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Treasury, IRS Announce Final Round of Opportunity Zone
Designations

June 14,2018

Washington - The U.S. Department of the Treasury and the Internal Revenue Service (IRS)
today announced the final round of Opportunity Zone designations for four additional states. In
total, the program designated areas in all 50 states, the District of Columbia and five U.S.

possessions.

The Tax Cuts and Jobs Act created Opportunity Zones to spur investment in distressed
communities throughout the country. New investments in Opportunity Zones can receive

preferential tax treatment.

Under the Tax Cuts and Jobs Act, States, D.C., and U.S. possessions nominate low-income
communities to be designated as Qualified Opportunity Zones, which are eligible for the tax
benefit.

Nearly 35 million Americans live in the communities designated as Opportunity Zones. Based
on data from the 2011-2015 American Community Survey, the designated census tracts had an
average poverty rate of over 32 percent, compared with a rate of 17 percent for the average U.S.

census tract.

Additionally, the median family income of the designated tracts were on average 37 percent
below the area or state median, and had an unemployment rate of nearly 1.6 times higher than
the average U.S. census tract. Qualified Opportunity Zones were also twice as likely as other
U.S. communities to be located within a persistent poverty county, meaning the county had

experienced a poverty rate of at least 20 percent for 30 years.

“The creation of Opportunity Zones is one of the most significant provisions of the Tax Cut and
Jobs Act. Incentivizing private investment into these low-income communities can be
transformational, stimulating economic growth and job creation across the country,” said
Secretary Steven T. Mnuchin. “This Administration will work diligently with states and the
private sector to encourage investment and development in Opportunity Zones and other

distressed communities so that they may enjoy the benefits of robust economic growth.”
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The final round of submissions were approved for: Florida; Nevada; Pennsylvania; and Utah.

Qualified Opportunity Zones retain this designation for 10 years. Investors can defer tax on any
prior gains until no later than December 31, 2026, so long as the gain is reinvested in a Qualified
Opportunity Fund, an investment vehicle organized to make investments in Qualified
Opportunity Zones. In addition, if the investor holds the investment in the Opportunity Fund for
at least ten years, the investor would be eligible for an increase in its basis equal to the fair
market value of the investment on the date that it is sold.

Treasury and the IRS recently released Opportunity Zones Frequently Asked Questions to

provide additional information on this new tax incentive.
View designated Opportunity Zones.
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