on a fixed-price 

basis at 99*905 and 
accepted in full)

of accepted bids*
* 99»'910 Equivalent rate of discount approx* 0*352$per annum
- 99*904 Ul n u ” approx* 0*376$per annum
- 99*905 " * ” ” ■ approx* 0*373$per annum

(36 percent of the amount bid for at the low price was accepted* )

Total
Total

Range 
High • 
Low

Averag e 
price

Federal Reserve 
District

Total
Applied For

Total
Accepted

BostonNew York
Philadelphia
Cleveland
Richmond
Atlanta
ChicagoSt * Louis
Minneapolis
Kansas City
Dallas
San Francisco

# 3 9,336,000946.463.000
43.102.000
53.453.000
23.195.000
28.385.000193.456.000
73.882.00013 , 623,000

» 35,539,000
22,1-21,000
93.155.000

TOTAL $1,565,710,000

# 28,648,000
429.363.000 
26,680,000
44.362.000
22.939.000
27.521.000

129.431.00037.146.000
13.610.000
33.725.000 
21,641,0.00
91.747.000

$906,813,000
—oOo«**
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FOE IMMEDIATE RELEASE, 
Tuesday, May 16, 19^3*

The Bureau of Customs announced today preliminary figures showing the quan
tities of coffee authorized for entry for consumption under the quotas for the 
twelve months commencing October 1, 191*2, provided for in the Inter-American
Coffee Agreement, proclaimed by the President on April 15, 19l*l, as follows*

••
Country of : 
Production *a•

Quota Quantity : 
(Pounds) \ J *

Authorized for entry 
for consumption 

As of (Date) * (bounds)
Signatory Countries*
Brazil 2,172,359,753 May 8, 19l*3 395,595,81*5
Columbia 735,61*0,277 It! 31*9,116,778
0osta Rica 1*6,718,031 Iti 20,182,1*81
Cuba 18,692,1*51 It 9,605,251*
Dominican Republic 25,752,91*7 Hi 16,987,016
Equador 35,01*1,235 It 15,031*,827
El Salvador 11*0,776,585 ft 75,195,605
Guatemala 121*,978,598 ni 50,819,1*15
Haiti 61*,236,136 it 1*6,053,951*
Honduras 1*,278,1*67 It; 2,217,576
Mexico 111,292,661 It 1*2,835,580
Nicaragua 1*5,818,819 It 10,l*£l,l*20
Peru 5,839,588 It 162
Venezuela 90,021,1*90 II 1*1*,562,007

Non-signatory Countries* )
British Empire, except )
Aden and Canada )

Kingdom of the Netherlands)
and its possessions ) 75,^,017 It 29,032,101Aden, Yemen, and Saudi )
Arabia )Other countries not signa-)
tories of the Inter- )American Coffee Agree- )
ment )

1/ Quotas revised as of March 5, 19l*3#



TREASURY DEPARTMENT 
Washington

E0R:IMMEDIATE RELEASE, Press Service
Wednesday. May 19. 1943« No. 36-75

The Bureau of Customs announced today preliminary figures showing the 

quantities of coffee authorized for entry for consumption under the quotas 

for the twelve months commencing October 1, 1942, provided for in the Inter- 

American Coffee Agreement, proclaimed by the President on April 15, 1941, as 

follows:

Country of i 
Production ,

Qpota Quantity ! 
(Pounds) 1/ .

Authorized for entry 
for consumntion 

As of (Date). i (pounds)
Signatory Countries:
Brazil 3,172,359,753 May 8, 1943 395,595,845
Columbia 735,840,277 it 349,116,778
Costa Rica 46,718,031 H 20,182,481
Cuba 18,692,451 It 9,605,254
Dominican Republic 25,752,947 It . 16,987,016
Ecuador 35,041,235 1! 15,034,827
El Salvador 140,776,585 IT 75,195,605
Guatemala 124,978,598 It 50,819,415
Haiti 64,236,136 It 46,053,954
Honduras 4,278,467 It 2,217,576
Mexico 111,292,661 . ft 42,835,580
Nicaragua 45,818,819 II 10,451,420
Peru 5,839,588 It 162
Venezuela 90,021,490 ft 44,562,007

Non-signatory 'Countries: )
British Empire, except )
Aden and Canada )

Kingdom of the Netherlands)
and its possessions ) 75,969,017 ft 29,032,101

Aden, Yemen, and Saudi )
Arabia )

Other countries not signa--)
tories of the Inter- )
American Coffee Agree- )
ment )

1] Quotas revised as of March 5, 1943*

-oOo-



for such bills> whether on original issue or on subsequent purchase, and the amount 

actually received either upon sale or redemption at maturity during the taxable 

year for which the return is made, as ordinary gain or loss. §

Treasury Department Circular No. 418, as amended, and this notice, pre

scribe the terms of the Treasury bills and govern the conditions of their issue. 

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.

0 ¿2 *

t
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Reserve Banks and Branches, following which public announcement will be made hv the 

Secretary of the Treasury of the amount and price range of accepted bids. Those 

submitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in pant, and his action in any such respect shall be final, 

Subject to these reservations, tenders for $100,000 or less from any one bidder at I 

99.905 entered on a fixed-price basis will be accepted in full. Payment of accepted: 

tenders at the prices offered must be made or completed at the Federal Reserve Bank I 

in cash or other immediately available funds on May 26, 1943 __________ 1
is&

The income derived from Treasury bills, whether interest or gain from 

the sale or other disposition of the bills, shall not have any exemption, as such, 

and loss from the sale or other disposition of Treasury bills shall not have any 

special treatment, as such, under Federal tax Acts now or hereafter enacted. The 

bills shall be subject to estate, inheritance, gift, or other excise taxes, whether 

Federal or State, but shall be exempt from all taxation now or hereafter imposed 

on the principal or interest thereof by any State, or any of the possessions of 

the United States, or by any local taxing authority. For purposes of taxation the 

amount of discount at which Treasury bills are originally sold by ‘the United States 

shall be considered to be interest. Under Sections 42 and 117 (a) (l) of the 

Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the 

amount of discount at which bills issued hereunder are sold shall not be considered 

to accrue until such bills shall be sold, redeemed or otherwise disposed of, and 

such bills are excluded from consideration as capital assets. Accordingly, the 

owner of Treasury bills (o^her than life insurance companies) issued hereunder 

need include in his income tax return only the difference between the price paid



1

TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Friday, .May 21, 1943 1 : *

The Secretary of the Treasury, by this public notice, invites tenders

for $ 900,000,000 , or thereabouts, of 92 -day Treasury bills, to be issued
|s0c § W

on a discount basis under competitive and fixed-price bidding as hereinafter pro

vided, The bills of this series will be da^ed May 26. 1943 > and will

interest. They will be issued in bearer form only, and in denominations of $1,000, 

$5,000, $10,000, $100,Q00, $500,000, and $1,000,000 (maturity value).

closing hour, two o'clock o. mi:, Eastern War time, Monday. May 24. 1943 _________ • I
(6)

Tenders will not be received at the Treasury Department, Washington. Each tender 

must be for an even multiple of $1,000, and the price offered must be expressed 

on the basis of 100, with not more than three decimals, e* g,, 99.925* Fractions 

may not be used. It is urged that tenders be made on the printed .forms and for

warded in the special envelopes which will be supplied by Federal Reserve Banks 

or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 

trust companies and from responsible and recognized dealers in investment securi

ties. Tenders from others must be accomoanied by payment of 2 percent of the face j
. o , \ !amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.

m
mature August 26, 1943 , when the façe amount will be payable without

Tenders will be received at Federal Reserve Banks and Branches up to the

Immediately after the closing hour, tenders will be opened at the Federal!



TREASURY DEPARTMENT ’ . FOR RELEASE, MORNING NEWSPAPERS,Washington ; Friday, May, 21 ' 19^3.
t'.'c j  £H  f? : : v ; '

■ - The beereiary of the'Treasury, by this public notice, in
vites: tenders.,for $900, OÒO., 000, or thereabouts of 92-day Treas
ury bills, to be issued .on a discount basis under competitive 

-r*and■ fi^ed-;price .bidding .as hereinafter provided. The bills of 
"fĥ s series will be dated May-..26, 19^3 > and will mature 

■August 26, 19^3, when the face amount will be payable without 
interest. They will be issued in.bearer form only, ;ahd in 

•' dénominations of $1 ,000,- $5 , 000, $1 0,000, $100,000¿,$5 0 0/000, 
and $1 ,000,000 (maturity value ). / ~ ■Vv - t

Tenders will be received at Federal Reserve Banks- and 
Branches up to the closing hour,, two o ’clock p, m,, Eastern 
War; time, Monday', Mày 2*4-, 19*4-3♦ Tenders will not be'received 
at-, the Treasury Department, Washington. Each tender must be 
for an. even-multiple of $1 ,000, and the price offered must be 
expressed1 on thé basis of 100, with not more than-three deci
mals, a. ‘g., 99»925. Fractions may not be used.- ' It is urged 
that tenders be ■made on the printed forms.and forwarded in 
the special envelopes which will be supplied ,by-Federal Re
serve Banks cri Bràrìches on application ,therefor* '• ' 'V
, ■. - Tenders" will be received without deppslt 'from incorpo
rated banks and trust companies and from responsible and 
recognized dealers in investment securities. Tenders from 
others must be accompanied by . payment of-'2 percènt of - the 
face amount of Trea$ury;bills appliedLfor,- unless the tenders 
are accompanied by an express' guaranty offpayment by an in
corporated bank. \$t trust ' company* • T-\ - " -

Immediately after the closing hour, tenders will be 
opened at the Federal Reserve Banks and Branches, following 
which public announcement willi.be made by the Secretary of 
the Treasury of the amount and price range of accepted bids. 
Tho,se submitting tenders will be advised of the acceptance or 
rejection thereof. The Secretary of the Treasury expressly
36-76 (Over )
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reserves the right to accept or reject any or .all -tenders,; in 
whole or in part, and his action in any ( ich respect;* shall be 
final. Subject to these, reservations, tenders for $100,000 
or less from any one bidder at 99*905 entered on a fixed-price 
basis will be aocepted in full. Payment of accepted tender's 
at the prices offered must be made or completed at the Federal 
Reserve Bank in cash or other immediately available funds on 
May 2 6, 19^3 ,

The income derived from Treasury bills, whether interest 
or gain from the sale or other disposition of the bills, shall 
not have any exemption,- as such, and loss from the sale or 
Other disposition of Treasury bills shall not have any special 
treatment, as such, under Federal tax Acts now or hereafter 
enacted. The bills shall be subject to estate, inheritance, 
gift, or other excise taxes, whether Federal or State, but 
shall be exempt from all taxation now or hereafter imposed on 
the principal or interest thereof by any State, or any of the 
possessions of the United States, or by any local taxing 
authority. For purposes of taxation the amount of discount 
at which Treasury bills are originally sold by the United 
States shall be considered to be interest. Under Sections ^2 
and 117 (a) (1) of the Internal Revenue Code, as amended by 
Section 115 of the Revenue Act of 19^1, the amount of discount 
at which bills issued hereunder are sold shall not be con
sidered to accrue until such bills shall be sold, redeemed or 
otherwise disposed of, and such bills are excluded from con
sideration as capital assets. Accordingly, the owner of Treas
ury bills (other than life insurance companies) issued here
under need include in his Income tax return only the differ
ence between the price paid for such bills, whether on origi
nal issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or loss.

Treasury Department Circular No, ^1$, as amended, an<3 this notice, prescribe the terms of the Treasury bills an<d 
govern the conditions of their issue* Copies of the oirctilar 
may be obtained from any Federal Reserve Bank or Branch*

-oOo-'
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contemplated expenditures of $100,000,000,000. Of the remainder, 

already $25,000,000,000 has been raised through the sale of War 

Bonds, leaving #45,000,000,000 to be raised through new taxes and

through the sale of War Bonds.

»Part of this #45,000,000,000 will come as a result of the 

regular purchases of War Bonds, month by month, through payroll 

savings. Part of it will come from people who realize that we must 

not wait for drives to buy extra bonds. The rest of it we will need 

to secure through special drives#

»1 am confident,” the report concluded, ”that the American 

people will continue to oversubscribe our war loans and make the 

voluntary way work. That will be one of the best ways we have of 

showing the Axis how wrong they were when they said that the 

American people could not stand up in a crisis, that our democratic 

ways would collapse when the going got tough.”C u V *  7  f
— ~— ....
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has happened thus far, and whet Is yet to be done. For instance,
fig

the report pointed out, seven eighths of current income after taxes j

is\ In the hands of the average worker - the shipyard worker, the 

machinist, the woman war worker, the white collar employee - earn

ing less than $5,000 net. To this group, the report said, a special 
" 11 I 
| m  ; .appealVraust be made for the purchase of war bonds with idle funds

remaining after payment

other rmreasltlog- of life

1  I ^ n a n n a n A O  u r n  ainsurance premiums, old debts, and

That such appeals thus far have been successful is attested 
f'y ' ;:

by the fallowing extracts **Wo aimed to get 55 per cent of this 

monetae Cumulating in the first 4 months of this year in place of 

the 47 per cent which was so invested in the last half of 1942,
• V !v > - ' * • 1;$[V

but because of the success of the Second War Loan, we actually 
I * «

secured 60 per cent.”
m m  1  \  ••
The Treasury* s tentative program calls for aiming at 65 per

cent.in the present four months, and at 75 per cent in the last1 %
four months cif the year.

■-/■ ’ |
Mr. Mbrgenthau reported that under present tax laws, the

^  m  A
Treasury will get at least $50,000,000,000\ this year



FOR RELEASE, MORNING NEWSPAPERS,
Monday, May 24, 1943.

| |
In a report telling "the story of Amerloa'a greatest war

loan," Secretary Morgenthau today thanked the Nation for its 
\ 1 :

record-breaking participation in the recent bond—selling campaign
;■ \ 1 ■ ■  '! ¡9 - | \ ’

and warned that ”the real battle is still ahead of us.”
\ L

Treasury head declared the American people invested
,/A|

$18,500,000,000 ”In the future of their free country” during the 
T f 1 S;■ / V' I:yi;fl \ ,

Second War Loan drive which had as its goal only $13»000,000»000*
■ j j ’ \ ,'
zf'"We; -exceeded by more than five billion the goal we set for 

ourselves,” Mr. Morgenthau said. ”This is a measure of our en

thusiasm and patriotism. The result proves many things. It 

proves that the American people stand solidly behind their Com

mander in Chief, that they recognize this as their war, and they
v V  ‘ \are willing and eager to finanoe It.

nIt prpves, also, that the American people are not going to 

sit back and walt for ^ y  forced savings plan In order to finance 

this most expensive war in all history.”

The report highlighted the results of the Second War Loan 

drive, And, through the profuse employment of charts, depicted whatj



TREASURY DEPARTMENT Washington

FOR RELEASE, MORNING NEWSPAPERS, ■ • Press Service
Monday, May 2̂ , 19*4-3* No. 36-7-7
5/21/4-3

In a report telling “the story of America's greatest war 
loan;“ Secretary Morgenthau today thanked the Nation for its 
record-breaking participation In the recent bond-selling cam
paign and warned that “the real battle is still ahead of us.“

The Treasury head declared the American people invested 
|1S,500,OOQ,000 “in the future of their free country“ during 
the Second War Loan drive which had as its goal only113,000,000,000*

"We exceeded by more than five billion,the goal we set 
for ourselves," Mr, Morgenthau said. “This is a measure of 
our enthusiasm and patriotism. The result proves many things. It proves that the American people stand solidly behind their 
Commander—in-Chief, that they recognize this as their war, 
and they are willing and eager to finance it.

“It proves, also, that the American people are not going 
to sit back and wait for any forced savings plan In order to 
finance this most expensive war in all history,“

The report highlighted the results of the Second War 
Loan drive, and, through the profuse employment of charts, de
picted what has happened thus far, and what is yet to be done, 
For instance, the report pointed out, seven-eights of current 
income after taxes is in the hands of the average worker 
the shipyard worker, the machinist, the woman war worker, the 
white collar employee - earning less than $5>°0Q net. To this group, the report said, a special appeal must be made for 
the purchase of war bonds with idle funds remaining after 
payment for the necessities, of life, insurance premiums, old 
debts, and other obligations.

That such appeals thus far have been successful is at
tested. by the following extract; “We aimed to get 55 percent 
of this money (earnings not needed for necessities or obli
gations ) accumulating in the first four months of this year 
in place of the *4-7 percent which was so invested in the last 
half of 19*4-2, but because of the success of the Second War 
Loan, we actually secured 60 percent."
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The Treasury1s tentative program calls for aiming at 
65 percent of this idle money in the present four months, and 
at 75 percent in the last four months of the year,

Mr, Morgenthau reported that under present tax laws, the 
Treasury will get at least $3 0,000,000,000 from tax collec
tions this year to apply to its contemplated expenditures of |100,000,000,000. Of the remainder, already $25,000,000,000 
has been raised through the sale of War Bonds, leaving 
$^5 ,000,000,000 t-o be raised through new taxes and through 
the sale of War Bonds,

“Part of this $^5,000,000,000 will come as a result of 
the regular purchases of War Bonds, month by month, through 
payroll savings. Part of it will come from people who real
ize that we must not wait for drives to buy extra bonds. The 
rest of it we will need to secure through special drives,

“I am confident,“ the report concluded, “that the Amer
ican people will continue to oversubscribe our war loans and 
make the voluntary way work. That will be one of the best 
ways we have of showing the Axis how wrong they were when 
they said that the American people could not stand up in a 
crisis, that our democratic ways would collapse when the go
ing got tough,“

o0o~
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The Government ira.ll receive in the fiscal year 1944 under the 

Conference agreement $2,983 millions more than under the House Bill. The 

Conference agreement collects taxes currently on incomes for the period 

considered, ’whereas the House Bill does so only with respect to something 

less than the basic tax. liability, which includes the normal tax and 

13 percent of surtax net income, and follows present law procedure with.

reference to the balance tax«liability. The IIulllu Bill" 1iad"Tl'̂"l1tTttTl̂ fall»
J&jl _ ' / H

py^nafrion or- ope cirri £3 perCuTil lax, which, undei\ the Conference agreement

atfo og*4aafeeel to yiold)$900 millions and $1,093.7 millions respectively 

As compared with the present law, the Government, will under the

Conference agreement receive in fiscal year 1944 not only one-half of the . , j
tyttu t>tjL M>vvu«44u}yv Jto * —J

speoael 25 percentax but also the entire $900 millions fromKtho firot

wfeftdfaJJ. pa»»vsfeeaon and will collect taxes at the calendar year 1943 levels

of income rather than at the 1942 levels of income. The full effect of

collecting at the higher levels of income is not fully reflected in the

receipts xor liscal year 1944 under the Conference agreement as compared

with the present law, as an additional $911 millions is estimated to be

in the hands of the withholding agents at the end of the fiscal year as

compared with what would be in their hands under the present law, with

a much lower withholding rate,

o 0 o

Treasury Department

Division of Research and Statistics

May 27, 1943



Of .the estimated ..$9,815 million liability for individual income tax

with respect to calendar year. 1942 incomes, the House''Bill remitted 

$7,602 millions or 77«5 percent, of which remission $364 millions was 

attributable to the special exclusion to the armed forces.

The Senate Bill remitted the Entire calendar year 194-2 liability but a 
recovered $1,300 millions through special taxesJ $900 millions from toe

oí iqs/j trf

86.8 percent of the calendar year 1942 individual income tax liabilities.

Under the Conference agreement, there is recovered the same 

$900 millions as is recovered by comparable provisions of the Senate Bill.

The esseaca.proféto.tax^provision yield is reduced to $225 millions. The

25 percentKtax adds $2,187 millions; thus, the net effect of the

Conference agreement is to remitQjMr #6,503 millions or 66.3 percent of 

the calendar year 1942 liabilities.

All estimates of yield under the respective Bills assume that each 

taxpayer correctly estimates and pays currently 100 percent of his current 

tax liabilities in excess of the amount currently withheld from wages and 

salaries. Under the Conference agreement the Federal Government will 

receive.in the fiscal year 1944 $3,006 millions more than it would receive 

under the present law; $2,983 millions more than it would have received 

under the House Bill; and $1,094 millions more than it would have received 

under the Senate Bill. The increase in the yield of the Conference 

agreement over uhe yield of the Senate Bill in fiscal year 1944 is entirely 

attributable to receipt of one-half of the -sflppsped 25 percent/tax which 

is contained in the Conference agreement. Nothing is received in fiscal fllU A V v Jr tJi 0Ts
year 1944 from the special eatoeaa-pawtfito ten: under either the Senate

Bill or the Conference agreement.



Estimated revenue yield of H.R. 2570 as reported by the Conferees on May 2 7* 1943 
as compared with the yield of the present law, with the yield of H.R. 2570 as 
passed by the House of Representatives on May 4 » 1943» and with the yield of 

H.R. 2570 as passed by the Senate on May 14* 1943
(in millions of dollars)

Increase or decrease (-), yield
of Conference agreement:_______

Over yield : Over yield • Over yield 
of nresent : of House s of Senate 

' law : Bill : Bill

Estimated individual income tax liabilities payable into 
the Treasury during: 1j 
Last six months of fiscal year 1943 181.9
First six months of fiscal year 1944 1 ,999*5 2,908.6 —
Last six months of fiscal year 1944 1 ,006.9 74-§ -L.Q93-.7

Total, l8 months, January 1 , 1943 " June 30, 1944 3,00b.4 3,165.6 1,093.7

Calendar year 1943 1 ,9 9 9 .5 3,090,5 —

Fiscal year 1944 3 ,0 06 .4 2,983.1 1.093.7

Reconciliation of the increase or decrease (-) of total 
proposed individual income tax liabilities on income of 
the calendar years 1942» 1943» and 1944 >~
Total individual income tax liabilities payable into 
the Treasury during the l8 months* neriod January 1 ,1943 - June 30, I * # 3 ,0 0 6 .4 3,165.0 1,093.7

Amount withheld but not received until after June 30, 
1944 (3 months' withholding) 910.6

Individual income tax liabilities through December 31» 19.44» not withheld or payable through June 30* 1944* 
Portion of calendar year 1943 liabilities - 6,623.9 - 1 .375-6
Portion of calendar year 19*44 liabilities - 6.633*4 - 1,924.0 —
One-half of 25 percent of the lower of 1942 and 
1943 boxes 1 ,093*5 1 .093-5 1.093.5

Special treatment of increased income 195.0 195.0 - 205.0
Total not withheld or Payable through 
June 30» 1944 -11,968.8 - 2,011.1 888.5

Increase or decrease (-) of pro-nosed individual income 
tax liabilities on income of the calendar years 1942*1943» and I9.-I4 - 8,051.8 1 ,153.9 1,982.2

Reduction pronosed in individual income tax liabilities 
of the armed forces 2f - 1,518.6 449.1

Individual income tax liabilities remitted on calendar 
year 1942 income - 9.815-3 - 9.815-3

Proposed calendar year 19*42 basic tax liabilities 
remitted in addition to the special exclusion 
allowed the armed forces 7,237.9

Offsets against the remitted 19^*2 individual income 
tax liabilities:
Provision reducing remittance to the lower of 1942 
and 1943 taxes 900,0 900.0

Special treatment of increased income 195.0 195.0 - 205.0
Twenty-five percent of the lower of 1942 and 1943 
taxes 2 ,187.1 2 ,187.1 2,187.1

Increase or decrease (-) of proposed individual income 
tax liabilities on income of the calendar years 1342,1943» and 1944 - 8 ,051.8 1.153.8 1,982.1

Treasury Department, Division of Research and Statistics. May 28, 1943*
Notes Figures are rounded and will not necessarily add to totals.1/ For the purpose of cormoarabflity of the estimates under the respective Bills, calendar year 

1941 income, which has not been forecast, has been assumed to be the same as that forecast 
for 1943» ln c^der to make the yields of the different laws comparable,, liabilities have 
been assumed to be distributed equally among the four quarters of the year, and this same 
assumption has been followed with reference to the distribution of the present law liability. 
It is assumed that each taxpayer correctly estimates and pays currently 100 percent of his 
current tax liabilities as defined under each of the different laws, in excess of the amount 
currently withheld from salaries and wages, although the laws provide that no penalty will 
attach provided Payments of tax liabilities as estimated by the taxpayer, together with 
amounts withheld, amount to certain stated minimum percentages of his defined current tax 
liabilities.

2/ The loss with respect to tax liabilities on income of the calendar year 1944 should be 
somewhat greater , but has been assumed to be the same as on income of the calendar year 1943* Calendar year 1943 net income tax liabilities are reduced by $634*9 millions and 
calendar year 1343 not Victory tax liabilities are reduced by $124*4 millions by both the 
Senate and the Conference Bills. Under the House Bill, calendar year 1942 and calendar 
year 1943 nut income tax liabilities are reduced by $303.9 millions and $670.1 millions, 
respectively, and calendar year 1943 net Victory tax liabilities are reduced by 
$131.8 millions.



Estimated individual income tax liabilities cine under H.R. 2570 as passed by 
the House of Representatives on May 4 , 1943» ^  passed by the Senate on

May 14» 1943» auJ 35 reported by the Conferees on tfey 2 7# 1943*
compared with present law liabilities 

(in millions of dollars)

%
House • 
Bill* i

Senate
Bill

:Conference* 
; Bill *

Present
Law

Estimated individual income tax liabilities payable 
into the Treasury duringt 1f 
Last six months of fiscal year 1943 5 .277-7 5.459.6 5.459.6 5.459.6
First six months of fiscal year 1944 5.102*5 8,011.1 8,011,1 6,011.6
Last six months of fiscal year 1944 7 .9 2 0 .1 6,901.1 7,994.8 6.987.9

Total, l8 months, January 1 , 1943 - 
June 30* 19-14 18,300.5 20,371.8 21,465-5 18,459.1

Calendar year 1943 1 0,380 .2 13.470.7 13.470.7 11,471*2
Fiscal year 1944 13,022.8 14,912*2 16,005.9 12.999.5

Reconciliation of total proposed individual income 
tax liabilities, l8 months, January 1, 1943 ~
June 30» 1944» with total tax liabilities under 
present law on income of the calendar years 1942»1943. and 1944 —

Total proposed individual income tax liabilities 
payable into the Treasury during l8 months,
January 1, 1943 ** June 30# 1944 I8.3OO.5 20,371.8 91.465.5 - 18,459.1
Amount withheld but not received until after 
June 30» 1944 ( 3 nonths* withholding) 1 ,482.6 1,462.6, -1,462.6 552,0
Proposed individual income tax liabilities 
through December 31» 1944» not withheld 
or payable through June 3 0, 1944*
Portion of calendar year 1943 tax liabilities 1 .375-6 6.623.9
Portion of calendar year 1944 tax liabilities 8.902.3 6.978.3 6,978.3 13.611.7
One-half of 25 percent of the lower of 1942 
and 1943 taxes mjtm 1.093.5

Special treatment of increase! income — 400.0 195*0 —
Total not withheld or payable through 
June 30, 1944 10.277.9

■v.
7.378.3.. ' 8 ¡266.8 20,235*6

Reduction purposed in individual income tax 
liabilities of the armed forces* 2f

On incomes for the calendar years 1942»1943» a n d 1944 1 .9 6 7 .7 Ü  ¡ - |

On incomes for the calendar years 1943 
and 1944 1,518.6 1,518,6

Individual income tax liabilities remitted on 
calendar year 1942 income 9.815.3 9.815.3

Proposed calendar year 1942 basic tax liabilities 
remitted in addition to the special exclusion 
allowed the armed forces 7,237.9

-

Offsets against the remitted 1942 individual 
income tax liabilities}
Provision reducing remittance to the lower 
of 1942 and 1943 taxes - 900.0 - »900.0

Special treatment of increased income — - 400.0 - 195,0 - -

Twenty-five percent of the lower of 1942 and1943 taxes — — -9,187.1 —

Total individual income tax liabilities under 
present law on income of the calendar years
I942, 1943. and 1941 39,246.6 3 9.2 4 6 .6 39,246.7 39.246.7
Total proposed individual income tax liabilities 
on income of the calendar years 1942» 1943* and 1944 30,041.0 29,212,7 3 1.194*9 39.246.7

s a a a
Hotei Figures are rounded and will not necessarily add to totals.

i/ For the purpose of comparability of the estimates under the respective Billa, calendar year 1944 income, which has not been forecast, has been assumed to be the same as that forecast 
for 1943* ln orier to make the yields of the different laws comparable, liabilities have 
been assumed to be distributed equally among the four quarters of the yearc and this same 
assumption has been followed with reference to the distribution of the present lav liability* 
It is assumed that each taxpayer correctly estimates and pays currently lOó-neroli,t of his 
curren * tax liabilities as defined under each of the different laws, in excess of the amount 
currently withheld from salaries and wages, although tile laws provide that no penalty will 
attacu provided payments of tax liabilities as estimated by the taxpayer, together with 
amount: withheld, amount to, certain stated minimum percentages of his defined current tax., 
liabilities.2/ The loss with respect to tax liabilities on income of the calendar year 1944 should be some
what greater, but has been assumed to be the same as on income of the calendar year 1943* 
Calendar year 1943 net income tax liabilities are reduced by $634*9 millions and calendar 
year 1943 uet Victory tax liabilities are reduced by $124*4 millions by both the Senate and 
Conference Bills. Under the House Bill, calendar 
tax liabilities are reduced by $363*9 millions an 
Calendar year 1943 uat Victory tax liabilities ar< year 1942 and calendar year 1943 110 b inconk' 

[ $670.1 millions, respectively, and 
! reduced by $131*8 millions*
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During fiscal year 1945 the Federal Government will receive the 

balance ($1,094 millions) of the unremitted 25 percent portion of the 

tax. on the lô rer of calendar year 1942 or calendar year 1945 taxes, 

and will also receive one-fourth ($49 millions) of the yield of the 

provision which affords special treatment to increased incomes. This 

same provision will add $49 millions to the receipts of each of the 

three ensuing fiscal years.

Under the Conference agreement, after the transition period, the 

Government will in each fiscal year collect the entire individual 

income tax at current levels of income. Under present law, with the 

exception of the withholding tax, collections of individual income 

taxes in any given fiscal year are based upon incomes of each of the 

two preceding calendar years. It therefore follovrs that when incomes 

are declining, individual income tax collections in a given fiscal 

year will be greater under present law than under the Conference 

agreement. Conversely, the Federal Government will receive more 

individual income tax collections currently under the Conference 

agreement, as compared with present law, whenever incomes are rising.

Treasury Department
Division of Research and Statistics
May 28, 1945
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of one-half of the offset of 25 percent of the lower of the 1942 or 

1945 taxes which is contained in the Conference agreement. Nothing 

is received in fiscal year 1944 from the special treatment of increased 

incomes under either the Senate Bill or the Conference agreement.

The Government will receive in the fiscal year 1944 under the Con

ference agreement & 2,9-83 millions more than under the House Bill. The 

Conference agreement collects taxes currently on incomes for the period 

considered, whereas the House Bill does so only with respect to something 

less than the net Victory tax, the normal tax and 13 percent of surtax, 

net income, and follows present law procedure with reference to the bal

ance tax liability. For the fiscal year 1944 the Conference agreement, 

estimates include ^900 millions and >̂1,094 millions respectively from 

the provisions applying the remission to the lower of 1942 or 1943 taxes 

and from one-half of the offset of 25 percent of the lower of 1942 or 

1943 taxes.

.As compared with the present law, the Government will under the • 

Conference agreement receive in fiscal year 1944 not only one-half of 

the offset of 25 percent of the lower of the 1942 or 1945 taxes but also 

the entire £>900 millions from applying the remission to the lower of 

1942 or 1943 taxes and will collect taxes on incomes at higher levels.

The full effect of collecting at higher levels of income is not fully 

reflected in the receipts for fiscal year 1944 under the Conference 

agreement as compared with the present law, as an additional $911 millions 

is estimated to be in the hands of the withholding agents at the end of 

the fiscal year as compared with what would be in their hands under the 

present law, with a much lower withholding rate.



Of the estimated $9,815 million liability for individual income tax

with respect to calendar year 1942 incomes, the House Bill remitted 

$'7,602 millions or 77.5 percent, of which remission $564 millions was 

attributable to the special exclusion to the armed forces.

The Senate Bill remitted the entire calendar year 1942 liability 

but recovered $1,500 millions through offsets: $900 millions from ap

plying the remission to the -lower of 1942 or 1945 taxes, and $400 mil

lions from the special treatment of increased incomes, Thus, the net 

remission under the Senate*Bill was $8,515 millions or 86.8 percent of 

the calendar year 1942 individual income tax liabilities.

Under the Conference agreement, there is recovered the same 

$900 millions as is recovered by comparable provisions of the'Senate 

Bill, ¿he special treatment of increased incomes provision yield is 

reduced to $195 millions. The offset of 25 percent of the lower of the 

1942 and 1945 taxes adds : 2,187 millions; thus, the net effect of the 

Conference agreement is to remit $6,555 millions or 66.6 percent of the 

calendar year 1942 liabilities.

All estimates of yield under the respective Bills assume that each 

taxpayer correctly estimates and pays currently 100 percent of his 

current tax liabilities in excess of the amount currently withheld from 

wages and salaries. Under the Conference agreement the federal Govern-
ment will receive in the fiscal year 1944 $5,006 millions more than it
would receive under the present law; $2,985 millions more than it would
have received under the House Bill; and <1,094 millions more than it 

would have received under the Senate Bill,

The increase in the yield of the Conference agreement over the. yield

of the Senate Bill in fiscal year 1944 is entirely attributable to receipt
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t KJTCLOSI)G THE LUNCHEON MEETING^WICH WAS ATTENDED BY NEARLY FORTY 

PROMINENT STATE FIGURES WHO HAVE HELPED NEW JERSEY ESTABLISH ONE OF THE

j e s t  s a l e s  r e c o r d s  a t  t h e  s m a l l e s t  e x p e n s e  o f a n y  s t a t e w i d e  o p e r a t i o n ,,

MORGENTHAU SAIDJ WANT TO A  COMMEND YOU ALL 

ON 'THE PROMPTNESS WI^T WHICH YOU HAVE' GATHERED YOUR FORCES TOGETHER TO ,
H H I  . I ^  - o
ChRfy -iw m  ON THIS VITALLY IMPORTANT PHASE OF THE WAR. W I T H B 3  A V q T f

Op MY REQUEST TO STATE GROUPS .THAT THEY STREAMLINE AND AMPLIFY
p V ’V V, ,

THEIR BOND-SELLING OPERATIONS^ YOU HAVE PROVED ̂  SOUNDNESS OF OUR DECISION 

TO MOVE AHEAD ALONG THE LINES OF A SINGLE! COMMITTEE WITH A SINGLE STATE j

I CONFIDENTLY BELIEVE YOU HAVE SET A I S f l p M L  PATTERN THAT CAN AND WILL
■ 1 JH*-

BE FOLLOWED IN GENERAL BY ALL THE OTHER STATES. IT IS \jiAQTIW WHAT 

I HAD IN MIND IN ISSUING THE STATEMENT FROM WASHINGTON ^  IT IS E X A C T S  f 

WHAT WILL BE NEEDED TO,

ACCOMPLISH OUR

FORMIDABLE MISSION. ^ p l  WANT TO THANK YOU IN THE NAME, OF THE UNITED
I /' • . I | I * • | p

STATES TREASURY AND IN THE NAME OF OUR COMMANDER TN-CHIEFyBWiWOTF,

1



AMPLE rOR'Cl .OF PATRIOTIC-

HARD-WORKING PEOPLE,AS 'i AM SURE EVERY STATE HAS,

GIVE THEM A GREATER OPPORTUNITY THAN

OPPORTUNITY IS ALL THEY W A N T ^ '

EVER BEFORE ANIX-f^

Jj|cOL*lft>LIER EXPLAINED THAT A STATE-WIDE STEERING COMMITTEE WAS if W  THE 

R P R O C E S S  OF FORMATION AND WOULD INCLUDE ACTIVE REPRESENTATIVES OF

CONSCIENTIOUS 

OUR NEW PLANf WILL 1

' LABOR. INDUSTRY BANKING AND INVESTMENT BUSINESS GROUPS WOMENS' GROUPS 
. /  /  . ' • , v ^

• EDUCATIONAL GROUPS.AGRICULTURAL GROUPS INTERRACIAL GROUPS AND OTHERS
E  v  , , ai
'WITHOUT WHOSE HELP' THE NEW ARANGEMENT CANNOT COMPLETELY SUCCEED- *

'MR^CORBIN POINTED'OUT THAT THE-JOB OF THE BANKING AND INVESTMENT 

COMMITTEE WILL BE ®  ESPECIALLLY IMPORTANT DURING DRIVES BUT WILL
"XJUsl

CONTINUE ON A SKELETON BASIS FIFTY-TWO #  W E E S A I D  

THAT , . THE'■ B#KS AND INVESTMENT HOUSES DEMONSTRATED WHAT THEY CAN DO
Ife ^ J(
DURING THE SECOND WAR LOAN DRIVE. t THEY ESTABLISHED OUTSTANDING SALES

RECORDS THROUGH SALES TO THEIR CUSTOMERS AND THEY WERE THEN ONLY
C if M r . CcLa — ¡g

LEARNING HOW TO DO ITL> AO ITH THE EXPERIENCE WE HAVE GAINED I AM SURE
A/ L.

WE 7CAN MAKE.TRUY REMARKABLE SHOWING 
/! A

’BANKS OF NEW JERSEY THAT'THEY WILL COOPERATE COMPLETELY AND

I HAVE BEEN ASURED BY THEAi

ENTHUSIASTICALLY



VWHILE THE INDUSTRIAL AND COMMUNITY #  OPERATIONS ARE VITAL BECAUSE

m B E — ' •
THROUGH THEM WE WILL GET THE WIDEST BOND DISTRIBUTION

if

/
APPEALS

TO CUSTOMERS OF BANKS AND OTHER FINANCIAL INSTITUTIONS WILL IN THE END 

PRODUCE 65 PERCENT ON THE 'itÊNk OF THE MONEY ̂

TO GET THIS MONE^ MR* CORBIN^ AS HEAD OF THE NEW BANKING AND INVESTMENT 

COMMITTEE WILL WORK WITH FORMER MEMBERS OF THE MERGED VICTORY FUND

COMMITTEEE WHICH ACCOMPLISHED SO 

D R I V E ^

IN THE SECOND WAR LOAN

THEY WILL TAKE COMPLETE CHARGE OF BANK COOPERATION BOTH
K  '

DURING A^ BETWEEN THE DRIVES *

if
IN THE INDUSTRIAL FIELD WE MUST DEPEND FOR SUCCESS UPON LABOR-MANAGE

MENT COOPERATION^ IN NEW JERSEYS INDUSTRIES. LABOR AND MANAGEMENT

WORKING TOGETHER CAN INCREASE THE NUMBER OF PARTICIPANTS IN THE PAYROLL

DEDUCTION PLAN AND THE THE PERCENTAGE OF PAY DEDUCTED. WE CAN

SUPPLEMENT THE EFFORTS OF LABOR AND MANAGMENT WITH GOOD LEADERSHIP

IN OUR.STATE COMMITTEE BUT ANY HELP WE'GIVE IS ONLY SUPPLEMENTARY.
0

NEW JERSEY FIRMS AND THE.UNIONS TO WHIM OUR WORKING MEN AND WOMEN

BELONG ARE FACED WITH A HUGE RESPONSIBILITY BECAUSE WHETHER

OR NOT.WE ARE ABLE TO REACH INTO THE PLACES WHEREjAS MR..MORGENTHAU HAS

POINTED OUT, SEVEN-EIGHT^ OF ALL CURRENTLY AVAILABLE MONEY IN THE HANDS 
s> ' t'

OF INDIVIDUALS LIES, DEPENDS SQUARELY UPON THEM V
y

OUR COMMUNITY ACTIVITIES. ENOOUftftfiN
||p: S
THE STEADY PURCHASE OF WAR BONDS

AND ¿SfflflSSSJIlieiKHANDLING SPECIAL PROMOTIONS TO ATTRACT THE WIDEST POSSIBLE

ATTENTION Toi‘rHE NEED FOR MORE AND MORE INDIVIDUAL SALES WILL BE UNDER
;; ____ 0

»CQMPE ■■sfrX COMPETENT LEADERSHIP NOT ^NLY AT/THE STATE LEVEL BUT ;
;

ALSO AT THE COUNTY AND LOCAL LEVELS. -WE HAVE AN AMPLE FORCE OF



WE ARE UNDERTAKING. IN THIS THE NEW JERSEY’ GROUP IS SETTING AN

ADMIRABLE EXAMPLEr

IN THE NEW JERSEY PLAN^ ANNOUNCED AT THE LUNCHEON^ THE WAR

FINANCE; LEADERS OF THE STATE HAVE COMPLETELY MERGED THE WAR

SAVINGS STAFF WHICH HAS BEEN IN OPERATION HERE FOR TWO YEARS,AND THE 
J bhz*~

VICTORY FUND COMMITTERWHICH WAS SET UP PRIOR TOAFIRST W A ^  LOAN DRIVE«

IN BRINGING THE, TWO COMMITTEES Iîf^TO A SINGLE GROUf* SECRETARY

COL ,MORGENTHAU ANNOUNCED THE APPOINTMENT AS/CHAIRMAN OF ____

FRANKLIN -^tfUá^PRESIDENT OF THE PRUDENTIAL LIFE INSURANCE pi, ANDV
WORKINGFORMERLY STATE CHAIRMAN OF THE^rft vWAR SAVINGS STAFF«

CLOSELY WITH COL. ISOLIER AS VICE CHAIRMAN IN CHARGE Of 

BOND SALÉTs TO CUSTOMERS OF BANKS AND INVESTMENT DEALERS!IS HORACE K 

CORBIN PRESIDENT OF^FIDELITY UNION TRUST

INSTITUTION^ AND FORMERLY HEAD OF NEW JERSEY VICTORY FUND COMMITEE«

-WE; HAE SET UP THIS NEW OPERATION AS YOU OUTLINED 11 COL,DOLIER TOLD Sr 

SECRETARY MORGENTHAU,

JEW JERSEYS LARGEST BANKING

a n d  w e  c a n  g u a r a n t e e  a h e a d  o f t i m e

g y « « ; / Vf, .
t h a t  i t is g o i n g  t o  p r o d u c e  f a r  Be t e r  t h a n  a n y  p r e v i o u s  a r r a n g e -A

MENI, E

POINTING OUT THAT THE NEW JERSEY LEADERS SAW THE PROBLEM OF WAR FINANCE 

AS A WAR ON THREE BATTLE FRONTS,HE EXPLAINED THAT THE NEW ARRANGEMENT 

WOULD INCLUDE THREE DIVISIONS "— ONE TO FUNCTION THROUGH BANKING AND

INVESTMENT GROUPS,

GENERAL

ONE IN THE INDUSTRIAL FIELD AND ONE TO HANDLE
Vlf / r / ‘

COMMUNITY ACTI/IVES^ ^DIVES .
I >



i-.<v __/FLtfiSË' -RE-LËÀSEl FOlLOUIMG AT 2 PM ' THIS 
V «QUOTE- UNi%gÿ'l3TATES TREfsiRY DEPARTMENT

TÈW00N

JUNE 1 - I W 3 ^N EW ARK JUNE 2 , - B Y  THE END OF 1943 THE AVERAGE AMERICA*

F A M IL Y  SHOULD BE £~N V E STIN G  A P P R O X lM A T E /ls  CENTS OF EVERY DOLLAR TNCOMlj
n v t\ '

IN WAR BONDS, SECRETARY OF THE TREASURY HENRY MORGENTHAU, JR / •, TOLD

NEW JER SE1?S WAR FINANCE LEADERS HERE TODAY DURING ALUNCHEON AT WHICH

PLANS WERE LAID FOR NEW JERSEY'S NEW SIMPLIFIED BOND.SELLING ORGANIZATIC

THE NEW JERSEY GROUP IS THE FIRST IN THE UNITED STATES TO REORGANIZE

SINCE MRvMORGENTHAU^/NpUNCEM^T LAST WEEK THAT STATE BOND ORGANIZATION 

WERE TO BE • d l i S E ^ S B M H ^ S T R E  AML I NED AND AMPLIFIED IN ORDER TO

CONCENTRATE ON INDIVIDUALS AND TO SELL BONDS TO A STILL GREATER NUMBER 
: 4i ' ■ '''

OF PEOPLEK4iW«SS£ _ »
If

-&¥■»!£ OF THE FORTY-FIVE BILLIONSrSTILL NECESSARY TO. COMPLETE
t( A

<ŷ -<
WAR

FINANCING NEEDS FOR 1943/ MR, MORGENTHAU ffTlMtl THE NEW JERSEY GR0

AT LEAST EIGHTEEN BILLIONS^C)R ALMOST 25 PER CENT^ OF THE NS

NATIONAL INCOME FOR THE REMAINDER OF THE YEAR SHOULD COME FROM PURCHASI

OF BONDS BY INDIVIDUALS*
t <¿1 - i&fg

FROM THOSE WORKERS EARNING FROM ONE THOUSAND TO FIVE THOUSAND

WHO WILL HAVE SEtaN EIGHTS OF ALL THECURSENT AVAILABLE. INDIVIDUAL S M 1 
INGS,25 CENTS OFj|EACH DOLLAR IS NOT TOO MUCH TO EXPECT. IN FACT THEY

SHOULD AND MUST INVEST MORE IF OUR GOAL IS TO BE MET, 

THIS ,MONEY IS A M S B * »  BIG ORDER „

;jtfd f

«SCUOTWS.'W — 'iliW

TO DO THE JOB WILL REQUIRE HARD WORK ON THE PART OF.EVERY ONE.

OUR VOLUNTEERS WILL EVEN HAVE TO WORK HARDER THAN THEY DID IN THE 

SUCCESSFUL SECOND WAR LOAN DRIVE. AND WE CAN GET THIS JOB DONE ONLY 

IF EVERY. STATE SETA'S UP ITS CONTINUING ORGANIZATION PROMPTLY AND GOES 

TO WORK ENTHUSIASTICALLY WITH A REALIZATION OF THE IMPORTANCE M  THE T|

IOC

b



TREASURY DEPARTMENT 
WashingtonFOR IMMEDIATE RELEASE, wednesday, June 2, 19^3* Press Service No. 36-73Newark, N, J . , June 2. — By the end of 19^3 the average American family should be investing approximately 25 cents of every dollar of income in War Bonds, Secretary of the Treasury Henry Morgenthau, J r . ,  told. New Jersey*s war finance leaders here today.during a luncheon at which plans were la id  for NewJersey’ s new sim plified bond s e llin g  organization.The New Jersey group is  the f i r s t  in the United States to reorganize since Mr, Morgenthau* s announcement la s t  week that state bond organizations were to be “ streamlined and am plified in order to concentrate on individuals and to s e ll  bonds to a s t i l l  greater number of people.““Of the fo r ty -fiv e  b illio n  dollars s t i l l  necessary to complete our war financing needs fo r 19^3j H Mr. Morgenthau told the New Jersey grouo, “at least eighteen b illio n s , or almost percent,of the national income for the remainder Of the year should come from purchases of bonds by individu als,“From those workers earning ’from one thousand to fiv e  thousand net who w ill have seven-eighths of a l l  the current available individual savings, 25 merits of each d o llar is  not too much to expect. In fact they should and must invest more i f  our goal is  to be met. But getting th is  money is  a big order. To do the job w ill require hard work on the part of *. everyone. Our volunteers w ill even have to work harder than they did in the successful Second War Loan Drive, And we can get th is  job done only i f  every state sets up its  continuing organization promptly and goes to work en th u siastically  with a realizatio n  of the importance of the task we are uncter taking.  ̂In th is  the New Jersey group is  settin g  an admirable example,In the New Jersey plan, announced at the luncheon, the war finance leaders' of the state have completely merged the Savings S t a f f , which has been in operation here for two years, and the Victory Fund Committee, which was set up prior to theFirst War Loan Drive, *wrrp, W P - . , . ,  QQsingle group Secretary Morgenthau announced the appointment asIn bringing the two committees into a
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chairman of Gol. Franklin D'Olier, President of the prudential 
t ife Insurance Company ana formerly state chairman of the ^ar 
Savings Staff, Working closely with Col* D'Olier as vice chair
man in charge of Bond sales to customers of banks and investment 
Sealers Is Horace K. Corbin, President of the Fidelity Union 
Trust Company, New Jersey's largest banking institution, ana 
formerly head of New Jersey Victory Fund Committee,

“We have set up this new operation as you outlined it,"
Col D'Olier told Secretary Morgenthau, "and we can guarantee 
ahead of time that it is going to produce far better than any 
previous arrangement."

Pointing out that the New Jersey leaders saw the problem of 
war finance as a war on three battle fronts, he explained that 
the new arrangement would include three divisions " funotion through.banking and investment groups, one in the in
dustrial field and one to handle general community activities,

“While the industrial and community operations are vital 
because through them we will get the widest 3o2d Col D'Olier said, "the appeals to customers of banks and other financial institutions will in the end produce 65 percent 
of the'money, To get this money, Mr, Corbin, as head of the 
new banking and investment committee, will work wich 
bers of the merged Victory Fund Committee which 80much in the Second War Loan Drive.; They will take complete charge of bank cooperation, both during and between the dri s.

“In the industrial field we must depend for success upon 
labor-management cooperation in New Jersey’sand management working together can increase the ^hmberd P ticipants in the payroll deduction plan and the percentage- of 
pay deducted. We can supplement the efforts ^agement with good leadership in our state committee but any help 
wf give is only supplementary, New Jersey f:irms and 
to whom our working men and women belong are fresponsibility because whether or not we are able to reach into 
the places where, as Mr. Morgenthau has pointed out, s®ven~ 
eighths of all currently available money innttier>̂ d ,̂ 2* ^ i v  viduals lies, depends squarely upon them, Ou:r_oommuia£ty ?cti 
ities encourage the steady purchase of ¿ar Bonds and special promotions to attract the widest possible attention to 
the need for more and more individual sales will be under 
petent leadership, not only at the state level but also at the 
county and local levels, We have an ample force of conscientious hard-working people, as I am sure everystate . 
Our new plan will give them a greater opportunity than ever be
fore and opportunity is all they want*



Col, D ’Oiler explained that a state-wide steering committee 
was in the process of formation and would include active repre
sentatives of labor, industry, banking and investment business 
groups, women’s groups, educational groups, agricultural groups, 
interracial groups and others “without whoee help the new ar
rangement cannot completely succeed.”

Mr. Corbin pointed out that the Job of the banking and in- 
vestment committee will be especially important during drives 
but will continue on a skeleton basis fifty-two weeks of the year. He said that the banks and investment houses demonstrated 
what they can do during the Second War Loan Drivef “They estab
lished outstanding sales records through sales to their cus
tomers and they were then only learning how to do ity Mr* Corbin
said, “With the experience we have gained X am sure we can make a
truly remarkable showing. I have been assured by the banks of 
New Jersey that they will cooperate completely and enthusias
tically .under this new arrangement."

In closing the luncheon meeting, which was attended by 
nearly forty prominent state figures who have helped New Jersey 
establish one of the best sales records at the smallest ex
pense of any state-wide operation, Mr, Morgenthau said;

“I want to commend you all on the promptness with which you 
have gathered your forces together to carry on this vitally im
portant phase of the war, Within a week of my request to state
groups that they streamline and amplify their Bond-selling op
erations, you have proved the soundness of our decision to move 
ahead along the lines of a single committee with a single state 
authority and concentration on individual Bond sales, X con
fidently believe you have set a pattern that can and will be 
followed in general by all the other states. It is exactly 
what I had in mind in issuing the statement from Washington - 
it is exactly what will be needed to accomplish our formidable 
mission, ; >

“I want to thank you in the name of the United States Treasury 
apd in the name of our Commander-In-Chief.“

—0O0—



TREASURY DEPARTMENT 
Washington

FOR RELEASE, BOBNIBG NEWSPAPERS, Press Service '
Tuesday, May 25, 1943.________  •? / Q

O b '  / / J

The Secretary of the Treasury announced last evening that the tendera for $900,000
or thereabouts, of 92-day Treasury bills to be dated May 26 and to mature August 26, 1943

which were offered on May 21, 1943, were opened at the Federal Reserve Banks on May 24. 
The details of this issue are as follows:
Total applied for - $1,373,597,000
Total accepted 905,310,000 (includes $82,364,000 entered on a fixed-price

basis at 99.905 and accepted in full)
Range of accepted bids:
High - 99.910 Equivalent rate of discount approx. 0.3525K per annumLow - 99.904 » m m  n " 0.376* " "Average price - 99.905 « M M tt " 0.373* • "

(47 percent of the amountvbid for at the low price was accepted.)

Federal Reserve Total TotalBank Applied For Accepted
Boston $ 22,502,000 1 16,354,000New York 390,326,000 517,722,000Philadelphia 35,663,000 23,092,000Cleveland 57,425,000 47,726,000Richmond 24,516,000 24,437,000Atlanta 17,520,000 14,461,000Chicago 163,916,000 125,383,000St. Louis 38,082,000 24,064,000Minneapolis 8,306,000 8,291,000Kansas City 26,133,000 25,232,000Dallas 20,543,000 19,469,000San Francisco 60,165.000 59;079,000

TOTAL •1,378,597,000 *905,310,000

1
I



1

( 8

TREASURY DEPARTMENT 
W ash in g'

FOR RELEASE, MORRIRG REWSPAPERS 
Tuesday, May 25, 1945*

P r e s s  S e r v i c e  
Ho. 36-79

f ‘c

The Secretary of the Treasury announced last evening that the 

tenders for $900,000,000, or thereabouts, of 92-day Treasury bills 

to be dated May 26 and to mature August 26, 1943» which were of

fered on May 21, 1943* were opened at the Federal Reserve Banks on 

May 24*

The details of this issue are as follows;

Total applied for - $1,378,597>000
Total accepted - 905|3i6),000 (included $>82,364»000 en

tered on a fixed-price 
basis at 99*905 and ac
cepted in full)

Range of accepted bids;

High - 99*910 Equivalent rate of discount approx. 0.352?o
per annum

. Low - 99,904 " " " '*
per annum

Average «
price - 99.905 " " " ,l: * 0.313%

per. annum

(47 percent of the amount bid for at the low price was accepted*}

F e d e r a l  R e s e r v e  
Bank

B o s to n
Hew Y o rk
P h i l a d e l p h i a
C l e v e l a n d
Richm ond
A t l a n t a
C h ic a g o
St. Louis
M in n e a p o lis
Kansas City
P a l l a s
San F r a n c i s c o

T o t a l
A p p lie d  F o r

T o t a l  
A c c e p ted22,502 898,826 

35,663 
57,425 
24,516 17,520 

168,916 
38,082 
8,306 

26,133 
20,543 
60,165

,0 0 0
,00 0
,0 0 0
,000,000
,000
,00 0,000
,00 0
,00 0
,0 0 0
,0 0 0

354.000722.000 092,000 726,000 437,000 461,000 383,000 064,000 
, 291,000 ,232,000 
,469,000 
, 079,000

TOTAL $1,378,597,000 $905,310,000
-0O0
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for such bills, whether on original issue or on subsequent purchase, and the amount 

actually received either upon sale or redemption at maturity during the taxable 

year for which the return is made, as «rdinary gain or loss.

Treasury Department Circular No. 41B, as amended, and this notice, pre

scribe the terms of the Treasury bills and govern the conditions of their issue. 

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.

o  o  o
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R e s e r v e  B a n k s  a n d  B r a n c h e s ,  f o l l o w i n g  w h i c h  p u b l i c  a n n o u n c e m e n t  w i l l  b e  m a d e  b y  th e  

S e c r e t a r y  o f  t h e  T r e a s u r y  o f  t h e  a m o u n t  a n d  o r i c e  r a n g e  o f  a c c e p t e d  b i d s .  T h o s e  

s u b m i t t i n g  t e n d e r s  w i l l  b e  a d v i s e d  o f  t h e  a c c e p t a n c e  o r  r e j e c t i o n  t h e r e o f .  T h e  

S e c r e t a r y  o f  t h e  T r e a s u r y  e x o r e s s l y  r e s e r v e s  t h e  r i g h t  t o  a c c e p t  o r  r e j e c t  a n y  o r  I  

a l l  t e n d e r s ,  i n  w h o l e  o r  i n  p a r t ,  a n d  h i s  a c t i o n  i n  a n y  s u c h  r e s p e c t  s h a l l  b e  f i n a l , ]  

S u b j e c t  t o  t h e s e  r e s e r v a t i o n s ,  t e n d e r s  f o r  $ 1 0 0 , 0 0 0  o r  l e s s  f r o m  a n y  o n e  b i d d e r  a t  i 

9 9 - 9 0 5  e n t e r e d  o n  a  f i x e d - p r i c e  b a s i s  w i l l  b e  a c c e p t e d  i n  f u l l .  P a y m e n t  o f  a c c e p t e d  

t e n d e r s  a t  t h e  p r i c e s  o f f e r e d  m u s t  b e  m a d e  o r  c o m p l e t e d  a t  t h e  F e d e r a l  R e s e r v e  B a n k ! I

ill
i n  c a s h  o r  o t h e r  i m m e d i a t e l y  a v a i l a b l e  f u n d s  o n  June 2  1,943

T h e  in c o m e  d e r i v e d  f r o m  T r e a s u r y  b i l l s ,  w h e t h e r  i n t e r e s t  o r  g a i n  f r o m  

t h e  s a l e  o r  o t h e r  d i s p o s i t i o n  o f  t h e  b i l l s ,  s h a l l  n o t  h a v e  a n y  e x e m p t i o n ,  a s  s u c h ,  1 

a n d  l o s s  f r o m  t h e  s a l e  o r  o t h e r  d i s p o s i t i o n  o f  T r e a s u r y  b i l l s  s h a l l  n o t  h a v e  a n y  

s p e c i a l  t r e a t m e n t ,  a s  s u c h ,  u n d e r  F e d e r a l  t a x  A c t s  n o w  o r  h e r e a f t e r  e n a c t e d .  T h e  

b i l l s  s h a l l  b e  s u b j e c t  t o  e s t a t e ,  i n h e r i t a n c e ,  g i f t ,  o r  o t h e r  e x c i s e  t a x e s ,  w h e t h e r  

F e d e r a l  o r  S t a t e ,  b u t  s h a l l  b e  e x e m p t  f r o m  a l l  t a x a t i o n  n o w  o r  h e r e a f t e r  im p o s e d  

o n  t h e  p r i n c i p a l  o r  i n t e r e s t  t h e r e o f  b y  a n y  S t a t e ,  o r  a n y  o f  t h e  p o s s e s s i o n s  o f  

t h e  U n i t e d  S t a t e s ,  o r  b y  a n y  l o c a l  t a x i n g  a u t h o r i t y .  F o r  p u r p o s e s  o f  t a x a t i o n  t h e  

a m o u n t  o f  d i s c o u n t  a t  w h i c h  T r e a s u r y  b i l l s  a r e  o r i g i n a l l y  s o l d  b y  t h e  U n i t e d  S t a t e s  

s h a l l  b e  c o n s i d e r e d  t o  b e  i n t e r e s t .  U n d e r  S e c t i o n s  4 2  a n d . 1 1 7  ( a )  ( l )  o f  t h e  

I n t e r n a l  R e v e n u e  C o d e ,  a s  a m e n d e d  b y  S e c t i o n  1 1 5  o f  t h e  R e v e n u e  A c t  o f  1 9 4 1 ,  t h e  

a m o u n t  o f  d i s c o u n t  a t  w h i c h  b i l l s  i s s u e d  h e r e u n d e r  a r e  s o l d  s h a l l  n o t  b e  c o n s i d e r e d  I 

t o  a c c r u e  u n t i l  s u c h  b i l l s  s h a l l  b e  s o l d ,  r e d e e m e d  o r  o t h e r w i s e  d i s p o s e d  o f ,  a n d  

s u c h  b i l l s  a r e  e x c l u d e d  f r o m  c o n s i d e r a t i o n  a s  c a p i t a l  a s s e t s .  A c c o r d i n g l y ,  t h e  

o w n e r  o f  T r e a s u r y  b i l l s  ( o t y i e r  t h a n  l i f e  i n s u r a n c e  c o m p a n i e s )  i s s u e d  h e r e u n d e r  

n e e d  i n c l u d e  i n  h i s  in c o m e  t a x  r e t u r n  o n l y  t h e  d i f f e r e n c e  b e t w e e n  t h e  p r i c e  p a i d



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS,
Wednesday. May’26. 19A3

The Secretary of the Treasury, by this public notice, invites tenders 

£3r $ 900.000^000 i or thereabouts, of ‘ -day Treasury bills, to be issued 
on a discount basis under competitive and fixed-price bidding as hereinafter pro- 

vided. ' The bills of this series will be dated June 2r 1 9 and will 

mature September 2. 19A3 when the face amount will be payable without 
interest. They will be issued in bearer form only, and in denominations of $1,000« 
$5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturit3r value).

Tenders will be received at Federal Reserve Banks and Branches up to thefl 
closing hour, two o’clock o. m., Eastern War time, Friday. May 28. 1943 . fj
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an1 even multiple of $1,000, and the price offered must be expressed 
on the basis of 100, with not more than three d^cinrSis, e. g., 99.925. Fractions 

may not be used. It is urged that tenders be made on the printed forms and for
warded in the special envelopes which ¥tfill be supplied by Federal Reserve Banks 
or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment securi- : 

ties. Tenders from others must be accompanied by payment of 2 percent of the face 

amount-of Treasury bills applied for, unless the tenders are accompanied by an 
express guaranty pf payment by an incorporated bank or trust company.

Immediately after the closing hour, tenders will be opened at the Federal i
G O



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS j 
Wednesday, May 26, 1943.

The Secretary of the Treasury, by this public notice, invites tenders 

for |9Q0,000,000, or thereabouts of 92-day Treasury bills, -to be issued on a 

discount basis under competitive and fixed-price bidding as hereinafter pro- 

vided., The bills of this series will be dated June 2, 1943, and will mature 

September,2, 1943, when the face amount will be payable without -interest.

They will be issued in bearer form only, and in denominations of $1,000,

$5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be received at'Federal Reserve Banks and Branches up to 
the closing hour, two o ’clock p.m., Eastern War time, Friday, May 28, 1943, 
Tenders will not be received at the Treasury Department, Washington. Each 
tender must be. for an even multiple of $1,000, and the price offered must be , 
expressed on the basis of 100, with not more than three decimals, e.g., 99.925. 
Fractions may not be used,. It is urged that tenders be made on the printed 
forrnp and.forwarded in the special envelopes which will be supplied by Federal 
Reserve Banks or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment 
securities. Tenders from others must be accompanied by payment of 2 percent 
of the face amount of Treasury bills applied for, unless the tenders are 
accompanied by an express guaranty of payment by an incorporated bank or trust 
company,

Immediately after the closing hour, tenders will be opened at the 
Federal Reserve Banks and Branches, following which public announcement will 
be made by the Secretary of the Treasury of the amount and price range of 
accepted bids. Those submitting tenders will be advised of the acceptance or 
rejection thereof. The Secretary of the Treasury expressly reserves the right 
to accept or reject any or all tenders, in whole or in part, and his action 
in any such respect shall be final, Subjpct: to these reservations, tenders 
for $100,000 or less from any one bidder at 99.905 entered on a fixed-price 
basis will be aocepted in full. Payment of accepted tenders at the prices 
offered must be made or completed at the Federal Reserve Bank in cash or other 
immediately available funds on June 2, 1943,

36-80 (Over)



2
The income derived from Treasury bills, whether interest or gain 

from the sale or other disposition of the.bills, shall not have any exemption, 
as such, and loss from the sale or other disposition of Treasury bills shall 
not have any special treatment, as such, under Federal tax.Acts now or here
after enacted. The bills shall be subject to estate, inheritance, gift, or 
other excise »taxes, whether Federal or State, but shall be exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by any 
State, or any of the possessions, of the United States, or by any local taxing 
authority. For purposes of taxation the amount of discount at which Treasury 
bills are originally sold by the United States shall be considered to be 
interest. Under Sections 42 and 117 (a) (1) of the Internal Revenue Code, as 
amended by Section 115.of the Revenue Act of 1941, the amount of discount at 
which bills issued hereunder are sold shall not be considered to accrue until 
such bills shall be sold, redeemed or vtherwise disposed of, and such, bills 
are exoluded from consideration as capital assets. Accordingly, the owner of 
Treasury bills (ether than life insurance companies) issued hereunder need 
include in his income tax return only the difference between the price paid 
for such bills, whether on original is,sue or on subsequent purchase, and the ] 
amount actually received either upon sale or redemption at maturity during the 
taxable year for which the return is made, as ordinary gain or loss#

Treasury Department Circular Uo, 418, as amended, and this notice, 
prescribe the terms of the Treasury bills and govern the conditions of their 
issue. Copies of the circular may be obtained from any Federal Reserve Bank . 
or Branch.

oOo



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE 
May 25, 19^3

The Bureau of Customs announced today preliminary figures shoving the

quantities of coffee authorized for entry for consumption under the quotas 

for the twelve months commencing October 1, 1942, provided for in the Inter-

American Coffee Agreement, proclaimed by the President on April 15, 1941, as

followsl

••
Country of : Quota Quantity

•e
: Authorized for entry

Product ion : (Pounds) 1 J •• for consumption•• : As of (Date) : (Pounds)

Signatory Countries:
Brazil 2,172,359,753 May 15, 1943 414,122,328
Colombia 735,8^0,277 tt 359,565,521
Costa Rica 1+6,718,031 U 20,182,505
Cuba 18,692,^51 n 9,666,155
Dominican Republic 25,752,9^7 it 17.197,33*+
Ecuador 35,01+1,235 it 15,232,712
El Salvador 11+0,776,585 it 76,180,022
Guatemala I2l+,978,598 tt 52,959,773
Haiti 6̂ ,236,136 it 1+6,507,21+8
Honduras 1+,278,U67 it 2,382,482
Mexico 111,292,661 R i+i+, 375,000
Nicaragua 45,818,819 tt l!+,336,965
Peru 5,839,588 ft if 162
Venezuela 90,021,490 H i+l+,668,73l+

Non-signatory Countries: )
British Empire, except )

Aden and Canada )
Kingdom of the Netherlands)

IIand its possessions 
Aden, Yemen, and Saudi

) 75,969,017 
)

29.05!+,657
Arabia

Other countries not signa-)
tories of the Inter- )
American Coffee Agree- )
ment )

1/ Quotas revised as of March 5, I943.



POR IMMEDIATE RELEASE, 
Wednesday, May 26, 1943.

TREASURY DEPARTMENT 
Washington

Press Service 
No. 36-81

The Bureau of Customs announced today preliminary figures showing the 

quantities of coffee authorized for entry for consumption under the quotas 

for the twelve months commencing October 1, 1942, provided for in the Inter- 
American Coffee Agreement, proclaimed by the President on April 15, 1941, as 
follows;

Country of 
Production

• Quota Quantity
• (Pounds) 1/• • As

Authorized for entiy 
for consumption 

of (Date) : (Pounds)
Signatory Countries: 
Brazil 2,172,359,753 May 15, 1943 414,122,328Colombia 735,840,277 it 359,565,521Costa Rica 46,718,031 « 20,182,505Cuba 18,692,451 it 9*666,155Dominican Republic 25,752,947 it 17,197,334Ecuador 35,041,235 it 15,232,712El Salvador 140,776,585 it 76,180,022Guatemala 124,978,598 ti 52,959,773Haiti 64,236,136 it 46*507-248 *Honduras 4,278,467 h 2,382,482Mexico 111,292,661 it 44,375,000Nicaragua 45,818,819 it 14,336,965Peru 5,839,588 it 162Venezuela 90,021,490 it 44,668,734

Non-signatory Countries: )
British Empire, except )

Aden and Canada )
Kingdom of the Netherlands)

and its possessions ) 75,969,017 n 29,054 657
Aden, Yemen, and Saudi ) 
Arabia )

Other countries not signa-) 
tories of the Inter- ) 
American Coffee Agree- ) 
ment )

1/ Quotas revised as of March 5, 1943.

-oOo'
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securities t© commercial banks, mutual savings banks, insuraace 

cosrpanies aad government bond dealers, Mr. Morgenthau has 

authorised the Federal Reserve Baaks as fiscal agents of the 

Treasury t© handle sales to these financial institutions
separately.

\jl Se
®We arrived at this plan,* M r» Mer genthamosaid,

_?r»vU/
geathswiu i "after

consultation with the Board of Governors of the Federal Reserve 

System, and with the presidents ©f the 12 Federal Reserve Banks. 

I believe that this new arrangement makes the best possible use

of what we learned in the first two War Loan Drive • &s.r'One of the
chief considerations in setting up this improved plan was to 

make it possible for everyone to concentrate on the sale of bonds

to individuals. We are already making great progress, having 

sold twice as many bonds to individuals in the Second Drive as 

in the first, and having exceeded the quota we set for individuals 

in the Second War Loan Drive by nearly a billion dollars.*

oOe



SPECIAL—RUSH Approved Time Date

Defense Savings Staff 
Newspaper release

A tta ch e d ----------------

For release to:

V in c e n t  F. C a l l a h a n

Eu g e n e  w . S lo a n

Fe r d in a n d  K u h n , j r .

----------------------------------  Tim e-------------------- Date
Ha r o l d  N. g r a v e s

WASHINGTON, D* C. As a resu lt o f the highly successful 
Second War Lean Drive which "brought 18j b illio n  dollars into  
the Treasury in three weeks» Secretary ©f the Treasury 
Henry Morgenthau, J r . ,  announced today that the method o f sell»* 
ing bonds through volunteer salesmen would be "streamlined and 
am plified. • f i t  the f i r s t  step» according to Mr. Morgenthau, 
the existin g Victory Jund Committees and War Savings S ta ffs  in  
the various states w ill be combined into a single organisation. 
This consolidated organization w ill function under the direction

of state chairmen who w ill report d ire ctly  to the Secretary of 
the Treasury and w ill be responsible fo r the continuing sale of 
War Savings Bonds through the voluntary payroll allotment and 
other regular purchase plans. These state organizations w ill also  
be in charge of War Loan drives and w ill concentrate on the sale  
o f increasing amounts of bonds to individuals and to corporations.

In order to fa c il it a t e  the sale of issues of Government



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, 
T h u rsd a y, May 27 , 19 -̂3*

Fress Service 
No, 36-32

As a result of the highly successful Second War Loan
Drive which brought l & i billion dollars into the Treasury in 
three weeks, Secretary of the Treasury Henry Morgenthau, Jr., 
announced today that the method of selling bonds through 
volunteer salesmen would be »streamlined and amplified.M

As the first step, according to Mr. Morgenthau, the 
existing Victory Fund Committees and War Savings Staffs in the 
various states will be combined into a single organization.

This consolidated organization will function under the 
direction of state chairmen who will report directly to the Secretary of the Treasury and will be responsible for the con
tinuing sale of War Savings Bonds through the voluntary p a y 
r o l l  allotment and other regular purchase plans. These state 
organizations will also be in charge of War Loan drives and 
will concentrate on the sale of increasing amounts of bonds to 
individuals and to corporations,

In’order to facilitate the sale of issues of Government 
securities to commercial banks, mutual savings banks, insur
ance companies and government bond dealers, Mr, Morgenthau has 
authorized the Federal Reserve Banks as fiscal agents of the 
Treasury to handle sales to these financial institutions sepa
rately.

»We arrived at this plan,» the Secretary said, »after con
sultation with the Board of Governors of the Federal Reserve System, and with the presidents of the 12 Federal Reserve Banks 
I believe that this new arrangement makes the best possible use 
of what we learned in the first t"wo War Loan Drives.

«One of the chief considerations in setting up this im
proved plan was to make it possible for everyone to concentrate 
on the sale of bonds to Individuals. We are already making 
great progress, having sold twice as many bonds to individuals 
in the Second Drive as in the first, and having exceeded the 
quota we set for individuals in the Second War Loan Drive by 
nearly a billion dollars.»

-oOo-r



TREASURY DSPARTMiSNT 
Washington

POR RSLBASB, KORNINO NBBSPAPSBS, Press Service
Saturday, May 29, 1943-_______  ¿ ( - ¿ 3

Hie Secretary of the Treasury announced last evening that the tenders for #900,000,001 
or thereabouts, of 92-day Treasury bills to be dated June 2 and to mature September 2, 1941 
which were offered on May 26, 1943, were opened at the Federal Reserve Banks on May 28. J | 

The details of this issue are as follows:
Total apt)lied for - #1,320,577,000Total accepted - 904,992,000 (includes #61,797,000 entered on a fixed-price j

basis at 99«905 and accepted in full)
Range of accepted bids:
High - 99.910 Equivalent rate of discount approx. 0.352$ per annum
Low - 99.904 9 9 9 * 9 0.376$ 9 9
Average price - 99.905 * * * " " 0.371*% " "

(55 percent of the amount bid for at the low price was accepted.)

Federal Reserve Total Total
Bank Applied For Accepted
Boston $ 35,283,000 # 25,788,000
Hew York 903,200,000 568,170,000
Philadelphia 43,287,000 32,647,000
Cleveland 40,717,000 34,327,000
Richmond 18,805,000 18,760,000
Atlanta 12,330,000 11,167,000
Chicago 125,382,000 96,114,000
St. Louis 53,678,000 33,576,000
Minneapolis 4,871,000 4,858,000
Kansas City 22,774,000 21,762,000
Dallas 13,485,000 12,948,000
San Francisco ¿6.765.000 44.875.000

TOTAL ♦1,320,577,000 ♦904,992,000

I

|| B 
|j| Ili

èie! ®
Reserve

mV

1
fc

$
r

Ave:
p

(55 pe

ledevaBank
Bostor 
lew Tc 
M i a i  
(¡level 
Richnu 
A tlani 
Chica( 
I  Tj



TREASURY DEPARTMENT 
Washington

POR RELEASE, MORNING NEWSPAPERS,
Saturday, May 29, 1943»___________
5-28-43

Press Service 
. No. 36-83

The Secretary of the Treasury announced last evening that 

the tenders for .<$900,000,000, or thereabouts, of 92-day .treas

ury bills to be dated June 2 and to mature September 2, 1943A 

which were offered on May 26, 1943, were opened at the Federal

Reserve Banks on May 28.,

The details of this issue are as follows:

Total applied for - $1,320,577,000 .
Total accepted - 904,992,000 (includes ^o3-, 797,000

entered "on a fixed-price basis at 99.905 and accepted 
in full)• ■

Range of accepted bids:

High - 99,910 Eauivalent rate of discount approx. 0.352$ :
per annum .

low - 99.904 Equivalent rate of discount approx, 0,376/a
per annum - ,

Average - 99*905 Equivalent rate of discount approx. 0,374/o 
price per annum

(55 percent of the amount bid for at the low price was accepted

Federal Reserve 
Bank _______ _

Boston
New York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
S t . Louis
Minneapolis
Kansas City
Dallas
San Francisco

Total
Applied For

I' 35,283 903,200 
43,287 
40,717 
18,805 
12,330 

125,382 ,67853
4,871 

22,774 
13,485 
46,765

,000 
,00 0  
,00 0  
,000 
,0 0 0  , 000 , 000 
,0 0 0  
,0 0 0  
,0 0 0  
,000 
, 000

$ 1 , 3 2 0 , 5 7 7 , 0 0 0

Total
Accepted

$ 25,738,000
'568,170,000
32.647.000
34.327.000
18.760.000
11.167.000
96.114.000
33.576.000
4,858,000

21.762.000
12.948.000
44.875.000

$904,992,000TOTAL
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The Treasury has heretofore exercised a measure 
of supervision over handling of narcotics in the legal 
trade through control over imports, and in giving ef
fect to the manufacturing limitation convention of 
1931, which requires the contracting nations to keep 
aggregate production within the world*s medical and 
scientific needs*

-0O0-
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Specific quotas, above those chargeable to civilian 
requirements, will be granted for meeting Army, Navy 
and Lend-lease orders. The bureau will establish 
proper priorities for meeting civilian and military 
demands.

Enforcement of the quota regulation is contained 
in provisions for punishment of offenders by fine or 
imprisonment, or through withholding of supplies from 
violators. The Bureau also may deny quotas to any 
handler failing to cooperate in measures confining its 
products to legitimate channels. No manufacturing 
quotas will be assigned applicants not heretofore en
gaged in manufacturing derivatives unless the Bureau 
of Narcotics finds that existing‘facilities are in
adequate.

Exempt from quota requirements are qualified 
practitioners purchasing narcotics for direct adminis
tration or dispensing to a patient; and pharmacists 
purchasing for direct sale on lawfully issued pre
scriptions.
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for a reserve supply of crude drugs estimated suffi
cient to last several years. Even since the outbreak 
of w«iç^tîÇpTies of opium have been augmented from 
middle eastern sources that have been kept open to 
shipping; while coca leaves, from which cocaine, and 
similar preparations are made, have been obtained 
from South America.

However, the Commissioner said that increased 
needs of the military services of the United States 
and of our allies make necessary control over alloca
tion and distribution of supplies of manufactured 
drugs.

ub j ec fc Uf tlT'e" hew regulation 1 s to insure

fZmmm*

Quotas will be assigned primary extractors, man
ufacturers of narcotic preparations, and wholesalers 
in line with their past and prospective requirements, 
consideration being given to their existing stocks*



n
s y v \

FcnriÆonday am’T Y Y lO y v ^  3 ; J Ç U L  3

The Treasury Department’s Bureau of Narcotics 
has adopted sttiot measures to conserve supplies of war-essential
narcotic drugs by setting up manufacturing‘and distributing 
quota systems under authority of a War Production Board directive.

The Bureau’s Narcotics Conservation Order No. 1, 
effective May 31, was issued to conserve the stockpiles and 
supplies of crude drugs which Secretary Morgenthau ordered 
accumulated when war clouds were first gathering in Europe, 
Commissioner of Narcotics Harry J. Anslinger stressed the 
fact that there is no impending shortage but
said the object of the new regulation is to insure adequate
supplies for both military and civilian needs at all times 
and at the places needed*

Order NO. 1 outlines prodedure to be followed 
by legitimate handlers of opium and coca leaf preparations
in obtaining allocations from existing stockpiles of the 
vital, pain-easing drugs. It was issued after several 
months of study by the Bureau of Narcotics, in consultation 
with other Government agencies and with representatives of 
the trade.



TREASUHx DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
Monday, May 31» 1 9 4 - 3 _______ _ 36-84

The Treasury Deparimentfs Bureau of Narcotics has adopted strict measures 

to conserve supplies of war-essential narcotic drugs by setting up manufactur

ing and distributing quota systems under authority of a War Production Board 

directive.

The Bureau’s Narcotics Conservation Order No. 1, effective May 31, was 
issued to conserve the stockpiles and supplies of crude drugs which Secretary 
Morgenthau ordered accumulated when war clouds were first gathering in Europe. 
Commissioner of Narcotics Harry J. Anslinger stressed the fact that there is 
no impending shortage, but said the object of the new regulation is to insure 
adequate supplies for both military and civilian needs at all times and at the 
places needed.

Order No, 1 outlines procedure to be followed by legitimate handlers of 
opium and coca leaf preparations in obtaining allocations from existing stock
piles of die vital, pain-easing drugs. It,,was issued after several months of 
study by the Bureau of Narcotics, in consultation with other Government agencies 
and with representatives of the trade.

When European sources were threatened by the imminence of war Secretary 
Morgenthau asked the Bureau to arrange for a reserve supply of crude drugs 
estimated sufficient to last several years. Even since the outbreak of 
hostilities, supplies of opium have been augmented from middle eastern sources 
that have been kept open to shipping; while coca leaves, from which cocaine, 
and similar preparations are made, have been obtained from South America,

However, the Commissioner said that increased needs of the military 
services of the United States and of our allies make necessary control over 
allocation and distribution of supplies of manufactured drugs.

Quotas will be assigned primary extractors, manufacturers of narcotic 
preparations, and wholesalers in line with their past and prospective require
ments, consideration being given to their existing stocks. Specific quotas, 
above those chargeable to civilian requirements, will be granted for meeting 
Amy, Navy and Lend-Lease orders. The bureau will establish proper priorities 
for meeting civilian and military demands.

Enforcement of the quota regulation is contained in provisions for 
punishment of offenders by fine or imprisonment, or through withholding of 
supplies from violators. Hie Bureau also may deny quotas to any handler fail—



ing to cooperate in measures confining its products to legitimate channels*
No manufacturing quotas Twill be assigned applicants not heretofore engaged 
in manufacturing derivatives unless the Bureau of Narcotics finds that existing 
facilities are inadequate*

Exempt from quota requirements are qualified practitioners purchasing 
narcotics for direct administration or dispensing to a patient $ and pharmacists 
purchasing for direct sale on lawfully issued prescriptions«

The Treasury has heretofore exercised a measure of supervision over handl
ing of narcotics in the legal tradè through Control over imports^ and in giving 
effect to the manufacturing limitation convention of 1931# which requires the 
contracting nations to keep aggregate production within the world’s medical and 
scientific needs*
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the war effort in giving the Government accurate and reliable 
information as to Hkm foreign-owned property m  the United 
States, so the information to be obtained on Form T HI-5 00 on 
American property abroad will enable this country to act 
with greater knowledge in all international, economic, and 
financial affairs.

The agencies of the United States Government particularly 
interested in the information to be obtained by the census 
were extensively consulted concerning the project. Tech
nical aspects of the requirements were also discussed with 
representative persons within various groups most vitally 
interested, with a view of adapting the requirements to the 
convenience of the reporters as far as possible.

It should be noted that the reporting requirements apply 
not only to tangible property situated in foreign countries 
but also to all intangible property issued or created by for
eign countries or by persons within such countries as, for 
example, bonds issued by a foreign government whether or not 
payable in dollars. Currency or coin, financial securities, 
and negotiable instruments issued or created by the United 
States or any agency or person in the United States also 
come within the scope of the census whenever such property 
was situated in a foreign country on the reporting date.

Failure of any person to file a report required of him 
will subjeot him to criminal penalties.

—oOo-
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than §50>000 &df foreign assets, a special abridged circular 
of instructions is provided*

Citizens of the United States in enemy-occupied terri
tory, and persons in the armed forces of the United States 
serving in foreign countries are exempted from filing Form
T M3-500. So too is any person whose property in all for-

TyuA***elgn countries had an aggregate value less §10,000. InA
cases, however, of bonds payable by their terms in United 
States dollars, interests in allied foreign organizations, 
and certain agreements and contracts, a report must be filed 
even though the aggregate value of property interests is 
less than §10,000. Notwithstanding the exemptions, any per
son may, if he so desires, report all of his property in 
foreign countries.

The method of determining values for the purpose of the 
report is set forth in the circular of instructions, and 
must be followed in all cases.

While the information obtained in this census will be 
of great importance in the formulation of policies respect
ing post-war financial and industrial relationships between 
this country and foreign nations, the census is not in
tended to constitute a registry of claims against enemy 
countries. Just as the information gained from the census 
taken in 1941 on Form TFR-300 is of the highest value to
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- 2 -Every person subject to the ju risd ictio n  of the United S tate s , including American c itize n s in foreign countries, having an in terest in  any property in a foreign country on May 31? 1943? must f i l e  a report on Form TFR-500. Form TFR-500 and circu lars of instruction fo r  preparing reports are now being forwarded to the Federal Reserve Banks, where they w ill be availab le  to the p u b lic . In foreign countries, where forms and instructions w ill be distributed to American citize n s through United States Consuls, they w ill be issued somewhat la te r . Completed forms must be f i le d  with the Federal Reserve Banks not la te r  than August 31» 1943» or with Consuls not la te r  than September 30.The form is  issued in three se rie s , each adapted to a p articu lar purpose. Two o f the series are also divided into sub-series fo r further f a c i l i t y  in reporting. Each person obliged to report w ill  therefore be supplied with forms sp e cia lly  adapted to his circumstances fo r  ease in  reporting. For example, individuals w ill  ord in arily  be concerned only with Series A -I , a summary report of holdings in a l l  foreign countries, and Series B, fo r  detailed reports concerning property in each country. To a s s is t  persons reporting, and to assure accuracy and uniformity o f the reports received, Public C ircu lar Ho. 22, containing complete in stru ctio n s, has been prepared. For the convenience of individuals with less



TREASURY DEPARTMENTWashington
\FOR RELEASE MORNING NEWSPAPERS Thursday, June 3, 1943« Press Service

W J m M M M S X

To give the Government complete and acourate informa
tion on American assets in foreign countries, a census will 
be conducted on Form TFR-500 with respect to all property 
in foreign countries in which any person subject to the jur
isdiction of the United States had an interest on May 31» 
1943» the Treasury Department announced today*

The information obtained from the census will be of 
assistance in the activities of the Foreign Funds Control 
Division of the Treasury Department and in the work of 
other divisions involving economic, financial, and com
mercial relationships with foreign countries and their na
tionals* It will also be of aid to other departments and 
agencies in the performance of their wartime duties, protect
ing American Interests abroad, and combating the economic 
strategy of the Axis.

The Government’s need for detailed knowledge of American 
interests and relationships abroad has constantly increased 
since the war began. By means of this census of American 
property abroad, our armed forces occupying hitherto domin
ated Axis territory, and the civil authorities following in 
their wake, will be supplied with accurate information both 
for facilitating the occupation and for protecting American 
interests within the area.



TREASURY DEPARTMENT.
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
Thursday, June 3» 19^3» !> No. 3 6 -8 5
5-3I-L3 .

To give the Government complete and accurate information 
on American assets in foreign countries, a census will be con
ducted on Form TFR-500 with respect to all property in foreign 
countries in which any person subject to the Jurisdiction of 
the United States had an interest on May 31, 19^3» the Treasury 
Department announced today,

The information obtained from the census will be of assist
ance in the activities of the Foreign Funds Control Division of 
the Treasury Department and in the work of other divisions in
volving economic, financial, and commercial relationships with 
foreign countries and their nationals. It will also be of aid 
to other departments and agencies in the performance of their 
wartime duties, protecting American interests- abroad, and com
bating the economic strategy of the Axis,

The Government’s need.for detailed knowledge of American 
interests and relationships abroad has constantly increased 
since the war began. By means of. this census of American prop
erty abroad, our armed forces occupying hitherto dominated Axis 
territory, and the civil authorities following in their wake, 
will be supplied w|th accurate information both for facilitating 
the occupation and for protecting American Interests within the 
area.

Every person subject to the Jurisdiction of the United * 
States, Including American citizens in foreign countries, having 
an interest in any property in a foreign country on May 31> 19^3> 
must file a report on Form TFR-500, Form TFR-5 0 0 and circulars 
of instruction for preparing reports are now being forwarded to 
the Federal Reserve Banks, where they will be available to the 
public. In foreign countries, where forms and instructions will 
be distributed to American citizens through United States Con
suls, they will be issued somewhat later. Completed forms must 
be filed with the Federal Reserve Banks not later than August 31, 
19L3, or with Consuls not later than September J>0T
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The form is issued in three series, each adapted toa par- 

tioular purpose. Two of the series are also diviaea into sub
series for further facility in reporting. Each person obliged 
to report will therefore be supplied with forms 
adaoted to his circumstances for ease in reporting. ample individuals will ordinarily be concerned only with Series ample^ ^  of hoidlngs m  all foreign countries, and
Series B for detailed reports concerning property in each coun
try. T o ’ assist persons reporting, and to assure accuracy a o 
uniformity of the reports received, Public Circular No, , -  
talning complete instructions, has been prepared For the con 
venience of individuals with less than $50 ,0 0 0 of foreign as_ se?s? a special abridged circular of instructions is provided.

Citizens of the United States in enemy-occupied territory, 
and persons ?n the armed forces of the United States serving 
in foreign countries are exempted from filing ¿orm b0
t o o  is a n y 'person whose property in all foreign countries had 
an aggregate value less than |10,000. In cases however of 
bondsCoavahle by their terms In United States dollars, in- terests in allied' foreign organizations, and certain agreements 
andecontrac?s a report^ust^e f i le d  even though ^  aggregate
value of property interests is less than desireSh restanding the exemptions, any person may, if he so desires, re 
port all of his property in foreign countries,

The method of determining values for the purpose of the 
report is set forth in the circular of instructions, and must 
be followed in all cases»

While the information obtained in this census will be of 
a*reat importance in the formulation of policies respecting postwar financial and industrial relationships between this 
oountry and foreign nations, the census is not intended to con 
stitute a registry of claims against- “^ i e s .  Just a8
the information gained from the census taken in 19^1 £n For 
TFR-300 is of the highest value to the war effort ln P  *J  the Government accurate and reliable information to foreig 
owned oroperty in the United States, so t£e en!obtained on Form TFR-500 on American property abroad will en 
able this oountry to act with greater knowledge in all inter- 
national, economic, and financial affairs.

The agencies of the United States Government particularly 
interested in the information to be obtained by the ° ® " ^ s  
were extensively consulted concerning the project. Technical 
aspects of the requirements were also discussed with repre
sentative persons within various groups most vitally in ter- 
ested, with a view of adapting /the requirements to the conven- 
i e n c e ^ f  the reporters as far as possible.
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It should be noted that the reporting requirements apply 

not only to tangible property situated in foreign countries but 
also to all intangible property issued or created by foreign 
countries or by persons within such countries as, for example, 
bonds issued by a foreign government whether or not payable in 
dollars, Currency or coin, financial securities, and negoti
able instruments issued or created by the United States or any 
agency or person in the United States also come within the 
scope of the census whenever such property was situated in a 
foreign country on the reporting date.

Failure of any person to file a report required of him will 
subject him to criminal penalties.

“O0o-



T R E A S U R Y  D E P A R T M E N T
BUREAU OF C U S T O M S

IN  R E P L Y  R E F E R  TO

OFFICE OF THE COMMISSIONER

A D D R E S S  R E P L Y  TO  
C O M M ISSIO N E R  O F  C U ST O M S

WASHINGTON

3*

FOR IMMEDIATE RELEASE,
June 3, 19U3.

The Bureau of Customs announced today that the quota of
795,000 bushels of wheat (other than wheat unfit for human 
consumption), the produce of Canada, which may be entered for 
consumption or withdrawn from warehouse for consumption during 
the 12 months* period beginning May 29, 19h3, established by 
the President*s proclamation of May 28, I9I4I, as modified by 
the proclamation of April 13, 191*2, and further modified by the 
proclamation of April 29, 19h3, has been filled*

U N IT ED  
ST A T ES  

S A V IN G S  HONDS AND STAMPS
B U Y



TREASURY DEPARTMENT Washington

FOR IMMEDIATE RELEASE, Fress Service
Thursday, June 3, 19^3» No. 36~S6

The Bureau of Customs announced today that the 
quota of 795* 000 bushels of wheat (other than wheat 
unfit for human consumption), the produce of Canada, 
which may be entered for consumption or withdrawn 
from warehouse for consumption during the 12 months1 
period beginning May 2 9, 19^31 established by the 
President's proclamation Of May 2$, 19^1, as modified 
by the proclamation of April 1 3 » 19^2, and further 
modified by the proclamation of April 2 9, 19^3> has 
been filled.

-0O0-



POE IMMEDIATE RELEASE, 
June 15 191+3._______

The Bureau of Customs announced today prellnrl.nary figures showing the 
quantities of coffee authorized for entry for consumption under the quotas 
for the twelve months commencing October 1, 19li2, provided for in the Inter- 
American Coffee Agreement, proclaimed by the President on April l£, I9I4I, as 
follows8

$ 8
Country of s Quota Quantity ,s Authorized for entry
Production t (Pounds) y  js____  for consumption

> : As of (Date) s (Pounds)
Signatory Countries«
Brazil 2,172,359,753 May 22, 19i*3 1*28,1*1*2,1*85Colombia 735,81*0,277 it 365,050,231*Costa Rica 1*6,718,031 « 21,975,767Cuba 18,692,1*51 m 9,726,855Dominican Republic 25,752,91*7 it 17,203,298Ecuador 35,01a,235 iff 15,1*1*0,937El Salvador 11*0,776,585 it 79,611,159Guatemala 121*,978,598 it 53,292,306Haiti 61*,236,136 tt 1*9,632,71*1*Honduras 1*,278,1*67 it 2,1*83,955Mexico 111,292,661 it 1*6,1*19,717Nicaragua 1*5,818,819 it H*,872,565Peru 5,839,588 it 162Venezuela 90,021,1*90 It! 51,562,031*

Non-signatory Countries: \
British Empire, except \
Aden and Canada \

Kingdom of the Netherlands\
and its possessions ) 75,969,017 ■' 30,985,1*1*3Aden, Yemen, and Saudi \
Arabia \

Other countries not signa-j
tories of the Inter- )American Coffee Agree- \ 
ment j

y  Quotas revised as of March £, 19U3



TREASURY DEPARTMENT 
Washington

NOR IMMEDIATE RELEASE* Press Service
Thursday, June 3, 1945. No. 36-87

The Bureau of Customs announced tod^y preliminary figures showing the quan
tities of coffee authorized for entry for consumption under the quotas for the 
twelve months commencing October 1, 1943» provided for in the Inter-American

Coffee Agreement, proclaimed by the President on April 15, 1941, as follows;

Country of 
Production

»%•««
- *

Quota Quantity ;
(Pounds) 1/ ?•

Authorized for entry 
for consumption 

As of (Date) î (Pounds)

Signatory Countries*
Brazil 2,172,359,753 May 22 , 1943 428,442,485
Colombia 735,840,277 I! 365,050,234
Costa Rica 46,718,031 It 21,975,767
Cuba 18,692,451 If 9,726,855
Dominican Republic 25,752,947 II 17,203,298
Ecuador 35,041,233 M 15,440,937
El Salvador 140,776,585 It 79,611,159
Guatemala. 124,978,598 It 53,292,306
Haiti 64,236,136 IT 49,632,744
Honduras 4,278,467 II 2,483,955
Mexico 111,292,661 If 46,419,717
Nicaragua 45,818,819 « 14,872,565
Peru 5,839,588 If 162
Venezuela 90,021,490 II 51,562,034

Non-signatory Countries; )
British Empire, except )

Aden and Canada )
Kingdom of the Netherlands)
and its possessions ) 75,969,017 It 30,985,443'

Aden, Yemen, and Saudi )
Arabia )

Other countries not signa-)
tories of the Inter- )
American Coffee Agree- )
ment )

1/ Quotas revised as of March 5, 1943,



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATS RELEASE,
Thursday, June 3; 19^3»

The following Joint statement is made by Secretary 
Morgenthau and by Antonio Espinosa'de los Monteros, represen
ting the Secretary of the Treasury of Mexico;

The Stabilization Agreement of 19^1 between the 
United States and Mexico, under which the United 
States Stabilization Fund undertakes to purchase 
Mexican pesos to the amount of j>40 million for the 
purpose of stabilizing the U, S, dollar-Mexican peso 
rate, has been, extended today for a period of two 
years beyond June 30, 19^3. The Agreement also pro
vides for periodic"conferences among representatives 
of the two Treasuries and the Bank of Mexico.

The extension of the 19̂ -1 Agreement is in ac- 
* cord with the policy pf the Mexican and the United 

States Treasuries of maintaining the stability of 
the rate of exchange between the currencies of the 
two countries, In so doing, the foundation for stable economic and financial relations between 
Mexico and the United States is maintained. It is 
a concrete demonstration of what is meant by the 
Good-Neighbor Policy and of the ability of the 
United States and Mexico to cooperate effectively 
as allies in war.

The extension of this Agreement was signed for Mexico by Mr, Antonio Espinosa do los Monteros, the 
representative of the Secretary of the Treasury of 
Mexico, and Mir. Rodrigo Gomes, the representative 
of the Bank Of Mexico,

-0O0-
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for such bills, whether on original issue or on subsequent purchase, and the amount 
actually received either upon sale or redemption at maturity during the taxable 
year for which the return is made, as #rdinary gain or loss.

'Treasury Department Circular No..418, as amended, and this notice, pre
scribe the terms of the Treasury bills and govern the conditions of their issue. 

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.

o  0  °
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Reserve Banks and Branches, following which oublic announcement will be made by the 
Secretary of the Treasury of the amount and nrice range of accepted bids. Those 

submitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury exoressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be final. 

Subject to these reservations, tenders for $100,000 or less from any one bidder at 

99.905 entered on a fixed-price basis will be accepted in full. Payment of accepted 

tenders at the prices offered must be made or completed at the Federal Reserve Bank 
in cash or other immediately available funds on June 9.^1943___________.

The income derived from Treasury bills, whether interest or gain from 
the sale or other disposition of the bills, shall not have any exemption, as such, 

and loss from the sale or other disoosition of Treasury bills shall not have any 

special treatment, as such, under Federal tax Acts now or hereafter enacted. The 

kills shall be subject to estate, inheritance, gift, or other excise taxes, whether 

Federal or State, but shall be exempt from all taxation now or hereafter imposed 

on the principal or interest thereof by anj7- State, or any of the possessions of 

the United States, or by any local taxing authority. For purposes of taxation the ; 

amount of discount at which Treasury bills are originally sold by the United States 
shall be considered to be interest. Under Sections 42 and 117 (a) (l) of the 

Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the 

amount of discount at which bills issued hereunder are sold shall not be considered I 
to accrue until such bills shall be sold, redeemed or otherwise disposed of, and 

such bills are excluded from.: consideration as capital assets. Accordingly, the 

owner of Treasury bills (o^her than life insurance comoanies) issued hereunder 

need include in his income tax return only the difference between the price paid
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TREASURY DEPARTMENT 
Washington / x

FOR RELEASE, MORNING NEWSPAPERS,
Friday, June 4, 1943__________.

The Secretary of the Treasury, by. this public notice, invites tenders

for $ 900.QO^ OOP , or thereabouts, of 92 -day Treasury bills, to be issued
on a discount basis under competitive and fixed^price bidding as hereinafter pro-

mature September 9, 1943 * when the face amount will be payable without-n "TxriT..- ■ in. rr ,■

interest. They will be issued ip bearer form only, and in denominations of $1,000, 
$5,000, $10,000, $100,000, $500,000, and $1,000,000 (maturitjr value).

Tenders will be received at Federal Reserve Banks and Branches up to the

closing hour, two o’clock r>. m., Eastern War time, Monday« June 7. 1943_______,
Tenders will not be received at the Treasury Department, Washington. Each tender 
must be for an even multiple of $1,000, and the price offered must be expressed 

on the basis of 100, with not more than three decimals, e. g., 99.925. Fractions 

may not be used. It is urged that tenders be made on the printed forms and for

warded in' the special envelopes which will be supplied by Federal Reserve Banks 
or Branches on application therefor.

trust companies and from responsible and recognized dealers in investment securi

ties. Tenders from others must be accompanied by payment of 2 percent rf the face 

amount of Treasury bills applied for, unless the tenders are accompanied by an 

express guaranty of payment by an incorporated bank or trust company.
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vided. The bills of this series will be d&ted June 9« 1943
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, and will

Tenders will be received without deposit from incorporated banks and

Immediately after the closing hour, tenders will be opened at the Federal



TREASURY DEPARTMENT 
Washington FOR RELEASE, MORNING- NEWSPAPERS, 

Friday, June 19̂ 3'.
6-2-qy-----------------------------

The Secretary of the Treasury, by this public notice, 
invites tenders for 1900,000,000, or thereabouts, of 92-day 
Treasury bills, to be. issued on a discount basis under compet
itive and fixed-price bidding as hereinafter provided. The 
bills of this series Will be dated Jude 9 , 19^3 > and will ma
ture September 9> 19^3* when the face amount will be payable 
without Interest. They will be issued ,in bearer form only, 
and in denominations of $1 ,000, $5,000, $1 0,000, $10Q,;000, '
$500,000, and $1 ,0.00,000 (maturity value).

Tenders will be received at Federal Reserve Banks and 
Branches up to the closing hour, two o'clock p. m., Eastern War 
time, Monday, June 7» 19^3;* Tenders will not be received,at 
the Treasury Department, Washington. Each tender must be for 
an even multiple of $1 ,000, and the.price offered must be ex
pressed on the basis of 10 0, with not more than three decimals, 
e * g., 99*925*- Fractions may not be used. It is urged that 
tenders be made on the printed forms and forwarded in the spe
cial envelopes which will be supplied by Federal Reserve Banks 
or Branches on application therefor.

Tenders will be received without deposit from incorporated 
banks and trust companies and. from responsible and recognized 
dealers in investment, securities'. Tenders .from others must be 
accompanied by payment of 2 percent of the face amount of .Treas
ury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which pub
lic announcement will be made by the Secretary of the Treasury 
of the amount and price range of accepted bids. Those sub
mitting tenders will be advised of'the acceptance or rejection 
thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in
36-B9 (Over)
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part, and his action in any such respect shall be final, Sub
ject to these reservations, tenders for $100,000 or less from 
any one bidder at. 99.9.^5 entered on- a fixed-^price:’bás 1 s will be 
accepted in full. Payment of accepted tenders at the prices 
offered must be- made or completed at the FedeVal: Reserve' Bank 
in cash or other immediately available funds on June.. 9, 19I13.

The income derived from Treasury bills, whether interest 
?rorn? ̂ he sale": or other ; disposition of the bills, shall not have any exemption, as such, and loss from the sale or other 

disposition of Treasury bills Shall not have:ány special treat- 
such, under Federal tax Acts now or hereafter enacted. The bills shall be subject to estate,'inheritance, gift, or ‘ 

other excise taxes, whether Federal or State, but shall be../, 
exempt from all -taxation now or hereafter Imposed on thé prin
cipal or Interest thereof by any State, or any .of the posses
sions of the United States, or by any local'taxing authority.'For purposes of taxation the amount of discount at which Treas- 

afe originally sold by the United States 'shall be considered to be interest. Under Sections U-2 and 117 (a) (1 ) of 
the Internal Revenue Code, as amended by 'Section Í15 of the 
Revenue Act of. 19^1 >' the amount of discount at which bllls issued 
hereunder, are sold shall not be considered to accrue until such 

s- Ü  ke sold- redeemed or otherwise disposed of. and such bills are excluded'from consideration as capital assets.' Accord- 
ingly., the owner of Treasury bills (other than life insurance 
companies ) issued hereunder need include in his income tax return 

 ̂ f erence between the price paid‘for such bills, 
whether on original issue or on subsequent purchase,- and the 
amount actually received either upon salé br redemption at maturity during the taxable year for which the return is made, as ordinary .gain er--■loss., . ■ /..1 ' \ *

Tpeásury Department/ Circular : No ; 4l&, as amended, and this 
22tî?îf/>px>ep2r -1? e *tlX0 terras of; the Treasury hill's. ,and govern the Íí/frHf1?8 °f their .issue. Copies of the -circular may be obtained, from. any Federal .Reserve Bank or Branch. • 1 “

I />; '■:- i 1 x . - L ár. , *. ‘ /. k : V  ÓOo - h i • ' «



June 3, 19 3̂

STAOTÎQRT M B T  LIMITATIOK 
AS OF MAY 31. lWs

Section 21 of the Second Liberty Bond Act , as amended, provided that the 
face amount of obligations issued under authority of that Act , * shall not exceed 
in the aggregate $210,000,000,000 outstanding at any one time,1

She following table shows the face amount of obligations outstanding and the 
face amount which can still be issued under this limitations
Total face amount that may be
outstanding at any one time $210,000,000,000

Outstanding as of Kay 31* 19^3:
Inters st-bearlngs
Bonds - 
Treasury
Sawings (Maturity 
value) * 
Depositary 
Adjusted Service

$57.97M01,600
25»259»702,375

201,6̂ 6,250
722.826.106 $ Sfc,158.976,931

Treasury notes 
Certificates of
Indebtedness 

Treasury Bills

23,^,891*500
20,75^,588,000

Matured obligations, on 
which interest has ceased 58,b^O,HOO

Bearing no interest (D«S, 
Savings stamps ) a J M .1» 139,51^98*915

face amount of obligations 
Issuable under above authority 8 70.1*85.1*01-085

Reconcilement with Daily Statement of the United States Treasury
May 11* 19^3

Total face amount of outstanding public debt obligations 
issued under authority of the Second Liberty Bond Act,

$139.51^.598,915

Deduct, unearned discount on Savings bonds (difference 
between current redemption value and maturity value)

Add other public debt obligations outstanding but not
subject to the statutory limitation* 
Interest-bearing (Pre-War, etc,) 
Matured obligations on which

$195,960.^20

interest has ceased 
Bearing no Interest

8,122,1*90
J ^ l L f g a i 1*150*300*799$135,912,580,631fetal grass debt outstanding as of May 31, 19^3

•Approximate maturity value« Principal amount (currant 
redemption value) according to preliminary public debt 

,, statement $20,507,383,292.



STATUTORY DEBT LIMITATION 
AS OR MAY 31. 1943

June 4, 1943

Section 21 of the Second liberty Bond Act, as amended, provided that the 
face amount of obligations issued under authority of that Act, 11 shall not exceed 
in the aggregate $210,000,000,000 outstanding at any one time»**

The following table shows the face amount of obligations outstanding and 
the face amount which can still be issued under this limitation?
Total face amount that may be $210,000,000,000

outstanding at any one time
Outstanding as of May 31, 1943? 

Interest-bearing*
Bonds - 

Treasury
Savings (Maturity 
value)*

Depositary 
Adjusted Service

Treasury notes 
Certificates of 

Indebtedness 
Treasury Bills 

(Maturity value)

$57,974j 801,600

35,259,702,375 
201,64$,250 
722.826,706

23,464,891,500
20.754.588.000

10.852.931.000

Matured obligations, on 
which interest has ceased 

Bearing no interest (U, S', 
Savings stamps)

$ 84,158,976,931

55.072.410.500
$139,231,387,431

58,440,400
224.771,084 139,514.598.915

Race amount of obligations
issuable under above authority $ 70.485.401,085

Reconcilement with Daily Statement of the United States Treasury,
Mav 31. 1943

Total face amount of outstanding public debt obligations 
issued under authority of the Second Liberty Bond Act,

$139,514,598,915

Deduct, unearned discount on Savings bonds (difference 
between current redemption value and maturity value)

Add other public debt obligations outstanding but not 
subject to the statutory limitation*

Interest-bearing (Pre-War, etc.) $195,960,420
Matured obligations on which

interest has ceased 8,122,490
Bearing no interest ,

Total gross debt outstanding as of May 31, 1943
"^Approximate maturity value. Principal amount (current 

redemption value) according to preliminary public debt 
statement $20,507,383,292,

4.752,319.083
134,762,279,832

1.150.300.799 
$135,912.580,631

36-90



EHOff ALL MEN BY THESE PRESENTS, that, the LONDON, 
MIDLAND and SCOTTISH RAILWAY COMPANY acting by and througi 
R* B. WHITE, Pre8ident of the Baltimore & Ohio Railroad 
Company, as authorised agent for this purpose, hereby gives, 
transfers, assigns and delivers to the UNITED STATES of AMERICA, 
acting by and through THE SECRETARY OF THE TREASURY, and his 
successors in office, pursuant to the provisions of Title XI of 
the Second War Powers Act, 1942, for the use of EDMUND B. GREGORY 
as The Quartermaster General, and his successors in office, for 
the purpose of providing temporary quarters for officers of the 
Quartermaster Corps of the United States Army, a train known as 
the "CORONATION SCOT", consisting of*

2 Coaches «• Articulated
Coach lounge )
1st Class diner) Articulated
Kitchen )
3rd Class diner) Articulated
Sleeper - 12 berths
Club ear
A total of eight (8) oars,

including the furnishings, equipment and spare parts therefor, 
but excluding the locomotive and tender, in fee simple absolute, 
free and clear of all encumbrances whatsoever,

IN WITNESS WHEREOF, the LONDON, MIDLAND and SCOTTISH 
RAILWAY COMPANY has oaused this deed of gift to be executed in 
its name and behalf by R* B. WHITE, President of the Baltimore & 
Ohio Railroad Company, and the UNITED STATES of AMERICA, in 
token of its acoeptanoe of this gift, has caused this deed to be



signed in its n*»*e and behalf by THE SECRETARY OF THE TREASURY* 
as of the *-/ day ofiu.K/£_* 1945#

LONDON, MIDLAND and SCOTTISH RAILWAY COMPANY«

(US.)
R. BVWHITE* President of the 
Baltimore & Ohio Railroad Company* 
Authorised Agent for the London* 
Midland and Scottish Railway Company 
for this purpose*

STATS OF MARYLAND ) SSt 
COUNTY OF BALTIMORE )

On the day of * 1945* before me came R* B*
WHITE* to me known io 'be the individual described in and who 
executed the foregoing instrument and acknowledged that he executed 
the same*

Notary ¡Public

Accepted*



« * * 4 -  1 * 3

Saar SI«*
Hhpomh iba good siile** oí ft# II# Hit»# 

oí là» SÄllasw  S Ä l f  W m l  Caajtep# 1 «  fe p«* 
eeipi 6ft hoh»Xí ei ü a  U&iiaâ Sislss oí toarle« of o 
àtei! of gift axseatad fey year ceopaiur esnfvoying the 
fcrte kamst «  Its Geot far vm of H w
tortamsutar ûeaerol of tbs èM f  of fcàe fclltâ Sttf«#»

| M ^ >  to tis# provisions of I k  3«#esi fear fosera 
äst# Ä j  p »  gaaaroua gift isas LtÄ «s#ftsâ* Ton 
oro msmmè th&t ü ®  "CopoBstioa Gest“ »ill fe* ï»*â to
good ftéttslàip feÿ tuo UftootocKootar Corpa«

ï#w w itte  io te p ly  t e  «tearely spsraoistad# 
«viiteeing »• It te a  t£s a f ir ii of aalt»! lolpfmlaoà» 
t e  p«4 o lii «blob «aiata baiatali ®t» eateries*

far/ truly fswf#(signed) d. w . beu .
Sotti# GWäMtSPf ®f là* fPOOSUTf«

totea# Midland ite  IsotUatt Eallmy teçai^r 
«/«E* i* isMLte# Preaittet 
M i t e r s '& Q U «  KdLìre*4 Ceapaap 
M ite r *  # ü w yite

sorti
3*4*43



%  Ota* Hr* feitet
I• t u i o i w S  & latti* m à m m * à

t@ fea Lsmâps# nâi Saaltlsà Eàiìwiif Mt&ftsyr
« 4 à M irl# % ÌK  % m  àmê  #1 f l i t  a t M i á f e f  tfe* Ät e f»  
HifeMI i»t'" te tte IM Iiá iteti« àmrim*

1.111 fla u t falsari tM  te Ilm
sm a* M iim m  af tâi MMltifâ a&â Laatiite
t e u f e ?  feoftfe»

kt tìm »«il lia it 1 wmt lo feafe jÉft m tetelf 
#f Ite feUaâ Saufe af tearita fit* jour gâté o liiate 
in gata ibi« Urn gift oí tim "Cttwstifii tit I1"*
1 « t e r t i u i  timi là# tette w ill im aaaft i f  filé 
feiPteiMtftaP teff# to jw itte  teaMfiMp fiártela far a f f it t a i  at its  M m éh tm§êt at Jm im & cm ill® »  
imiímm§ mà Ì m  «r# tu t  f i t  tette will m ta ti to 
4»á aâw&taga*

teff truly jmmé§(li©ned) d . w . bell 
otlag Stift tory ê £  tin» frtttwrf*

Iä * iig. S# feÉ&ta 
frttiltmt
taltteara î CMa ktllrotd iteftüf 
i s l t l » f # i  S t ^ l a & â

M ü « r $

» t t6 *4 *4 3



%  ii# f ^taeral i• Skit w ill m m k ft  #1' jm r  Iw tttr wiHiutileti. h i  « # ! « § !  a 'lw#I i f  g i l l  m  ft»  *CBa®ati$a S ttlr  tw tkt IM tt i S%aA#i #1 A atritt iy
t# I# Mbit«# tMftliMKk #f Hi# & <M*> S«)frwlcm btkALf oi Ibt LtaAm* MUX^m m i 5e»ttl*b 

Qmfmsf* l  M t§ Umt him g ift  m  l i t  train  is  
m m  it# uM Sm  g r i l l in g  kmiii&£ £m  

M tlm m  t£ tiftt &©ff§# » 1  kiut ysm r#tw*
m u i m m :0m m  §w m m t to ill# t # f»  a f f i t l t  XI i f  t i t  
i # M t i  iif t M t m  iti# 1 M $ #1 $g& wri gltd to Mt#ft Ik# gilt ©I tka f t «
lift 1 «  tb* I t «  tlit'ffl » 4  I » w  tsttutti fife# i§#I 
if  g ift  ttw rM iigly*

Apfrtfriatt tokwmi#iiptnt will it  main to Hit 
loado*» S M  tti  MtttUik SMaHf m̂s§mm§ tin# tnur 
$f tkt train# mi to Mr# i# S# iblit# JmMmmt of Hit 
¿H ltiM O M  4  iM @  it t U t M d  Qmtmf*  fttom eb w M m  jg§#i 
off lots iliii gift m§ md«

¥«*y truly J § t w .

( S i g n e d ) d . w . b e l l

Acting #1 tba

I & j w  u ^ m r ^ X  I# 1# C^tgtMry 
Tkt sitatrml

of itr
Miiikingtcm.# i&§

N T it 
§«4*4®



Company. I note that the gift of the train is 
conditional upon its use for providing housing 
for officers of the Quartermaster Corps, and that 
you recommend acceptance pursuant to the terms of 
Title XI of the Second War Powers Act, 1942.

"I am very glad to accept the gift of the 
‘Coronation Scot1 on the terms offered and I have 
executed the deed of gift accordingly.

“Appropriate acknowledgment will he made to 
the London,Midland and Scottish Railway Company, 
the owner of the train, and to Hr. R.B. White, Pres
ident of the Baltimore & Ohio Railroad Company, 
through whose good offices this gift was made possible**f  To Mr . White, the A ctin g Secretary sent the ifollowing le tte r  to he forwarded to the London,JHidland and Sco ttish  Railway Company:

“Dear^ifcs: Through the good offices of R.B. 
W^ite, President of the Baltimore & Ohio RailBoad 
Company, I am in receipt on behalf of the United 
States of America of a deed of gift executed by 
your company conveying the train known as the 
‘Coronation Scot* for the use of the Quartermaster 
General of the Army of the United States.

“Pursuant to the provisions of the Second 
War Powers Act, 1942, your generous gift has been 
accepted. You are assured that the ‘Coronation Scot* 
will be used to gooi^advantage by the Quartermaster Corps•

“Your action is deeply and sincerely appreciated, 
evidencing as it does the spirit of mutual helpfulness 
and good will which exists between our countries.“



aThe "Coro nation 3cot" remained In the United States • ']a fte r  i t s  service as a World*g Fair exhibit had ended*War had broken out in Europe, and shipping space to return the train  to England was not available©*-o -



(TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Press Service
Friday, June 4f 1945, No. g  ̂  — ¿jf/

A de luxe British passenger train today was added to tlee 
long list of war-inspired*gifts made to the United States 
Government since Pearl Harbor.

The train is the "Coronation Scot", which millions of 
persons saw at the New York W0rld*s Fair as an exhibit of 
the London,Midland and Scottish Railway Company. A deed 
transferring the train to the United States of America was 
executed today by R.B. White, President of the Baltimore 
& Ohio Railroad Company, acting as authorized agent for the 
London, Midland and Scottish Railway Company, and the gift 
was accepted simultaneously by Acting Secretary of the 
Treasury S^EX D.W* Bell, for the United States.

The deed stipulated that the train should be turned 
over to Major General Edmund B. Gregory, Quartermaster 
General of the Army, to be used for providing temporary 
living quarters for Quartermaster Corps officers. Major 
General Sregory^ office informed the Treasury that the 
train would be stationed at Jeffersonville, Indiana, for 
the use of officers serving in the Quartermaster Corps 
branch depot there.

Acceptance of the unique donation by the Treasury 
was under authority of the Second War Powers Act of 
March, 1942.

The lavishly furnished and equipped "Coronation Scot" 
is a match for the world*g finest streamliners.
It consists* of eight cars: Two coaches, a coach lounge, 
a first class diner, a third class diner, a kitchen, 
a sleeper with 12 berths, and a club car.

The deed executed by President White of the B. & 0. 
was forwarded to Acting Secretary of the Treasury Bell 
through Major General Gregory. The Acting Secretary wrote 
in reply:

"Dear General Gregory: This will acknowledge 
receipt of your letter with which was enclosed a deed 
of gift of the ‘Coronation Scot* to the United 
States of America executed by R.B.White,President 
of the Baltimore & Ohio Railroad Company, on behalf 
of the London, Midland and Scottish Railway



TREASURY  ̂DEPARTMENT Washington
FOR IMMEDIATE RELEASE, Press ServiceFriday, June 4, 1943, No. 36-91

A de luxe B ritis h  passenger train  today was added to the long l i s t  of war-inspired g i f t s  made to the United States Government since Pearl Harbor.The train  is  the "Coronation Scot", which m illions of persons saw at the New Yorjc World’ s Fair as an exhibit of the London, Midland and Sco ttish  Railway Company. A deed transferring the train  to the United States of America was executed today by R, B. White, President of the Baltimore & Ohio Railroad Company, acting as authorized agent for the London, Midland and Sco ttish  Railway Company, and the g i f t  was accepted simultaneously by Acting Secretary of the Treasury D* W* B e ll, for the United S tate s .The deed stipulated that the train  should be turned over to Major General Edmund B. Gregory, Quartermaster General of the Army, to be used for providing temporary l iv in g  quarters for Quartermaster Corps o ff ic e r s . Major General Gregory’ s o ffic e  informed the Treasury that the tra in  would be stationed at Je ffe r s o n v ille , Indiana, for the use of o ffic e r s  serving in the Quartermaster Corps branch depot there.Acceptance of the unique donation by the Treasury was under authority of the Second War Powers Act of March, 1942.The la v ish ly  furnished and equipped "Coronation Scot" is  a match for the world’ s fin e st stream liners.I t  consists of eight cars: Two coaches, a coach lounge, a f i r s t  class diner, a third class diner, a kitchen, a sleeper with 12 berths, and a club car.The deed executed by President White of the B. & 0, was forwarded to Acting Secretary of the Treasury Bell through Major General Gregory. The Acting Secretary wrote in reply:



- 2-"Dear General Gregory: This «till acknowledge receipt of your le tte r  with which was enclosed a deed of g i f t  of the ’ Coronation S co t’ to the United States of America executed by R. B ..W hite, President of the Baltimore & Ohio Railroad Company, on behalf of the London, Midland and Sco ttish  Railway Company. I note that the g i f t  of the tra in  is  conditional upon it s  use for providing housing for o ffic e r s  of the Quartermaster Corps, and that you recommend acceptance pursuant to the terns of T itle  XI o f the Second.. War Powers Act, 1942.tfI am very glad to accept the g i f t  of the ’ Coronation S co t’ on the terms offered and I have executed the deed of g i f t  accordingly,’’Appropriate acknowledgment w ill be made to the London, Midland and Sco ttish  Railway Company, the owner of the tra in , and to Mr. R. B. White, T • President of the Baltimore & Ohio Railroad Company, through whose good o ffic e s  this g i f t  was made p o s s ib le ,”To Mr. White, the Acting Secretary^sent the following le tte r  to be forwarded to the London, Midland and Scottish  Railway Company:’’Dear S ir s ; Through the good o ffic e s  of ,R. B. White, President of the Baltimore & Ohio Railroad Company, I am in receipt on behalf of the United States of America of a deed of g i f t  executed by your company conveying the train  known as the ’ Coronation" S co t’ for the use o f the Quartermaster General of the Army of the United States."Pursuant to the provisions of the Second War Powers Act, 1942, your generous g i f t  has been accepted. You are assured that the ’ Coronation S co t’ w ill be used to good advantage by the Quartermaster Corps.



"Your action is  deeply and sincerely appreciated, evidencing as i t  does the s p ir it  of mutual helpfulness and good w ill which exists between our co u n tries.”The "Coronation Scot” remained in the United States a fter i t s  service as a World’ s Fair exhibit had enaea.War had broken out in Europe, and shipping space to return the train  to England was not a v ailab le . '



U  Haider» «f >4/4 percent I m w i y  Honda ot 1943-45, end Ottmw Concerr.ed:

1. Public nette* le ftereby giva» timi eli outstandlng > 4 /4 percent 
f * « M w y  Bende o t 1943-45, deted ©eteber 15, 1933, ere hereby called fa* 
redeaptton en Octeber 15, 1943, on whleh date Interest on euch bende
MéÈtitkMàMI

2» fbll informtion r®£»rdiag tu® pressatati®» and ©arrender «f th© 
****** t m  mdsmpUtm md*r %hU m U  * m  fe* tmmà in Department QlxmU*
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3* Holdsrs of these band» sm?, in adsaae« of ih® redejaptian date, 
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******* **r obhsr Interest-bearing obligatian» *f thè ttoit©d States, in 
*b*«b «veni public notine sii! hereaufter be fissa«

fMa R A <j , S'R »

TESA30ÌCT IHKlffiMSf,
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t m s m r  m m

Washington
FOB RSUSASB, MORHIHG HES3PAFSÏS, Press Servie«
V<x>>i*y. J u bb  ? . . . m 3 .

Secretary of the Treasury Morgeatbau announced today that all 
outstanding 3-1/4 percent Treasury Bonds of 1943-45 are called for 
redemption on October 15, 1943* Approximately $1,401,000,000 of 
these beads are noe outstanding*

the Secretary Indicated that 14  i s  piuheiaartMr ^  to the 
*ê eBpOCaBn8Kte-|. holders of these bonds may be offers^ the 
of exchanging them for other interest-bearing obligations of the 
United States*

the text of the formal notice of call 1» as follows:



TREASURY DEPARTMENT 
Washington

FOR RELEASE, MORNING NEWSPAPERS, Press Service
, Monday, June 7, 19^3-___________  No- 3^-92
I 6 - 5 - ^ 3

Secretary of the Treasury Morgenthau announced today that
I all outstanding 3-1/^ percent Treasury Bonds of 19^3“^5 are

called for redemption on October 1 5 , 19^3* Approximately
$1,^-01,000,000 of these bonds are now outstanding.

The Secretary said holders of these boncls may be offered, 
in advance of the redemption date, the privilege of exchanging 
them for other interest-bearing obligations of the United 
States.

The text of the formal notice of call is as follows:

THREE AND ONE-QUARTER PERCENT TREASURY BONDS OF 19^3~^5 
NOTICE OF CALL FOR REDEMPTION

I To Holders of 3“l/^ percent Treasury Bonds of 19^3~^5» an& Others 
Concerned:

1. Public notice is hereby given that all outstanding 3~1/^ 
percent Treasury Bonds of 19*J-3~^5> dated October 15, 1933» are 
hereby called for redemption on October 1 5 , 19^3» on which date 
interest on such bonds will cease,

2. Full information regarding the presentation and surren
der of the bonds for redemption under this call will be found
in Department Circular No. 666; dated July 21, 19^1*

3. Holders of these bonds may, in advance of the redemp
tion date, be offered the privilege of exchanging all or any 
part of their called bonds for other interest-bearing obliga
tions of the United States, in which event public notice will 
hereafter be given.

/s/ D. W. Bell
Acting Secretary of the Treasury.

§ TREASURY DEPARTMENT,
Washington, June J ,  19^3*
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ALLOWING THE GENERAL PLAN SET BY NATIONAL WAR 

FINANCE LEADERS, THE NEWYORK STATE COMMITTEE WILL OPERATE 

UNDER THREE BROAD DIVISIONS. THE BANKING AND INVESTMENT

d i v i s i o n w i l l b e in c h a r g e of t he s a m e of b o n d s t o c u s t o m e r s

OF BANKS AND FINANCIAL INSTITUTIONS, AND WW.L FUNCTION WITH

Th e h e l p o f a b a n k i n g a n d  inv es t me n t a d v i s o r y c o m m i t t e e 

u n d e r t he c h a i r m a n s h i p o f w . c . p o t t e r, c h a i r m a n of t he

EXECUTIVE COMMITTEE OF THE GUARANTY TRUST COMPANY.

THE INDUSTRIAL DIVISION, WHICH WILL HAVE CHARGE OF PAYROLL

SAVINGS, WILL BE DIRECTED BY JACK STEVENS, PRESIDENT OF

J. P. STEVENS COMPANY.WHO HAS BEEN IN CHARGE OF THIS WORK

ORK FOR THE PAST YEAR. A THIRD DIVISION WIL BE SET 
• z »  '  .

UP^HANDLE GENERAL COMMUNITY ACTIVITIES, AND THE DIRECTOR

wijflA.il/nn —

\  BE ANNOUNCED SHORTLY.
G
T J N  ANNOUNCING THE NEW ORGANIZATION, THE H W t l  SECRETARY 
EXPRESSED HIS AP p

rRECIATION FOR THE WORK DONE IN THE SECOND

WAR LOAN DRIVE BY ALLAN SPROUL, PRESIDENT OF THE FEDERAL

Re s e r v e b a n k of nev^ o r k , w h o h e a d e d t h e s e c o n d f e d e r a l 

r e s e r v e d i s t r i c t v i c t o r y f u n d c o m m i t t e e, a n d  t he SUCCESSFUL

SECOND WAR LOAN, AND TO RICHARD C. PATTERSON, Jte WHO FOR TWO

YEARS HAS HEADED THE WAR SAVINGS STAFF.
6

"MR. SPRUL," THE SECRETARY SAID, "WILL WORK CLOSELY 

WITH THE NEW COMMITTEE AND,AS PRESIDENT OF THE FEDERAL 

RESERVE BANK OF NEVWORK, THE TREASURY'S FISCAL AGENT, HE 

WILL BE IN mCHARGE OF SECURITY SALES TO GOVERNMENT BOND 

DEALERS, COMMERCIAL BANKS, MUTUAL SAVINGS BANKS AND 

INSURANCE COMPANIES .



"MR. PATTERSON, WHO HAS SERVED HIS COUNTRY WELL SINCE

THE VERY BEGINNING OF NEWYORK'S BOND SELLING GROUP IS
I - t,

RETURNING TO HIS BUSINESS. HE ORGANIZED THE NEWNORK WAR■ A
SAVINGS STAFF AND AS ITS EXECUTIVE AND ADMINISTRATIVE HEAD 

MADE IT OUTSTANDING AMONG THE FORTY-EIGHT STATE 

ORGANIZATIONS. I AM HAPPY TO SAY THAT HE HAS AGREED TO 

CONTINUE TO GIVE US THE BENEFIT OF HIS ADVICE AND EXPERIENCE 

"THE NEW ORGANIZATION WILL CARRY ON THE WORK OF THE 

M K E D  GROUPS WITHOUT INTERRUPTION, AND WILL START 

IMMEDIATELY TO MAKE PLANS FOR THE CONTINUING SALE OF WAR 

BONDS AND FOR THE THIRD WAR LOAN, SCHEDULED TO START IN

BELIEVE THAT WE CAN EXPECT GREATER SUCCESS THAN EVER BEFORE, 

BECAUSE WE ARE NOW PUTTING INTO PRACTICE WHAT WE HAVE 
LEARNED FROM THE TWO PREVIOUS WAR LOAN DRIVES'*} )

MR. BURGESS WILL ASSUME HIS NEW DUTIES TOMORROW^

% AND HE HAS SAID THAT HE WILL ANNOUNCE FURTHER

DETAILS OF THE ORGANIZATION IN A FEW DAYS|L-
1150)1 ö "Si®



A "WORKING COMMITTEET?DEING SET UP BY THE

SECRETARY OF THE TREASURY AND THE OFFICERS OF THE NEW WAR

FINANCE COMMITTEE, WILL CONSIST OF APPROXIMATELY FORTY

PEOPLE REPRESENTING BUSINESS, LABOR, BANKING, WOMEN'S

INTERESTS AND OTHER GROUPS. TELEGRAMS TO THESE

REPRESENTATIVES IN ALL SECTIONS OF THE STATE WERE SENT

TODAY BY SECRETARY MORGENTHAU, WHO SAID THE COMPLETE

COMMITTEE WOULD BE ANNOUNCED IN A FEW DAYS.

NE!&ORK IS ONE OF THE FIRST STATES TO BE SET UP

UNDER THE NEW PLAN WHICH CALLS FOR MERGING THE 4 « VICTORY

FUND COMMITTEES AND WAR SAVINGS STAFF UNDER THE LEADERSHIP

OF A SINGLE STATE CHAIRMAN ,
<

TO "WE DECIDED UPON THIS PLAN", SECRETARY MORGENTHAU 

SAID, "AFTER LONG CONSIDERATION AND CONSULTATION WITH STATE

IMMITTEES. ONE OBJECTIVE OF THIS NEW ARRANGEMENT IS TO 

ENABLE US TO REACH INTO THE MASS MARKET AND GET MORE BONDS 

INTO THE HANDS OF MORE AND MORE PEOPLE. WE BELIEVE THAT 

UNDER THIS ARRANGEMENT WE WILL BE ABLE TO INCREASE THE 

NUMBER OF VOLUNTEER WORKERS UPON WHOSE SHOULDERS SQUARELY KtS'T T'H-'c- 
RESULTS OF OUR BOND DRIVES. WE BELIEVE ALSO THAT THE STATE 

SET-UP WILL FACILITATE OUR WORK WITH LABOR GROU$J WHO ARE 

PLAYING A MOST VITAL PART IN BOND PROMOTIONS, NOT ONLY IN 

PAYROLL SAVINGS BUT IN CONTINUOUS MMK SELLING AND SPECIAL

oüüiaiAaa*£ H JC T T E

AND DISTRICT LEADERS OF THE WAR SAVINGS STAFFS AND VICTORY
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RAPID CHARLES SCHWARZ,DIRECTQR OF PJJBL-rC RELATIONS 

US TREASURY DEPT ^
\

iteLEASE A J4!JD H.„. B B S S __________^  H T iT "  '---- ^
iECRETARY OF Th T t REASURY HENRY MORGENTHAU JR.,

ANNOUNCED TODAY THAT THE "UNIFICATION" OF NEWARK'S, BOND 

SALES ORGANIZATION IS NEARLY COMPLETE. THE STATE WAR SAVINGS 

STAFF, WHICH HAS £  BEEN IN OPERATION HERE SINCE MAY,1941,

HAS BEEN MERGED, ALONG WITH THE STATE'S MEMBERSHIP OF THE 

SECOND FEDERAL RESERVE DISTRICT VICTORY FUND COMMITTEE, INTO 

THE WAR FINANCE COMMITTEE FOR THE STATE OF NEWfTORK, WHICH 

WILL GUIDE THE WORK OF VOLUNTEER WORKERS PREVIOUSLY AFFILIATED 

WITH BOTH MERGED GROUPSK

■ Wt)4T ¿ / J j j f e .

MR. MORGENTHAU ANNOUNCED THAT HE HAS APPOINTED W.

RANDOLPH BURGESS, VICE CHAIRMAN OF THE BOARD OF THE NATIONAL 

CITY BANK AND FORMERLY VICE PRESIDENT OF THE FEDERAL 

RESERVE BANK OF NEWPORK, AS CHAIRMAN OF NETWORK'S NEW WAR 

FINANCE COMMITTEE.

OTHER OFFICERS OF THE NEW COMMITTEE WILL INCLUDE 

BAYARD i  POPE AS VICE-CHAIRMAN AND NEVIL FORD AS EXECUTIVE 

MANAGER. MR. POPE IS CHAIRMAN OF THE MARINE MIDLAND 

CORPORATION AND FOR THE PAST YEAR HAS BEEN CHAIRMAN OF THE 

WAR SAVINGS STAFF EXECUTIVE COMMITTEE, WHILE MR. FORD HAS 

BEEN ON LEAVE OF ABSENCE FROM THE FIRST BOSTON CORPORATION, 

WHERE HE IS A VICE PRESIDENT AND DIRECTOR, TO ACT AS 

ADMINISTRATOR OF THE NEwYORK WAR SAVINGS STAFF „



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, , Press Release
Monday, June 7, 19*+3. No. 26-93

New York, June 7 — * Secretary of the Treasury Henry 
Morgenthau, Jr., announced today that the ’’unification* of 
New York’s bond sales organization is nearly complete, The 
State War Savings Staff, which has been in operation here since 
May, 19^1 , has been merged, along with the state's membership 
of the Second Federal Reserve District Victory Fund Committee, 
into the War Finance Committee for the state of New York, 
which will gnide the work of volunteer workers previously 
affiliated with both merged groups,

Mr, Morgenthau announced that he has appointed W, Randolph 
Burgess, Vice Chairman of the Board of the National City Bank 
and formerly Vice President of the Federal Reserve Bank of New 
York, as Chairman of New York's new War Finance Committee,

Other officers of the new committee will include Bayard 
Pope as Vice-chairman and Nevil Ford as Executive Manager.
Mr. Pope is Chairman of the Marine Midland Corporation and for 
the past year has been chairman of the War Savings Staff Exec
utive Committee, while Mr, Ford has been on leave of absence 
from the First Boston Corporation, where he is a Vice President 
and Director, to act as Administrator of the New York War Savings Staff,

A "working committee," being set up by the Secretary of the 
Treasury and the officers of the new War Finance Committee, will 
consist of approximately forty people representing business, 
labotf, banking, women's interests and other groups. Telegrams 
to these representatives in all sections of the state were sent 
today by Secretary Morgenthau, who said the complete committee would be announced in a few days.



2
New York is one of the first states to be set up under the 

new plan whioh calls for merging the Victory Fund Committees and 
War Savings Staff under the leadership of a single state chair
man.

rtWe decided upon this plan,“ Secretary Morgenthau said,
“after long consideration and consultation with state and dis
trict leaders of the War Savings Staffs and Victory Fund Com
mittees. One objective.of this new arrangement is to enable us 
to reach into the mass market and get more bonds into the hands 
of more and more people. We believe that under this arrangement 
we will be able to increase the number of volunteer workers upon 
whose shoulders squarely rest the results of our bond drives.
We believe also that the.state set-up will facilitate our work 
with labor groups, who are playing a most vital part in bond pro
motions, not only in payroll savings but in continuous selling 
and special drives.u

Following the general plan set by national war finance 
leaders, the New York State Committee will operate under three 
broad divisions. The Banking and Investment Division will be 
in charge of the sale of bonds to customers of banks and finan
cial institutions, and will function with the help of a Banking 
and Investment Advisory Committee under the Chairmanship of 
W, C. Potter, Chairman of the Executive Committee of the 
Guaranty Trust Company, ihe Industrial pivisioh, which will 
have charge of payroll savings, will be.directed by Jack Stevens, 
President of J. P, Stevens Company, who has been in charge of 
this work in New York for the- past year, A third division will 
be set up to handle general community activities, and the 
director of this division will be announced shortly.

In announcing the new organization, the Secretary expressed 
his appreciation for the work done in the Second War loan drive 
by Allan Sproul, President of the Federal Reserve Bank of New 
York, who headed the Second Federal Reserve District Victory 
Fund Committee, and the successful Second War Loan, and to 
Richard C, Patterson, Jr., who for two years has headed the War 
Savings Staff.

uMr, Sproul,u the Secretary’ said, “will work closely with 
the new committee and, as President of the Federal Reserve Bank 
of New York, the Treasury1s fiscal agent, he will be in charge 
of security sales to Government bond dealers, commercial banks, 
mutual savings banks and insurance companies.



’’Mr.. Patterson, who has served his country well since the 
Very beginning of New York’s bond selling group is returning to 
his business* He organized the New York War Savings Staff and 
as its executive and administrative head made it. outstanding 
among ~the forty-eight state organizations, I. am happy to say 
that he has agreed to continue to give us the benefit of his 
advice and experience,

“The new organization will carry on the work of the merged 
groups without interruption, and will start Immediately to make 
plans for the continuing sale of War Bonds and for the third 
war loan, scheduled to start in September, We believe that we 
can expect greater success than ever before, because we are now 
putting into practice what we*have learned from the two previous war loan drives,“

Mr. Burgess will assume his new duties tomorrow, and he has 
said that he will announce further details of the organization in a few days.



FOR RELEASE, MORHING NEWSPAPERS, 
Tuesday, June 8, 1943»

Press Sendee *
S i - ? f

The Secretary of the Treasury announced last evening that the tenders for 1900,000,000,
or thereabouts, of 92-day Treasury bills to be dated June 9 and to mature September 9, 1943j 
which were offered on June 4, 1943# were opened at the Federal Reserve Banks on June 7*

The details of this issue are as follows:
Total applied for - $3-»43?, 153»000Total accepted - 909,267,000 (includes 188,245,000 entered on a fixed-price

basis at 99*905 and accepted in full)
Range of accepted bids:
High - 99.9*3 Equivalent rate of discount approx. 0.340# per annumLew ~ 99,904 » » » * « 0.376# » «
Average price - 99.904/ # * * * * 0.374# » » |

(52 percent of the amount bid for at the low price was accepted.)

Total
Accepted
$ 24,205,000
497.542.000 

22,895,000  
48,518,000 
26,956,000
25.435.000
118.597.000
44.514.000
18.126.000 
20,138,00011.390.000 1
50.951.000

1909,267,000 j

\

Federal Reserve 
Bank ______
BostonBew York
Philadelphia
Cleveland
Richmond
Atlanta
Chicago
St. Louis
Minneapolis
Kansas City
Dallas
San Francisco

Total
Applied For
I  32,509,000

907.903.000
32.425.000
54.950.000
28.708.000
29.729.000
176.950.000
67.820.000 
18,214,000 
22,168,000 
11,802,000 
53.975,000

«.,437,153,000

to b 
fere 
June

k\

1(52 p

?eder
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?hilai 
Jleve! 
¡ichiiK
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TREASURY DEPARTMENT '
Washington

FOR RELEASE, MORNING- NEWSPAPERS, Press Service
Tuesday, June 8, 1945.__________  No* 36-94

The Secretary of the Treasury announced last evening that the 
tempers for $900,000,000, or thereabouts, of 92-day Treasury bills 
to be dated June 9 and to mature September 9, 1943» which were of
fered on June 4, 1943, were opened at the Federal Reserve Banks on 
June 7*

The details of this issue are as follows:
Total applied for - $1,437,153,000
Total accepted - 909,267,000 (includes $88,245,000 en

tered on a fixed-price 
basis at 99*905 and ac
cepted in full)Range of accepted bids:

High - 99.913 Equivalent rate of discount approx, 0.340$ perannumLow - 99,904 t? " n n " 0.376$ perannumAverage
price - 99.904/ ” *  " ” M 0,374$ perannum ;

(52 percent of the amount bid for at the low price was accepted,)

Federal Reserve Bank
Boston
New York
Phila delphia
Cleveland
Richmond
AtlantaChicago
St. Louis
MinneapolisKansas City
Dallas
San Francisco

TOTAL

Total
Applied For
$ 3 2,509, 000

9 0 7,903, 000
3 2 ,425, 000
54, 950, 00028, 708, 000
2 9,729, 000176, 950, 000
67, 820, 00018, 214, 00022, 168, 000
11, 802, 00053, 975, 000

$1,437,153,000

Total
Accepted
$ 2 4,2 0 5 ,0 0 0
497.542.000
22.325.000
43.518.000
26.956.00025.4 3 5 .0 0 0

118.597.000
44.514.000
18.126.000 
20,138,000 
11,390,000 
50,951,000

$909,267,000
-0O0-
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COTTON CARD STRIPS,/~COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING- WASTE, 
WHETHER OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE. Armnal quotas 1
commencing September 2 0, by Countries of Origin:

2/  1
Total quota, provided, however, that not more than 33-1/3 percent/^of the 

quotas shall be filled by cotton wastes other than card strips/ and comber 
wastes made from cottons of 1—3/l6 inches or more in staple length in the 
case of the following countries: United Kingdom, France, Netherlands,
Switzerland, Belgium, Germany and Italy:

__________(In Pounds)
• :  TOTAL IMPORTS *ESTABLISHED:Imports Sept. 2 1, 

Country of Origin: Established : Sept. 2 1, 1942:33-1/3# of :1942, to 
— __________________ : TOTAL j&JOTA ♦ May 29» 1943 :Total QpptagMaar 29. 1942 1

United Kingdom,,,... 
C a n a d a , .,, 
France,
British India, 
Netherlands,
Switzerland,,......
Belguim,
Japan,........... ..
China,
Egypt.... ........
Cuba,..,,...,.......
Germany,........... .
Italy,

TOTALS

323.^57 MS 1,441,152 1m239,690 86,495 mm227,420 • 75,307 m69,627 61,8336 s ,240 - 22,747 mm38S - 14,79638,559 - 12.S53 «V341,535 - mm17,322 -8,1356,544 mm76,329 - 25,44321,263 *• 7 , oss -5,482,509 148,318 1,599,886 -
Xj Included in total imports, column 2.

2/ The President * s proclamation, signed March 31» 19^2 , exempts from import 
quota restrictions card strips made from cottons having a staple I-3 /1 6  
inches or more in length.

-0O0-



FOR IMMEDIATE RELEASE 
June @t 1943 1

J b  I

The Bureau, of Customs announced today that preliminary reports from the 
collectors of customs show imports of cotton and cotton waste chargeable to the 
imp°a*% tfttotas established by the President’s proclamations of September R, 1970 
*m d  December 1 9, 19^0* as follows, during the period September 2 1, 1942, to 
May 29, 1943.

1-11/16 XITCHES (OTHER THAI! HARSH OR ROUGH 
COT- 0x\ OF LESS THAU 3/k INCH I IT STAPLE LENGTH AND CHIEFLY USED I IT THE MANU
FACTURE OF BLANKETS AND BLANKETING, AND OTHER THAN LINTERS). Annual quotas 
commencing September 20, by Countries of Origin:

i

*

--- — ....-----------  (in Pounds)
;••

Country of ; 
Origin ;

•

Staple
than

length less 
1-1 /8"

Staole length 1-1/8" or more 
but less than 1-1 1/l6"

:Imports Sept. 
Established:2 1, 19U2 , to 

Quota : May 29» 1943
Established : Imports Sept. 

Quota : 2 1, 191*2 , to 
4r .6r6.420 : May 29. 1943

Egypt and the Anglo- 
Egyptian Sudan.........

Peru.......... T.. t.
783,8 16
2^7,952

2 ,003,U83
1 770 7Q1

94*7 ncn 48,531,178
482,917British India...........

China...... t___ T. f, f",,
orx ( fwOa

Mexico......... TtT x tJ 1 1 7-*- g.gg7 pgq 8,883,259
£1 O O MBrazil............ v, T \ 6 18 ,723

U7 5 .12U
R 207

""
Union of Soviet 
Socialist Republice.,,. 

Argent ina...............

viO| f éSO mm

Haiti. ........... ,___t J *277 o w *•
Ecuador,
Honduras........... T* 9,333

7R2
GO f

9,263 -
Paraguay,............ .
Colombia........ M t t t M

1 yc- 
8 71 
124 
1QR

- -
Iraq,........... .......
British East Africa..... 
Netherlands East Indies. 
Barbados..___

2,240
71,38«

mm

Other British West
Indies ......

Nigeria.......... .
2 1,3 2 1  
R 777

-

mm

Other British West
Africa 2/............

Other French Africa jj/, 
Algeria and Tunisia,.,..

J $ J t f

l6,004
689

- -

14,516,882 9,759,434 ^ 5,6 56,420 43,964,095

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria.
Jl/ Other than Algeria, Tunisia, and Madagascar • /



TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, Serv^ e
Wednesday, June 9, 1943^ No* 36~95

The Bureau of Customs announced today that preliminary reports from the 
collectors of customs show imports of cotton- and cotton waste chargeable to 
the impopt quotas established by the President1 s proclamations of September 5, 
1939, and December 19, 1940, as follows, during the period September 21, 1^42, 
to May 29, 1943.
COTTON HAVING A STAPLE OF LESS THAN 1-11/16 INCHES (OTHER THAN HARSH OR ROUGH 

COTTON OF LESS THAN 3/4 INCH IN STAPLE LENGTH AND CHIEFLY USED IN THE MANU
FACTURE OF BLANKETS AND BLANKETING, AND OTHER THAN LINTERS)'. Annual quotas 
commencing September 20, by Countries of Origin;

(in Pounds)
Staple length less î 

than 1-1/8» 5
Staple length 1—1/8fl or more 
but less than 1—11/16**

Country of :
Origin s Established 

; Quota

; Imports Sept.ï 
;21, 1942, to : 
:Mav 29. 1943 :

Established ; 
Quota : 

45.656.420 :

Imports Sept. 
21, 1942, to 
Mav 29. 1943

Egypt and the Anglo-
Egy t> t i an Sudan,..... 783,816 - 43,531,178 ,
Peru................ < 247,952 247,952 432,917 *
British India...... . 2,003,483 -
China............... 1,370,791 - -
Mexico,......... ..... 8,883,259 8,883,259 - ;
Brazil. 618,723 618,723 -
Union of Soviet
Socialist Republics.. 475,124 4* -
Argentina,,........ .. 5,203 - -
Haiti....... .......\ • 237 237
Ecuador............... 9,333 9,263 - ■
Honduras 752 - —
Paraguay,............ 871 — — ?
Colombia,............. 124 — 'r*
Iraq 195 - - ■
British East Africa... 2,240 — •—
Netherlands East Indies 71,388 - —
Barbados............. — —
Other British West

Indies 1/....... 21,321 - —
Nigeria............... 5,377 — —
Other British West
Africa 2/ 16,004 - — ■

Other French Africa 3J 689 -
Algeria and Tunisia.*,.

14,516,882 9,759,434 45,656,420 43,964,095

1/ Other than Barbados, Bermuda, Jamaica, Trinidad, and Tobago. 
2/ Other than Gold Coast and Nigeria.
3/ Other than Algeria, Tunisia, and Madagascar.
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COTTON CARD STRIPS, Z j COMBER WASTE, LAP WASTE, SLIVER WASTE, AND ROVING WASTE, 
WHETHER OR NOT MANUFACTURED OR OTHERWISE ADVANCED IN VALUE. Annual quotas 
commencing September 20, by Countries of Origin:

Total quota, provided, however, that not more than 33-1/3 percent of' the quotas 
shall be filled by cotton wastes other than card strips 2/ and comber wastes 
made from cottons of 1-3/16 inches or more in staple length in the case of 
the following countries: United Kingdom, Prance, Netherlands, Switzerland, 
Belgium, Germany and Italy:

(in Pounds)*
Country of Origin: Established : 

TOTAL QUOTA :
TOTAL IMPORTS 
Sept. 21, 1942 
May 29, 1943 -

{ESTABLISHED: Imports 
: 33-1/3$ of : 1942, to 
: Total Quota: May 29.

Sept.
1943

21,

I f
United Kingdom,...., 4,323,457 1,441,152 , ~ .
Canada......... .... 239,690 86,495 - -

Prance.............. 227,420 75,807 -
British India...... 69,627 61,823 - -
Netherlands...... 68,240 $ 22,747 A.
Switzerland..... 44,388 - 14,796 -
Belgium............. 38,559 - 12,853 -
Japan............... 341,535 - -
China.......... .... 17,322 - - -
Egypt............... 8,135 *r - -

Cuba.............. . 6,544 - -
Germany...... 76,329 A 25,443 -
Italy............... 21,263 7,088

TOTALS 5,482,509 148,318 1,599,886 —

\ f Included in total. imports, column 2, .
2/ The President’s proclamation, signed March 31, 1942, exempts from import 

auota restrictions card strips made from cottons having a staple 1-3/16 
inches or more in length.

-oOo-



2

Commodity
e
*______Established Ctanta

Unit J 
of :

Imports as of 
May 29,
*1 q 43: Period and Countrv : Ouantitv Oimnti tv 2

Silver or blade 
foxes« furs, and
art?. ¿La«*---^

^^ioxes valued under\ 
$250 ea* and whole ] 
furs and skins J

Period — May — 
Nov* 1943 
All countries 53,229 Number 14,835

Tails 12 months from 
Pec* 1 , 1942 5,000 Piece 462

Paws, heads, or other 
separated parts

12 months from 
Pec* 1 , 1942 500 Pounds (Quota filled)

Piece plates n 550 Pounds None
Articles, other 

than piece plates s 500 Unit 41



FOR IMMEDIATE RELEASE, 
June 8. 1943_________

3 /
l

®he Bureau of Customs announced preliminary figures for imports of commod

ities within quota limitations provided for under trade agreements, from the he«« 

ginning of the quota periods to May 29, 1943, inclusive, as follows:

•
Commodity :t. . e

_______ Established Quota
Period and Country ? Quantity

: Unit
5 Of 
: Ouantitv

: Imports as of 
: May 29,
: 1943

Whole milk, fresh 
or sour Calendar year 3,000,000 Gallon 3,194

Cream, fresh or sour Calendar year 1,500,000 Gallon 366
Fish, fresh or 

frozen filleted, 
etc», cod, haddock, 
hake, pollock, 
cusk and rosefish Calendar year 15,000,000 Pound 5,018,783

White or Irish 
potatoes: 
Certified seed

12 months from 
Sept» 15, 1942

90,000*000 Pound 65,564,699
Other 60,000,000 Pound 1,087,311

Red cedar shingles Calendar year 2,506,072 Square 616,901
Cuban filler tobacco, 
unstemmed or stemmed 
(other than 
cigarette leaf Pound
tobacco), and (unstemmed
scrap tobacco Calendar year 22,000,000 equivalent) (Qaota filled)

Molasses and sugar 
sirups containing 
soluble nonsugar 
solids equal to 
more than 6$ of 
total soluble
solids Calendar year 1,500*000 Gallon 52,025



TREASURY DEPARTMENT 
Washington

POR IMMEDIATE RELEASE, - Press Service
Wednesday, June 9, 1943» ' No* 36-96

The Bureau of Customs announced preliminary figures for imports of com
modities within quota limitations provided for under trade agreements, from 
the beginning of the quota periods to May 29, 1943, inclusive, as follows:

:
Commodity : 

?
Established Quota 

Period and Countiy : Quantity
: Unit : 
: of ; 
r Quant ity :

Imports as of 
May 29, 
1943

Whole milk, fresh 
or sour Calendar year 3,000,000 Gallon 3,194

Cream, fresh or sour Calendar year 1,500,000 Gallon 366

Eish, fresh or 
frozen filleted, 
etc., cod, haddock, 
hake, pollock, 
cusk and rosefish Calendar year 15,000,000 Pound 5,018,783

White or Irish 
•potatoes: 
Certified seed

12 months from 
Sept. 15, 1942

90,000,000 Pound 65,564,699
Other 60,000,000 Pound 1,087,311

Red cedar shingles Calendar year 2,506,072 Square 616,901

Cuban filler tobacco, 
unstemmed or stemmed 
(other than 
cigarette leaf 
tobacco), and
scrap tobacco Calendar year 22,000,000

Pound
(unstemmed
equivalent) (Quota filled)

Molasses and sugar 
sirups containing 
soluble nonsugar 
solids eaual to 
more than 6$ of 
total soluble 
solids Calendar year 1,500,000 Gallon 52,025



P

t
Commodity

*
: Established Quota

Unit
of

Imports as of 
May 29,

», iPeriod and Country : Quantity Quantity 1943

» Silver or black 
foxes, furs, and 
articlesi
Foxes valued under 
$250 ea. and whole 
furs and skins

Period - May ** 
Nov. 1943 
All countries 33,229 Number 14,835

Tails 12 months from 
Dec. 1, 1942 5,000 Piece 462 „

Paws, heads, or other 
separated parts

12 months from 
Dec. 1, 1942 500 Pounds (Quota filled)

Piece plates n 550 Pounds .None

](
Articles, other 

than piece plates 500 Unit 41

V
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The Bureau of Customs announced today preliminary figures shoving the quan-

tities of wheat and wheat flour entered» or withdrawn from warehouse» for con-

finirsi

sumption under the import quota« established in the President's proclamation of 

Nay 88, 1941, as modified by the President's proclamations of April 13, 1943»

and April 89, 1943, for the twelve months commencing May 89, 1943, as follows:

Country
of

Origin

WHEAT
e#
f
m

:

Wheat flour, semolina, 
crushed or cracked wheat and 
similar wheat -products.__

Established : 
Quota

Imports 
May 89, 1943

••

:
•e

Established
Quota

Imports 
Mar 29. 1948

(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795,000 795,000 3,815,000 mm
China •» «• 84,000 mm
Hungary mm - 13,000 mm
Hong Hong - 13,000 ~
Japan - - 8,000 m m i
United Kingdom 100 m m 75,000 m m

Australia mm m é 1,000 m
A

Germany 100 m 5,000 m m

Syria 100 - 5,000 m 1
Hew Zealand - «• 1,000 -

Chile it# • 1,000 «

Netherlands 100 - 1,000 •

Argentina 2,000 m 14,000 -

Italy 100 m 3,000 mm
Cuba «*• — 18,000 -

Prance 1,000 1,000 m m

Greece m m m 1,000 mm
Mexico 100 mm 1,000 m m

Panama m m ~ 1,000 w m

Uruguay m - 1,000 -

Poland and Danzig mm - 1,000 -

Sweden mm - 1,000 -

Yugoslavia - m m 1,000 «a

Norway mm — 1,000 -

Canary Islands m m mm 1,000 mm
Human!a 1,000 - • - 1
Guatemala 100 m m mm mm
Brazil 100 - mm -

Union of Soviet
Socialist Hepubllcs 100 mm mm mm

Belgium 100 mm mm mm 1
600,000 795,000 4,000,000 mm

-oOo-
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TREASURY DEPARTMENT 
Washington

FOR IMMEDIATE RELEASE, 
Thursday, June EX. 1943s

Press Service 
No. 36**97

The Bureau of Customs announced today preliminary figures showing the quan
tities of wheat and wheat flour entered* or withdrawn from warehouse, for con-

sumption under the import quotas established in the President’s proclamation of

May 28, 1941, as modified hy the president’s proclamations of April 13, 1942,

and April 29, 1943, for the twelve months commencing May 29, 1943, as follows*■ 1--- - "*Y Wheat flour, semolina, crushed
WHEAT or cracked wheat and similar

Country wheat nroducts.
of ft f .

Origin Established Imports Established ? Imports
Quota May 29, 1943 Quota ‘ :  May 29, 1943

(Bushels) (Bushels) (Pounds) (Pounds)

Canada 795,000 795,000 3,815, 000
China * - 24,000 *•
Hungary - 13,000 **
Hong Kong - - 13,000 **
Japan £ 8,000 ft*
United Kingdom 100 - 75,000 -
Australia «r 1,000 **
Germany 100 - 5,000 r
Syria 100 - 5,000
New Zealand 1,000 -
Chile •r 1,000
Netherlands 100 . * 1,000 -
Argent ina 2,000 r 14,000 -
Italy 100 ** 2,000
Cuba T * 12,000 -
France 1,000 •** 1,000 -
Greece ■ *f V 1,000 *
Mexico 100 1,000
Panama « r 1,000 *
Uruguay - ** 1,000 ' -

Poland and Danzig •r 1,000 &

Sweden % 1,000
Yugoslavia ** . 1,000
Norway *■ — 1,000 T

Canary Islands - 1,000
Rumania 1,000 — T
Guatemala 100 *•
Brazil 100
Union of Soviet

Socialist Republics 100 •*

Belgium 100 — —
800,000 795,000 4,000,000 *

«r-O0O-
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FOR IMMEDIATE RELEASE,
Jirae 8« 1943»________

The Bureau of Customs announced today preliminary figures shoving the 

quantities of coffee authorised for entzy for consumption under the quotas 

for the twelve months commencing October 1, 1942» provided for in the Inter* 

American Coffee Agreement« proclaimed by the President on April 15« 1941« as 

follows:

Country of : Qpota Quantity : Authorized for entry
Production : (Pounds) 1/ :________for consumption_____
____________ i___ _________ !__t..Aa. of___(Pato), ».(Pounds)

Signatory Countries:
Brazil 2*172,359«753 May 29, 1943 445,181,026
Colombia 735,840*277 ft ( ^ 8 3 6 , 2 1 0
Costa Rica 46,718,033L R 23,364,307
Cuba 18,692,451 R 9,726,863
Dominican Republic 25,752,947 n 17,231,310
Ecuador 35,041,235 R 15,701,915
El Salvador 140,776,585 R 82,635,903
Guatemala 124,978,598 R 56,412,089
Haiti 64,236,136 R 49,632,744
Honduras 4,278,467 R 2,576,705
Mexico 111,292,661 R 47,350,650
Nicaragua 45,818,819 R 14,972,785
Peru 5,839,588 R 162
Venezuela 90,021,490 R 57,498,941

Non-signatory Countries: )
British Empire« except )

Aden and Canada )
Kingdom of the Netherlands) ,

and its possessions ) 75,969,017 R 31,087,585
Aden« Yemen« and Saudi , )

Arabia )
Other countries not signa«)

tories of the Inter- )
American Coffee Agree )
ment )

1J Quotas revised as of March 5« 1943,



TREASURY DEPARTMENT 
Washingt on

POR IMMEDIATE RELEASE, Press Service
Thursday, June 1A 1943» , 36-98

The Bureau of Customs announced today preliminary figures showing the quan
tities of coffee authorized for entry for consumption under the quotas for the 
twelve months commencing October 1, 1948, provided for in the Inter-American
Coffee Agreement, proclaimed by the President on April 15, 1941, as follows!

Country of ! Quota Quantity ; Authorized for entry
Production : (Pounds) 1/ : for consumption 

: As of (Date) ï (Pounds)

Signatory Countries!
■ Brazil 2,178,359*753 May 29, 1943 445,181,026
Colombia 735,840,277 it 389*836,210
Costa Rica 46,718,031 » 23,364,307
Cuba 18,692,451 ff 9,726,863
Dominican Republic 25,752,947 tt 17,231,310
Ecuador 35,041,235 n 15,701,915
El Salvador 140,776,585 it 82,635,903
Guatemala 124,978,598 ti 56,412,, 089
Haiti 64,236,136 ft 49*632,744
Honduras 4,278,467 it 2,576,705
Mexico 111,292,661 n 47,350,650
Nicaragua 45,818,819 it 14,972,785
Peru 5,839,588 it 162
Venezuela 90,021,490 tt 57*498,941

ÌTon-signatory Countries: )
British Empire, except )

Aden and Canada )
Kingdom of the Netherlands)
and its possessions ) 75,969,017 t! 31,087,585

Aden, Yemen, and Saudi )
Arabia )

Other countries not signar-)
tories of the Inter- )
American Coffee Agree- )
ment )

1J Quotas revised as of March 5, 1943*

-oQo’-



T H E  S E C R E T A R Y  O F  T H E  T R E A S U R Y  

W A S H I N G T O N

June 10.1943

To the Editor of the Publication Addressed:
On July 1, the entirely new "Pay-as-You-Go" method of collect

ing the Victory and Federal Income Tax goes into effect. This is 
of the greatest interest to all the people of our Nation, especial
ly wage earners.

Consequently, we are sending you herewith an article explaining 
in brief the workings of this new Withholding Tax, its advantages to 
taxpayers, and also the requirements it puts upon them.

It is important that we all do everything possible to emphasize 
these two major points:

1. The necessity of each employees filing with his employer, 
as early as possible, a Withholding Exemption Certificate.

2. The new law does not «forgive« or cancel the obligation of 
any person to pay his or her second income tax installment 
on June 15, 1943.

I hope this will reach you in time to be of use in explaining 
the process of withholding to your readers by the time they get 
their first pay from which the tax has been withheld.

Any help you can give the wage earners of America to understand 
this new law will be deeply appreciated.

Sincerely yours,
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tax burden. It has, however, lightened this burden by distributing 

it over an entire year*

It can be,repeated that "It Takes Both _  Taxes and War Bonds" 

to fight and win the war. Enlightened self-interest and the call of 

patriotism require the investment of the largest possible percentage

of income in War Bonds through payroll savings or other systematic 

savings plans.

President, Green of the American Federation of labor and President 

Murray of the CIO have recently issued earnest appeals for a continu- 

ation of Payroll Savings Plans.

6 0 °



- 4 -
f
j

*  your employer* both bef°r* ««I after July 1 , 1943, the income tar 
installments you paid March 15 and June 15, and any tax you nay have *

already paid in addition to the above-mentioned payments will be shown -j

on the return as credits. In other words, you will add up the tax *

payments you made on March 15 and June 15, 1943, plus the total amount ]

that has been already withheld for Victory Tax purposes, as well as j

the amounts withheld from your pay since July 1 by the Withholding Tax, ’ 

plus any other amounts you may have paid on September 15 and December 

15. If the total comes to more than your liability, the Government 

will credit you with the difference against the next year's tax payments.
If it comes to less, you will pay the difference.

WHi WE HAVE THE WITHHOLDING TAX
t/tftiere is no doubt that the country as a whole this

method of Income Tax payment, which lets people pay their taxes in small 

frequent installments corresponding to their regular pay periods, and 

which lets people pay this year's taxes "as-they-go" out of this year's 

wages. It is easier to pay this way than to have to save up part of 

each pay for delayed quarterly pr annual payment, \j\ ̂  \ yilftnî

^ 4 * 4 ^  **-1 -r-1 hr lit, I rfs rftr'T V i1\i|ii\.

Withholding brings tax money into the Federal Treasury faster, now ,
should help us m our

when it is needed to pay for the war, T* “iJ— iMi n  ci0„lnUi 
inflation.

Members of Organized Labor and wage-earners in general should 

realize that the new method of collecting taxes has not increased the

I



A word of warning here. It is quite possible that the amount 
withheld from your pay will not be exactly, to the penny, 20% of your 
pay above your withholding exemption. You may find that the tax 
withheld will be a trifle more, or a trifle less.

Employees should understand that this is because the law allows 
employers to withhold the tax in accordance with »»Wage Bracket Tables,’» 

These tables set definite amounts to be withheld from each pay.

For example, in the case of married employees with three dependents, 
whose weekly wage is anywhere between fifty and sixty dollars, the 

employer is authorized to withhold a flat amount of $2.60 per week, 

instead of requiring him to figure the exact amount for each individual 
employee •

The law grants the employer this »»short-cut»» method in order to 
simplify his job of computing the amount to be withheld for each 
individual worker. In any case, where »»Wage Bracket Tables»» are used, 
the amount of tax withheld will be only slightly different from an 
exact computation at 20%,



George Jones is married, has three children, is earning $50 

a week. His exemptions are $24 for himself and wife, $6 for each of 

the three children« a total of $42. Only $8 of his weekly pay is 

subject to withholding, so „Jones* employer will deduct only $1.60 a 
week.

James and Sarah Brown are both working. They have 4 dependents 

at home. They elect to divide the married couple exemption of $24 

equally between them so that each has $12 a week free of withholding. 

Since James furnishes the chief support for the dependents, he may 

take $24 a week for dependents, making his total exemption $36 a week 

before the 20$ is withheld. If James alone were working, he would 

claim the entire exemption of $24 and $24 more for the 4 dependents, 

or a total of $48 a week exempt from withholding.

Ih S & 't  A .

WHAT HAPPENS TO MONET WITHHELD

Tax money withheld from wages is paid by the employer to the United 

States Treasury. The amount withheld from you stands to your credit at 

the Treasury against the amount you owe on Income and Victory Tax. At 

the end of the year, or at termination of employment during the year, 

your employer will give you a certificate stating the amount of wages he 

has paid you during the year and the amount of tax he has withheld.

Keen this. It is your tax receipt.

On or before March 15, 1944, you will be required to file, in the 

usual manner, your income tax return showing your actual income for 

1943, and figuring in the usual deductions and credits. Die tax withheld
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The law specifically puts upon employees the responsibility for filing

these EXEMPTION CERTIFICATES. If you do not file one with your employer, he
will not be able to give you any exemption, but will be required by law to
deduct 20% from all your pay# _

r Si.
It is of utmost importance that every vwwiio-g fill out# sign and give to 

his or her employer a copy of the Withholding Exemption Certificate, —  rjf?ht 
away! Employers will supply blank forms#

If your marital status or the number of your dependents changes, you 
must notify your employer within 10 days.

€
/ PAY EXEMPT FROM WITHHOLDING

From your Exemption Certificate, the employer determines the amount of 
tax to be withheld from your pay# For single persons the amount exempt from 1 
tax is $12 a week, or $624 a year. For married couples, the exemption is 7

$24 a week, or $1248 a year. This exemption can be divided between husband I 
and wife if both are working, or the whole thing taken by either one, in 

which case the other spouse cannot claim any of it# For each dependent 
there is an additional exemption of $6 a week, or $312 a year#

"these exemptions do»-not change your basic income tax exeaption. They 
are used only to calculate the amount to be withheld.

Here are &  TwiTphc,Ja-g» examples of how it works out. John Smith, a single 

man, is making $37 a week. Of that, $12 is exempt. The other $25 is subject^ 

to withholding at 20$. Thus the amount withheld from each week1 s pay is $5* 4

§



"PAY-AS-YOU-GO11 INCOME TAX BECOMES LAW
TAXPAYERS PUT ON CURRENT BASIS THROUGH NEW COLLECTION 
SYSTEM. TAX WITHHELD FROM WAGES AFTER JULY 1. WORKERS 
MUST FILE EXEMPTION CERTIFICATES WITH EMPLOYERS.

WHAT IT IS

On July 1, 1943* a withholding tax on individual incomes goes into

operation. From then on you will, for the most part, pay your Federal

Income Tax bit by bit as you earn, instead of in a lump sum or four

installments. You will pay it through regular deductions from your pay

envelope. This is the same method that has been used to collect your

Victory Tax and Social Security Tax. It is NOT a new tax, NOT an extra tax—  j
but a n e w ^ M O m ' paii'ilsr̂ 'S" method of collecting the Federal Individual Income &

Tax. It includes the Victory Tax, the withholding rate for which has been 1
reduced from 5% to 3%. M

This new Withholding Tax is at the rate of 20% on wages over and above
exemptions» After exemptions it will actually amount tof1Sfoo»Hr to 10 per

A
cent of most peopled pay. It is NOT a gross tax on wages.

The very first thing for any o do is to fill out, sign and hand

in to his employer a WITHHOLDING EXEMPTION CERTIFICATE. This tells your 

family status,, whether married or single, how many dependents you have. The 

greater your responsibility, the more of your pay is exempt from the 20%

HOW IT WOR

withholding



TREASURY DEPARTMENT
Washington

’’PAY-AS-YOU-GO” INCOME TAX BECOMES LAW
TAXPAYERS PUT ON CURRENT BASIS THROUGH NEW COLLECTION 
SYSTEM* TAX WITHHELD FROM WAGES AFTER JULY 1* WORKERS 
MUST FILE EXEMPTION CERTIFICATES WITH EMPLOYERS*

WHAT IT IS
On July 1, 1943, a withholding tax on individual incomes goes into 

operation. From then on you will, for the most part,-pay your Federal Income 
Tax bit by bit as you earn, instead of in a lump sum or four installments.
You will pay it through regular deductions from youh pay envelope. This 
is the same methQd that has been used to collect your Victory Tax and Social 
Security Tax. It is NOT a new tax, NOT an extra tax —  but a new method of 
collecting the Federal Individual Income Tax. It includes the Victory Tax, 
the withholding rate for which has been reduced from 5% to 3%,

This new Withholding Tax is at the rate of 20% on wages over and above 
exemptions., After exemptions it will actually amount to no tax at all fer 
some persons, up to not more than 10 or 12 per cent of most peopleTs pay.
It is NOT a gross tax on wages. {

h o w IT WORKS
The very first thing for any employee to do is to fill out, sign and hand 

in to his employer a WITHHOLDING' EXEMPTION CERTIFICATE. This tells your family 
status, whether married, or single, how many dependents you have. The greater 
your responsibility, the more of your pay is exempt from the 20% withholding.

The law specifically puts upon employees the responsibility for filing 
these EXEMPTION CERTIFICATES. If you do not Tile one with your employer, 
he will not be able to give you any exemption, but will be required by law 
to deduct 20% from all your pay.

It is of utmost importance that every employee fill out, sign and give to 
his or her employer a copy" of the Withholding Exemption Certificate —  right 
away! Employers wi11 supply blank forms. .

If your marital status or the number of your dependents changes, you 
must notify your employer within 10 days.

PAY EXEMPT FROM WITHHOLDING
From your Exemption Certificate, the employer determines the amount of 

tax to be withheld from your pay. For single persons the amount exempt from 
tax is $12 a week, or $624 a year. For married couples, the exemption is 
$24 a week, or $1248 a year. This exemption can be divided between husband 
and wife if both are working, or the whole thing taken by either one, in



which case the other spouse cannot claim any of it. For each dependent 
there is an additional exemption of $6 a week, or $312 a year.

Do not confuse these exemptions with your basic income tax exemption.
They are used only to calculate the amount to be withheld.

Here are three examples of how it wdrics out* John Smith, a single man, 
is making $37 a week* Of that, $12 is bxempt. The other $25 is subject t* 
withholding at 20%. Thus the amount withheld from each weekfs pay is $5.

George Jones is married, has three children, is earning $50 a week.
His exemptions are $24 for himself and w£fe, $6 for each of the three children 
a total of $42. Only $8 of his weekly pay is subject to withholding, so Jones 
employer will deduct only $1.60 a week.

James and Sarah Brown are both working. They have 4 dependents at home. 
They elect to divide the married couple exemption of $24 equally between them 
so that each has $12 a week free of withholding. Since James furnishes the 
chief support for the dependents, he may take $24 a week for dependents, 
making his total exemption $36 a week before the 20% is withheld. If James 
alone were working, he would claim the entire exemption of $24 and $24 more 
for the 4 dependents, or a total of $48 a week exempt from withholding.

A word of warning here. It is quite possible that the amount withheld 
from your pay will not be exactly, to the penny, 20% of your pay above your 
withholding exemption. You may find that the'tax withheld-will be a trifle 
more, or a trifle less.

Employees should understand that this is because the law allows employers 
to withhold the tax in accordance with “Wage Bracket Tables,” These tables 
set definite amounts to be withheld from each pay. For example, in the oase 
of married employees with three dependents, whose weekly wage is anywhere be
tween fifty and sixty dollars, the employer is authorized to withhold a flat 
amount of $2.60 per week, instead of requiring him to figure the exact amount 
for each individual’employee.

The law grants the employer this “short-cut” method in order to simplify 
his job of computing the amount to be withheld for each individual worker.
In any case, where “Wage Bracket Tables” are used, the amount of tax withheld 
will be only slightly different from an exact computation at 20%.

WHAT HAPPENS TO MONEY WITHHELD
Tax money withheld from wages, is paid by the employer to the United State 

Treasury. The amount withheld from you stands to your credit at the Treasury 
against the amount you owe on Income and Victory Tax. At the end of the year, 
or at termination of employment during the year, your employer will give you 
a certificate stating the amount of wages he has paid you during the year and 
the amount of tax he has withheld* Keep this. It is your tax receipt.
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On or before March 15, 1944, you will be required to file, in the usual 
manner, your income tax return showing your actual income for 1943, and 
figuring in the usual deductions and credits. The tax withheld by your employer, 
both before and after July 1, 1943, the income tax installments you paid 
March 15 and June 15, and any tax you may have already paid in addition to 
the above-mentioned payments will be shown on the return as credits. In other 
words, you will add up the tax payments you made on March 15 and June 15, 1943, 
plus the total amount that has been already withheld for Victory Tax purposes, 
as well as the amounts withheld from your pay since July 1 by the Withholding 
Tax, plus any other amounts you may have paid on September 15 and December 15,
If the total comes to more than your liability, the Government will credit you 
with the difference against the next year’s tax payments. If it comes to less, 
you will pay the difference,

WHY WE HAVE THE WITHHOLDING TAX

There is no doubt that the country as a whole welcomes this method of 
Income Tax payment, which lets people pay their taxes in small frequent 
installments corresponding to their regular pay periods, and which lets people 
pay this year's taxes "as-they-ga" out of this year's wages. It is easier to 
pay this way than to have to save up part of each pay for delayed quarterly or 
annual payment.

Withholding brings tax money into the Federal Treasury faster, now when 
it is needed to pay for the war. It should help us in our fight against 
inflation,

Members of Organized Labor and wage-earners in general should realize 
that the new method of collecting taxes has not increased the tax burden.
It has, however, lightened this burden by distributing it over an entire year,,

It can be repeated that "It Takes Both -- Taxes and War Bonds" to fight 
and win the war. Enlightened self-interest and the call of patriotism require 
the investment of the largest possible percentage of income in War Bonds through 
payroll savings or other systematic savings plans.

President Green of the American Federation of Labor and President Murray 
of the CIO have recently issued earnest appeals for a continuation of Payroll 
Savings Plans,

-oOo-
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for such bills, whether on original issue or on subsequent purchase, and the amount l> 
actually received either upon sale or redemotion at maturity during the taxable 8  
year for which the return is made, as #rdinary gain or loss.

Treasury Department Circular No. 418, as amended, and this notice, pre
scribe the terms of the Treasury bills and govern the conditions of their issue. 

Copies of the circular may be obtained from any Federal Reserve Bank or Branch.

Z> 0

i
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Reserve Banks and Branches, following which public announcement will be made by the ^  
Secretary of the Treasury of the amount and price range of accepted bids. Those 4

submitting tenders will be advised of the acceptance or rejection thereof. The 

Secretary of the Treasury expressly reserves the right to accept or reject any or 

all tenders, in whole or in part, and his action in any such respect shall be finajjH 

Subject to these reservations, tenders for $100,000 or less from any one bidder at 

99.905 entered on a fixed-price basis will be accepted in full. Payment of accepted 

tenders at the prices offered must be made or completed at the Federal Reserve Bank 1 
in cash or other immediately available funds on June 16 1 9 W

.. JUg,V ■  .....
The income derived from Treasury bills, whether interest or gain from 

the sale or other disposition of the bills, shall not have any exemption, as such, ^  
and loss from the sale or other disposition of Treasury bills shall not have any 

special treatment, as such, under Federal tax Acts now or hereafter enacted. The fk 

bills shall be subject to estate, inheritance, gift, or other excise taxes, whether 
Federal or State, but shall be exempt from all taxation now or hereafter imposed 

on the principal or interest thereof by any State, or any of the possessions of 

the United States, or by any local taxing authority. For purposes of taxation the 

amount of discount at which Treasury bills are originally sold by the United States 
shall be considered to be interest. Under Sections 42 and 117 (a) (l) of the 

Internal Revenue Code, as amended by Section 115 of the Revenue Act of 1941, the 
amount of discount at which bills issued hereunder are sold shall not be considered

Jd
to accrue until such bills shall be sold, redeemed or otherwise disposed of, and 

such bills are excluded from consideration as capital assets. Accordingly, the 
owner of Treasury bills (other than life insurance companies) issued hereunder J j  
need include in his income tax return only the difference between the price paid
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TREASURY DEPARTMENT 
Washington

v®

FOR RELEASE, MORNING NEWSPAPERS, 
Friday. June 11. 19AS________ .

$ I
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The Secretary of the Treasury, by this public notice, invites tenders 

,̂̂ ,»PQQyQÛO»OOCL,? or thereabouts, of 92 -day Treasury bills, to be issued
x S x  'x è k

on a discount basis under competitive and fixed-price bidding as hereinafter pro
vided. The bills of this series will-be dated June 1 6 ^ 1 9 ^ ______ , and will i

mature __ Septemby 16, 1943 , when the face amount will be payable without
interest. They will be issued in bearer form only, and in denominations of $1,000, 
$5,000, $10,OQO, $100,000, $500,000, and $1,000,000 (maturity value).

Tenders will be deceived at Federal Reserve Banks and Branches up to the 
closing hour, two o’clock d . m., Eaètern War time, Monday, June 14* 1943 
Tenders will not be received at the Treasury Department, Washington. Each tender ' 
must be for an even multiple of $1,000, and the price offered must be expressed 

on the basis of 100, with not more than three decimals, e. g,, 99.925. Fractions 

may not be used. It is urged that tenders be made on thé printed forms and for

warded in the special envelopes which Will be supplied by Federal Reserve Banks 
or Branches on application therefor.

Tenders will be received without deposit from incorporated banks and 
trust companies and from responsible and recognized dealers in investment securi

ties. Tenders from others must be accompanied by payment of 2 percent of the face 

amount of Treasury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company.

Immediately after the closing hour,' tenders will be opened at the Federal

1If

1

i *

<2*

m

#
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TREASURY DEPARTMENT FOR RELEASE, MORNING NEWSPAPERS,
Washington Friday,- June 11, 19^3,

6-10-43 ’ : 1 7

The Secretary of the Treasury, by this public notice, 
invites tenders for $1,000,000,000, or thereabouts, of 9^^day 
Treasury bills, to be issued on a discount basis under competi
tive and fixed-price bidding as hereinafter provided. The 
bills of this series will be dated June 16, 19^3» and will 
mature September l6, 19̂ -3» when the face amount will be payable 
without interest. They will be issued In bearer form only, and 
in denominations of #1,000, $5,000, $10,000, $100,000, $5 0 0,0 0 0, 
and $1,000,000 (maturity value).'

Tenders will be received at Federal Reserve Banks and 
Branches up to the closing hour, two o ’clock p. m,, Eastern War 
time, Monday, June 1̂4-, 19^3f Tenders will not be received at . 
the Treasury Department, Washington, Each tender must be for an even multiple of $1,000, and the price offered must be ex
pressed on the basis of 100,, with not more than three decimals, 
e. 99*925* Fractions may not be used, It ip urged that tenders be made on the printed forms and forwarded in the spe
cial •envelopes which will be supplied by Federal Reserve Banks 
or Branches on application therefor,

Tenders will be received without deposit from Incorporated 
banks and trust companies and from responsible and recognized 
dealers in investment securities. Tenders from others must be ; 
accompanied by payment of 2 percent of the face amount of Treas
ury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust 
company^

Immediately after the closing hour, tenders will be opened 
at the Federal Reserve Banks and Branches, following which pub
lic announcement will be made by the Secretary of the Treasury 
of the amount and price range of accepted bids, Those sub
mitting tenders will be advised of the acceptance or rejection 
thereof. The Secretary of the Treasury expressly reserves the 
right to accept or reject any or all tenders, in whole or in
3 6 -9 9 (Over)
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part, and'his action- in any 'such respect shall be finail-:' Sub
ject to these reservations, tenders for 1100,000 or less from 
any one bidder at 99,905 entered on a fixed-price basis will be 
accepted in full. Payment of accepted tenders at the prices 
offered must be made or completed.at the Federal Reserve Bank 
in.cash or other immediately available funds on June .16, 19% ;

The income derived from Treasury bills, whether interest or 
gain from the sale or other disposition of the bills, shall not 
have any exemption, as such, and-loss from the sale or other; 
disposition of Treasury bills shall not have any special treat
ment, as such, under Federal tax Acts now or-hereafter enacted# 
The bills shall be subject to estate, inheritance, gift, or 
other excise taxes, whether Federal or State, but shall be 
exempt from all taxation now or hereafter imposed on the prln- 
cipal or interest thereof by any.State, or any of the posses
sions of the United States, or by any local taxing authority.
For purposes of taxation the amount of discount at which.Treas
ury bills are originally sold by the United States shall be con
sidered to be interest. Under, Sections; ̂ 2 and 117 ia) (1) of 
the Internal Revenue Code, as amended by Section 115 of the 
Revenue Act of 19^1, the amount of discount at. which bills 
Issued hereunder are sold shall- not be considered* to., accrue *. 
until, such bills shall be sold, redeemed, or otherwise disposed 
of, and such bills are excluded from consideration as capital• 
assets .' -Accordingly, the owner of Treasury bills’ (other; than 
l i f e 'insurance companies) issued hereunder need include•in his 
income tax return only the difference between the price paid for 
such bills, whether on original issue or on subsequent purchase, 
and the amount actually received either upon sale or redemption 
at maturity during the taxable year f o r ’which the return is made, 
as ordinary gain or loss.

'Treasury. Department:..Circular-No. ^1£ , as .amended, and. this 
notice, prescribe the .terms of the Treasury bills and.govern the 
conditions of their issue, ,:Copies of the circular may be ob
tained from.any Federal Reserve■Bank or Branch.
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